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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION

COMPANY TO RE-OPEN CASE NO. 21796 FOR "

COMPULSORY POOLING, LEA COUNTY, NEW

MEXICO. Case No. 72,2 T B
APPLICATION

Matador Production Company applies for an order re-opening Case No. 21796 for the
pooling of additional uncommitted mineral interest owners in the Bone Spring formation
underlying a horizontal spacing unit comprised of the E/2E/2 of Section 3 and the E/2E/2 of
Section 10, Township 22 South, Range 32 East, NM.P.M., Lea County, New Mexico, and in
support thereof, states:

1. Applicant is an operator in the E/2E/2 of Section 3 and the E/2E/2 of Section 10,
and has the right to drill a well thereon.

2 Applicant proposes to drill the Nina Cortell Fed. Com. Well No. 128H to a depth
sufficient to test the Bone Spring formation, with a first take point in the SE/4SE/4 of Section 10
and a last take point in the NE/4NE/4 of Section 3. Pooling was granted by the Division by Order
No. R-21667.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the E/2E/2 of Section 3 and the E/2E/2 of Section 10 for the purposes
set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.

Therefore, applicant seeks an order pooling all mineral interest owners in the Bone Spring

EXHIBIT -t«\
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formation underlying the E/2E/2 of Section 3 and the E/2E/2 of Section 10, pursuant to NMSA
1978 §70-2-17.

3. The pooling of all mineral interest owners in the Bone Spring formation
underlying a horizontal spacing unit comprised of the E/2E/2 of Section 3 and the E/2E/2 of
Section 10 will prevent the drilling of unnecessary wells, prevent waste, and protect correlative
rights.

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its
order:

A. Pooling all uncommitted mineral interest owners in the Bone Spring formation

underlying the E/2E/2 of Section 3 and the E/2E/2 of Section 10;

B. Designating applicant as operator of the well;

C- Considering the cost of drilling, completing, and equipping the well, and

allocating the cost thereof among the well’s working interest owners;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

B Setting a 200% charge for the risk involved in drilling, completing, and equipping

the well in the event a working interest owner elects not to participate in the well.

Respectfully submitted,

J:a;Ees Bruce

Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Matador Production Company
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Application of Matador Production Company to re-open Case No. 21796 for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order re-opening Case No. 21796 for the
pooling of additional uncommitted mineral interest owners in the Bone Spring formation
underlying a horizontal spacing unit comprised of the E/2E/2 of Section 3 and E/2E/2 of Section
10, Township 22 South, Range 32 East, NMPM. The unit will be dedicated to the Nina Cortell
Well No. 128H, with a first take point in the SE/4SE/4 of Section 10 and a last take point in the
NE/4NE/4 of Section 3. Also to be considered will be the cost of drilling, completing, and
equipping the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a 200% charge for
the risk involved in drilling, completing, and equipping the well. The unit is located
approximately 10 miles south-southeast of Halfway, New Mexico.
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MATADOR PRODUCTION

COMPANY TO RE-OPEN CASE NO. 21798 FOR
COMPULSORY POOLING, LEA COUNTY, NEW 7/2 ? «L%
MEXICO. Case No.

APPLICATION

Matador Production Company applies for an order re-opening Case No. 21798 for the
pooling of additional uncommitted mineral interest owners in the Wolfcamp formation
underlying a horizontal spacing unit comprised of the E/2E/2 of Section 3 and the E/2E/2 of
Section 10, Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico, and in
support thereof, states:

1. Applicant is an operator in the E/2E/2 of Section 3 and the E/2E/2 of Section 10,
and has the right to drill a well thereon.

2. Applicant proposes to drill the Nina Cortell Fed. Com. Well No. 204H to a depth
sufficient to test the Bone Spring formation, with a first take point in the SE/4SE/4 of Section 10
and a last take point in the NE/4NE/4 of Section 3. Pooling was granted by the Division by Order
No. R-21669.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other
mineral interest owners in the E/2E/2 of Section 3 and the E/2E/2 of Section 10 for the purposes
set forth herein.

4. Although applicant attempted to obtain voluntary agreements from all mineral
interest owners to participate in the drilling of the well or to otherwise commit their interests to
the well, certain interest owners have failed or refused to join in dedicating their interests.

Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp
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formation underlying the E/2E/2 of Section 3 and the E/2E/2 of Section 10, pursuant to NMSA

1978 §70-2-17.

5. The pooling of all mineral interest owners in the Wolfcamp formation underlying

a horizontal spacing unit comprised of the E/2E/2 of Section 3 and the E/2E/2 of Section 10 will

prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

order:

WHEREFORE, applicant requests that, after notice and hearing, the Division enter its

A. Pooling all mineral interests in the Wolfcamp formation underlying the E/2E/2 of
Section 3 and the E/2E/2 of Section 10;

B. Designating applicant as operator of the well;

C. Considering the cost of drilling, completing, and equipping the well, and
allocating the cost thereof among the well’s working interest owners;

D Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, and equipping
the well in the event a working interest owner elects not to participate in the well.

Respectfully submitted,

WB//
Japnes Bruce”
Past Office Box 1056
Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Matador Production Company
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Application of Matador Production Company ro re-open Case No. 21798 for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order re-opening Case No. 21798 for the
pooling of additional uncommitted mineral interest owners in the Wolfcamp formation
underlying a horizontal spacing unit comprised of the E/2E/2 of Section 3 and E/2E/2 of Section
10, Township 22 South, Range 32 East, NMPM. The unit will be dedicated to the Nina Cortell
Well No. 204H, with a first take point in the SE/4SE/4 of Section 10 and a last take point in the
NE/4NE/4 of Section 3. Also to be considered will be the cost of drilling, completing, and
equipping the well and the allocation of the cost thereof, as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well, and a 200% charge for
the risk involved in drilling, completing, and equipping the well. The unit is located
approximately 10 miles south-southeast of Halfway, New Mexico.
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EXHIBIT E

STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 21796
MATADOR PRODUCTION COMPANY ORDER NO. R-21667
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard these
matters through a Hearing Examiner on April 8, 2021, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Orders:

FINDINGS OF FACT

Matador Production Company (“Operator”) submitted an application
(“Application”) to compulsorily pool the uncommitted oil and gas interests within
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a
standard horizontal spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be
designated the operator of the Unit.

Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.

Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given.

The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17

Operator is the owner of an oil and gas working interest within the Unit.

Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.
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10.  Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.

11.  The Unit contains separately owned uncommitted interests in oil and gas minerals.

12, Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13.  The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14.  This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER

15.  The uncommitted interests in the Unit are pooled as set forth in Exhibit A.

16.  The Unit shall be dedicated to the Well(s) set forth in Exhibit A.

17.  Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

19, The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

20. This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

21.  The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

22. Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

23; No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the

CASE NO. 21796
ORDER NO. R-21667 Page 2 of 8

Released to Imaging: 7/6/2022 8:16:43 AM

Page 9 of 52



Received by OCD: 7/5/2022 6:31:13 PM

24.

25.

26.

27.

28.

CASE NO.

well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of

21796

ORDER NO. R-21667 Page 3 of 8
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29.

30.

31,

kA

33.

34.

35.

CASE NO.

the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 ef seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

21796

ORDER NO. R-21667 Page 4 of 8
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 4/20/2021

A ENNE*SANDOVAL
DIRECTOR
AES/kms

CASE NO. 21796
ORDER NO. R-21667 Page 5 of 8
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Exhibit “A”

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21796
Date April 8,2021
Applicant Matador Production Company

Designated Operator & OGRID
(affiliation if applicable)

Matador Production Company/OGRID No. 228937

Applicant's Counsel:

James Bruce

Case Title:

Application of Matador Production Company for Compulsory Pooling,

Eddy County, New Mexico

Entries of Appearance/intervenors:

ConocoPhillips Company/Holland & Hart LLP

Well Family

Nina Cortell Bone Spring Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

Qil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Bilbrey Basin; Bone Spring/Pool Code 5695

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size: Quarter-quarter sections/40 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County

E/2E/2 §10 and E/2E/2 §3-225-32E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations
Depth Severance: Y/N. If yes, description | No
Proximity Tracts: If yes, description No

Proximity Defining Well: if yes,
description

Applicant's Ownership in Each Tract

Exhibits C-2 and C-3

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Nina Cortell Fed. Com. Well No. 128H, API No. Pending
SHL: 274 FSL and 1230 FEL (Unit P) §10-22S-32E

BHL: 60 feet FNL and 660 feet FEL (Unit A) §3-22S-32E
FTP: 100 FSL & 660 FEL §10

LTP: 100 FNL & 660 FEL §3

Bone Spring Sand/TVD 10850 feet/MD 21114 feet

CASE NO. 21796
ORDER NO. R-21667
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Horizontal Well First and Last Take See above
Points

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit C, page 4

Requested Risk Charge

Cost + 200%/Exhibit A, Case No. 21796

Notice of Hearing

Proposed Notice of Hearing Exhibit A
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit B

Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibits C-2 and C-3
Tract List (including lease numbers and

owners) Exhibit C-2
Pooled Parties (including ownership

type) Exhibit C-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including

percentage above & below) None
Joinder

Sample Copy of Proposal Letter Exhibit C-4
List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit C-3
Chronology of Contact with Non-Joined

Working Interests Exhibit C-4
Overhead Rates In Proposal Letter $8000/$800
Cost Estimate to Drill and Complete Exhibit C-5
Cost Estimate to Equip Well Exhibit C-5
Cost Estimate for Production Facilities Exhibit C-5
Geology

Summary (including special

considerations) Exhibit C

Spacing Unit Schematic

Exhibits C-1 and C-2

Gunbarrel/Lateral Trajectory Schematic

Exhibits D-2 and D-3

Well Orientation (with rationale)

Standup/Exhibit D

Target Formation

Bone Spring

HSU Cross Section

Exhibit D-3

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit C-1

CASE NO. 21796
ORDER NO. R-21667
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Tracts Exhibit C-1 and C-2
Summary of Interests, Unit

Recapitulation (Tracts) Exhibits C-1 and C-3
General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit C-1

Structure Contour Map - Subsea Depth Exhibit D-2
Cross Section Location Map (including
wells) Exhibit D-3
Cross Section (including Landing Zone) Exhibit D-3
Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party

Representative): JamesBruce

Signed Name (Attorney or Party / /j
Representative): < W
Date: April6, 2021

{

CASE NO. 21796
ORDER NO. R-21667 Page 8 of 8
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 21798
MATADOR PRODUCTION COMPANY ORDER NO. R-21669
ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard these
matters through a Hearing Examiner on April 8, 2021, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Orders:

FINDINGS OF FACT

1. Matador Production Company (“Operator”) submitted an application
(“Application”) to compulsorily pool the uncommitted oil and gas interests within
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a
standard horizontal spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be
designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the

Unit.

3 Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW
6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-
17.
7. Operator is the owner of an oil and gas working interest within the Unit.
8. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.
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10.

11.

12.

13,

14.

15.

16.

17.

18.

19,

20.

21,

22,

23

Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard

location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the

CASENO. 21798
ORDER NO. R-21669 Page 2 of 8
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24.

28,

26.

27,

28.

well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of

CASE NO. 21798
ORDER NO. R-21669 Page 3 of 8
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29.

30.

3l

32.

33.

34.

35.

the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

CASE NO. 21798
ORDER NO. R-21669 Page 4 of 8
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STATE OF NEW MEXICO
OIL CQNSERVATJON DIVISION

Date: 4/20/2021

ADRIENNE SANDOVAL
DIRECTOR
AES/kms

CASE NO. 21798
ORDER NO. R-21669 Page 5 of 8
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Exhibit “A”

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21798
Date April 8,2021
Applicant Matador Production Company

Designated Operator & OGRID
(affiliation if applicable)

Matador Production Company/OGRID No. 228937

Applicant's Counsel:

James Bruce

Case Title:

Application of Matador Production Company for Compulsory Pooling,

Eddy County, New Mexico

Entries of Appearance/intervenors:

ConocoPhillips Company/Holland & Hart LLP

Well Family

Nina Cortell Wolfcamp Wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

Oil

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

WC-025 G-09 S233216K; Upper Wolfcamp/Pool Code 98166

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size: Quarter-quarter sections/40 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County

E/2E/2 §10 and E/2E/2 §3-225-32E, NMPM, Lea County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

Yes

Other Situations
Depth Severance: Y/N. If yes, description | No
Proximity Tracts: If yes, description No

Proximity Defining Well: if yes,
description

Applicant's Ownership in Each Tract

Exhibits C-2 and C-3

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Nina Cortell Fed. Com. Well No. 204H, API No. Pending
SHL: 274 FSL and 1370 FEL (Unit O) §10-22S-32E

BHL: 60 feet FNL and 990 feet FEL (Unit A) §3-225-32E
FTP: 100 FSL & 990 FEL §10

LTP: 100 FNL & 990 FEL §3

Bone Spring Sand/TVD 12200 feet/MD 22350 feet

CASE NO. 21798
ORDER NO. R-21669
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Horizontal Well First and Last Take See above
Points

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ $800

Justification for Supervision Costs

Exhibit C, page 4

Requested Risk Charge

Cost + 200%/Exhibit A, Case No. 21798

Notice of Hearing

Proposed Notice of Hearing Exhibit A
Proof of Mailed Notice of Hearing (20
days before hearing) Exhibit B

Proof of Published Notice of Hearing (10
days before hearing)

Not necessary

Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibits C-2 and C-3
Tract List (including lease numbers and

owners) Exhibit C-2
Pooled Parties (including ownership

type) Exhibit C-3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including

percentage above & below) None
Joinder

Sample Copy of Proposal Letter Exhibit C-4
List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit C-3
Chronology of Contact with Non-Joined

Working Interests Exhibit C-4
Overhead Rates In Proposal Letter $8000/5800
Cost Estimate to Drill and Complete Exhibit C-5
Cost Estimate to Equip Well Exhibit C-5
Cost Estimate for Production Facilities Exhibit C-5
Geology

Summary (including special

considerations) Exhibit C

Spacing Unit Schematic

Exhibits C-1 and C-2

Gunbarrel/Lateral Trajectory Schematic

Exhibits D-4 and D-5

Well Orientation (with rationale)

Standup/Exhibit D

Target Formation

Bone Spring

HSU Cross Section

Exhibit D-5

Depth Severance Discussion

Not Applicable

Forms, Figures and Tables

C-102

Exhibit C-1

CASE NO. 21798
ORDER NO. R-21669
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Tracts Exhibit C-1 and C-2
Summary of Interests, Unit

Recapitulation (Tracts) Exhibits C-1 and C-3
General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit C-1

Structure Contour Map - Subsea Depth Exhibit D-4
Cross Section Location Map (including
wells) Exhibit D-5
Cross Section (including Landing Zone) Exhibit D-5
Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is

complete and accurate.

Printed Name (Attorney or Party

Representative): James Bruce/ —

Signed Name (Attorney or Party 4 M
Representative): 1Y a2 P

Date: April 6,20p1 ' /

CASENO. 21798
ORDER NO. R-21669 Page 8 of 8
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MATADOR PRODUCTION
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 22922 and 22923

AFFIDAVIT OF ROB HELBING

Rob Helbing, of lawful age and being first duly sworn, states the following:

L. My name is Rob Helbing and I am employed by MRC Energy Company, an affiliate
of Matador Production Company (“Matador”), as a Landman.

2 I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of public record.

3. ] am familiar with the applications filed by Matador in these consolidated cases and
the status of the lands in the subject area.

4. In Case No. 22922, Matador seeks to re-open previous Case No 21796 and add
additional parties to be pooled under NMOCD Order No. 21667, which created a standard
horizontal spacing unit in the Bone Spring formation comprised of the E/2 E/2 of Sections 3 and
10, Township 22 South, Range 32 East, NMPM, Lea County, New Mexico. The spacing unit
was initially dedicated to the proposed initial Nina Cortell #128H well, with a first take

point in the SE/4 SE/4 (Unit P) of Section 10 and a last take point in the NE/4 NE/4 (Unit
A) of Section 3. Under NMOCD Case No. 22849, Matador has requested to amend the

initial well under NMOCD Order No. 21667 to the Nina Cortell #134H well, with a first

EXHIBIT C/
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take point in the SE/4 SE/4 (Unit P) of Section 10 and a last take point in the NE/4 NE/4
(Unit A) of Section 3.

3. In Case No. 22923, Matador seeks to re-open previous Case No 21798 and add
additional parties to be pooled under NMOCD Order No. 21669, which created a standard
horizontal spacing unit in the Wolfcamp formation comprised of the E/2 E/2 of Sections 3 and
10, Township 22 South, Range 32 East, NMPM, Lea County, New Mexico. The spacing unit
is dedicated to the proposed initial Nina Cortell #204H well, with a first take point in
the SE/4 SE/4 (Unit P) of Section 10 and a last take point in the NE/4 NE/4 (Unit A) of
Section 3.

6. Matador Exhibit C-1 contains a draft Form C-102 for each of the proposed initial
wells in these standard horizontal spacing units. These forms demonstrate that the completed
interval for the wells will meet the standard setback requirements for horizontal oil wells.

% Matador understands the Nina Cortell Fed #134H Bone Spring well will be
placed in the Bilbrey Basin; Bone Spring [5695] pool.

8. Matador understands the Nina Cortell Fed #204H Wolfcamp well will be placed
in the WC-025 G-09 S233216K; Upper Wolfcamp [98166] pool.

9. Matador Exhibit C-2 identifies the tracts of land comprising the proposed
horizontal spacing units. The subject acreage is comprised of federal and fee lands.

10.  There are no depth severances within the Bone Spring formation underlying this
acreage.

11. There are no depth severances within the Wolfcamp formation underlying this

acreage.
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12. Matador Exhibit C-3 identifies the additional working interest owners that
Matador is seeking to pool in these proposed horizontal spacing units.

13. Matador Exhibit C-3 also identifies the overriding royalty interest owners interest
owners that Matador is seeking to pool in these proposed horizontal spacing units.

14.  Matador has conducted a diligent search of the public records in the county where
the property is located, reviewed telephone directors and conducted computer searches to locate
contact information for each of these mineral owners. As indicated in Exhibit C-5, Matador has
been able to locate and has had discussions with each working interest owners that it seeks to pool
in these cases in an effort to reach voluntary joinder.

15.  Matador Exhibit C-4 contains a sample of the well proposal letter and AFE sent
to the working interest owners Matador is seeking to pool. The costs reflected in the AFE are
consistent with what other operators have incurred for drilling similar horizontal wells in the area
in these formations.

16.  Matador Exhibit C-5 contains a general summary of the contacts with the
uncommitted working interest owners that Matador was able to locate. In my opinion, Matador
has undertaken good faith efforts to reach an agreement with the uncommitted mineral owners.

17.  Matador requests that the overhead and administrative costs for drilling and
producing the proposed wells be set at $8,000 per month while drilling and $800 per month while

producing. These costs are consistent with what other operators are charging in this area for similar

wells.
18. Matador has provided its outside counsel, Jim Bruce, with the names and addresses
(where available) of the parties that Matador seeks to pool and instructed that they be notified of

this hearing.
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19.  Matador Exhibits C-1 through C-5 were either prepared by me or compiled

all

Rob Helbing

under my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

STATE OF TEXAS )
)
COUNTY OF DALLAS )

SUBSCRIBED and SWORN to before me this " day of Q&L‘F- 2022 by
Rob Helbing.

Joe AT

NOTARY PUBLIC

My Commission Expires:

S PRESTON CAZALE
3'/2 Z/ZOZ.F $@' Notary ID #132990511
F

o
./ My Commission Expires
March 23, 2025

N

"l'
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EXHIBIT C-1

Released to Imaging: 7/6/2022 8:16:43 AM



Received by OCD: 7/5/2022 6:31

District |

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District U

811 S. First S, Ariesia, NM 88210

Phonc: (575) 748-1283 Fax: (575) 748-9720
1000 Rio Brazos Road, Azicc, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V,

1220 S. St. Francis Dr,, Sunia Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

13 PM

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 29 of 52

FORM C-102

Revised August 1, 2011

Submit one copy te appropriate
District Office

[0 AMENDED REPORT

'API Number *Pool Code *Pool Name
S6LAs Bilbrey Basing Rone So/:j%f
TProperty Codc Property Neme v = ' ell Number
NINA CORTELL FED COM 134H
"OGRID No. %Operator Name Elevation
214737 MATADOR PRODUCTION COMPANY 3789’
OSurface Location
UL or fot no. Section| Tuwnship Range Lot }dn Feet from the North/South fine Feet from the East/West line County
0 10 | 22-S | 32-E - 274’ SOUTH 1340’ EAST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Range Lot 1dn Feet from the North/South line Feet from the East/West line} County
1 3 22-S | 32-E - 60’ NORTH 330’ EAST LEA
“Dedicated Acres "Joint or Infill VConsolidation Code YOrder No.
319.92 l'l

No allowable will be assigned to this completion until all interests have been consolidatcd or a non-standard unit has been approved by the division.

NAD 83 NAO 27
X=749600.11  X=708418.03
Y=520005.64  Y=520034.76

Y=520110 84

NAD 83 NAD 27
QY x=75002147 Xe709739 38
2520049 85
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"
AP A "OPERATOR CERTIFICATION
00 | OTTOM HOLE LOCATION 1 erety crriyly thal the infonnatien conlained heretn s frue ond complet
NEW MEXICO EAST fo the bert of my Enowledge and bahe/, o at (his orgamisakion eifher
! NAD 1983 bwns @ working (nersst or akused manvTol nlavest i tha lend inoluding
LAST TAKE pom‘[ / ' / X=750592 the proposed botlom Aole locaton or Aas 3 nght lo drill s uell o Iy
NEW MEX|C0 EAST 7 ? Y=520047 lociion pagrsvant Lo @ contrac! wilh @n oumer of such @ minerol o1
NAD 1983 / lgf LAT.: N 324278499 e
X=160692 { p i wou LONG.: W 103.6551311
Y=520007 A YA xersomsgsy NAD 1827
B LAT.: N 32.4277399 ‘ Ye517475.94 X=708410
LONG.: W 103, % ¥
. | Ye517415 13 LAT.. N 324277270
X=708410 i o LONG.: W 103.6546430 Sipotars Dake
Y=519946 @l
LAT.: N 32.4276171 / g /
LONG.: W 103.6546426 " W A Frinted Hams
/ § I?{
/ J l /\ NAD 83 E-mal Address
3 ¥ b 1 5 Yerswins
& Ye514335.97
10 / I 11, w2z 18
/ A~ SURVEYOR CERTIFICATION
/ | Y=51T1523 | [ hereby certify thal the well location shown on this
/ | plat was plolted from field notes of actual surveys
- - R ! A y made by me or under my supervision, and thai the
SURFACE LOCATION ; | same is {rue to the best of my belief.
NEW MEXICO EAST %
NAD 1983 IE{ T FIRST TAKE POINT 10/03/2020
X=749663 1 xers0e87.67 NEW MEXICO EAST
- Y=509817 SR - &, oo NAD 1983
LAT.: N 32.3997484 /] R x‘;‘o‘;'&’v X=750674
LONG.: W 103.6583517 / = =
NAD 1827 / &g | A vestzisssr Y=509654
& Wl LAT.: N 32.3982810
X=708481 il LONG. W 1038550795
A Y=y0u75t NAD 1627
LAT.: N 32.3096255 T Vet e “ull ¥-700492
LONG.: W 103.6578645 Y=509593
ienE Moz 274° foss  wop | LAT:N323991580
XeT49684.06 | X=T08501.70 e d ¥151000.50 x70962222 | LONG.: W 103.6545924
¥=508543 86 | ¥-40848307 —| 270 = Vg ~.A Y5051 08 5003841
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FORM C-102
Revised August 1, 2011

Distict |

1625 N. French Dr, Hobbs, NM #8240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First St, Arlesia, NM 88210

State of New Mexico
Energy, Minerals & Natural Resources
Department

Submit one copy to appropriate

Phone: (575) 748-1283 Fax: (575) 748-9720 District Office
District 111

Xoég‘lcllio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DIV[S[ON

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr.

District IV [C] AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

JAP1 Number *Pool Code *Pool Name ﬁ
29/6G W(- 02§ G--09_Sa33alk, Uppsr WelTeanp
“Property Code SProperty Name 7" “Well Number
NINA CORTELL FED COM 204H
"OGRID No. ®Operator Name “Elevation
22893" MATADOR PRODUCTION COMPANY 3789’
10Gurface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/Seuth line Feet from the East/West line County
0 10 | 22-S |32-E - 274’ SOUTH 1370’ EAST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section} Township Range] Lot Idn Feet from the North/South line Feet from the East/West line] County
1 3 22—-S | 32-E = 60’ NORTH 990’ EAST LEA
Dedicated Acres go0int or Infilt “Consolidation Code *Order No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
- NADES  NADZT
231"

X=75092147 X=709739.398
Y=520110.84 Y=520049.95

290"

NAD 83 NA
X=748600.11 X=708418.03 -4

Y=52008564 Y=520034.76

13 3 o
. w4 el || OPERATOR CERTIFICATION
AZ = 359.55" .~ ypoe N/ | herety corlify thal the viformotion rendawed herein s {rue and completd
40.0' 1% 357 / I g90' /| \~ NEW MEXICO EAST to the best cf my knowledge and telief and that this orgamizalion either
7 ] / NAD 1983 cwns & werking interasl or wnicased raneral inforest in the land including
- LAST TAKE POINT /. ; | § X=749932 (e proposed bottom hole location or has a right o drill this well at (his
NEW MEXlCO EAST % / Y=520039 laml\'-on pwsuunl to a conlracl with m,m of such a mineral or
NAD 1983 7| / LAT.: N 32.4278405 innsdurrnde Saldleweyid e/ et
XTaen /| 1 o LONG. W 103g872701 | | [ 7 e e A
Y=519999 1 /] x75094657 NAD 1927
L] aT:N324277308 | A y=5trars 01 X=708750
LONG.: W 103.6572639 / | T NAD2T Y=519979
A x=
NAD 1927 / | ol LAT: N 224217177
X=708750 7 g , LONG.: W 1036567819 Stonatie bots
Y=519939 /S /
) LAT.: N 32.4276077 /, S 4
LONG.: W 103.6567817 n lx; 5 Printed Name
/
324 / :§
u NAD 83 ek Aldeess
3 N Xe7507096 e
4| Y=514835.97
9|10 A 11, Moz 18
/ X-TOR788.74 SURVEYOR CERTIFICATION
f l Y=5071523 I hereby certify thal the well location shown on this
/ l / plat was plotied from field notes of actual surveys
o R fa |"' }.- B B . made by me or under my supervision, and thal the
SURFACE LOCATION /4 / same is true fo the best of my belief.
oo e T
) FIRST TAKE POINT 10/03/2020
X=749633 e ‘( : A xersosrr NEW MEXICO EAST AL
Y=509817 it o NN Yest29183 | NAD 1983 Sinature ond”Secy 6
LAT.: N 32.3097481 Ak oz X=750014
LONG.:N\x 3239.2?84490 a gifg 7 Bl Y=500647
i .
¥-708451 f | Q‘ LAT.: N 32.3992741
Y=508756 '/ | / LONG.: W 103.6572178
. L/ NAD 1927
LAT.: N 32.3996252 b ¥ f ” X=708832
LONG.: W 103.6579618 adr I/ 1370° / Y=509586
RS S La N oow  wom | LAT:N323991511
X=743584.06 | X=708501.70 X=75100450 x=70382222 § LONG.: W 103.6567307
Y=509543 66 | Y=500483 07 ——| 7 V=509557.06 Y5086 47 -

S ASURVE NMATADOR_RESOURGE SWNINA_GORTELL_10-225-32EFINAL_PRODUCTSILO_NINA_CORTELL_FED_COM_204H DWG 118/2020 1:13:27 PM adissbetin
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T22S-R32E, Lea County, NM

3803 ft 13804 f
- ‘

Tract 1 (Fee): 40.00 Sec 3: SEANE4

Tract 2 (Federal): 120.00 Sec 3: NE4NE4,
E2SE4

Tract 3 (Federal): 160.00 Sec 10: E2E2

Tract 1

Tract3

‘3372ﬁ
10
3601 f
4/14/2022, 10:08:55 AM
T 1 |
L. — Matador Prospect Areas | PLSSSection
£ state |1 PLSSTownship

‘-:--] County
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2
1
3783
1:18,056
0 0.13 0.25 0.5mi
]
0 0.2 0.4 0.8 km

MATADOR, thudgins, Esri, NASA, NGA, USGS, FEMA, BLM, MATADOR,
thudgins, Esri C ity Maps Contributors, New Mexico State University,
Texas Parks & Wildlife, CONANP, Esr, HERE, Gammin, SafeGraph,
GeoTechnologies, Inc, METINASA, USGS, EPA, NPS, US Census Bureau,
USDA, 1HS, MATADOR, thudgins

Matador Where House
MATANNR
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EXHIBIT C-3
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T22S-R32E, Lea County, NM

Page 35 of 52

[Tract 2 I

3803 ft 3804 ft

Tract 1 (Fee): 40.00 Sec 3: SEANE4

Tract 2 (Federal): 120.00 Sec 3: NE4NE4,
E2SE4

Tract 3 (Federal): 160.00 Sec 10: E2E2

3812t
1C
3801t
3752

4/14/2022, 10:08:55 AM 1:18,056

-y | 0 0.13 0.25 0.5 mi
L. — Matador Prospect Areas ' PLSSSection " I N

0 0.2 0.4 0.8 km
—

D State 't PLSSTownship
L1 county Bt o ok o e i ek s

Texas Parks & Wildlife, CONANP, Esri, HERE, Garmin, SafeGraph,
GeoTechnologies, Inc, METI/NASA, USGS, EPA, NPS, US Census Bureau,
USDA, IHS, MATADOR, thudgins

Matador Where House

. MATANNR
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EXHIBIT C-4
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MRC Permian Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 ¢ Dallas, Texas 75240
Voice 972.629.2163 « Fax 972.371.5201
rhelbing@matadorresources.com

Robert Helbing

Landman
June 18, 2020

VIA CERTIFIED RETURN RECEIPT MAIL

Fortson Oil Company
500 Throckmorton Street
Fort Worth, TX 76102

Re: Nina Cortell Fed Com #113H, #114H, #127H, #128H, #133H, #1341, #203H and #204H (thc “Wells”)
Participation Proposal
Sections 3& 10, Township 22 South, Range 32 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of the following Matador Production Company’s Nina
Cortell Fed Com #113H, #1141, #127H, #128H, #133H, #134H, #203H and #204H (the “Wells”), located in
Sections 3 & 10, Township 22 South, Range 32 East, Lea County, New Mexico.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the eight (8) enclosed
Authority for Expenditures (“AFE”), all dated October 22, 2019.

e Nina Cortell #113H: to be drilled from a legal Jocation with a proposed surface hole location in the
NW/4NE/4 of Section 3-228-32E and a proposed bottom hole location in the SW/4SE/4 of Section 10-228-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,050" TVD) to a Measured Depth of approximately 20,250".

e Nina Cortell #114H: to be drilled from a legal location with a proposed surface hole location in the
NE/4NE/4 of Section 3-225-32E and a proposed bottom hole location in the SE/4SE/4 of Section 10-228-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,050° TVD) to a Measured Depth of approximately 20,250".

¢ Nina Cortell #127H: to be drilled from a legal location with a proposed surface hole location in the
NW/4NE/4 of Section 3-228-32E and a proposed bottom hole location in the SW/4SE/4 of Section 10-22S-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bonespring (~10,700° TVD) to a Measured Depth of approximately 20,850".
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e Nina Cortell #128H: to be drilled from a legal location with a proposed surface hole location in the
NE/4NE/4 of Scction 3-22S-32E and a proposed bottom hole location in the SE/4SE/4 of Section 10-228-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~10,700° TVD) to a Measured Depth of approximately 20,850".

o Nina Cortell #133H: to be drilled from a legal location with a proposed surface hole location in the
NW/4NE/4 of Scction 3-22S-32E and a proposed bottom hole location in the SW/4SE/4 of Section 10-22S-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900’ TVD) to a Measured Depth of approximately 22,000°.

o Nina Cortell #134H: to be drilled from a legal location with a proposed surface hole location in the
NE/4NE/4 of Section 3-22S-32E and a proposed bottom hole location in the SE/4SE/4 of Section 10-228-
32E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900" TVD) to a Measured Depth of approximately 22,000°.

o Nina Cortell #203H: to be drilled from a legal location with a proposed surface hole location in the
NW/4NE/4 of Section 3-22S8-32E and a proposed bottom hole location in the SW/4SE/4 of Section 10-228-
32E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,200" TVD) to a Measured Depth of approximately 22,350".

e Nina Cortell #204H: to be drilled from a legal location with a proposed surface hole location in the f
NE/4NE/4 of Section 3-22S-32E and a proposed bottom hole location in the SE/4SE/4 of Section 10-228-
32E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,200° TVD) to a Measured Depth of approximately 22,350°.

MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

If your election is to participate in the drilling and completion of the Wells, please sign and retumn a copy of this
letter along with the enclosed AFE(s) within thirty (30) days of receipt of this notice. Please be aware that the
enclosed AFE(s) are only an estimate of costs to be incurred and by clecting to participate in the Wells, each

working interest owner shall be responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.
Sincerely,

Lovurc Wlbmﬂ o

Robert Helbing
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Fortson Oil Company hereby elects to:

Not to participate in the Nina Cortell #113H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #113H well.

We are interested in selling our interest in this unit, please contact to discuss.

Not to participate in the Nina Cortell #114H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #114H well.

We are interested in selling our interest in this unit, please contact to discuss.

__Not to participate in the Nina Cortell #127H.
Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #127H well.
We are interested in selling our interest in this unit, please contact to discuss.

___Not to participate in the Nina Cortell #128H.
Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #128H well.
We are interested in selling our interest in this unit, please contact to discuss.

Not to participate in the Nina Cortell #133H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #133H well.

We are interested in selling our interest in this unit, please contact to discuss.

Not to participate in the Nina Cortell #134H.

_Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #134H well.

__We are interested in selling our interest in this unit, please contact to discuss.

Not to participate in the Nina Cortell #203H.

Participate for ils proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #203H well.

We are interested in selling our interest in this unit, please contact to discuss.

Not to participate in the Nina Cortell #204H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Nina Cortell #204H well.

We are interested in selling our interest in this unit, please contact to discuss.

Fortson Oil Company

Contact Number:

Email Address:
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE + 5400 LBJ FREEWAY * SUITE 1500 « DALLAS, TEXAS 76240
Phone (972) 371-5200 » Fax (972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Qctober 9, 2020 AFE NO.:
WELL NAME: Nina Corteil Fed Com #134H FIELD:
LOCATION: Sectlons 3&10-22S8-32E MO/TVD: 22,067'/11,900'
COUNTYISTATE: Lea, NM LATERAL LENGTH: 9,800
MRC Wi:
GEQLOGIC TARGET: 3rd Bone Spring Sand
REMARKS: Drill, complete and equip a 2 mile hotizontal 3rd Bone Spring Sand well with approximately 50 stages
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tand [ Legal | Reguiatory 3 61500 § 3 25000 § 10000 § 96,500
Locatlon, Surveys & Damagss 118,000 13,000 25,000 18,067 172,667
Drilling 756,400 756,400
Camenting & Float Equip 183,000 X
Logging / Formation Evalustion . 3,500 — 3,000 8.500
Flowback - Labor 3840 3840
Flowback - Surface Rentals 71,750 71,750
» Flowback - Rental Living Quarters - -
Mud Logging 37500 37,500
Mud Circulation System 30,125 99,125
Mud & Chemicals XN 49,000 6,000 310,400
Mud / Westewater Disposal 740,000 . 7,000 741,000
Frelght ) Transportation T2.000 26,700 - ]
Rig Supervision ! Engineering 700,750 102,400 7.200 74,400 :
Drill Bits 51,400 61,400
Drill Bit Purchase - -
Fuol & Power 708,500 8,500 . 117,000
Water 75,000 738,750 2,000 1000 216,150
Drig & Compiation Ovarhsad 13,000 - - 13,000
Plugging & Abandonment -
Directional Drliling, Surveys 207,570 207,570
Completion Unit, Swab, CTU 130,000 16,000 146,000
Parforating, Wirsline, Stickline S 773.000 - 173,000
High Pressure Pump Truck . 67,500 8,000 - 73,600
Stimulation . 2,000 40 2,009,400
Stimulation Flowback & Disp . 15,500 760,000 275,500
Insurance 33,101 33,101
Labor 7,500 51,000 ~15.000_ 5,000 176,500
Rental - Surface Equipment r 264,106 70 000 5,000 1,985
Rental - Downhole Equipment 77,000 6,000 3,000 % 166,000
Rental - Living Quarters 30,025 43.295 5000 78.920_
Contingency 126,000 180,025 45,370 5,607 ~ 387,601
MaxCom 27,850 27.93
TOTAL INTANGIBLES > 2,650,620 3,901,875 499,160 63,8073 7,208,837
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COBTS
ace Cosing 24950 § B H ] 00
Intermediate Casing 748,300 248300
Drilling Liner .
Production Casing 167,504 487374
Production Liner g .
Tubing 82500 82,500
Wellhead 85,000 25000 50,000
Packers, Liner Hangers . ~H0.600 5000 74,600
Tanks . - 2000 70,000
Production Vessels 3 122432 132,432
Fiow Lines - 120,000 120,000
Rod slring . . 5
Actificial Lift Equipment 9 70,000 20,000
Compressor - — 42500 42,500
Installation Costs . 2 104,000 704,000
Surface Pumps . 5,000 17,333 22,338
Non.controllsble Surlece . z 2,000 2,000
Non-controllable Downhole . - .
Downhole Pumps B . )
& Metor - 70.000_ 32,667 @207
Gas Conditioning / Dehydration 5 7 1
Interconnecting Facility Piping . R 41,607
Gathering / Bulk Lines . . %
Vaives, Dumps, Controflers 2.000 . 2,000
Tank / Facllity Contalnment - 7.500 T
Flare Stack = 3553 73,333
Electrical | Grounding 2,000 18,000 21,000
Communications / SCADA B000 1667 [
Instrumentation / Safety 39,500 0,500
TOTAL TANGIBLES > 925,020 89,600 156,500 603,408 1,855,227
TOTAL COSTS > 3,476,249 4,061,475 655,668 867,372 8,860,785
PREPARED BY MATADOR PRODUCTION COMPANY:
Driling Engineer: Jemes Long Team Lead ; WTXNM L\, ZE
Complelions Englneer: Garell Hunt WTE
Production Engineer Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL;
Exec. VP & CFO Exec VP - Res Enginearing Exec VP & COO - Land & Legal
DL - IR THA
Prestdent Senvor VP « Geascience Exec VP & COO - Operations
W N BEG
NON OPERATING PARTNER APPROVAL:
Company Name: Working Interest (%): Tex ID:
Signed by: Dale:
Titte: Approval: Yes No  (mark one)
o e n T T e e o oo et vy
S vy et

> bt Sy g O i By B e o

AFE - Version 4
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE + 5400 LBJ FREEWAY + SUITE 1600 - DALLAS, TEXAS 75240
Phone (972) 371-8200 - Fax (872) 371-8201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: October 9, 2020 AFE NO.:
WELL NAME: Nina Cortell Fed Com #204H FIELD:
LOCATION: Sections 3&10-22S-32E WMDITVD: 22,350'712,200'
COUNTY/STATE: Lea, NM LATERAL LENGTH: 9,800
MRC Wi:
GEOLOGIC TARGET: Wolfcamp A
REMARKS: Drill, complete and equip a 2 mile horizontal Wolfcamp A well with approximately 58 stages
— B ————
DRILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tand 1 Legal | Reguiatory § 61500 § 75000 § 10,000 650
Location, Surveys & Damages V18,000 73,000 25,000 T.007 172,007
Drilling F63.000 053000
Cemaenting & Floal Equip 792 000 V02,000
Logging / Formation Evaluation . 3,500 3,000 600
Flowback - Labor 3.640 3840
Flowback - Surface Rentals 71,750 71750
o Flowbach - Renta! Living Quarters - -
Mud Logging 31500 37,500
Mud Circulation System 55,500 55,500
Mud & Chemicals 255400 49,000 6,000 310,600
Mud / Wastewster Disponal T4D 090 B 7,000 V41,000
Fralght / Tranaportation 2800 76,700 3 36,500
Rig Supervision / Englneering 717,000 712.000 7,200 74,400 250.600
Drill Bits 91,400 51,400
Drill Bit Purchase -
Fuel & Power 726,000 10.000 - 738,000
Water 75,000 556,000 7,000 1,000 36,000
Drig & Completion Overhead 15,500 . - 75,500
Plugping & Abandonmant pe
Directional Drilling, Surveys 200,075 208 815
Completion Unit, Swab, CTU 130,000 18,000 146,000
Parforating, Wireline, Slickline 201,000 - ~201.000
High Pressure Pump Truck 75000 5000 . 61,000
Stimulation 7156904 2156004
Stimulation Flowback & Disp . 15,500 60,000 275,500
Insurance 33,625 g
Labor 97,500 52,500 15.000 5,000 180,000
Rentat - Surface Equipment — 56,260 306,850 10,000 5,000 280,170
Ronts! - Downhole Equipment 122,000 86,000 3,000 . 211,000
Rental - Living Quarters 32600 48,050 B 5.000_ 85,950
Contingency 221 620 199,714 45,370 5.807 272 420
MaxCom 33,925 33,325
TOTAL INTANGIBLES > 2,990,525 4,353,758 499,169 83,873 7,907,326
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surface Casing s 4405 § 3 44,950
Intermediate Casing 266,750 254,756
Drilting Liner -
Production Casing 473,175 473,175
Productlon Liner . -
Tubing 85,000 76,250 151,250
Wellhead 5 25,000 25,000
Packers, Liner Hangers 76,800 5,000 81,800
Tanks » 20,000 20,600
Production Vesssls 122,432 122.432
Flow Lines 120,000 120,000
Rod string . 5
Antificiat Lift Equipment 20,000 20,000
Compressor 42500 42,500
Instaliation Costs . 104,000 T04.000
Surtace Pumps 5,000 17.333 22,333
Non-<controflable Surface 2,000 2,000
Non-controliable Downhote 5
Downhole Pumps . ”
& Meter 10,000 32,667 42,667
Gas Condltioning / Dehydration . « 5
Interconnecting Facility Piping B 41,667 1,667
Gathering / Bulk Lines 2 *
Valves, Dumps, Controlters . %
Tank | Facllity Contalnment & 7.600 7.500
Flare Stack - 13,333 13,333
Electrical / Grounding 7,000 19,000 21,000
Communications | SCADA 5.000 1667 G667
Instrumentation / Salely A5 500 48,500
TOTAL TANGIBLES > 837,881 76,800 158,250 603 498 1,676,429
TOTAL COSTS > 3,828,406 4,430,558 657,419 867,372 9,683,755
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Jamas Long Team Lead - WTX/NM 5 ZZ g
Compietions Engineer Ganett Huni WTE
Production Engineer: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Exec VP & CFO Exec VP - Res Engineering Exec VP & COO - Land & Legal
BEL BUR i Y
f President Senior VP - Geoscience Exec VP & COO - Operations
MVH N BEG
NON OPERATING PARTNER APPROVAL:
Company Name: Wiorkng Interest (%) Tax ID:
Signed by Date:
Tille: Approvai Yes No  (mark one)}

s gy
5 A B G By T P
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EXHIBIT C-5
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Summary of Communications (Nina Cortell Fed Com — E/2 E/2 Sections 3 & 10, T22S, R32E)

1. WPX Energy Permian, LLC

In addition to sending initial well proposals to WPX Energy Permian, LLC in June 2020, Matador has had
discussions with WPX regarding voluntary joinder.

2. Fortson Oil Company

in addition to sending initial well proposals to Fortson Oil Company in June 2020, Matador has had
discussions with WPX.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF MATADOR PRODUCTION
COMPANY TO RE-OPEN CASES FOR COMPULSORY
POOLING LEA COUNTY, NEW MEXICO. Case No. 22922 - 22923

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.
2. I am an attorney for Matador Production Company.
3. Matador Production Company has conducted a good faith, diligent effort to find

the name and correct addresses of the interest owners entitled to receive notice of the
applications filed herein.

4. Notice of the applications was provided to the interest owner, at its last known
address, by certified mail. Copies of the notice letter and certified return receipt are attached
hereto as Attachment A.

5. Matador Production has complied with the notice provisions of Division Rules.

6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date hangwritten next to my signature below.

oue 1S

' QMM/@,M"“’

James Bruce

EXHIBIT ;
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

June 16, 2022

ATTACHMENT
CERTIFIED MAIL — RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed are copies of the following applications, filed with the New Mexico Oil Conservation
Division by Matador Production Company, seeking to pool additional parties into certain well
units:

1. Case 22922: Applicant seeks an order re-opening Case No. 21796 for the pooling of
additional uncommitted mineral interest owners in the Bone Spring formation underlying
a horizontal spacing unit comprised of the E/2E/2 of Section 3 and E/2E/2 of Section 10,
Township 22 South, Range 32 East, NMPM. The unit will be dedicated to the Nina
Cortell Well No. 128H.

2. Case 22923: Applicant seeks an order re-opening Case No. 21798 for the pooling of
additional uncommitted mineral interest owners in the Wolfcamp formation underlying a
horizontal spacing unit comprised of the E/2E/2 of Section 3 and E/2E/2 of Section 10,
Township 22 South, Range 32 East, NMPM. The unit will be dedicated to the Nina
Cortell Well No. 204H.

These matters are scheduled for hearing at 8:15 a.m. on Thursday, July 7, 2022. During the
COVID-19 Public Health Emergency, state buildings are closed to the public and the hearing
will be conducted remotely. To determine the location of the hearing or to participate in an
electronic hearing, go to emnrd. state.nm.us/OCD/hearings or see the instructions posted on the
Division’s website, http.//emnrd.state.nm.us/OCD/announcements.html. You are not required to
attend this hearing, but as an owner of an interest who may be affected by the applications, you
may appear and present testimony. Failure to appear at that time and become a party of record
will preclude you from contesting these matters at a later date. A party appearing in a Division
case is required by Division Rules to file a Pre-Hearing Statement five business days before the
hearing date. This statement may be filed online with the Division at ocd.hearings@state.nm.us,
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and should include: The name of the party and his or her attorney; a concise statement of the
case; the name of the witness(es) the party will call to testify at the hearing; the approximate time
the party will need to present his or her case; and identification of any procedural matters that
need to be resolved prior to the hearing. The Pre-Hearing Statement must also be provided to the
undersigned.

Very truly yours,

W2

Attorney for Matador Production Company
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Nina Cortell 128 and 204 Notice List

WPX Energy Permian, LLC Daniel E. Gonzalez

333 West Sheridan Avenue P.O. Box 2475

Oklahoma City, Oklahoma 73102 Santa Fe, NM 87504

Fortson Oil Company

301 Commerce St., Suite 3301
Fort Worth, Texas 76102

J. Hifam Moore, Ltd.
16400 Dallas Pkwy., Suite 400
Dallas, Texas 75248

MHM Resources, LP
P.O. Box 51570
Midland, TX 79710

Pheasant Energy, LLC
P.O. Box 2487 EXHIBIT

Fort Worth, TX 76113

Robert G. Hooper
P.O. Box 733
Roswell, New Mexico 88202

Curtis A. and Edna I. Anderson

3807 S. County Road 1135
Midland, TX 79706
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| Current Argus.

Affidavit of Publication
Ad # 0005308137
This is not an invoice

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504

|, alegal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

06/23/2022

(7@%& ﬁW v?‘%

Legal Clerk

EXHIBIT [~

Subscribed and sworn before me this June 23, 2022:

Ay, We—

/S/tat9/of WI, County of Brown
NOTARY PUBLIC

1 =05

My commission expires

KATHLEFN ALLEN
Notary Public

[ sin
%Iam of V\xscoP

TS AR

Ad # 0005308137

PO #: 5308137
# of Affidavits1

This is not an invoice

Released to Imaging: 7/6/2022 8:16:43 AM



Received by OCD: 7/5/2022 6:31:13 PM Page 52 of 52

NOTICE

To: WPX Energy Permian,
LLC, Daniel E. Gonzalez, For-
tson Oil Company, J. Hiram
Moore, Ltd.,, MHM Resour-
ces, LP, Pheasant Energy,
LLC, Robert G. Hooper, and
Curtis A. and Edna I
Anderson, or your heirs, de-
visees, successors, or assigns:
Matador Production Compa-
ny seeks orders (a) In Case
No. 22922, re-opening Case
No. 21796 to pool additional
mineral interest owners in
the Bone Spring formation
underlying a horizontal
spacing unit comprised of
the E/2E/2 of Section 3 and
the E/2E/2 of Section 10,
Township 22 South, Range
32 East, N.M.P.M., Lea Coun-
ty, New Mexico, for purpos-
es of drilling the Nina
Cortell Fed. Com. Well No.
128H (or in the alternative
the Nina Cortell Fed. Com.
Well No. 134H), and (b) in
Case No. 22923, re-opening
Case No. 21798 to pool addi-
tional mineral interest own-
ers in the Wolfcamp forma-
tion underlying a horizontal
spacing unit comprised of
the E/2E/2 of Section 3 and
the E/2E/2 of Section 10,
Township 22 South, Range
32 East, N.M.P.M., Lea Coun-
ty, New Mexico, for purpos-
es of drilling the Nina
Cortell Fed. Com. Well No.
204H. Also to be considered
will be the cost of drilling,
completing, and equipping
the wells and the allocation
of the cost thereof, as well
as actual operating costs
and charges for supervision,
designation of applicant as
operator of the wells, and a
200% charge for the risk in-
volved in drilling, complet-
ing, and equipping the
wells. This matter is sched-
uled for hearing at 8:15 a.m.
on Thursday, July 7, 2022.
During the COVID-19 Public
Health Emergency, state
buildings are closed to the
public and the hearing will
be conducted remotely. To
determine the location of
the hearing or to participate
in an electronic hearing, go
t o

emnrd.state.nm.us/OCD/hea
rings or see the instructions
posted on the Division’s
website, http://emnrd.state.
nm.us/OCD/announcements.
html. You are not required
to attend this hearing, but
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