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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21619 APPLICANT'S RESPONSE

 Date October 7, 2021

Applicant Titus Oil & Gas Production, LLC

Designated Operator & OGRID (affiliation if applicable) 373986
Applicant's Counsel:  Montgomery & Andrews, P.A. (Sharon Shaheen & Ricardo Gonzales)

Case Title: Application of Titus Oil & Gas Production, LLC for Compulsory Pooling, 
Lea County, New Mexico

Entries of Appearance/Intervenors: MRC Permian Co.

Well Family Thai Curry Fed Com Wells

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring Formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring Formation

Pool Name and Pool Code: Salt Lake; Bone Spring [53560] 

Well Location Setback Rules: Statewide rules
Spacing Unit Size: 560 acres, more or less

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 560 acres, more or less

Building Blocks: Quarter-quarter section (40 ac)

Orientation: North-South

Description: TRS/County E2 of Section 22 and NE4 and N/2 SE/4 of Section 27, T20S, R32E, Lea 
County, NM

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract Tract 1 (E/2): 76.166% (Titus & Fasken, collectively); Tract 2 (N/2 NE/4): 
0%; Tract 3 (S/2 NE/4): 50%; see Exhibits A-2 and A-3

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
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Well #1 Thai Curry Fed Com 223 H, API No. Pending                                       SHL: 
376' FNL and 593' FEL, Section 22, T20S-R32E,NMPM                          BHL: 
1330' FSL and 2310' FEL, Section 27, T20S-R32E, NMPM                                
Completion Target: 2nd Bone Spring at approx. 9,891 feet TVD         Well 
Orientation: North to South                                                                     
Completion location expected to be standard

Horizontal Well First and Last Take Points FTP (~100' FNL and 2030' FEL of Section 22-T20S-R32E)                    LTP 
(~100’ FSL and 2030' FEL of Section 27-T20S-R32E)

Completion Target (Formation, TVD and MD) 2nd Bone Spring  - TVD (~9,891’), MD (~19,131’)

Well #2 Thai Curry Fed Com 224 H, API No. Pending                                       SHL: 
376' FNL and 533' FEL, Section 22, T20S-R32E,NMPM                          BHL: 
1330' FSL and 990' FEL, Section 27, T20S-R32E, NMPM                                  
Completion Target: 2nd Bone Spring at approx. 9,901 feet TVD         Well 
Orientation: North to South                                                                     
Completion location expected to be standard

Horizontal Well First and Last Take Points FTP (~100' FNL and 800' FEL of Section 22-T20S-R32E)
LTP (~100’ FSL and 800' FEL of Section 27-T20S-R32E)

Completion Target (Formation, TVD and MD) 2nd Bone Spring  - TVD (~9,901’), MD (~19,141’)

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8000; see Exhibit A, ¶ 22

Production Supervision/Month $ $800; see Exhibit A, ¶ 22

Justification for Supervision Costs Please see AFE at Exhibit A-6 and Revised AFE at Exhibit A-7

Requested Risk Charge 200%; see Exhibit A, ¶ 23

Notice of Hearing

Proposed Notice of Hearing Submitted with online filing of Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D; see Exhibit A-9

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D

Ownership Determination 

Land Ownership Schematic of the Spacing Unit See Exhibits A-2 & A-3

Tract List (including lease numbers and owners) Exhibits A-2 & A-3

Pooled Parties (including ownership type) Exhibit A-3

Unlocatable Parties to be Pooled None
Ownership Depth Severance (including percentage above & 
below) None

Joinder 

Sample Copy of Proposal Letter Exhibit A-7 and A-8

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter n/a

Cost Estimate to Drill and Complete See AFE at Exhibit A-7 and A-8

Cost Estimate to Equip Well See AFE at Exhibit A-7 and A-8
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Cost Estimate for Production Facilities See AFE at Exhibit A-7 and A-8

Geology

Summary (including special considerations) Exhibit B-1

Spacing Unit Schematic Exhibit B-3

Gunbarrel/Lateral Trajectory Schematic Exhibit B-7

Well  Orientation (with rationale) Exhibit B-1

Target Formation Exhibits B-5 & B-6

HSU Cross Section Exhibit B-6

Depth Severance Discussion n/a; see Exhibit A, ¶ 12

Forms, Figures and Tables

C-102 Exhibit A-5

Tracts Exhibit A-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibits A-2 & A-3

General Location Map (including basin) Exhibit A-1

Well Bore Location Map Exhibit B-3

Structure Contour Map - Subsea Depth Exhibit B-4

Cross Section Location Map (including wells) Exhibit B-2

Cross Section (including Landing Zone) Exhibit B-6
Additional Information

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Sharon T. Shaheen
Signed Name (Attorney or Party Representative):

Date: 9/30/2021



 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 21620 APPLICANT'S RESPONSE

 Date October 7, 2021

Applicant Titus Oil & Gas Production, LLC

Designated Operator & OGRID (affiliation if applicable) 373986
Applicant's Counsel:  Montgomery & Andrews, P.A. (Sharon Shaheen & Ricardo Gonzales)

Case Title: Application of Titus Oil & Gas Production, LLC for Compulsory Pooling, 
Lea County, New Mexico

Entries of Appearance/Intervenors: MRC Permian Co. 

Well Family Thai Curry Fed Com Wells

Formation/Pool
Formation Name(s) or Vertical Extent: Wolfcamp Formation

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Wolfcamp Formation

Pool Name and Pool Code: Salt Lake; Wolfcamp [53570]

Well Location Setback Rules: Statewide rules
Spacing Unit Size: 560 acres, more or less

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 560 acres, more or less

Building Blocks: Quarter-quarter section (40 ac)

Orientation: North-South

Description: TRS/County E2 of Section 22 and NE4 and N2 SE4 of Section 27, T20S, R32E, Lea 
County, NM

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract Tract 1 (E/2): 76.166% (Titus & Fasken, collectively); Tract 2 (N/2 NE/4): 
0%; Tract 3 (S/2 NE/4): 50%; see Exhibits A-2 and A-3

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Thai Curry Fed Com 433H, API No. Pending                                         SHL: 

30' FNL and 488' FEL, Section 22, T20S-R32E,NMPM                          BHL: 
10' FSL and 2310' FEL, Section 27, T20S-R32E, NMPM                                     
Completion Target: Wolfcamp at approx. 11,201 feet TVD         Well 
Orientation: North to South                                                                     
Completion location expected to be standard

Horizontal Well First and Last Take Points FTP (~100' FNL and 2310' FEL of Section 22-T20S-R32E)                    LTP 
(~100’ FSL and 2310' FEL of Section 27-T20S-R32E)



Completion Target (Formation, TVD and MD) Wolfcamp - TVD (~11,201'), MD (~20,441')

Well #2 Thai Curry Fed Com 434H, API No. Pending                                         SHL: 
30' FNL and 458' FEL, Section 22, T20S-R32E,NMPM                          BHL: 
10' FSL and 990' FEL, Section 27, T20S-R32E, NMPM                                       
Completion Target: Wolfcamp at approx. 11,201 feet TVD         Well 
Orientation: North to South                                                                     
Completion location expected to be standard

Horizontal Well First and Last Take Points FTP (~100' FNL and 990' FEL of Section 22-T20S-R32E)
LTP (~100’ FSL and 990' FEL of Section 27-T20S-R32E)

Completion Target (Formation, TVD and MD) Wolfcamp - TVD (~11,214'), MD (~20,454')

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8000; see Exhibit A, ¶ 22

Production Supervision/Month $ $800; see Exhibit A, ¶ 22

Justification for Supervision Costs Please see AFE at Exhibit A-6 and Revised AFE at Exhibit A-7

Requested Risk Charge 200%; see Exhibit A, ¶ 23

Notice of Hearing

Proposed Notice of Hearing Submitted with online filing of Application

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D; see Exhibit A-9

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D

Ownership Determination 

Land Ownership Schematic of the Spacing Unit See Exhibits A-2 & A-3

Tract List (including lease numbers and owners) Exhibits A-2 & A-3

Pooled Parties (including ownership type) Exhibit A-3

Unlocatable Parties to be Pooled None
Ownership Depth Severance (including percentage above & 
below) None

Joinder 

Sample Copy of Proposal Letter Exhibit A-7 and A-8

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-4

Overhead Rates In Proposal Letter n/a

Cost Estimate to Drill and Complete See AFE at Exhibit A-7 and A-8

Cost Estimate to Equip Well See AFE at Exhibit A-7 and A-8

Cost Estimate for Production Facilities See AFE at Exhibit A-7 and A-8

Geology

Summary (including special considerations) Exhibit B-1

Spacing Unit Schematic Exhibit B-3

Gunbarrel/Lateral Trajectory Schematic Exhibit B-7

Well  Orientation (with rationale) Exhibit B-1

Target Formation Exhibits B-5 & B-6

HSU Cross Section Exhibit B-6

Depth Severance Discussion n/a; see Exhibit A, ¶ 12

Forms, Figures and Tables

C-102 Exhibit A-5

Tracts Exhibit A-2



Summary of Interests, Unit Recapitulation (Tracts) Exhibits A-2 & A-3

General Location Map (including basin) Exhibit A-1

Well Bore Location Map Exhibit B-3

Structure Contour Map - Subsea Depth Exhibit B-4

Cross Section Location Map (including wells) Exhibit B-2

Cross Section (including Landing Zone) Exhibit B-6
Additional Information

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Sharon T. Shaheen

Signed Name (Attorney or Party Representative):

Date: 9/30/2021
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/s/ Sharon T. Shaheen  

Attorneys for Titus Oil & Gas Production, LLC 
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/s/ Sharon T. Shaheen  

Attorneys for Titus Oil & Gas Production, LLC 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 

APPLICATION OF TITUS OIL & GAS PRODUCTION, 
LLC FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO      Case Nos. 21619-21620 

 

APPLICATION OF MATADOR PRODUCTION 
COMPANY FOR COMPULSORY POOLING, 
LEA COUNTY, NEW MEXICO      Case Nos. 21748-21751 

DIRECT TESTIMONY OF LANDMAN JOHN MCBROOM 

I, being duly sworn on oath, state the following: 

1. I am over the age of 18 and have the capacity to execute this narrative of direct 

testimony, which is based on my personal knowledge.  

2. I am a landman employed as Vice President – Business Development with Titus 

Oil & Gas Production, LLC (“Titus”), and I am familiar with the subject applications and the lands 

involved.  

3. This testimony and the attached exhibits are submitted in connection with the filing 

of the above-referenced compulsory pooling application pursuant to 19.15.4.12(A)(1) NMAC. 

4. I have not previously testified before the New Mexico Oil Conservation Division 

as an expert witness in petroleum land matters.  My education and work experience are as follows: 

I received an undergraduate degree from the University of Texas at Austin with a B.A. in 

Government and subsequently received a M.B.A. from Texas Christian University. I have been 

employed at Titus since 2017 to the present. Prior to working at Titus, I was with BOPCO, L.P. 

from 2011 to 2017. I have been working on New Mexico oil and gas matters for approximately 

ten years.  
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5. The purpose of this application is to force pool working interest owners and 

uncommitted mineral interest owners into the horizontal spacing and proration unit (“HSU”) 

described below, and in the wells to be drilled in that unit.     

6. The interest owners being pooled have been contacted regarding the proposed 

wells, but have failed or refused to voluntarily commit their interest in the wells.  

7. In Case No. 21619, Titus seeks an order from the Division pooling all uncommitted 

interests in the Bone Spring formation (Salt Lake; Bone Spring [53560]) underlying a standard 

560-acre, more or less, horizontal spacing and proration unit (“HSU”) comprised of the E/2 of 

Section 22 and the NE/4 and N/2 SE/4 of Section 27, all within Township 20 South, Range 32 

East, NMPM, in Lea County, New Mexico.  Applicant proposes to drill the following 1.75-mile 

wells in the proposed HSU: 

a. Thai Curry Fed Com 223H well, to be horizontally drilled from an 

approximate surface hole location 376’ FNL and 593’ FEL of Section 22, T20S-

R32E, to an approximate bottom hole location 1330’ FSL and 2310’ FEL of 

Section 27, T20S-R32E. The first take point will be located at approximately 

100’ FNL and 2030’ FEL of Section 22, T20S-R32E. The last take point will 

be located at approximately 100’ FSL and 2030’ FEL of Section 27, T20S-

R32E. 

b. Thai Curry Fed Com 224H well, to be horizontally drilled from an 

approximate surface hole location 376’ FNL and 533’ FEL of Section 22, T20S-

R32E, to an approximate bottom hole location 1330’ FSL and 990’ FEL of 

Section 27, T20S-R32E. The first take point will be located at approximately 
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100’ FNL and 800’ FEL of Section 22, T20S-R32E. The last take point will be 

located at approximately 100’ FSL and 800’ FEL of Section 27, T20S-R32E. 

8. In Case No. 21620, Titus seeks an order from the Division pooling all uncommitted 

interests in the Wolfcamp formation (Salt Lake; Wolfcamp [53570]) underlying a standard 560-

acre, more or less, horizontal spacing and proration unit (“HSU”) comprised of the E/2 of Section 

22 and the NE/4 and N/2 SE/4 of Section 27, all within Township 20 South, Range 32 East, 

NMPM, in Lea County, New Mexico. Applicant proposes to drill the following 1.75-mile wells in 

the proposed HSU: 

a.  Thai Curry Fed Com 433H well, to be horizontally drilled from an approximate 

surface hole location 30’ FNL and 488’ FEL of Section 22, T20S-R32E, to an 

approximate bottom hole location 10’ FSL and 2310’ FEL of Section 27, T20S-R32E. 

The first take point will be located at approximately 100’ FNL and 2310’ FEL of 

Section 22, T20S-R32E. The last take point will be located at approximately 100’ FSL 

and 2310’ FEL of Section 27, T20S-R32E. 

b. Thai Curry Fed Com 434H well, to be horizontally drilled from an approximate 

surface hole location 30’ FNL and 458’ FEL of Section 22, T20S-R32E, to an 

approximate bottom hole location 10’ FSL and 990’ FEL of Section 27, T20S-R32E. 

The first take point will be located at approximately 100’ FNL and 990’ FEL of Section 

22, T20S-R32E. The last take point will be located at approximately 100’ FSL and 990’ 

FEL of Section 27, T20S-R32E. 

9. The completed intervals and first and last take points for all proposed wells will 

meet the setback requirements set forth in the statewide rules for horizontal oil wells.  

10. A general location map is included as Exhibit A-1.   
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11. A map illustrating the tracts in the proposed HSU and the ownership of each 

individual tract can be found in the exhibit package as Exhibit A-2.   

12. A map illustrating the unit ownership, a breakdown of ownership interests, and a 

list of parties to be pooled can be found in the exhibit package as Exhibit A-3.  Depth severances 

do not exist.  

13. After filing the above-referenced applications, Titus entered into a Joint Operating 

Agreement (“JOA”) with Fasken Oil and Ranch, Ltd. (“Fasken”) naming Fasken as named 

operator effective February 1, 2021.  Letters informing the working interest owners of this JOA 

and change in operator were sent by certified mail to the working interest owners on August , 

2021.   

14. Together, Titus and Fasken collectively own 57.565% of the working interests in 

the proposed HSU and 44.8038% of the net revenue interest in the proposed HSU.  

15. MRC Permian Company (“Matador”) owns 8.095% of the working interest and net 

revenue interest in the proposed HSU as a result of the unleased minerals it owns. This figure is 

derived from takeoffs and not final title. Chevron has the next largest working interest at 14.285%. 

All other working interest parties have small interests, each of which is less than 5.952%.  

16. A chronology of contacts with the non-joined working interest owners, including 

Matador, is attached as Exhibit A-4.   

17. The locations of the proposed wells within the respective HSU are depicted in the 

draft C-102 forms attached as Exhibit A-5.   

18. Titus conducted a diligent search of the public records in Lea County, New Mexico, 

where the wells will be located, and conducted phone directory and computer searches to obtain 

WMcGinnis
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18

WMcGinnis
Typewritten Text

WMcGinnis
Typewritten Text

WMcGinnis
Typewritten Text

WMcGinnis
Typewritten Text



5 

 

contact information for parties entitled to notification.  Titus mailed all parties well proposals and 

included an Authorization for Expenditure (“AFE”) for each well.   

19. Exhibit A-6 includes a sample copy of the well proposal letters and AFEs for the 

proposed wells.  Exhibit A-7 includes a sample copy of letters with revised AFEs, which inform 

the working interest owners of the JOA and the agreement that Fasken will be the operator of the 

proposed wells.  The estimated costs for the wells set forth in the AFEs are fair, reasonable, and 

comparable to the costs of other wells of similar depths and lengths drilled in this area of New 

Mexico.  

20. Titus has made a good-faith effort to obtain voluntary joinder of the working 

interest owners in the proposed wells. 

21. Exhibit A-8 includes a copy of the notice letter that was sent with the applications 

to all of the uncommitted interest owners in the proposed HSU. 

22. Titus requests the Division to approve operating charges and costs of supervision 

while drilling of $8,000/month and, after completion, $800/month, together with a provision 

adjusting the rates pursuant to the COPAS accounting procedures. 

23. Titus requests the maximum cost, plus 200% risk charge, be assessed against non-

consenting working interest owners.  

24. Titus requests that it be designated operator of the wells. Titus and Fasken will 

thereafter submit a change of operator C-145 form, in accordance with their agreement under the 

JOA.   

25. The Exhibits to this Affidavit were prepared by me, or compiled from Titus’s 

business records.  
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26. The granting of the Application is in the interests of conservation, the prevention 

of waste, and the protection of correlative rights.  

27. The foregoing is correct and complete to the best of my knowledge and belief. 
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Tract #1: E2 of Section 22
(NMNM 033955)

Fasken Land & Minerals: 69.084%
Titus: 7.082%

Trainer Partners: 7.249%
David Trainer: 5.333%

Melba Y. Trobaugh Estate: 10.416%
Brooks Oil & Gas: 0.416%

Parker & Parsley Petroleum: 0.428%
Andrew H. Jackson: 0.416%

Tract #3: S2NE4, N2SE4 of Section 27
(Fee)

Titus: 50%
MRC Permian: 28.333%

Featherstone Development: 8.333%
Prospector, LLC: 8.333%

B&G Royalties: 5%

Tract #2: N2NE4 of Section 27
(NMNM 015024)

Chevron: 100%

Thai Curry Tracts
Lea County, New Mexico; T-20-S, R-32-E
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Exhibit A-2
Titus Oil & Gas Production, LLC

NM OCD Case Nos. 21619 & 21620
October 7, 2021
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Unit Ownership Breakdown:

Fasken Land & Minerals: 39.232%
Titus Oil & Gas: 18.333%

Trainer Partners, Ltd.: 4.142%
David Trainer: 3.047%

Melba Y. Trobaugh Estate: 5.952%
Brooks Oil & Gas: 0.238%

Parker & Parsley Petroleum: 0.244%
Andrew H. Jackson: 0.238%

Chevron: 14.285%
MRC Permian: 8.095%

Featherstone Development: 2.380%
Prospector, LLC: 2.380%
B&G Royalties: 1.428%

Thai Curry Unit Ownership
Lea County, New Mexico; T-20-S, R-32-E

0 0.25 0.5 0.75 1
Miles

Thai Curry Wellbores

Thai Curry Unit

Thai Curry Tracts ³

BLM NMNM 015024

BLM NMNM 033955

Fee Lease
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Andrew Jackson
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B&G Royalties



Trainer & David Trainer
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Ryan DeLong - Regulatory Manager

rdelong@titusoil.com
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Titus Oil & Gas Production, LLC 
420 Throckmorton Street, Suite 1150 

Fort Worth, Texas 76102 
 

September 4, 2020 
 
USPS 
MRC Permian Company 
5400 LBJ Freeway, Ste. 1500 
Dallas, Texas 75240 
 
RE:  Thai Curry 22-27 Fed 223H Well Proposal 
 T20S-R32E 

Lea County, New Mexico 
 
Dear Working Interest Owner, 
 
Titus Oil & Gas Production, LLC (“Titus”), as Operator, hereby proposes the drilling of the Thai Curry 22-27 Fed 
223H (“Subject Well”) to an approximate True Vertical Depth of 9,891’ and an approximate Total Measured Depth 
of 19,131’ in order to test the Bone Spring formation.  The proration unit will include the W2E2 of Section 22 & 
W2NE4, NW4SE4 of Section 27, T20S-R32E, Lea County, New Mexico.  
 
The estimated cost of drilling, completing, and equipping the Subject Well is $7,727,020, as itemized on the 
enclosed Authorization for Expenditure (“AFE”), dated September 4, 2020. The Subject Well’s surface location will 
be located approximately 230’ FNL and 488’ FEL of Section 22, T20S-R32E. The Subject Well’s bottom-hole 
location will be approximately 10’ FSL and 2030’ FEL of Section 27, T20S-R32E. The Subject Well’s first take 
point will be approximately 100’ FNL and 2030’ FEL of Section 22, T20S-R32E, and the last take point will be 
approximately 100’ FSL and 2030’ FEL of Section 27, T20S-R32E.  The proposed location and drilling plans 
described above are subject to change if surface or subsurface issues are encountered which necessitate a change.   
 
In the event you elect to participate in the proposed well, please execute the enclosed AFE and return to Titus within 
30 days. Titus proposes the drilling of the well under the terms of a modified AAPL Form 610-1989H Operating 
Agreement (“JOA”) covering all depths of the proration unit. The JOA is available for your review upon request.   
 
If you do not wish to participate in the drilling of the well, Titus would like to offer the following terms: 

 Term Assignment or Oil & Gas Lease, 3-year primary term 
 80% NRI delivered, proportionately reduced 
 $1,500 per net acre bonus consideration 
 Subject to a mutually agreeable form of Term Assignment or Oil & Gas Lease 
 This offer shall expire thirty (30) days from the date of this letter 

Titus is also willing to discuss possible trades or other deal structures related to your interest in the Subject Well and 
the JOA.  If an agreement has not been reached within thirty (30) days from the date of this letter, Titus reserves the 
right to apply to the New Mexico Oil Conservation Division for compulsory pooling of your interest.   

Should you have any questions, please feel free to contact the undersigned at the contact information outlined below. 
 
Sincerely, 

 

John McBroom 
(817) 852-6755 
jmcbroom@titusoil.com 
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Page 2 
Thai Curry 22-27 Fed 223H Well Proposal 

 
 
Please select one of the following and return: 
 
_______ I/We hereby elect to participate for our proportionate share of the costs detailed in the enclosed AFE 
associated with the drilling and completion of the Thai Curry 22-27 Fed 223H. 
 
_______ I/We hereby elect NOT to participate for our proportionate share of the costs detailed in the enclosed AFE 
associated with the drilling and completion of the Thai Curry 22-27 Fed 223H. 
 
_______ I/We are interested in selling, trading, or farming out our interest, please contact us to discuss further. 
 
 

 

MRC Permian Company 
 
By: _______________________________________ 

Printed Name: ______________________________ 

Title: ______________________________________ 

Date: ______________________________________ 
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  SHARON T. SHAHEEN 
Direct:  (505) 986-2678 
Email:   sshaheen@montand.com  
www.montand.com  

______________________________________________________________________________

______________________________________________________________________________

December 18, 2020

Via U.S. Certified Mail, return receipt requested

TO: ALL INTEREST OWNERS ON ATTACHED LIST

Re: Case No. 21619 – Application of Titus Oil & Gas Production, LLC, for 
Compulsory Pooling, Lea County, New Mexico

Case No. 21620 – Application of Titus Oil & Gas Production, LLC, for 
Compulsory Pooling, Lea County, New Mexico

Dear Interest Owner:

This will advise that pursuant to NMSA 1978, § 70-2-17, Titus Oil & Gas 
Production, LLC (“Titus”) has filed two applications with the New Mexico Oil 
Conservation Division for an order pooling all uncommitted interests in the proposed 
wells described below. You are receiving this notice because you may have an interest 
in one or more of these wells.

Case No. 21619. Application of Titus Oil and Gas Production, LLC for 
Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause 
seeks an order from the Division pooling all uncommitted interests in the Bone Spring 
formation (Salt Lake; Bone Spring [53560]) underlying a standard 560-acre, more or 
less, horizontal spacing and proration unit (“HSU”) comprised of the E/2 of Section 22 
and the NE/4 and N/2 SE/4 of Section 27, all within Township 20 South, Range 32 East, 
NMPM, in Lea County, New Mexico.  Applicant proposes to drill the following wells: 
Thai Curry Fed Com 223H well, to be horizontally drilled from an approximate surface 
hole location 376’ FNL and 593’ FEL of Section 22, T20S-R32E, to an approximate 
bottom hole location 1330’ FSL and 2310’ FEL of Section 27, T20S-R32E; and Thai 
Curry Fed Com 224H well, to be horizontally drilled from an approximate surface hole 
location 376’ FNL and 533’ FEL of Section 22, T20S-R32E, to an approximate bottom 
hole location 1330’ FSL and 990’ FEL of Section 27, T20S-R32E. The completed 
intervals and first and last take points for these wells will meet statewide setback 
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requirements for horizontal wells.  Also to be considered will be the cost of drilling and 
completing the wells and the allocation of the costs, the designation of Applicant as 
Operator of the wells, and a 200% charge for the risk involved in drilling and completing 
the wells.  The wells and lands are located approximately twenty-seven miles northeast 
of Loving, New Mexico.

Case No. 21620. Application of Titus Oil and Gas Production, LLC for 
Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause 
seeks an order from the Division pooling all uncommitted interests in the Wolfcamp 
formation (Salt Lake; Wolfcamp [53570]) underlying a standard 560-acre, more or less, 
horizontal spacing and proration unit (“HSU”) comprised of the E/2 of Section 22 and 
the NE/4 and N/2 SE/4 of Section 27, all within Township 20 South, Range 32 East, 
NMPM, in Lea County, New Mexico.  Applicant proposes to drill the following wells: 
Thai Curry Fed Com 433H well, to be horizontally drilled from an approximate surface 
hole location 30’ FNL and 488’ FEL of Section 22, T20S-R32E, to an approximate 
bottom hole location 10’ FSL and 2310’ FEL of Section 27, T20S-R32E; and Thai Curry 
Fed Com 434H well, to be horizontally drilled from an approximate surface hole location 
30’ FNL and 458’ FEL of Section 22, T20S-R32E, to an approximate bottom hole 
location 10’ FSL and 990’ FEL of Section 27, T20S-R32E. The completed intervals and 
first and last take points for these wells will meet statewide setback requirements for 
horizontal wells.  Also to be considered will be the cost of drilling and completing the 
wells and the allocation of the costs, the designation of Applicant as Operator of the 
wells, and a 200% charge for the risk involved in drilling and completing the wells.  The 
wells and lands are located approximately twenty-seven miles northeast of Loving, New 
Mexico.

The attached applications will be set for hearing before a Division Examiner at 
the New Mexico Oil Conservation Division. During the COVID-19 Public Health 
Emergency, state buildings are closed to the public and hearings will be conducted 
remotely. The hearing will be conducted on January 7, 2021 beginning at 8:15 a.m. To 
participate in the electronic hearing, see the instructions posted on the docket for the 
hearing date: http://www.emnrd.state.nm.us/OCD/hearings.html. You are not required 
to attend this hearing, but as an owner of an interest that may be affected, you may 
appear and present testimony.

Failure to appear at that time and become a party of record will preclude you 
from challenging these applications at a later time. If you intend to present testimony or 
evidence at the hearing, you must enter your appearance by December 30, 2020, and 
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serve the Division, counsel for the Applicant, and other parties with a pre-hearing 
statement by December 31, 2020, in accordance with Division Rule 19.15.4.13 NMAC.

Please feel free to contact me if you have any questions about these
applications.

Very truly yours,

/s/ Sharon T. Shaheen
Sharon T. Shaheen

STS/lt
Enclosures
cc:  Titus Oil & Gas Production, LLC, via email



EXHIBIT A

INTEREST OWNERS

Working Interest Owners:

Fasken Land & Minerals, Ltd.
6101 Holiday Hill Rd.
Midland, TX  79707

Trainer Partners, Ltd.
P.O. Box 754
Midland, TX 79702

David Trainer
P.O. Box 754
Midland, TX 79702

Melba Y. Trobaugh Estate
3300 North A Street, Bldg. 3
Suite 102
Midland, TX  79705

Brooks Oil & Gas Interest
9550 Skillman St.
Dallas, TX  75243

Hutto/Indian Wells 1984 Energy Income
Fund, Ltd.
4200 East Skelly Drive, #600
Tulsa, OK  74135

Parker & Parsley Petroleum Company
776 Hidden Ridge
Irving, TX  75038

Scott D. Sheffield
777 Hidden Ridge
Irving, TX  75038

Heirs of Jack D. Larremore
5403 100th St.
Lubbock, TX  79424

Lon C. Kile
1708 Wisteria Way
Westlake, TX  76262

Herbert C. Williamson, III
2954 Goat Creek Rd.
Kerrville, TX  78028

Heirs of Robert C. Castor
P.O. Box 10506
Fort Worth, TX  76114

James D. Moring
3 Bay Meadows Ln.
Midland, TX  79705

Tim Dunn
18 Desta Dr.
Midland, TX  79705

Heirs of A. Frank Kubica
512 Highlands Dr.
Kerrville, TX  78028

Hermann E. Eben
GR8 Solutions Group
242 Spring Park Dr. A
Midland, TX  79705

Andrew H. Jackson
4708 Mariner Ct.
Flower Mound, TX  75022

Chevron USA, Inc.
P.O. Box 1635
Houston, TX  77251



Overriding Royalty Interest Owners:

Forrest Spry
2411 Stutz Place
Midland, TX  79701

Benny D. Duncan
5714 Southwestern Blvd.
Dallas, TX  75209

Earl S. Lougee
6714 Orchid Lane
Dallas, TX  75230

Courtney B. Newton
No. 5 Penny Lane
San Antonio, TX  78209

Bertrand O. Baetz, Jr.
633 Alta Ave.
San Antonio, TX  78209

Barbara Shelby Baetz Shipper
1626 Milford St.
Houston, TX  77006

R.K. Moore
1006 5th St. 
Canyon, TX  79015

Rodger L. Felt
P.O. Box 219056
Houston, TX  77218

Richard H. Schulz
2422 Spojnia Rd.
McHenry, IL 60050

John R. Lewis
290 Woodlawn St.
Vidor, TX  77662

David C. Stephenson
303 Brooks Dr.
Fritch, TX  79036

Walter Duncan Oil, LP
100 Park Ave., Suite 1200
Oklahoma City, OK  73102

Mineral/Surface Ownership:

MRC Permian Company
5400 LBJ Freeway, Suite 1500
Dallas, TX  75240

Oak Valley Mineral and Land, LP
P.O. Box 50820
Midland, TX  79710

Foundation Minerals, LLC
P.O. Box 50820
Midland, TX  79710

Mavros Minerals, LLC
P.O. Box 50820
Midland, TX 79710

Featherstone Development Corp.
1801 W. 2nd St.
Roswell, NM  88201

Prospector, LLC
P.O. Box 429
Roswell, NM  88202

B&G Royalties
P.O. Box 376
Artesia, NM  88211

Additional Party(ies):



State Land Office
310 Old Santa Fe Trail
Santa Fe, NM  87501

Bureau of Land Management
414 W. Taylor Street
Hobbs, NM  88240



21619





/s/ Sharon T. Shaheen  

Attorneys for Titus Oil & Gas Production, LLC 



21620





/s/ Sharon T. Shaheen  

Attorneys for Titus Oil & Gas Production, LLC 
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

OIL CONSERVATION DIVISION

APPLICATION OF TITUS OIL & GAS PRODUCTION, 
LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO Case Nos. 21619-21620

APPLICATION OF MATADOR PRODUCTION 
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO Case Nos. 21748-21751

DIRECT TESTIMONY OF ENGINEER WILLIAM TINDOL

I, being duly sworn on oath, state the following:

1. I am over the age of 18 and have the capacity to execute this Narrative of Direct 

Testimony, which is based on my personal knowledge. 

2. I am a petroleum engineer employed as Reservoir Engineering Manager with Titus 

Oil & Gas Production, LLC (“Titus”), and I am familiar with the subject applications and the lands 

involved.

3. This testimony is submitted in connection with the filing by Titus of the above-

referenced compulsory pooling applications (the “Applications”). I will also appear at hearing in 

person to testify.

4. I have not previously testified before the New Mexico Oil Conservation Division 

as an expert witness in petroleum engineering matters.  My education and work experience are as 

follows: I graduated from the Harold Vance Department of Petroleum Engineering at Texas A&M 

with a Bachelor of Science degree in petroleum engineering. I have been employed at Titus as a 

reservoir engineering manager since November 2020 to the present. Prior to my employment at 

Titus, I worked with Concho Resources from 2015 to 2020.
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5. From an engineering perspective, Titus’s development plan is superior to the 

competing proposal of Matador Production Company (“Matador”) for the reasons highlighted 

below. 

6. Titus has proposed drilling two wells in the 2nd Bone Spring formation and two 

wells in the Wolfcamp formation. Matador’s counter proposal consists of two wells in the 3rd Bone 

Spring formation and two wells in the Wolfcamp formation.

a. The 2nd Bone Spring is undoubtedly the primary target in this area based on 

proximity to offset development and proven well results. There have been 27

2nd Bone Spring wells drilled within an 5.0 mile radius to the proposed drilling 

unit, while there have only been five 3rd Bone Spring wells (three 3rd Bone 

Spring Sand wells and two 3rd Bone Spring Lime wells) drilled within the same 

radius. The 2nd Bone Spring formation makes up 71% of the well count in the 

given radius. (See Exhibit C-1).

b. Titus views the 3rd Bone Spring and the Wolfcamp to be in communication with 

each other with no distinct barrier between the two. Thus, Matador’s proposed 

wells pose a risk of communicating with each other and spending more capital 

than necessary to recover the reserves within this drainage area. Titus observes 

the communication between these two landings in T20S 34E. In this 

representative analogue, four 3rd Bone Spring wells were drilled and a 

Wolfcamp A well was later drilled offsetting the Eastern most 3rd Bone Spring 

well (Paloma 21 Federal Com 4H). It is obvious that the Paloma 21 Federal 

Com 4H was frac hit during the completion of the Perry 22 Federal Com 4H 
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and the Perry 22 Federal Com 4H is the clear underperforming well in this 

development likely attributable to pressure depletion. (See Exhibit C-2.)

7. From a regulatory compliance standpoint, Titus believes that all sections within 

T20S R32E are required to run a minimum of four strings of casing (surface casing, first 

intermediate for salt protection, second intermediate to isolate the Capitan Reef, and production 

casing) (See Exhibit C-3).

a. Titus and Fasken prudently plan to meet this requirement and run at least four 

casing strings in each of the proposed wells. 

b. While the casing string count is not clearly stated within Matador’s AFEs, the 

AFEs received with Matador’s well proposals appear to only account for three 

casing strings based on the drilling capital expense being much lighter than 

necessary to run all four strings. (See Exhibit C-4). 

c. Titus’s regulatory compliance and presumably Matador’s lack thereof is the 

primary driver in Titus’s proposed AFEs being 5%-13% higher than Matador’s 

proposed AFEs.

8. Based on my engineering analysis, I conclude the following:

a. Titus’s proposed formations have a high likelihood of being economically 

viable in the current commodity environment. 

b. Titus and Fasken both have the operational competency and experience to 

successfully drill, complete and turn in line the proposed wells in a safe, cost 

effective, and environmentally responsible way.

9. The exhibits to this testimony were prepared by me, or compiled from Titus’s 

business records.
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10. The granting of these Applications is in the interests of conservation, the prevention 

of waste, and protection of correlative rights. 

The foregoing is correct and complete to the best of my knowledge and belief. 
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Exhibit C-1 
 

 

 

Source: IHS public production data 

 

Well Count Breakout - 5.0 Mile Radius to Proposed Unit
Landing Zone Well Count % of Total

2nd Bone Spring Sand 27 71%
Delaware 5 13%
3rd Bone Spring Sand 3 8%
3rd Bone Spring Lime 2 5%
Wolfcamp C 1 3%

Total 38 100%

Proposed Unit 

Delaware 

2nd Bone Spring Sand 

3rd Bone Spring Lime 

3rd Bone Spring Sand 
Wolfcamp C 

Exhibit C-1
Titus Oil & Gas Production, LLC

NM OCD Case Nos. 21619 & 21620
October 7, 2021
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Exhibit C-2 
 

 

 

Source: IHS public production data 

 

Month 33 to 36 maintain a flat cumulative 
oil production due to the frac hit and the 
well watering out thus not producing any 
oil during this time. This is indicative of 
formation communication. 

Wolfcamp A well underperforming likely 
attributable to pressure depletion from the 
offset Paloma 21 Federal Com 4H.  
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Exhibit C-3 
 

FOUR STRING CASING AREA 
Revised 9/21/2012 

 
Note:  The only areas that will be approved for three casing strings are the following: 

1. Recommend 4 casing strings in S2 of section 8, all of sections 9-12 T. 19 S., R. 31 E – will review on case by case basis for three string. 
2. Sections 19-24 of T. 19 S., R. 32 E., the BLM recommends 4 casing strings, but will approve 3.   

 
T. 19 S., R. 29 E., NMPM 
Full:  25, 26, 31-36; partial:  S2 of 27 
 
T. 19 S., R. 30 E., NMPM 
Potash stips control, set first intermediate for salt protection string, second intermediate for Reef. 
Full:  21-36; partial:  S2 of 13, 19 and 20  
 
T. 19 S., R. 31 E., NMPM 
Full:  13-36; recommend 4 strings in S2 of 8, all of 9-12. 
 
T. 19 S., R. 32 E., NMPM 
Full:  19-36 
 
T. 19 S., R. 33 E., NMPM 
Full:  18-20, 28-36; partial SW4 of 17,21; all but NE4 of 27 
 
T. 20 S., R. 26 E., NMPM 
Partial:  S2S2 sec 35-36 
 
T. 20 S., R. 27 E., NMPM 
Full:  23-27, 32-36; partial:  SE4 of 13, S2 of 22, 31, exclude NW4 of 28 
 
T. 20 S., R. 28 E., NMPM 
Full:  1, 10-36; partial:  S2 of 2, exclude NW4 of 9 
 
T. 20 S., R. 29 E., NMPM 
All sections 
 
T. 20 S., Rgs. 30 thru 33 E., NMPM 
Potash stips control, set first intermediate for salt protection string, second intermediate for Reef. . 
All sections, 
 
T. 21 S., R. 26 E., NMPM 
All sections. 
 
T. 21 S., R. 27 E., NMPM 
All sections – exclude S2 of 35-36 
 
T. 21 S., R. 28 E., NMPM                                                                                                
Full: 1-9, 17-20, 29-30; partial:  N2 of 10, 11, W2 of 16, NW4 of 21, 29 and 31 
 
T. 21 S., R. 29 E., NMPM 
Secs. 1-6 
 
T. 21 S., R. 30-31 E., NMPM 
Secs 1-6 – potash stips, set first intermediate for salt protection, second intermediate for Reef. 
 
T. 21 S., R. 32 E., NMPM 
Secs 1-12, 13-16, 22-26, 36 
 
T. 21 S., R. 33 E., NMPM 
Potash stips control, set first intermediate for salt protection string, second intermediate for Reef. . 
All sections. 
 
Reviewed based on Hiss map of Capitan Reef.  19S 31/32E sections are somewhat south of the northern boundary of the Hiss depiction.
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