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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.
CASE NO. 23168
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23168 APPLICANT'S RESPONSE
Date: 11/03/2022 (Hearing date)

Applicant: Marathon Oil Permian LLC

Designated Operator & OGRID (affiliation if applicable) Marathon Oil Permian LLC (OGRID 372098)
Applicant's Counsel: Modrall Sperling

Case Title: Application of Marathon Oil Permian LLC for

Compulsory Pooling, Eddy County, New Mexico

Entries of Appearance/Intervenors: None

Well Family Trojan Horse

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product (OQil or Gas): Qil

Pooling this vertical extent: N/A

Pool Name and Pool Code: Purple Sage, Wolfcamp (98220}
Well Location Setback Rules: Purple Sage, Wolfcamp
Spacing Unit Size: 640 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 640 acres

Building Blocks: 320 acres
Orientation: North/South

Description: TRS/County
WY/2 of Section 35, Township 22 South, Range 28 East,

and the W/2 of Section 2, Township 23 South, Range
28 East, N.M.P.M., Eddy County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Y

Other Situations

Depth Severance: Y/N. If yes, description N

Proximity Tracts: If yes, description N

Proximity Defining Well: if yes, description N

Applicant's Ownership in Each Tract See Exhibit B-3 EXHIBIT

Well(s) § A

OCD Hearing 11-3-2
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Name & API (if assigned), surface and bottom hole location, Add wells as needed
footages, completion target, orientation, completion status
(standard or non-standard)

Well #1: Trojan Horse 35 WXY Fed Com 2H (API 30-015-49704)

SHL: 233' FSL & 1242 FWL (Unit M) Section 26, T-22-S
R-28-E

FTP: 990' FWL & 330' FNL Section 35, T-22-S R-28-E
BHL: 990' FWL & 330' FSL Section 2, T-23-S R-28-E
Orientation: North to South East to West
Completion Target: Wolfcamp Completion Status:
Standard TVD: 9,675', MVD:
20,284’

Well #2: Trojan Horse 35 WXY Fed Com 4H (AP| Pending)

SHL: 233 FSL & 1302' FWL (Unit m) Section 26, T-23-S
R-28-E

FTP: 2310' FWL & 330' FNL Section 35, T-22-S R-28-E
BHL: 2310' FWL & 330' FSL Section 2, T-23-S R-28-E
Orientation: North South Completion
Target: Wolfcamp Completion Status: Standard

. TvD: 9,695', MVD: 20,340’

Horizontal Well First and Last Take Points See above; see also Exhibit B-2; B-5

Completion Target (Formation, TVD and MD) See above; see also Exhibit B-2; B-5

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000.00

Production Supervision/Month $ $800.00

Justification for Supervision Costs See Exhibit B, § 21-22.
Requested Risk Charge See Exhibit B, ¥ 23.
Notice of Hearing

Proposed Notice of Hearing See Exhibit B-7

Proof of Mailed Notice of Hearing (20 days before hearing) See Exhibit B-7

Proof of Published Notice of Hearing (10 days before hearing) See Exhibit B-7

Ownership Determination

Land Ownership Schematic of the Spacing Unit See Exhibit B-3
Tract List (including lease numbers and owners) See Exhibit B-3
Pooled Parties (including ownership type) See Exhibit B-3
Unlocatable Parties to be Pooled None

Ownership Depth Severance (including percentage abgug §§aring th-3-2

b lmens)
RelPd¥ed to Imaging: 11/2/2022 8:04:16 AM No. 223168 N/A
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Joinder

Sample Copy of Proposal Letter

See Exhibit B-5

List of Interest Owners (ie Exhibit A of JOA)

See Exhibit B-3

Chronology of Contact with Non-Joined Working Interests

See Exhibit B-4

Overhead Rates In Proposal Letter

See Exhibit B-5

Cost Estimate to Drill and Complete

See Exhibit B-6

Cost Estimate to Equip Well

See Exhibit B-6

Cost Estimate for Production Facilities

See Exhibit B-6

Geology

Summary (including special considerations)

See Exhibit C

Spacing Unit Schematic

See Exhibit C-2

Gunbarrel/Lateral Trajectory Schematic

See Exhibit C-2

Well Orientation (with rationale)

See Exhibit C-7; Exhibit C 9 13-14.

Target Formation

See Exhibit C-5

HSU Cross Section

See Exhibit C-5

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102

See Exhibit B-2

Tracts

See Exhibit B-3

Summary of Interests, Unit Recapitulation (Tracts)

See Exhibit B-3

General Location Map {including basin)

See Exhibit C-1

Well Bore Location Map

See Exhibit C-3

Structure Contour Map - Subsea Depth

See Exhibit C-3

Cross Section Location Map (including wells)

See Exhibit C-4

Cross Section (including Landing Zone)

See Exhibit C-5

Additional Information

Special Provisions/Stipulations

None

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

W///MW\

Date: 11/1/2022

Released to Imaging: 11/2/2022 8:04:16 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23168

SELF AFFIRMED DECLARATION OF CHASE RICE

Chase Rice hereby states and declares as follows:

1. I am over the age of 18, I am a landman for Marathon Qil Permian LLC and have
personal knowledge of the matters stated herein.

2. I have previously testified before the Qil Conservation Division (“Division”) and
my credentials as an expert petroleum landman were accepted by the Division as a matter of record.

3. My area of responsibility at Marathon includes the area of Eddy County in New
Mexico.

4. I am familiar with the application filed by Marathon in this case, which is attached
as Exhibit B.1.

5. I am familiar with the status of the lands that are subject to the application.

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support
of the above referenced compulsory pooling application.

7. The purpose of the application is to force pool all uncommitted interests into the

horizontal spacing unit described below, and in the wells to be drilled in the unit.

EXHIBIT

OCD Hearing 11-3-2
No. 23168
4
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8. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests in the wells.

9. In this case, Marathon seeks an order from the Division pooling all uncommitted
interests within a standard 640-acre, more or less, Wolfcamp horizontal spacing unit underlying
the W/2 of Section 35, Township 22 South, Range 28 East, and the W/2 of Section 2, Township
23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico.

10.  This spacing unit will be dedicated to the Trojan Horse 35 WXY Fed Com 2H
and Trojan Horse 35 WXY Fed Com 4H wells, to be horizontally drilled. The producing area
for these wells is expected to be orthodox.

11.  Attached as Exhibit B.2 are the proposed C-102s for the wells.

12. The C-102s identify the proposed surface hole locations, first take point, and
bottom hole locations. The C-102s also identify the pool and pool code.

13. These wells will be located within the Purple Sage Wolfcamp Gas Pool, which is
subject to special pool rules that establish 330-foot setback requirements.

14.  Marathon’s proposal letters identified these wells as having non-standard setbacks.
The C-102s reflect a change to the setbacks and these wells will comply with the Division’s setback
requirements for this pool. In the event Marathon’s plans may change, Marathon will submit non-
standard approval location applications for administrative approval.

15.  There are no depth severances within the proposed spacing unit.

16.  Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3

also includes the parties being pooled, the nature, and the percent of their interests.

OCD Hearing 11-3-2
No. 23168
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17. I have conducted a diligent search of the public records in the county where the
wells are located, and conducted phone directory and computer searches to locate contact
information for parties entitled to notification, and mailed well proposals to all parties entitled to
well proposals, including an Authorization for Expenditure.

18.  In my opinion, Marathon has made a good faith effort to obtain voluntary joinder
of the working interest owners in the proposed wells.

19.  Exhibit B.4 is a summary of my contacts with the working interest owners.

20.  Exhibit B.5 is a sample of the well proposal letter that was sent to all working
interest owners. The proposal letter identifies the proposed surface hole and bottom hole locations
and approximate TVD/MD for the wells.

21.  Exhibit B.6 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs
of other wells of similar depths and length drilled in this area of New Mexico.

22.  Marathon requests overhead and administrative rates of $8000.00/month for
drilling a well and $800.00/month for a producing well. These rates are fair, and comparable to
the rates charged by other operators for wells of this type in this area of Southeastern, New Mexico.
Marathon requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

23.  Marathon requests the maximum cost plus 200% risk charge be assessed against
non-consenting working interest owners.

24.  Marathon requests that it be designated operator of the wells.

25.  Marathon seeks to pool overriding royalty interest owners, and they were provided

notice of this hearing.

OCD Hearing 11-3-2
No. 23168
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26.  The parties Marathon is secking to pool were notified of this hearing.

27.  Exhibit B.7 is an affidavit of notice prepared by counsel for Marathon that shows
the parties who were notified of this hearing, the status of whether they received notice, and an
affidavit of publication from the Carlsbad Current Argus, confirming that notice of the November
3, 2022 hearing was published on October 19, 2022.

28.  The attachments to this declaration were prepared by me, or compiled from
company business records, or were prepared at my direction.

29.  Inmy opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

[Signature page follows]

OCD Hearing 11-3-2
No. 23168
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I attest under penalty of perjury under the laws of the State of New Mexico that the information
provided herein is correct and complete to the best of my knowledge and belief.
Dated: November 1, 2022

Chase Pica

Chase Rice

OCD Hearing 11-3-2

Released to Imaging: 11/2/2022 8:04:16 AM No. 283168



Received by OCD: 11/1/2022 6:24:34 PM Page 11 of 49

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23168
APPLICATION
Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its

undersigned attorneys, hereby applies to the Oil Conservation Division (“Division”) pursuant to
the provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted interests within a
standard 640-acre, more or less, standard Wolfcamp horizontal spacing unit comprising the W/2
of Section 35, Township 22 South, Range 28 East, and the W/2 of Section 2, Township 23 South,
Range 28 East, N.M.P.M., Eddy County, New Mexico. In support of this application, Marathon
states as follows:

1. Marathon has an interest in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the W/2 of Section 35, Township 22 South, Range 28
East, and the W/2 of Section 2, Township 23 South, Range 28 East, N.M.P.M., Eddy County,
New Mexico to form a standard 640-acre, more or less, Wolfcamp horizontal spacing unit.

3. Marathon plans to drill the Trojan Horse 35 WXY Fed Com 2H and Trojan
Horse 35 WXY Fed Com 4H wells to a depth sufficient to test the Wolfcamp formation. The
wells will be horizontally drilled.

4. These wells will be located within the PURPLE SAGE; WOLFCAMP (GAS)

pool (Pool Code 98220), which is subject to special pool rules that establish 330 foot setback

OCD Hearing 11-3-2
No. 23168
9
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requirements. See Order No. R-14262. The producing interval for the wells is expected to be
orthodox and to comply with the Division’s set back requirements set forth in Order No. R-
14262.

5. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The creation of a standard horizontal spacing unit and the pooling of all interests
in the Wolfcamp formation underlying the proposed unit will prevent the drilling of unnecessary
wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Oil Conservation Division on November 3, 2022, and after notice and hearing as
required by law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2 of Section 35, Township 22 South, Range 28 East, and
the W/2 of Section 2, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico;

B. Designating Marathon as the operator of this unit and the wells to be

drilled thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing the wells;

D. Approving actual operating charges and costs charged for supervision,

together with a provision adjusting the rates pursuant to the COPAS accounting procedure;
E. Setting a 200% charge for the risk involved in drilling and completing the

wells in the event a working interest owner elects not to participate in the wells.

OCD Hearing 11-3-2

Released to Imaging: 11/2/2022 8:04:16 AM No. 123168



Received by OCD: 11/1/2022 6:24:34 PM Page 13 of 49

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

F.)
]

] r /
-y

L blbe M [
Deana M. Bennett
Bryce H. Smith
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

By:

OCD Hearing 11-3-2
No. 23168
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CASE NO. 23168 . Application of Marathon Oil Permian LLC for compulsory pooling,
Eddy County, New Mexico. Applicant secks an order from the Division pooling all
uncommitted interests within a standard 640-acre, more or less, Wolfcamp horizontal spacing
unit underlying the W/2 of Section 35, Township 22 South, Range 28 East, and the W/2 of
Section 2, Township 23 South, Range 28 East, NM.P.M., Eddy County, New Mexico. This
spacing unit will be dedicated to the Trojan Horse 35 WXY Fed Com 2H and Trojan Horse
35 WXY Fed Com 4H wells, to be horizontally drilled. The producing area for these wells is
expected to be orthodox. Also to be considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the wells, and a 200% charge for risk
involved in drilling said wells. Said area is located approximately 4 miles north of Loving, New
Mexico.

OCD Hearing 11-3-2
No. 23168
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1625 N. French Dr., Hobbs, NM 88240 State Of Ncw MCXICO . ro"n C 102
mn e ST Energy, Minerals & Natural Resources Department Revised August 1, 2011
. Submit one copy to appropriate
811 8. First St., An NM 88210
gljon.e: (:.':;:5) 748-1;;?]-‘3:(: (575) 748-9720 OIL CONSERVATION DIVISION District Office
istrict M .
1000 Rio Brazos Road, Aztec, NM 87410 1220 SOUth St' FraHCIS Dl N

Phone: (505) 334-6178 Fax: (505) 334-6170

District [V
1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: {505) 476-3462

Santa Fe, NM 87505

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Y API Number 2Pool Code

3 Pool Name
30-015-49704 98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Praperty Code 5 Property Name $ Well Number
333039 TROJAN HORSE 35 WXY FED COM 2H
7 OGRID No. # Operator Name ® Elevation
372098 MARATHON OIL PERMIAN LIL.C 3089
» Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 26 228 | 28E 233 SOUTH 1242 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section| T hip Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 2 23S | 28E 100 SOUTH 990 WEST EDDY
2 Dedicated Acres | " Joint or Infill | Consolidation Code | * Order No.
639.17
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
' . " OPERATOR CERTIFICATION
o ! -0 |- iy M —~— k- 1 hereby certify thu the information contained herelu is true and complete
o N~ N m Gy
- 2|z | z|= ﬁ I 1o the best of my Jowowledge and belief, and that ihis organization either
| S olle E E i E E :e"~ e onns aworking huerest or unleased mineral imerest in the land inchaling
| § |‘°_] 2 § % | l é % a i the proposed bottom hole location or has a right to drill this well at this
| =] \ - SHEL ! E f location pursuant fo a contracs with an owner of such @ mineral or vorking
_‘L___"__.— /_j T c { ggg':gRs%%%RﬁnlnNe;g interest, or to a volwntary pooling agreentent or a conpulsory pooling
] r
i ‘9?0'f / s | A- §: 623738.32'/ Y: 4832;2;2’ onder here entered by the divison.
! o ! L B - X: 623580.49'/ Y: 49 .23'
b KOPL o - | = i ——|C - X: 826200.51' / Y: 493536.64' . . 10/20/2020
FIRST TEAKE 8 nle D - X: 626412.61' / Y: 488262.71' .
o mfie E - X: 626359.90' / Y: 482920.26' ||| Signature Date
‘, <« 3 % % F - X: 623660.24' / Y: 482915.46" . .
B YL *,}_- —-—: w ""I;!" S T CORNER COORDINATES Adl'lan CovarrUbIaS
| | 3 9 olg NAD 27, SPCS NM EAST Printed Name
H 51 S 0| [ A - X: 582555.91' / Y: 488180.43"
IR P S - N B - X: 682388.22' / Y: 493460,43'
f’ w a C - X: §85027.21' / Y: 493476.81"
l I 1 D - X: 585230.17" / Y: 488203.01'||| E-mail Address
. 28 |r28E | |E-X:685177.32' 1 Y: 482860.68'
_T —-—A+——i #;/—P—I—A— :238 R28E F - X: 582477.70' / Y: 482855.91'
i D
SURFACE HOLE LOCATION 18 | |R V E
_i 233' FSL 1242' FWL, SECTION 26 I S YOR CERTEICATION
| B N e m NAD 83, SPCS NM EAST 1 hereby certify that the well location shown on this
| ] - ] X:624824.25' 1 Y:493760.98"
- b o~ } LAT:32.35712963N / LON:104.08295808W || plat was plotied from field notes of actual surveys
g @« =z |z NAD 27, SPCS NM EAST .
=3 dl I __&8lé ] X:583641.97"' 1 Y:493701.16" made by me or under my supervision, and
== N !‘ il g‘ g LAT:32,35700905N / LON:104.06246156W ; " he b
{3 o gia KICK OFF POINT / FIRST TAKE POINT || S2'€ s trtie and correct fo the
i g{ 100" FNL 990 FWL, SECTION 35
ey e s é iy | | —— NAD 83, SPCS NM EAST JANUARY 22, 2020
i X:624573.77' / Y:493426.43"
al | LAT:32.35621174N { LON:104.06377 107wy||| D2t Of Survey
NAD 27, SPCS NM EAST ionature and
| = —0 R X:5683391.49" / Y:493366.62' | Signature and Seal of Professi v
! F ™ N E i i LAT:32.35600117N / LON:104,08327547W [}
i e \ \KE/= |  [LAST TAKE POINT/BOTTOM HOLE LOCATION|
S A , _\LﬁiT___AKEI:L L=l 100" FSL 990’ FWL, SECTION 2 <
T "BHL g|% NAD 83, SPCS NM EAST vy :
S el N
I 51, E H X:824651.84' 7 ¥:483017.22° - 2
68 32759812N / 1.ON:104.06360404W : ‘-\_/
SHEET1OF3 .\ L. ___| . .@/&a c s e,
JOB No. R3871_009_B Centificate Number
REV 2 JCS8 1/16/2020 | ! DAVID W. MYERS 11403 =~ )

Distances/areas relative to NAD 83 Combined Scale Factor; 0.99977
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Distriet 1
1625 N. French Dr., Hobbs, NM 88240
Phone: (573) 393-6161 Fax: (575) 393-0720

District I

811 S. First S1., Artesia, NM 88210

Phone: (575) 748-1283 Fax; (575) 748-9720
District 1L

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

:34 PM

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.,
Santa Fe, NM 87505
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number 2 pool Code 3 Paol Name
98220 PURPLE SAGE; WOLFCAMP (GAS)
4 Property Code S Property Name © Well Number
TROJAN HORSE 35 WXY FED COM 4H
7OGRID No. % Operator Name ® Elevation
372098 MARATHON OIL PERMIAN LLC 3090'
» Surface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
M 26 228 28E 233 SOUTH 1302 WEST EDDY
» Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 2 238 28E 100 SOUTH 2310 WEST EDDY
2 Dedicated Acres | Joint or Infill  [™ Consolidation Code | Order No.
639.17
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
——
L \ 7OPERATOR CERTIFICATION
Rt oy = R T" - "‘t('l)" ’g” ‘g S 'A“ | 1 hereby certifys thas she information comained herein is e and campleie
g g ! % g & ‘ H 1a the best of my knowledge and beligf, and that this organtaation either
N A anle e ._.*--,._ 0 LI~ |5 .g“ I ! || onsaworking interest or unleased mineral fucerest in the land incheding
£z E‘: % I‘ ﬁ % g I the proposed bottom hofe location or has a right fo drill diis well at this
m — i [ location p 10 @ contract with an awner gf such a mineral or working
LA SR T T— : - CORNER COORDINATES p " -
]_ i) NAD 83, SPCS NM EAST interest, or 1o a vohmtary pooling agreement or a couyridsory pooling
i e231 0 5 T ‘ | A-X:623738.32'/ Y: 488240.10" order heretofore entered by: the division,
| o KOP/ | B - X: 623580.49' / Y: 493520,23"
M S | | -oH - ~t‘ —{C - X: 626209.51' 1 v: 493536.64'
I | & FIRST TAK D - X: 626412.61' / Y: 488262.71'
l sle by ! E - X: 626359.90" / Y: 482920.26' ||| Signature Date
L A= IL wle t | F - X: 623660.24' / Y: 482915.46"
e TTele T 1 N HE ! GCORNER COORDINATES
g ! & 2|8 l NAD 27, 5PCS NM EAST |l 5
| al & N 85 ! A- X: 582565.91' { Y: 488180.43
L i (2 | RS ] LB — i B - X: 562388.22' / YY: 493460,43'
| } 2% | “ l 1 C - X: 685027.21' / Y: 493476.81"
| i i | D - X: 585230.17" / Y: 488203.01° || E-mal Address
l l | 7228 R28E E - X: 585177.32' / Y: 482860.89'
Q- >0 — : F - X: 582477.70' / Y: 482855,91°
' Pl S N A LOCATION .
bt
N rg rAcE HoLE Location | sSURVEYOR CERTIFICATION
| SRR - il [— e el NAD 83, SPCS NM EAST 1 hereby certify that the well location shown on this
S X:624884.25' / Y:493760.98'
=l 5 ] i o | LAT:32.35712021N / LON:104.06276375W || platwas plotted from fleld notes of actual surveys
- ? gla NAD 27, SPCS NM EAST
__8 5.~__4_ ? [— O e X:583701.97" / Y:493701.16" made by me or under my supervision, and he
5] 5] 5 CH LAT:32,35700863N / LON:104.06228726W
gla - 8 818 KIGK OFF POINT / FIRST TAKE POINT
@y 1] 8 100" FNL 2310°' FWL, SECTION 35
-t - e NAD 83, SPCS NM EAST
t [2] X:625694.12' / Y:493434.67"
LAT:32.35622518N / LON:104.05949507W
|231 O'I |~ 389"] NAD 27, SPCS NM EAST
= - O T X:584711.82' / Y:483374.85"
i F LAT:32.35610456N / LON:104.05809963W
1 S \LA$T TAKE/  [[AST7AKE POINTIEOTTOM HOLE LOCATION
|- % ‘"BHL* e 100' FSL 2310' FWL, SECTION 2
| & A NAD 83, SPCS NM EAST 5
| 8 ] 2 |z X:625972.01' / Y:483019.57" e — .Y
i ] ele LAT:32,32759537N / LON:104.05833000W \ .
SHEET10OF 3 s amadi SR I-— -85 NAD 27, sgcs NM EAST ! =~ o O oy
JOB No. R3971_009_E ] Big X:584769.45' / ¥:482060.00 Certificale Number {
REV 2 JCS 1/16/2020 ! ; LAT:32.32747451N / LO‘N:104.05583459YV DAVIDW. MYERS 11403 . N D

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977431 Convergence: 00°08'50.61001"
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Chase Rice

Ny

Staff Land Professional - Permian

Marathon Oil Company
990 Town & Country Bivd.
Houston, Texas 77024
713.296.3055 (o)
cfrice@marathonoi.com

June 29, 2022

LHAH Properties, LLC
415 W Wall ST STE 1500
Midland, TX 79701

Re:

Trojan Horse 35 WXY Fed Com 2H and 4H (the “Wells™)
Participation Proposal

W/2 of Section 35

Township 22 South, Range 28 East

W/2 of Section 2

Township 23 South, Range 28 East

Eddy County, New Mexico

Dear Sir/Madam:

Marathon Oil Permian LLC (“Marathon) proposes the drilling, completion, and equipping of the

Wells, at a legal location in the W/2 of Section 35, Township 22 South, Range 28 East, and the
W/2 of Section 2, Township 23 South, Range 28 East, Eddy County, New Mexico (the “Subject
Lands™), as follows:

1)

2)

Trojan Horse 35 WXY Fed Com 2H
SHL: W/2 of Section 35, 22S-28E and W/2 of Section 2, 23S-28E

First take point: 990’ FWL & 100° FNL of Section 35, 22S-28E
Last take point: 990’ FWL & 100’ FSL of Section 2, 23S-28E
The Well will be drilled horizontally within the Purple Sage/Wolfcamp formation to an

approximate true vertical depth of 9,675° and an approximate measured depth of 20,284°,

Trojan Horse 35 WXY Fed Com 4H

SHL: W/2 of Section 35, 22S-28E and W/2 of Section 2, 23S5-28E

First take point: 2310’ FWL & 100’ FNL of Section 35, 22S-28E

Last take point: 2310’ FWL & 100’ FNL of Section 2, 23S-28E

The Well will be drilled horizontally within the Purple Sage/Wolfcamp formation to an

approximate true vertical depth of 9,695” and an approximate measured depth of 20,340°.

EXHIBIT

L]
OCD Hearing 11-3-2 % g G
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Authority for Expenditure (AFEs)

Enclosed with this letter is an Authority for Expenditure (“AFE”) for each of the proposed Wells.
Please be aware that the enclosed AFEs are only an estimate of costs to be incurred, and by
electing to participate, you shall be responsible for your proportionate share of all actual costs
incurred.

Yoluntary Agreement of Compulsory Pooling

Marathon will provide, upon request, a proposed Joint Operating Agreement (“JOA”) for
development of the Subject Lands that will include the following basic terms:

Marathon QOil Permian LLC to be named as Operator

Contract Area begin the Subject Lands

As a charge for the risk involved in drilling the well, 300% of the above costs

$8,000 per month drilling overhead rates and $800 per month producing overhead rates,
adjusted annually pursuant to Section II1.1.A.3 of COPAS form titled “Accounting
Procedure-Joint Operations.”

If you would like to discuss a farmout, an assignment of interest, an acreage trade or other form of
agreement for your interests in the Subject Lands, please contact the undersigned. If Marathon is
unable to reach a voluntary agreement for the development of the Subject Lands with all the
interest owners in the proposed spacing unit, Marathon will file an application with the New
Mexico Oil Conservation Division for an order pooling the Subject Lands.

Election Instructions

Please use the attached ballot to indicate your desire to participate in each of the proposed wells
and return a signed AFE for each well in which you elect to participate. If we do not receive a
response form you within thirty (30) days, we will proceed with the necessary proceedings to pool
your interests in the proposed spacing unit for the initial wells.

Should you elect to participate, your interest will automatically be covered by the Operator’s
insurance unless and until you provide written notice to Operator to the contrary, together with a
valid, current insurance certificate from your insurance carrier in compliance with Operator’s
minimum insurance requirements.

Should you have any questions regarding the above, please do not hesitate to contact me at the
information provided in the top of this letter.

Best Regards,
Marathon Qil Permian LLC

Chaae Bice

Chase Rice
Staff Land Professional

OCD Hearing 11-3-2
No. 23168
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PARTICIPATION BALLOT

LHAH Properties, LLC hereby elects to:

Not to participate in the Trojan Horse 35 WXY Fed Com 2H Well.

Participate in the Trojan Horse 35 WXY Fed Com 2H Well by paying its proportionate
share of all actual costs.

Not to participate in the Trojan Horse 35 WXY Fed Com 4H Well.

Participate in the Trojan Horse 35 WXY Fed Com 4H Well by paying its proportionate
share of all actual costs.

Print Name:

Title:

Date:

OCD Hearing 11-3-2
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‘MARATHOM DL PERMIAN LLC OATE
ALTHORITY FOR EXPENOITURE DRELSN & LOCATION PREPARED BY COUNY NELSON
(CETAL OF ESTIMATED WELL COSTS 'OOMPLETION PREPARED BY KRISTEN DRAIN
FALIITEES PREFARED BY HARSHA DISSANAYAKE
ARTIFCIAL UFY PREPARED BY CRAIG MLANTE
Ascut Tesm PERMIAN
Fald Pupleiage FORMATION: Wollcowss o WDCAT o DXMORATION
Lesse/Facillty “Trajen Morsa 35 WKY Fed Com 24 DEVELOPMENT RECOMPLETION
Location — X BPLOmATION WoRRDVER
Frospect L
st Total Dupth 20284 2125 Days -1
LOCATIGN COST - INTANGIBLE
&L cooe DESCRIPTION ESTIMATED COST
s 001270 Adress 100,500
7001250 Land Broker 62,500
_ 0
TOTAL LOCATION COST - INTANGIBLE T
DRILUNG COST - TANGIBLE
7001370 Conductor 28482
042050 = Surtace Casitg — RN
— s
2012050 -
2012050 549995
7012050 -
02559 T
18008 - TN
7290003 s
TOTAL DRILLING - TANGELE [EE— TR
‘DRILLING COST - INTANGIBLE
Toa it amye
7250002 Drilfing kg - dop LT
T Birectionl Delting Sevy sn
e Smecs T
2019020 26442
2vig0zn -
T T Caman Production 158654
—_— Mud Fluids & Servics 007
012310 25218
7012020 By 126923
7019010 Casing € A58
016350 _Fonl jWig) X373
oL el (e FTE T
TODIAS0 ie 26480
2012350 [ [Tl
2018000 -
T I N 14636
— sz Fr77T)
7019110 JE—
L TTT3T] 0577
Zoéim = 25,403
Joo1460 ol (inchudes sof tarping)
— ome Contract Servicss - Dissesat/ie 4415
200440 ety
7000030 L7131
7000010
mnm Faclitles
2019300 Wil Services - Well Cox 5
7015350 X o 10577
7290003 Rontal 13,560
2260001 00481
mOLI0 S3m8
700020 105,505
7007400 Aabuty oo Ex 33168
S E— Bental Butie 12,550
Jo28810 hysts) a
031010 Tawes T
TOTAL DRALING - INTANGURLE s
TOTAL DRILLING COST $3,159,690
MARATHON OIL PERMUAN LI DATE /2972022
AUTHORTY FON EXPENDITURE
(DETALL OF ESTIMATED WELL QOSTS
Asat Tesm RN
Rt Purple Sey _FORMATION: Wallcwr
Lanse/Faziity “Trojan Horse 33 WY Fed Com 20
"COMPLETION - TANGIBLE
61 CODE DESCRIPTION ESTIMATED COST
012580 Juibing -
12040 N
012580 15000
012560 Packers -
TOTAL COMPLETION - TANGILE §l§m‘
“COMPLETION - INTANGIBLE
snanary Lot 7400
Tavoey Deilling
s B ke =
7019030 16000
— el B
018770 Puling %
2016350 Fuel ftram drig] A
P T T I— iy Crew and Services B
PN || E— Lsmant and & =
JRLENG ell ——in
1390002 387573
im0 Suripiing 12500
019360 Wirsling Sorvices -
T — Woutar Havilng & Disponal {trac Buids) e
17— Froight - Truck compl} .
S - T 0P Rontal & Tvating =
7250003 Aental Tools snd Equlp ; Mgh >
P " CT Domnhola Renta) Ex L BHA) 4000
—_— TN -
2000030 E— 000
—jene Sebety and En B
1001400 TRED
— oz
Jo18300 28,00
2016180 4,800
—_— T Laulpment fegtal frac tanks, Bghtplants) 48,261
. E el Bubidh N
2000030 Contract 25,000
701010 [ 4T B
TOTAL COMPLETION - INTANGIMLE gggu
TOTAL COMPLETION COST $5,551,913

OCD Hearing 11-3-2
No. 23168
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SURFACE EQUIPMENT - TANGIBLE

TOTAL SURFACE EQUIPMENT - TANGHLE

i LLEFELE\“:‘ E ES.Elﬁéiiﬁlﬁiﬁlﬁi 5L

TOTAL SURFACE EQUIPMENT COST $
ARTIFICIAL LIFT
N00030 o
2001320 Conzuktant
— momso Toow v
7012180 Artiiclel Lite
2012350
sse Production Tree —
012500 Tuhing
T016290 e
LT ==
T [T
manzan Vogll Services b iy
TOTAL ARTIFICIAL UFT
TOTAL ARTIFICIAL UFT COST $
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTALCOST
TOTAL LOCATION COST K 158,000
TOTAL DRILUING COST K 3,159,690
TOTAL COMPLETIONS COST K 5,551,913
TOTAL SURFACE EQUIPMENT COST K 1,227,000
TOTAL ARTIFICIAL LIFT COST K 425,000
GRAND TOTAL COST $10,531,602
D 1 elertto be covared by Operators Extra Expense Insurance and pay ny proportkinate share of the ncemium.

Oper
estimated n Line ibem 02800185
D 1 elert to purchase my own well control insursave polky.

E
LI |

OCD Hearing 11-3-2
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DATE /232
DRALLING & LOCATION PREPARED BY_COURT NELSON
PREPARED BY

FORMATION:
Traiss Horse 35 WXY Fed Com4H

€5t Total Desth 3030  ExDrlsgbers 125 Ext Completion Davs .

LOCATION COST - INTANGIBLE

Gt CODE
yomamw

DESCRIPTION ESTIMATED COST

Land Brubar Fens aod Sevvices

TOTAL LOCATION COST - INTANGIBLE

DRILUIRG COST - TANGIBLE

Cating B Tublog Access.
[ MO Matarizle

TOTAL DRILLING - TANGIBLE

£

3

{08 rentals)

H
ERRRER] EeRuRE E-ﬁLLFE L.Féﬁ.ﬁ'ﬁfﬁ L-iﬁ

H

E..

i
Eﬁ
5

EE%&EEQ

»

TOTAL DRILLING - INTANGHLE k]

TOTAL DRILLING COST $3,159,690

MARATHON OIL PERMIAN LLC
AUTHORTTY FOR EXPENTITLATE
DETARL OF ESTIMATED WELL COSTS

At Tesm
Fiald
LassafFacility

DATE

E

FORMATION:
‘Trojan Horse 35 WIKY Fed Gom 4H

‘COMPLETION - TANGIBLE

6LCODE
2012580

DESCRIPTION ESTIMATED COST

2012040

012850

—_—
COMPLETION - INTANGIBLE

7,000

7001270
1290062
JO19140
019030
TO1924D
018270
7016350
7018010
7019020
JOTNm
7380002

“frac tanks, Rghtplots)

T E

L 0

TOTAL COMPLETION - INTARGISLE

TOTAL COMPLETION COST $5,551,913

Released to Imaging: 11/2/2022 8:04:16 AM

OCD Hearing 11-3-2
No. 23168
24

Page 26 of 49



Received by OCD: 11/1/2022 6:24:34 PM Page 27 of 49

SURFACE EQUIPMENT - TANGIBLE

012350 Misc Prging, &Vl 1USAB4
06640 .
Syl 126508
7001110 -
ToLzein Line Pipe & Accwwories
RS ;S Mipczl 5.12)
Toeosn ScADA
7016180 Froiget - truck 7
1001190 iry 187
PR Mgtering and XT7)
P T ABE Materials. SED
7012200 =
012200 -
7012010 13378
7012350 Sower §
7012510 g bwewwnry Uit <
7012440 v vessels 196507
TeLrSen Tanks 32,900
7002100 Hestyr Vraater 057
2032640 Fiare & Acceseories 10124
200010 63950
——Joooi0 Mnghaviol Lhber 128362
. fodn d -
012180 =
T T — 15882
TOTAL SURFACE EQUEPMENT - TANGIME 51,227,000
TOTAL SURFACE EQUIPMENT COST $ 1,227,000
ARTIFICIAL LIFT
2000030 5,000
T Consuttant 4000
T e _5000
2013180 “Artifical U fgutprmest 262,000
7012350 ls 2,000
7012550 Production Tree 5000
7012500 Tubing 185,000
016190 et 5000
018150 Rertals 6000
7019130 X Fld 2,000
7015220 . 24000
'VOTAL ARTIRCIAL LT R
TOTAL ARTIFICIAL LIFT COST $ 425,000
SUMMARY OF ESTIMATED DRILUING WELL COSTS TOTAL COST
TOTAL LOCATION COST 3 163,000
TOTAL DRILLING COST S 3,159,690
TOTAL COMPLETIONS COST S §.551,913
TOTAL SURFACE EQUIPMENT COST . 1,227,000
TOTAL ARTIFICIAL LIFT COST S 425,000
GRAND TOTAL COST $10,531.602

D 12dect to be covered by Opesstor's Extra Expense Insurante and pay my proportionale share of the premium

[ retextto puchase my own wet conteot insurance moticy.

Joint Oenar knterest: Amount:

‘Signature.
Joire Oune Hame:

OCD Hearing 11-3-2
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN LLC FOR COMPUSLORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23168
(Trojan Horse)

AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF BERNALILLO ; >
Deana M. Bennett, attorney in fact and authorized representative of Marathon Oil
Permian LLC, the Applicant herein, being first duly sworn, upon oath, states that the above-
referenced Application was sent under a notice letter mailed October 14, 2022, attached, and that

proof of receipt is attached hereto. I also state that notice of hearing was published in the

Carlsbad Current Argus on October 19, 2022, as reflected in the attached Affidavit of

(e M

Deana M. Bennett

Publication.

SUBSCRIBED AND SWORN to before me this [<7 day of November, 2022 by Deana M.

Bennett. STATE OF NEW MEXICO ]
NOTARY PUBLIC 4/ ! QS[ -
Karlene Schuman "é_gdf‘\-CLL'( s i
Commission No. 1101248 Notary Public
February 27, 2025
My commission expires: 02-27-25

EXHIBIT

i B3
OCD Hearing 11-3-
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Carlshad Current Argus.

PART OF THE 1154 TODAY SETWORK

Affidavit of Publication
Ad # 0005452886
This is not an invoice

CASE NO. 23168: Notice to all affected parties, as well as
heirs and devisees of LHAH Properties, LLC; Rogers Resour-
ces LP; Loftin Family Limited Partnership; The United States
of America; The State of New Mexico; Oxy USA, Inc.; Joseph
Wm. Foran; KMF Land, LLC; Foundation Minerals, LLC; Post
Oak Mavros I, LLC; Sortida Resources, LLC; Oak Valley
Mineral and Land, LP; Osprey Oil and Gas, LLC; McCurdy En-
MODRALL SPERLING ergy, LLC; JSG Energy, LLE; 0C.l\ln‘l'ee O&G LLC, C/O Carﬁline
Free Bagot; Mamie LLC, C/ ary Margery Free; John E.
POBOX 2168 Casey and Annette L. Casey, Co-Trustees of the Casey Trust
d/o Kris Strotman; Cimarron Holdings, LLC, C/0 D. Steven
ALBUQUERQUE, NM 87103 Degenfelder, Managing Member; Brett K. Bracken; Devon
Energy Production Company, LP; Lawrence W. Robinette;
MRC Delaware Resources, LLC; MRC Explorers Resources,
LLC; MRC Spiral Resources, LLC of Marathon Oil Permian
LLC's application for compulsory pooling, Eddy County,
New Mexico. The State of New Mexico through its Oil Con-

I, a legal clerk of the Carlsbad Current Argus, a servation Division hereby gives notice that the Division will
’ . . e o conduct a public hearing at 8:15 a.m. on November 3, 2022
newspaper published daily at the City of Carlsbad, in to consider this application. information about accessing the
said county of Eddy, state of New Mexico and of electronic hearing is posted at “OCD NOTICES" at http/iww

w.emnrd.state.nm.usfOCD/hearings.html. Applicant seeks an

general paid circulation in said county; that the same order from the Division pooling all uncommitted interests

is a duly qualified newspaper under the laws of the within a standard 640—|acre, rRore or Ic-i(ss, Wolfcamp horizon-

i i i tal spacing unit underlying the W/2 of Section 35, Township

State w_herelr.1 legal nothes and a_dvertlsements may 32 South, Range 28 East, and the W2 of Section
be published; that the printed notice attached hereto Township 23 South, Range 28 East, N.M.P.M., Eddy County,
was published in the regular and entire edition of said New Mexico. This spacing unit will be dedicated to the Tro-

: : e jan Horse 35 WXY Fed Com 2H and Trojan Horse 35 WXY
newspaper and not in supplement thereof in editions Fed Com 4H wells, to be horizontally drilled. The producing
dated as follows: area for these wells is expected to be orthodox. Also to be
considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual op-
10/19/2022 erating costs and charges for supervision, designation of
Marathon as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located ap-

proximately 4 miles north of Loving, New Mexico.

M/LUJU\A M #5452886, Current Argus, October 19, 2022

Legal Clerk V

Subscribed and sworn before me this October 19,

it b

State of WI,“E?ounty}f Brown
NOTARY PUBL

e :

My comrhission expires

VICKY FELTY
Notary Public
State of Wisconsin

Ad # 0005452886
PO #:. 23168
# of Affidavits 1

This is not an invoice

OCD Hearing 11-3-2
No. 23168
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M

MODRALL SPERLING

L AWYERS

October 14, 2022

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

APPLICATION OF MARATHON OIL PERMIAN LLC FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO.

Re:

CASE NO. 23168

TO: AFFECTED PARTIES

This letter is to advise you that Marathon Qil Permian LLC (“Marathon™)
has filed the enclosed application.

Case No. 23168, Marathon secks an order from the Division pooling all
uncommitted interests within a standard 640-acre, more or less, Wolfcamp
horizontal spacing unit underlying the W/2 of Section 35, Township 22 South,
Range 28 East, and the W/2 of Section 2, Township 23 South, Range 28 East,
N.M.P.M., Eddy County, New Mexico. This spacing unit will be dedicated to the
Trojan Horse 35 WXY Fed Com 2H and Trojan Horse 35 WXY Fed Com 4H
wells, to be horizontally drilled. The producing area for these wells is expected to
be orthodox. Also to be considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Marathon as operator of the wells, and a
200% charge for risk involved in drilling said wells. Said area is located
approximately 4 miles north of Loving, New Mexico.

The hearing will be conducted remotely on November 3, 2022
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
http://www.emnrd.state.nm.us/OCD/hearings.html.

As a party who may be affected by this application, we are notifying you
of your right to appear at the hearing and participate in this case, including the
right to present evidence either in support of or in opposition to the application.
Failure to appear at the hearing may preclude you from any involvement in this
case at a later date.

OCD Hearing 11-3-2
No. 23168
31
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Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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Page 2

You are further notified that if you desire to appear in this case, then you
are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the Thursday
preceding the scheduled hearing date, with a copy delivered to the undersigned.

Sincerely,

') "
ﬁiiﬁév“d*‘ -L/ i:}{ Nfﬁ*f}ﬁ?
Deana M. Bennett
Attorney for Applicant

OCD Hearing 11-3-2
No. 23168

Released to Imaging: 11/2/2022 8:04:16 AM .



Received by OCD: 11/1/2022 6:24:34 PM Page 35 of 49

teceived by OCD: 107472022 10:25:01 1) Page I of

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23168
APPLICATION

Marathon Oil Permian LLC (“Marathon™), OGRID Number 372098, through its
undersigned attorneys, hereby applies to the Oil Conservation Division (“Division™) pursuant to
the provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted interests within a
standard 640-acre, more or less, standard Wolfcamp horizontal spacing unit comprising the W/2
of Section 35, Township 22 South, Range 28 East, and the W/2 of Section 2, Township 23 South,
Range 28 East, N.\M.P.M., Eddy County, New Mexico. In support of this application, Marathon
states as follows:

1. Marathon has an interest in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the W/2 of Section 35, Township 22 South, Range 28
East, and the W/2 of Section 2, Township 23 South, Range 28 East, NM.P.M., Eddy County,
New Mexico to form a standard 640-acre, more or less, Wolfcamp horizontal spacing unit.

3. Marathon plans to drill the Trojan Horse 35 WXY Fed Com 2H and Trojan
Horse 35 WXY Fed Com 4H wells to a depth sufficient to test the Wolfcamp formation. The

wells will be horizontally drilled.

4. These wells will be located within the PURPLE SAGE; WOLFCAMP (GAS)

pool (Pool Code 98220), which is subject to special pool rules that establish 330 foot setback

OCD Hearing 11-3-2
o TALSRLTRDY POV EFi00 £ X,
Released to Imaging: 11/2/2022 8:04:16 AM No. ;;”168
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requirements. See Order No. R-14262. The producing interval for the wells is expected to be
orthodox and to comply with the Division’s set back requirements set forth in Order No. R-
14262.

5. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

6. The creation of a standard horizontal spacing unit and the pooling of all interests
in the Wolfcamp formation underlying the proposed unit will prevent the drilling of unnecessary
wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Oil Conservation Division on November 3, 2022, and after notice and hearing as
required by law, the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2 of Section 35, Township 22 South, Range 28 East, and
the W/2 of Section 2, Township 23 South, Range 28 East, NMPM, Eddy County, New Mexico;

B. Designating Marathon as the operator of this unit and the wells to be
drilled thereon;

C. Authorizing Marathon to recover its costs of drilling, equipping and
completing the wells;

D. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

E. Setting a 200% charge for the risk involved in drilling and completing the

wells in the event a working interest owner elects not to participate in the wells.

2

OCD Hearing 11-3-2
No. 23168
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Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By, MLova- ) Dot
Deana M. Bennett

Bryce H. Smith

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant

OCD Hearing 11-3-2
No. 23168
35
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CASE NO. 23168 . Application of Marathon Qil Permian LLC for compulsory pooling,
Eddy County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted interests within a standard 640-acre, more or less, Wolfcamp horizontal spacing
unit underlying the W/2 of Section 35, Township 22 South, Range 28 East, and the W/2 of
Section 2, Township 23 South, Range 28 East, N.M.P.M., Eddy County, New Mexico. This
spacing unit will be dedicated to the Trojan Horse 35 WXY Fed Com 2H and Trojan Horse
35 WXY Fed Com 4H wells, to be horizontally drilled. The producing area for these wells is
expected to be orthodox. Also to be considered will be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Marathon as operator of the wells, and a 200% charge for risk
involved in drilling said wells. Said area is located approximately 4 miles north of Loving, New
Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON
OIL PERMIAN LLC FOR COMPULSORY
POOLING, EDDY COUNTY, NEW MEXICO.

CASE NO. 23168
SELF AFFIRMED DECLARATION OF MATT BAKER

Matt Baker hereby states and declares as follows:

1. [ am over the age of 18, I am a geologist for Marathon Oil Permian LLC, and have
personal knowledge of the matters stated herein.
2. I have previously testified before the Oil Conservation Division (“Division™) and

my credentials as an expert petroleum geologist were accepted by the Division as a matter of

record.

3. My area of responsibility at Marathon includes the area of Eddy County in New
Mexico.

4, I am familiar with the application filed by Marathon in this case.

5. I conducted a geological study of the area embracing Marathon’s Trojan Horse

Development Area.

6. Exhibit C.1 is a locator map showing the approximate location of the proposed unit

in relation to the Capitan Reef.

7. Exhibit C.2 is a wellbore schematic showing Marathon’s Trojan Horse

development plan.
8. Exhibit C.3 is structure map of the top of the Wolfcamp formation. The proposed

project area is identified by a black-dashed box, and the proposed wells are identified by red lines.

1 EXHIBIT

C
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The contour interval used this exhibit is 25 feet. This exhibit shows that the structure dips to the
east.

9. Exhibit C.4 is a cross section reference map that identifies three wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A’.

10.  Exhibit C.5 is a stratigraphic cross section hung on the top of the Wolfcamp
formation. The well logs on the cross-section give a representative sample of the Wolfcamp XY
formation in the area. The target zone is identified by green shading and a red arrow and the words
“Producing Zone.” In my opinion, the Upper Wolfcamp thins slightly from North to South.

11.  Exhibit C.6 is a Gross Interval Isochore of the top of the Wolfcamp to Wolfcamp
B. The Upper Wolfcamp thins slightly from North to South.

12. I conclude from the maps that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter section in the proposed unit will contribute more or less equally
to production.

13.  Exhibit C.7 provides an overview of the stress orientation in the area based on the
2020 Snee-Zoback paper.

14.  The preferred well orientation in this area is either north/south or east/west. This
is because the Sumax 1S at approximately 45 degrees in mid-Eddy County. Marathon is proposing
North/South orientation to maximize the lateral length given Marathon’s acreage.

15.  The attachments to this declaration were prepared by me, or compiled from

company business records, or were prepared at my direction.

2
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16. In my opinion, the granting of Marathon’s application is in the interests of
conservation and the prevention of waste.

[Signature page follows]

OCD Hearing 11-3-2
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I attest under penalty of perjury under the laws of the State of New Mexico that the information
provided herein is correct and complete to the best of my knowledge and belief,

Dated: October 3| , 2022

Matt Baker '
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