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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.

FOR APPROVAL OF A NON-STANDARD

SPACING AND PRORATION UNIT,

LEA COUNTY, NEW MEXICO. CASE NO. 22285

SELF-AFFIRMED STATEMENT
OF JERRY GAHR

1. I am the President and Chief Operating Officer of V-F Petroleum Inc. (“V-F
Petroleum”) and am over 18 years of age. I have personal knowledge of the matters addressed
herein and am competent to provide this Self-Affirmed Statement. I have previously testified
before the New Mexico Oil Conservation Division (“Division”) and my qualifications as an expert
in petroleum land matters were accepted and made a matter of record.

2. I am familiar with the application in the above-referenced case and the land matters
involved. Copies of the application and proposed hearing notice are attached hereto as Exhibit A-
1.

3. None of the affected parties in this case indicated opposition to this matter
proceeding by affidavit, therefore I do not expect any opposition at hearing.

L, V-F Petroleum seeks an order approving a 160-acre, more or less, non-standard
spacing and proration unit (“Unit”) comprised of the NE/4 of Section 7, Township 15 South, Range
38 East, Lea County, New Mexico.

4, V-F Petroleum controls 100% of the working interest in the proposed Unit and has
the right to drill thereon.

5. V-F Petroleum proposes to dedicate the Unit to its DMT 7 Fee #2 well (“Well”)

which has been vertically drilled from a surface hole location 1,200 FNL and 1,300 FEL in Section

1 V-F PETROLEUM INC.

Case No. 22285

Exhibit A
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7 (Unit A) to a depth sufficient to test the Denton; Wolfcamp pool (Pool Code 17290) within the
Wolfcamp formation. This pool requires 40-acre spacing with wells to be located no closer than
330 feet to a quarter-quarter section line.

6. The Well is currently dedicated to a 40-acre unit comprised of the NE/4ANE/4 of

Section 7.

7. On April 11, 2018, The Division issued NSL-7688 approving the Well’s non-
standard location.

8. V-F Petroleum seeks approval of a 160-acre non-standard spacing and proration
unit comprised of the NE/4 of Section 7 so that all quarter-quarter sections that will be affected by
the well are included within the Unit. Accordingly, V-F Petroleum seeks to include the W/2NE/4
and SE/4NE/4 of Section 7 in the Unit. The location of the well will be orthodox within the
proposed Unit.

9. Exhibit A-2 contains the C-102 for the Well.

10.  Exhibit A-3 contains a plat of the Unit identifying the Unit boundary area, the unit
boundary area of a standard spacing unit for the subject pool, the proposed well dedication, and all
offsetting spacing units. This exhibit also shows that 100% of the unit interest is held by V-F
Petroleum.

11. V-F Petroleum owns 100% of the mineral interests within the acreage dedicated to
the proposed Unit. Consequently, there are no adversely affected offset interests in the NE/4 of
Section 7 within the Wolfcamp formation since working interest, royalty interest, and overriding
royalty interest ownership is common in all offsetting quarter-quarter sections.

12. V-F Petroleum has conducted a diligent search of all public records in Lea County

including phone directories and computer databases.
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13. Notice of V-F Petroleum’s application and the Division hearing was timely
provided to all affected parties by certified mail more than 20 days prior to the hearing date. A
sample of the notice letter and associated green card is attached as Exhibit A-4.

14.  Notice of V-F Petroleum’s application and the Division hearing was published
more than ten business days prior to the hearing date. The affidavit of publication is attached as
Exhibit A-5.

15.  The exhibits attached hereto were either prepared by me or under my supervision
or were compiled from company business records.

16.  In my opinion, the granting of V-F Petroleum’s application would serve the
interests of conservation, the protection of correlative rights, and the prevention of waste.

17.  Iunderstand this Self-Affirmed Statement will be used as written testimony in this
case. I affirm my testimony in paragraphs 1 through 16 above is true and correct and is made

under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of

the date handwritten next to my signature below.

Mk 10/29/2021

Jerry Gahr Date

50 P
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.

FOR APPROVAL OF A NON-STANDARD

SPACING AND PRORATION UNIT,

LEA COUNTY, NEW MEXICO. CASE NO.__ 22285

APPLICATION

V-F Petroleum Inc. (“V-F Petroleum™), by and through the undersigned counsel, files this
application with the Oil Conservation Division pursuant to NMSA 1978, § 70-2-17 and NMAC
19.15.15.11, for an order approving a 160-acre, more or less, non-standard spacing and proration
unit (“Unit”) comprised of the NE/4 of Section 7, Township 15 South, Range 38 East, Lea County,
New Mexico. In support of its application, V-F Petroleum states the following:

L V-F Petroleum (OGRID No. 24010) owns 100% of the working interest in the
proposed Unit and has the right to drill thereon.

2. V-F Petroleum proposes to dedicate the Unit to its DMT 7 Fee #2 well (“Well””)
which has been vertically drilled from a surface hole location 1,200 FNL and 1,300 FEL in Section
7 (Unit A) to a depth sufficient to test the Denton; Wolfcamp pool (Pool Code 17290) within the
Wolfcamp formation. This pool requires 40-acre spacing with wells to be located no closer than
330 feet to a quarter-quarter section line.

3. The Well is currently dedicated to a 40-acre unit comprised of the NE/4NE/4 of
Section 7.

4. The location of the Well is currently unorthodox to allow it to be drilled at a
geologically preferred location for the maximum recovery of hydrocarbons and to prevent waste.

The unorthodox location was approved by Administrative Order NSL-7688.

V-F PETROLEUM INC.

Case No. 22285
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3. Applicant seeks approval of a 160-acre non-standard spacing and proration unit
comprised of the NE/4 of Section 7 so that all quarter-quarter sections that will be affected by the
well are included within the Unit. Accordingly, V-F Petroleum seeks to include the W/2NE/4 and
SE/4NE/4 of Section 7 in the Unit. The location of the well will be orthodox within the proposed
Unit.

6. The approval of the Unit will avoid the drilling of unnecessary wells, prevent waste,
and protect correlative rights.

7. In order to permit V-F Petroleum to obtain its just and fair share of the oil and gas
underlying the subject lands, the Unit should be approved and V-F Petroleum should be designated
the operator of the proposed well and spacing unit.

WHEREFORE, V-F Petroleum requests this application be set for hearing before an
Examiner of the Oil Conservation Division on November 4, 2021, and, after notice and hearing as
required by law, the Division enter an order:

A. approving a 160-acre, more or less, non-standard spacing and proration unit comprised

of the NE/4 of Section 7, Township 15 South, Range 38 East; and

B. designating V-F Petroleum as operator of the non-standard spacing unit and the Well

to be drilled thereon.
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Respectfully Submitted,
HINKLE SHANOR LLP

/8/ Dana S. Hardy

Dana S. Hardy

Michael Rodriguez

218 Montezuma Ave.

P.O. Box 2068

Santa Fe, NM 87504-2068
Phone: (505) 982-4554
Facsimile: (505) 982-8623
dhardy@hinklelawfirm.com
mrodriguez@hinklelawfirm.com
Counsel for V-F Petroleum Inc.

Page 3 of 3
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Application V-F Petroleum Inc. for Approval of a Non-Standard Spacing and Proration
Unit, Lea County, New Mexico. Applicant applies for an order approving a 160-acre, more or
less, non-standard spacing and proration unit (“Unit”) comprised of the NE/4 of Section 7,
Township 15 South, Range 38 East, Lea County, New Mexico. V-F Petroleum proposes to
dedicate the Unit to its DMT 7 Fee #2 well (“Well”) which has been vertically drilled from a
surface hole location 1,200 FNL and 1,300 FEL in Section 7 (Unit A) to a depth sufficient to test
the Denton; Wolfcamp pool (Pool Code 17290) within the Wolfcamp formation. This pool requires
40-acre spacing with wells to be located no closer than 330 feet to a quarter-quarter section line.
The Well is currently dedicated to a 40-acre unit comprised of the NE/4NE/4 of Section 7. The
location of the Well is currently unorthodox to allow it to be drilled at a geologically preferred
location for the maximum recovery of hydrocarbons and to prevent waste. The unorthodox
location was approved by Administrative Order NSL-7688. Applicant seeks approval of a 160-
acre non-standard spacing and proration unit comprised of the NE/4 of Section 7 so that all quarter-
quarter sections that will be affected by the well are included within the Unit. Accordingly, V-F
Petroleum seeks to include the W/2NE/4 and SE/4NE/4 of Section 7 in the Unit. The location of
the well will be orthodox within the proposed Unit. The Well is located approximately 12 miles
northeast of Lovington, New Mexico.
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WELL LOCATION AND ACREAGE DEDICATION PLAT

{ APY Mumber L | Pool Code i Pool Nume i
f 30 - 025 - /3351 ! 17290 J DENTON; WOLFCAMP
| Propery Code Property Name i Welt Numnher !
| 31 Lol DMT 7 FEE > |
i CGGRID No 3 Operator Name Elevation l

24010 V-F PETROLEUM 1nc. 3773

Surface Location

I UL or for N, Section Tawnship Ranga Lot Idn Feet Tom the North/South tine Feet from the East/West hine County ;
, !
P, S < !
i‘ A 7 15-5 38-E 1200 NORTH 1300 EAST LEA i
! j
Bottom Hole Location H Different From Surface
UL or ot section Township Range Lot Idn Feet from the Noah South ling Feet from the Fast/West tine County
Dedicated Acres dowmt or Infilf

156 17

n

N

Consohidation Code Order No

NOALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR 4 NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

5

OPERATOR CERTIFICATION
{ hereby certify that the information berein is true and
L compleie 10 the best of mry imowiedge and belief, and
that this organization either owns 8 working intensst or
A | unlzased minerad fnterest in the land including the
proposed dottoen hole Jocation or has # ight to drill thiy
; } well at this location pursuant to & contrct with an owner
i il af such minerml or working interest, or to s voluntary

f pooling agreement or & compulsory pooling order

Seretofore cntered by the division.

4/25/16
ef"uh/(/}’]/v‘/)/é? /25/18
‘mnam(:)l Dage
Eric Sprinkle

Primed Mame

! S e
f’ |
GEODETIC COORDINATES ' GEODETIC COORDINATES
SURFACE LOCATION | SURFACE (OCATION |
NAL 83 NME ! NAD 27 NME :
Y= 7426615 N Y= 742599.2 N [
X= 8092998 F | X= B6B3235 €
LAT.=33.035788" N LAL=32.035678" N
LONG.= 103, 132007 W . LONG.=103.131504" w

arlcavr_yetroleum com
Emal Address

! SURVEYOR CERTIFICATION

i !

' D hereby centify tisag the well loeation shawn op this pla :
! : was plovted from field notes of actual surveys piade by

0 or under iy supecvision, and that the same 15 true
and correct o tite best of my belief.

:LBRLATY > 2013 i

“Date of ﬂunu. e ) i
' i Signans & 'mdi of th,mnm, Survevor:

V-F PETROLEUM INC.

Case No. 22285
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HINKLE SHANOR LLP
ATTORNEYS AT LAW

PO BOX 2068
SANTA FE, NEW MEXICO 87504

505-982-4554 (FAX) 505-982-8623

WRITER:

Dana S. Hardy, Partner
dhardy@hinklelawfirm.com

llfirm.com
October 11, 2021

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL OFFSET OPERATORS SUBJECT TO NOTICE

Re: Case No. 22285 - Application of V-F Petroleum Inc. for Approval of a Non-
Standard Spacing and Proration Unit, Lea County, New Mexico.

To whom it may concern:

This letter is to advise you that V-F Petroleum Inc. filed the enclosed application with the
New Mexico Oil Conservation Division. The hearing will be conducted on November 4, 2021
beginning at 8:15 a.m. Stanolind Permian LLC has been identified as an offset operator subject to
hearing notice.

During the COVID-19 Public Health Emergency, state buildings are closed to the public
and hearings will be conducted remotely. To participate in the electronic hearing, see the
instructions posted on the OCD Hearings website: hitps://www.emntrd.nm.gov/ocd/hearing-info/.
You are not required to attend this hearing, but as an owner of an interest that may be affected by
this application, you may appear and present testimony. Failure to appear at that time and become
a party of record will preclude you from challenging the matter at a later date.

Pursuant to Division Rule 19.15.4.13.B, a party who intends to present evidence at the
hearing shall file a pre-hearing statement and serve copies on other parties, or the attorneys of
parties who are represented by counsel, at least four business days in advance of a scheduled
hearing, but in no event later than 5:00 p.m. mountain time, on the Thursday preceding the
scheduled hearing date. The statement must be filed at the Division’s Santa Fe office or submitted
through the OCD E-Permitting system (https://wwwapps.emnrd.state.nm.us/ocd/ocdpermitting/)
and should include: the names of the parties and their attorneys, a concise statement of the case,
the names of all witnesses the party will call to testify at the hearing, the approximate time the
party will need to present its case, and identification of any procedural matters that are to be
resolved prior to the hearing.

Please do not hesitate to contact me if you have any questions about this matter.

Sincerely,
/s/ Dana S. Hardy
Dana S. Hardy

V-F PETROLEUM INC.

Case No. 22285

Enclosure
Exhibit A-4
PO BOX 10 PO BOX 2068 7601 JEFFERSON ST NE - SUITE 180
ROSWELL, NEW MEXICO 88202 SANTA FE, NEW MEXICO 87504 ALBUQUERQUE, NEW MEXICO 87109
575-622-6510 505-982-4554 505-858-8320
(FAX) 575-623-9332 (FAX) 505-982-8623 (FAX) 505-858-8321
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STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
October 14, 2021

and ending with the issue dated
October 14, 2021.

Publisher

Sworn and subscribed to before me this
14th day of October 2021.

Business Manager
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“'his newspaper is duly qualified to publish
“tegal notices or advertisements within the
S 1eaning of Section 3, Chapter 167, Laws of
<1937 and payment of fees for said

Received by

LEGAL NOTICE
October 14, 2021

This is to notify all interested parties, including
Stanolind Permian LLC, and their successors and
assigns, that the New Mexico Oil Conservation
Division will conduct a hearing on an application
submitted by V-F Petroleum Inc. (Case No. 22285).
During the COVID-19 Public Health Emergency,
state buildings are closed to the ﬁublic and hearings
will be conducted remotely. The hearing will be
conducted on November 4, 2021 beginning at 8:15
a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing
date: http://www.emnrd.state.nm.us/OCD/
hearings.html. Applicant applies for an order
approving a 160-acre, more or less, non-standard
spacing and proration unit (“Unit”) comprised of the
E/4 of Section 7, Township 15 South, Range 38
East, Lea County, New Mexico. V-F Petroleum
pror)oses to dedicate the Unit to its DMT 7 Fee #2
well (“Well”) which has been vertically drilled from a
surface hole location 1,200 FNL and 1,300 FEL in
Section 7 (Unit A) to a depth sufficient to test the
Denton; Wolfcamp pool (Pool Code 17290) within
the Wolfcamp formation. This pool requires 40-acre
spacing with wells to be located no closer than 330
feet to-a quarter-quarter section line. The Well is
currently dedicated to a 40-acre unit comprised of
the NE/ANE/4 of Section 7. The location of the Well
is currently unorthodox to allow it to be drilled at a
geologically preferred location for the maximum
recovery of hydrocarbons and to prevent waste. The
unorthodox location was approved by Administrative
Order NSL-7688. Applicant seeks approval of a 160-
acre non-standard spacing and proration unit
comprised of the NE/4 of Section 7 so that all
quarter-quarter sections that will be affected by the
well are included within the Unit. Accordingly, V-F
Petroleum seeks to include the W/2NE/4 and
SE/ANE/4 of Section 7 in the Unit. The location of
the well will be orthodox within the proposed Unit.
The Well is located approximately 12 miles northeast
of Lovington, New Mexico.
#36931

02107475 00259471

GILBERT
HINKLE, SHANOR LLP
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SANTA FE, NM 87504 V-F PETROLEUM INC.
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF V-F PETROLEUM INC.
FOR APPROVAL OF A NON-STANDARD
SPACING AND PRORATION UNIT,

LEA COUNTY, NEW MEXICO. CASE NO. 22285
SELF-AFFIRMED STATEMENT
OF DALE LUBINSKI
1. I am a geologist at V-F Petroleum Inc. (“V-F Petroleum”) and am over 18 years of

age. I have personal knowledge of the matters addressed herein and am competent to provide this
Self-Affirmed Statement. I have previously testified before the New Mexico Oil Conservation
Division (“Division”), and my credentials as an expert in petroleum geology matters were accepted
and made a matter of record.

2. [ am familiar with the geological matters pertaining to the above-referenced case.

3. Exhibit B-1 is a location map of the proposed non-standard spacing and proration
unit (“Unit”) that shows the proposed DMT 7 Fee #2 well (“Well”) as a black square. This map
also depicts the boundaries of the offsetting spacing units. Offset Wolfcamp producers are shown
as blue diamonds. This exhibit also identifies 6 wells penetrating the targeted interval used to
construct a structural cross-section from A to A’.

4. Exhibit B-2 is a structure map for the top of the Wolfcamp formation. The map
identifies the Well and offset Wolfcamp producers. The map demonstrates the formation is dipping
to the southeast in this area. I do not observe any faulting, pinch-outs, or geologic impediments to
developing the targeted intervals with horizontal wells.

5. Exhibit B-3 is a structural cross-section using the representative wells identified

on Exhibit B-1. I utilized these well logs because they penetrate the targeted interval, are of good

V-F PETROLEUM INC.

Case No. 22285

Exhibit B

11/2/2021 1:54:50 PM
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quality, and are representative of the geology in the area. The well logs contain gamma ray,
resistivity and porosity logs. The landing zone for the Well is labeled on the exhibit. The cross-
section demonstrates the target interval is continuous across the Unit.

6. Based on my geologic study of the area, the targeted interval underlying the subject
area and Unit is suitable for development by vertical wells and the tracts comprising the Unit will
contribute more or less equally to the production of the Well.

7. V-F Petroleum’s Unit is necessary to allow the well to be drilled at a geologically
preferred location which will allow the maximum recovery of hydrocarbons and prevent waste.

8. In my opinion, the granting of V-F Petroleum’s application will serve the interests
of conservation, the protection of correlative rights, and the prevention of waste.

9. The exhibits attached hereto were either prepared by me or under my supervision
or were compiled from company business records.

10.  Tunderstand this Self-Affirmed Statement will be used as written testimony in these
cases. I affirm my testimony in paragraphs 1 through 9 above is true and correct and is made under

penalty of perjury under the laws of the State of New Mexico. My testimony is made as of the

date identified next to my signature below.

de . Db - R

Dale Lubinski Date
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