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Compulsory Pooling Hearing- Case No. 23677

All of Section 23-T20S-R33E (Wolfcamp)

Wells:

Sandra Jean Federal Com 751H
Sandra Jean Federal Com 752H
Sandra Jean Federal Com 753H
Sandra Jean Federal Com 754H
Sandra Jean Federal Com 755H
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO
CASE NO. 23677

SELF AFFIRMED DECLARATION OF TIFFANY SARANTINOS

Tiffany Sarantinos hereby states and declares as follows:

1. I am over the age of 18, I am a senior landman for Avant Operating, LLC (“Avant”)
and have personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division”) and my

credentials as an expert petroleum landman were accepted as a matter of record.

3. My area of responsibility at Avant includes the area Lea County in New Mexico.

4. I am familiar with the application filed by Avant in this case, which is attached as
Exhibit B.1.

5. I am familiar with the status of the lands that are subject to this application.

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of
the above referenced application.

7. In this case, Avant seeks an order from the Division (1) approving a non-standard 640-
acre spacing unit, and (2) pooling all uncommitted mineral interests within a 640-acre, more or less,
Wolfcamp horizontal spacing unit comprised of Section 23, Township 20 South, Range 33 East,
N.M.P.M, Lea County, New Mexico.

8. Avant seeks approval of a 640-acre spacing unit for several reasons.

1
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0. First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the proposed and future wells in the proposed non-standard spacing
unit. Approval of this application will allow Avant to efficiently locate surface facilities, reduce
surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well spacing,
which is consistent with Division rules. See, e.g., Rule 19.15.167(P) NMAC; Rule 19.15.16.15(B)(8)
NMAC; Rule 19.15.16.15(C)(7)(NMAC).

10. Second, Avant requires approval of a non-standard spacing unit to allow the wells to
be dedicated to a federal Communitization Agreement that Avant desires to obtain from the Bureau
of Land Management (“BLM”). If the non-standard unit is not approved, it is my understanding that
BLM will not issue a Communitization Agreement and Avant will not be authorized to commingle
production.

11. Section 23 is in the Potash Area and is surrounded on all sides by BLM approved
Development Areas (“DAs”) and predetermined Drill Islands which limit development to Section 23
only. Thus Avant is not stranding any acreage in Section 23 but is instead proposing to drill across
the entirety of Section 23, which will prevent waste and protect correlative rights.

12. This spacing unit will be dedicated to the Sandra Jean 23 Fed Com #751H; Sandra
Jean 23 Fed Com #752H; Sandra Jean 23 Fed Com #753H; Sandra Jean 23 Fed Com #754H;
and the Sandra Jean 23 Fed Com #755H wells to be horizontally drilled.

13. The completed interval for the Sandra Jean 23 Fed Com #753 is expected to be less
than 330’ from the adjoining tracts, but this location will be a standard location if the non-standard
unit application is approved.

14. Attached as Exhibit B.2 are the proposed C-102s for the wells.

15. The C-102s identify the proposed surface hole locations and the bottom hole locations,

and the first take points.
2
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16. These wells will develop the HAT MESA; WOLFCAMP Pool Code: 96438.

17. This pool is an oil pool with 40-acre building blocks.

18. This pool is governed by the state-wide horizontal well rules.
19. The producing areas for the wells is expected to be orthodox.
20. There are no depth severances within the proposed spacing unit.

21. Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests. Exhibit B.3 also
includes a tract map comparing what a standard unit would be to Avant’s proposed non-standard unit,
a tract map showing the general location of the wells within the proposed non-standard unit, and a
list of the wells with the pool code identified.

22. I have conducted a diligent search of the public records in the county where the wells
are located, and conducted phone directory and computer searches to locate contact information for
parties entitled to notification, and mailed the working interest owners well proposals, including an
Authorization for Expenditure.

23. In my opinion, Avant has made a good faith effort to obtain voluntary joinder of the
working interest owners in the proposed wells.

24. Exhibit B.4 is a summary of my contacts with the working interest owners.

25. Exhibit B.5 is a sample of the well proposal letter that was sent to all working interest
owners. The proposal letter identifies the proposed surface hole and bottom hole locations and
approximate TVD/MD for the wells.

26. Exhibit B.6 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs of

other wells of similar depths and length drilled in this area of New Mexico.
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27. Avant requests overhead and administrative rates of $10,000.00/month for drilling a
well and $1,000.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Avant
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

28. Avant requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

29. Avant requests that it be designated operator of the wells.

30. The parties Avant is seeking to pool were notified of this hearing.

31. Avant seeks to pool overriding royalty interest owners, and they were also provided
notice of this hearing.

32. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their interests
in the wells.

33. Avant also provided notice to offsetting operators for purposes of the non-standard
unit application.

34, As discussed above, Section 23 is surrounded on all sides by BLM approved DAs.

35. Avant notified the operators of the approved BLM DAs. Exhibit B.7 is a tract map
showing the operators of the adjacent DAs.

36. Exhibit B.8 is an affidavit of notice prepared by counsel for Avant that shows the
parties who were notified of this hearing, the status of whether they received notice, and an affidavit
of publication from the Hobbs News-Sun newspaper, showing that notice of this hearing was
published on July 19, 2023, on August 22, 2023, and on August 29, 2023.

37. The attachments to this declaration were prepared by me, or compiled from company

business records, or were prepared at my direction.
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38. In my opinion, the granting of this application is in the interests of conservation and

the prevention of waste.
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I attest under penalty of perjury under the laws of the State of New Mexico that the information
provided herein is correct and complete to the best of my knowledge and belief.

Dated this 2 day of October, 2023.

Tiffany Sarantinos
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 23677

APPLICATION

Avant Operating, LLC (*Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 23, Township 20 South, Range 33 East, N.M.P.M,

Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit

(“Unit”).
3. Avant seeks to dedicate the following proposed wells to the Unit:
a. The Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
and Sandra Jean 23 Fed Com #753H wells to be drilled in the E/2 of Section
23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico;
and
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b. The Sandra Jean 23 Fed Com #754H and the Sandra Jean 23 Fed Com
#755H wells to be drilled in the W2 of Section 23, Township 20 South, Range
33 East, N.M.P.M, Lea County, New Mexico.

4. The wells will be drilled to a depth sufficient to test the Wolfcamp formation. The
wells will be horizontally drilled, and, if the non-standard unit application is approved the
producing areas for all of the wells are expected to be orthodox.

5. The completed interval for the Sandra Jean 23 Fed Com #753 is expected to be less
than 330 feet from the adjoining tracts, which will be a standard location if the non-standard unit
application is approved.

6. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 3, 2023, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing wunit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

2
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D. Authorizing Avant to recover its costs of drilling, equipping and completing the

wells;
E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquergue, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Avant Operating, LLC

3

OCD Examiner Hearing 10-05-23
No. 23677

Released to Imaging: 10/4/2023 8:41:20 AM
13


mailto:edebrine@modrall.com
mailto:deana.bennett@modrall.com

Received by OCD: 1073/2023 5:40:09 PM Pageddcof 111

CASE NO. 23677 . Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
Sandra Jean 23 Fed Com #753H; Sandra Jean 23 Fed Com #754H; and the Sandra Jean 23
Fed Com #755H wells to be horizontally drilled. The producing area for the wells are expected
to be orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 22 miles west-southwest of Monument,
New Mexico.
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DISTRICT 1
1825 N. French Dr., Hobbs, N.M. 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

811 S. First St., Artesia, N.M. 882
Phone: (575) 748 1283 Fax: (575) 748—-9720

DISTRICT III
1000 Rio Brazos Rd., Aztec, N.M. 87410
Phone: (505) 334 6178 Fax: (505) 334-6170

.DISH?.IQT_IY
220 S. St. Francis Dr., Santa Fe, N.M. B7505
Phone (505) 476-3480 Fax: (505) 4763462

40:09 P
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, N.M. 87505

daoe 12 o
faé:_‘t’JA J

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 API Number *Pool Code 2Pool Name
*Property Code SProperty Name S Well Number
SANDRA JEAN 23 FED COM 75IH
70GRID No. SOperator Name ® Elevation
AVANT OPERATING, LLC 3639
10 :
Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
P 23 20S |33 E 200 SOUTH 772 EAST LEA
11 . .
Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line | County
A 23 20S |33 E 100 NORTH 792 EAST LEA
1® Dedicated Acres 13 Joint or Infill | * Consolidation Code | **Order No.
SECTION 23: E/2, E/2; 160 Ac. TOTAL: 160 Ac.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
16 @ = SURFACE LOCATION (SHL) 17 OPERATOR CERTIFICATION
O = LTP/BHL I hereby certify that the contained herein is
A = FTP/PPP-1 true and complete to the best of my knowledge and belief,
0O = KICK OFF POINT (KOP) and that this organization either owns a working interest
= LANDING POINT (LP) or unleased mineral interest in the land including the
= FOUND 1912 USGLO BRASS CAP proposed bottom hole location or has a right to drill this
well at this location pursuant fo a contract with an
S 89°31'22" W S B9'46°47" W c owner of m)tu mineral ar working interest, or to a
2642.58' 2648.03' v pooling agresmant or o compulsory pooking order
e heretofore entered by the division
\ ‘ _‘ Ii 0\—_LTP/BHL
' NM 029704 H H NM 029704 | | S ‘
= G ‘; Signature Date
LI 0n o
o3| I L I8
= = — X Printed Name
N o®
od / ax
£t | I ! PPP—2 E-mail Address
= 1327" FNL, 792" FEL =
| Lo 0070335 Il | 18 SURVEYOR CERTIFICATION
SECTION 23 I hereby certify that the well location shown on this plat
was plotted from fisld notes of actual surveys made by me
e —t E or under my and that the same is frue and
| correct to the best of my belief.
N 00'22'52" W
\ 4649.01 \
| NM 029704 ! I =
N
b= %_ in :8 e
BT Togeh | I
8w N 00°23'49" W
o 435.00
| | | FTP/PPP—1— SHL |
N _0023'49" W /
! Certjficate Number / %} /
S 89°40°22" W G S 89'36°'55" W H ﬂ
2644.72 2644.92’
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT/PPP—1 LANDING POINT
NAD B3 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001
Y= 565242.28 N 50' FSL, 792" FEL 100" FSL, 792" FEL 535" FSL, 792" FEL
X= 758711.23 E SEC. 23, T20S, R33E SEC. 23, T20S, R33E SEC. 23, T20S, R33E
LAT: 32.5519283° N Y= 565092.09 N Y= 565142.09 N Y= 565577.08 N
LONG: 103.6278495° W X= 758692.27 E X= 758691.93 E X= 758688.91 E
LAT: 32.5515158' N LAT: 32.5516533" N LAT: 32.5528489° N
LONG: 103.6279143" W LONG: 103.6279143° W LONG: 103.6279147° W
CORNER COORDINATES TABLE CORNER COORDINATES TABLE EEI;bBZB NME. NMSPC ZONE 3001.|.ASI_'[AK.E_EQ|.NIZ
NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001 1327° FNL 7'92- FEL BOTTOM HOLE LOCATION
B — Y= 570318.86 N, X= 756801.34 E B — LAT.=32.5659162" N, LONG.=103.6339394" W SEC. 23 -['-205 R33E NAD 83 NME, NMSPC ZONE 3001
C — Y= 570329.03 N, X= 759449.35 E C — LAT.=32.5658960° N, LONG.=103.6253443" W Y= .5689.98 GB.N Y= 570225.99 N
E — Y= 567674.09 N, X= 759466.41 E E — LAT.=32.5585985" N, LONG.=103.6253463" W X= 753666'16 E X= 758658.00 E
G — Y= 565029.65 N, X= 756839.74 E G — LAT.=32.5513778" N, LONG.=103.6339276" W L;T 32 552.2538' N LAT: 32.5656272° N
H — Y= 565047.41 N, X= 759484.60 E H — LAT.=32.5513786" N, LONG.=103.6253439" W LONG' 1'03 6279150° W LONG: 103.6279151° W
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DISTRICT 1
1625 N. French Dr., Hobbs, N.M. 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

DISTRICT II
811 S. First St., Artesia, N.M.

Phone: (575) 746~ 1263 Fax: (575) 748 9720

DISTRICT I
1000 Rio Brazos Rd., Aztec, N.M. 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

40:09 PM

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, N.M. 87505

DISTRICT IV
1220 S. St. Francis Dr., Santa Fe, N.M. 87505
Phone: (505) 476— 3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

Energy, Minerals & Natural Resources Department

[J AMENDED REPORT

! API Number *Pool Code ?Pool Name
4 Property Code SProperty Name ¢ Well Number
SANDRA JEAN 23 FED COM 752H
TOGRID No. 8QOperator Name ® Elevation
AVANT OPERATING, LLC 3633
19 Surface Location
UL or lot mo. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line | County
(0] 23 20S | 33 E 200 SOUTH 2017 EAST LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line | County
B 23 208 [ 33 E 100 NORTH 1716 EAST LEA
'® Dedicated Acres 3 Joint or Infill | Consolidation Code | *Order No.
SECTION 23: W/2 E/2; 160 Ac. TOTAL: 160 Ac.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

SURFACE LOCATION

NAD 83 NME, NMSPC ZONE 3001
Y= 565233.84 N

X= 757466.14 E

LAT: 32.5519277° N

LONG: 103.6318904° W

KICK OFF POINT
NAD 83 NME, NMSPC ZONE 3001

50" FSL, 1716" FEL
SEC. 23, T20S, R33E
Y= 565085.89 N

X= 757768.29 E
LAT: 32.5515156" N

Y=
X=

565135.89
757767.95

'8 @ = SURFACE LOCATION (SHL) 17 OPERATOR CERTIFICATION
O = LTP/BHL I hereby certify that the information contained herein is
A = FTP/PPP-1 true and complete to the best of my knowledge and belisf,
O = KICK OFF POINT (KOP) and that this organization either owns a working interest

= LANDING POINT (LP) or unleased mineral inlerest in the land including the
= FOUND 1912 USGLO BRASS CAP proposed bottom hole location or has a right to drill this
well at this location pursuant to a coniract with an
S 89°'31'22" W S 89°46°47" W c owner of such a mineral or working ‘mtmsf or to a
2642.58° B 2648.03' VY pooling agr t or a comp VP g order
ﬁ,: e = — heretofore entered by the division.
l LTP/BHL—/O
' NM 029704 ‘ ' )
= ‘; Signature Date
: . o )e)
83 o
B QL Printed Name
N — R
o8 | S~
o« | | N 00'22'52" W :
it \—‘W—— > E-mail Address
' LG Do7esss NM 029704 } 18 SURVEYOR CERTIFICATION
SECTlON 23 I hereby certify that the well location shown on this plat
was plotted from fisld notes of actual surveys made by me
— i . E or under my supervision, and that the same is irue and
‘ | correct to the best of my belief.
' ' ‘ ! » | 2/14/23
NM 029704 = Date of Survey
| | 2 o« Signature and
= | | | RS
on | LB, PR
o ’8 9
o3 | | N _00'23'49" W
S« =z
=z
l l » - TP/PPP—1 i
S 63'54'40" E N—'—O%g"agg W .
336.43 : /
! I ‘ KOP ! Wﬁa Number /78 3 /
S 89°40°22" W G S 89°36'55" W H
2644.72' 2644.92’

FIRST TAKE POINT/PPP—1

NAD 83 NME, NMSPC ZONE 3001
100" FSL, 1716" FEL
SEC. 23, T20S,

R33E
N
E

LAT: 32.5516530° N

LANDING POINT

NAD 83 NME, NMSPC ZONE 3001
535" FSL, 1716" FEL

SEC. 23, T20S, R33E

Y= 565570.88 N

X= 757764.93 E

LAT: 32.5528486' N

LONG: 103.6309130° W LONG: 103.6309130" W LONG: 103.6309135" W
CORNER COORDINATES TABLE CORNER COORDINATES TABLE LAST TAKE POINT/
NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001

B — Y= 570318.86 N, X= 756801.34 E B — LAT.=32.5659162" N, LONG.=103.6339394" W NAD 83 NME, NMSPC ZONE 3001

C — Y= 570329.03 N, X= 759449.35 E C — LAT.=32.5658960" N, LONG.=103.6253443" W Y= 570222.44 N

E — Y= 567674.09 N, X= 759466.41 E E — LAT.=32.5585985" N, LONG.=103.6253463 W X= 757734.00 E

G — Y= 565029.65 N, X= 756839.74 E G — LAT.=32.5513778" N, LONG.=103.6339276" W LAT: 32.5656343 N

H — Y= 565047.41 N, X= 759484.60 E H — LAT.=32.5513786" N, LONG.=103.6253439" W LONG: 103.6309143" W

OCD Examiner Hearing 10-05-23
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DISTRICT 1
1625 N. French Dr., Hobbs, N.M. 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

DISTRICT I
811 S. First St., Artesia, N.M.
Phone: (575) 748-1283 Fax: (575) 748—9720

DISTRICT I
1000 Rio Brazos Rd., Aztec, N.M. 87410
Phone: (505) 334—6178 Fax: (505) 334-6170

DISTRICT IV
1220 S. St. Francis Dr., Santa Fe, N.M. 87505
Phone: (505) 476—3480 Fax: (505) 476-3462

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, N.M. 87505

Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

District Office

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number ®Pool Code 2Pool Name
* Property Code SProperty Name ® Well Number
SANDRA JEAN 23 FED COM 753H
7OGRID No. 8QOperator Name ® Elevation
AVANT OPERATING, LLC 3632
' Surface Location
UL or lot mno. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
0] 23 20S |33 E 200 SOUTH 2117 EAST LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
B 23 20S |33 E 100 NORTH 2640 EAST LEA
'® Dedicated Acres 1 Joint or Infill | * Consolidation Code | **Order No.
SECTION 23: W/2 E/Z, E/2 W/2; 320 Ac. TOTAL: 320 Ac.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 Llegend:

SURFACE LOCATION (SHL)
LTP/BHL

FTP/PPP—1

KICK OFF POINT (KOP)

LANDING POINT (LP)

FOUND 1912 USGLO BRASS CAP

S 89°40'22" W
2644.72°

SURFACE_LOCATION

NAD 83 NME, NMSPC ZONE 3001
Y= 565233.13 N

X= 757366.07 E

LAT: 32.5519275° N

LONG: 103.6322151° W

CORNER COORDINATES TABLE
NAD 83 NME, NMSPC ZONE 3001

KICK OFF POINT

NAD 83 NME, NMSPC ZONE 3001
50" FSL, 2640" FEL

SEC. 23, T20S, R33E

Y= 565079.68 N

X= 756844.31 E

LAT: 32.5515152" N

LONG: 103.6339116" W

S 89°31'22" W B S 89°'46'47" W c
2642.58' 2648.03’
LTP/BHL l l l
\ NM 029704 \ | ‘ ‘ NM 029704 I | |
NM 134876 '|=
; t ] -
w I 88
S% — 1 g
s I =
=z N 00'22'52" W =
I LC 0070335 s \‘ ‘ |
SECTION 23
%: — (1] E
— ] 1
‘ NM 029704 I | =
= ‘ | | \ \ | %
.. IR
5% I RS
ST I | » 8«
g z
z | S 7336'42" W »

S 89'36'55" W H
2644.92°

Y= 565129.68 N
X= 756843.97 E

CORNER COORDINATES TABLE
NAD 83 NME, NMSPC ZONE 3001

FIRST TAKE POINT/PPP—1

NAD 83 NME, NMSPC ZONE 3001
100" FSL, 2640" FEL

SEC. 23, T20S, R33E

LAT: 32.5516527° N
LONG: 103.6339117° W

17 OPERATOR CERTIFICATION
I hereby certify that the information contained herein is
true and complete to the best of my knowledge and belisf,
and that this organization either owns a working interest
wwﬁmdwﬁmﬂ“ﬂdmﬂuhﬂmludwmﬂu
i bottom hole location or has a right to drill this
wtllu!thtsloodionpmswmttnacmumtumhm
Wofmhamulwwmﬁwi'dmd.urtou
li: tora 1P Y pooling order
Mntofmmtmdwuum

Signature Date

Printed Name

E—-mail Address

18 SURVEYOR CERTIFICATION

I hersby certify that the well location shown on this plat

was ploited from field notes of actual surveys mads by me
or under my supervision, and that the same is frue and

correct to the best of my belief.

ot e /%ff/

V4

LANDING POINT

NAD 83 NME, NMSPC ZONE 3001
535" FSL, 2640° FEL

SEC. 23, T20S, R33E

Y= 565564.67 N

X= 756840.96 E

LAT: 32.5528483" N

LONG: 103.6339122" W

LAST TAKE POINT/
BOTTOM HOLE LOCATION
NAD 83 NME, NMSPC ZONE 3001

B — Y= 570318.86 N, X= 756801.34 E B — LAT.=32.5659162" N, LONG.=103.6339394" W
C — Y= 570329.03 N, X= 759449.35 E C — LAT.=32.5658960" N, LONG.=103.6253443" W Y= 570218.89 N
E — Y= 567674.09 N, X= 759466.41 E E — LAT.=32.5585985" N, LONG.=103.6253463" W X= 756810.01 E
G — Y= 565029.65 N, X= 756839.74 E G — LAT.=32.5513778" N, LONG.=103.6339276" W LAT: 32.5656412" N
H — Y= 565047.41 N, X= 759484.60 E H — LAT.=32.5513786" N, LONG.=103.6253439" W LONG: 103.6339134° W
OCD Examiner Hearing 10-05-23
Released to Imaging: 10/4/2023 8:41:20 AM No. 23677
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1625 N. French Dr., Hobbs, N.M. 88240 State of New Mexico Form C-102
. Frenc r., Hobbs, N.M. 5

Phone: (575) 393-6161 Fax: (575) 383-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
DISTRICT I

811 S. First St., Artesia, N.M. 88210

Phone: (575) 746-1283 Fax: (575) 748-9720 OIL CONSERVATION DIVISION Submit one copy t;, iPP?%rfl:te
DISTRICT II 1220 South St. Francis Dr. 1stric ce
000 Rio B Rd., Aztec, NM. 87410

Phoner (505) 334-6178 Fax: (505) 3346170 Santa Fe, N.M. 87505

1220 S. St. Francis Dr., Santa Fe, NM. 87505 [0 AMENDED REPORT

Phone: (505) 476-3460 Fax: (505) 4763462

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number *Pool Code 3Pool Name
“Property Code SProperty Name S Well Number
SANDRA JEAN 23 FED COM 754H
7OGRID No. e0perator Name ° Elevation
AVANT OPERATING, LLC 3624
10 :
Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
N 23 20S | 33 E 200 SOUTH 1808 WEST LEA
11 . .
Bottom Hole Location If Different From Surface
UL or lot mno. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line | County
C 23 20S | 33 E 100 NORTH 1716 WEST LEA
12 Dedicated Acres 3 Joint or Infill | *Consolidation Code | '®Order No.
SECTION 23: E/2, W/2; 160 Ac. TOTAL: 160 Ac.
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
16 Llegend:
® = SURFACE LOCATION (SHL) 17 OPERATOR CERTIFICATION
O = LTP/BHL I hereby certify that the information contained herein is
A = FTP/PPP-1 true and complete to the best of my knowledge and belisf,
O = KICK OFF POINT (KOP) and that this organization either owns a working interest
{ = LANDING POINT (LP) or unleased minsral interest in the land including the
@ = FOUND 1912 USGLO BRASS CAP d bottom hols location or has a right to drill this
mﬂuthuhcdhnmtaucmtuﬁthun
N 89°31'22" E B N 89°46'47" E owner of such a mineral or working inttnﬂ. or to a
2642.58’ 2648.03° tary pooling agr ¢ or a p Y pooling order
—— heretofore eniered by the division.
T O\— LTP/BHL
| NM 029704 || | | NM 029704 I NM |
= N 0023'31" W 0041 = Signature Date
¥ /" 4651.92" o
83 | [ SS9
- —_— = ﬁ ULD) Printed Name
o3 - o ©
o8 i o
° = E-mail Address -
- .
LC 0070335 I | 18 SURVEYOR CERTIFICATION
SECTION 23 1 hareby certify that the well location shown on this plat
| | ‘was ploited from fisld notes of actual surveys made by me
D e — or under my supervision, and that the same is true and
correct to the best of my bdelief.
‘ | 2/14/23 s NUK A2
NM 029704 | 5 \y 7
= | | %
2 @ J
s9 QR
I3l nNoo2e01 w | ’ 8&
N < o
g Q | 435.00 -
> FTP/PPP—1
l N _00'24'01" W |
50.00" N
KOPj !
é N 89°40'22" E P N 89°36'55" E
2644.72' 2644.92'
SURFACE LOCATION KICK OFF POINT FIRST TAKE POINT/PPP—1 LANDING POINT
NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001
Y= 565224.93 N 50’ FSL, 1716" FWL 100" FSL, 1716" FWL 535" FSL, 1716" FWL
X= 756001.68 E SEC. 23, T20S, R33E SEC. 23, T20S, R33E SEC. 23, T20S, R33E
LAT: 32.5519296" N Y= 565074.35 N Y= 565124.35 N Y= 565559.34 N
LONG: 103.6366431° W X= 755910.68 E X= 755910.33 E X= 755907.29 E
LAT: 32.5515174° N LAT: 32.5516548" N LAT: 32.5528505" N
LONG: 103.6369417° W LONG: 103.6369417° W LONG: 103.6369424° W
CORNER COORDINATES TABLE CORNER COORDINATES TABLE LAST TAKE POINT/
NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001
A — Y= 570296.85 N, X= 754158.86 E A — LAT.=32.5659031° N, LONG.=103.6425168" W NAD 83 NME, NMSPC ZONE 3001
B — Y= 570318.86 N, X= 756801.34 E B — LAT.=32.5659162" N, LONG.=103.6339394" W Y= 570211.14 N
D — Y= 567655.87 N, X= 754176.61 E D — LAT.=32.5586439" N, LONG.=103.6425148" W X= 755875.47 E
F — Y= 565014.55 N, X= 754195.06 E F — LAT.=32.5513837" N, LONG.=103.6425106" W LAT: 32.5656368" N
G — Y= 565029.65 N, X= 756839.74 E G — LAT.=32.5513778" N, LONG.=103.6339276" W LONG: 103.6369469" W

OCD Examiner Hearing 10-05-23

Released to Imaging: 10/4/2023 8:41:20 AM No. 23677
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DISTRICT 1
1625 N. French Dr., Hobbs, N.M. 88240

Phone: (575) 393-6161 Fax: (676) 993-0yz0  Lnerey. Minerals

DISIB.IC.T_II
811 S. First St., Artesia, N.M. 88210

Phone: (575) Vioo 1283 Fou: (575) 748-98720 OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

DISTRICT III
1000 Rio Brazos Rd., Aztec, N.M. 87410

State of New Mexico

& Natural Resources Department

Phone: (505) 334-8178 Fax: (505) 334—6170 Santa Fe, N.M. 87505

DISTRICT IV
1220 S. St. Francis Dr., Santa Fe, NM. 87505
Phone: (505) 4763460 Fax: (505) 4763462

Page 16 of 111

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

District Office

(] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number *Pool Code 3Pool Name

4 Property Code SProperty Name ® Well Number

SANDRA JEAN 23 FED COM 755H

70GRID No. 8Operator Name ? Elevation
AVANT OPERATING, LLC 3622
' Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

M 23 20S | 33 E 200 SOUTH 1187 WEST LEA

1 Bottom Hole Lo

cation If Different From Surface

UL or lot no. Section | Township Range Lot Idn Fee

t from the North/South line | Feet from the

East/West line | County

D 23 20S | 33 E 100 NORTH 792 WEST LEA
'® Dedicated Acres 2 Joint or Infill | ! Consolidation Code | !®Order No.
SECTION 23: W/2 W/2; 160 Ac. TOTAL: 160 Ac.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 G = SURFACE LOCATION (SHL) 17 OPERATOR CERTIFICATION
O = LTP/BHL I hereby certify that the information contained herein is
A = FTP/PPP-1 true and complete to the best of my knowledge and belief,
O = KICK OFF POINT (KOP) and that this organization either owns a working interest
{ = LANDING POINT (LP) or unleased mineral interest in the land including the
@ = FOUND 1912 USGLO BRASS CAP proposed bottom hole location or has a right to drill this

well at this location pursuant to a contract with an
S 89°31'22" W S 89°46°47" W wmcr of such a mineral or working interest, or to a
A B 1 t or a compulsory pooling order
2642.58 2648.03
hmtafoﬂ cntmd by the division.
g i I R i
LTP/BHL
| NM | LC 0070335 | | | ‘ l
= 029704 M 134878 )= Signature Date
; PPP-3 o
o | | 22
22 — = N9 Printed Name
o« - N
09 3«
Q = E-mail Address
z \\N_00"23'31" W ~
| 4649.50 |
] Il NM 029704 18 SURVEYOR CERTIFICATION
PPP-2 SECT'ON 23 I hereby certify that the well location shown on this plat
/_ was plotied from fisld notes of actual surveys made by me
D —— or under my and that the same is irue and
correct to the besi of my belisf.
NAD 83 NME, NMSPC ZONE 3001
50° FSL, 792" FWL 2/14/23 m
NM SEC. 23, T20S, R33E [14/ 7 ; 3
029704 Y= 565069.07 N =
X= 754986.69 E
£ LAT: 32.5515194" N oY
.. | LONG: 103.6399403 W N
% ™ ©
o9 1 B
I3 N 0024'01” W | | | 8~
8% | SURFACE_LOCATION >
3 NAD 83 NME, NMSPC ZONE 3001
z Y= 565221.54 N
X= 755380.65 E
LAT: 32.5519315" N
LONG: 103.6386586" W
P KOP~'s 89:40'22" W g S 89'36'55" W %
2644.72' 2644.92'
FIRST TAKE_POINT/PPP—1 LANDING POINT EPP—2 PPP-3
NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001  NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001
100° FSL, 792" FWL 535’ FSL, 792" FWL 2640° FSL, 792" FWL 1322" FNL, 792" FWL
SEC. 23, T20S, R33E SEC. 23, T20S, R33E SEC. 23, T20S, R33E SEC. 23, T20S, R33E
Y= 565119.07 N Y= 565554.06 N Y= 567658.60 N Y= 568981.02 N
X= 754986.34 E X= 754983.31 E X= 754968.91 E X= 754959.02 E
LAT: 32.5516569° N LAT: 32.5528525° N LAT: 32.5586372' N LAT: 32.5622722° N
LONG: 103.6399404° W LONG: 103.6399411° W LONG: 103.6399433" W LONG: 103.6399447° W
CORNER COORDINATES TABLE CORNER COORDINATES TABLE LAST TAKE_POINT/
NAD 83 NME, NMSPC ZONE 3001 NAD 83 NME, NMSPC ZONE 3001
A — Y= 570296.85 N, X= 754158.86 E A — LAT.=32.5659031° N, LONG.=103.6425168" W NAD 83 NME, NMSPC ZONE 3001
B — Y= 570318.86 N, X= 756801.34 E B — LAT.=32.5659162" N, LONG.=103.6339394" W Y= 570203.45 N
D — Y= 567655.87 N, X= 754176.61 E D - LAT.=32.5586439" N, LONG.=103.6425148" W X= 754951.51 E
F — Y= 565014.55 N, X= 754195.06 E F — LAT.=32.5513837" N, LONG.=103.6425106' W LAT: 32.5656322" N
G — Y= 565029.65 N, X= 756839.74 E G — LAT.=32.5513778" N, LONG.=103.6339276' W LONG: 103.6399460" W

OCD
Released to Imaging: 10/4/2023 8:41:20 AM

Examiner Hearing 10-05-23
No. 23677
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Lease Tract Map
Sandra Jean 23 Federal Com
#751H - #755H

Avant Operating, LLC
Case Nos. 23677

ANVANT

Lease Tract Map: ALL of Sections 23, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico

Tract e

Tract 4

[ ract ]

AN

T205R33E
Tract2 |
Tract 3

Tract State/Fed/Fee Lease Acres

Tract 1 FED MMLC 070335 160

Tract 2 FED MMMNL 029704 280

Tract 3 FED MMM 029704 20

Tract 4 FED MAMMM 134876 40

Tract 5 FED MMM 029704 40

Tract & FED MMLC 070335 40

TOTAL FEDERAL ACRES: G40

Exhibit B-3

OCD Examiner Hearing 10-05-23
No. 23677
20

AVANT OPERATING, LLC
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Tract Map - Locations
Sandra Jean 23 Federal Com

#751H - #755H

Avant Operating, LLC

Case Nos. 23677

ANVANT

ALL of Sections 23, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico
Tract Map with approx. well locations:

HO09# HOOS# HO0Z# Ues[ eJpues

HSSL# HES0# HEO0E# Uear eipueg

HS09# HS0S# HS0Z# ueer eipues —
HP09# HP0S# HP0Z# Ueer eipues
Sandra Jean #303H #653H #753H

HYSL# HPS9# HPOE# Uger eipues
[

Sandra Jean #203H #503H #603H

Sandra Jean #302H #652H #752H

L

Sandra Jean #201H #504H #601H

Sandra Jean #202H #502H #602H
Sandra Jean #301H #651H #7511H

AN

Tract State/Fed/Fee Lease Acres
Tract 1 FED MNMLC 070335 160
Tract 2 FED NMMNM 029704 280
Tract 3 FED NMMNM 029704 &80
Tract 4 FED MNMMNM 134878 40
Tract 5 FED MNNMNM 029704 40
Tract & FED MNMLC 070335 40

TOTAL FEDERAL ACRES: 640

Exhibit B-3 cont.

OCD Examiner Hearing 10-05-23
No. 23677
21

AVANT OPERATING, LLC
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Summary of Interests
Sandra Jean 23 Federal Com
#751H - #755H

Avant Operating, LLC
Case Nos. 23677

ANVANT

ALL of Sections 23, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico

Summary of Interests and Working Interest Owners to be Pooled:

COMMITTED INTEREST

L H D UM wele H

Avant Operating, LLC 7.5037% 48.0235 2/3;,5 Operator

Chief Capital (O&G)II, LLC 9.3796% 60,0294 2:3:5 Yes

Legion Production Partners, LLC 26.2629% 168.0824 2,35 Yes

Double Cabin Minerals, LLC 3.7518% 24.0118 2,3,5 Yes

COG Operating, LLC 6.2500% 40.0000 4 No
53.1480% 340.1471

UNCOMMITTED INTEREST

WI OWNER wi Net Acres Tract No FORCE POOL INTEREST

EQGResources, Inc 5.6250% 36,0000 2,3 Yes

Mary T. Ard / Ard Enerqy Group 6.8153% 43.6180 2:3,5 Yes

Finley Production Co. LP 2.8780% 18.4192 5 Yes

Grasslands Energy, LP 0.0405% 0.2592 5 Yes

BWARB Limited Liability Company 0.1581% 1.0117 5 Yes

Tremont Energy, LLC 0.0851% 0.5448 5 Yes

XTO Delaware Basin, LLC 31.2500% 200.0000 1,6 Yes

46.85% 200.85

Exhibit B-3 cont.

OCD Examiner Hearing 10-05-23

No. 23677
22

AVANT OPERATING, LLC
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Avant Operating, LLC

Summary of Interests
Sandra Jean 23 Federal Com Case Nos. 23677 AVANT ,

#751H - #755H

ALL of Sections 23, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico

Summary of ORRI Owners to be Pooled:

Wd 60:0%:€ £T0T/E/01 DO 49 paa1adray

Pamela Cleve Elliott, Trustee 1,6 LMBI | BPEOR NM, LLC 1,6 Jeanette Probandt 3
Joe John Bond 1,6 LMBI Il BPEOR NM, LLC 1,6 Bob Shackelford 3
Betsy Bond 1,6 Keystone (RMB) BPEOR NM, 1,6 Don Shackelford 3
Claire Chilton Lopez 1,6 LLC Barbe Development, LLC 3
John Lawrence Chilton 1,6 E(_aéstone (RMB) BPEOR NM, 1.6 Bhop, LLC 3
John C Ryan IV 1,6 CTV-LMB | BPEOR NM, LLC 1, Kevin Robinson 3
Richard Royal Ryan 1.6 CTV-LMB Il BPEOR NM, LLC 1,6 Gannaway Oil, LLC 3
Susan Ryan 1,6 CTV-CTAM BPEOR NM, LLC 1,6 White Gold Corporation 3
KWCL Properties 1,6 CTV-SRB | BPEOR NM, LLC 1,6 Oak Valley Mineral & Land, LP 3
Keystone O&G Multi-State, LLC 1.6 CTV-SRB Il BPEOR NM, LLC 1,6 South Burbank Petroleum LP 3
Thru Line O&G Multi-State, LLC 1,6 Thru Line BPEOR NM, LLC 1,6 Shackelford Oil Company 3

SRBI O&G Multi-State, LLC 1,6 :
: SRBI | BPEOR NM, LLC 1,6 HMS Qil Company, LLC 3
LMBI O&G Multi-State, LLC 1.6 SRBI I BPEOR NM, LLC 1, Jeanette Probandt 5
Edward T. Muse 1.6 Jeanette Probandt 2 Lewis B. Burleson Trust 5
Ewell H. Muse, 1l 1.6 South Burbank Petroleum LP 5 South Burbank Petroleum LP 5
Shackelford Oil Company > Shackelford Oil Company 5
HMS Oil Company, LLC 5 HMS Oil Company, LLC 5

F-
EXh'b't B_3 Cont OCD Examiner Hearing 10-05-23 AVANT OPERATING, LLC ‘ 4
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Avant Operating, LLC

Summary of Contacts
= Sandra Jean 23 Federal Com Case Nos. 23677 AVANT _

#751H - #755H

DISDI]IY

:sursvuy o

ALL of Sections 23, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico
Summary of Contacts

/t/01

c0¢

« Avant retained a broker who conducted extensive title work to determine the working interest owners and other interest

NV 0C-It°8 €

owners.

» Avant searched public records, phone directory, LexisNexis subscription, and various different types of internet searches.

« Avant sent well proposals starting on or around April 14, 2023 and sent additional proposal letters as additional working
interest owners were identified.

» Avant proposed general terms of a Joint Operating Agreement (JOA) within the well proposal letters sent to working interest
owners.

* Avant sent the working interest owners that requested a JOA.

« Avant had multiple communications with the uncommitted working interest owners, which | have outlined in the chart below.

« Marathon filed the application to force pool working interest owners who had not entered into an agreement.

» Avant’s counsel sent notices of the force pooling applications to the addresses of record for the uncommitted interest owners
and, also for overriding royalty owners.

+ Avant also published notice in a newspaper of general circulation in the county where the wells will be located.

AVANT OPERATING, LLC ‘ 5
OCD Examiner Hearing 10-05-23

Exhibit B-4 No. 23677
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Summary of Contacts
Sandra Jean 23 Federal Com
#751H - #755H

Avant Operating, LLC

Case Nos. 23677

ALL of Sections 23, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico
Summary of Contacts:

% of
Interest

Date
Proposal
Letter Sent

Proposal
Letter
Received

Follow-up / Comments

ANVANT

EOG RESOURCES, INC. 5.6250 4/7/2023 | 4/14/2023 [5/25 EOG notifies us of potential deal w/in unit; 6/28 deal is closed; No further inquiries
received

XTO DELAWARE BASIN, LLC | 31.2500 | 4/7/2023 | 4/14/2023 |4/12 confirms receipt of AFE; open to commercial options (trade, TA); 4/19 Avant sent
over offer
IAO sent additional development information; 6/13 XTO to begin evaluation; 7/28
Technical Meeting Call w/both parties; 8/21 XTO finished review and should have
recommendation to Avant soon.
Multiple communications with XTO including as recently as 10/3

BWAB, LLC 0.1581 6/5/2023 | 6/19/2023 [6/19 confirms receipt of proposals; 6/21 Avant sent additional development plans and
\WI/NRI confirmation and showed interest in aquiring their WI; No further inquiries
received

Tremont Energy 0.0851 6/5/2023 7/7/2023 |Well proposal packge was returned to sender w/no forwarding info; Sent to new address
on 7/6; Received Proposals; No further inquiries received

Chief Capital (O&G) Il LLC 9.3796 | 6/20/2023 | 6/27/2023 Wants to participate; No further inquiries received

Finley Production Co. LP 2.8780 | 6/21/2023 | 6/28/2023 [7/18 asked for development questions; Avant asked if we could make an offer on
interest; 9/11 Finley requested rig and spud timeline; No further inquiries received

Grasslands Energy, LP 0.0405 | 6/21/2023 | 6/27/2023 Wants to participate; No further inquiries received

Mary T. Ard / Ard Energy Group| 6.8153 | 7/19/2023 | 7/21/2023 |Received proposals; No further inquiries received

Exhibit B-4 cont.

AN

AVANT OPERATING, LLC ‘ 6

OCD Examiner Hearing 10-05-23

No. 23677
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ANVANT

NATURAL RESOURCES

June 2", 2023 Sent Via Overnight Tracking Mail
Sent via email to: oliver.f.cho@conocophillips.com

CONOCOPHILLIPS and its subsidiaries
COG OPERATING, LLC

One Concho Center 600 W. lllinois Ave.
Midland, TX 79701

RE: Sandra Jean 23 Fed Com #301H, 302H, 303H, 304H, 305H
501H, 502H, 503H, 504H, 505H, 506H, 601H, 602H, 603H, 604H, 605H, 606H
751H, 752H, 753H, 754H, 755H
Section 23 Township 20 South, Range 33 East
Lea County, New Mexico

Ladies and Gentlemen:

Avant Operating, LLC (“Avant”) hereby proposes to drill and complete the Sandra Jean 36 1 Fed Com #301H,
302H, 303H, 304H, 305H, 501H, 502H, 503H, 504H, 505H, 506H, 601H, 602H, 603H, 604H, 605H, 606H, 751H,
752H, 753H, 754H and 755H wells in Section 23, Township 20 South, Range 33 East, Lea County, New Mexico,
to test the Bone Spring and Wolfcamp Formations.

In connection with the above, please note the following:

e The estimated cost of drilling, testing, completing, and equipping of each proposed well and CTB is
itemized on the enclosed Authority for Expenditures ("AFE").

e Sandra Jean 23 Fed Com #301H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 9,500’ TVD
and will be drilled horizontally to a Measured Depth of approximately 14,773’

e Sandra Jean 23 Fed Com #302H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 9,500 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,773,

e Sandra Jean 23 Fed Com #303H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 9,500 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,773,

e Sandra Jean 23 Fed Com #304H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Bone Spring formation at a depth of approximately
9,500’ TVD and will be drilled horizestallyina Margutass Pepth of approximately 14,773",
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e Sandra Jean 23 Fed Com #305H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Bone Spring formation at a depth of approximately
9,500" TVD and will be drilled horizontally to a Measured Depth of approximately 14,773’

e Sandra Jean 23 Fed Com #501H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 10,400
TVD and will be drilled horizontally to a Measured Depth of approximately 15,673'.

e Sandra Jean 23 Fed Com #502H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Bone Spring formation at a depth of approximately
10,400 TVD and will be drilled horizontally to a Measured Depth of approximately 15,673'.

e Sandra Jean 23 Fed Com #503H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Bone Spring formation at a depth of approximately
10,400 TVD and will be drilled horizontally to a Measured Depth of approximately 15,673'.

e Sandra Jean 23 Fed Com #504H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Bone Spring formation at a depth of approximately
10,400 TVD and will be drilled horizontally to a Measured Depth of approximately 15,673'.

e Sandra Jean 23 Fed Com #505H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Bone Spring formation at a depth of approximately
10,400 TVD and will be drilled horizontally to a Measured Depth of approximately 15,673'.

e Sandra Jean 23 Fed Com #506H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 10,400 TVD
and will be drilled horizontally to a Measured Depth of approximately 15,673".

e Sandra Jean 23 Fed Com #601H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 12,400 TVD
and will be drilled horizontally to a Measured Depth of approximately 17,273,

e Sandra Jean 23 Fed Com #602H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 12,000 TVD
and will be drilled horizontally to a Measured Depth of approximately 17,273’

e Sandra Jean 23 Fed Com #603H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 12,000 TVD
and will be drilled horizontally to a Measured Depth of approximately 17,273’

e Sandra Jean 23 Fed Com #604H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Bone Spring formation at a depth of approximately
12,000 TVD and will be drilled horizontally to a Measured Depth of approximately 17,273,

e Sandra Jean 23 Fed Com #605H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Bone Spring formation at a depth of approximately
12,000 TVD and will be drilled horizattalyirea-Vipagused-Repth of approximately 17,273",

Released to Imaging: 10/4/2023 8:41:20 AM No. 23677
27



Received by OCD: 10/3/2023 5:40:09 PM Page 25 of 111

e Sandra Jean 23 Fed Com #606H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Bone Spring formation at a depth of approximately 12,000 TVD
and will be drilled horizontally to a Measured Depth of approximately 17,273’

e Sandra Jean 23 Fed Com #751H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Wolfcamp formation at a depth of approximately 12,000 TVD
and will be drilled horizontally to a Measured Depth of approximately 17,273,

e Sandra Jean 23 Fed Com #752H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Wolfcamp formation at a depth of approximately 12,000 TVD
and will be drilled horizontally to a Measured Depth of approximately 17,273’

e Sandra Jean 23 Fed Com #753H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Wolfcamp formation at a depth of approximately 12,000
TVD and will be drilled horizontally to a Measured Depth of approximately 17,273’

e Sandra Jean 23 Fed Com #754H: to be drilled from a legal location of Section 23-20S-33E. The
Well will have a targeted interval within the Wolfcamp formation at a depth of approximately 12,000
TVD and will be drilled horizontally to a Measured Depth of approximately 17,273’

e Sandra Jean 23 Fed Com #755H: to be drilled from a legal location of Section 23-20S-33E. The Well
will have a targeted interval within the Wolfcamp formation at a depth of approximately 12,000 TVD
and will be drilled horizontally to a Measured Depth of approximately 17,273,

Avant reserves the right to modify the locations and drilling plans described above to address topography,
cultural or environmental concerns, among other reasons.

Avant is proposing to drill the proposed wells under the terms of a modified 1989 AAPL form of Operating
Agreement (“JOA"). This JOA will be sent to you following this proposal with the following general provisions:

* 100%/300%/300% non-consent penalty

= $10,000/$1000 drilling and producing monthly overhead rates

» Contract Area of all of Section 23-T20-R33E

= This proposed Operating Agreement will supersede any and all existing Operating Agreements as to
all depths on all horizontal wells drilled after the effective date of the JOA.

If we do not reach an agreement within thirty (30) days of receipt of these well proposals, Avant will file an
application(s) with the New Mexico Oil Conservation Division to compulsory pool your interest into a
spacing unit(s) for the proposed wells to promote the development of these lands.

Please indicate your elections in the spaces provided on the following pages. If you elect to participate in the
drilling and completion of the wells proposed herein, please sign, and return a copy of this letter along with
the enclosed AFEs within thirty (30) days of receipt of this proposal.

Avant plans to spud these wells in December 2023 and respectfully requests your elections as soon as
possible. Please indicate your elections in the spaces provided on the following pages. In the event you elect
to participate in the drilling and completion of the wells proposed herein, please sign and return a copy of this
letter along with the enclosed AFEs. OCD Examiner Hearing 10-05-23
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Should you have any questions, please contact the undersigned at tiffany@avantnr.com or (720) 746-5048.

Sincerely,

Tiffany Sarantinos
Senior Landman

Enclosures

CONOCOPHILLIPS and its subsidiaries 5y £yaminer Hearing 10-05-23
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COG OPERATING, LLC elects as follows:

Sandra Jean 23 Fed Com #301H:
[/We hereby elect to participate in the Sandra Jean 23 Fed Com #301H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #301H well.

Sandra Jean 23 Fed Com #302H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #302H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #302H well.

Sandra Jean 23 Fed Com #303H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #303H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #303H well.

Sandra Jean 23 Fed Com #304H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #304H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #304H well.

Sandra Jean 23 Fed Com #305H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #305H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #305H well.

Sandra Jean 23 Fed Com #501H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #501H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #501H well.

Sandra Jean 23 Fed Com #502H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #502H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #502H well.

Sandra Jean 23 Fed Com #503H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #503H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #503H well.

Sandra Jean 23 Fed Com #504H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #504H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #504H well.

Sandra Jean 23 Fed Com #505H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #505H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #505H well.

Sandra Jean 23 Fed Com #506H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #506H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #506H well.

OCD Examiner Hearing 10-05-23
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Sandra Jean 23 Fed Com #601H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #601H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #601H well.

Sandra Jean 23 Fed Com #602H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #602H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #602H well.

Sandra Jean 23 Fed Com #603H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #603H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #603H well.

Sandra Jean 23 Fed Com #604H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #604H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #604H well.

Sandra Jean 23 Fed Com #605H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #605H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #605H well.

Sandra Jean 23 Fed Com #606H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #606H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #606H well.

Sandra Jean 23 Fed Com #751H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #751H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #751H well.

Sandra Jean 23 Fed Com #752H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #752H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #752H well.

Sandra Jean 23 Fed Com #753H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #753H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #753H well.

Sandra Jean 23 Fed Com #755H:
I/We hereby elect to participate in the Sandra Jean 23 Fed Com #755H well.
I/We hereby elect NOT to participate in the Sandra Jean 23 Fed Com #755H well.

OCD Examiner Hearing 10-05-23
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CONOCOPHILLIPS and its subsidiaries
COG OPERATING, LLC

By:

Printed Name:

Title:

Date:

OCD Examiner Hearing 10-05-23
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AAVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0106 Date: March 7, 2023
Well Name: Sandra Jean 23 Fed #751H Projected MD/TVD: 17073'/11800'
Target: Wolfcamp Spud to TD: 18.3 days
County: Lea Lateral Length: 5000’
State: NM Stages: 32
SHL: Sec: 23, T-20S, R-33E; 200 FSL, 772 FEL Total Proppant (ppf): 2,500
BHL: Sec: 23, T-20S, R-33E; 100 FSL, 792 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Sandra Jean 23 Fed #751H, a 1 section Wolfcamp horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 17.5" surface hole drilled on Fresh to 1300' and
13.375" 54.5# J-55 BTC casing will be set and cemented in place; 14.75" hole will then be drilled on Brine to 5300' and a
string of 10.75" 40.5# J-55 LTC casing will be set and cemented in place; 9.875" hole will then be drilled on Fresh to
10500' and a string of 7.625" 29.7# P-110 HC LTC casing will be set and cemented in place; 6.75" production hole will
then be drilled on OBM to 17073' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There
will be 5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE
includes associated costs for initial gas lift installation.

TOTAL
DRILLING: $5,398,614
COMPLETIONS: $4,261,774
COMPLETED WELL COST: $9,660,388
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations
OCD Examiner Hearing 10-05-23
ReleasedTnJiwidiig: 10/42023 8:41:20 AM No. 23677

/N IINMIL TV 33



Received by OCD: 10/3/2023 5:40:09 PM

AFE # NMO0106 - SandralJean 23 Fed #751H
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TANGIBLE COSTS Drilling Completion Total
Tangible Drilling $ 1,960,409 | $ -1 $ 1,960,409
8400.301 |Surface Casing: $ 111,988 | $ -1$ 111,988
8400.302 [Intermediate1 Casing: $ 392,365 | $ -1$ 392,365
8400.302 [Intermediate2 Casing: $ 659,222 | $ -1$ 659,222
8400.303 |Production Casing: $ 736,539 | $ -1 $ 736,539
8400.340 |Wellhead Equipment: $ 60,295 | $ -1 $ 60,295
$ -1$ -1$ -
Tangible Completion $ - $ 341,096 | $ 341,096
8400.308 |Tubing: $ -1$ 193,713 | $ 193,713
8400.340 |Wellhead Equip: $ -1$ 102,124 | $ 102,124
8400.312 |Atrtificial Lift: Gas Lift $ -1$ 45260 | $ 45,260
$ -1$ -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,960,409 | $§ 341,096 | $§ 2,301,505

INTANGIBLE COSTS Drilling Completion Total
Intangible Drilling $ 3,438,205| $ -1$ 3,438,205
8200.111 [Survey, Stake/Permit: $ 23211 $ -1$ 2,321
8200.113 |Damages/ROW: $ 11,605 | $ -1 $ 11,605
8200.149 |Legal, Title, Etc. $ 5803 | $ -1$ 5,803
8200.152 |Well Control Insurance: $ 8,704 | $ -1$ 8,704
8200.112 |Location: $ 111,423 | $ -1 $ 111,423
8200.103 |Rig Move: $ 156,004 | $ -1 $ 156,004
8200.102 |Drilling Daywork: $ 1,010,560 | $ -1$ 1,010,560
8200.104 |Fuel/Power: $ 334,850 | $ -1 $ 334,850
8200.116 |Bits & BHA: $ 116,895 | $ -1 $ 116,895
8200.128 [Directional: $ 281,685 | $ -1 $ 281,685
8200.117 [Mud & Chemicals: $ 150,827 | $ -1 $ 150,827
8200.115 |Mud - Drill Water: $ 52,1711 $ -1 $ 52,171
8200.169 |Mud Brine: $ 16,959 | $ -1 $ 16,959
8200.170 |Mud - Diesel: $ 34815 | $ -1 $ 34,815
8200.119 |Mud - Auxiliary: $ 35,456 | $ -1$ 35,456
8200.164 |Solids Control/Closed Loop: $ 85,667 | $ -1$ 85,667
8200.158 |Disposal: $ 58,025 | $ -1 $ 58,025
8200.124 |Equipment Rental: $ 89,829 | $ -1 $ 89,829
8200.146 |Mancamp: $ 52,537 | $ -1 $ 52,537
8200.137 [Casing Services: $ 36,420 | $ -1$ 36,420
8200.138 |Cementing: $ 243,705 | $ -1$ 243,705
8200.106 |Transportation: $ 422111 $ -1 $ 42,211
8200.125 [Inspection/Testing: $ 19,729 | $ -1$ 19,729
8200.144 [Company Supervision: $ 2640 | $ -1$ 2,640
8200.107 [Consulting Services: $ 266,677 | $ -1$ 266,677
8200.127 |Contract Labor: $ 30,0411 $ -1 $ 30,041
8200.168 |Roustabout Services: $ -1$ -1$ -
8200.136 |Mudlogging: $ -1$ -1 -
8200.143 |Geo-Steering: $ 7,364 | $ -1$ 7,364
8200.134 [Open Hole Logging: $ -1s -|s R
8200.135 |Coring & Analysis: $ -1$ -1s -
8200.165 |Safety & Environmental: $ 2,969 | $ -1$ 2,969
8200.147 |Drilling Overhead: $ 6,197 | $ -1$ 6,197
8200.148 [Miscellaneous: $ -1 -1 -
8200.153 |Contingency: $ 164,117 | $ -1 $ 164,117
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Intangible Completion $ -|$ 3,920,677 ( $ 3,920,677
8300.205 |[Location & Roads: $ -1$ 5830 $ 5,830
8300.216 |Cased Hole Logs & Surveys $ -1$ -1s -
8300.243 |Analysis $ -1$ 9,748 | $ 9,748
8300.270 [Stimulation: $ -1 $ 1,396,592 | $ 1,396,592
8300.275 |Proppant: $ -1 $ 538,342 | $ 538,342
8300.207 [Water: $ -1 $ 201,255 $ 201,255
8300.274 |Water Transfer: $ -1$ 53,651 $ 53,651
8300.266 [Chemicals: $ -1 $ 233311 | $ 233,311
8300.209 |Pump Down Services: $ -1$ 40,618 | $ 40,618
8300.214 |Wireline/Perforating: $ -1$ 226,036 | $ 226,036
8300.203 |Fuel, Power: $ -1$ 370,687 | $ 370,687
8300.210 [Rental Equipment (Surface): $ -1$ 273,460 | $ 273,460
8300.277 [Mancamp: $ -1 $ 22,601 $ 22,601
8300.250 |Rental Equipment (Downhole): $ -1$ 41784 | $ 41,784
8300.232 |Disposal: $ -1 $ 31612 $ 31,612
8300.276 |Safety & Environmental: $ -1$ 7050 $ 7,050
8300.277 |[Consulting Services: $ -1$ 87,908 | $ 87,908
8300.212 |Contract Labor: $ -1$ 19,926 | $ 19,926
8300.278 |Roustabout Services: $ -1$ 1,741 | $ 1,741
8300.220 [Company Supervision: $ -1$ 5570 $ 5,570
8300.230 |Completions Rig: $ -1$ 17,408 | $ 17,408
8300.271 [Coil Tubing Unit $ -1 $ 89,316 | $ 89,316
8300.273 |Flowback: $ -1 % 44,097 | $ 44,097
8300.229 |Transportation: $ -1$ 15,436 | $ 15,436
8300.225 |Contingency: $ -1 $ 186,699 | $ 186,699

TOTAL INTANGIBLE COSTS >>> $ 3,438,205| $ 3,920,677 | $§ 7,358,883
TOTAL D&C COSTS >>> $ 5,:35?8,614 $ 4,261,'774 $ 9,660,388
Drilling Completion Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:
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AAVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0107 Date: March 7, 2023
Well Name: Sandra Jean 23 Fed #752H Projected MD/TVD: 17073'/11800'
Target: Wolfcamp Spud to TD: 18.3 days
County: Lea Lateral Length: 5000’
State: NM Stages: 32
SHL: Sec: 23, T-20S, R-33E; 200 FSL, 2017 FEL Total Proppant (ppf): 2,500
BHL: Sec: 23, T-20S, R-33E; 100 FSL, 1716 FEL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is for the Sandra Jean 23 Fed #752H, a 1 section Wolfcamp horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 17.5" surface hole drilled on Fresh to 1300' and
13.375" 54.5# J-55 BTC casing will be set and cemented in place; 14.75" hole will then be drilled on Brine to 5300' and a
string of 10.75" 40.5# J-55 LTC casing will be set and cemented in place; 9.875" hole will then be drilled on Fresh to
10500' and a string of 7.625" 29.7# P-110 HC LTC casing will be set and cemented in place; 6.75" production hole will
then be drilled on OBM to 17073' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There
will be 5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE
includes associated costs for initial gas lift installation.

TOTAL
DRILLING: $5,398,614
COMPLETIONS: $4,261,774
COMPLETED WELL COST: $9,660,388
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations
OCD Examiner Hearing 10-05-23
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TANGIBLE COSTS Drilling Completion Total
Tangible Drilling $ 1,960,409 | $ -1 $ 1,960,409
8400.301 |Surface Casing: $ 111,988 | $ -1$ 111,988
8400.302 [Intermediate1 Casing: $ 392,365 | $ -1$ 392,365
8400.302 [Intermediate2 Casing: $ 659,222 | $ -1$ 659,222
8400.303 |Production Casing: $ 736,539 | $ -1 $ 736,539
8400.340 |Wellhead Equipment: $ 60,295 | $ -1 $ 60,295
$ -1$ -1$ -
Tangible Completion $ - $ 341,096 | $ 341,096
8400.308 |Tubing: $ -1$ 193,713 | $ 193,713
8400.340 |Wellhead Equip: $ -1$ 102,124 | $ 102,124
8400.312 |Atrtificial Lift: Gas Lift $ -1$ 45260 | $ 45,260
$ -1$ -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,960,409 | $§ 341,096 | $§ 2,301,505

INTANGIBLE COSTS Drilling Completion Total
Intangible Drilling $ 3,438,205| $ -1$ 3,438,205
8200.111 [Survey, Stake/Permit: $ 23211 $ -1$ 2,321
8200.113 |Damages/ROW: $ 11,605 | $ -1 $ 11,605
8200.149 |Legal, Title, Etc. $ 5803 | $ -1$ 5,803
8200.152 |Well Control Insurance: $ 8,704 | $ -1$ 8,704
8200.112 |Location: $ 111,423 | $ -1 $ 111,423
8200.103 |Rig Move: $ 156,004 | $ -1 $ 156,004
8200.102 |Drilling Daywork: $ 1,010,560 | $ -1$ 1,010,560
8200.104 |Fuel/Power: $ 334,850 | $ -1 $ 334,850
8200.116 |Bits & BHA: $ 116,895 | $ -1 $ 116,895
8200.128 [Directional: $ 281,685 | $ -1 $ 281,685
8200.117 [Mud & Chemicals: $ 150,827 | $ -1 $ 150,827
8200.115 |Mud - Drill Water: $ 52,1711 $ -1 $ 52,171
8200.169 |Mud Brine: $ 16,959 | $ -1 $ 16,959
8200.170 |Mud - Diesel: $ 34815 | $ -1 $ 34,815
8200.119 |Mud - Auxiliary: $ 35,456 | $ -1$ 35,456
8200.164 |Solids Control/Closed Loop: $ 85,667 | $ -1$ 85,667
8200.158 |Disposal: $ 58,025 | $ -1 $ 58,025
8200.124 |Equipment Rental: $ 89,829 | $ -1 $ 89,829
8200.146 |Mancamp: $ 52,537 | $ -1 $ 52,537
8200.137 [Casing Services: $ 36,420 | $ -1$ 36,420
8200.138 |Cementing: $ 243,705 | $ -1$ 243,705
8200.106 |Transportation: $ 422111 $ -1 $ 42,211
8200.125 [Inspection/Testing: $ 19,729 | $ -1$ 19,729
8200.144 [Company Supervision: $ 2640 | $ -1$ 2,640
8200.107 [Consulting Services: $ 266,677 | $ -1$ 266,677
8200.127 |Contract Labor: $ 30,0411 $ -1 $ 30,041
8200.168 |Roustabout Services: $ -1$ -1$ -
8200.136 |Mudlogging: $ -1$ -1 -
8200.143 |Geo-Steering: $ 7,364 | $ -1$ 7,364
8200.134 [Open Hole Logging: $ -1s -|s R
8200.135 |Coring & Analysis: $ -1$ -1s -
8200.165 |Safety & Environmental: $ 2,969 | $ -1$ 2,969
8200.147 |Drilling Overhead: $ 6,197 | $ -1$ 6,197
8200.148 [Miscellaneous: $ -1 -1 -
8200.153 |Contingency: $ 164,117 | $ -1 $ 164,117
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Intangible Completion $ -|$ 3,920,677 ( $ 3,920,677
8300.205 |[Location & Roads: $ -1$ 5830 $ 5,830
8300.216 |Cased Hole Logs & Surveys $ -1$ -1s -
8300.243 |Analysis $ -1$ 9,748 | $ 9,748
8300.270 [Stimulation: $ -1 $ 1,396,592 | $ 1,396,592
8300.275 |Proppant: $ -1 $ 538,342 | $ 538,342
8300.207 [Water: $ -1 $ 201,255 $ 201,255
8300.274 |Water Transfer: $ -1$ 53,651 $ 53,651
8300.266 [Chemicals: $ -1 $ 233311 | $ 233,311
8300.209 |Pump Down Services: $ -1$ 40,618 | $ 40,618
8300.214 |Wireline/Perforating: $ -1$ 226,036 | $ 226,036
8300.203 |Fuel, Power: $ -1$ 370,687 | $ 370,687
8300.210 [Rental Equipment (Surface): $ -1$ 273,460 | $ 273,460
8300.277 [Mancamp: $ -1 $ 22,601 $ 22,601
8300.250 |Rental Equipment (Downhole): $ -1$ 41784 | $ 41,784
8300.232 |Disposal: $ -1 $ 31612 $ 31,612
8300.276 |Safety & Environmental: $ -1$ 7050 $ 7,050
8300.277 |[Consulting Services: $ -1$ 87,908 | $ 87,908
8300.212 |Contract Labor: $ -1$ 19,926 | $ 19,926
8300.278 |Roustabout Services: $ -1$ 1,741 | $ 1,741
8300.220 [Company Supervision: $ -1$ 5570 $ 5,570
8300.230 |Completions Rig: $ -1$ 17,408 | $ 17,408
8300.271 [Coil Tubing Unit $ -1 $ 89,316 | $ 89,316
8300.273 |Flowback: $ -1 % 44,097 | $ 44,097
8300.229 |Transportation: $ -1$ 15,436 | $ 15,436
8300.225 |Contingency: $ -1 $ 186,699 | $ 186,699

TOTAL INTANGIBLE COSTS >>> $ 3,438,205| $ 3,920,677 | $§ 7,358,883
TOTAL D&C COSTS >>> $ 5,:35?8,614 $ 4,261,'774 $ 9,660,388
Drilling Completion Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:
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AAVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0108 Date: March 7, 2023
Well Name: Sandra Jean 23 Fed #753H Projected MD/TVD: 17073'/11800'
Target: Wolfcamp Spud to TD: 18.3 days
County: Lea Lateral Length: 5000’
State: NM Stages: 32
SHL: Sec: 23, T-20S, R-33E; 200 FSL, 2117 FEL Total Proppant (ppf): 2,500
BHL: Sec: 23, T-20S, R-33E; 100 FSL, 2640 FEL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is for the Sandra Jean 23 Fed #753H, a 1 section Wolfcamp horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 17.5" surface hole drilled on Fresh to 1300' and
13.375" 54.5# J-55 BTC casing will be set and cemented in place; 14.75" hole will then be drilled on Brine to 5300' and a
string of 10.75" 40.5# J-55 LTC casing will be set and cemented in place; 9.875" hole will then be drilled on Fresh to
10500' and a string of 7.625" 29.7# P-110 HC LTC casing will be set and cemented in place; 6.75" production hole will
then be drilled on OBM to 17073' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There
will be 5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE
includes associated costs for initial gas lift installation.

TOTAL
DRILLING: $5,398,614
COMPLETIONS: $4,261,774
COMPLETED WELL COST: $9,660,388
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations
OCD Examiner Hearing 10-05-23
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TANGIBLE COSTS Drilling Completion Total
Tangible Drilling $ 1,960,409 | $ -1 $ 1,960,409
8400.301 |Surface Casing: $ 111,988 | $ -1$ 111,988
8400.302 [Intermediate1 Casing: $ 392,365 | $ -1$ 392,365
8400.302 [Intermediate2 Casing: $ 659,222 | $ -1$ 659,222
8400.303 |Production Casing: $ 736,539 | $ -1 $ 736,539
8400.340 |Wellhead Equipment: $ 60,295 | $ -1 $ 60,295
$ -1$ -1$ -
Tangible Completion $ - $ 341,096 | $ 341,096
8400.308 |Tubing: $ -1$ 193,713 | $ 193,713
8400.340 |Wellhead Equip: $ -1$ 102,124 | $ 102,124
8400.312 |Atrtificial Lift: Gas Lift $ -1$ 45260 | $ 45,260
$ -1$ -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,960,409 | $§ 341,096 | $§ 2,301,505

INTANGIBLE COSTS Drilling Completion Total
Intangible Drilling $ 3,438,205| $ -1$ 3,438,205
8200.111 [Survey, Stake/Permit: $ 23211 $ -1$ 2,321
8200.113 |Damages/ROW: $ 11,605 | $ -1 $ 11,605
8200.149 |Legal, Title, Etc. $ 5803 | $ -1$ 5,803
8200.152 |Well Control Insurance: $ 8,704 | $ -1$ 8,704
8200.112 |Location: $ 111,423 | $ -1 $ 111,423
8200.103 |Rig Move: $ 156,004 | $ -1 $ 156,004
8200.102 |Drilling Daywork: $ 1,010,560 | $ -1$ 1,010,560
8200.104 |Fuel/Power: $ 334,850 | $ -1 $ 334,850
8200.116 |Bits & BHA: $ 116,895 | $ -1 $ 116,895
8200.128 [Directional: $ 281,685 | $ -1 $ 281,685
8200.117 [Mud & Chemicals: $ 150,827 | $ -1 $ 150,827
8200.115 |Mud - Drill Water: $ 52,1711 $ -1 $ 52,171
8200.169 |Mud Brine: $ 16,959 | $ -1 $ 16,959
8200.170 |Mud - Diesel: $ 34815 | $ -1 $ 34,815
8200.119 |Mud - Auxiliary: $ 35,456 | $ -1$ 35,456
8200.164 |Solids Control/Closed Loop: $ 85,667 | $ -1$ 85,667
8200.158 |Disposal: $ 58,025 | $ -1 $ 58,025
8200.124 |Equipment Rental: $ 89,829 | $ -1 $ 89,829
8200.146 |Mancamp: $ 52,537 | $ -1 $ 52,537
8200.137 [Casing Services: $ 36,420 | $ -1$ 36,420
8200.138 |Cementing: $ 243,705 | $ -1$ 243,705
8200.106 |Transportation: $ 422111 $ -1 $ 42,211
8200.125 [Inspection/Testing: $ 19,729 | $ -1$ 19,729
8200.144 [Company Supervision: $ 2640 | $ -1$ 2,640
8200.107 [Consulting Services: $ 266,677 | $ -1$ 266,677
8200.127 |Contract Labor: $ 30,0411 $ -1 $ 30,041
8200.168 |Roustabout Services: $ -1$ -1$ -
8200.136 |Mudlogging: $ -1$ -1 -
8200.143 |Geo-Steering: $ 7,364 | $ -1$ 7,364
8200.134 [Open Hole Logging: $ -1s -|s R
8200.135 |Coring & Analysis: $ -1$ -1s -
8200.165 |Safety & Environmental: $ 2,969 | $ -1$ 2,969
8200.147 |Drilling Overhead: $ 6,197 | $ -1$ 6,197
8200.148 [Miscellaneous: $ -1 -1 -
8200.153 |Contingency: $ 164,117 | $ -1 $ 164,117
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Intangible Completion $ -|$ 3,920,677 ( $ 3,920,677
8300.205 |[Location & Roads: $ -1$ 5830 $ 5,830
8300.216 |Cased Hole Logs & Surveys $ -1$ -1s -
8300.243 |Analysis $ -1$ 9,748 | $ 9,748
8300.270 [Stimulation: $ -1 $ 1,396,592 | $ 1,396,592
8300.275 |Proppant: $ -1 $ 538,342 | $ 538,342
8300.207 [Water: $ -1 $ 201,255 $ 201,255
8300.274 |Water Transfer: $ -1$ 53,651 $ 53,651
8300.266 [Chemicals: $ -1 $ 233311 | $ 233,311
8300.209 |Pump Down Services: $ -1$ 40,618 | $ 40,618
8300.214 |Wireline/Perforating: $ -1$ 226,036 | $ 226,036
8300.203 |Fuel, Power: $ -1$ 370,687 | $ 370,687
8300.210 [Rental Equipment (Surface): $ -1$ 273,460 | $ 273,460
8300.277 [Mancamp: $ -1 $ 22,601 $ 22,601
8300.250 |Rental Equipment (Downhole): $ -1$ 41784 | $ 41,784
8300.232 |Disposal: $ -1 $ 31612 $ 31,612
8300.276 |Safety & Environmental: $ -1$ 7050 $ 7,050
8300.277 |[Consulting Services: $ -1$ 87,908 | $ 87,908
8300.212 |Contract Labor: $ -1$ 19,926 | $ 19,926
8300.278 |Roustabout Services: $ -1$ 1,741 | $ 1,741
8300.220 [Company Supervision: $ -1$ 5570 $ 5,570
8300.230 |Completions Rig: $ -1$ 17,408 | $ 17,408
8300.271 [Coil Tubing Unit $ -1 $ 89,316 | $ 89,316
8300.273 |Flowback: $ -1 % 44,097 | $ 44,097
8300.229 |Transportation: $ -1$ 15,436 | $ 15,436
8300.225 |Contingency: $ -1 $ 186,699 | $ 186,699

TOTAL INTANGIBLE COSTS >>> $ 3,438,205| $ 3,920,677 | $§ 7,358,883
TOTAL D&C COSTS >>> $ 5,:35?8,614 $ 4,261,'774 $ 9,660,388
Drilling Completion Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:
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AAVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0109 Date: March 7, 2023
Well Name: Sandra Jean 23 Fed #754H Projected MD/TVD: 17073'/11800'
Target: Wolfcamp Spud to TD: 18.3 days
County: Lea Lateral Length: 5000’
State: NM Stages: 32
SHL: Sec: 23, T-20S, R-33E; 200 FSL, 1808 FWL Total Proppant (ppf): 2,500
BHL: Sec: 23, T-20S, R-33E; 100 FSL, 1716 FWL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is for the Sandra Jean 23 Fed #754H, a 1 section Wolfcamp horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 17.5" surface hole drilled on Fresh to 1300' and
13.375" 54.5# J-55 BTC casing will be set and cemented in place; 14.75" hole will then be drilled on Brine to 5300' and a
string of 10.75" 40.5# J-55 LTC casing will be set and cemented in place; 9.875" hole will then be drilled on Fresh to
10500' and a string of 7.625" 29.7# P-110 HC LTC casing will be set and cemented in place; 6.75" production hole will
then be drilled on OBM to 17073' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There
will be 5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE
includes associated costs for initial gas lift installation.

TOTAL
DRILLING: $5,398,614
COMPLETIONS: $4,261,774
COMPLETED WELL COST: $9,660,388
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations
OCD Examiner Hearing 10-05-23
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TANGIBLE COSTS Drilling Completion Total
Tangible Drilling $ 1,960,409 | $ -1 $ 1,960,409
8400.301 |Surface Casing: $ 111,988 | $ -1$ 111,988
8400.302 [Intermediate1 Casing: $ 392,365 | $ -1$ 392,365
8400.302 [Intermediate2 Casing: $ 659,222 | $ -1$ 659,222
8400.303 |Production Casing: $ 736,539 | $ -1 $ 736,539
8400.340 |Wellhead Equipment: $ 60,295 | $ -1 $ 60,295
$ -1$ -1$ -
Tangible Completion $ - $ 341,096 | $ 341,096
8400.308 |Tubing: $ -1$ 193,713 | $ 193,713
8400.340 |Wellhead Equip: $ -1$ 102,124 | $ 102,124
8400.312 |Atrtificial Lift: Gas Lift $ -1$ 45260 | $ 45,260
$ -1$ -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,960,409 | $§ 341,096 | $§ 2,301,505

INTANGIBLE COSTS Drilling Completion Total
Intangible Drilling $ 3,438,205| $ -1$ 3,438,205
8200.111 [Survey, Stake/Permit: $ 23211 $ -1$ 2,321
8200.113 |Damages/ROW: $ 11,605 | $ -1 $ 11,605
8200.149 |Legal, Title, Etc. $ 5803 | $ -1$ 5,803
8200.152 |Well Control Insurance: $ 8,704 | $ -1$ 8,704
8200.112 |Location: $ 111,423 | $ -1 $ 111,423
8200.103 |Rig Move: $ 156,004 | $ -1 $ 156,004
8200.102 |Drilling Daywork: $ 1,010,560 | $ -1$ 1,010,560
8200.104 |Fuel/Power: $ 334,850 | $ -1 $ 334,850
8200.116 |Bits & BHA: $ 116,895 | $ -1 $ 116,895
8200.128 [Directional: $ 281,685 | $ -1 $ 281,685
8200.117 [Mud & Chemicals: $ 150,827 | $ -1 $ 150,827
8200.115 |Mud - Drill Water: $ 52,1711 $ -1 $ 52,171
8200.169 |Mud Brine: $ 16,959 | $ -1 $ 16,959
8200.170 |Mud - Diesel: $ 34815 | $ -1 $ 34,815
8200.119 |Mud - Auxiliary: $ 35,456 | $ -1$ 35,456
8200.164 |Solids Control/Closed Loop: $ 85,667 | $ -1$ 85,667
8200.158 |Disposal: $ 58,025 | $ -1 $ 58,025
8200.124 |Equipment Rental: $ 89,829 | $ -1 $ 89,829
8200.146 |Mancamp: $ 52,537 | $ -1 $ 52,537
8200.137 [Casing Services: $ 36,420 | $ -1$ 36,420
8200.138 |Cementing: $ 243,705 | $ -1$ 243,705
8200.106 |Transportation: $ 422111 $ -1 $ 42,211
8200.125 [Inspection/Testing: $ 19,729 | $ -1$ 19,729
8200.144 [Company Supervision: $ 2640 | $ -1$ 2,640
8200.107 [Consulting Services: $ 266,677 | $ -1$ 266,677
8200.127 |Contract Labor: $ 30,0411 $ -1 $ 30,041
8200.168 |Roustabout Services: $ -1$ -1$ -
8200.136 |Mudlogging: $ -1$ -1 -
8200.143 |Geo-Steering: $ 7,364 | $ -1$ 7,364
8200.134 [Open Hole Logging: $ -1s -|s R
8200.135 |Coring & Analysis: $ -1$ -1s -
8200.165 |Safety & Environmental: $ 2,969 | $ -1$ 2,969
8200.147 |Drilling Overhead: $ 6,197 | $ -1$ 6,197
8200.148 [Miscellaneous: $ -1 -1 -
8200.153 |Contingency: $ 164,117 | $ -1 $ 164,117
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Intangible Completion $ -|$ 3,920,677 ( $ 3,920,677
8300.205 |[Location & Roads: $ -1$ 5830 $ 5,830
8300.216 |Cased Hole Logs & Surveys $ -1$ -1s -
8300.243 |Analysis $ -1$ 9,748 | $ 9,748
8300.270 [Stimulation: $ -1 $ 1,396,592 | $ 1,396,592
8300.275 |Proppant: $ -1 $ 538,342 | $ 538,342
8300.207 [Water: $ -1 $ 201,255 $ 201,255
8300.274 |Water Transfer: $ -1$ 53,651 $ 53,651
8300.266 [Chemicals: $ -1 $ 233311 | $ 233,311
8300.209 |Pump Down Services: $ -1$ 40,618 | $ 40,618
8300.214 |Wireline/Perforating: $ -1$ 226,036 | $ 226,036
8300.203 |Fuel, Power: $ -1$ 370,687 | $ 370,687
8300.210 [Rental Equipment (Surface): $ -1$ 273,460 | $ 273,460
8300.277 [Mancamp: $ -1 $ 22,601 $ 22,601
8300.250 |Rental Equipment (Downhole): $ -1$ 41784 | $ 41,784
8300.232 |Disposal: $ -1 $ 31612 $ 31,612
8300.276 |Safety & Environmental: $ -1$ 7050 $ 7,050
8300.277 |[Consulting Services: $ -1$ 87,908 | $ 87,908
8300.212 |Contract Labor: $ -1$ 19,926 | $ 19,926
8300.278 |Roustabout Services: $ -1$ 1,741 | $ 1,741
8300.220 [Company Supervision: $ -1$ 5570 $ 5,570
8300.230 |Completions Rig: $ -1$ 17,408 | $ 17,408
8300.271 [Coil Tubing Unit $ -1 $ 89,316 | $ 89,316
8300.273 |Flowback: $ -1 % 44,097 | $ 44,097
8300.229 |Transportation: $ -1$ 15,436 | $ 15,436
8300.225 |Contingency: $ -1 $ 186,699 | $ 186,699

TOTAL INTANGIBLE COSTS >>> $ 3,438,205| $ 3,920,677 | $§ 7,358,883
TOTAL D&C COSTS >>> $ 5,:35?8,614 $ 4,261,'774 $ 9,660,388
Drilling Completion Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:
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AAVANT

NATURAL RESOURCES

AFE: NMO0110

Well Name: Sandra Jean 23 Fed #755H

Target: Wolfcamp Spud to TD:

County: Lea Lateral Length:

State: NM Stages:

SHL: Sec: 23, T-20S, R-33E; 200 FSL, 1187 FWL Total Proppant (ppf):

BHL: Sec: 23, T-20S, R-33E; 100 FSL, 792 FWL Total Fluid (gal/ft):
PROJECT DESCRIPTION:

Authority for Expenditure

Page 42 of 111

Date: March 7, 2023

Projected MD/TVD:

17073' / 11800'
18.3 days
5000’

32

2,500

3,000

The proposed AFE is for the Sandra Jean 23 Fed #755H, a 1 section Wolfcamp horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 17.5" surface hole drilled on Fresh to 1300' and
13.375" 54.5# J-55 BTC casing will be set and cemented in place; 14.75" hole will then be drilled on Brine to 5300' and a
string of 10.75" 40.5# J-55 LTC casing will be set and cemented in place; 9.875" hole will then be drilled on Fresh to
10500' and a string of 7.625" 29.7# P-110 HC LTC casing will be set and cemented in place; 6.75" production hole will
then be drilled on OBM to 17073' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There
will be 5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE
includes associated costs for initial gas lift installation.

TOTAL
DRILLING: $5,398,614

COMPLETIONS: $4,261,774
COMPLETED WELL COST: $9,660,388

OPERATOR APPROVAL:

Signature:

Date:

Name: Jacob Nagy

Signature:

Title: Co-C.E.O.

Date:

Name: Skyler Gary

Signature:

Title: Co-C.E.O.

Date:

Name: Pete Williams

Signature:

Title: C.F.O.

Date:

Name: Braden Harris
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TANGIBLE COSTS Drilling Completion Total
Tangible Drilling $ 1,960,409 | $ -1 $ 1,960,409
8400.301 |Surface Casing: $ 111,988 | $ -1$ 111,988
8400.302 [Intermediate1 Casing: $ 392,365 | $ -1$ 392,365
8400.302 [Intermediate2 Casing: $ 659,222 | $ -1$ 659,222
8400.303 |Production Casing: $ 736,539 | $ -1 $ 736,539
8400.340 |Wellhead Equipment: $ 60,295 | $ -1 $ 60,295
$ -1$ -1$ -
Tangible Completion $ - $ 341,096 | $ 341,096
8400.308 |Tubing: $ -1$ 193,713 | $ 193,713
8400.340 |Wellhead Equip: $ -1$ 102,124 | $ 102,124
8400.312 |Atrtificial Lift: Gas Lift $ -1$ 45260 | $ 45,260
$ -1$ -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,960,409 | $§ 341,096 | $§ 2,301,505

INTANGIBLE COSTS Drilling Completion Total
Intangible Drilling $ 3,438,205| $ -1$ 3,438,205
8200.111 [Survey, Stake/Permit: $ 23211 $ -1$ 2,321
8200.113 |Damages/ROW: $ 11,605 | $ -1 $ 11,605
8200.149 |Legal, Title, Etc. $ 5803 | $ -1$ 5,803
8200.152 |Well Control Insurance: $ 8,704 | $ -1$ 8,704
8200.112 |Location: $ 111,423 | $ -1 $ 111,423
8200.103 |Rig Move: $ 156,004 | $ -1 $ 156,004
8200.102 |Drilling Daywork: $ 1,010,560 | $ -1$ 1,010,560
8200.104 |Fuel/Power: $ 334,850 | $ -1 $ 334,850
8200.116 |Bits & BHA: $ 116,895 | $ -1 $ 116,895
8200.128 [Directional: $ 281,685 | $ -1 $ 281,685
8200.117 [Mud & Chemicals: $ 150,827 | $ -1 $ 150,827
8200.115 |Mud - Drill Water: $ 52,1711 $ -1 $ 52,171
8200.169 |Mud Brine: $ 16,959 | $ -1 $ 16,959
8200.170 |Mud - Diesel: $ 34815 | $ -1 $ 34,815
8200.119 |Mud - Auxiliary: $ 35,456 | $ -1$ 35,456
8200.164 |Solids Control/Closed Loop: $ 85,667 | $ -1$ 85,667
8200.158 |Disposal: $ 58,025 | $ -1 $ 58,025
8200.124 |Equipment Rental: $ 89,829 | $ -1 $ 89,829
8200.146 |Mancamp: $ 52,537 | $ -1 $ 52,537
8200.137 [Casing Services: $ 36,420 | $ -1$ 36,420
8200.138 |Cementing: $ 243,705 | $ -1$ 243,705
8200.106 |Transportation: $ 422111 $ -1 $ 42,211
8200.125 [Inspection/Testing: $ 19,729 | $ -1$ 19,729
8200.144 [Company Supervision: $ 2640 | $ -1$ 2,640
8200.107 [Consulting Services: $ 266,677 | $ -1$ 266,677
8200.127 |Contract Labor: $ 30,0411 $ -1 $ 30,041
8200.168 |Roustabout Services: $ -1$ -1$ -
8200.136 |Mudlogging: $ -1$ -1 -
8200.143 |Geo-Steering: $ 7,364 | $ -1$ 7,364
8200.134 [Open Hole Logging: $ -1s -|s R
8200.135 |Coring & Analysis: $ -1$ -1s -
8200.165 |Safety & Environmental: $ 2,969 | $ -1$ 2,969
8200.147 |Drilling Overhead: $ 6,197 | $ -1$ 6,197
8200.148 [Miscellaneous: $ -1 -1 -
8200.153 |Contingency: $ 164,117 | $ -1 $ 164,117
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Intangible Completion $ -|$ 3,920,677 ( $ 3,920,677
8300.205 |[Location & Roads: $ -1$ 5830 $ 5,830
8300.216 |Cased Hole Logs & Surveys $ -1$ -1s -
8300.243 |Analysis $ -1$ 9,748 | $ 9,748
8300.270 [Stimulation: $ -1 $ 1,396,592 | $ 1,396,592
8300.275 |Proppant: $ -1 $ 538,342 | $ 538,342
8300.207 [Water: $ -1 $ 201,255 $ 201,255
8300.274 |Water Transfer: $ -1$ 53,651 $ 53,651
8300.266 [Chemicals: $ -1 $ 233311 | $ 233,311
8300.209 |Pump Down Services: $ -1$ 40,618 | $ 40,618
8300.214 |Wireline/Perforating: $ -1$ 226,036 | $ 226,036
8300.203 |Fuel, Power: $ -1$ 370,687 | $ 370,687
8300.210 [Rental Equipment (Surface): $ -1$ 273,460 | $ 273,460
8300.277 [Mancamp: $ -1 $ 22,601 $ 22,601
8300.250 |Rental Equipment (Downhole): $ -1$ 41784 | $ 41,784
8300.232 |Disposal: $ -1 $ 31612 $ 31,612
8300.276 |Safety & Environmental: $ -1$ 7050 $ 7,050
8300.277 |[Consulting Services: $ -1$ 87,908 | $ 87,908
8300.212 |Contract Labor: $ -1$ 19,926 | $ 19,926
8300.278 |Roustabout Services: $ -1$ 1,741 | $ 1,741
8300.220 [Company Supervision: $ -1$ 5570 $ 5,570
8300.230 |Completions Rig: $ -1$ 17,408 | $ 17,408
8300.271 [Coil Tubing Unit $ -1 $ 89,316 | $ 89,316
8300.273 |Flowback: $ -1 % 44,097 | $ 44,097
8300.229 |Transportation: $ -1$ 15,436 | $ 15,436
8300.225 |Contingency: $ -1 $ 186,699 | $ 186,699

TOTAL INTANGIBLE COSTS >>> $ 3,438,205| $ 3,920,677 | $§ 7,358,883
TOTAL D&C COSTS >>> $ 5,:35?8,614 $ 4,261,'774 $ 9,660,388
Drilling Completion Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC

FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO. 23677

APPLICATION OF AVANT OPERATING, LLC

FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO. 23678

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Avant Operating, LLC, the
Applicant herein, declares as follows:

1) The above-referenced Application was provided under notice letter, dated July 13, 2023,
notice letter dated August 18, 2023 to additional names, and notice letter dated August 23, 2023 sent to
additional names, all attached hereto, as Exhibit A.

2) Exhibit B is the mailing list, which show the notice letters were delivered to the USPS for
mailing on July 13, 2023, and mailing list for additional names delivered to the USPS for mailing on
August 18, 2023 and August 23, 2023.

3) Exhibit C is the certified mailing tracking information, which is automatically compiled
by CertifiedPro, the software Modrall uses to track the mailings. This spreadsheet shows the names and
addresses of the parties to whom notice was sent and the status of the mailing.

4) Exhibit D is the Affidavit of Publication from the Hobbs News-Sun, confirming that
notice of the August 3, 2023 hearing was published on July 19, 2023, and the Affidavit of Publication
with additional names confirming that notice of the September 7, 2023 hearing was published on August

22,2023, and another Affidavit of Publication with additional names was published August 29, 2023.

EXthIt B-8 OCD Examiner Hearing 10-05-23

No. 23677 ,
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5) I attest under penalty of perjury under the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief.

Dated: September 28, 2023

Deana M. Bennett

OCD Examiner Hearing 10-05-23
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MODRALL SPERLING

L AWYERS

July 13’ 2023 Deana M. Bennett
505.848.1834
VIA CERTIFIED MAIL dmh@modrall.com

RETURN RECEIPT REQUESTED

Re: APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23677

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23678

TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LLC (“Avant”) has
filed the enclosed applications.

In Case No. 23677, Avant seeks an order from the Division (1)
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Wolfcamp
horizontal spacing unit comprised of Section 23, Township 20 South, Range 33
East, N.M.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
Sandra Jean 23 Fed Com #753H; Sandra Jean 23 Fed Com #754H; and
the Sandra Jean 23 Fed Com #755H wells to be horizontally drilled. The
producing area for the wells are expected to be orthodox. Also to be considered
will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located

approximately 22 miles west-southwest of Monument, New Mexico. Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW

In Case No. 23678, Avant seeks an order from the Division (1) approving a Suite 1000
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral Now Mo 47102
interests within a 640-acre, more or less, Bone Spring horizontal spacing unit e

Albugquerque,
New Mexico 87103-2168

EXHIBIT

A

Tel: 505.848,1800
www.modrall.com

OCD Examiner Hearing 10-05-23
No. 23677
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comprised of Section 23, Township 20 South, Range 33 East, NM.P.M, Lea
County, New Mexico. This spacing unit will be dedicated to the Sandra Jean
23 Fed Com #301H; Sandra Jean 23 Fed Com #302H; Sandra Jean 23 Fed
Com #501H; Sandra Jean 23 Fed Com #502H; Sandra Jean 23 Fed Com
#503H; Sandra Jean 23 Fed Com #601H; Sandra Jean 23 Fed Com #602H;
Sandra Jean 23 Fed Com #603H; Sandra Jean 23 Fed Com #303H; Sandra
Jean 23 Fed Com #304H; Sandra Jean 23 Fed Com #305H; Sandra Jean
23 Fed Com #504H; Sandra Jean 23 Fed Com #505H; Sandra Jean 23 Fed
Com #506H; Sandra Jean 23 Fed Com #604H; Sandra Jean 23 Fed Com
#605H; and the Sandra Jean 23 Fed Com #606H wells to be horizontally
drilled. The producing area for the wells are expected to be orthodox. The
completed intervals for the Sandra Jean 23 Fed Com #302H; Sandra Jean 23
Fed Com #502H, Sandra Jean 23 Fed Com #602H; Sandra Jean 23 Fed Com
~ #304H, Sandra Jean 23 Fed Com #505H; and the Sandra Jean 23 Fed Com
#605H wells are expected to be less than 330 feet from the adjoining tracts,
thereby allowing for the inclusion of the proximity tracts within the proposed
spacing unit. Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 22 miles west-southwest of Monument, New Mexico.

The hearing will be conducted remotely on August 3, 2023
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

ftQM'IW M Benwttf
Deana M. Bennett
Attorney for Applicant

OCD Examiner Hearing 10-05-23
No. 23677
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NoO. 23677

APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 23, Township 20 South, Range 33 East, NM.P.M,

Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit

(“Unit™).
3. Avant seeks to dedicate the following proposed wells to the Unit:
a. The Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
and Sandra Jean 23 Fed Com #753H wells to be drilled in the E/2 of Section
¢ - 23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico;

and

Released to Imaging: 6/30/2023 4:02:50 PM
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b. The Sandra Jean 23 Fed Com #754H and the Sandra Jean 23 Fed Com
#755H wells to be drilled in the W2 of Section 23, Township 20 South, Range
33 East, N.M.P.M, Lea County, New Mexico.
4. The wells will be drilled to a depth sufficient to test the Wolfcamp formation. The
-
wells will be horizontally drilled, and, if the non-standard unit application is approved the
producing areas for all of the wells are expected to be orthodox.

5. The completed interval for the Sandra Jean 23 Fed Com #753 is expected to be less
than 330 feet from the adjoining tracts, which will be a standard location if the non-standard unit
application is approved.

6. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 3, 2023, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing wunit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;
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D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;
E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine{@modrall.com
deana.bennett(@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 23677 . Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
Sandra Jean 23 Fed Com #753H; Sandra Jean 23 Fed Com #754H; and the Sandra Jean 23
Fed Com #755H wells to be horizontally drilled. The producing area for the wells are expected
to be orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 22 miles west-southwest of Monument,

New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO, 23678
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 23, Township
20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application,

Avant states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well

thereon.

2. Avant seeks to dedicate Section 23, Township 20 South, Range 33 East, N.M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit”).

3. Avant seeks to dedicate the following proposed wells to the Unit:

a. The Sandra Jean 23 Fed Com #301H; Sandra Jean 23 Fed Com #302H;
Sandra Jean 23 Fed Com #501H; Sandra Jean 23 Fed Com #502H; Sandra
Jean 23 Fed Com #503H; Sandra Jean 23 Fed Com #601H; Sandra Jean
23 Fed Com #602H; and Sandra Jean 23 Fed Com #603H wells to be drilled
in the E/2 of Section 23, Township 20 South, Range 33 East, N.M.P.M, Lea
County, New Mexico; and
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b. The Sandra Jean 23 Fed Com #303H; Sandra Jean 23 Fed Com #304H;
Sandra Jean 23 Fed Com #305H; Sandra Jean 23 Fed Com #504H; Sandra
Jean 23 Fed Com #505H; Sandra Jean 23 Fed Com #506H; Sandra Jean
23 Fed Com #604H; Sandra Jean 23 Fed Com #605H; and Sandra Jean 23
Fed Com #606H wells to be drilled in the W2 of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico.

4. The wells will be drilled to a depth sufficient to test the Bone Spring formation.
The wells will be horizontally drilled, and, if the non-standard unit application is approved the
producing areas for all of the wells are expected to be orthodox.

5. The completed intervals for the Sandra Jean 23 Fed Com #302H; Sandra Jean 23
Fed Com #502H, and Sandra Jean 23 Fed Com #602H wells, to be drilled in the E/2 of Section 23,
are each expected to be less than 330 feet from the adjoining tracts thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b)
NMAC.

6. The completed intervals for the Sandra Jean 23 Fed Com #304H, Sandra Jean 23
Fed Com #505H; and Sandra Jean 23 Fed Com #605H wells, to be drilled in the W/2 of Section
23, are each expected to be less than 330 feet from the adjoining tracts, thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b)
NMAC.

7. The completed interval for the Sandra Jean 23 Fed Com #303H well is expected to
be less than 330 feet from the adjoining tracts, which will be a standard location if the non-standard
unit application is approved.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest

owners in the Bone Spring formation underlying the proposed spacing unit to participate in the

drilling of the wells or to otherwise commit their interests to the wells.
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9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 3, 2023, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells,

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Ir.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine(@modrall.com
deana.bennett@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 23678 : Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Sandra Jean 23 Fed Com #301H; Sandra Jean 23 Fed
Com #302H; Sandra Jean 23 Fed Com #501H; Sandra Jean 23 Fed Com #502H; Sandra
Jean 23 Fed Com #503H; Sandra Jean 23 Fed Com #601H; Sandra Jean 23 Fed Com #602H;
Sandra Jean 23 Fed Com #603H; Sandra Jean 23 Fed Com #303H; Sandra Jean 23 Fed Com
#304H; Sandra Jean 23 Fed Com #305H; Sandra Jean 23 Fed Com #504H; Sandra Jean 23
Fed Com #505H; Sandra Jean 23 Fed Com #506H; Sandra Jean 23 Fed Com #604H; Sandra
Jean 23 Fed Com #605H; and the Sandra Jean 23 Fed Com #606H wells to be horizontally
drilled. The producing area for the wells are expected to be orthodox. The completed intervals for
the Sandra Jean 23 Fed Com #302H; Sandra Jean 23 Fed Com #502H, Sandra Jean 23 Fed Com
#602H; Sandra Jean 23 Fed Com #304H, Sandra Jean 23 Fed Com #505H; and the Sandra Jean
23 Fed Com #605H wells are expected to be less than 330 feet from the adjoining tracts, thereby
allowing for the inclusion of the proximity tracts within the proposed spacing unit. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Avant Operating,
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 22 miles west-southwest of Monunient, New Mexico.

Released to Imaging: 6/30/2023 4:07:33 PM
OCD Examiner Hearing 10-05-23

No. 23677

Released to Imaging: 10/4/2023 8:41:20 AM
61



Received by OCD: 10/3/2023 5:40:09 PM Page 59 of 111

M

MODRALL SPERLING

L AWYERS

August 18, 2023 Deana M. Bennett
505.848.1834
VIA CERTIFIED MAIL dmb@modrall.com

RETURN RECEIPT REQUESTED

Re: APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23677

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23678

TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LLC (“Avant”) has
filed the enclosed applications.

In Case No. 23677, Avant seeks an order from the Division (1)
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Wolfcamp
horizontal spacing unit comprised of Section 23, Township 20 South, Range 33
East, N\M.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
Sandra Jean 23 Fed Com #753H; Sandra Jean 23 Fed Com #754H; and
the Sandra Jean 23 Fed Com #755H wells to be horizontally drilled. The
producing area for the wells are expected to be orthodox. Also to be considered
will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located

approximately 22 miles west-southwest of Monument, New Mexico.

Modrall Sperling
Roehl Harris & Sisk P.A,

In Case No. 23678, Avant seeks an order from the Division (1) approving a 00 Fourth Street AW
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral Sulte 1000

Albuquerque,

interests within a 640-acre, more or less, Bone Spring horizontal spacing unit New Mexico 87102
comprised of Section 23, Township 20 South, Range 33 East, NM.P.M, Lea PO Box 2168

Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com

OCD Examiner Hearing 10-05-23
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County, New Mexico. This spacing unit will be dedicated to the Sandra Jean
23 Fed Com #301H; Sandra Jean 23 Fed Com #302H; Sandra Jean 23 Fed
Com #501H; Sandra Jean 23 Fed Com #502H; Sandra Jean 23 Fed Com
#503H; Sandra Jean 23 Fed Com #601H; Sandra Jean 23 Fed Com #602H;
Sandra Jean 23 Fed Com #603H; Sandra Jean 23 Fed Com #303H; Sandra
Jean 23 Fed Com #304H; Sandra Jean 23 Fed Com #305H; Sandra Jean
23 Fed Com #504H; Sandra Jean 23 Fed Com #505H; Sandra Jean 23 Fed
Com #506H; Sandra Jean 23 Fed Com #604H; Sandra Jean 23 Fed Com
#605H; and the Sandra Jean 23 Fed Com #606H wells to be horizontally
drilled. The producing area for the wells are expected to be orthodox. The
completed intervals for the Sandra Jean 23 Fed Com #302H; Sandra Jean 23
Fed Com #502H, Sandra Jean 23 Fed Com #602H; Sandra Jean 23 Fed Com
#304H, Sandra Jean 23 Fed Com #505H; and the Sandra Jean 23 Fed Com
#605H wells are expected to be less than 330 feet from the adjoining tracts,
thereby allowing for the inclusion of the proximity tracts within the proposed
spacing unit. Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 22 miles west-southwest of Monument, New Mexico.

The hearing was originally set for hearing on August 3, 2023, but
has been rescheduled and will be conducted on September 7, 2023
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the

undersigned.

Sincerely,

A\
Deana M. Bennett
Attorney for Applicant

OCD Examiner Hearing 10-05-23
No. 23677
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE No. 23677

APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division™) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 23, Township 20 South, Range 33 East, NM.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit
(“Unit™).

3. Avant seeks to dedicate the following proposed wells to the Unit:

a. The Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
and Sandra Jean 23 Fed Com #753H wells to be drilled in the E/2 of Section

23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico;
and

Released to Imaging: 6/30/2023 4:02:56 PM
OCD Examiner Hearing 10-05-23

No. 23677

Released to Imaging: 10/4/2023 8:41:20 AM o4



Received by OCD: 10/3/2023 5:40:09 PM Page 62 of 111
Received by OCD: 6/30/2023 3:41:38 PM Page 2 of 4

b. The Sandra Jean 23 Fed Com #754H and the Sandra Jean 23 Fed Com
#755H wells to be drilled in the W2 of Section 23, Township 20 South, Range
33 East, N.M.P.M, Lea County, New Mexico.

4, The wells will be drilled to a depth sufficient to test the Wolfcamp formation. The
wells will be horizontally drilled, and, if the non-standard unit application is approved the
producing areas for all of the wells are expected to be orthodox.

5. The completed interval for the Sandra Jean 23 Fed Com #753 is expected to be less
than 330 feet from the adjoining tracts, which will be a standard location if the non-standard unit
application is approved.

6. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 3, 2023, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule

19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;
C. Designating Avant as operator of the Unit and the wells to be drilled thereon;
2
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D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;
E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 23677 Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
Sandra Jean 23 Fed Com #753H; Sandra Jean 23 Fed Com #754H; and the Sandra Jean 23
Fed Com #755H wells to be horizontally drilled. The producing area for the wells are expected
to be orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 22 miles west-southwest of Monument,

New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 23678
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division™) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 23, Township
20 South, Range 33 East, NM.P.M, Lea County, New Mexico. In support of this application,

Avant states as follows;

1. Avant has an interest in the subject lands and has a right to drill and operate a well

thereon.

2. Avant seeks to dedicate Section 23, Township 20 South, Range 33 East, N.\M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit”).

3. Avant seeks to dedicate the following proposed wells to the Unit:

a. The Sandra Jean 23 Fed Com #301H; Sandra Jean 23 Fed Com #302H;
Sandra Jean 23 Fed Com #501H; Sandra Jean 23 Fed Com #502H; Sandra
Jean 23 Fed Com #503H; Sandra Jean 23 Fed Com #601H; Sandra Jean
23 Fed Com #602H; and Sandra Jean 23 Fed Com #603H wells to be drilled
in the E/2 of Section 23, Township 20 South, Range 33 East, NM.P.M, Lea
County, New Mexico; and
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b. The Sandra Jean 23 Fed Com #303H; Sandra Jean 23 Fed Com #304H;
Sandra Jean 23 Fed Com #305H; Sandra Jean 23 Fed Com #504H; Sandra
Jean 23 Fed Com #505H; Sandra Jean 23 Fed Com #506H; Sandra Jean
23 Fed Com #604H; Sandra Jean 23 Fed Com #605H; and Sandra Jean 23
Fed Com #606H wells to be drilled in the W2 of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico.

4, The wells will be drilled to a depth sufficient to test the Bone Spring formation.
The wells will be horizontally drilled, and, if the non-standard unit application is approved the
producing areas for all of the wells are expected to be orthodox.

5. The completed intervals for the Sandra Jean 23 Fed Com #302H; Sandra Jean 23
Fed Com #502H, and Sandra Jean 23 Fed Com #602H wells, to be drilled in the E/2 of Section 23,
are each expected to be less than 330 feet from the adjoining tracts thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b)
NMAC.

6. The completed intervals for the Sandra Jean 23 Fed Com #304H, Sandra Jean 23
Fed Com #505H; and Sandra Jean 23 Fed Com #605H wells, to be drilled in the W/2 of Section
23, are each expected to be less than 330 feet from the adjoining tracts, thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b)
NMAC.

7. The completed interval for the Sandra Jean 23 Fed Com #303H well is expected to
be less than 330 feet from the adjoining tracts, which will be a standard location if the non-standard
unit application is approved.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest

owners in the Bone Spring formation underlying the proposed spacing unit to participate in the

drilling of the wells or to otherwise commit their interests to the wells.
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9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 3, 2023, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine/@modrall.com
deana.bennett@modrall.com
Attorneys for Avant Operating, LLC

Released to Imaging: 6/30/2023 4:07:33 PM
OCD Examiner Hearing 10-05-23

Released to Imaging: 10/4/2023 8:41:20 AM No. 53677



Received by OCD: 10/3/2023 5:40:09 PM Page 69 of 111
Received by OCD: 6/30/2023 3:47:22 PM Page S of 5

CASE NO. 23678 : Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 23, Township 20 South, Range 33 East, NM.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Sandra Jean 23 Fed Com #301H; Sandra Jean 23 Fed
Com #302H; Sandra Jean 23 Fed Com #501H; Sandra Jean 23 Fed Com #502H; Sandra
Jean 23 Fed Com #503H; Sandra Jean 23 Fed Com #601H; Sandra Jean 23 Fed Com #602H;
Sandra Jean 23 Fed Com #603H; Sandra Jean 23 Fed Com #303H; Sandra Jean 23 Fed Com
#304H; Sandra Jean 23 Fed Com #305H; Sandra Jean 23 Fed Com #504H; Sandra Jean 23
Fed Com #505H; Sandra Jean 23 Fed Com #506H; Sandra Jean 23 Fed Com #604H; Sandra
Jean 23 Fed Com #605H; and the Sandra Jean 23 Fed Com #606H wells to be horizontally
drilled. The producing area for the wells are expected to be orthodox. The completed intervals for
the Sandra Jean 23 Fed Com #302H; Sandra Jean 23 Fed Com #502H, Sandra Jean 23 Fed Com
#602H; Sandra Jean 23 Fed Com #304H, Sandra Jean 23 Fed Com #505H; and the Sandra Jean
23 Fed Com #605H wells are expected to be less than 330 feet from the adjoining tracts, thereby
allowing for the inclusion of the proximity tracts within the proposed spacing unit. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Avant Operating,
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 22 miles west-southwest of Monument, New Mexico.
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L AWYETRS

AugUSt 23, 2023 Deana M. Bennett
505.848.1834
VIA CERTIFIED MAIL dmb@modrall.com

RETURN RECEIPT REQUESTED

Re: APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23677

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23678

TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LLC (“Avant”) has
filed the enclosed applications. We are providing this letter to you only to
provide notice that Avant requests approval of the non-standard unit.

In Case No. 23677, Avant seeks an order from the Division (1)
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Wolfcamp
horizontal spacing unit comprised of Section 23, Township 20 South, Range 33
East, N.\M.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
Sandra Jean 23 Fed Com #753H; Sandra Jean 23 Fed Com #754H; and
the Sandra Jean 23 Fed Com #755H wells to be horizontally drilled. The
producing area for the wells are expected to be orthodox. Also to be considered
will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 22 miles west-southwest of Monument, New Mexico.

Modrall Sperling

In Case No. 23678, Avant seeks an order from the Division (1) approving a Bioebl Hache BSTEk PuA.
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral 500 Fourti] Stasét W
interests within a 640-acre, more or less, Bone Spring horizontal spacing unit Albualrale;

comprised of Section 23, Township 20 South, Range 33 East, NM.P.M, Lea New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com

OCD Examiner Hearing 10-05-23
No. 23677

Released to Imaging: 10/4/2023 8:41:20 AM
73



Received by OCD: 10/3/2023 5:40:09 PM Page 71 of 111

Page 2

County, New Mexico. This spacing unit will be dedicated to the Sandra Jean
23 Fed Com #301H; Sandra Jean 23 Fed Com #302H; Sandra Jean 23 Fed
Com #501H; Sandra Jean 23 Fed Com #502H; Sandra Jean 23 Fed Com
#503H; Sandra Jean 23 Fed Com #601H; Sandra Jean 23 Fed Com #602H;
Sandra Jean 23 Fed Com #603H; Sandra Jean 23 Fed Com #303H; Sandra
Jean 23 Fed Com #304H; Sandra Jean 23 Fed Com #305H; Sandra Jean
23 Fed Com #504H; Sandra Jean 23 Fed Com #505H; Sandra Jean 23 Fed
Com #506H; Sandra Jean 23 Fed Com #604H; Sandra Jean 23 Fed Com
#605H; and the Sandra Jean 23 Fed Com #606H wells to be horizontally
drilled. The producing area for the wells are expected to be orthodox. The
completed intervals for the Sandra Jean 23 Fed Com #302H; Sandra Jean 23
Fed Com #502H, Sandra Jean 23 Fed Com #602H; Sandra Jean 23 Fed Com
#304H, Sandra Jean 23 Fed Com #505H; and the Sandra Jean 23 Fed Com
#605H wells are expected to be less than 330 feet from the adjoining tracts,
thereby allowing for the inclusion of the proximity tracts within the proposed
spacing unit. Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 22 miles west-southwest of Monument, New Mexico.

The hearing was originally set for hearing on August 3, 2023, but
has been rescheduled and will be conducted on September 7, 2023
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

l‘@ﬁé v M Rewnt?f
Deana M. Bennett
Attorney for Applicant

OCD Examiner Hearing 10-05-23
No. 23677
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LL.C
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 23677

APPLICATION

Avant Operating, LLC (*Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Qil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 23, Township 20 South, Range 33 East, NM.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit
(“Unit”).

3. Avant seeks to dedicate the following proposed wells to the Unit:

a. The Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;
and Sandra Jean 23 Fed Com #753H wells to be drilled in the E/2 of Section

23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico;
and
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b. The Sandra Jean 23 Fed Com #754H and the Sandra Jean 23 Fed Com
#755H wells to be drilled in the W2 of Section 23, Township 20 South, Range
33 East, N.M.P.M, Lea County, New Mexico.

4. The wells will be drilled to a depth sufficient to test the Wolfcamp formation. The
wells will be horizontally drilled, and, if the non-standard unit application is approved the
producing areas for all of the wells are expected to be orthodox.

5. The completed interval for the Sandra Jean 23 Fed Com #753 is expected to be less
than 330 feet from the adjoining tracts, which will be a standard location if the non-standard unit
application is approved.

6. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

8. Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 3, 2023, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;
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D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;
E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr,
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 23677 . Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 23, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H;;
Sandra Jean 23 Fed Com #753H; Sandra Jean 23 Fed Com #754H; and the Sandra Jean 23
Fed Com #755H wells to be horizontally drilled. The producing area for the wells are expected
to be orthodox. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 22 miles west-southwest of Monument,

New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
CASE NO. 23678
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division™) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 23, Township
20 South, Range 33 East, NNM.P.M, Lea County, New Mexico. In support of this application,

Avant states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well

thereon.

2. Avant seeks to dedicate Section 23, Township 20 South, Range 33 East, N.M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit”).

3. Avant seeks to dedicate the following proposed wells to the Unit:

a. The Sandra Jean 23 Fed Com #301H; Sandra Jean 23 Fed Com #302H;
Sandra Jean 23 Fed Com #501H; Sandra Jean 23 Fed Com #502H; Sandra
Jean 23 Fed Com #503H; Sandra Jean 23 Fed Com #601H; Sandra Jean
23 Fed Com #602H; and Sandra Jean 23 Fed Com #603H wells to be drilled
in the E/2 of Section 23, Township 20 South, Range 33 East, NN\M.P.M, Lea
County, New Mexico; and
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b. The Sandra Jean 23 Fed Com #303H; Sandra Jean 23 Fed Com #304H;
Sandra Jean 23 Fed Com #305H; Sandra Jean 23 Fed Com #504H; Sandra
Jean 23 Fed Com #505H; Sandra Jean 23 Fed Com #506H; Sandra Jean
23 Fed Com #604H; Sandra Jean 23 Fed Com #605H; and Sandra Jean 23
Fed Com #606H wells to be drilled in the W2 of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico.

4. The wells will be drilled to a depth sufficient to test the Bone Spring formation.
The wells will be horizontally drilled, and, if the non-standard unit application is approved the
producing areas for all of the wells are expected to be orthodox.

5. The completed intervals for the Sandra Jean 23 Fed Com #302H; Sandra Jean 23
Fed Com #502H, and Sandra Jean 23 Fed Com #602H wells, to be drilled in the E/2 of Section 23,
are each expected to be less than 330 feet from the adjoining tracts thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b)
NMAC.

6. The completed intervals for the Sandra Jean 23 Fed Com #304H, Sandra Jean 23
Fed Com #505H; and Sandra Jean 23 Fed Com #605H wells, to be drilled in the W/2 of Section
23, are each expected to be less than 330 feet from the adjoining tracts, thereby allowing for the
inclusion of the proximity tracts within the proposed spacing unit under Rule 19.15.16.15(B)(1)(b)
NMAC.

7. The completed interval for the Sandra Jean 23 Fed Com #303H well is expected to
be less than 330 feet from the adjoining tracts, which will be a standard location if the non-standard
unit application is approved.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest

owners in the Bone Spring formation underlying the proposed spacing unit to participate in the

drilling of the wells or to otherwise commit their interests to the wells.

Released to Inaging: 6/30/2023 4:07:33 PM
OCD Examiner Hearing 10-05-23
No. 23677

Released to Imaging: 10/4/2023 8:41:20 AM
80



Received by OCD: 10/3/2023 5:40:09 PM Page 78 of 111
Received by OUD: 6/30/2023 3:47:22 PM Page 3 of 5

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on August 3, 2023, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine(@modrall.com
deana.bennett@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 23678 : Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 23, Township 20 South, Range 33 East, N\M.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Sandra Jean 23 Fed Com #301H; Sandra Jean 23 Fed
Com #302H; Sandra Jean 23 Fed Com #501H; Sandra Jean 23 Fed Com #502H; Sandra
Jean 23 Fed Com #503H; Sandra Jean 23 Fed Com #601H; Sandra Jean 23 Fed Com #602H;
Sandra Jean 23 Fed Com #603H; Sandra Jean 23 Fed Com #303H; Sandra Jean 23 Fed Com
#304H; Sandra Jean 23 Fed Com #305H; Sandra Jean 23 Fed Com #504H; Sandra Jean 23
Fed Com #505H; Sandra Jean 23 Fed Com #506H; Sandra Jean 23 Fed Com #604H; Sandra
Jean 23 Fed Com #605H; and the Sandra Jean 23 Fed Com #606H wells to be horizontally
drilled. The producing area for the wells are expected to be orthodox. The completed intervals for
the Sandra Jean 23 Fed Com #302H; Sandra Jean 23 Fed Com #502H, Sandra Jean 23 Fed Com
#602H; Sandra Jean 23 Fed Com #304H, Sandra Jean 23 Fed Com #505H; and the Sandra Jean
23 Fed Com #605H wells are expected to be less than 330 feet from the adjoining tracts, thereby
allowing for the inclusion of the proximity tracts within the proposed spacing unit. Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Avant Operating,
LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 22 miles west-southwest of Monument, New Mexico.
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Karlene Schuman PS Form 3877
Modrall Sperling Roeh! Harris & Sisk P.A.

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 07/13/2023 ) -
Firm Mailing Book ID: 249201
; Reference
Line USPS Article Namber Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0109895471 EOG RESOURCES, INC. $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
1111 Bagby St. Lbby 2 Notice
Houston TX 77002
2 9314 8699 0430 0109 8954 88 EOG RESOURCES, INC. $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
5509 Champions Drive Notice
Midland TX 79706
3 9314 8699 0430 0109 8954 95 XTO DELAWARE BASIN, LLC §1.59 $4.35 §2.20 $0.00 10375.0002Sandra
810 Houston St. Notice
Fort Worth TX 76102
4 9314 8699 0430 0109 895501 XTO DELAWARE BASIN, LLC $1.59 $4.35 $2.20 $0.00 10375.00028andra
22777 Springwoods Village Parkway Notice
Spring TX 77389
5 9314 8699 0430 0109 8955 18 COG/COP $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
One Concho Center Notice
600 W. Illinois Ave.
Midland TX 79701
6 9314 8699 0430 0109 895525 BWAB,LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
100 St. Paul Street, Suite #305 Notice
Denver CO 80206
7 9314 8699 0430 0109 895532 Sovereign Energy LLC $1.59 $4.35 $2.20 $0.00 10375.00028andra
William G. Mills IT Notice
7950 E. Prentice, Ste 204
Greenwood Village CO 80111
8 9314 8699 0430 0109 895549 Tremont Energy $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
100 Saint Paul Street #305 Notice
Denver CO 80206
9 9314 8699 0430 0109 8955 56  Chief Capital (O&G) II LLC $1.59 $4.35 $2.20 $0.00 10375.00028andra
’ 8111 Westchester Drive, Snite #9500 Notice
Dallas TX 75225
10 9314 8699 0430 0109 8955 63  Finley Production Co. LP §1.59 $4.35 $2.20 $0.00 10375.0002Sandra
PO Box 2200 Notice
Fort Worth TX 76113
11 9314 8699 0430 0109 8955 70  Grasslands Energy, LP $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
5128 Apache Plume Road, Suite #300 Notice
Fort Worth TX 76109
12 9314 8699 0430 0109 8955 87 Pamela Cleve Elliott, Trustee $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
422 Heliotrope Ave. . Notice
Corona Del Mar CA 92625
13 9314 8699 0430 0109 895594 Joe John Bond $1.59 $4.35 $2.20 $0.00 10375.00028andra
1159 Qak Forest Dr. Notice
Fort Worth TX 76114
14 9314 8699 0430 0109 8956 00 Betsy Bond $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
43-10 48th Ave. #3U Notice
Woodside NY 11377
15 9314 8699 0430 0109 8956 17  Claire Chilton Lopez $1.59 $4.35 $2.20 EXHIBIT 10375.0002Sandra
620 Rockledge Dr. B Notice
Saginaw TX 76131 3 6
e 1
OCD Examiner Hearing 10-05-23 8 — 2023Wa|zc«arﬁﬁeu;r’§.ne:

No. 23677
84

Wd 60:0:S £20Z/€/01 A0 49 paa1aray

IIIJo [§ 23ng



WV 02158 £202/+/01 SUISDUL] 0] pasDa]aYy

Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.

PS Form 3877

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 0771372023 L ...
Firm Mailing Book ID: 249201
Reference
Line USPS Article Nomber Name, Street, City, State, Zip Postage Service Fee  RR Fee Rest.Del.Fee Contents
16 9314 8699 0430 0109 8956 24  John Lawrence Chilton $1.59 $4.35 $2.20 $0.00 10375.00028andra
4949 Corriente Ln Notice
Fort Worth TX 76126
17 9314 8699 0430 0109 895631  John C Ryan IV $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
6229 Genoa Rd. Notice
Fort Worth TX 76116
18 9314 8699 0430 0109 8956 48  Richard Royal Ryan $1.59 $4.35 5220 50.00 10375.0002Sandra
14011 Bluff Park Dr. Notice
San Antonio TX 78216
19 9314 8699 0430 0109 8956 55 Susan Ryan $1.59 $4.35 52.20 $0.00 10375,00028andra
2208 Mistletoe Blvd Notice
Fort Worth TX 76110
20 9314 8699 0430 0109 8956 62 KWCL Properties $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
307 W. 7th St., Ste 1705 Notice
Fort Worth TX 76102
21 9314 8699 0430 0109 8956 79 Keystone O&G Multi-State, LLC $1.59 $4.35 $2.20 $0.00 10375.00028andra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
22 9314 8699 0430 0109 8956 86 Thru Line O&G Mnlti-State, LLC $1.59 $4.35 $2.20 $0.00 10375.00028andra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
23 9314 8699 0430 0109 8956 93  SRBI 0&G Multi-State, LLC $1.59 $4.35 $2.20 $0.00 10375.00028andra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
24 9314 8699 0430 0109 8957 09 LMBI 0&G Multi-State, LLC §1.59 $4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
25 9314 8699 0430 0109 8957 16 Edward T. Muse §1.59 $4.35 $2.20 $0.00 10375.0002Sandra
3339 Morris Ranch Rd Notice
Fredericksburg TX 78624
26 9314 8699 0430 0109 895723 Ewell H. Muse, IIT $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
Kentncky Derby Ct. Notice
Austin TX 78746
27 9314 8699 0430 0109 895730 LMBI I BPEOR NM, LLC $1.59 $4.35 $2.20 §0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
28 9314 8699 0430 0109 895747 LMBIII BPEOR NM, LLC $1.59 $4.35 $2.20 $0.00 10375.00028andra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
29 9314 8699 0430 0109 8957 54 Keystone (RMB) BPEOR NM, LLC $1.59 $4.35 $2.20 $0.00 10375.00028andra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
30 9314 8699 0430 0109 8957 61 Kcystonc (RMB) BPEOR NM, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
OCD Examiner Hearing 10-05-23 zozawmcmmggg
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Karlene Schuman

PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.
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500 Fourth Street, Suite 1000 Type of Maili‘l)lg,:l CERTIFIED MAIL
Albuquerque NM 87102 7/13/2023
uera Firm Mailing Book ID: 249201
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
31 9314 8699 0430 0109 895778 CTV-LMB I BPEOR NM, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
32 9314 8699 0430 0109 895785 CTV-LMB Il BPEOR NM, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
. Fort Worth TX 76102.
33 9314 8699 0430 0109 895792 CTV-CTAM BPEOR NM, LLC $1.59 3435 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
34 9314 8699 0430 0109 8958 08 CTV-SRB I BPEOR NM, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
35 9314 8699 0430 0109 8958 15 CTV-SRB Il BPEOR NM, LL.C $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
36 9314 8699 0430 0109 8958 22 Thru Line BPEOR NM, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
37 9314 8699 0430 0109 8958 39 SRBIIBPEOR NM, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
38 9314 8659 0430 0109 8958 46  SRBI Il BPEOR NM, LLC §1.59 §4.35 $2.20 $0.00 10375.0002Sandra
201 Main St., Ste 2700 Notice
Fort Worth TX 76102
39 9314 8699 0430 0109'8958 53  Jeanette Probandt $1.59 $4.35 $2.20 $0.00 10375.00025andra
5 Ridgmar Court Notice
Midland TX 79707
40 9314 8699 0430 0109 8958 60 Barbe Development, LLC §$1.59 $4.35 $2.20 $0.00 10375.00025andra
121 W. 3rd Avenue Notice
Roswell NM 88201
41 9314 8659 0430 0109 8958 77 Bhop, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
PO Box 326 Notice
Roswell NM 88202
42 9314 8699 0430 0109 8958 84 Kevin Robinson $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
K2925 East Riggs Rd. 8-182 Notice
Chandler AZ 85249
43 9314 2699 0430 0109 8958 91 Gannaway Oil, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
PO Box 2791 Notice
Roswell NM 88202
44 9314 8699 0430 0109 8959 07 White Gold Corporation $1.59 $4.35 §2.20 $0.00 10375.00028andra
PO Box 730 Notice
Roswell NM 88202
45 9314 8699 0430 0109 8959 14  Oak Valley Mineral & Land, LP $1.59 $4.35 $2.20 $0.00 10375.00028andra
PO Box 50820 Notice
Midland TX 79710
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Karlene Schuman
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PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 07/13/2023 . -
Firm Mailing Book ID: 249201
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fec Rest.Del.Fee Contents
46 9314 8699 0430 0109 895921  South Burbank Petroleum LP $1.59 $4.35 $2.20 $0.00 10375.00028andra
11417 West County Road 33 Notice
Midlend TX 79707
47 9314 8699 0430 0109 8959 38 HMS Qil Company, LL.C $1.59 $4.35 $2.20 $0.00 10375.00028andra
11417 West County Road 33 Notice
Midland TX 79707
43 9314 8699 0430 0109 895945 Bureau of Land Management $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
301 Dinosaur Trail Notice
Santa Fe NM 87508
Totals:  $76.32 $208.80 $105.60 $6.00
Grand Total: $390.72
List Number of Pieces Total Number of Pieces Postmaster; Dated:
Listed by Sender Received at Post Office Name of receiving employee
48
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Karlene Schuman PS Form 3877 .i
Modrall Sperling Roehl Harris & Sisk P.A. =~
500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL -
Albuquerque NM 87102 08/18/2023 N - =
Firm Mailing Book ID: 250993 &
Reference §
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents =
1 9314 3699 04300111 1841 36  Ard Energy Group $1.59 $435 $2.20 $0.00 10375.0002Sandra %
3470 Riverbend Blvd, Suite #409 Notice o
Fort Worth TX 76116 =
2 9314 8699 04300111 184143 Mary T. Ard $1.59 $4.35 $2.20 $0.00 10375.00028andra QN
4808 Westridge Avenue Notice =
Fort Worth TX 76107 :“
Totals: $3.18 $8.70 $4.40 $0.00
Grand Total: $16.28
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
2
E’\
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 08/23/2023 . .
Firm Mailing Book ID: 251197
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0111 343939 MRC Permian Company $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
5400 Lyndon B. Johnson FWY Ste 1500 Notice
Dallas TX 75240
2 9314 8699 0430 0111 343946 Earthstone Permian, LLC $1.59 $4.35 $2.20 $0.00 10375.0002Sandra
1400 Woodloch Forest Drive #300 Notice
The Woodlands TX 77380
Totals: $3.18 $8.70 $4.40 $0.00
Grand Total: $16.28
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
2
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USPS Article Number
9314869904300109855945
9314869904300109895938
9314869904300109895921
9314869904300109895914
9314869904300109895907
9314869904300109895891
9314869904300109895884
9314869904300109895877
9314869904300109895860
9314869904300109895853
9314869204300109895846
9314869904300109855839
9314869904300109895822
9314869904300109895815
9314869904300109895808
9314869904300109895792
9314869904300109895785
9314869904300109895778
9314869904300109895761
9314869304300109895754
9314869904300109895747
9314869904300109895730
9314869904300109895723
9314869504300109825716
9314869504300109895709
9314869204300109895693
9314869904300109895686
9314869204300109895679
9314869304300109895662
9314869904300109895655
9314869904300109895648
9314869904300109895631
9314869904300109895624
9314869904300109895617
5314869904300109895600
93148699043001098955%4
9314869904300109895587
9314869904300109895570
9314869904300109895563
9314869904300109895556
9314869904300109895549
9314869904300109895532
9314869904300109895525
9314869904300109895518
9314869204300109895501
9314869%04300109895495
9314869904300109895488
9314869504300109895471

Date Created
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM
2023-07-13 2:52 PM

Reference Number

10375.00025andra
10375.00025andra
10375.00025andra
10375.0002S5andra
10375.00025andra
10375.00025andra
10375.0002Sandra
10375.00025andra
10375.00025andra
10375.00025andra
10375.0002Sandra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.0002Sandra
10375.00025andra
10375.0002Sandra
10375.0002Sandra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.0002Sandra
10375.0002Sandra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.0002Sandra
10375.0002Sandra
10375.00025andra
10375.00025andra
10375.00025andra
10375.0002Sandra
10375.00025andra
10375.00025andra
10375.00025andra
10375.00025andra
10375.0002Sandra

Transaction Report Details - CertifiedPro.net

Firm Mail Book ID= 249201
Generated: 9/28/2023 2:24:37 PM

Bureau of Land Management
HMS Oil Company, LLC
South Burbank Petroleum LP
Oak Valley Mineral & Land, LP
White Gold Corporation
Gannaway Oil, LLC

Kevin Robinson

Bhop, LLC

Barbe Development, LLC
Jeanette Probandt

SRBI il BPEOR NM, LLC

SRBI | BPEOR NM, LLC

Thru Line BPEOR NM, LLC
CTV-SRB Il BPEOR NM, LLC
CTV-SRB | BPEOR NM, LLC
CTV-CTAM BPEOR NM, LLC
CTV-LMB Il BPEOR NM, LLC
CTV-LMB | BPEOR NM, LLC
Keystone (RMB) BPEOR NM, LLC
Keystone (RMB) BPEOR NM, LLC
LMBI Jt BPEOR NM, LLC

LMBI | BPEOR NM, LLC

Ewell H. Muse, 1l

Edward T. Muse

LMBI D&G Multi-State, LLC
SRBI O&G Multi-State, LLC
Thru Line O&G Multi-State, LLC
Keystone O&G Multi-State, LLC
KWCL Properties

Susan Ryan

Richard Royal Ryan

John CRyan IV

lohn Lawrence Chilton

Claire Chilton Lopez

Betsy Bond

loe John Bond

Pamela Cleve Elliott, Trustee
Grasslands Energy, LP

Finley Production Co. LP

Chief Capital (O&G) Il LLC
Tremont Energy

Sovereign Energy LLC

BWARB, LLC

COG/CoP

XTO DELAWARE BASIN, LLC
XTO DELAWARE BASIN, LLC
EOG RESOURCES, INC,

EOG RESOURCES, INC.

Name 2

Santa Fe
Midland
Midland
Midland
Roswell
Roswell
Chandler
Raswell
Roswell
Midland
Fort Worth
Fort Worth
Fort Worth
Fort Worth
Fort Worth
Fort Worth
Fort Warth
Fort Worth
Fort Worth
Fort Worth
Fort Worth
Fort Worth
Austin
Fredericksburg
Fort Worth
Fort Worth
Fort Worth
Fort Worth
Fort Worth
Fort Worth
San Antonio
Fort Worth
Fort Worth
Saginaw
Waocodside
Fort Worth
Corona Del Mar
Fort Warth
Fort Worth
Dallas
Denver
Greenwood Village
Denver
Midland
Spring
Fort Worth
Midland
Houston

William G. Mills 1l

One Concho Center

OCD Examiner Hearing 10-05-23
No. 23677
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State

NM
TX
™
>
NM
NM
AZ
NM
NM
TX
TX
™
™
T
TX
LS
TX
TX
X
>
X
X
X
TX
X
X
TX
X
X
X
X
TX
TX
X
NY
X
CA
X
TX
TX
co
co
co
X
TX
™
X
>

Zip

87508
79707
79707
79710
88202
88202
85243
88202
88201
79707
76102
76102
76102
76102
76102
76102
76102
76102
76102
76102
76102
76102
78746
78624
76102
76102
76102
76102
76102
76110
78216
76116
76126
76131
11377
76114
92625
76109
76113
75225
80206
80111
80206
79701
77389
76102
79706
77002

Mailing Status

Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Lost
Delivered
Delivered
To be Mailed
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Lost

Lost
Delivered
Delivered
Delivered
Delivered
Delivered
Lost

Lost

Lost
Delivered
Lost

Lost
Delivered
Lost
Delivered
Delivered
Delivered
Delivered
Lost
Delivered
Delivered
Delivered
Lost
Delivered
Delivered

Service Qptions
Return Receipt - Electronic, Certified Mait
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mait
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mait
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mait
Return Receipt - Electronic, Certified Maii
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Maii
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Recetipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mait
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Mail Delivery Date
2023-07-17 1:11 PM

2023-07-20 12:00 AM
2023-07-22 11:02 AM
2023-07-18 3:40 PM

2023-07-18 10:20 AM
2023-07-17 12:20 PM

2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:24 AM
2023-07-18 10:24 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM

2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM
2023-07-18 10:23 AM

2023-07-17 1:25 PM

2023-07-17 3:35 PM

2023-07-17 8:03 AM

2023-07-17 10:42 AM
2023-07-20 12:00 AM
2023-07-17 11:45 AM

2023-07-18 3:37 PM

2023-07-18 3:37 PM
2023-07-18 12:00 AM
2023-07-17 8:06 AM
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USPS Articte Number
9314869904300111184143
9314869904300111184136

Date Created Reference Number
2023-08-18 12:40 PM 10375.00025andra
2023-08-18 12:40 PM 10375.0002Sandra

Transaction Report Details - CertifiedPro.net

Firm Mail Book ID= 250993

Generated: 9/28/2023 2:38:37 PM

Name 1
Mary T. Ard

City State Zip Mailing Status
Fort Worth  TX 76107 Undelivered - To Be Returned

Ard Energy Gr Fort Worth  TX 76116 Undetivered - To Be Returned

OCD Examiner Hearing 10-05-23
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Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Mail Delivery Date
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USPS Article Number
9314869904300111343946
9314869904300111343939

Date Created Reference Number
2023-08-23 2:34 PM  10375.0002Sandra
2023-08-23 2:34 PM  10375.00025andra

Transaction Report Details - CertifiedPro.net
Firm Mail Book ID= 251197

Generated: 9/28/2023 2:31:56 PM

Name 1 (¢1:% State Zip
Earthstone Permian, LLC ~ The Woodlands  TX 77380
MRC Permian Company Dallas TX 75240

OCD Examiner Hearing 10-05-23
No. 23677
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Mailing Status
Delivered
Delivered

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Mail Delivery Date
2023-08-28 11:49 AM
2023-08-28 10:36 AM
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UNITED STATES - o
B 50sTAL SERVICE B

August 29, 2023
Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0111 3439 46.

| |
Status: Delivered, Left with Individual
Status Date / Time: August 28, 2023, 11:49 a.m.
Location: SPRING, TX 77380
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
IRecipient Name: Earthstone Permian LLC

Shipment Details

Weight: - 200z - -
Destination Delivery Address

Street Address: 1400 WOODLOCH FOREST DR

City, State ZIP Code: SPRING, TX 77380-1100

|
Recipient Signature

Vo e

Signature of Recipient:
7

Address of Recipient: / (S‘fﬁ’) W

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 10375.0002Sandra
OCD Examiner Hearing 10-05-23
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UNITED STATES e ==
’ POSTAL SERVICE

August 29, 2023

Dear Covius Document Services:

The following is in response to your request for proof of delivery on your item with the tracking number:
9314 8699 0430 0111 3439 39.

I
Status: Delivered, Front Desk/Reception/Mail Room
Status Date / Time: August 28, 2023, 10:36 a.m.
Location: DALLAS, TX 75240
Postal Product: First-Class Mail®
Extra Services: Certified Mail™
Return Receipt Electronic
Recipient Name: MRC Permian Company \

Shipment Details
{

Weight: 2.00z _ _
Destination Delivery Address
Street Address: : 5400 LYNDON B JOHNSON FWY STE 1500
City, State ZIP Code: DALLAS, TX 75240-1017
Recipient Signature
i
t’fm JAa
Signature of Recipient:
Slhow
. T
Address of Recipient: U7 IS0

Note: Scanned image may reflect a different destination address due to Intended Recipient's delivery instructions on file.

Thank you for selecting the United States Postal Service® for your mailing needs. If you require additional
assistance, please contact your local Post Office™ or a Postal representative at 1-800-222-1811.

Sincerely,

United States Postal Service®
475 L'Enfant Plaza SW
Washington, D.C. 20260-0004

Information in this section provided by Covius Document Services, LLC.

Reference Number: 10375.0002Sandra

OCD Examiner Hearing 10-05-23
No. 23677

Released to Imaging: 10/4/2023 8:41:20 AM
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

1, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published’
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
July 19, 2023

and ending with the issue dated
July 19, 2023.

GALL

Publisher

Sworn and subscribed to before me this
19th day of July 2023.

'y e I
[ ;/w/?\?k, WG

Business Manager

W MEXICO

PN ETHE
Jgnuary 28 2007 rary PUBLIC
 (dea)  gyssiE RUTHBLACK
COMMISSION # 1087528
ES 01/20/2027

COMMISSION EXPIR

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

Released to Imaging: 10/4/2023 8:41:20 AM

.LEGAL NOTICE
July 19, 2023

CASE NO. 23677: Notice to all affected rartles, -as well as heirs and
devisees of EOG Resources, Inc.; XTO Delaware Basin, LLC; COG/COP;
BWAB, LLC; Willlam G. Mills II, Soverelgn Energy LLC; Tremont Energy;
Chief Capital (0&G) Il LL.C; Finley Production Ca. LP; Grasslands Energy,
LP; Pamela Cleve Elliott, Trustee; Joe John Bond; Betsy Bond; Clalre
Chilton Lopez; John Lawrence Chliton; John C. Ryan IV; Richard Rayal
Ryan; Susan Ryan; KWCL Properties; Keystone O&G Multi-State, LLC;
Thru Line O&G Multi-State, LLC; SRBI Q&G Multi-State, LLC; LMBI O&G
Multi-State, LL.C; Edward T. Muse; Ewell H. Muse, [il; L#BI | BPEOR NM,
LLC; LMBI Il BPEOR NM, LLC; Keystone (RMB) BPEOR NM, LLC; OCTV-LMB
| BPEOR NM, LLC; CTV-LMB il BPEOR NM, LLC; CTV-CTAM BPEOR N,
LLC; CTV-SRB | BPEOR NM, LLC; CTV-SRB I BPEOR N, LLC; Thru Line
BPEOR NM, LLC; SRBI | BPEOR NM, LLC; SRBIi II BPEOR NM, LLC;
Jeanette Probandt; Barbe Development, LLC; Bhop, LLC; Kevin Robinson;
Gannaway OIil, LLC; White Gold Corporation; Oak Valley Mineral & Land,
LP; South Burbank Petroleum LP; HMS Oll Company, LLC: Bureay of Land
Management of Application of Avant Operating, LL.C for approval of a non-
standard unit and compulsory pooling, Lea County, New Mexico. The State
of New Mexico through its Oll Conservation Division hereby gives notice that the
Division will conduct a public.hearing at 8:15 a.m. on August 3, 2023 to consider
this application. Information about accessing the electronic hearing is posted at
“OCD NOTICES” at hitps://www.emnrd.nm.gov/ocd/hearing-info/. Applicant
seeks an order from the Division (1) approving a non-standard 640-acre spacing
unft, and (2) pooling all uncommitted mineral interests within a 640-acre, more or
less, Waifeamp horizontal spacing unit comprised of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing unit wili
be dedicated to the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed
Com #752H; Sandra Jean 23 Fed Com #753H; Sandra Jesn 23 Fed Com
#754H; and the Sandra Jean 23 Fed Com #755H wells to be horizontally
drilled. The producing area for the wells ars expected to be orthodox. Also to be
considered will be the costof drilling and completing said wells, the allocation of
these costs as well as the actual operating costs and charges for SlapeMsion,
dasignation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in.drilling said wells. Said area Is located approximately
22 miles wast-southwest of Monument, New Mexico.

CASE NO. 23678: Notice to all affected parties, as well as heirs and
devisees of EOG Resources, Inc.; XTO Delaware Basin, LLC; COG/COP;
BWAB, LLC; William G. Mills i1, Sovereign Energy LLC; Tremont Energy;
Chief Capital (O&G) Il LLC; Finley Production Co. LP; Grasslands Energy,

. LP; Pamela Cleve Elliott; Joe John Bond; Betsy Bond; Ciaire Chilton

Lopez; John Lawrence Chiiton; John C. Ryan IV; Richard Royal Ryan;
Susan Ryan; KWCL Properties; Keﬁstone 0&G Multi-State, LLC; Thru Line
08&G Muiti-State, LLC; SRB! 0&G Multi-State, LL.C; LMBI! 08G Multi-State,
LLC; Edward T. Muse; Ewell H. Muse, IlI; LMBi | BPEOR NM, LL.C; LMBI Il
BPEOR NM, LLC; Keystone (RMB) BPEOR NM, LLC; CTV-LMB | BPEOR
NM, LLC; CTV-LMB It BPEOR NM, LLC; CTV-CTAM BPEOR NM, LLC; CTV-
SRB | BPEOR NM, LLC; CTV-SRB i BPEOR NM, LLC; Thru Line BPEOR
NM, LLC; SRBI | BPEOR NM, LLC; SRB!I H BPEOR NM, LLG; Jeanette
Probandt; Barbe Development, LLC; Bhop, LLC; Kevin Robinson;
Gannaway Oli, LLC; White Gold COK‘Jqutton; Oak Valley Mineral & Land,
LP; South Burhank Petroleum LP; HMS Qil Company, LLC; Bureau of Land
Management of Application of Avant Operating, LLC for approval of a non-
standard unit and compulsory pooling, Lea County, New exico, The State
of New Maxico through its Oil Conservation Division hereby gives notice that the
Division will conduct a public hearing at 8:15 a.m. on August'3, 2023 to consider
this application. Information about accessing the electronic hearing fs posted at
“OCD NOTICES" at https://www.emnrd.nm.giov/ocd/hearing-info/. Applicant
seeks an order from the Division (1) approving a non-standard 640-acre spacing
unit, and (2) pooling all uncommitted mineral interests within a 640-acre, more of
less, Bone Spring horizontal SR/I cing unit comprised of Section 23, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing unit will
be dedicated to the Sandra Jean 23 Fed Com #301H; Sandra Jean 23 Fed
Com #302H;-Sandra Jean 23 Fed Com #501H; Sandra Jean 23 Fed Com
#502H; Sandra Jean 23 Fed Com #503H; Sandra Jean 23 Fed Com #601H;
Sandra Jean 23 Fed Com #602H; Sandra Jean 23 Fed Com #603H; Sandra
Jean 23 Fed Com #303H; Sandra Jean 23 Fed Com #304H; Sandra Jean 23
Fed Com #305H; Sandra Jean 23 Fed Com #504H; Sandra Jean 23 Fed Com
#505H; Sandra Jean 23 Fed Com #506H; Sandra Jean 23 Fed Com #604H;
Sandra Jean 23 Fed Com #605H; and the Sandra Jean 23 Fed Com #606H
wells to be horizontally drllled. The producing area for the wells are expected to
be orthodox. The completed intsrvals for the Sandra Jean 23 Fed Com #302H;
Sandra Joan 23 Fed Com #502H, Sandra Jean 23 Fed Com #802H; Sandra
Jean 23 Fed Com #304H, Sandra Jean 23 Fed Com #505H; and the Sandra
Jean 23 Fed Com #805H wells are expected to be lass than 330 fest from the
adjoining tracts, thereby allowing for the. Inclusion of the proximity tracts within
the proposed spacing unit. Also to be considered will be the cost of drilling and
completing said wells, the ailocation of these costs as well as the actual
operating costs and charges for su;ervislon, designation of Avant Operating,
LLC as operator of the wells, and a 200% charge for risk involved in drilling said
wells. Said area is located approximately 22 miles wast-southwest of Monument,
New Maxico.

#00280746

P. 0. BOX 2168
ALBUQUERQUE, NM 87103-2168
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was publishec
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
August 22, 2023

and ending with the issue dated
August 22, 2023,

G s

Phl;lgher

Sworn and subscribed to before me this
22nd day of August 2023,

p——

LEGAL NOTICE
August 22, 2023

CASE NO, 23677: Notice to alf affected gnrtlos a8 woll as heirs and deviaess of: Ard Energy Group;
Mary T. Ard of Application of Avant Jnmti@ LLC for approval of a non- standard unit an

com?ulaow oojing, Lea County, New Mexlco. he State of New MexIgo through its Ol Consarvation
Division hereby glves notice that the Division will conduct a ublic heating at 8:15 a.m. on September 7,

2023 1o conslder this application. Information about a@laaas tkg the slectronic hearing is pasted at "0CH

NOTICES" at hitps: yod/] . Applicant sesks an order from the Diviston (1)
approving & non-standa Acre gpacing unit, pooling all uncommitted mineral Intorests within &
a40-acra, more o less, Wolfeamp horizontal spacing unit comprised of Section 23, Township 20 South,
Range 33 East, N.M.P.M, Lea County, Now fMexico. This spacing unlt will be dedicatad fo the Sandra Jean
23 Fad Com #781H; Sandra Jean 23 Fed Com #752H; Sandra Jean 23 Fed Com #753H; Sandra Jean
23 Fad Com #754H; and the Sandra Jean 23 Fed Com #756H wells to be horizontally drilted, The
producing area for the walls are axpeoted to be orthadox.-Also to be considered will be the cost of driliing and
completing sald wells, the allocation of these casts as well a8 the actual gperating costs and charges for
supevision, da_signat'ion of Avant Operating, LLC as operator. of the walls, and a 200% charge far risk
iav?(lived in driliing said wells. Said area Is located appraximetely 22 miles west-southwast of Monument, New
exico, :

‘CASE NO. 23678: Notice to afl atfected garﬁud as well as halrs and devissés of: Ard Energy Group;
re

Mary T. Ard of Application of Avant ng, LLC for approval of 3 non- standard unit and
compulsory poaling, Lea County, New Maxica. The State of New Mexico through its Oll Consarvation
Division hel gives notica that the Divielgn will conduct a public hearing at 8:15 a.m, on September 7,
2023 1o gonsider this application. information about & ng the elactronic hearing is posted at “0CD
NOTICES" at bitpa:/iwww.ennrd.nf v/ocd/meating-lnfo/. Applicant sgaks an order from the. Division (1)
gggrw&ng a non-standard 640-acre spacing unit, anc pooling all uncommitted mineral interests within a
‘640-acre, more o lass, Bone Sprin horizontal spacing unit comprised of Section 23, Township 20 South,
Range 83 East, N.M.P.M, Laa Gounly, New Mexico, This spacing unit will be dedicated ta the Sandra Jean
23 Fad Com #301H; Sandre Jean 23 Ped Com #302H; Sandra Jean 23 Fad Com #601H; Sandra Jean
23 Fed Com #502H; Sandra Jean 23 Fed Com ¥503H; Sandra Jean 28 Fed Com #¥601H; SBandra Jean
23 Fod Com #602H: Sandra Jean 23 Fed Com #803H; Sandra Jean 23 Fed Com #303H; Sandra Jean
23 Fed Com #304H; Sandra Jean 23 Fed Com #305H; Bandra Jean 23 Fed Com #504H; Sandrs Jean
23 Fed Com #505H; Sandra Jean 23 Fed Com #506H; Sandra Jean 28 Fed GCom #804&{ Sandra Jsan
23, Fed Com #805H; and the Sandra Jean 23 Fad Com #806H waells to ba horizontally drilled. The

roducing araa for the wells are eaép&cted to-be orthodox. The completed ftervals for the Sandra Jean 23

ad Com #302H; Bandra Jean 23 Fed Com #502H, Sandra Jean 23 Fad Com #602H; Sandra Jdean 23 Fed
Com ¥304H, Bandra Jean 23 Fad Com #505H; and the Sandra Joan 28 Fed Com #805H walls ara expeciad
to.be less than 330 teet from the adjolning tracts, mere\ty allowlng for the Inclusion of the proximity tracts
within the proposed epacing unit. Aleo o be considered will be the cast of drifling and tompleting said walls,
the allocatlen of these costs as well as the actual oper. costs and char?as tor supervision, designation of
Avant Operating, LLC as operator of the welis, and a charge for risk involyed In drilling said walls. Sald
m lgggted approximately 22 miles west-southwaest of Monument, New Mexico,

My commission expires

Jgnuary-26;-2
(eal) STATE OF NEw MEXICO
NOTARY PUBLIC
Ceusszs RUTH BLACK
COMM}OSMMSSJON # 1087528
SION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

Released to Imaging: 10/4/2023 8:41:20 AM

01104570 00281905
DOLORES SERNA

MODRALL, SPERLING, ROEHL, HARRIS &
P. ©. BOX 2168

ALBUQUERQUE, NM 87103-2168
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that

LEGAL NOTICE
August 29, 2023

Page 94 of 111

the clipping attached hereto was publishe¢ page No. 29677: Notice to all affected partias, as wall as helre and devisees of: MRC Permlan

) L . Comphny:
in the regular and entire issue of said mhgz:rdyu
newspaper, and not a supplement thereof il Conse

for a period of 1 issue(s).

Division (1)

ber 7, 2023 to congider

Sopiam

New Mexlco, The State of New

Earthstone Permian, LLO of Appllcation of Avant Operating, LLC for approval of a no
nit and compulsary poeling, Lea County N?

rvation Division hersby gives notice that the Division will conduct a public hearing &t 8:16 a.m, on
s application. Information about accessing the elsctronio hearing is posted

axico through.

arl 0. Applicant esaks an arder from the

t “OCD NOTICES” at mmg%rgﬁnmm«:
proving a non-standar -acre spacing unit, an {2}'

Intecests within a 640-acre, mare ar lass, Woelfoamp horizontal spag!

ng.
‘Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico, T?\i
to.the Sandra Jean 23 Fed Com #751H; Sandra Jean 23 Fed Com #752H; Ssndra Jeap 23 Fed Com
#763H; Sandra Jean 23 Fed Com #754H; and the Sandra Jean 23 Fed Com #758H welis to be
harizontally drilted. The producing area for the wells are e;
be the cost of driling and com)
costs gnd che
charge for rigk involved in drllling said wells. Sald area Ia loca

Beginning with the issue dated
August 29, 2023

and ending with the issue dated
August 29, 2023.

peaoling all uncommitted minaral
unit comprised of Section 23
8 spacing unit will be dedicated

otad to be orthodox, Also to bs consldered will
lating sald wells, the allocation of these costs as well as the actual operatin

for supawls%n, dasignation of Avant Oparating, LLC as operator of the wells, and a 200%

“Monument, New Mexica,
CABE NO. 23878: Notice to all affected parties, as well as heirs and devisess of: MAC Permian

Company; Ea
stmg: unit
Qil Conservation Division hereby

S

at "*OCD NOTICES" at hitpay)

a

Intt\;lsion {1
Township 20 South, Range 33 Eas
o the Sandra Jean 23 Fed Com

approximately 22 miles west-seuthweat of

rthstons Permian, LLT of Application of Avant Op&mtln&, LLC for approval of 4 non-
and compulsory pooling, Lea County, New Mexico, The Etate of
?zves notice that the Division will conduct
mber 7, 2023 to consider this applleation. Information about ageessing
{ i ~info/. Applicant seeks an order from the
approving a non-standard 840-acre spacing unit, and (2} pooling all uncommitted mineral
thin a 840-acre, mors or less, Bone Spring horizonlal spacing unit comprised of Sactlon 23,
t, N.MP.M, Lea County, New Mexiuo. This spacing unit will be dedicated
#301H; Sandra Jean 23 Fed Gom #302H; Sandra

New Maxjco through its

tgubm: hearing at 8:15 a.m. on
@ glactronic
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#303H; Sandra Jean 23 Fed Com #304H; Sandra Jean 23 Fed Com #305H; Sandra Jean 23 Fed Com
#504H; Sandra Jean 23 Fed Com #508H; Sandra Jean 23 Fed Com #506H; Sandra Jean 23 Fed Cam
#6804H; Sandra Jean 23 Fad Com #808H: and the Sandra Jean 23 Fed Com #806H welis to be

Publisher

Sworn and subscribed to befare me this
29th day of August 2023.

Business Manager

My commission expires

SO

the Sandra Jean 23 Fed Com

supervision, designation of Avant Operating

Janpary 28 280k = OF NEW MEXICO
(Sepl) NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087528
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 23677

SELF AFFIRMED DECLARATION OF JOHN HARPER

John Harper hereby states and declares as follows:

1. I am over the age of 18, [ am a geologist for Avant Operating, LLC (““Avant”), and
have personal knowledge of the matters stated herein. I have previously testified before the Oil
Conservation Division (“Division”) and my credentials as an expert petroleum geologist were

accepted by the Division as a matter of record.

2. My area of responsibility at Avant includes the area of Lea County in New Mexico.
3. I am familiar with the application filed by Avant in this case.
4. Exhibit C.1 is a locator map showing the approximate location of the proposed unit

in relation to the Capitan Reef.

5. Exhibit C.2 is a wellbore schematic showing Avant’s Sandra Jean development
plan.

6. Exhibits C.3 through C.5 are the geology study I prepared for the Sandra Jean 23
Fed Com #751H; Sandra Jean 23 Fed Com #752H; Sandra Jean 23 Fed Com #753H; Sandra
Jean 23 Fed Com #754H; and the Sandra Jean 23 Fed Com #755H wells, which will target the

Wolfcamp Formation.

1
EXh I blt C OCD Examiner Hearing 10-05-23
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7. Exhibit C.3 is a structure map of the top of the Wolfcamp Formation. The proposed
spacing unit is identified by a red box. The proposed wells are identified by the black-dashed line.
The contour interval used in this exhibit is 100 feet. This exhibit shows that the structure dips
gently to the south.

8. Exhibit C.4 is a cross-section reference map that identifies two wells in the vicinity
of the proposed wells, shown by a line of cross-section running from A to A’.

0. Exhibit C.5 is a stratigraphic cross-section, and the well logs shown on the cross-
section give a representative sample of the Wolfcamp Formation in the area. The target zone is
identified by a red-dashed line and a box identifying the wells. In my opinion, the Wolfcamp is
relatively consistent.

10. Exhibit C.6 is a structural cross-section, and the well logs shown on the cross-
section give a representative sample of the Wolfcamp Formation in the area. The target zone is
identified by a red-dashed line and a box identifying the wells. In my opinion, the Wolfcamp dips
gently to the south.

11. I conclude from the geology studies referenced above that:

a. The horizontal spacing unit is justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed unit will contribute more or less
equally to production.

12. The preferred well orientation in this area is either north/south or south/north,
optimal for inducted fracture propagation. This is because the Sumax 1s at approximately 45 degrees

ENE in this area of Lea County.

OCD Examiner Hearing 10-05-23
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13. In my opinion, the granting of Avant’s application is in the interests of conservation
and the prevention of waste.
14. The attachments to this declaration were prepared by me, or compiled from

company business records, or were prepared at my direction.

[Signature page follows]

OCD Examiner Hearing 10-05-23
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I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: September 26, 2023

/ Johh Harper

OCD Examiner Hearing 10-05-23
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. Avant Operating, LLC
Regional Locator Map

Sandra Jean 23 Federal Com Cas'e I,\|0° 23677 NANT
#751H - #755H Exhibit C-1
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Avant Operating, LLC

Top of Wolfcamp Structure Map (TVDss)
Sandra Jean 23 Federal Com Case No. 23677 AVANT

#751H - #755H Exhibit C-3
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Avant Operating, LLC

Cross-Section Locator Map
Sandra Jean 23 Federal Com Case No. 23677 AVANT
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Avant Operating, LLC

Stratigraphic Cross-Section A-A’
Sandra Jean 23 Federal Com #751H - #755H Case No. 23677 AVANT
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Avant Operating, LLC

Structural Cross-Section A-A Case No. 23677 AVANT
Sandra Jean 23 Federal Com #751H - #755H
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO
CASE NO. 23677 & 23678

SELF AFFIRMED DECLARATION OF SHANE KELLY

Shane Kelly hereby states and declares as follows:

1. I am over the age of 18, I am a reservoir engineer for Avant Operating, LLC
(“Avant”) and have personal knowledge of the matters stated herein. My area of responsibility
includes the area of Lea County in New Mexico.

2. I have previously testified before the Oil Conservation Division (“Division’) and
my credentials as an expert petroleum engineer were accepted as a matter of record.

3. I graduated from Texas Tech Univrsity in 2014 with a Petroleum Engineering
Degree. I have worked as a reservoir engineer with Avant since 2019. Before joining Avant, I
worked as a reservoir engineer with Centennial Resources and EOG Resources. My resume is
attached as Exhibit D.3.

4. I am familiar with the applications filed by Avant in these cases and the surface
production facilities required to develop the oil underlying the subject acreage.

5. In these cases, Avant seeks approval of two 640-acre non-standard units—one Bone

Spring unit and one Wolfcamp unit.

Exhibit D
OCD Examiner Hearing 10-05-23

Released to Imaging: 10/4/2023 8:41:20 AM No. 23677
109



Received by OCD: 10/3/2023 5:40:09 PM Page 107 of 111

6. Avant seeks to minimize surface disturbance and costs by consolidating facilities
and commingling production from the wells and future wells in the proposed non-standard spacing
units.

7. To allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of non-standard spacing units.

8. D.1 to D.2 illustrate the benefit of the non-standard units Avant is requesting.

0. If Avant has to develop the acreage using standard horizontal spacing units, Avant
will need a total of 4 units. Under Avant’s requested non-standard unit applications, however,
Avant would only need a total of one unit.

10. Exhibit D.1 compares the tank batteries and related surface production facilities
that would be required if Avant had to develop this acreage using standard horizontal spacing units
as oppose to non-standard units.

11. As these exhibits show, if Avant has to develop the acreage using standard spacing
units, two additional tank batteries will be required at a cost of approximately $28,000,000 and
require an additional surface disturbance of 16.8 acres. If the non-standard spacing units are
approved, the additional cost and surface disturbance required for the tank batteries will be
avoided.

12. Approval of the non-standard units will allow for commingling of production,
which would not be possible if Avant has to move forward with standard units. Eliminating the
additional tank batteries will also lower the operating cost for this acreage.

13. Exhibit D.2 identifies the reduced cost savings and surface disturbance that will

occur if the non-standard spacing units are not approved.

OCD Examiner Hearing 10-05-23
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14. In my opinion, approval of Avant’s non-standard unit applications will allow Avant
to efficiently locate surface facilities, reduce surface disturbance, and promote effective well
spacing.

15. In my opinion, the granting of these applications is in the interests of conservation
and the prevention of waste.

16. The attachments to this declaration were prepared by me, compiled from company

business records, or were prepared at my direction.

[Signature page follows]

OCD Examiner Hearing 10-05-23
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I attest under penalty of perjury under the laws of the State of New Mexico that the information
provided herein is correct and complete to the best of my knowledge and belief.

Dated: September 28, 2023

V Shan%‘leelly

4
OCD Examiner Hearing 10-05-23
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Scenario Design Basis Per

CTB Cost

Pipeline/Utilities Cost

Total Capital
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CTB and Pipeline
CTB (BPOD) ($M) ($M) ($M) Disturbance (Acres)
Six Separate Facilities 6,000 $36,000 $10,000 $46,000 25.2
Two Pooled Facilities 18,000 $15,000 $3,000 $18,000 8.4
SAVINGS $21,000 $7,000 $28,000 16.8

/il M N
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Shane Kelly

shanekelly95@yahoo.com
(817) 915-9336

Professional Summary

Petroleum Engineer skilled in horizontal oil and gas field development, production, evaluation, and exploration.
Knowledgeable in reservoir simulation tools as well as economic modeling programs. Can identify risks and
forecasts for the recovery of oil and gas. Strong analytical skills, along with being proficient in many diverse
reservoir programs and programming languages including Python. Have strong leadership skills combined with a
willingness to work in a team environment.

Work Experience

AVANT NATURAL RESOURCES, Denver, CO October, 2019 - Present
Vice President of Engineering

CENTENNIAL RESOURCES, Denver, CO September, 2018 - October, 2019
Senior Reservoir Engineer

EOG RESOURCES, Midland, TX February, 2016 - September, 2018
Reservoir Engineer I1I

EOG RESOURCES, Midland, TX June, 2014 - January, 2016
Engineer in Training Rotation

Education
TEXAS TECH UNIVERSITY, Lubbock, TX
Awarded BS - Petroleum Engineering May 2014
Awarded BBA - Management Information Systems August 2011
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