Received by OCD: 1/29/2024 4:02:07 PM Page 1 of 51

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL

WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23993

NOTICE OF REVISED EXHIBIT A AND EXHIBIT C-2

MRC Hat Mesa, LLC applicant in the above-referenced case, gives notice that it is filing
the attached exhibits for acceptance into the record.

Revised Exhibit A is a revised compulsory pooling checklist with the corrected acreage.

Revised Exhibit C-2 is a revised copy of the C-102s that shows the portion of the lateral,

and dedicated acreage, for the pool indicated.

Respectfully submitted,

HOLLAND & HART LLP

Fobhif

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC HAT MESA, LLC
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23993

TABLE OF CONTENTS

e Matador Exhibit A: Compulsory Pooling Application Checklist
e Matador Exhibit B: Application for Compulsory Pooling
e Matador Exhibit C: Self-Affirmed Statement of David Johns, Landman

Matador Exhibit C-1: Overlapping Notice

Matador Exhibit C-2: C-102

Matador Exhibit C-3: Land Tract Map

Matador Exhibit C-4: Uncommitted Working Interest Owners & ORRI
Matador Exhibit C-5: Sample Well Proposal Letter with AFEs
Matador Exhibit C-6: Chronology of Contacts
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e Matador Exhibit D: Affidavit of Blake Herber, Geologist
o Matador Exhibit D-1: Locator map
o Matador Exhibit D-2: Subsea structure & cross-section map
o Matador Exhibit D-3: Stratigraphic cross-section

e Matador Exhibit E: Self-Affirmed Statement of Notice

e Matador Exhibit F: Affidavit of Publication
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COMPULESCRIPOCLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23993 APPLICANT'S RESPONSE
Date December 7, 2023
Applicant MRC Hat Mesa, LLC

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company (OGRID No. 228937)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF MRC HAT MESA, LLC FOR APPROVAL OF AN
OVERLAPPING HORIZONTAL WELL SPACING UNIT AND
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

N/A

Well Family

Paul Flowers

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

N/A

Pool Name and Pool Code:

W(C-025 G-07 S213330F; BONE SPRING [97927] for the acreage
in Sections 30 & 31 and LEGG; BONE SPRING [37870] for the
acreage in Section 6

Well Location Setback Rules:

Statewide oil rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 362.8
Building Blocks: 40 acres

Orientation:

North-South

Description: TRS/County

W/2 W/2 of Section 6, Township 22 South, Range 33 East, and
the W/2 W/2 of Section 31 and the W/2 SW/4 of Section 30,
Township 21 South, Range 33 East, NMPM, Lea County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Yes
is approval of non-standard unit requested in this application?
Other Situations
Depth Severance: Y/N. If yes, description No
BEFORE THE OIL CONSERVATION DIVISION

P . H Santa Fe, New Mexico
Proximity Tracts: If yes, description No e e T

S - P . Submitted by: MRC Hat Mesa, LLC
Proximity Defining Well: if yes, description N/A Hearing Date: December 7, 2023
Applicant's Ownership in Each Tract Exhibit C-4 Easeion2s iy

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed
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WeRdtkived by OCD: 1/29/2024 4:02:07 PM Paul Flowers State Com 111H well Page § of -
SHL: 472' FSL, 909' FWL (Lot 7) of Section 6, T22S-R33E
BHL: 2,690' FNL, 330' FWL (Lot 3) of Section 30, T21S-R33E
Target: Bone Spring

Orientation: North-South

Completion: Standard Location

Well #2 Paul Flowers State Com 131H well

SHL: 442' FSL, 1,019' FWL (Lot 7) of Section 6, T22S-R33E
BHL: 2,690' FNL, 330' FWL (Lot 3) of Section 30, T21S-R33E
Target: Bone Spring

Orientation: North-South

Completion: Standard Location

Well #3 Paul Flowers State Com 151H well

SHL: 472' FSL, 989' FWL (Lot 7) of Section 6, T22S-R33E
BHL: 2,690' FNL, 330' FWL (Lot 3) of Section 30, T21S-R33E
Target: Bone Spring

Orientation: North-South

Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit C-2

Completion Target (Formation, TVD and MD) Exhibit C-5

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit C
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit B
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E
Proof of Published Notice of Hearing (10 days before hearing) Exhibit F

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit C-4

Tract List (including lease numbers and owners) Exhibit C-3

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice

requirements. N/A
Pooled Parties (including ownership type) Exhibit C-4
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit C-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit C-4
Chronology of Contact with Non-Joined Working Interests Exhibit C-6
Overhead Rates In Proposal Letter Exhibit C-5
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coffeairide O S kdd @hadptele:07 PM Exhibit C-5 Page § of
Cost Estimate to Equip Well Exhibit C-5

Cost Estimate for Production Facilities Exhibit C-5

Geology

Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit D-1

Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit D

Target Formation Exhibit D, D-3

HSU Cross Section Exhibit D-3

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-2

Tracts Exhibit C-4

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-4

General Location Map (including basin) Exhibit D-1

Well Bore Location Map Exhibit D-1

Structure Contour Map - Subsea Depth Exhibit D-2

Cross Section Location Map (including wells) Exhibit D-2

Cross Section (including Landing Zone) Exhibit D-3

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.
Printed Name (Attorney or Party Representative): Paula M. Vance

Signed Name (Attorney or Party Representative): M&

Date: ? e 12/5/2023
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 23993

APPLICATION

MRC Hat Mesa, LLC (“MRC” or “Applicant”), through undersigned attorneys, files this
application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, § 70-2-
17, for an order (a) approving a standard 400-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation underlying the W2W?2 of Section 6, Township 22 South,
Range 33 East, and the W2W?2 of Section 31 and the W2SW4 of Section 30, Township 21 South,
Range 33 East, NMPM, Lea County, New Mexico, and (b) pooling this proposed horizontal well
spacing unit. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal well spacing unit
and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing
unit to the proposed Paul Flowers State Com 111H, Paul Flowers State Com 131H and Paul
Flowers State Com 151H wells to be horizontally drilled from a surface hole location in the SW4
of Section 6, with a first take point in the SW4SW4 equivalent (Lot 7) of section 6 and a last take
point in the NW4SW4 (Unit L) of Section 30.

BEFORE THSEaStIéIl_ Fceor,:lliv%F'z\)/EAxTégN DIVISION
Submitted E?h'ﬁ'ég OH.a? Mesa, LLC

Hearing Date: December 7, 2023
Released to Imaging: 1/29/2024 4:11:50 PM Case No. 23993



Received by OCD: 1/29/2024 4:02:07 PM Page8of51

4. This proposed horizontal well spacing unit will overlap the following existing Bone
Spring spacing units:

e A 156.33-acre horizontal well spacing unit comprised of the S2S2 of Section 6
dedicated to Matador’s AO6 502H (API 30-025-45012) and Matador’s AO 6
State Com 501H (API 30-025-45026)

e A 156.35-acre horizontal well spacing unit comprised of the N2S2 of Section 6
dedicated to Matador’s AO 6 State Com 001H (API 30-025-40519)

e A 156.38-acre horizontal well spacing unit comprised of the S2N2 of Section 6
dedicated to Matador’s COOP 6 State 002H (API 30-025-41981)

e A 156.55-acre horizontal well spacing unit comprised of the N2N2 of Section
6 dedicated to Matador’s COOP 6 State 001H (API 30-025-41177)

e A 156.34-acre horizontal well spacing unit comprised of the S2N2 of Section
31 dedicated to Matador’s Dagger State Unit 002H (API 30-025-41178)

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. Approval of this overlapping horizontal well spacing unit and the pooling of
interests will allow Applicant to obtain a just and fair share of the oil and gas underlying the subject
lands, avoid the drilling of unnecessary wells, will prevent waste, and will protect correlative
rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on December 7, 2023, and, after notice and hearing as
required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interests therein;

B. Designating Matador Production Company as operator of this horizontal well

spacing unit and the wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the wells;
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D. Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not voluntarily
participate in the drilling of the wells.

Respectfully submitted,

HOLLAND & HART LLP

By: b, WZW

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC HAT MESA, LLC
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Application of MRC Hat Mesa, LLC for Approval of an Overlapping
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County,
New Mexico. Applicant in the above-styled cause seeks an order (a)
approving a standard 400-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation underlying the W2W2 of Section
6, Township 22 South, Range 33 East, and the W2W?2 of Section 31 and the
W2SW4 of Section 30, Township 21 South, Range 33 East, NMPM, Lea
County, New Mexico, and (b) pooling this proposed horizontal well spacing
unit. Said unit will be initially dedicated to the proposed Paul Flowers
State Com 111H, Paul Flowers State Com 131H and Paul Flowers
State Com 151H wells to be horizontally drilled from a surface hole
location in the SW4 of Section 6, with a first take point in the
SW4SW4 equivalent (Lot 7) of section 6 and a last take point in the
NW4SW4 (Unit L) of Section 30. This proposed horizontal well
spacing unit will overlap the following existing Bone Spring spacing
units:

e A 156.33-acre horizontal well spacing unit comprised of the S2S2
of Section 6 dedicated to Matador’s AO6 502H (API 30-025-45012)
and Matador’s AO 6 State Com 501H (API 30-025-45026)

e A 156.35-acre horizontal well spacing unit comprised of the N2S2
of Section 6 dedicated to Matador’s AO 6 State Com 001H (API 30-
025-40519)

e A 156.38-acre horizontal well spacing unit comprised of the S2N2
of Section 6 dedicated to Matador’s COOP 6 State 002H (API 30-
025-41981)

e A 156.55-acre horizontal well spacing unit comprised of the N2N2
of Section 6 dedicated to Matador’s COOP 6 State 001H (API 30-
025-41177)

e A 156.34-acre horizontal well spacing unit comprised of the S2N2
of Section 31 dedicated to Matador’s Dagger State Unit 002H (API
30-025-41178)

Also, to be considered will be the cost of drilling and completing the wells
and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling the
wells. The subject area is located approximately 26 miles west of Eunice,
New Mexico.

1:11:50 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF MRC HAT MESA, LL.C
FOR APPROVAL OF AN OVERLAPPING SPACING UNIT
AND FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23993

SELF-AFFIRMED STATEMENT OF DAVID JOHNS

David Johns, of lawful age and being first duly swom, declares as follows:

ill, My name is David Johns. I work for MRC Energy Company, an affiliate of Matador
Production Company (“Matador”), as a Landman.

2. I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of public record.

3. I am familiar with the application filed by Matador in this case, and I am familiar
with the status of the lands in the subject area.

4, In this case, Matador is seeking an order pooling all uncommitted interests in the
Bone Spring formation in the standard 362.8-acre, more or less, horizontal well spacing unit
comprised of the W/2 W/2 of Section 6, Township 22 South, Range 33 East, and the W/2
W/2 of Section 31 and the W/2 SW/4 of Section 30, Township 21 South, Range 33 East,
NMPM, Lea County, and initially dedicate this Bone Spring spacing unit to the proposed
Paul Flowers State Com 111H, Paul Flowers State Com 131H and Paul Flowers State

Com 151H wells to be horizontally drilled from a surface hole location in the SW/4 of

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
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Section 6, with a first take point in the SW/4 SW/4 equivalent (Lot 7) of section 6 and a
last take point in the NW/4 SW/4 (Unit L) of Section 30.

51 Matador understands this well will be placed in the WC-025 G-07
S213330F;BONE SPRING [97927] (for Sections 30 and 31) and the LEGG;BONE
SPRING [37870] (for Section 6) pools.

6. This 362.8-acre horizontal well spacing unit will overlap the following
existing spacing units covering portions of the subject acreage:

a. A 156.33-acre horizontal well spacing unit comprised of the S/2 S/2 of
Section 6 dedicated to Matador’s AO6 502H (API 30-025-45012) and
Matador’s AO 6 State Com 501H (API 30-025-45026);

b. A 156.35-acre horizontal well spacing unit comprised of the N/2 §/2 of
Section 6 dedicated to Matador’s AO 6 State Com 001H (API 30-025-
40519);

c. A 156.38-acre horizontal well spacing unit comprised of the S/2 N/2 of
Section 6 dedicated to Matador’s COOP 6 State 002H (API 30-025-41981);

d. A 156.55-acre horizontal well spacing unit comprised of the N/2 N/2 of
Section 6 dedicated to Matador’s COOP 6 State 001H (API 30-025-41177);
and

e. A 156.34-acre horizontal well spacing unit comprised of the S/2 N/2 of
Section 31 dedicated to Matador’s Dagger State Unit 002H (API 30-025-
41178).

7.  Matador Exhibit C-1 contains a copy of the notice that Matador sent to the

working interest owners in the existing spacing units referenced above, the working

Released to Imaging: 1/29/2024 4:11:50 PM
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interest owners in the proposed spacing unit in Matador’s current application, as well as
the New Mexico State Land Office. Matador has not received written notice of any
objection to the notice of overlapping spacing unit.

8. Matador Exhibit C-2 contains the Form C-102 for the proposed well.

9. The completed intervals for the proposed well will remain within the standard
setbacks required by the statewide rules set forth in 19.15.16.15 NMAC.

10. Matador Exhibit C-3 identifies the tracts of land comprising the proposed
horizontal spacing units. The land in the proposed spacing unit is comprised of state lands.

11.  Matador Exhibit C-4 identifies for the working interest owners that Matador is
seeking to pool along with their respective ownership interest in the proposed horizontal spacing
unit. Matador Exhibit C-4 also identifies the overriding royalty interest owners that Matador
seeks to pool in this case.

12.  There are no depth severances within the Bone Spring formation for this acreage.

13.  While Matador was working to put this unit together, Matador proposed the above
well to each of the working interest parties it seeks to pool. Matador Exhibit C-5 contains a
sample well proposal letter that was sent to those parties, along with the AFE sent to working
interest owners for each well. The costs reflected in the AFE are consistent with what other
operators have incurred for drilling similar horizontal wells in the area.

14. In addition to sending well proposal letters and AFEs, I have called or emailed each
of the working interest owners Matador seeks to pool. As indicated in Matador Exhibit C-6, we
have been able to contact and have discussions with all of the working interest owners we seek to

pool.
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15. Matador Exhibit C-6 contains a summary chronology of Matador’s contacts and
attempted contacts with the uncommitted working interest owners. In my opinion, Matador has
undertaken good faith efforts to reach an agreement with the uncommitted mineral owners that
Matador seeks to pool in this case.

16.  Matador has made an estimate of overhead and administrative costs for drilling and
producing the proposed well. It is $8,000/month while drilling, and $800/month while producing.
These costs are consistent with what other operators are charging in this area for these types of
wells. Matador respectfully requests that these administrative and overhead costs be incorporated
into any order entered by the Division in this case.

17.  Iprovided Matador’s outside counsel, Holland & Hart, a list of names and addresses
for the parties that Matador is seeking to pool. In compiling this notice list, Matador conducted a
diligent search of all public records in the county where the proposed wells are located and of
phone directories, including computer searches.

18.  Matador Exhibits C-1 through C-6 were either prepared by me or compiled under
my direction and supervision.

19. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

below.
(B v A P
uss 12/5/4%
f 7
David Johns Date
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Exhibit C-1
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VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL WORKING INTEREST OWNERS IN THE AGREAGE AFFECTED BY
PROPOSED OVERLAPPING SPACING UNIT

November 13, 2023

Re:  Notice of Overlapping Spacing Unit
Matador’s Paul Flowers State Com #111H, #131H, and #151H

To Whom It May Concern:

Matador Production Company has proposed the above-referenced wells for the development of
the Bone Spring formation under the W/2 W/2 of Section 6, Township 22 South, Range 33 East,
and the W/2 W/2 of Section 31 and the W/2 SW/4 of Section 30, Township 21 South, Range 33
East, NMPM, Lea County, New Mexico.

This letter is to advise you that this proposed development plan will require the formation of the
400 acre, more or less, spacing unit comprised of the W/2 W/2 of Section 6, Township 22 South,
Range 33 East, and the W/2 W/2 of Section 31 and the W/2 SW/4 of Section 30, Township 21
South, Range 33 East, NMPM, Lea County, New Mexico, which will initially be dedicated to:

(i) Matador’s Paul Flowers State Com 111H well to be horizontally drilled from a
surface hole location in the SW4 of Section 6, with a first take point in the SW4SW4
equivalent (Lot 7) of section 6 and a last take point in the NW4SW4 (Unit L) of
Section 30. This well is targeting the First Bone Spring of the Bone Spring
formation, with an approximate TVD of 9,900’;

(i)  Matador’s Paul Flowers State Com 131H well to be horizontally drilled from a
surface hole location in the SW4 of Section 6, with a first take point in the SW4SW4
equivalent (Lot 7) of section 6 and a last take point in the NW4SW4 (Unit L) of
Section 30. This well is targeting the Third Bone Spring of the Bone Spring
formation, with an approximate TVD of 11,940’;

(iii) Matador’s Paul Flowers State Com 151H well to be horizontally drilled from a
surface hole location in the SW4 of Section 6, with a first take point in the SW4SW4
equivalent (Lot 7) of section 6 and a last take point in the NW4SW4 (Unit L) of
Section 30. This well is targeting the Third Bone Spring of the Bone Spring
formation, with an approximate TVD of 11,280’;

Matador’s proposed 400-acre horizontal well spacing unit will overlap the following existing
spacing unit:

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-1
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case No. 23993
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@) A 156.33-acre horizontal well spacing unit comprised of the S/2 S/2 of Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, dedicated to Matador’s
AO6 502H (API 30-025-45012) and Matador’s AO 6 State Com 501H (API 30-025-
45026). Matador’s AO6 502H (API 30-025-45012) is targeting the Second Bone
Spring of the Bone Spring formation, with an approximate TVD of 10,771". Matador’s
AO 6 State Com 501H (API 30-025-45026) is targeting the Second Bone Spring of the
Bone Spring formation, with an approximate TVD of 10,673’;

(i) A 156.35-acre horizontal well spacing unit comprised of the N/2 S/2 of Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, dedicated to Matador’s
AO 6 State Com 001H (API 30-025-40519), which is targeting the Second Bone Spring
of the Bone Spring formation, with an approximate TVD of 10,9227;

(i) A 156.38-acre horizontal well spacing unit comprised of the /2 N/2 of Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, dedicated to Matador’s
COOP 6 State 002H (API 30-025-41981), which is targeting the Second Bone Spring
of the Bone Spring formation, with an approximate TVD of 10,833’;

(iv) A 156.55-acre horizontal well spacing unit comprised of the N/2 N/2 of Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, dedicated to Matador’s
COOP 6 State 001H (API 30-025-41177), which is targeting the Second Bone Spring
of the Bone Spring formation, with an approximate TVD of 10,884";

(v) A 156.34-acre horizontal well spacing unit comprised of the S/2 8/2 of Section 31,
Township 21 South, Range 33 East, NMPM, Lea County, New Mexico, dedicated to
Matador’s Dagger State Unit 002H (API 30-025-41178), which is targeting the Second
Bone Spring of the Bone Spring formation, with an approximate TVD of 10,944°.

Pursuant to NMAC 19.15.16.15.B(9) and 19.15.15.12.B, you have a right to object the overlapping
spacing unit by delivering a written statement of objection to our office within twenty (20) days
of the mailing of this notice. If no objection is received within this 20-day period, we will proceed
with obtaining any remaining regulatory approvals for the proposed spacing unit.

If you have any questions about this matter, please contact me at your convenience.

Sincerely,

Uy

David Johns

Senior Staff Landman for Matador Production Company
972-619-1259

djohns@matadorresources.com
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Exhibit C-2
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Revised Exhibit No. C-2

Submitted by: MRC Hat Mesa, LLC
District |

1625 N_ French Dr., Hobbs, NM 88240 State of New Mexico Hearlng cD:::: 32? ;3";3(;' L2l roRMCa2
e (012 25516 [EEC 1) 354,010 Energy, Minerals & Natural Resources Revised August 1, 2011
m;)s ety P fﬁ?};’ 748-9720 Department Submit one copy to appropriate
P oos Road, Azion, NM 67410 OIL CONSERVATION DIVISION District Office
P 305 34617 s (505) 34170 1220 South St. Francis Dr.
s e Santa Fe, NM 87505 [ ameen reror
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number TFaol Code Tiool Name
91792 [W(-0&4 G071 SAA3330F | Bore SAr~
*Property Code Property Name ~7*Well Number v
PAUL FLOWERS 111H
"OGRID No. *Operator Name Elevation
128937 MATADOR PRODUCTION COMPANY 3614’
'OSurface Location
UL or lot no. Sectlon | Township Range Lot Idn Feet from the Nortt/South line Feet from the East/West line County
7 6 22-S | 33-E - 472’ SOUTH 909’ WEST LEA
YBottom Hole Location If Different From Surface
UL or ot no. Section] Township Ranpe Lot Tdn Feet from the North/South ling| Feet from the East/West |ing| County
3 30 21-S |33-E e 2690’ NORTH 330’ WEST LEA
2 } ? % Dedicated Acres Joint or Infll "Consolidation Code —|“0rdcr No.
e =308-9d4—

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

. e "OPERATOR CERTIFICATION
30|29 | herety cartify that the information contained Asrwin is irne ond crpliie
SURFAGE LOCATION (SHL) iv the Bast of my bnowledge and belisf, and that (s orgmization. ither
I 472'FSL - SEC. 6 mims o working intevesi or unisased mineral intersst in the img inefating
0" I 909' FWL - SEC. 6 Myrvpuldballamhohlunﬁ'anwhmar(ghllaw"dfuluulm
? E'!WaE!’ ’ al.-”_ X=762427Y=515422 [locstion pursunnd o @ condruct with an owner of such o mineral or
00 o riang intrrasi, or Lo a vohmtary podling agreemmi or a compulsory
|| SEC SR ... LAT.: N 32.4149260 g o b enerd by the i
& DETAIL VIEW X LONG.: W 103.6168757
x=%nfgm N sE SCALE 1"=400' 1 f
V-5aR080 | ; : 4* KICK OFF POINT (KOP
NADE3 iy~ —— - 7 Tl I 50' FSL - SEC. 6
XeTE10.00 ANADZT YaT21456 18 YrS2B0BE 57 ! A = —
YesB14212 fihve0za x-rezes 17 Y=E8141.74 | Xis;%1l;\g1LY =85E1§§!6)7
: ' ! LAT.: N 32.4137688
NaD27 L Il ‘l LONG.: W 103.6187517 Printad Hema
X=720263.34 i A -
Y=525443.80 i N
NADEY | : FIRST PERFORATION POINT (FPP)| | emat 7oaess
X=761445.38 ’
! ! ’ 100' FSL - SEC. 6
YeR2A50 06 NAD27 X=721459.51 Y=525450.30 ’ 18
: NADSY X-76254185 YeE25511 36 30|29 330' FWL - SEC. 6 SURVEYOR CERTIFICATION
F3r= . S B - X=761851 Y=515047 I hereby certify that the well location shown on this
} 3132 LAT.: N 32.4139062 plat was plotled from field notes of aclual surveys

LONG.: W 103.6187517 made by me or under my supervision, and thal the

1
1 same is lrue lo the best of my belief.
LAST PERFORATION POINT (LPP)
; _ ‘I 2740’ FNL - SEC. 30
vor ' | : 330' FWL - SEC. 30 11/27/2023
|
I

X=761761 Y=528044

A 2 NAD27 X=721481,33 Y=522810.67 T.:N 3 Date of Survey

i T e e |
DR e e g :

XeTH1664.35 3

fe=2eie __ | BOTTOM HOLE LOCATION (BHL)
o / ! : 2690' FNL - SEC. 30

X720300.82 j T 4_ st | Wi _I 330" FWL - SEC. 30

Y=SMIBATY X=761760 Y=528094

: N LAT.: N 32.4497668
[ ; LONG.: W 103.6187622

Ir T21:§,R-33E 31 I 32

NADZ? XeT21S0306 V=52017230 1-24-5, R-I3E ¢ l 5
NADS3 X=762685.23 Y=520233%0 -
|
! [ I 7215, RO3E NEW MEXICO EAST
Lora! LOT2-LOT 1 SECTION 30 NAD 1927
p—_— E—s _— LOT 1-36.14 ACRES
! LOT 2- 36,14 ACRES " T
: . LOT 3- 36.14 ACRES LLATACE (QCATICN (ALY HICK OFF POINT (KOP)
oz | | ' LOT 436 14 ACRES R e
XT2032032 1 SECTION 31 LONG. W 103 6161892 LONG. W 103 6182652
= - . LOT 1-36.17 ACRES
Y=517525 14 | / s _____<i LOT 2 - 36.24 ACRES sy spory e LAST SEREpRATION SO0 Loy
NADE3 N B i X LOT 3 - 36 30 ACRES X=720669 Y=514687 “X=T20579 Y=527983
e preisgoitiin st S LOT 436 37 ACRES NorE i
Y=517586.02 i h 1 T-22-5, R-33-E
| | SECTION 6
i ’ LOT 1 -40.,03 ACRES o et
NADZ7 LOT 2-40.03 ACRES LAT N 32 4406430
X=720339.26 : . e e b — _L P~ LOT 3-40.01 ACRES LONG. W 102.6182744
Y=514884 87 _AZ= ] . LOT 4 - 35,39 ACRES
U AshL 758 ’ \ LOT 5- 36.37 ACRES
X=761521.57 | \ LOT 6 - 36,35 ACRES
Y=514345.63 - 290" ' LOT 7- 36.33 ACRES
NAD27 X=721537.73 Y=514891.43

ADBY X=TEITIO0S 1514542 15 __ 8|S
A -

5w‘r’m‘m_"mES\PML_FLUHERWmmW_FMJ LOWERS_ 1111 0WG 125702) 138 25 PM adasdally
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District

1625 N. French Dr., Hobbs, NM 88240
Phonc: (575) 393-6161 Fax: (575) 393-0720
Districl 11

BI1S. FirsL St, Ariesia, NM 88210

Phane: (575) 748-1283 Fax: (575) 748-9720

State of New Mexico
Energy, Minerals & Natural Resources
Department

FORM C-102
Revised August 1, 2011

Submit one copy to appropriate

P s Road, Aztee, NM 87410 OIL CONSERVATION DIVISION District Office
Phone (305 366178 Fax: (505 346170 1220 South St. Francis Dr.
el STt Santa Fe, NM 87505 L1 amenvep serort
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number “Pool Code Pool Name
37870 Lcsq Porc Cprin
“Property Code “Property Name L] “Well Number
PAUL FLOWERS 111H
"OGRID No. “Operator Name *Elevation
1129371 MATADOR PRODUCTION COMPANY 3614’
'OSurface Location
UL or lot no. Scetion | Township Range| Lot Idn Feet [rom the North/South line Feet from the mne County
7 6 22-S | 33-E . 472’ SOUTH 909’ WEST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Hanpe Lot Tdn) Feet from the NorthSouth line Fect from the East/West lin “County
3 30 | 21-S |33-E - 2690’ NORTH 330’ WEST LEA
" Dedicated Acres SJoint or Infill FConsolidatlon Code "*Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

% ) > DETAIL VIEW 1

NAD27 N SCALE 1"=400" | 1
X<720048 04 :

Y2008 L <|
xeranngoz Thaer nerasess @ veszmes st
iy ﬁ NADB3 X=762638 T =528147.71 | |
4 , ~ '
! :

NAD2T
xmsas b | oA o —o e ‘I
Y=525443 80 i :

NADE) | I
X-T6144538 '
Y=575504.86

25 3

NADZ?
X=720262.24
Y=522804.54

NADSY IS
X=761464.35 ?,’g
Y=522865.52

NADQY ¥=T21481.00 Y=52R10.67
NADS3 X=TEXGED.45 F=522071.66 +
- e — - -

6|5

T-22-5, R-32-E

NAD27
X=72032032
Y=317525.18

NADE3
X=T61502.56
Y=517586 02

a7, X750 2 Y=S1TS31 85
NADB3 X=762702.77 Y=51755239

'l NaD27 xeTatsa T vesteast Ay
EEA 08 XA TEITIOCS VS UEZ 10 6|5

S
.‘
M
:.
~
(-]

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION {SHL)
472' FSL- SEC. 6
909' FWL - SEC. 6
X=762427 Y=515422
LAT.: N 32.4149260
LONG.: W 103.6168757

KICK OFF POINT (KOP)
50'FSL - SEC. 6
330' FWL - SEC. 6
X=761851 Y=514997
LAT.: N 32.4137688
LONG.: W 103.6187517

FIRST PERFORATION FOINT (FPP)

100' FSL - SEC. 6
330' FWL - SEC. 6
X=761851 Y=515047
LAT.: N 32.4139062
LONG.: W 103.6187517

LAST PERFORATION POINT {LPP)

2740' FNL - SEC. 30
330' FWL - SEC. 30
X=761761Y=528044
LAT.: N 32.4496293
LONG.: W 103.6187621

BOTTOM HOLE LOCATION (BHL)
2690' FNL - SEC. 30
330" FWL - SEC. 30
X=761760 Y=528094
LAT.: N 32.4497668
LONG.: W 103.6187622

T-21-8, R-33-E
SECTION 30
LOT 1-36.14 ACRES
LOT 2- 36.14 ACRES
LOT 3-36.14 ACRES
LOT 4-36.14 ACRES
SECTION 31
LOT 1-36.17 ACRES
LOT 2- 36.24 ACRES
LOT 3-36.30 ACRES
LOT 4 - 36.37 ACRES
T-22-S, R-33-E
SECTION 6
LOT 1-40.03 ACRES
LOT 2- 40.03 ACRES
LOT 3-40.01ACRES
LOT 4 - 36.39 ACRES
LOT 5- 36.37 ACRES
LOT 6 - 36,35 ACRES
LOT 7 - 36.33 ACRES

TOPERATOR CERTIFICATION
I hevety orrtify that the information contmined Aerwin is frus and complels
bo the best of mry knswledge and befef, and that this orgardzation elihar
uns o workmg tnlerest or unisased minsval interust in the land including]
by propoued bithom Aoly Bemturn o Bt @ right B Sl N wedl af fig
location pursuant to a coniract with an owner of awh a meuTal or
working intevest, or lo a vohmiary poaling agreemmnd or o compulsory
pooting order herstofore enlered by the divisum.

Signature

Printed Name

E-moall Address

3 SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plal was plotted from field notes of aclual surveys

made by me or under my supervision, and that the
seme is true fo the best of my belief.

11/27/2023

NEW MEXICO EAST
NAD 1927

= TUOM [t
x 72|245v-5|5362
\T-N324

KICK OFF POINT [KOP)
X=720669 Y=514937
LAT - N 324138457

LONG w103 sum!z LONG. W 103 6182652

ST PERC
X=T20660 Y=514987

LAT. N 324137831
LONG. W 103 6182852

o T 1 14
X=720579 Y=527983

LAT N 32 4485084
LONG. W 103 6162744

1] i
X=T20578 Y=528031
LAT : N 32 4486438

LONG. W 103 6182744

Released to Imaging:

1/29/2024 4:11:50 PM
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API Number Pool Code 3Pool Name
979323 WC-02s" G-07 <$a13330F Bore Son
*Property Code SProperty Name 7 "WellNumber ¥ j
PAUL FLOWERS 131H
"OGRID No. *Qperator Name *Elevation
113937 MATADOR PRODUCTION COMPANY 3614’
0Surface Location
UL or lot no. Section| Township Range| Lot ldn Feet from the North/South ling Feet from the EastuWest line County
7 6 22-S |33-E - 442’ SOUTH 1019’ WEST LEA
"'Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Rangel Lot Idn Feet fram the ‘North/South ling Feet [rom the East/West line] County
3 30 | 21-S |33-E = 2690’ NORTH 3so’ WEST LEA
Zq?% "Dedicated Acres Joint or Infill HConsolidation Cade >Order No.
L. ~388.84~

District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First S1., Artesia, NM 8210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztee, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV,

1220 S. St Francis Dr., Sanla F¢, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD27
X< 72024&04

XeTE142002
Y=528142.12

& i DETAIL VIEW
SCALE" 1 = 400'

AT KT VS0
1083 X< 762641 56 Y=526511.36 30| 29
! 31|32

NAD27 X=T21481.33 Y=52261067
OB YRS VTN <‘

1218 R33E 31 | 32

NADRT %=T21503.06 ¥=52017238 T-24S, R-03-E

LOT2:LOT1
=T <1

s|5

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION (SHL)
442'FSL - SEC. 6
1019' FWL - SEC. 6
X=762537 Y=515393
LAT.: N 32.4148431
LONG.: W 103.6165194

KICK OFF POINT (KOP)
50' FSL - SEC. 6
330' FWL - SEC. 6
X=761851 Y=514907
LAT.: N 32.4137668
LONG.: W 103.6187517

FIRST PERFORATION POINT (FPP)

100" FSL - SEC. 6
330" FWL - SEC. 6
X=761851 Y=515047
LAT.: N 32.4139062
LONG.: W 103.6187517

LAST PERFORATION POINT (LPP)

2740' FNL - SEC. 30
330" FWL - SEC. 30
X=761761 Y=528044
LAT.: N 32.4496293
LONG.: W 103.6187621

BOTTOM HOLE LOCATION (BHL)

2690' FNL - SEC. 30
330" FWL - SEC. 30
X=761760 Y=528094
LAT.: N 32.4497668
LONG.: W 103.6187622

T-21-8, R-33-E
SECTION 30
LOT 1-36.14 ACRES
LOT 2- 36.14 ACRES
LOT 3 - 36.14 ACRES
LOT 4 - 36.14 ACRES
SECTION 31
LOT 1-3617 ACRES

"OPERATOR CERTIFICATION
) hereby eovtify thal the information conimined Asrwin is frue and camplelel
to the dest of my knowledge and belizf, and that ihis organizafion ¢ither
oums o werking interest ar unisassd mensral interest in the land tncluding)
the propased bottom hole location or has a vight lo drill (his weld af this
location pursumt to a contract with an oumer of such a mensrt or
uerking interest, or { a whmtary poaling agreemmi or a comulsory
pooling order herelofore enleved by the dwision.

Signaturs

Printed Name

made by me

E-mal Address

13SURVEYOR CERTIFICATION

I hereby certify that the well location shown on lhis
plat was plolted from field notes of actual surveys

same is lrue lo the best of my belief.

or under my supervision, end thal the

11/27/2023

Dats of Survey

Sgntature ond Saal of Profassiona Surveyor

NEW MEXICO EAST
NAD 1927

X=721355 Y=515332
LAT.: N 32 4147200
LONG : W 102 8160330

KICK QFF POINT {KOP)
X=720669 Y=514037
LAT - N 32 4136457

LONG . W 103 B182652

Y=517586.02

NAD27
X=720339 26
Y=514884 67

NADB3
X=761521.57
Y=514945.63

1
“ NADB3 X<76268535 ¥+
g |
& i
) LoT 3!
dfet-—A——
iy :
| ¥, \ .
NAD27 ‘; | |
xra0032 fy | / :
Y¥=517525.18 § LOTSﬁ?_‘ S IO
NADB3 LOT 6 #F}aDaT X=721520 52 Y=§17531 55
X=761502.56

NADBS X=762702.77 Y=517592.39

NAD27 X=721537.; 73 Y=514891.43
mw X=TEQTH05 Y=5!4952.15

|
I R B

LOT 2- 36.24 ACRES
LOT 3- 36.30 ACRES
LOT 4 - 36.37 ACRES
T-22-8, R-33-E
SECTION 6
LOT 1 - 40.03 ACRES
LOT 2-40.03 ACRES
LOT 3-40.01 ACRES
LOT 4 - 36.38 ACRES
LOT 5-36.37 ACRES
LOT 6 - 36.35 ACRES
LOT 7 - 36.33 ACRES

nast FOINT (PR
X=720860 Y=514587 X=T20579 Y=527983
LAT N 324137831 LAT. N 32.4495084

LONG . W 103 6182652

it
X=720578 Y=526033
LAT ' N 324486438
LONG . W 103 6182744

T AERE| T

LONG : W 103 6182744

Released to Imaging:
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k3

YMATADON_HESQURCESPALL FLOWENSS AL S

LACTELO_PALL_FLOWERS_131H.OWG 1252911 110 aiRIEels

Page 21 of 51



Received by OCD: 1/29/2024 4:02:07 PM

UBYY

Released to Imaging:

District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District I

811 'S First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11[

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION

1220

South St. Francis Dr.

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

b L Santa Fe, NM 87505 [ amenvep Rerorr
WELL LOCATION AND ACREAGE DEDICATION PLAT
'APY Number *Paol Code SPool Name
372%70 Leﬁq Bons. Sprire
“Property Code SProperty Name © ' / > S "Well Number
PAUL FLOWERS 131H
"OGRID No. 10per|lor Name “Elevation
276937 MATADOR PRODUCTION COMPANY 3614’
'0Surface Location
UL or lot no. Section | Township Range| Lat Idn Fect from the North/South line Feet from the East/West line County
7 6 22-S |33-E - 442’ SOUTH 1019’ WEST LEA
VBottom Hole Location If Different From Surface
UL or lot no, Section] Townthip Hanpe) Lot Idn Feel from the North/South line| Feet from the EasuWest lint] County
3 30 | 21-8 |33-E = 2690’ NORTH 330’ WEST LEA
" Dedicated Acres Yoint or Infill WConsolidation Code 'Order No.
=308 94—

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD83 X=762638.17 Y=528147.71

Y=528142.12 i
/]
/ i
a2
. ool LOT AR s —
252544380 LaT4 i
NADB3 ; |
X=761445.38
¥=52550486 s |
25

NADB X=76266345 Y=5228715
NAD83 =

X=761464.35
Y=522665.52

RADET X=T2145351 vﬂmm A
NAD83 X= 762541 56 Y=525511.36 30 29
’_
T 3132

o P3!
fh |
HEE A
NAD27 &] |
oikror i ; NADZT X<72:481.33 Y=52281087

24| 19 20 NEW MEXICO EAST
(T =5 NAD 1983
SURFACE LOCATION (SHL)
! 442' FSL - SEC. 6
! 1019’ FWL - SEC. 6
. s J . X=762537 Y=515393
I LA LAT.: N 32.4148431
% L G DETAIL VIEW | LONG.: W 103.6165194
L 7"2‘0242; o b SEé SCALE: 1= 400 | .
Y5202 DETAIL ' - A‘ KICK OFF POINT (KOP
8] ———— e — - ——- , =
K,,Nﬁu . NAD27 X=721456.18 Y=528006 57 50" FSL - SEC. 6

e+.__<|

T-21-5,R-33-E 31 | 32

T-22-§, R-32-E

NAD27
X=72032032
Y=517525.18

NADS3
X=761502.56
Y=517586.02

MD'H X=721520.52 Y=617831.55
NADS3 X=76270277 Y=517592.39

NADB3
X=76162157
Ya514M8E)

e
0 w02 72150005 Y=2201723 T-225, RALE
NADB3 X-762685,25 Y=520233 30

LOT2.10T1
= _..ﬂ

s|5

330' FWL - SEC. 6
X=761851 Y=514997
LAT.: N 32.4137688

LONG.: W 103.6187517

FIRST PERFORATION POINT (FPP)

100" FSL - SEC. 6
330' FWL - SEC. 6
X=761851 Y=515047
LAT.: N 32.4139062
LONG.: W 103.6187517

LAST PERFORATION POINT (LPP)

2740' FNL - SEC. 30
330" FWL - SEC. 30
X=761761 Y=528044
LAT.: N 32.4496293
LONG.: W 103.6187621

BOTTOM HOLE LOCATION (BHL)

2690' FNL - SEC. 30
330' FWL - SEC. 30
X=761760 Y=528094
LAT.: N 32.4497668
LONG.: W 103.6187622

T-21-S, R-33-E
SECTION 30
LOT 1-36.14 ACRES
LOT 2-36.14 ACRES
LOT 3-36.14 ACRES
LOT 4-36.14 ACRES
SECTION 31
LOT 1-36.17 ACRES
LOT 2- 36 24 ACRES
LOT 3-36.30 ACRES
LOT 4 - 36.37 ACRES
T-22-5, R-33-E
SECTION 6
LOT 1-40.03 ACRES
LOT 2 - 40.03 ACRES
LOT 3-40.01 ACRES
LOT 4 - 36.39 ACRES
LOT 5- 36.37 ACRES
LOT 6 - 36.35 ACRES
LOT 7-36.33 ACRES

| harby ceetifly thal the infermafion senimnad Aerrin © B sl cemplrt
44 the bast of my bnmoledga and betlef, ond that this organizahom eifher
frums & wwrting inlermil or undinind inernd andered i G Gend prlistng]
% propased botlom hola locatiom or has a right fo drill this well of this
leeation st to o contraet with an oumer of such a mineral or
workung interest, or lo o voluntary pooling agreement o o comglsory
oot ordder herelofore entered by the dmanon

OPERATOR CERTIFICATION

Sgnature

Date

Printed Name

E-mol Address

| hereby certify that the well location shown on this
plot was plolled from field notes of aclual surveys

made by me or under my supervision, and lhal the
same is lrue fo the besl of my belief.

18SURVEYOR CERTIFICATION

11/27/2023

of Survey
%ﬂﬁﬂnlﬁvﬁdoﬂd&rﬂﬁ

— o
(]

NEW MEXICO EAST
NAD 1927

o

s,

1 E 1

KICK OFF POINT (KOP)
EATTON YeS 1T
LAT - N 324136457

LONG. W 103 6162652

X=T21355 ¥=515332
LAT N 32 4147200
LONG . W 103 6160330

T LAST PERFCSATION POINT o P
X=720660 Y=514987 X=720579 Y=527983
LAT N 324137831 LAT N 32 4495084

LONG . W 103 6162652 LONG W 103 6182744

Ko FICIIN ¥ASFEAN)
LAT M J7 4400430
LONG W 1036182744

1/29/2024 4:11:50 PM

=721537. 73Y-514891 43 6|5
76272003 V51484210 .
4 8
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DistricL i FORM C-102

ml;snri'. French Dr., Hobbs, NM 88240 State of New Mexico

;}}onf:: (ISI'IS) 3936161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Revised August 1, 2011
islrict

811 5. First St,, Artesia, NM 88210 Submit one copy to appropriate

Phone: (‘5?5) 1434;?; Fax: (575) 748-9720 Depamnent £ . :Jp :;ﬂ_

District 11l strict Office

m‘;o l?io Brazos Road, Azicc, NM 87410 OIL CONSERVATION DIVISION '

Phone: (505) 334-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

District IV . :

nz:;o; St, Francis Dr., Santa Fc, NM 87505 Santa Fe, NM 87505 |:| AMENDED REPORT

>

Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number Pool Code *Pool Name
57927 We-0a8 G-07 S2\3330F | Boac Spf-z/
“Property Code Property Name “Well ¥umber
PAUL FLOWERS 151H
"OGRID No. 30perator Name “Elevation
219937 MATADOR PRODUCTION COMPANY 3614’
OSurface Location
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line Feet [rom the Ensl.lv-;;sl line County
7 6 22-S |33-E - 472’ SOUTH 989’ WEST LEA
YBattom Hole Location If Different From Surface
UL or lot no. Section]| Township Ranpe Lot ldn| Feet fram the North/Soath line Feet from the ‘East/West ling| County
3 30 | 21-S [33-E - 2690° NORTH 330’ WEST LEA
2\ 7.% [PDedicated Acres “Joint or Tnfill “Consolidation Code SOrder No.
—308-84-

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

e TOPERATOR CERTIFICATION

! heveby certijy that the information contminad Asrwin 15 frus and complainl

SURFAGE LOCATION (SHL} (o the best of my Inmuledge and bettef, and that this arganization either

47XFSL-SEC.S [yt it e i

989' FWL - SEC. 6 2 e .
X=762507 Y=515423 i AT
LAT.: N 32.4149256 pooling arder herelofore entered by the diision.
LONG.: W 103.6166165

DETAIL VIEW i
SCALE: 1= 400' . \
| . ~‘ KICK OFF POINT (KOP)
e O 50' FSL - SEC. 6
ALKIT X=T21456.18 Y=528086.57 5 |
23 X=762638.17Y=528147T1 y 330' FWL - SEC. 6 Mok L

X=761851 Y=514997
‘ : LAT.: N 324137688 ==

! . lame
o _I LONG.: W 103.6187517

| FIRST PERFORATION POINT (FPP)| | E=mot Address
100’ FSL - SEC. 6

[
e vrarsatog 30| 29 330 FWL - SEC. 6 I8SURVEYOR CERTIFICATION
- — - — = _|_ - - X=761851 Y=515047 I hereby certify that the well location shown on this
¥ x 3132 LAT.: N 32.4139062 plat was plotted from field noles of aclual surveys
{ N | LONG.: W 103.6187517 made by me or under my supervision, and that the
! | | same is true lo the besl of my belief.
s res LAST PERFORATION POINT (LPP)
| T 2740’ FNL - SEC. 30
; , 330’ FWL - SEC. 30 11/27/2023
[ . X=761761 Y=528044 .
NAD2? X<72148133 Y=52281067 LAT.: N 32.4496293 Gl %" Sauh of Professional Surveyor
_ Lm’LW_T‘i"*ﬂﬂﬁ S <‘ LONG.: W 103.6187621
i

| | ' || BoTTOM HOLE LOCATION (BHL)
: : 2690’ FNL - SEC. 30
_____ Lo 4 _<| 330’ FWL - SEC. 30
X=T61760 Y=528094
' . LAT.: N 324497668
|_ i LONG.: W 103.6187622
Ta1s,Ra3E 31 l 32

- m—
WADET KTHEG 6 Y=52017239 T22:5. ROFE g I 5
NADE3 X=76268525Y=52023330 -

w :
g I
&
b ! I | T-21-8, R93-E NEW MEXICO EAST
) LOT 3! LOT2-1LOT1 SECTION 30 NAD 1927
Sk 4 — o — T — LOT 1-36.14 ACRES
e i fouz- JeAcRES E 23 KICK OFF POINT {KOP}
) _ LOT 3- 36.14 ACRES EURFACE CORATION (S} KICK OFF POINT {KOP)
X=721325 Y=51536; X=720669 Y=51.
NADZ7 | | ! LOT 4 - 36.14 ACRES O Nz drasozs, A W32 1304
I SECTION 31 LONG . W 103 8161301 LONG. W 103 8182652
X=720320.32 i LOT 1-36.17 ACRES
Y=51T52518 A o _<‘ LOT 2- 36 24 ACRES ITRST PERTORATION POINT i35 LAST FERFORATION
Y, R _—T T S X=720668 Y=514967 X=720579 Y=527963
D3 ozt xersnsvsississ U i AT N32atarest AT 32 dsgses
¢-;?;§gg-gg A NADAS X=762702.77 Y=517592 30 - ) e LONG. W 103 6182852 LONG. W 103 5182744
D | /) | | \ SECTION 6
/ ) y LOT 1-40.03 ACRES 'X<T20573 Y=528033
NAD27 eap / ! LOT 2 - 40,03 ACRES LAT - N 324496438
X0l L A — .L HE=_NA LOT 3 - 40.01 ACRES LONG. W 103 61B2P44
Y=514884.67 jLoT7 Al A= v LOT 4 - 36 38 ACRES
NAD& 7819 - i LOT 5-36.37 ACRES
sl | ~SHL | | . LOT 6 - 36.35 ACRES
Y=514945.63 20 : . LOT 7 - 36 33 ACRES
b NAD27 X=721537.73 Y=514891.41 ;
51 haoes xeraprzios vesiessz s __ .5
S

7|8
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Released to Imaging: 1/29/2024 4:11:50 PM



Received by OCD: 1/29/2024 4:02:07 PM

District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

B11 S. First St,, Artesia, NM 88210

Phone: (575) 74B-1283 Fax: (575) 748-9720

State of New Mexico
Energy, Minerals & Natural Resources
Department

FORM C-102
Revised August 1, 2011

Submit one copy te appropriate

PRI oad, Aes, NM ETAL0 OIL CONSERVATION DIVISION DiSEEEOfiee
]P;)]n!:iezt(ls‘(l)s) 334-6178 Fax: (505) 334-6170 1220 South St‘ Francis Dr.
cE e Santa Fe, NM 87505 [ amenveD RepoRT
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number Zpool Code SPaol Name
372970 Lege Boae Sprire
“Property Code SProperty Name * 7 _/ v / "Well Number
PAUL FLOWERS 151H
"OGRID Ne. *Operator Name *Elevation
7792937 MATADOR PRODUCTION COMPANY 3614’
105 urface Location
UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet [rom the East/West line| County
7 6 22-S |33-E - 472’ SOUTH 989’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Sectlon| Township Ranje| Lot Idn| Feet fram the Norib/South line| Feet from the East/West line] County
3 30 | 21-S |33-E = 2690’ NORTH 330’ WEST LEA
\ qg L‘ q “Dedicated Acres SJoint or Infill “Consolidation Cade SOrder No,
o =308-04~ |r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NAD27

T-21-8, R-32-E

NAD27
X=720262 24
¥=522804,54

NADE3 — ¥
X=761484.35 :
Y=522865.52 5 |

;

NaD2? '
el | otad L
v=5016473 f, | LOT4 4

NADS3 y,
xersagnzfy | Y, |
Y=520225.68 !

36 |

DETAIL VIEW
SCALE: 1"= 400" . |

1 vaom :zrzusm Yespsis 3 :
4, 1A085 X620 55 Y<52511% 30|29
‘ 3132

NAD27 X=721481.33 Y= :
WADS) X<T6265346 Y=S2287158
Mozl hit i UM

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION {SHL)
472' FSL-SEC.6
989' FWL - SEC. 6
X=762507 Y=515423
LAT.: N 32.4149256
LONG.: W 103.6166165

:m “ KICK OFF POINT (KOP)
naes (7 AT T I 50' FSL - SEC. 6
= ADQ7 X=721456 18 Y=528086 57 .
$ gsm NADB3 X=T62638 17 Y=S28147.71 i 330" FWL - SEC. 6
| | ¢ X=761851 Y=514997
: > LAT.: N 32.4137688
NAD27 LONG.: W 103.6187517
X=720263.34 [ — -l— ----- 4= ~‘
Y=52544380 : I
e 1 ||EIRST PERFORATION POINT (FPP)
X=761445.38 ! . =
ket 100" FSL - SEC. 6

330' FWL - SEC. 6
X=761851 Y=515047
LAT.: N 32.4139062
| LONG.: W 103.6187517

LAST PERFORATION POINT (LPP)

2740' FNL - SEC. 30

I 330' FWL - SEC. 30

| X=761761 Y=528044
LAT.: N 32.4496293

LONG.: W 103.6187621

522810.67

BOTTOM HOLE LOCATION (BHL)
" 2690 FNL - SEC. 30

330' FWL - SEC. 30

X=761760 Y=528094

LAT.: N 32.4497668
LONG.: W 103.6187622

T-21:5, R-33-€ 31 I 32

LOTC!;

NADAT X=721501.06 Y=62017239 T-44:S, R-33-E
ANADES X-T62605 25 Y=52023.90 -

‘i"'_L?T'ZTLOTL”‘I

H.N}?? X=721520.52 Y=517631.55
NADSE3 X=762702.77 Y=517592.39 i 1

§ NAD27 X=721537.13 Y=514891.43 ; 6
NLDB XHTWBS\“S'%Z 19

s|s

T-21-8, RAI-E
SECTION 20
LOT 1-36.14 ACRES
LOT 2- 36.14 ACRES
LOT 3-36.14 ACRES
LOT 4-36.14 ACRES
SECTION 31
LOT 1- 3617 ACRES
LOT 2- 36 24 ACRES
LOT 3- 36,30 ACRES
LOT 4- 36,37 ACRES
T-22-8, RI3E

i SECTION 6
LOT 1- 40.03 ACRES
_‘ LOT 2- 40.03 ACRES

LOT 3-40.01 ACRES
LOT 4 - 36.39 ACRES
LOT 5- 36.37 ACRES
LOT 6 - 36.35 ACRES
LOT 7-36.33 ACRES

TOPERATOR CERTIFICATION
[ hareby certify that the informabion contamed. herein is trus @d complet
io tha bast of my bnledge and betief, and that this organizahem, either
[yums a worting interast or nisased manerul intevest #n the Lo mcluding
ihe proposed dattem hola beation or has o right to drill Uds well af this
location pursumt to @ controct wth an owner of such a mineral o
womking interesi, or {0 o vohmiary pooling ogreemend or o cvrwulsory
pooling arder heretofure entered by the dwision.

Signature

Printed Name

E-mall Address

BSURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from. field noles of aclual surveys

made by me or under my supervision, and that the
same is true lo the best of my belief.

11/27/2023

‘Sanl of Professiondl Survayor

NEW MEXICO EAST
NAD 1927

FACE 1
X=721325 Y=515182
LAT : N 32 4148025

LONG. W 103 8161301

KICK OFF POINT [KOP.
X=720609 Y=514937
LAT M 32 4138457

LONG. W 103.6182652

[ai FORATION
X=T20089 Y=514287

i T O BOINT
X=720579 Y=527983
LA™ M2F&13TAN LAT, M 374495004
LONG. W 103 6182652 LOAT . W 1T1E185
1 !
X=720578 Y=526033

LAT | N 32 4488438
LONG W 10 BRI
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Exhibit C-3
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-3
Submitted by: MRC Hat Mesa, LLC
earing Date: December 7, 2023
Case No. 23993
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Paul Flowers State Com #111H, #131H, and #151H (Slot 1- BSP)

Summary of Interests
Matador Working Interest 81.3309%
Compulsory Pool Interest 18.6691%

Interest Owners: Description: Tract: Interest:
Oxy USA, Inc.* Uncommitted Working Interest 2| 11.6172%
Oxy Y-1 Company* Uncommitted Working Interest 2| 0.7843%
EOG Y Resources, Inc.* Uncommitted Working Interest 2| 6.2676%
Aep Encap Holdco, LLC* ORRI 1,2,&3 i
AEPXCON Management LLC* ORRI 1,2, &3 i
Charis Royalty F LP* ORRI 1,2,&3 -
DG ROYALTY LLC* ORRI 1,2,&3 -
O'Neill Properties™ ORRI 1&2 -
Texas Redhand LLC* ORRI 1&2 -

*Matador is seeking to pool to the interests of each owner denoted with an *.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-4
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Released to Imaging: 1/29/2024 4:11:50 PM Case No. 23993



Received by OCD: 1/29/2024 4:02:07 PM Page 29 of 51
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Matador Production Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 ¢« Dallas, Texas 75240
Voice 972.619.1259 » Fax 214.866.4946
djohns@matadorresources.com

David Johns
Senior Staff Landman
September 25, 2023

VIA CERTIFIED RETURN RECEIPT MAIL

Oxy USA, Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77227

Re: Paul Flowers State Com #111H, #112H, #113H, #114H, #131H, #132H, #134H, #151H, #152H, #153H,
#154H, #155H, #158H, #203H, #205H & #208H (the “Wells™)
Participation Proposal
Sections 31 & 30, Township 21 South, Range 33 East, Section 6, Township 22 South, Range 33 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Paul Flowers State Com
#111H, Paul Flowers State Com #112H, Paul Flowers State Com #113H, Paul Flowers State Com #114H, Paul
Flowers State Com #131H, Paul Flowers State Com #132H, Paul Flowers State Com #134H, Paul Flowers State
Com #151H, Paul Flowers State Com #152H, Paul Flowers State Com #153H, Paul Flowers State Com #154H, Paul
Flowers State Com #155H, Paul Flowers State Com #158H, Paul Flowers State Com #203H, Paul Flowers State
Com #205H & Paul Flowers State Com #208H wells, focated in Sections 31 & 30, Township 21 South, Range 33
East, Section 6, Township 22 South, Range 33 East, Lea County, New Mexico.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the sixteen (16)
enclosed Authority for Expenditures (“AFE”) dated June 21, 2023.

e Paul Flowers State Com #111H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 330’ FWL and 100” FSL of
Section 6-22S-33E, and a proposed last take point located at 330’ FWL and 2,740 FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,900° TVD) to a Measured Depth of approximately 22,770°.

s Paul Flowers State Com #112H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 1,650° FWL and 100° FSL of
Section 6-228-33E, and a proposed last take point located at 1,650 FWL and 2,740’ FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,900’ TVD) to a Measured Depth of approximately 22,770°.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-5
Submitted by: MRC Hat Mesa, LLC

. Hearing Date:
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e Paul Flowers State Com #113H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 2,310” FEL and 100* FSL of
Section 6-22S-33E, and a proposed last take point located at 2,310° FEL and 2,740° FNL of Section 30-
218-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,900° TVD) to a Measured Depth of approximately 22,770’

e Paul Flowers State Com #114H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-228-33E, a proposed first take point located at 990° FEL and 100 FSL of
Section 6-228-33E, and a proposed last take point located at 990’ FEL and 2,740’ FNL of Section 30-218-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,900° TVD) to a Measured Depth of approximately 22,770’

e Paul Flowers State Com #131H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 330’ FWL and 100’ FSL of
Section 6-22S-33E, and a proposed last take point located at 330° FWL and 2,740° FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900" TVD) to a Measured Depth of approximately 24,770°.

o Paul Flowers State Com #132H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 2,178” FWL and 100° FSL of
Section 6-22S-33E, and a proposed last take point located at 2,178’ FWL and 2,740” FNL of Section 30-
218-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900° TVD) to a Measured Depth of approximately 24,770’

e Paul Flowers State Com #134H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 1,254” FEL and 100° FSL of
Section 6-228-33E, and a proposed last take point located at 1,254’ FEL and 2,740° FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900° TVD) to a Measured Depth of approximately 24,770°.

o Paul Flowers State Com #151H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S8-33E, a proposed first take point located at 330’ FWL and 100” FSL of
Section 6-22S-33E, and a proposed last take point located at 330’ FWL and 2,740’ FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,300° TVD) to a Measured Depth of approximately 24,170°.

o Paul Flowers State Com #152H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 2,178’ FWL and 100’ FSL of
Section 6-22S-33E, and a proposed last take point located at 2,178’ FWL and 2,740’ FNL of Section 30-
218-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,300° TVD) to a Measured Depth of approximately 24,170°.

e Paul Flowers State Com #153H: to be drilled from a legal location with a proposed surface hole Jocation
in the S/2SE/4 of Section 6-22S-33F, a proposed first take point located at 2,178’ FEL and 100* FNL of
Section 6-22S-33E, and a proposed last take point located at 2,178’ FEL and 2,740° FNL of Section 30-
218-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,675° TVD) to a Measured Depth of approximately 24,545,
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e Paul Flowers State Com #154H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-228-33E, a proposed first take point located at 1,254’ FEL and 100* FSL of
Section 6-228-33E, and a proposed last take point located at 1,254° FEL and 2,740’ FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,300° TVD) to a Measured Depth of approximately 24,170°.

s Paul Flowers State Com #155H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-228-33E, a proposed first take point located at 1,254” FWL and 100* FSL of
Section 6-228-33E, and a proposed last take point located at 1,254’ FWL and 2,740’ FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,675’ TVD) to a Measured Depth of approximately 24,545’.

¢ Paul Flowers State Com #158H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 660’ FEL and 100” FSL of
Section 6-22S-33E, and a proposed last take point located at 660° FEL and 2,740” FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,675° TVD) to a Measured Depth of approximately 24,545°.

o Paul Flowers State Com #203H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 2,178” FEL and 100’ FNL of
Section 6-22S-33E, and a proposed last take point located at 2,178° FEL and 2,740* FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled
horizontally in the Wolfcamp (~12,100” TVD) to a Measured Depth of approximately 24,970°.

e Paul Flowers State Com #205H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 1,254’ FWL and 100’ FSL of
Section 6-228-33E, and a proposed last take point located at 1,254° FWL and 2,740’ FNL of Section 30-
218-33E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled
horizontally in the Wolfcamp (~12,100° TVD) to a Measured Depth of approximately 24,970°.

e Paul Flowers State Com #208H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 330° FEL and 100° FSL of
Section 6-22S-33E, and a proposed last take point located at 330° FEL and 2,740” FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,100° TVD) to a Measured Depth of approximately 24,970°.

MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

MRC requests that you indicate your election to participate in the drilling and completion of the Wells in the space
provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating Agreement,
which will be provided at a later date, covering the Sections 31 & 30, Township 21 South, Range 33 East, Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, and has the following general provisions:

o 100%/300%/300% Non-consenting penalty

e  $8,000/$800 Drilling and Producing rate
e  Matador Production Company named as Operator
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If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of the
enclosed AFEs within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFEs are only an
estimate of costs to be incurred and by electing to participate in the Wells, each working interest owner shall be
responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

MRC PERMIAN COMPANY

-@w%

David Johns

Oxy USA, Inc. hereby elects to:

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #111H well.
Not to participate in the Paul Flowers State Com #111H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #112H well.
Not to participate in the Paul Flowers State Com #112H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #113H well.
Not to participate in the Paul Flowers State Com #113H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #114H well.
Not to participate in the Paul Flowers State Com #114H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #131H well.
Not to participate in the Paul Flowers State Com #131H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #132H well.
Not to participate in the Paul Flowers State Com #132H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #134H well.
Not to participate in the Paul Flowers State Com #134H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #151H well.
Not to participate in the Paul Flowers State Com #151H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s Paul Flowers State Com #152H well.
Not to participate in the Paul Flowers State Com #152H.
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Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #153H well.
Not to participate in the Paul Flowers State Com #153H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #154H well.
Not to participate in the Paul Flowers State Com #154H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #155H well.
Not to participate in the Paul Flowers State Com #155H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #158H well.
Not to participate in the Paul Flowers State Com #158H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #203H well.
Not to participate in the Paul Flowers State Com #203H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #205H well.
Not to participate in the Paul Flowers State Com #205H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #208H well.
Not to participate in the Paul Flowers State Com #208H.

Oxy USA, Inc.

By:

Title:

Date:

Contact Number: _
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE « 5400 LBJ FREEWAY » SUITE 1500 » OALLAS, TEXAS 75240
Phone (372) 371-5200 » Fax {972) 371-5201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: Jume 21, 2023 AFE NO.!
WELL NAME: Paul Fiowers Stte Com #111H RELD:
LOCATION: 6-225-33E, 31830-215-33E MDITVD: 22,770'18.800°
COLNTY/STATE: Lea. NM LATERAL LENGTH: 12,300
MRC WI:
GEOLOGIC TARGET: First Bone Spang
REMARKS: Dl commlete and £oup & 2.5 milp honzontal First Bone Sodng well with approumately 53 siaces
DRLLING COMPLE TION PRODUCTION TOTAL
INTANGIELE COSTS COSTS COSTS cosTS FACILITY COSTS CO8TS
“LEna | Ligal | Reguisony 3 E2 ] L T N ] i
Location, Surveys & Damages 195000 13,000 000 EECH 185,500
Drfiling (X S ¥ % T 7~ 1
Cemening A& Floxt Equap 270,000 20000
Logging ! Formation Evaluation - 3.780_ 3000 6.750
Flowback - Labor 15.960 15960
Flowback - Surfsce Rentale — _aZa 20
Flowback - Rentat Living Quartsrs 70,000 16,000
Mud Logging BEN 37500
#ud Clroulation System Tt 58658
Mud & Cheaicab ——h AR 56,000 21.500 —_ 459350
Mud / Wastewatnr Disposal - - o0 1.000 226,000
Freight / Tmnsportation 16700 LT 5.000 O 61.700
Rig Supervision ! Engineering - Sy T 0260 70,000 800 260,700
Drili Bits a0 710,200
Drifi Bit Purchase 2,000 2000
Fuel 8 Power FiE] 'J'R_ BrLL56 2.000 = o0 005
Watar 1115625 7,000 100 s
Drig & Completion Overhead LI - - 16,150
Plugging & Abandonmen .
Dirsctional Diiiting, Surveys &AW 00 218470
Complation Unlt, Swab, CTU Va5 00 T Ve o0
Perforating, Wirsitna, Stickiine - 266062 GO0 e
High Pressure Pump Truek - TO00 - TO00
Stimulation - N =00 LEEEE
Stimutation Flowbmck 5 Disp - V5500 — V5.500
Insumsnce FA 10,000 CRLR
Labor ) ] 20,000 T000 EEEH
Remal - Syrtace Equipment =_—— ECES EEE B 10,000 T wRes
Rental - Downhole Equipmeant BiRESR 00,000 = - e s
Rental - Living Guartsrs Xl 35,455 — EEATE == 000 — eAA
Contingency — s i [Z SOTAAY
MaxCom 261 T361
TOTAL INTANGIBLES > 3978338 729520 540,091 60930 11,699,668
LLING FRODUCTION. TOTAL
TANGIELE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Surface Casing 3 T3, 3 3 3 £ T, I
Intermediate Casing e R
Driting Liner - ¥
Production Casing N (R
Production Liner - -
Tubing —_— . =W 336,000
Wellhead - T as.000_ 45,000
Packers, Liner Hangers ~ 57,363 5.000 73,383
Tanks - 75.200 79200
Production Vessels . 33,318 133,318
Flow Linea — 0. 1Won_
Rod string - -
Astificial Lin Equipment . — R —
instaliation Costs - TROW . 13000
Surface Pumps 3 70,000 8977 26,977
Non-contrellable Surface - 2.000 Z.000
Non-controtizhie Dawnhole ; -
Downhole Pumps . -
M & Weter - — O =8 e
Gas Conditioning / Dahydration g -
Intereonnecting Facility Piping 72.te7 72027
Gathering | Bulk Lines - v
Vaives, Dumps, Controliers 5000 - 00
Tank ] Faciity Contalamont - B0 B0
Flare Stack - T
Eleetrical | Grounding 2,000 L 5900
Cammunications / SCADA 75,000 H )
Instrumentztion / Safety R 7
TOTAL TANGIBLES > 1619,166 57,555 315000 776,580 2833,1289
TOTAL COSTS > 5,547,504 7.196.9063 915,891 &27,510 14.537,797
PREPARED BY MATADOR PROCUCTION COMPANY:
Drlling Engineer:  Blako Hermes Team Lead - WTX/NM éé""'"z’
Completions Engineer: Trace Saha csc
Production Enginees: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Exec. VP & CFO Exec. VP & COO- Land & Legal
JEL CNA
President Senlor VP - Gaescience Exac. VP & COO - Operations
MW E.F BE2
NON OPERATING PARTNER APPROVAL:
Company Name: Worldng Interest (%) Tax ID:
Signed by; Date:
Title: Approval: _ Yes No  (mark one)

-.---nnl--—m—---u-.-s—n--—-—nﬁu—--q—_-u-- Trheg SEAY. st 8 MY S e Rt
e g B e . T e . e g S B, g I $O 8 g e [ e e
i 6 o e e T W B

Lt R
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MATADOR PRODUCTION COMPANY
ONE LINCOLN CENTRE ¢ 5400 LBJ FREEWAY » SUITE 500 - DALLAS, TEXAS 75240
Phane {§72) 371-5200 « Fax (972] 371-5201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: June 21, 2023 AFE NO.:
WELL NANE: Paul Flowers State Com #131H FIELD:
LOCATION: 6-275-33E, 31830-215-33E MIUTVD: 24,770'411.900
COUNTY?STATE: Lea, NM LATERAL LENGTH: 12,300
NRC W1
GEDLOGIC TARGET: Third Bong Spring Sand
REMARKS: Drill_compiete and ecus a2 5 mile ho-zontal Third Bone Spang Sand whil with Joco 51 steges
ORILLING COMPLETION PRODUCTION TOVAL
INTANGIALE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
3na 7 Legal | Regoiatony £3 55000 3 3 5 T 000 8 B0
Location, Surveys & Damages T 000 73000 (L 2500 — asaa
Crifling e n 1145622
Cemanting & Float Equip o 270,000
Logging f Formation Evaluation - ~3780 3000 B.760
Flowback - Labor 19,8650 79.950
Flowback - Surface Rertals 21,20 — 1290
Flowback - Rental Living Quarters. 10,000 10.000
Nud Logging e 37.500_
Nud Circulation Systsm T ] ]
Nud & Chemicsis — anEm 60,000 31,500 483350
Nud / Wastewater Dispoast - TEE000 - 2,000 1,000 28 0o
Froight / Transportation — gqm______ eouo 3.000_ - 81,700
Rig Suparvision / Engineering — RBAD 102,600 10,000 1800 260,700
Driil Eats 110200 110,200
Dvilf Bit Purchase - 2.000 — 200
Fuel & Power HIREN 672256 2.000 - 555,006
Watar 52 007 1115625 1.000 7,181,625
Drig & Completion Qverhead 16,750 - - 16,750
Plugging & Abandonment -
Dirscdonal Drilling, Surveys F2ZATH 9.000 301,470
Completion Unit, Swab, CTU 185,000 7.000 793,000
Perforating. Wirsline, Stickline . 246,062 5,000 K
High Prossure Purmp Truck - X B 70,000
Stmutston 355,507, 221,000 4,057,502
Stmulation Flowhack & Disp - 15,500 15500
Inzurance — a5 16,000 47.153
Labor — AR T 20,000 3,00 285,500
Remtal - Surfsce Eqiipment ] 313,368 = 10,000 — %a, s
Rental - Downhole Equipment — 100050 103,000 - - 273,750
Reatal - Living Quarters S 35465 29171 000 764,341
Contingency ) T wws 4630 T02,693_
MaxCom T —
TOTAL INTANGIBLES > 4,004,558 727558 540881 50930 11.513.952
DRILLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Turace casng 3 YR 3 ] 3 19558
Intermedsate Casing AR i
Driliing Liner . -
Production Casling — _wmoar 510877
Prociuction Liner - B
Tubing - ow TR0 — 336,000
Wellhead - —_a5.000_ 45,000
Packers, Liner Hangers = S7.083 5.000 T Bas
Tanks - 8200 200
Producticn Vessels - 133218 133,318
Flow Lines - 120000 120,000
Rod atring D -
Artificlal Ll Equipment . 30,000 30,000
Compressor . 33,750 33,750
Installation Costs < T 130000 130000
Surface Pumps - 10,000 16977 28977
Non-cortroltable Surface 3 Z000 2000
Non-contollable Downhale - -
Dowmtols Pumps - ~
& Metor - 71,000 34,82 a5182
Gas Conditioning / Dehydration - -
Interconnecting Facllity Fiping 72.127 Y2727
Gathering / Bulk Lines - -
Valves, Dumps, Controliers 5000 - 5000
Tank ! Facility Contalnment - Bom.  _ boo0
Flare Stack - i T
Electrical / Grounding 2000 BLa00. G330
Communications / SCADA 10,000 L .
Instrumentation | Safety ol e
TOTAL TANGIBLES> 1,001,253 G138 375,000 776,590 3020328
TOTAL COSTS > 5805547 7284836 515881 837,510 14,834,273
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Blake Hormes Team Lead - WTXINM é fﬁ
Cormpletions Enginear. Trace Saha ot
Production Engineer. Jan Masnes
MATADOR RESOURCES COMPANY APPROVAL:
Exec. VP & CFO Exec VP & COC - Land & Legal
DEL CNA
Presidernt Senior VP - Geoscience Exec. VP & COO - Dperations
VA T BEG

NON OPERATING PARTNER APPROVAL:

Camparty Name: Working Intesest (%1 Tax ID:
Signed by: Date:
THle: Approval Yes No
. = T RS T e P Aty e e £ 0 | oy b St 1 0 e W P b e e iy 0t S5 B e = e o )
- —— ———— e A o2 e oo o s ok 2 o Bt b1 it i e -850 Sy

oA e e gt 4 S e By W e & Mt
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE = 5400 LBJ FREEWAY * SUITE 1500 - DALLAS, TEXAS 75240

Phone (972) 371-5200 « Fax (972) 371-8201
ESTIVATE OF COSTS AND AUTHORIZATION FOR EXPENONTURE

DATE: June 21, 2023 AFE NO:
WELL NAME: Paul Flowers State Com l_i_ﬁi H FIELD:
LOCATION: 5-228-33E 31530215338 MITVD: 24,170011.300°
COUNTYISTATE: Lea NM LATERAL LENGTH: 12,300
MRC Wi
GEOLOGIC TARGET: Third Eane Spang Carbonsts
REMARKS:! D, compiee and eauio 8 2.5 mie horzontal Third Bone Sprng Carbenate well with 3pex iy Sisinges
DRILLING COMPLEITON  PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS GOSTS FACILITY COSTS COSTS
T5nd T Logal | Reguisioty 4 EXH H ) 9 =
Location, Surveys & Dameges — e 75,000 IR -
Drilfing S R
Comartting & Float Equip T FT009
Logging | Formation Evaastion - 3,780 300 RN
Flowback - Labor 19,960 TS0
Flowback - Suriace Ramtals 120850 [
HAowback - Rontal Living Quarters 10,000 o000
Mud Logalng — W 300
Mud Circulation System T Tahes
Mud & Chomleals —u 000 500 [TEET)
Mud I Wastowator Dispasal T - 2.000_ 1000 600
Freight/ Transportation S - ) 5,000 B 81,100
Rig Supervision | Enginaering Tab. 00 TOLER 70,000 7,600 o 100
Drill Bits T nioz2w_ Y
Dril Bit Purchase . 2,000 AN
Fuel & Power 20,050 672256 Z.000 g
Water 000 T.115645 1,000 B,
Drig & Compistion Overhead RS . < N
Flugatng & Abandonmanm -
Directional Drilling, Surveys 110 5.000 292670
Compietion Uinit, Swab, CTU 185,000 .000 792,000
Pesforsting, Wirsfins, SHcidine . T O 5,000 251068
High Pressure Pump Truck . ~75.000_ - 70,000
Stimulation - IERRE. anm 3,057,502
Stimulation Flowback & Disp - VS 500 15,500
msurance — . A 10,000 75,255
Labor iAW 57,000 20000 5000 = 5,000
Rental - Surface Equipment T Y- e 313,395 - 70,000 412388
Raral - Downhole Equipment T E B - - FERE
Runtal - Living Quarters B35 46,455 38,17 5,000 T
Contingsncy - e 4630 — LI
MaxCom =R ST
TOTAL INTANGISLES > 3,506,713 (RS 540,851 50,930 11,806,077
TRILLING Ci TION, PRODUGTION TOTAL
TANGIBLE COSTS cosTs cO9T9 COSTE FACILITY COSTS CQOSTS
Suriace Caning 3 ERC ] Y 3 1 AT
Intormediats Cing Sam BLE EIEH
Drilling Liner .
Production Casing E50106 B50.106
Producton Liner - &
Tubing N ZH.00_ 336000
‘WeRhead - =00 25,000
Packers, Liner Hangers - T braa B.000 — 73383
Tanks - —¥gzoo 719300
Production Vessels = 133,318 133318
Flow Lines . TZ000 120000
Rod string - -
Astificlal LIft Equipmant - 30,00 30,000
Compressor - 33,750 33,750
Instzaiiation Costs - 130,000 130,000
Surface Pumps - G000 18,577 g
Non-controllable Surface 2,000 2,000
Non-<ortralisble Dewnhole - -
Downhole Pumpe O T
& Mtor . 31,000 3362 25,182
Gas Condidoning ! Dehydration - B
trerconnecting Fasliity Piping TZ.727 72,727
Gathering / Bulk Lines - -
Valves, Dumps, Controfiers 5,000 - 5000
Tank | Facility Contairment < o0 16000
Flare Stack - - A )
Electrical / Grounding 2600 —®am o
Communications ) SCADA e 1 T R V-
Instrumentation | Sxfety XN A0
TOTAL TANGIBLES > 1746701 6738 375,000 776,560 3L
TOTAL COSTS > 5743414 7284936 158 527,510 14TT1,T41
PREPARED BY MATADOR PRODUCTION COMPANY:
Dxifling Engineer: Stake Hermes Team Lead - WTX/NW /ﬁ :
Completions Englnesr. Trace Saha =
Produchon Engineer: Jan Mesnes
MATADOR RESOURCES COMPANY APPROVAL:
Exec. VP & CFO Exec VP & COO -Land & Legal
GEL CNA
Presidert Serior VP - Goongence: Exec. VP & COO - Operations
MVH ELF BEG
NON OPERATING PARTNER APFROVAL:
Comparny Name: Working [nterest (%): Tax ID:
Signed by: Date:
Approval; Yes Na
- e T s W T A 1 £ PEel g i el e S 7L )8 et 2 = P e e gl iy s 817 T P g ) e e 8 S8
ks T e St S g ol b4 e, W 0 e 1R PO MY’ W 21 s et e o e i e,
AFE - Version 4

Released to Imaging: 1/29/2024 4:11:50 PM

Page 37 of 51



Received by OCD: 1/29/2024 4:02:07 PM Page 38 of 51

Exhibit C-6
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Summary of Communications Paul Flowers State Com #111H, #131H, and #151H (Slot 1- BSP)

Uncommitted Working Interest Owner

1. Oxy USA, Inc.

In addition to sending well proposals, Matador has had discussions with Oxy USA, Inc.
regarding their interest and we are continuing to discuss voluntary joinder.

2. Oxy Y-1 Company

In addition to sending well proposals, Matador has had discussions with Oxy Y-1 Company
regarding their interest and we are continuing to discuss voluntary joinder.

3. EOG Y Resources, Inc.

In addition to sending well proposals, Matador has had discussions with EOG Y Resources, Inc.
regarding their interest and we are continuing to discuss voluntary joinder.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-6
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case No. 23993
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STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING SPACING UNIT
AND FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NOS. 23993

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING SPACING UNIT
AND FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NOS. 23994

AFFIDAVIT OF BLAKE HERBER

Blake Herber, of lawful age and being first duly sworn, declares as follows:

1. My name is Blake Herber. I work for MRC Energy Company, an affiliate of both
MRC Hat Mesa, LL.C and Matador Production Company (“Matador”), as a Senior Geologist.

2 I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

5z I am familiar with the applications filed by MRC Hat Mesa, LLC in these cases,
and I have conducted a geologic study of the lands in the subject area.

4. Matador Exhibit D-1 is a locator map outlining the horizontal spacing units with
a black box shaded in yellow, with the larger area identified in a red box.

5. In these cases, Matador intends to develop the First Bone Spring and multiple zones

within the Third Bone Spring of the Bone Spring formation, respectively.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
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6. Matador Exhibit D-2 is a subsea structure map prepared off the top of the Bone
Spring formation. The contour interval is 50 feet. The structure map shows the Bone Spring
formation gently dipping to the southeast. The structure appears consistent across the proposed
wellbore paths. I do not observe any faulting, pinchouts, or other geologic impediments to
horizontal drilling.

7. Also included on Matador Exhibit D-2 is a line of cross section from A to A’.

8. Matador Exhibit D-3 is a structural cross-section prepared displaying open-hole
logs run over the Bone Spring formation from the three representative wells denoted from A to A’.
For each well in the cross-section, the following logs are included: gamma ray, caliper, resistivity,
and porosity, where available. The proposed target intervals for the proposed wells are labeled and
marked with a yellow shaded area. The logs in the cross-section demonstrate that the targeted
intervals, within the Bone Spring formation, are consistent in thickness, across the entirety of the
proposed spacing units.

9. In my opinion, the standup orientation is the preferred orientation for development
in this area for Bone Spring wells because the maximum horizontal stress is east-west in this area.

10. Based on my geologic study of the area, I have not identified any geologic
impediments to drilling horizontal wells within the Bone Spring formation in the area of the
spacing units proposed in these cases.

11.  Inmy opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each horizontal spacing unit.

12.  Inmy opinion, horizontal drilling will be the most efficient method to develop this

acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.

| Released to Imaging: 1/29/2024 4:11:50 PM
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13. Approving Matador’s applications will be in the best interest of conservation, the

prevention of waste, and protection of correlative rights.

14. Matador Exhibits D-1 through D-3 were either prepared by me or compiled under

my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

150 A

BLAKE HERBER

STATE OF TEXAS )
)
COUNTY OF DALLAS )

SUBSCRIBED and SWORN to before me this 25" day of November 2023 by

o i

Blake Herber.

NOTARY PUBLI

My Commission Expires:

(AR KIMBERLY KONCEWICZ

?/"5/25 KJAR  Notary ID #131207406
! \ »/ My Commission Expires
o o
Nrie July 13, 2025

Released to Imaging: 1/29/2024 4:11:50 PM



Received by OCD: 1/29/2024 4:02:07 PM

Locator Map

BEFORE THE OIL CONSERVATION DIVISION o
Santa Fe, New Mexico  [age 43 of 51
Exhibit No. D-1
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case Nos. 23993 & 23994
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WC-025 G-07 S213330F;BONE SPRING (Pool Code 97927)
LEGG;BONE SPRING (Pool Code 37870)
Structure Map (Top Bone Spring Subsea) A — A’ Reference Line

BEFORE THE OIL CONSERVATION DIVISIO

‘age 4

Santa Fe, New Mexico
Exhibit No. D-2
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case Nos. 23993 & 23994
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WC-025 G-07 S213330F;BONE SPRING (Pool Code 97927)
LEGG;BONE SPRING (Pool Code 37870)
Structural Cross-Section A - A’

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Page 45 of 51

Exhibit No. D-3
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case Nos. 23993 & 23994

A

Bone Spring Top

Bone Spring Base
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25272220000 |Spud date: 04/02/1981
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23993

SELF-AFFIRMED STATEMENT OF
PAULA M. VANCE

1. I am attorney in fact and authorized representative of MRC Hat Mesa, LLC
(“MRC”), the Applicant herein. I have personal knowledge of the matter addressed herein and
am competent to provide this self-affirmed statement.

2. The above-referenced application and notice of the hearing on this application was
sent by certified mail to the locatable affected parties on the date set forth in the letter attached
hereto.

3. The spreadsheet attached hereto contains the names of the parties to whom notice
was provided.

4. The spreadsheet attached hereto contains the information provided by the United
States Postal Service on the status of the delivery of this notice as of December 4, 2023.

5. I caused a notice to be published to all parties subject to this compulsory pooling
proceeding. An affidavit of publication from the publication’s legal clerk with a copy of the notice
publication is attached herein.

6. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

below. BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. E
Submitted by: MRC Hat Mesa, LLC

S . O AN gt T Hearing Date: December 7, 2023
Released to Imaging: 1/29/2024 4:11:50 PM Case No. 23993
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Faktil
12/5/2023

Paula M. Vance Date
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/s Holland & Hart

mfeldewert@hollandhart.com

November 17, 2023

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of MRC Hat Mesa, LLC for Approval of an Overlapping
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County, New
Mexico: Paul Flowers State Com 111H, 131H and 151H wells

Ladies & Gentlemen:

This letter is to advise you that MRC Hat Mesa, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on December 7, 2023, and the status of the hearing can be monitored
through the Division’s website at https://www.emnrd.nm.gov/ocd/.

Due to the remodeling of the state building where the New Mexico Oil Conservation
Division is located, hearings will be conducted remotely beginning at 8:15 a.m. To
participate in the electronic hearing, see the instructions posted on the OCD
Hearings website: https:/www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at
djohns@matadorresources.com.

Sincerely,

S2ls, %%W

Michael H. Feldewert
ATTORNEY FOR MRC HAT MESA, LLC

Location Mailing Address Contact
110 North Guadalupe, Suite 1 P.O. Box 2208 p: 505.988.4421 | f: 505.983.6043
Santa Fe, NM 87501-1849 Santa Fe, NM 87504-2208 www.hollandhart.com

Page 48 of 51

Holland & Hart LLP  Anchorage Aspen Billings Boise Boulder Cheyenne Denver Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C.
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MRC - Paul Flowers 111H, 112H, 131H, 132H, 151H 152H and 204H wells, Case nos. 23993-23994 and 24010
Postal Delivery Report

Oxy USA, Inc.

Oxy Y-1 Company

EOG Y Resources, Inc.

Aep Encap Holdco, LLC

AEPXCON Management LLC

Charis Royalty F LP

DG ROYALTY LLC C/O
Endeavor Energy Resources Lp

ONeill Properties

5 Greenway Plz Ste 110

5 Greenway Plz Ste 110

5509 Champions Dr

9651 Katy Fwy Ste 600

2619 Robinhood St

PO Box 470158

110 N Marienfeld St Ste 200

410 W Ohio Ave

Houston

Houston

Midland

Houston

Houston

Fort Worth

Midland

Midland

X

>

>

>

>

>

>

>

77046-0521

77046-0521

79706-2843

77024-1590

77005-2431

76147-0158

79701-4412

79701-4331

Your item has been delivered
to an agent for final delivery
in HOUSTON, TX 77046 on
November 27, 2023 at 12:43
Your item has been delivered
to an agent for final delivery
in HOUSTON, TX 77046 on
November 25, 2023 at 1:42
Your item was picked up at a
postal facility at 8:38 am on
November 27, 2023 in
MIDLAND, TX 79702.

Your item has been delivered
to an agent for final delivery
in HOUSTON, TX 77024 on
November 24, 2023 at 10:24
Your item was delivered to
an individual at the address
at 12:20 pm on November
24,2023 in HOUSTON, TX
Your item has been delivered
and is available at a PO Box
at 11:06 am on November
21, 2023 in FORT WORTH, TX
Your item was delivered to
an individual at the address
at 4:12 pm on November 22,
2023 in MIDLAND, TX 79701.
Your item was delivered to
the front desk, reception
area, or mail room at 11:04
am on November 27, 2023 in
MIDLAND, TX 79701.
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MRC - Paul Flowers 111H, 112H, 131H, 132H, 151H 152H wells, Case nos. 23993-23994

9414811898765498386227 |Texas Redhand LLC

Postal Delivery Report

410 W Ohio Ave

Midland

X

Your item was delivered to
the front desk, reception
area, or mail room at 11:04
am on November 27, 2023 in
79701-4331 MIDLAND, TX 79701.
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Affidavit of Publicatior

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at

Hobbs, New Mexico, solemnly swear that

the clipping attached hereto was publishe-f

in the regular and entire issue of said

\

newspaper, and not a supplement thereol

for a period of 1 issue(s).

Beginning with the issue dated
November 21, 2023

and ending with the issue dated
November 21, 2023.

Publisher

Sworn and subscribed to before me this
21st day of November 2023.

Business Manager

My commission expires
January 29,2027

This newspaper is duly qualified to pu

legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication

has been made.

LEGAL NOTICE , A B
November 21, 2023 Page 51 of 51

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico, Energy Minerals and Natural Resources Department, Oil Conservation Division
("Division”) hereby gives notice that the Division will hold public hearings before a hearing examiner on the
following cases. The hearings will be conducted remotely on Thursdaf\:. ecember 7, 2028, beginning at 8:15
a.m. To pariicipate in the hearings, see the insiructions posted below. The docket may be viewed at
https://www.emnrd.nm.gov/ocd/hearing-info/ or obtained from Sheila Apodaca, at
Sheila.Apodaca@emnrd.nm.gov. Documents filed in these cases may be viewed at
ttns:/) age. d Imag fault.aspx. If you are an individual with a disability who needs a
reader, amplifier, qualified sign language interpreter, or other form of auxiliary aid or service to attend or
E‘arﬁclpate in a hearing, contact Sheila Apodaca at Sheila.Apodaca@emnrd.nm.gov, or the New Mexico
elay Network at 1-800-659-1779, no later than November 27, 2023.

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/j.php?MTiD=m8e2efa70128b8314f91bf0542acBdféc

Webinar number: 2497 742 0771

Join by video system: 24977420771 @nmemnrd.webex.com You can also dial 173.243.2.68 and enter your
webinar number -

Join by phone: 1-844-992-4726 United States Toll Free
+1-408-418-9388 United States Toll

Access code: 2497 742 0771
Panelist password: b2WcDzPFe47 (22923973 from phones and video systems)

o STATE OF NEW MEXICO TO:
S . . All named parties and persons
00 5 , having any right, title, interest
i or claim in the following case
and notice to the public.

e

(NQTE: Al land descriptions herein refer to the New Mexico Principal Meridian whether or not so stated.)

To: All affected interest owners, including: Oxy USA, Inc:; Oxy Y-1 Company; EOG Y Resources, Inc.;
Aep Encap Holdco, LLC; AEPXCON Management LLC; Charis Royaity F LP; DG ROYALTY LLC;
O'Neill Properties, and Texas Redhand LLC.

Case No. 23993: Application of MRC Hat Mesa, LLC for Approval of an Overlapping Horizontal Well
Spacing Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
segeks an order (a) approving a standard 400-acre, more or less, overlapping horizontal well sgacing unitin
the Bone Sspring formation underlying the W2W2 of Section 6, Township 22 South, Range 33 East, and the
W2W2 of Section 31 and the W25W4 of Section 30, Township 21 South, Range 33 East, NMPM, Lea
County, New Mexico, and (b) pooling this proposed horizontal well spacing unit. Said unit will be initially
dedieated to the proposed Paul Fiowers State Com 111H, Paul Flowers State Com 131H and Paul
Flowers State Com 151H wells to be horizontally drilled from a surface hole location in the SW4 of Section
6, with a first take point in the SW4SW4 equivalent (Lot 7) of section 6 and a last take point in the NW4SW4
Unit'L) of Section 30. This proposed horizontal well spacing unit will overiap the following existing Bone
pring spacing units:

+ A'156.33-acre horizontal well 'a_}acing unit comprised of the S252 of Section 6 dedicated to Matador's AO6
502H (API 30-025-45012) and Matador's AO 6 State Com 501H (API 30-025-450286); '

« A156.35-acre horizontal well spacing unit comprised of the N252 of Section 6 dedicated to Matador's AO 6
State Com 001H (APl 30-025-40519);

= A 156.38-acre horizontal well spacing unit comprised of the S2N2 of Section 6 dedicated to Matador’s
COOP'6 State 002H (APl 30-025-41981);

* A 156.55-acre horizontal well spacing unit comprised of the N2N2 of Section 6 dedicated to Matador's
COOP 6 State 001H (API 30-025-41177); and .
».A156.34-acre horizontal well spacing unit comprised of the $2N2 of Section 31 dedicated to Matador’s
Dagger State Unit 002H (AP 30-025-41178). ‘

Also, to be considered will be the costof drilling and completing the wells and the allocation of the cost
thereof, actual operating costs and charges for supervision, designation of Matador Production Company as
operator of the proposed spacing unit, and a 200% cha:ge for risk involved in drilling the wells. The subject
ﬁa?}%iass g:dcsaied approximately 26 miles west of Eunice, New Mexico.

67100754 00285046

HOLLAND & HART LLC
PO BOX 2208
SANTA FE, NM 87504-2208

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. F
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case No. 23993
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