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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES 
OPERATING LP TO AMEND ORDER NO. R-22336, 
LEA COUNTY, NEW MEXICO 

Case No.  
(Formerly Case 22226) 

APPLICATION 

Legacy Reserves Operating LP, OGRID No. 294281 (“Legacy” or “Applicant”), through 

its undersigned attorneys, hereby files this Application with the Oil Conservation Division 

(“Division”) to amend Order No. R-22336 to allow an additional year to commence drilling the 

proposed initial wells.  

In support of its Application, Applicant states the following: 

1. Division Order No. R-22336, entered on October 28, 2022, in Case No. 22226,

pooled all uncommitted mineral interests in the Bone Spring formation underlying standard 320-

acre, more or less, horizontal spacing unit comprised of the W½W½ of Section 14 and W½W½ 

of Section 23, Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and 

dedicated the unit to the proposed Sapphire Fed Com 501H well. 

2. Paragraph 19 of Order No. R-22336 requires Applicant to commence drilling the

wells “within one year after the date of this Order, and complete Well no later than one (1) year 

after the commencement of drilling the Well.” Paragraph 20 of Order No. R-22336 provides that 

the order will terminate if the well is not timely commenced, unless the operator “obtains an 

extension by an amendment of this Order for good cause shown.”  

Case Nos. 23800 thru 23803
 Legacy Reserves Operating LP  

Exhibit A (Case 23800) 



3. Good cause exists to extend the drilling deadline and Applicant requests that

Order R-22336 be amended to allow an additional year to commence drilling the initial well 

under the Order. Applicant still plans to drill the Sapphire Fed Com 501H well but is revising its 

development plan based on proximate well data. Applicant needs additional time to plan and 

permit additional wells to be batch drilled. An extension will enable Applicant to maximize 

productivity, prevent economic waste, and minimize surface and environmental impacts with 

more efficient planning. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on October 5, 2023, and after notice and hearing as 

required by law, the Division enter an order extending the time for Applicant to commence 

drilling the proposed initial wells under Order No. R-22336 to October 28, 2024. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By: 
James P. Parrot 
Beatty & Wozniak, P.C. 
500 Don Gaspar Ave., 
Santa Fe, NM 87505 
(303) 407-4458
Fax: 800-886-6566
jparrot@bwenergylaw.com

Attorney for 
Legacy Reserves Operating LP 
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Application of Legacy Reserves Operating LP to Amend Order No. R-22336, Lea County, New 
Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-22336, 
issued on October 28, 2022, to extend the well commencement deadline one year, to October 28, 
2024. Order No. R-22336 pooled all mineral interests in the Bone Spring formation in a 320-acre 
horizontal spacing unit comprised of the W½W½ of Section 14 and W½W½ of Section 23, 
Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and requires the 
commencement of drilling within one year of the date of the order unless the operator obtains an 
extension by amendment of the order for good cause shown. The well and lands are located 
approximately 3 miles southwest of Lovington, New Mexico. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES 
OPERATING LP TO AMEND ORDER NO. R-22337, 
LEA COUNTY, NEW MEXICO 

Case No.  
(Formerly Case 22227) 

APPLICATION 

Legacy Reserves Operating LP, OGRID No. 294281 (“Legacy” or “Applicant”), through 

its undersigned attorneys, hereby files this Application with the Oil Conservation Division 

(“Division”) to amend Order No. R-22337 to allow an additional year to commence drilling the 

proposed initial wells.  

In support of its Application, Applicant states the following: 

1. Division Order No. R-22337, entered on October 28, 2022, in Case No. 22227,

pooled all uncommitted mineral interests in the Bone Spring formation underlying standard 320-

acre, more or less, horizontal spacing unit comprised of the E½W½ of Section 14 and E½W½ of 

Section 23, Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and 

dedicated the unit to the proposed Sapphire Fed Com 502H well. 

2. Paragraph 19 of Order No. R-22337 requires Applicant to commence drilling the

wells “within one year after the date of this Order, and complete Well no later than one (1) year 

after the commencement of drilling the Well.” Paragraph 20 of Order No. R-22337 provides that 

the order will terminate if the well is not timely commenced, unless the operator “obtains an 

extension by an amendment of this Order for good cause shown.” 

Case Nos. 23800 thru 23803
 Legacy Reserves Operating LP  

Exhibit A (Case 23801) 



3. Good cause exists to extend the drilling deadline and Applicant requests that

Order R-22337 be amended to allow an additional year to commence drilling the initial well 

under the Order. Applicant still plans to drill the Sapphire Fed Com 502H well but is revising its 

development plan based on proximate well data. Applicant needs additional time to plan and 

permit additional wells to be batch drilled. An extension will enable Applicant to maximize 

productivity, prevent economic waste, and minimize surface and environmental impacts with 

more efficient planning. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on October 5, 2023, and after notice and hearing as 

required by law, the Division enter an order extending the time for Applicant to commence 

drilling the proposed initial wells under Order No. R-22337 to October 28, 2024. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By: 
James P. Parrot 
Beatty & Wozniak, P.C. 
500 Don Gaspar Ave., 
Santa Fe, NM 87505 
(303) 407-4458
Fax: 800-886-6566
jparrot@bwenergylaw.com

Attorney for 
Legacy Reserves Operating LP 
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Application of Legacy Reserves Operating LP to Amend Order No. R-22337, Lea County, New 
Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-22337, 
issued on October 28, 2022, to extend the well commencement deadline one year, to October 28, 
2024. Order No. R-22337 pooled all mineral interests in the Bone Spring formation in a 320-acre 
horizontal spacing unit comprised of the E½W½ of Section 14 and E½W½ of Section 23, 
Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and requires the 
commencement of drilling within one year of the date of the order unless the operator obtains an 
extension by amendment of the order for good cause shown. The well and lands are located 
approximately 3 miles southwest of Lovington, New Mexico. 

Case Nos. 23800 thru 23803
 Legacy Reserves Operating LP  

Exhibit A (Case 23801) 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES 
OPERATING LP TO AMEND ORDER NO. R-22338, 
LEA COUNTY, NEW MEXICO 

Case No.  
(Formerly Case 22228) 

APPLICATION 

Legacy Reserves Operating LP, OGRID No. 294281 (“Legacy” or “Applicant”), through 

its undersigned attorneys, hereby files this Application with the Oil Conservation Division 

(“Division”) to amend Order No. R-22338 to allow an additional year to commence drilling the 

proposed initial wells.  

In support of its Application, Applicant states the following: 

1. Division Order No. R-22338, entered on October 28, 2022, in Case No. 22228,

pooled all uncommitted mineral interests in the Bone Spring formation underlying standard 320-

acre, more or less, horizontal spacing unit comprised of the W½E½ of Section 14 and W½E½ of 

Section 23, Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and 

dedicated the unit to the proposed Sapphire Fed Com 503H well. 

2. Paragraph 19 of Order No. R-22338 requires Applicant to commence drilling the

wells “within one year after the date of this Order, and complete Well no later than one (1) year 

after the commencement of drilling the Well.” Paragraph 20 of Order No. R-22338 provides that 

the order will terminate if the well is not timely commenced, unless the operator “obtains an 

extension by an amendment of this Order for good cause shown.” 
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3. Good cause exists to extend the drilling deadline and Applicant requests that

Order R-22338 be amended to allow an additional year to commence drilling the initial well 

under the Order. Applicant still plans to drill the Sapphire Fed Com 503H well but is revising its 

development plan based on proximate well data. Applicant needs additional time to plan and 

permit additional wells to be batch drilled. An extension will enable Applicant to maximize 

productivity, prevent economic waste, and minimize surface and environmental impacts with 

more efficient planning. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on October 5, 2023, and after notice and hearing as 

required by law, the Division enter an order extending the time for Applicant to commence 

drilling the proposed initial wells under Order No. R-22338 to October 28, 2024. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By: 
James P. Parrot 
Beatty & Wozniak, P.C. 
500 Don Gaspar Ave., 
Santa Fe, NM 87505 
(303) 407-4458
Fax: 800-886-6566
jparrot@bwenergylaw.com

Attorney for 
Legacy Reserves Operating LP 
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Application of Legacy Reserves Operating LP to Amend Order No. R-22338, Lea County, New 
Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-22338, 
issued on October 28, 2022, to extend the well commencement deadline one year, to October 28, 
2024. Order No. R-22338 pooled all mineral interests in the Bone Spring formation in a 320-acre 
horizontal spacing unit comprised of the W½E½ of Section 14 and W½E½ of Section 23, 
Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and requires the 
commencement of drilling within one year of the date of the order unless the operator obtains an 
extension by amendment of the order for good cause shown. The well and lands are located 
approximately 3 miles southwest of Lovington, New Mexico. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES 
OPERATING LP TO AMEND ORDER NO. R-22339, 
LEA COUNTY, NEW MEXICO 

Case No.  
(Formerly Case 22229) 

APPLICATION 

Legacy Reserves Operating LP, OGRID No. 294281 (“Legacy” or “Applicant”), through 

its undersigned attorneys, hereby files this Application with the Oil Conservation Division 

(“Division”) to amend Order No. R-22339 to allow an additional year to commence drilling the 

proposed initial wells.  

In support of its Application, Applicant states the following: 

1. Division Order No. R-22339, entered on October 28, 2022, in Case No. 22229,

pooled all uncommitted mineral interests in the Bone Spring formation underlying standard 320-

acre, more or less, horizontal spacing unit comprised of the E½E½ of Section 14 and E½E½ of 

Section 23, Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and 

dedicated the unit to the proposed Sapphire Fed Com 504H well. 

2. Paragraph 19 of Order No. R-22339 requires Applicant to commence drilling the

wells “within one year after the date of this Order, and complete Well no later than one (1) year 

after the commencement of drilling the Well.” Paragraph 20 of Order No. R-22339 provides that 

the order will terminate if the well is not timely commenced, unless the operator “obtains an 

extension by an amendment of this Order for good cause shown.” 
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3. Good cause exists to extend the drilling deadline and Applicant requests that

Order R-22339 be amended to allow an additional year to commence drilling the initial well 

under the Order. Applicant still plans to drill the Sapphire Fed Com 504H well but is revising its 

development plan based on proximate well data. Applicant needs additional time to plan and 

permit additional wells to be batch drilled. An extension will enable Applicant to maximize 

productivity, prevent economic waste, and minimize surface and environmental impacts with 

more efficient planning. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on October 5, 2023, and after notice and hearing as 

required by law, the Division enter an order extending the time for Applicant to commence 

drilling the proposed initial wells under Order No. R-22339 to October 28, 2024. 

Respectfully submitted, 

BEATTY & WOZNIAK, P.C. 

By: 
James P. Parrot 
Beatty & Wozniak, P.C. 
500 Don Gaspar Ave., 
Santa Fe, NM 87505 
(303) 407-4458
Fax: 800-886-6566
jparrot@bwenergylaw.com

Attorney for 
Legacy Reserves Operating LP 
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Application of Legacy Reserves Operating LP to Amend Order No. R-22339, Lea County, New 
Mexico.  Applicant in the above-styled cause seeks an order amending Order No. R-22339, 
issued on October 28, 2022, to extend the well commencement deadline one year, to October 28, 
2024. Order No. R-22339 pooled all mineral interests in the Bone Spring formation in a 320-acre 
horizontal spacing unit comprised of the E½E½ of Section 14 and E½E½ of Section 23, 
Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and requires the 
commencement of drilling within one year of the date of the order unless the operator obtains an 
extension by amendment of the order for good cause shown. The well and lands are located 
approximately 3 miles southwest of Lovington, New Mexico. 
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VP STATE OF NEW MEXICO 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES OPERATING LP 

TO AMEND ORDER NO. R-22336, LEA COUNTY, NEW MEXICO. 

CASE NOS. 23800 

(Formerly Case 22226) 
APPLICATION OF LEGACY RESERVES OPERATING LP 

TO AMEND ORDER NO. R-22337, LEA COUNTY, NEW MEXICO. 

CASE NOS. 23801 

(Formerly Case 22227) 
APPLICATION OF LEGACY RESERVES OPERA TING LP 

TO AMEND ORDER NO. R-22338, LEA COUNTY, NEW MEXICO. 

CASE NOS. 23802 

(Formerly Case 22228) 
APPLICATION OF LEGACY RESERVES OPERATING LP 

TO AMEND ORDER NO. R-22339, LEA COUNTY, NEW MEXICO. 

AFFIDAVIT OF TAYLOR THORESON 

CASE NOS. 23803 

(Formerly Case 22229) 

Taylor Thoreson, being first duly sworn upon oath, deposes and states as follows: 

1. My name is Taylor Thoreson, and I am employed by Legacy Reserves Operating

LP ("Legacy") as a VP of Land and Business Development. 

2. I have previously testified before the New Mexico Oil Conservation Division

("Division"), and my qualifications as an expert witness in petroleum land matters were accepted 

and made a matter of public record. I have several years of experience in petroleum land matters, 

and I have worked directly or in a supervisory role with the properties that are the subject of these 

matters. 

3. I am submitting this affidavit in support of Legacy's applications in the above-

referenced cases pursuant to 19.15.4.12.(A)(l) NMAC. 

4. I am familiar with the applications filed by Legacy in these consolidated cases and

the status of the lands in the subject lands. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES 
OPERATING LP FOR A HORIZONTAL SPACING 
UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO 

Case No.  

APPLICATION 

Legacy Reserves Operating LP (“Legacy”) OGRID No. 294281 through its undersigned 

attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 320-acre, 

more or less, spacing and proration unit comprised of the W½W½ of Section 14 and W½W½ of 

Section 23, Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and (2) 

pooling all uncommitted mineral interests in the Bone Spring formation, designated as an oil 

pool, underlying said unit. 

In support of its Application, Legacy states the following: 

1. Legacy is a working interest owner in the proposed horizontal spacing and

proration unit (“HSU”) and has a right to drill a well thereon. 

2. Legacy proposes and dedicates the Sapphire Fed Com 501H Well as an initial

well to the HSU. 

3. Legacy proposes the Sapphire Fed Com 501H Well, an oil well, to be horizontally

drilled from a surface location in the NW¼NW¼ of Section 14, Township 19 South, Range 33 

East, N.M.P.M, to a bottom hole location in the SW¼SW¼ of Section 23, Township 19 South, 

Range 33 East, N.M.P.M. 

22226
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4. The well is orthodox in its location, and its take points and lateral comply with

Statewide Rules for setbacks. 

5. Legacy has sought in good faith, but has been unable to obtain, voluntary

agreement from all interest owners to participate in the drilling of the well or in the commitment 

of their interests to the well for its development within the proposed HSU. 

6. The pooling of all interests in the Bone Spring formation within the proposed

HSU, and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste 

and protect correlative rights. In order to provide for its just and fair share of the oil and gas 

underlying the subject lands, Legacy requests that all uncommitted interests in this HSU be 

pooled and that Legacy be designated the operator of the proposed horizontal well and HSU. 

WHEREFORE, Legacy requests that this Application be set for hearing on October 23, 

2021, before an Examiner of the Oil Conservation Division, and after notice and hearing as 

required by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration

unit comprised of the W½W½ of Section 14 and the W½W½ of Section 23, Township 19 South, 

Range 33 East, Lea County, New Mexico; 

B. Pooling all uncommitted mineral interests in the Bone Spring formation

underlying the proposed HSU. 

C. Approving the Sapphire Fed Com 501H Well as the well for the HSU.

D. Designating Legacy as operator of this HSU and the horizontal well to be drilled

thereon; 

E. Authorizing Legacy to recover its costs of drilling, equipping, and completing the

well; 
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F. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the 

rates pursuant to the COPAS accounting procedures; and 

G. Setting a 200% charge for the risk assumed by Legacy in drilling and completing

the well in the event a working interest owner elects not to participate in the well. 

Respectfully submitted 

BEATTY & WOZNIAK, P.C. 

Jobediah Rittenhouse 
1675 Broadway, Suite 600 
Denver, CO 80202 
(303) 407-4457
jrittenhouse@bwenergylaw.com
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Application of Legacy Reserves Operating LP for a Horizontal Spacing Unit and Compulsory 
Pooling, Lea County, New Mexico.  Applicant in the above-styled cause seeks an order from the 
Division: (1) creating a standard 320-acre, more or less, spacing and proration unit comprised of 
the W½W½ of Section 14 and W½W½ of Section 23, Township 19 South, Range 33 East, 
N.M.P.M, Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the
Bone Spring formation, designated as an oil pool, underlying said unit.  The proposed well to be
dedicated to the horizontal spacing unit is the Sapphire Fed Com 501H Well, an oil well, to be
horizontally drilled from a surface location in the NW¼NW¼ of Section 14, Township 19 South,
Range 33 East, N.M.P.M, to a bottom hole location in the SW¼SW¼ of Section 23, Township
19 South, Range 33 East, N.M.P.M.   The well is orthodox in location and the take points and
lateral comply with Statewide Rules for setbacks; also to be considered will be the cost of
drilling and completing the well and the allocation of the costs thereof; actual operating costs and
charges for supervision; the designation of the Applicant as Operator of the well and unit; and a
200% charge for the risk involved in drilling and completing the well.  The well and lands are
located approximately 3 miles southwest of Lovington, New Mexico.
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES 
OPERATING LP FOR A HORIZONTAL SPACING 
UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO 

Case No.  

APPLICATION 

Legacy Reserves Operating LP (“Legacy”) OGRID No. 294281 through its undersigned 

attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 320-acre, 

more or less, spacing and proration unit comprised of the E½W½ of Section 14 and E½W½ of 

Section 23, Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and (2) 

pooling all uncommitted mineral interests in the Bone Spring formation, designated as an oil 

pool, underlying said unit. 

In support of its Application, Legacy states the following: 

1. Legacy is a working interest owner in the proposed horizontal spacing and

proration unit (“HSU”) and has a right to drill a well thereon. 

2. Legacy proposes and dedicates the Sapphire Fed Com 502H Well as an initial

well to the HSU. 

3. Legacy proposes the Sapphire Fed Com 502H Well, an oil well, to be horizontally

drilled from a surface location in the NW¼NW¼ of Section 14, Township 19 South, Range 33 

East, N.M.P.M, to a bottom hole location in the SE¼SW¼ of Section 23, Township 19 South, 

Range 33 East, N.M.P.M. 
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4. The well is orthodox in its location, and its take points and lateral comply with

Statewide Rules for setbacks. 

5. Legacy has sought in good faith, but has been unable to obtain, voluntary

agreement from all interest owners to participate in the drilling of the well or in the commitment 

of their interests to the well for its development within the proposed HSU. 

6. The pooling of all interests in the Bone Spring formation within the proposed

HSU, and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste 

and protect correlative rights. In order to provide for its just and fair share of the oil and gas 

underlying the subject lands, Legacy requests that all uncommitted interests in this HSU be 

pooled and that Legacy be designated the operator of the proposed horizontal well and HSU. 

WHEREFORE, Legacy requests that this Application be set for hearing on October 23, 

2021, before an Examiner of the Oil Conservation Division, and after notice and hearing as 

required by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration

unit comprised of the E½W½ of Section 14 and the E½W½ of Section 23, Township 19 South, 

Range 33 East, Lea County, New Mexico; 

B. Pooling all uncommitted mineral interests in the Bone Spring formation

underlying the proposed HSU. 

C. Approving the Sapphire Fed Com 502H Well as the well for the HSU.

D. Designating Legacy as operator of this HSU and the horizontal well to be drilled

thereon; 

E. Authorizing Legacy to recover its costs of drilling, equipping, and completing the

well; 
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F. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the 

rates pursuant to the COPAS accounting procedures; and 

G. Setting a 200% charge for the risk assumed by Legacy in drilling and completing

the well in the event a working interest owner elects not to participate in the well. 

Respectfully submitted 

BEATTY & WOZNIAK, P.C. 

Jobediah Rittenhouse 
1675 Broadway, Suite 600 
Denver, CO 80202 
(303) 407-4457
jrittenhouse@bwenergylaw.com
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Application of Legacy Reserves Operating LP for a Horizontal Spacing Unit and Compulsory 
Pooling, Lea County, New Mexico.  Applicant in the above-styled cause seeks an order from the 
Division: (1) creating a standard 320-acre, more or less, spacing and proration unit comprised of 
the E½W½ of Section 14 and E½W½ of Section 23, Township 19 South, Range 33 East, 
N.M.P.M, Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the
Bone Spring formation, designated as an oil pool, underlying said unit.  The proposed well to be
dedicated to the horizontal spacing unit is the Sapphire Fed Com 502H Well, an oil well, to be
horizontally drilled from a surface location in the NW¼NW¼ of Section 14, Township 19 South,
Range 33 East, N.M.P.M, to a bottom hole location in the SE¼SW¼ of Section 23, Township 19
South, Range 33 East, N.M.P.M.   The well is orthodox in location and the take points and lateral
comply with Statewide Rules for setbacks; also to be considered will be the cost of drilling and
completing the well and the allocation of the costs thereof; actual operating costs and charges for
supervision; the designation of the Applicant as Operator of the well and unit; and a 200%
charge for the risk involved in drilling and completing the well.  The well and lands are located
approximately 3 miles southwest of Lovington, New Mexico.
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES 
OPERATING LP FOR A HORIZONTAL SPACING 
UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO 

Case No.  

APPLICATION 

Legacy Reserves Operating LP (“Legacy”) OGRID No. 294281 through its undersigned 

attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 320-acre, 

more or less, spacing and proration unit comprised of the W½E½ of Section 14 and W½E½ of 

Section 23, Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and (2) 

pooling all uncommitted mineral interests in the Bone Spring formation, designated as an oil pool, 

underlying said unit. 

In support of its Application, Legacy states the following: 

1. Legacy is a working interest owner in the proposed horizontal spacing and proration

unit (“HSU”) and has a right to drill a well thereon. 

2. Legacy proposes and dedicates the Sapphire Fed Com 503H Well as an initial well

to the HSU. 

3. Legacy proposes the Sapphire Fed Com 503H Well, an oil well, to be horizontally

drilled from a surface location in the NW¼NE¼ of Section 14, Township 19 South, Range 33 

East, N.M.P.M, to a bottom hole location in the SW¼SE¼ of Section 23, Township 19 South, 

Range 33 East, N.M.P.M. 
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4. The well is orthodox in its location, and its take points and lateral comply with

Statewide Rules for setbacks. 

5. Legacy has sought in good faith, but has been unable to obtain, voluntary agreement

from all interest owners to participate in the drilling of the well or in the commitment of their 

interests to the well for its development within the proposed HSU. 

6. The pooling of all interests in the Bone Spring formation within the proposed HSU,

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights. In order to provide for its just and fair share of the oil and gas underlying 

the subject lands, Legacy requests that all uncommitted interests in this HSU be pooled and that 

Legacy be designated the operator of the proposed horizontal well and HSU. 

WHEREFORE, Legacy requests that this Application be set for hearing on October 23, 

2021, before an Examiner of the Oil Conservation Division, and after notice and hearing as 

required by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration

unit comprised of the W½E½ of Section 14 and the W½E½ of Section 23, Township 19 South, 

Range 33 East, Lea County, New Mexico; 

B. Pooling all uncommitted mineral interests in the Bone Spring formation underlying

the proposed HSU. 

C. Approving the Sapphire Fed Com 503H Well as the well for the HSU.

D. Designating Legacy as operator of this HSU and the horizontal well to be drilled

thereon; 

E. Authorizing Legacy to recover its costs of drilling, equipping, and completing the

well; 
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F. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and 

G. Setting a 200% charge for the risk assumed by Legacy in drilling and completing

the well in the event a working interest owner elects not to participate in the well. 

Respectfully submitted 

BEATTY & WOZNIAK, P.C. 

Jobediah Rittenhouse 
1675 Broadway, Suite 600 
Denver, CO 80202 
(303) 407-4457
jrittenhouse@bwenergylaw.com
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Application of Legacy Reserves Operating LP for a Horizontal Spacing Unit and Compulsory 
Pooling, Lea County, New Mexico.  Applicant in the above-styled cause seeks an order from the 
Division: (1) creating a standard 320-acre, more or less, spacing and proration unit comprised of 
the W½E½ of Section 14 and W½E½ of Section 23, Township 19 South, Range 33 East, N.M.P.M, 
Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the Bone Spring 
formation, designated as an oil pool, underlying said unit.  The proposed well to be dedicated to 
the horizontal spacing unit is the Sapphire Fed Com 503H Well, an oil well, to be horizontally 
drilled from a surface location in the NW¼NE¼ of Section 14, Township 19 South, Range 33 
East, N.M.P.M, to a bottom hole location in the SW¼SE¼ of Section 23, Township 19 South, 
Range 33 East, N.M.P.M.   The well is orthodox in location and the take points and lateral comply 
with Statewide Rules for setbacks; also to be considered will be the cost of drilling and completing 
the well and the allocation of the costs thereof; actual operating costs and charges for supervision; 
the designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk 
involved in drilling and completing the well.  The well and lands are located approximately 3 miles 
southwest of Lovington, New Mexico. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES 
OPERATING LP FOR A HORIZONTAL SPACING 
UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO 

Case No.  

APPLICATION 

Legacy Reserves Operating LP (“Legacy”) OGRID No. 294281 through its undersigned 

attorneys, hereby files this Application with the Oil Conservation Division (“Division”) pursuant 

to the provisions of NMSA 1978, Section 70-2-17, for an order (1) creating a standard 320-acre, 

more or less, spacing and proration unit comprised of the E½E½ of Section 14 and E½E½ of 

Section 23, Township 19 South, Range 33 East, N.M.P.M, Lea County, New Mexico, and (2) 

pooling all uncommitted mineral interests in the Bone Spring formation, designated as an oil pool, 

underlying said unit. 

In support of its Application, Legacy states the following: 

1. Legacy is a working interest owner in the proposed horizontal spacing and proration

unit (“HSU”) and has a right to drill a well thereon. 

2. Legacy proposes and dedicates the Sapphire Fed Com 504H Well as an initial well

to the HSU. 

3. Legacy proposes the Sapphire Fed Com 504H Well, an oil well, to be horizontally

drilled from a surface location in the NW¼NE¼ of Section 14, Township 19 South, Range 33 

East, N.M.P.M, to a bottom hole location in the SE¼SE¼ of Section 23, Township 19 South, 

Range 33 East, N.M.P.M. 
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4. The well is orthodox in its location, and its take points and lateral comply with

Statewide Rules for setbacks. 

5. Legacy has sought in good faith, but has been unable to obtain, voluntary agreement

from all interest owners to participate in the drilling of the well or in the commitment of their 

interests to the well for its development within the proposed HSU. 

6. The pooling of all interests in the Bone Spring formation within the proposed HSU,

and creation of the spacing unit, will avoid the drilling of unnecessary wells, prevent waste and 

protect correlative rights. In order to provide for its just and fair share of the oil and gas underlying 

the subject lands, Legacy requests that all uncommitted interests in this HSU be pooled and that 

Legacy be designated the operator of the proposed horizontal well and HSU. 

WHEREFORE, Legacy requests that this Application be set for hearing on October 23, 

2021, before an Examiner of the Oil Conservation Division, and after notice and hearing as 

required by law, the Division enter an order: 

A. Approving the creation of a standard 320-acre, more or less, spacing and proration

unit comprised of the E½E½ of Section 14 and the E½E½ of Section 23, Township 19 South, 

Range 33 East, Lea County, New Mexico; 

B. Pooling all uncommitted mineral interests in the Bone Spring formation underlying

the proposed HSU. 

C. Approving the Sapphire Fed Com 504H Well as the well for the HSU.

D. Designating Legacy as operator of this HSU and the horizontal well to be drilled

thereon; 

E. Authorizing Legacy to recover its costs of drilling, equipping, and completing the

well; 
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F. Approving actual operating charges and costs of supervision, to the maximum

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and 

G. Setting a 200% charge for the risk assumed by Legacy in drilling and completing

the well in the event a working interest owner elects not to participate in the well. 

Respectfully submitted 

BEATTY & WOZNIAK, P.C. 

Jobediah Rittenhouse 
1675 Broadway, Suite 600 
Denver, CO 80202 
(303) 407-4457
jrittenhouse@bwenergylaw.com
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Application of Legacy Reserves Operating LP for a Horizontal Spacing Unit and Compulsory 
Pooling, Lea County, New Mexico.  Applicant in the above-styled cause seeks an order from the 
Division: (1) creating a standard 320-acre, more or less, spacing and proration unit comprised of 
the E½E½ of Section 14 and E½E½ of Section 23, Township 19 South, Range 33 East, N.M.P.M, 
Lea County, New Mexico, and (2) pooling all uncommitted mineral interests in the Bone Spring 
formation, designated as an oil pool, underlying said unit.  The proposed well to be dedicated to 
the horizontal spacing unit is the Sapphire Fed Com 504H Well, an oil well, to be horizontally 
drilled from a surface location in the NW¼NE¼ of Section 14, Township 19 South, Range 33 
East, N.M.P.M, to a bottom hole location in the SE¼SE¼ of Section 23, Township 19 South, 
Range 33 East, N.M.P.M.  The well is orthodox in location and the take points and lateral comply 
with Statewide Rules for setbacks; also to be considered will be the cost of drilling and completing 
the well and the allocation of the costs thereof; actual operating costs and charges for supervision; 
the designation of the Applicant as Operator of the well and unit; and a 200% charge for the risk 
involved in drilling and completing the well.  The well and lands are located approximately 3 miles 
southwest of Lovington, New Mexico. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF APPLICATION FOR 
COMPULSORY POOLING SUBMITTED BY CASE NO.  22226  
LEGACY RESERVES OPERATING LP  ORDER NO.  R-22336 

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on July 21, 2022, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

FINDINGS OF FACT 

1. Legacy Reserves Operating, LP (“Operator”) submitted an application
(“Application”) to compulsory pool the uncommitted oil and gas interests within
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a
standard horizontal spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be
designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application.  No other party presented evidence at the hearing.

CONCLUSIONS OF LAW 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.

7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the
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depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
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well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
28. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
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of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
30. Operator shall distribute a proportionate share of the costs and charges withheld  
 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 

Estimated Well Costs. 
 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 
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STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  22227  
LEGACY RESERVES OPERATING LP    ORDER NO.  R-22337 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on July 21, 2022, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

 
FINDINGS OF FACT 

 
1. Legacy Reserves Operating, LP (“Operator”) submitted an application 

(“Application”) to compulsory pool the uncommitted oil and gas interests within 
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a 
standard horizontal spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be 
designated the operator of the Unit.  
 

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 

Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 

the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 

during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 

7. Operator is the owner of an oil and gas working interest within the Unit.   
 

8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 

NMAC.   
 

10. Operator has the right to drill the Well(s) to a common source of supply at the  
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depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
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well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
28. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
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of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
30. Operator shall distribute a proportionate share of the costs and charges withheld  
 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 

Estimated Well Costs. 
 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 
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STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  22228  
LEGACY RESERVES OPERATING LP    ORDER NO.  R-22338 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on July 21, 2022, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

 
FINDINGS OF FACT 

 
1. Legacy Reserves Operating, LP (“Operator”) submitted an application 

(“Application”) to compulsory pool the uncommitted oil and gas interests within 
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a 
standard horizontal spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be 
designated the operator of the Unit.  
 

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 

Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 

the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 

during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 

7. Operator is the owner of an oil and gas working interest within the Unit.   
 

8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 

NMAC.   
 

10. Operator has the right to drill the Well(s) to a common source of supply at the  

Case Nos. 23800 thru 23803 
Legacy Reserves Operating LP - Exhibit B 



CASE NO.   22228 
ORDER NO. R-22338   Page 2 of 7 
 

depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
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well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
28. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
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of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
30. Operator shall distribute a proportionate share of the costs and charges withheld  
 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 

Estimated Well Costs. 
 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 
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STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  22229  
LEGACY RESERVES OPERATING LP    ORDER NO.  R-22339 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on July 21, 2022, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

 
FINDINGS OF FACT 

 
1. Legacy Reserves Operating, LP (“Operator”) submitted an application 

(“Application”) to compulsory pool the uncommitted oil and gas interests within 
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a 
standard horizontal spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be 
designated the operator of the Unit.  
 

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 

Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 

the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 

during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 

7. Operator is the owner of an oil and gas working interest within the Unit.   
 

8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 

NMAC.   
 

10. Operator has the right to drill the Well(s) to a common source of supply at the  
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depth(s) and location(s) in the Unit described in Exhibit A.   
 

11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 
 

12. Some of the owners of the uncommitted interests have not agreed to commit their 
interests to the Unit. 

 
13. The pooling of uncommitted interests in the Unit will prevent waste and protect 

correlative rights, including the drilling of unnecessary wells. 
 

14. This Order affords to the owner of an uncommitted interest the opportunity to 
produce his just and equitable share of the oil or gas in the pool. 

 
ORDER 

 
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 

 
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 

 
17. Operator is designated as operator of the Unit and the Well(s). 

 
18. If the location of a well will be unorthodox under the spacing rules in effect at the 

time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
election period, and shall be liable for operating costs, but not risk charges, for the 
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well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
28. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
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of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
30. Operator shall distribute a proportionate share of the costs and charges withheld  
 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 

Estimated Well Costs. 
 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF LEGACY RESERVES OPERA TING LP 
TO AMEND ORDER NO. R-22336, LEA COUNTY, NEW MEXICO. 

CASE NOS. 23800 
(Formerly Case 22226) 

APPLICATION OF LEGACY RESERVES OPERATING LP 
TO AMEND ORDER NO. R-22337, LEA COUNTY, NEW MEXICO. 

CASE NOS. 23801 
(Fo1merly Case 22227) 

APPLICATION OF LEGACY RESERVES OPERA TING LP 
TO AMEND ORDER NO. R-22338, LEA COUNTY, NEW MEXICO. 

CASE NOS. 23802 
(Formerly Case 22228) 

APPLICATION OF LEGACY RESERVES OPERATING LP 
TO AMEND ORDER NO. R-22339, LEA COUNTY, NEW MEXICO. 

STATE OF COLORADO ) 
) ss. 

CITY AND COUNTY OF DENVER) 

AFFIDAVIT 

CASE NOS. 23803 
(Formerly Case 22229) 

James P. Parrot, attorney in fact and authorized representative of Legacy Reserves Operating 

LP, the Applicant herein, being first duly sworn, upon oath, states that the above-referenced 

Applications has been provided under Notice Letters dated September 15, 2023, which the Applicant 

mailed via U.S. Postal Service Certified Mail. Notice was delivered on or around September 20, 2023, 

as shown on certified mail receipts attached as Exhibit C. 

Applicant also published notice of the Applications in the Hobbs News-Sun on September 21, 

2023. Proofs of publication are shown on Exhibit D. 

SUBSCRIBED AND SWORN to before me on October 3, 2023 by James P. Parrot. 

My commission expires: 

TERESA L. PETERSON

NOTARY PUBLIC

STATE OF COLORADO

NOTARY ID 19894002026

MY COMMISSION EXPIRES OCTOBER 4, 2025 

/2TARYPUBLIC 
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BEATTY & WOZNIAK, P.C. 
ATTORNEYS AT LAW 

1675 BROADWAY, SUITE 600 
DENVER, CO 80202 

TELEPHONE 303-407-4499 
FAX 1-800-886-6566 

www.bwenergylaw.com 

OFFICE LOCATIONS

COLORADO 
_________________ 

NEW MEXICO 
_________________ 

TEXAS 
_________________ 

WYOMING 

JAMES P. PARROT 

(303) 407-4458
JPARROT@BWENERGYLAW.COM

September 15, 2023 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: ALL INTEREST OWNERS SUBJECT TO SPACING AND POOLING PROCEEDINGS 

Re: Application of Legacy Reserves Operating LP to amend Division Order No. R-
22336, to allow an additional year to commence drilling obligations 
Sapphire Fed Com 501H Well (Case No. 23800) 

Dear Interest Owners: 

This letter is to advise you that Legacy Reserves Operating LP (“Legacy”) has filed the 
enclosed application, Case No. 23800, with the New Mexico Oil Conservation Division to 
request an additional year to commence drilling the proposed Sapphire Fed Com 501H Well. 

In Case No. 23800, Legacy seeks to amend Division Order No. R-22336, entered on 
October 28, 2022, in Case No. 22226, to allow an additional year to commence drilling the 
proposed initial well. The Order pooled all uncommitted mineral interests in the Bone Spring 
formation underlying standard 320-acre, more or less, horizontal spacing unit comprised of the 
W½W½ of Section 14 and W½W½ of Section 23, Township 19 South, Range 33 East, 
N.M.P.M, Lea County, New Mexico, and dedicated the unit to the proposed Sapphire Fed Com
501H Well.

A hearing has been requested before a Division Examiner on October 5, 2023, and the 
status of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s Santa Fe 
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505.  However, the 
hearing will be conducted remotely.  For information about remote access, you can visit the 
Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-info/ or call (505) 476-3441. 

You are being notified as an interest owner and are not required to attend this hearing, but 
as an owner of an interest that may be affected by this application, you may appear and present 
testimony.  Failure to appear at that time and become a party of record will preclude you from 
challenging the matter at a later date. 
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Beatty & Wozniak, P.C. 

Energy in the Law® 

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a 
Prehearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing date.  
This statement must be filed at the Division’s Santa Fe office at the above specified address and 
should include: The names of the parties and their attorneys; a concise statement of the case; the 
names of all witnesses the party will call to testify at the hearing; the approximate time the party 
will need to present its case; and identification of any procedural matters that are to be resolved 
prior to the hearing. 

If you have any questions about this matter, please contact Carl Messina at (855) 534-
5200 or at cmessina@revenirenergy.com. 

Sincerely, 

 

  
James P. Parrot 

Attorney for Legacy Reserves Operating LP 
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September 15, 2023 

 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
TO: ALL INTEREST OWNERS SUBJECT TO SPACING AND POOLING PROCEEDINGS 
 

Re: Application of Legacy Reserves Operating LP to amend Division Order No. R-
22337 to allow an additional year to commence drilling obligations 

 Sapphire Fed Com 502H Well (Case No. 23801) 
 

Dear Interest Owners: 

This letter is to advise you that Legacy Reserves Operating LP (“Legacy”) has filed the 
enclosed application, Case No. 23801, with the New Mexico Oil Conservation Division to 
request an additional year to commence drilling the proposed Sapphire Fed Com 502H Well. 

In Case No. 23801, Legacy seeks to amend Division Order No. R-22337, entered on 
October 28, 2022, in Case No. 22227, to allow an additional year to commence drilling the 
proposed initial well. The Order pooled all uncommitted mineral interests in the Bone Spring 
formation underlying standard 320-acre, more or less, horizontal spacing unit comprised of the 
E½W½ of Section 14 and E½W½ of Section 23, Township 19 South, Range 33 East, N.M.P.M., 
Lea County, New Mexico, and dedicated the unit to the proposed Sapphire Fed Com 502H well. 

A hearing has been requested before a Division Examiner on October 5, 2023, and the 
status of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s Santa Fe 
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505.  However, the 
hearing will be conducted remotely.  For information about remote access, you can visit the 
Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-info/ or call (505) 476-3441. 

You are being notified as an interest owner and are not required to attend this hearing, but 
as an owner of an interest that may be affected by this application, you may appear and present 
testimony.  Failure to appear at that time and become a party of record will preclude you from 
challenging the matter at a later date. 

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a 
Prehearing Statement at least four business days in advance of a scheduled hearing, but in no 
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Beatty & Wozniak, P.C. 

Energy in the Law® 

event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing date.  
This statement must be filed at the Division’s Santa Fe office at the above specified address and 
should include: The names of the parties and their attorneys; a concise statement of the case; the 
names of all witnesses the party will call to testify at the hearing; the approximate time the party 
will need to present its case; and identification of any procedural matters that are to be resolved 
prior to the hearing. 

If you have any questions about this matter, please contact Carl Messina at (855) 534-
5200 or at cmessina@revenirenergy.com. 

Sincerely, 

 

  
James P. Parrot 

Attorney for Legacy Reserves Operating LP 
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September 15, 2023 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: ALL INTEREST OWNERS SUBJECT TO SPACING AND POOLING PROCEEDINGS 

Re: Application of Legacy Reserves Operating LP to amend Division Order No. R-
22338 to allow an additional year to commence drilling obligations 
Sapphire Fed Com 503H Well (Case No. 23802) 

Dear Interest Owners: 

This letter is to advise you that Legacy Reserves Operating LP (“Legacy”) has filed the 
enclosed application, Case No. 23802, with the New Mexico Oil Conservation Division to 
request an additional year to commence drilling the proposed Sapphire Fed Com 503H Well. 

In Case No. 23802, Legacy seeks to amend Division Order No. R-22338, entered on 
October 28, 2022, in Case No. 22228, to allow an additional year to commence drilling the 
proposed initial well. The Order pooled all uncommitted mineral interests in the Bone Spring 
formation underlying standard 320-acre, more or less, horizontal spacing unit comprised of the 
W½E½ of Section 14 and W½E½ of Section 23, Township 19 South, Range 33 East, N.M.P.M, 
Lea County, New Mexico, and dedicated the unit to the proposed Sapphire Fed Com 503H Well. 

A hearing has been requested before a Division Examiner on October 5, 2023, and the 
status of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s Santa Fe 
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505.  However, the 
hearing will be conducted remotely.  For information about remote access, you can visit the 
Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-info/ or call (505) 476-3441. 

You are being notified as an interest owner and are not required to attend this hearing, but 
as an owner of an interest that may be affected by this application, you may appear and present 
testimony.  Failure to appear at that time and become a party of record will preclude you from 
challenging the matter at a later date. 

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a 
Prehearing Statement at least four business days in advance of a scheduled hearing, but in no 
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event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing date. 
This statement must be filed at the Division’s Santa Fe office at the above specified address and 
should include: The names of the parties and their attorneys; a concise statement of the case; the 
names of all witnesses the party will call to testify at the hearing; the approximate time the party 
will need to present its case; and identification of any procedural matters that are to be resolved 
prior to the hearing. 

If you have any questions about this matter, please contact Carl Messina at (855) 534-
5200 or at cmessina@revenirenergy.com. 

Sincerely, 

James P. Parrot 

Attorney for Legacy Reserves Operating LP 
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September 15, 2023 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: ALL INTEREST OWNERS SUBJECT TO SPACING AND POOLING PROCEEDINGS 

Re: Application of Legacy Reserves Operating LP to amend Division Order No. R-
22339 to allow an additional year to commence drilling obligations 
Sapphire Fed Com 504H Well (Case No. 23803) 

Dear Interest Owners: 

This letter is to advise you that Legacy Reserves Operating LP (“Legacy”) has filed the 
enclosed application, Case No. 23803, with the New Mexico Oil Conservation Division to 
request an additional year to commence drilling the proposed Sapphire Fed Com 504H Well. 

In Case No. 23803, Legacy seeks to amend Division Order No. R-22339, entered on 
October 28, 2022, in Case No. 22229, to allow an additional year to commence drilling the 
proposed initial well. The Order pooled all uncommitted mineral interests in the Bone Spring 
formation underlying standard 320-acre, more or less, horizontal spacing unit comprised of the 
E½E½ of Section 14 and E½E½ of Section 23, Township 19 South, Range 33 East, N.M.P.M, 
Lea County, New Mexico, and dedicated the unit to the proposed Sapphire Fed Com 504H Well. 

A hearing has been requested before a Division Examiner on October 5, 2023, and the 
status of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s Santa Fe 
Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505.  However, the 
hearing will be conducted remotely.  For information about remote access, you can visit the 
Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-info/ or call (505) 476-3441. 

You are being notified as an interest owner and are not required to attend this hearing, but 
as an owner of an interest that may be affected by this application, you may appear and present 
testimony.  Failure to appear at that time and become a party of record will preclude you from 
challenging the matter at a later date. 

Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a 
Prehearing Statement at least four business days in advance of a scheduled hearing, but in no 
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event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing date. 
This statement must be filed at the Division’s Santa Fe office at the above specified address and 
should include: The names of the parties and their attorneys; a concise statement of the case; the 
names of all witnesses the party will call to testify at the hearing; the approximate time the party 
will need to present its case; and identification of any procedural matters that are to be resolved 
prior to the hearing. 

If you have any questions about this matter, please contact Carl Messina at (855) 534-
5200 or at cmessina@revenirenergy.com. 

Sincerely, 

James P. Parrot 

Attorney for Legacy Reserves Operating LP 
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