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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF CIMAREX ENERGY CO. OF
COLORADO FOR A HORIZONTAL SPACING UNIT
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No. 22773

SELF-AFFIRMED STATEMENT OF RILEY MORRIS

STATE OF TEXAS )
) ss.
COUNTY OF MIDLAND ) EXHIBIT A
I, being duly sworn on oath, state the following:

1. Iam over the age of eighteen years and have the capacity to execute this Affidavit, which
is based on my personal knowledge.

2. I am employed as a Landman with Cimarex Energy Co. (“Cimarex”), and I am familiar
with the subject application and the lands involved.

3. 1 graduated in 2010 from Texas Tech University with a bachelor’s degree in Business
Administration with an emphasis on Energy Commerce. [ have worked at Cimarex for
approximately 3 years, and I have been working in New Mexico for 3 years. My credentials as a
petroleum landman have been accepted by the New Mexico Oil Conservation Division
(“Division”) and made a matter of record.

4. This affidavit is submitted in connection with the filing by Cimarex of the above-

referenced spacing and compulsory pooling applications pursuant to 19.15.4.12.A(1).

5. Cimarex seeks an order pooling all uncommitted mineral interest in the

Wolfcampformation (Purpose Sage; Wolfcamp, Gas; Pool Code: 98220) underlying a
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standard 640-acre, more or less, horizontal spacing and proration unit comprised of the W/2 of

Sections29 and 32, Township 25 South, Range 27 East, NMPM, Eddy County, New Mexico.

6. Under Case No. 22773:

a. Cimarex seeks to dedicate the Southern Hills 32-29 State Fed Com 3H
Well(API 30-015-49514) as an initial well,horizontally drilled from a
surfacelocationinSE/4SW/4 (Unit N) of Section 32 to a bottom hole location in
the NW/4 NW/4 (Unit D) of Section 29; approximate TVD of 8,830’;
approximate TMD of 18,830’; FTP in Section 32: 100* FSL, 330" FWL; LTP

in Section 29: 100° FNL, 330’ FWL.

b. Cimarex seeks to dedicate the Southern Hills 32-29 State Fed Com 4H Well
(API 30-015-49516) as an initial well,horizontally drilled from a
surfacelocationinSE/4SW/4 (Unit N) of Section 32 to a bottom hole location in
the NE/4 NW/4 (Unit C) of Section 29; approximate TVD of 8,830’;
approximate TMD of 18,830°; FTP in Section 32: 100° FSL, 2,315 FWL; LTP
in Section 29: 100” FNL, 2,315” FWL.
7. The wells will be unorthodox in location, and the 100’ setback of the take points do
not
comply with the special field rules for the Purple Sage, Wolfcamp, pursuant to Order No.
R-14262; Cimarex will be applying administratively to the NMOCD for approval of the
non-standard locations.

8. Cimarex has a horizontal well, the Cottonwood Hills 32 State Com 1H (API No. 30-015-

39967), in the W/2 of Section 32, in the Wolfcamp formation. The proposed HSU will overlap
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this 320-acre unit in the W/2, and Cimarex respectfully requests approval, to the extent
necessary, for the overlapping units.

9. The proposed C-102 for each well is attached as Exhibit A-1.

10. A general location plat and a plat outlining the units being pooled is attached hereto as
Exhibit A-2, which show the location of the proposed well within the unit. The location of each
well is orthodox, and it meets the Division’s offset requirements.

11. The parties being pooled, the nature of their interests, and their last known addresses are
listed on Exhibit A-2 attached hereto. Exhibit A-2 includes information regarding working
interest owners.

12. There are no depth severances in the Bone Spring formation in this acreage.

13. I provided the law firm of James Bruce a list of names and addresses for the uncommitted
ORRI owners shown on Exhibit A-2. In compiling these addresses, I conducted a diligent search
of the public records in Eddy County, New Mexico, where the well sare located, and of phone
directories and did computer searches to locate the contact information for parties entitled to
notification. All working interest owners wére locatable and noticed.

14. Cimarex has made a good faith effort to negotiate with the interest owners, but has been
unable to obtain, voluntary agreement from all interest owners to participate in the drilling of the
well or in the commitmentoftheir interests to the well for its development within the proposed
horizontal spacing unit.Exhibit A-3 provides a chronology and history of contacts with the
owners.

15. The interest owners being pooled have been contacted regarding the proposed wells but
have failed or refused to voluntarily commit their interest in the wells. However, Cimarex has

been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint
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Operating Agreement. If a mutually agreeable Joint Operating Agreement is reached between
Cimarex and another interest owner or owners, Cimarex requests that the voluntary agreement
become operative and supersede the Division’s order for said parties, except to the extent the
Division deems it necessary to maintain spacing criteria for the purpose of conservation, the
prevention of waste, and protection of correlative rights.

16. The interest owners being pooled have been contacted regarding the proposed wells, and
the working interest owners have voluntarily committed their interests in the wells. This pooling
application has been submitted for approval in order to account for the overriding royalty interest
OWners.

17. Exhibit A-4 is a sample proposal letter and the AFEs for each proposed well. The
estimated cost of the wells set forth in the AFEs is fair, reasonable, and comparable to the costs
of other wells of similar depths and lengths drilled in this area of New Mexico.

18. Cimarex requests overhead and administrative rates of $8,000/month for drilling each
well and $800/month for producing each well. These rates are fair and comparable to the rates
charged by other operators for wells of this type in this area of southeastern New Mexico.
Cimarex requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

19. Cimarex requests the maximum cost, plus 200% risk charge be assessed against non-
consenting working interest owners to the extent needed.

20. Cimarex requests that it be designated operator of the units and wells.

21. The Exhibits to this Affidavit were prepared by me or compiled from Cimarex’s

company business records under my direct supervision.
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22. The granting of this Application is in the best interests of conservation, the prevention of
waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.
23. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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I understand that this Self-Affirmed Statement will be used as written testimony in these
cases. I affirm that my testimony in paragraphs 1 through 21 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

Date: é/éé{/g' =2 é "/4;/ %'S/

7

Riley Morris
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Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number 2Pool Code 3 Pool Name
4 Property Code 5 Property Name ¢ Well Number
SO. HILLS 32-29 STATE FED COM 3H
7 OGRID No. 8 Operator Name ? Elevation
CIMAREX ENERGY CO. 3244.5'
~ wSurface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 32 258 27E 827 SOUTH 1577 WEST EDDY
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 29 258 27E 100 NORTH 330 WEST EDDY
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
S —— F: NB948'34"W NE947'45"W v
ts NAD 83 (SURFACE HOLE LOCATION) S 4 4 OPERATOR
TATITUDE - 32°04'52.63" (32.081286°) , *"‘ 2642.05" (Meas.) 2640.04 (Mecs) __ , CERTIFICATIO
LONGITUDE = 104°12'57.01" (104.215835° 330 BHL o &= cald oy Reinad,
NAD 27 (SURFACE HOLE LOCATION) /
CATITUDE = 32°04'52.19" (32.081164°) 2 LTP
LONGITUDE = 104°12'55.23" (104.215341°) W g I
STATE PLANE NAD 83 (N.M. EAST) S
N: 393328.72" E: 577728.30' ‘g.\- ] — ATTACHMENT
STATE PLANE NAD 27 (N.M. EAST) b Q I
N: 393271.63" E: 536544.83' § ﬁ ,
NAD 83 (FTP/LP) N l )
LATITUDE = 32°0445.43" (32.079286°) (\; herergjore entercu vy e wiriovorn
LONGITUDE = 104°13'11.65" (104.219902°) | §
NAD 27 (FTP/LP) 29 :
LATITUDE = 32°04'44.99" (32.079165°) }"‘I;\ | Signature Date
LONGITUDE = 104°13'09.87" (104.219407°) -~ Rl QS l w
STATE PLANE NAD 83 (N.M. EAST) I S R
N: 39259900 E: 576469.57 'R § SIS LINE TABLE R | Printed Name
STATE PLANE NAD 27 (N.M. EAST) L -0 §
N: 392542.84" E: 535286.13" g}\) _f_ “JUNE | DIRECTION | LENGTH [ 12
NAD 83 (BHL/LTP) gl | Py . E-mail Address
LATITUDE = 32°06'28.42" (32.107894°) = a U S6010°03°W | 1454.84
LONGITUDE = 104°13'10.21" (104.219503°) l “SURVEYOR
NAD 27 (BHL/LTP) | CERTIFICATION
LATITUDE = 32°06'27.98" (32.107773°) —— o I hereby certify that the well location shown
LONGITUDE = 104°13'08.43" (104.219007°) | NE9B520°W NE93926°W on this plat was plotted from field notes of
STATE PLANE NAD 83 (N.M. EAST) 2670.10' (Meas.) 2668.96° (Meas.) actual surveys made by me or under my
N: 403006.92" E: 576582.19' —,? I ~ supervision, and that the same is true and
STATE PLANE NAD 27 (N.M. EAST) e I W g correct to the best of my belief.
N: 402949.67' E: 535398.91" §§ " R \;‘ August 31, 2020
@ = SURFACE HOLE LOCATION g3 N Datcorsurvey
o = FIRST TAKE PO'NT/LANDING POINT £ 3 I g % Signature and Scal of Professional Surveyor:
O = BOTTOM HOLE LOCATION/ S N
LAST TAKE POINT |
A = SECTION CORNER LOCATED 32
NOTE: =N I
e Distances referenced on plat to scction lines arc perpendicular. I g I
e  Basis of Bearing is a Transverse Mercator Projection with a ©3 >
Central Meridian of W103°53'00" (NAD 83) T~ | W g
- . - ~ W :
3 = 2 S¥l N
S S 5 S 3w &
e — Sl gt 5
©
SCALE FTP/LP 5 A
DRAWN BY: D.J.S. 10-07-20 330" “ T258
REV:5 06-28-22 T.J.S. . NEIB037"W NE95038W T26S Certificate Number:
(NAME CHANGE & LABEL UPDATE) § 2650.85° (Meas.) 2654.75" (Meas.)
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1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11T

1000 Rio Brazos Roud, Aztce, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV,

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

T API Number 2Pool Code 3Pool Name
4 Property Code S Property Name ¢ Well Number
SO. HILLS 32-29 STATE FED COM 4H
7 OGRID No. 8 Operator Name ? Elcvation
CIMAREX ENERGY CO. 3244.7'
wSurface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 32 258 27E 834 SOUTH 1595 WEST EDDY
1 Bottom Hole Location If Different From Surface

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
29 258 27E 100 NORTH 2315 WEST EDDY

12 Dedicated Acres I“Jolnlnrlnﬂll | 4 Consolidation Code

| 1S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

W103°53'00" (NAD 83)

=3 =3

S S .

o~ — 1
SCALE

DRAWN BY: D.J.S. 10-07-20

2000

16 8 “OPERATOR
NE9'48'34°W - NEI47'45°W
9 » CERTIFICATION
N GURFRCE HOLE LOCATION T 4 i o -
LATITUDE = 32“04;52370" (3"2~081305°) . BHL, / knowledge and belief. and that this
L'ONGITUDE = 104°12'56.79" (104.215775°) -~ LTP organization either owns a working interest or
NAD 27 (SURFACE HOLE LOCATION) W E | unleased mineral interest in the land including
TATITUDE - 32°04'52.26" (32.081 184°) S $ the proposed bottom hole location or has
LONGITUDE = 104°12'55.01" (104.215280°) R [ ~ right to drill this well at this location pursuant
STATE PLANE NAD 83 (N.M. EAST) 3 ) + § 10 a contract with an owner of such a mineral
N: 30333571 E: 577747.03" IS | S or working interest, or to a voluntary pooling
STATE PLANE NAD 27 (N.M. EAST) 2 § S agreement or a compulsory pooling order
N-393778.67 - 53636337 | N heretofore entered by the division.
I N
[NAD &3 (FTPILE) 29 5 Date
CATITUDE = 32°04'45.44" (32.079288°) ;.,l_ |
LONGITUDE = 104°12'50.94" (104.214149°) A8 ™
NAD 27 (FIP/LP > N
TATITUDE = 32°0445.00" (32.079166°) L | § 2 Printed Name
LONGITUDE = 104°12'49.16" (104.213654°) Rg 8 %
STATE PLANE NAD 83 (N.M. EAST) Q i 2| S
N: 392602.47 E: 578235144 IR | < E-mail Address
STATE PLANE NAD 27 (N.M. EAST) §
[N: 39354530 € 53706795 § |
NAD 83 (BHL/LTP '
LATITUDE = 32°0628.41" (32.107893°) f‘ NEG'E5°20"W NB9'3926"W
LONGITUDE = 104°12'49.50" (104.213749°) 2670.10° (Meas.) 2668.96' (Meas.)
NAD 27 (BHL/LTP) ~ ' -~
CATITUDE = 32°0627.98" (32.107772°) " § | w8
LONGITUDE = 104°1247.71" (104.213253°) PR §
STATE PLANE NAD 83 (N.M. EAST) h > I B ~
N: 40300843 E. 57836384 ] N
STATE PLANE NAD 27 (N.M.EAST) | S | SN
N: 40295116 _L: 53718057 < % | < £
32
o f
wl |
© ~
N | 3]
& — R
N
1595’ SHL I § g
! &
2315 [B] JFTP/LP
NB9I50'37°W NB9'50°38"W Eos it Ll o
265085 (ocw,) 205075 o, )T2SS CERTIFICATION
3 1 hereby certify that the well location shown
@® = SURFACE HOLE LOCATION e on this plat was plotted from field notes of
= actual surveys made by me or under my
< = FIRST TAKE POINT/LANDING POINT supervision, and that the same is true and
O = BOTTOM HOLE LOCATION/ correct to the best of my belief.
LAST TAKE POINT August 31, 2020
A = SECTION CORNER LOCATED Date of Survey
i and Scal of Profcssional yor:
NOTE: LINE TABLE
*  Distances referenced on plat to section lines
e perpendicular. LINE | DIRECTION | LENGTH
. asis of Bearing is a Transverse Mercator
Projection with a Central Meridian of L1 | S3417°'09"E | 890.19"

REV:5 06-28-22 T.J.S. (NAME CHANGE & LABEL UPDATE)

Certificatc Number:
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Owner Address Total Unit WI Total Unit NRI Total Unit

ORRI/RI
Cimarex Energy Co. 600 N. Marienfeld St., Ste. 0.67775000 0.55553333 0.00000000
600

Midland, TX 79701

ABO Petroleum, Inc. P.O. Box 900 0.11110000 0.09721250 0.00000000
Artesia, NM 88211

Chevron USA Inc. 1400 Smith Street 0.10000000 0.08333333 0.00000000
Houston, TX 77002

Oxy Y-1 Company 5 Greenway Plaza, Ste. 110 0.11115000 0.09725625 0.00000000
8 Houston, TX 77046
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Timeline of Contact with Working Interest Owners
So. Hills 32-29 State Fed Com 1H thru 4H

Landman: Riley Morris

ABO:
Abo has executed the proposed JOA and sent in their elections to participate in all proposed operations.
Oxy:

Well proposals for all four (4) wells sent on September 3, 2021. Update to 2H well plan via Update Letter
sent on November 1, 2021. Initial contact with Oxy Landman, Courtney Carr, occurred on September 14,
2021. Oxy requested well plan information and received the information requested on October 20,
2021. Throughout the process of moving forward with a hearing to pool, we communicated regarding
the terms and provisions of the proposed JOA. Requests for revisions sent over by Ms. Carr on October
21, 2021. Cimarex’s comments to proposed revisions sent back to Ms. Carr on November 3, 2021. Ms.
Carr advised on November 29, 2021 that she was waiting for feedback from her Legal Department on
revisions in Article XVI. E., F. and H. This concluded the communication between Ms. Carr and myself.

Chevron:

Well proposals for all four (4) wells sent on September 3, 2021. Update to 2H well plan via Update Letter
sent on November 1, 2021. No contact has occurred via email other than ongoing discussions between
Cimarex and Chevron concerning an acreage trade in this general area.

ATTACHMENT /?7
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Cimarex Energy Co.
600 N. Marienfeld St.
Suite 600

Midland, TX 79701
Main: 432.571.7800

CIMAREX

September 3, 2021

Chevron U.S.A. Inc.
1400 Smith Street
Houston, TX 77002

Re: Proposal to Drill
Southern Hills 32-29 State Fed Com 3H & 4H
W2 Section 32 and 29, Township 25 South, Range 27 East
Eddy County, NM

Dear Working Interest Owner,

Cimarex Energy Co. hereby proposes to drill the Southern Hills 32-29 State Fed Com 3H & 4H
wells at a legal location in Section 32, Township 25 South, Range 27 East, NMPM, Eddy County, New
Mexico.

Southern Hills 32-29 State Fed Com 3H - The intended surface hole location for the well is
827°FSL & 1,577’FWL of Section 32, Township 25 South, Range 27 East, and the intended bottom hole
location 100'FNL & 1,840°FWL of Section 29, Township 25 South, Range 27 East. The well is proposed
to be drilled vertically to the Wolfcamp formation and laterally in a northerly direction within the formation
to the referenced bottom hole location. Total vertical depth of the well is proposed to be approximately
8.830°".

Southern Hills 32-29 State Fed Com 4H - The intended surface hole location for the well is
834°FSL & 1,595"FWL of Section 32, Township 25 South, Range 27 East. and the intended bottom hole
location 100°FNL & 2,315°FWL of Section 29, Township 25 South, Range 27 East. The well is proposed
to be drilled vertically to the Wolfcamp formation and laterally in a northerly direction within the formation
to the referenced bottom hole location. Total vertical depth of the well is proposed to be approximately
8,830,

Cimarex Energy Co. is proposing these wells under the terms of a new Operating Agreement, which
is included for your review and approval. It has the following general provisions:

e 100%/300% Non-Consenting Penalty:
e 58000 Drilling and $800 Producing Rate: and
e Cimarex Energy Co. named as Operator.
It should be understood that compliance with topography or cultural or environmental concerns,

among others, might require modification of Cimarex’s intended procedure. Cimarex will advise you of
any such modifications.

ATTACHMENT
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Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this
proposal, and; (ii) our proposed form of Operating Agreement to govern operations of the White City 32-
29 Fed Com wells. If you intend to participate, please approve and return one (1) original of the enclosed
AFE, one (1) original of the signature page to the Operating Agreement, to the undersigned within thirty
(30) days of receipt of this proposal. If you elect to purchase your own well control insurance. you must
provide a certificate of such insurance to Cimarex prior to commencement of drilling operations; otherwise,
yvou will be covered by insurance procured by Cimarex and will be responsible for your share of the cost.

If'we do not reach an agreement within 30 days of the date of this letter, Cimarex may apply to the

New Mexico Oil Conservation Division for compulsory pooling of vour interest in to a horizontal spacing
unit for the proposed well.

Please call the undersigned with any questions or comments.
Respectfully,

Ty OIS

Riley C. Morris

Sr. Landman

432.620.1966
rmorris{@cimarex.com
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ELECTION TO PARTICIPATE
Southern Hills 32-29 State Fed Com 3H

Chevron U.S.A. Inc. elects TO participate in the proposed Southern Hills 32-29
State Fed Com 3H well.

Chevron U.S.A. Inc. elects NOT to participate in the proposed Southern Hills
32-29 State Fed Com 3H well.

Dated this day of ,2021.

Signature:

Title:

If your election above is TO participate in the proposed Southern Hills 32-29 State Fed Com 3H well,
then:

Chevron U.S.A. Inc. elects TO be covered by well control insurance procured by
Cimarex Energy Co.

Chevron U.S.A. Inc. elects NOT to be covered by well control insurance
procured by Cimarex Energy Co. and agrees to provide Cimarex Energy Co. with
a certificate of insurance prior to commencement of drilling operations or be
deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.
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W Authorization For Expenditure  Drilling AFE # 26821008

Company Entity Date Prepared
9/3/2021

Lxpioration Regior well Name Prospect Progerty Numbet AFE

Permian Basin SO HILLS 32-29 STATE FED COM 3H  Carlsbad Bone Spring Prospect 300001-183.01 26821008

Co State Location Fstir Spud Estimated Completion

Eddy, NM W/2 OF SECTIONS 29 & 32, TOWNSHIP 25 SOUTH, RANGE 27 5/17/2021 6/17/2021
EAST, EDDY COUNTY, NEW MEXICO

X New Formatior Well Type Il Vetical Deptt
Supplement Wolfcamp DEV 8,830
Revision

Purpose Drill and complete well

Description

Intangible Dry Hole After Casing Point Cornpleted Well Cost

Drilling Costs $2,096,000 $2,096,000
Completion Costs $4,805,200 $4,805,200
Total Intangible Cost $2,096,000 $4,805,200 $6,901,200
Tangible Dy Hole After Casing Paint Compieted Well Cost
Well Equipment $402,000 $408,000 $810,000
Lease Equipment $1,138,125 $1,138,125
Total Tangible Cost $402,000 $1,546,125 $1,948,125
Total Well Cost $2,498,000 $6,351,325 $8,849,325

Comments On Well Costs
1. All twbulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier,

Well Contral Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator's well control insurance procured by
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore, If you elect to purchase your own well
control insurance, you must provide 3 certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but
in no event later than commencement of drilling operations. You agree that failure to pravide the certificate of insurance, as provided herein, will result in your
being covered by insurance procured by Operator,

I elect to purchase my own well control insurance policy.

Marketing Election

Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above

1 elect to take my gas in kind.

| elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the estimated
costs without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees to pay its proportionate
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering
this well.

Naonoperator Approval

Company Approved By (Print Mame) Approved By (Signature) Date

NOTICE TO NONOPERATOR: Costs shown on this form are estimates only. By execuling this AFE, the consenting party 6grees 1o pay its proportionate
shore of octual costs incurred. Overhead will be charged in accordance with the Join: Operating Agreement G/372021
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W Authorization For Expenditure - SO HILLS 32-29 STATE FED AFE # 26821008
COM 3H
BCP - Drilling ACP-Drlllng Comp/Stim , Production Equip Post Completion Total

Description I Codes Amount|  Codes Amount.  Codes Amount:  Codes Amount: Codes Amount’ Cost!
‘Roads & Location DIOC.100 125,000 STIM.100 10,000 CON.100 50,500 PCOM.100 7,000 192,500
Damages | DIDC.105 30,000 ! ' CON.105 3,000 : 33,000
;mdﬁkﬁdsbbml ! DIDC25S 125,000 . STIM255 53,000 : PCOM.25S 0 178,000
Day Rate | DIC11S 350,000, DICC.120 60,000 ] ; i 410,000°
Misc Preparation . DDC120 20,000 20,000
Bits . DICA2S 62,000 DICC.125 0 stmizs 0. ' PCOM.12S 0 62,000
Fuel © DIDCA3S 42,000, DICC.130 o i PCOM.130 0 42,000
\Water for Driling Rig (Not Frac Water) ! pIC140 25,000 DICC.A35 0 SUMI3S 20,000 . PCOM.135 0 45,000
‘Mud & Additives | DDC1s 150,000 : . i 150,000
;swn PIPED TO 3RD PARTY SWD WELL i : I PCOM2ST 244200 244,200
Surace Rentals . DIDC.150 92,000, DICC.140 0 STM140 132,000 CON.140 2,875 PCOM.140 60,000 286,875
"Flowback Labor H ; STIM.141 o ' PCOM.141 30,000 30,000
Downhole Rentals | DIDC.1SS 81,000 STIM145 35,000 . PCOM.14S 0, 116,000
‘Automation Lzbor : i | CON1SO 59,375, PCOM.150 9,500, 68,875
‘Mud Logging . DIDC.170 21,000, / { i 21,000
“IPC & EXTERNAL PAINTING i ] f | contes 21375 i 21375
‘Cementing & Float Equipment * DIDC.185 110,000, DICC.1S5 55,000 ! : 165,000
Tubular tnspections | DIDC.190 50,000, DICC.160 10,000; STIM.160 4,000 | PCOM.160 ) 64,000
Icasing Crews | DIDC.185 15,000; DICCA65 15,000] STIM.165 o! i i 30,000,
Mechanical Labor | o200 28,000 0ICC.170 10,000° STIMA70 0’ ConaTo 270,375 PCOM.AT0 0 308,375
Trudkdng/Transportation : DIDC20S 18,000 OKC175 8,000 STIMA7S 4,000 CONA7S 29,875, PCOM.17S 0 59,875
Supervision | bcato 70,000, DICC.180 9,000 STIM.180 45000! CON.180 29,625, PCOM.180 o 153,625
[Trailer House/Camp/Catering ! DIDC.280 38,000, DIcC.255 5000; STIM.280 23,000} ; 66,000
\Other Misc Expenses ; DIDC.220 5000 DKC190 o! STIM.190 58,000} CON.190 37,750 . PCOM.190 0 100,750
Overhead i DIDC225 10,000' DICC.195 5,000 ! X . 15.000
'mos/DEMOB | oocz0 110,000 i | ! i 110,000
Directional Drifling Sevices ;. DIDC.245 297,000 . : 297,000,
'Solids Control i DIDC.260 44,000 ' i 44,000
Well Contro! Equip (Snubbing Services) i DIDC26S 74000 DKC240 5000 STIM240 59,000, * PCOM240 0 138,000
Completion Rig ! i | SIMtS 21,000° | pcom.115 0 21,000,
Coil Tubing Senvices ; i STIM260 164000 ; PCOM260 0 164,000
Ir ion Logging/Perforating/MWirel: i i SUM200 235,000; ; PCOM.200 0 235,000
Composite Phigs ! | STIM390 41,000 + PCOM390 [} 41,000
Stimulation Pumping/Chemical i i STIM210 2014000 - PCOM.210 10,000, 2,024,000
f Storage ; | STIM395 278,000 ) | 278,000,

‘Cimarex Owned Frac/Rental Equipment ! ) | sTM30s 60,000 ! PCOM.305 72,500 132,500
Legal/Regulstory/Curative | DIDC300 10,000 ) : CON.300 0 : 10,000
Well Control Insurance | pipc2ss 7,000 : ! ! 7,000,
FLUGL - ON PAD LASOR ; : | CONA9s 19,500 ; 19,500}
FL/GL - Labor i ! ! i CON.S00 39,125; : 39,125
FLIGL - Supervision : : , ‘ consos 23625 : 23625,
;Sutvey { H " | CONSIS 2750, : 2,750,
\Contingency i DIDCA3S 87,000 Dicc220 9,000, STIM220 163,000, CON.220 159,750, PCOM.220 0. 418,750’
‘Contingency ] i ! cona21 12,500 12500
SE Totalrangtie Cos, 2,096, 191,000' 3419000, 762000 . 6901200

‘Conductor Pipe T owesaso T T T ! a.ooo;
Water String | DWEB,135 i N | 15,000,
Surface Casing | DWEB.140 3 7 ) 71,000,
Intermadiate Casing 1 | oweB.14s ! ; ' 270,000
‘Production Casing or Liner H ‘ 127,000 i i 127,000
[Tuting i : | sMT.105 52,000} «PCOMT.105 0 52,000;
Wellhead, Tree, Chokes | DWEB.IIS 38,000 DWEA120 18,000: STIMT.120 PCOMT.120 10,000, 104,000
‘Liner Hanger, lsolation Packer | owes.100 0’ DWEA12S 5,000 i i 55,000
Packer, Nipples i i STIMT.400 PCOMT 400 o 26,000
PUMPS i ] : 27,625
WALKOVERS i . : : H 15,000
‘Downhate Lift Equipment i . STIMT410 | PCOMTA10 0 80,000,
N/C Lease Equipment : : 217,750-
{Tanks, Tanks Steps, Stairs | 103,000
‘Battery Equipment H s : 355,375}
‘Secondary Containments i ! : | 51875,
Overhead Power Distribution : : i 85625
Facifity Electrical ! ; ! ; 78.125!
Telecommunication Equipment ; ; ) ) 1,250!
Meters and Metering Equipment H ! ! . 37.125;
‘Facility Line Pipe : 1 i : 45,500;
Lease Automtion Materils i i 78,125
FL/GL - Materials ; : 8,625;
FUGL - ine Pipe o i : i 33,125
£ Yotal Tangible Cos. 402,000 2000001 i 10,000, 1,948,125
b . Total Estimated Cost 98,000 I 391,000 I 443200 ..8,849,325
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W Authorization For Expenditure - SO HILLS 32-29 STATE FED AFE # 26821008
COM 3H
Description : Codes ! Amaunt; Codes Amount  Codes i Amount,
Roads & Location 0IDC.100 . 125,000 SIM00  CON.100 10,000
Damages ! DIDC.105 30,000 :
Mud/Fluids Disposal * DIDC.255 ' 125,000, i t STM255 ;53,000
Day Rate ! DIDCI15  DICC.I20 i 350,000 DKC.120 © 60,000 i i
Misc Preparation DIDC.120 20,000, s i L
8its © DIDC.12ZS DKC.I23 az,oooi DICCI25 STM 125 0, STMI2S | 0,
Fuel . DIDC135 DICC130 | 42,000, DKC.130 0 ! i
Water for Driling Rig (Not froc Water) | DIDC.140  DICC135 ! 25000 DKC13S SMI3S : 0. STMI3S i 20000’
Mud & Additives ; DIDC.14S 150,000 ; : {
SWD PIPED TO 3RD PARTY SWD WELL | ' H i1 ;
Surface Rentals _ DIDC.1S0 DKCC.140 . 92,000 DICC.140 STIM.140 : 0 SUM.140  CON.140 ! 132,000,
‘Flowback Labor y ! L bosSIMA41 g 0
Downhole Rentals | DIDC.ASS . 81,000 " sTIM.I45 © 35,000
‘Automation Labor : ! .
‘Mud Logging - DIDC.A70 . 21,000 : i |
'IPC & EXTERNAL PAINTING - i } ! : |
Cementing & Float Equipment . DIDC.185  DKC.155 | 55,000 : :
Tubular Inspections i DIDC190 DICC160 i SI1IM.160 i 10000 STMIGO {4000
Casing Crews 1 DIDC19S DICC16S { STIM.165 {15000, STIMAGS i 0
Mechanical Labor ! DIDC200 DICC.170 | STIM170 ! 10,000; STMIT0 CON.70 0
‘Trudking/Transportation . DIDC205 DKCC175 | DICCI7S STMA7S | 8000 STUMITS CONATS 4,000
‘Supervision | DIDC210 DKC.180 1 { DICC.180  STIM.180 : g,ooo! STIM180  CON.180 45,000,
Trailer House/Camp/Catering ' DIDC280 DICC255 i , DICC255  STIM280 i 5000 STUM280 23,000,
Other Misc Expenses ! Dipc220 DICC1%0 ICC1%0  STIM.190 : Q] STM190  CON.190 58,000,
‘Overhead - DIDC225  DKCC.195 ! | DKC19s L5000, !
MOB/DEMOB | DIDC.240 ! i i !
Dicectional Drilling Services * DIDC.245 i ' ‘
Salids Control ; DIDC.260 i
‘Well Conteol Equip (Snubbing Services)  DIDC.265  DKCC.240 DICC240  STIM240 5000 STIM240
Completion Rig N | i R TIVRIT
Coil Tubing Services ; y , STIM260
e ion Logging/Perforating/Wireline | | ! ! STIM200
Compasite Phugs : - ; ; ¢ sTm3%
‘Stimutation ; i : | stmz210
Stimulat A ter/ : i i 2 ! stum3gs
Cimarex Owned Frac/Rental Equipment i i : | STM30s
LegalRegulstoryKurative 0IDC.300 . 10,000; : i !
Well Control Insurance , DIDC.285 | 7'°°°i : i
FL/GL - ON PAD LABOR : ! i } ! |
FLGL - Labor ] ! H g
Survey : ! ; | E :
Cantingency | DIDCA3S DICC.220 {87,000, DICC220 STIM.220 i 9,000 STM220 CON.220 . 163,000
‘Contingency ] : i i : !
ey ToulbanglioCon : 20%,000! L 1910000
A " T T g . - ; :
Water String | DWEB.I3S i 15,000 i ; i
Surface Casing DWEB.140 1 71.000; . i
Intermediate Casing 1 . DWEB.14S i 210,000 H :
Production Casing or Liner i | OWEA100 127,000, § |
Tubing ! H H H i STMLI0S i 52,000
Wellbesd, Tree, Chokes | OWER11S DWEA120 | 38000} DWEA120 STIMT.120 . 18000 STIMTI20 . 38,000
Liner Hanger, Isalation Packer | DWER100 OWEA12S i 0! owEA 125 . 55000 H
Packer, Nipples ) : i : i STIMT400 28,000,
'pumps ‘ i { | i
WALKOVERS . ] : ! ]
Downhole Lift Equipment £ ! stm1410 80,000
N/C Lease Equipment : i i | |
{Tanks, Tanks Steps, Stairs { | i i !
Battery Equipment . i : : i
Secondary Containments ! i i {
Overhead Power Distribution : ) !
Facility Electrical . % } \
Telecommunication Equipment : i i :
Meters and Metering Equipment | ; !
Facity Line Pipe : ; ! !
‘Lease Automation Materials ¥ i | ! !
FUGL- Materiss : i
FL/GL - Line Pipe i ! : doo
i Total Tangble Cos, | 200000: a i 198.000!
L. Total Estimated Cost. ! 391,000 T . _13.617,000]
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W Authorization For Expenditure - SO HILLS 32-29 STATE FED AFE # 26821008
COM 3H
i Production Equip Past Completion Total
Desaiption . Codas Amount  Cods ! Amount, Cost’
Roads & Location CON.100 50,500 PCOM.100 Road Repair . 7,000 192,500
Damages i CON0S 3,000 ' : 33,000
Mud/Fluids Disposal ; ; PCOM.255 . 0, 178,000
DayRate ; ; I i i 410,000
Misc Preparation : i : : H 20,000
Bits i ! PCOM.125 i o, 62,000
Fuel ; ; PCOM.130 0 42,000'
Water for Driling Rig (Not Frac Water) ; ! PCOM.135 : 0 As,oooI
Mud & Additives i g s 8 H ' 150,000
'SWD PIPED TO 3RD PARTY SWD WELL i | PCOM257 SS00BWPD for 2 months (0 BBR @ $074/0b1} 244200 244,200,
‘Surface Rentals { CON.140 i 2,875 PCOM.140  $1,500/d for 40 days i 60000 286,875
‘Flowback Labor : ] ! PCOM141  $2.000/d for 15 days ! 30000, 30,000
Oownhole Rentals i © PCOM.14S : 0. 116000
Automation Labor | CON1SO 59,375 PCOM.1S0  Sand Separator Hookup i 9500, 68,875
Mud Logging H : . 21,000.
IPC & EXTERNAL PAINTING | contes Lo21375) : i 21,375/
Cementing & Float Equipment ; ‘ ' 165,000,
{Tubular taspections i : ! PCOM.160 ! o, 64,000,
Casing Crews : : : J i 30,000,
Mechanical Labor i CONI70 ' 270,375' PCOMAT0 . 0. 308.375;
Trucking/Transportation | coNaTs 29,8751 PCOMATS ) 59,875
Supenvision | con1so . 29625 PcomIso ! 0, 153625
Trailer House/Camp/Calering j ; ' i f 66,000,
(Other Misc Expenses | CON.1%0 | 37,750, PCOM.190 | 0; 100,750
Overhead H i ! : ; 15,000
MOB/DEMOB 1 ! ! ! {110,000,
Directional Driling Services : ' i : i 297.000.
Sofids Control 4 : } | 44,000
Well Control Equip (Snubbing Services) i | pcom240 : 0 138,000,
‘Completion Rig ! i | PCOMTS : o 21,0000
Icail Tubing Services I : | pcom260 i 0 164,000,
e ion Logging/ ing/Wireli : i PCOM.200 i o 235,000
Compasite Plugs H ! pcom3so : 0 41,000
imulation Pumping/Chemi i dj i | PCOM210  Initial Chem tnstall ! 10000, 2024000
Stimulation Water/Water Transfer/Water Storage. : : {278,000
‘Cimarex Owned Frac/Rental Equipment | i | PCOM.305  XEC Owned Spherical Plus tron 725000 132500
Legal/Regulatory/Curative | CON300 £ 0, i lo.ooo{
Well Control Insurance | ; ; | 7.000,
FL/GL - ON PAD LABOR | CONAgS ' 19,500 : ' 19,500,
FUGL - Labor . CONS00 39,125 ‘ i 39,125
FL/GL - Supervision i CONSO05 23,625 i ; 23,625
Survey r CONS1S 2750 ! ; 2,750
Contingency | CON220 1 159,750 PCOM.220 i 0, 418,750
‘Contingency | conaz o 12,500 b b 1250
i toalhargtocosl 2000 | 4B20 6901200
Cadiorton s . | T : 5000,
Water Suing : : 15,000
Surface Casing : : i 71000,
Intermediate Casing 1 ; ; I 270,000
Production Casing or Liner ! : H ! i 127,000,
Tubing I ' " PCOMT.108 i o 52,000
Wellhead, Tree, Chokes : ' | PCOMT.120 * Welded Hairpin {10000 104,000,
Liner Hanger, lsolation Packer | : ; i 55,000
Packer, Nipples . . ! PCOMTA00 : 0. 28,000
PUMPS i CONT385 . 21625 i ' 27,625
WALKOVERS ; CONT390 © 15000 : H 1s,ooo]
Downhole Lift Equipment i i | PCOMTA10 i 0; 80,000,
N/C Lease Equipment ] CONT.400 ©217,750 H ! 217.750‘
Tanks, Tanks Steps, Stairs | CONTAgS . 103,000 i i
Battery Equipment { coNTA10 355375 :
Secondary Containments  CONTAI5 51,875;
Overhead Power Distribution | CoNT420 . 85625! |
Facility Electrical i coNTA2s i 78125! i
Telecommunication Equipment i CONTA26 ¢ 1,250 :
'Meters and Metering Equipment | contass i o3728! |
Faciity Line Pipe | CONT.450 45,500, ]
Lease Automation Materials [ CONT.4SS © 781258
FLIGL - Materials | CoNTsso . 8625
FLIGL - Line Pipe | contsss Co33128° L
bt e age i
i Total Estimated Cost; . 11,900,325 i
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ELECTION TO PARTICIPATE
Southern Hills 32-29 State Fed Com 4H

Chevron U.S.A. Inc. elects TO participate in the proposed Southern Hills
32-29 State Fed Com 4H well.

Chevron U.S.A. Inc. elects NOT to participate in the proposed Southern Hills
32-29 State Fed Com 4H well.

Dated this day of ,2021.

Signature:

Title:

If your election above is TO participate in the proposed Southern Hills 32-29 State Fed Com 4H well,
then:

Chevron U.S.A. Inc. elects TO be covered by well control insurance procured by
Cimarex Energy Co.

Chevron U.S.A. Inc. elects NOT to be covered by well control insurance
procured by Cimarex Energy Co. and agrees to provide Cimarex Energy Co. with
a certificate of insurance prior to commencement of drilling operations or be
deemed to have elected to be covered by well control insurance procured by
Cimarex Energy Co.
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W Authorization For Expenditure  Drilling AFE # 26822010

Company Ennity Date Prepared

9/3/2021

on Region Well Name Prospect Property Numbat AFE

Permian Basin SO HILLS 32-29 STATE FED COM 4H  Carlsbad Bone Spring Prospect 300001-190.01 26822010

Locatior Estimated Spud Fstin

Section 32, Township 25 South, Range 27 East 5/11/2022

X New Formation Well Typs 1t Measured Deptn Tt Vetic
Supplement Wolfcamp DEV 19,083

Revision

Purpose Drill and complete well

Intangible Dry Hole After Casing Point Completed Well Cost
Driling Costs $2,096,000 $2,096,000
Completion Costs $4,805,200 $4,805,200

Total Intangible Cost $2,096,000 $4,805,200 $6,901,200

Tangible Dry Hole After Casing Point Cormnpleted Well Cost
Well Equipment $402,000 $408,000 $810,000
Lease Equipment $1,138,125 $1,138,125

Total Tangible Cost $402,000 $1,546,125 $1,948,125

Total Well Cost $2,498,000 $6,351,325 $8,849,325

Comments On Well Costs
1. All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Well Control Insurance

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator's well control insurance procured by
QOperator so long as Operator conducts aperations hereunder and to pay your prorated share of the premiums therefore. If you elect to purchase your own well
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but
in no event later than commencement of drilling operations. You agree that failure to provide the certificate of insurance, as provided herein, will result in your
being covered by insurance procured by Operator.

I elect to purchase my own well control insurance policy.

Marketing Election

Cimarex sells its gas under arm's-length contracts with third party purchasers. Such contracts may include fees. In addition, penalties may be incurred for
insufficient volumes delivered over time. Should you choose to market your share of gas with Cimarex, you will be subject to ali of the terms of such contracts.
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold. Failure to make an
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set farth above.

| elect to take my gas in kind.

| elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Comments on AFE

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans. The actual costs may exceed the astimated
costs without affecting the authorization for expenditure herein granted. By approval of this AFE, the working interest owner agrees 10 pay its proportionate
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, requlatory arder or other applicable agreement covering
this well.

Nonoperator Approval

d By (Signature) Date

Company Aporoved By (Print

NOTICE TO NONOPERATOR: Costs shown on this form cre estimates only. By executing this AFE, the consenting party agrees 1o pay its proportionate
share of actual costs incurred. Overhead will be charged in accordance with the Joint Operating Agreement 9/3/2021
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W Authorization For Expenditure - SO HILLS 32-29 STATE FED AFE # 26822010
COM 4H
~ BCP-Diiling ACP - Driling Comp/Stim Production Equip - Post Completion Total :
Description ! Codes Amount. Codes Amount. Codes Amount | Codes Amount” Codes Armount Cost:
'Roads & Location DIDC100 125000 | STIM.100 10,000 CON100 50,500 PCOM.100 7.000° 192,500
'Damages | oic.10s 30,000 j | contos 3,000 ! 33,000
"Mud/Fhids Disposal . DIDC.2SS 125,000 STIM 255 53,000 PCOM255 ) 178,000
IDay Rate ! DIDCA1S 350,000; 0ICC.120 60,000 i : | 410,000.
Misc Preparation DIDC.120 20,000 ' : 20,000
Bits | DIDC12S 62000 DICCA2S 0 STMI2S o i PCOM.12S 0 62.000
Fuel DIDCA3S 42,000 DKC130 o H . PCOM.130 0 42,000
Water for Driling Rig (Not Frac Waten) ! DIDC.140 25,000 DICC135 0 STMA3s 20,000 | PCOM.135 0 45,000
"Mud & Additives | DIDCA4S 150,000 ; : ’ : 150,000
|SWD PIPED TO 3RD PARTY SWD WELL : ! ! ! i PCOM257 244,200 244,200,
5Surlmﬁenlnh DIDC.150 92,000 DICC.140 0. STIM.140 132,000 CON.140 2,375‘; PCOM.140 60,000 286875,
[lowback Labor ' : ! stmaan o, { PCOM.141 30,000. 30,000
Dounhole Rentals / DIDC.1SS 81,000 : STIM.145 35,000 + PCOM.145 0 116,000
“Automation Labor ! i . CONISO 59,375 PCOM.150 9,500 68,875
Mud Logging ' o170 21,000 ; 21,000
PC & EXTERNAL PAINTING ! ; ; ! cones 21375 i 21375,
Cementing & Float Equipment } DIDC.185 110,000° DICCASS 55,000 : i i 165,000
{Tubular Inspections | oiC1%0 50,000  DICC.160 10,000, STIM160 4,000 | PCOM.160 o 64,000
Casing Crews | DIDC19S 15,000, DICC165 15,000; STIM.165 o : : 30,000!
Labor | Dic200 28,000} 0ICC.170 10,000] STIMA70 0' CON170 270,375 . PCOM.170 0 308375,
Trucking/Transportation : DIDC20S 18,000 0DICC.175 8,000! STIM17S 4000, CONA7S 29,875 PCOM.175 o 59,875
Supervision i oibc2to 70,000 DICC.180 9,000, STIM.180 45000 CON.180 29,625 PCOM.180 0, 153,625,
Trailer House/Camp/Catering * DiDC280 38,000, DICC.25S 5.000) STIM280 23,000, H 2 66,000!
;om:mmbm | DIDC220 5,000° DICC.190 0: STIM.190 58,000  CON.1%0 37,750; PCOM.190 [} m(),750‘1
Overhead 10,000 DICC.195 5000 H 4 15,000,
'MOB/DEMOB 110000 ] ! i 110,000,
Directional Deiling Senvices 297,000 i . : ! 297,000,
'Solids Control 44,000 ; : : ! u.ooo:
‘Well Control Equip (Saubbing Services) 74,000 DICC240 5000, STIM240 59,000 PCOM240 0 138,000,
icompletion Rig : ‘ | STIMS 21,000° - PCOM.IIS 0. 21,000
i(oill’ubing Services H i STIM260 164,000 : PCOM260 0 164,000,
completion Logging/Perlorating/ }sumzoo 235000 : ' PCOM.200 0 235,000,
:(omposiw Phugs 1 { STIM.390 41,000 PCOM390 0 41,000,
imulation Pumping/Chemi i i i STIM210 2,014,000, ! PCOM210 10,000, 2,024,000
‘Stimulation Water/Water Transfer/Water Storage | i STIM39S 278,000 ] 278,000'
(Cimarex Owned Frac/Rental Equipment | | STIM.308 60,000 | PCOM305 72,500, 132,500
‘Legal/Regulatory/Curative ; DIDC300 10,000 } | CON300 0 . 10,000
Well Control Insurance | pinc2es 7,000 ! : : : 7.000,
FL/GL - ON PAD LABOR : ‘ ' | CONA9S 19,500 : 19,500,
/FUGL - Labor ] : f ! CON.S00 39,125 i 39,1251
'FI/GL - Supenvision i ; ! | CONSOs 23,625 | 23,625
'Survey i ! | COoNSstS 2.750° : 2,750,
‘Contingency ' DIDCA3S 87,000 DiCC220 9,000 STIM220 163,000 CON.220 159,750 PCOM.220 o| 418,750,
Contingency i - : ! | conaat 12,500 i 12500,
o ToallargdleCot, 2096000 3,419,000 C 7620000 433200 69012001
Conductor Pipe { DWEB.130 8,000, ; ) 8,000,
Water String | DWEB.I3S 15,000 i 15,000
Surface Casing | DWEB.140 71,000 71,000
Intermediate Casing 1 | owesn4s  270,000! i 270,000
\Production Casing or Liner i | DWEA100 : 127,000,
{Tubing ; | sTMT.108 52,000 : PCOMT.105 0 52,000,
Wellhead, Tree, Chokes | DWEBIIS 38,000 DWEA120 18,000; STIMT.120 38,000, . PCOMT.120 10,000/ 104,000
Liner Hanger, lsolation Packer | DWEB.100 0 DWEA12S 55,0001 | : ] 55,000
Packer, Nipples : . | STIMT400 28,000, PCOMT 400 0 28,000,
‘PUMPS : : ! ! CONT385 27,625 i 27.625,
WALKOVERS ' ; ! CONT390 15,000 ‘ 15,000,
‘Downhole Lif Equipment ! i STIMT.410 80,000 PCOMTA10 ) 80,000
IN/C Lease Equipment ; ; | CONTAOD 217,750 : 217,750,
[Tanks, Tanks Steps, Stairs ! : 1  CONT.405 103,000 H 103,000;
‘Battery Equipment ! : | CONTAI0 = 355375° i 355,375,
;Sxondmyconmnmmu | i | CONTA1S 51,875, . 51.875!
Overhead Power istribution ! ; ‘ | CONTA20 85625 : 85625,
Facity Electrical ! ; : | CONTA25 78125 | 78.125'
Telecommunication Equipment : 4 | CONTA26 1250 ! 1250/
Meters and Metering Equipment : ¢ : : CONTA4S 37,125 37.125!
‘Facility Line Pipe ; ) : | CONTASO 45,500 : 45,500
‘lm Automation Materials i i | CONT.455 78,125 ! 78,125;
FUGL - Materials ] i f ! CONT.350 8625 : 8,625,
#LIGL - Line Pips oo ioeci s RS : ... CONTSSS 33125 O 33125
{ Total Tangble Cos, 402,000, 200,000 198,000! § 1138125 i 10.000! 1948125/
i . Toul Estimated Cost  2498,000; i 391,000] 3,617,000; .1 1,900,328; | 443200, 8,849,325
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W Authorization For Expenditure - SO HILLS 32-29 STATE FED AFE # 26822010

COM 4H
: BCP - Drilling ACP-Driling Comp/Stim ) oo
Description © Cedes Amount Codas i Amount. Codes | Amount
Roads & Location DIDC.100 125,000 ' STM.100  CON.100 1 10,000,
Domages . DIDC.10S 30000, . : i | .
"Mud/Fluids Disposal ; DIDC.25S 125,000 ' . STIM258 i 53,000,
Day Rate { DIDC.1S DICC.120 | 350,000, DKC.120 " 60,000 ‘ ;
Misc Preparation | DIDC.120 20,000 i

8its | DIDC.I2S  DKC.125 | 62,000° DKC125 STIM125 : o' suMa2s : 0
Fuel { DIDC.A3S DKC.130 " 42,000, DKC130 . [ { i
‘Water for Drilling Rig (Not Frac Water) ; OIDC.140  DICCA35 {25000, DICC.135 STM13 i 0 smMass i 20000
Mud & Additives ! DIDC.145 150,000 i ; ; :
SWD PIPED TO 3RD PARTY SWDWELL - i | i i ,

Surface Rentals " DIDC.I0  DKC.140 92,000 DKC140 SHM.140 : 0 STMI40  CON.140 132,000
Flowback Labor : ; ' osTmaa i 0
Downhole Rentals | DIDC.155 © 81,000 : i stmaas i 35000
‘Automation Labor s i $ : ) ;
Mud Logging : DIDC.170 ¢ 21,000, ; i
IPC & EXTERNAL PAINTING ; d ! ‘ : i
‘Cementing & Flozt Equipment | DIDC.185 DICC1SS . 110,000 DKCISS 55,000, . i
Tubular Inspections { DIDC190  DICC.160 ; 50,000 DKC.160 STIM.160 : 1o,ooo§ STIM.160 i
Casing Crews | DIDC195 DICC165 ¢ 15,000' DKC.165 STIM.165 . 15000, STM16S
"Mechanical Labor { DIDC200 DICC170 ! 28000 OKCAT0 STIMAT0 ! 10,000) STM.170 CON.170
Trucking/Transportation i DIDC20S DKCI7S © 18,000 OKCITS SHM.175 ¥ 8,000 STMA7S  CONATS
‘Supenvision } DIDC210 DICC180 70,000 OKC.180 STIM.180 9,000! STIM.180 CON.180

Trailer House/Camp/Catering | DIDC280 DICC25S ! 38,000 DKC255 STIM280 : 5,000 S1M.280
‘Other Misc Expenses ; DIDC220 DICC.190 i 50008 DICC1I% STM1%0 i 0 SUM.I% CON.1%0
Overhead | DIDC225 DKCI9S i 10,000 OKC19s © 5,000
‘moa/DEMOB ! DIDC240 | 110,000! ! !

Directional Drilling Senvices : DIDC.24s 297,000, :
Solids Control | DIDC260 44,000 ; I

Well Control Equip (Snubbing Services)  DIDC265  DICC240 . 74000 OKC240 STIM240 5000 STM240
Completion Rig H i i LAY H
Coll Tubing Senvices i : : i | STIM260
{comptetion Loggingy ; i : { i | $TM200
‘Composite Plugs F f . STM3%0

Stimulation : i i | | s1M210

imulati ; : : i . STM395
Cimarex Owned Frac/Rental Equipment ; i | STIM308
Legal/egulatary/Curative ; DIDC.300 10,000, : H
Weil Control Insurance . DIDC.285 7,000 :

FL/GL - ON PAD LASOR i

FL/GL - Labor b : ¢ i
FL/GL - Supervision ! ! i H
Survey ] ! : } : : !
Contingency ; DIDCA35 DICC.220 {87,000, DICC220 STIM.220 ! STIM220 CON220 I 163,000,
Cantingency » : | i ; i
i Tota ktangtble | : !

C i s S A DS ‘ | : ;
Water String | DWEB.135 i 15000, ; { : :
Surface Casing . DWEB.140 71,000, ! i !
Intermediate Casing 1  DWEB.145 i 270,000 i H i
Production Casing or Liner g ' DWEA100 ' 127,000 : ;
Tubing : H ' i | STIMTI0S 52,000,
Wellhesd, Tree, Chokes { DWEB.115 DWEA120 | 38,000 DWEA120 STIMT.I20 {18000, STRMTI20 | 38000,
Liner Hanger, Isolation Packer }owmoo DWEA125 ; 0, DWEA125 i 55000 { :
Packer, Nipples i : ; | STIMTA00 ¢ 28,000
PUMPS : . ! { : :
WALKOVERS ; :
Downhole Lift Equipment : ‘ : i ! STIMTAT0 80,000
N/C Lease Equipment : ; ' : : ;
{Tanks, Tanks Steps, Stalis H 5 | i ! H
Battery Equipment . ! : ! ;
‘Secandary Contsinments ; ! | :
‘Overhead Power Distribution i : 1‘ '
‘Fadility Electrical 4 : : : }
ifmmlkl’! Equipment H ! H H )
iMeters and Metering Equipment ! i
‘Fadility Line Pipe ! | ;

Lease Automstion Materials !

FLUGL - Materials ;

FL/GL - Uine Pipe A

T Total Tangle Cos, i 4020001 | 200000}

L Total Estimated Cast 12,498,000 I 391,000 iz
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W Authorization For Expenditure - SO HILLS 32-29 STATE FED AFE # 26822010
COM 4H
. Production Equip . Post Completion Tota!

Description Codes ' Amount! Codes Amount, Cost
Roads & Location  CON.100 50,500 PCOM.100 Road Repair 7,000 192,500,
‘Damages | CON.10S i 3,000 ; 33,000
Mud/Fluids Disposal ; ¢ pcom2ss 0. 178,000
Day Rate i ' i i 410,000
Misc Preparation : 20,000
Bits : ; i PCOM.125 0, 62,000
Fuel i i i PCOM.130 . 0 42,000
Water for Drilling Rig (Not Frac Water) : i | PCOM135 f 0. 45000
Mud & Additives j i i : . 150,000
SWD PIPED TO 3RD PARTY SWD WELL ; i | PCOM257 5500 BWPD for 2 months to BBR @ SoTAmbI| 2442000 244,200
Surface Rentals , CON.40 : 2,875, PCOM.140  $1,500/d for 40 days 60,000° 286,875
Flowback Labor ! i | PCOM.141  $2,000/d for 15 days 30,000, 30,000
Downhole Rentals ] ! © PCOM.14S [ 116,000
‘Automation Labor | CON.150 | 59375' PCOM.1SO Sand Separator Hookup 9,500 68,875
Mud Logging ! . : ! 21,000
IPC & EXTERNAL PAINTING ! CON.165 i 21378 i . 21.!75I
Gementing & Float Equipment ; } : | T 165000,
{Tubular inspections ] i | Pcom.160 ! 0, 64,000
Casing Crews ! : ; | ¢ 30000
Mechanical Labor | CON170 | 2703751 PCOMI70 | 0 308375
Trucking/Transportation | CONA7S ! 29,875, PCOMITS i [} 59,875’
Supervision | CON.180 | 29,625] PCOM.180 i 0 153625
Trailer House/Camp/Catesing : : ! : 66,000
Other Misc Expenses | Ccon.1%0 ! 37,7501 PCOM.190 ! 0 100,750
Overhead H ! i ; : 15,000,
MOB/DEMOB ! i i ! 110,000
Directional Drling Services i { : : . 297000,
‘Solids Control ! ; i i : 44,000
'Well Control Equip (Snubbing Services) i i ! pcom240 : 0 138000
‘Completion Rig { i | Pcoms ! ) 21,000
Coil Tubing Services ; ; ; PCOM260 ] 0 164,000
e jon Logging/ i i | PCOM200 i 0 235000
Compasite Phigs | { PCOM390 : Q 41,000
‘Stimulation Pumping/C| ; ! | PCOM210 initial Chem tnstal {10000 2024000
; st storage’ i ! ! i 278000,
Cimarex Owned Frac/Rental Equipment ; ! | PCOM305  XEC Owned Spherical Plus tron | 725000 132500
Legal/Regulatory/Curative | CON300 i o i ! 10,000,
‘Well Control Insurance ! | ' 1 7.000
FL/GL - ON PAD LABOR CONASS ! 19500° ! 19,500
FL/GL - Labor ! CONS00 L 39125 i , 39,125
FL/GL - Suparvision , CONsos | 23625 ; i 23628
Survey CONS15 i 2750, 2750
Contingency ' coN220 I 159,750 PCOM220 0 418750,
Contingeney | cona21 I 12500! y

: oo s | 6200 :

e szl ot ;o i

Water String : i i 15,000
Surtace Casing ‘ | 71,000
tntermediate Casing 1 i : 270,000
Production Casing of Linet ; : i . 127000,
Tubing ! | PCOMT.108 0 52,000
Wellhead, Tree, Chakes i © PCOMT.120  Welded Hairpin {10000 104,000,
;u:m Hanger, Isolation Packer i H i 55,000
Packer, Nipples ‘ | PCOMTA00 . ) 28,000,
pumps ! CONT385 © 27625 | L 27628
WALKOVERS | conT3s0 15000 15,000
Downhote Lift Equipment i | COMT410 ! 0 80,000
VG Lease Equipamat . CONT400 . 217750, : L2175
Tanks, Tanks Steps, Stairs | CONTA0S ¢ 103000° i © 103,000
Battery Equipment | CONT410 i 355375’ ! ¢ 355,375
Secondary Containments } CONTA1S , 51,875 ! A 51,875
‘Overhead Power Distrbution ; CONT420 i 85625 i i 8562,
Facility Electrical | conazs | 7@z | L 78125!
Telecommunication Equipment . CONTA426 : 1,250} ' 1,250,
Meters and Metering Equipment , CONT.445 i 37.125; 37,125
Facility Line Pipe : CONTASO | 45500 H i 45,500
Lease Automation Materials | CONTASS | 78,125 i H 78,125
FLAGL - Materials . CONTS50 | ass: : : 8625,
PGL-Une Pipe S i contsss b 3! Lo i sz
; Total Tangble Cos! | 1138125} i 10000° 194825
i Towl Estimated Cost i1.900925! | 443200 8,849,325
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF CIMAREX ENERGY CO. OF
COLORADO FOR A HORIZONTAL SPACING UNIT
AND COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Case No. 22773

SELF-AFFIRMED STATEMENT OF MEERA RAMOUTAR

I, MEERA RAMOUTAR, being duly sworn, states the following:

1. Iam over the age of 18, and I have personal knowledge of the matters stated herein.

2. Iam employed as a petroleum geologist for Cimarex Energy Co. (“Cimarex”), and
I am familiar with the subject applications and the geology involved.

3. This affidavit is submitted in connection with the filing by Cimarex of the above-
referenced compulsory pooling applications pursuant to 19.15.4.12.A(1) NMAC.

4. 1 have testified previously by affidavit before the Oil Conservation Division
(“Division™) as an expert petroleum geologist; my credentials have been made a matter of
record, and I have been qualified as an expert by the Division.

5. Exhibit B-1 is a structure map of top Wolfcamp Formation with contour interval
of 20 feet. The unit being pooled is outlined by a green rectangle. The structure map shows
that there is a regional down-dip to the east. I do not observe any faulting, pinchouts, or
other geologic impediments to developing this targeted interval

6. Exhibit B-2 is a stratigraphic cross-section flattened on the top Wolfcamp. Each

well in the cross-section contains a gamma ray, resistivity, and porosity log. The cross-

section demonstrates continuity of the target zone. The well logs on the cross-section give

EXHIBIT 5
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a representative sample of the Upper Wolfcamp Z Sandstone target. The landing zone is
highlighted by light, brown shading.

7. Additional exhibits for the benefit of the Division’s review include Exhibit B-3, a
gross isopach of the Upper Wolfcamp interval, as well as Exhibits B-4 and B-5. Exhibit
B-4 is a gun barrel representation of the unit, and Exhibit B-5 is a structural cross section
built along the wellbore trajectories.

8. I conclude from the attached exhibits that:

a. The horizontal spacing and proration unit is justified from a geologic
standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. The target zone is continuous and of relatively uniform thickness across the
well unit.

d. Each quarter-quarter section in the unit will contribute more or less equally
to production.

9. The preferred well orientation in this area is North-South so that the wells run sub-
perpendicular to the inferred orientation of the maximum horizontal stress.

10. The Exhibits to this Affidavit were prepated by me or compiled from Cimarex
Energy Co. business records under my direct supervision.

11. The granting of this Application is in the interests of conservation, the prevention
of waste and the drilling of unnecessary wells, and the protection of correlative rights.

12. The foregoing is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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S o

T understand that this Self-Affirmed Statement will be used as written testimony in these
cases. I affirm that my testimony in paragraphs 1 through 12 above is true and correct and
is made under penalty of perjury under the laws of the State of New Mexico. My

testimony is made as of the date handwritten next to my signature below.

Date: 06 !?_Q) 2022~

Meera Ramoutar
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Wolfcamp Interval Top Structure Map|
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Wolfcamp Interval Gross Isopach MapVL
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF CIMAREX ENERGY

CO. FOR COMPULSORY POOLING AND
APPROVAL OF OVERLAPPING WELL ’)—-()’ 7 ’)/3
UNITS, EDDY COUNTY, NEW MEXICO. Case No.

APPLICATION

Cimarex Energy Co. applies for an order pooling all uncommitted mineral interest
owners in the Wolfcamp formation underlying a horizontal spacing unit comprised of the W/2 of
Section 29 and the W/2 of Section 32, Township 25 South, Range 27 East, NM.P.M., Eddy
County, New Mexico, and for approval of overlapping well units, and in support thereof, states:

1. Applicant is an interest owner in the W/2 of Section 29 and the W/2 of Section
32, and has the right to drill a well or wellson the proposed well unit.

25 Applicant proposes to drill (a) the Southern Hills 32-29 State Fed. Com. Well No.
3H, with a first take point in the SW/4SW/4 of Section 32 and a last take point in the
NW/4ANW/4 of Section 29, and (b) the Southern Hills 32-29 State Fed. Com. Well No. 4H, with a
first take point in the SE/4SW/4 of Section 32 and a last take point in the NE/4ANW/4 of Section
29, to depths sufficient to test the Wolfcamp formation. The W/2 of Section 29 and the W/2 of
Section 32 will be dedicated to the wells.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the W/2 of Section 29 and the W/2 of Section 32 for the purposes set

forth herein.

4, Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the wells or to otherwise commit their interests to

the wells, certain interest owners have failed or refused to join in dedicating their interests.

EXHIBIT (‘/
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Therefore, applicant seeks an order pooling all uncommitted mineral interest owners in the
Wolfcamp formation underlying the W/2 of Section 29 and the W/2 of Section 32, pursuant to
NMSA 1978 §70-2-17.

5. The proposed well unit overlaps the following existing, producing well unit:

Well Name Well Unit Operator
Cottonwood Hills 32 St. Com. Well No. 2H W/2 §32 Cimarex Energy Co.

6. The pooling of all uncommitted mineral interest owners in the Wolfcamp
formation underlying the W/2 of Section 29 and the W/2 of Section 32, and approval of the
overlapping well units, will prevent the drilling of unnecessary wells, prevent waste, and protect
correlative rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all uncommitted mineral interest owners in the Wolfcamp formation

underlying the W/2 of Section 29 and the W/2 of Section 32

B. Designating applicant as operator of the wells;
$4 Approving of the overlapping well units;
D. Considering the cost of drilling, completing, and equipping the wells, and

allocating the cost among the wells working interest owners;
18 Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the wells in the event a working interest owner elects not to participate in the well.
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Respegtfully submltted

Jame Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Cimarex Energy Co.

Page 36 of 48
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Application of Cimarex Energy Co. for compulsory pooling and approval of overlapping well
units, Eddy County, New Mexico. Cimarex Energy Co. seeks an order pooling all uncommitted
mineral interests in the Wolfcamp formation underlying a horizontal spacing unit comprised of
the W/2 of Section 29 and the W/2 of Section 32, Township 25 South, Range 27 East, NMPM.
The unit will be dedicated to (a) the Southern Hills 32-29 State Fed. Com. Well No. 3H, with a
first take point in the SW/4SW/4 of Section 32 and a last take point in the NW/4NW/4 of Section
29, and (b) the Southern Hills 32-29 State Fed. Com. Well No. 4H, with a first take point in the
SE/4SW/4 of Section 32 and a last take point in the NE/4ANW/4 of Section 29. Also to be
considered will be the cost of drilling, completing, and equipping the wells and the allocation of
the cost thereof, as well as actual operating costs and charges for supervision, designation of
applicant as operator of the wells, and a 200% charge for the risk involved in drilling,
completing, and equipping the wells. Applicant also requests approval of the proposed well unit
overlapping the well unit for the following well:

Well Name Well Unit Operator

Cottonwood Hills 32 St. Com. Well No. 2H W/2 §32 Cimarex Energy Co.
The unit is located approximately 3 miles south of Carlsbad, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF CIMAREX ENERGY
CO. FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case Nos. 22771 - 22773

SELF-AFFIRMED STATEMENT
COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2 I am an attorney for Cimarex Energy Co.
3, Cimarex Energy Co. has conducted a good faith effort to locate the names and

addresses of all interest owners in the proposed well units.

4. Notice of the pooling applications were provided to the interest owners, at their
last known addresses, by certified mail. Copies of the notice letter and certified return receipts
are submitted as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony

in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made

as of the date handwritten next to my signature below. /
[Ypm ! A

N (/3 o / i a-t
Tathes Bruce

EXHIBIT />
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com ATTACHMENT A

June 16, 2022

CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed are copies of three applications for compulsory pooling, efc., filed with the New
Mexico Oil Conservation Division by Cimarex Energy Co. (“Cimarex”), requesting the
following:

Case No. 22771: Cimarex seeks an order pooling all uncommitted mineral interests in the
Bone Spring formation underlying a horizontal spacing unit comprised of the W/2W/2 of
Section 29 and the W/2W/2 of Section 32, Township 25 South, Range 27 East, NMPM.
The unit will be dedicated to the Southern Hills State Fed. Com. Well No. 1H. Applicant
also requests approval of the proposed well unit overlapping the well units for the

following wells:

Well Name Well Unit Operator

Populus Fed. Well No. 4H W/2W/2 §29 COG Operating LLC
Cottonwood Hills 32 St. Com. Well No. 2H W/2W/2 §32 Cimarex Energy Co.

Case No. 22772: Cimarex seeks an order pooling all uncommitted mineral interests in the
Bone Spring formation underlying a horizontal spacing unit comprised of the E/2W/2 of
Section 29 and the E/2W/2 of Section 32, Township 25 South, Range 27 East, NMPM.
The unit will be dedicated to the Southern Hills State Fed. Com. Well No. 2H. Applicant
also requests approval of the proposed well unit overlapping the well units for the
following wells:

Well Name Well Unit Operator
Populus Fed. Well No. 3H E/2W/2 §29 COG Operating LLC
Cottonwood Hills 32 St. Com. Well No. 3H E/2W/2 §32 Cimarex Energy Co.

Case No. 22773: Cimarex seeks an order pooling all uncommitted mineral interests in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the W/2 of
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Section 29 and the W/2 of Section 32, Township 25 South, Range 27 East, NMPM. The
unit will be dedicated to (a) the Southern Hills 32-29 State Fed. Com. Well No. 3H, with
a first take point in the SW/4SW/4 of Section 32 and a last take point in the NW/4NW/4
of Section 29 , and (b) the Southern Hills 32-29 State Fed. Com. Well No. 4H, with a first
take point in the SE/ASW/4 of Section 32 and a last take point in the NE/ANW/4 of
Section 29. Applicant also requests approval of the proposed well unit overlapping the
well unit for the following well: :

Well Name Well Unit Operator

Cottonwood Hills 32 St. Com. Well No. 2H W/2 §32 Cimarex Energy Co.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, July 7, 2022. During the
COVID-19 Public Health Emergency, state buildings_are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to emnrd.state.nm.us/OCD/hearings or see the instructions posted on the
Division’s website, Atip.//emnrd state.nm.us/OCD/announcements html. You are not required to
attend this hearing, but as an owner of an interest who may be affected by the applications, you
may appear and present testimony. Failure to appear at that time and become a party of record
will preclude you from contesting these matters at a later date.

A party appearing in a Division case is required by Division Rules to file a Pre-Hearing
Statement five business days before the hearing. This statement may be filed online with the
Division at ocd. hearings@state.nm.us, and should include: The name of the party and his or her
attorney; a concise statement of the case; the name(s). of the witness(es) the party will call to
testify at the hearing; the approximate time the party will need to present his or her case; and
identification of any procedural matters that need to be resolved prior to the hearing. The Pre-
Hearing Statement must also be provided to the undersigned.

Vep§ truly yours,

James !%ruce

Attorney for Cimarex Energy Co.

cC: Oil, Gas and Minerals Division
Commissioner of Public Lands
P.O. Box 1148
Santa Fe, NM 87504
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EXHIBIT A

Abo Petroleum, LLC
P.O. Box 900
Artesia, NM 88211

Chevron U.S.A. Inc.
6301 Deauville Boulevard
Midland, TX 79706

Attention: Permitting Team

COG Operating LLC
One Concho Center

600 West Illinois Avenue
Midland, TX 79701

OXY Y-1 Company
Suite 110

5 Greenway Plaza
Houston, TX 77046

MRC Permian Co.

MRC Permian LKE, LLC
Suite 1500

5400 LBJ Freeway
Dallas, TX 75240

Attention: Kyle Perkins
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CUIVIPULSUKY PUOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22773
Date: July 7, 2022
Applicant Cimarex Energy Co.

Designated Operator & OGRID
(affiliation if applicable)

Cimarex Energy Co./OGRID No0.215099

Applicant's Counsel:

James Bruce

Case Title:

Application of Cimarex Energy Co. for Compulsory Pooling, Eddy
County, New Mexico

Entries of Appearance/Intervenors:

Chevron U.S.A. Inc./Holland & Hart LLP
MRC Permian Company/Kyle Perkins

Well Family

Southern Hills wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Purple Sage; Wolfcamp, Gas /Pool Code 98220

Well Location Setback Rules:

Purple Sage special pool rules and current horizontal well rules

Spacing Unit Size:

Half sections/320 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640 acres
Building Blocks:

Orientation: South - North

Description: TRS/County

W/2 §29 and W/2 §32-255-27E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations

Page 43 of ¥8

Depth Severance: Y/N. If yes, description | No

Proximity Tracts: If yes, description No —
Proximity Defining Well: if yes, FHIBLE C
description

Applicant's Ownership in Each Tract Exhibit A-2

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Southern Hills 32-29 State Fed. Com. Well No. 3H
API No. 30-015-Pending

SHL: 827 FSL & 1577 FWL §32

BHL: 100 FNL & 330 FWL §29

FTP: 100 FSL & 330 FWL §32

LTP: 100 FNL & 330 FWL §29

Wolfcamp/TVD 8830 feet/MD 18830 feet
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Southern Hills 32-29 State Fed. Com. Well No. 4H

API No. 30-015-Pending

SHL: 834 FSL & 1595 FWL §32

BHL: 100 FNL & 2112 FWL §29

FTP: 100 FSL & 2315 FWL §32

LTP: 100 FNL & 2112 FWL §29
Wolfcamp/TVD 9083 feet/MD 19083 feet

Page 44 of 48

Horizontal Well First and Last Take
Points

See above

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit A, page 3

Requested Risk Charge

Cost + 200%/Exhibit A, page 4

Notice of Hearing

Proposed Notice of Hearing

Exhibit C

Proof of Mailed Notice of Hearing (20
days before hearing)

Exhibit D

Proof of Published Notice of Hearing (10
days before hearing)

Ownership Determination

Land Ownership Schematic of the
Spacing Unit

Exhibit A-2

Tract List (including lease numbers and
owners)

Exhibits A-2

Pooled Parties (including ownership
type)

Exhibit A-2

Unlocatable Parties to be Pooled

Yes. See Exhibits A-2 and D

Ownership Depth Severance (including

percentage above & below) None

Joinder

Sample Copy of Proposal Letter Exhibit A-3

List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit A-2
Chronology of Contact with Non-Joined

Working Interests Exhibit A-4
Overhead Rates In Proposal Letter Exhibit A-3

Cost Estimate to Drill and Complete Exhibit A-3

Cost Estimate to Equip Well Exhibit A-3

Cost Estimate for Production Facilities Exhibit A
Geology

Summary (including special

considerations) Exhibit B

Spacing Unit Schematic Exhibits A-1 and B-1
Gunbarrel/Lateral Trajectory Schematic Exhibit B-4

Well Orientation (with rationale) Standup/Exhibit B
Target Formation Wolfcamp
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Exhibit B-5

Page 45 of 48

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102 Exhibit A-1
Tracts Exhibit A-2
Summary of Interests, Unit

Recapitulation (Tracts) Exhibit A-2
General Location Map (including basin) Exhibit A-2
Well Bore Location Map Exhibits A-1 and B-4
Structure Contour Map - Subsea Depth Exhibit B-1
Cross Section Location Map (including

wells) Exhibit B-5
Cross Section (including Landing Zone) Exhibit B-5
Additional Information

CERTIFICATION: | hereby certify that the

information provided in this checklist is

complete and accurate.

Printed Name (Attorney or Party

Representative): Jamef Bruce

Signed Name (Attorney or Party
Representative):

Z/ (s BM

Date:

Jung 30, 2022

Released to Imaging: 7/4/2022 8:30:31 PM

|



daoe 48
Received by OCD: 6/30/2022 7:02:27 PM Page 46 of 48

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATIONS OF CIMAREX ENERGY CO. FOR

COMPULSORY POOLING, EDDY COUNTY, NEW
MEXICO. Case Nos. 22771- 22773

PRE-HEARING STATEMENT

This amended pre-hearing statement is submitted by Cimarex Energy Co. (“Cimarex’) as
required by the Oil Conservation Division.

APPEARANCES

APPLICANT APPLICANT’S ATTORNEY
Cimarex Energy Co. James Bruce
Suite 600 P.O. Box 1056
600 North Marienfeld Santa Fe, New Mexico 87504
Midland, Texas 79701 (505) 982-2043
Attention: Riley Morris
OPPONENTS OPPONENTS’ ATTORNEY
Chevron U.S.A Inc. Holland & Hart LLP
MRC Permian Company Kyle Perkins

STATEMENT OF THE CASE

APPLICANT

Case 22771: Cimarex seeks an order pooling all uncommitted mineral interests in the Bone
Spring formation underlying a horizontal spacing unit comprised of the W/2W/2 of Section 29
and the W/2W/2 of Section 32, Township 25 South, Range 27 East, NMPM. The unit will be
dedicated to the Southern Hills State Fed. Com. Well No. 1H, with a first take point in the
SW/4SW/4 of Section 32 and a last take point in the NW/4NW/4 of Section 29. Cimarex also
requests approval of the proposed well unit overlapping the well units for the following wells:

g
EXHIBIT /L’
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Well Name Well Unit Operator
Populus Fed. Well No. 4H W/2W/2 §29 COG Operating LLC
Cottonwood Hills 32 St. Com. Well No. 2H W/2W/2 §32 Cimarex Energy Co.

Case 22772: Cimarex Energy Co. seeks an order pooling all uncommitted mineral interests in the
Bone Spring formation underlying a horizontal spacing unit comprised of the E/2W/2 of Section
29 and the E/2W/2 of Section 32, Township 25 South, Range 27 East, NMPM. The unit will be
dedicated to the Southern Hills State Fed. Com. Well No. 2H, with a first take point in the
SE/4SW/4 of Section 32 and a last take point in the NE/ANW/4 of Section 29. Cimarex also
requests approval of the proposed well unit overlapping the well units for the following wells:

Well Name Well Unit Operator
Populus Fed. Well No. 3H E2W/2 §29 COG Operating LLC
Cottonwood Hills 32 St. Com. Well No. 3H E/2W/2 §32 Cimarex Energy Co.

Case 22773: Cimarex Energy Co. seeks an order pooling all uncommitted mineral interests in the
Wolfcamp formation underlying a horizontal spacing unit comprised of the W/2 of Section 29
and the W/2 of Section 32, Township 25 South, Range 27 East, NMPM. The unit will be
dedicated to (a) the Southern Hills 32-29 State Fed. Com. Well No. 3H, with a first take point in
the SW/4SW/4 of Section 32 and a last take point in the NW/4NW/4 of Section 29, and (b) the
Southern Hills 32-29 State Fed. Com. Well No. 4H, with a first take point in the SE/4SW/4 of
Section 32 and a last take point in the NE/4ANW/4 of Section 29.Cimarex also requests approval
of the proposed well unit overlapping the well unit for the following well:

Well Name Well Unit Operator

Cottonwood Hills 32 St. Com. Well No. 2H W/2 §32 Cimarex Energy Co.

Also to be considered will be the cost of drilling, completing, and equipping the wells and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells, and a 200% charge for the risk involved in
drilling, completing, and equipping the wells.

OPPONENTS
PROPOSED EVIDENCE
APPLICANT
WITNESSES EST. TIME EXHIBITS
Riley Morris 25 min. Approx. 5
(landman)
Meera Ramoutar 15 min. Approx. 5
(geologist)
2
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OPPONENTS
WITNESSES EST. TIME EXHIBITS

PROCEDURAL MATTERS

Respgctfully submitted,

p
A ¢ et
Jarhes Bruce
Post Office Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Cimarex Energy Co.

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing pleading was served upon the following
counsel of record this % e 1o day of June, 2022 by e-mail:

Michael Feldewert
mfeldewert@hollandhart.com

Adam Rankin
agrankin@hollandhart.com

Julia Broggi
[broggi@hollandhart.com

Kyle Perkins
kperkins@matadorresiurces.com

e Bt
mees Bruce
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