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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 22995 APPLICANT'S RESPONSE

Date: September 1, 2022

Applicant Novo Oil & Gas Northern Delaware, LLC

Designated Operator & OGRID (affiliation if applicable) Novo Oil & Gas Northern Delaware, LLC (372920)

Modrall, Sperling, Roehl, Harris & Sisk, P.A. (Earl
E. DeBrine, Jr., Deana M. Bennett, and Bryce H.
Applicant's Counsel: Smith)

Case Title: Application of Novo Oil & Gas Northern
Delaware, LLC for Compulsory Pooling, Eddy
County, New Mexico

Entries of Appearance/Intervenors: MRC Delaware Resources, LLC
Michael H. Feldewert

Adam G. Rankin

Julia Broggi

Paula M. Vance

HOLLAND & HART, LLP

Post Office Box 2208

Santa Fe, New Mexico 87504
TEL: (505) 988-4421

FAX: (505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
pmvance@hollandhart.com

Well Family Crocubot
Formation/Pool
Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): Gas
Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code: PURPLE SAGE; WOLFCAMP (GAS) pool (Pool code
98220)
Well Location Setback Rules: Special Pool Rules (See Order No. R-14262)
Spacing Unit Size: 320 acres
Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) 320 acres
Building Blocks: 320 acres
- . EXHIBIT
Orientation: North-South

tabbies®
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Description: TRS/County

W/2 of Section 26, Township 22 South, Range 28
East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe

Y

Other Situations

Depth Severance: Y/N. If yes, description

N

Proximity Tracts: If yes, description

See Ex. B, para. 16

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit B.3

Well(s)

Name & API (if assigned), surface and bottom hole location, Exhibit B.2

footages, completion target, orientation, completion status

(standard or non-standard)

Well #1 Crocubot Fed 26 211H
API: Not yet assigned
SHL: 175 feet from the North line and 1,052 feet
from the West line, Section 35, Township 22
South, Range 28 East, NMPM, Eddy County.
BHL: 130 feet from the North line and 1,254 feet
from the West line, Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.
Completion Target: Wolfcamp.
Well Orientation: North/South
Completion location: Expected to be standard.
See also Exhibit B.2 for C-102.

Well #2 Crocubot Fed 26 231H

API: Not yet assigned

SHL: 175 feet from the North line and 1,032 feet
from the West line, Section 35, Township 22
South, Range 28 East, NMPM, Eddy County.
BHL: 130 feet from the North line and 330 feet
from the West line, Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.
Completion Target: Wolfcamp.

Well Orientation: North/South

Completion location: Expected to be standard.
See also Exhibit B.2 for C-102.
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Well #3 Crocubot Fed 26 232H

API: Not yet assigned

SHL: 175 feet from the North line and 1,072 feet
from the West line, Section 35, Township 22
South, Range 28 East, NMPM, Eddy County.
BHL: 130 feet from the North line and 1,870 feet
from the West line, Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.
Completion Target: Wolfcamp.

Well Orientation: North/South

Completion location: Expected to be standard.
See also Exhibit B.2 for C-102.

Horizontal Well First and Last Take Points Exhibit B.2

Well #1 Crocubot Fed 26 211H

FTP: 330 feet from the South line and 1,254 feet
from the West Line, Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.
LTP: 330 feet from the North line and 1,254 feet
from the West line of Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.

Well #2 Crocubot Fed 26 231H

FTP: 330 feet from the South line and 330 feet
from the West Line, Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.
LTP: 330 feet from the North line and 330 feet
from the West line of Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.

Well #3 Crocubot Fed 26 232H

FTP: 330 feet from the South line and 1,870 feet
from the West Line, Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.
LTP: 330 feet from the North line and 1,870 feet
from the West line of Section 26, Township 22
South, Range 28 East, NMPM, Eddy County.

Completion Target (Formation, TVD and MD) See Exhibit B.5

Well #1 Crocubot Fed 26 211H
Formation: Wolfcamp XY
TVD: Approximately 9,664’
MD: Approximately 14,847'
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Well #2 Crocubot Fed 26 231H
Formation: Wolfcamp B
TVD: Approximately 10,364'
MD: Approximately 15,625
Well #3 Crocubot Fed 26 232H

Formation: Wolfcamp B
TVD: Approximately 10,384’
MD: Approximately 15,660’

AFE Capex and Operating Costs

Drilling Supervision/Month $

$8,000

Production Supervision/Month $

$800

Justification for Supervision Costs

See Exhibit B, Paragraph 24

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

See Exhibits B.1 and B.7

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit B.7

Proof of Published Notice of Hearing (10 days before hearing)  |N/A
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B.3
Tract List (including lease numbers and owners) Exhibit B.3
Pooled Parties (including ownership type) Exhibit B.3
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & beloyN/A
Joinder

Sample Copy of Proposal Letter Exhibit B.5
List of Interest Owners (ie Exhibit A of JOA) Exhibit B.3
Chronology of Contact with Non-Joined Working Interests Exhibit B.4

Overhead Rates In Proposal Letter

See Exhibit B, Para 24.

Cost Estimate to Drill and Complete

Exhibit B.6

Cost Estimate to Equip Well Exhibit B.6

Cost Estimate for Production Facilities Exhibit B.6
Geology

Summary (including special considerations) Exhibits C.2 and C.3
Spacing Unit Schematic Exhibits C.2 and C.3
Gunbarrel/Lateral Trajectory Schematic Exhibit C.2

Well Orientation (with rationale)

Exhibit C.3; Exhibit C, 1] 12
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Target Formation Exhibit C.6
HSU Cross Section Exhibit C.6
Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit B.2
Tracts Exhibit B.3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.3
General Location Map (including basin) Exhibit C.1
Well Bore Location Map Exhibit C.2
Structure Contour Map - Subsea Depth Exhibits C.4 and C.5
Cross Section Location Map (including wells) Exhibit C.6
Cross Section (including Landing Zone) Exhibit C.6

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Bryce H. Smith

Signed Name (Attorney or Party Representative):

Z=

Date:

P

Tuesday, August 30, 2022
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL

& GAS NORTHERN DELAWARE LLC

FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. CASE NO. 22995

SELF AFFIRMED DECLARATION OF PETER SCHMIDT

Peter Schmidt hereby states and declares as follows:

1. I am over the age of 18, I am a landman for Novo Oil & Gas Northern Delaware,
LLC (“Novo”), and I have personal knowledge of the matters stated herein.

2. I graduated from the University of Oklahoma in December of 2011 with a B.B.A.
in Energy Management and Finance. While in school, I worked as a title landman for Land
Services, Inc. (2010), and then as a land intern for Devon Energy Corporation (2011). Upon
graduation in 2011, I joined Devon Energy Corporation as a professional landman within Devon’s
Permian Basin (Texas) division, where I negotiated and implemented various contracts and
agreements and managed a drilling program for roughly 2.5 years. In 2014, I joined Chesapeake
Energy Corporation and served as a professional landman overseeing development in Texas and
Oklahoma for over 6 years. I joined Novo in March of 2021 as a senior landman and have

continued to oversee development in Texas and New Mexico. A copy of my resume is attached as

Exhibit B.8.
3. My area of responsibility at Novo includes the area of Eddy County in New Mexico.
4, I am familiar with the application filed by Novo in this case, which is attached as
Exhibit B.1.
5. I am familiar with the status of the lands that are subject to the application.
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6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling application.

7. The purpose of the application is to force pool all uncommitted interests into the
horizontal spacing unit described below, and in the wells to be drilled in the unit.

8. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the well.

0. In this case, Novo seeks an order from the Division pooling all uncommitted
mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit underlying the
W/2 of Section 26, Township 22 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

10.  This spacing unit will be dedicated to the Crocubot Fed 26 211H, Crocubot Fed
26 231H, and Crocubot Fed 26 232H wells to be horizontally drilled.

11.  Attached as Exhibit B.2 is the proposed C-102s for the wells.

12.  The C-102s identify the proposed surface hole location, first take point, and bottom
hole location of each well. The C-102s also identify the pool and pool code.

13.  The wells will develop the PURPLE SAGE; WOLFCAMP (GAS) pool (Pool code
98220).

14.  This pool is a gas pool with 320-acre building blocks.

15.  This pool is governed by special pool rules for the Purple Sage-Wolfcamp Gas
Pool. See Order No. R-14262. The producing interval for the wells will be orthodox and will
comply with the Division’s set back requirements set forth in Order No. R-14262.

16.  Although the completed interval for the Crocubot Fed 26 211H well is expected

to be less than 330 feet from the adjoining quarter-quarter section tracts to allow for the inclusion

2
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of such offsetting proximity tracts within the proposed spacing unit for the wells under Division
Rule 19.15.16.15(B)(1)(b) NMAC, because the building blocks in this pool are 320 acres,
proximity tracts are not needed to create the proposed spacing unit.

17. There are no depth severances within the proposed spacing unit.

18. Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests.

19. I have conducted a diligent search of the public records in the county where the
wells are located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed the working interest owners well
proposals, including an Authorization for Expenditure.

20. In my opinion, Novo has made a good faith effort to obtain voluntary joinder of the
working interest owners in the proposed wells.

21.  Exhibit B.4 is a summary of my contacts with the working interest owners.

22.  Exhibit B.5 is a sample of a well proposal letter that was sent to all working interest
owners. The proposal letter identifies the proposed surface hole and bottom hole locations and
approximate TVD/MD for the well.

23.  Exhibit B.6 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs
of other wells of similar depths and length drilled in this area of New Mexico.

24.  Novo requests overhead and administrative rates of $8000.00/month for drilling a
well and $800.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Novo

requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

3
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25.  Novo requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

26.  Novo requests that it be designated operator of the well.

27.  Novo respectfully requests that this case be heard and that an order be issued as
expeditiously as possible due to an impending deadline for Novo to drill the wells in this acreage.

28.  The parties Novo is seeking to pool were notified of this hearing.

29.  Exhibit B.7 is an affidavit of notice prepared by counsel for Novo that shows the
parties who were notified of this hearing and the status of whether they received notice.

30. The attachments to this declaration were prepared by me, or compiled from

company business records, or were prepared at my direction.

31. I attest that the information provided herein is correct and complete to the best of
my knowledge and belief.
32.  Inmy opinion, the granting of this application is in the interests of conservation and

the prevention of waste.

[Signature page follows]

4
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I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: August Q, 2022 M
h

(Béte( Schm1d
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL

& GAS NORTHERN DELAWARE, LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO. %29

APPLICATION

Novo 0il & Gas Northern Delaware, LLC (“Novo” or “Applicant”) (OGRID No. 372920),
through its undersigned attorneys, hereby makes an application to the Oil Conservation Division
(the “Division”) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order pooling
all uncommitted interests in the Wolfcamp formation underlying a 320-acre, more or less, standard
horizontal spacing unit comprised of the W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. In support of this application, Novo states as follows:

1. Novo is a working interest owner in the proposed horizontal spacing unit and has a
right to drill a well thereon.

2. Novo seeks to dedicate the W/2 of Section 26, Township 22 South, Range 28 East,
NMPM, Eddy County, New Mexico to form a 320-acre, more or less, Wolfcamp standard
horizontal spacing unit.

3. Novo plans to drill the Crocubot Fed 26 211H, Crocubot Fed 26 212H, Crocubot
Fed 26 231H, and Crocubot Fed 26 232H wells to a depth sufficient to test the Wolfcamp
formation. These wells will be horizontally drilled and will be drilled at orthodox locations under
the Division’s rules.

4. The completed interval for both the Crocubot Fed 26 211H and the Crocubot Fed

26 212H wells are expected to be less than 330 feet from the adjoining quarter-quarter section

EXHIBIT

ng 2022 1:03:31 PM
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tracts to allow for the inclusion of such offsetting proximity tracts within the proposed spacing
unit for the wells under Division Rule 19.15.16.15(B)(1)(b) NMAC.

5. Novo sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

7. Novo respectfully requests that this case be heard and that an order be issued as
expeditiously as possible due to an impending deadline for Novo to drill the wells in this acreage.

WHEREFORE, Novo requests this application be set for hearing before an
Examiner of the Oil Conservation Division on September 1, 2022, and after notice and hearing as
required by law, the Division enter its order as expeditiously as possible:

A. Creating an approximated 320-acre, more or less, standard horizontal
spacing unit in the Wolfcamp formation comprised of the W/2 of Section 26, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico;

B. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2 of Section 26, Township 22 South, Range 28 East,

N.M.P.M., Eddy County, New Mexico;

C. Designating Novo as operator of the horizontal spacing unit and the wells
to be drilled thereon;
D. Authorizing Novo to recover its costs of drilling, equipping and completing
the wells;
2
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rage 5 oy

E. Approving the actual operating charges and costs of supervision while
drilling and after completion, together with a provision adjusting the rates pursuant to the COPAS
accounting procedures; and

F. Imposing a 200% charge for the risk assumed by Novo in drilling and
completing the wells against any working interest owner who does not voluntarily participate in
the drilling of wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: Earl E. DeBrine, Jr.

Earl E. DeBrine, Jr.

Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
dbennett@modrall.com
bsmith@modrall.com

Attorneys for Novo Oil & Gas Northern Delaware, LLC

7 ; x. "3 N3 ) 7
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CASE NO. : Application of Novo Oil & Gas Northern Delaware, LLC for
compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas Northern Delaware, LLC
seeks an order from the Division pooling all uncommitted mineral interests within a Wolfcamp
horizontal spacing unit underlying the W/2 of Section 26 Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. The spacing unit will be dedicated to the Crocubot Fed
26 211H, Crocubot Fed 26 212H, Crocubot Fed 26 231H, and Crocubot Fed 26 232H wells,
to be horizontally drilled. The wells will be drilled at orthodox locations. The completed interval
for the Crocubot Fed 26 211H and the Crocubot Fed 26 212H wells will be less than 330’ from
the adjoining tracts to allow inclusion of proximity tracts within the proposed standard horizontal
spacing unit. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Novo as operator of the wells, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 6 miles north of Loving, New Mexico.
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1625 N. French Dr., Hobbs, N.M. 88240
Phane: (575) 393-6161 Fax: (675) 3830720
811 S. St., Artesia, NM. 88210

Phone: (676) 746—1283 Fax: (875) 7488720

DISTRICT M
1000 Rio Brazos Rd., Astec, NM. 87410
Phone: (506) 934-6178 Fax: (506) S34-6170

Y prancis or. , Santa Fe, NM. 87505
Phene: (505) 476-3460 Fex: (505) 476-3162

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, N.M. 87505

Energy, Minerals & Natural Resources Department

Page 17 of 83

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AP Number 2pool Code %Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
*Property Code SProperty Name Well Nnmber
Crocubot Fed 26 211H
YOGRID No. 80perator Name 9 Flevation
372920 Novo Oii & Gas Northern Delaware, LLC 3086
10 Surface Location
UL or lot no. | Section | Township | Range Lot Idn | Feet from the North/South line | Feet from the | East/West line | County
D 35 228 28 E 175 North 1052 West Eddy
4 Bottom Hole Location If Different From Surface
UL or lot no. | Section | Township | Range | Lot lin | Feet from the | North/South line | Feet from the | East/West line | County
D 26 22S | 28E 130 North 1254 West Eddy
[*Dedicated Acres B Joint or Infill | * Consolidation Code | '*Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

BOTTOM HOLE LOCATION
NAD 83 NMSPC ZONE 3001
Y= 498672.42 N
X= 624870.27 E
LAT.= 32.3706300° N
LONG.= 104.0627688" W

S

50" |

N
2

LAST TAKE POINT
NAD 83 NMSPC ZONE 3001
330° FNL, 1254' FWL
SEC. 26, T22S, R28E
Y= 49847241 N q
X= 624868.88 E
LAT.= 32.3700802° N
LONG.= 104.0627750° W

FIRST TAKE POINT )
NAD 83 NMSPC ZONE 3001 3
330° FSL,_1254' FWL
SEC. 26, T22S, R28E =
Y= 493855.79 N
X= 624837.01 E
LAT.= 32.3573901° N d

LONG.= 104.0628160° W

SURFACE_LOCATION =
NAD 83 NMSPC ZONE 3001

N 89'42'25" E

2615.56'

N 89°43'40" E
2615.36°

BHL
130 FN:.. 1254° FWL

SHL, 1
175" FNL, 1052 FWL

N 00'068'15° E 5268.77
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EXHIBIT

B2

tabbies’

| i
= o 3
Y= 493349.37 N g ——+—— —— =%
X= 62463848 E ¥2 | o
LAT.= 32.3558995° N - | i
LONG.= 104.0635630° W | |
o— —| l S
'| Section 35 '|
Legend: = =
@® = Surface Location -,,;3 | | -s‘g
O = Bottom Hole Location o ____+.___ __._._|___._- t
A = First Take Point (FTP) Q% §§
O = Last Take Point (LTP) o | | .
@ = Found 1943 USGLO Brass Cap =
@ = Found 1942 USGLO Brass Cap | |
@ = Found 1916 USGLO Brass Cap | | T-22-S

17 OPERATOR CERTIFICATION

1 hareby oerilfy that the informaiion coninined herein is
irus and complsts to ths best of my knowledge and belisf,
MMMMMW;WW
intevest in the lond including the
WWMMwMGwhﬂm
well at this location pursuant to a contract with an
mduﬁcﬂm«mm”hc

Signature

Date

Printed Name

E—mail Address

order

correct to the besi of my belief.

07/30/21

18 SURVEYOR CERTIFICATION

I heredy certify that the wsll localion shown on this plat
was plotied from fleld notes of acfual surveye made dy me
or under my supervision, and that the sams is frus and
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State of New Mexico
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Form C-102
N. ., , KM,
1626 ) (ggl)lcgeabfmaobbs l{slgs%g_m Energy, Minerals & Natural Resources Department ised August 1, 2011
DISTRICT I Hexis !

. First St., Artesia, NAM. 8821 i i
Phone: (675) FAG-1283 Fax: (575) 74B-8720 OIL CONSERVATION DIVISION Submit cne copy t;i ap,l’c':’!;mm:
DISTRICT I 1220 South St. Francis Dr. stri
1000 Rio Brazos Rd., Astec, NM. 67410
Phone: (605) 334-8i78 Fax: (605) 3346170 Santa Fe, NM. 87505

BT erancis Dr., Santa Fe, NAL 87606
Phone: (505) 476-9460 Fax: (505) 476-3462

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

{API Number *Pool Code *Pocl Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
“Property Code ®Property Name "Well Number
Crocubot Fed 26 231H
TOGRID No. SOperator Name ¢ Elevation
372920 Novo Oii & Gas Northern Delaware, LLC 3086
19 Surface Location
UL or Iot no. | Section | Township | Range Iot Idn | Feet from the | North/South line | Feet from the | East/West line | County
D 35 22S 28 E 175 North 1032 West Eddy

" Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lot Idn | Fest from the North/South line

Feet from the | East/West line | County

D 26 22S | 2BE 130 North 330 West Eddy
[* Dedicated Acres B Joint or Infill | *Consclidation Code | **Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

i6

BOTTOM HOLE LOCATION < 2615.56" @

= N 8943'407 E
N 89°42°25" E 3 1S 1o

s Y

NAD 83 NMSPC ZONE 3001
Y= 498667.70 N
X= 623946.21 E
LAT.= 32.3706233° N
LONG.= 104.0657619" W

N Rk

LAST TAKE POINT
NAD 83 NMSPC ZONE 3001
330° 330" FWL

SEC. 26, T22S, R28E

Section 26

LAT.= 32.3700736" N
LONG.= 104.0657680° W

N 00'23'44" E
il 4618.39

2639.68"

w

o

»

FIRST TAKE POINT 2

NAD_83 NMSPC ZONE 3001 )
330" FSL, 330" FWL

SEC. 26, T22S, R28E =

Y= 493849.40 N
X= 623912.95 E

LAT.= 32.3573790° N
LONG.= 104.0659086° W

SHL,
SURFACE_LOCATION = | 175 AL 1032' FWL |
NAD 83 NMSPC ZONE 3001 =1
Y= 493349.21 N o8
= 624618.50 E e
LAT.= 32.355999Z N -
LONG.= 104.0636277 W

03", W
m’

140"
2640.

Legend:

® = Surface Location

O = Bottom Hole Location
A = First Take Point (FTF)
O = Last Take Point (LTP) |
@ = Found 1943 USGLO Brass Cap

@ = Found 1942 USGLO Brass Cap |
@ = Found 1916 USGLO Brass Cop g

N T

___L____'#;-ﬁ.
.'NN

—-‘ —_— + — —4
il l Section 35 |

1 .

I .____'_____.3

N 00'08'15° E 5268.77°

>

=

v

26343‘.49

| 7-22-8

NZ

N 89'40'55" E 5336.86'

T-23-8

17 OPERATOR CERTIFICATION

I havady certlfy thai the informaiion contoinad herein is
true and complete to the dest of my knowledge and belief,
ond that this organisation either cwns a working interest
or unl d mi L t in the lond including the
proposed botiom Aols locatien or Aar a right fo dvill this
well at this location pursuant fo a conirect with an
owner of such a mi l or working int erfoa
luntery pooling ag t or a compulsory peoling order
haretofore sntered by the diviston.

Signature Date

Printed Name

E-mail Address

18 SURVEYOR CERTIFICATION

1 hersdy certify that the well locatien shown on this plat
‘was plotted from flald notes of actual surveys made by me
or under my supervision, and that ths sams {s frus and
corvect to the best of my belisf.

07/30/21
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State of New Mexico Form C-102

DISTRICT I
1625 N. French Dr., Hobbs, Energy, Minerals & Natural Resources Department
Revised August 1, 2011

N.M. 88240
Phone: (575) 393-6161 Fax: (675) 393-0720

e e, OIL CONSERVATION DIVISION i o v
DISTRICT 1N 1220 South St. Francis Dr. I
Fhone: (505) 334-0178 Faz: (305) 3946170 Santa Fe, N.M. 87505

Dr., Santa Fe, NM. 87505 [0 AMENDED REPORT

1220 S. St. Francis
Phone: (605) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

{API Number *Pocl Code 4Pool Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
*Property Code ®Property Name S Well Number
Crocubot Fed 26 232H
TOGRID No. S0perator Name ® Elevation
372920 Novo Oil & Gas Northern Deiaware, LL.C 3086

19 Surface Location

UL or Iot no. | Section | Township | Renge | Lot ldm | Feel from the | North/South line | Feet from the | East/West Iine | County
D 35 22 S 28 E 175 North 1072 West Eddy

" Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lot ldn | Feet from the North/South line | Feet from the East/Weat line | County

C 26 22S | 28E 130 North 1870 West Eddy
* Dedicated Acres “Joint or Infill | ™ Consclidation Code | Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

1% N agaas € N agae € 17 OPERATOR CERTIFICATION
BOTTOM HOLE LOCATION G 4l 15,36 p I heraby oertify thet the information contuined herein is
NAD 83 NMSPC ZONE 3001 N trus and complets to the best of my knowledge and elsy,
= =y N o || At s
LAT.= 32.3706343 N - I N 00'23'52" E proposed batiom hols location or has & Tight to drill this
LONG, 10%:De07735" &8 + SIS wall at this location pursuent to o cemiract with an
m_—— ] - = = vm‘ £ ! or l‘...‘ _,C"h.
L ! S " .
LAST TAKE POINT o~ l 330" FNL, 1870° FWL R ¥ pooking ag or a compulsory pooking order
NAD 83 NMSPC_ZONE 3001 z | 8 harstofors entered by the division
330° FNL, 1870° FWL | 3
SEC. 26, T22S, R28E | E | ¥
Y= 49847557 N e— I - —
X= 625484.91 E Section 26 | a
AT.= 32.3700845 N | e
LONG.= 104.0607796" W " N oogsar £ | g e e
o | 4615.63 | ot
M
FIRST TAKE POINT gz§ —_—— 4= —_—— 4 —— Printed Name
NAD 83 NMSPC ZONE 3001 FTP! )
330° FSL, 1870° FWL ~N | 330] FSL, 1870° FWL
SEC. 26, T225, R28E = | N 89°3615" E | E-meil Address
Y= 493860.04 N
X= 625453.06 E | / Azs:so.s’} 59.3'6-43- £
Lo T s @ Y 2627.23 < 18 SURVEYOR CERTIFICATION
ﬂ\\N 5716'54" E | 1 hevsby oertify that the well locatien shown on this plat
= i E3 was plotted from flald notes of actual surveys made by me
SURFACE LOCATION g SHL ‘ L
NAD 83 NMSPC ZONE 3001 |  BR IO o) 1072 P T e o e o o dame. e
Y= 493349.59 N -gﬁ-—————+—— ——+——13
A= 35 5555008" N == | ' = 07/30/21
LONG.= 104.0634987 W L | | =
& — ‘r - —
l‘ Section 35 ‘I
Legend: = ‘ l £
® = Surface Location 508 I -8'9
O = Bottom Hole Location P-_____+__._ .__._.+____-,,,‘
A = First Take Point (FTP) 3 ;3%
00 = Last Take Point (LTP) o~ | | >
@ = Found 1943 USGLO Brass Cap = |
@ = Found 1942 USGLO Brass Cap |
@ = Found 1916 USGLO Brass Cap | | T-22-5
N 804055° E 533686  T-23-S
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Ownership Overview — Crocubot Fed 26 Unit

N

.
fnovo

TractB
Federal Lease NMNM67979

SW/4 SW/4 26-22S-28E
Covering 40 acres, more or less

MRC Delaware Resources, LLC owns 96% Wi
Nadel and Gussman Capitan, LLC owns 4% Wi

\

Wi2 26-228-28E b
Except SW/4 SW/4

A

Swi4
sSwi4

*Working-Interest Owners to be Pooled

EXHIBIT

I B3

Tract A )
Federal Lease NMNMG67979 Owner Tract Net Acres Wl in Unit
NW/4, N/2 SW/4, SE/4 SW/4 26-22S-28E Novo Oil & Gas Northern Delaware, LLC A 280 87.50%
Covering 280 acres, more or less T -, - v — = ]

- MRC Delaware m sources, LLC* | B 38.4 12.00%

Novo Oil & Gas Northern Delaware, LLC owns 100% Wi e g B 3 Yy ! ’
1an Capi |l B 1.6 0.50%

320 100.00%

Tract A: W/2 26-22S-28E
Except SW/4 SW/4

Tract B: SW/4 SW/4 26-22S-
28E

WI OWNERS
"1 Novo
' MRC/N&G

Wd 8€:78:C ZZ0Z/0E/8 A0 Aq paa1asay

€8 40 07 23vg
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Status of Uncommitted Parties

N
VNovo

Commiitted Parties (87.50%) — Tract A

87.50% - Novo Oil & Gas Northern Delaware, LLC

Uncommitted Parties (12.50%) — Tract B

Ownership by Tract
within “Crocubot Fed 26” Pooled Unit

12.00% - MRC Delaware Resources, LLC
Status: Novo provided form of Operating Agreement

0.50% - Nadel and Gussman Capitan, LLC
Status: Novo provided form of Operating Agreement

Wi2 26-22S-28E

Except SW/4 SW/4

Wd 8€:78:C ZZ0Z/0E/8 A0 Aq paa1asray

£8.J0 17 23vd
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Wj2 of Sec. 26

T22S RZ8E
Eddy County, NM

Crocubot Fed 26 Unit
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Parties to Be Pooled

Case No. 22995

Name Interest
MRC Delaware Resources, LLC WIO
Nadel and Gussman Capitan, LLC WIO
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Summary of Attempted Contacts — MRC Delaware Resources, LLC

Date of Email/Phone Call | MRC Contact Topic
2/10/2022 Sara Hartsfield, Novo proposes possible trade option
David Johns

2/17/2022 Sara Hartsfield Discussion of trade proposal

3/4/2022 Sara Hartsfield Discussion of trade proposal

3/8/2022 Sara Hartsfield Discussion of trade proposal

3/14/2022 Sara Hartsfield Discussion of trade proposal

3/15/2022 Sara Hartsfield Discussion of MRC counteroffer to trade proposal
3/17/2022 Sara Hartsfield Novo proposes alternative trade option
4/25/2022 Sara Hartsfield Novo follows up on MRC'’s interest in trade
5/12/2022 Sara Hartsfield, In-person discussion regarding trade proposal, other

Chris Carleton matters
8/11/2022 Chris Carleton Discussion of trade proposal, MRC proposes
alternative trade option

8/12/2022 Sara Hartsfield | Recap of discussion with Chris Carleton from prior day
8/17/2022 David Johns MRC requests JOA

8/19/2022 David Johns MRC requests information regarding proposed wells,

Novo answers them

8/23/2022 David Johns Novo provides JOA form

8/25/2022 Chris Carleton Novo declines MRC'’s trade proposal
8/26/2022 Nick Weeks MRC asks question about Novo’s proposed wells
8/29/2022 Nick Weeks Novo answers MRC’s question from 8/26

Released to Imaging: 8/30/2022 2:58:53 PM
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Summary of Attempted Contacts — Nadel & Gussman Capitan, LLC

Date of Email/Phone Call | N&G Contact Topic
1/19/2022 Kevin DeLay/ Inquired as to whether N&G would participate or
Joey Stauffer consider selling
1/25/2022 Joey Stauffer Discussion regarding N&G’s desire to wait to entertain
participating or selling after it reviews well proposals
2/4/2022 Joey Stauffer Sent digital copy of well proposals; Inquired as to
whether N&G would participate or consider selling
2/7/2022 Joey Stauffer Confirmation of N&G’s Wi and NRI
2/8/2022 Joey Stauffer Provided details on nature of the sliding scale royalty
burdening leasehold
3/10/2022 Joey Stauffer Further inquiry on N&G'’s desire to participate or sell
3/23/2022 Joey Stauffer | Provided divestiture options per N&G’s request, further
discussion regarding effect of sliding scale royalty
5/17/2022 Joey Stauffer | Discussion regarding N&G'’s interest in participating vs.
selling
8/25/2022 Joey Stauffer Further inquiry as to whether N&G would like to sign a
JOA in lieu of pooling
8/29/2022 Joey Stauffer N&G requests JOA form, Novo provides

Released to Imaging: 8/30/2022 2:58:53 PM
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Peter Schmidt

Senior Landman

Novo Oil & Gas Northern Delaware, LLC
1001 West Wilshire Bivd, Suite 206

Oklahoma City, Oklahoma 73116
" N OVO Office: 405.849.5207

pschmidt@novoog.com

February 2nd, 2022

MRC Delaware Resources, LLC
5400 LBJ Freeway, Ste. 1500
Dallas, TX 75240

Via E-Mail (shartsfield@matadorresources.com) and Federal Express

Re: Well Proposals
W/2 of Section 26, Township 22 South, Range 28 East, N.M.P.M.
Eddy County, New Mexico

Proposed Wells:
Crocubot Fed 26 135H (First Bone Spring)

Crocubot Fed 26 215H (First Bone Spring)
Crocubot Fed 26 131H (Third Bone Spring)
Crocubot Fed 26 132H (Third Bone Spring)
Crocubot Fed 26 21 1H (Wolfcamp XY)
Crocubot Fed 26 212H (Wolfcamp XY)
Crocubot Fed 26 231H (Wolfcamp B)
Crocubot Fed 26 232H (Wolfcamp B)

Dear Working Interest Owner:

Novo Oil & Gas Northern Delaware, LLC (“Novo”) as Operator hereby proposes the drilling, completion,
and equipping of the nine (9) following described Crocubot Fed 26 wells located in the W/2 of Section 26,
Township 22 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

The estimated cost of drilling, testing, completing, and equipping of each of the Proposed Wells is itemized
on corresponding Authority for Expenditures (“AFE”) included herewith. Novo’s records reflect that MRC
Delaware Resources, LLC (“Matador”) owns a 38.4 net acre leasehold interest in the SW/4 SW/4 of Section
26, representing a 12.00% working interest in the corresponding 320-acre spacing unit for each of the
Proposed Wells.

Proposed Well - Crocubot Fed 26 135H (First Bone Spring)

SHL: 1,130’ FNL, 2,440’ FWL of Section 35 Township 22 South, Range 28 East

First take point: 100” FSL, 330’ FWL of Section 26, Township 22 South, Range 28 East
Last take point: 100° FNL, 330° FWL of Section 26, Township 22 South, Range 28 East
BHL: 10’ FNL, 330’ FWL of Section 26, Township 22 South, Range 28 East

The W/2 of Section 26 will be dedicated to the well as its 320-acre spacing unit. The well will be drilled
to an approximate true vertical depth (TVD) of 7,317 feet subsurface to evaluate the First Bone Spring
formation. The proposed well will have a measured depth (MD) of approximately 13,234 feet.

EXHIBIT
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Well Proposals 2.02.22 — Crocubot Fed 26
W/2 of Section 26, Township 22 South, Range 28 East, N.M.P.M. (320 acres)
Eddy County, NM

Proposed Well - Crocubot Fed 26 215H (First Bone Spring)

SHL: 1,130’ FNL, 2,480’ FWL of Section 35 Township 22 South, Range 28 East
First take point: 330° FSL, 1,870’ FWL of Section 26, Township 22 South, Range 28 East
Last take point: 330° FNL, 1,870’ FWL of Section 26, Township 22 South, Range 28 East
BHL: 130’ FNL, 1,870° FWL of Section 26, Township 22 South, Range 28 East

The W/2 of Section 26 will be dedicated to the well as its 320-acre spacing unit. The well will be drilled
to an approximate true vertical depth (TVD) of 7,346 feet subsurface to evaluate the First Bone Spring
formation. The proposed well will have a measured depth (MD) of approximately 12,628 feet.

Proposed Well - Crocubot Fed 26 131H ( Third Bone Spring)

SHL: 175° FNL, 1,012’ FWL of Section 35 Township 22 South, Range 28 East

First take point: 100” FSI, 330’ FWL of Section 26, Township 22 South, Range 28 East
Last take point: 100° FNL, 330° FWL of Section 26, Township 22 South, Range 28 East
BHL: 10’ FNL, 330’ FWL of Section 26, Township 22 South, Range 28 East

The W/2 of Section 26 will be dedicated to the well as its 320-acre spacing unit. The well will be drilled
to an approximate true vertical depth (TVD) of 9,512 feet subsurface to evaluate the Third Bone Spring
formation. The proposed well will have a measured depth (MD) of approximately 15,093 feet.

Proposed Well - Crocubot Fed 26 132H (Third Bone Spring)

SHL: 175° FNL, 1,092’ FWL of Section 35 Township 22 South, Range 28 East
First take point: 100’ FSL, 2,178” FWL of Section 26, Township 22 South, Range 28 East
Last take point: 100° FNL, 2,178” FWL of Section 26, Township 22 South, Range 28 East
BHL: 10’ FNL, 2,178’ FWL of Section 26, Township 22 South, Range 28 East

The W/2 of Section 26 will be dedicated to the well as its 320-acre spacing unit. The well will be drilled
to an approximate true vertical depth (TVD) of 9,527 feet subsurface to evaluate the Third Bone Spring
formation. The proposed well will have a measured depth (MD) of approximately 15,153 feet.

Proposed Well - Crocubot Fed 26 211H (Wolfcamp XY)

SHL: 175’ FNL, 1,052’ FWL of Section 35 Township 22 South, Range 28 East

First take point: 330° FSL, 1,254’ FWL of Section 26, Township 22 South, Range 28 East
Last take point: 330° FNL, 1,254> FWL of Section 26, Township 22 South, Range 28 East
BHL: 130’ FNL, 1,254’ FWL of Section 26, Township 22 South, Range 28 East

The W/2 of Section 26 will be dedicated to the well as its 320-acre spacing unit. The well will be drilled
to an approximate true vertical depth (TVD) of 9,664 feet subsurface to evaluate the Wolfcamp XY
formation. The proposed well will have a measured depth (MD) of approximately 14,847 feet.

Proposed Well - Crocubot Fed 26 212H (Wolfcamp XY)

SHL: 175° FNL, 1,112’ FWL of Section 35 Township 22 South, Range 28 East
First take point: 330° FSL, 1,5]8” FWL of Section 26, Township 22 South, Range 28 East
Last take point: 330° FNL, 1,518” FWL of Section 26, Township 22 South, Range 28 East
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Well Proposals 2.02.22 — Crocubot Fed 26
W/2 of Section 26, Township 22 South, Range 28 East, N.M.P.M. (320 acres)
Eddy County, NM

BHL: 130° FNL, 1,518’ FWL of Section 26, Township 22 South, Range 28 Fast
The W/2 of Section 26 will be dedicated to the well as its 320-acre spacing unit. The well will be drilled
to an approximate true vertical depth (TVD) of 9,679 feet subsurface to evaluate the Wolfcamp XY

formation. The proposed well will have a measured depth (MD) of approximately 14,873 feet.

Proposed Well - Crocubot Fed 26 231H (Wolfcamp B)

SHL: 175° FNL, 1,032’ FWL of Section 35 Township 22 South, Range 28 East
First take point: 330° FSL, 330> FWL of Section 26, Township 22 South, Range 28 East
Last take point: 330° FNL, 330° FWL of Section 26, Township 22 South, Range 28 East
BHL: 130’ FNL, 330° FWL of Section 26, Township 22 South, Range 28 Fast

The W/2 of Section 26 will be dedicated to the well as its 320-acre spacing unit. The well will be drilled
to an approximate true vertical depth (TVD) of 10,364 feet subsurface to evaluate the Wolfcamp B
formation. The proposed well will have a measured depth (MD) of approximately 15,625 feet.

Proposed Well - Crocubot Fed 26 232H (Wolfcamp B)

SHL: 175° FNL, 1,072° FWL of Section 35 Township 22 South, Range 28 East

First take point: 330” FSL, 1,870’ FWL of Section 26, Township 22 South, Range 28 East
Last take point: 330’ FNL, 1,870 FWL of Section 26, Township 22 South, Range 28 East
BHL: 130’ FNL, 1,870’ FWL of Section 26, Township 22 South, Range 28 East

The W/2 of Section 26 will be dedicated to the well as its 320-acre spacing unit. The well will be drilled
to an approximate true vertical depth (TVD) of 10,334 feet subsurface to evaluate the Wolfcamp B
formation. The proposed well will have a measured depth (MD) of approximately 15,660 feet.

Novo respectfully requests that Matador complete the ballot portion of this letter as set forth below
indicating Matador’s election as to whether it will participate in the Proposed Wells and return a copy of
this letter with ballot pages included to the attention of the undersigned within thirty (30) days from receipt
of this letter. In the event Matador should elect to participate in the Proposed Wells, please obtain the
proper execution on behalf of Matador of the enclosed AFEs and return them with Matador’s election.
Additional copies of the AFEs are enclosed for your records.

Upon receipt of the executed AFE’s, Novo will send you its proposed Operating Agreement for execution.
Should you have any questions regarding the above, please contact me by phone at 405-849-5207 or by e-
mail at pschmidt@novoog.com.

Sincerely,

Novo Qil & Gas Northern Delaware, LLC

)

Peter Schimidt
Senior Landman
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Well Proposals 2.02.22 — Crocubot Fed 26
W/2 of Section 26, Township 22 South, Range 28 East, N.M.P.M. (320 acres)
Eddy County, NM

Participation Ballot

Proposed Wells:

Crocubot Fed 26 135H

Participate in the Crocubot Fed 26 135H

Not Participate in the Crocubot Fed 26 135H

Crocubot Fed 26 2154

Participate in the Crocubot Fed 26 215H

Not Participate in the Crocubot Fed 26 215H

Crocubot Fed 26 131H

Participate in the Crocubot Fed 26 131H

Not Participate in the Crocubot Fed 26 131H

Crocubot Fed 26 132H

Participate in the Crocubot Fed 26 132H

Not Participate in the Crocubot Fed 26 132H

Crocubot Fed 26 211H

Participate in the Crocubot Fed 26 131H
Not Participate in the Crocubot Fed 26 131H

Crocubot Fed 26 2121

Participate in the Crocubot Fed 26 131H

Not Participate in the Crocubot Fed 26 131H
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Well Proposals 2.02.22 — Crocubot Fed 26
W72 of Section 26, Township 22 South, Range 28 East, N.M.P.M. (320 acres)
Eddy County, NM

Crocubot Fed 26 231H

Participate in the Crocubot Fed 26 131H

Not Participate in the Crocubot Fed 26 131H

Crocubot Fed 26 232H

Participate in the Crocubot Fed 26 131H

Not Participate in the Crocubot Fed 26 131H

The foregoing elections are made on behalf of:

MRC Delaware Resources, LLC

By:

Printed Name;

Title:

Date:
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TOVO OR & GAS NORTHERN DELAWARE, LLG
AUTHORZATION FOR EXPENOITURE.
1001 West Wishirc, Soke 206
OMshoma Cty, OXdahoma 73116
NOVO ey
m.mgwmtrxmammmmmwammsnx
I —— 1 R
ORRLING CONPLETIONS FACLITIES TOoTAL
WELL INTANGIBLE COSTS
§: .00 $25,000,
3 $50,000.00)
- 340, ,000.00)
: 00}
% 12! 1.250.00
E 506
507 | $12500000]
£ $0.00
39 | 809 818 $%0,000.00)
310 SERVICES 110.000.00)]
311 | Sit $50,000.00) $50,000.00}
312 | 512 00L& RENTAL $55,000.00} $150.000.00 X
313 | 513 T POWER $332,000.
314 = ~BASE FOR MUD .00}
315 | 815 LOGGNG & G Eid .00)
316 | st8 [DISPOSAL. RESTORATION & BACKFLL 120,000.00)
317 | s17 10,000
s TING $0.00)
318 518 000
320 | 620 > NG 3] 1
. 30
3 | 52 TOOLS & SERVICE | .00
™ | & 0.
524 TION 000.00 $300,000.
3% | 62 SERVICE/SUPERVIS'ON 000. X
ra ABOR/ 5, 000. 115.250.00)
328 | s X $40,000.
| 329 | s29 1 $0
3% | 6% \YER - FRESH $250,000.
[ 1 CHEVICALS $100,000 $150,000. $250.000.
532 X X
= NICATIONS X 000.
§3 | 807 TESTENG "~ §15,000.00 $16,000.
| 835 } ¢
538 TOOLS & SERVICES $0.00)
i $10,000.
SERVLES X
> FEERNG “ABD X
[ENGINEERG & GEOLOGY  OFFICE $0.00
~_[VATISHOT & GYRO $0.00)
. SERVICES $0.
& 1 $45.000.
EQUPMENT &12S 10,000.00) $5.000! s X
ENCY X
— |suRance $2.000. $2.000.
$0.09)
$10E OPERATED | I
$0.
~ |savo togsTIcs 000.00} 000
JACUUM TRUCK
. - BRNE $0.
50.00
0
$0.
$00.00 301 500.00
2 $25.000.00
$25.000.00
$125.000.00)
2 X
.60
$0.00}
000.60
> $100,000. $100,000.
030 $200,000.00)
30
.00
50
$500, $500,000.
@y | e op | $0.
z 649_|TANG®LE EQUP-ACQUISITIONS X
; B TOTAL TANGIELE COSTS $433.500.60 00| _ $1,000, 1,499,500.60)
1 LI Al
TOTAL ESTIMATED WELL COST | $1.616,000.00] $2,047,000.00]_ $1,000,000.00]  $4,663,000.00]
PREPARED 8Y: ot 2 ter OATE ___ 1282022
OPERATOR APPROVAL: a €00 oare: 1272022
OPERATOR APPROVAL: w/ CEO or CFO DATE: ‘I‘I.‘ ll'L y
L]
PARTNER COUPANY NAVE: OATE:
Tme: !
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—NOVO Oi & GAS NORTHERN DELAWARE, LG
AUSTRORIZATION FOR EXPENDITURE
< > 1001 West Witshire, Suke 206
OMahoma Chy, Okiahoma 73116
NOVO P
WELLTAME Croool Fod 26 1151 [AFE TYPE et TAFE NUMBER 2015179
LATERAL LOCATION 330 FSL& 1070 FWL PELD PROPERTY NUVEER [30015-10179
SURFACE LOCATION 1,130 PL 82,480 3s 2828 ToN__[PistBeos ORALNGDAYS 13
BOTTOMHOLE 137 FNLEASIO PV 2622820€ counTy oEPTH T3Enzeny
STATE N
[PRovEcT DESCRIFTION e T Factes cons for Neovo 5K st hoteridwel
3 DESCAPTION OF EXPEROITURE CoSTESTIVARE
CRIES Yoo
 orerod . DRILLING COMPLETIONS FACRITIES ToTAL
300 | 920 | 400 | 60 WELL INTANGIBLE COSTS
31| 50t FERVITSOAVAGES 000.00, $25.000.00
3% | 562 LOCATION & ROAD $50,000.00) $50.000.
~[Romove ) $40,
ET [DRILLING - FOOTAG
38 | %08 DR - $20%.250.¢ 1.250.00]
08 [COVPLETIONIORKOVER R'G
67 o NIt | 12500060
SUCKLINE/S T 50
% | %4 Bt 3%, 504
310 | 810 DRECTIONAL SERVICES $110,000. 110,000,001
T T X §50,000,
31z | s §55.000. 150,000, 000,
313 | 81 $72,.000.00 $260,000. €00.00)
e $75.000.00 75,000.00
315 sli $0.
316_| 8\ = 50,0001 $50,000. 140.060.00)
37| 817
. 618 50,
318 | 519 .00
330 | 20 000,
&1
33 | 52
3 | 82 .20
524 X
3% | 528 $85,000.001
sar | sar 311!
BN $40,000
3%0_[ 5 $250,000.00
91| 8 $250,
32 | &% 50,
3 | 61 00.00)
| 6 15,000.
336 | 835 50,
3%
s | &7 $10,000.00}
| 338 |
| 339 | 8319
| 340 1 840
E7T) 00}
)
ETom ) ] $30.000.00 $25,000.00
su_| su Vas $10, $5, 15.000.
O BT
i | 66 [CISURANCE 0.
£l i I $0.00)
| 348 | 648 1
ETE D sAND
T35 [ 850 166 40, $400,000.
[ast [ 851 ACUUM TRUCK
ECEER TER-BRNE $0.00)
2] TRUCKTG.
%1 ACLITY I
%2 LY TING SERJSUPERVISION EX
CONTRACT ISER <0
SURFACE RENTAL %0,
78 !
TOTAL WELL RTANGIBLECOSTE $1,116,5004 $2.047,000.00 50| $3.163.500.00)
- WELL TANGBLE COSTS
T - CONDUCT. X
i) - SURFACE $25,000.00 25,000.00)
@3 EALT STRIG
e | o = WE B $126,000.00
| ws 3 s
a6 ICE .00
6 | $0.00
608 PUVPNG EQUPHIENT 50
) JENT $20,0001 X
10 100,000, 3100,
[ 611 $0.00
w2 | el % ASSOCEQUP $0.00
[ Te1s [VALVES & FTTuiG: 500 $400,000.
$14_|NSTURVENTATION & X
e .00
47 617_|TRUCKING $0.00]
@ | - EQUPY 69
654 [PRODUCTION EQUPLIENT 500 X
U7 | 647 [V'SCELLANEOUS .00
s | s SIDE €D | $8.
613 [TANG BLE EOUP-ACOUSSITIONS
| TOTAL TANGBLE COSTE $459,500.00 50| $1,000.000.00] %
T TETION! TAL
TOTAL ESTIMATED WELL COST ,000.00] $2,047,000.00]  $1,000,000.00] 663,000.00]
PREPARED BY: OATE: ___tnv2022
OPERATOR APPROVAL: oare: _ PH002
OPERATOR APPROVAL: OATE: ! ! 24 IZ.L
RARE: QATE:
Tme:

Released to Imaging: 8/30/2022 2:58:53 PM

Page 32 of 83



Received by OCD: 8/30/2022 2:52:38 PM

<>'N ovo

IWELL RAME Crocubet Fed 28 131H ETYPE Deve! erd E NUNBER 2018171
LATERAL LOCATION 100 BBENE FIELD PROPERTY NUMBER |30015-10171
SURFACE LOCATION 175 FNL & 4,012 FWL 3 22E [FORVATION Bace [ORALING DA 14
BOTYOM-HOLE LOCATION 10 FTL & 330' FWL 25-228-28E [CouNTY [E¢ DEPTH D) 9512415092
[sTATE s
[PROTECT DEGCRIPTION D, Completon & Fasies costs or Novo 5K Thied Bone Sprieg hodzortai wtl.
m‘ CODE. Emnoﬂ OF EXPENOITURE COS’ T i3
BETICE [ 06 [ 700 [ rmen sl n o T ot ot
(- enercd DRULNG coupLEmONs |  FACHTIES oTAL
300 | s00 | a0 | eo0 VIELL NTANGISLE COSTS
01 50§ SURVEY/PERMITS/DAMAGES $25,000. §25.000.
02 502 [LOCAT £ $87, $67, X
03 IRIG MOVE $4! 40,000.
T ORLLING - FOOTAGE 5000
FES - DAWORK 220000, $220000.00
506 PLETION G 125.000.00] $125,000.00
TUBING/SNUBB2YG UNIT 5000
. 58 | SLICKLINE/SW/
0 | so0» B &
310 $10 [DRECTIONAL SERVICES 1
At 511 i [CASNG CREW. $80,000.00}
N2 2 TOOL & EQUIPMENT RENTAL X
33 513 [y $369.500.
31t T DESEL . $75,000.
315 515 2 ING & GEOLOGIST $0.00}
316 516 RESTORATION & BACKFILL 1 .00
s | s 000!
s $18 [TESTING
31 [ st 3 1
320 520 [PERFORATING $125,000.
s21 ED HOLE LOGS
2 [DOWNHOLE TOOLS & SERVICE
523 SCIENCE & D'AG
524 = _|FORVATION TION L000.
32 826 TING SERVICE! 135,
Ry s27 > RACT 1 SERVICES $§75,000.00!
320 | 528 onER 0900
Ere) 529 A
EEC] /ATER - FRESH $320, 1
X 531 FLUDS & CHEVICALS $100,000.00} $150. $: 000.00}
32 | 692 [CORING & ANALY 30.
) 533 AINICATIONS $8. $10,000. .
a3 | 53¢ BOF TESTING 0.000.00) $10,000.00!
535 ROGEN $15.000. 515,000
3% | 535 Fist096 TOOLS & 3
37 | 837 $10,000 $10,000.
s X
338 539 0.

. 40| 510 $0.00]
E21] X )
7 X
M [ 56 15,000, 000,

T $10,000. $5.000.00)
O
M8 645
R
ETE 0
Y 549 S0,
__ﬁi_ S $300,
[ 381 | 881
ss2 50
: 304
861
552 !
63 304
sac 304
3 | TOTALWELLBTA 78 1:306,00000] __ $%. $0.00]__$3.461,000.00}
- WELL TANGIBLE COSTS
401 - TOR 25,000.!
NG » SURF/
s | [cASNG . SALY STRIG
404 €04 |CASNG \TE 7
405 5 NG ~ PRODUCTION / LINER $450,
2 [ 605 _|SUBSURF/
647_|PRODUCTION TUBRG 50,
i 608 | SUBSURFACE PUMPING EQUIPMENT X
409 7] A 000 $40, .00]
~ [ eto [non $100.000! 00,000.00
] [31] i
£12 12 & ASSOC EQUP I
613 [VALVES & $400,000.00] .00)
614 |'!NSTURMENTATION & .00
15 [R 50,00
4 617 NG
B 420 [RE-ENTRY EQUPMENT $0.00
‘ [PRODUCTION ECARPI §500.! $500.000.
47 EA7_|MISCELLANEOUS $0.
S108 | 00]
& 649 [TANG] EQUR-ACCUSTION .00
TAL TANGIBLE COSTS 3101000000 §0.00] $1,000,000.00] _$2.010.000.
T oRILUNG L A
TOTAL ESTIMATED WELL COST | s2.3t600000] __ $2.165,00000] _ $1,000,000.00] _$5471.000.00
PREPARED BY: OATE: ___ 5o
: oave: __ 1272022 ,
OPERATOR APPROVAL: Y | / 2 §I} T
NAVE: oaTE:

Released to Imaging: 8/30/2022 2:58:53 PM

Page 33 of 83



Received by OCD: 8/30/2022 2:52:38 PM

NOVO ORL & GAS NORTHERN DELAWARE, L1G
AAUTHORIZATION FOR EXPENDITURE
1001 West Witshire, Suke 208
: City, Oklahoma 13116
NOVO prarens
WELL NANE [CoavtotFed 26 1324 € [Devecpmert RUMBER 12018172
LATERAL LOCATION 100 FEL & 2478 FWL 282SNE FELD TY RUMBER |30015-10172
SURFACE LOCATION 175 PNL & 1,057 FWL [FORMATION __[Thir Bone 8o [ORILLING DAY. 12
OTTOMHOLELOCATION  [10FNL&2.47¢ Fva. 2622828 Eaz, [oEPTH WD) 8527415153
STA o
|PrRoJECT DESCRIPTION Driing, Compietion & FackTes Costs for Novo SK Thizd Bori Sprng berttomal wal.
AGCT, GODE_ DESCRIPTION OF EXPENDITURE CoOSTESTWATE |
10C | icc | 1oe | Tee
PREFX pREFX ORALNG COMPLETIONS FACLIMES YOTAL
3% 40 | so0 WELL INTANGIBLE COSTS
SURVEYPERV TE/DAVAGH $25,0001 5
OCATION & $67.500 00
$40,000. $40.000.
- FOOTAGE $0.00)
- DAYWORK. $220.000 $220,
[COVPLETIONWORKOVER RAG $125.000.00 $125,000.00)
NG NG aT 00
SUCKLINE/SWABBNG S
Bas I 3
310 | 510 DRECTIONAL 90,000, $90,000.00)
S| 8t CREW ,000. $60.000.00)
312 | 8 [OOL & E RENTAL $150,000.00 $220,000.
313 | 813 FUEL & POWER X 215,000.00)
314 DESEL. BASE FOR $,000.00) 7
35 | 818 4800 LOGGING & GEOLCG
318 | 518 S [D'SPOSAL. RESTORATION & AL 90,000 '§50,000.00) $140,000.00]
37 | s { s .00]
| s TESTING | 0.00
318 | 19 [CEVENTING 110,000.00) $110,000.
320 | 520 - |PeRFORA B X s
D HOLE LOGS $0.00)
) [COVAHOLE TOOLS & SERVICE $20, 000.00]
3 | [SCENCE &
524 [FORMATION STRIULATION $360,000.00
325 [CONSULTHG SERVICES/SUPERVISIO $50, $85,000. 1
| s R SERVICES L §75.000.00) i 000.00)
328 | s28 LASOR 000
37 | s» OVERMEAD 0.
3% | 6% ‘ -FRESH $20,000.00)
331 | st AUDS & s 3 .00} $150, $2.
332 | 832 [CORING & ANALYS'S
333 | 883 310, $18,000.
| s BOP TESTING 10.000.00! $10,000.
38 T [coannR $16,000.00) $15,000.
3% 50,
(307 | sar (SPECTIONS $10,000.00) 1
8 | - 30
2% | & 3 GEOLOGY - $04
U0 | &0 & GEOLOGY - OFFKCE $0.00)
341 | T [NULTISHOT & GYRO .00)
U2 [RE-ENTRY SERVICES $0.
34 | &3 T 15,000.00) X
3 | s« ETY. A3 $10. $5, 1
ENCY $0.
[INSURANCE
50,
e | s CPERATED $0.
349 | 519 $0.
350 WD LOGISTICS $300,000.00 $300,
351 | 861 ACUUM
352 | 52 VER - BRINE
; 61 ACLITY V/ $0.00)
T | sez EACAITY CONSULTING SON )
i %53 ACIITY CONTRACT ISER.
) [FACRITY SURFACE |
3 0P8
TOTAL WELL INTANGIBLE COSTS 51,306,000 155,000.00 $0.00) 1,000.00)
T WELL TARGIBLE COSTS
5 o | - < TOR 00| 25,000,
w0 [CASRIG - SURFACE $25,000, 25,
03 ~EALT STRIG 00|
Wt | et - $470,000.00 70.000.
%05 | 605 - 1 UNER $450,000.00 4 X
208 | 605 EQUALIENT $0.
€07_[PRODUCTION TUBIG | $0.
I ) PUVPING EQUPNENT $0.
3 | 609 40, 000,
D 610_|[FLOWLINES $100,000.00] 1
611_[SURFACE! EQUAVENT S0,
292|612 [LOVER HANGER & ASSOC
| 613 VAL ™NGS $400,000. 000
$14_|NSTURVENTATION &
615_|ROOS $0.00)
&7_| 617 |TRUCKING $0.
120 [REENTRY ENT 50
3 EQUPWENT 000; $500.000.
[71] Q.
448|643 |OUTSIDE OPERATED | 00}
z — o BE ]
: TOTAL TANGIBLE COSTS $1,010,000.00) $0.00]__$1,000,000.00] _ $2.010,000.00)
T F. AL
TOTAL ESTIMATED WELL COSY | —s2316,000.00] $2,155,000.00]  $1,000,000.00]  $5,471,000.00
PREPARED BY: OATE: ___ 1092022
OPERATOR APPROVAL: oarg; VX2
OPERATOR APPROVAL: oATE: L/ | ! (2N
F ANY RAVE: OATE:
[
TMe:
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TOVO OLL & GAS NORTHERN DELAWARE, LLG
<> s AUTHORZATION FOR EXPENDITURE
1001 West Wikshlre, SuXe 206
OKtshoma CRy, Oklahema 73416
NOVO astieat
[WELLRAME [Crocubot Fed 26 211H e D¢ at ! 15173
LATERAL LOCATION FSL& 1254 P 28228 RELD [PROPERTY NUMBER |30915-101:
SURFACE LOCATION 175 FI8 & 1057 cnsNe [FORMATION oty [ORILUNG DAYS 4
BOTTOM-HOLE LOCA) 130 FIL 6 1254 FVL 2622828 counTy ¢ ser
sTATE N
|ProseCT DESCRIPTION g, Completion & Faciitles codls forNove SX Wolamp XY harzotal well.
ACCT. CODE DESCRPTION OF EXPENDITURE. CoSTESTWATE |
¢ | 166 | Y0C | 76 S
pREFX p— DRALING COMPLETIONS FACLMES TOTAL
360 | 500 | 400 | so0 WELL PITANGIBLE COSTS
301|601 SURVEY/PERNITS/DAVAG! 5254 $25.000.
X2 | 802 $67.500 $57.600.
308 MOVE $40,000. ,000.
F - 0.
305 | &8 [DRALING - GAYWWORK 52,000 $254.000.00
= 508 [COVPLETIONAVORKOVER RIG $125,000 125,000,
- | sor (1] 1
) SUCKUNE/SWABSNG
%8| o8 8BTS $70.000.00) $70,000.00
310 | 810 [DRECTIONAL SERVICES .00, $50,000.
31| s [CASING CREW/ 560,000 $80,000.00)
32 | 812 TOOL & EQUPVENT RENT. 70,000.00) $150,000.00 $: I
313 | 613 [FUEL & POWER $54,500. $275.000. 9.500.00
34 - BASEFi $75.000. $75,000.00
315 | 815 ~_[MUD LOGGING & ST I
316 | 516 ORATION & BACKFILL $90,000 $50.000.00) $120.000
37 | 817 TRUCKSG X 000
[ T TESTING |
9| 819 $120,000.00) $120,00,
3% | 620 PERFORATING $125.000.00 $125,000
+ 821 10GS X
% | &2 TOOLS & SERVICE. $20,000. .00, 000
3 | 5 DAGH 0.
24 FORVATION Tren] $380,000. §380,000.00
318 [Consuy ERVISION $58,000. $85,000. $143.000.00}
327 | sar 2 LABOR 1 SERVICES .00) $75.000.00)
::2: OTHER | $40,000. $40. %000
| 328 |
(3% | 6% VWATER - FRESH X .00
EEED — |FLUDS & CREVICALS 120. 3 .00 $270,000.00]
3 | &2 [CORNG & ANALYSIS X
) cow: $8.000,00/ $18,000.00)
ETEED ~_|eop TESTING 10,600.00) 10,000.00)
335 | 835 S co: B¢ $15.000 5,000
EEED [ISHNG TOOLS £ SERVICES 50,
| - (HSPECTIONS $10.000.00} $10.000.00)
EEE MRELINE
339_| 6% & GEOLOGY - FIELD X
U0 | 40 ENGREERG & GEOLOGY - 50.00)
EXT) s VALTISHOT & GYRO $0.00]
342 Y 0.
3 | & ~|CAVPS & TRALERS 15,000 $30.000.00| $45,000.00
s | s &Has 10.000. $5,000. $15,000.
x [CONTRIGENCY .00
M6 | 56 $0.00]
7| su OUS $0.00)
P ) (OUTSIOE OPERATED $0.00)
ue | o9 SAAD .00
30 | 5% SAND LOGISTICS 000 saoo.osm
351|851 JACUUM TRUCK 00)
352 | 852 TER - X
o ) FACIITY TRUCKING
3] FACIUTY VACIASE TRUCK $0.
52 ACILITY CONSUL ERVISOR .00}
553 FACLITY LABOR/SER. $0.00
554 FACALITY SURFACE RENTAL 30,
30,
—
TOTAL WELL WTANGIBLE COSTS 1 .00 $2.158.000.00, .00] 33, .00}
2 TANGIBLE COSTS
o1 - OR 25,000,
@2 [CASNG - $25,000. §25,0001
) 3 ~EALY STRING $0.00
@t | 6ot - TE $570.000.00) §
B - PRODUCTION/ LIRER $268,000.
x ws | e $0.00
0T TION |
| 608 |SUBSURFACE PUMPING EQUAVENT
405 | &R [WELLHEAD ENT 000.09) 00
G0 $100,00000] __ $100,
: 611_|SURFACE PUVPING EQUPLENT .00
412 | 612 |UNERRANGERS EUP X
613_[VALVES & FITTINGS 000 00}
: z 614_| NSTURMENTA ELECTRICAL X
e 815 _[RODS $0.00)
47| 617 [TRUCKSNG $0.00
i ) RE-ENTRY EQUAMENT 30,
> €34_[PRODUCTION EQUPVENT $500,000.00] __ $500,000.00
47 | 647 [ViSCELLANZOUS $0.
“us | 648 'SIDE \TED 1 $0.00
2 €49 _|TANGIBLE EQUIP-ACOUSITIONS $0.00
TOTAL TAXGIBLE COSTS $1,128,000.00 $0.00 590,000 2.128,000.00
T [
TOTAL ESTIMATED WELL COST | s2516,00000] 215500000 $1.000,000.00] $5.671.000.
PREPARED BY: iAsson Senor DATE: 12y
OPERA : c00 oare: _ A2
. . ‘/I,:.G'LM = CEOoreEd e _1hQJ10
1 LA L4 L
RAVE: OATE:
PARTNER APPROVAL:
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—TOVO O & GAS NORTHERN DELAWARE, LLG
¢ AUTHORZATION FOR EXPENODITURE
1001 West Washlre, Sulte 206
OXahoma CXy, Oktakema 73118
NOVO phro iy
WELL RANE [Crocubot Fod 26 2124 ETYPE Dewioprent TAFE NUMBER 2018474
{LATERAL LOCATION 33¢ FSL& 1,516 VA 2628 ME FELD [PROPERTY NUVBER |30015-10174
SURFACE LOCATION 175 FIL & 1,142 FYAL 35225-28E [FORMATION __|Woeamp XY [DRILLING DAYS 14
motTOMHOLELOCATION  [130 FNLE 1618 FWL 26225201 [counTY Ecd; 873114873
[sTATE ot
|PROJECT DESCRIPTION "Diig. Completion & Fackitis cosls kY Novo 6 VioTeamrp XY hodzontalwel,
ACCT. CODE DESCRIPTION OF EXPENOITURE COST ESTINATE
oC | KC | Y0 | 1eC
PREFIX PREFIX DRILLING COMPLETIONS FACRITES TOTAL
300 | 500 | 400 | &0 WELL INTANGIBLE COSTS
301|801 TSDAVAG X '$25,000.00]
202 | 502 LOCATION & ROAD $67.500, .00)
303 R'G '$40,000, .00
354 ~FOOTAGE $0.00]
X 505 < DAYWORK $254.000. $254,000.00)
[ [ ste |COMPLETION/WORKOVER RIS 125,000, 125,000.00)
t 507 : [COL TUBNGS UNTT 1
[SUCKLIZ/SWASS TG
3% | €09 B! .00, .00}
7310 | 61 DRECTIONAL $0.000.00 000.
31| s — [cASNG CREW 000
Nz | si2 [TOOL 8 EQU.PYENT RENTAL $70,000, $150.000.00 220,000
313 | 818 FUEL & $94,500.00) $275.000. $389,
36 | ~BASE FORIAD 000. $75,000.00]
315 | 81 [4UD LOGGING & GEOLOGIST
318 | 516 RESTORATION & $80,000.00) $50.000. 140,
7 | 617 - $35,000,
S TESTING
319 | 519 ENTING $120,000.00) 120,000.00)
320 | 820 $125.000.00 3 X
621
§: 00) $45,000.00
523
524 ,000.00 600.00]
[s28 0%0.00] 00) 143,000.00)
527 $75,000. 75,
528 | $40,000.09) 00}
| 529
53> 000,00 X
831 $120.000.00 150,600, s:
o §18,
$8,000. $10,000, 18,000.00!
o $10,000. 10,000,
835 s-:&.ooo&o‘ $15,000.
338
337 | 837 0,000.00 510, 2.
339 _| 59 $0.00}
0 | 54 $0.00}
E7I) .00}
u2
U3 | S0 CAVPS & $15,00000 000, 3 00}
4 | su [SAFETY Trze $10,000.00) $5,000.00 $18,
35 ONTINGENCY $0.00)
s | 58 $0.00
7 | su
%8 | s TED
319 | 809 0.00
350 | 60 ~ [SADLOGIETICS $300,000.0 $300.000.00
351|881 JACUUM $0.
352 | 882 WATER - 5
FAGLITY TRUCKING $0.
561 [FACIITY VACUUM TRUCK. 09
F) TING SON $0.00
263 Z LABOR/SER )
ACUITY SURFACE RENT, 0.00
: [Sv-0PS $0.00
| TOTAL WELL INTANGIBLE COSTS 00 § .00}
A WELL TANGIBLE COSTS
51 2 G - 5,000.00
) ~SURF/ $25,000.00]
S ) [CASNG -SALT 8 S0/
4| 604 |CASWNG - TE 70.000.00
€3 < PRODUCTION [ $488,000.00]
%06 | €08 50,
7_|PRODUCTION TUBNG 0
ACE $0.00!
7 %% | e
D 610_[FLOWLINES 00,000. $100,
611 PUVPING EQUPVENT $0.00
712_| 612 |UNER HANGER & ASSOC E 50
613 [VALVES B Fi 000 $400.000.
= §14_[FESTURMENTA AL
815 [RODS 00|
47 | 61
420 RE. 1
€34_|[PRODUCTION $500.000. $500,000.
3 @7 _| €7 [ WSCELLANEOUS $0.
245 | 648 [OUTSIOE OPERAI
T €49 BLE EQUP-ACGUSITIONS X
- : TOTAL TANGEBLE COSTS $1.128,000.00) X 1,000,000, $2.128.000.00)
DRILI TE FA T
TOTAL ESTIMATED WELL COST $2,516,000.00) $2,155,000.00]  $1,000,000.00]  $5.671,000.00
PREPAREDSY; DATE: ___tRs2on
OPERATOR APPROVAL: oate: 11202
: S | /1 ‘! 1
RAVE: DATE!

- p /00 och ol cocla.
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[
AUTHORIZATION FOR EXPENOITURE
1001 Weat Wiishice, Sule 206
Oxdshoma Chy, Oklahoma 73116
NOVO wsieanst
WELL NAME [Crocubot Fed 26 2314 ETYPE Deveiopmert
[LATERAL LOCATION 330 FSL & 330 PAL 26228285
SURFACE LOCATION 176 FaeL 8 1,037 FWL HE RVATION _|Wo'carp B
BOTTO! LOCA 130 FIL & 330 WL 2628 AE [CoUNTY £
PROJECT DESCRIPTION Drifing, Completon & Factius couts for Nevo SX We¥eawp B hodrortal wal.
ACCT, CODE OF EXPENDITURE COST IATE
fcc | vo¢ | 166
p— ORALING COMPLETIONS FACLITIES YOTAL
500 | 4» | 0 WELL INTANGIBLE COSTS
so1 | $25,000.00) $25.000.
502 $67.550.00)
2 v 000,00} )
$0.00)
508 | * $254.060. X
506 $125, $125,000.00,
so7 | | S0
[ 58
;Q, $70.000.
10 | 610 | '$50.000.00) 90,000 ¢
31| 51 .00) $60,000.
Nz | 512 $70,000.00) $1%0, $220,000.
313 | 513 94.500. B $369,500.
3¢ [ 5.000. B 00}
35 | 518 | .00}
316 | 516 $50,000.00) 120,000.00)]
T | s X
818 1
39| 619 ) $1 00}
320 | 8520 51 140,000
21 $0
322 | 52 5
33 | 52
24 00|
325 | 5% $58.000 000 143
327 | su $75,000.00) 75,000,
28 | 5% | 000 ]
320 | 529
330 | 5% 3204 §325.000, $345
331_| 831 1 X $150, $270,000.
Fr T "
233 | 5% 000 0,000, 18.000.
3% | 5% joce $10,000. 0,000
335 | 638 COZNITROGEN $15.000, $15.000.
336 | 6% ISHNG S SERVICES X
27 | s - DISPECTIONS 10,000, $10.000:
338 « v REUNE SERVICES $0.
330 | 899 [ENGIVEERNG & GEOLOGY - FIELD 50,
349 | 540 ENGINEERNG & GEOLOGY - OFFICE $0.
EXT] = TISHOT & GYRO $0.!
32 ENTRY SERVICES 10,
U3 [CAVPS & TRAILERS § $30,000, $45.000.
) [SAFETY EQUPMENT & 108 $10. 000 15.000.
345 co ENCY 1
m 51 Ch ¢
27 | s SCELLAREOUS 30,
us | sus OUTSICE 0.
%9 | &9 SAND $0.
35 SAND LOGSTICS $300.000, $300,000.
351 | 861 ) [VACUUM TRUCK. X
352 | s52 [WATER - BRNE X
E 560 [FACLITY TRUCKEG X
st [FACIITY VAC! $0.
€2 TG SER/SUPERVISON X
563 [FACLITY CONTRACT LABOR{ 8ER, $0.09)
54 [FACLITY SURFACE RENTAL 50,
63208
: | TOVAL WELL INTANGIBLE COSTS 51,388,000 $2,195,000.09) 0.00 X
WELL TANGILE COSTS
261 - OR $25.000
w? [CASING - SURFACE
3 “SALT X
Wt | 6ot ~BNTERVEDIATE $570,000.
s | 608 - PRODUCTION ] LINER 000
25| 605 |SUBSURFACE EQUPMENT £0.
€07 _|PRODUCTION X
€08_|SUBSURFACE EQUAMENT 0.
«) | & $40.
D ©10_|[FLOWLINES $100.000. $100.000.
611 ACE PUVPING EQU €0
Gz | en HANGER & ASSOC EQUP
| 613 _|[VALVES & FTTINGS 000.00| 8400,
814_[INSTURMENTATION & ELECTRICAL
= | 15 _|ROOS 50!
27| e17 X
| RE-ENTRY EQUPHENT 0.
- ) 1 000 000,
B A
an | ea CPERA] |
€49 _|TANGIBLE EQUP-ACQUISITIONS
3 | TOTAL YANG TS $1,128,000.09) $1,000,000.00]  $2,128,000.00
T__ORLURG AL
TOTAL ESTIMATED WELL COST |___s2.518,000 $2,195,000.00)  $1,000,000.00] $5,741,000.00
PREPARED BY; Nex Bowrlang/ Serior neer OATE: 12872022
OPERATOR APPROVAL: 2 _e00 oave: 121202
-
OPERATOR APPROVAL: q_dk CEOerCFO OATE: i ’I‘&S! 21
R Ve DATE:
TITLE:
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DELAWARE, LLC
¢ AUTHORZATION FOR EXPENDITURE
1001 West Whishire, Sule 205
OMahema Clty, Oklahoma 73116
NOVO awsnis4am
WELL HAME 50t Fed 26 232H ETYPE Devtiopmert E RUMBER 2018170
LATERAL LOCATION FSL & 1,870 FWL PR MBER 3001510178
SURFACE LOCATION 178 FIL 8 1.072 PV 3E2E2E FORVATION __|Vic¥:am3 B oAYS  |1e
80TT0] LOCA 130 PL 8 1070 PV BRENE NTY DEPTH 10384715650
STATE
PROJECT DESCRIPTION Diling, Complation & Fackies eots for Novo S Wo¥eamp B harbortal wel.
| ACCT.CODE | DESCRIPTION OF EXPENOURE COST ESTIVATE
G | ©C | 106 [ TeC
pREFX — DRALING COMPLETIONS FACRITIES TOTAL
30 | 500 | <0 | e00 WELL INTANGIBLE COSTS
31| w1 [PERVITS/OAVAGES 525,000, $25,000.00
32 | o2 OCATION & ROAD §67,500.
263 : RiG MOVE $20,
) P [ORLLING - FOOTAGE
305 | 808 < DAYWORK 254,000
56 RKOVER R'G $125.000.00
507 T
%8 SUCKLE(Z/SWASBNG
3% _| 8% BTS
310 | s10 [ORECTIONAL SERVCES
311 | su D CREW
312 | 892 TOOL & EQUPLIENT RENTAL
313 | 513 [FUEL & FOWER
314 DESEL+ BASE FOR MUD
315_| 618 3 LOGGING & GEOLOGIST
318 | st RESTORATION & BACKFAL
Si7_| 817
518 TES
319 | st $120,000.00
320 | 510
5t
322 | s22
3% | 823
| se
3% | 2%
327 | sar
32 | 528
32
30 | 8%
| 31 | st
232 | 832
333 [ 533
3| su
335 | 635
05 | 535
337 | 837 3]
3
339 | 539
30 | 80 0.00
[0] $0.00)
342 $0.00)
-—-—’“!!! 42 $15,000.00 500.60)
544 X $15,000.00
s 5 5.00
N5 | 546 .00)
U7 | 7
348 | 548
549
$50 $300,000.00
551
552
)
%1
562
563
564
TOVAL WELL INTANGIBLE COSTS $1.398.000.00] _$2.195,000.00]
A WELL TANGIBLE COSTS
2 251 + CONDUCTOR 52
[ [CASING - SURFACE $25,000.00}
9 [CASING - SALT STRNG $0.00]
454 | 604 _[CASNG - TERVEDATE $570,000.00]
08| - PRODUCTION $488,000.00]
208 | &8 QUPVENT §0.
€07_|PRODUSTION
€08 ACE ENT $0.00
7 ) EQUPMENT $40,000.
10 S $100.000.00] __$100,
811 ACE EGUENENT
T | 412 | e12 JunER & ASSO0 EQUP. $0.00)
613_[VALVES & FTTINGS 400,
& €14 | NSTURVENTATION & ELEC
— [ e1s S $0.00
417_|_617_|TRUCK#G
420  |RE-BNTRY EQUPVENT $0.00)
634_|PRODUCTION EQUPMENT $500,000. $500,000.
5 Z47_|_ €47 _[WSCEUAY
. 448 €48 '$0E OPERATED X
€49_|TANGIBLE EGUP-ACQUISTIONS $0.00]
. TOTAL TANGIBLE COSTS $1,120.000.00 000,000,00] _$2.128,000.00
|
TOTAL ESTIMATED WELL COST | “s2s16000.00] 5219500000 $1.000,00000] $5711,000.00]
PREPARED BY: Aex Sarioe naer QATE: ___1pve022
OPERATOR APPROVAL: €00 oar: _ VA202
OPERATOR APPROVAL: M cEowcrO DATE: I,IIQ!U-»
PARTKER COMPARY NAVE: DATE:
PARTNER APPROVAL:
TMe:
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NOVO OIL & GAS NORTHERN DELAWARE, LLC

TION FOR
1001 West Wilshire, Suite 206
Okiahoma City, Okishoma 73116

4052864391
NAME AFE TYPE |Deveiopment |AFE NUMBER 2015173
\TERAL LOCATION FIELD i |PROPERTY NUMBER |30015-10173 e
[SURFACE LOCATION 175 FNL & 1,057 FWL FORMATION ' Wolfcamp XY DRILLING DAYS 14
JQOTI’OM-HOI.ELOCAﬂDN 130 FNL & 1,254 FWL COUNTY ESddy DEPTH (TVD/TMD)___|9664/14847' B |
|sTATE NM |
PROJECT DESCRIPTION Drilling, Complotion & Faclities costs for Nevo 5K Wolfcamp XY horizantal well.
ACCT. CODE DESCRIPTION OF EXPENDITURE, COST ESTIMATE.
CREIEDEE
PREFX . DRILLING COMPLETIONS FAGILITIES TOTAL
300 | s00 | 400 | 600 WELL INTANGIBLE COSTS
301 501 SURVEY/PERMITS/DAMAGES 75,000.00
302 | 502 LOCATION & ROAD $120,000.00
303 RIG MOVE $1€0,000.00|
304 DRILLING - FOOTAGE
305 | 505 DRILLING - DAYWORK $300,000.00
506 COMPLETION/WORKOVER RIG $150,000.00
507 COIL TUBING/SNUBBING UNIT
508 SLICKLINE/SWABBING
308 | 509 B8ITS
310 | 510 DIRECTIONAL SERVICES
311|511 CASING CREW.
312 | 512 TOOL 8 EQUIPMENT RENTAL $150,000.00
313 | 513 FUEL & POWER $450,000.00
314 DIESEL - BASE FOR MUD
315 | 515 1UD LOGGING & GEOLOGIST
316 | 56 DISPOSAL, RESTORATION & BACKFILL $50,000.00
317 | 517 ! TRUCKING
518 1 TESTING
319 | 519 CEMENTING
320 | 520 PERFORATING
[ 521 CASED HOLE LOGS
322 | 522 DOWNHOLE TOOLS & SERVICE
33 | 523 Iscnmcsaomuos-ncs
| s2¢ ! FORMATION STIMULATION
328 | 626 T CONSULTING SERVICES/SUPERVISION
327 | s27 ! CONTRACT LABOR / SERVICES
328 | 528 OTHER LABOR
328 | 529 OVERHEAD
330 | 530 WATER - FRESH $60,000.00 $300,000.00|
331|531 FLUIDS & CHEMICALS $150,000.00 $185,000.00)
332 | 52 |CORING & ANALYSIS
333 | 533 COMMUNICATIONS $8,000.00 $10,000.00
34| 534 BOP TESTING $20,000.00 $10,000.00
335_| 535 CO2/NITROGEN
3% | 53 FISHING YOOLS & SERVICES ]
337 | 537 INSPECTIONS $20,000.00|
338 WIRELINE SERVICES
338 | 539 ENGINEERING & GEOLOGY - FIELD S i A bl i
340 | 540 ENGINEERING & GEOLOGY - OFFICE
241 [MULTISHOT & GYRO
42| RE-ENTRY SERVICES
343 | 543 |CAMPS & TRAILERS $30,000.00]
344 | 544 SAFETY EQUIPMENT & H2§ $10,000.00|
345 |coNTINGENCY
345 | 548 INSURANCE
347 | 547 MISCELLANEOUS
348 | 548 OUTSIDE OPERATED
349 | 549 SAND $350,000.00
350 | 550 [SAND LOGISTICS $225,000.00
381 | 851 VACUUM TRUCK
52 WATER - BRINE
580 FACILITY TRUCKING
561 FACILITY VACUUM TRUCK
562 FACILITY CONSULTING SER/SUPERVISION
583 FACILITY CONTRACT LABOR / SER.
564 FACILITY SURFACE RENTAL
SIM-0PS
TOTAL WELL INTANGIBLE COSTS s1.ns.1oo.§] $2,856,000.00
WELL TANGIBLE COSTS
201 [CASING - CONDUCTOR
402 CASING - SURFACE
403 | [CASING - SALT STRING
404 | 604 |CASING - INTERMEDIATE
405|605 _|CASING - PRODUCTION / LINER
408 SUBSURFACE EQUIPMENT
PRODUCTION TUBING szso.oon_og*
| 608_|SUBSURFACE PUMPING EQUIPMENT
409 1 809 |WELLHEAD EQUIPMENT $40,000.00|
€10_|FLOWLINES
. 611 |SURFACE PUMPING EQUIPMENT
412|612 |LINER HANGER & ASSOC EQUIP
| 613 _|VALVES & FITTINGS
614 _|INSTURMENTATION & ELECTRICAL
815_[RODS
417 | 817 _|TRUCKING
420 RE-ENTRY EQUIPMENT
634_|PRODUCTION EQUIPMENT
447 | 647 |MISCELLANEOUS
448 648 |OUTSIDE OPERATED
| 849 | TANGIBLE EQUIP-ACQUISITIONS
I TOTAL TANGIBLE COSTS $1,228,500.00]
[__owi C
TOTAL ESTIMATED WELL COST | $3,012,000.00] $3,105,000.00]
PREPARED BY: DATE: 12022,
OPERATOR APPROVAL: f oatE: &)
OPERATOR APPROVAL: /’] ZAlL CEO or CFO DATE: 2 ! 30 / "
PARTNER COMPANY NAME: DATE;
PARTNER APPROVAL:

TITLE:
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NOVO OIL & GAS NORTHERN DELAWARE, LLC
TION FOR
# 1001 Wost Wilshiro, Sulto 206
Oklahoma City, Okiahoma 73116
NOVO 4052864291
WELL NAME Crocubot Fed 268 231H |AFE TYPE iDevelopment AFE NUMBER 2015175
LATERAL LOCATION 330’ FSL & 330' FWL |FIELD i PROPERTY NUMBER |30015-10175
SURFACE LOCATION 175 FNL & 1,082 FWL |FORMATION | Woltcamp 8 DRILLNG DAYS 14
BOTTOM-HOLE LOCATION 130° FNL & 330' FWL |COUNTY |Eddy DEPTH (TVD/TMD) | 16384/15625'
|STATE INM
PROJECT DESCRIPTION Drilling, Completion & Facilities costs for Novo SK Wolfcamp B hortzontal well, =
ACCT, CODE DESCRIPTION OF EXPENDITURE COST ESTIMATE
[+ icc TDC | TCC
PREFIX. PREFIX. DRILLING COMPLETIONS FACILITIES TOTAL
300 500 400 WELL INTANGIBLE COSTS
301|501 '$75,000.00|
02| 502 $120,000.00)
303 $100,000.00
301
305 | 505 $350,000.00|
508 $150,000.00
. 507 COIL TUBING/SNUBBING UNIT
508 SUCKLINE/SWABBING
309 S08 BITS
310 510 DIRECTIONAL SERVICES
1 51 CASING CREW
2| 512 ITOOL & EQUIPMENT RENTAL
313 5§13 FUEL & POWER
314 [DIESEL - BASE FOR MUD
315 515 MUD LOGGING & GEOLOGIST
e 518 ImsPosAL RESTORATION & BACKFILL
317 517 UCKING
518 ITESTING
319 518 [CEMENTING $125,000.00]
| 320 | s20 [PERFORATING |
521 CASED HOLE LOGS
32 82 Immmmrmwasmwcs $40,000.00
323 523 lSClENCE & DIAGNOSTICS
524 FORMATION STIMULATION 1
326 5% [CONSULTING SERVICES/SUPERVISION $58,000.00|
21| sz [CONTRACT LABOR / SERVICES $42,000.00
328 | 528
320 | 529 |
330 530 $50,000.00)
331531 $150,000.00
332 532
33 833 $8,000.00 $10,000.00
304 534 '$20,000.00 $10,000.00
335 | 535
338 538
337 537 $20.000.00]
338 | RELINE SERVICES
338 539 [ENGINEERING & GEOLOGY - FIELD
240 540 ENGINEERING & GEOLOGY - OFFICE
341 MULTISHOT & GYRO.
342 [RE-ENTRY SERVICES
343 543 CAMPS & TRALERS $30,000.00 $30,000.00
344 544 SAFETY EQUIPMENT & H2S $10.000.09) $5,000.00!
45 ‘coumeeucv
348 546 INSURANCE
4747 MISCELLANEOUS
348 548 [OUTSIDE OPERATED
349 . 569 SAND $350,000.60]
250 550 SAMD LOGISTICS $225.000.00
351 ! 851 IVACUUM TRUCK
352 552 WATER - BRINE
| 560 FACILITY TRUCKING
561 FACILITY VACUUM TRUCK
562 FACILITY CONSULTING SER/SUPERVISION
563 FACILITY CONTRACT LABOR / SER.
584 FM:HJ TY SURFACE RENTAL
SIM-OPS
TOTAL WELL INTANGIBLE COSTS
WELL TANGIBLE COSTS
401 [CASING - CONDUCTOR
402 [CASING - SURFACE
403 [CASING - SALT STRING
404 604 |CASING - INTERMEDIATE
405 | 605 |CASING - PRODUCTION / LINER
408 | 605 |SUBSURFACE EQUIPMENT
607_|PRODUCTION TUBING $250,000.00
608_|SUBSURFACE PUMPING EQUIPMENT
409_| 609 |WELLHEAD EQUIPMENT $40.000.00]
610 |FLOWLINES $200,000.¢
811 _|SURFACE PUMPING EQUIPMENT
412 612 |LINER HANGER & EQUIP
613_|VALVES & FITTINGS $500,000.00
14 |INSTURMENTATION & ELECTRICAL
815 |RODS
417 617 | TRUCKING
420 | [RE-ENTRY EQUIPMENT
|_63a_|PRODUCTION EQUIPMENT $600,000.00| __$800,
447 647_|MISCELLANEOUS
443 548_|OUTSIDE OPERATED | X
649 _|TANGIBLE EQUIP-ACQUISITIONS $0.00]
Z 1 TOTAL TANGIBLE COSTS §9.325.900.00] $250,000.00] _ $1,300,000.00| _ $2,878,900.00
T ORILLI ] _COMPLETIONS | FACILITIES | TOTAL |
TOTAL ESTIMATED WELL COST | ss.212,000.00] $3,220,000.00] _ $1,300,000.00] _ $7.732,000.00|
PREPARED BY: DATE: 873 ya
OPERATOR APPROVAL: DATE: 8
OPERATOR APPROVAL: CEQ or CFO DATE: %‘ ; (] / (2 L
PARTNER COMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:

The costo of ihie AFE .
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NOVO OIL & GAS NORTHERN DELAWARE, LLC
AUTHORIZATION FOR EXPENDITURE
¢ 1001 Weost Wilshire, Suite 208
Oklahoma City, Oklashoma 73118
NOVO 4052054331
IWELL NAME |Crocubot Fed 26 232H AFE TYPE D AFE NUMBER 2015176
[LATERAL LOCATION 1330 FSL & 1,870' FWL FIELD PROPERTY NUMBER [30015-10176
|SURFACE LOCATION 1175' FNL & 1,072 FWL FORMATION | Wolfcamp B DRILLING DAYS 1
[BOTTOM-HOLE LOCATION 130" FNL & 1,870 FWL COUNTY |Eddy DEPTH (TVDITMD) __|10384115660"
STATE NM
[PROJECT DESCRIPTION Drilling, Compietion & Facilitios casts for Novo SK Wolfcamp 8 horizontal weil
ACCT. CODE DESCRIFTION OF EXPENDITURE COST ESTIMATE
DC | ©C | TOC | TcC
| — PREFIX CRILLING COMPLETIONS FACILITIES TOTAL
300 | s00 | 400 | 600 WELL INTANGIBLE COSTS
301|501 SURVEY/PERMITS/DAMAGES
302_| s02 LOCATION & ROAD
303 RIG MOVE
304 DRILLING - FOOTAGE
305 | 505 DRILLING - DAYWORK
| 508 | COMPLETION/WORKOVER RIG
507 COIL TUBING/SNUBBING UNIT
508 [SLICKLINE/SWABBING
300 | 500 s
310 | 510 i DIRECTIONAL SERVICES
319 | 811 i |CASING CREW
312_| 512 | TOOL & EQUIPMENT RENTAL
313 | 513 1 FUEL & POWER
314 1 DIESEL - BASE FOR MUD
315 | 515 | i MUD L G & GEOLOGIST
316 | 516 1 Imsm , RESTORATION & BACKFILL
317 | 517 i [ TRUCKING
518 |TESTING
319 | 519 CEMENTING
320 | 520 PERFORATING
521 CASED HOLE LOGS
32 | 522 | DOWNHOLE TOOLS & SERVICE
323 | 523 i SCIENCE & DIAGNOSTICS
524 [FORMATION STIMULATION
a6 | 5% CONSULTING SERVICES/SUPERVISION
227 | 527 CONTRACT LABOR / SERVICES
328 | 528 OTHER LABOR
329 | 520 [OVERHEAD
30 | 5% \TER - FRESH
331 | 831 lmnns % CHEMICALS
332 | 532 |CORING & ANALYSIS
33 | 533 COMMUNICATIONS X
334 | 54 [BOP TESTING $10,000.00|
335 | 535 O2NITROGEN
338 | 536 i |FisHING TOOLS & SERVICES
337 | 537 ! INSPECTIONS $20,000.00)
338 |WIRELINE SERVICES
339 | 589
%0 | 540
341
382
%3 | 563 $30,000.00 $30,000.00
344 | 54 R $10,000.00 $5,000.00
34
%5 | 546
37| 841
348 | 548
348 | 548 $350,000.00
380 | 550 [SAND LOGISTICS $225,000.00
351 | 551 VACUUM TRUCK
352 | 552 WATER - BRINE
| =80 FACILITY TRUCKING
581 FACILITY VACUUM TRUCK
=2 FACILITY CONSULTING SERJSUPERVISION
563 FACILITY CONTRACT LABOR / SER.
584 FACILITY SURFACE RENTAL
SIM-OPS
l_ TOTAL WELL INTANGIBLE COSTS $1,883,100.00 $2,970,000.00 $0.00
WELL TANGIBLE COSTS
1 401 |CASING - CONDUCTOR
402 |CASING - SURFACE
403 |CASING - SALT STRING
404
205
408 L
$250,000,00}
409
$200,000.00
611 Isuam:e PUMPING EQUIPMENT
412_|_612_|UNER HANGER & ASSOC EQUIP
613_[VALVES & FITTINGS
614_|INSTURMENTATION & ELECTRICAL
§15_|RODS
417_| 817 _|TRUCKING
420 [RE-ENTRY EQUIPMENT
634_|PRODUCTION EQUIPMENT
i 47| 647 |MISCELLANEOUS
448_| 648 |OUTSIDE OPERATED
i 649_[TANGIBLE EQUIP-ACQUISITIONS
T | TOTAL TANGIBLE COSTS
[ DRILLNG | COMPLETIONS | FACIITIES | _ TOTAL |
TOTAL ESTIMATED WELL COST [__$3.212,000.00] $3,220,000.00] _$1,300,000.00] _$7.732,000.00
PREPARED BY: DATE:
OPERATOR APPROVAL: [l DATE:
OPERATOR APPROVAL: L= ZAA/L/ CEO or CFO DATE b ! % °_/ (A
PARTNER GOMPANY NAME: DATE:
PARTNER APPROVAL:
TITLE:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL

& GAS NORTHERN DELAWARE LLC

FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. CASE NO. 22995

SELF-AFFIRMED DECLARATION OF EARL E. DEBRINE, JR.

Earl E. DeBrine Jr., attorney in fact and authorized representative of Novo Oil & Gas Northern
Delaware, LLC, the Applicant herein, declares as follows:

1) The above-referenced Application was provided under a notice letter, dated August 9,
2022, and attached hereto, as Exhibit B.7.3.

2) Exhibit B.7.1 is the mailing list, which shows the notice letter was delivered to the USPS
for mailing on August 9, 2022.

3) Exhibit B.7.2 is the certified mailing tracking information as of August 30, 2022, which
is automatically complied by CertifiedPro, the software Modrall Sperling uses to track the mailings. This
spreadsheet shows the names and addresses of the parties to whom notice was sent and the status of the
mailing.

4) I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: August 30, 2022 %

Earl EfDeBrine Jr.

EXHIBIT

B.7F
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Kathleen Allen PS Form 3877
Modrall Sperling
500 Fourth St. NW, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 08/09/2022 N -
anera Firm Mailing Book ID: 231721
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0098 1009 69 MRC Delaware Resources, LLC $1.68 $4.00 $2.00 $0.00 10309-0002
5400 LBJ Freeway, Suite 1500
Dallas TX 75240
2 9314 8699 0430 0098 1009 76 Nadel and Gussman Capitan, LLC $1.68 $4,00 $2.00 $0.00 10309-0002
15 East 5th Street, Suite 3300
Tulsa OK 74103
Totals: $3.36 $8.00 $4.00 $0.00
Grand Total: $15.36
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee s,
LYERQUE
2 QR
‘ e R & /N
&~ -
! \2
f )
! f ]
{ AU 2022
A, /
“ 4195?10*: U
EXHIBIT
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USPS Article Number
9314869904300098100976
9314869904300098100969

Date Created Reference Number
2022-08-09 8:54 AM 10309-0002
2022-08-09 8:54 AM 10309-0002

Nadel and Gussman Capitan, LLC
MRC Delaware Resources, LLC

Transaction Report Details - CertifiedPro.net
Firm Mall Book ID= 231721

Generated: 8/30/2022 8:09:21 AM

Addressl Clty State
15 East Sth Street, Suite 3300 Tulsa oK
5400 LBJ Freeway, Suite 1500 Dallas ™

Zip
74103
75240

Postage
1.68
1.68

EXHIBIT

Fees
6.00
6.00

Firm MallBook ID
231721
231721

Malling Status
Delivered
Delivered

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Batch ID__ Mall Deliv
239370 2022-08-12 1:15 PM
239370 2022-08-129:38 AM
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M

MODRALL SPERLING
L AWYERS

August 9, 2022

ViaA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

TO: MRC Delaware Resources, LLC
5400 LBJ Freeway, Suite 1500
Dallas TX 75240

Page 45 of 83

Earl E. DeBrine, Jr.
Tel: 505.848.1810
edebrine@modrall.com

This letter is to advise you that Novo Oil & Gas Northern Delaware, LLC has filed

the enclosed applications with the New Mexico Oil Conservation Division:

CASE NO. 22995: Application of Novo Oil & Gas Northern Delaware, LLC
for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a Wolfcamp
horizontal spacing unit underlying the W/2 of Section 26 Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico. The spacing unit will be
dedicated to the Crocubot Fed 26 211H, Crocubot Fed 26 212H, Crocubot
Fed 26 231H, and Crocubot Fed 26 232H wells, to be horizontally drilled. The
wells will be drilled at orthodox locations. The completed interval for the
Crocubot Fed 26 211H and the Crocubot Fed 26 212H wells will be less than
330’ from the adjoining tracts to allow inclusion of proximity tracts within the
proposed standard horizontal spacing unit. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Novo as
operator of the wells, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 6 miles north of Loving, New Mexico.

CASE NO. 22996: Application of Novo Oil & Gas Northern Delaware, LLC
for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a Bone
Spring horizontal spacing unit underlying the W/2W/2 of Section 26, Township
22 South, Range 28 East, N.M.P.M., Eddy County, New Mexico. The spacing
unit will be dedicated to the Crocubot Fed 26 135H and Crocubot Fed 26 131H
wells, to be horizontally drilled. The wells will be drilled at orthodox locations.
Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Novo as operator of the wells, and a 200% charge
for risk involved in drilling said well. Said area is located approximately 6 miles
north of Loving, New Mexico.

CASE NO. 22997: Application of Novo Oil & Gas Northern Delaware, LLC
for compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas
Northern Delaware, LLC seeks an order from the Division pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit

EXHIBIT

#3
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Modralt Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,
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MRC Delaware Resources, LLC
Novo / Crocubot Fed 26

August 9, 2022

Page 2

underlying the E/2W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M,, Eddy County, New Mexico. The spacing unit will be dedicated to the
Crocubot Fed 26 215H and Crocubot Fed 26 132H wells, to be horizontally
drilled. The wells will be drilled at orthodox locations. Also to be considered will
be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of
Novo as operator of the wells, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 6 miles north of Loving, New
Mexico.

These applications have been set for hearing before a Division Examiner at 8:15
a.m. on September 1, 2022. As a party who may be affected by these applications, we are
notifying you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the applications. Failure
to appear at the hearing may preclude you from any involvement in this case at a later date.
If you desire to appear in these cases and present evidence, then you are required to comply
with the filing requirements set forth in the Prehearing Order for such cases, a copy of
which is enclosed.

During the COVID-19 Public Health Emergency, the hearing will be conducted
remotely. Instructions to appear can be found at
http://www.emnrd.state.nm.us/OCD/documents/10-080CDHearing .pdf or under “OCD
NOTICES” at http://www.emnrd.state.nm.us/OCD/hearings.html.

Sincerely,
/s/ Earl E. DeBrine, Jr.

Earl E. DeBrine, Jr.
Attorney for Applicant

EED/kta/W4474904.DOCX
Enclosures: as stated
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL
& GAS NORTHERN DELAWARE, LLC
FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.
CASE NO. 22995

APPLICATION
Novo 0Oil & Gas Northern Delaware, LLC (“Novo” or “Applicant™) (OGRID No. 372920),

through its undersigned attorneys, hereby makes an application to the Oil Conservation Division
(the “Division™) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order pooling
all uncommitted interests in the Wolfcamp formation underlying a 320-acre, more or less, standard
horizontal spacing unit comprised of the W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. In support of this application, Novo states as follows:

L. Novo is a working interest owner in the proposed horizontal spacing unit and has a
right to drill a well thereon.

2. Novo seeks to dedicate the W/2 of Section 26, Township 22 South, Range 28 East,
NMPM, Eddy County, New Mexico to form a 320-acre, more or less, Wolfcamp standard
horizontal spacing unit.

3. Novo plans to drill the Crocubot Fed 26 211H, Crocubot Fed 26 212H, Crocubot
Fed 26 231H, and Crocubot Fed 26 232H wells to a depth sufficient to test the Wolfcamp
formation. These wells will be horizontally drilled and will be drilled at orthodox locations under
the Division’s rules.

4. The completed interval for both the Crocubot Fed 26 211H and the Crocubot Fed

26 212H wells are expected to be less than 330 feet from the adjoining quarter-quarter section
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tracts to allow for the inclusion of such offsetting proximity tracts within the proposed spacing
unit for the wells under Division Rule 19.15.16.15(B)(1)(b) NMAC.

5. Novo sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

7. Novo respectfully requests that this case be heard and that an order be issued as
expeditiously as possible due to an impending deadline for Novo to drill the wells in this acreage.

WHEREFORE, Novo requests this application be set for hearing before an
Examiner of the Qil Conservation Division on September 1, 2022, and after notice and hearing as
required by law, the Division enter its order as expeditiously as possible:

A. Creating an approximated 320-acre, more or less, standard horizontal
spacing unit in the Wolfcamp formation comprised of the W/2 of Section 26, Township 22 South,
Range 28 East, NM.P.M., Eddy County, New Mexico;

B. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2 of Section 26, Township 22 South, Range 28 East,

N.M.P.M., Eddy County, New Mexico;

C. Designating Novo as operator of the horizontal spacing unit and the wells
to be drilled thereon;
D. Authorizing Novo to recover its costs of drilling, equipping and completing
the wells;
2
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E. Approving the actual operating charges and costs of supervision while
drilling and after completion, together with a provision adjusting the rates pursuant to the COPAS
accounting procedures; and

F. Imposing a 200% charge for the risk assumed by Novo in drilling and

completing the wells against any working interest owner who does not voluntarily participate in

the drilling of wells.
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Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

By: Earl E. DeBrine. Jr.

Earl E. DeBrine, Jr.

Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine/@modrall.com
dbennett@modrall.com
bsmith{@modrall.com

Attorneys for Novo Oil & Gas Northern Delaware, LLC
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CASE NO. 22995 . Application of Novo Oil & Gas Northern Delaware, LLC for
compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas Northern Delaware, LLC
seeks an order from the Division pooling all uncommitted mineral interests within a Wolfcamp
horizontal spacing unit underlying the W/2 of Section 26 Township 22 South, Range 28 East,
N.M.P.M.,, Eddy County, New Mexico. The spacing unit will be dedicated to the Crocubot Fed
26 211H, Crocubot Fed 26 212H, Crocubot Fed 26 231H, and Crocubot Fed 26 232H wells,
to be horizontally drilled. The wells will be drilled at orthodox locations. The completed interval
for the Crocubot Fed 26 211H and the Crocubot Fed 26 212H wells will be less than 330° from
the adjoining tracts to allow inclusion of proximity tracts within the proposed standard horizontal
spacing unit. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Novo as operator of the wells, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 6 miles north of Loving, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL
& GAS NORTHERN DELAWARE, LLC
FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.
CASE NO. 22996

APPLICATION

Novo Oil & Gas Northern Delaware, LLC (“Novo” or “Applicant”) (OGRID No. 372920),
through its undersigned attorneys, hereby makes an application to the Oil Conservation Division
(the “Division™) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order pooling
all uncommitted interests in the Bone Spring formation underlying a 160-acre, more or less,
standard horizontal spacing unit comprised of the W/2W/2 of Section 26, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico. In support of this application, Novo states
as follows:

1. Novo is a working interest owner in the proposed horizontal spacing unit and has a
right to drill a well thereon.

2. Novo seeks to dedicate the W/2W/2 of Section 26, Township 22 South, Range 28
East, NMPM, Eddy County, New. Mexico to form a 160-acre, more or less, Bone Spring standard
horizontal spacing unit.

3. Novo plans to drill the Crocubot Fed 26 135H and Crocubot Fed 26 131H wells
to a depth sufficient to test the Bone Spring formation. These wells will be horizontally drilled and

will be drilled at orthodox locations under the Division’s rules.
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4. Novo sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

6. Novo respectfully requests that this case be heard and that an order be issued as
expeditiously as possible due to an impending deadline for Novo to drill the wells in this acreage.

WHEREFORE, Novo requests this application be set for hearing before an
Examiner of the Oil Conservation Division on September 1, 2022, and after notice and hearing as
required by law, the Division enter its order as expeditiously as possible:

A. Creating an approximated 160-acre, more or less, standard horizontal
spacing unit in the Bone Spring formation comprised of the W/2W/2 of Section 26, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico;

B. Pooling all mineral interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2W/2 of Section 26, Township 22 South, Range 28 East,

N.M.P.M,, Eddy County, New Mexico;

C. Designating Novo as operator of the horizontal spacing unit and the wells
to be drilled thereon;

D. Authorizing Novo to recover its costs of drilling, equipping and completing
the wells;

E. Approving the actual operating charges and costs of supervision while

drilling and after completion, together with a provision adjusting the rates pursuant to the COPAS

accounting procedures; and
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F. Imposing a 200% charge for the risk assumed by Novo in drilling and

completing the wells against any working interest owner who does not voluntarily participate in

the drilling of wells.
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Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

By: Earl E. DeBrine. Jr.

Earl E. DeBrine, Jr.

Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com

dbennett@modrall.com

bsmith@modrall.com

Attorneys for Novo Oil & Gas Northern Delaware, LLC

Page 53 of 83



Received by OCD: 8/30/2022 2:52:38 PM Page 54 of 83

CASE NO. 22996 : Application of Novo Oil & Gas Northern Delaware, LLC for
compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas Northern Delaware, LLC
seeks an order from the Division pooling all uncommitted mineral interests within a Bone Spring
horizontal spacing unit underlying the W/2W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. The spacing unit will be dedicated to the Crocubot Fed
26 135H and Crocubot Fed 26 131H wells, to be horizontally drilled. The wells will be drilled at
orthodox locations. Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Novo as operator of the wells, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 6 miles north of Loving, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL
& GAS NORTHERN DELAWARE, LLC
FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.
CASE NO. 22997

PLICATION
Novo Oil & Gas Northern Delaware, LLC (“Novo” or “Applicant”) (OGRID No. 372920),

through its undersigned attorneys, hereby makes an application to the Oil Conservation Division
(the “Division”) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order pooling
all uncommitted interests in the Bone Spring formation underlying a 160-acre, more or less,
standard horizontal spacing unit comprised of the E/2W/2 of Section 26, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico. In support of this application, Novo states

as follows:

1. Novo is a working interest owner in the proposed horizontal spacing unit and has a

right to drill a well thereon.

2. Novo seeks to dedicate the E/2W/2 of Section 26, Township 22 South, Range 28
East, NMPM, Eddy County, New Mexico to form a 160-acre, more or less, Bone Spring standard
horizontal spacing unit.

3. Novo plans to drill the Crocubot Fed 26 215H and Crocubot Fed 26 132H wells
to a depth sufficient to test the Bone Spring formation. These wells will be horizontally drilled and

will be drilled at orthodox locations under the Division’s rules.
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4. Novo sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

6. Novo respectfully requests that this case be heard and that an order be issued as
expeditiously as possible due to an impending deadline for Novo to drill the wells in this acreage.

WHEREFORE, Novo requests this application be set for hearing before an
Examiner of the Oil Conservation Division on September 1, 2022, and after notice and hearing as
required by law, the Division enter its order as expeditiously as possible:

A. Creating an approximated 160-acre, more or less, standard horizontal
spacing unit in the Bone Spring formation comprised of the E/2W/2 of Section 26, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico;

B. Pooling all mineral interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2W/2 of Section 26, Township 22 South, Range 28 East,

N.M.P.M., Eddy County, New Mexico;

C. Designating Novo as operator of the horizontal spacing unit and the wells
to be drilled thereon;

D. Authorizing Novo to recover its costs of drilling, equipping and completing
the wells;

E. Approving the actual operating charges and costs of supervision while

drilling and after completion, together with a provision adjusting the rates pursuant to the COPAS

accounting procedures; and
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F. Imposing a 200% charge for the risk assumed by Novo in drilling and

completing the wells against any working interest owner who does not voluntarily participate in

the drilling of wells.
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Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

By: Earl E. DeBrine. Jr.
Earl E. DeBrine, Jr.

Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

edebrine@modrall.com
dbennett@modrall.com

bsmith@modrall.com
Attorneys for Novo Oil & Gas Northern Delaware, LLC
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CASE NO. 22997 : Application of Novo Oil & Gas Northern Delaware, LLC for
compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas Northern Delaware, LLC
seeks an order from the Division pooling all uncommitted mineral interests within a Bone Spring
horizontal spacing unit underlying the E/2W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. The spacing unit will be dedicated to the Crocubet Fed
26 215H and Crocubot Fed 26 132H wells, to be horizontally drilled. The wells will be drilled at
orthodox locations. Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Novo as operator of the wells, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 6 miles north of Loving, New Mexico.
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MODRALL SPERLING

LAWYTERS

August 9, 2022

ViA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

TO: Nadel and Gussman Capitan, LLC
15 East 5th Street, Suite 3300
Tulsa OK 74103

Page 59 of 83

Earl E. DeBrine, Jr.
Tel: 505.848.1810
edebrine@modrall.com

This letter is to advise you that Novo Oil & Gas Northern Delaware, LLC has filed

the enclosed applications with the New Mexico Oil Conservation Division:

CASE NO. 22995: Application of Novo Oil & Gas Northern Delaware, LLC
for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a Wolfcamp
horizontal spacing unit underlying the W/2 of Section 26 Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico. The spacing unit will be
dedicated to the Crocubot Fed 26 211H, Crocubot Fed 26 212H, Crocubot
Fed 26 231H, and Crocubot Fed 26 232H wells, to be horizontally drilled. The
wells will be drilled at orthodox locations. The completed interval for the
Crocubot Fed 26 211H and the Crocubot Fed 26 212H wells will be less than
330’ from the adjoining tracts to allow inclusion of proximity tracts within the
proposed standard horizontal spacing unit. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Novo as
operator of the wells, and a 200% charge for risk involved in drilling said well.
Said area is located approximately 6 miles north of Loving, New Mexico.

CASE NO. 22996: Application of Novo Oil & Gas Northern Delaware, LLC
for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
from the Division pooling all uncommitted mineral interests within a Bone
Spring horizontal spacing unit underlying the W/2W/2 of Section 26, Township
22 South, Range 28 East, N.\M.P.M., Eddy County, New Mexico. The spacing
unit will be dedicated to the Crocubot Fed 26 135H and Crocubot Fed 26 131H
wells, to be horizontally drilled. The wells will be drilled at orthodox locations.
Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Novo as operator of the wells, and a 200% charge
for risk involved in drilling said well. Said area is located approximately 6 miles
north of Loving, New Mexico.

CASE NO. 22997: Application of Novo Oil & Gas Northern Delaware, LL.C
for compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas
Northern Delaware, LLC seeks an order from the Division pooling all
uncommitted mineral interests within a Bone Spring horizontal spacing unit
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Nadel and Gussman Capitan, LLC
Novo / Crocubot Fed 26

August 9, 2022

Page 2

underlying the E/2W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. The spacing unit will be dedicated to the
Crocubot Fed 26 215H and Crocubot Fed 26 132H wells, to be horizontally
drilled. The wells will be drilled at orthodox locations. Also to be considered will
be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of
Novo as operator of the wells, and a 200% charge for risk involved in drilling
said well. Said area is located approximately 6 miles north of Loving, New
Mexico.

These applications have been set for hearing before a Division Examiner at 8:15
a.m. on September 1,2022. As a party who may be affected by these applications, we are
notifying you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the applications. Failure
to appear at the hearing may preclude you from any involvement in this case at a later date.
If you desire to appear in these cases and present evidence, then you are required to comply
with the filing requirements set forth in the Prehearing Order for such cases, a copy of
which is enclosed.

During the COVID-19 Public Health Emergency, the hearing will be conducted
remotely. Instructions to appear can be found at
http://www.emnrd.state.nm.us/OCD/documents/10-080CDHearing.pdf or under “OCD
NOTICES?” at http://www.emnrd.state.nm.us/OCD/hearings.html.

Sincerely,
/s/ Earl E. DeBrine, Jr.

Earl E. DeBrine, Jr.
Attorney for Applicant

EED/kta/W4474915.DOCX
Enclosures: as stated

Released to Imaging: 8/30/2022 2:58:53 PM



Received by OCD: 8/30/2022 2:52:38 PM Page 61 of 83

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL
& GAS NORTHERN DELAWARE, LLC
FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.
CASE NO. 22995

APPLICATION
Novo Oil & Gas Northern Delaware, LLC (“Novo” or “Applicant”) (OGRID No. 372920),

through its undersigned attorneys, hereby makes an application to the Oil Conservation Division
(the “Division™) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order pooling
all uncommitted interests in the Wolfcamp formation underlying a 320-acre, more or less, standard
horizontal spacing unit comprised of the W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. In support of this application, Novo states as follows:

1. Novo is a working interest owner in the proposed horizontal spacing unit and has a
right to drill a well thereon.

2. Novo seeks to dedicate the W/2 of Section 26, Township 22 South, Range 28 East,
NMPM, Eddy County, New Mexico to form a 320-acre, more or less, Wolfcamp standard
horizontal spacing unit.

3. Novo plans to drill the Crocubot Fed 26 211H, Crocubot Fed 26 212H, Crocubot
Fed 26 231H, and Crocubot Fed 26 232H wells to a depth sufficient to test the Wolfcamp
formation. These wells will be horizontally drilled and will be drilled at orthodox locations under
the Division’s rules.

4, The completed interval for both the Crocubot Fed 26 211H and the Crocubot Fed

26 212H wells are expected to be less than 330 feet from the adjoining quarter-quarter section
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tracts to allow for the inclusion of such offsetting proximity tracts within the proposed spacing
unit for the wells under Division Rule 19.15.16.15(B)(1)(b) NMAC.

5. Novo sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

7. Novo respectfully requests that this case be heard and that an order be issued as
expeditiously as possible due to an impending deadline for Novo to drill the wells in this acreage.

WHEREFORE, Novo requests this application be set for hearing before an
Examiner of the Oil Conservation Division on September 1, 2022, and after notice and hearing as
required by law, the Division enter its order as expeditiously as possible:

A. Creating an approximated 320-acre, more or less, standard horizontal
spacing unit in the Wolfcamp formation comprised of the W/2 of Section 26, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico;

B. Pooling all mineral interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2 of Section 26, Township 22 South, Range 28 East,

N.M.P.M., Eddy County, New Mexico;

C. Designating Novo as operator of the horizontal spacing unit and the wells
to be drilled thereon;
D. Authorizing Novo to recover its costs of drilling, equipping and completing
the wells;
2
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E. Approving the actual operating charges and costs of supervision while
drilling and after completion, together with a provision adjusting the rates pursuant to the COPAS
accounting procedures; and

F. Imposing a 200% charge for the risk assumed by Novo in drilling and

completing the wells against any working interest owner who does not voluntarily participate in

the drilling of wells.
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Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

By: Earl E. DeBrine, Jr.

Earl E. DeBrine, Jr.

Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com

dbennett/@modrall.com

bsmith/@modrall.com

Attorneys for Novo Oil & Gas Northern Delaware, LLC
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CASE NO. 22995 . Application of Novo Oil & Gas Northern Delaware, LLC for
compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas Northern Delaware, LLC
seeks an order from the Division pooling all uncommitted mineral interests within a Wolfcamp
horizontal spacing unit underlying the W/2 of Section 26 Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. The spacing unit will be dedicated to the Crocubot Fed
26 211H, Crocubot Fed 26 212H, Crocubot Fed 26 231H, and Crocubot Fed 26 232H wells,
to be horizontally drilled. The wells will be drilled at orthodox locations. The completed interval
for the Crocubot Fed 26 211H and the Crocubot Fed 26 212H wells will be less than 330° from
the adjoining tracts to allow inclusion of proximity tracts within the proposed standard horizontal
spacing unit. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Novo as operator of the wells, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 6 miles north of Loving, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL
& GAS NORTHERN DELAWARE, LLC
FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.
CASE NO. 22996

APPLICATION

Novo 0il & Gas Northern Delaware, LLC (“Novo” or “Applicant”) (OGRID No. 372920),
through its undersigned attorneys, hereby makes an application to the Oil Conservation Division
(the “Division™) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order pooling
all uncommitted interests in the Bone Spring formation underlying a 160-acre, more or less,
standard horizontal spacing unit comprised of the W/2W/2 of Section 26, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico. In support of this application, Novo states
as follows:

1. Novo is a working interest owner in the proposed horizontal spacing unit and has a
right to drill a well thereon.

2. Novo seeks to dedicate the W/2W/2 of Section 26, Township 22 South, Range 28
East, NMPM, Eddy County, New Mexico to form a 160-acre, more or less, Bone Spring standard
horizontal spacing unit.

3. Novo plans to drill the Crocubot Fed 26 135H and Crocubot Fed 26 131H wells
to a depth sufficient to test the Bone Spring formation. These wells will be horizontally drilled and

will be drilled at orthodox locations under the Division’s rules.
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4. Novo sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

6. Novo respectfully requests that this case be heard and that an order be issued as
expeditiously as possible due to an impending deadline for Novo to drill the wells in this acreage.

WHEREFORE, Novo requests this application be set for hearing before an
Examiner of the Oil Conservation Division on September 1, 2022, and after notice and hearing as
required by law, the Division enter its order as expeditiously as possible:

A. Creating an approximated 160-acre, more or less, standard horizontal
spacing unit in the Bone Spring formation comprised of the W/2W/2 of Section 26, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico;

B. Pooling all mineral interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2W/2 of Section 26, Township 22 South, Range 28 East,

N.M.P.M., Eddy County, New Mexico;

C. Designating Novo as operator of the horizontal spacing unit and the wells
to be drilled thereon;

D. Authorizing Novo to recover its costs of drilling, equipping and completing
the wells;

E. Approving the actual operating charges and costs of supervision while

drilling and after completion, together with a provision adjusting the rates pursuant to the COPAS

accounting procedures; and
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F. Imposing a 200% charge for the risk assumed by Novo in drilling and
completing the wells against any working interest owner who does not voluntarily participate in
the drilling of wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: Earl E. DeBrine. Jr.

Earl E. DeBrine, Jr.

Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

edebrine@modrall.com
dbennett@modrall.com

bsmith/@modrall.com
Attorneys for Novo Oil & Gas Northern Delaware, LLC
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CASE NO. 22996 : Application of Novo Oil & Gas Northern Delaware, LLC for
compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas Northern Delaware, LLC
seeks an order from the Division pooling all uncommitted mineral interests within a Bone Spring
horizontal spacing unit underlying the W/2W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. The spacing unit will be dedicated to the Crocubot Fed
26 135H and Crocubot Fed 26 131H wells, to be horizontally drilled. The wells will be drilled at
orthodox locations. Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Novo as operator of the wells, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 6 miles north of Loving, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL
& GAS NORTHERN DELAWARE, LLC
FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO.
CASE NO. 22997

APPLICATION
Novo Oil & Gas Northern Delaware, LLC (“Novo” or “Applicant”) (OGRID No. 372920),

through its undersigned attorneys, hereby makes an application to the Oil Conservation Division
(the “Division™) pursuant to the provisions of NMSA 1978, Section 70-2-17, for an order pooling
all uncommitted interests in the Bone Spring formation underlying a 160-acre, more or less,
standard horizontal spacing unit comprised of the E/2W/2 of Section 26, Township 22 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico. In support of this application, Novo states

as follows:

1. Novo is a working interest owner in the proposed horizontal spacing unit and has a
right to drill a well thereon.

2. Novo seeks to dedicate the E/2W/2 of Section 26, Township 22 South, Range 28
East, NMPM, Eddy County, New Mexico to form a 160-acre, more or less, Bone Spring standard

horizontal spacing unit.

3. Novo plans to drill the Crocubot Fed 26 215H and Crocubot Fed 26 132H wells
to a depth sufficient to test the Bone Spring formation. These wells will be horizontally drilled and

will be drilled at orthodox locations under the Division’s rules.
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4. Novo sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

S. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste, and protect correlative rights.

6. Novo respectfully requests that this case be heard and that an order be issued as
expeditiously as possible due to an impending deadline for Novo to drill the wells in this acreage.

WHEREFORE, Novo requests this application be set for hearing before an
Examiner of the Oil Conservation Division on September 1, 2022, and after notice and hearing as
required by law, the Division enter its order as expeditiously as possible:

A. Creating an approximated 160-acre, more or less, standard horizontal
spacing unit in the Bone Spring formation comprised of the E/2W/2 of Section 26, Township 22
South, Range 28 East, N.M.P.M., Eddy County, New Mexico;

B. Pooling all mineral interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2W/2 of Section 26, Township 22 South, Range 28 East,

N.M.P.M.,, Eddy County, New Mexico;

C. Designating Novo as operator of the horizontal spacing unit and the wells
to be drilled thereon;

D. Authorizing Novo to recover its costs of drilling, equipping and completing
the wells;

E. Approving the actual operating charges and costs of supervision while

drilling and after completion, together with a provision adjusting the rates pursuant to the COPAS

accounting procedures; and
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F. Imposing a 200% charge for the risk assumed by Novo in drilling and

completing the wells against any working interest owner who does not voluntarily participate in

the drilling of wells.
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Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS

& SISK, P.A.

By: Earl E. DeBrine, Jr.

Earl E. DeBrine, Jr.

Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine/@modrall.com
dbennett@modrall.com

bsmith @modrall.com

Attorneys for Novo Oil & Gas Northern Delaware, LLC
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CASE NO. 22997 : Application of Novo Oil & Gas Northern Delaware, LLC for
compulsory pooling, Eddy County, New Mexico. Novo Oil & Gas Northern Delaware, LLC
seeks an order from the Division pooling all uncommitted mineral interests within a Bone Spring
horizontal spacing unit underlying the E/2W/2 of Section 26, Township 22 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. The spacing unit will be dedicated to the Crocubot Fed
26 215H and Crocubot Fed 26 132H wells, to be horizontally drilled. The wells will be drilled at
orthodox locations. Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Novo as operator of the wells, and a 200% charge for risk involved in drilling said
well. Said area is located approximately 6 miles north of Loving, New Mexico.
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Peter A. Schmidt, CPL

MOST RECENT EMPLOYMENT
Chesapeake Energy Corporation
Staff Landman — Brazos Valley Business Unit (Texas) January 2019 - February 2021
e Coordinated the integration of Eagle Ford asset acquired by merger with WildHorse Resource

Development Corp.
Cleared title and formed units in preparation for development, directed field brokers
Negotiated and closed lease agreements, lease purchases and divestitures
Developed appraisal strategy with multi-disciplinary team

Staff Landman — Mid-Continent Business Unit (Oklahoma) November 2015 — January 2019

e Coordinated the acquisition of over 20,000 leasehold acres by directing field broker efforts, collaborating
with a multi-disciplinary team and management to develop strategy, and by negotiating and performing
due diligence for acreage trades and lease acquisitions
Negotiated lease purchase agreements, farmout agreements, data trades, and other contracts
Managed a drilling program by clearing title, testifying before the Oklahoma Corporation Commission
(OCC), preparing OCC applications and negotiating OCC-related letter agreements

e As an appointed liaison between Business Development and the Business Unit, supported corporate A&D
efforts by promoting and evaluating acquisition and divestiture opportunities and assisting with seller due
diligence and curative. Collaborated with Business Development to divest of over three hundred wells in
Oklahoma

Landman Il — Exploration (New Ventures) July 2014 — November 2015
e Managed the acquisition of over 15,000 leasehold acres in a covert leasing play in East Texas via organic
leasing and lease purchases
e Analyzed land availability and development opportunities in numerous prospects in multiple states
e Targeted divestiture opportunities, solicited bids, coordinated closings

BAR ADMISSIONS: 2017, Oklahoma

EDUCATION
Oklahoma City University School of Law August 2013 - May 2017
Juris Doctor (Cum Laude)
GPA: 3.61; Class Rank: 14/115
Recipient of Judge Alfred P. Murrah Sr. Award presented to a student with outstanding academic performance in
graduating class
CALI Awards (Highest Grade in Class): Legal Research and Writing | and I, Sales and Leases, Family Law
Faculty Honor Roll: 4 Semesters; Dean’s List: 7 Semesters
Attended night school part-time while working full-time at Chesapeake and Devon

University of Oklahoma August 2007 — December 2011
Bachelor of Business Administration (With Distinction)

e  Majors: Energy Management and Finance; GPA: 3.54

PREVIOUS OIL AND GAS EXPERIENCE
Devon Energy Corporation: Landman |l — Permian Basin (Texas) January 2012 - June 2014
e Negotiated and implemented various contracts and agreements, including oil and gas leases, farmout
agreements, joint operating agreements, and confidentiality agreements
e Managed a drilling program by clearing title and ensuring regulatory compliance
e  Supervised field broker assignments, including leasing projects and title research

Devon Energy Corporation: Land Intern Summer 2011
e Created an optimized rig schedule in the Delaware Basin based on prospect lease expirations, lease
obligations, play prospectivity, and other factors
e  Conducted title research for Midland, TX based broker T. Verne Dwyer Oil and Gas Investments

Land Services, Inc.: Title Landman Summer 2010
e Researched public records in order to chain title and generate mineral ownership reports

MEMBERSHIPS AND CERTIFICATIONS: American Association of Professional Landmen (Certified Professional
Landman), Oklahoma City Association of Professional Landmen, Mineral Lawyers Society of Oklahoma City, Permian Basin
Landmen’s Association

EXHIBIT
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF NOVO OIL

& GAS NORTHERN DELAWARE LLC

FOR COMPULSORY POOLING,

EDDY COUNTY, NEW MEXICO. CASE NO. 22995

SELF AFFIRMED DECLARATION OF MICHAEL HALE

Michael Hale hereby states and declares as follows:

1. I am over the age of 18, I am a geologist for Novo Oil & Gas Northern Delaware,
LLC (“Novo”), and have personal knowledge of the matters stated herein. I have previously
testified before the Oil Conservation Division (“Division”) and my credentials as an expert
petroleum geologist were accepted by the Division as a matter of record.

2. My area of responsibility at Novo includes the area of Eddy County in New Mexico.

3. I am familiar with the application filed by Novo in this case.

4, Exhibit C.1 is a locator map showing the approximate location of the proposed unit
in relation to the Capitan Reef. Novo’s Crocubot Fed Com 26 unit is located approximately 6 miles
southeast of the closest point.

S Exhibit C.2 is a wellbore schematic showing the wells proposed in Case Numbers
22995-22996. The proposed spacing unit in this case is shown in a blue box.

6. Exhibit C.3 shows Novo’s execution plan, which includes the wells proposed in
Case Numbers 22995-22996, including this case. The Crocubot Fed 26 wells are the green dashed
lines. Exhibit C.3 also shows producing wells in the surrounding area drilled in the same

formations as those proposed in Case Numbers 22995-22996.

EXHIBIT

tabbies’
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7. Exhibit C.4 is structure map of the Wolfcamp B formation. The proposed spacing
unit is identified by a blue box. The Crocubot Fed 26 231H and Crocubot Fed 26 232H wells are
the green dashed lines. The contour interval used this exhibit is 40 feet. This exhibit shows that
the structure dips gently to the east.

8. Exhibit C.5 is structure map of the Wolfcamp XY formation. The proposed spacing
unit is identified by a blue box. The Crocubot Fed 26 211H well is the green dashed line. The
contour interval used this exhibit is 20 feet. This exhibit shows that the structure dips gently to the
east.

9. Exhibit C.6 is a stratigraphic cross section hung near the top of the Wolfcamp XY
formation. The well logs on the cross-section give a representative sample of the Wolfcamp
formation in the area. The target zones are identified by arrows and the label “target.” I have also
identified the approximate location of the proposed wells within the wells I used for the cross-
section. Exhibit C.6 also includes a cross section reference map that identifics three vertical
reference wells in the vicinity of the proposed horizontal wells, shown by a line of cross-section
running from A to A’.

10.  The Wolfcamp interval thickness is very consistent across the proposed Crocubot
Fed Com 26 unit.

11.  Iconclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter quarter section in the proposed unit will contribute more or less

equally to production.
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12.  The preferred well orientation in this area is either north/south or east/west. This is
because the Sumax is at approximately N4SE in this area of Eddy County. As shown on Exhibit
C.3, there is roughly an equal number of N-S and E-W wells in this area.

13. I attest that the information provided herein is correct and complete to the best of
my knowledge and belief.

14.  Inmy opinion, the granting of Novo’s application is in the interests of conservation
and the prevention of waste.

15. | The attachments to this declaration were prepared by me, or compiled from

company business records, or were prepared at my direction.

[Signature page follows]
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I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: August ¢ 2022

Michael Hale
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Crocubot Fed Com 26 Locator Map
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// ) Crocubot Fed Com 265 Location \ *\
Novo’s Crocubot Fed Com 26 pooling application does
not lie within the Capitan Reef Outline. Closest
approximate point is six miles southeast of outline.
Exhibit Created by: Michael E. Hale (NOVO VP- Exploration), August 29, 20
EXHIBIT
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Crocubot Fed Com 26
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Crocubot Fed Com 26 Execution Plan
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Crocubot Fed Com 26

Top of Wolfcamp B Flow Unit Structure Map
Wolfcamp B Locations, Sections 26-22S-28E
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Crocubot Fed Com 26
Top of Wolfcamp XY Structure Map
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Wolfcamp Flow Unit Stratigraphic Cross Section
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