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MRC’S PRE-HEARING STATEMENT 
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STATEMENT OF THE CASE 

MRC and Franklin Mountain have filed competing applications to pool four standup 320-

acre, more or less, horizontal well spacing units in the Bone Spring and Wolfcamp formations 

underlying Section 36, Township 18 South, Range 34 East, and irregular Section 1, Township 19 

South, Range 34 East, and NMPM, Lea County, New Mexico.   While it appears that the competing 

Bone Spring applications seeking to approve overlapping spacing units and pool those spacing 

units can move forward, it is now clear that the competing Wolfcamp applications cannot. 
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The Competing Bone Spring Applications 

The applications filed by MRC under cases 23961-64 seek approval and pooling of four 

overlapping standup horizontal well spacing units in the Bone Spring formation as follows:   

• Under Case 23961, MRC seeks approval and pooling of an overlapping horizontal 
well spacing unit in the Bone Spring formation underlying the Lot 4, SWNW, 
W2SW (W2W2 equivalent) of irregular Section 1 and the W2W2 of Section 36 for 
the proposed Mongoose State 121H well;  
 

• Under Case 23962, MRC seeks approval and pooling of an overlapping horizontal 
well spacing unit in the Bone Spring formation underlying Lot 3, SENW, and 
E2SW (E2W2 equivalent) of irregular Section 1 and the E2W2 of Section 36 for 
the proposed Mongoose State 122H well;  
 

• Under Case 23963, MRC seeks approval and pooling of an overlapping horizontal 
well spacing unit in the Bone Spring formation underlying Lot 2, SWNE, and 
W2SE (W2E2 equivalent) of irregular Section 1 and the W2E2 of Section 36 for 
the proposed Mongoose State 123H well; and  
 

• Under Case 23964, MRC seeks approval and pooling of an overlapping horizontal 
well spacing unit in the Bone Spring formation underlying Lot 1, the SE4NE4, and 
E2SE4 (E2E2 equivalent) of irregular Section 1 and the E2E2 of Section 36 for the 
proposed Mongoose State 124H well.  . 

 
MRC initially seeks to target the Second Bone Spring interval and plans to subsequently develop 

the First Bone Spring interval.  Franklin Mountain Cases 24110, 24111, 24112 & 24115 seek to 

create the same spacing units in the Bone Spring formation and appear to target similar intervals 

for development. 

The Competing Wolfcamp Applications must be dismissed. 

The applications filed by Franklin Mountain under Cases 23833, 23835, 23838 and 23839 

for the proposed “Cross State” wells, and the applications filed by MRC under Cases 24142-24145 

for the proposed Mongoose State wells, seek to pool the same standup horizontal well spacing 

units in the Wolfcamp formation underlying Sections 36 and 1.  However, MRC has recently 

learned that in December of 2023, Franklin Mountain obtained from the Division pooling orders 

and approved applications to drill the “Satellite State” wells.  See Division Orders R-22963, 22964, 
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22067 & 22968 (issued in Cases 23829-23832) and Division well files for 30-025-52317 (Satellite 

State Com #701H), 30-025-52318 (Satellite State Com #702H), 30-025-52319 (Satellite State 

Com #703H), 30-025-52322 (Satellite State Com #704H), 30-025-52392 (Satellite State Com 

#801H), 30-025-52393 (Satellite State Com #802H), 30-025-52394 (Satellite State Com #803H), 

and 30-025-52395 (Satellite State Com #804H).  The four standup 360-acre horizontal spacing 

units approved for the Satellite State wells include the N2N2 of Section 36 and all of Sections 25 

and 24, Township 18 South, Range 34 East.  Nowhere in Franklin Mountain’s filed drilling 

permits, the filed pooling applications, or the exhibits submitted in the Satellite force pooling cases 

does Franklin Mountain identify the first and last take points for its Satellite wells. Id.  The record 

from the pooling cases for the Satellite spacing units further reflect that MRC and the other 

working interest owners in the proposed Cross State spacing units did not received notice of the 

applications or the hearing on the Satellite State wells. See Cases 23829-23832, comparing Exhibit 

B (land affidavit) at para. 10 with Exhibit B-10 (notice list).  Knowledge of the Satellite spacing 

units and drilling permits was not available to the MRC and the affected working interest owners 

in the proposed Cross State spacing units until after the Division approved the Satellite State 

drilling permits on December 14, 2023.   

Since the N2N2 of Section 36 is now dedicated to the four 360-acre spacing units approved 

for the Franklin Mountain Satellite State Wolfcamp wells, inclusion of N2N2 of Section 36 into 

overlapping spacing units that seek to develop the same Wolfcamp intervals will negatively impact 

the correlative rights of the affected working interest owners in the existing Satellite State units 

and the proposed Wolfcamp spacing units. MRC therefore intends to dismiss Cases 24142-24145 

in favor of applications that seek to create Wolfcamp spacing units that do not include the N2N2 

of Section 36.  MRC asserts that Franklin Mountain must do the same.   
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     MRCs believes the following facts are undisputed and material to the issues presented 

in these consolidated cases: 

1. The proposed horizontal well spacing units proposed in the Bone Spring formation 

will overlap the following existing Bone Spring spacing units in Sections 36 and 1:  

• A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1 dedicated to 
COG’s Wild Cobra 1 State 1H (API 30-025-41110)  

 
• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1 COG’s Wild 
Cobra 1 State 2H (API 30-025-40404) 

 
 • A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1 dedicated 
to Matador’s Mongoose Fee 1H (API 30-025-40727)  
 
• A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36 dedicated 
to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025- 40640)  

 
• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36 dedicated 
to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025- 40641)  
 
• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36 dedicated 
to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025- 42367)  
 
• A 200-acre horizontal well spacing unit comprised of the S2N2 of Section 35 and the 
SW4NW4 (Unit E) of Section 36 dedicated to Franklin Mountain’s Tin Cup 36 State Com 
2H (API 30-025-40422) 
 
2. The existing Bone Spring wells in irregular Section 1 have been assigned to the 

Scharb; Bone Spring Pool (55610) while the existing wells in Section 36 have been assigned to 

the Airstrip; Bone Spring Pool (960). 

3. There are no faults, pinch outs, or other geologic impediments to efficiently and 

effectively developing the Bone Spring and Wolfcamp formations with the proposed 2-mile 

horizontal wells. 

4. The N2N2 of Section 36 is now dedicated to the Satellite State wells recently 

permitted by the Division that seek to develop the same Wolfcamp intervals as those targeted by 

Franklin Mountain’s proposed Cross State wells.  
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5. Franklin Mountain has failed to disclose the location of the first take points and the 

last take points for the approved Satellite State wells, and has yet to identify the first take points 

and the last take points for the proposed Cross State wells. 

 
FILED EVIDENCE 

Pursuant to the Amended Prehearing Order entered for these consolidated matters, MRC 

has filed the following with this prehearing statement: 

The Applications filed in MRC Cases 23961-23964 

The Compulsory Pooling Checklists for MRC Cases 23961-23964 

MRC Exhibit A:  Self-affirmed Statement of Chris Carleton, Petroleum Landman  

MRC Exhibit B:  Self-affirmed Statement of Blake Herber, Petroleum Geologist 

MRC Exhibit C:  Self-affirmed Statement of Tanner Shulz, Petroleum Engineer 

MRC Exhibit D:  Notice Affidavit for Cases 23961-23964. 

MRC Exhibit E: Affidavit of Publication for Cases 23961-23964 

The qualifications for each witness and the narrative of their direct testimony are contained in the 

self-affirmed statements filed with this prehearing statement.  Since it is unclear where Franklin 

Mountain intends to place the first take points and the last take points for the proposed Cross 

State wells, MRC reserves the right to call these or other witnesses to address issues that arise 

with the filing of additional information.    

PROCEDURAL MATTERS 
 

 As noted above, MRC intends to dismiss Cases 24142-24145 seeking to pool the 

Wolfcamp formation under Sections 36 and 1 for the reasons set forth in the Self-affirmed 

statement of Tanner Shulz.  MRC contends that the applications filed by Franklin Mountain 

under Cases 23833, 23835, 23838 and 23839, seeking to pool the Wolfcamp formation for the 

proposed “Cross State” wells, must likewise be dismissed.   
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Respectfully submitted, 

HOLLAND & HART LLP 

By: ______________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY 
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CERTIFICATE OF SERVICE 

I hereby certify that on February 1, 2024, I served a copy of the foregoing document to the 
following counsel of record via Electronic Mail to: 

Deana Bennett 
Earl E. DeBrine, Jr. 
Yarithza Peña 
Modrall, Sperling, Roehl, Harris & Sisk, P.A. 
Post Office Box 2168 
Albuquerque, New Mexico 87103-2168 
(505) 848-1800
deana.bennett@modrall.com
earl.debrine@modrall.com
yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC 

Dana S. Hardy 
Jaclyn M. McLean 
HINKLE SHANOR LLP 
P.O. Box 2068 
Santa Fe, NM 87504-2068 
(505) 982-4554
(505) 982-8623 FAX
dhardy@hinklelawfirm.com
jmclean@hinklelawfirm.com

Attorneys for Armstrong Energy Corporation and 
Slash Exploration LP 

Elizabeth Ryan 
Jobediah Rittenhouse 
ConocoPhillips 
1048 Paseo de Peralta 
Santa Fe, New Mexico 87501 
(505) 780-8000
Beth.Ryan@concophillips.com
Joby.Rittenhouse@conocophillips.com

Attorneys for COG Operating, LLC 

Michael H. Feldewert 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY  
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL  
WELL SPACING UNIT AND COMPULSORY POOLING,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _________ 

APPLICATION 

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files 

this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, § 

70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal well

spacing unit in the Bone Spring formation underlying the W2W2 of Section 1, Township 19 South, 

Range 34 East, and the W2W2 of Section 36, Township 18 South, Range 34 East, NMPM, Lea 

County, New Mexico, and (b) pooling this proposed horizontal well spacing unit.  In support of its 

application, MRC states: 

1. Applicant is a working interest owner in the proposed horizontal well spacing unit

and has the right to drill thereon.  

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)

as the operator of the proposed horizontal spacing unit. 

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing

unit to the proposed Mongoose State 121H well to be horizontally drilled from a surface hole 

location in the SW4 of Section 1, with a first take point in the SW4SW4 (Unit M) of section 1 and 

a last take point in the NW4NW4 (Unit D) of Section 36.   

4. This proposed horizontal well spacing unit will overlap the following existing Bone

Spring spacing units: 

23961
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• A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1 
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110) 
 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1 
COG’s Wild Cobra 1 State 2H (API 30-025-40404) 
 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1 
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727) 
 

• A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640) 
 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641) 
 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367) 
 

• A 200-acre horizontal well spacing unit comprised of the S2N2 of Section 35 
and the SW4NW4 (Unit E) of Section 36 dedicated to Franklin Mountain’s Tin 
Cup 36 State Com 1H (API 30-025-40422) 
 

5. Applicant has sought and been unable to obtain voluntary agreement for the 

development of these lands from all interest owners in the subject spacing unit.   

6. Approval of this overlapping horizontal well spacing unit and the pooling of 

interests will allow Applicant to obtain a just and fair share of the oil and gas underlying the subject 

lands, avoid the drilling of unnecessary wells, will prevent waste, and will protect correlative 

rights. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on December 7, 2023, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Approving the overlapping horizontal well spacing unit and pooling all 

uncommitted interests therein; 
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B. Designating Matador Production Company as operator of this horizontal well

spacing unit and the wells to be drilled thereon;

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the well;

D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and

completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY 
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CASE _______:   Application of MRC Permian Company for Approval of an 
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico. Applicant in the above-styled cause seeks an 
order (a) approving a standard 320-acre, more or less, overlapping 
horizontal well spacing unit in the Bone Spring formation underlying the 
W2W2 of Section 1, Township 19 South, Range 34 East, and the W2W2 of 
Section 36, Township 18 South, Range 34 East, NMPM, Lea County, New 
Mexico, and (b) pooling this proposed horizontal well spacing unit.  Said 
unit will be initially dedicated to the proposed Mongoose State 121H 
well to be horizontally drilled from a surface hole location in the 
SW4 of Section 1, with a first take point in the SW4SW4 (Unit M) 
of section 1 and a last take point in the NW4NW4 (Unit D) of Section 
36.  This proposed horizontal well spacing unit will overlap the 
following existing Bone Spring spacing units: 
• A 174-acre horizontal well spacing unit comprised of the N2N2 of 

Section 1 dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-
41110) 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of 
Section 1 COG’s Wild Cobra 1 State 2H (API 30-025-40404) 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of 
Section 1 dedicated to Matador’s Mongoose Fee 1H (API 30-025-
40727) 

• A 160-acre horizontal well spacing unit comprised of the S2S2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State Com 
1H (API 30-025-40640) 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State Com 
2H (API 30-025-40641) 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State Com 
3H (API 30-025-42367) 

• A 200-acre horizontal well spacing unit comprised of the S2N2 of 
Section 35 and the SW4NW4 (Unit E) of Section 36 dedicated to 
Franklin Mountain’s Tin Cup 36 State Com 1H (API 30-025-40422) 

Also, to be considered will be the cost of drilling and completing the well 
and the allocation of the cost thereof, actual operating costs and charges for 
supervision, designation of Matador Production Company as operator of the 
proposed spacing unit, and a 200% charge for risk involved in drilling the 
well. The subject area is located approximately 24 miles west of Hobbs, 
New Mexico.   

 
 
 
 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY  
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL  
WELL SPACING UNIT AND COMPULSORY POOLING,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _________ 

APPLICATION 

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files 

this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, § 

70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal well

spacing unit in the Bone Spring formation underlying the E2W2 of Section 1, Township 19 South, 

Range 34 East, and the E2W2 of Section 36, Township 18 South, Range 34 East, NMPM, Lea 

County, New Mexico, and (b) pooling this proposed horizontal well spacing unit.  In support of its 

application, MRC states: 

1. Applicant is a working interest owner in the proposed horizontal well spacing unit

and has the right to drill thereon.  

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)

as the operator of the proposed horizontal spacing unit. 

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing

unit to the proposed Mongoose State 122H well to be horizontally drilled from a surface hole 

location in the SW4 of Section 1, with a first take point in the SE4SW4 (Unit N) of section 1 and 

a last take point in the NE4NW4 (Unit C) of Section 36.   

4. This proposed horizontal well spacing unit will overlap the following existing Bone

Spring spacing units: 

23962
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• A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1 
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110) 
 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1 
COG’s Wild Cobra 1 State 2H (API 30-025-40404) 
 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1 
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727) 
 

• A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640) 
 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641) 
 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367) 
 

5. Applicant has sought and been unable to obtain voluntary agreement for the 

development of these lands from all interest owners in the subject spacing unit.   

6. Approval of this overlapping horizontal well spacing unit and the pooling of 

interests will allow Applicant to obtain a just and fair share of the oil and gas underlying the subject 

lands, avoid the drilling of unnecessary wells, will prevent waste, and will protect correlative 

rights. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on December 7, 2023, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Approving the overlapping horizontal well spacing unit and pooling all 

uncommitted interests therein; 

B. Designating Matador Production Company as operator of this horizontal well 

spacing unit and the wells to be drilled thereon;   
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C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the well;

D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and

completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY 
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CASE _______:   Application of MRC Permian Company for Approval of an 
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico. Applicant in the above-styled cause seeks an 
order (a) approving a standard 320-acre, more or less, overlapping 
horizontal well spacing unit in the Bone Spring formation underlying the 
E2W2 of Section 1, Township 19 South, Range 34 East, and the E2W2 of 
Section 36, Township 18 South, Range 34 East, NMPM, Lea County, New 
Mexico, and (b) pooling this proposed horizontal well spacing unit.  Said 
unit will be initially dedicated to the proposed Mongoose State 122H 
well to be horizontally drilled from a surface hole location in the 
SW4 of Section 1, with a first take point in the SE4SW4 (Unit N) of 
section 1 and a last take point in the NE4NW4 (Unit C) of Section 
36.  This proposed horizontal well spacing unit will overlap the 
following existing Bone Spring spacing units: 
• A 174-acre horizontal well spacing unit comprised of the N2N2 of 

Section 1 dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-
41110) 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of 
Section 1 COG’s Wild Cobra 1 State 2H (API 30-025-40404) 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of 
Section 1 dedicated to Matador’s Mongoose Fee 1H (API 30-025-
40727) 

• A 160-acre horizontal well spacing unit comprised of the S2S2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State Com 
1H (API 30-025-40640) 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State Com 
2H (API 30-025-40641 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State Com 
3H (API 30-025-42367) 

Also, to be considered will be the cost of drilling and completing the well 
and the allocation of the cost thereof, actual operating costs and charges for 
supervision, designation of Matador Production Company as operator of the 
proposed spacing unit, and a 200% charge for risk involved in drilling the 
well. The subject area is located approximately 24 miles west of Hobbs, 
New Mexico.   

 
 
 
 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY  
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL 
WELL SPACING UNIT AND COMPULSORY POOLING,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _________ 

APPLICATION 

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files 

this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, § 

70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal well

spacing unit in the Bone Spring formation underlying the W2E2 of Section 1, Township 19 South, 

Range 34 East, and the W2E2 of Section 36, Township 18 South, Range 34 East, NMPM, Lea 

County, New Mexico, and (b) pooling this proposed horizontal well spacing unit.  In support of its 

application, MRC states: 

1. Applicant is a working interest owner in the proposed horizontal well spacing unit

and has the right to drill thereon.  

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)

as the operator of the proposed horizontal spacing unit. 

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing

unit to the proposed Mongoose State 123H well to be horizontally drilled from a surface hole 

location in the SE4 of Section 1, with a first take point in the SW4SE4 (Unit O) of section 1 and a 

last take point in the NW4NE4 (Unit B) of Section 36.   

4. This proposed horizontal well spacing unit will overlap the following existing Bone

Spring spacing units: 

23963
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• A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1 
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110) 
 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1 
COG’s Wild Cobra 1 State 2H (API 30-025-40404) 
 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1 
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727) 
 

• A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640) 
 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641) 
 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367) 
 

5. Applicant has sought and been unable to obtain voluntary agreement for the 

development of these lands from all interest owners in the subject spacing unit.   

6. Approval of this overlapping horizontal well spacing unit and the pooling of 

interests will allow Applicant to obtain a just and fair share of the oil and gas underlying the subject 

lands, avoid the drilling of unnecessary wells, will prevent waste, and will protect correlative 

rights. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on December 7, 2023, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Approving the overlapping horizontal well spacing unit and pooling all 

uncommitted interests therein; 

B. Designating Matador Production Company as operator of this horizontal well 

spacing unit and the wells to be drilled thereon;   
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C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the well;

D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and

completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY 
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CASE _______:   Application of MRC Permian Company for Approval of an 
Overlapping Horizontal Well Spacing Unit and Compulsory 
Pooling, Lea County, New Mexico. Applicant in the above-styled 
cause seeks an order (a) approving a standard 320-acre, more or less, 
overlapping horizontal well spacing unit in the Bone Spring 
formation underlying the W2E2 of Section 1, Township 19 South, 
Range 34 East, and the W2E2 of Section 36, Township 18 South, 
Range 34 East, NMPM, Lea County, New Mexico, and (b) pooling 
this proposed horizontal well spacing unit.  Said unit will be initially 
dedicated to the proposed Mongoose State 123H well to be 
horizontally drilled from a surface hole location in the SE4 of 
Section 1, with a first take point in the SW4SE4 (Unit O) of 
section 1 and a last take point in the NW4NE4 (Unit B) of 
Section 36.  This proposed horizontal well spacing unit will 
overlap the following existing Bone Spring spacing units: 
• A 174-acre horizontal well spacing unit comprised of the N2N2 

of Section 1 dedicated to COG’s Wild Cobra 1 State 1H (API 
30-025-41110) 

• A 160-acre horizontal well spacing unit comprised of the S2N2 
of Section 1 COG’s Wild Cobra 1 State 2H (API 30-025-40404) 

• A 160-acre horizontal well spacing unit comprised of the N2S2 
of Section 1 dedicated to Matador’s Mongoose Fee 1H (API 30-
025-40727) 

• A 160-acre horizontal well spacing unit comprised of the S2S2 
of Section 36 dedicated to Franklin Mountain’s Butter Cup 36 
State Com 1H (API 30-025-40640) 

• A 160-acre horizontal well spacing unit comprised of the N2S2 
of Section 36 dedicated to Franklin Mountain’s Butter Cup 36 
State Com 2H (API 30-025-40641) 

• A 160-acre horizontal well spacing unit comprised of the S2N2 
of Section 36 dedicated to Franklin Mountain’s Butter Cup 36 
State Com 3H (API 30-025-42367) 

Also, to be considered will be the cost of drilling and completing the 
well and the allocation of the cost thereof, actual operating costs and 
charges for supervision, designation of Matador Production 
Company as operator of the proposed spacing unit, and a 200% 
charge for risk involved in drilling the well. The subject area is 
located approximately 24 miles west of Hobbs, New Mexico.   

 
 
 
 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF MRC PERMIAN COMPANY  
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL  
WELL SPACING UNIT AND COMPULSORY POOLING,  
LEA COUNTY, NEW MEXICO. 

CASE NO. _________ 

APPLICATION 

MRC Permian Company (“MRC” or “Applicant”), through undersigned attorneys, files 

this application with the Oil Conservation Division pursuant to the provisions of NMSA 1978, § 

70-2-17, for an order (a) approving a standard 320-acre, more or less, overlapping horizontal well

spacing unit in the Bone Spring formation underlying the E2E2 of Section 1, Township 19 South, 

Range 34 East, and the E2E2 of Section 36, Township 18 South, Range 34 East, NMPM, Lea 

County, New Mexico, and (b) pooling this proposed horizontal well spacing unit.  In support of its 

application, MRC states: 

1. Applicant is a working interest owner in the proposed horizontal well spacing unit

and has the right to drill thereon.  

2. Applicant seeks to designate Matador Production Company (OGRID No. 228937)

as the operator of the proposed horizontal spacing unit. 

3. Applicant seeks to initially dedicate the above-referenced horizontal well spacing

unit to the proposed Mongoose State 124H well to be horizontally drilled from a surface hole 

location in the SE4 of Section 1, with a first take point in the SE4SE4 (Unit P) of section 1 and a 

last take point in the NE4NE4 (Unit A) of Section 36.   

4. This proposed horizontal well spacing unit will overlap the following existing Bone

Spring spacing units: 

23964
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• A 174-acre horizontal well spacing unit comprised of the N2N2 of Section 1 
dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-41110) 
 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 1 
COG’s Wild Cobra 1 State 2H (API 30-025-40404) 
 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 1 
dedicated to Matador’s Mongoose Fee 1H (API 30-025-40727) 
 

• A 160-acre horizontal well spacing unit comprised of the S2S2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 1H (API 30-025-
40640) 
 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 2H (API 30-025-
40641) 
 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of Section 36 
dedicated to Franklin Mountain’s Butter Cup 36 State Com 3H (API 30-025-
42367) 
 

5. Applicant has sought and been unable to obtain voluntary agreement for the 

development of these lands from all interest owners in the subject spacing unit.   

6. Approval of this overlapping horizontal well spacing unit and the pooling of 

interests will allow Applicant to obtain a just and fair share of the oil and gas underlying the subject 

lands, avoid the drilling of unnecessary wells, will prevent waste, and will protect correlative 

rights. 

WHEREFORE, Applicant requests that this application be set for hearing before an 

Examiner of the Oil Conservation Division on December 7, 2023, and, after notice and hearing as 

required by law, the Division enter an order: 

A. Approving the overlapping horizontal well spacing unit and pooling all 

uncommitted interests therein; 

B. Designating Matador Production Company as operator of this horizontal well 

spacing unit and the wells to be drilled thereon;   



3 

C. Authorizing Applicant to recover its costs of drilling, completing, and equipping

the well;

D. Approving the actual operating charges and costs of supervision while drilling and

after completion, together with a provision adjusting the rates pursuant to the

COPAS accounting procedures; and

E. Imposing a 200% penalty for the risk assumed by Applicant in drilling and

completing the well against any working interest owner who does not voluntarily

participate in the drilling of the well.

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Paula M. Vance 
Post Office Box 2208 
Santa Fe, NM 87504 
505-988-4421
505-983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
pmvance@hollandhart.com

ATTORNEYS FOR MRC PERMIAN COMPANY 
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CASE _______:   Application of MRC Permian Company for Approval of an 
Overlapping Horizontal Well Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico. Applicant in the above-styled cause seeks an 
order (a) approving a standard 320-acre overlapping horizontal well spacing 
unit in the Bone Spring formation underlying the E2E2 of Section 1, 
Township 19 South, Range 34 East, and the E2E2 of Section 36, Township 
18 South, Range 34 East, NMPM, Lea County, New Mexico, and (b) 
pooling this proposed horizontal well spacing unit.  Said unit will be initially 
dedicated to the proposed Mongoose State 124H well to be 
horizontally drilled from a surface hole location in the SE4 of 
Section 1, with a first take point in the SE4SE4 (Unit P) of section 1 
and a last take point in the NE4NE4 (Unit A) of Section 36.  This 
proposed horizontal well spacing unit will overlap the following 
existing Bone Spring spacing units: 

• A 174-acre horizontal well spacing unit comprised of the N2N2 of 
Section 1 dedicated to COG’s Wild Cobra 1 State 1H (API 30-025-
41110) 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of 
Section 1 COG’s Wild Cobra 1 State 2H (API 30-025-40404) 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of 
Section 1 dedicated to Matador’s Mongoose Fee 1H (API 30-025-
40727) 

• A 160-acre horizontal well spacing unit comprised of the S2S2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State 
Com 1H (API 30-025-40640) 

• A 160-acre horizontal well spacing unit comprised of the N2S2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State 
Com 2H (API 30-025-40641) 

• A 160-acre horizontal well spacing unit comprised of the S2N2 of 
Section 36 dedicated to Franklin Mountain’s Butter Cup 36 State 
Com 3H (API 30-025-42367) 

Also, to be considered will be the cost of drilling and completing the well 
and the allocation of the cost thereof, actual operating costs and charges for 
supervision, designation of Matador Production Company as operator of the 
proposed spacing unit, and a 200% charge for risk involved in drilling the 
well. The subject area is located approximately 24 miles west of Hobbs, 
New Mexico.   

 
 
 
 



 REVISED COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23961 APPLICANT'S RESPONSE

 Date February 8, 2024

Applicant MRC Permian Company 

Designated Operator & OGRID (affiliation if applicable) Matador Production Company (OGRID No. 228937)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF MRC PERMIAN COMPANY FOR 

APPROVAL OF AN OVERLAPPING HORIZONTAL WELL 
SPACING UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: Franklin Mountain Energy 3, LLC; COG Operating LLC; 
Armstrong Energy Corporation; Slash Exploration LP

Well Family Mongoose

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A
Pool Name and Pool Code: Airstrip; Bone Spring Pool (960); Scharb; Bone Spring 

Pool (55610) 
Well Location Setback Rules: Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 323.51-acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County Lot 4, SWNW, W2SW (W2W2 equivalent) of irregular 
Section 1, Township 19 South,
Range 34 East, and the W2W2 of Section 36, 
Township 18 South, Range 34 East, NMPM, Lea
County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe 
and is approval of non-standard unit requested in this 
application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-4

Well(s)



Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Mongoose State 121H (API pending)
SHL: 321' FNL & 132' FWL (Unit D) of Section 36
BHL: 110' FSL & 660' FWL (Unit M) of Section 1 Target: 
Bone Spring
Orientation: North-South
Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit A-2
Completion Target (Formation, TVD and MD) Exhibit A-5

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing See Application 

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3
If approval of Non-Standard Spacing Unit is requested, Tract 
List (including lease numbers and owners) of Tracts subject to 
notice requirements. N/A

Pooled Parties (including ownership type) Exhibit A-4

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-4

Chronology of Contact with Non-Joined Working Interests Exhibit A-7

Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-6

Cost Estimate to Equip Well Exhibit A-6

Cost Estimate for Production Facilities Exhibit A-6

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic N/A



Well  Orientation (with rationale) Exhibit B

Target Formation Exhibit B, B-3

HSU Cross Section Exhibit B-2

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-2

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-4

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit A-2

Structure Contour Map - Subsea Depth Exhibit B-2

Cross Section Location Map (including wells) Exhibit B-2

Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations
Applicant seeks approval of overlapping horizontal 
well spacing units

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Michael H. Feldewert
Signed Name (Attorney or Party Representative):
Date: 2/1/2024



 REVISED COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23962 APPLICANT'S RESPONSE

 Date February 8, 2024

Applicant MRC Permian Company 

Designated Operator & OGRID (affiliation if applicable) Matador Production Company (OGRID No. 228937)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF MRC PERMIAN COMPANY FOR 

APPROVAL OF AN OVERLAPPING HORIZONTAL WELL 
SPACING UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: Franklin Mountain Energy 3, LLC; COG Operating LLC; 
Armstrong Energy Corporation; Slash Exploration LP

Well Family Mongoose

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A
Pool Name and Pool Code: Airstrip; Bone Spring Pool (960); Scharb; Bone Spring 

Pool (55610) 
Well Location Setback Rules: Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 323.59-acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County Lot 3, SENW, and E2SW (E2W2 equivalent) of 
irregular Section 1, Township 19 South,
Range 34 East, and the E2W2 of Section 36, Township 
18 South, Range 34 East, NMPM, Lea
County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe 
and is approval of non-standard unit requested in this 
application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-4

Well(s)



Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Mongoose State 122H (API pending)
SHL: 321' FNL & 162' FWL (Unit D) of Section 36
BHL: 110' FNL & 1980' FWL (Unit N) of Section 1
Target: Bone Spring
Orientation: North-South
Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit A-2
Completion Target (Formation, TVD and MD) Exhibit A-5

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing See Application 

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3
If approval of Non-Standard Spacing Unit is requested, Tract 
List (including lease numbers and owners) of Tracts subject to 
notice requirements. N/A

Pooled Parties (including ownership type) Exhibit A-4

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-4

Chronology of Contact with Non-Joined Working Interests Exhibit A-7

Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-6

Cost Estimate to Equip Well Exhibit A-6

Cost Estimate for Production Facilities Exhibit A-6

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic N/A



Well  Orientation (with rationale) Exhibit B

Target Formation Exhibit B, B-3

HSU Cross Section Exhibit B-2

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-2

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-4

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit A-2

Structure Contour Map - Subsea Depth Exhibit B-2

Cross Section Location Map (including wells) Exhibit B-2

Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations
Applicant seeks approval of overlapping horizontal 
well spacing units

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Michael H. Feldewert
Signed Name (Attorney or Party Representative):
Date: 2/1/2024



 REVISED COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23963 APPLICANT'S RESPONSE

 Date February 8, 2024

Applicant MRC Permian Company 

Designated Operator & OGRID (affiliation if applicable) Matador Production Company (OGRID No. 228937)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF MRC PERMIAN COMPANY FOR 

APPROVAL OF AN OVERLAPPING HORIZONTAL WELL 
SPACING UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: Franklin Mountain Energy 3, LLC; COG Operating LLC; 
Armstrong Energy Corporation; Slash Exploration LP

Well Family Mongoose

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A
Pool Name and Pool Code: Airstrip; Bone Spring Pool (960); Scharb; Bone Spring 

Pool (55610)
Well Location Setback Rules: Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 323.65-acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County Lot 2, SWNE, and W2SE (W2E2 equivalent) of 
irregular Section 1, Township 19 South,
Range 34 East, and the W2E2 of Section 36, Township 
18 South, Range 34 East, NMPM, Lea
County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe 
and is approval of non-standard unit requested in this 
application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-4

Well(s)



Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Mongoose State 123H (API pending)
SHL: 326' FNL & 2238' FEL (Unit B) of Section 36
BHL: 110' FNL & 1980' FEL (Unit O) of Section 1
Target: Bone Spring
Orientation: North-South
Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit A-2
Completion Target (Formation, TVD and MD) Exhibit A-5

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing See Application 

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3
If approval of Non-Standard Spacing Unit is requested, Tract 
List (including lease numbers and owners) of Tracts subject to 
notice requirements. N/A

Pooled Parties (including ownership type) Exhibit A-4

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-4

Chronology of Contact with Non-Joined Working Interests Exhibit A-7

Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-6

Cost Estimate to Equip Well Exhibit A-6

Cost Estimate for Production Facilities Exhibit A-6

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic N/A



Well  Orientation (with rationale) Exhibit B

Target Formation Exhibit B, B-3

HSU Cross Section Exhibit B-2

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-2

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-4

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit A-2

Structure Contour Map - Subsea Depth Exhibit B-2

Cross Section Location Map (including wells) Exhibit B-2

Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations
Applicant seeks approval of an overlapping horizontal 
well spacing unit

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Michael H. Feldewert
Signed Name (Attorney or Party Representative):
Date: 2/1/2024



 REVISED COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 23964 APPLICANT'S RESPONSE

 Date February 8, 2024

Applicant MRC Permian Company 

Designated Operator & OGRID (affiliation if applicable) Matador Production Company (OGRID No. 228937)

Applicant's Counsel:  Holland & Hart LLP
Case Title: APPLICATION OF MRC PERMIAN COMPANY FOR 

APPROVAL OF AN OVERLAPPING HORIZONTAL WELL 
SPACING UNIT AND COMPULSORY POOLING, LEA 
COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: Franklin Mountain Energy 3, LLC; COG Operating LLC; 
Armstrong Energy Corporation; Slash Exploration LP

Well Family Mongoose

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: N/A
Pool Name and Pool Code: Airstrip; Bone Spring Pool (960); Scharb; Bone Spring 

Pool (55610) 
Well Location Setback Rules: Statewide oil rules

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 323.73-acres

Building Blocks: 40 acres

Orientation: South-North

Description: TRS/County Lot 1, SE4NE4, and E2SE4 (E2E2 equivalent) of 
irregular Section 1, Township 19 South,
Range 34 East, and the E2E2 of Section 36, Township 
18 South, Range 34 East, NMPM, Lea
County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe 
and is approval of non-standard unit requested in this 
application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit A-4

Well(s)



Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Well #1 Mongoose State 124H (API pending)
SHL: 326' FNL & 2208' FEL (Unit B) of Section 36
BHL: 110' FSL & 660' FEL (Unit P) of Section 1
Target: Bone Spring
Orientation: North-South
Completion: Standard Location

Horizontal Well First and Last Take Points Exhibit A-2
Completion Target (Formation, TVD and MD) Exhibit A-5

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000 

Production Supervision/Month $ $800 

Justification for Supervision Costs Exhibit A

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing See Application 

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-3

Tract List (including lease numbers and owners) Exhibit A-3
If approval of Non-Standard Spacing Unit is requested, Tract 
List (including lease numbers and owners) of Tracts subject to 
notice requirements. N/A

Pooled Parties (including ownership type) Exhibit A-4

Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit A-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit A-4

Chronology of Contact with Non-Joined Working Interests Exhibit A-7

Overhead Rates In Proposal Letter Exhibit A-5

Cost Estimate to Drill and Complete Exhibit A-6

Cost Estimate to Equip Well Exhibit A-6

Cost Estimate for Production Facilities Exhibit A-6

Geology

Summary (including special considerations) Exhibit B

Spacing Unit Schematic Exhibit B-1

Gunbarrel/Lateral Trajectory Schematic N/A



Well  Orientation (with rationale) Exhibit B

Target Formation Exhibit B, B-3

HSU Cross Section Exhibit B-2

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-2

Tracts Exhibit A-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-4

General Location Map (including basin) Exhibit B-1

Well Bore Location Map Exhibit A-2

Structure Contour Map - Subsea Depth Exhibit B-2

Cross Section Location Map (including wells) Exhibit B-2

Cross Section (including Landing Zone) Exhibit B-3
Additional Information

Special Provisions/Stipulations
Applicant seeks approval overlapping horizontal wells 
spacing units

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Michael H. Feldewert
Signed Name (Attorney or Party Representative):
Date: 2/1/2024
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Exhibit No. A-1
Submitted by: Matador Production Company 

Hearing Date:  February 8, 2024 
Case Nos. 23961 - 23964





BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. A-2
Submitted by: Matador Production Company 

Hearing Date:  February 8, 2024 
Case Nos. 23961 - 23964



















BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. A-3
Submitted by: Matador Production Company 

Hearing Date:  February 8, 2024 
Case Nos. 23961 - 23964





BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. A-4
Submitted by: Matador Production Company 

Hearing Date:  February 8, 2024 
Case Nos. 23961 - 23964



















BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. A-5
Submitted by: Matador Production Company 

Hearing Date:  February 8, 2024 
Case Nos. 23961 - 23964



















BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. A-6
Submitted by: Matador Production Company 

Hearing Date:  February 8, 2024 
Case Nos. 23961 - 23964











BEFORE THE OIL CONSERVATION DIVISION 
Santa Fe, New Mexico

Exhibit No. A-7
Submitted by: Matador Production Company 

Hearing Date:  February 8, 2024 
Case Nos. 23961 - 23964



Summary of Communications – Mongoose State Com Bone Spring 

 

Uncommitted Working Interest Owners 

1. Cavalry Energy Partners 
In addition to sending well proposals, Matador has had discussions with Cavalry 
Energy Partners regarding their interest. 

 

2. Davis Partners LTD 
In addition to sending well proposals, Matador has had discussions with Davis 
Partners LTD regarding their interest. 
 

3. DSD Energy Resources LLC 
In addition to sending well proposals, Matador has had discussions with DSD 
Energy Resources LLC regarding their interest. 

 

4. Milestone Oil, LLC 
In addition to sending well proposals, Matador has had discussions with Milestone 
Oil, LLC regarding their interest and we are continuing to discuss voluntary joinder. 
 

5. Milestone Resources, LLC 
In addition to sending well proposals, Matador has had discussions with Milestone 
Resources, LLC regarding their interest and we are continuing to discuss voluntary 
joinder. 
 

6. Peregrine Production, LLC 
In addition to sending well proposals, Matador has attempted to reach out to 
Peregrine Production, LLC regarding their interest and we are continuing to try to 
make contact and pursue potential voluntary joinder . 
 

7. REG XI Assets LLC 
In addition to sending well proposals, Matador has had discussions with REG XI 
Assets LLC regarding their interest and we are continuing to discuss potential 
voluntary joinder. 
 
 
 
 



8. Buckhorn Energy, LLC 
In addition to sending well proposals, Matador has had discussions with Buckhorn 
Energy, LLC regarding their interest and we are continuing to discuss potential 
voluntary joinder. 
 

9. Charles D. Ray and wife, Lynne Ray 
In addition to sending well proposals, Matador has had discussions with Charles D. 
Ray and wife, Lynne Ray regarding their interest and we are continuing to discuss 
potential voluntary joinder. 
 

10. Jon Brickey 
In addition to sending well proposals, Matador has attempted to reach out to Jon 
Brickey regarding their interest and we are continuing to try to make contact to 
discuss potential voluntary joinder. 
 

11. Marathon Oil Permian LLC 
In addition to sending well proposals, Matador has had discussions with Marathon 
Oil Permian LLC regarding their interest and we are continuing to discuss potential 
voluntary joinder. 
 

12. Sharktooth Resources, Ltd 
In addition to sending well proposals, Matador has had discussions with Sharktooth 
Resources, Ltd regarding their interest and we are continuing to discuss potential 
voluntary joinder. 
 

13. SMAA Family, LP 
In addition to sending well proposals, Matador has attempted to reach out to SMAA 
Family, LP regarding their interest and we are continuing to try to make contact and 
pursue potential voluntary joinder . 
 

14. Stillwater Investments 
In addition to sending well proposals, Matador has had discussions with Stillwater 
Investments regarding their interest and we are continuing to discuss potential 
voluntary joinder. 
 

15. Tarpon Industries Corporation 
In addition to sending well proposals, Matador has had discussions with Tarpon 
Industries Corporation regarding their interest. Tarpon Industries have indicated 
they are interested in participating in the development and we are continuing to 
discuss potential voluntary joinder.  
 



16. EOG Resources, Inc. 
In addition to sending well proposals, Matador has had discussions with EOG 
Resources, Inc. regarding their interest and we are continuing to discuss potential 
voluntary joinder. 
 

17. Gregory J. Nibert and Carolyn S. Nibert, Co-Trustees of the DJS Trust dated 
September 23, 2005 
In addition to sending well proposals, Matador has attempted to reach out to 
Gregory J. Nibert and Carolyn S. Nibert, Co-Trustees of the DJS Trust dated 
September 23, 2005, regarding their interest and we are continuing to try to make 
contact and discuss potential voluntary joinder. 

 

18. Marathon Oil Company 
In addition to sending well proposals, Matador has had discussions with Marathon 
Oil Company regarding their interest and we are continuing to discuss potential 
voluntary joinder. 
 

19. Otter Creek 
In addition to sending well proposals, Matador has attempted to reach out to Otter 
Creek regarding their interest and we are continuing to try to make contact to 
discuss potential voluntary joinder. 
 
 

20. Slash Exploration Limited Partnership 
In addition to sending well proposals, Matador has had discussions with Slash 
Exploration Limited Partnership regarding their interest and we are continuing to 
discuss potential voluntary joinder. 
 

21. Williamson Enterprises 
In addition to sending well proposals, Matador has had discussions with Williamson 
Enterprises regarding their interest and we are continuing to discuss potential 
voluntary joinder. 
 

22. T.H. McElvain Oil & Gas, LLP 
In addition to sending well proposals, Matador has had discussions with T.H. 
McElvain Oil & Gas, LLP regarding their interest. 
 
 
 
 



23. Franklin Mountain Energy 3, LLC 
In addition to sending well proposals, Matador has had discussions with Franklin 
Mountain Energy 3, LLC and has sent Franklin Mountain a trade offer that would 
have resolved these cases by agreement. 
 

 

 

Unleased Mineral Owners 

1. AHCCI, LLC 
In addition to sending well proposals, Matador has attempted to reach out to 
AHCCI, LLC regarding their interest and we are continuing to try to make contact to 
either lease their interest or pursue potential voluntary joinder. 
 

2. AHCFL, LLC 
In addition to sending well proposals, Matador has attempted to reach out to 
AHCFL, LLC regarding their interest and we are continuing to try to make contact to 
either lease their interest or pursue potential voluntary joinder. 

 

3. AHCJL, LLC 
In addition to sending well proposals, Matador has attempted to reach out to AHCJL, 
LLC regarding their interest and we are continuing to try to make contact to either 
lease their interest or pursue potential voluntary joinder. 
 

4. Baloney Feathers, Ltd. 
In addition to sending well proposals, Matador has had discussions with Baloney 
Feathers, Ltd. regarding leasing their interest and we are continuing to negotiate an 
oil and gas lease. 

 

5. Robert Bruner, Estate of Fred, Deceased 
In addition to sending well proposals, Matador has attempted to reach out to Robert 
Bruner, Estate of Fred, Deceased regarding their interest and we are continuing to try 
to make contact to either lease their interest or pursue potential voluntary joinder . 
 

6. Derrill G. Elmore Trust 
In addition to sending well proposals, Matador has attempted to reach out to Derrill 
G. Elmore Trust regarding their interest and we are continuing to try to make contact 
to either lease their interest or pursue potential voluntary joinder . 



 

7. Hair Royalty Group, LLC 
In addition to sending well proposals, Matador has had discussions with Hair 
Royalty Group, LLC regarding leasing their interest or signing an operating 
agreement and we are continuing to work towards potential voluntary joinder. 

 

8. Heirs of Mary Hampton Elliot 
In addition to sending well proposals, Matador has attempted to reach out to th 
Heirs of Mary Hampton Elliot regarding their interest and we are continuing to try to 
make contact to either lease their interest or pursue potential voluntary joinder. 
 

9. Jont E. Tyson 
In addition to sending well proposals, Matador has attempted to reach out to Jont E. 
Tyson regarding their interest and we are continuing to try to make contact to either 
lease their interest or pursue potential voluntary joinder. 
 

10. Mid Lavaca Energy Co 
Mid Lavaca has indicated they are not interested in participating in the drilling 
program. 
 

11. Patricia Wallace 
In addition to sending well proposals, Matador has attempted to reach out to 
Patricia Wallace regarding their interest and we are continuing to try to make 
contact to either lease their interest or pursue potential voluntary joinder. 
 

12. MJP Partners Ltd 
In addition to sending well proposals, Matador has had discussions with MJP 
Partners Ltd regarding their interest. MJP Partners Ltd have indicated they are 
interested in participating in the development and we are continuing to discuss 
potential voluntary joinder.  
 

13. Pecos Bend Royalties, LLLP 
In addition to sending well proposals, Matador has had discussions with Pecos 
Bend Royalties, LLLP regarding leasing their interest and we are continuing to 
negotiate an oil and gas lease. 
 
 
 
 



14. Randolph D. McCall 
In addition to sending well proposals, Matador has attempted to reach out to 
Randolph D. McCall regarding their interest and we are continuing to try to make 
contact to either lease their interest or pursue potential voluntary joinder. 
 

15. Rebecca McCall Landis Baird 
In addition to sending well proposals, Matador has attempted to reach out to 
Rebecca McCall Landis Baird regarding their interest and we are continuing to try to 
make contact to either lease their interest or pursue potential voluntary joinder. 
 
 

16. Richard D. Jones Jr. 
In addition to sending well proposals, Matador has attempted to reach out to 
Richard D. Jones Jr. regarding their interest and we are continuing to try to make 
contact to either lease their interest or pursue potential voluntary joinder. 
 

17. OGX Royalty Fund IV LP 
In addition to sending well proposals, Matador has had discussions with OGX 
Royalty Fund IV LP regarding leasing their interest and we are continuing to negotiate 
an oil and gas lease. 
 

18. SDH 2009 Investments, Ltd.  
In addition to sending well proposals, Matador has attempted to reach out to SDH 
2009 Investments, Ltd. regarding their interest and we are continuing to try to make 
contact to either lease their interest or pursue potential voluntary joinder . 
 

19. The Allar Company 
In addition to sending well proposals, Matador has had discussions with The Allar 
Company regarding leasing their interest or signing an operating agreement and we 
are continuing to work towards potential voluntary joinder. 
 

20. VPD New Mexico, LLC C/O Titanium Exploration Partners, LLC 
In addition to sending well proposals, Matador has attempted to reach out to VPD 
New Mexico, LLC C/O Titanium Exploration Partners, LLC regarding their interest 
and we are continuing to try to make contact to either lease their interest or pursue 
potential voluntary joinder. 
  

21. Wadi Petroleum, Inc. 
In addition to sending well proposals, Matador has attempted to reach out to Wadi 
Petroleum, Inc. regarding their interest and we are continuing to try to make contact 
to either lease their interest or pursue potential voluntary joinder . 



 
22. Wells Fargo Bank, N.A. Agent of Southard Properties, LTD Agency 

In addition to sending well proposals, Matador has attempted to reach out to Wells 
Fargo Bank, N.A. Agent of Southard Properties, LTD Agency regarding their interest 
and we are continuing to try to make contact to either lease their interest or pursue 
potential voluntary joinder. 
  

23. White Star Royalty Company 
In addition to sending well proposals, Matador has had discussions with White Star 
Royalty Company regarding leasing their interest or signing an operating agreement 
and we are continuing to work towards potential voluntary joinder. 
 

24. William S. Deniger, Jr. David B. Deniger, Elizabeth Reymond and Fredrick D. Brownell 
heirs of Mary Helen Brownell 
In addition to sending well proposals, Matador has attempted to reach out to 
William S. Deniger, Jr. David B. Deniger, Elizabeth Reymond and Fredrick D. Brownell 
heirs of Mary Helen Brownell regarding their interest and we are continuing to try to 
make contact to either lease their interest or pursue potential voluntary joinder . 
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AIRSTRIP; BONE SPRING [Pool Code 960] Exhibit B-2 
SCHARB; BONE SPRING [Pool Code 55610]
Structure Map (Top Bone Spring Subsea) A – A’ Reference Line
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STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATIONS OF MRC PERMIAN COMPANY FOR APPROVAL 

OF AN OVERLAPPING HORIZONTAL WELL SPACING UNIT AND 

COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case Nos. 23961- 23964

SELF�AFFIRMED STATEMENT OF TANNER SCHULZ 

I. My name is Tanner Schulz and I am employed by MRC Energy Company, an

affiliate ofMRC Permian Company ("MRC"), as the Vice President of Reservoir Engineering and 

the Reserves Team. 

2. I graduated from Texas Tech University in 2013 with a bachelor's degree in both

Mechanical Engineering and Petroleum Engineering. Following graduation, I worked for BOPCO, 

L.P. for about 4 years as a Production Engineer. I was primarily responsible for BOPCO's legacy

assets located in Winkler County, Texas, overseeing more than 400 vertical and horizontal wells, 

one active waterflood and an Ellenberger dewatering project. After ExxonMobil acquired BOPCO 

in 2017, I started working for Matador as a Reservoir Engineer. During my time at Matador, I have 

worked in the Delaware Basin, including Eddy and Lea Counties in New Mexico, and Loving, 

Reeves and Ward Counties in Texas. Additionally, I have worked Matador's assets in the 

Haynesville Shale and Cotton Valley located in N orthem Louisiana and the Eagle Ford Shale and 

Austin Chalk located in South Texas. More recently, I am responsible for overseeing Matador's 

reserves process and reserves estimates and value. Moreover, I work with our internal teams to 

develop these assets in a prudent manner. As part of my employment for Matador, I am also 
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required to complete at least 40 hours of continuing education each year. I am also a registered 

Professional Engineer in the State of Texas and a member of the Society of Petroleum Engineers. 

3. I am familiar with the applications filed by Franklin Mountain in the above-

referenced cases for their proposed Cross State wells in the Wolfcamp formation, which have 

proposed spacing units comprising Section 1, Township 19 South, Range 34 East, and 

Section 36, Township 18 South, Range 34 East, NMPM, Lea County, New Mexico. I have 

also reviewed the recently available information for Franklin Mountain's Satellite State Wolfcamp 

wells, with spacing units comprising Sections 24, 25 and the N/2 N/2 of Section 36, Township 

18 South, Range 34 East, NMPM, Lea County, New Mexico. 

4. Franklin Mountain's Cross State and Satellite State Wolfcamp spacing units 

seek to overlap in the N/2 N/2 of Section 36, and they appear to be targeting the same or 

substantially similar target intervals within the Wolfcamp formation. 

5. After reviewing the pooling application materials for Franklin Mountain's

Cross State and Satellite Wolfcamp wells, as well as the approved drilling permits for 

those wells on the NMOCD website, I have been unable to determine where Franklin 

Mountain's first and last take points are located for either the Cross State or Satellite 

Wolfcamp wells. 

6. Exhibit C-1 is the first two pages of the Application for Permit to Drill filed

by Franklin Mountain for the proposed Cross State 701 H well. This filed permit reflects 

a surface hole location in the SW 4NW4 (Unit E) of Section 36. While this permit includes 

the NW4NW4 of Section 36 in the horizontal well spacing unit, it does not indicate where 

the first take point will be located. I was also unable to locate that information in the 

2 



Cross State well proposals or Franklin Mountain's filed pooling applications for the Cross 

State wells. 

7. Exhibit C-2 is an exhibit Franklin Mountain included in the force pooling 

cases for the Satellite Wolfcamp wells. This exhibit appears to indicate that Franklin 

Mountain is contemplating that both the Cross State and Satellite Wolfcamp wells have 

some portion of their completed laterals located in the N/2 N/2 of Section 36 within the 

same or substantially similar target intervals. 

8. While Franklin Mountain's intent is not clear from these filings, it is my

opinion that each quarter-quarter section of Franklin Mountain's proposed spacing unit 

for the Cross State wells will not contribute proportionally to the production from their 

proposed wells and that Franklin Mountain's development plan will adversely affect the 

correlative rights of the owners in the Cross State spacing units who do not own interests 

in the N/2 N/2 of Section 36. That is because (i) either the N/2 N/2 of Section 36 is not 

being developed or not being fully developed by the Cross State wells since the 

completed lateral will either not penetrate the tracts comprising the N2N2 of Section 36 

or will be cut short in those tracts while all the other tracts in the proposed Cross State 

spacing unit will have fully completed laterals, or (ii) Franklin Mountain is planning to 

complete the entirety of the N/2 N/2 of Section 36 with its Cross State wells, but is also 

planning to develop some portion of that same N/2 N/2 of Section 36 with its Satellite 

wells, thereby draining the targeted reserves for the benefit of the Satellite owners. Under 

either of those scenarios, the interest owners in the Cross State spacing units who do not 

own in the N/2 N/2 of Section 36 are adversely impacted since their proportionate 

interests in the production from the Cross State wells is being diluted by the inclusion 
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Location Mailing Address 
P.O. Box 2208 
Santa Fe, NM 87504-2208 

Contact 
110 North Guadalupe, Suite 1 
Santa Fe, NM 87501-1849 

p: 505.988.4421  |  f:  505.983.6043 
www.hollandhart.com 

Holland & Hart LLP   Anchorage   Aspen   Bi l l ings   Boise   Boulder   Cheyenne   Denver   Jackson Hole   Las Vegas   Reno   Salt  Lake City   Santa Fe   Washington, D.C. 

Michael H. Feldewert 
Partner 
Phone (505) 988-4421 
mfeldewert@hollandhart.com 

January 19, 2024 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL AFFECTED PARTIES 

Re: Application of MRC Permian Company for Compulsory Pooling, Lea County, 
                        New Mexico: Mongoose State 121H well 

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application with 
the New Mexico Oil Conservation Division. A hearing has been set before a Division Examiner 
on February 8, 2024, and the status of the hearing can be monitored through the Division’s 
website at https://www.emnrd.nm.gov/ocd/.   

It is anticipated that hearings will be held in a hybrid format with both in-person and virtual 
participation options. The meeting will be held in the Pecos Hall Hearing Room at the Wendall 
Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa Fe, New Mexico. To participate 
virtually in the hearing, see the instructions posted on the OCD Hearings website: https://
www.emnrd.nm.gov/ocd/hearing-info/.  

You are not required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date. Parties 
appearing in cases are required to file a Pre-hearing Statement four business days in advance of a 
scheduled hearing that complies with the provisions of NMAC 19.15.4.13.B. 

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at 
djohns@matadorresources.com.

Sincerely, 

Michael H. Feldewert 
ATTORNEY FOR MRC PERMIAN COMPANY 
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Holland & Hart LLP   Anchorage   Aspen   Bi l l ings   Boise   Boulder   Cheyenne   Denver   Jackson Hole   Las Vegas   Reno   Salt  Lake City   Santa Fe   Washington, D.C. 

Michael H. Feldewert 
Partner 
Phone (505) 988-4421 
mfeldewert@hollandhart.com 

January 19, 2024 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL AFFECTED PARTIES 

Re: Application of MRC Permian Company for Compulsory Pooling, Lea County, 
                        New Mexico: Mongoose State 122H well 

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application with 
the New Mexico Oil Conservation Division. A hearing has been set before a Division Examiner 
on February 8, 2024, and the status of the hearing can be monitored through the Division’s 
website at https://www.emnrd.nm.gov/ocd/.    

It is anticipated that hearings will be held in a hybrid format with both in-person and virtual 
participation options. The meeting will be held in the Pecos Hall Hearing Room at the Wendall 
Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa Fe, New Mexico. To participate 
virtually in the hearing, see the instructions posted on the OCD Hearings website: https://
www.emnrd.nm.gov/ocd/hearing-info/.  

You are not required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date. Parties 
appearing in cases are required to file a Pre-hearing Statement four business days in advance of a 
scheduled hearing that complies with the provisions of NMAC 19.15.4.13.B. 

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at 
djohns@matadorresources.com.

Sincerely, 

Michael H. Feldewert 
ATTORNEY FOR MRC PERMIAN COMPANY 
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Michael H. Feldewert 
Partner 
Phone (505) 988-4421 
mfeldewert@hollandhart.com 

January 19, 2024 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL AFFECTED PARTIES 

Re: Application of MRC Permian Company for Compulsory Pooling, Lea County, 
                        New Mexico: Mongoose State 123H well 

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application with 
the New Mexico Oil Conservation Division. A hearing has been set before a Division Examiner 
on February 8, 2024, and the status of the hearing can be monitored through the Division’s 
website at https://www.emnrd.nm.gov/ocd/.    

It is anticipated that hearings will be held in a hybrid format with both in-person and virtual 
participation options. The meeting will be held in the Pecos Hall Hearing Room at the Wendall 
Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa Fe, New Mexico. To participate 
virtually in the hearing, see the instructions posted on the OCD Hearings website: https://
www.emnrd.nm.gov/ocd/hearing-info/.  

You are not required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date. Parties 
appearing in cases are required to file a Pre-hearing Statement four business days in advance of a 
scheduled hearing that complies with the provisions of NMAC 19.15.4.13.B. 

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at 
djohns@matadorresources.com.

Sincerely, 

Michael H. Feldewert 
ATTORNEY FOR MRC PERMIAN COMPANY 
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Michael H. Feldewert 
Partner 
Phone (505) 988-4421 
mfeldewert@hollandhart.com 

January 19, 2024 

VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL AFFECTED PARTIES 

Re: Application of MRC Permian Company for Compulsory Pooling, Lea County, 
                        New Mexico: Mongoose State 124H well 

Ladies & Gentlemen:

This letter is to advise you that MRC Permian Company has filed the enclosed application with 
the New Mexico Oil Conservation Division. A hearing has been set before a Division Examiner 
on February 8, 2024, and the status of the hearing can be monitored through the Division’s 
website at https://www.emnrd.nm.gov/ocd/.    

It is anticipated that hearings will be held in a hybrid format with both in-person and virtual 
participation options. The meeting will be held in the Pecos Hall Hearing Room at the Wendall 
Chino Building, 1st Floor, 1220 South St. Francis Ave., Santa Fe, New Mexico. To participate 
virtually in the hearing, see the instructions posted on the OCD Hearings website: https://
www.emnrd.nm.gov/ocd/hearing-info/.  

You are not required to attend this hearing, but as an owner of an interest that may be affected by 
this application, you may appear and present testimony. Failure to appear at that time and 
become a party of record will preclude you from challenging the matter at a later date. Parties 
appearing in cases are required to file a Pre-hearing Statement four business days in advance of a 
scheduled hearing that complies with the provisions of NMAC 19.15.4.13.B. 

If you have any questions about this matter, please contact David Johns at (972) 619-1259 or at 
djohns@matadorresources.com.

Sincerely, 

Michael H. Feldewert 
ATTORNEY FOR MRC PERMIAN COMPANY 



MRC - Mongoose 121H - 124H wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405256575 Buckhorn Energy, LLC 505 N Big Spring St Ste 303 Midland TX 79701-4346

Your item was delivered to 
an individual at the address 
at 9:51 am on January 23, 
2024 in MIDLAND, TX 
79701.

9414811898765405251211 Catena Resources Operating, LLC 18402 US Highway 281 N Ste 258 San Antonio TX 78259-7614

Your item arrived at our 
SAN ANTONIO TX 
DISTRIBUTION CENTER 
destination facility on 
January 29, 2024 at 11:20 
am. The item is currently in 
transit to the destination.

9414811898765405251259 Charles D. Ray and wife, Lynne Ray PO Box 51608 Midland TX 79710-1608

Your item was picked up at 
a postal facility at 8:47 am 
on January 30, 2024 in 
MIDLAND, TX 79705.

9414811898765405251266 COG Operating, LLC 600 W Illinois Ave Midland TX 79701-4882

Your item was picked up at 
a postal facility at 7:44 am 
on January 24, 2024 in 
MIDLAND, TX 79701.

9414811898765405251228 Collins Partners, Ltd 5000 Burnet Rd Austin TX 78756-2612

Your item was delivered to 
the front desk, reception 
area, or mail room at 1:16 
pm on January 23, 2024 in 
AUSTIN, TX 78756.

9414811898765405251204 Davis Partners, Ltd. PO Box 3061 Midland TX 79702-3061

Your item was picked up at 
the post office at 1:26 pm 
on January 24, 2024 in 
MIDLAND, TX 79701.



MRC - Mongoose 121H - 124H wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251297 EOG Resources, Inc. 5509 Champions Dr Midland TX 79706-2843

Your item was picked up at 
a postal facility at 8:31 am 
on January 23, 2024 in 
MIDLAND, TX 79701.

9414811898765405251280 Franklin Mountain Energy 3, LLC 44 Cook St Ste 1000 Denver CO 80206-5827

Your item was delivered to 
the front desk, reception 
area, or mail room at 1:04 
pm on January 22, 2024 in 
DENVER, CO 80206.

9414811898765405251235

Gregory J. Nibert and Carolyn S. Nibert, 
Co-Trustees Of The Djs Trust Dated 
September 23, 2005 PO Box 1453 Roswell NM 88202-1453

Your item was picked up at 
the post office at 10:04 am 
on January 23, 2024 in 
ROSWELL, NM 88201.

9414811898765405251273 John Brickey 4821 Rangewood Midland TX 79707-2630

Your item was delivered to 
an individual at the address 
at 3:36 pm on January 23, 
2024 in MIDLAND, TX 
79707.

9414811898765405251853 JS&AL Family Limited Partnership 303 Veterans Airpark Ln Ste 1100 Midland TX 79705-4551

Your item was delivered to 
the front desk, reception 
area, or mail room at 10:00 
am on January 23, 2024 in 
MIDLAND, TX 79705.

9414811898765405251860 Louellen T. Mays 3108 Preston Dr Midland TX 79707-5220

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.

9414811898765405251808 Marathon Oil Company 990 Town And Country Blvd Houston TX 77024-2217

Your item was delivered to 
the front desk, reception 
area, or mail room at 1:36 
pm on January 26, 2024 in 
HOUSTON, TX 77024.



MRC - Mongoose 121H - 124H wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251891 Marathon Oil Permian LLC 990 Town And Country Blvd Houston TX 77024-2217

Your item was delivered to 
the front desk, reception 
area, or mail room at 1:36 
pm on January 26, 2024 in 
HOUSTON, TX 77024.

9414811898765405251846 Mid Lavaca Energy Co. PO Box 202650 Austin TX 78720-2650

Your item was picked up at 
a postal facility at 12:19 pm 
on January 24, 2024 in 
AUSTIN, TX 78759.

9414811898765405251884 Nuevo Seis Limited Partnership PO Box 2588 Roswell NM 88202-2588

Your item was picked up at 
the post office at 12:30 pm 
on January 24, 2024 in 
ROSWELL, NM 88201.

9414811898765405251877 Otter Creek PO Box 1557 Sealy TX 77474-1557

Your item was forwarded 
to a different address at 
8:53 am on January 25, 
2024 in SEALY, TX. This was 
because of forwarding 
instructions or because the 
address or ZIP Code on the 
label was incorrect.

9414811898765405251716 Paul Davis, Ltd. PO Box 871 Midland TX 79702-0871

Your item was picked up at 
a postal facility at 10:17 am 
on January 23, 2024 in 
MIDLAND, TX 79701.

9414811898765405251754 Peregrine Production, LLC PO Box 50655 Midland TX 79710-0655

Your item arrived at the 
MIDLAND, TX 79705 post 
office at 10:17 am on 
January 23, 2024 and is 
ready for pickup.



MRC - Mongoose 121H - 124H wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251761 REG XI Assets, LLC 1200 Smith St Ste 1950 Houston TX 77002-4322

Your item was delivered to 
an individual at the address 
at 12:19 pm on January 29, 
2024 in HOUSTON, TX 
77002.

9414811898765405251723 Ridgeback Energy, Inc. 8409 Pickwick Ln Unit 120 Dallas TX 75225-5323

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.

9414811898765405251709 Sharktooth Resources, Ltd 505 N Big Spring St Ste 303 Midland TX 79701-4346

Your item was delivered to 
an individual at the address 
at 9:50 am on January 23, 
2024 in MIDLAND, TX 
79701.

9414811898765405251747 Slash Exploration Limited Partnership PO Box 1973 Roswell NM 88202-1973

Your item was picked up at 
the post office at 10:15 am 
on January 24, 2024 in 
ROSWELL, NM 88201.

9414811898765405251730 SMAA Family, LP 3801 Saint Andrews Ct Midland TX 79707-4417

Your item was delivered to 
an individual at the address 
at 2:44 pm on January 23, 
2024 in MIDLAND, TX 
79707.

9414811898765405251778 Stillwater Investments 6403 Sequoia Dr Midland TX 79707-1547

Your item was delivered to 
an individual at the address 
at 10:26 am on January 23, 
2024 in MIDLAND, TX 
79707.



MRC - Mongoose 121H - 124H wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251914 T.H. McElvain Oil & Gas, LLP 1819 Denver West Dr Ste 260 Lakewood CO 80401-3118

Your item was delivered to 
an individual at the address 
at 12:34 pm on January 23, 
2024 in GOLDEN, CO 
80401.

9414811898765405251952 Tarpon Industries Corporation PO Box 52002 Midland TX 79710-2002

Your item has been 
delivered and is available at 
a PO Box at 12:30 pm on 
January 26, 2024 in 
MIDLAND, TX 79705.

9414811898765405251969 Williamson Enterprises 1402 St Tropez Ln Arlington TX 76013-8344

Your item was delivered to 
an individual at the address 
at 3:07 pm on January 24, 
2024 in ARLINGTON, TX 
76013.

9414811898765405251921 Williamson Oil and Gas, LLC 303 Veterans Airpark Ln Ste 1100 Midland TX 79705-4551

Your item was delivered to 
the front desk, reception 
area, or mail room at 10:00 
am on January 23, 2024 in 
MIDLAND, TX 79705.



MRC - Mongoose 121H - 124H  wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251167 Crown Oil Partners, LP PO Box 50820 Midland TX 79710-0820

Your item arrived at the 
MIDLAND, TX 79705 post 
office at 10:17 am on 
January 23, 2024 and is 
ready for pickup.

9414811898765405251129
Charles D. Ray and wife, Lynne 
RayCD Ray, LLC PO Box 51608 Midland TX 79710-1608

Your item was picked up at 
a postal facility at 8:47 am 
on January 30, 2024 in 
MIDLAND, TX 79705.

9414811898765405251105
COG Operating, LLCAttention Joint 
Ventures 600 W Illinois Ave Midland TX 79701-4882

Your item was picked up at 
a postal facility at 7:44 am 
on January 24, 2024 in 
MIDLAND, TX 79701.

9414811898765405251143 Collin and Jones Investments, LLC 508 W Wall St Ste 1200 Midland TX 79701-5076

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.

9414811898765405251181 Crump Energy Partners, II, LLC PO Box 50820 Midland TX 79710-0820

Your item arrived at the 
MIDLAND, TX 79705 post 
office at 10:18 am on 
January 23, 2024 and is 
ready for pickup.

9414811898765405251136 David Cromwell PO Box 50820 Midland TX 79710-0820

Your item arrived at the 
MIDLAND, TX 79705 post 
office at 10:18 am on 
January 23, 2024 and is 
ready for pickup.

9414811898765405251174 Deane Durham PO Box 50820 Midland TX 79710-0820

Your item arrived at the 
MIDLAND, TX 79705 post 
office at 10:18 am on 
January 23, 2024 and is 
ready for pickup.



MRC - Mongoose 121H - 124H  wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251310 Good News Minerals, LLC PO Box 50820 Midland TX 79710-0820

Your item arrived at the 
MIDLAND, TX 79705 post 
office at 10:17 am on 
January 23, 2024 and is 
ready for pickup.

9414811898765405251358 H. Jason Wacker 5601 Hillcrest Midland TX 79707-9113

Your item was forwarded to 
a different address at 8:30 
am on January 26, 2024 in 
MIDLAND, TX. This was 
because of forwarding 
instructions or because the 
address or ZIP Code on the 
label was incorrect.

9414811898765405251365 JA Gill Family Limited Partnership 303 Veterans Airpark Ln Ste 1100 Midland TX 79705-4551

Your item was delivered to 
the front desk, reception 
area, or mail room at 10:00 
am on January 23, 2024 in 
MIDLAND, TX 79705.

9414811898765405251327 John D. Savage 3801 Saint Andrews Ct Midland TX 79707-4417

Your item was delivered to 
an individual at the address 
at 2:44 pm on January 23, 
2024 in MIDLAND, TX 
79707.

9414811898765405251303 Jon Brickey 4821 Rangewood Midland TX 79707-2630

Your item was delivered to 
an individual at the address 
at 3:36 pm on January 23, 
2024 in MIDLAND, TX 
79707.

9414811898765405251396 JS&AL Family Limited Partnership 303 Veterans Airpark Ln Ste 1100 Midland TX 79705-4551

Your item was delivered to 
the front desk, reception 
area, or mail room at 10:00 
am on January 23, 2024 in 
MIDLAND, TX 79705.



MRC - Mongoose 121H - 124H  wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251341 Kaleb Smith PO Box 50820 Midland TX 79710-0820

Your item arrived at the 
MIDLAND, TX 79705 post 
office at 10:17 am on 
January 23, 2024 and is 
ready for pickup.

9414811898765405251389 LMC Energy, LLC 550 W Texas Ave Ste 945 Midland TX 79701-4233

Your item was returned to 
the sender at 7:33 am on 
January 29, 2024 in 
MIDLAND, TX 79701 
because the forwarding 
order for this address is no 
longer valid.

9414811898765405251334 Louellen T. Mays 3108 Preston Dr Midland TX 79707-5220

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.

9414811898765405251372 Mike Moylett PO Box 50820 Midland TX 79710-0820

Your item arrived at the 
MIDLAND, TX 79705 post 
office at 10:17 am on 
January 23, 2024 and is 
ready for pickup.

9414811898765405251013
Mongoose Minerals, LLCAttention 
Joint Ventures 600 W Illinois Ave Midland TX 79701-4882

Your item was picked up at 
a postal facility at 7:44 am 
on January 24, 2024 in 
MIDLAND, TX 79701.

9414811898765405251051 Oak Valley Mineral and Land, LP PO Box 50820 Midland TX 79710-0820

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.

9414811898765405251068 Oak Valley Mineral and Land, LP PO Box 50820 Midland TX 79710-0820

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.



MRC - Mongoose 121H - 124H  wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251020 Post Oak Crown IV, LLC 5200 San Felipe St Houston TX 77056-3606

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.

9414811898765405251006 Post Oak Crown IV-B, LLC 5200 San Felipe St Houston TX 77056-3606

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.

9414811898765405251099 Post Oak Mavros II, LLC 34 S Wynden Dr Ste 210 Houston TX 77056-2531

Your item was delivered to 
an individual at the address 
at 12:13 pm on January 25, 
2024 in HOUSTON, TX 
77056.

9414811898765405251044 Ross Duncan Properties, LLC PO Box 647 Artesia NM 88211-0647

Your item was picked up at 
the post office at 11:09 am 
on January 23, 2024 in 
ARTESIA, NM 88210.

9414811898765405251082 Sortida Resources, LLC PO Box 50820 Midland TX 79710-0820

Your package will arrive 
later than expected, but is 
still on its way. It is 
currently in transit to the 
next facility.

9414811898765405251037 Stillwater Investments 6403 Sequoia Dr Midland TX 79707-1547

Your item was delivered to 
an individual at the address 
at 10:26 am on January 23, 
2024 in MIDLAND, TX 
79707.

9414811898765405251075 Tarpon Industries Corporation PO Box 52002 Midland TX 79710-2002

Your item has been 
delivered and is available at 
a PO Box at 12:30 pm on 
January 26, 2024 in 
MIDLAND, TX 79705.



MRC - Mongoose 121H - 124H  wells - Case nos. 23961-23964
Postal Delivery Report

9414811898765405251419 Thomaston, LLC 1600 Stout St Ste 500 Denver CO 80202-3137

Your item has been 
delivered to the original 
sender at 12:59 pm on 
January 29, 2024 in 
GOLDEN, CO 80401.

9414811898765405251457 Williamson Oil and Gas, LLC 303 Veterans Airpark Ln Ste 1100 Midland TX 79705-4551

Your item was delivered to 
the front desk, reception 
area, or mail room at 10:00 
am on January 23, 2024 in 
MIDLAND, TX 79705.



MRC - Mongoose 122H-124H - Case nos.23962- 23964
Postal Delivery Report

9414811898765405251938
The Taurus Corporation c/o 
Robert Benson Payne, Jr. PO Box 1477 Little Elm TX 75068-1477

Your item was picked up at the 
post office at 9:56 am on 
January 23, 2024 in LITTLE 
ELM, TX 75068.

9414811898765405251976 Armstrong Energy Corporation PO Box 1973 Roswell NM 88202-1973

Your item was picked up at the 
post office at 10:15 am on 
January 24, 2024 in ROSWELL, 
NM 88201.

9414811898765405251655 Chimney Rock Oil & Gas, LLC PO Box 1973 Roswell NM 88202-1973

Your item was picked up at the 
post office at 10:15 am on 
January 24, 2024 in ROSWELL, 
NM 88201.

9414811898765405251662 Penroc Oil Corporation 1515 W Calle Sur St Ste 174 Hobbs NM 88240-0998

Your item was delivered to the 
front desk, reception area, or 
mail room at 5:24 pm on 
January 23, 2024 in HOBBS, 
NM 88240.

9414811898765405251624 Blue Ridge Royalties, LLC PO Box 1973 Roswell NM 88202-1973

Your item was picked up at the 
post office at 10:15 am on 
January 24, 2024 in ROSWELL, 
NM 88201.

9414811898765405251600 JKV Corporation 8601 W Cross Dr Ste F5-208 Littleton CO 80123-0702

Your item has been delivered 
to an agent for final delivery in 
LITTLETON, CO 80123 on 
January 22, 2024 at 11:14 am.

9414811898765405251693 Ridgeback Energy, Inc. 8409 Pickwick Ln Unit 120 Dallas TX 75225-5323

Your package will arrive later 
than expected, but is still on its 
way. It is currently in transit to 
the next facility.
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