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STATE OF NEW MEXICO
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OIL CONSERVATION DIVISION
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EXHIBIT A
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23187 APPLICANT'S RESPONSE
Date November 29, 2022
Applicant OXY USA Inc.

Designated Operator & OGRID (affiliation if applicable)

OGRID No. 16696

Applicant's Counsel:

Gallagher & Kennedy, P.A.

Case Title:

APPLICATION OF OXY USA, INC. FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

None

Well Family

PAW SWAP 12-36 FED COM

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Qil or Gas):

oil

Pooling this vertical extent:

Bone Spring Formation

Pool Name and Pool Code:

Red Tank; Bone Spring Pool (Pool Code 51683)

Well Location Setback Rules:

Statewide Rules

Spacing Unit Size:

480-acres, more or less

Spacing Unit

Type (Horizontal/Vertical)

Horizontal

Size (Acres)

480-acres, more or less

Building Blocks:

40 acres

Orientation:

South to North

_D:scription: TRS/County

W/2 W/2 of Sections 1 and 12, Township 22 South,
Range 32 East, and the W/2 W/2 of Section 36,
Township 21 South, Range 32 East, NMPM, Lea
County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description No
Applicant's Ownership in Each Tract Exhibit C-2

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

Add wells as needed
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Well #1 PAW SWAP 12-36 FED COM #21H well
SHL: 218' FNL, 1612' FWL (Unit C), Sec. 13, T22S,
R32E.
BHL: 20' FNL, 390' FWL (Unit D), Sec. 36, T21S, R32E.
Completion Target: Bone Spring Formation
(Approximately 9,510') Orientation:
south to north
Completion Status: Expected to be standard

Well #2 N/A

Horizontal Well First and Last Take Points Exhibit C-1

Completion Target (Formation, TVD and MD) Exhibit C-1

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000

Production Supervision/Month $ $800

Justification for Supervision Costs Exhibit C

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E

Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit C-2

Tract List (including lease numbers and owners) Exhibit C-2

Pooled Parties (including ownership type) Exhibit C-2

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & below)
N/A

Joinder

Sample Copy of Proposal Letter Exhibit C-3

List of Interest Owners (i.e. Exhibit A of JOA) Exhibit C-2

Chronology of Contact with Non-Joined Working Interests Exhibit C-4
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Overhead Rates In Proposal Letter Exhibit C-3
Cost Estimate to Drill and Complete Exhibit C-3
Cost Estimate to Equip Well Exhibit C-3
Cost Estimate for Production Facilities Exhibit C-3
Geology

Summary (including special considerations) Exhibit D
Spacing Unit Schematic Exhibit D-1
Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit D
Target Formation Exhibit D-3
HSU Cross Section Exhibit D-3
Depth Severance Discussion N/A
Formes, Figures and Tables

C-102 Exhibit C-1
Tracts Exhibit C-2
Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-2
General Location Map (including basin) Exhibit D-1
Well Bore Location Map Exhibit D-1
Structure Contour Map - Subsea Depth Exhibit D-2
Cross Section Location Map (including wells) Exhibit D-2
Cross Section (including Landing Zone) Exhibit D-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided

in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Dalva L. Moellenberg -

Signed Name (Attorney or Party Representative):

AL //AW\

Date:

///}?/LZ/
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EXHIBIT B
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC.
FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO
CASE NO.

APPLICATION

Oxy USA, Inc. (“Applicant”), OGRID No. 16696, through its undersigned attorneys,
hereby makes an application to the Oil Conservation Division pursuant to the provisions of NMSA
(1978), Section 70-2-17, for an order pooling all uncommitted mineral interests in the Bone Spring
formation in a horizontal spacing unit underlying the W/2 W/2 of Sections 1 and 12, Township 22
South, Range 32 East, and the W/2 W/2 of Section 36, Township 21 South, Range 32 East, NMPM,
Lea County, New Mexico. In support of its application, Applicant states as follows:

1. Applicant is an interest owner in the proposed horizontal spacing unit and has a

right to drill a well thereon.

2. Applicant seeks to dedicate the W/2 W/2 of Sections 1 and 2, Township 22 South,

Range 32 East, and the W/2 W/2 of Section 36, Township 21 South, Range 32 East,
NMPM, Lea County, New Mexico to form a standard 480-acre, more or less,
horizontal spacing unit.

3. Applicant proposes to drill the PAW SWAP 12-36 FED COM #21H well to a

depth sufficient to test the Bone Spring formation. This well is a horizontal well
with a surface location in the NE/4 NW/4 (Unit C) of Section 13, Township 22
South, Range 32 East, NMPM, Lea County, and an intended bottom hole location
in the NW/4 NW/4 (Unit D) of Section 36, Township 21 South, Range 32 East,

NMPM, Lea County. A portion of the well location is within the potash
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development area.

4, This well is proposed to be drilled vertically to a depth of approximately 9,510 to
the Bone Spring formation and laterally in a northerly direction within the
formation to the referenced bottom hole location.

5. This well will be located within the Red Tank; Bone Spring Pool (Pool Code 51683)
and will comply with the Division's statewide setback requirements.

6. Applicant has in good faith sought, but has been unable to obtain, a voluntary
agreement from all other interest owners in the Bone Spring formation underlying
the proposed spacing unit to participate in the drilling of the well or to otherwise
commit their interest to the well.

7. The creation of a horizontal spacing unit and the pooling of all interests in the Bone
Spring formation underlying the proposed unit will prevent the drilling of
unnecessary wells, prevent waste and protect correlative rights.

8. Applicant previously submitted an application for the Paw Swap 12-36 Fed Com
#11H Well in the same proposed spacing unit. That application was heard on
August 18, 2022, Case No. 22928, when it was taken under advisement. If an
Order is issued in Case No. 22928 prior to action on this application, Applicant
may request that that Order be amended to include the additional well proposed in

this application.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on December 1, 2022, and after notice and hearing as
required by law, the Division enter an order:

A. Creating an approximately 480-acre horizontal spacing unit in the Bone Spring

Page 2 of 4
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formation comprised of the W/2 W/2 of Sections 1 and 12, Township 22 South,
Range 32 East, and the W/2 W/2 of Section 36, Township 21 South, Range 32
East, NMPM, Lea County, New Mexico;

Pooling all uncommitted mineral interests in the Bone Spring formation
underlying a horizontal spacing unit within the W/2 W/2 of Sections 1 and 12,
Township 22 South, Range 32 East, and the W/2 W/2 of Section 36, Township 21
South, Range 32 East, NMPM, Lea County, New Mexico;

Designating Applicant as the operator of this unit and the well to be drilled
thereon,

Authorizing Applicant to recover its costs of drilling, equipping and completing
the well;

Approving the actual operating charges and costs charged for supervision,
together with a provision adjusting the rate pursuant to COPAS accounting
procedures; and

Setting a 200% charge for the risk in drilling and completing the well in the event

a working interest owner elects not to participate in the well.

Respectfully Submitted,

GALLAGHE KENNEDY,,

7
.-;/ '/'r’f 7
/”5
By:

Dalva L. Moellenberg /

Attorney for Oxy USA, Inc.
1239 Paseo de Peralta J
Santa Fe, New Mexico 87501
(505) 982-9523 (Telephone)
(505) 983-8160 (Fax)

dim@gknet.com
Page 3 of 4
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[PROPOSED LEGAL NOTICE FOR PUBLICATION]

Case No. : Application of Oxy USA, Inc. for compulsory pooling, Lea County, New
Mexico. Applicant in the above-styled cause secks an order pooling all uncommitted interest
owners in the Bone Spring formation underlying a standard 480-acre, more or less, horizontal
spacing unit comprised of the W/2 W/2 of Sections 1 and 12, Township 22 South, Range 32
East, and the W/2 W/2 of Section 36, Township 21 South, Range 32 East, NMPM, Lea County,
New Mexico. Applicant seeks to dedicate the above-referenced horizontal spacing unit to the
proposed Paw Swap 12-36 Fed Com #21H well, to be horizontally drilled from a surface location
in the NE/4 NW/4 (Unit C) of Section 13, Township 22 South, Range 32 East to a bottom hole
location in the NW/4 NW/4 (Unit D) of Section 36, Township 21 South, Range 32 East, NMPM,
Lea County. The completed interval of the well will comply with statewide setback
requirements for oil wells. Also, to be considered will be the cost of drilling and completing said
well, the allocation of these costs as well as the actual operating costs, and charges for
supervision, designation of Applicant as operator of the well, and a 200% charge for risk
involved in drilling and completing said well. Said area is located approximately 28 miles west
of Eunice, New Mexico.
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EXHIBIT C
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y STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC.

FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO
CASE NO. 23187
AFFIDAVIT OF AMBER DELACH

Amber Delach, of lawful age and being first duly sworn, states the following:

1. My name is Amber Delach and ] am employed by OXY USA Inc. ("OXY") as a

land negotiator.

5. . ; i il Conservation Division o

(“Division™) as an expert witness in petroleum land matters. My credentials as a petroleum

landman have been accepted by the Division and made a matter of record.

3. I am familiar with the application filed by OXY in this case and the status of the

lands in the subject area.

4. The uncommitted parties in this case have not indicated that they will oppose this
pooling case proceeding by affidavit and, therefore, I do not expect opposition at the hearing.

5. In Case No. 23187, OXY seeks an order pooling all uncommitted mineral
interests in the Bone Spring formation [Red Tank; Bone Spring Pool (Pool Code 51683)]
underlying a standard 480-acre, more or less, horizontal well spacing unit comprised of the Wi2
W/2 of Sections 1 and 12, Township 22 South, Range 32 East, and the W/2 W/2 of Section 36,

Township 21 South, Range 32 East, NMPM, Lea County, New Mexico.
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0. The Division previously entered an Order No. R-22399, for this same spacing
unit. Under that Order, OXY was designated as the Operator of the spacing unit and the Well
described as PAW SWAP 12-36 FED COM #11H was dedicated to the Unit.

’ 7. OXY seeks to dedicate the following additional well to the horizontal spacing

e PAW SWAP 12-36 FED COM #21H well to be drilled from a surface
location in the NE/4 NW/4 (Unit C) of Section 13, Township 22 South, Range
32 East, NMPM, Lea County, to a bottom hole location in the NW/4 NW/4
(Unit D) of Section 36, Township 21 South, Range 32 East, NMPM, Lea

County. A portion of the well location is within the potash development area.

8. This well is proposed to be drilled vertically to a depth of approximately 9,510" to

the Bone Spring formation and laterally in a northerly direction within the formation to the

referenced bottom hole location. The well will comply with the Division's statewide setback

requirements.

9. OXY Exhibit C-1 contains Form C-102 for the proposed initial well in the

standard spacing unit. This form demonstrates that the completed interval for the well wiil meet

the standard setback requirements for horizontal oil wells.
10.  The form also reflects that the well targeting the Bone Spring formation in: Case
No. 23187 will be assigned to Red Tank; Bone Spring Pool (Pool Code 51683).

11.  No ownership depth severances exist within the Bone Spring formation

underlying this acreage.

Page 2 of 4
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i2.  OXY Exhibit C-2 identifies the tracts of Jand comprising the proposed horizontal
spacing unit in this case, the working interest ownership in each tract, and the ownership
interests across the horizontal spacing unit. There are no unleased mineral interest owners.

13.  OXY Exhibit C-2 also identifies the working interest owners that OXY is
seeking to pool in this case highlighted in yellow.

14.  OXY Exhibit C-3 contains a sample of the well proposal letter and AFEs sent to
the working interest owners. The costs reflected in these AFEs are consistent with what OXY
and other operators have incurred for drilling similar horizontal wells in the area in this

formation.

15.  OXY Exhibit C-4 contains a general summary of the contacts with the working

interest owners. In my opinion, OXY has undertaken good-faith, diligent efforts to reach an

agreement with the working interest owners.

16.  OXY requests that in any order that issues the overhead and administrative costs
for drilling and producing the proposed wells be set at $8,000 per month while drilling and $800

per month while producing. These costs are consistent with what other operators are charging in

this area for similar wells.

17.  OXY has provided the law firm of Gallagher & Kennedy, P.A. with the names
and addresses of the parties that OXY seeks to pool and instructed that they be notified of this
hearing.

18.  OXY Exhibits C-1 through C-4 were either prepared by me or complied under
my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

Page3of4
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STATE OF TEXAS )

AMé; DELACH ik ‘
COUNTY OF HARRIS )

SUBSCRIBED and SWORN to before me on this 24 day of November 2022 by
Amber Delach.

NOTARY PUBLIC

My Commission Expires:

05 \&QlD_Da.B - “‘"" ’-f_;r“-'-"‘ TEPN

e
an a a
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Distriet I
1625 N. French Dr., Hobbs, NM 88240
Phone: ($75) 393-6163 Fax: (575) 393-0720
Digtrict I

811 8. First 8t,, Artesia, NM 88210

Fhione: (575) 748-1283 Fax: (575) 748-9720
Distrist I

1000 Rio Brazos Road, Aztec, NM 87410
Fhone; (505) 334-6178 Fax: (505) 334-6170
District IV.

1220 5. §t. Prancis Dr., Santg Fe, NM 87505
Phong: (505) 476-3460 Fax: (505) 476-3462
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State of New Mexico Form C-102
Energy, Minerals & Natural Resources Department  Revised August 1, 2011
OIL CONSERVATION DIVISION Submit ane copy to appropriate
: District Office
1220 South St. Francis Dr.
Santa Fe, NM 87505 [J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2 pool Code 3 Pool Name
* Property Code S Property Name S Well Number
PAW SWAP 12 36 FED COM 21H
"OGRID No. ® Operator Name ¥ Elevation
16696 OXY USA INC. 3665
» Surface Location
UL eor lot no. Section | Township Range Lot Idn Feet from the North/South line Fect from the East/West line County
C 13 228 | 32E 218 NORTH 1612 WEST LEA
= Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
D 36 218 | 32E 20 NORTH 390 WEST LEA
 Dedicated Acres |™ Jointor Infill  |™ Consolidation Code  |*® Order No.
47993
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
!A Y BB HE "OPERATOR CERTIFICATION
| 2, | B8 5 | 4 £ hereby certfy that he information contained herein is e and complete
N ‘A swToNsf B seomovw | 8 SECTIONT 8 spemionz t0 the best of my knawledge and belies, and theat dhis erganization elfher
= ; 'BHL * SROTION 384 lﬁl SEGTION 31 k] secrioNze 1 SECTION'#R owirs a warking interest orunieased mineral inferest in the land including
LAst % g %13 g i 8 he proposed botom hols hacation or has a right to drfl this well 1 this
TAKE E E g g érg N Tocation pursioat 10 @ contracs Witk an avmer of such a mireral orvorking
B é g & intercs), or to a voluntary pooling agreenrent or a compulsory pooling
&= ' L order herstofors entered by the divisior
v . | BOTTOM HOLE LOGATION
8 20° FNL 380° FWL, SECTION 36
gl I | | NAD 23, 8PCS NW EAST :
T215% RRE Pl SECTION 38 SEOTIONSL { X:756581.0T / ¥V:525433,28" Signature Date
E AL s : | LAT:32.44254891N / LON:103.63667265W
P — SECTEN secTioNe | NAD 27, SPCS NM EAST
b=l - X:715378.08' 7 Y:525372.23"
E & [ CORNER COORDINATES | LLAT:32.44242584N  LON:103. 63818453W| | Printed Name
NAD 83, BPCB NM EAS - =
g E A- X T57850.26'1 ¥, §28485.02° 100 F,}SJJQ&E R
o 8 - X: T57506.38' ¥: 522822.80' NAD E3. SPC MM EAST
G- X: 757522.77'1 Y: 520182.40° X:758501.54' { Y:525353.26" || E-mail Address
R e . B17543.201| LAT32.44232802N / LON:103.63587276W |
IR i NAD 27, SPCS NI EAST
F - Xi 75757750/ ¥: §12204.61° syt oo B ‘
PI . e a1y noonanTey | wAns2.4a220800n s LoN:103.83518471w || "SURVEYOR CERTIFICATION
SEcTHNg SBCTIONY | ). x: 756266.10°/ V: 512254.00' | T TAKE POINT I hereby certify that the well location shown on this
T secTiNm J SECTEM 12 ;: ;‘t ?,g:i‘:; :g:ll;‘ ::;g:: :g: 100" FSL 300° FWL, BECTION 12
L0 X:756202.48' 1 ¥; 5201684 ,&%2 5%35- 13:"33 2&;&3;'2. plat was plotted from field notes of actual surveys
relbried it ,'; ot || LAT:a2 35084852N / LON: o oncaT8SW | made by me or under my supervision, and that the

SHEET 1 OF 3
JOB No. R4206_002_6616
REV 1 DEF 9/5/2022

SECTION 13

SEOTION 18

CORMER COORDINATES

- X:716340.69' 1 V: 520121.49'
- X: 716357.71° 1 Y: 517482.42"
- X: T16375.7€°/ ¥: 514841.37°
= X: 710305,17' 7 Y: 512203.92° |
- X: 718415.41' 1 ¥: 508586.00"
X: 715083.52' 1 YV: $09552.08'
X: 715078.77° 1 Y: 5121980.92'
XA 745085.08° 7 Y: 514827.07"
X: 716086.77'/ Y: 597468.22"
X: 715020.36" 7 Y: 5201 07.52"
X: 715004.42° 7 Y: 522747.78'
X: 714066.08* 7 ¥: 525368.14'

NAD 27, 8PC8 NM EAST
X:7156482.74' / ¥.608068.21°
LAT.32.38822645N / LON:103.863518132W
e— e —————— o,

KICK OFF POINT
300" FNL 360" FWL, SECTION 18
NAD 83, BPCS NM EASY
X:756668.14' { V:808316.82'

HAD 27, BPCS NM EASY
X:715485.74' 1 Y:509256.29"
| LAT:32.38812586N / LON:108.63518008W

same is true and correct to the best of my belief.
SEPTEMBER 6, 2022

LAT:32.38824804N / LON:103.63568657W

BURFACE HOLE LOCATION
218' FNL 1612' FWL, SECTION 18
NAD 83, 8PCS NM EAST
X:767889.21° 1 ¥:608411.8¢"
LAT:32.38848E6550 / LON:WS.GS;?OISBW

NAD 27, SPCS NM EAS
X:718708.80' / Y:800380.7T"

Date of Survey — ——
Signature and Seal of Professi

Mf

A emﬂcate umber L

LAT:32.99836388N / LON 108.63122221W

m_'- :

C o™

_z. _.0‘:?—[
R S

Distances/areas relative to NAD 83 Combirned Scale Factor: 0.99979289 Convergence Angle: 00°22440.270008" LLOYD P. SHORT 21652 "'ONA L 3

E Horizontal Spacing Unit
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W/2W/2 Section 36, T218-R32E and W/2W/2 Section 1 and 12,
T22S-R32E,
Lea County, New Mexico, containing 479.93 acres

Tract 1:

OXY Y-1 Company- 74.2800%

l Occidental Permian Limited Partnership- 16.7100%
OXY USA WTP Limited Partnership - 4.0000%

] Strategic Energy Income Fund IV, LP- 4.8250%

Pooled Parties:
Hightand (Texas) Energy Company- 0.1750%

Tract 2

OXY Y-1 Company- 14.7073% |
Occidental Permian Limited Partnership- 7.1164%

OXY USA WTP Limited Partnership - 1.8977% |
OXY USA INC.- 41.2786%

The Allar Company- 10.0000%

Strategic Energy income Fund IV, LP- 9.6500%

Lopled Parfies:
Chvevron Midcontinent, L.P.- 15.0000%
Highland (Texas) Energy Company- 0.3500%

i

Tract & |
Oxy USA Inc.- 100.0%

Tract4:

XY Y-1 Company- 26.2817%

Cecidental Permian Uimited Partnership- 12.7169%
OXY USA WTP Limited Partnership - 3.3812%
~OXY USA INC .- 15.1102%

QG Operaling LLC- 42.5000%

EI Project Area

i Tract 1

Tract 2 }lone

Saction 12

IJ‘-IQII-F--—- —-
/ \ 1

= — -

Tract 3
Tract 4
Tract &
Tract 6

Wells

Tract5:

OXY Y-1 Company- 22.8536%

Qccidental Permian Limited Parinership- 11.0582%
{ | OXY USA WTP Limited Partnership- 2.9489%
OXY USA INC- 13.1393%

COG Operating LLC- 50.0000%

Pooled Parties

IRong

'TraT:t 6:

OXY ¥-1 Company- 26.2817%

Occldental Permian Limited Partnership- 12.7165%
OXY USA WTP Limited Partnership - 3.3312%

| OXY USA INC.- 16.1102%

COG Operating LLC- 42.5000%

Looled Partis:

None

OXY USA, INC.
CASE NO. 23187
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Tract 1

Tract 2

Tract 3

Tract 4

Tract5

Tract 6

W/2W12 of Section 36,Township 21 South, Range 32 East, and W/2W/2 of Sections 1 and 12, Township 22 South-Range 32 East, Lea County, NM

WI2WI2 of Section 36

74.290000% OXY Y-1 Company

16.710000% Occidental Permian Limited Partnership
4.000000% OXY USA WTP Limited Partnership
4.825000% Strategic Energy Income Fund IV, LP
0.175000% Hlghland (Texas) Energy Company

Total Committed Interest
Total Uncommitted Interest

Lot 4, SW/ANW/4, NW/4SWI4 of Section 1

14.707300% OXY Y-1 Company
7.116400% Occidental Permian Limited Partnership
1.897700% OXY USA WTP Limited Partnership
41.278600% OXY USA INC.
15.000000% Chevron Midcontinent, L P.
10.000000% The Allar Company
9.650000% Strategic Energy Income Fund IV, LP
0.350000% Highland (Texas) Energy Company

Total Committed Interest
Total Uncommitted Interest

SWI4SWI4 OF Section 1

100.000000% OXY USA Inc.

100.000000%
Total Committed Interest
Total Uncommitted interest

NW/4NW/4 of Section 12

26.220000% OXY Y-1 Company
12.769700% Occidental Permian Limited Partnership
3.400000% OXY USA WTP Limited Partnership
15.110300% OXY USA INC.
42.500000% COG Operating, LLC
100.000000%
Total Committed Interest
Total Uncommitted interest

SWIANWI4 of Section 12

22.853600% OXY Y-1 Company
11.058200% Oecidental Permian Limited Partnership
2.948900% OXY USA WTP Limited Partnership
13.139300% OXY USA INC.
50.000000% COG Operating, LLC
100.000000%
Total Committed Interest
Total Uncommitted Interest

Wi2swi4

26.220000% OXY Y-t Company
12.769700% Occidental Permian Limited Partnership
3.400000% OXY USA WTP Limited Parinership
15.110300% OXY USA INC.
42.500000% COG Operating, LLC
100.000000%
Total Committed Interest
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Acres contributed to proposed spacing unit:

Acres contributed to proposed spacing unit:

Acres contributed to proposed spacing unit:

Acres contributed to proposed spacing unit:

Acres contributed to proposed spacing unit:

Acres contributed to proposed spacing unit:
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479.93

160

95.000000%
5.000000%

119.93

65.000000%
35.000000%

40

100.000000%
0.000000%

57.500000%
42.500000%

40

50.000000%
50.000000%

57.500000%



Received by OCD: 11/29/2022 3:04:51 PM Page 19 of 64

Total Uncommitted Interest 42.500000%
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P, . ) 5 Greenway Plaza, Suita 110, Houston, Texas 77046-0521
oxy  OXY USA WTP Limited Partnership P.O. Box 27570, Hausion, Texas 77227-7570
W’ A subsidiary of Occidents! Pelroleum Corporalion

September 20, 2022 Fed Ex- DE CEIP =STE

WORKING INTEREST PARTIES
(see attached list)

Re: Paw Swap 12-36 Fed Com #11H and Paw Swap 12_36 Fed Com #21H
Township 22 South, Range 32 East
Sections 1 and 12
Township 21 South, Range 32 East
Section 36
Lea County, New Mexico

Dear WI Owner,

OXY USA Inc. ("OXY") recently proposed the drilling of the Paw Swap 12-36 Fed Com #11H well, but has decided to
add a second well to this development. The wells will be drilled at the following location:

=  Paw Swap 12-36 Fed Com 11H- Bone Spring
- SHL: 219' FNL, 1642' FWL (Section 13})
- BLH: 20° FNL, 390" FWL (Section 36)
- Approximate TVD: 10,750

= Paw Swap 12-36 Fed Com 21H- Avalon (Bone Spring)
- SHL: 218 FNL, 1612’ FWL (Section 13)
- BLH: 20" FNL, 380’ FWL (Section 36)
- Approximate TVD: 8,540"

The proposed opsrations include drilling and completing the wels! at the above stated locations, subject to modification,
as approximate 15,000" laterals in the Bone Spring formation. A detailed description of the total estimated cost to driff
and complete the wells, as well as the facilities costs is provided in the enclosed AFEs.

Simultaneously with this letter, OXY is proposing to drill these wells under the terms of a modified 1989 AAPL form of
Operating Agreement, enclosed herewith and dated August 1, 2022 with OXY USA Inc., as Operator, covering the
W/2W/2 of Sections 1 and 12, Township 22 South, Range 32 East, and W/2W/2 of Section 36, Township 21 South,
Range 32 East, N.M.P.M., Lea County, New Mexico, INSOFAR AND ONLY INSOFAR as to the Paw Swap 12_36 Fed
Com #11H and Paw Swap 12_36 Fed Com #21H wells. This proposed Operating Agreement will supersede any and
all existing Operating Agreements as to these wells,

Also enclosed is the Federal Communitization Agreement covering these wells.

Please indicate your elections to participate in the drilling, completing, and equipping of the proposed wells by executing
and returning one copy of this letter and the enclosed AFEs in the self-addressed stamped envelope provided.

To avoid delays, and mitigate the risk of not meeting the March 1, 2023 online production clock for NMNM 108967 and
NMNM 127893, please execute and return 3 Originals of the Comm Agreement, as well as the JOA, at your earlisst
convenience.

In the event you do not wish to participate in this development, OXY is willing to discuss a deal to either trade for, or
purchase your interest in the proposed development area.

OXY USA, INC.
CASE NO. 23187
Released to Imaging: 11/29/2022 3:07:58 PM EXHIBIT C-3
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If you have any questions, or would like to discuss this proposal in greater detail, please don’t hesitate to call or e-
mail.

OXY USA inc.

Amber Delach
713.552.8502
Amber_delach@oxy.com

Enclosures

WIO elects to:
___ Pparticipate in the drilling of the Paw Swap 12-36 Fed Com 11H

___ non-consent the drilling of the Paw Swap 12-36 Fed Com 11H

By:

Name:

Title:

Date:

WIO elects to:
____participate in the drilling of the Paw Swap 12-36 Fed Com 21H

___ non-congent the drilling of the Paw Swap 12-36 Fed Com 21H

By:

Name:

Title:

Date: .
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Working Interest Owners

OXY USA INC.

5 Greenway Plaza, Suite 110
Houston, Texas 77046

Attn: Permian Land Manager

OXY Y-1 COMPANY
5 Greenway Plaza, Suite 110
Houston, Texas 77046
Attn: Permian Land Manager

OXY USA WTP LIMITED PARTNERSHIP
5 Greenway Plaza, Suite 110

Houston, Texas 77046

Attn: Permian Land Manager

Chevron Midcontinent, LP
1400 Smith St.
Houston, Texas 77002

COG Operating LLC
600 W. Illinois Ave.
Midland, Texas 79701

The Allar Company
PO BOX 1567
Graham, Texas 76450

Highland Texas Energy Company
11886 Greenville Avenue, Suite 106D
Dallas, Texas 75243

Strategic Energy Income Fund IV LP
1521 North Cooper Street, Suite 400
Arlington, Texas 76011

Released to Imaging: 11/29/2022 3:07:58 PM
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RMT: |PERMIAN RESOURCES NEW MEXICO
@ Occidental Oil and Gas Corporation St & Couty: 5 MEXICe, BADY
Paw Swap 12_36 Fed Com 21H Well Type: [TANK SALT AVL 35 15K
Dats: [0/16/2022
1 2 3 4 5 8 r B
Code |  Flamend Nams PropPhase | Location/Rig Move Drliling PaA Compistion |  Adificinl Lift Hookup Facillios
Location, Mobiiization, Rig Move
3010 Major Mob { Damoly - s - $ - $ - $ . s - ] - 3
3011 Location & Roads + Malntenance - s 5,000 $ - s - 3 1,000 § - $ - []
3021 Rig Move - 3 04,000 § - L] - $ $ - $ - $ <
Labor, Bervicss & Equipment Rentals
1000 loyee Wages s - $ 10000] § 2230001 & = s H4000] S - s 5 B .
106D Location Services s - s - $ - $ - s 3 - $ - 5 -
2004 [ s - 3 $ - [ - s B 3 .
2017 Coniract s - [ . $ - $ olaoo| $ . s - s .
2019 [ HES s [ 8000| § . ¥ - s - § - 5 5
2034 Labor ervicse 5 - [ 6000 § 138000 @ - 3 $  420000| 5 120000 §
3001 Servioas Hot Oliing - ] - $ . S - ] 5 - s - s -
3002 Misg Heavy [} - $ - [ . 5 wow| s - s - s -
3003 Fluid Haul $ - $ 55000| % - § 113000 | § - s - $ .
3005 s - [] - $ o] § . s ] - s - 5 -
3009 Services Wellhead [ - [] - $  20000] § - F wow| & - 3 - [3 -
3012 Cased/Qpan Hole Logging ¢ - s - $ - $ - §  zu000| - 3 - 5 -
3013 Services Colied Tubing s $ - $ - § amo0a| § B s . 3 -
3014 Directional Driing & LWD s s - $ 71000 - s s - 5 - 5 <
3016 Fishing $ . $ - $ . g 5 s B s - 5 -
3016 Mud Logging s - $ - $ 32000 § - 5 3 - 5 - 0 -
3018 [ g s - s ] - ] - ] - [ - s . $ -
3018 Wire line & Siick line s - ) - $ . [ - § 438000 $ - $ - 5 -
3020 Rig Work $ - $ . § 778000 § - $§ nowol s - 5 5 -
W22 Dritfing & Compietion Fiuids $ - [ 6000 § 127000| 3 - $ - [] - 3 - 8 -
3023 [ s - s §  201000| & - s s - $ - 3 .
3024 ices Stim $ - $ - 3 - $ - $ 3,085,000 - $ - $ -
3025 D Other $ - [ - $  we000| § - 5 - - 5 - $ -
3026 Formadlon Testing and Caring $ - $ = : $ - ] = - $ = $ -
3029 Gamp & Catering 3 - $ 5000 §  85000] 8§ - $ - $ - [ - $ -
3052 Communicetions & IT (3 - $ 1000 & 20000] § - $ - [] - ] - $ -
3655 ‘Services Disposal s - [3 $  1wsow| $ - s - $ - 3 - s -
3029 Servioss Fiuid Hauling from Site s - [ - $ - [ - ] - ] - s -
4005 Rantal Downhole Equ &Tools 3 - 220000 | $ - - S - ] - $ .
4007 HES & wasts handiing ] - [ - 8000, % - - 0 - $ - s -
013 ntel Surface &Tools 3 - [ 33,000 too | - 534000 | & - $ - 3 -
o S —
[ 5021 Material Surfacs Othar 3 - [ - s - s - $ 20000 $ . §  135000] 8 -
5023 Wallhond & X-mas bros 3 - $ . $ G500 S - $ 85000 & - ] - ] -
8027 Matorl LWL Equipment Gther 3 - s - s - s - ® - § 201,000 3§ . s -
w028 Casing and Casing Accessories $ - [ - § 1357000 § - § 3 5 - s =
5028 Mterial Tubing end Acca $ - 3 - s s - [ s - B s =
5580 Material [ - [] - § 14000 3 - § 1073000 & - ] - ] -
5502 Drilling Fluids Products [l - [ « 415000 S - 5 agm| s - ] - s -
5503 Bits, R Scrapers, HO' $ - [] [T - - ] - . 3 -
5505 Fual & L 3 - ] 14,000 200006 | $ - . 5 - - 5 <
7004 | Utlities: Elacirichy, Water & Sewsrs & Trav|  $ S 3 1.000 30,000 % - - 3 - [ - 3 -
_ Logistics, insuranoe & Tax . ) .
8000 Land Transportetion 3 - s 3000] §  oooon| $ - $  1700] § - s - s -
8102 Tx & $ - 5 19000 § 674000 & - [} - 0 - s B
4818 F i /Other 3 - 3 . 5 - $ - § - $ - ] -
8921 Waste g and Disp 3 - 5 - $  20000] $ - - 5 - 5 - s
6945 Loss & Loss Expannas Paid $ - ; - $ $ - $ s - 3 - $
[ Other Casls $ - $ 5 $ - $ 3 - $ - [
Subltotal ¥ A 280,000 $ 8430000 § - 8§ ejmg00 3 711,080 § 265000 § -
I - Total Drlliing (14243 | § £,310,000 |
Cl : Totsl Complation (5+8:: | 8 6,839,000
Totat Faclities (748): | § 0
| —_— o Gt e gHioaoTits: | &
Printsd Hame:
Titte: Joremy Magnesa - Project Manager
Amber Dalech - Land Negotiator
|Data: Asproval HW
'This AFE is anly an axtimata, By elgning, you agrea to pay your proportional share of (he actusl costs incurved.
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Correspondence Status

Chevron Midcontinent, LP

Corresponding-

8/4-Answered questions submitted by CMLP.

8/15- Sent CMLP JOA version executed by COG

10/5- Notified CMLP that OXY is agreeable to a
proposed change to the JOA

11/3- OXY accepted Proposed change to GBA and sent
revised GBA to CMLP

Highland (Texas) Energy Company

Elected to Consent-Waiting on signed JOA

Strategic Income Fund IV, LP

Elected to Consent-Signed JOA

The Allar Company

Elected to Consent-Signed JOA

COG Operating LLC

Released to Imaging: 11/29/2022 3:07:58 PM

Elected to Consent-Signed JOA

OXY USA, INC.
CASE NO. 23187
EXHIBIT C-4
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EXHIBIT D
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| STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC.
FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO
CASE NO. 23187

AFFIDAVIT OF DANIEL BURNETT

Daniel Burnett, of lawful age and being first duly sworn, states the following:

1. My name is Daniel Burnett and I am employed by OXY USA Inc. ("OXY") as a
geologist.

2. I have previously testified before the New Mexico Oil Conservation Division as
an expert witness in petroleum geology. My credentials as a petroleum geologist have been
accepted by the Division and made a matter of record.

3. T'am familiar with the application filed by OXY in this case and have conducted a
geologic study of lands in the subject area.

4. In Case No. 23187, OXY is targeting the Bone Spring Formation.

5. OXY Exhibit D-1 is a locator map depicting OXY's proposed spacing unit in this
case. OXY was designated as the Operator of this same spacing unit in Order No. R-22399.
Existing producing wells in the Bone Spring formation are also depicted. The approximate
wellbore path for the proposed well is shown with dashed lines. Note that the target depth of the
proposed well is identified as 9,510 TVD, the same depth as shown for the Paw Swap 12-36 Fed
Com #11H well as identified in the exhibits for Ca‘tse No. 22928. OXY intends to change the

target depth for that well to 10,765° TVD so that the two wells will be designed not to collide.

Released to Imaging: 11/29/2022 3:07:58 PM
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6. OXY Exhibit D-2 shows a subsea structure map that I prepared for the top of the
Bone Spring formation (Exhibit D-2a). The contour intervals are at 50-foot intervals. The
approximate wellbore path for the proposed initial well is depicted with dashed lines. This map
shows that the Bone Spring formation gently dips from West to East. I do not observe any
faulting, pinchouts, or other geologic impediments to developing the targeted intervals with
horizontal wells in the area of the proposed spacing unit.

7. OXY Exhibit D-3 overlays a cross-section line consisting of 4 wells penetrating
the Bone Spring formation that I used to construct a structural cross section from A to A", I
chose the logs from these wells to create the cross section because they penetrate the targeted
intervals, are of good quality, and are representative of the geology in the subject area.

8. OXY Exhibit D-4 is a stratigraphic cross-section using the representative wells
depicted in the previous exhibit. Each well in the cross-section contains gamma ray, resistivity,
and porosity logs. The proposed target interval within the Bone Spring formation is labeled on
the exhibit. The cross-section demonstrates that the targeted interval is continuous and
consistent in thickness across the proposed spacing units.

9. Based on my geologic study of the area, I have not identified any geologic
impediments to drilling horizontal wells in the area of the proposed spacing unit. Horizontal
drilling will be the most efficient method to develop this acreage to prevent the drilling of
unnecessary wells and will result in the greatest ultimate recovery.

10.  Inmy opinion, the orientation of the proposed well is the preferred orientation for
horizontal well development in the area and is appropriate to efficiently and effectively develop

the subject acreage.

Page 2 of 4
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1.  Based on my geologic study, the targeted interval underlying the subject area is
suitable for development by horizontal wells, and the acreage comprising the proposed spacing
unit will contribute more-or-less equally to production from wellbores.

12.  Approving OXY's application will be in the best interest of conservation, the

prevention of waste, and protection of correlative rights.

13.  OXY Exhibits D-1 through D-4 were either prepared by me or compiled under

@,’///5’%{\
DANIEEY. BURNETT

SUBSCRIBED and SWORN to before me on this th day of November 2022 by

oo B

NOTARY PUBLIC

my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

STATE OF TEXAS )

COUNTY OF #iaRRis-%" )

Daniel Burnett.

My Commission Expires:

0 03/2024

Page 3 of 4
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Exhibit D-1: Paw Swap 12-36 Locator
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Exhibit D-2: BSPG TVDSS Structure Paw Swap 12-36

|| Paw Swap 12-36 21H
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Exhibit D-3: Structural Cross Section Paw Swap 12-36
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Section Paw Swap 12-

36

Exhibit D-4: Avalon Flattened Stratigraphic Cross
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EXHIBIT E
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC.
FOR COMPULSORY POOLING
LEA COUNTY, NEW MEXICO
CASE NO. 23187
AFFIDAVIT
STATE OF NEW MEXICO )
COUNTY OF SANTA FE )

Dalva L. Moellenberg, attorney in fact and authorized representative of the Applicant
herein, being first duly sworn, upon oath, states:

1. The above-referenced application and notice of the hearing on this application
was sent by certified mail to the affected parties on the date set forth in the letters attached
hereto.

2. The spreadsheet attached hereto contains the names of the parties to whom notice
was provided.

3. The spreadsheet attached hereto contains the information provided by the United

States Postal Service on the status of the delivery of this notice as of November 29, 2022.

Wl

Dalva L. Mocllenberg

. )
SUBSCRIBED and SWORN to before me on this ;) i day of November 2022

by AL Lon MC’,{{/M\/@«W&.
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=/
£ art o
NOTARY PUBLIC g

My Commission Expires:

716/2a90

STATE OF NEW MEXICO
NOTARY PUBLIC
NICOLE PRICE-LAVANGA
COMMISSION NUMBER 1126635
EXPIRATION DATE 07-15-2023

Page 2 of 2
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STATE OF NEW MEXICO

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

APPLICATION OF OXY USA INC.
FOR COMPULSORY POOLING

OIL CONSERVATION DIVISION

LEA COUNTY, NEW MEXICO
CASE NO. 23187
NOTICE LETTER LIST
PARTY NOTICE SENT DATE RECEIVED
COG Operating LLC November 4, 2022 November 9, 2022
600 W Illinois Ave
Midland, TX 79701-4882
Strategic Energy Income November 4, 2022 Receipt not yet confirmed
Fund IV LP Tracking No.
1521 North Cooper ST, STE 7022041000082827902

400
Arlington, TX 76011

The Allar Company
PO BOX 1567
Graham, TX 76450-7567

November 4, 2022

November 7, 2022

Highland Texas Energy Co
11886 Greenville Ave., STE
106D

Dallas, TX 75243

November 4, 2022

November 7, 2022

Chevron Midcontinent LP
1400 Smith St
Houston, TX 77002

November 4, 2022

Green Card NOT
RETURNED but per U.S.P.S.
the document was delivered
on November 16, 2022.
Tracking
70190700000197367603

BLM
320 E Greene St
Carlsbad, NM 88220-6292

November 4, 2022

November 8, 2022
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Intrepid — Potash
707 17% St, STE 4200
Denver, CO 80202

November 4, 2022

Green Card NOT
RETURNED but per U.S.P.S.
the document was delivered
on November 7, 2022.
Tracking
70220410000082828926
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G K Dalva L. Moellenberg

Attomey
Direct: (505) 989-7278

Gallagher&Kennedy el dm@gostcan

November 4, 2022
VIA U.S. CERTIFIED MAIL; RETURN RECEIPT REQUESTED

COG Operating LLC
600 W lllinois Ave.
Midland, TX 79701-4882

Re:  Application of Oxy USA, Inc. for compulsory pooling, Lea County, New Mexico; Case
No. 23187

Dear Sir or Madam:

This letter is to advise you that Oxy USA, Inc. has filed the enclosed application with the New Mexico Oil
Conservation Division. This application will be set for hearing before a Division Examiner at 8:15 am on
December 1, 2022. The hearing will be held remotely due to the COVID-19 Public Health Emergency. The
hearing information, including a link to participate by video conference, is available at
hitps://www.emnrd.nm.gov/ocd/hearing-info/ or can be obtained from Marlene Salvidrez at
Marlene.Salvidrez@state.nm.us.

You are not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date. If you are an individual who is in need
of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service to
attend or participate in the hearing, please contact Marlene Salvidrez at Marlene.Savidrez@state.nm.us or
through the New Mexico Relay Network, (800) 659-1779 no later than November 21, 2022.

Parties appearing in cases are required by Rule 19.15.4.13.B NMAC to file a Pre-Hearing Statement at
least four business days in advance of a scheduled hearing (normally by the Thursday the week before the
hearing). This statement must be filed at the Division’s Santa Fe office, by mail at

1220 S. St. Francis Dr., Santa Fe, New Mexico 87505 or by email at OCD.Hearings@state.nm.us, and
should include: the names of the parties and their attomeys; a concise statement of the case; the extent to
which you support or oppose the issuance of the order the applicant seeks and the reasons for such
support or opposition; the names of all witnesses the party will call to testify at the hearing and in the case
of expert witnesses, their fields of expertise; the approximate time the party will need to present its case;
and identification of any procedural matters that are to be resolved prior to the hearing. A copy of the Pre-
Hearing State also must be provided to the undersigned. You should carefully read the applicable rules to
ensure compliance.
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’ A e
CASE NO. 23187
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If you have any questions about this matter, please contact myself at the number above or email below.

Very truly yours,
GALLAGHER & KENNEDY, P.A.

~/r A A ’)
By: "V”"”//d{.‘

Dalva L. Moellenberg/
DLM@gknet.com /
Attorney for !

Oxy USA, Inc.

Oxy USA, Inc.’s Application for Compulsory Pooling in Lea County, NM
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G K Dalva L. Moellenberg

Shareholder
Direct: (505) 989-7278

Gallagher&.Kennedy el DM@yt am

November 4, 2022
VIA U.S. CERTIFIED MAIL; RETURN RECEIPT REQUESTED

Strategic Energy Income Fund [V LP
1521 North Cooper ST, STE 400
Arlington, TX 76011

Re:  Application of Oxy USA, Inc. for compulsory pooling, Lea County, New Mexico; Case
No. 23187

Dear Sir or Madam :

This letter is fo advise you that Oxy USA, Inc. has filed the enclosed application with the New Mexico Oil
Conservation Division. This application will be set for hearing before a Division Examiner at 8:15 am on
December 1, 2022. The hearing will be held remotely due to the COVID-19 Public Health Emergency. The
hearing information, including a link to participate by video conference, is available at
hitps://www.emnrd.nm.gov/ocd/hearing-info/ or can be obtained from Marlene Salvidrez at
Marlene.Salvidrez@state.nm.us.

You are not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date. If you are an individual who is in need
of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service to
attend or participate in the hearing, please contact Marlene Salvidrez at Marlene.Savidrez@state.nm.us or
through the New Mexico Relay Network, (800) 659-1779 no later than November 21, 2022.

Parties appearing in cases are required by Rule 19.15.4.13.B NMAC fo file a Pre-Hearing Statement at
least four business days in advance of a scheduled hearing (normally by the Thursday the week before the
hearing). This statement must be filed at the Division’s Santa Fe office, by mail at
1220 S. St. Francis Dr., Santa Fe, New Mexico 87505 or by email at OCD.Hearings@state.nm.us,

and should include: the names of the parties and their attorneys; a concise statement of the case; the
extent to which you support or oppose the issuance of the order the applicant seeks and the reasons for
such support or opposition; the names of all witnesses the party will call to testify at the hearing and in the
case of expert witnesses, their fields of expertise; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing. A copy of the
Pre-Hearing State also must be provided to the undersigned. You should carefully read the applicable
rules to ensure compliance.

1239 Passo de Peralta | Santa Fe, NM 87501-2758 | P: 505-882-9523 1 F: 505-383-8160 OW‘(’J%&E]I@@'

CASE NO. 23187
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If you have any questions about this matter, please contact myself at the number above or email
below.

Very truly yours,
GALLAGHER & KENNEDY, P.A.

Uy

Dalva L. Moellenberg

DLM@gknet.com

Attorney for /
Oxy USA, Inc.

Oxy USA, Inc.’s Application for Compulsory Pooling in Lea County, NM

bK

Released to Imaging: 11/29/2022 3:07:58 PM



Received by OCD: 11/29/2022 3:04:51 PM
11/28/22, 10:09 AM USPS.com® - USPS Tracking® Results

USPS Tracking® FAgs:>

Page 44 of 64

U.S. Postal Serwce
CERTIFIED MAIL® RECEIPT

g Domestic Mail Only -
II{: For dehvery information, visit our website awww usps.com®
u ) - L
£ [Cerdfied WallFee C’I’ 0T
0 i =
3 Services&F:;s (:h;ckbax,ad ;. ._\\
ca | Return Recelpt (hardco, ¢
TraCKing Number: g Rl;lne::::llr;zmigaﬂveu Pol-s;n::rk I
03 Mt Signature Requ
70220410000082827902 .jmt::zn;‘:m:::;::mmm::
E Postage
- b=l / x "/
Copy Add to Informed Delivery D [weFoees Sirategic E ‘365
(https://informeddelivery.usps.com/) u - Fund IV LP Wmﬁ
~ Lffééi:a'ﬁaﬁﬁn 1521 North Cooper ST, STE 400

..................  Arlington, TX 76011

PS Form 3800, April 2015 PSN 7530-02-000-9047 See Reverse for Instructions

.

Latest Update

Your package is moving within the USPS network and is on track to be delivered to its final destination. It
is currently in transit to the next facility.

oeqpes

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Out for Delivery

Preparing for Delivery

Moving Through Network
@ In Transit to Next Facility

November 12, 2022

Departed USPS Regional Facility

FORT WORTH TX DISTRIBUTION CENTER
November 8, 2022, 9:28 pm

®  seeAll Tracking History

Text & Email Updates v

R elefl.,wd sl m.agillg.' _] U223 AT IS BM fullpage&tlc=28text28777=_8tL abels=70220410000082827902%2C&tABt=false 1/2



Received by OCD: 11/29/2022 3:04:51 PM Page 45 of 64

G K Dalva L. Moellenberg

Shareholder
Direct: (505) 989-7278

Gallagher&Kennedy el DLMGgstoom

November 4, 2022
VIA U.S. CERTIFIED MAIL; RETURN RECEIPT REQUESTED

The Allar Company
PO BOX 1567
Graham, TX 76450-7567

Re:  Application of Oxy USA, Inc. for compulsory pooling, Lea County, New Mexico; Case
No. 23187

Dear Sir or Madam:

This letter is to advise you that Oxy USA, Inc. has filed the enclosed application with the New Mexico Oil
Conservation Division. This application will be set for hearing before a Division Examiner at 8:15 am on
December 1, 2022. The hearing will be held remotely due to the COVID-19 Public Health Emergency. The
hearing information, including a link to participate by video conference, is available at
hitps://www.emnrd.nm.gov/ocd/hearing-info/ or can be obtained from Marlene Salvidrez at
Marlene.Salvidrez@state.nm.us.

You are not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present festimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date. If you are an individual who is in need
of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service to
attend or participate in the hearing, please contact Marlene Salvidrez at Marlene.Savidrez@state.nm.us or
through the New Mexico Relay Network, (800) 659-1779 no later than November 21, 2022.

Parties appearing in cases are required by Rule 19.15.4.13.B NMAC to file a Pre-Hearing Statement at
least four business days in advance of a scheduled hearing (normally by the Thursday the week before the
hearing). This statement must be filed at the Division’s Santa Fe office, by mail at
1220 S. St. Francis Dr., Santa Fe, New Mexico 87505 or by email at OCD.Hearings@state.nm.us,

and should include: the names of the parties and their attorneys; a concise statement of the case; the
extent to which you support or oppose the issuance of the order the applicant seeks and the reasons for
such support or opposition; the names of all withesses the party will call to testify at the hearing and in the
case of expert witnesses, their fields of expertise; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing. A copy of the
Pre-Hearing State also must be provided to the undersigned. You should carefully read the applicable
rules to ensure compliance.

1239 Paseo de Peralta | Santa Fe, NM 87501-2758 | P: 505-882-9523 | F: 506-383-8160 ON%Q‘&EII\%{“

CASE NO. 23187
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If you have any questions about this matter, please contact myself at the number above or email

below.

Very truly yours,
GALLAGHER/&'}(ENNEDY,

Q200

Dalva L. Moellenberg

DLM@gknet.com

Attorney for /
Oxy USA, Inc.

By:

Oxy USA, Inc.’s Application for Compulsory Pooling in Lea County, NM

b K
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G K Dalva L. Moellenberg

Shareholder
Direct: (505) 989-7278

Gallagher&Kennedy el DL @gioeco

November 4, 2022
VIA U.S. CERTIFIED MAIL; RETURN RECEIPT REQUESTED

Highland Texas Energy Co
11886 Greenville Ave., STE 106D
Dallas, TX 75243

Re:  Application of Oxy USA, Inc. for compulsory pooling, Lea County, New Mexico; Case
No. 23187

Dear Sir or Madam:

This letter is to advise you that Oxy USA, Inc. has filed the enclosed application with the New Mexico Oil
Conservation Division. This application will be set for hearing before a Division Examiner at 8:15 am on
December 1, 2022, The hearing will be held remotely due to the COVID-19 Public Health Emergency. The
hearing information, including a link to participate by video conference, is available at
hitps://www.emnrd.nm.gov/ocd/hearing-info/ or can be obtained from Marlene Salvidrez at
Marlene.Salvidrez@state.nm.us.

You are not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date. If you are an individual who is in need
of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service to
attend or participate in the hearing, please contact Marlene Salvidrez at Marlene.Savidrez@state.nm.us or
through the New Mexico Relay Network, (800) 659-1779 no later than November 21, 2022.

Parties appearing in cases are required by Rule 19.15.4.13.B NMAC to file a Pre-Hearing Statement at
least four business days in advance of a scheduled hearing (normally by the Thursday the week before the
hearing). This statement must be filed at the Division’s Santa Fe office, by mail at
1220 S. St. Francis Dr., Santa Fe, New Mexico 87505 or by email at OCD.Hearings@state.nm.us,

and should include: the names of the parties and their attorneys; a concise statement of the case; the
extent to which you support or oppose the issuance of the order the applicant seeks and the reasons for
such support or opposition; the names of all witnesses the party will call to testify at the hearing and in the
case of expert witnesses, their fields of expertise; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing. A copy of the
Pre-Hearing State also must be provided to the undersigned. You should carefully read the applicable
rules to ensure compliance.

1238 Paseo de Peraita | Santa Fe. NM 87501-2758 | P: 505-982-8523 | F: 505-983-8160 OW%@(/-QEII\CIH"

CASE NO. 23187
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If you have any questions about this matter, please contact myself at the number above or email
below.

Very truly yours,
GALLAGHER & KENNEDY, P.A.

By: .H U J

Dalva L. Moellenbe
DLM@gknet.com 7
Attorney for

Oxy USA, Inc.

Oxy USA, Inc.'s Application for Compulsory Pooling in Lea County, NM

bk
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G K Dalva L. Moellenberg

Shareholder
Direct: (505) 989-7278

Gallagher&Kennedy el DL @oireom

November 4, 2022
VIA U.S. CERTIFIED MAIL; RETURN RECEIPT REQUESTED

Chevron Midcontinent LP
1400 Smith St
Houston, TX 77002

Re:  Application of Oxy USA, Inc. for compulsory pooling, Lea County, New Mexico; Case
No. 23187

Dear Sir or Madam:

This letter is to advise you that Oxy USA, Inc. has filed the enclosed application with the New Mexico Oil
Conservation Division. This application will be set for hearing before a Division Examiner at 8:15 am on
December 1, 2022. The hearing will be held remotely due to the COVID-19 Public Health Emergency. The
hearing information, including a link to participate by video conference, is available at
https://www.emnrd.nm.gov/ocd/hearing-info/ or can be obtained from Marlene Salvidrez at
Marlene.Salvidrez@state.nm.us.

You are not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date. If you are an individual who is in need
of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service to
attend or participate in the hearing, please contact Marlene Salvidrez at Marlene.Savidrez@state.nm.us or
through the New Mexico Relay Network, (800) 659-1779 no later than November 21, 2022.

Parties appearing in cases are required by Rule 19.15.4.13.B NMAC to file a Pre-Hearing Statement at
least four business days in advance of a scheduled hearing (normally by the Thursday the week before the
hearing). This statement must be filed at the Division's Santa Fe office, by mail at
1220 S. St. Francis Dr., Santa Fe, New Mexico 87505 or by email at OCD.Hearings@state.nm.us,

and should include: the names of the parties and their attorneys; a concise statement of the case; the
extent to which you support or oppose the issuance of the order the applicant seeks and the reasons for
such support or opposition; the names of all witnesses the party will call to testify at the hearing and in the
case of expert witnesses, their fields of expertise; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing. A copy of the
Pre-Hearing State also must be provided to the undersigned. You should carefully read the applicable
rules to ensure compliance.

' OXY LB
CASE NO. 23187
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Page 2

If you have any questions about this matter, please contact myself at the number above or email
below.

Very truly yours,
GALLAGHER KENNEDY

W W

Dalva L. Moellenberg /
DLM@gknet.com
Attorney for
Oxy USA, Inc.

/

Oxy USA, Inc.’s Application for Compulsory Pooling in Lea County, NM

b K
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G K Dalva L. Moellenberg

Shareholder
Direct: (505) 989-7278

Gallagher&Kennedy cme DGt oom

November 4, 2022
VIA U.S. CERTIFIED MAIL; RETURN RECEIPT REQUESTED

BLM
320 E Greene St
Carlsbad, NM 88220-6292

Re:  Application of Oxy USA, Inc. for compulsory pooling, Lea County, New Mexico; Case
No. 23187

Dear Sir or Madam:

This letter is to advise you that Oxy USA, Inc. has filed the enclosed application with the New Mexico Oil
Conservation Division. This application will be set for hearing before a Division Examiner at 8:15 am on
December 1, 2022. The hearing will be held remotely due to the COVID-19 Public Health Emergency. The
hearing information, including a link to participate by video conference, is available at
hitps://www.emnrd.nm.gov/ocd/hearing-info/ or can be obtained from Marlene Salvidrez at
Marlene.Salvidrez@state.nm.us.

You are not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date. If you are an individual who is in need
of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service to
attend or participate in the hearing, please contact Marlene Salvidrez at Marlene.Savidrez@state.nm.us or
through the New Mexico Relay Network, (800) 659-1779 no later than November 21, 2022.

Parties appearing in cases are required by Rule 19.15.4.13.B NMAC to file a Pre-Hearing Statement at
least four business days in advance of a scheduled hearing (normally by the Thursday the week before the
hearing). This statement must be filed at the Division’s Santa Fe office, by mail at
1220 S. St. Francis Dr., Santa Fe, New Mexico 87505 or by email at OCD.Hearings@state.nm.us,

and should include:; the names of the parties and their attorneys; a concise statement of the case; the
extent to which you support or oppose the issuance of the order the applicant seeks and the reasons for
such support or opposition; the names of all withesses the party will call to testify at the hearing and in the
case of expert witnesses, their fields of expertise; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing. A copy of the
Pre-Hearing State also must be provided to the undersigned. You should carefully read the applicable
rules to ensure compliance.

1239 Paseo de Peralta | Santa Fe. NM 87501-2758 | P: 505-982-9523 | F: 505-983-8160 OW%@(RBN@'

CASE NO. 23187
Released to Imaging: 11/29/2022 3:07:58 PM EXHIBIT E-6



Received by OCD: 11/29/2022 3:04:51 PM Page 55 of 64

November 4, 2022
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If you have any questions about this matter, please contact myself at the number above or email
below.

Very truly yours,
GALLAGHE KENNEDY

; f’%ﬂ

Dalva L. Moellenberg
DLM@gknet.com

Attorney for /
Oxy USA, Inc.

Oxy USA, Inc.’s Application for Compulsory Pooling in Lea County, NM
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G K Dalva L. Moellenberg

Shareholder
Direct: (505) 989-7278

Gallagher&Kennedy Eml:DLMGgloetom

November 4, 2022
VIA U.S. CERTIFIED MAIL; RETURN RECEIPT REQUESTED

Intrepid - Potash
707 17th St, STE 4200
Denver, CO 80202

Re:  Application of Oxy USA, Inc. for compulsory pooling, Lea County, New Mexico; Case
No. 23187

Dear Sir or Madam:

This letter is to advise you that Oxy USA, Inc. has filed the enclosed application with the New Mexico Oil
Conservation Division. This application will be set for hearing before a Division Examiner at 8:15 am on
December 1, 2022. The hearing will be held remotely due to the COVID-19 Public Health Emergency. The
hearing information, including a link to participate by video conference, is available at
hitps://www.emnrd.nm.gov/ocd/hearing-info/ or can be obtained from Marlene Salvidrez at
Marlene.Salvidrez@state.nm.us.

You are not required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a party of
record will preclude you from challenging the matter at a later date. If you are an individual who is in need
of a reader, amplifier, qualified sign language interpreter, or any other form of auxiliary aid or service to
attend or participate in the hearing, please contact Marlene Salvidrez at Marlene.Savidrez@state.nm.us or
through the New Mexico Relay Network, (800) 659-1779 no later than November 21, 2022.

Parties appearing in cases are required by Rule 19.15.4.13.B NMAC to file a Pre-Hearing Statement at
least four business days in advance of a scheduled hearing (normally by the Thursday the week before the
hearing). This statement must be filed at the Division’s Santa Fe office, by mail at
1220 S. St. Francis Dr., Santa Fe, New Mexico 87505 or by email at OCD.Hearings@state.nm.us,

and should include: the names of the parties and their attorneys; a concise statement of the case; the
extent to which you support or oppose the issuance of the order the applicant seeks and the reasons for
such support or opposition; the names of all witnesses the party will call to testify at the hearing and in the
case of expert witnesses, their fields of expertise; the approximate time the party will need to present its
case; and identification of any procedural matters that are to be resolved prior to the hearing. A copy of the
Pre-Hearing State also must be provided to the undersigned. You should carefully read the applicable
rules to ensure compliance.

i i
| RN NG
CASE NO. 23187
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Page 2

If you have any questions about this matter, please contact myself at the number above or email
below.

Very truly yours,
GALLAGHER & KENNEDY, P.A.

_ //’
;Dz/—f ;4/

Dalva L. Moellenberg

DLM@gknet.com
Attorney for

Oxy USA, Inc.

4

Oxy USA, Inc.’s Application for Compulsory Pooling in Lea County, NM
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Jaramillo, Sandra M.

From: Salvidrez, Marlene, EMNRD <Marlene.Salvidrez@emnrd.nm.gov>
Sent: Thursday, November 17, 2022 10:58 AM
To: A. Blair Dunn Esq. (abdunn@ablairdunn-esg.com); Adam Rankin; Sandoval, Adrienne,

EMNRD; Marks,Allison; Shaw, Alysha; Repka, Angie; Anna M. Williamson
(awilliamson@cilawnm.com); abiernoff@slo.state.nm.us; Arianna Evans
(Arianna.Evans@dvn.com); Balch (balch@prrc.nmt.edu); Ryan, Beth (LDZX);
bdwilliams@marathonoil.com; (ballen@sesi-nm.com); Brandon Hajny; Powell, Brandon,
EMNRD; Brian Hall (bhall@marathonoil.com); Bryce Smith (bsmith@modrall.com);
chart@catenares.com; Candace Callahan; Marathon Oil Corporation
(cfrice@marathonoil.com); Chelsey Green (Chelsey.green@dvn.com); Chris Killion
(ckillion@modrall.com); Christian Combs; D Hawthorne (dhawthorne@ntglobal.com); D.
McLeod (dmcleod@petrogulf.com); (dale@capstoneoil.com); Dan Dunkelberg
(dan@trinityoilfieldservices.com); Dana Hardy (dhardy@hinklelawfirm.com); Dana Strang
(dvstrang@slo.state.nm.us); Darin Savage; (dboneau@pvtnetworks.net); David Gallegos:
(dgallegos@slo.state.nm.us); McClure, Dean, EMNRD; Deana M. Bennett; Debbie
McKelvey (debmckelvey@earthlink.net); Moellenberg, Dalva L.; Drew Cloutier
{acloutier@hinklelawfirm.com); Earl De Brine (edebrine@modrall.com); Elise Albosta;
Elizabeth Hampton (Liz.Hampton@thomsonreuters.com); Emily Wirth
(emily.wirth@cehmm.org); Ernest Padilla; Faith Crosby (fcrosby@slo.state.nm.us); Duvall,
Farley (MRO); Fred Verner (fredverner@chevron.com); gbloom; Heather Glaze
(Heather.Glaze@dvn.com); Helen Trujillo (htrujillo@rlbayless.com); llona Hoang; Scott
Hall; jsuIIiVan@sIo.state.nm.us; Jackie McLean {jmclean@hinklelawfirm.com); Hawkins,
James, EMNRD; Laning, James B; James Rodgers (jcrodgers@marathonoil.com); Jamie
Allen (jallen@modrall.com); (jan.wooldridge@dvn.com); Broussard, Jeff (MRO); Jeff
Walla (Jeff.walla@dvn.com); Jennifer Bradfute (jbradfute@marathonoil.com); Reed,
Jennifer F; Jenny Edwards (j.edwards@leaenergy.com); Jenny Harms
{Jenny.harms@dvn.com); Jerry Goedert; jamesbruc@aol.com; Griswold, Jim, EMNRD;
Winchester, Jim; Jimmy D. Carlile (immyc@forl.com); JM Cerdi (jmcerdi@cox.net);
Rittenhouse, Joby (LDZX); John Smitherman (jrs@nmoga.org); John Underwood
(johnU@heycoenergy.com); Jon Goldstein (jgoldstein@edf.org); Jonathan Filbert; Jordan
Kessler (Jordan_Kessler@eogresources.com); (kjones@riceswd.com); Luck, Kaitlyn,
EMNRD; Karla Niemeier (karla.niemeier@cehmm.org); Pickford, Katherine, EMNRD; Katie
Nguyen (Katie.Nguyen@rlicorp.com); KBurch@catenares.com; Rack Energy Services LLC;
Lowe, Leonard, EMNRD; Ortiz, Lisa (LDZX); Liz Klein (Iklein@3bearlic.com); Lois Salazar
(Louis.C.Salazar@conocophillips.com); M Degenfelder (ndegenfelder@mspartners.com);
Maren Latimer (Maren.latimer@nmoilpatch.com); Maritza Santana
(maritza@faenergyus.com); mcox@logosresourceslic.com; Marla Shoats
(mshoats@advocate4nm.org); Martin Joyce (mjoyce@pvtn.net); Mary Feldblum
(feldblum2487 @gmail.com); Matthew Solomon; Matthew Eales (meales@Ilucid-
energy.com); matthias.sayer@nglep.com; Mauri Hinterlong
(mhinterlong@heycoenergy.com); Michael Condon; Michael Feldewert
(MFeldewert@hollandhart.com); Michael Gant (mgant@Ilucid-energy.com); Michael
Nowak (MNowak®lucid-energy.com); mdrodriguez@taprk.com; Michael Rohr
(michael@trinity-ei.com); (nmwgi@nmagriculture.org); Mike Dennis
{mdennis3082g@gmail.com); Mike McMillan (mmcmillan@slo.state.nm.us); Mitch
Krakauskas (mkrakauskas@stratanm.com); Morgan Chavez (morganchavez33
@gmail.com); Natalie Silva (NSilva@earthstoneenergy.com); Munds-Dry, Ocean (LDZX);
(rel@dfn.com); Paul Able (Paul.Able @ENRtechnical.com); Kautz, Paul, EMNRD:; Paula M.
Vance; Pete Roos (Pete.Roos@bridgerphotonics.com); Philana Thompson
(pthompson@merrion.bz); Goetze, Phillip, EMNRD; Rebecca Deal

1
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To: (Rebecca.deal@dvn.com); reid.marley@gmail.com; Robbie Zimmerman (robbie@trinity-
ei.com); rswann@catenares.com; Higgin, Roslyn, ENV; Ryan Davis (rdavis@merrion.bz); S
Gomez (sgomez@logosresourceslic.com); Sabre Brothers; Samantha Fox
(sfox@B3insight.com); Samantha Romero (srromero@slo.state.nm.us); Sarah Byrne;
Sarah Mitchell (Sarah_Mitchell@eogresources.com); Sean Marshall; Sharon T. Shaheen;
Shayda Omoumi (Shayda.Omoumi@dvn.com); Sheila Mallory (smallory@bim.gov);
Shelly Albrecht (shelly@avantnr.com); (stan.phillips@apachecorp.com); Richard,
StephanieGarcia; Stephen Robertson PBPA; spollock@forl.com; Stewart, Sunalei; Tarin
Nix (tnix@slo.state.nm.us); tpacheco@montand.com; Tessa Wuertz
(Tessa.Wuertz@bridgerphotonics.com); Thomas Engler (Thomas.engler@nmt.edu);
THOMAS MCKINNEY; Polak, Tiffany, EMNRD; Tiffany Sarantinos (tiffany@avantnr.com);
Tom Singer (singer@westernlaw.org); Trent Colan (Trent.Colan@rlicorp.com); Tyra Feil
(Tyra.Feil@duganproduction.com); V. Ware (vware@matadorresources.com); Valerie
Gremillion (valerie.gremillion@gmail.com); Vanessa Fields; wjones@titusoil.com; William
E. Zimsky (bill@abadieschill.com); Yarithza Pena; Perez, Yolanda

Cc: Brancard, Bill, EMNRD; Garcia, John, EMNRD
Subject: December 1, 2022 - Hearings Docket No. 26-22 OCD
Attachments: Docket No. 26-22 OCD.pdf

Thank you,

Marlene Salvidrez

0il Conservation Division
Energy, Minerals and Natural Resources Department
(505) 469-5527
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Docket No. 26-22 OCD
DOCKET: OIL CONSERVATION DIVISION HEARINGS - Thursday, December 1, 2022

8:15 a.m.

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=m5be2d8594df145217ab2d12e1eacbe95
Webinar number: 2486 863 8751

Panelist password: KJg4GNPTg25 (55444678 from phones and video systems)

Join by video system: 24868638751 @nmemnrd.webex.com
You can also dial 173.243.2.68 and enter your webinar number

Join by phone: 1-844-992-4726 United States Toll Free
+1-408-418-9388 United States Toll

Access code: 2486 863 8751

Applications for hearing shall be filed at least thirty (30) days in advance of the hearing date. A party who intends to
present evidence shall file a pre-hearing statement no later than the close of business on the Thursday prior to the
hearing date and serve a copy on the other parties, if any. The hearing examiner will dismiss the application if the
applicant does not file and serve a pre-hearing statement as specified above.

NOTICE: The hearing examiner may call the following cases in any order in his or her discretion.

Case Number ‘Description

1. 21489 lAppIication of Apache Corporation for compulsory pooling, Eddy County, New Mexico. Applicant
[Status seeks an order from the Division: (1) approving the creation of a horizontal spacing unit for wells
Conference] located within its proposed Taco 28/30 Development Area in the Designated Potash Area; and

(2) pooling all uncommitted mineral interests within a Bone Spring horizontal spacing unit
underlying the S/2 N/2 of Section 28, S/2 N/2 of Section 29, and S/2 NE/4 of Section 30 of
Township 20 South, Range 30 East, N.M.P.M., Eddy County, New Mexico. This spacing unit will
be dedicated to the Taco 28-30 Federal Com 201H and Taco 28-30 Federal Com 301H wells, to
be horizontally drilled. The producing area for these wells will be orthodox. Also to be considered,
iwill be the cost of drilling, completing and equipping said wells, the allocation of these costs as |
well as the actual operating costs and charges for supervision, designation of Apache as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is !
located in the Designated Potash Area approximately 21 miles northeast of Carlsbad, New

Mexico.
2. 21490 Application of Apache Corporation for compulsory pooling, Eddy County, New Mexico. Applicant |
[Status seeks an order from the Division: (1) approving the creation of a horizontal spacing unit for wells |

Conference] located within its proposed Taco 28/30 Development Area in the Designated Potash Area; and
(2) pooling all uncommitted mineral interests within a Bone Spring horizontal spacing unit
underlying the N/2 N/2 of Section 28, N/2 N/2 of Section 29, and N/2 NE/4 of Section 30 of
Township 20 South, Range 30 East, N.M.P.M., Eddy County, New Mexico. This spacing unit will
be dedicated to the Taco 28-30 Federal Com 202H and Taco 28-30 Federal Com 302H wells, to ‘
be horizontally drilled. The producing area for these wells will be orthodox. Also to be considered
‘will be the cost of drilling, completing and equipping said wells, the allocation of these costs as
‘well as the actual operating costs and charges for supervision, designation of Apache as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is
located in the Designated Potash Area approximately 21 miles northeast of Carlsbad, New
Mexico.

3. 21491 [Application of Apache Corporation for compulsory pooling, Eddy County, New Mexico. Applicant
[Status seeks an order from the Division: (1) approving the creation of a horizontal spacing unit for wells
Conference] |located within its proposed Taco 28/30 Development Area in the Designated Potash Area; and
(2) pooling all uncommitted mineral interests within a Wolfcamp horizontal spacing unit
Iunderlying the N/2 of Section 28, N/2 of Section 29, and NE/4 of Section 30 of Township 20
South, Range 30 East, N.M.P.M., Eddy County, New Mexico. This spacing unit will be dedicated
ito the Taco 28-30 Federal Com 401H well, to be horizontally drilled. The producing area for this
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and a 200% charge for risk involved in drilling and completing the wells. Said area is located
approximately 5 miles east of Artesia, New Mexico.

85. 23187 Application of Oxy USA, Inc. for compulsory pooling, Lea County, New Mexico. Applicant in the
above-styled cause seeks an order pooling all uncommitted interest owners in the Bone Spring
formation underlying a standard 480-acre, more or less, horizontal spacing unit comprised of the
W/2 W/2 of Sections 1 and 12, Township 22 South, Range 32 East, and the W/2 W/2 of Section
36, Township 21 South, Range 32 East, NMPM, Lea County, New Mexico. Applicant seeks to
dedicate the above-referenced horizontal spacing unit to the proposed Paw Swap 12-36 Fed
Com #21H well, to be horizontally drilled from a surface location in the NE/4 NW/4 (Unit C) of
Section 13, Township 22 South, Range 32 East to a bottom hole location in the NW/4 NW/4
(Unit D) of Section 36, Township 21 South, Range 32 East, NMPM, Lea County. The completed
interval of the well will comply with statewide setback requirements for oil wells. Also, to be
considered will be the cost of drilling and completing said well, the allocation of these costs as
well as the actual operating costs, and charges for supervision, designation of Applicant as
operator of the well, and a 200% charge for risk involved in drilling and completing said well.
Said area is located approximately 28 miles west of Eunice, New Mexico.

86. 23188 Application of COG Operating, LLC for Compulsory Pooling, Lea County, New Mexico. Applicant
seeks an order pooling all uncommitted interests in the Bone Spring formation, Red Hills; Upper
Bone Spring Shale Pool (Pool Code 973900), underlying a 160-acre, more or less, standard
horizontal spacing unit comprised of the E/2 W/2 of Section 25, Township 25 South, Range 33
East, Lea County, New Mexico (“Unit”). The Unit will be dedicated to the Dominator 25 Federal
Com 106H and the Dominator 25 Federal Com 306H wells (“Wells”), which will be drilled from a
surface hole location in the SE/4 SW/4 (Unit N) of Section 25 to a bottom hole location in the
NE/4 NW/4 (Unit C) of Section 25. The completed interval of the Wells will be orthodox. Also to
be considered will be the cost of drilling and completing the Wells and the allocation of the cost,
the designation of Applicant as the operator of the Wells, and a 200% charge for the risk
involved in drilling and completing the Wells. The Wells are located approximately 19 miles west

|of Jal, New Mexico.

87. 23189 Application of COG Operating, LLC for Compulsory Pooling, Lea County, New Mexico. Applicant
seeks an order pooling all uncommitted interests in the Bone Spring formation, Red Hills; Lower
Bone Spring Pool (Pool Code 51020), underlying a 160-acre, more or less, standard horizontal
spacing unit comprised of the E/2 W/2 of Section 25, Township 25 South, Range 33 East, Lea
County, New Mexico (“Unit”). The Unit will be dedicated to the Dominator 25 Federal Com 406H
well (“Well”), which will be drilled from a surface hole location in the SE/4 SW/4 (Unit N) of
Section 25 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 25. The completed
interval of the Well will be orthodox. Also to be considered will be the cost of drilling and
completing the Well and the allocation of the cost, the designation of Applicant as the operator of
the Well, and a 200% charge for the risk involved in drilling and completing the Well. The Well is
located approximately 19 miles west of Jal, New Mexico.

88. 23190 Application of COG Operating, LLC for Compulsory Pooling, Lea County, New Mexico. Applicant
seeks an order pooling all uncommitted interests in the Bone Spring formation, Red Hills; Upper
Bone Spring Shale Pool (Pool Code 97900), underlying a 160-acre, more or less, standard
horizontal spacing unit comprised of the W/2 E/2 of Section 25, Township 25 South, Range 33
East, Lea County, New Mexico (“Unit”). The Unit will be dedicated to the Dominator 25 Federal
Com 104H and the Dominator 25 Federal Com 304H wells (“Wells™), which will be drilled from a
surface hole location in the SW/4 SE/4 (Unit O) of Section 25 to a bottom hole location in the
NW/4 NE/4 (Unit B) of Section 25. The completed interval of the Wells will be orthodox. Also to
be considered will be the cost of drilling and completing the Wells and the allocation of the cost,
the designation of Applicant as the operator of the Wells, and a 200% charge for the risk
involved in drilling and completing the Wells. The Wells are located approximately 19 miles west
of Jal, New Mexico.

89. 23191 Application of COG Operating, LLC for Compulsory Pooling, Lea County, New Mexico. Applicant
seeks an order pooling all uncommitted interests in the Bone Spring formation, Red Hills Lower
Bone Spring Pool (Pool Code 51020), underlying a 160-acre, more or less, standard horizontal
spacing unit comprised of the W/2 E/2 of Section 25, Township 25 South, Range 33 East, Lea
County, New Mexico (“Unit”). The Unit will be dedicated to the Dominator 25 Federal Com 404H
well (*Well”), which will be drilled from a surface hole location in the SW/4 SE/4 (Unit O) of
Section 25 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section 25. The completed
interval of the Well will be orthodox. Also to be considered will be the cost of drilling and
completing the Well and the allocation of the cost, the designation of Applicant as the operator of
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