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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23203 APPLICANT'S RESPONSE

 Date January 5, 2023

Applicant OXY USA Inc.

Designated Operator & OGRID (affiliation if applicable) OGRID No. 16696

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF OXY USA INC. FOR COMPULSORY 

POOLING, LEA COUNTY, NEW MEXICO.
Entries of Appearance/Intervenors: N/A

Well Family Llama Mall 26_35

Formation/Pool
Formation Name(s) or Vertical Extent: Wolfcamp (oil)

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A

Pool Name and Pool Code: WC-025 G-08 S223227D; Upper Wolfcamp [Pool code 
98286]

Well Location Setback Rules: Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 640

Building Blocks: 40 acres

Orientation: North-South

Description: TRS/County W/2 of Sections 26 and 35, Township 22 South, 
Range 32 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and 
is approval of non-standard unit requested in this application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, description Yes; The completed interval of the Llama Mall 26 35 
Fed Com #32H is expected to remain within 330 feet 
of the adjoining quarter-quarter section (or 
equivalent) tracts to allow inclusion of these 
proximity tracts within the proposed horizontal 
spacing unit under 19.15.16.15.B(1)(b) NMAC.

Proximity Defining Well: if yes, description Llama Mall 26 35 Fed Com #32H; see above.

Applicant's Ownership in Each Tract Exhibit C-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed
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Well #1 Llama Mall 25_36 FED COM #32H well
SHL: 700' FNL, 1,125' FWL (Unit D) Section 26
FTP: 100' FNL, 1,080' FWL (Unit D) Section 26
LTP: 100' FSL, 1,080' FWL (Unit M) Section 35
BHL: 20' FSL, 1,080' FWL (Unit M) Section 35
Target: Wolfcamp (oil)
Orientation: North-South
Completion: Proximity well

Well #2 Llama Mall 25_36 FED COM #33H well
SHL: 700' FNL, 1,160' FWL (Unit D) Section 26
FTP: 100' FNL, 1,830' FWL (Unit C) Section 26
LTP: 100' FSL, 1,830' FWL (Unit M) Section 35
BHL: 20' FSL, 1,830' FWL (Unit N) Section 35
Target: Wolfcamp (oil)
Orientation: North-South
Completion: Standard Location

Well #3 Llama Mall 25_36 FED COM #311H well
SHL: 700' FNL, 1,090' FWL (Unit D) Section 26
FTP: 100' FNL, 330' FWL (Unit D) Section 26
LTP: 100' FSL, 330' FWL (Unit M) Section 35
BHL: 20' FSL, 330' FWL (Unit M) Section 35 
Target: Wolfcamp (oil)
Orientation: North-South
Completion: Standard Location

Well #4 Llama Mall 25_36 FED COM #312H well
SHL: 971' FSL, 1,390' FEL (Unit O) Section 26
FTP: 100' FNL, 2,580' FWL (Unit C) Section 26
LTP: 100' FSL, 2,580' FWL (Unit N) Section 35
BHL: 20' FSL, 2,580' FWL (Unit N) Section 35 
Target: Wolfcamp (oil)
Orientation: North-South
Completion: Non-standard

Horizontal Well First and Last Take Points Exhibit C-1
Completion Target (Formation, TVD and MD) Exhibit C-3; Exhibit D, D-3, D-4

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit C-3

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E

Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit C-2

Tract List (including lease numbers and owners) Exhibit C-2



If approval of Non-Standard Spacing Unit is requested, Tract List 
(including lease numbers and owners) of Tracts subject to notice 
requirements. N/A

Pooled Parties (including ownership type) Exhibit C-2

Unlocatable Parties to be Pooled Quantum Equities; See Exhibit C-4
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit C-3

List of Interest Owners (ie Exhibit A of JOA) Exhibit C-2

Chronology of Contact with Non-Joined Working Interests Exhibit C-4

Overhead Rates In Proposal Letter Exhibit C-3; JOA

Cost Estimate to Drill and Complete Exhibit C-3

Cost Estimate to Equip Well Exhibit C-3

Cost Estimate for Production Facilities Exhibit C-3

Geology

Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit D-1, D-2

Gunbarrel/Lateral Trajectory Schematic N/A

Well  Orientation (with rationale) Exhibit D

Target Formation Exhibit D, D-3, D-4

HSU Cross Section Exhibit D-3

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-1

Tracts Exhibit C-2

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-2

General Location Map (including basin) Exhibit D-1, D-2

Well Bore Location Map Exhibit D-1, D-2

Structure Contour Map - Subsea Depth Exhibit D-3

Cross Section Location Map (including wells) Exhibit D-3, D-4

Cross Section (including Landing Zone) Exhibit D-3, D-4
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Paula M. Vance
Signed Name (Attorney or Party Representative):
Date: 1/3/2023
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. 

CASE NO. _______________ 

APPLICATION 

OXY USA Inc. (“Applicant” or “OXY”) (OGRID No. 16696), through its undersigned 

attorneys, hereby files this application with the Oil Conservation Division pursuant to the 

provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted interests in the 

Wolfcamp (oil) formation underlying a standard 640-acre, more or less, horizontal spacing unit 

comprised of the W/2 of Sections 26 and 35, Township 22 South, Range 32 East, NMPM, Lea 

County, New Mexico. In support of its application, OXY states: 

1. Applicant is a working interest owner in the proposed horizontal spacing unit and

has the right to drill thereon.  

2. Applicant seeks to dedicate the above-referenced horizontal spacing unit to the

following proposed wells:  

• the Llama Mall 26 35 Fed Com #32H and Llama Mall 26 35 Fed Com #311H

both to be horizontally drilled from a surface location in the NW/4 NW/4 (Unit D)

of Section 26, to a bottom hole location in the SW/4 SW/4 (Unit M) of Section 35;

• the Llama Mall 26 35 Fed Com #33H to be horizontally drilled from a surface

location in the NW/4 NW/4 (Unit D) of Section 26, to a bottom hole location in the

SE/4 SW/4 (Unit N) of Section 35; and

23203
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• the Llama Mall 26 35 Fed Com #312H to be horizontally drilled from a surface 

location in the NE/4 NW/4 (Unit C) of Section 26, to a bottom hole location in the 

SE/4 SW/4 (Unit N) of Section 35. 

3. The completed interval of the Llama Mall 26 35 Fed Com #32H is expected to 

remain within 330 feet of the adjoining quarter-quarter section (or equivalent) tracts to 

allow inclusion of these proximity tracts within the proposed horizontal spacing unit 

under 19.15.16.15.B(1)(b) NMAC.  

4. Applicant has sought and been unable to obtain voluntary agreement for the 

development of these lands from all the interest owners in the subject spacing unit. 

5. The pooling of interests will allow Applicant to obtain a just and fair share of the 

oil and gas underlying the subject lands, avoid the drilling of unnecessary wells, will prevent waste, 

and will protect correlative rights. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on December 1, 2022, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Pooling all uncommitted interests in the horizontal spacing unit; 

B. Designating Applicant operator of this horizontal spacing unit and the horizontal 

wells to be drilled thereon;   

C. Authorizing Applicant to recover its costs of drilling, equipping, and completing 

the wells; 

D. Approving the actual operating charges and costs of supervision while drilling and 

after completion, together with a provision adjusting the rates pursuant to the 

COPAS accounting procedures; and 



E. Imposing a 200% charge for the risk assumed by Applicant in drilling and

completing the wells against any working interest owner who does not voluntarily

participate in the drilling of the wells.

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Julia Broggi 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR OXY USA INC. 



 

  

 
 Application of OXY USA Inc. for Compulsory Pooling, Lea County, 

New Mexico.  Applicant in the above-styled cause seeks an order pooling 
all uncommitted interest owners in the Wolfcamp (oil) formation 
underlying a standard 640-acre, more or less, horizontal spacing unit 
comprised of the W/2 of Sections 26 and 35, Township 22 South, Range 32 
East, NMPM, Lea County, New Mexico. The above-referenced unit will be 
dedicated to the proposed initial: 
 the Llama Mall 26 35 Fed Com #32H and Llama Mall 26 35 Fed 

Com #311H both to be horizontally drilled from a surface location 
in the NW/4 NW/4 (Unit D) of Section 26, to a bottom hole location 
in the SW/4 SW/4 (Unit M) of Section 35;  

 the Llama Mall 26 35 Fed Com #33H to be horizontally drilled 
from a surface location in the NW/4 NW/4 (Unit D) of Section 26, 
to a bottom hole location in the SE/4 SW/4 (Unit N) of Section 35; 
and   

 the Llama Mall 26 35 Fed Com #312H to be horizontally drilled 
from a surface location in the NE/4 NW/4 (Unit C) of Section 26, to 
a bottom hole location in the SE/4 SW/4 (Unit N) of Section 35. 

 The completed interval of the Llama Mall 26 35 Fed Com #32H is 
expected to remain within 330 feet of the adjoining quarter-quarter 
section (or equivalent) tracts to allow inclusion of these proximity 
tracts within the proposed horizontal spacing unit under 
19.15.16.15.B(1)(b) NMAC. Also, to be considered will be the cost of 
drilling and completing the wells, the allocation of the cost thereof, the 
actual operating costs and charges for supervision, the designation of 
applicant as operator, and a 200% charge for risk involved in drilling and 
completing the wells. Said area is located approximately 28 miles southwest 
of Eunice, New Mexico.
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NOVEMBER 8, 2022

District I
1625 N. French Dr., Hobbs, NM 88240 

  

Phone: (575) 393-6161  Fax: (575) 393-0720 
District II
811 S. First St., Artesia, NM 88210 

   

Phone: (575) 748-1283 Fax: (575) 748-9720 
District III
1000 Rio Brazos Road, Aztec, NM 87410 

  

Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505 

  

Phone: (505) 476-3460 Fax: (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised August 1, 2011 

Submit one copy to appropriate  
District Office 

 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API  Number 2 Pool Code  3 Pool Name 

4 Property Code 5 Property Name 6 Well Number 

7 OGRID No. 8 Operator Name 9 Elevation 

10 Surface Location 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

11 Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.  

16 17 OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief, and that this organization either 

owns a working interest or unleased mineral interest in the land including 

the proposed bottom hole location or has a right to drill this well at this 

location pursuant to a contract with an owner of such a mineral or working 

interest, or to a voluntary pooling agreement or a compulsory pooling 

order heretofore entered by the division. 

Signature Date 

Printed Name 

E-mail Address 

18SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct to the best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 

 

D 26 22S 32E 700 NORTH 1125 WEST LEA

M 35 22S 32E 20 SOUTH 1080 WEST LEA

640.0

LLAMA MALL  26_35 FED COM 32H

16696 OXY USA INC. 3686'

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977917 Convergence Angle: 0°21'16.050"

Roni Mathew

✔

30-025-50310 98286 WC-025 G-08 S223227D, UPPER WOLFCAMP

12/19/2022

Roni Mathew

roni_mathew@oxy.com

332823
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NOVEMBER 8, 2022

District I
1625 N. French Dr., Hobbs, NM 88240 

  

Phone: (575) 393-6161  Fax: (575) 393-0720 
District II
811 S. First St., Artesia, NM 88210 

   

Phone: (575) 748-1283 Fax: (575) 748-9720 
District III
1000 Rio Brazos Road, Aztec, NM 87410 

  

Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505 

  

Phone: (505) 476-3460 Fax: (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised August 1, 2011 

Submit one copy to appropriate  
District Office 

 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API  Number 2 Pool Code  3 Pool Name 

4 Property Code 5 Property Name 6 Well Number 

7 OGRID No. 8 Operator Name 9 Elevation 

10 Surface Location 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

11 Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.  

16 17 OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief, and that this organization either 

owns a working interest or unleased mineral interest in the land including 

the proposed bottom hole location or has a right to drill this well at this 

location pursuant to a contract with an owner of such a mineral or working 

interest, or to a voluntary pooling agreement or a compulsory pooling 

order heretofore entered by the division. 

Signature Date 

Printed Name 

E-mail Address 

18SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct to the best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 

 

D 26 22S 32E 700 NORTH 1160 WEST LEA

N 35 22S 32E 20 SOUTH 1830 WEST LEA

640.0

LLAMA MALL  26_35 FED COM 33H

16696 OXY USA INC. 3691'

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977917 Convergence Angle: 0°21'16.050"

✔

30-025-50311 98286 WC-025 G-08 S223227D, UPPER WOLFCAMP

332823

12/19/2022

Roni Mathew

ronimathew222@yahoo.com

mathewr
Roni Signature



District I
1625 N. French Dr., Hobbs, NM 88240 

  

Phone: (575) 393-6161  Fax: (575) 393-0720 
District II
811 S. First St., Artesia, NM 88210 

   

Phone: (575) 748-1283 Fax: (575) 748-9720 
District III
1000 Rio Brazos Road, Aztec, NM 87410 

  

Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505 

  

Phone: (505) 476-3460 Fax: (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised August 1, 2011 

Submit one copy to appropriate  
District Office 

 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API  Number 2 Pool Code  3 Pool Name 

4 Property Code 5 Property Name 6 Well Number 

7 OGRID No. 8 Operator Name 9 Elevation 

10 Surface Location 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

11 Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.  

16 17 OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief, and that this organization either 

owns a working interest or unleased mineral interest in the land including 

the proposed bottom hole location or has a right to drill this well at this 

location pursuant to a contract with an owner of such a mineral or working 

interest, or to a voluntary pooling agreement or a compulsory pooling 

order heretofore entered by the division. 

Signature Date 

Printed Name 

E-mail Address 

18SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct to the best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 

 

D 26 22S 32E 700 NORTH 1090 WEST LEA

M 35 22S 32E 20 SOUTH 330 WEST LEA

640.0

LLAMA MALL  26_35 FED COM 311H

16696 OXY USA INC. 3686'

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977917 Convergence Angle: 0°21'16.050"

DAVID W. MYERS  11403

NOVEMBER 21, 2022

Roni Mathew

✔

30-025-50375 98286 WC-025 G-08 S223227D, UPPER WOLFCAMP

12/19/2022

Roni Mathew

roni_mathew@oxy.com

332823



District I
1625 N. French Dr., Hobbs, NM 88240 

  

Phone: (575) 393-6161  Fax: (575) 393-0720 
District II
811 S. First St., Artesia, NM 88210 

   

Phone: (575) 748-1283 Fax: (575) 748-9720 
District III
1000 Rio Brazos Road, Aztec, NM 87410 

  

Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505 

  

Phone: (505) 476-3460 Fax: (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised August 1, 2011 

Submit one copy to appropriate  
District Office 

 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API  Number 2 Pool Code  3 Pool Name 

4 Property Code 5 Property Name 6 Well Number 

7 OGRID No. 8 Operator Name 9 Elevation 

10 Surface Location 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

11 Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.  

16 17 OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief, and that this organization either 

owns a working interest or unleased mineral interest in the land including 

the proposed bottom hole location or has a right to drill this well at this 

location pursuant to a contract with an owner of such a mineral or working 

interest, or to a voluntary pooling agreement or a compulsory pooling 

order heretofore entered by the division. 

Signature Date 

Printed Name 

E-mail Address 

18SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct to the best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 

 

O 23 22S 32E 971 SOUTH 1390 EAST LEA

N 35 22S 32E 20 SOUTH 2580 WEST LEA

640.0

LLAMA MALL 26_35 FED COM 312H

16696 OXY USA INC. 3720'

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977917 Convergence Angle: 0°21'16.050"

DAVID W. MYERS  11403

NOVEMBER 21, 2022

Roni Mathew

✔

30-025-50300 98286 WC-025 G-08 S223227D, UPPER WOLFCAMP

12/19/2022

Roni Mathew

roni_mathew@oxy.com

332823



W/2 of Section 26 and 35, T22S-R32E,

Lea County, New Mexico, containing 640 acres

Project Area

Tract 1

Tract 2

Tract 1: NMNM 086149 

OXY USA INC.- 100%Pooled 

Parties: None

Wells

Section 26

Section 35

Tract 2: NMNM 086150

OXY USA WTP Limited Partnership- 88.965201%
Occidental Permian Limited Partnership- 6.034799%

Pooled Parties:

Quantum Equities- 5.000000%

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. C-2
Submitted by: OXY USA Inc.
Hearing Date: January 5, 2023

Case No. 23203



Total Acres in proposed spacing unit: 640

Tract 1 W/2 of Section 26 (below the Base of the Bone Spring)

Acres contributed to proposed spacing unit: 320

100.000000% OXY USA INC.

100.000000%

Total Committed Interest 100.000000%

Total Uncommitted Interest 0.000000%

Tract 2 W/2 of Section 35 (below base of Bone Spring)

Acres contributed to proposed spacing unit: 320

88.965201% OXY USA WTP Limited Partnership

6.034799% Occidental Permian Limited Partnership

5.000000% Quantum Equities

100.000000%

Total Committed Interest 95.000000%

Total Uncommitted Interest 5.000000%

W/2 of Section 26 and 35,Township 22 South, Range 32 East, Lea County, NM



October 13, 2022    CERTIFIED MAIL – RETURN RECEIPT REQUESTED 

WORKING INTEREST PARTIES 
(see attached list) 

Re: Four Well Proposals – Llama Mall 26_35 Fed Com wells 
Sections 26 and 35 
Township 22 South, Range 32 East 
Lea County, New Mexico 

Dear WI Owner, 

OXY USA Inc. (“OXY”) hereby proposes the drilling of four wells at the following locations: 

 Llama Mall 26_35 Fed Com 32H- Wolfcamp
- SHL: 700’ FNL, 1125’ FWL (Section 26)
- BHL: 20’ FSL, 1080’ FWL (Section 35)
- Approximate TVD: 11,985’

 Llama Mall 26_35 Fed Com 33H- Wolfcamp
- SHL: 700’ FNL, 1160’ FWL (Section 26)
- BHL: 20’ FSL, 1830’ FWL (Section 35)
- Approximate TVD: 12,165’

 Llama Mall 26_35 Fed Com 311H- Wolfcamp
- SHL: 700’ FNL, 1090’ FWL (Section 26)
- BHL: 20’ FSL, 330’ FWL (Section 35)
- Approximate TVD: 12,160’

 Llama Mall 26_35 Fed Com 312H- Wolfcamp
- SHL: 971’ FSL, 1390’ FEL (Section 23)
- BHL: 20’ FSL, 2580’ FWL (Section 35)
- Approximate TVD: 11,900’

The proposed operations include drilling and completing these Llama Mall 26_35 Fed Com wells at the above stated 
locations, subject to modification, as approximate 10,000’ laterals in the above stated formation. A detailed description 
of the total estimated cost to drill and complete the wells is provided in the enclosed AFEs. 

Simultaneously with this letter, OXY is proposing to drill these wells under the terms of a modified 1989 AAPL form of 
Operating Agreement, enclosed herewith and dated October 1, 2022 with OXY USA Inc., as Operator, covering the 
W/2 of Sections 26 and 35, Township 22 South, Range 32 East, N.M.P.M., Lea County, New Mexico, limited to depths 
below the top of the Wolfcamp. This proposed Operating Agreement will supersede any and all existing Operating 
Agreements as to these wells. 

If we do not reach an agreement within 30 days of the date of this letter, OXY will apply to the New Mexico Oil 
Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed wells. 

Please indicate your elections to participate in the drilling, completing, and equipping of the proposed wells by executing 
and returning one copy of this letter and the enclosed AFEs in the self-addressed stamped envelope provided. 

In the event you do not wish to participate in this development, OXY is willing to discuss a deal to either trade for, or 
purchase your interest in the proposed development area. 

OXY USA INC. 
A subsidiary of Occidental Petroleum Corporation 

5 Greenway Plaza, Suite 110, Houston, Texas 77046-0521 
P.O. Box 27570, Houston, Texas 77227-7570 

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. C-3
Submitted by: OXY USA Inc.
Hearing Date: January 5, 2023

Case No. 23203

CS_Garcia
Highlight



If you have any questions, or would like to discuss this proposal in greater detail, please don’t hesitate to call or e-
mail.   

OXY USA Inc. 

Amber Delach 
713.552.8502 
Amber_delach@oxy.com 

Enclosures 

WIO elects to: 

___ participate in the drilling of the Llama Mall 26_35 Fed Com 32H 

___ non-consent the drilling of the Llama Mall 26_35 Fed Com 32H 

By: ____________________________________ 

Name:

Title: ___________________________________

Date: ___________________________________

WIO elects to: 

___ participate in the drilling of the Llama Mall 26_35 Fed Com 33H 

___ non-consent the drilling of the Llama Mall 26_35 Fed Com 33H 

By: ____________________________________ 

Name:

Title: ___________________________________

Date: ___________________________________

WIO elects to: 

___ participate in the drilling of the Llama Mall 26_35 Fed Com 311H 

___ non-consent the drilling of the Llama Mall 26_35 Fed Com 311H 

By: ____________________________________ 

Name:

Title: ___________________________________

Date: ___________________________________



WIO elects to: 
 

___ participate in the drilling of the Llama Mall 26_35 Fed Com 312H 
      

___ non-consent the drilling of the Llama Mall 26_35 Fed Com 312H 
 
     

By: ____________________________________  
 

Name:        
 
     Title: ___________________________________  
 
     Date: ___________________________________  
 
 
 
 
 

Working Interest Owners 
*subject to final title verification 

 
                   

 
WIO Name  % WI ownership in 

W/2 of Sections 26 
and 35 

OXY USA INC.  95.000000% 
Los Alamos Tool Company 5.000000% 
 100.00000% 

 
  



RMT: PERMIAN RESOURCES NEW MEXICO
State & County: NEW MEXICO, EDDY

Field: Red Tank
Well Type: TANK_3BSXY_3S_10K_2500R_250

Date: 1/3/2023

Code Element Name 1
Prep Phase

2
Location/Rig Move

3
Drilling

4
P&A

5
Completion

6
Artificial Lift

7
Hookup

8
Facilities

Location, Mobilization, Rig Move
3010 Major Mob / Demob -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3011 Location & Roads + Maintenance -$                        142,000$                -$                   -$                   1,000$               -$                   -$                   -$                                                       
3021 Rig Move -$                        130,000$                -$                   -$                   -$                   -$                   -$                   -$                                                       

Labor, Services & Equipment Rentals
1000 Employee Wages -$                        6,000$                   56,000$             -$                   129,000$           -$                   -$                   -$                                                       
1050 Location Services -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
2004 Contractor Maintenance/Roustabouts -$                        -$                       -$                   -$                   19,000$             -$                   -$                   -$                                                       
2017 Contract Supervision -$                        8,000$                   77,000$             -$                   70,000$             -$                   -$                   -$                                                       
2019 Contractor HES -$                        1,000$                   14,000$             -$                   -$                   -$                   -$                   -$                                                       
2034 Labor services -$                        5,000$                   120,000$           -$                   -$                   243,000$           -$                   -$                                                       
3001 Services Hot Oiling -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3002 Services Misc Heavy Equipment -$                        -$                       -$                   -$                   30,000$             -$                   -$                   -$                                                       
3003 Fluid Haul -$                        -$                       180,000$           -$                   101,000$           -$                   -$                   -$                                                       
3005 Services Inspection -$                        1,000$                   88,000$             -$                   -$                   -$                   -$                   -$                                                       
3009 Services Wellhead -$                        2,000$                   17,000$             -$                   17,000$             -$                   -$                   -$                                                       
3012 Cased/Open Hole Logging -$                        -$                       -$                   -$                   30,000$             -$                   -$                   -$                                                       
3013 Services Coiled Tubing -$                        -$                       -$                   -$                   177,000$           -$                   -$                   -$                                                       
3014 Directional Drilling & LWD -$                        -$                       482,000$           -$                   -$                   -$                   -$                   -$                                                       
3015 Fishing -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3016 Mud Logging -$                        -$                       20,000$             -$                   -$                   -$                   -$                   -$                                                       
3018 Services Perforating -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3019 Wire line & Slick line -$                        -$                       -$                   -$                   342,000$           -$                   -$                   -$                                                       
3020 Rig Work -$                        -$                       749,000$           -$                   -$                   52,000$             -$                   -$                                                       
3022 Drilling & Completion Fluids -$                        7,000$                   89,000$             -$                   -$                   -$                   -$                   -$                                                       
3023 Cementing -$                        -$                       267,000$           -$                   -$                   -$                   -$                   -$                                                       
3024 Services Stimulation -$                        -$                       -$                   -$                   2,364,000$        -$                   -$                   -$                                                       
3025 Services Downhole Other -$                        -$                       48,000$             -$                   -$                   -$                   -$                   -$                                                       
3026 Formation Testing and Coring -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3029 Camp & Catering -$                        3,000$                   9,000$               -$                   -$                   -$                   -$                   -$                                                       
3032 Communications & IT -$                        2,000$                   23,000$             -$                   -$                   -$                   -$                   -$                                                       
3035 Services Disposal -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3039 Services Fluid Hauling from Site -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
4005 Rental Downhole Equipment &Tools -$                        11,000$                  138,000$           -$                   -$                   -$                   -$                   -$                                                       
4007 HES & Industrial waste handling -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
4013 Rental Surface Equipment & Tools -$                        14,000$                  110,000$           -$                   440,000$           8,000$               -$                   -$                                                       

ConsumaConsumables
5021 Material Surface Other -$                        -$                       -$                   -$                   -$                   237,000$           95,000$             -$                                                       
5023 Wellhead & X-mas tree -$                        -$                       50,000$             -$                   97,000$             42,000$             -$                   -$                                                       
5027 Materal Subsurface Lift Equipment Other -$                        -$                       -$                   -$                   -$                   43,000$             -$                   -$                                                       
5028 Casing and Casing Accessories -$                        -$                       1,624,000$        -$                   -$                   -$                   -$                   -$                                                       
5029 Material Tubing and Accs -$                        -$                       -$                   -$                   -$                   33,000$             -$                   -$                                                       
5500 Material Consumables -$                        -$                       15,000$             -$                   823,000$           -$                   -$                   -$                                                       
5502 Drilling Fluids Products -$                        -$                       273,000$           -$                   4,000$               -$                   -$                   -$                                                       
5503 Bits, Reamers, Scrapers, HO's -$                        -$                       63,000$             -$                   -$                   -$                   -$                   -$                                                       
5505 Fuel & Lubricants -$                        14,000$                  142,000$           -$                   -$                   -$                   -$                   -$                                                       
7004 Utilities: Electricity, Water & Sewers & Trash -$                        1,000$                   13,000$             -$                   -$                   -$                   -$                   -$                                                       

Logistics, Insurance & Tax
8000 Land Transportation -$                        2,000$                   43,000$             -$                   19,000$             -$                   -$                   -$                                                       
8102 Tax & contingency -$                        17,000$                  505,000$           -$                   -$                   -$                   -$                   -$                                                       
8918 Permits/Settlements/Other -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
8921 Waste Handling and Disp -$                        -$                       34,000$             -$                   -$                   -$                   -$                   -$                                                       
8945 Loss & Loss Expenses Paid -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
9999 Other Costs -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       

Subtotal -$                          366,000$                  5,249,000$           -$                     4,663,000$           658,000$              95,000$                -$                                                         

5,615,000$                                         
5,321,000$                                         

95,000$                                              
11,031,000$                                       

% WI

Occidental Oil and Gas Corporation
LLAMA MALL 26_35 FED COM 32H

 Total Drilling (1+2+3):
 Total Completion (5+6):

 Total Facilities (7+8):
 Total Well Cost (1+2+3+4+5+6+7+8):

Signature: 

Company:

Printed Name:

Title: Jeremy Magness - Project Manager

Date: Approval

This AFE is only an estimate. By signing, you agree to pay your proportional share of the actual costs incurred.  

Amber Delach - Land Negotiator



RMT: PERMIAN RESOURCES NEW MEXICO
State & County: NEW MEXICO, EDDY

Field: Red Tank
Well Type: TANK_WCA_3S_10K_2500R_250

Date: 1/3/2023

Code Element Name 1
Prep Phase

2
Location/Rig Move

3
Drilling

4
P&A

5
Completion

6
Artificial Lift

7
Hookup

8
Facilities

Location, Mobilization, Rig Move
3010 Major Mob / Demob -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3011 Location & Roads + Maintenance -$                        142,000$                -$                   -$                   1,000$               -$                   -$                   -$                                                       
3021 Rig Move -$                        130,000$                -$                   -$                   -$                   -$                   -$                   -$                                                       

Labor, Services & Equipment Rentals
1000 Employee Wages -$                        6,000$                   56,000$             -$                   129,000$           -$                   -$                   -$                                                       
1050 Location Services -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
2004 Contractor Maintenance/Roustabouts -$                        -$                       -$                   -$                   19,000$             -$                   -$                   -$                                                       
2017 Contract Supervision -$                        8,000$                   77,000$             -$                   70,000$             -$                   -$                   -$                                                       
2019 Contractor HES -$                        1,000$                   14,000$             -$                   -$                   -$                   -$                   -$                                                       
2034 Labor services -$                        5,000$                   120,000$           -$                   -$                   243,000$           -$                   -$                                                       
3001 Services Hot Oiling -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3002 Services Misc Heavy Equipment -$                        -$                       -$                   -$                   30,000$             -$                   -$                   -$                                                       
3003 Fluid Haul -$                        -$                       180,000$           -$                   101,000$           -$                   -$                   -$                                                       
3005 Services Inspection -$                        1,000$                   88,000$             -$                   -$                   -$                   -$                   -$                                                       
3009 Services Wellhead -$                        2,000$                   17,000$             -$                   17,000$             -$                   -$                   -$                                                       
3012 Cased/Open Hole Logging -$                        -$                       -$                   -$                   30,000$             -$                   -$                   -$                                                       
3013 Services Coiled Tubing -$                        -$                       -$                   -$                   177,000$           -$                   -$                   -$                                                       
3014 Directional Drilling & LWD -$                        -$                       482,000$           -$                   -$                   -$                   -$                   -$                                                       
3015 Fishing -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3016 Mud Logging -$                        -$                       20,000$             -$                   -$                   -$                   -$                   -$                                                       
3018 Services Perforating -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3019 Wire line & Slick line -$                        -$                       -$                   -$                   342,000$           -$                   -$                   -$                                                       
3020 Rig Work -$                        -$                       749,000$           -$                   -$                   52,000$             -$                   -$                                                       
3022 Drilling & Completion Fluids -$                        7,000$                   89,000$             -$                   -$                   -$                   -$                   -$                                                       
3023 Cementing -$                        -$                       267,000$           -$                   -$                   -$                   -$                   -$                                                       
3024 Services Stimulation -$                        -$                       -$                   -$                   2,364,000$        -$                   -$                   -$                                                       
3025 Services Downhole Other -$                        -$                       48,000$             -$                   -$                   -$                   -$                   -$                                                       
3026 Formation Testing and Coring -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3029 Camp & Catering -$                        3,000$                   9,000$               -$                   -$                   -$                   -$                   -$                                                       
3032 Communications & IT -$                        2,000$                   23,000$             -$                   -$                   -$                   -$                   -$                                                       
3035 Services Disposal -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3039 Services Fluid Hauling from Site -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
4005 Rental Downhole Equipment &Tools -$                        11,000$                  138,000$           -$                   -$                   -$                   -$                   -$                                                       
4007 HES & Industrial waste handling -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
4013 Rental Surface Equipment & Tools -$                        14,000$                  110,000$           -$                   440,000$           8,000$               -$                   -$                                                       

ConsumaConsumables
5021 Material Surface Other -$                        -$                       -$                   -$                   -$                   237,000$           95,000$             -$                                                       
5023 Wellhead & X-mas tree -$                        -$                       50,000$             -$                   97,000$             42,000$             -$                   -$                                                       
5027 Materal Subsurface Lift Equipment Other -$                        -$                       -$                   -$                   -$                   43,000$             -$                   -$                                                       
5028 Casing and Casing Accessories -$                        -$                       1,624,000$        -$                   -$                   -$                   -$                   -$                                                       
5029 Material Tubing and Accs -$                        -$                       -$                   -$                   -$                   33,000$             -$                   -$                                                       
5500 Material Consumables -$                        -$                       15,000$             -$                   823,000$           -$                   -$                   -$                                                       
5502 Drilling Fluids Products -$                        -$                       273,000$           -$                   4,000$               -$                   -$                   -$                                                       
5503 Bits, Reamers, Scrapers, HO's -$                        -$                       63,000$             -$                   -$                   -$                   -$                   -$                                                       
5505 Fuel & Lubricants -$                        14,000$                  142,000$           -$                   -$                   -$                   -$                   -$                                                       
7004 Utilities: Electricity, Water & Sewers & Trash -$                        1,000$                   13,000$             -$                   -$                   -$                   -$                   -$                                                       

Logistics, Insurance & Tax
8000 Land Transportation -$                        2,000$                   43,000$             -$                   19,000$             -$                   -$                   -$                                                       
8102 Tax & contingency -$                        17,000$                  505,000$           -$                   -$                   -$                   -$                   -$                                                       
8918 Permits/Settlements/Other -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
8921 Waste Handling and Disp -$                        -$                       34,000$             -$                   -$                   -$                   -$                   -$                                                       
8945 Loss & Loss Expenses Paid -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
9999 Other Costs -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       

Subtotal -$                          366,000$                  5,249,000$           -$                     4,663,000$           658,000$              95,000$                -$                                                         

5,615,000$                                         
5,321,000$                                         

95,000$                                              
11,031,000$                                       

% WI

Occidental Oil and Gas Corporation
LLAMA MALL 26_35 FED COM 33H

 Total Drilling (1+2+3):
 Total Completion (5+6):

 Total Facilities (7+8):
 Total Well Cost (1+2+3+4+5+6+7+8):

Signature: 

Company:

Printed Name:

Title: Jeremy Magness - Project Manager

Date: Approval

This AFE is only an estimate. By signing, you agree to pay your proportional share of the actual costs incurred.  

Amber Delach - Land Negotiator



RMT: PERMIAN RESOURCES NEW MEXICO
State & County: NEW MEXICO, EDDY

Field: Red Tank
Well Type: TANK_WCA_3S_10K_1600R_350

Date: 1/3/2023

Code Element Name 1
Prep Phase

2
Location/Rig Move

3
Drilling

4
P&A

5
Completion

6
Artificial Lift

7
Hookup

8
Facilities

Location, Mobilization, Rig Move
3010 Major Mob / Demob -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3011 Location & Roads + Maintenance -$                        142,000$                -$                   -$                   1,000$               -$                   -$                   -$                                                       
3021 Rig Move -$                        130,000$                -$                   -$                   -$                   -$                   -$                   -$                                                       

Labor, Services & Equipment Rentals
1000 Employee Wages -$                        6,000$                   56,000$             -$                   129,000$           -$                   -$                   -$                                                       
1050 Location Services -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
2004 Contractor Maintenance/Roustabouts -$                        -$                       -$                   -$                   19,000$             -$                   -$                   -$                                                       
2017 Contract Supervision -$                        8,000$                   77,000$             -$                   54,000$             -$                   -$                   -$                                                       
2019 Contractor HES -$                        1,000$                   14,000$             -$                   -$                   -$                   -$                   -$                                                       
2034 Labor services -$                        5,000$                   120,000$           -$                   -$                   243,000$           -$                   -$                                                       
3001 Services Hot Oiling -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3002 Services Misc Heavy Equipment -$                        -$                       -$                   -$                   30,000$             -$                   -$                   -$                                                       
3003 Fluid Haul -$                        -$                       180,000$           -$                   93,000$             -$                   -$                   -$                                                       
3005 Services Inspection -$                        1,000$                   88,000$             -$                   -$                   -$                   -$                   -$                                                       
3009 Services Wellhead -$                        2,000$                   17,000$             -$                   17,000$             -$                   -$                   -$                                                       
3012 Cased/Open Hole Logging -$                        -$                       -$                   -$                   30,000$             -$                   -$                   -$                                                       
3013 Services Coiled Tubing -$                        -$                       -$                   -$                   177,000$           -$                   -$                   -$                                                       
3014 Directional Drilling & LWD -$                        -$                       482,000$           -$                   -$                   -$                   -$                   -$                                                       
3015 Fishing -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3016 Mud Logging -$                        -$                       20,000$             -$                   -$                   -$                   -$                   -$                                                       
3018 Services Perforating -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3019 Wire line & Slick line -$                        -$                       -$                   -$                   260,000$           -$                   -$                   -$                                                       
3020 Rig Work -$                        -$                       749,000$           -$                   -$                   52,000$             -$                   -$                                                       
3022 Drilling & Completion Fluids -$                        7,000$                   89,000$             -$                   -$                   -$                   -$                   -$                                                       
3023 Cementing -$                        -$                       267,000$           -$                   -$                   -$                   -$                   -$                                                       
3024 Services Stimulation -$                        -$                       -$                   -$                   1,559,000$        -$                   -$                   -$                                                       
3025 Services Downhole Other -$                        -$                       48,000$             -$                   -$                   -$                   -$                   -$                                                       
3026 Formation Testing and Coring -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3029 Camp & Catering -$                        3,000$                   9,000$               -$                   -$                   -$                   -$                   -$                                                       
3032 Communications & IT -$                        2,000$                   23,000$             -$                   -$                   -$                   -$                   -$                                                       
3035 Services Disposal -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3039 Services Fluid Hauling from Site -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
4005 Rental Downhole Equipment &Tools -$                        11,000$                  138,000$           -$                   -$                   -$                   -$                   -$                                                       
4007 HES & Industrial waste handling -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
4013 Rental Surface Equipment & Tools -$                        14,000$                  110,000$           -$                   352,000$           8,000$               -$                   -$                                                       

ConsumaConsumables
5021 Material Surface Other -$                        -$                       -$                   -$                   -$                   237,000$           95,000$             -$                                                       
5023 Wellhead & X-mas tree -$                        -$                       50,000$             -$                   97,000$             42,000$             -$                   -$                                                       
5027 Materal Subsurface Lift Equipment Other -$                        -$                       -$                   -$                   -$                   43,000$             -$                   -$                                                       
5028 Casing and Casing Accessories -$                        -$                       1,624,000$        -$                   -$                   -$                   -$                   -$                                                       
5029 Material Tubing and Accs -$                        -$                       -$                   -$                   -$                   33,000$             -$                   -$                                                       
5500 Material Consumables -$                        -$                       15,000$             -$                   528,000$           -$                   -$                   -$                                                       
5502 Drilling Fluids Products -$                        -$                       273,000$           -$                   4,000$               -$                   -$                   -$                                                       
5503 Bits, Reamers, Scrapers, HO's -$                        -$                       63,000$             -$                   -$                   -$                   -$                   -$                                                       
5505 Fuel & Lubricants -$                        14,000$                  142,000$           -$                   -$                   -$                   -$                   -$                                                       
7004 Utilities: Electricity, Water & Sewers & Trash -$                        1,000$                   13,000$             -$                   -$                   -$                   -$                   -$                                                       

Logistics, Insurance & Tax
8000 Land Transportation -$                        2,000$                   43,000$             -$                   19,000$             -$                   -$                   -$                                                       
8102 Tax & contingency -$                        17,000$                  505,000$           -$                   -$                   -$                   -$                   -$                                                       
8918 Permits/Settlements/Other -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
8921 Waste Handling and Disp -$                        -$                       34,000$             -$                   -$                   -$                   -$                   -$                                                       
8945 Loss & Loss Expenses Paid -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
9999 Other Costs -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       

Subtotal -$                          366,000$                  5,249,000$           -$                     3,369,000$           658,000$              95,000$                -$                                                         

5,615,000$                                         
4,027,000$                                         

95,000$                                              
9,737,000$                                         

% WI

Occidental Oil and Gas Corporation
LLAMA MALL 26_35 FED COM 311H

 Total Drilling (1+2+3):
 Total Completion (5+6):

 Total Facilities (7+8):
 Total Well Cost (1+2+3+4+5+6+7+8):

Signature: 

Company:

Printed Name:

Title: Jeremy Magness - Project Manager

Date: Approval

This AFE is only an estimate. By signing, you agree to pay your proportional share of the actual costs incurred.  

Amber Delach - Land Negotiator



RMT: PERMIAN RESOURCES NEW MEXICO
State & County: NEW MEXICO, EDDY

Field: Red Tank
Well Type: TANK_3BSXY_3S_10K_2500R_250

Date: 1/3/2023

Code Element Name 1
Prep Phase

2
Location/Rig Move

3
Drilling

4
P&A

5
Completion

6
Artificial Lift

7
Hookup

8
Facilities

Location, Mobilization, Rig Move
3010 Major Mob / Demob -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3011 Location & Roads + Maintenance -$                        142,000$                -$                   -$                   1,000$               -$                   -$                   -$                                                       
3021 Rig Move -$                        130,000$                -$                   -$                   -$                   -$                   -$                   -$                                                       

Labor, Services & Equipment Rentals
1000 Employee Wages -$                        6,000$                   56,000$             -$                   129,000$           -$                   -$                   -$                                                       
1050 Location Services -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
2004 Contractor Maintenance/Roustabouts -$                        -$                       -$                   -$                   19,000$             -$                   -$                   -$                                                       
2017 Contract Supervision -$                        8,000$                   77,000$             -$                   70,000$             -$                   -$                   -$                                                       
2019 Contractor HES -$                        1,000$                   14,000$             -$                   -$                   -$                   -$                   -$                                                       
2034 Labor services -$                        5,000$                   120,000$           -$                   -$                   243,000$           -$                   -$                                                       
3001 Services Hot Oiling -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3002 Services Misc Heavy Equipment -$                        -$                       -$                   -$                   30,000$             -$                   -$                   -$                                                       
3003 Fluid Haul -$                        -$                       180,000$           -$                   101,000$           -$                   -$                   -$                                                       
3005 Services Inspection -$                        1,000$                   88,000$             -$                   -$                   -$                   -$                   -$                                                       
3009 Services Wellhead -$                        2,000$                   17,000$             -$                   17,000$             -$                   -$                   -$                                                       
3012 Cased/Open Hole Logging -$                        -$                       -$                   -$                   30,000$             -$                   -$                   -$                                                       
3013 Services Coiled Tubing -$                        -$                       -$                   -$                   177,000$           -$                   -$                   -$                                                       
3014 Directional Drilling & LWD -$                        -$                       482,000$           -$                   -$                   -$                   -$                   -$                                                       
3015 Fishing -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3016 Mud Logging -$                        -$                       20,000$             -$                   -$                   -$                   -$                   -$                                                       
3018 Services Perforating -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3019 Wire line & Slick line -$                        -$                       -$                   -$                   342,000$           -$                   -$                   -$                                                       
3020 Rig Work -$                        -$                       749,000$           -$                   -$                   52,000$             -$                   -$                                                       
3022 Drilling & Completion Fluids -$                        7,000$                   89,000$             -$                   -$                   -$                   -$                   -$                                                       
3023 Cementing -$                        -$                       267,000$           -$                   -$                   -$                   -$                   -$                                                       
3024 Services Stimulation -$                        -$                       -$                   -$                   2,364,000$        -$                   -$                   -$                                                       
3025 Services Downhole Other -$                        -$                       48,000$             -$                   -$                   -$                   -$                   -$                                                       
3026 Formation Testing and Coring -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3029 Camp & Catering -$                        3,000$                   9,000$               -$                   -$                   -$                   -$                   -$                                                       
3032 Communications & IT -$                        2,000$                   23,000$             -$                   -$                   -$                   -$                   -$                                                       
3035 Services Disposal -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
3039 Services Fluid Hauling from Site -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
4005 Rental Downhole Equipment &Tools -$                        11,000$                  138,000$           -$                   -$                   -$                   -$                   -$                                                       
4007 HES & Industrial waste handling -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
4013 Rental Surface Equipment & Tools -$                        14,000$                  110,000$           -$                   440,000$           8,000$               -$                   -$                                                       

ConsumaConsumables
5021 Material Surface Other -$                        -$                       -$                   -$                   -$                   237,000$           95,000$             -$                                                       
5023 Wellhead & X-mas tree -$                        -$                       50,000$             -$                   97,000$             42,000$             -$                   -$                                                       
5027 Materal Subsurface Lift Equipment Other -$                        -$                       -$                   -$                   -$                   43,000$             -$                   -$                                                       
5028 Casing and Casing Accessories -$                        -$                       1,624,000$        -$                   -$                   -$                   -$                   -$                                                       
5029 Material Tubing and Accs -$                        -$                       -$                   -$                   -$                   33,000$             -$                   -$                                                       
5500 Material Consumables -$                        -$                       15,000$             -$                   823,000$           -$                   -$                   -$                                                       
5502 Drilling Fluids Products -$                        -$                       273,000$           -$                   4,000$               -$                   -$                   -$                                                       
5503 Bits, Reamers, Scrapers, HO's -$                        -$                       63,000$             -$                   -$                   -$                   -$                   -$                                                       
5505 Fuel & Lubricants -$                        14,000$                  142,000$           -$                   -$                   -$                   -$                   -$                                                       
7004 Utilities: Electricity, Water & Sewers & Trash -$                        1,000$                   13,000$             -$                   -$                   -$                   -$                   -$                                                       

Logistics, Insurance & Tax
8000 Land Transportation -$                        2,000$                   43,000$             -$                   19,000$             -$                   -$                   -$                                                       
8102 Tax & contingency -$                        17,000$                  505,000$           -$                   -$                   -$                   -$                   -$                                                       
8918 Permits/Settlements/Other -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
8921 Waste Handling and Disp -$                        -$                       34,000$             -$                   -$                   -$                   -$                   -$                                                       
8945 Loss & Loss Expenses Paid -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       
9999 Other Costs -$                        -$                       -$                   -$                   -$                   -$                   -$                   -$                                                       

Subtotal -$                          366,000$                  5,249,000$           -$                     4,663,000$           658,000$              95,000$                -$                                                         

5,615,000$                                         
5,321,000$                                         

95,000$                                              
11,031,000$                                       

% WI

Occidental Oil and Gas Corporation
LLAMA MALL 26_35 FED COM 312H

 Total Drilling (1+2+3):
 Total Completion (5+6):

 Total Facilities (7+8):
 Total Well Cost (1+2+3+4+5+6+7+8):

Signature: 

Company:

Printed Name:

Title: Jeremy Magness - Project Manager

Date: Approval

This AFE is only an estimate. By signing, you agree to pay your proportional share of the actual costs incurred.  

Amber Delach - Land Negotiator



Correspondence Status

Quantum Equities

10/13-  Proposals sent to SRP listed Lessee of Record, Los 
Alamos Tool Co:
Los Alamos Tool Company
PO Box 2422
Santa Fe, NM 87504

Proposals returned undeliverable.            
Official Title Opinion Received listing Quantum Equities as 
Owner of Record. 

11/30- Proposals sent to address of record for Quantum 
Equities via Fed-Ex:
Quantum Equities
530 Las Vegas Blvd
Las Vegas, NM 89101

12/3- Fed-Ex failed delivery-Customer not 
available/business closed

12/5- Fed-Ex failed delivery- Customer not 
available/business closed

12-8- Fed-Ex returned package to Shipper (Oxy)               No 
number available to call.
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Locator Map – Llama Mall DSU
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Structure Map – Wolfcamp
Exhibit D – 2 
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Structural Cross-Section – Wolfcamp
Exhibit D – 3
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Stratigraphic Cross-Section – Wolfcamp Flattened
Exhibit D – 4
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR 
COMPULSORY POOLING, LEA COUNTY, 
NEW MEXICO. 

 CASE NO. 23203 

SELF-AFFIRMED STATEMENT OF  
PAULA M. VANCE 

1. I am attorney in fact and authorized representative of OXY USA Inc. (“OXY”), the

Applicant herein. I have personal knowledge of the matter addressed herein and am competent to 

provide this self-affirmed statement.  

2. The above-referenced application and notice of the hearing on this application was

sent by certified mail to the affected parties on the date set forth in the letter attached hereto. 

3. The spreadsheet attached hereto contains the names of the parties to whom notice

was provided. 

4. The spreadsheet attached hereto contains the information provided by the United

States Postal Service on the status of the delivery of this notice as of January 03, 2023. 

5. I caused a notice to be published to all parties subject to this compulsory pooling

proceeding. An affidavit of publication from the publication’s legal clerk with a copy of the notice 

publication is attached as Exhibit F. 

6. I affirm under penalty of perjury under the laws of the State of New Mexico that

the foregoing statements are true and correct. I understand that this self-affirmed statement will be 

used as written testimony in this case. This statement is made on the date next to my signature 

below. 

Paula M. Vance Date 
01/03/2023

BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. E
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Paula M. Vance 
Associate Attorney 
Phone (505) 988-4421 
Email pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

November 11, 2022 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO: Los Alamos Tool Company 
        PO BOX 2422 
        Santa Fe, NM 87504 

Re: Application of OXY USA Inc. for Compulsory Pooling, Lea County, New 
Mexico.   
Llama Mall 26 35 Fed Com #32H, #33H, #311H and #312H wells 

Ladies & Gentlemen: 

This letter is to advise you that OXY USA Inc. has filed the enclosed application with the 
New Mexico Oil Conservation Division. A hearing has been requested before a Division 
Examiner on December 1, 2022, and the status of the hearing can be monitored through 
the Division’s website at https://www.emnrd.nm.gov/ocd/.    

During the COVID-19 Public Health Emergency, state buildings are closed to the 
public and hearings will be conducted remotely beginning at 8:15 a.m. To participate 
in the electronic hearing, see the instructions posted on the OCD Hearings website: 
https://www.emnrd.nm.gov/ocd/hearing-info/.   

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.  

If you have any questions about this matter, please contact Amber Delach at (713) 552-8502, or 
Amber_Delach@oxy.com.  

Sincerely, 

Paula M. Vance 
ATTORNEY FOR OXY USA INC.



Paula M. Vance 
Associate Attorney 
Phone (505) 988-4421 
Email pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

December 16, 2022 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO: Quantum Equities 
        530 Las Vegas Blvd. South 
        Las Vegas, NV 89101 

Re: Application of OXY USA Inc. for Compulsory Pooling, Lea County, New 
Mexico.   
Llama Mall 26 35 Fed Com #32H, #33H, #311H and #312H wells 

Ladies & Gentlemen: 

This letter is to advise you that OXY USA Inc. has filed the enclosed application with the 
New Mexico Oil Conservation Division. A hearing has been requested before a Division 
Examiner on January 5, 2023, and the status of the hearing can be monitored through the 
Division’s website at https://www.emnrd.nm.gov/ocd/.    

During the COVID-19 Public Health Emergency, state buildings are closed to the 
public and hearings will be conducted remotely beginning at 8:15 a.m. To participate 
in the electronic hearing, see the instructions posted on the OCD Hearings website: 
https://www.emnrd.nm.gov/ocd/hearing-info/.   

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four 
business days in advance of a scheduled hearing that complies with the provisions of 
NMAC 19.15.4.13.B.  

If you have any questions about this matter, please contact Amber Delach at (713) 552-8502, or 
Amber_Delach@oxy.com.  

Sincerely, 

Paula M. Vance 
ATTORNEY FOR OXY USA INC.



OXY - Llama Mall 
Case No. 23203 Postal Delivery Report

Tracking Number Recipient Status
9214890194038395612842 CLos Alamos Tool Company PO BOX 2422 Santa Fe NM 87504 In-Transit



 

 

 



Oxy_Llama Mall Wells 
Case No 23203 notice list 1 addnl Postal Delivery Report

TrackingNo ToName DeliveryAddress City State Zip USPS_Status

9414811898765835123997 Quantum Equities 530 Las Vegas Blvd S Las Vegas NV 89101-6503

Your item was returned to the sender on December 29, 2022 
at 2:17 pm in SANTA FE, NM 87501 because it could not be 
delivered as addressed.
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