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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL

WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 2399%4

NOTICE OF REVISED EXHIBIT C-2

MRC Hat Mesa, LLC applicant in the above-referenced case, gives notice that it is filing
the attached exhibit for acceptance into the record.
Revised Exhibit C-2 is a revised copy of the C-102s that shows the portion of the lateral,

and dedicated acreage, for the pool indicated.

Respectfully submitted,

HOLLAND & HART LLP

Fakiil

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, New Mexico 87504-2208
(505) 988-4421

(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC HAT MESA, LLC
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PAUL FLOWERS STATE Com #112H, #132H & #152H
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23994
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ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23994 APPLICANT'S RESPONSE
Date December 7, 2023
Applicant MRC Hat Mesa, LLC

Designated Operator & OGRID (affiliation if applicable)

Matador Production Company (OGRID No. 228937)

Applicant's Counsel:

Holland & Hart LLP

Case Title:

APPLICATION OF MRC HAT MESA, LLC FOR APPROVAL OF AN
OVERLAPPING HORIZONTAL WELL SPACING UNIT AND
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

N/A

Well Family

Paul Flowers

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (Oil or Gas):

oil

Pooling this vertical extent:

N/A

Pool Name and Pool Code:

WC-025 G-07 $S213330F; BONE SPRING [97927] for the acreage in
Sections 30 & 31 and LEGG; BONE SPRING [37870] for the acreage
in Section 6

Well Location Setback Rules:

Statewide oil rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 400
Building Blocks: 40 acres

Orientation:

North-South

Description: TRS/County

E/2 W/2 of Section 6, Township 22 South, Range 33 East, and the
E/2 W/2 of Section 31 and the E/2 SW/4 of Section 30, Township
21 South, Range 33 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Yes

is approval of non-standard unit requested in this application?

Other Situations

Depth Severance: Y/N. If yes, description No BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Proximity Tracts: If yes, description No Exhibit No. A

Proximity Defining Well: if yes, description N/A Hearing Date: December 7, 2023

CaseNo.- 23994
Applicant's Ownership in Each Tract Exhibit C-4

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status

(standard or non-standard)

Add wells as needed

> 7 4 y
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Paul Flowers State Com 112H well

SHL: 442' FSL, 909' FWL (Lot 7) of Section 6, T22S-R33E

BHL: 2,690' FNL, 1,649' FWL (Unit K) of Section 30, T21S-R33E
Target: Bone Spring

Orientation: North-South

Completion: Standard Location

Well #2

Paul Flowers State Com 132H well

SHL: 442' FSL, 2,038’ FEL (Unit O) of Section 6, T22S-R33E
BHL: 2,690' FNL, 2,177' FWL (Unit K) of Section 30, T21S-R33E
Target: Bone Spring

Orientation: North-South

Completion: Standard Location

Well #3

Paul Flowers State Com 152H well

SHL: 472' FSL, 2,068' FEL (Unit O) of Section 6, T22S-R33E
BHL: 2,690' FNL, 2,177' FWL (Unit K) of Section 30, T21S-R33E
Target: Bone Spring

Orientation: North-South

Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit C-2
Completion Target (Formation, TVD and MD) Exhibit C-5
AFE Capex and Operating Costs

Drilling Supervision/Month S $8,000
Production Supervision/Month S $800
Justification for Supervision Costs Exhibit C
Requested Risk Charge 200%
Notice of Hearing

Proposed Notice of Hearing Exhibit B
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E
Proof of Published Notice of Hearing (10 days before hearing) Exhibit F
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit C-4
Tract List (including lease numbers and owners) Exhibit C-3
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice
requirements. N/A
Pooled Parties (including ownership type) Exhibit C-4
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit C-5
List of Interest Owners (ie Exhibit A of JOA) Exhibit C-4
Chronology of Contact with Non-Joined Working Interests Exhibit C-6
Overhead Rates In Proposal Letter Exhibit C-5
Cost Estimate to Drill and Complete Exhibit C-5
Cost Estimate to Equip Well Exhibit C-5




C 4 Exhibit C-5
Geology

Summary (including special considerations) Exhibit D
Spacing Unit Schematic Exhibit D-1
Gunbarrel/Lateral Trajectory Schematic N/A

Well Orientation (with rationale) Exhibit D
Target Formation Exhibit D, D-3
HSU Cross Section Exhibit D-3
Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit C-2
Tracts Exhibit C-4
Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-4
General Location Map (including basin) Exhibit D-1
Well Bore Location Map Exhibit D-1
Structure Contour Map - Subsea Depth Exhibit D-2
Cross Section Location Map (including wells) Exhibit D-2
Cross Section (including Landing Zone) Exhibit D-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Signed Name (Attorney or Party Representative):

Date:

Paula M. Vance

P

12/5/2023

> I ¢ 7/ YN A
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 239%4

APPLICATION

MRC Hat Mesa, LLC (“MRC” or “Applicant”), through undersigned attorneys, files this

application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, § 70-2-
17, for an order (a) approving a standard 400-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation underlying the E2W2 of Section 6, Township 22 South,
Range 33 East, and the E2W2 of Section 31 and the E2SW4 of Section 30, Township 21 South,
Range 33 East, NMPM, Lea County, New Mexico, and (b) pooling this proposed horizontal well
spacing unit. In support of its application, MRC states:

1. Applicant is a working interest owner in the proposed horizontal well spacing unit
and has the right to drill thereon.

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)
as the operator of the proposed horizontal spacing unit.

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing
unit to the proposed Paul Flowers State Com 112H, Paul Flowers State Com 132H and Paul
Flowers State Com 152H wells to be horizontally drilled from a surface hole location in the SW4
of Section 6, with a first take point in the SE4SW4 (Unit N) of section 6 and a last take point in
the NE4SW4 (Unit K) of Section 30.

BEFORE THSEaStI;l_ FCeOlr:llivaF:\XQTclng DIVISION
Submitted E);h:\;)g'c\l (I:a?lvlesa, LLC

Hearing Date: December 7, 2023
Released to Imaging: 1/29/2024 4:12:27 PM Case No. 23994
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4. This proposed horizontal well spacing unit will overlap the following existing Bone
Spring spacing units:

e A 156.33-acre horizontal well spacing unit comprised of the S2S2 of Section 6
dedicated to Matador’s AO6 502H (API 30-025-45012) and Matador’s AO 6
State Com 501H (API 30-025-45026)

e A 156.35-acre horizontal well spacing unit comprised of the N2S2 of Section 6
dedicated to Matador’s AO 6 State Com 001H (API 30-025-40519)

e A 156.38-acre horizontal well spacing unit comprised of the S2N2 of Section 6
dedicated to Matador’s COOP 6 State 002H (API 30-025-41981)

e A 156.55-acre horizontal well spacing unit comprised of the N2N2 of Section
6 dedicated to Matador’s COOP 6 State 001H (API 30-025-41177)

e A 156.34-acre horizontal well spacing unit comprised of the S2N2 of Section
31 dedicated to Matador’s Dagger State Unit 002H (API 30-025-41178)

5. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all interest owners in the subject spacing unit.

6. Approval of this overlapping horizontal well spacing unit and the pooling of
interests will allow Applicant to obtain a just and fair share of the oil and gas underlying the subject
lands, avoid the drilling of unnecessary wells, will prevent waste, and will protect correlative
rights.

WHEREFORE, Applicant requests that this application be set for hearing before an
Examiner of the Oil Conservation Division on December 7, 2023, and, after notice and hearing as
required by law, the Division enter an order:

A. Approving the overlapping horizontal well spacing unit and pooling all

uncommitted interests therein;

B. Designating Matador Production Company as operator of this horizontal well

spacing unit and the wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the wells;
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D. Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and
completing the wells against any working interest owner who does not voluntarily
participate in the drilling of the wells.

Respectfully submitted,

HOLLAND & HART LLP

By: Y %W

Michael H. Feldewert

Adam G. Rankin

Paula M. Vance

Post Office Box 2208

Santa Fe, NM 87504
505-988-4421

505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC HAT MESA, LLC
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CASE :

Application of MRC Hat Mesa, LLC for Approval of an Overlapping
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County,
New Mexico. Applicant in the above-styled cause seeks an order (a)
approving a standard 400-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation underlying the E2W2 of Section
6, Township 22 South, Range 33 East, and the E2W2 of Section 31 and the
E2SW4 of Section 30, Township 21 South, Range 33 East, NMPM, Lea
County, New Mexico, and (b) pooling this proposed horizontal well spacing
unit. Said unit will be initially dedicated to the proposed Paul Flowers
State Com 112H, Paul Flowers State Com 132H and Paul Flowers
State Com 152H wells to be horizontally drilled from a surface hole
location in the SW4 of Section 6, with a first take point in the
SE4SW4 (Unit N) of section 6 and a last take point in the NE4SW4
(Unit K) of Section 30. This proposed horizontal well spacing unit
will overlap the following existing Bone Spring spacing units:

e A 156.33-acre horizontal well spacing unit comprised of the S2S2
of Section 6 dedicated to Matador’s AO6 502H (API 30-025-45012)
and Matador’s AO 6 State Com 501H (API 30-025-45026)

e A 156.35-acre horizontal well spacing unit comprised of the N2S2
of Section 6 dedicated to Matador’s AO 6 State Com 001H (API 30-
025-40519)

e A 156.38-acre horizontal well spacing unit comprised of the S2N2
of Section 6 dedicated to Matador’s COOP 6 State 002H (API 30-
025-41981)

e A 156.55-acre horizontal well spacing unit comprised of the N2N2
of Section 6 dedicated to Matador’s COOP 6 State 001H (API 30-
025-41177)

e A 156.34-acre horizontal well spacing unit comprised of the S2N2
of Section 31 dedicated to Matador’s Dagger State Unit 002H (API
30-025-41178)

Also, to be considered will be the cost of drilling and completing the wells
and the allocation of the cost thereof, actual operating costs and charges for
supervision, designation of Matador Production Company as operator of the
proposed spacing unit, and a 200% charge for risk involved in drilling the
wells. The subject area is located approximately 26 miles west of Eunice,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC

FOR APPROVAL OF AN OVERLAPPING SPACING UNIT
AND FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NO. 23994

SELF-AFFIRMED STATEMENT OF DAVID JOHNS

David Johns, of lawful age and being first duly sworn, declares as follows:

il. My name is David Johns. I work for MRC Energy Company, an affiliate of Matador
Production Company (“Matador”), as a Landman.

P I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum land matters. My credentials as a petroleum landman have been
accepted by the Division and made a matter of public record.

8s I am familiar with the application filed by Matador in this case, and I am familiar
with the status of the lands in the subject area.

4. In this case, Matador is seeking an order pooling all uncommitted interests in the
Bone Spring formation in the standard 400-acre, more or less, horizontal well spacing unit
comprised of the E/2 W/2 of Section 6, Township 22 South, Range 33 East, and the E/2
W/2 of Section 31 and the E/2 SW/4 of Section 30, Township 21 South, Range 33 East,
NMPM, Lea County, New Mexico, and initially dedicate this Bone Spring spacing unit
to the proposed Paul Flowers State Com 112H, Paul Flowers State Com 132H and

Paul Flowers State Com 152H wells to be horizontally drilled from a surface hole

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
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location in the SW/4 of Section 6, with a first take point in the SE/4 SW/4 (Unit N) of
section 6 and a last take point in the NE/4 SW/4 (Unit K) of Section 30.

5. Matador understands this well will be placed in the WC-025 G-07
S213330F;BONE SPRING [97927] (for Sections 30 and 31) and the LEGG;BONE
SPRING [37870] (for Section 6) pools.

6. This 400-acre horizontal well spacing unit will overlap the following
existing spacing units covering portions of the subject acreage:

a. A 156.33-acre horizontal well spacing unit comprised of the S/2 S/2 of
Section 6 dedicated to Matador’s AO6 502H (API 30-025-45012) and
Matador’s AO 6 State Com 501H (API 30-025-45026); -

b. A 156.35-acre horizontal well spacing unit comprised of the N/2 S/2 of
Section 6 dedicated to Matador’s AO 6 State Com 001H (API 30-025-
40519);

c. A 156.38-acre horizontal well spacing unit comprised of the S/2 N/2 of
Section 6 dedicated to Matador’s COOP 6 State 002H (API 30-025-41981),

d. A 156.55-acre horizontal well spacing unit comprised of the N/2N/2 of
Section 6 dedicated to Matador’s COOP 6 State 001H (API 30-025-41177);
and

e. A 156.34-acre horizontal well spacing unit comprised of the S/2 N/2 of
Section 31 dedicated to Matador’s Dagger State Unit 002H (API 30-025-
41178).

7. Matador Exhibit C-1 contains a copy of the notice that Matador sent to the

working interest owners in the existing spacing units referenced above, the working
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interest owners in the proposed spacing unit in Matador’s current application, as well as
the New Mexico State Land Office. Matador has not received written notice of any
objection to the notice of overlapping spacing unit.

8. Matador Exhibit C-2 contains the Form C-102 for the proposed well.

9. The completed intervals for the proposed well will remain within the standard
setbacks required by the statewide rules set forth in 19.15.16.15 NMAC.

10.  Matador Exhibit C-3 identifies the tracts of land comprising the proposed
horizontal spacing units. The land in the proposed spacing unit is comprised of state lands.

11.  Matador Exhibit C-4 identifies for the working interest owners that Matador is
seeking to pool along with their respective ownership interest in the proposed horizontal spacing
unit. Matador Exhibit C-4 also identifies the overriding royalty interest owners that Matador
seeks to pool in this case.

12.  There are no depth severances within the Bone Spring formation for this acreage.

13. While Matador was working to put this unit together, Matador proposed the above
well to each of the working interest parties it seeks to pool. Matador Exhibit C-5 contains a
sample well proposal letter that was sent to those parties, along with the AFE sent to working
interest owners for each well. The costs reflected in the AFE are consistent with what other
operators have incurred for drilling similar horizontal wells in the area.

14. In addition to sending well proposal letters and AFEs, I have called or emailed each
of the working interest owners Matador seeks to pool. As indicated in Matador Exhibit C-6, we
have been able to contact and have discussions with all of the working interest owners we seek to

pool.
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15. Matador Exhibit C-6 contains a summary chronology of Matador’s contacts and
attempted contacts with the uncommitted working interest owners. In my opinion, Matador has
undertaken good faith efforts to reach an agreement with the uncommitted mineral owners that
Matador seeks to pool in this case.

16. Matador has made an estimate of overhead and administrative costs for drilling and
producing the proposed well. It is $8,000/month while drilling, and $800/month while producing.
These costs are consistent with what other operators are charging in this area for these types of
wells. Matador respectfully requests that these administrative and overhead costs be incorporated
into any order entered by the Division in this case.

17.  1provided Matador’s outside counsel, Holland & Hart, a list of names and addresses
for the parties that Matador is seeking to pool. In compiling this notice list, Matador conducted a
diligent search of all public records in the county where the proposed wells are located and of
phone directories, including computer searches.

18.  Matador Exhibits C-1 through C-6 were either prepared by me or compiled under
my direction and supervision.

19. 1 affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. I understand that this self-affirmed statement will be
used as written testimony in this case. This statement is made on the date next to my signature
below.

L/ | J//p \:/4_’5-2//»?7

David J ohns Date
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Exhibit C-1
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VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

TO ALL WORKING INTEREST OWNERS IN THE AGREAGE AFFECTED BY
PROPOSED OVERLAPPING SPACING UNIT

November 13, 2023

Re:  Notice of Overlapping Spacing Unit
Matador’s Paul Flowers State Com #112H, #132H, and #152H

To Whom It May Concern:

Matador Production Company has proposed the above-referenced wells for the development of
the Bone Spring formation under the E/2 W/2 of Section 6, Township 22 South, Range 33 East,
and the E/2 W/2 of Section 31 and the E/2 SW/4 of Section 30, Township 21 South, Range 33
East, NMPM, Lea County, New Mexico.

This letter is to advise you that this proposed development plan will require the formation of the
400 acre, more or less, spacing unit comprised of the E/2 W/2 of Section 6, Township 22 South,
Range 33 East, and the E/2 W/2 of Section 31 and the E/2 SW/4 of Section 30, Township 21 South,
Range 33 East, NMPM, Lea County, New Mexico, which will initially be dedicated to:

®

(ii)

(iii)

Matador’s Paul Flowers State Com 112H well to be horizontally drilled from a
surface hole location in the SW/4 of Section 6, with a first take point in the SE/4
SW/4 (Unit N) of section 6 and a last take point in the NE/4 SW/4 (Unit K) of
Section 30. This well is targeting the First Bone Spring of the Bone Spring
formation, with an approximate TVD of 9,900’;

Matador’s Paul Flowers State Com 132H well to be horizontally drilled from a
surface hole location in the SW/4 of Section 6, with a first take point in the SE/4
SW/4 (Unit N) of section 6 and a last take point in the NE/4 SW/4 (Unit K) of
Section 30. This well is targeting the Third Bone Spring of the Bone Spring
formation, with an approximate TVD of 11,940’;

Matador’s Paul Flowers State Com 152H well to be horizontally drilled from a
surface hole location in the SW/4 of Section 6, with a first take point in the SE/4
SW/4 (Unit N) of section 6 and a last take point in the NE/4 SW/4 (Unit K) of
Section 30. This well is targeting the Third Bone Spring of the Bone Spring
formation, with an approximate TVD of 11,280’;

Matador’s proposed 400-acre horizontal well spacing unit will overlap the following existing

spacing unit:

Page 16 of 51

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Exhibit No. C-1

Submitted by: MRC Hat Mesa, LLC
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1) A 156.33-acre horizontal well spacing unit comprised of the S/2 8/2 of Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, dedicated to Matador’s
AO6 502H (API 30-025-45012) and Matador’s AO 6 State Com 501H (APT 30-025-
45026). Matador’s AO6 502H (API 30-025-45012) is targeting the Second Bone
Spring of the Bone Spring formation, with an approximate TVD of 10,771". Matador’s
AO 6 State Com 501H (API 30-025-45026) is targeting the Second Bone Spring of the
Bone Spring formation, with an approximate TVD of 10,637’;

(i) A 156.35-acre horizontal well spacing unit comprised of the N/2 S/2 of Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, dedicated to Matador’s
AO 6 State Com 001H (API 30-025-40519), which is targeting the Second Bone Spring
of the Bone Spring formation, with an approximate TVD of 10,922°;

(iii) A 156.38-acre horizontal well spacing unit comprised of the S/2 N/2 of Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, dedicated to Matador’s
COOP 6 State 002H (API 30-025-41981), which is targeting the Second Bone Spring
of the Bone Spring formation, with an approximate TVD of 10,833’;

(iv) A 156.55-acre horizontal well spacing unit comprised of the N/2 N/2 of Section 6,
Township 22 South, Range 33 East, Lea County, New Mexico, dedicated to Matador’s
COOP 6 State 001H (API 30-025-41177), which is targeting the Second Bone Spring
of the Bone Spring formation, with an approximate TVD of 10,884’;

W) A 156.34-acre horizontal well spacing unit comprised of the S8/2 S/2 of Section 31,
Township 21 South, Range 33 East, NMPM, Lea County, New Mexico, dedicated to
Matador’s Dagger State Unit 002H (API 30-025-41178), which is targeting the Second
Bone Spring of the Bone Spring formation, with an approximate TVD of 10,944".

Pursuant to NMAC 19.15.16.15.B(9) and 19.15.15.12.B, you have a right to object the overlapping
spacing unit by delivering a written statement of objection to our office within twenty (20) days
of the mailing of this notice. If no objection is received within this 20-day period, we will proceed
with obtaining any remaining regulatory approvals for the proposed spacing unit.

If you have any questions about this matter, please contact me at your convenience.

Sincerely,

c@w///

David Johns

Senior Staff Landman for Matador Production Company
972-619-1259

djohns@matadorresources.com
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Exhibit C-2
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Mo

District |

1625 N. French Dr, Hobbs, NM 88240
Phone: (575) 393-616]1 Fax: (575) 393-0720
Distriet IT

811S. First St, Artesia, NM B8210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I1L

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
1220 8. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Revised Exhibit No. C-2

Submitted by: MRC Hat Mesa, LLC

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Hearing Date: December 7, 2023

FORM C-102

EaselNon2395] Revised August 1, 2011

Submit one copy to appropriate
District Office

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number *Pool Code ’Fonl Name
979 a9 WC-03S” (-0 Sar2330F.; Po~e Sprd
“Property Code “Property Name ell Number 1
PAUL FLOWERS 112H
"OGRID No. *Operator Name “Elevation
219937 MATADOR PRODUCTION COMPANY 3614
10Surface Location
UL or lot no. Section | Township Range! Lot Idn Feet from the North/South line Feet [rom the East/West line County
7 6 22—-S |33-E - 442’ SOUTH 909’ WEST LEA
1Bottom Hole Location If Different From Surface
UL or lot no. Section]| Townthip Range Lat Idn| Feel Irom the NorthSuuth Hoel Fect from the East/West ling| County
K 30 | 21-8 |33-E . 2690’ NORTH 1649’ WEST LEA
[TDedieated Acres “Joint or Infill FConsolidation Code ‘Order No,

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

NADZT  NADBY
XTSI ATEHRMT -
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X=121459 51
25| y=sa545030

NADS3
361 yaminss
Y=505511.36

T-21-8, R-32-E
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359.60° 12995.5'

NAD27
X=121481.33
Y=622810 67

NADB
X=76286145
Y=522571.68

Az

DETAIL VIEW
| scALE: 7= 400’

e |

il X=72279326 )
Y=52808293

|
NADZ7  NADB3 !
X=12278334 X=76396540
Y=525457.55 Y=52551261 30 | 29

o 3132

NAD27  NADS3
X=T2280374 X-163385.67

|l N0 NaDes 1
X=T22824.11 X=76400630 |
Y=520180.80 Y=52024172

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION (SHL)
442' FSL - SEC. 6
909' FWL - SEC. 6
X=762427 Y=515392
LAT.: N 32.4148434
LONG.: W 103.6168759

KICK OFF POINT (KOF)
50'FSL-SEC. 6
1650' FWL - SEC. 6
X=763171 Y=515005
LAT.: N 32.4137643
LONG.: W 103.6144744

FIRST PERFORATION POINT (FPP)

100" FSL - SEC. 6
1650' FWL - SEC. 6
X=763171 Y=515055
LAT.: N 32.4139017
LONG.: W 103.6144744

LAST PERFORATION POINT (LPP)
2740' FNL - SEC. 30
1649 FWL - SEC. 30
X=763079 Y=528050
LAT.: N 32.4496220
LONG.: W 103.6144882

BOTTOM HOLE LOCATION (BHL)
2690' FNL - SEC. 30
1649' FWL - SEC. 30
X=763079 Y=528100
LAT.: N 32.4497595
LONG.: W 103.6144882

Y"OPERATOR CERTIFICATION
1 heveby eertify that the information eonigmed herewn is frus ond completef
to the best of mry insuledge and belef, and that this organizabion either
ouns o working interesi or unieased muingral tntwrest in the Lond ineludeng|
the propased botlom hola location or has a vight o dritl this well af this
ocation pursumnt lo a condruct with an owner of Such o mmneral or
working interest, or lo o vohotary pooling agreement or o compulsory
pooing order herelofare entered by the dwisiom

Signature Date

Printed Nama

E-mal Address

3SURVEYOR CERTIFICATION

I hereby certify that the well location shown on lhis
plat was plotled from field notes of aclual surveys

made by me or under my supervision, and thal the
same is true fo the besl of my belief.

11/27/2023
Date of Survey

Sgnaturs ond Sed of Profamsonat Surveyor

XK .
36 ) vesminzm 12138, R33E 31| 32
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Vo ; | ! LOT 4- 36.14 ACRES A P ey
NAD2 NADZT NADE | SECTION 31 LG W 10 S1ekas LORE W 103 1880
x215082 /| j: K=T22840.88 X=T64023.14 LOT 1- 36.17 ACRES
¥=517501.55 ngw.',m_e ya5iTE08 LOT 2- 3624 ACRES posy y T ispe) v ¢
~won P ﬂ AR LOT 3- 3630 ACRES o715 Yoz i vesarms
X=76210217 4 | : LOT 4 - 36.37 ACRES LONG.. W 103 6130660 LONG . W 1036140005
NAD27 Y=51758239 [y | ! T-22-8, R33-E
X=721537.73 / 1 SECTION 6 . :
Y=514891.43 f . LOT 1- 40,03 ACRES X=721807 Y=528019
\oTs I LOT 2- 40.03 ACRES A WA
NADS DA - I I LOT 3-40,01 ACRES LONG. W 103 6140005
x7621200 [ L or7 | LOT 4- 36 39 ACRES
v=stags219 | o b \ LOT 5 - 36 37 ACRES
A\s | . LOT 6 - 36.35 ACRES
250 NADZ7  NADE3 LOT 7 - 36,33 ACRES
il X=T2285764 X=764039.98
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12,1, sesp 25 Kae 8
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1T

811 S First St, Anesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 11

1000 Rio Brazos Road, Azlcc, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Franeis Dr., San(a Fc, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[] AmMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code “Pool Name
37870 Lege ', fore Sorirg
"Property Code Property Name LET 27 4 Al = “Well Number
PAUL FLOWERS 112H
TOGRID No. 'Op:rxlnr Namc *Elevation
2722937 MATADOR PRODUCTION COMPANY 3614’
10Surface Location
UL or lot no. Sectlon | Township Range| Lot Idn Fect from the North/South line Feet [rom the East/West line County
7 6 22-8S |33-E =, 442’ SOUTH 909’ WEST LEA
"'Bottom Hole Location If Different From Surface
UL or Yot no, Section| Tumnihip Hange Lot ldp Feet from the North/South line| Feet from the! East/West Vg County
K 30 | 21-S |33-E - 2690’ NORTH 1649’ WEST LEA
[™Dedicated Acres | "Joint or tnfill FContolidatlon Code T order No.
162.0\ [<ea- [

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

25

NAD2T NADE3
X=72145618 X=762638.17 '
V2808657 Y=528141.T1

— 1509 NAD2
— 7649'— Xe12219326
Y=528092.93
- CR /IR (=
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NADZ? NAD2T
X<T21459 51 XT2218334
25| yespses03 _“ Mgl
36 NADB3
XSTEZEH1 6 )
wl e
b /
& / %
2t el va
& | orz Y
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i)
oz NAD2T
12148133 1/ Ny
Y=52261067
Y=52267166
jLors | 3 (Y= .
LoT4
NAD2
R XT2820.11 X

Y¥=52018080 Y:

[tore gef l S/ 1 2.
DETAIL 5 + DETAIL VIEW \
8

| scae =00

X=72280074 X=763985 87
Y=522817.43 Y=52876.42 4

NADB3 [ LAT.: N 32.4497595
=764006.30 1 LONG.: W 103.6144882
'=520241.72

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION (SHL)
442' FSL - SEC. 6
909 FWL - SEC. 6
X=762427 Y=515392
LAT.: N 32.4148434
LONG.: W 103.6168759

KICK OFF POINT (KOP)
‘I 50' FSL - SEC. 6
1650’ FWL - SEC. 6
X=763171 Y=515005
LAT.: N 32.4137643
LONG.: W 103.6144744

i
NAD83 | .
100" FSL - SEC. 6
X=76396540
Sewst 30| 29 1650' FWL - SEC. 6
-- X=763171 Y=515055
! 3132 LAT.: N 32.4139017
I
I

LONG.: W 103.6144744

LAST PERFORATION POINT (LPP)
2740' FNL - SEC. 30
| 1649' FWL - SEC. 30

Y'OPERATOR CERTIFICATION

fo the best of my tnowiedgs and belief. and tal this oramnizaion eWher

the propased bollom Aol tscafim or Aas @ TiGAZ fo drill s well of this
looction. prsuat ta a eomivact WA an Ouner of such 6 minaval or
umking inlerest, or ta o vohouary poaking sgrvemend or a compulsory
poolinig ovder heretofore endered by the divirion.

! FIRST PERFORATION POINT (FPP)!

E~-mal Address

'8SURVEYOR CERTIFICATION

1 hereby certify thot the well location shown on this
plat was plotted from field noles of actual surveys
made by me or under my supervision, and that the
same is frue to the best of my belief.

ADB3 i X=763079 Y=528050
LAT.: N 32.4496220
LONG.: W 103.6144882

BOTTOM HOLE LOCATION (BHL)
2690’ FNL - SEC. 30
1649' FWL - SEC. 30
X=763079 Y=528100

11/27/2023
Dcte of Survey

Signaturs end Saal of Professiond Surveyor

1 hareby certify that the énformahion conlained Acrrin is trus and complatd

ouns o uorting eutemest or wnlsased MRl mmes! @ te Jand inaliding]
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District [

1625 N. French Dr,, Hobbs, NM 88240
Phone: {575) 393-6161 Fax: (575) 393-0720
Distret 11

811 S. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I

1000 Rio Brazos Road, Azlec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District [V

1220 S, SL Francis Dr., Sanla Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number 2pool Code Paol Name
97529 WC-02¢" G2 SA13330F 1,W§ou. Sp;.,}
“Property Code >Property Name 7 ell Number  *
PAUL FLOWERS 132H
“OGRID No. ®QOperator Name Elevation
2299371 MATADOR PRODUCTION COMPANY 3617’
19gurface Location
UL or lof no. Scction| Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
4] 6 22-S |33-E - 442’ SOUTH 2038’ EAST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Range] Lot Idn Feet from the Nortl/South tine Feet from the East/West lin Tounty
K 30 21-S |33-E - 2690’ NORTH 2177 WEST LEA
"Dedicated Acres YJoint or [nfill "*Consolidation Code *Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

"
|
281 L il "OPERATOR CERTIFICATION
25| 30 NAD 1983 1 havetry eertify that the informatio contaned herwin 15 trus and complain
SURFACE LOCATION (SHL) to the bast of my bnowledge wd beltef, and that s organization elther
' - uns g worktng interest or unieased minernl terest in the lmd inciudwg
2404328'FFSEII_ SSEE%GG rncpmp::xmuamhaummwrmnuguhwlrawuum
" : location ursusnt fo a contract with an ounsr of such a minaru or
LOT1 X=764639 Y=515404
N workeng interest, or o a voluntary pooling agreememi or a compulory
LoT2 LAT.: N 32.4148356 pooling order herelafore entered by the division.
Y |I DETAIL VIEW | LONG.: W 103.6097084
N3
vozr - woss | R | SEE  scAlE =400 \
XST2M56.98  X=762638.17 :
Y=526086 57  Y=526147.71 _'EETAI!__ - e _4<! KIC:;J:;:O;:;E or
A ARy, — e 5
2577 NADZ  NAD !
2, XeT2219326 ¥T6307525 i 2178' FWL - SEC. 6 Sanaure e
= Y=526092.93 Y=528154.07 ; X=763699 Y=515008
| LAT.: N 32.4137624 —
[ ors I N ‘l LONG.: W 103.6127634 =
1or4
| | : FIRST PERFORATION POINT (FPP)| | £=mat Address
NADT | NaD27 - NADB] 100' FSL - SEC. 6
P XT2T83 M X-T63065.40 :
25 fg;;?j; | B vesessrss vmeses 30 | 20 2178' FWL - SEC. 6 5 SURVEYOR CERTIFICATION
_-— = - - - —.iﬂ - X=763699 Y=515058 I hereby certify that the well location shown on lhis
36 e [ 31132 LAT.: N 32.4138999 plat was plotled from field noles of actual surveys
XeTE26A1, 56 !
w V=h7351 180 | I LONG.: W 103.6127635 made by me or under my supervision, and that the
&
E | I | same is true fo the besl of my belief.
g ot syl v LAST PERFORATION POINT (LPP)
R I _gl T 2740' FNL - SEC. 30
g : i 2177' FWL - SEC. 30 11/27/2023
NAD27 g| y 7";;553774 LT | X=763607 Y=528052 R
XeThas 0 8 3 " LAT.: N 32.4496191 Sgnatisrs o Sedl of Professiond Surveyar
_vemoall vl @ vesna e LONG.: W 103.6127765
NADB3 4%[ :
X=76266345 :
Y=522671.66 | | ! BOTTOM HOLE LOCATION (BHL)
| : 2690' FNL - SEC. 30
ors <ot R _I 2177 FWL - SEC. 30
LoT4 X=763607 Y=528102
I wowr o | LAT.: N 32.4497565
NADP | =TREER4 11 X=764008 30 ] LONG.: W 103.6127766
s =SS0 Y=52024172
36 | vaseomraas 1215, R33E 31| 32
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U ereosssos [/ . g l 5
wl vesazm ; | ]
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2 Sl ,QZOT 2 | S S - LOTfE%zl?:l :gRES a2
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— l B . 2 R i LOT 3 - 40.01 ACRES LONG W 102 6122890
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Received by OCD: 1/29/2024 4:03:53 PM

Distict 1

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First S1., Anesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Azice, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

State of New Mexico

Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

Distiict 1V .
Phoes (35 e a0t e M4 Santa Fe, NM 87505 R
WELL LOCATION AND ACREAGE DEDICATION PLAT
'API Number “Pool Code ~ *Pool Name
37970 Less - Bone Sprrg
“Property Code *Property Name LT G ) N 7 4 FWell Number
PAUL FLOWERS 132H
"OGRID No. ¥Opcrator Name *Elcvation
172593 MATADOR PRODUCTION COMPANY 3617
'OSurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet Irom the East/West line| Couaty
0 6 22-S [ 33-E = 442’ SOUTH 20368’ EAST LEA
VBottom Hole Location If Different From Surface
UL or lot no. Section| Towmship Raage Lot Jdn) Feet from the Nont/South c| Fcet from the East/Wesl ling] County
K 30 | 21-S |33-E - 2690’ NORTH 2177 WEST LEA
‘@. @ \ MDedicated Acres oint or [nfill "*Consolidation Code Order No.
4450+

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

"
2419 i e 'OPERATOR CERTIFICATION
i 25 30__ I ‘ __—i.iﬁﬂa——_— 1 heraby ety thal the infarmation eoniinad Asrwtn s (rus and coreplal
; SURFACE LOCATION (SHL) o the best of rmy Inouledge and beltef, and that this organizalion ether
r 442'FSL-SEC.6 ouns a worting ederes! or wnleased minsral intevest i Ue lond includimg)
2038' FEL - SEC. 6 the propased botlam hols location or has a Tight fo drilt this well af Chis
. _ > fixation pursust 1o 6 condvact uAh an owner of ek o M oY
_{g‘i' ;__ e ’ A= 37;5423322-154185345%4 orting intemast o o o vohentary posling agrement o o compuliry
- o |pooling order Acrelofore entered by the dwasion
. 8 % i DETAIL VIEW ' LONG.: W 103.6097084
nOZ s | R | SEE  SCALE:1"=400 |
X<T21456.18  X=762838.17 :
e sy o | LDETAL o _‘ KICK OF ; POSI NT (KOP
- — T - 50' FSL - SEC. 6
NAD2?
% . s : 2178' FWL - SEC. 6 Sorcturs Ot
¥=52809293 Y=528154.07 | X=763699 Y=515008
1 LAT.: N 32.4137624
wrs_ I — _‘ LONG.: W 103.6127634 Printed Wame
LOT 4 [
| : IRST PERFORATION POI PP)| [F=mas acawss
NADZY e e 100' FSL - SEC. 6
= XTI X-763066.40 :
5| Xrusa vamars yemat 30 | 29 2178' FWL - SEC. 6 '*SURVEYOR CERTIFICATION
- o——— 3 - — = =| edy cerlify e wel localion shoun on
s 9 3 v BT X=763699 Y=515058 I hereb tify that the well local hy this
36 X=762691.58 3 LAT.: N 32.4138999 plat was plolted from field noles of actual surveys
w | vesassinas : | LONG.: W 103.6127635 made by me or under my supervision, and that the
‘é’ l | same is Irue to the besl of my belief.
gl by A S __‘ LAST PERFORATION POINT (LPP}
pjrorz 2740' FNL - SEC. 30
¥ 2177 FWL - SEC. 30 11/27/2023
ipred e ! X=763607 ¥"528052 Oota of Survey
X<T2148133 Y ey, LAT.: N 32.4496191 Sonatirs and Sedl of Profemlonal Swveyor
_ Yesubue 4 ' il R N “ LONG.: W 103.6127765
X=762683 45
Y=522871 66 | : BOTTOM HOLE LOCATION (BHL)
2690° FNL - SEC. 30
lora . Voo SIS 2l re e . __‘ 2177 FWL - SEC. 30
LOT 4 X=763607 Y=528102 Fan
NADZT  NADB3 [ LAT.: N 32.4497565 &/
el X=722824.11 X=764006 30 I LONG.: W 103.6127766
Y=52018080 Y=520241.72
36 v218.R33-E 31| 32
1 T2S.RME ¢ | 5
g | J
3 | | S RGSE NEW MEXICO EAST
] LOT 2-L0T1 SECTION 30 NAD 1927
g L LAR. S T LOT 1-36 14 ACRES
s LOT 2- 36.14 ACRES - - o |
LOT 3-36.14 ACRES =
I . X=723457 Y=515344 X=722517 Y=514947
nozr oz Naoss | HT SecToN 31 Smare WA
X=721520 52 X=72084088 X=764023.14 LOT 1- 36.17 ACRES
D27 Y=517531.55 b Y=SNS8 Y-51750039 LOT 2- 36 24 ACRES £ 5o, a5
X=721537.73 = KEJ- Y » - LOT 3- 36 30 ACRES X=722518 Y=514097 A=722426 Y= 207001
v=staataa | xerearoarr \ D i W W s erare LONG 1w 1036122880
NADED oz aoes | SECTION 6 = y
X=76212005 | X=722857.64 X=764039 96 LOT 1-4003 ACRES X=722425 Y=526041
Y=514952.19 Y=B1480854 Fa51485841 LOT 2- 40.03 ACRES AT N2 4436395
W i — LOT 3- 40,01 ACRES Ity Wis IR IgEs
W=l LOT 4 - 36 39 ACRES
PR | LOT 5 - 36 37 ACRES
: /SHL | ; LOT 6 - 36 35 ACRES
S I LOT 7- 36 33 ACRES
1 _i‘:t . __ 8|5
Y] o ol 7]8
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 1

811 S. First St,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Districl 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S, St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

O

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Number TPool Code Poal Name
99927 WC-02S G -07 SA\?320F" Sonc Spt
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223937 MATADOR PRODUCTION COMPANY 3617
OSurface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/Wesl line County
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"'Battom Hole Location If Different From Surface
UL or lot no. Section| Township Hange] Lot ldn) Feet from the| North/South line| Fect from the East/West line} County
K 30 | 21-8S |33-E = 2690’ NORTH 2177 WEST LEA
4 L‘ |TDedicated Acres Joint or Infill "Consolidation Code SOrder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number Zpool Code *Pool Name
27%70 Lecs : Bone Spri-q
*Property Code SProperty Name i J B J *Well Number
PAUL FLOWERS 152H
'OGRID No. ®Operator Name “Elevation
27229537 MATADOR PRODUCTION COMPANY 3617’
198 urface Location
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No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Exhibit No. C-3
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case No. 23994
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Paul Flowers State Com #112H, #132H, and #152H (Slot 2- BSP)

Summary of Interests
Matador Working Interest 81.3309%
Compulsory Pool Interest 18.6691%

Interest Owners: Description: Tract: Interest:
Oxy USA, Inc.* Uncommitted Working Interest 2| 11.6172%
Oxy Y-1 Company* Uncommitted Working Interest 2| 0.7843%
EOG Y Resources, Inc.* Uncommitted Working Interest 2| 6.2676%
Aep Encap Holdco, LLC* ORRI 1,2,&3 i
AEPXCON Management LLC* ORRI 1,2,&3 ]
Charis Royalty F LP* ORRI 1,2,&3 -
DG ROYALTY LLC* ORRI 1,2, &3 -
O'Neill Properties* ORRI 1&2 -
Texas Redhand LLC* ORRI 18&2 -

*Matador is seeking to pool the interests of each party denoted with an *.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-4
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
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Matador Production Company

One Lincoln Centre * 5400 LBJ Freeway * Suite 1500 » Dallas, Texas 75240
Voice 972.619.1259 « Fax 214.866.4946
djohns{@matadorresources.com

David Johns
Senior Staff Landman
September 25, 2023

VIA CERTIFIED RETURN RECEIPT MAIL

Oxy USA, Inc.
5 Greenway Plaza, Suite 110
Houston, TX 77227

Re: Paul Flowers State Com #111H, #112H, #113H, #114H, #131H, #132H, #134H, #151H, #152H, #153H,
#154H, #155H, #158H, #203H, #205H & #208H (the “Wells”)
Participation Proposal
Sections 31 & 30, Township 21 South, Range 33 East, Section 6, Township 22 South, Range 33 East
Lea County, New Mexico

Dear Sir/Madam:

MRC Permian Company (“MRC”) proposes the drilling of Matador Production Company’s Paul Flowers State Com
#1114, Paul Flowers State Com #112H, Paul Flowers State Com #113H, Paul Flowers State Com #114H, Paul
Flowers State Com #131H, Paul Flowers State Com #132H, Paul Flowers State Com #134H, Paul Flowers State
Com #151H, Paul Flowers State Com #152H, Paul Flowers State Com #153H, Paul Flowers State Com #154H, Paul
Flowers State Com #155H, Paul Flowers State Com #158H, Paul Flowers State Com #203H, Paul Flowers State
Com #205H & Paul Flowers State Com #208H wells, located in Sections 31 & 30, Township 21 South, Range 33
East, Section 6, Township 22 South, Range 33 East, Lea County, New Mexico.

In connection with the above, please note the following:

The estimated cost of drilling, testing, completing, and equipping of each Well is itemized on the sixteen (16)
enclosed Authority for Expenditures (“AFE”) dated June 21, 2023.

e Paul Flowers State Com #111H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 330" FWL and 100” FSL of
Section 6-22S-33E, and a proposed last take point located at 330’ FWL and 2,740° FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,900’ TVD) to a Measured Depth of approximately 22,770°.

e Paul Flowers State Com #112H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 1,650° FWL and 100° FSL of
Section 6-22S-33E, and a proposed last take point located at 1,650 FWL and 2,740° FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,900° TVD) to a Measured Depth of approximately 22,770°.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-5
Submitted by: MRC Hat Mesa, LLC
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e Paul Flowers State Com #113H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 2,310° FEL and 100* FSL of
Section 6-228-33E, and a proposed last take point located at 2,310° FEL and 2,740” FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,900° TVD) to a Measured Depth of approximately 22,770".

s  Paul Flowers State Com #114H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 990° FEL and 100’ FSL of
Section 6-22S-33E, and a proposed last take point located at 990’ FEL and 2,740’ FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~9,900° TVD) to a Measured Depth of approximately 22,770°.

e Paul Flowers State Com #131H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 330° FWL and 100 FSL of
Section 6-228-33E, and a proposed last take point located at 330’ FWL and 2,740’ FNL of Section 30-218-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900° TVD) to a Measured Depth of approximately 24,770,

e Paul Flowers State Com #132H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 2,178 FWL and 100° FSL of
Section 6-22S-33E, and a proposed last take point located at 2,178’ FWL and 2,740’ FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900° TVD) to a Measured Depth of approximately 24,770,

e  Paul Flowers State Com #134H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 1,254’ FEL and 100° FSL of
Section 6-22S-33E, and a proposed last take point located at 1,254’ FEL and 2,740’ FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,900° TVD) to a Measured Depth of approximately 24,770°.

¢ Paul Flowers State Com #151H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 330’ FWL and 100° FSL of
Section 6-22S-33E, and a proposed last take point located at 330’ FWL and 2,740’ FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,300° TVD) to a Measured Depth of approximately 24,170°.

e  Paul Flowers State Com #152H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-228-33E, a proposed first take point located at 2,178° FWL and 100” FSL of
Section 6-22S-33E, and a proposed last take point located at 2,178> FWL and 2,740’ FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,300" TVD) to a Measured Depth of approximately 24,170°.

o  Paul Flowers State Com #153H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 2,178 FEL and 100" FNL of
Section 6-228-33E, and a proposed last take point located at 2,178 FEL and 2,740’ FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,675° TVD) to a Measured Depth of approximately 24,545°.
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Paul Flowers State Com #154H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 1,254’ FEL and 100’ FSL of
Section 6-22S-33E, and a proposed last take point located at 1,254” FEL and 2,740’ FNL of Section 30-
218-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,300° TVD) to a Measured Depth of approximately 24,170’

Paul Flowers State Com #155H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 1,254’ FWL and 100” FSL of
Section 6-22S-33E, and a proposed last take point located at 1,254’ FWL and 2,740’ FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,675’ TVD) to a Measured Depth of approximately 24,545".

Paul Flowers State Com #158H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 660’ FEL and 100° FSL of
Section 6-22S-33E, and a proposed last take point located at 660° FEL and 2,740’ FNL of Section 30-218-
33E. The Well will have a targeted interval within the Bone Spring formation and will be drilled
horizontally in the Bone Spring (~11,675’ TVD) to a Measured Depth of approximately 24,545".

Paul Flowers State Com #203H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 2,178’ FEL and 100” FNL of
Section 6-22S-33E, and a proposed last take point located at 2,178’ FEL and 2,740’ FNL of Section 30-
218-33E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled
horizontally in the Wolfcamp (~12,100” TVD) to a Measured Depth of approximately 24,970°.

Paul Flowers State Com #205H: to be drilled from a legal location with a proposed surface hole location
in the S/2SW/4 of Section 6-22S-33E, a proposed first take point located at 1,254’ FWL and 100’ FSL of
Section 6-22S-33E, and a proposed last take point located at 1,254’ FWL and 2,740° FNL of Section 30-
21S-33E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled
horizontally in the Wolfcamp (~12,100° TVD) to a Measured Depth of approximately 24,970".

Paul Flowers State Com #208H: to be drilled from a legal location with a proposed surface hole location
in the S/2SE/4 of Section 6-22S-33E, a proposed first take point located at 330” FEL and 100’ FSL of
Section 6-22S-33E, and a proposed last take point located at 330° FEL and 2,740° FNL of Section 30-21S-
33E. The Well will have a targeted interval within the Wolfcamp formation and will be drilled horizontally
in the Wolfcamp (~12,100° TVD) to a Measured Depth of approximately 24,970°.

MRC reserves the right to modify the locations and drilling plans described above in order to address topography,
cultural or environmental concerns, among other reasons. MRC will advise you of any such modifications.

MRC requests that you indicate your election to participate in the drilling and completion of the Wells in the space
provided below, sign and return one (1) copy of this letter to the undersigned.

MRC is proposing to drill the Wells under the terms of the modified 1989 AAPL form of Operating Agreement,

which will be provided at a later date, covering the Sections 31 & 30, Township 21 South, Range 33 East, Section 6,

Township 22 South, Range 33 East, Lea County, New Mexico, and has the following general provisions:
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If your election is to participate in the drilling and completion of the Wells, please sign and return a copy of the
enclosed AFEs within thirty (30) days of receipt of this notice. Please be aware that the enclosed AFEs are only an
estimate of costs to be incurred and by electing to participate in the Wells, each working interest owner shall be
responsible for its proportionate share of all costs incurred.

Thank you for your consideration of this proposal. Please contact me if you have any questions.

Sincerely,

MRC PERMIAN COMPANY

@WV%

David Johns

Oxy USA, Inc. hereby elects to:

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #111H well.
Not to participate in the Paul Flowers State Com #111H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #112H well.
Not to participate in the Paul Flowers State Com #112H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #113H well.
Not to participate in the Paul Flowers State Com #113H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #114H well.
Not to participate in the Paul Flowers State Com #114H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #131H well.
Not to participate in the Paul Flowers State Com #131H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #132H well.
Not to participate in the Paul Flowers State Com #132H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #134H well.
Not to participate in the Paul Flowers State Com #134H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #151H well.
Not to participate in the Paul Flowers State Com #151H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador

Production Company’s Paul Flowers State Com #152H well.
Not to participate in the Paul Flowers State Com #152H.
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Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #153H well.
Not to participate in the Paul Flowers State Com #153H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #154H well.
Not to participate in the Paul Flowers State Com #154H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #155H well.
Not to participate in the Paul Flowers State Com #155H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #158H well.
Not to participate in the Paul Flowers State Com #158H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #203H well.
Not to participate in the Paul Flowers State Com #203H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #205H well.
Not to participate in the Paul Flowers State Com #205H.

Participate for its proportionate share of the costs detailed in the enclosed AFE associated with Matador
Production Company’s Paul Flowers State Com #208H well.
Not to participate in the Paul Flowers State Com #208H.

Oxy USA. Inc.

By:

Title:

Date:

Contact Number:
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE - 5400 LBJ FREEWAY * SUTTE 1500 « DALLAS, TEXAS 75240

Phone (972) 371-5200 » Fax (372) 371-8201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENTHTURE

— e ————————————

DATE: June 21, 2023 AFE NO=
WELL NAME: Paul Flownrs State Com 2112H FIELD:
LOCATION: 6-225-33E, 31830-215-335 WITVD: Z2.710/3,900°
COUNTYISTATE: Lea, NM LATERAL LENGTH: 12,300
HRC W
GEOLOGIC TARGET: First Bone Spn__ng
REMARKS: Drill, cornpecie &nd eawis 3 2.5 mile horizontal First Bone Sorirg well with approximately 53 siages
BRLLNG CONPLETION FRODUCTION TOTAL
MTANGIBLE COSTS COSTS COBTS COSTS FACALITY COSTS COSTS
L300 1 Logal 1 Roguaniony 3 Soa 3 H ] R ¢ TH s
Location, Surveys & Damages 145,000 73,000 Y] FEN TEB.500
Drifing TR 2]
Cementing & Float Equip 10, 270 6o
Logging / Formation Evalyation 3,780 3,000 3
Flowtiack - Labor 9550 5
Fowback - Surfacs Rentals 121,250 221
Flowback - Rentad Living Chaurters 70,000 10,000
*awd Logging e 37,500
Muod Circuzation System N ERES
Mud & Chomicals % T 21,500 283,950
Mud / Wastowater Dispasal —  Zso - 2000 7000 2000
Frelght ] Transpocation — e w000 3.000 - 61,700
Rig Superviaion / Enginsaring —Team 60 10,000 1800 260,700
ol Bita — 1020 710,200
Drill Bt Purchase - 2,000 2.000
Fuel & Powor FIRRE Tre 56 2000 - THE 006
Water —_—gow = ases 7,000 181,525
Orig & Coapletion Overhead EXEn - - 16,750
Plugging & Abandonment =
Driliing, Surveys ZI0AD G000 ZT8AT0
Compietion Unit, Swab, CTU —TeS0_ 7,600 THRO00
Pertocating, Wircline, Stickiine . 26 052 000 251,052
High Prasture Purp Truck - - R - T
Stimutation - —  Gjendn 22000 380,968
Stimulation Flowback & Disp - 15,500 550
Insurance e ~10,000 N
Labor TOT S0 43 M o000 TH00 Th8 500
Renal - Surfacs Equipment 109,57 — aiaaee v o0 Aseaee
Renisl - Downhole Equipesent TR0 TS - = L 278,150
Rantal - Living Quarters —_— @M% @A, I 160, 341
Contingency A — a8 2650 B
MaxCom = 2B
TOTAL INTANGIBLES > 3578338 7122420 540,581 50,930 11,695,658
— oR COMPLETION FRODUCTION TOTAL
TANGIELE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Sorface Casing 3 R ] 3 ¥ 3 FE RS
Intarmodiate Ca3ing — g %
Drithng Liner - =
Producson Casing — ks B4 638
Production Liner - g
Tubing 500 256,000 336,000
Véellhead - Zs,wo 45,000
Packers, Uner Hangars - 67,365 5.000 73,383
Tanks - 75200 3
Producton Voasals - 133,310 133218
Flow Linea - 720,000 720,000
Rod string - -
Astsficial Lt Equipment - 30,000 30,000
- g. 5 5.’33
instaitation Casts - 730,000 130000
Surtace Pumps - 0,000 18,977 A
Non<ontrollabla Surface - 2,000 2,600
Non-<controilablo Downhale B -
Downhole Pumps -
Py = 17,000 34182 45762
Gaa Conditioning / Detydration - -
Intarconnecting Fadlty Piping 12,021 72,021
Gathoring / Bulk Lines - -
Vaives, Dunpe, Controlions 5,000 - 500
Tank ! Faclity Gontainmont g 5 .
Flare Stk - L )0
Electrical | Grounging Z.000 510 (SN
Communications { SCADA 10, 10 =00
Instrumontation / Saloty LS 38500
TOTAL TANGIGBLES > — 1619,166 51,583 375.000 116,550 AT
TOTAL COSTS > 5,567,504 7.496,303 215284 BZT.510 14,557,597
PREPARED BY MATADOR PRODUCTION COMPANY:
Drilling Engineer: Bloke Hemmes Team Lead - WTX/NM ;% =
Completias Engineer. Trace Saha csC
Produclion Engineer: Jan Mosnes
MATADOR RESOURCES COMPANY APPROVAL:
Exec. VP & CFO Exec. VP & COO - Lsnd & Legal
=
Presidon Sanior VP - Geoscencn Exec. VP & CDO - Operstions
pve BF BEG
NOM OPERATING PARTNER APPROVAL:
Company Name: Working Imesest (%): TaxID:
Signed by: Dats:
Tille: Approval: Yes No  (mark one)
Tom o P AL S e P T U ) W S R e 5 = -

€ ey, P ryn ! wh i e B M i o e e M, WY
e i i
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MATADOR PRODUCTION COMPANY
ONE LINGOLN CENTRE - 5400 LB, FREEWAY « SUITE 1500 » DALLAS, TEXAS 75240
Phane (B72) 371-8200 - Fax [872) 3716201
ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: June 21. 2023 AFE KD
WELL NAME: Paul Flowers State Com #132H FIELD:
LOCATION: 5225 33E 31830-1S-33E MOSTVD: 24770711900
COUNTY/STATE Lea, NM LATERAL LENGTH: 12,300
MRC Wi
GEOLOGIC TARGET: Thid Bane Spang Sand
REMARKS: Shll e 2nd eaup 3 2.5 milo hozontal Thind Bono Soring Sand weil with a0pfox 51 stages.
DRILUNG COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS COSTS COSTS COSTS FACILUITY COSTS COSTS
Land ] Legal | Reguistory E 58,000 H B 10800 3 10050 [ 75.000
Location, Surveys & Damages ) 13.000 15,000 12500 165,500
Drilling 1,345,522 1185 632
Cementing 8 Floxt Equip ZT0.00 210,000
Logging / Formation Evaluation - 3,780 3,000 SIE0
Fowtach - Labor 15.560 15,960
Flowback - Sarface Ranials 121 250 2,250
Flowback - Rental Living Quarters 10,000 10,000
Mud Logging AT 37500
Mud Clrcutation System 688 B
Mud & Chemicals 201 B50 50,000 21,500 L5350
Nud } Wastowatsr Dizposal 50N - 2.000 1,000 220,000
Fraight/ Trensportation 8,900 50.000 300 5 B1,700
Rig Supervision / Engineering 186,500 102600 10.000 1,800 260,700
Drill B 116200 110,20
Dri Bit Purchase . 2.000 2000
Fuel & Power FIERE] 672,256 2,000 - B35, 006
Watar €500 11155625 1,000 1981 625
Drig & Compietion Overhead 1650 - B 16,750
Plugging & Abamdonment =
Directional Drlfing, Surveys =R 9.000 301.470
Compietion Unit, Swab, CTU 165,000 7,000 192,000
Parforating, Wirefino, SBcktine - 245,002 5.000 251.062
High Preszure Pump Truck - 70,000 - 70.000
Stumutation . 383502 21.000 < 037 508
Stimutation Fiowback & Diap o) 15500 12,500
nsurance 155 0,000 57,155
Labor R 67,500 20.000 5.000 5950
Rental - Surface Eqoipment 109550 ‘310355 - 10,000 432560
Rantal - Downhote Equipment EEE] 105800 . - 273,750
Rantal - Living Quartors €318 25265 43371 5,000 162.3%1
Corftingency 150 655 3V7.362 4.630 SI253
MaxCom FrEil E 4]
TOTAL ES> - £004 523 TS5 Se0, 058 53,530 1813852
DRLLING COMPLETION PRODUCTION TOTAL
TANGIBLE COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
“Surfaze Caung 3 137,764 H E H 3 Fi.T4
Imtermediste Casi Gidioa Giz.ia8
Drilkng Liner . =
Production Casing S0 61T 510,877
Production Liner - -
Tubing 0,000 256.000 336,000
WelThead - 45,000 45,000
Packerm, Liner Hangers . 67353 5.000 73,383
Tanks = 79,200 78.200
Production Vasasls B 133318 333.318
Flow Lines B 120,000 120,000
Rod string -
Artificial Lt Equipmem 30,000 30.000
Compressor . 33,750 3,750
Installstion Coots - 130,000 130.000
‘Surface Pumps B 10,000 8517 28577
Non-controtiable Surface - 2,000 2,000
Hon-controliable Dawnhale . =
Downhole Pumps - -
& Mater i - 17,000 34,182 45,182
Gas Conditionimg / Dehydration E -
Irterconnecting FacHity Piping Frkrid 72027
Gathering / Bulk Lines .
Vaives, Duinps, Cantraliers 5,000 - 5000
Tank f Facility Comalmoent - 15,000 15000
Flare Stack - 30525 X065
Electsical / Grounding 2.000 &1,30 53300
Communications / SCADA 10,000 10000 20000
nstrumaentation ) Safety ] 34 500
TOTAL TANGIBLES > 1,301 35% £7.583 375,600 TI6.550 eI
TOTAL CO5TS > 5805947 TILEE36 S1E851 AW 14,534,373

PREPARED BY MATADOR PRODUCTION COMPANY:

Driling Enginear: Blake Harmes Team Lead - WTX/NM @

Completions Enginear: Trace Saha s
Production Engineer. Jan Mosnes

MATADOR RESOURCES COMPANY APPROVAL:

Exec. VP & CFO Exec. VP & COO - Land & Lega!

President Senior VP - Geosdence Exec. VP & COO - Operations
NVH [=4 B8EG

NON OPERATING PARTNER APPROVAL:

Comparny Name: Warking Inlerest (%): Tax1D:
Signed by: Date;
Tive: Approval; Yes. No  (mark ane)
——rv = —— - —— P —r——
o e e i — [ o e v e e B S e . - e Tt 8 e S i S

Y AN bt 5 P e Lo P e 2 d
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MATADOR PRODUCTION COMPANY

ONE LINCOLN CENTRE * 5400 LB FREEWAY « SUITE 1500 « DALLAS, TEXAS 75240

Phone (972) 371-5200 » Fax (872) 3715201

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE

DATE: June 21, 2023 AFE NO.:
WELL NAME: Paul Flowers State Com #152H FIELD:
LOCATION: 6-225-33E. 31&30-218-33E HOTVD: 24,170711.300°
COUNTYSTATE: Lea, NM LATERAL LENGTH: 12.300
MRC Wi
GEOLOGIC TARGET: Third Bone Soring Carbansls
REMARICS: Drill. and equip a 2.5 mile horizontal Third Bone Spring Carbanate well with a5 dy 51 stages
DRELLING COMPLETION PRODUCTION TOTAL
INTANGIBLE COSTS CO5TS COSTS COSTS FACILITY COSTS COSTS
Land  Legs | Regulatory 3 53.000 5 1o 3 0N 3 ]
Location, Surveys & Damages 145,000 13.00C 15.000 2350 165,500
Dridling 1,145,622 1,345,622
Cemanting & Float Equip 210,060 275000
Logging / Forrustion Evalwation B 3780 3.000 X
Fowbuck - Labor 19.960 18R
Flowtack - Surface Rentals 121,250 12125
Flowtiack - Rental Living Quairtera 10,000 10,900
Mud Logging FE 37,500
Mud Circulstion System S =558
Mud & Chemicals 401 B0 50,000 21,500 £33.350
Mud ! Wastewater Dispocal 223,000 = 2,000 1,000 228.000
Freight / Transportation 6,700 50,000 3,000 - 1,700
Rig Supervision f Engineering 145,500 102.600 10,000 1,600 260,700
Drill Bits 130,200 110,200
Drill Bit Purchase - 2,000 2.000
Furl & Power 211,050 6722% Z.000 - 655,006
Watar e 1.115,625 1,000 1,181,625
Drig & Completion Overhsad 16750 - - 16,750
Plugging & Abangonment — *
Directional Drifling, Sunoys ST 5,000 264,070
Completon Unit, Swah, CTU 185,000 7.000 1R2,000
Perfarating, Wireline, Slickline 246,067 5000 251.002
Migh Pressum Pump Trick 5 70.000 70,000
Stimulation 3836502 721,000 3057 502
Stimulztion Flowback & Disp v 1550 15500
Insurance LTS 10,000 L5255
Labor 197,500 ET000_ 20,000 5000 a0
Rental - Surface Equipmerd 125 FIEE ) . 10,000 L32 588
Rental - Downhole Equipment 170,750 105,000 - - 2750
Rental - Living Quaness 5, £E £65 45171 5000 15131
Costingency TI0 307,368 = 02,318
MaxCom 32381 Rl
TOTAL INTANGIBLES > 1,996,713 7,217,553 540,881 50,930 11806077
DRILLING COMPLETION PRODUCTION TOTAL
E COSTS COSTS COSTS COSTS FACILITY COSTS COSTS
Saurface Cxzing 5 3T T4 3 E 3 13774
Intermodists Casing 230,552 538 853
Drilling Liner .
Production Casing 390,106 820.108
Production Linet - -
Tubing B2.000 256,000 336,000
Watihead - 25,000 28,000
Packas, Linar Hangers - 67,38 6 000 13.3828
Tasks 7920 7020
Production Vessots - 133,318 TRINE
Flow Lines 120,000 120.000
Rod string -
Artifictat Ui Equipment . E) 30.000
Compreazor 3370 33,750
instalistion Costa - 136,000 130,006
Surfzze Pumps - 10.000 16,977 28977
Nencontrollable Surtace - 2,000 2000
Hen<ontrollable Downtolt - -
Downhole Pumps. - -
B Mater - 11,000 34 162 45.182
Gaa Conditioning / Detrydration - -
Intrrconnecting Facility Piping 72,72 72.121
Gathering / Bulk Lines - -
Valvns, Domaps, Controllers 5,000 - 5,000
Tank / Facility Contairmment . 16.000 16000
Flare Stack - L) £
Etoctrics$ / Grounding 2,000 §1.300 E2.300
Communications { SCADA 10.000 10000 20,000
Instrumentaton / Safety 3,500 R
TOTAL ES> 1,745,101 67153 TT5.000 776,580 2565604
TOTAL COSTS > 5T43414 T284.5% 15581 £27.510 47778
PREPARED B8Y MATADOR PRODUICTION COMPANY:
Driling Engineer;  Bloke Hermas Team Lead - WTXNM ﬁ
Completions Engmeer: Tre=e Saha csc
Produdtion Enginesr. Jan Mosnes.
MATADOR RESOURCES COMPANY APPROVAL:
Exec. VP & CFO Exec VP & CCO-Land & Legd
DEL CNA
President Serior VP - Geoscience Exec. VP & COO - Opesations
NVH €LF BEG
NON OPERATING PARTNER APPROVAL:
Company Narme: Working Imerest (3): Tax ID:
Signed by: Dele
Tie: Approval Yes No  (mavk one}
YT ) - ot TYv PR o 1o P T3 S e Pt 4 8 8 A P T A e e = Sy PU AT e
e g7y S Tt o0} o o e 08 S 8 R Ty, ST+ v S g e T ot B T M . £ e 1 Ay 5 L i 8 [ S e i Bt e 4 S T £ St 88
Pt A e v e
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Exhibit C-6
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Summary of Communications Paul Flowers State Com #112H, #132H, and #152H (Slot 2- BSP)

Uncommitted Working Interest Owner

1. Oxy USA, Inc.

In addition to sending well proposals, Matador has had discussions with Oxy USA, Inc.
regarding their interest and we are continuing to discuss voluntary joinder.

2. Oxy Y-1 Company

In addition to sending well proposals, Matador has had discussions with Oxy Y-1 Company
regarding their interest and we are continuing to discuss voluntary joinder.

3. EOG Y Resources, Inc.

In addition to sending well proposals, Matador has had discussions with EOG Y Resources, Inc.
regarding their interest and we are continuing to discuss voluntary joinder.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. C-6
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
. o o Case No. 23994
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Received by OCD: 1/29/2024 4:03:53 PM Page 40 of 51

STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING SPACING UNIT
AND FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NOS. 23993

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING SPACING UNIT
AND FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.

CASE NOS. 23994

AFFIDAVIT OF BLAKE HERBER

Blake Herber, of lawful age and being first duly sworn, declares as follows:

1. My name is Blake Herber. I work for MRC Energy Company, an affiliate of both
MRC Hat Mesa, LL.C and Matador Production Company (“Matador”), as a Senior Geologist.

2 I have previously testified before the New Mexico Oil Conservation Division as an
expert witness in petroleum geology. My credentials as a petroleum geologist have been accepted
by the Division and made a matter of record.

5z I am familiar with the applications filed by MRC Hat Mesa, LLC in these cases,
and I have conducted a geologic study of the lands in the subject area.

4. Matador Exhibit D-1 is a locator map outlining the horizontal spacing units with
a black box shaded in yellow, with the larger area identified in a red box.

5. In these cases, Matador intends to develop the First Bone Spring and multiple zones

within the Third Bone Spring of the Bone Spring formation, respectively.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. D
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Released to Imaging: 1/29/2024 4:12:27 PM Case Nos. 23993 & 23994
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6. Matador Exhibit D-2 is a subsea structure map prepared off the top of the Bone
Spring formation. The contour interval is 50 feet. The structure map shows the Bone Spring
formation gently dipping to the southeast. The structure appears consistent across the proposed
wellbore paths. I do not observe any faulting, pinchouts, or other geologic impediments to
horizontal drilling.

7. Also included on Matador Exhibit D-2 is a line of cross section from A to A’.

8. Matador Exhibit D-3 is a structural cross-section prepared displaying open-hole
logs run over the Bone Spring formation from the three representative wells denoted from A to A’.
For each well in the cross-section, the following logs are included: gamma ray, caliper, resistivity,
and porosity, where available. The proposed target intervals for the proposed wells are labeled and
marked with a yellow shaded area. The logs in the cross-section demonstrate that the targeted
intervals, within the Bone Spring formation, are consistent in thickness, across the entirety of the
proposed spacing units.

9. In my opinion, the standup orientation is the preferred orientation for development
in this area for Bone Spring wells because the maximum horizontal stress is east-west in this area.

10. Based on my geologic study of the area, I have not identified any geologic
impediments to drilling horizontal wells within the Bone Spring formation in the area of the
spacing units proposed in these cases.

11.  Inmy opinion, each quarter-quarter section will be productive and contribute more-
or-less equally to production from each horizontal spacing unit.

12.  Inmy opinion, horizontal drilling will be the most efficient method to develop this

acreage, to prevent the drilling of unnecessary wells, and to result in the greatest ultimate recovery.

| Released to Imaging: 1/29/2024 4:12:27 PM
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13. Approving Matador’s applications will be in the best interest of conservation, the

prevention of waste, and protection of correlative rights.

14. Matador Exhibits D-1 through D-3 were either prepared by me or compiled under

my direction and supervision.

FURTHER AFFIANT SAYETH NOT.

150 A

BLAKE HERBER

STATE OF TEXAS )
)
COUNTY OF DALLAS )

SUBSCRIBED and SWORN to before me this 25" day of November 2023 by

o i

Blake Herber.

NOTARY PUBLI

My Commission Expires:

(AR KIMBERLY KONCEWICZ

fr’f/!5/Z5 KJAR  Notary ID #131207406
! \ »/ My Commission Expires
*'?'og ‘i’*- July 13, 2025
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Locator Map

BEFORE THE OIL CONSERVATION DIVISION o
Santa Fe, New Mexico  [age 43 of 51
Exhibit No. D-1
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case Nos. 23993 & 23994
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WC-025 G-07 S213330F;BONE SPRING (Pool Code 97927)
LEGG;BONE SPRING (Pool Code 37870)
Structure Map (Top Bone Spring Subsea) A — A’ Reference Line

BEFORE THE OIL CONSERVATION DIVISIO

‘age 4

Santa Fe, New Mexico
Exhibit No. D-2
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case Nos. 23993 & 23994
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WC-025 G-07 S213330F;BONE SPRING (Pool Code 97927)
LEGG;BONE SPRING (Pool Code 37870)
Structural Cross-Section A - A’

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Page 45 of 51

Exhibit No. D-3
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023
Case Nos. 23993 & 23994
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MRC HAT MESA, LLC FOR
APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 23994
SELF-AFFIRMED STATEMENT OF
PAULA M. VANCE
1. I am attorney in fact and authorized representative of MRC Hat Mesa, LLC

(“MRC”), the Applicant herein. I have personal knowledge of the matter addressed herein and
am competent to provide this self-affirmed statement.

2. The above-referenced application and notice of the hearing on this application was
sent by certified mail to the locatable affected parties on the date set forth in the letter attached
hereto.

3. The spreadsheet attached hereto contains the names of the parties to whom notice
was provided.

4. The spreadsheet attached hereto contains the information provided by the United
States Postal Service on the status of the delivery of this notice as of December 4, 2023.

5. I caused a notice to be published to all parties subject to this compulsory pooling
proceeding. An affidavit of publication from the publication’s legal clerk with a copy of the notice
publication is attached herein.

6. I affirm under penalty of perjury under the laws of the State of New Mexico that
the foregoing statements are true and correct. [ understand that this self-affirmed statement will be

used as written testimony in this case. This statement is made on the date next to my signature

below. BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. E
Submitted by: MRC Hat Mesa, LLC

: . o~y - B Hearing Date: December 7, 2023
Released to Imaging: 1/29/2024 4:12:27 PM Case No. 23994
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12/5/2023

Paula M. Vance Date
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/s Holland & Hart

mfeldewert@hollandhart.com

November 17, 2023

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Application of MRC Hat Mesa, LLC for Approval of an Overlapping
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County, New
Mexico: Paul Flowers State Com 112H, 132H and 152H wells

Ladies & Gentlemen:

This letter is to advise you that MRC Hat Mesa, LLC has filed the enclosed application
with the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on December 7, 2023, and the status of the hearing can be monitored
through the Division’s website at https://www.emnrd.nm.gov/ocd/.

Due to the remodeling of the state building where the New Mexico Oil Conservation
Division is located, hearings will be conducted remotely beginning at 8:15 a.m. To
participate in the electronic hearing, see the instructions posted on the OCD
Hearings website: https:/www.emnrd.nm.gov/ocd/hearing-info/.

You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you from challenging the matter at
a later date. Parties appearing in cases are required to file a Pre-hearing Statement four
business days in advance of a scheduled hearing that complies with the provisions of
NMAC 19.15.4.13.B.

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at
djohns@matadorresources.com.

Sincerely,

/%/}%W

Michael H. Feldewert
ATTORNEY FOR MRC HAT MESA, LLC

Location Mailing Address Contact
110 North Guadalupe, Suite 1 P.O. Box 2208 p: 505.988.4421 | f: 505.983.6043
Santa Fe, NM 87501-1849 Santa Fe, NM 87504-2208 www.hollandhart.com

Page 48 of 51

Holland & Hart LLP  Anchorage Aspen Billings Boise Boulder Cheyenne Denver Jackson Hole Las Vegas Reno Salt Lake City Santa Fe Washington, D.C.
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MRC - Paul Flowers 111H, 112H, 131H, 132H, 151H 152H and 204H wells, Case nos. 23993-23994 and 24010
Postal Delivery Report

Oxy USA, Inc.

Oxy Y-1 Company

EOG Y Resources, Inc.

Aep Encap Holdco, LLC

AEPXCON Management LLC

Charis Royalty F LP

DG ROYALTY LLC C/O
Endeavor Energy Resources Lp

ONeill Properties

5 Greenway Plz Ste 110

5 Greenway Plz Ste 110

5509 Champions Dr

9651 Katy Fwy Ste 600

2619 Robinhood St

PO Box 470158

110 N Marienfeld St Ste 200

410 W Ohio Ave

Houston

Houston

Midland

Houston

Houston

Fort Worth

Midland

Midland

X

>

>

>

>

>

>

>

77046-0521

77046-0521

79706-2843

77024-1590

77005-2431

76147-0158

79701-4412

79701-4331

Your item has been delivered
to an agent for final delivery
in HOUSTON, TX 77046 on
November 27, 2023 at 12:43
Your item has been delivered
to an agent for final delivery
in HOUSTON, TX 77046 on
November 25, 2023 at 1:42
Your item was picked up at a
postal facility at 8:38 am on
November 27, 2023 in
MIDLAND, TX 79702.

Your item has been delivered
to an agent for final delivery
in HOUSTON, TX 77024 on
November 24, 2023 at 10:24
Your item was delivered to
an individual at the address
at 12:20 pm on November
24,2023 in HOUSTON, TX
Your item has been delivered
and is available at a PO Box
at 11:06 am on November
21, 2023 in FORT WORTH, TX
Your item was delivered to
an individual at the address
at 4:12 pm on November 22,
2023 in MIDLAND, TX 79701.
Your item was delivered to
the front desk, reception
area, or mail room at 11:04
am on November 27, 2023 in
MIDLAND, TX 79701.

52/1 <D0 49 pan1aday

02/6

C

NWd €0V Ve

3n g

IS Jo 61 :



Wd LT:TIF $202/67/1 *SurSvu] oy pasnajoy

MRC - Paul Flowers 111H, 112H, 131H, 132H, 151H 152H wells, Case nos. 23993-23994

9414811898765498386227 |Texas Redhand LLC

Postal Delivery Report

410 W Ohio Ave

Midland

X

Your item was delivered to
the front desk, reception
area, or mail room at 11:04
am on November 27, 2023 in
79701-4331 MIDLAND, TX 79701.
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Affidavit of Publicatic

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear the
the clipping attached hereto was publish
in the regular and entire issue of said
newspaper, and not a supplement theret
for a period of 1 issue(s).

Beginning with the issue dated
November 21, 2023

and ending with the issue dated
November 21, 2023.

Publisher

Sworn and subscribed to before me this
21st day of November 2023.

—

Business Manager

My commission expires
Japuary 29, 2027

legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

LEGAL NOTICE
November 21, 2023

STATE OF NEW MEXICO '
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
- OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico, Energy Minerals and Natural Resources Department, Oil Conservation Division
F‘Dlvislon"} hereby gives notice that the Division will hold public hear(ngs befare a hearing examiner on the
ollowing cases. The hearings will be conducted remotely on Thursday, December 7, 2023, beginninig at8:15
a.m. To participate in the hearings, see the instructions posted below. The docket may be viewed at
https://www.emnrd.nm.gov/ocd/hearing-info/ or obtained from Sheila Apodaca, at
Sheila.Apodaca@emnrd.nm.gov, Documents filed in these cases may be viewed at

3! image.emnrd.nm.gov/imaaing/Default.aspx. If you are an individual with a disability who needs a
reader, amplifier, qualified'sign language interpreter, or other form of auxiliary aid or service to attend or
articipate in a hearing, contact Sheila Apodaca at Sheila.Apodaca@emnrd.nm.gov, or the New Mexico
elay Network at 1-800-659-1779, no later than November 27, 2023.

Persons may view and participate in the hearings through the following link:
https://nmemnrd.webex.com/nmemnrd/j.php?MTID=m8e2efa70128b8314f91bf0542ac8di6¢c

Webinar number: 2497 742 0771
Join by video system: 24977420771 @nmemnrd.webex.com You can also dial 173.243.2.68 and enter your

webinar number ;

Join by phone: 1-844-992-4726 United States Toll Free
+1-408-418-9388 United States Toll

Access code: 2497 742 0771 ;
Panelist password: b2WcDzPFe47 (22923973 from phones and video systems)

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, titie, interest
or claim in the following case

and notlce to the public.

(NOTE: All land descriptions herein refer to the New Mexico Principal Meridian whether or not so stated.)

To: All affected interest owneré, including: Oxy USA, Inc.; Oxy Y-1 Compan'_y; EOG Y Resources, Inc.;
Aep Encap Holdco, LLC; AEPXCON Management LLC; Charls Royaity F LP; DG-ROYALTY LLC;
O'Neill Properties, and Texas Redhand LLC. :

Case No. 23994: Application of MRC Hat Mesa, LLC for Ax,srroval of an Overlapping Horizontal Well
Spacing Unit and Compulsory Pooling, Lea County, New Mexico. ApFlicant in the above-styled cause
seeks an order (a) approving a standard 400-acre, more or less, overlapping horizontal well sgaclng unit in
the Bone Spring formation underlying the E2W2 of Section 6, Township 22 South, Range 33 East, and the
E2W2 of Section 31 and the E2SW4 of Section 80, Township 21 South, Range 33 East, NMPM, Lea County,
New Mexico, and (b) poaling this proémsad horizontal well spacing unit, Said unit will be initially dedicated to
the proposed Paul Flowers State Com 112H, Paul Flowers State Com 132H and Paul Flowers State
Com 152H wells to be horizontally drifled from a surface hole location in the SW4 of Section 6, with a first
take point in the SE4SW4 (Unit NYo! section 6 and a last take point in the NE4SW4 (Unit K) of Section 30.
This proposed horizontal well spacing unit will overlap the following existing Bone Spring spacing units:

= A 156.33-acre horizontal well spacing unit comprised of the S252 of Section 6 dedicated to Matador’'s AOB
502H (APl 30-025-45012) and Matador's AQ 6 State Com 501H (API 30-025-45028);

» A 156.35-acre horizontal well spacing unit comprised of the N2S2 of Section 6 dedicated to Matador's AQ 6
State Com 001H (AP} 30-025-40519); |

- A 156.38-acre horizontal well spacing unit.comprised of the S2N2 of Section 6 dedicated to Matador's
COOP 6 State 002H (API 30-025-41981);

+ A 156.55-acre horizontal well spacing unit comprised of the N2N2 of Section 6 dedicated to Matador's
COOP 6 State 001H (API 30-025-41177); and

- A 1656.34-acre horizontal well spacing unit comprised of the S2N2 of Section 31 dedicated to Matador's
Dagger State Unit 002H (APl 30-025-41178).

Also, to be considered will be the cost of drilling and completing the wells and the allocation of the cost
thereof, actual operating ‘costs and charges for supervision, designation of Matador Production Company as
operator of the proposed spacing unit, and a 200% cha{&a for risk involved in drilling the wells. The subject
girj%az ;585 g}f_‘gte'd approximately 26 miles west of Eunice, New Mexico. i

67100754 00285047

HOLLAND & HART LLC
PO BOX 2208
SANTA FE, NM 87504-2208

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. F
Submitted by: MRC Hat Mesa, LLC
Hearing Date: December 7, 2023

PM Case No. 23994




