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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR 
AN ORDER ACKNOWLEDGING THE DR 
PI (DEEP) FED UNIT, LEA COUNTY, 
NEW MEXICO. 

CASE NO. ______ 

APPLICATION 

OXY USA Inc. (“OXY”) files this application for an order acknowledging the Dr Pi 

(Deep) Fed Unit.  In support of its application, OXY states: 

1. The Unit Area consists of approximately 2,595.40 acres of the following

federal land situated in Lea County, New Mexico: 

Township 22 South, Range 32 East, N.M.P.M. 

Section 7: All 
Section 8: All 
Section 17: All 
Section 18: All 

2. OXY is the designated operator under the Unit Agreement, which contains

100% federal lands. A copy of the Unit Agreement is attached hereto as Exhibit A. 

3. The unitized interval is all formations below the base of the Delaware

Formation, which is found at 8,647 feet measured depth in the Federal 8 Com (30-025-

32709) well, located in Section 8, Township 22 South, Range 32 East, NMPM, Lea 

County, New Mexico. 

3. OXY is the sole record title owner and sole working interest owner in the

Unit and, therefore, controls a sufficient percentage of the interest to provide effective 

control of unit operations. 
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4. OXY has met with the Bureau of Land Management and received a letter

approving the unit area as logically subject to exploration and development under the 

unitization provisions of the Mineral Leasing Act.  

5. The Unit Agreement, and the unitized operation and management of the Unit

Area, are in the best interests of conservation, the prevention of waste and the protection 

of correlative rights. 

WHEREFORE, OXY requests that this Application be set for hearing before an 

Examiner of the Oil Conservation Division on April 7, 2022, and that after notice and 

hearing as required by law, the Division enter its order granting this Application. 

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Julia Broggi 
Post Office Box 2208 
Santa Fe, NM 87504 
505-998-4421
mfeldewert@hollandhart.com
arankin@hollandhart.com
jbroggi@hollandhart.com

ATTORNEYS FOR OXY USA INC.



UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OFTHE 

DR Pl (DEEP) FED UNIT AREA 

COUNTY OF LEA 

STATE OF NEW MEXICO 

CONTRACT NO. NMNM 143828X 

THIS AGREEMENT, entered into as of the I st day of January, 2022, by and between the parties 
subscribing, ratifying, or consenting hereto, and herein referred to as the "parties hereto," 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty, or other oil and gas 
interests in the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of Febmary 25, 1920, 41 Stat. 437, as amended, 30 
U.S.C. Sec. 181 et seq., authorizes Federal lessees and their representatives to unite with each 
other, or jointly or separately with others, in collectively adopting and operating under a unit 
plan of development or operations of any oil or gas pool, field, or like area, or any part thereof 
for the purpose of more properly conserving the natural resources thereof whenever determined 
and certified by the Secretary of the Interior to be necessa1y or advisable in the public interest; 
and 

WHEREAS, the parties hereto hold sufficient interests in the DR PI (DEEP) Fed Unit 
Area covering the land hereinafter described to give reasonably effective control of operations 
therein; and 

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent 
waste, and secure other benefits obtainable through development and operation of the area 
subject to this agreement under the tenns, conditions, and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein 
contained, the parties hereto commit to this agreement their respective interests in the below­
defined unit area, and agree severally among themselves as follows: 

I. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of Febrnary
25, I 920, as amended, and all valid pertinent regulations including operating and unit plan 
regulations, heretofore issued thereunder or valid, pertinent, and reasonable regulations hereafter 
issued thereunder are accepted and made a part of this agreement as to Federal lands, provided 
such regulations are not inconsistent with the ten11S of this agreement; and as to non-Federal oil 
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and gas operating regulations in effect as of the effective date hereof governing drilling and 
producing operations, not inconsistent with the tenns hereof or the laws of the State in which the 
11011-F edcral land is located, arc hereby accepted and made a part of this agreement. 

2. UNIT AREA. The area specified on the map attached hereto marked Exhibit "A" is
hereby designated and recognized as constituting the unit area, containing 2,595.40 acres, more 
or less. 

Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity of 
tracts and leases in said area to the extent known to the Unit Operator. Exhibit "B" attached 
hereto is a schedule showing to the extent known to the Unit Operator, the acreage, percentage, 
and kind of ownership of oil and gas interests in all lands in the unit area. However, nothing 
herein or in Exhibits "A" or "B" shall be construed as a representation by any party hereto as to 
the ownership of any interest other than such interest or interests as are shown in the Exhibits as 
owned by such party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever 
changes in the unit area or in the ownership interests in the individual tracts render such revision 
necessary, or when requested by the Authorized Officer, hereinafter referred to as "AO," and not 
less than four copies of the revised Exhibits shall be filed with the proper Bureau of Land 
Management office. 

The above-described unit area shall when practicable be expanded to include therein any 
additional lands or shall be contracted to exclude lands whenever such expansion or contraction 
is deemed to be necessary or advisable to confonn with the purposes of this agreement. Such 
expansion or contraction shall be affected in the following manner: 

(a) Unit Operator, on its own motion (after preliminary concurrence by the AO), or on
demand of the AO, shall prepare a notice of proposed expansion or contraction describing the 
contemplated changes in the boundaries of the unit area, the reasons therefor, any plans for 
additional drilling, and the proposed effective date of the expansion or contraction, preferably the 
first day of the month subsequent to the date of notice. 

(b) Said notice shall be delivered to the proper BLM office, and copies thereof mailed to
the last known address of each working interest owner, lessee and lessor whose interests are 
affected, advising that 30 days will be allowed for submission to the Unit Operator of any 
objections. 

(c) Upon expiration of the 30-day period provided in the preceding item (b) hereof, Unit
Operator shall file with the AO evidence of mailing of the notice of expansion or contraction and 
a copy of any objections thereto which have been filed with the Unit Operator, together with an 
application in triplicate, for approval of such expansion or contraction and with appropriate 
joinders. 

(d) After due consideration of all pertinent information, the expansion or contraction
shall, upon approval oft he AO, become effective as of the date prescribed in the notice thereof or 
such other appropriate date. 

(e) All legal subdivisions of lands (i.e., 40 acres by Go\ emment survey or its nearest lot
or tract equivalent; in instances of irregular surveys, unusually large lots or tracts shall b,f; ...., ,,..., ··-�11 ,r_, ""'\
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considered in multiples of 40 acres or the nearest aliquot equivalent thereof), no parts of which 
are in or entitled to be in a participating area on or before the fifth anniversary of the effective 
date of the first initial participating area established under this unit agreement, shall be 
eliminated automatically from this agreement, effective as of said fifth anniversary, and such 
lands shall no longer be a part of the unit area and shall no longer be subject to this agreement, 
unless diligent drilling operations are in progress on unitized lands not entitled to participation on 
said fifth anniversary, in which event all such lands shall remain subject hereto for so long as 
such drilling operations are continued diligently, with not more than 90 days' time elapsing 
between the completion of one such well and the commencement of the next such well. All legal 
subdivisions of lands not entitled to be in a participating area within IO years after the effective 
date of the first initial participating area approved under this agreement shall be automatically 
eliminated from this agreement as of said tenth anniversary. The Unit Operator shall, within 90 
days after the effective date of any elimination hereunder, describe the area so eliminated to the 
satisfaction of the AO and promptly notify all parties in interest. All lands reasonably proved 
productive of unitized substances in paying quantities by diligent drilling operations after the 
aforesaid five-year period shall become participating in the same manner as during said first five­
year period. However, when such diligent drilling operations cease, all nonparticipating lands 
not then entitled to be in a participating area shall be automatically eliminated effective as of the 
91 st day thereafter. 

Any expansion of the unit area pursuant to this section which embraces lands theretofore 
eliminated pursuant to this subsection 2(e) shall not be considered automatic commitment or 
recommitment of such lands. If conditions warrant extension of the IO-year period specified in 
this subsection, a single extension of not to exceed two years may be accomplished by consent of 
the owners of 90 percent (90%) of the working interest in the current nonparticipating unitized 
lands and the owners of 60 percent (60%) of the basic royalty interests (exclusive of the basic 
royalty interests of the United States) in nonparticipating unitized lands with approval of the AO, 
provided such extension application is submitted not later than 60 days prior to the expiration of 
said I 0-year period. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter
committed to this agreement shall constitute land referred to herein as "unitized land" or "land 
subject to this agreement". All oil and gas in any and all formations of the unitized land below the 
base of the Delaware Formation, which is found at 8,647' depth MD in the Federal 8 Com I (30-
025-32709) located in Section 8, Township 22S Range 32E, Lea County, New Mexico, N.M.P.M.,
are unitized under the terms of this agreement and herein are called "unitized substances";
provided, however, that it is the specific intent of the parties hereto not to cause or effectuate any
horizontal segregation of any Federal lease committed hereto as a consequence of the
aforementioned depth limitations of the unitized lands."

4. UNIT OPERATOR. OXY USA INC. is hereby designated as Unit Operator and by
signature hereto as Unit Operator agrees and consents to accept the duties and obligations of Unit 
Operator for the discovery, development, and production of unitized substances as herein 
provided. Whenever reference is made herein to the Unit Operator, such reference means the 
Unit Operator acting in that capacity and not as an owner of interest in unitized substances, and 
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the term "working interest owner•·,, hen used hcn:in shall include or refer to Unit Operator as the 
owner of a working interest only when such an interest is owned by it. 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a participating area or areas 
hereunder, but such resignation shall not become effective so as to release Unit Operator from 
the duties and obligations of Unit Operator and terminate Unit Operator's rights as such for a 
period of six months after notice of intention to resign has been served by Unit Operator on all 
working interest owners and the AO and until all wells then drilled hereunder are placed in a 
satisfactory condition for suspension or abandonment, whichever is required by the AO, unless a 
new Unit Operator shall have been selected and approved and shall have taken over and assumed 
the duties and obligations of Unit Operator prior to the expiration of said period. 

Unit Operator shall have the right to resign in like manner and subject to like limitations as 
above provided at any time after a participating area established hereunder is in existence, but in 
all instances of resignation or removal, until a successor Unit Operator is selected and approved 
as hereinafter provided, the working interest owners shall be jointly responsible for performance 
of the duties of Unit Operator, and shall not later than 30 days before such resignation or removal 
becomes effective appoint a common agent to represent them in any action to be taken 
hereunder. 

The resignation of Unit Operator shall not release the Unit Operator from any liability for any 
default by it hereunder occurring prior to the effective date of its resignation. 

The Unit Operator may, upon default or failure in the perfonnance of its duties or obligations 
hereunder, be subject to removal by the same percentage vote of the owners of working interests 
as herein provided for the selection of a new Unit Operator. Such removal shall be effective 
upon notice thereof to the AO. 

The resignation or removal of Unit Operator under this agreement shall not tenninate its right, 
title, or interest as the owner of working interest or other interest in unitized substances, but upon 
the resignation or removal of Unit Operator becoming effective, such Unit Operator shall deliver 
possession of all wells, equipment, materials, and appurtenances used in conducting the unit 
operations to the new duly qualified successor Unit Operator or to the common agent, if no such 
new Unit Operator is selected, to be used for the purpose of conducting unit operations 
hereunder. Nothing herein shall be constrned as authorizing removal of any material, equipment, 
or appurtenances needed for the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or
its resignation as Unit Operator or shall be removed as hereinabove provided, or a change of Unit 
Operator is negotiated by the working interest owners, the owners of the working interests 
according to their respective acreage interests in all unitized land shal I, pursuant to the Approval 
of the Parties requirements of the unit operating agreement, select a successor Unit Operator. 
Such selection shall not become effective until: 

(a) a Unit Operator so selected shall accept in writing the duti�s and responsibilities of
Unit Operator, and 
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(b) the selection shall have been approved by the AO.

If no successor Unit Operator is selected and qualified as herein provided, the AO at his election 
may declare this unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the
Unit Operator is not the sole owner of working interests, costs and expenses incurred by Unit 
Operator in conducting unit operations hereunder shall be paid and apportioned among and borne 
by the owners of working interests, all in accordance with the agreement or agreements entered 
into by and between the Unit Operator and the owners of working interests, whether one or more, 
separately or collectively. Any agreement or agreements entered into between the working 
interest owners and the Unit Operator as provided in this section, whether one or more, are 
herein referred to as the "unit operating agreement." Such unit operating agreement shall also 
provide the manner in which the working interest owners shall be entitled to receive their 
respective proportionate and allocated share of the benefits accruing hereto in conformity with 
their underlying operating agreements, leases, or other independent contracts, and such other 
rights and obligations as between Unit Operator and the working interest owners as may be 
agreed upon by Unit Operator and the working interest owners; however, no such unit operating 
agreement shall be deemed either to modify any of the terms and conditions of this unit 
agreement or to relieve the Unit Operator of any right or obligation established under this 
agreement, and in the case of any inconsistency or conflict between this agreement and the unit 
operating agreement, this agreement shall govern. Two copies of the unit operating agreement, 
executed pursuant to this section shall be filed in the proper BLM office prior to approval of this 
unit agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERA TOR. Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of exercising any and all 
rights of the parties hereto which are necessary or convenient for prospecting for, producing, 
storing, allocating, and distributing the unitized substances are hereby delegated to and shall be 
exercised by the Unit Operator as herein provided. Acceptable evidence of title to said rights 
shall be deposited with Unit Operator and, together with this agreement, shall constitute and 
define the rights, privileges, and obligations of Unit Operator. Nothing herein, however, shall be 
construed to transfer title to any land or to any lease or operating agreement, it being understood 
that under this agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the 
rights of possession and use vested in the parties hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 6 months after the effective date hereof, the
Unit Operator shall commence to drill an adequate test well at a location approved by the AO, 
unless on such effective date a well is being drilled in conformity with the terms hereof, and 
thereafter continue such drilling diligently until at least 5,000 foot horizontal lateral in the 
Wolfcamp Formation has been tested or the Unit Operator shall at any time establish to the 
satisfaction of the AO that further drilling of said well would be unwarranted or impracticable. 
Until the discovery of unitized substances capable of being produced in paying quantities (to-wit: 
quantities sufficient to repay the costs of drilling, completing and producing operations, with a 
reasonable profit), the Unit Operator shall continue drilling one well at a time, allowing not more 
than 6 months between the completion of one well and the commencement of drilling operations 
for the next well, until a well capable of producing unitized substances in paying quantities is 
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of the AO or until ii is reasonably pro, c<l that the unitized land is incapable of producing unitized 
substances in paying quantities in the formations drilled hereunder. Nothing in this section shall 
be deemed to limit the right of the Unit Operator to resign as provided in Section 5 hereof, or as 
requiring Unit Operator to commence or continue any drilling during the period pending such 
resignation becoming effective in order to comply with the requirements of this section." 

The AO may modify any of the drilling requirements of this section by granting reasonable 
extensions of time when, in his opinion, such action is wan-anted. 

Until the establishment of a participating area, the failure to commence a well subsequent to the 
drilling of the initial obligation well, or in the case of multiple well requirements, if specified, 
subsequent to the drilling of those multiple wells, as provided for in this (these) section(s), within 
the time allowed including any extension of time granted by the AO, shall cause this agreement 
to tenninate automatically. Upon failure to continue drilling diligently any well other than the 
obligation well(s) commenced hereunder, the AO may, after 15 days' notice to the Unit 
Operator, declare this unit agreement terminated. Failure to commence drilling the initial 
obligation well, or the first of multiple obligation wells, on time and to drill it diligently shall 
result in the unit agreement approval being declared invalid ab initio by the AO. In the case of 
multiple well requirements, failure to commence drilling the required multiple wells beyond the 
first well, and to drill them diligently, may result in the unit agreement approval being declared 
invalid ab initio by the AO. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six months
after completion of a well capable of producing unitized substances in paying quantities, the Unit 
Operator shall submit for the approval of the AO an acceptable plan of development and 
operation for the unitized land which, when approved by the authorized officer, shall constitute 
the further drilling and development obligations of the Unit Operator under this agreement for 
the period specified therein. Thereafter, from time to time before the expiration of any existing 
plan, the Unit Operator shall submit for the approval of the AO a plan for an additional specified 
period for the development and operation of the unitized land. Subsequent plans should 
normally be filed on a calendar-year basis not later than March 1 of each year. Any proposed 
modification or addition to the existing plan should be filed as a supplement to the plan. 

Any plan submitted pursuant to this section shall provide for the timely exploration of the 
unitized area, and for the diligent drilling necessary for determination of the area or areas capable 
of producing unitized substances in paying quantities in each and every productive fonnation. 
This plan shall be as complete and adequate as the AO may detennine to be necessary for timely 
development and proper conservation of the oil and gas resources in the unitized area and shall: 

(a) Specify the number and locations of any wells to be drilled and the proposed order
and time for such drilling; and 

(b) Provide a summary of operations and production for the previous year.

Plans shall be modified or supplemented when necessary to meet changed conditions or to 
protect the interests of all parties to this agreement. Reasonable diligence shall be exercised in 
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complying with the obligations of the approved plan of de,elopmcnt and operation. The AO is 
authorized to grant a reasonable extension of the six•month period herein prescribed for 
submission of the initial plan of development and operation where such action is justified 
because of unusual conditions or circumstances. Upon failure by the operator to timely submit or 
adhere to an approved plan of development or operation without prior written authorization, the 
AO, at his discretion, shall after 15 days' notice to the Unit Operator, eliminate by subdivisions 
(as defined in Section 2(e) hereof) all lands not then entitled to be in a participating area. The 
effective date of elimination shall be the first of the month in which the knowledge or 
infonnation is obtained on which such elimination is predicated. 

After completion of a well capable of producing unitized substances in paying quantities, no 
further wells, except such as may be necessary to afford protection against operations not under 
this agreement and such as may be specifically approved by the AO, shall be drilled except in 
accordance with an approved plan of development and operation. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of
producing unitized substances in paying quantities, or as soon thereafter as required by the AO, 
the Unit Operator shall submit for approval by the AO, a schedule, based on subdivisions of the 
public land survey or aliquot parts thereof, of all land then regarded as reasonably proved to be 
productive of unitized substances in paying quantities. These lands shall constitute a 
participating area on approval of the AO, effective as of the date of completion of such well or 
the effective date of this unit agreement, whichever is later. The acreages of Federal and non­
Federal lands shall be based upon appropriate computations from the courses and distances 
shown on the last approved public land survey as of the effective date of each initial participating 
area. The schedule shall also set forth the percentage of unitized substances to be allocated, as 
provided in Section 12, to each committed tract in the participating area so established, and shall 
govern the allocation of production commencing with the effective date of the participating area. 
A different participating area shall be established for each separate pool or deposit of unitized 
substances or for any group thereof which is produced as a single pool or zone, and any two or 
more participating areas so established may be combined into one, on approval of the AO. When 
production from two or more participating areas is subsequently found to be from a common 
pool or deposit, the participating areas shall be combined into one, effective as of such 
appropriate date as may be approved or prescribed by the AO. The participating area or areas so 
established shall be revised from time to time, subject to the approval of the AO, to include 
additional lands then regarded as reasonably proved to be productive of unitized substances in 
paying quantities or which are necessary for unit operations, or to exclude lands then regarded as 
not reasonably proved to be productive of unitized substances in paying quantities, and the 
schedule of allocation percentages shall be revised accordingly. The effective date of any 
revision shall be the first of the month in which the knowledge or infonnation is obtained on 
which such revision is predicated; provided, however, that a more appropriate effective date may 
be used if justified by Unit Operator and approved by the AO. No land shall be excluded from a 
participating area on account of depletion of its unitized substances, except that any participating 
area established under the provisions of this unit agreement shall tenninate automatically 
whenever all completions in the formation on which the participating area is based are 
abandoned. It is the intent of this section that a participating area shall represent the area known 
or reasonably proved to be productive of unitized substances in paying quantities or which are 
necessary for unit operations; but, regardless of any revision of the participating area, nothing 
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herein contained shall be construed as requiring any retroactive adjustment for production 
obtained prior to the effective date of the rc\'ision of the participating area. 

In the absence of agreement at any time between the Unit Operator and the AO as to the proper 
definition or redefinition of a pat1icipating area, or until a participating area has, or areas have, 
been established, the portion of all payments affected thereby shall, except royalty due the 
United States, be impounded in a manner mutually acceptable to the owners of committed 
working interests. Royalties due the United States shall be detennined by the AO and the 
amount thereof shall be deposited, as directed by the AO, until a participating area is finally 
approved and then adjusted in accordance with a detennination of the sum due as Federal royalty 
on the basis of such approved participating area. 

Whenever it is detetmined, subject to the approval of the AO, that a well drilled under this 
agreement is not capable of production of unitized substances in paying quantities and inclusion 
in a participating area of the land on which it is situated is unwarranted, production from such 
well shall, for the purpose of settlement among all parties other than working interest owners, be 
allocated to the land on which the well is located, unless such land is already within the 
participating area established for the pool or deposit from which such production is obtained. 
Settlement for working interest benefits from such a nonpaying unit well shall be made as 
provided in the unit operating agreement. 

12. ALLOCATION OF PRODUCTION. All unitized substances produced from a 
participating area established under this agreement, except any part thereof used in conformity 
with good operating practices within the unitized area for drilling, operating, and other 
production or development purposes, for repressuring or recycling in accordance with a plan of 
development and operations that has been approved by the AO, or unavoidably lost, shall be 
deemed to be produced equally on an acreage basis from the several tracts of the participating 
area established for such production. Each such tract shall have allocated to it such percentage 
of said prodL1ction as the number of acres of such tract included in said participating area bears to 
the total acres of unitized land and unleased Federal land, if any, included in said participating 
area. There shall be allocated to the working interest owner(s) of each tract of unitized land in 
said participating area, in addition, such percentage of the production attributable to the unleased 
Federal land within the participating area as the number of acres of such unitized tract included 
in said participating area bears to the total acres of unitized land in said participating area, for the 
payment of the compensatory royalty speci tied in Section 17 of this agreement. Allocation of 
production hereunder for purposes other than for settlement of the royalty, overriding royalty, or 
payment out of production obligations of the respective working interest owners, including 
compensatory royalty obligations under Section 17, shall be prescribed as set forth in the unit 
operating agreement or as otherwise mutually agreed by the affected parties. It is hereby agreed 
that production of unitized substances from a participating area shall be allocated as provided 
herein, regardless of whether any wells are drilled on any particular part or tract of the 
participating area. If any gas produced from one participating area is used for repressuring or 
recycling purposes in another participating area, the first gas withdrawn from the latter 
participating area for sale during the life of this agreement, shall be considered to be the gas so 
transferred, until an amount equal to that transferred shall be so produced for sale and such gas 
shall be allocated to the pa11icipating area from which initially produced as such area was 
defined at the time that such transferred gas was finally produced and sold. 
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13. DEVELOP;\IENT OR OPERATION OF NONPARTICIPATING LAND OR
FORI\IA TIONS. Any operator may, with the approral of the AO, at such party's sole risk, 
costs, and expense, drill a \\'ell on the unitized land to test any formation provided the well is 
outside any participating area established for that fonnation, unless within 90 days of receipt of 
notice from said party of hi� intention to drill the well, the Unit Operator elects and commences 
lo drill the well in a like manner as other wells are drilled by the Unit Operator under this 
agreement. 

If any well drilled under this section by a non-unit operator results in production of unitized 
substances in paying quantities such that the land upon which it is situated may properly be 
included in a participating area, such participating area shall be established or enlarged as 
provided in this agreement and the well shall thereafter be operated by the Unit Operator in 
accordance with the terms of this agreement and the unit operating agreement. 

J f any well drilled under this section by a non-unit operator obtains production in quantities 
insufficient to justify the inclusion of the land upon which such well is situated in a participating 
area, such well may be operated and produced by the party drilling the same, subject to the 
conservation requirements of this agreement. The royalties in amount or value of production 
from any such well shall be paid as specified in the underlying lease and agreements affected. 

14. ROY ALTY SETTLEMENT. The United States and any royalty owner who is
entitled to take in kind a share of the substances now unitized hereunder shall hereafter be 
entitled to the right to take in kind its share of the unitized substances, and Unit Operator, or the 
non-unit operator in the case of the operation of a well by a non-unit operator as herein provided 
for in special cases, shall make deliveries of such royalty share taken in kind in conformity with 
the applicable contracts, laws, and regulations. Settlement for royalty interest not taken in kind 
shall be made by an operator responsible therefore under existing contracts, laws, and 
regulations, or by the Unit Operator on or before the last day of each month for unitized 
substances produced during the preceding calendar month; provided, however, that nothing in 
this section shall operate to relieve the responsible parties of any land from their respective lease 
obligations for the payment of any royalties due under their leases. 

If gas obtained from lands not subject to this agreement is introduced into any participating area 
hereunder, for use in repressuring, stimulation of production, or increasing ultimate recovery, in 
conformity with a plan of development and operation approved by the AO, a like amount of gas, 
after settlement as herein provided for any gas transferred from any other participating area and 
with approp1iate deduction for loss from any cause, may be withdrawn from the fonnation into 
which the gas is introduced, royalty free as to dry gas, but not as to any products which may be 
extr�cted therefrom; provided that such withdrawal shall be at such time as may be provided in 
the approved plan of development and operation or as may otherwise be consented to by the AO 
as confom1ing to good petroleum engineering practice; and provided further, that such right of 
withdrawal shall terminate on the tennination of this unit agreement. 

Royalty due the United States shall be computed as provided in 30 CFR Group 200 and paid in 
value or delivered in kind as to all unitized substances on the basis of the amounts thereof 
allocated to unitized Federal Land as provided in Section 12 at the rates specified in the 
respective Federal leases, or at such other rate or rates as may be authorized by law or regulation 
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and approved by the AO; provided. that for ka�es on which the royalty rate depends on the daily 
average production per well, said average production shall be detennined in accordance with the 
operating regulations as though each participating area were a single consolidated lease. 

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed
hereto shall be paid by the appropriate parties under existing contracts, laws, and regulations, 
provided that nothing herein contained shall operate to relieve the responsible parties of the land 
from their respective obligations for the payment of any rental or minimum royalty due under 
their leases. Rental or minimum royalty for lands of the United States subject to this agreement 
shall be paid at the rate specified in the respective leases from the United States unless such 
rental or minimum royalty is waived, suspended, or reduced by law or by approval of the 
Secretary or his duly authorized representative. 

With respect to any lease on non-Federal land containing provisions which would tenninate such 
lease unless drilling operations are commenced upon the land covered thereby within the time 
therein specified or rentals are paid for the privilege of deferring such drilling operations, the 
rentals required thereby shall, notwithstanding any other provision of this agreement, be deemed 
to accme and become payable during the term thereof as extended by this agreement and until 
the required drilling operations are commenced upon the land covered thereby, or until some 
portion of such land is included within a participating area. 

16. CONSERVATION. Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of said substances 
without waste, as defined by or pursuant to Federal or State law or regulation. 

17. DRAINAGE AND DILIGENCE.

(a) The Unit Operator shall take such measures as the AO deems appropriate and
adequate to prevent drainage of unitized substances from unitized land by wells on land not 
subject to this agreement, which shall include the drilling of protective wells and which may 
include the payment of a fair and reasonable compensatory royalty, as determined by the AO. 

(b) Whenever a participating area approved under Section 11 of this agreement contains
unleased Federal lands, the value of 12-1/2 percent of the production that would be allocated to 
such Federal lands under Section 12 of this agreement, if such lands were leased, committed and 
entitled to participation, shall be payable as compensatory royalties to the Federal Government. 
Patiies to this agreement holding working interests in committed leases within the applicable 
participating area shall be responsible for such compensatory royalty payment on the volume of 
production reallocated from the unleased Federal lands to their unitized tracts under Section 12. 
The value of such production subject to the payment of said royalties shall be dete1mined 
pursuant to 30 CFR Part 206. Payment of compensatory royalties on the production real localed 
from unleased Federal land to the committed tracts within the participating area shall fulfill the 
Federal royalty obligation for such production and said production shall be subject to no further 
Federal royalty assessment under Section 14 of this agreement. Payment of compensatory 
royalties as provided herein shall accnie from the date the committed tracts in the participating 
area that includes unleased Federal lands recei\'e a production allocation, and shall be due and 
payable monthly by the last day of the calendar month next following the calendar month of 
actual production. lfleased Federal lands receiving a production allocation from the 
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participating area become unlcased, compensatory royalties shall accrue from the date the 
Federal lands become uni eased. Payment due under this provision shall end when the unleascd 
federal tract is leased or when production of unitized substances ceases within the participating 
area and the pai1icipating area is tenninated, whichever occurs first. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The tenns,
conditions, and provisions of all leases, subleases, and other contracts relating to exploration, 
drilling, development or operation for oil or gas on lands committed to this agreement are hereby 
expressly modified and amended to the extent necessary to make the same confom1 to the 
provisions hereof, but otherwise to remain in full force and effect; and the parties hereto hereby 
consent that the Secretary shall and by his approval hereof, or by the approval hereof by his duly 
authorized representative, does hereby establish, alter, change, or revoke the drilling, producing, 
rental, minimum royalty, and royalty requirements of Federal leases committed hereto and the 
regulations in respect thereto to confonn said requirements to the provisions of this agreement, 
and, without limiting the generality of the foregoing, all leases, subleases, and contracts are 
particularly modified in accordance with the following: 

(a) The development and operation of lands subject to this agreement under the terms
hereof shall be deemed full performance of all obligations for development and operation with 
respect to each and every separately owned tract subject to this agreement, regardless of whether 
there is any development of any particular tract of this unit area. 

(b) Drilling and producing operations perfom1ed hereunder upon any tract of unitized
lands will be accepted and deemed to be performed upon and for the benefit of each and every 
tract of unitized land, and no lease shall be deemed to expire by reason of failure to drill or 
produce wells situated on the land therein embraced. 

(c) Suspension of drilling or producing operations on all unitized lands pursuant to
direction or consent of the AO shall be deemed to constitute such suspension pursuant to such 
direction or consent as to each and every tract of unitized land. A suspension of drilling or 
producing operations limited to specified lands shall be applicable only to such lands. 

(d) Each lease, sublease, or contract relating to the exploration, drilling, development, or
operation for oil or gas of lands other than those of the United States committed to this 
agreement which, by its tenns might expire prior to the tennination of this agreement, is hereby 
extended beyond any such tenn so provided therein so that it shall be continued in full force and 
effect for and during the term of this agreement. 

(e) Any Federal lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the land committed so long as such lease remains subject hereto, 
provided that production of unitized substances in paying quantities is established under this unit 
agreement prior to the expiration date of the term of such lease, or in the event actual drilling 
operations are commenced on unitized land, in accordance with provisions of this agreement, 
prior to the end of the primary tenn of such lease and are being diligently prosecuted at that time, 
such lease shall be extended for two years, and so long thereafter as oil or gas is produced in 
paying quantities in accordance with the provisions of the Mineral Leasing Act, as amended. 
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(f) Each sublease or contract relating to the operation and devdopmcnt of uniti/.ed
substances from lands of the United States committed to thi� agreement, which by its terms 
would expire prior to the time at which the underlying lease, as extended by the immediately 
preceding paragraph, wil I expire is hereby extended beyond any such term so provided therein so 
that it shall be continued in full force and effect for and during the term of the underlying lease 
as such term is herein extended. 

(g) The segregation of any Federal lease committed to this agreement is governed by the
following provision in the fourth paragraph of Sec. I 7(m) of the Mineral Leasing Act, as 
amended by the Act of September 2, 1960 (74 Stat. 781-784) (30 U.S.C. 226(m)): 

"Any (Federal) lease heretofore or hereafter committed to any such (unit) plan embracing 
lands that are in part within and in part outside of the area covered by any such plan shall 
be segregated into separate leases as to the lands committed and the lands not committed 
as of the effective date of unitization: Provided, however, that any such lease as to the 
non-unitized portion shall continue in force and effect for the tenn thereof but for not less 
than two years from the date of such segregation and so long thereafter as oil or gas is 
produced in paying quantities." 

If the public interest requirement is not satisfied, the segregation of a lease and/or extension of a 
lease pursuant to 43 CFR 3107 .3-2 and 43 CFR 3 l 07.4, respectively, shall not be effective. 

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be
covenants running with the land with respect to the interests of the parties hereto and their 
successors in interest until this agreement terminates, and any grant, transfer or conveyance of 
interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of 
all privileges and obligations hereunder by the grantee, transferee, or other successor in interest. 

No assignment or transfer of any working interest, royalty, or other interest subject hereto shall 
be binding upon Unit Operator until the first day of the calendar month after Unit Operator is 
furnished with the original, photostatic, or certified copy of the instrnment of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the AO and shall automatically tenninate five years from said effective date unless: 

(a) Upon application by the Unit Operator such date of expiration is extended by the AO,
or 

(b) It is reasonably detennined prior to the expiration of the fixed term or any extension
thereof that the unitized land is incapable of production of unitized substances in paying 
quantities in the formations tested hereunder, and after notice of intention to terminate this 
agreement on such ground is given by the Unit Operator to all parties in interest at their last 
known addresses, this agreement is tenninated with the approval of the AO, or 

(c) A valuable discovery of unitized substances in paying quantities has been made or
accepted on unitized land during said initial term or any extension thereof, in which event this 
agreement shall remain in effect for such term and so long thereafter as unitized substances can 
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be produced in quantities sufficient to pay for the cost of producing same from wells on un1tr1cd 
land within any participating area established hereunder. Should production cease and diligent 
drilling or reworking operations to restore production or new production arc not in progress 
within 60 days and production is not restored or should new production not be obtained in paying 
quanlitics on committed lands within this unit area, this agreement will automatically tenninate 
effective the last day of the month in which the last unitized production occurred, or 

(d) It is voluntarily terminated as provided in this agreement.

Except as noted herein, this agreement may be terminated at any time prior to the discovery of 
unitized substances which can be produced in paying quantities by not less than 75 per centum, 
on an acreage basis, of the working interest owners' signatory hereto, with the approval of the 
AO. The Unit Operator shall give notice of any such approval to all parties hereto. 

Jf thc public interest requirement is not satisfied, the approval of this unit by the AO shall be 
invalid. 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO
is hereby vested with authority to alter or modify from time to time, in his discretion, the 
quantity and rate of production under this agreement when such quantity and rate are not fixed 
pursuant to Federal, or State law, or do not conform to any Statewide voluntary conservation or 
allocation program which is established, recognized, and generally adhered to by the majority of 
operators in such State. The above authority is hereby limited to alteration or modifications 
which are in the public interest. The public interest to be served and the purpose thereof, must be 
stated in the order of alteration or modification. Without regard to the foregoing, the AO is also 
hereby vested with the authority to alter or modify from time to time, in his discretion, the rate of 
prospecting and development and the quantity and rate of production under this agreement when 
such alteration or modification is in the interest of attaining the conservation objectives stated in 
this agreement and is not in violation of any applicable Federal or State law. 

Powers in this section vested in the AO shall only be exercised after notice to Unit Operator and 
opportunity for hearing to be held not less than 15 days from notice. 

22. APPEARANCES. The Unit Operator shall, after notice to other pa11ies affected,
have the right to appear for and on behalf of any and all interests affected hereby before the 
Department of the Interior and to appeal from orders issued under the regulations of said 
Department, or to apply for relief from any of said regulations, or in any proceedings relative to 
operations before the Department, or any other legally constituted authority; provided, however, 
that any other interested party shall also have the right, at its own expense, to be heard in any 
such proceeding. 

23. NOTICES. All notices, demands, or statements required hereunder to be given or
rendered to the parties hereto shall be in writing and shall be personally delivered to the party or 
parties, or sent by postpaid registered or certified mail, to the last-known address of the party or 
parties. 

24. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement shall
be construed as a waiver by any party hereto of the right lo assert any legal or constitution'\J,..�t!1�,1 ::�.��:)
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or defense as to the validity or ill\alidity of any law of the State where the unitized lands arc 
located, or of the United States, or regulations issued thereunder in any way affecting such party, 
or as a waiver by any such party of any right beyond his or its authority to waive. 

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the Unit
Operator to commence or continue drilling, or to operate on, or produce unitized substances from 
any of the lands covered by this agreement, shall be suspended while the Unit Operator, despite 
the exercise of due care and diligence, is prevented from complying with such obligations, in 
whole or in part, by strikes, acts of God, Federal, State, or municipal law or agencies, 
unavoidable accidents, uncontrollable delays in transportation, inability to obtain necessary 
materials or equipment in the open market, or other matters beyond the reasonable control of the 
Unit Operator, whether similar to matters herein enumerated or not. 

26. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the
true owner cannot be induced to join in this unit agreement, such tract shall be automatically 
regarded as not committed hereto and there shall be such readjustment of future costs and 
benefits as may be required on account of the loss of such title. In the event of a dispute as to 
title to any royalty, working interest, or other interests subject thereto, payment or delivery on 
account thereof may be withheld without liability for interest until the dispute is finally settled; 
provided, that, as to Federal lands or leases, no payments of funds due the United States shall be 
withheld, but such funds shall be deposited as directed by the AO, to be held as unearned money 
pending final settlement of the title dispute, and then applied as earned or returned in accordance 
with such final settlement. 

Unit Operator as such is relieved from any responsibility for any defect or failure of any title 
hereunder. 

27. NONJOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial
interest in a tract within the unit area fails or refuses to subscribe or consent to this agreement, 
the owner of the working interest in that tract may withdraw the tract from this agreement by 
written notice delivered to the proper BLM office and the Unit Operator prior to the approval of 
this agreement by the AO. Any oil or gas interests in lands within the unit area not committed 
hereto prior to final approval may thereafter be committed hereto by the owner or owners thereof 
subscribing or consenting to this agreement, and, if the interest is a working interest, by the 
owner of such interest also subscribing to the unit operating agreement. After operations are 
commenced hereunder, the right of subsequent joinder, as provided in this section, by a working 
interest owner is subject to such requirements or approval(s), if any, pertaining to such joinder, 
as may be provided for in the unit operating agreement. After final approval hereof, joinder by a 
nonworking interest owner must be consented to in writing by the working interest owner 
committed hereto and responsible for the payment of any benefits that may accrne hereunder in 
behalf of such nonworking interest. A nonworking interest may not be committed to this unit 
agreement unless the corresponding working interest is committed hereto. Joinder to the unit 
agreement by a working interest owner, at any time, must be accompanied by appropriate joinder 
to the unit operating agreement, in order for the interest to be regarded as committed to this 
agreement. Except as may otherwise herein be provided, subsequent joinders to this agreement 
shall be effective as of the date of the filing with the AO of duly executed counterparts of all or 



any papers nccessaiy to establish effective commitment of any interest and/or tract to this 
agreement. 

28. COUNTERPARTS. This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties, or may be rati fted or consented 
to by separate instrument in writing specifically referring hereto and shall be binding upon all 
those parties who have executed such a counterpart, ratification, or consent hereto with the same 
force and effect as if all such parties had signed the same document, and regardless of whether or 
not it is executed by all other parties owning or claiming an interest in the lands within the 
above-described unit area. 

29. SURRENDER. Nothing in this agreement shall prohibit the exercise by any working
interest owner of the right to surrender vested in such party by any lease, sublease, or operating 
agreement as to all or any part of the lands covered thereby, provided that each party who will or 
might acquire such working interest by such surrender or by forfeiture as hereafter set forth, is 
bound by the terms of this agreement. 

If as a result of any such surrender, the working interest rights as to such lands become vested in 
any party other than the fee owner of the unitized substances, said party may forfeit such rights 
and further benefits from operations hereunder as to said land to the party next in the chain of 
title who shall be and become the owner of such working interest. 

If as the result of any such surrender or forfeiture working interest rights become vested in the 
fee owner of the unitized substances, such owner may: 

(a) Accept those working interest rights subject to this agreement and the unit operating
agreement; or 

(b) Lease the portion of such land as is included in a participating area established
hereunder subject to this agreement and the unit operating agreement; or 

( c) Provide for the independent operation of any part of such land that is not then
included within a participating area established hereunder. 

If the fee owner of the unitized substances does not accept the working interest rights subject to 
this agreement and the unit operating agreement or lease such lands as above provided within six 
months after the surrendered or forfeited, working interest rights become vested in the fee owner; 
the benefits and obligations of operations accruing to such lands under this agreement and the 
unit operating agreement shall be shared by the remaining owners of the unitized working 
interests in accordance with their respective working interest ownerships, and such owners of 
working interests shall compensate the fee owner of unitized substances in such lands by paying 
sums equal to the rentals, minimum royalties, and royalties applicable to such lands under the 
lease in effect when the lands were unitized. 

An appropriate accounting and settlement shall be made for all benefits accruing to or payments 
and expenditures made or incutTcd on behalf of such surrendered or forfeited working interests 
subsequent to the date of surrender or forfeiture, and payment of any moneys found to be owing 
by such an accounting shall be made as between the parties within 30 days. 
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The exercise of any right vested in a working interest owner to reassign such working interest tothe party from whom obtained shall be subject to the same conditions as set forth in this section in regard to the exercise of a right to surrender.
30. TAXES. The working interest owners shall render and pay for their account and theaccount of the royalty owners all valid taxes on or measured by the unitized substances in and under or that may be produced, gathered and sold from the land covered by this agreement afterits effective date, or upon the proceeds derived therefrom. The working interest owners on eachtract shall and may charge the proper proportion of said taxes to royalty owners having interestsin said-tract, and may currently retain and deduct a sufficient amount of the unitized substances or derivative products, or net proceeds thereof, from the allocated share of each royalty owner tosecure reimbursement for the taxes so paid. No such taxes shall be charged to the United States or to the State of New Mexico or to any lessor who has a contract with his lessee which requiresthe lessee to pay such taxes. 
31. NO PARTNERSHIP. It is expressly agreed that the relation of the parties hereto isthat of independent contractors and nothing contained in this agreement, expressed or implied, nor any operations conducted hereunder, shall create or be deemed to have created a partnershipassociation between the parties hereto or any of them. 
32. SURF ACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this agreement shall modify or change either the special Federal lease stipulations relating to surface management or such special Federal lease stipulations relating to surface andenvironmental protection, attached to and made a part of Federal oil and gas leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed andhave set opposite their respective names the date of execution. 

OXYUSAINC.
Unit Operator 

By
��=Laning Attorney-in-Fact 

Date: /-5-JO}�
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WHPD I Casper Field Office



ACKNOWLEDGEMENT 

) 

\ c ) SS. 

COUNTY OF � (l;\"r \ ..:> ) 
- n\ :>-,�'-\ Z ai ;;..l...

On this _2_day of 9eeembe,,2d2J, before me, a Notary Public for the State of Texas,
personally appeared j · j , known to me to be the Attorney-in-Fact of OXY
USA INC., the corporation that execu d the foregoing instrument and acknowledged to me such 
corporation executed the same. 

Date: , ... 3- Jo�

.. � • p «v:dts::Mrr = .,

trb� otary Pubic 

OXYUSAINC. 
Working Interest Owner 

�?7,� @

N J L . /ame: ames anmg 
Attorney-in-Fact 

ACKNOWLEDGEMENT 

STATE OF ·1eK{!\'S ) 
COUNTY OF �\(A.JY r1 s � ss.

7:(r\ -le,\'f'\�\\:.Y-\ J_ O.j..l. 
On this .:::J_day of BeeetB&er; 1001, before me, a Notary Public for the State of Texas, 
personally appeared C , known to me to be the Attorney-in-Fact of OXY 
USA INC., the corporation that executed e foregoing instrument and acknowledged to me such 
corporation executed the same. 

(SEAL) 
--- .. ::::,

Jt\ � 0 j • . I 

Bureau of Land r,�inagement
utUOn I ,..,.,:nor i:;,alrl Offit::f' 



� OXVUSAINC 
� A subsidiary ot Occidental Pttivleum Corpo1a1.in 

November 17, 2021 

Land Law Examiner 
Bureau of Land Management 
Attn: Lourdes Ortiz 
301 Dinosaur Trail 
Santa Fe, NM 

EXHIBIT "A-1" 

5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521 

P.O. Box 4294, Houston, Texas 77210-4294 

Re: Correction Transfer of Record Title- NMNM 069372, NMNM 069373 

Lea County, New Mexico 

Attached hereto are Transfer of Record Title forms for the subject leases, executed by OXY USA INC. A 

Record Title assignment was previously denied for the two subject leases due to a depth limitation being 

included on the form. The intent of the entities was that PXP Producing Company, LLC was assigning their 
remaining interest to OXY USA INC., as indicated in the attached filed and recorded county assignment. 

Pogo Producing Company LLC is no longer an active company, so per guidance from Lourdes Ortiz this is 
the approach we are taking to correct the Record title on the SRP. 

Also worth noting, OXY USA INC. is currently working through the process to get a Federal Exploratory Unit 

in place which will include the two subject leases. With that said, OXY USA INC. would appreciate a quick 
processing of the attached Record Title Transfer Requests, so the SRP reflects the record title owners being 

listed for the Unit Agreement. 

Should any questions or concerns arise from this request or the forms and supporting documentation 

included with such request, please do not hesitate to contact me via email at amber delach0 ox, .com or via 
telephone at 7 l 3-552-8502. 

Sincerely, 
RECEIVED 

J � \I O "1 i. 'I ' -- \. 

B m of Land Management 
1D I Casper F1old Offlo. 



Amber Deloch, CPL 

OXYUSAINC. 

EXHIBIT "A-2" 

All parties to the Dr Pi (Deep) Unit have been invited to commit their interest to the unit. In this regard, please 
refer to the following: 

My letter of November 9, 202 l, addressed to the overriding royalty interest owners transmitting a copy 
of the Dr Pi (Deep) Unit Agreement, Ratification and Joinder instruments thereto, and inviting them to 
commit their interest. 
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"" 
ax OXY USA INC 

5 Greenway Plua. Suite 110, Houston, Texas TT046·0S21 

P.O. Box 4294, Houston, Texas 77210•4294 
""""' A subsid;ary ol Occidental Pe11o1tum C<,q,oratiol1 

November 9, 2021 

VIA FEDEX OR CERTIFIED MAIL 

OVERRIDING ROYALTY OWNER 

Re: Ratification of the Or Pi (Deep) Fed Unit 
Sections 7,8,17, and 18, Township 22 South, Range 32 East 
Lea County, New Mexico 

Dear Overriding Royalty Owner: 

OXY USA INC. has received an approved Designation of Unit from the Bureau of Land Management 
("BLM") for the Dr Pi (Deep) Fed Unit ("Unit"), covering the following lands: 

Township 22 South. Range 32 East. N.M.P.M. 
Section 7: All 
Section 8: All 
Section 17: All 
Section 18: All 

Pursuant to unit plan regulations, OXY is hereby offering you the opportunity to join in the Unit by 
executing the enclosed "Ratification of Unit Agreement". 

Should you choose to join in this Unit. please execute and notarize both copies of the enclosed 
Ratification of Unit Agreement and return in the included pre-labeled envelope. 

Should you have any questions or need additional information, please contact the undersigned at 
Amber Delach@oxy.com or (713) 552-8502. 

Sincerely, 

Amber Delach, CPL 
Advisor Land Negotiator 

P.EC!.::\IED 
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. B
Submitted by: OXY USA INC.
Hearing Date:  April 07, 2022 

Case No. 22637
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United States Department of the Interior 
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In Reply Refer To: 
3186 
(3186.1) 
Dr Pi (Deep) Unit 
NMNM l 43828X 

OXYUSAINC. 
Attn: Amber Detach 
P.O. Box 4294 
Houston, Texas 77210 

Dear Ms. Delach: 

BUREAU OF LAND MANAGEMENT 

Wyoming State Office Reservoir Management Group 

2987 Prospector Drive 

Casper, Wyoming 82604-2968 

FEB U 2 2022 

The Dr Pi (Deep) Unit Agreement, in Lea County, New Mexico, was approved as of this date. This 
agreement designated No NMNM143828X is effective as of the date of approval. 

This unit provides for the drilling of one obligation well and subsequent drilling obligations 
pursuant to section 9 of the unit agreement. This obligation well is considered to be a contractual 
commitment on the part of the unit operator. No extension of time will be granted to commence 
this "obligation well" other than "unavoidable delay" (section 25), where justified. Any extension 
granted for "unavoidable delay" requires convincing written justification and documentation prior 
to the critical date. 

Enclosed is one copy of the approved unit agreement for your records. Approval of this agreement 
does not warrant or certify that the operator thereof and other holders of operating rights hold legal 
or equitable title to those rights in the subject leases which are committed hereto. 

We request that you furnish all other interested parties with appropriate evidence of this approval. 

If there are any questions, please contact Abby Peterson, Land Law Examiner, at (307) 261-7636. 

Sincerely, 

2..1};:?L--
Chief, Reservoir Management Group 

Enclosures 
Approved application 

------�IN
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COLORADO. NEW MEXICO, UTAH. WYOMING 

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. B1
Submitted by: OXY USA INC.
Hearing Date:  April 07, 2022 

Case No. 22637



Exhibits A & B 

cc: NMSO, Sheila Mallory w/ application 
ONRR-RRM (email: leases.blm@onrr.gov) 
New Mexico State Land Office, Scott Dawson 
New Mexico Oil Conservation Division, Leonard Lowe 
Carlsbad Field Office w/application 
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CERTIFICATION-DETERMINATION 

Pursuant to the authority vested in the Secretary of the Interior, under the Act approved February 25, 
1920, 41 Stat. 437, as amended, 30 U.S.C. sec 181, et seq., and delegated to the Bureau of Land 
Management, by executive Order of the Secretary of the Interior, I do hereby: 

A. Approve the attached agreement for the development and operation of the Dr Pi (Deep) Unit Area,
Lea County, New Mexico. This approval shall be invalid ab initio if the public interest requirement 
under 43 CFR 3183.4(b) is not met. 

B. Certify and determine that the unit plan of development and operation contemplated in the attached
agreement is necessary and advisable in the public interest for the purpose of more properly conserving 
the natural resources. 

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements
of all Federal leases committed to said Agreement are hereby established, altered, changed or revoked to 
conform with the terms and conditions of this agreement. 

Dated: _______ _ 

Effective Date: ____ _ 

Contract No.: NMNM143828X 

J. David Chase
Chief, Reservoir Management Group
Bureau of Land Management
Casper, Wyoming
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December 15, 2021 

Chief Reservoir Management Group 

Bureau of Land Management 

2987 Prospector Drive 

Casper, Wyoming 82604 

Re: Dr Pi (Deep) Unit Area 

Lea County, New Mexico 

Dear Sir: 

Pursuant to your letter of November 2, 2021, your office designated 2,595.40 acres, more or less, 
in Lea County, New Mexico, as logically subject to exploration and development under the 
unitization provisions of the Mineral Leasing Act, as amended, to be known as the Dr Pi (Deep) 
Unit Area_ 

We now enclose for your consideration and final approval, two (2) copies of the proposed Unit 
Agreement for the Development and Operation of the Dr Pi (Deep) Unit Area, which have 
been executed by OXY USA INC., and ratification and joinder instruments executed by OXY 
USA INC., (Record Title Owner). 

Since OXY USA INC. is the Operator, sole Record Title Owner, and sole Working Interest Owner, 
a unit operating agreement is not necessary. Please refer to Exhibit "A-1" for the cover letter 
that accompanied the corrective "Transfer of Record Title" that was sent to the BLM to clear 
up a previously denied Transfer of Record Title request that was denied due to depth limitation 
language. 

All parties to the Dr Pi (Deep) Unit have been offered the opportunity to commit their interest. In 
response to the evidence required as set forth in your letter of November 2, 2021, please refer to 
the attached, marked Exhibit "A-2". 

As requested in your letter of November 2, 2021. the Exhibit "B" to the Unit Agreement 
includes the latest status of all Federal acreage, reflecting the current record owners of all 
issued leases, there being no federal leases in application status within the unit area, and 
likewise showing all current overriding royalty interest owners. 

Bureau of Land Management 
WHPO / Casper Field Office 

. ,.,. 



Dr Pi (Deep) Unit Area 
Page 2 

As reflected by Exhibit "B", the unit area of 2595.40 acres is composed of 2595.40 acres (100.00%) Federal 
Lands. 

Please note that the parties hereto do not wish to horizontally segregate the Federal Leases committed to the Dr 
Pi (Deep) Unit Agreement. 

We respectfully request your consideration of the attached unit agreement and its final approval, if satisfactory, 
at your earliest convenience. Upon approval, we request that all copies of the attached unit agreement not 
retained by your office be returned to me at our letterhead address. 

Sincerely, 

OXYUSA INC. 

Fn±.6im; 

Cc: Chief Reservoir Management Group 

Bureau of Land Management 
301 Dinosaur Trail 
Santa Fe, NM 

RECEIVED 

Bureau of Land M nagement 
WHPD / Casper t Id Office 



UNIT AGREEMENT 

FOR THE DEVELOPMENT AND OPERATION 

OFTHE 

DR Pl (DEEP) FED UNIT AREA 

COUNTY OF LEA 

STATE OF NEW MEXICO 

CONTRACT NO. NMNM 143828X 

THIS AGREEMENT, entered into as of the I st day of January, 2022, by and between the parties 
subscribing, ratifying, or consenting hereto, and herein referred to as the "parties hereto," 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty, or other oil and gas 
interests in the unit area subject to this agreement; and 

WHEREAS, the Mineral Leasing Act of Febmary 25, 1920, 41 Stat. 437, as amended, 30 
U.S.C. Sec. 181 et seq., authorizes Federal lessees and their representatives to unite with each 
other, or jointly or separately with others, in collectively adopting and operating under a unit 
plan of development or operations of any oil or gas pool, field, or like area, or any part thereof 
for the purpose of more properly conserving the natural resources thereof whenever determined 
and certified by the Secretary of the Interior to be necessa1y or advisable in the public interest; 
and 

WHEREAS, the parties hereto hold sufficient interests in the DR PI (DEEP) Fed Unit 
Area covering the land hereinafter described to give reasonably effective control of operations 
therein; and 

WHEREAS, it is the purpose of the parties hereto to conserve natural resources, prevent 
waste, and secure other benefits obtainable through development and operation of the area 
subject to this agreement under the tenns, conditions, and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein 
contained, the parties hereto commit to this agreement their respective interests in the below­
defined unit area, and agree severally among themselves as follows: 

I. ENABLING ACT AND REGULATIONS. The Mineral Leasing Act of Febrnary
25, I 920, as amended, and all valid pertinent regulations including operating and unit plan 
regulations, heretofore issued thereunder or valid, pertinent, and reasonable regulations hereafter 
issued thereunder are accepted and made a part of this agreement as to Federal lands, provided 
such regulations are not inconsistent with the ten11S of this agreement; and as to non-Federal oil 
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and gas operating regulations in effect as of the effective date hereof governing drilling and 
producing operations, not inconsistent with the tenns hereof or the laws of the State in which the 
11011-F edcral land is located, arc hereby accepted and made a part of this agreement. 

2. UNIT AREA. The area specified on the map attached hereto marked Exhibit "A" is
hereby designated and recognized as constituting the unit area, containing 2,595.40 acres, more 
or less. 

Exhibit "A" shows, in addition to the boundary of the unit area, the boundaries and identity of 
tracts and leases in said area to the extent known to the Unit Operator. Exhibit "B" attached 
hereto is a schedule showing to the extent known to the Unit Operator, the acreage, percentage, 
and kind of ownership of oil and gas interests in all lands in the unit area. However, nothing 
herein or in Exhibits "A" or "B" shall be construed as a representation by any party hereto as to 
the ownership of any interest other than such interest or interests as are shown in the Exhibits as 
owned by such party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever 
changes in the unit area or in the ownership interests in the individual tracts render such revision 
necessary, or when requested by the Authorized Officer, hereinafter referred to as "AO," and not 
less than four copies of the revised Exhibits shall be filed with the proper Bureau of Land 
Management office. 

The above-described unit area shall when practicable be expanded to include therein any 
additional lands or shall be contracted to exclude lands whenever such expansion or contraction 
is deemed to be necessary or advisable to confonn with the purposes of this agreement. Such 
expansion or contraction shall be affected in the following manner: 

(a) Unit Operator, on its own motion (after preliminary concurrence by the AO), or on
demand of the AO, shall prepare a notice of proposed expansion or contraction describing the 
contemplated changes in the boundaries of the unit area, the reasons therefor, any plans for 
additional drilling, and the proposed effective date of the expansion or contraction, preferably the 
first day of the month subsequent to the date of notice. 

(b) Said notice shall be delivered to the proper BLM office, and copies thereof mailed to
the last known address of each working interest owner, lessee and lessor whose interests are 
affected, advising that 30 days will be allowed for submission to the Unit Operator of any 
objections. 

(c) Upon expiration of the 30-day period provided in the preceding item (b) hereof, Unit
Operator shall file with the AO evidence of mailing of the notice of expansion or contraction and 
a copy of any objections thereto which have been filed with the Unit Operator, together with an 
application in triplicate, for approval of such expansion or contraction and with appropriate 
joinders. 

(d) After due consideration of all pertinent information, the expansion or contraction
shall, upon approval oft he AO, become effective as of the date prescribed in the notice thereof or 
such other appropriate date. 

(e) All legal subdivisions of lands (i.e., 40 acres by Go\ emment survey or its nearest lot
or tract equivalent; in instances of irregular surveys, unusually large lots or tracts shall b,f; ...., ,,..., ··-�11 ,r_, ""'\
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considered in multiples of 40 acres or the nearest aliquot equivalent thereof), no parts of which 
are in or entitled to be in a participating area on or before the fifth anniversary of the effective 
date of the first initial participating area established under this unit agreement, shall be 
eliminated automatically from this agreement, effective as of said fifth anniversary, and such 
lands shall no longer be a part of the unit area and shall no longer be subject to this agreement, 
unless diligent drilling operations are in progress on unitized lands not entitled to participation on 
said fifth anniversary, in which event all such lands shall remain subject hereto for so long as 
such drilling operations are continued diligently, with not more than 90 days' time elapsing 
between the completion of one such well and the commencement of the next such well. All legal 
subdivisions of lands not entitled to be in a participating area within IO years after the effective 
date of the first initial participating area approved under this agreement shall be automatically 
eliminated from this agreement as of said tenth anniversary. The Unit Operator shall, within 90 
days after the effective date of any elimination hereunder, describe the area so eliminated to the 
satisfaction of the AO and promptly notify all parties in interest. All lands reasonably proved 
productive of unitized substances in paying quantities by diligent drilling operations after the 
aforesaid five-year period shall become participating in the same manner as during said first five­
year period. However, when such diligent drilling operations cease, all nonparticipating lands 
not then entitled to be in a participating area shall be automatically eliminated effective as of the 
91 st day thereafter. 

Any expansion of the unit area pursuant to this section which embraces lands theretofore 
eliminated pursuant to this subsection 2(e) shall not be considered automatic commitment or 
recommitment of such lands. If conditions warrant extension of the IO-year period specified in 
this subsection, a single extension of not to exceed two years may be accomplished by consent of 
the owners of 90 percent (90%) of the working interest in the current nonparticipating unitized 
lands and the owners of 60 percent (60%) of the basic royalty interests (exclusive of the basic 
royalty interests of the United States) in nonparticipating unitized lands with approval of the AO, 
provided such extension application is submitted not later than 60 days prior to the expiration of 
said I 0-year period. 

3. UNITIZED LAND AND UNITIZED SUBSTANCES. All land now or hereafter
committed to this agreement shall constitute land referred to herein as "unitized land" or "land 
subject to this agreement". All oil and gas in any and all formations of the unitized land below the 
base of the Delaware Formation, which is found at 8,647' depth MD in the Federal 8 Com I (30-
025-32709) located in Section 8, Township 22S Range 32E, Lea County, New Mexico, N.M.P.M.,
are unitized under the terms of this agreement and herein are called "unitized substances";
provided, however, that it is the specific intent of the parties hereto not to cause or effectuate any
horizontal segregation of any Federal lease committed hereto as a consequence of the
aforementioned depth limitations of the unitized lands."

4. UNIT OPERATOR. OXY USA INC. is hereby designated as Unit Operator and by
signature hereto as Unit Operator agrees and consents to accept the duties and obligations of Unit 
Operator for the discovery, development, and production of unitized substances as herein 
provided. Whenever reference is made herein to the Unit Operator, such reference means the 
Unit Operator acting in that capacity and not as an owner of interest in unitized substances, and 
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the term "working interest owner•·,, hen used hcn:in shall include or refer to Unit Operator as the 
owner of a working interest only when such an interest is owned by it. 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a participating area or areas 
hereunder, but such resignation shall not become effective so as to release Unit Operator from 
the duties and obligations of Unit Operator and terminate Unit Operator's rights as such for a 
period of six months after notice of intention to resign has been served by Unit Operator on all 
working interest owners and the AO and until all wells then drilled hereunder are placed in a 
satisfactory condition for suspension or abandonment, whichever is required by the AO, unless a 
new Unit Operator shall have been selected and approved and shall have taken over and assumed 
the duties and obligations of Unit Operator prior to the expiration of said period. 

Unit Operator shall have the right to resign in like manner and subject to like limitations as 
above provided at any time after a participating area established hereunder is in existence, but in 
all instances of resignation or removal, until a successor Unit Operator is selected and approved 
as hereinafter provided, the working interest owners shall be jointly responsible for performance 
of the duties of Unit Operator, and shall not later than 30 days before such resignation or removal 
becomes effective appoint a common agent to represent them in any action to be taken 
hereunder. 

The resignation of Unit Operator shall not release the Unit Operator from any liability for any 
default by it hereunder occurring prior to the effective date of its resignation. 

The Unit Operator may, upon default or failure in the perfonnance of its duties or obligations 
hereunder, be subject to removal by the same percentage vote of the owners of working interests 
as herein provided for the selection of a new Unit Operator. Such removal shall be effective 
upon notice thereof to the AO. 

The resignation or removal of Unit Operator under this agreement shall not tenninate its right, 
title, or interest as the owner of working interest or other interest in unitized substances, but upon 
the resignation or removal of Unit Operator becoming effective, such Unit Operator shall deliver 
possession of all wells, equipment, materials, and appurtenances used in conducting the unit 
operations to the new duly qualified successor Unit Operator or to the common agent, if no such 
new Unit Operator is selected, to be used for the purpose of conducting unit operations 
hereunder. Nothing herein shall be constrned as authorizing removal of any material, equipment, 
or appurtenances needed for the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender his or
its resignation as Unit Operator or shall be removed as hereinabove provided, or a change of Unit 
Operator is negotiated by the working interest owners, the owners of the working interests 
according to their respective acreage interests in all unitized land shal I, pursuant to the Approval 
of the Parties requirements of the unit operating agreement, select a successor Unit Operator. 
Such selection shall not become effective until: 

(a) a Unit Operator so selected shall accept in writing the duti�s and responsibilities of
Unit Operator, and 
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(b) the selection shall have been approved by the AO.

If no successor Unit Operator is selected and qualified as herein provided, the AO at his election 
may declare this unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT. If the
Unit Operator is not the sole owner of working interests, costs and expenses incurred by Unit 
Operator in conducting unit operations hereunder shall be paid and apportioned among and borne 
by the owners of working interests, all in accordance with the agreement or agreements entered 
into by and between the Unit Operator and the owners of working interests, whether one or more, 
separately or collectively. Any agreement or agreements entered into between the working 
interest owners and the Unit Operator as provided in this section, whether one or more, are 
herein referred to as the "unit operating agreement." Such unit operating agreement shall also 
provide the manner in which the working interest owners shall be entitled to receive their 
respective proportionate and allocated share of the benefits accruing hereto in conformity with 
their underlying operating agreements, leases, or other independent contracts, and such other 
rights and obligations as between Unit Operator and the working interest owners as may be 
agreed upon by Unit Operator and the working interest owners; however, no such unit operating 
agreement shall be deemed either to modify any of the terms and conditions of this unit 
agreement or to relieve the Unit Operator of any right or obligation established under this 
agreement, and in the case of any inconsistency or conflict between this agreement and the unit 
operating agreement, this agreement shall govern. Two copies of the unit operating agreement, 
executed pursuant to this section shall be filed in the proper BLM office prior to approval of this 
unit agreement. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERA TOR. Except as otherwise
specifically provided herein, the exclusive right, privilege, and duty of exercising any and all 
rights of the parties hereto which are necessary or convenient for prospecting for, producing, 
storing, allocating, and distributing the unitized substances are hereby delegated to and shall be 
exercised by the Unit Operator as herein provided. Acceptable evidence of title to said rights 
shall be deposited with Unit Operator and, together with this agreement, shall constitute and 
define the rights, privileges, and obligations of Unit Operator. Nothing herein, however, shall be 
construed to transfer title to any land or to any lease or operating agreement, it being understood 
that under this agreement the Unit Operator, in its capacity as Unit Operator, shall exercise the 
rights of possession and use vested in the parties hereto only for the purposes herein specified. 

9. DRILLING TO DISCOVERY. Within 6 months after the effective date hereof, the
Unit Operator shall commence to drill an adequate test well at a location approved by the AO, 
unless on such effective date a well is being drilled in conformity with the terms hereof, and 
thereafter continue such drilling diligently until at least 5,000 foot horizontal lateral in the 
Wolfcamp Formation has been tested or the Unit Operator shall at any time establish to the 
satisfaction of the AO that further drilling of said well would be unwarranted or impracticable. 
Until the discovery of unitized substances capable of being produced in paying quantities (to-wit: 
quantities sufficient to repay the costs of drilling, completing and producing operations, with a 
reasonable profit), the Unit Operator shall continue drilling one well at a time, allowing not more 
than 6 months between the completion of one well and the commencement of drilling operations 
for the next well, until a well capable of producing unitized substances in paying quantities is 
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of the AO or until ii is reasonably pro, c<l that the unitized land is incapable of producing unitized 
substances in paying quantities in the formations drilled hereunder. Nothing in this section shall 
be deemed to limit the right of the Unit Operator to resign as provided in Section 5 hereof, or as 
requiring Unit Operator to commence or continue any drilling during the period pending such 
resignation becoming effective in order to comply with the requirements of this section." 

The AO may modify any of the drilling requirements of this section by granting reasonable 
extensions of time when, in his opinion, such action is wan-anted. 

Until the establishment of a participating area, the failure to commence a well subsequent to the 
drilling of the initial obligation well, or in the case of multiple well requirements, if specified, 
subsequent to the drilling of those multiple wells, as provided for in this (these) section(s), within 
the time allowed including any extension of time granted by the AO, shall cause this agreement 
to tenninate automatically. Upon failure to continue drilling diligently any well other than the 
obligation well(s) commenced hereunder, the AO may, after 15 days' notice to the Unit 
Operator, declare this unit agreement terminated. Failure to commence drilling the initial 
obligation well, or the first of multiple obligation wells, on time and to drill it diligently shall 
result in the unit agreement approval being declared invalid ab initio by the AO. In the case of 
multiple well requirements, failure to commence drilling the required multiple wells beyond the 
first well, and to drill them diligently, may result in the unit agreement approval being declared 
invalid ab initio by the AO. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within six months
after completion of a well capable of producing unitized substances in paying quantities, the Unit 
Operator shall submit for the approval of the AO an acceptable plan of development and 
operation for the unitized land which, when approved by the authorized officer, shall constitute 
the further drilling and development obligations of the Unit Operator under this agreement for 
the period specified therein. Thereafter, from time to time before the expiration of any existing 
plan, the Unit Operator shall submit for the approval of the AO a plan for an additional specified 
period for the development and operation of the unitized land. Subsequent plans should 
normally be filed on a calendar-year basis not later than March 1 of each year. Any proposed 
modification or addition to the existing plan should be filed as a supplement to the plan. 

Any plan submitted pursuant to this section shall provide for the timely exploration of the 
unitized area, and for the diligent drilling necessary for determination of the area or areas capable 
of producing unitized substances in paying quantities in each and every productive fonnation. 
This plan shall be as complete and adequate as the AO may detennine to be necessary for timely 
development and proper conservation of the oil and gas resources in the unitized area and shall: 

(a) Specify the number and locations of any wells to be drilled and the proposed order
and time for such drilling; and 

(b) Provide a summary of operations and production for the previous year.

Plans shall be modified or supplemented when necessary to meet changed conditions or to 
protect the interests of all parties to this agreement. Reasonable diligence shall be exercised in 
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complying with the obligations of the approved plan of de,elopmcnt and operation. The AO is 
authorized to grant a reasonable extension of the six•month period herein prescribed for 
submission of the initial plan of development and operation where such action is justified 
because of unusual conditions or circumstances. Upon failure by the operator to timely submit or 
adhere to an approved plan of development or operation without prior written authorization, the 
AO, at his discretion, shall after 15 days' notice to the Unit Operator, eliminate by subdivisions 
(as defined in Section 2(e) hereof) all lands not then entitled to be in a participating area. The 
effective date of elimination shall be the first of the month in which the knowledge or 
infonnation is obtained on which such elimination is predicated. 

After completion of a well capable of producing unitized substances in paying quantities, no 
further wells, except such as may be necessary to afford protection against operations not under 
this agreement and such as may be specifically approved by the AO, shall be drilled except in 
accordance with an approved plan of development and operation. 

11. PARTICIPATION AFTER DISCOVERY. Upon completion of a well capable of
producing unitized substances in paying quantities, or as soon thereafter as required by the AO, 
the Unit Operator shall submit for approval by the AO, a schedule, based on subdivisions of the 
public land survey or aliquot parts thereof, of all land then regarded as reasonably proved to be 
productive of unitized substances in paying quantities. These lands shall constitute a 
participating area on approval of the AO, effective as of the date of completion of such well or 
the effective date of this unit agreement, whichever is later. The acreages of Federal and non­
Federal lands shall be based upon appropriate computations from the courses and distances 
shown on the last approved public land survey as of the effective date of each initial participating 
area. The schedule shall also set forth the percentage of unitized substances to be allocated, as 
provided in Section 12, to each committed tract in the participating area so established, and shall 
govern the allocation of production commencing with the effective date of the participating area. 
A different participating area shall be established for each separate pool or deposit of unitized 
substances or for any group thereof which is produced as a single pool or zone, and any two or 
more participating areas so established may be combined into one, on approval of the AO. When 
production from two or more participating areas is subsequently found to be from a common 
pool or deposit, the participating areas shall be combined into one, effective as of such 
appropriate date as may be approved or prescribed by the AO. The participating area or areas so 
established shall be revised from time to time, subject to the approval of the AO, to include 
additional lands then regarded as reasonably proved to be productive of unitized substances in 
paying quantities or which are necessary for unit operations, or to exclude lands then regarded as 
not reasonably proved to be productive of unitized substances in paying quantities, and the 
schedule of allocation percentages shall be revised accordingly. The effective date of any 
revision shall be the first of the month in which the knowledge or infonnation is obtained on 
which such revision is predicated; provided, however, that a more appropriate effective date may 
be used if justified by Unit Operator and approved by the AO. No land shall be excluded from a 
participating area on account of depletion of its unitized substances, except that any participating 
area established under the provisions of this unit agreement shall tenninate automatically 
whenever all completions in the formation on which the participating area is based are 
abandoned. It is the intent of this section that a participating area shall represent the area known 
or reasonably proved to be productive of unitized substances in paying quantities or which are 
necessary for unit operations; but, regardless of any revision of the participating area, nothing 
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herein contained shall be construed as requiring any retroactive adjustment for production 
obtained prior to the effective date of the rc\'ision of the participating area. 

In the absence of agreement at any time between the Unit Operator and the AO as to the proper 
definition or redefinition of a pat1icipating area, or until a participating area has, or areas have, 
been established, the portion of all payments affected thereby shall, except royalty due the 
United States, be impounded in a manner mutually acceptable to the owners of committed 
working interests. Royalties due the United States shall be detennined by the AO and the 
amount thereof shall be deposited, as directed by the AO, until a participating area is finally 
approved and then adjusted in accordance with a detennination of the sum due as Federal royalty 
on the basis of such approved participating area. 

Whenever it is detetmined, subject to the approval of the AO, that a well drilled under this 
agreement is not capable of production of unitized substances in paying quantities and inclusion 
in a participating area of the land on which it is situated is unwarranted, production from such 
well shall, for the purpose of settlement among all parties other than working interest owners, be 
allocated to the land on which the well is located, unless such land is already within the 
participating area established for the pool or deposit from which such production is obtained. 
Settlement for working interest benefits from such a nonpaying unit well shall be made as 
provided in the unit operating agreement. 

12. ALLOCATION OF PRODUCTION. All unitized substances produced from a 
participating area established under this agreement, except any part thereof used in conformity 
with good operating practices within the unitized area for drilling, operating, and other 
production or development purposes, for repressuring or recycling in accordance with a plan of 
development and operations that has been approved by the AO, or unavoidably lost, shall be 
deemed to be produced equally on an acreage basis from the several tracts of the participating 
area established for such production. Each such tract shall have allocated to it such percentage 
of said prodL1ction as the number of acres of such tract included in said participating area bears to 
the total acres of unitized land and unleased Federal land, if any, included in said participating 
area. There shall be allocated to the working interest owner(s) of each tract of unitized land in 
said participating area, in addition, such percentage of the production attributable to the unleased 
Federal land within the participating area as the number of acres of such unitized tract included 
in said participating area bears to the total acres of unitized land in said participating area, for the 
payment of the compensatory royalty speci tied in Section 17 of this agreement. Allocation of 
production hereunder for purposes other than for settlement of the royalty, overriding royalty, or 
payment out of production obligations of the respective working interest owners, including 
compensatory royalty obligations under Section 17, shall be prescribed as set forth in the unit 
operating agreement or as otherwise mutually agreed by the affected parties. It is hereby agreed 
that production of unitized substances from a participating area shall be allocated as provided 
herein, regardless of whether any wells are drilled on any particular part or tract of the 
participating area. If any gas produced from one participating area is used for repressuring or 
recycling purposes in another participating area, the first gas withdrawn from the latter 
participating area for sale during the life of this agreement, shall be considered to be the gas so 
transferred, until an amount equal to that transferred shall be so produced for sale and such gas 
shall be allocated to the pa11icipating area from which initially produced as such area was 
defined at the time that such transferred gas was finally produced and sold. 
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13. DEVELOP;\IENT OR OPERATION OF NONPARTICIPATING LAND OR
FORI\IA TIONS. Any operator may, with the approral of the AO, at such party's sole risk, 
costs, and expense, drill a \\'ell on the unitized land to test any formation provided the well is 
outside any participating area established for that fonnation, unless within 90 days of receipt of 
notice from said party of hi� intention to drill the well, the Unit Operator elects and commences 
lo drill the well in a like manner as other wells are drilled by the Unit Operator under this 
agreement. 

If any well drilled under this section by a non-unit operator results in production of unitized 
substances in paying quantities such that the land upon which it is situated may properly be 
included in a participating area, such participating area shall be established or enlarged as 
provided in this agreement and the well shall thereafter be operated by the Unit Operator in 
accordance with the terms of this agreement and the unit operating agreement. 

J f any well drilled under this section by a non-unit operator obtains production in quantities 
insufficient to justify the inclusion of the land upon which such well is situated in a participating 
area, such well may be operated and produced by the party drilling the same, subject to the 
conservation requirements of this agreement. The royalties in amount or value of production 
from any such well shall be paid as specified in the underlying lease and agreements affected. 

14. ROY ALTY SETTLEMENT. The United States and any royalty owner who is
entitled to take in kind a share of the substances now unitized hereunder shall hereafter be 
entitled to the right to take in kind its share of the unitized substances, and Unit Operator, or the 
non-unit operator in the case of the operation of a well by a non-unit operator as herein provided 
for in special cases, shall make deliveries of such royalty share taken in kind in conformity with 
the applicable contracts, laws, and regulations. Settlement for royalty interest not taken in kind 
shall be made by an operator responsible therefore under existing contracts, laws, and 
regulations, or by the Unit Operator on or before the last day of each month for unitized 
substances produced during the preceding calendar month; provided, however, that nothing in 
this section shall operate to relieve the responsible parties of any land from their respective lease 
obligations for the payment of any royalties due under their leases. 

If gas obtained from lands not subject to this agreement is introduced into any participating area 
hereunder, for use in repressuring, stimulation of production, or increasing ultimate recovery, in 
conformity with a plan of development and operation approved by the AO, a like amount of gas, 
after settlement as herein provided for any gas transferred from any other participating area and 
with approp1iate deduction for loss from any cause, may be withdrawn from the fonnation into 
which the gas is introduced, royalty free as to dry gas, but not as to any products which may be 
extr�cted therefrom; provided that such withdrawal shall be at such time as may be provided in 
the approved plan of development and operation or as may otherwise be consented to by the AO 
as confom1ing to good petroleum engineering practice; and provided further, that such right of 
withdrawal shall terminate on the tennination of this unit agreement. 

Royalty due the United States shall be computed as provided in 30 CFR Group 200 and paid in 
value or delivered in kind as to all unitized substances on the basis of the amounts thereof 
allocated to unitized Federal Land as provided in Section 12 at the rates specified in the 
respective Federal leases, or at such other rate or rates as may be authorized by law or regulation 
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and approved by the AO; provided. that for ka�es on which the royalty rate depends on the daily 
average production per well, said average production shall be detennined in accordance with the 
operating regulations as though each participating area were a single consolidated lease. 

15. RENTAL SETTLEMENT. Rental or minimum royalties due on leases committed
hereto shall be paid by the appropriate parties under existing contracts, laws, and regulations, 
provided that nothing herein contained shall operate to relieve the responsible parties of the land 
from their respective obligations for the payment of any rental or minimum royalty due under 
their leases. Rental or minimum royalty for lands of the United States subject to this agreement 
shall be paid at the rate specified in the respective leases from the United States unless such 
rental or minimum royalty is waived, suspended, or reduced by law or by approval of the 
Secretary or his duly authorized representative. 

With respect to any lease on non-Federal land containing provisions which would tenninate such 
lease unless drilling operations are commenced upon the land covered thereby within the time 
therein specified or rentals are paid for the privilege of deferring such drilling operations, the 
rentals required thereby shall, notwithstanding any other provision of this agreement, be deemed 
to accme and become payable during the term thereof as extended by this agreement and until 
the required drilling operations are commenced upon the land covered thereby, or until some 
portion of such land is included within a participating area. 

16. CONSERVATION. Operations hereunder and production of unitized substances
shall be conducted to provide for the most economical and efficient recovery of said substances 
without waste, as defined by or pursuant to Federal or State law or regulation. 

17. DRAINAGE AND DILIGENCE.

(a) The Unit Operator shall take such measures as the AO deems appropriate and
adequate to prevent drainage of unitized substances from unitized land by wells on land not 
subject to this agreement, which shall include the drilling of protective wells and which may 
include the payment of a fair and reasonable compensatory royalty, as determined by the AO. 

(b) Whenever a participating area approved under Section 11 of this agreement contains
unleased Federal lands, the value of 12-1/2 percent of the production that would be allocated to 
such Federal lands under Section 12 of this agreement, if such lands were leased, committed and 
entitled to participation, shall be payable as compensatory royalties to the Federal Government. 
Patiies to this agreement holding working interests in committed leases within the applicable 
participating area shall be responsible for such compensatory royalty payment on the volume of 
production reallocated from the unleased Federal lands to their unitized tracts under Section 12. 
The value of such production subject to the payment of said royalties shall be dete1mined 
pursuant to 30 CFR Part 206. Payment of compensatory royalties on the production real localed 
from unleased Federal land to the committed tracts within the participating area shall fulfill the 
Federal royalty obligation for such production and said production shall be subject to no further 
Federal royalty assessment under Section 14 of this agreement. Payment of compensatory 
royalties as provided herein shall accnie from the date the committed tracts in the participating 
area that includes unleased Federal lands recei\'e a production allocation, and shall be due and 
payable monthly by the last day of the calendar month next following the calendar month of 
actual production. lfleased Federal lands receiving a production allocation from the 
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participating area become unlcased, compensatory royalties shall accrue from the date the 
Federal lands become uni eased. Payment due under this provision shall end when the unleascd 
federal tract is leased or when production of unitized substances ceases within the participating 
area and the pai1icipating area is tenninated, whichever occurs first. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED. The tenns,
conditions, and provisions of all leases, subleases, and other contracts relating to exploration, 
drilling, development or operation for oil or gas on lands committed to this agreement are hereby 
expressly modified and amended to the extent necessary to make the same confom1 to the 
provisions hereof, but otherwise to remain in full force and effect; and the parties hereto hereby 
consent that the Secretary shall and by his approval hereof, or by the approval hereof by his duly 
authorized representative, does hereby establish, alter, change, or revoke the drilling, producing, 
rental, minimum royalty, and royalty requirements of Federal leases committed hereto and the 
regulations in respect thereto to confonn said requirements to the provisions of this agreement, 
and, without limiting the generality of the foregoing, all leases, subleases, and contracts are 
particularly modified in accordance with the following: 

(a) The development and operation of lands subject to this agreement under the terms
hereof shall be deemed full performance of all obligations for development and operation with 
respect to each and every separately owned tract subject to this agreement, regardless of whether 
there is any development of any particular tract of this unit area. 

(b) Drilling and producing operations perfom1ed hereunder upon any tract of unitized
lands will be accepted and deemed to be performed upon and for the benefit of each and every 
tract of unitized land, and no lease shall be deemed to expire by reason of failure to drill or 
produce wells situated on the land therein embraced. 

(c) Suspension of drilling or producing operations on all unitized lands pursuant to
direction or consent of the AO shall be deemed to constitute such suspension pursuant to such 
direction or consent as to each and every tract of unitized land. A suspension of drilling or 
producing operations limited to specified lands shall be applicable only to such lands. 

(d) Each lease, sublease, or contract relating to the exploration, drilling, development, or
operation for oil or gas of lands other than those of the United States committed to this 
agreement which, by its tenns might expire prior to the tennination of this agreement, is hereby 
extended beyond any such tenn so provided therein so that it shall be continued in full force and 
effect for and during the term of this agreement. 

(e) Any Federal lease committed hereto shall continue in force beyond the term so
provided therein or by law as to the land committed so long as such lease remains subject hereto, 
provided that production of unitized substances in paying quantities is established under this unit 
agreement prior to the expiration date of the term of such lease, or in the event actual drilling 
operations are commenced on unitized land, in accordance with provisions of this agreement, 
prior to the end of the primary tenn of such lease and are being diligently prosecuted at that time, 
such lease shall be extended for two years, and so long thereafter as oil or gas is produced in 
paying quantities in accordance with the provisions of the Mineral Leasing Act, as amended. 

,, 
I • 

Bur eu o' l <!' ,.; ., -,nent 
Wn D / c,....,..,,:1r r,1;;lJv1iice 



(f) Each sublease or contract relating to the operation and devdopmcnt of uniti/.ed
substances from lands of the United States committed to thi� agreement, which by its terms 
would expire prior to the time at which the underlying lease, as extended by the immediately 
preceding paragraph, wil I expire is hereby extended beyond any such term so provided therein so 
that it shall be continued in full force and effect for and during the term of the underlying lease 
as such term is herein extended. 

(g) The segregation of any Federal lease committed to this agreement is governed by the
following provision in the fourth paragraph of Sec. I 7(m) of the Mineral Leasing Act, as 
amended by the Act of September 2, 1960 (74 Stat. 781-784) (30 U.S.C. 226(m)): 

"Any (Federal) lease heretofore or hereafter committed to any such (unit) plan embracing 
lands that are in part within and in part outside of the area covered by any such plan shall 
be segregated into separate leases as to the lands committed and the lands not committed 
as of the effective date of unitization: Provided, however, that any such lease as to the 
non-unitized portion shall continue in force and effect for the tenn thereof but for not less 
than two years from the date of such segregation and so long thereafter as oil or gas is 
produced in paying quantities." 

If the public interest requirement is not satisfied, the segregation of a lease and/or extension of a 
lease pursuant to 43 CFR 3107 .3-2 and 43 CFR 3 l 07.4, respectively, shall not be effective. 

19. COVENANTS RUN WITH LAND. The covenants herein shall be construed to be
covenants running with the land with respect to the interests of the parties hereto and their 
successors in interest until this agreement terminates, and any grant, transfer or conveyance of 
interest in land or leases subject hereto shall be and hereby is conditioned upon the assumption of 
all privileges and obligations hereunder by the grantee, transferee, or other successor in interest. 

No assignment or transfer of any working interest, royalty, or other interest subject hereto shall 
be binding upon Unit Operator until the first day of the calendar month after Unit Operator is 
furnished with the original, photostatic, or certified copy of the instrnment of transfer. 

20. EFFECTIVE DATE AND TERM. This agreement shall become effective upon
approval by the AO and shall automatically tenninate five years from said effective date unless: 

(a) Upon application by the Unit Operator such date of expiration is extended by the AO,
or 

(b) It is reasonably detennined prior to the expiration of the fixed term or any extension
thereof that the unitized land is incapable of production of unitized substances in paying 
quantities in the formations tested hereunder, and after notice of intention to terminate this 
agreement on such ground is given by the Unit Operator to all parties in interest at their last 
known addresses, this agreement is tenninated with the approval of the AO, or 

(c) A valuable discovery of unitized substances in paying quantities has been made or
accepted on unitized land during said initial term or any extension thereof, in which event this 
agreement shall remain in effect for such term and so long thereafter as unitized substances can 
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be produced in quantities sufficient to pay for the cost of producing same from wells on un1tr1cd 
land within any participating area established hereunder. Should production cease and diligent 
drilling or reworking operations to restore production or new production arc not in progress 
within 60 days and production is not restored or should new production not be obtained in paying 
quanlitics on committed lands within this unit area, this agreement will automatically tenninate 
effective the last day of the month in which the last unitized production occurred, or 

(d) It is voluntarily terminated as provided in this agreement.

Except as noted herein, this agreement may be terminated at any time prior to the discovery of 
unitized substances which can be produced in paying quantities by not less than 75 per centum, 
on an acreage basis, of the working interest owners' signatory hereto, with the approval of the 
AO. The Unit Operator shall give notice of any such approval to all parties hereto. 

Jf thc public interest requirement is not satisfied, the approval of this unit by the AO shall be 
invalid. 

21. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION. The AO
is hereby vested with authority to alter or modify from time to time, in his discretion, the 
quantity and rate of production under this agreement when such quantity and rate are not fixed 
pursuant to Federal, or State law, or do not conform to any Statewide voluntary conservation or 
allocation program which is established, recognized, and generally adhered to by the majority of 
operators in such State. The above authority is hereby limited to alteration or modifications 
which are in the public interest. The public interest to be served and the purpose thereof, must be 
stated in the order of alteration or modification. Without regard to the foregoing, the AO is also 
hereby vested with the authority to alter or modify from time to time, in his discretion, the rate of 
prospecting and development and the quantity and rate of production under this agreement when 
such alteration or modification is in the interest of attaining the conservation objectives stated in 
this agreement and is not in violation of any applicable Federal or State law. 

Powers in this section vested in the AO shall only be exercised after notice to Unit Operator and 
opportunity for hearing to be held not less than 15 days from notice. 

22. APPEARANCES. The Unit Operator shall, after notice to other pa11ies affected,
have the right to appear for and on behalf of any and all interests affected hereby before the 
Department of the Interior and to appeal from orders issued under the regulations of said 
Department, or to apply for relief from any of said regulations, or in any proceedings relative to 
operations before the Department, or any other legally constituted authority; provided, however, 
that any other interested party shall also have the right, at its own expense, to be heard in any 
such proceeding. 

23. NOTICES. All notices, demands, or statements required hereunder to be given or
rendered to the parties hereto shall be in writing and shall be personally delivered to the party or 
parties, or sent by postpaid registered or certified mail, to the last-known address of the party or 
parties. 

24. NO WAIVER OF CERTAIN RIGHTS. Nothing contained in this agreement shall
be construed as a waiver by any party hereto of the right lo assert any legal or constitution'\J,..�t!1�,1 ::�.��:)
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or defense as to the validity or ill\alidity of any law of the State where the unitized lands arc 
located, or of the United States, or regulations issued thereunder in any way affecting such party, 
or as a waiver by any such party of any right beyond his or its authority to waive. 

25. UNAVOIDABLE DELAY. All obligations under this agreement requiring the Unit
Operator to commence or continue drilling, or to operate on, or produce unitized substances from 
any of the lands covered by this agreement, shall be suspended while the Unit Operator, despite 
the exercise of due care and diligence, is prevented from complying with such obligations, in 
whole or in part, by strikes, acts of God, Federal, State, or municipal law or agencies, 
unavoidable accidents, uncontrollable delays in transportation, inability to obtain necessary 
materials or equipment in the open market, or other matters beyond the reasonable control of the 
Unit Operator, whether similar to matters herein enumerated or not. 

26. LOSS OF TITLE. In the event title to any tract of unitized land shall fail and the
true owner cannot be induced to join in this unit agreement, such tract shall be automatically 
regarded as not committed hereto and there shall be such readjustment of future costs and 
benefits as may be required on account of the loss of such title. In the event of a dispute as to 
title to any royalty, working interest, or other interests subject thereto, payment or delivery on 
account thereof may be withheld without liability for interest until the dispute is finally settled; 
provided, that, as to Federal lands or leases, no payments of funds due the United States shall be 
withheld, but such funds shall be deposited as directed by the AO, to be held as unearned money 
pending final settlement of the title dispute, and then applied as earned or returned in accordance 
with such final settlement. 

Unit Operator as such is relieved from any responsibility for any defect or failure of any title 
hereunder. 

27. NONJOINDER AND SUBSEQUENT JOINDER. If the owner of any substantial
interest in a tract within the unit area fails or refuses to subscribe or consent to this agreement, 
the owner of the working interest in that tract may withdraw the tract from this agreement by 
written notice delivered to the proper BLM office and the Unit Operator prior to the approval of 
this agreement by the AO. Any oil or gas interests in lands within the unit area not committed 
hereto prior to final approval may thereafter be committed hereto by the owner or owners thereof 
subscribing or consenting to this agreement, and, if the interest is a working interest, by the 
owner of such interest also subscribing to the unit operating agreement. After operations are 
commenced hereunder, the right of subsequent joinder, as provided in this section, by a working 
interest owner is subject to such requirements or approval(s), if any, pertaining to such joinder, 
as may be provided for in the unit operating agreement. After final approval hereof, joinder by a 
nonworking interest owner must be consented to in writing by the working interest owner 
committed hereto and responsible for the payment of any benefits that may accrne hereunder in 
behalf of such nonworking interest. A nonworking interest may not be committed to this unit 
agreement unless the corresponding working interest is committed hereto. Joinder to the unit 
agreement by a working interest owner, at any time, must be accompanied by appropriate joinder 
to the unit operating agreement, in order for the interest to be regarded as committed to this 
agreement. Except as may otherwise herein be provided, subsequent joinders to this agreement 
shall be effective as of the date of the filing with the AO of duly executed counterparts of all or 



any papers nccessaiy to establish effective commitment of any interest and/or tract to this 
agreement. 

28. COUNTERPARTS. This agreement may be executed in any number of
counterparts, no one of which needs to be executed by all parties, or may be rati fted or consented 
to by separate instrument in writing specifically referring hereto and shall be binding upon all 
those parties who have executed such a counterpart, ratification, or consent hereto with the same 
force and effect as if all such parties had signed the same document, and regardless of whether or 
not it is executed by all other parties owning or claiming an interest in the lands within the 
above-described unit area. 

29. SURRENDER. Nothing in this agreement shall prohibit the exercise by any working
interest owner of the right to surrender vested in such party by any lease, sublease, or operating 
agreement as to all or any part of the lands covered thereby, provided that each party who will or 
might acquire such working interest by such surrender or by forfeiture as hereafter set forth, is 
bound by the terms of this agreement. 

If as a result of any such surrender, the working interest rights as to such lands become vested in 
any party other than the fee owner of the unitized substances, said party may forfeit such rights 
and further benefits from operations hereunder as to said land to the party next in the chain of 
title who shall be and become the owner of such working interest. 

If as the result of any such surrender or forfeiture working interest rights become vested in the 
fee owner of the unitized substances, such owner may: 

(a) Accept those working interest rights subject to this agreement and the unit operating
agreement; or 

(b) Lease the portion of such land as is included in a participating area established
hereunder subject to this agreement and the unit operating agreement; or 

( c) Provide for the independent operation of any part of such land that is not then
included within a participating area established hereunder. 

If the fee owner of the unitized substances does not accept the working interest rights subject to 
this agreement and the unit operating agreement or lease such lands as above provided within six 
months after the surrendered or forfeited, working interest rights become vested in the fee owner; 
the benefits and obligations of operations accruing to such lands under this agreement and the 
unit operating agreement shall be shared by the remaining owners of the unitized working 
interests in accordance with their respective working interest ownerships, and such owners of 
working interests shall compensate the fee owner of unitized substances in such lands by paying 
sums equal to the rentals, minimum royalties, and royalties applicable to such lands under the 
lease in effect when the lands were unitized. 

An appropriate accounting and settlement shall be made for all benefits accruing to or payments 
and expenditures made or incutTcd on behalf of such surrendered or forfeited working interests 
subsequent to the date of surrender or forfeiture, and payment of any moneys found to be owing 
by such an accounting shall be made as between the parties within 30 days. 
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The exercise of any right vested in a working interest owner to reassign such working interest tothe party from whom obtained shall be subject to the same conditions as set forth in this section in regard to the exercise of a right to surrender.
30. TAXES. The working interest owners shall render and pay for their account and theaccount of the royalty owners all valid taxes on or measured by the unitized substances in and under or that may be produced, gathered and sold from the land covered by this agreement afterits effective date, or upon the proceeds derived therefrom. The working interest owners on eachtract shall and may charge the proper proportion of said taxes to royalty owners having interestsin said-tract, and may currently retain and deduct a sufficient amount of the unitized substances or derivative products, or net proceeds thereof, from the allocated share of each royalty owner tosecure reimbursement for the taxes so paid. No such taxes shall be charged to the United States or to the State of New Mexico or to any lessor who has a contract with his lessee which requiresthe lessee to pay such taxes. 
31. NO PARTNERSHIP. It is expressly agreed that the relation of the parties hereto isthat of independent contractors and nothing contained in this agreement, expressed or implied, nor any operations conducted hereunder, shall create or be deemed to have created a partnershipassociation between the parties hereto or any of them. 
32. SURF ACE AND ENVIRONMENTAL PROTECTION STIPULATIONS. Nothing in this agreement shall modify or change either the special Federal lease stipulations relating to surface management or such special Federal lease stipulations relating to surface andenvironmental protection, attached to and made a part of Federal oil and gas leases covering lands within the Unit Area.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be executed andhave set opposite their respective names the date of execution. 

OXYUSAINC.
Unit Operator 

By
��=Laning Attorney-in-Fact 

Date: /-5-JO}�
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ACKNOWLEDGEMENT 

) 

\ c ) SS. 

COUNTY OF � (l;\"r \ ..:> ) 
- n\ :>-,�'-\ Z ai ;;..l...

On this _2_day of 9eeembe,,2d2J, before me, a Notary Public for the State of Texas,
personally appeared j · j , known to me to be the Attorney-in-Fact of OXY
USA INC., the corporation that execu d the foregoing instrument and acknowledged to me such 
corporation executed the same. 

Date: , ... 3- Jo�

.. � • p «v:dts::Mrr = .,

trb� otary Pubic 

OXYUSAINC. 
Working Interest Owner 

�?7,� @

N J L . /ame: ames anmg 
Attorney-in-Fact 

ACKNOWLEDGEMENT 

STATE OF ·1eK{!\'S ) 
COUNTY OF �\(A.JY r1 s � ss.

7:(r\ -le,\'f'\�\\:.Y-\ J_ O.j..l. 
On this .:::J_day of BeeetB&er; 1001, before me, a Notary Public for the State of Texas, 
personally appeared C , known to me to be the Attorney-in-Fact of OXY 
USA INC., the corporation that executed e foregoing instrument and acknowledged to me such 
corporation executed the same. 

(SEAL) 
--- .. ::::,

Jt\ � 0 j • . I 

Bureau of Land r,�inagement
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� OXVUSAINC 
� A subsidiary ot Occidental Pttivleum Corpo1a1.in 

November 17, 2021 

Land Law Examiner 
Bureau of Land Management 
Attn: Lourdes Ortiz 
301 Dinosaur Trail 
Santa Fe, NM 

EXHIBIT "A-1" 

5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521 

P.O. Box 4294, Houston, Texas 77210-4294 

Re: Correction Transfer of Record Title- NMNM 069372, NMNM 069373 

Lea County, New Mexico 

Attached hereto are Transfer of Record Title forms for the subject leases, executed by OXY USA INC. A 

Record Title assignment was previously denied for the two subject leases due to a depth limitation being 

included on the form. The intent of the entities was that PXP Producing Company, LLC was assigning their 
remaining interest to OXY USA INC., as indicated in the attached filed and recorded county assignment. 

Pogo Producing Company LLC is no longer an active company, so per guidance from Lourdes Ortiz this is 
the approach we are taking to correct the Record title on the SRP. 

Also worth noting, OXY USA INC. is currently working through the process to get a Federal Exploratory Unit 

in place which will include the two subject leases. With that said, OXY USA INC. would appreciate a quick 
processing of the attached Record Title Transfer Requests, so the SRP reflects the record title owners being 

listed for the Unit Agreement. 

Should any questions or concerns arise from this request or the forms and supporting documentation 

included with such request, please do not hesitate to contact me via email at amber delach0 ox, .com or via 
telephone at 7 l 3-552-8502. 

Sincerely, 
RECEIVED 
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B m of Land Management 
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Amber Deloch, CPL 

OXYUSAINC. 

EXHIBIT "A-2" 

All parties to the Dr Pi (Deep) Unit have been invited to commit their interest to the unit. In this regard, please 
refer to the following: 

My letter of November 9, 202 l, addressed to the overriding royalty interest owners transmitting a copy 
of the Dr Pi (Deep) Unit Agreement, Ratification and Joinder instruments thereto, and inviting them to 
commit their interest. 
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"" 
ax OXY USA INC 

5 Greenway Plua. Suite 110, Houston, Texas TT046·0S21 

P.O. Box 4294, Houston, Texas 77210•4294 
""""' A subsid;ary ol Occidental Pe11o1tum C<,q,oratiol1 

November 9, 2021 

VIA FEDEX OR CERTIFIED MAIL 

OVERRIDING ROYALTY OWNER 

Re: Ratification of the Or Pi (Deep) Fed Unit 
Sections 7,8,17, and 18, Township 22 South, Range 32 East 
Lea County, New Mexico 

Dear Overriding Royalty Owner: 

OXY USA INC. has received an approved Designation of Unit from the Bureau of Land Management 
("BLM") for the Dr Pi (Deep) Fed Unit ("Unit"), covering the following lands: 

Township 22 South. Range 32 East. N.M.P.M. 
Section 7: All 
Section 8: All 
Section 17: All 
Section 18: All 

Pursuant to unit plan regulations, OXY is hereby offering you the opportunity to join in the Unit by 
executing the enclosed "Ratification of Unit Agreement". 

Should you choose to join in this Unit. please execute and notarize both copies of the enclosed 
Ratification of Unit Agreement and return in the included pre-labeled envelope. 

Should you have any questions or need additional information, please contact the undersigned at 
Amber Delach@oxy.com or (713) 552-8502. 

Sincerely, 

Amber Delach, CPL 
Advisor Land Negotiator 

P.EC!.::\IED 
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RATIFICATION OF UNIT AGREEMENT 

STATE OF NEW MEXICO § 

§ 
COUNTY OF LEA § 

The undersigned are the owners of an overriding royalty interest in the 
oil, gas and other minerals subject to the terms of the following described oil 
and gas leases (the "Leases'1: 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

SLM Serial Number: 
Location: 

Recorded: 

SLM Serial Number: 
Location: 

Recorded: 

NMNM-96574 
SE/4NW/4 of Section 7, Township 22 South, Range 
32 East, 
Lea County, New Mexico 
40.00 acres, more or less 
N/A 

NMNM-90585 
Lot 4, E/2SW/4 of Section 7, Township 22 South, 
Range 32 East, 
Lea County, New Mexico 
124.38 acres, more or less 
NIA 

NMNM-69372 
SE/4 of Section 7, Township 22 South, Range 32 
East, 
Lea County, New Mexico 
160.00 acres, more or less 
N/A 

NMNM-90586 
E/2SW/4, E/2, NW/4NW/4 of Section 8, Township 22 
South, Range 32 East, 
Lea County, New Mexico 
440.00 acres, more or less 
N/A 

Bure;iu C'f land�" 1-.gement 
WH D / c0..,per h.:!d Office 



BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

NMNMM69373 

S/2NW/4, NE/4NW/4, W/2SW/4 of Section 8, 
Township 22 South, Range 32 East, 
Lea County, New Mexico 
200.00 acres, more or less 
N/A 

NMNMM90588 
Lot 1, Lot 2, NE/4NW/4 of Section 18, Township 22 
South, Range 32 East, 
Lea County, New Mexico 
128.94 acres, more or less 
N/A 

NMNMM53990 

SE/4NW/4 of Section 18, Township 22 South, Range 
32 East, 
Lea County, New Mexico 
40.00 acres, more or less 
NIA 

In order to more efficiently develop the above referenced Leases, the 
current owner of the above referenced Leases and other oil and gas leases is 
pursuing a Federal Exploratory Unit Agreement (the "Unit Agreement'J for the 
purpose of pooling or consolidating the Lease with other interests described in 
the Unit Agreement to produce and operate the combined lands and leases as 
a single unit. 

For a valuable consideration, the receipt of which is hereby acknowledged, the 
undersigned overriding royalty interest owner (whether one or more) does hereby 
consent, ratify, confirm, adopt, and agree to be bound by the Unit Agreement for the 
development and production of oil and/or gas and associated liquid hydrocarbons from 
the Dr Pi (Deep) Fed Unit Area (the "Unit'). 

The terms and conditions of the Ratification of Unit Agreement shall be binding 
upon and inure to the benefit of each party executing this instrument, their heirs, 
successors and assigns, severally and not jointly regardless of whether or not all parties 
named herein execute the same instrument or a counterpart thereof. 

[signature page follows) 

Bu -:iu of Land �-•-inc1g� nt 
Wh�D / Cci.,p�r r:idd Office 



Executed the date of the undersigned party•s acknowJedg-ment, but effective as 
of the Effective Date of the Unit. 

LaNell Joy Honeyman 

By:�17./�� 
Name: "-t_ � 
Its: _______________ _ 

STATE OF TEXAS 

COUNTY OF /)idi.11a.'4 

ACKNOWLEDGEMENT 

§ 

Bureau of Land Manage nt WH?D I Casper Fisld O ice



RATIFICATION OF UNIT AGREEMENT 

STATE OF NEW MEXICO § 

§ 
COUNTY OF LEA § 

The undersigned are the owners of an overriding royalty interest in the 
oil, gas and other minerals subject to the terms of the following described oil 
and gas leases (the "Leases'}' 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

NMNM-32411 
E/2SW/4, NE/4, N/2SE/4, SW/4SE/4 of Section 18, 
Township 22 South, Range 32 East, 
Lea County, New Mexico 
360.00 acres, more or less 
N/A 

NMNM-90587 

Lot 3, Lot 4, SE/4SE/4 of Section 18, Township 22 
South, Range 32 East, 
Lea County, New Mexico 
129.22 acres, more or less 
N/A 

In order to more efficiently develop the above referenced Leases, the 
current owner of the above referenced Leases and other oil and gas leases is 
pursuing a Federal Exploratory Unit Agreement (the "Unit Agreement") for the 
purpose of pooling or consolidating the Lease with other interests described in 
the Unit Agreement to produce and operate the combined lands and leases as 
a single unit. 

For a valuable consideration, the receipt of which is hereby acknowledged, the 
undersigned overriding royalty interest owner (whether one or more) does hereby 
consent, ratify, confirm, adopt, and agree to be bound by the Unit Agreement for the 
development and production of oil and/or gas and associated liquid hydrocarbons from 
the Dr Pi (Deep) Fed Unit Area (the "Unit'). 

The terms and conditions of the Ratification of Unit Agreement shall be binding 
upon and inure to the benefit of each party executing this instrument, their heirs, 

Burem.1 of l.?.ncl M:inagP.ment 

WH,;iJ I Gt .. p�r Field Oiiice 



successors and assigns, severally and not jointly regardless of whether or not all parties 
named herein execute the same instrument or a counterpart thereof. 

{signature page follows) 

Bureau of (.3nd �;!; r.agement 
WHPD / Ca .. iJ-,r l·wlu Oillce 



Executed the date of the undersigned party's acknowledgment, but effective as 
of the Effective Date of the Unit. 

Susie Catanach 

�kr&L 
Name: (f 
Its: £e 

.#tlv' Mcy:.,1 '-C 
ST A TE OF HXAS 

COUNTY OF .i�1:�_.fc._ 

ACKNOWLEDGE1\1ENT 

§ 
§ 
§ 

This instrument was acknowledged before me on 
�t<>, ·.. Ctf-r,,._,._u'-"- , as '7'f'¼f'1'"t. of >11 •;,_ (.t,-f:., .. .:,d,_ U, .. ✓ L-/v,°I'� '7?11-s-'t 
behalf of said -Tl' (,,(,Jt

OFFTCIAL SEAL 
Arie Vickrey 

�OTARY Pl;�C • STATE O,,rEWMEXICO 

MyC---e.i,;,, .. , Vt;/).2 2 P?--(

In witness wher
d 

I he:eunto set my hand and official seal.

���,(C.,,_0ublic in and for the State ofl'-e� 
//-(Al AGq..-c:, o 

, on 

Su,e:>u of I.and �,1;,T!�gement
VH, .... , Ca.,i,er fiakl Otfic•



RATIFICATION OF UNIT AGREEMENT 

ST ATE OF NEW MEXICO § 

§ 
COUNTY OF LEA § 

The undersigned are the owners of an overriding royalty interest in the 
oil, gas and other minerals subject to the terms of the following described oil 
and gas leases (the "Leases't 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

NMNM-96574 
SE/4NW/4 of Section 7, Township 22 South, Range 
32 East, 
Lea County, New Mexico 
40.00 acres, more or less 
N/A 

NMNM-90585 
Lot 4, E/2SW/4 of Section 7, Township 22 South, 
Range 32 East, 
Lea County, New Mexico 
124.38 acres, more or less 
NIA 

NMNM-69372 
SE/4 of Section 7, Township 22 South, Range 32 
East, 
Lea County, New Mexico 
160.00 acres, more or less 
N/A 

NMNM-90586 
E/2SW/4, E/2, NW/4NW/4 of Section 8, Township 22 
South, Range 32 East, 
Lea County, New Mexico 
440.00 acres, more or less 
N/A 

Bureau of L:.iwi �•·· 1 t·Pment 
YJH1 D / Casper held Office 



BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

NMNM-69373 
S/2NW/4, NE/4NW/4, W/2SW/4 of Section 8, 
Township 22 South, Range 32 East, 
Lea County, New Mexico 
200.00 acres, more or less 
NIA 

NMNM-90588 
Lot 1, Lot 2, NE/4NW/4 of Section 18, Township 22 
South, Range 32 East, 
Lea County, New Mexico 
128.94 acres, more or less 
NIA 

NMNM-53990 
SE/4NW/4 of Section 18, Township 22 South, Range 
32 East, 
Lea County, New Mexico 
40.00 acres, more or less 
N/A 

In order to more efficiently develop the above referenced Leases, the 
current owner of the above referenced Leases and other oil and gas leases is 
pursuing a Federal Exploratory Unit Agreement (the "Unit Agreement") for the 
purpose of pooling or consolidating the Lease with other interests described in 
the Unit Agreement to produce and operate the combined lands and leases as 
a single unit. 

For a valuable consideration, the receipt of which is hereby acknowledged, the 
undersigned overriding royalty interest owner (whether one or more) does hereby 
consent, ratify, confirm, adopt, and agree to be bound by the Unit Agreement for the 
development and production of oil and/or gas and associated liquid hydrocarbons from 
the Dr Pi (Deep) Fed Unit Area (the "UnitJ. 

The terms and conditions of the Ratification of Unit Agreement shall be binding 
upon and inure to the benefit of each party executing this instrument, their heirs, 
successors and assigns, severally and not jointly regardless of whether or not all parties 
named herein execute the same instrument or a counterpart thereof. 

[signature page follows) 

B11re<1u of Uir.d �,
W, -'JI Ca.,1-'llr ,-1 

I 

,i>rnent 

uifrce 



Executed the date of the undersigned party's acknowledgment, but effective as 
of the Effective Date of the Unit. 

LaNelJ Joy Honeyman, as Trustee of the Leslie R. Honeyman Trust 

B�luL� 
Name: 
Its: _______________ _ 

ST A TE OF TEXAS 

COUNTY OF tk_�t:j) 

ACKNOWLEDGEMENT 

§ 

§ 

§ 

0 ,.. , "'17
J ).N I ... JL. 

Bureau of Land Mana� t 

w H?D / Casper Field ce 



RATIFICATION OF UNIT AGREEMENT 

STATE OF NEW MEXICO § 

§ 
COUNTY OF LEA § 

The undersigned are the owners of an overriding royalty interest in the 
oil, gas and other minerals subject to the terms of the following described oil 
and gas leases (the "Leases"): 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

NMNM-32411 
E/2SW/4, NE/4, N/2SE/4, SW/4SE/4 of Section 18, 
Township 22 South, Range 32 East, 
Lea County, New Mexico 
360.00 acres, more or less 
N/A 

NMNM-90587 
Lot 3, Lot 4, SE/4SE/4 of Section 18, Township 22 
South, Range 32 East, 
Lea County, New Mexico 
129.22 acres, more or less 
N/A 

In order to more efficiently develop the above referenced Leases, the 
current owner of the above referenced Leases and other oil and gas leases is 
pursuing a Federal Exploratory Unit Agreement (the "Unit Agreement") for the 
purpose of pooling or consolidating the Lease with other interests described in 
the Unit Agreement to produce and operate the combined lands and leases as 
a single unit. 

For a valuable consideration, the receipt of which is hereby acknowledged, the 
undersigned overriding royalty interest owner {whether one or more) does hereby 
consent, ratify, confirm, adopt, and agree to be bound by the Unit Agreement for the 
development and production of oil and/or gas and associated liquid hydrocarbons from 
the Dr Pi (Deep) Fed Unit Area (the "UnitJ. 

The terms and conditions of the Ratification of Unit Agreement shall be binding 
upon and inure to the benefit of each party executing this instrument, their heirs, 

,.,.. ...... ,.... �l''\f!!""""' 
ra-,....,�� i'ti....� 

Bureirn of Land M·magement 
WHPi.l I Cn..,per f,e!d omce 



successors and assigns, severally and not jointly regardless of whether or not all parties 
named herein execute the same instrument or a counterpart thereof. 

[signature page follows) 

Bmeau of lanr' r,,_:-,n3g�"11ent 
WH?u / Casi:;.:r .:i.;;id Oiiice 



Executed the date of the undersigned party's acknowledgment, but effective as 
of the Effective Date of the Unit. 

Susie Catanach, as Trustee of the Susie Catanach Revocable Living Trust 

ST A TE OF -:p£XAS 

COUNTY OF 20�:.'::-_k 

ACKNOWLEDGEMENT 

§ 
§ 
§ 

This instrument was acknowledged before me on 
s.\S, (. c�•-t.:,V1,,t- 1, , as ¥"'-�:f-tt... of 5ws, � lu-r<htA.d1 llt.v L,v fi-<s,(a 1r•u ·f , on 
behalf of said ,.,.IA..$·{ . In witness w reof, I hereunto set my hand and official seal. 

Ol'PJCIAL SEAL 

Arie Vickrey 
�'OTA!Y�-�Of �EWMEXICO 

M,c.mmlJolort!,,p•: 0�{). ?../?. 0 J. '( 

ot ry Public in and for the State of�-s-
.,,,.,,..,_� ,,t-l< )(., lo 

I • '· j f_ #., ,.._ ,- ;: '
) .. .... \ � • I.., - !.. 

Bureau of L2n-:.l f '•in�gement 
Wh ;.., / Ci..,i:;c:r ,,a:ld utfice 



RATIFICATION OF UNIT AGREEMENT 

STATE Or NE\\' Ml�XICO � 
s\; 

COUNTY OF LEA * 

The undersigned are the owners of an overriding royalty interest in the 
oil, gas and other minerals subject to the terms of the following described oil 
and gas leases (the "Leases"): 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

NMNM�32411 
E/2SW/4, NE/4, N/2SE/4, SW/4SE/4 of Section 18, 
Township 22 South, Range 32 East, 
Lea County, New Mexico 
360.00 acres, more or less 
N/A 

NMNM-90587 
Lot 3, Lot 4, SE/4SE/4 of Section 18, Township 22 
South, Range 32 East, 
Lea County, New Mexico 
129.22 acres, more or less 
N/A 

In order to more efficiently develop the above referenced Leases, the 
current owner of the above referenced Leases and other oil and gas leases is 
pursuing a Federal Exploratory Unit Agreement (the "Unit Agreement") for the 
purpose of pooling or consolidating the Lease with other interests described in
the Unit Agreement to produce and operate the combined lands and leases as 
a single unit. 

For a valuable consideration, the receipt of which is hereby acknowledged, the 
undersigned overriding royalty interest owner (whether one or more) does hereby 
consent, ratify, confirm, adopt, and agree to be bound by the Unit Agreement for the 
development and production of oil and/or gas and associated liquid hydrocarbons from 
the Dr Pi (Deep) Fed Unit Area (the "Unit'). 

The terms and conditions of the Ratification of Unit Agreement shall be binding 
upon and inure to the benefit of each party executing this instrument, their heirs, 

Burew or l.anrl M;:in-�gement

W!-i::in / C;,,·.car t=i.;ld Ofiice



successors and assigns, severally and not jointly regardless of whether or not all parties 
named herein execute the same instrument or a counterpart thereof. 

[signature page follows) 

' • i ? 
., ' 

8uM3U of 1. �mrl rJ· •11gernent 
W1,, u i c,.,..,"'.,r rJdd urfico 



Execute:d th� da'.t� of 1.he unde:Nliigned party's acknowledgmeni� bu'.t eff�c<tive as 
ol the EffecUvre Dmte o1 the Uni1. 

FordsMintrals JI, LLC 

STATE OF TEXAS 

COUNTY OF \�c,.n-\-

ACKNO\VLEDGEMENf 

§ 

This instrument was acknowledged before me on� _\ _, 202), by 
hH\\ �'3ti�, as �· .. d-U\t" of .fudl5i_'t'V\i�, a l,,t.,L __ , on 
behalf of said LL_ L _ __ . In Wltness whereof, I hereunto set my hand and official seal. 

,,,,rn,,,, KATHERINE JOANNE GARRISON �N(( �p bl' . · . d (/)h�S fT ,'\►?:��1.1/,,,, . btary u 1c m an Mr t e tate o exas 
{f(.A . .:{�% Notary Pubhc, State ol Texas
��---�..-;-� Comm. EKpires 02-21-202'3 
�"T1:······�$' '",,f.�t,f--,, Notary ID 130106801 

I '11 0 ,., ' "'i?_.,., 'i ( )_ -

Bureau of land Manag rtt 
¼H?D I Casper Fielu C ,hce 



RATIFICATION OF UNIT AGREEMENT 

STATE OF NEW MEXICO § 
§ 

COUNTY OF LEA § 

The undersigned are the owners of an overriding royalty interest in the 
oil, gas and other minerals subject to the terms of the following described oil 
and gas leases (the "Leases"): 

BLM Serial Number: 
Location: 

Recorded: 

BLM Serial Number: 
Location: 

Recorded: 

NMNM-90588 
Lot 1, Lot 2, NE/4NW/4 of Section 18, Township 22 
South, Range 32 East, 
Lea County, New Mexico 
128.94 acres, more or less 
N/A 

NMNM-53990 
SE/4NW/4 of Section 18, Township 22 South, Range 
32 East, 
Lea County, New Mexico 
40.00 acres, more or less 
N/A 

In order to more efficiently develop the above referenced Leases, the 
current owner of the above referenced Leases and other oil and gas leases is 
pursuing a Federal Exploratory Unit Agreement (the "Unit Agreement") for the 
purpose of pooling or consolidating the Lease with other interests described in 
the Unit Agreement to produce and operate the combined lands and leases as 
a single unit. 

For a valuable consideration, the receipt of which is hereby acknowledged, the 
undersigned overriding royalty interest owner (whether one or more) does hereby 
consent, ratify, confirm, adopt, and agree to be bound by the Unit Agreement for the 
development and production of oil and/or gas and associated liquid hydrocarbons from 
the Dr Pi (Deep) Fed Unit Area (the "Unit1. 

The terms and conditions of the Ratification of Unit Agreement shall be binding 
upon and inure to the benefit of each party executing this instrument, their heirs, 

r � ,.�. ,... . '!\ '1 "'" � 

1 · • .-.>\\ ►-.1"' ,, �-.JUll,J 

Burciu of l a�r ,,:;gement 
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successors and assigns, severally and not jointly regardless of whether or not all parties 
named herein execute the same instrument or a counterpart thereof. 

[signature page follows) 

, l I 
j ,1 



Executed the date of the undersigned party's acknowledgment, but effective as 
of the Effective Date of the Unit. 

Penroc OiJ Corporation 

STATE OF New J11e..-t:tm 

COUNTY OF�----

ACKNOWLEDGEMENT 

§

This_ instrument wasr-t1cknowledged ,.,..t,efore me on NO� t>er \ � , 2021, by

Y'r\. ,. ffi E�-t- , as \-" ,e..si d e_nt- of '< ey\t"oc. 0 U ��o � a\efc1 $ �1:fC?'!a\i,-. on behalf 
of said C..-r�ya;h ·Pr- . In witness whereof, I hereunto set my hand and official seal. 

OFFICIAL SEAL 

Joy A. Buhalts 
PUBLIC· STATE OF NEW MF.XICO 

My Commm;,.,,., upi,... Z.. 

blic in and for the State of New m-e.'id \Ui 

� ( I I 

Bu au of land M.inagement
�t �,:; I Ca.,per Field Off ce



EXHIBIT A 

1 ➔ 

,.m::c:a=,:. 

ll I s 
I ,U.2-1 ac. 1 -. 

t.l\•tt\lOWS6 

I 
, 

--- ... -... H\.N\l'Hi� 

L2 12' :� 
U2!>K. N\11'.U DIIJ6�/ I l\f..lNMC':9)1) 

l:l ------ �' C 

Ll 
◄-l.3311t. 7) 

I 
13' 

NWMtCE9)12 

LJ 
t ,._UM.I�� 

-l-1.3'ilt. I 
1 

Lt 1 
.u_.;4 ac. I 

I \J, 
22S 31E 

S�Ml('\')$811 
----- -

OOlvv'� 
l2 'a 

4-'.50 ilt. h',t:\.\I DSl'M.: 
IJ u 

L3 
44.5a ilC. !1 

,;,o, 
t ..... �. \1 0314 1' 

'1ii::-:�i119)SB, 
•ro•

'Ui,'N�090$a 
.a.:..&� ac. 

: ..... ->=•·��=-.. .._ ----------

�@]lfil]mJ 

Wun:t 9�.d .. ,y 0F1de111 Land, 2 5�S �C to�t .c:rn 10-l". 

10 Tta;:t P-ium:,.r r.:-tLcl 

0 C.25 0.5 I 

P,1 't!:S 

h\V\U090SM 

22S 32E 

111 
,._1.f\M 11d,!,e.l 

17 1 
•·•' 

EXHIBIT "A" 

DR Pl (DEEP) FED UNIT 
LEA COUNTY, NEW MEXICO 

OXYUSAlnc. 

Houston, Texas 1"2a2021 

t'"""""'"),.,, 
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TRACT 
NO. 

1. 

2. 

3. 

4. 

DESCRIPTION 
OF LAND 

FEDERAL LANDS: 

TQW!JSIJill 22 South, Rangfi! J�

East. N.M.P.M. 
Section 7: Lot 1(44.24), Lot 2 
(44.29), Lot 3(44.33), NE/4, 
NE/4NW/4 

Townshill 2,1 �Q!.!lll Range 32 
East N.M.P.M. 

Section 7: SE/4NW/4 

Townshl12 22 �Q!Jlh Bange 32 
East N.M P.M. 

Section 7: Loi 4(44.38), 
E/2SW/4 

TQwnshil! 22 South Rang!j J�

East. N.M.P.M. 

Section 7: SE/4 

TRACTOR (DEEPI UNIT AREA 

NUMBER 
OF 

ACRES 

332.86 

40.00 

124.38 

160.00 

SERIAL NUMBER 

& EXPIRATION 

OATE OF LEASE 

NMNM 137458 

EHective 
4-1-2018 

Expires 
3-31-2028 

NMNM 96574 
Segregated 
from NMNM 
90585 

Effective 

10-1-1987 

"HBU 

NMNM 90585 
Segregated 
from NMNM 

69372 
Effeclive 

10-1-1987 

•HBU

NMNM69372 

Effective 

EXHIBIT'B" 
�QHEDULE SHOWING THE PER!:,!;NTAGE AND KIND OF OWNER�HIP OF OIL AND GAS INTEREST� 

DR Pl {DEEP) FED UNIT AR�A 
LEA COUNTY, NEW M!;XICO 

OWNERSHIPS REFLECTED HEREIN COVERS TH OSE FORMATIQNS FROM BELOW THE BASE OF THE DELAWARE FORMATION 

BASIC ROYAL TY LESSEE OF RECORD OVERRtDING ROYAL TY (See Footnote #2) 
AND AND 

PERCENTAGE PERCENTAGE 

U.S.A.· All (12.5% Royalty) OXYUSAINC. 

TOTAL 

U.S.A. • All (Schedule B Royalty) OXY USAINC. 

TOTAL 

• Held by East livings/on Ridge Unit 

U.S.A. • All (Schedule B Royalty) OXYUSAINC. 

TOTAi. 

• Held by East Livingston Ridge Unit 

U.S.A. • All (Schedule B Royalty) OXYUSAINC. 

PXP PRODUCING COMPANY, LLC' -
'This should be 100% OXY 

1 

100.00% 

100.00% 

100.00¾ 

100.00% 

100.00% 

100.00¾ 

50.00% 

50.00% 

AND 
PERCENTAGE 

As to all lands 

MAC PERMIAN COMPANY 

TOTAL 

As IQ all lands 

AKI Exploration & Production, LLC 
LaNell Joy Honeyman 
LaNell Joy Honeyman, as Trustee of 
the Leslie R. Honeyman Trust 

TOTAL 

As tQ all lands 

AKI Exploration & Production, LLC 
LaNell Joy H oneyman 
LaNell Joy Honeyman, as Trustee of 
the Leslie A. Honeyman Trust 

TOTAL 

As to all lands 

AKI Exploration & Production, LLC 
LaNetl Joy Honeyman 

12.500000% 

12.500000% 

2.350330% 
0.500000% 

0.500000% 

3.350330% 

2.350330% 
0.500000% 

0.500000% 

3.350330% 

2.434211% 
0.250000% 

WORKING INTEREST (See Footnote ff) 
AND 

PERCENTAGE 

OXYUSAINC. 100,0000% 

TOTAL 100,00"/,, 

OXY USA INC. 100.0000% 

TOTAL 100.00% 

OXY USAINC. 100.0000% 

TOTAL 100.00% 

oxv�cC�;VED 100.0000% 

r· I· 0 7 ;122 

8: "'"-.·' nent 

R,e .;- ... • :. - ........ - l Group 21112022 



TRACT 
NO. 

5. 

6. 

7. 

8. 

DESCRIPTION 
OF LAND 

Townshi(l 22 South Range 32 
East. N.M.P.M. 

Section 8: E/2SWl4, E/2, 
NW/4NW/4 

Town§hig ;1, S!:!!.!lh, Range 32 
East, N.M.P.M. 
Section 8: S/2NW/4, 
NE/4NW/4, W/2SWf4 

Townshig 2;1 S!:!Ulh, Bange 32 
EasJ N M.P.M. 
Section 18: Lot 1 (44.44), Lot 
2(44.50). NE/4NW/4 

Tgwnshig 22 South Rangi: J,

East N.M.P.M. 
Section 18: SE/4NWf4 

TRACTOR (DEEP) UNIT AREA 

NUMBER 
OF 

ACRES 

440.00 

200.00 

128.94 

40.00 

SERIAL NUMBER BASIC ROYAL TY LESSEE OF RECORD 
& EXPIRATION AND AND 

OATE OF LEASE PERCENTAGE PERCENTAGE 

10-1-1987 TOTAL 

'HBU • Held by East Livingston Ridge Unit 

NMNM 90586 U.S.A.· All (Schedule B Royalty) OXYUSAINC. 
Segregated 
from NMNM 
69373 

Ellective 

11-1·1987 TOTAL 
"Held by Fed 8 Com # 1 well 

HBU" 

NMNM 69373 U.S.A .. All (Schedule s Royalty) OXYUSAINC. 
r-

--

f PXP PRODUCING COMPANY, LLC' 
Effective ,Tti_is should be 100% OXY 

11-1-1987 TOTAL 
"Held by Fer;J 8 Com #1 well 

Hsu· 

NMNM 90588 U.S.A.· All (12.5% Royally) OXYUSAINC. 

Effective 

H-1983 TOTAL 

HSU' • Held by East Livingston Ridge Uni/ 

NMNM 53990 U.S.A • All (12.5% Royalty) OXYUSA INC. 
PXP PRODUCING COMPANY, LLC' 

Effective 'ThJs s!Jould be 100% OXY 

1-1-1983 TOTAL 

Hsu· • Held by East Livingston Ridge Unit 

2 

OVERRIDING ROYALTY (See Footnote #2) 
AND 

PERCENTAGE 

LaNell Joy Honeyman, as Trustee of 
100.00% the Leslie R. Honeyman Trust 0.250000% 

TOTAL 2:.934211% 

100.00% A§ IQ all lands 

WXP Energy Permian, LLC 0.940132% 
LaNell Joy Honeyman 0.500000% 
LaNell Joy Honeyman, as Trustee of 

100.00% the Leslie Robert Honeyman Trust 0.500000% 

TOTAi. 1.940132¾ 

50.00% t,.s to all lands 
-

-
50.00% WXP Energy Permian, LLC 0.973684% 

LaNell Joy Honeyman 0.500000% 
LaNell Joy Honeyman, as Trustee of 

100.00% the Leslie Robert Honeyman Trust 0.500000% 

TOTAL 1.973684% 

100.00% A:; IQ all lands 

OXYUSA tNC. 2.350330% 
LaNell Joy Honeyman 0.500000% 
LaNell Joy Honeyman, as Trustee of 

100.00% the Leslie Robert Honeyman Trust 0.500000% 
Penroc Oil Corporation 2.500000% 
Thomas E. Jennings 1.250000% 
Timothy z. Jennings 1.250000% 
Phillp L. White 1.250000% 
First Roswell Company 1.250000% 

TOTAL 10.850330% 

50.00% As 12 all 151n,!:; 
50.00% OXYUSAINC. 2.434211% 

LaNell Joy Honeyman 0. 125000% 
LaNell Joy Honeyman, as Trustee of 

100.00% the Leslie Robert Honeyman Trust 0.125000% 
Penroc Oil Corporation 2.500000% 
Thomas E. Jenn'ngs 1.250000% 
Timothy Z. Jennings 1.250000% 
Philip L. While 1.250000% 
First Roswell Company 1.250000% 

WORKING INTEREST (See Footnote #1) 
AND 

PERCENTAGE 

TOTAL 100.00¾ 

OXY USA INC. 100.0000% 

TOTAL 100.00% 

OXYUSAINC, 100.0000% 

TOTAL 100.00% 

OXYUSAINC. 100.0000% 

TOTAL 100.00% 

OXYUSAINC. 100.0000% 

TOTAL RECE:'JED 
100.00%, 

JA 
Bun;a 

Reser,� 

07:122 

. -· 

:nerif112022 

1 Grou,, 



TRACT 

NO. 

9. 

10. 

11. 

DESCRIPTION 
OF LAND 

Townshii? 22 South, Rang1: 32 
East, N.M.P.M. 
Section 18: E/2SW/4, NE/4, 
N/2SE/4, SW/4SE/4 

TQwni;hlll i:!i:! SQyt!J Range 32 
East, N.M.P.M. 

Section 18: Lot 3(44.58), Lot 
4(44.64), SE/4SE/4 

TQwni;hill i:!11 SQulh, Range 32 
East, N.M.P.M. 
Section 17: All 

NUMBER 
OF 

ACRES 

360.00 

129.22 

640.00 

Federal Lands 2,595.40 
Total Unit Acres 2,595.40 

SERIAL NUt.180! 

& EXPIRATION 

OATEOFLEA"S.£ 

NMNM 32411 

Ellective 
4-1-1983 

HBU' 

NMNM 90587 
Segregated 
from NMNM 
32411 

Elleclive 
4-1-1983 

HBU' 

NMNM 128362 

Efleclive 
7-1-2012 

Exp'res 
6•31).2022 

100% Federal 

BASIC AOY Al TY 
AND 

PE_B_CENTAGE 

U.S.A.· All (12.5% Royalty) OXYUSA1NC. 

TOTAL 

• Held by East Livingston Ridge Unit 

U.S.A.· All (12.5% Royalty) OXYUSA INC. 

TOTAL 

• Held by East Livingston Ridge Unit 

U.S.A.· All (12.5% Royalty) OXYUSAINC. 

TOTAL 

(2) Unless otherwise noted ORRI Interests are proportloniately reduced by mineral Interest and working Interests burdened. 

TRACTOR (DEEP) UIIIIT AREA 

LESSEE OF AECOAD 
AND 

PERCENTAGE 

100.00"lo 

100.00% 

100,00o/o 

100.00% 

100.00o/o 

100.00% 
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OVEAAIDING AOYAL TY (See Foolnote #2) WORKING INTEREST (See Footnote #1) 
AND AND 

PERCENTAGE PERCENTAGE 

TOTAL 10,184211% 

As to all lands OXYUSA1NC. 

OXYUSAINC. 2.434211% 

James M. Ross and Renee C. Ross, 
husband and wife, as join! tenants 
w1lh the rights ol survivorsh,p 4.200000% 
Fred L. Engle 0.800000% 
Fortis Mineral ti, LLC 0.312500% TOTAL 
Susie Catanach 0.468750% 
Sus•e Catanach, as Trustee of the 
Sus•e Catamu:h Revocable Living 
Trust 0.468750¾ 

TOTAL 8.684211% 

As lo all land!:! OXYUSAINC. 

OXYUSAINC. 2.350330% 

James M. Ross and Renee C. Ross, 
husband and wife, as joint lenants 
wilh the rights of survivorship 4.200000% 
Fred L. Engle 0.800000% 
Fortis M:neral II. LLC 0.250000% TOTAL 
Susie Catanach 0.500000% 
Susie Catanach, as Trustee of the 
Susie Catanach Revocable Living 
Trust 0.500000% 

TOTAL 8.600330% 

None OXYUSAINC. 

TOTAL 

--- - ..... ,._. 
REr�·,_1r-:o 

RECEJVED 
JAN O 7122 

:ureau _of Land Management 
eservou Manase,nen1 Group

0 .., . "1.2 

�nt 
- �up

100.0000% 

100.00%. 

100.0000% 

100.00% 

100.0000% 

100.00% 

211/0022 



United States Departn1ent of the Interior 

BUREAU OF LAND MANAGEMENT 

Wyoming State Office Reservoir Management Group 

2987 Prospector Drive 

Casper. Wyoming 82604-2968 

In Reply Refer To: 
3186 
(3186.1) 
Dr Pi (Deep) Unit 
NMNM143828X 

FEB O 2 2022 

Memorandum 

To: State Director, New Mexico State Office 

From: 

Subject: 

Chief, Wyoming Reservoir Management Group 

Dr Pi (Deep)Unit Agreement 
Lea County, New Mexico 
OXY USA INC.- Unit Operator 

As of this date the subject unit agreement was approved. 

This agreement has been designated No. NMNM143828X and is effective as of the date 
of approval. A copy of the agreement is attached. 

The basic information is as follows: 

1. The depth of the test well and the area to be unitized were approved under
the unit plan regulations of December 22, 1950, by letter of November 2,
2021.

2. All formations below the base of the Delaware Formation are unitized.

3. The unit area embraces 2,595.40 acres, more or less, of which 2,595.40
acres ( 100.00 percent) are Federal lands.

_________ I __ N_T __ E __ R __ IO"'-'R REG!ON 7 • UPPER CQLORADO BASIN 
COLORADO, NEW MEXICO, UTAH, WYOMING 



The following Federal leases embrace lands included within the unit area: 

NMNM32411 NMNM90587* 
NMNM53990 NMNM90588 
NMNM69372 NMNM96574 
NMNM69373 NMNM128362 
NMNM90585 NMNM137458 
NMNM90586 

*Indicates lease to be considered for segregation pursuant to section l 8(g) of the unit
agreement and Public Law 86-705. We recommend the portion within the unit area of the
lease eligible for segregation retain the present lease number.

The unit operator has advised that it is not the intent of the parties to this unit agreement 
to horizontally segregate any Federal lease. 

All lands and interests are fully or effectively committed. Also, certain overriding royalty 
interest owners have not signed the unit agreement. All parties owning interests within 
this unit were invited to join the unit agreement. 

In view of the foregoing commitment status, effective control of operations within the unit 
area is assured. We are of the opinion that the agreement is necessary and advisable in the 
public interest and for the purpose of more properly conserving natural resources. 

Attachment 

cc: NMSO - Sheila Mallory 
Carlsbad Field Office w/application 

/S/ J. David Chase 

New Mexico State Land Office, Scott Dawson 
New Mexico Oil Conservation Division, Leonard Lowe 
\Q._XY USA INC. 
Attn: Amber Delach 
P.O. Box 4294 
Houston, Texas 77210 

INTERIOR REGION 7 • UPPER COLORADO BASIN 

COLOR.ADO, NEW MEXICO. UTAH, WYOMING 



BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. B2
Submitted by: OXY USA INC.
Hearing Date:  April 07, 2022 

Case No. 22637

ReevesL
Stamp

cs_garcia
Highlight



STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR AN 

ORDER ACKNOWLEDGING THE DR PI 

(DEEP) FED UNIT, LEA COUNTY, NEW 

MEXICO. 

CASE NO. 22637 

AFFIDAVIT OF DANIEL BURNETT 

Daniel Burnett, of lawful age and being first duly sworn, declares as follows: 

1. My name is Daniel Burnett and I am employed by OXY USA Inc. ("OXY") as a

geologist. I have previously testified before the Oil Conservation Division and had my credentials 

as an expert in petroleum land matters accepted and made a matter of record. 

2. The unitized interval is all formations below the base of the Delaware Formation,

which is found at 8,647 feet measured depth in the Federal 8 Com (30-025-32709) well, located 

in Section 8, Township 22 South, Range 32 East, NMPM, Lea County, New Mexico. 

3. The initial development objectives are the Wolfcamp A and Third Bone Spring

Sand within the Wolfcamp and Bone Spring formations, respectively. Additional potential targets 

are located with the Second Bone Spring Sand, Avalon, and First Bone Spring Sand and Harkey 

intervals within the Bone Spring Formation. 

4. OXY Exhibit C-1 is a locator map that identifies the approximate location of the

Dr Pi (Deep) Fed Unit on the western border of Lea County with a red star. 

5. OXY Exhibit C-2 is a type log of the Federal 8 Com (API 30-025-32709) with the

top of the Bone Spring and base of the Wolfcamp formations identified, as well as the primary and 

secondary target intervals. 
BEFORE THE OIL CONSERVATION DIVISION 

Santa Fe, New Mexico
Exhibit No. C

Submitted by: OXY USA INC.
Hearing Date:  April 07, 2022 
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6. OXY Exhibit C-3 is a subsea structure map that I prepared on top of the Third

Bone Spring interval with the contour intervals at 25 feet. The proposed unit area is outlined with 

white dashes. This exhibit demonstrates that the structure dips gently to the southeast in this area. 

I do not observe any faults, pinch outs, or other geologic impediments to efficiently and 

effectively developing this formation under the proposed unit area with a unitized plan of 

operation. 

7. OXY Exhibit C-3 also includes a line of cross section from A to A' across the

proposed unit area. I chose these five wells that make up the cross section because they contain 

good gamma ray, resistivity, and density porosity logs. In my opinion these well logs are 

representative of the geology underlying the unit area. 

8. OXY Exhibit C-4 is the cross-section using the five wells depicted in Exhibit C-

3. I have identified on the cross section various intervals within the Bone Spring and Wolfcamp

formations, as well as the primary target intervals in the Third Bone Spring Sand and the 

Wolfcamp A intervals. This cross section demonstrates that the targeted intervals are continuous 

across the unitized area. 

9. In my opinion, the operation of the acreage as a unit is in the best interests of

conservation, the prevention of waste, and the protection of correlative rights. 

10. OXY Exhibits C-1 through C-4 were either prepared by me or compiled under

my direction and supervision. 

FURTHER AFFIANT SA YETH NAUGHT. 
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STATE OF TEXAS ) 

COUNTY OF HARRIS ) 

SUBSCRIBED and SWORN to before me this � day of April 2022 by Daniel 
Burnett. 

My Commission Expires: 

___ ;>JJnta:B� 

.t�xw,,,� DELEENA o. LANG 
if(��\Notary Publlc, Sta� of Texae 
i,��£/ Comm. E>q)lr .. 02-18-2028 
,,,,,,lr.,,,,,, Notary ID 128178978 
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Dr Pi (Deep) Fed Unit Locator Map

N

New Mexico

Texas
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Dr Pi (Deep) Fed Unit Type Log

GR < 80 ResD < 20 
GR < 80
ResD < 20 

3rd BSS/WFMP_XYA
Dr Pi Unit Obligation Well
interval
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Primary

Secondary

Secondary

Secondary

Primary

“Harkey”

“1st Bone Spring
Sand”

“Avalon”

“2nd Bone Spring
Sand”

“3rd Bone Spring
Sand/WC-XYA”
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Structure Map (Well Derived)

Proposed Dr Pi Unit

-7150 -80003rd BS Sand Top Structure
(TVDSS)

A

A’

Lost Tank 31H
(2018 Appraisal)

3rd BS/WC-XYA Top Structure Well (TVDSS)

Prohibition Unit
(Bone Spring)

Speak Easy Unit
(Delaware)

E Livingston Ridge Unit
(Delaware)

Reference Well
(Federal 8 Com 1)

Obligation Well SHL
(Dr Awkward 17-8 Fed Com 31H)
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Cross Section

2018 Appraisal

A A’

3BS LP

WC A LP

Geo-mechanical Flow Unit

3BS/WC-XYA 
Top Structure
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