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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23607 APPLICANT'S RESPONSE
Date July 6, 2023
Applicant MRC Permian Company

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company (OGRID No. 228937)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

N/A

Well Family

Grevey Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (QOil or Gas):

oil

Pooling this vertical extent:

N/A

Pool Name and Pool Code:

WC-025 G-08 S263412K; Bone Spring Poo (96672)

Well Location Setback Rules:

Statewide oil rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 240 acres
Building Blocks: 40 acres

Orientation:

North-South

Description: TRS/County

W/2 W/2 of Section 20 and the W/2 NW/4 of
Section 29, Township 26 South, Range 35 East,
NMPM, Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

and is approval of non-standard unit requested in this

application?

Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description N/A
Applicant's Ownership in Each Tract Exhibit C-3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed
BEFORE THE OIL CONSERVATION DIVISIO|
Santa Fe, New Mexico
Exhibit No. A

Submitted-by:MatadorProduction€omp
Hearing Date: July 6, 2023
Case No. 23607
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Well #1

Grevey Com #111H well

SHL: 400' FNL, 925' FWL (Unit D) of Section 20, T26S,
R35E

BHL: 2532' FNL, 330' FWL (Unit E) of Section 29,
T26S, R35E

Target: Bone Spring

Orientation: North-South

Completion: Standard

Well #2

Grevey Com #121H well

SHL: 380' FNL, 948' FWL (Unit D) of Section 20, T26S,
R35E

BHL: 2532' FNL, 990' FWL (Unit E) of Section 29,
T26S, R35E

Target: Bone Spring

Orientation: North-South

Completion: Standard

Well #3

Grevey Com #131H well

SHL: 422' FNL, 945' FWL (Unit D) of Section 20, T26S,
R35E

BHL: 2532' FNL, 990' FWL (Unit E) of Section 29,
T26S, R35E

Target: Bone Spring

Orientation: North-South

Completion: Standard

Horizontal Well First and Last Take Points Exhibit C-1
Completion Target (Formation, TVD and MD) Exhibit C-4
AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000
Production Supervision/Month S $800
Justification for Supervision Costs Exhibit C
Requested Risk Charge 200%
Notice of Hearing

Proposed Notice of Hearing Exhibit B
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E
Proof of Published Notice of Hearing (10 days before hearing) Exhibit F
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit C-2

Tract List (including lease numbers and owners)

Exhibit C-2, C-3

If approval of Non-Standard Spacing Unit is requested, Tract
List (including lease numbers and owners) of Tracts subject to

notice requirements. N/A
Pooled Parties (including ownership type) Exhibit C-3
Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above &

I

N/A




Joinder

Sample Copy of Proposal Letter Exhibit C-4
List of Interest Owners (ie Exhibit A of JOA) Exhibit C-3
Chronology of Contact with Non-Joined Working Interests Exhibit C-5
Overhead Rates In Proposal Letter Exhibit C-4
Cost Estimate to Drill and Complete Exhibit C-4
Cost Estimate to Equip Well Exhibit C-4
Cost Estimate for Production Facilities Exhibit C-4
Geology

Summary (including special considerations) Exhibit D
Spacing Unit Schematic Exhibit D-1
Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit D
Target Formation Exhibit D, D-3
HSU Cross Section Exhibit D-3
Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit C-2
Tracts Exhibit C-3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-3, C-4
General Location Map (including basin) Exhibit D-1
Well Bore Location Map Exhibit D-1
Structure Contour Map - Subsea Depth Exhibit D-2
Cross Section Location Map (including wells) Exhibit D-3
Cross Section (including Landing Zone) Exhibit D-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provid

ed in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Paula M. Vance

Signed Name (Attorney or Party Representative):

Fakhifo

Date:

7/6/2023
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23607

APPLICATION

MRC Permian Company (“MRC” or “Applicant”), through its undersigned attorneys, hereby
files this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978,
§ 70-2-17, for an order pooling all uncommitted interests in the Bone Spring formation underlying a
standard 240-acre, more or less, horizontal well spacing unit comprised of the W/2 W/2 of Section
20 and the W/2 NW/4 of Section 29, Township 26 South, Range 35 East, NMPM, Lea County, New
Mexico. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal spacing unit and has
the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937) as
the operator of the proposed horizontal spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal spacing unit to
the proposed Grevey Com #111H, Grevey Com #121H, and Grevey Com #131H wells, all to be
horizontally drilled from a surface location in the NW/4 NW/4 (Unit D) of Section 20 to a bottom
hole location in the SW/4 NW/4 (Unit E) of Section 29.

4. Applicant has sought and been unable to obtain voluntary agreement for the

development of these lands from all interest owners in the subject spacing unit.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. B
Submitted by: Matador Production Company
Hearing Date: July 6, 2023
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5.

The pooling of interests will allow Applicant to obtain a just and fair share of the oil

and gas underlying the subject lands, avoid the drilling of unnecessary wells, will prevent waste, and

will protect correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before an Examiner

of the Oil Conservation Division on July 6, 2023, and, after notice and hearing as required by law,

the Division enter an order:

A.

B.

Pooling all uncommitted interests in the horizontal spacing unit;

Designating Matador Production Company as operator of this spacing unit and the
horizontal wells to be drilled thereon;

Authorizing Applicant to recover its costs of drilling, completing, and equipping the
wells;

Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the COPAS
accounting procedures; and

Imposing a 200% penalty for the risk assumed by Applicant in drilling and completing
the wells against any working interest owner who does not voluntarily participate in

the drilling of the wells.
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Respectfully submitted,

HOLLAND & HART LLP

=

Michael H. Feldewert
Adam G. Rankin

Julia Broggi

Paula M. Vance

Post Office Box 2208
Santa Fe, NM 87504
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY
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CASE : Application of MRC Permian Company for Compulsory Pooling, Lea
County, New Mexico. Applicant in the above-styled cause seeks an order
pooling all uncommitted interests in the Bone Spring formation underlying a
standard 240-acre, more or less, horizontal well spacing unit comprised of the
W/2 W/2 of Section 20 and the W/2 NW/4 of Section 29, Township 26 South,
Range 35 East, NMPM, Lea County, New Mexico. Said unit will be initially
dedicated to the proposed Grevey Com #111H, Grevey Com #121H, and
Grevey Com #131H wells, all to be horizontally drilled from a surface
location in the NW/4 NW/4 (Unit D) of Section 20 to a bottom hole location
in the SW/4 NW/4 (Unit E) of Section 29. Also, to be considered will be the
cost of drilling and completing the wells and the allocation of the cost thereof,
actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk
involved in drilling the wells. Said area is located approximately 1 mile north
of the Texas border.
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 23607

SELF AFFIRMED STATEMENT OF DAVID JOHNS (Landman)

1. My name is David Johns. I work for MRC Energy Company, an affiliate of Matador
Production Company (“Matador”), as a Landman.

2. [ have previously testified before the New Mexico Oil Conservation
Division as an expert witness in petroleum land matters. My credentials as a petroleum
landman have been accepted by the Division and made a matter of public record. I am
familiar with the application filed by Matador in this case, and I am familiar with the status of the
lands in the subject area.

3. In this case, Matador seeks an order pooling a standard 240-acre, more or less,
horizontal well spacing unit comprised ofthe W/2 W/2 of Section 20 and the W/2 NW/4 of Section
29, Township 26 South, Range 35 East, NMPM, Lea County, New Mexico.

4. This proposed spacing unit will be initially dedicated to the following proposed
wells:

a. Grevey Com #111H,#121H, and #131H wells, all to be horizontally drilled
from a surface location in the NW/4 NW/4 (Unit D) of Section 20 to a
bottom hole location in the SW/4 NW/4 (Unit E) of Section 29.

5. Matador Exhibit C-1 contains draft Form C-102’s for the initial wells in this

proposed spacing unit. These forms reflect that the wells comply with statewide setback

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: Matador Production Company
Hearing Date: July 6, 2023
Released to Imaging: 6/30/2023 2:24:11 PM Case No. 23607
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requirements and we understand will be assigned to the WC-025 G-08 S263412K; BONE
SPRING pool (Pool Code 96672).

6. Matador Exhibit C-2 contains a tract map for this proposed spacing unit. The
acreage in this proposed spacing unit is comprised one tract, which is fee acreage. There are no
ownership depth severances in the Bone Spring formation underlying this acreage.

7. Matador Exhibit C-3 identifies the working interest owner that Matador is seeking
to pool along with its respective ownership interest in the proposed horizontal spacing unit.

8. Matador is not seeking to compulsory pool any overriding royalty owners.

0. Matador Exhibit C-4 contains a sample of the well proposal letters and AFEs sent
to the working interest owner Matador seeks to pool. Matador Exhibit C-4 also contains a copy
of follow-up letter to the well proposal clarifying a typographical error with respect to the well
location. The costs reflected in the updated AFE is consistent with what other operators have
incurred for drilling similar horizontal wells in the area in this formation.

10.  Matador was able to locate and have discussions with the working interest owner it
seeks to pool in this case.

11. Matador Exhibit C-5 contains a summary of the contacts with the uncommitted
working interest owner Matador seeks to pool. In my opinion, Matador has undertaken good faith
efforts to reach agreement with the uncommitted working interest owners. ,

12. Matador requests that the overhead and administrative costs for the proposed wells
be initially set at $8,000 per month while drilling and $800 per month while producing, and that
these rates be adjusted annually pursuant to the COPAS form entitled “Accounting Procedure-
Joint Operations.” These costs and annual adjustments are consistent with what other operators are

charging for similar wells in this area.

Released to Imaging: 6/30/2023 2:24:11 PM



Received by OCD: 6/30/2023 2:10:01 PM Page 12 of 41

13. Matador has provided the law firm of Holland & Hart LLP with the names and
addresses (where available) of the party Matador seeks to pool and instructed that they be notified
of this hearing.

14. Matador Exhibits C-1 through C-5 were either prepared by me or compiled
under my direction and supervision.

15. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will

be used as written testimony in this case. This statement is made on the date next to my signature

& OWVQ 06/12/7

David Johns Date

below.

Released to Imaging: 6/30/2023 2:24:11 PM



Received by OCD: 6/30/2023 2:10:01 PM Page 13 of 41

Exhibit C-1

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-1
Submitted by: Matador Production Company
Hearing Date: July 6, 2023
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District [

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District [1

BI'1'S First S, Artesin, NM 88210
Phone: (575) 748-1283 [ax: (575) 748-9720
District [l
1000 Rio Brazos Roed, Azlcc, NM 37410

Phonc: (505) 334-6178 Fax: (505) 334-6170
Districi [V

1220 S. SI. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number

“Panl Code

9o 2

TPuol Name

W(-02& -08 Saw3Hizk; [Boae S|

*Property Code “Property Name ‘ell Number
GREVEY COM 111H
"OGRID No. TOperator Name Elevalion
228937 MATADOR PRODUCTION COMPANY 3182’
10Surface Location
UL or ot no. Section| Township Range| Lot 1dn Feet from the North/South line Feet from the East/Wesl Tine County
D 20 | 26-S [35-E = 400’ NORTH 925’ WEST LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn| Feet from the Norih/South line] Feel from the East/West linr] County
E 29 | 26-S [35-E . 2532’ NORTH 330’ WEST LEA
chdlcnml Acres

240

Jolnt or Infll

T Consolidation Code I“Oruer No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

A | | 1
BAN-SHL -
R
Y : ;
/ | | :
/] ! :
:::_ ..... _1_ _____ + _____ 4{
, 1
/ ! i :
A
/R |
/R
/ ' 20|21
“5—"_!'_____}_-_29 28
/] ! |
/ i [ |
R
/ 1 I
Y | I :
BHL{ ' .
pirfilgy . 1 ______ + ,._.___|
: | | i :
SRR S S
: ! | ! :
ol T R SN S £
T 3132 o T 32|33

NEW MEXICO EAST
NAD 1983

400' FNL - SEC. 20
925' FWL - SEC. 20
X=832113 Y=377716
LAT.: N 32.0349494
LONG.: W 103.3949754

KICK OFF POINT (KOP)
50'FNL - SEC. 20
330' FWL - SEC. 20
X=831514 Y=378061
LAT.: N 32.0359127
LONG.: W 103,3968971

FIRST PERFORATION POINT (FPP)

SURFACE LOCATION (SHL)

"OPERATOR CERTIFICATION
i hereby certify thal ihe information cantained herein i true and pempliid
lé the best of my knmuledge and belisf, and thal this organizalion eilher
mems 0 working inferesi or unleosed ymineral inlerest in tha lond saehuting
lhs proposed botiom hole localion or has a right & drill this well af this
lscafion pursuan! to a coniract with @n oumer of such @ mineral or
weriing inlerest, or fo a valunizry pooling agreement or a compulsery
eafing order Aeretofore entered by the division

100" FNL - SEC, 20
330' FWL - SEC. 20
X=831515 Y=378011
LAT.: N 32.0357753
LONG.: W 103.3968968

LAST PERFORATION POINT (LPP)
BOTTOM HOLE LOCATION (BHL)
2532' FNL - SEC. 29
330" FWL - SEC. 29
X=831593 Y=370298
LAT.: N 32.0145732
LONG.: W 103.3968608

E=

183SURVEYOR CERTIFICATION

i hereby certify thet the well location shown on this
plat was plotted from field notes of nctual surveys

made by me or under my supervision, and that the
same is {rue o the best of my belief.

05/20/2023

Date of Sul
Signature

3

ys.d of Professiona Surveyor

i

Cerlificale Number

NEW MEXICO EAST
NAD 1927

BAFIYACE | DCATION (BHLY
X=700024 Y=0776850

KICK OFF PQINT (KOP]
X=760326 Y=178004

T 1 N 20348231 LAT: N 32.0357864

LONG : W 103 3945148

LONG : W 1033964383

LAST PERFCAATION POSNT (P
IRET MRS 11 i TR TR | D ATRON
X=790326 Y=377054 X=780404 ¥=370241

LAT.: N 92.0156400
LONG. W 103 9064361

LAT 2 N 32 0144463
LONG : W 103,3864012

). Ollrysy
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Districi [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1]

811 S Firsi S1, Arlesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District [1]

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Dislrict LV

1220 S. SL. Francis Dr., Sanla Fe, NM 87505
Phone: (505) 476-1460 Fax: (505) 476-3462

FORM C-102
Revised August 1, 2011

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Submiit onc copy to appropriatc
District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number “Pool Code Pool Name
G272 | We-025 G-08% S2,34121c; Bone|Spri~s
*Properly Code “Property Name “Well Number
GREVEY COM 121H
'OGRID No. “Operator Name “Elevatlon
1LLD93) MATADOR PRODUCTION COMPANY 3182’

10Surface Locatlon

UL or lot no, Section| Township Range| Lot Idn Feel from the North/South line Fecl Irom the East/West fine Counry
D 20 | 26—S |35-E = 380’ NORTH 948’ WEST LEA
""Battom Hole Location If Different From Surface
UL or lot no. Section| Township Hangd Lot ldn| Feet from the NorthSouth line] Feet from the Eest/West ling Counly
E 29 | 26-S |35-E = 2532’ NORTH 990’ WEST LEA
"Dedlcated Acres SJolint or [l “Consolldation Code Order No.
240 |-I

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NEW MEXICO EAST
NAD 1983
SURFACE LOCATION (SHL)
380' FNL - SEC. 20
948' FWL - SEC. 20
X=832135 Y=377736
LAT.: N 32,0350039
LONG.: W 103.3949027

TOPERATOR CERTIFICATION
I heretry certify dhat the informafim eoninined herein is true and semspletsl
fa the best of my knowledge and belief, and thal Ihis orgenizalion rither
mams @ working interest or wnisased mineral inderest in the land inshuding)
iA# propesed botiom hale location or has a right io dnil this well of this
4saban pursuant 0 o conlrucl with an owner of such a mineral or
warking nierest, or to a volunlary poaling agrezment or o campulsory
posking order herelafore enfered by the division

K 230 N\’]
KICK OFF POINT (KOP)
= 17|16 =
e = - 50" FNL - SEC. 20
o 700 ! 20| 21 990" FWL - SEC. 20

\ X=832173 Y=378066
1 LAT.: N 32.0359101
LONG.: W 103.3947692

FIRST PERFORATION POINT (FPP)

100" FNL - SEC. 20
990' FWL - SEC. 20
X=832174 Y=378016
LAT.: N 32.0357727
LONG.: W 103.3947690

LAST PERFORATION POINT (LPP)

'8SURVEYOR CERTIFICATION

I heredy certify thai the well location shown on this
plol was plolled from field noles of actual surveys

made by me or under my supervision, and that the
same is irue lo the besi of my belief.

|
| -
|
|
L

/ BOTTOM HOLE LOCATION (BHL)

== —l— = SR “ 2532' FNL - SEC. 29
/ | : , 990" FWL - SEC. 29 06/13/2023
/ | ] | X=832252 Y=370303 -
/ : LAT.: N 32.0145692 e B o inrs"Sech of Professiond Surveyor
/ ] 20|21 LONG.: W 103.3947334

i i / | 29 | 28

— 170" +
LPP _ ! Cerlificale Number
y  BHL ] | 1
i | | | NEW MEXICO EAST
: : : NAD 1927
|‘ + : “ BUSFACE LOTATION {fidd} KICK OFF POINT {KOP|
X=700947 Y=377679 X=790065 Y=378008
i I ! LAT.: N 32 0346776 LAT. N 32 057838
\ | | | LONG: W 103 3944421 LONG. W 103 3843085
'
: AST PLAFORAT
i FIAE1 PEIF AT T {FPP) LA BEOLL L A R
(29 - | I - 32 - X=T00986 ¥=377659 X=T01064 Y-370246
- —— = LAT:N 32 : 144421
3132 32133 LONG W 105 3513083 NG 205 904

LONG : W 103,3942739
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District

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (S75) 393-0720
District 11

811 S, Tirst St, Arlesia, NM 88210

Phone: (575) 74B-1283 Tax: (575) 748-9720
District 111

1000 Rio Brazos Road, Azlec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
Dislrict 1V

1220 8. S1. Francis Dr., Sania Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

FORM C-102

Revised August 1, 2011

Submit onc copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'AP1 Number “Paol Code TPanl Name
Je72 We-02s 08 S2e34l2k; Bode Spri~y
*Property Code “Property Name “Well Ndmber
GREVEY COM 131H
"OGRID No. SOpcrator Name *Elevation
yaa ?)0’ 29 MATADOR PRODUCTION COMPANY 3182’
108urface Location
UL or lof no. Section| Township Range Lat Idn Feet from the North/South linc Feet from the East/West line County
D 20 | 26-S |35-E = 422’ NORTH 945’ WEST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township ange Lot T Feel from the NorthSouih line Feet from (he East/Wesl llne] County
E 29 | 26-S |35-E = 2532’ NORTH 990’ WEST LEA
[Dedicated Acres Jolnt or Il “Consolldation Code "“Order No.
240 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NEW MEXICO EAST
NAD 1983
SURFACE LOCATION (SHL)

TOPERATOR CERTIFICATION

I haraby eertify thal the infarmation coniined herein is frue and fompleis
i the best of my knowledge and belief, and thal this orgenizatin either

5
RE]
KOP— (0
ST
e |
o :
| !
5 7 l
R ]
LoNg
3l 7 i
54 |
¥ 4 :
-4 —
| 4 :
17
[ |
B - ——
] :
(lf |
ng |
110 H
,oBHL i
. ! !
},.._ 4= _.|_
I
]
] B R N
31132

422' FNL - SEC. 20
945' FWL - SEC. 20
X=832133 Y=377694
LAT.: N 32.0348875
LONG.: W 103.3949115

KICK OFF POINT (KOP)
50' FNL - SEC. 20
990' FWL - SEC. 20
X=832173 Y=378066
LAT.: N 32.0359101
LONG.: W 103,3947692

FIRST PERFORATION POINT (FPP)

lacsi o working intarust or umleased mringral inferest in the land b byl
ltne propased bottorn hole location. or has  right to drill this well ot ihis
issatiom pursuant to o contruct with an ouner of such o mineral or
lumking tnlemil oo b velsatey pealny sgrirmel &= 8 regadiry
pasting arder heretafore entered by the divisim.

100" FNL - SEC. 20
990' FWL - SEC. 20
X=832174 Y=378016
LAT.: N 320357727
LONG.: W 103.3947690

LAST PERFORATION POINT (LPP)
BOTTOM HOLE LOCATION (BHL)

2532' FNL - SEC. 29
990' FWL - SEC. 28
X=832252 Y=370303
LAT.: N 32.0145692
LONG.: W 103.3947334

¥ SURVEYOR CERTIFICATION

[/ hereby certify thal the well location shown on this
plat waes ploiled from field noles of eclual surveys

made by me or under my supervision, and thal the
same is irue la the best of my belief.

05/20/2023
Date of Survey

Signaiure ond Seal of Professiona Surveyor

Cartificole fumber

NEW MEXICO EAST
NAD 1927

AT ACE LOCATION THLY

X=790944 Y=077637

OCK OF ANLT
X=790985 Y=378009
LAT. N 32.0347612 LAT.: N 32.0357838

LONG : W 103 3944508 LONG : W 103 3943085

L (o LT T

ISR PERVORATION PO [F7) BOTTON WOLE LOCATION {#1iR

X=760988 Y=177959 X=791064 Y=)70248
LAT.: N 32056464
LONG.: W 103 3943081

LAT : N 32 0144428
LONG.: W 103 3842738
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Exhibit C-2

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. C-2
Submitted by: Matador Production Company
Released to Imaging: 6/30/2023 2:24:11 PM Hearing Date: July 6, 2023

Case No. 23607
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Tract 1
(Fee)
18 17 15
265}3 5E
E
19 | 2 22
|
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|
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Exhibit C-3

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-3
Submitted by: Matador Production Company
Hearing Date: July 6, 2023

Released to Imaging: 6/30/2023 2:24:11 PM Case No. 23607
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Grevey Project (Case No. 23607

Summary of Interests

Matador Working Interest 37.5000%
Voluntary Joinder 56.2500%
Compulsory Pool Interest 6.2500%

Interest Owners:

Description:

Tract: | Interest:

Marathon Oil Permian, LLC

Owner

Uncomitted Working Interest

6.250%

Released to Imaging: 6/30/2023 2:24:11 PM
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Exhibit C-4

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-4
Submitted by: Matador Production Company
Hearing Date: July 6, 2023
Released to Imaging: 6/30/2023 2:24:11 PM Case No. 23607
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MRC Permian Company

One Lincoln Centre « 5400 LBJ Freeway ° Suite 1500 » Dallas, Texas 75240
Voice 972.619.1259 » Fax 214.866.4946
djohns@matadorresources.com

David Johns
Senior Staff Landman
June 12, 2023

VIA CERTIFIED RETURN RECEIPT MAIL

Marathon Oil Permian, LLC
990 Town and Country Blvd
Houston, TX 77024

Re: Grevey Com #111H, #121H & #131H (the “Wells™)
Participation Proposal
W/2W/2 of Section 20, W/2NW/4 of Section 29, Township 26 South, Range 35 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Grevey Com #111H,
Grevey Com #121H & Grevey Com #131H wells, located in W/2W/2 of Section 20, W/2NW/4 of Section 29,
Township 26 South, Range 35 East, Lea County, New Mexico.

In connection with the above, please note the following:

o The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the three (3)
enclosed Authority for Expenditures (“AFE”) dated April 11, 2023,

e Grevey Com #111H: to be drilled from a legal location with a proposed surface hole location NW/4ANW/4
of Section 20-26S-35E, a proposed first take point located at 330’ FWL and 100 FNL of Section 20-26S-
35E, and a proposed last take point located at 330’ FWL and 2,530’ FNL of Section 32-26S-35E. The Well
will have a targeted interval within the Bone Spring formation and will be drilled horizontally in the Bone
Spring (~10,550" TVD) to a Measured Depth of approximately 18,277".

e Grevey Com #121H: to be drilled from a legal location with a proposed surface hole location NW/4NW/4
of Section 20-26S-35E, a proposed first take point located at 990’ FWL and 100” FNL of Section 20-26S-
35E, and a proposed last take point located at 990’ FWL and 2,530’ FNL of Section 32-26S-35E. The Well
will have a targeted interval within the Bone Spring formation and will be drilled horizontally in the Bone
Spring (~11,000° TVD) to a Measured Depth of approximately 18,727".

o Grevey Com #131H: to be drilted from a legal location with a proposed surface hole location NW/4NW/4
of Section 20-26S-35E, a proposed first take point located at 990 FWL and 100° FNL of Section 20-26S-
35E, and a proposed last take point located at 990 FWL and 2,530 FNL of Section 32-26S-35E. The Well
will have a targeted interval within the Bone Spring formation and will be drilled horizontally in the Bone
Spring (~12,200° TVD) to a Measured Depth of approximately 19,927,

Released to Imaging: 6/30/2023 2:24:11 PM
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MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

MRC requests that you indicate your election to participate in the drilling and completion of the Wells in the space
provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating Agreement,
which is enclosed for your review. The proposed Operating Agreement dated March 19, 2018, by and between
Matador Production Company, as Operator and MRC Permian Company et al as Non-Operators, covers certain
depths in the W/2W/2 of Section 20, W/2NW/4 of Section 29, Township 26 South, Range 35 East, Lea County,
New Mexico, and has the following general provisions:

¢ 100/300/300 Non-consenting penalty
o  $8,000/$800 Drilling and Producing rate
¢  Matador Production Company named as Operator

If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of the
enclosed AFEs within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFEs are only an
estimate of costs to be incurred and by electing to participate in the Wells, each working interest owner shall be
responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

MRC PERMIAN COMPANY

I s,

David Johns
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Marathon Qil Permian, LLC hereby elects to:

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Grevey Com #111H well.
Not to participate in the Grevey Com #111H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Grevey Com #121H well.

Not to participate in the Grevey Com #121H

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s Grevey Com #131H well.
Not to participate in the Grevey Com #131H

Marathon Qil Permian, LLC

By:

Title:

Date:

Contact Number:
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 5400 LBJ FREEWAY « SUITE 1500 « DALLAS, TEXAS 75240
Phone {972) 371-5200 » Fax (972) 371.5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Apri 11, 2023 AFE NO.:
WELL NAME: Gravay Com 111H FIELD:
LOCATION: Sections 20 & 28-26S-35€ MDITVD: 18277'/10550'
COUNTY!STATE: Lea, NM LATERAL LENGTH: 7,300
MRC Wi
GEOLOGIC TARGET: First Bone Spring Sand
REMARKS: DAl and complole a horizontal 1.5 mile leng First Bane Spring 1angat with about 33 frac stages
ORILLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Lana/ Lrgal ] Reguiatory 3 FC ] 0, ] 0000 § TEO00
Location, Surveys & Damages 145,000 3,000 500 12500 185 500
Drilling G55 004 059,006
Comaenting & Float Equip 224,000 T4 000
Logging [ Formation Evaluation = 3050 3,000 [(AEH
Flowback - Labor 15,960 0,660
Flowback - Surface Rentila 155,250 155250
Flawback - Rental Living Quarters 10,000 10,000
Mud Logging 37,500 31500
#ud Circulation System — €50 45,300
Mud & Chemicals = 0.0 ©5 7000 21,500 476.600
Mud I Wastewater Disposal T R0 5 2,000 7,000 65,000
Frelght ! Transportation 16,700 34,250 3,000 5 55,050
Rig Supervision / Engineering ] 6400 70,000 1800 221,400
Drill Bits B1E0 320
Fuel & Power T, 000 — TmE 2,000 B TR0
Water S0 407728 2,000 7,000 65240
Orig & Completion Overhead 000 - B 19,500
Plugging & Abandonment . -
Directionsl Drilling, Surveys 204 544 294,544
Completion Unit, Swab, CTU - 165,000 9,000 164,000
Perforating, Wireline, Slickline 136,901 7,000 143,901
High Pressure Pump Truck - 66,750 5,000 < 71,950
Stimulation 7103 969 2.163,950
Stimulation Flowback & Disp - 15 500 721,000 235600
msurance VeAZE [EXEL
Labor 07,990 61,250 10,000 5,000 7
Rental - Surtacy Equipment (1 266510 20,000 10,600 40775
Rental - Downhols Equipment 132.000 — 02000 N B Fab 000
Rental - Living Quarters 0 36,855 - 5,000 EXE
Contingency N 718,557 52,571 4630 424 D58
Operations Center 218 22218
TOTAL INTANGIBLES > 3,341,088 4,567,520 578,281 50,930 8,537,830
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Turtace Casing 3 L) B 3 T
Intermedlate Casing 526,679 FSIEN
Drilling Uner - -
Production Casing 811 ,032 B0
Production Liner - B
Tubing . 214,000 214,000
Woellhead 80,000 25,000 185,000
Packers, Liner Hangers - 49,378 6,000 55,375
Tanks . 61,000 81,000
Production Vessels - 158,500
Flow Lines - 720,000 TR0
Rod string - B
Arlificial Lift EQuipment - 30,000 30,000
Compressor - 30,500 30,500
Instaliation Costs . - 80,000 00,000
Surface Pumps 10,000 27,000 37,000
Non-controliable Surface . - 2.000 2.000
Nan-controliable Downhole - -
Downhole Pumps N -
& Moter 11,000 66,000 .00
Gas Conditioning / Dehydration - - .
Interconnecling Faclilty Piping - 100,000 100,000
Gatharing / Bulk Lines - - -
Valves, Dumps, Controliers 5,000 = E.000
Tank/ Facillty Containment - P20 22,000
Flare Stack - 28,500 28,500
Electrical { Grounding 2,000 68,000 76.000
Communications / SCADA 10,000 16,000 5 75000
Inatrumentalion / Safety 42,000 w2000
TOTAL TANGIELES > 1,625,280 45,378 313.000 833,500 2.021,138
TOTAL COSTS > 4,856,350 4,616,098 841,201 884,430 11,358,969
= =
PREPARED BY MATADOR PRODUCTION COMPANY:
Driling Engineer: Blake Hermes Team Lead - WTHUNM é Q
Completions Engineer: Trace Saha Fre
Production Engineer. Je Fredrik Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Executive VP, COO/CFO EVP CQO- Drilling, Complelion and Production
DEL BG
Executive VP, Legal SVP Geoscience
CA ELF

Presidenl
MVE
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NON OPERATING PARTNER N’FR_Q\"N..:
Company Name: Working Interest (%): Tax 1D
Signed by: Dale:
Title: Approval: Yes No  (mayk cne)
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 5400 LBJ FREEWAY + SUITE 1500  DALLAS, TEXAS 75240
Phone (372) 371-5200 - Fax (72) 371-5201
ESTIMATE OF COSTS AND AUTHORZATION FOR EXPENDITURE

DATE; April 11, 2023 AFE NO.:
WELL NAME: Grevey Com 121H FIELD:
LOCATION: Sections 20 & 29-26S-35E MD/TVD: $8727'11000'
COUNTY/STATE: Lea, NM LATERAL LENGTH: 7.300
MRC W
GEOLOGIC TARGET: Second Bone Spring Sand
REMARKS: Drill and complete a horizontal 1 5 mile ong Second Bone Spring larga! with about 33 frac siages
T ——— - —
DRILLING COMPLETION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Tand 7 Legal] Reguistory 3 Won_ 3 T 3 000§ TEoE
Location, Surveys & Damages T 45000 13,000 15,000 TLE T
Drilling — BED 044 BEH 064
Cementing & Floal Equip — sm 00
Logging ! Formation Evaluation - 3,750 3.000 [R5
Flawback - Labor 19.960 T
Flowback - Surface Rentals 155,250 I
Flowback - Rantal Living Quartere 10,000 10,000
Mud Logging FIE ELES
Mud Circulation Systam k] 2%
Mud & Chemicals = 65,000 21,500 *TA 800
Mud { Wastewnter Disposal T - 2.000 7,000 56,000
Freight/ Transportation 18, 34,250 3.000 5 5950
Rig Supervislon / Englneering T TAN 6,400 10,000 1,800 FErLs
Dril Bits RN 53,200
Fuel 8 Pawer 000 564,001 2,000 = T8
Water ] 497.228 2.000 1,000 B65 226
Drlg & Complation Overhead .50 . 5 10,500
Plugging & Abandonment - -
Directional Drillmg, Surveys 300,983 300,983
Completion Unit, Swab, CTU - V65,000 6,000 154,000
Perforating, Wireline, Slickline . 1 7,000 143,901
High Pressure Pump Truck 65,150 5,000 - 71,750
Stimulation Z 163,000 263,388,
Stimulation Flowback & Disp . 15500 221,000 736,500
Insurance [ERE 12,734
Labor 167, 61,250 10,600 5,000 273,750
Rental - Surface Equipment [EEEEN ZE0 20,000 10,000 401,665
Rental - Downhole Equipment B 100,000 B - 230,000
Rental - Living Quarters ‘aﬂ.ﬁs - 5,000 54,035
Contingency 150941 BLESN 52,511 4,630 429.705
Oparations Centar 20,288
TOTAL INTANGIBLES > 2,212,079 4,567.520 578,284 50,930 8,429 611
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Turlate Caning 3 o S 3 3 107,355
Intermudiate Cssing — ans (SN
Drililng Liner - 3
Production Casing T, 1 620,708
Production Liner . -
Tubing 214,000 214,000
Wellhead 50,000 25.000 105,000
Packers, Liner Hangers - 49,378 8,000 55,378
Tanks o 51,000 €1,000
Production Vessals 50,500 158,500
Flow Lines 750,000 120,000
Rod string -
Artificial Lift Equipment - 30,000 30,000
Compressor W 30,500
installation Costs - - ] 90,000
Surface Pumps 10,000 27000 37,000
ton-controliable Surface - - 2000 2.000
Non-controtlable Downhole - ~ N
Downhole Pumps - - -
B Mater 11,000 —_ 66,000 79.000
Gas Conditioning / Dehydralion - - -
Interconnecting Facility Piping - 100,000 100,000
Gathering / Bulk Linas . - -
Valves, Dumps, Controllers 5.000 - 5,000
Tank { Facility Conlainmant - ﬁ_aﬁ 2,000
Flare Stack - BER 28 500
Electrical ) Grounding 2,000 68,000 76,000
Commumications / SCADA 70.000 600 75.000_
Instrumentation / Safety aZ.00 4200
TOTAL TANGIBLES > 1,670,837 49,374 313,000 £33,500 1.866.716
TOTAL COSTS > 4503717 4 816 608 Bu1201 84,430 ll,lﬁ&
FREPARED BY I_l_lﬂATAGOR PRODUCTION COMPANY:
Dnilling Engineer Blzko Hermas Team Lead - WTX/NM ‘&
Completions Engineer. Trace Seha csc

Production Engineer-  Jan Fredri Mosnes

MATADOR RESQURCES COMPANY APPROVAL:

Executive VP, COQ/CFO

EVP COU- Oriliing. Completion and Froduclion

DEL BG
Execulive VP, | egal SVP Geosclence
CA ELF
President
MVFE
NON OPERATING PARTNER APPROVAL:
Company Name: Working kmeres| (%): Tax 1D:
Signed by: Date:
Tille Approval Yes No  (mark one)
o i 1 S A 3 Py S ] o 8,09 s B 5 F5] S B 5 o 0 8 e iy PR St S 24 L2 - o 11 a8 oL g7 STV 4P N e VNS B by PR T VN 79 Y By £ DI AT H R S T TR

D T T R s e R L e R e Lamad Ll e L e R L T R
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE » 5400 LBJ FREEWAY - SUITE 1500 - DALLAS, TEXAS 75240
Phone (872) 371-5200 - Fax {972) 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

Released to Imaging:

DATE: April 11, 2023 AFE NO.:
WELL NAME: Grevey Com 131H FIELD:
LOCATION: Seclions 20 & 29-26S-35E MD/TVD: 19927112200
COUNTY/ISTATE: Les, NM LATERAL LENGTH: 7.300
MRC Wi;
GEOLOGIC TARGET: Third Bone Spring
REMARKS: Drill end complete a horizonlal 1.5 mile long Third Bone Spring ta-get with about 33 frac stages
DRILLING COMPLETION PRODUCTICN TOVAL
INTANGIBLE COSTS COSTS COS5TS COSTS FACILITY COSTS COSTS
Tana 1 Legal | Regulatory 3 BE000 % 3 neoe 3 000§ T6.000
Location, Surveys & Damsges = iG%R0 T3.000 15000 18500 185,
Drifling 558 044 EE5 06
Cementing & Float Equip 224 000 24,000
Logging / Formation Evalustion . 950 3,600 675
Flowbach - Lator 19,950 19.960
Flowback - Surface Renmls 155250 1.0
Flowback - Rental Living Quarters 10,000 T0.000
Mud Logglng TR 37,500
Mud Circulation System — aiw LERES)
Mud & Ghemicals 308,100 05,000 2500 T4 600
Mud ? Wasiewater Disposal — som - 2,000 T 68,000
Frelght/ Tranaportation 100 34350 300 . S5R0_
Rig Supervision | Engineering TTa.600 5400 0,000 B 203 600
Drill B a0 93,200
Fuel & Power 143,000 544081 2.000 . 129,081
Water — whow wa1 228 2,000 1,000 565,228
Drig & Complotion Overhead 10,500 - 7 10,500
Plugging & Abandonmant - -
Directional Drilling, Surveys IR 318,155
Complation Unit, Swab, CTU . 185,000 9,000 154,000
Perforating, Wireline, Slickline - 136,901 7,000 143,901
High Pressure Pump Truck 66,750 5,000 - 71,750
Stimulation 2,165,358 L=k
Stimuialion Flowback & Disp 15,500 221.000 236,500
Insurance 13.550 13,550
Labor 0TS0 61,250 10,000 5,000 273.7%0
Renta! - Surtace Equipment TEAES 296.510 000 10,000 401,665
Rental - Downhots Equlpment 127,000 HIA 000 - - 230,000
Rental - Living Quarters X 36,955 - 5,000 94,035
Contingeney TR 218,557 52,571 2630 230,605
Operations Center 20,286
TOTAL IN ES> 3,254,767 4,567,520 578,281 50,930 B,448,408
DRILLING COMPLETION FRODUCTION TOTAL
TANGIBLE COSTS COSTS CO5TS COSTS FACILITY GOSTS CO57S
Furface Casing 5 07035 3 s H B 07,595
Intermediate Casing Teh ek
Drilling Liner . -
Production Casing $76.450 TAG
Production Liner . 5
Tublng . 2% 000 TI0.000
Wellnead 30,00 75.000 V05000
Packers, Liner Hangers - ATATE GO0 R ]
Tanks Gt,000 51,000
Production Vessels SR 158, 500
Flow Lines 120.000 120,0X
Rod string - .
Artificial Lift Equipment - 0,000 30,000
Compressor 30,500 30,200
Installation Costs E - W
Surface Pumps 15,000 EE 37000
Non-ceatrotlable Surface - - 2.000 2.000
Non-controllable Downhols .
Downhols Pumps - -
& Wetor 00 TELG_ 0000
Gas Conditioning / Dehydration - . .
Interconnecting Facility Piping B R 100,000
Gathering  Bulk Lines - -
Valves, Dumps, Cantrollers 5.000 - 5,000
Tank / Facility Containment - 22,000 22000
Flare Stack - LIS 76,500
Electrical / Grounding 2,000 65 000 70,000
Cammunicalions ! SCADA 10,000 00 26,000
Instrumentation / Safety 22000 LI
TOTAL TANGIBLES > 1,762,377 40,378 313,000 433,550 2.888,255
TOTAL COSTS > 5,044,144 4,616,698 651,281 884,430 11,436,753
PREPARED BY MATADOR PRODUCTION COMPANY:
Dnlling Engineer: Bake Hermes Team Lead - WTX/NM ‘ ;ﬁ
Complelions Engmeer: Trace Sara Tse
Praduclion Engineer: Jar Fradnk Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Executive VF, COO/CFQ EVP COO- Dnlling, Comptelion and Production
EED 8G
Executive VP, Legal SVP Geoscience
CA €F
Presigent
WA
NON OPERATING PARTNER APPROVAL:
Company Namc: Working inlerest (%) Tax 1D
Signed by: Date:
Title: Approval. Yes Ne  (markone}
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MRC Permian Company

One Lincoln Centre * 5400 LBJ Freeway  Suite 1500 * Dallas, Texas 75240
Voice 972.619.1259 » Fax 214.866.4946
djohns@matadorresources.com

David Johns
Senior Staff Landman
June 12,2023

VIA CERTIFIED RETURN RECEIPT MAIL

Marathon Oil Permian, LLC
990 Town and Country Blvd
Houston, TX 77024

Re: Grevey Com #111H, #121H & #131H (the “Wells™)
Participation Proposal
W/2W/2 of Section 20, W/2NW/4 of Section 29, Township 26 South, Range 35 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) previously proposed the drilling of Matador Production Company’s Grevey Com
#111H, Grevey Com #121H & Grevey Com #131H wells, located in W/2W/2 of Section 20, W/2NW/4 of Section 29,
Township 26 South, Range 35 East, Lea County, New Mexico.

In connection with the above, please note that the subject participation proposal listed the Grevey Com #111H, Grevey
Com #121H & Grevey Com #131H with respective proposed last take points located 330° FWL & 2,530° FNL, 990°
FWL & 2,530° FNL, and 990’ FWL & 2,530’ FNL of Section 32-26S-35E. I am writing to clarify that the last take

point will be located at the same footages but from the north line of Section 29, Township 26 South, Range 35 East,
Lea County, New Mexico.

No other clarification was made to the proposal and no modification has been made to the AFE previously
included in the original proposal.

Please contact me if you have any questions.

Sincerely,

MRC PERMIAN COMPANY

@9%%%

David Johns
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Exhibit C-5

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-5
Submitted by: Matador Production Company
Hearing Date: July 6,2023
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Summary of Communications (Case No. 23607)

Uncommitted Working Interest Owner

1. Marathon Oil Permian, LLC

In addition to sending well proposals, Matador has had discussions with Marathon Oil Permian,
LLC regarding their interest and we are continuing to discuss voluntary joinder.
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NOS. 23607

AFFIDAVIT OF BLAKE HERBER

Blake Herber, of lawful age and being first duly sworn, declares as follows:

1. My name is Blake Herber. I work for MRC Energy Company, an affiliate of
Matador Production Company (“Matador™), as a Senior Staff Geologist.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

3. [ am familiar with the application filed by Matador in this case, and I have
conducted a geologic study of the lands in the subject area.

4. Matador Exhibit D-1 is a locator map outlining the horizontal spacing unit with a
black box shaded in yellow, with the larger area identified in a red box.

3, In this case, Matador intends to develop the First Bone Spring, Second Bone Spring
and Third Bone Spring of the Bone Spring formation, respectively.

6. Matador Exhibit D-2 is a subsea structure map prepared off the top of the Bone
Spring formation. The contour interval is 50 feet. The structure map shows the Bone Spring
formation gently dipping to the northwest. The structure appears consistent across the proposed
wellbore paths. I do not observe any faulting, pinchouts, or other geologic impediments to

horizontal drilling.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D
Submitted by: Matador Production Company
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7. Also included on Matador Exhibit D-2 is a line of cross section from A to A’.

8. Matador Exhibit D-3 is a structural cross-section prepared displaying open-hole
logs run over the Bone Spring formation from the three representative wells denoted from A to A’.
For each well in the cross-section, the following logs are included: gamma ray, caliper, resistivity,
and porosity, where available. The proposed target intervals for the proposed well is labeled and
marked with a yellow shaded area. The logs in the cross-section demonstrate that the targeted
intervals, within the Bone Spring formation, are consistent in thickness, across the entirety of the
proposed spacing unit.

9. In my opinion, the standup orientation is the preferred orientation for development
in this area for Bone Spring wells because the maximum horizontal stress is east-west in this area.

10. Based on my geologic study of the area, I have not identified any geologic
impediments to drilling horizontal wells within the Bone Spring formation in the area of the
spacing unit proposed in this case.

11. In my opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each horizontal spacing unit.

12. In my opinion, horizontal drilling will be the most efficient method to develop this
acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.

13. Approving Matador’s application will be in the best interest of conservation, the
prevention of waste, and protection of correlative rights.

14.  Matador Exhibits D-1 through D-3 were either prepared by me or compiled under

my direction and supervision.
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FURTHER AFFIANT SAYETH NOT.

STATE OF TEXAS )
)
COUNTY OF DALLAS )

SUBSCRIBED and SWORN to before me this /3"

Blake Herber.

My Commission Expires:

0 -73 - 72023
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B

BLAKE HERBER

day of June 2023 by

fonoipel  \L ﬂw&/

NOTARY PUBLIC

Ay,
‘ R PJ"/

ANNABEL IRENE IRVINE

* Z z Notary Public, State of Texas

S Comm. Expires 10-23-2023
75, OF \\\‘° Notary 1D 132222806
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Locator Map Exhibit D-1
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Exhibit"D-2
WC-025 G-08 S263412K; Bone Spring (Pool Code 96672)
Structure Map (Top Bone Spring Subsea) A — A’ Reference Line
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Exhibit No. D-3

WC-025 G-08 S263412K; Bone Spring (Pool Code 96672)  submitted by: Matador Production Company

Hearing Date: July 6, 2023

Structural Cross Section A=A’ Exhibit D-3
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF MRC PERMIAN
COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23607

AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; >

Adam G. Rankin, attorney in fact and authorized representative of the Applicant herein,
being first duly sworn, upon oath, states

1. The above-referenced application and notice of the hearing on this application was sent
by certified mail to the affected parties on the date set forth in the letter attached hereto.

2. The spreadsheet attached hereto contains the name of the party to whom notice was
provided.

3. The spreadsheet attached hereto contains the information provided by the United States

Postal Service on the status of the delivery of this notice as of June 30, 2023.

Adam G, Rankin

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. E
Submitted by: Matador Production Company

. o A A Hearing Date: July 6, 2023
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SUBSCRIBED AND SWORN to before me this 30th day_ of June 2023 by Adam G.

Rankin.

Néary Public
My Commission Expires:

(D LQ‘P\\ A p STATE OF NEW MEXICO

NOTARY PUBLIC
KARI D PEREZ
COMMISSION # 1138272
COMMISSION EXPIRES 06/28/2026..
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Paula M. Vance
’ Associate Attorney
Phone (505) 988-4421

HO”Ond Email pmvance@hollandhart.com
& Hart

June 16, 2023

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of MRC Permian Company for Compulsory Pooling, Lea County,
New Mexico: Grevey Com #111H, #121H, and #131H wells

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on July 6, 2023, and the status of the hearing can be monitored through
the Division’s website at https://www.emnrd.nm.gov/ocd/.

Due to the remodeling of the state building where the New Mexico Oil Conservation
Division is located, hearings will be conducted remotely beginning at 8:15 a.m. To
participate in the electronic hearing, see the instructions posted on the OCD
Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or
djohns@matadorresources.com.

Sincerely,

Fokhi

Paula M. Vance
ATTORNEY FOR MRC PERMIAN COMPANY

T 505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com

Utah
Washington, D.C.
Wyoming

Alaska
Colorado
Idaho

Montana
Nevada
New Mexico
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