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CIMAREX ENERGY CO.’S EXHIBIT LIST

APPLICATIONS OF CIMAREX ENERGY CO. FOR
COMPULSORY POOLING, EDDY COUNTY, NEW
MEXICO. Case Nos. 22519 and 22520

APPLICATIONS OF CHEVRON U.S.A. INC. FOR

COMPULSORY POOLING, EDDY COUNTY, NEW
MEXICO. Case Nos. 22343 and 22344

EXHIBITS OF CIMAREX ENERGY CO. (P M/ ZE)

A-1. Application and Proposed Notice (Case No. 22519)

A-2. Application and Proposed Notice (Case No. 22520)
B. Landman’s Affidavit

(& Geologist’s Affidavit

D. Engineers’s Affidavit

E-1. Affidavit of Publication (Case No, 22519)

E-2. Affidavit of Publication (Case No, 22520)

F-1: Certified Affidavit (Case No, 22519)

F-2: Certified Affidavit (Case No, 22520)

G-1. Pooling Checklist (Case No, 22519)

G-2. Pooling Checklist (Case No, 22520)
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SELF-AFFIRMED TESTIMONY OF BRETT STEWART

1. Please state your name and city of residence.
My name is Brett Stewart. I reside in Midland, Texas.
2. Who do you work for, and in what capacity?

] am a petroleum engineer working for Coterra Energy, formerly Cimarex Energy.

3. Have you previously testified before the Division?
No.
4. Please summarize your educational and employment background for the examiner.

I received a Bachelor of Science degree in Chemical Engineering from the University of
Tulsa in May 2018. I began my career with Cimarex in June 2018 as a reservoir engineer
and am approaching four years of experience. I have been covering assets in New Mexico

for almost two years.

5. Does your area of responsibility at Coterra include this area of Southeast New Mexico?
Yes.

6. Are you familiar with the engineering matters involved in these applications?
Yes.

7. Please refer to page 26 of your exhibits. What is this?
It is a summary of why Cimarex/Cotera’s applications should be granted. It lists the
issues that are important, including economic return, surface disturbance, drilling
availability and readiness, surface use agreement, and other matters. I will expand upon

this verbally, but Coterra’s development plan is best for both parties.

EXHIBIT D

8. What is reflected on page 277
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It is a development plan comparison. We proposed four wells per section in the Upper
Wolfcamp, and Chevron proposed eight. Based on the data we have evaluated, we
believe eight is too many, resulting in much lower capital effiency — hydrocarbon
recovery per dollar of capital spent. Similarly, although they did not propose Lower
Wolfcamp wells to us, they have drilled 12 wells per section in the area, and we also
believe that to be too many. In addition, their plan results in more than double the surface
disturbance — 5 pads instead of 2. In my opinion, Chevron’s plan will overdrill the
Wolfcamp and lead to a lower rate of return, and Coterra’s plan will result in better
economic returns for both companies as well as less surface disturbance.

9. What is reflected on pages 28 and 29?
They reflect the activity that Coterra has engaged in to get its wells drilled. We have been
planning to develop this acreage for a few years now. Our first applications for permits to
drill (or APDs) on this acreage were submitted in 2018. We currently have four APDs
approved for our 15H, 16H, 17H, and 18H, and we have submitted eight other APDs that
are pending approval. We have been very diligent in seeking approval to get the wells
drilled. The 15H and 16H are currently on our rig schedule to spud in September of 2022.

10.  What do pages 30-31 reflect?
It simply shows some basic land matters, to which Mr. Morris has already testified. In the
Wolfcamp Coterra has a larger working interest than Chevron. Since that is the case,
Coterra should be granted operations because it bears more financial burdens.

11. What do page 32-33 show?
This shows that Coterra’s plan results in less surface disturbance, it has approved well

pads, and approval of Coterra’s plan requires fewer wellbores. Coterra’s plan requires 5
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total ROWSs, only 2 well pads, and one central tank battery (CTB) pad to develop sections
8, 17, and 20. Chevron’s plan requires 10 total ROWs, 5 well pads, and at least two CTB
pads. The facts support Cimarex as being named operator.

12.  What do pages 34-36 show, and what are they based on?
They are based on actual well performance as well as our modeled performance at looser
well spacings. Slide 34 shows how Coterra’s Crawford 27-26 development compares to
our new model. We believe that by lowering well count by one well, we will achieve
better capital effiency and similar total section hydrocarbon recoveries. Slide 35 shows
that the Chevron developments to the south are less applicable to White City sections 8,
17, and 20, because the geology is changing significantly to the north. Chevron drilled 6
wells per section in better rock to the south. We believe 8 wells per section is too many at
White City. Slide 36 shows our model for White City compared to Chevron’s
developments to the south. Although they did not propose Lower Wolfcamp wells, based
on their past history, we believe they have drilled too many wells, and we believe Coterra
can improve capital efficiency by drilling less wells at longer lateral lengths. To
summarize, pages 34-36 show that Cimarex’s proposed development will yield higher
capital efficiency and improve economic returns.

13.  In summary, what are the main issues why Cimarex thinks its applications are better for

development of this area?
There are several reasons: (1) longer laterals are better and more economic; (2) While
both Coterra and Chevron proposed a similar number of wells, Coterra’s wells are split
between the Upper Wolfcamp and the Lower Wolfcamp. Coterra’s experience shows that

its plans result in better recovery than Chevron’s plan; (3) If Chevron gets its way,
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Coterra will only be able to drill one mile laterals, which may strand acreage; (4)
Coterra’s plan will result in substantially less surface use and disturbance; (5) by drilling
fewer vertical wellbores than under Chevron’s proposal there are substantial cost savings
in Coterra’s proposal and improved capital effiency for both companies.

14.  Asto the AFEs at pages 34 & 36, do they accurately reflect proposed costs?

Yes.

15.  Were pages 26-29 & 32-36 of this exhibit prepared by you or under your supervision, or

compiled from company business records?
Yes.

16. Is the granting of Cimarex’s applications, and the denial of Chevron’s applications, in the

interests of conservation and the prevention of waste?

Yes.
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I understand that this Self-Affirmed Statement will be used as written testimony in these
cases. I affirm that my testimony in paragraphs 1 through ___ above is true and correct, and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

Dater 2 2033 M W

Brett Stewart
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WI/NRI — E/2 Proration
Unit: Wolfcamp Only

White City 8-17-20 Fed Com Unit Ownership:

«  CTRA(WI/NRI):49.840877%/42.938327%

«  CVX (WI/NRI): 39.562046%/33.473243%

«  PremierOil & Gas (WI/NRI):8.333375%/6.687534%

« DelRey Minerals, LLC (WI/NRI):0.592231%/0.444173%

Tract1: FederalLease No. NMNM 097126
+ Cimarex Energy Co. - 100%

Tract2: Federal Lease No. NMNM 113954
« Cimarex Energy Co.-100%

Tract3: Federal Lease No. NMNM 113954
«  Chevron USA, Inc.- 100%"*

Tract4: Fed Lease No. NMNM 130854

« Chevron, USA, Inc. - 100%*

Tract5: Fed Lease No. NMNM 130855

« Chevron, USA, Inc. - 100%"*

Tract6: Fee Leases

=- Chevron, USA, Inc. - 74.74505%"

=+ DelRey Minerals, LLC ~7.106772%"

¥+ Cimarex Energy Co. - 4.273345%

=+ Unleased: 13.874833%"

aTract7:Feeleases

S+ Chevron, USA, Inc. - 33.333%"

=+ PremierOil & Gas, Inc. - 66.667 %"

Mﬁ Denotes that application has been made to pool said party
)

WHITE CITY
8-17-20
(Ei2)

)

=

2

=
XEC W1 ! NRI:
49.840877% 1
42.928327%

CVX Wi / NRI:
39.562046% /
33.473243%

©

(>

KEC Leasehcld

u.u_,o.au}n Contract Area

\
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