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PROCEEDI NGS

THE HEARI NG EXAM NER: -- hearings of
the G| Conservation Division. M nane is Gegory
Chakal i an, the hearing exam ner.

We're going to begin with Case
Nunmber 23917/23918, two cases in which we received a
| ate-filed notion for a continuance.

Entry of appearance?

M5. VANCE: Good norning, M. Hearing
Exam ner. This is Paula Vance with Holland and Hart
on behalf of the applicant, OXY. And |I'msorry, ny
video is not working for sone -- there it is.

THE HEARI NG EXAM NER:  Mor ni ng.

MS. VANCE: Morni ng.

M5. MCLEAN. And good norni ng,
M. Exam ner. Jackie MLean with Hinkle Shanor on
behal f of COG Operating.

THE HEARI NG EXAM NER:  Good nor ni ng.
So, Ms. Vance, you'd like this noved to February 1st
for an affidavit hearing?

M5. VANCE: Yes. But | did want to --
| don't believe our filing for the continuance was
| ate. Since Monday was a holiday, it would get pushed
to the next business day. So | just want to make

sure, you know, we did file it on tine.
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THE HEARI NG EXAM NER: Ckay. That
being -- all right. Wether it's late or not, you
would like this noved to February 1st?

MS. VANCE: That's correct. Yes,

M. Hearing Exam ner.

THE HEARI NG EXAM NER: Ckay. And,
Ms. McLean, did you have an objection that you' ve
w t hdrawn, or you just nonitoring?

M5. MCLEAN. We're just nonitoring,
M. Exam ner, and we don't have any objection to it
goi ng on February 1st.

THE HEARI NG EXAM NER: Ckay. So let's
nove 23917 and 8 to the February 1st docket for an
affidavit hearing. That notion is granted, and we
will nove on.

Thank you, Ms. Vance.

M5. VANCE: Thank you, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  |'mcalling
24065, conpul sory pooling, Spur Energy's. W have a
continued heari ng.

MS5. MCLEAN: Jackie MLean on behal f of
Spur Energy Partners.

THE HEARI NG EXAM NER:  Good nor ni ng

agai n.
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M5. MCLEAN. Good nor ni ng.

THE HEARI NG EXAM NER:  Are there are
any other parties, Ms. MlLean?

MS. MCLEAN: Yeah, well, the estate is
represented by Cavin & Ingram | don't know if
they're on, but they filed a withdrawal of their
obj ection yesterday. And then we received a notice
that this would be heard by affidavit today.

THE HEARI NG EXAM NER: All right. Let
me check my file. And you're prepared to nove
forward?

MS. MCLEAN: Yes, M. Exam ner.

THE HEARI NG EXAM NER:  All right. Let

MS. MCLEAN: We filed the exhibits
Tuesday on time because we had a feeling this woul d
happen.

THE HEARI NG EXAM NER: Ckay. Sounds
good. Let nme |ook at the notice of w thdrawal of
obj ection by the estate of Marguerite \Wade -- okay.

Ms. McLean, go right ahead.

M5. MCLEAN. Thank you, M. Exam ner.

I n Case Nunber 24065, Spur is seeking
an order pooling all unconmtted interests in the Yeso

formation underlying a 200-acre, nore or |ess,
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standard hori zontal spacing unit conprised of the
northeast quarter southeast quarter of Section 29 and
the north half south half of Section 28, Township 18
Sout h, Range 26 East, in Eddy County. And this unit
wi Il be dedicated to the Radi ohead 29-28 Fee 10H and
60H wells. And Spur submtted a conpul sory pooling
checklist for this case along with | and, geol ogy, and
noti ce exhibits.

Exhibit Ais a self-affirmed statenment
of Scott Hartman. M. Hartman has previously
testified before the Division as an expert in
petroleum |l and matters. And the exhibits that are
attached to his self-affirmed statement include the
application, proposed notice of hearing, C-102s for
the wells, a plot of tracts with the tract ownership
and applicable | ease nunbers, a unit recapitulation,
pool ed parties list, a sanple well proposal letter,
the AFEs for the wells, and a chronol ogy of contacts.

And then Exhibit Bis a self-affirnmed
st atement of geol ogi st Matthew Van We, and he has
al so previously testified before the Division as an
expert geologist. And attached to his self-affirnmed
statenent is a |ocation map, subsea structure map,
structural cross-section, a gun-barrel diagram and a

wel | -bore | ocati on map.
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And then finally, Exhibit Cis a notice
testinony which attaches a copy of the notice letter
that was sent to all interested parties, a chart
setting out when notice was sent and when we received
it back in our office, copies of certified mail
recei pts and returns, and an affidavit of publication.

And with that, | ask that Exhibits A
t hrough C be admtted into the record in Case
Nunmber 24065, and that the case be taken under
advi senent. And |'m happy to answer any questions
that you m ght have.

THE HEARI NG EXAM NER: Okay. Let's
deal with your exhibits first.

Are there any objections to admtting
Exhibits A B, C, and their subparts into the
evidentiary record?

Not hearing any, your exhibits are so
adm tted.

Today we have M. Leonard Lowe as our
t echni cal exam ner.

M. Lowe, any questions for Ms. MLean?

MR. LOWE: Yes.

Hi, good norning, Ms. MLean. | have a
few questions --

MS. MCLEAN: Good norning, M. Lowe.
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MR. LOWNE: | got a few questions for

you.

M5. MCLEAN. Ckay.

MR. LOWE: Just pertaining to your
exhibits, | can't -- | think it's 14, page 14 --

MS. MCLEAN:  COkay.

MR. LONE: -- as annotated on the
exhibit itself, where you identify your tracts. Just
to get nme on the sane page as what you're presenting
here, what does -- in your interest type colum, UM ?
What is your -- what's that?

M5. MCLEAN:. Those are unl eased m neral
I nterests.

MR. LOWE: Unleased m neral -- okay.
Okay. Thank you for that.

MS. MCLEAN:. Yes.

MR. LOVNE: And then ny question
pertaining to your three options for the conpul sory
pooling: option 3, |I've never hardly ever seen that
before. Can you explain that for ne, option 3? Lease
your mneral interests in a contract area to Spur for
a bonus consideration of $1,000 per net acre and a
20 percent royalty. Can you explain that?

M5. MCLEAN: So are you tal king about

in the well proposal ?
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MR. LOAE: Yes.

M5. MCLEAN. You're -- okay. So those
are just instead of, you know, fully participating in
the well, you would just |ease that interest that you
own, and you woul d get, you know, the acreage that you
have a mneral interest in in that area that -- the
unit. And then you would, you know, get $1,000 per
acre and 20 percent royalty.

| think that, you know -- obviously, |
can get nore information fromthe client. But, you
know, this is just another contractual option for
sonmeone who owns a mneral interest to -- if they so
decide -- participate in the unit in that way instead
of being pooled or, you know, paying the cost upfront
to participate in the drilling and conpletion of the
wel | .

MR. LOWE: Okay. That's --

M5. MCLEAN. So basically they woul d
just be, you know, entering into a contract w th Spur
for that acreage. And then that acreage woul d be
refl ected as, you know, part of Spur's total
percentage in that area.

MR. LONE: And this is pretty nuch a
generalization for options in conmpul sory pooling

efforts on Spur that usually -- what Spur usually
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does? |Is that pretty nuch what the norm for Spur is?

MS. MCLEAN: | believe |'ve seen it
before. | don't think that they always do it. But I
think with this unit, it's what they chose to do.

MR. LOWE: COkay. Well, thank you for
t hat .

And as far as noticing for the
conmpul sory pooling effort of this case, all notice was
done accordingly and properly?

MS. MCLEAN: Yes.

MR. LOWE: Everything came back, and
everyt hi ng went good on that side?

M5. MCLEAN: | think that we had a
couple that -- well, the only one that was not -- it
says "delivery attenpted"” on one of them But we're
not, you know, a hundred percent sure on that. And we
attached the printout. For that one we, you know, we
don't know what happened. Sonetines these are not the

nost accurate if we don't actually get back the green

card.

But we believe, you know, there's no
parties that are not, you know -- we don't have
addresses for and they're -- everything was delivered

to the address, or we have one that was "delivery

attenpted.” And that's reflected in the chart and
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also in the printouts that we've included with the
notice exhibits.

MR. LOWE: Okay. Thank you for that.

And |'"'mtrying to read your Celan [ph],
Exhi bit BS5.

M5. MCLEAN: B5. Ckay. That's one of
t he geol ogy exhibits?

MR. LOWE: Yes. | think it is, yes.

MS5. MCLEAN: Ckay.

MR. LOWE: But |I'mjust looking at it

trying to --

M5. MCLEAN. Oh. Okay. Sorry.

MR. LOWE: That map, you indicate
there -- it shows, |I'm assum ng, two other adjacent

spacing units, one north and one southern, the Wezer
and the Nirvana wells. Those wells in particular, are
they referencing the sane pool formation that your

subject wells are seeking as well too?

MS. MCLEAN: | believe it's all the
Yeso formation. Let me -- | can tell you the exact
pool. But the Weezer wells we -- that went to hearing

at the January 1st docket. And those were in the
Yeso. Radiohead as well. The Nirvana ones, | don't
believe that we are going to be needing to pool those.

But, yes, those are all there, '90s rock band wells.
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MR LOWNE: | was just going to --

Okay. M conputer's really slow today.
| can barely make out the fonts of your next page
after this.

M5. MCLEAN. And | think that's super-
tiny. | couldn't get it to get any bigger.

MR. LOAE: No. That's fine.

M5. MCLEAN:. That's for the
correspondence, the conmmunication tineline.

MR. LOWE: | have to zoom out. Okay.

| think that m ght concl ude ny
questions. Thank you very nuch, Ms. MLean.

THE HEARI NG EXAM NER: Thank you,

M. Lowe.
M5. MCLEAN. Yes. Thank you, M. Lowe.
THE HEARI NG EXAM NER:  So with no
further questions, we'll take this case under

advi senment .

Thank you, Ms. MLean.

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER: Ckay. | am
calling 23985, conpul sory pooling and approving of
non-standard spacing unit, Perm an Resource Operating
LLC.

M5. MCLEAN:. That would be ne again.
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Jacki e McLean on behal f of Perm an Resources.

THE HEARI NG EXAM NER: Great. And are
you proceedi ng by affidavit today?

M5. MCLEAN: Yes. And this one was
actually continued to this docket so that we could
submt sone additional exhibits --

THE HEARI NG EXAM NER:  Ckay.

M5. MCLEAN. -- at the OCD s request.

THE HEARI NG EXAM NER: Let ne get to
the case file.

And when did you submt the additional
exhi bits? Because | see three filings in January
the -- after our |ast hearing.

M5. MCLEAN. So this was on January 9,
2024, notice of amended exhibit.

THE HEARI NG EXAM NER: | see it here.
Okay. So, briefly, which exhibits did you amend?

M5. MCLEAN. We anended the conpul sory
pooling checklist to correct the pool nane and pool
code. We anended Exhibit A, the self-affirned
statenment of Mason Maxwell, also to correct the pool
name and pool code. And then there are new C-102s to
correct the -- to add a second pool nanme and pool
code, and then to update the first take points for the

wel | s because | believe they were wong during the
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January 4th docket.
THE HEARI NG EXAM NER:  So, Ms. McLean,

for the technical reviewers who will deal with this
case after it's taken under advisement, is this the
one and only exhibit packet that they will need to
revi ew?

M5. MCLEAN: Yes, M. Exam ner, it's
conpl et e.

THE HEARI NG EXAM NER:  All right.
Excel l ent. Thank you.

M. Lowe --

Well, first of all let's deal wth
t hese as evidence. Are you seeking to submt these
t hree anended exhibits into evidence?

M5. MCLEAN: Yes, M. Exam ner. The
anmended compul sory pooling checklist, anmended
Exhibit A and A2.

THE HEARI NG EXAM NER: Are there any
obj ections to taking these into evidence?

Not hearing any, they are so admtted.

And, Ms. McLean, to refresh ny nenory,
did we admt your other exhibits at the previous
hearing?

MS. MCLEAN: | believe so. But we can

do it again.

Page 14

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER:  All right.
Let's do it again.

Is there a -- what is the date of that
exhi bit packet? OCh, | think | found it. Was it in
Decenber ?

MS5. MCLEAN: The initial exhibit
packet? Yes, that would have been submtted
Decenber -- okay. Decenber -- well, we had made
sonme -- there's been a couple of anmendnents to the
exhi bits because | believe, first, we had to do a new
map for the offset ownership for the non-standard
spacing units. And so the original exhibits were
subm tted Decenber 5, 2023. And then --

THE HEARI NG EXAM NER: Yeah. [|'m
searching the verbatimtranscript to see whether we
admtted these exhibits. So give nme one nonent.

M5. MCLEAN: Ckay.

THE HEARI NG EXAM NER: It | ooks |ike
Dana Hardy presented this case?

MS. MCLEAN: Yes. That's correct.

THE HEARI NG EXAM NER:  Ckay.

Ckay. So | did admt Exhibits A B, C,
and subparts in both 23985 and 23986. Are we al so
hearing 23986 today as well?

MS. MCLEAN: No, M. Exam ner. That's
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al ready been taken under advi senent.

THE HEARI NG EXAM NER:  Fine. Perfect.

Okay. So everything has been admtted.
Al t hough | don't see where we tal ked about any ot her
amended exhibits on the 7th of Decenmber. Ws there
sonet hing el se that needs to be adm tted?

MS. MCLEAN: There was -- so | believe
that we heard that during the January 4th docket.
Ms. Thonpson had asked that we submt a new offset
ownership map for the non-standard spacing unit. And
so during the January 4th docket that was di scussed,
and then M. McClure had noticed the issues with the
C-102s and had told us that there is a second pool and
pool code for these wells, so asked that we submt
this other additional information.

So that is -- there's been two
I terations of the anmended exhibits.

THE HEARI NG EXAM NER:  So, Ms. MclLean,
what |'m asking you is, with the adm ssion into
evi dence of your exhibits on Decenber 7th that were
submtted two days earlier --

MS. MCLEAN: Yes.

THE HEARI NG EXAM NER: -- and with
today' s anended three exhibits, do we have all of your

exhibits in evidence? O do you need to offer any
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ot hers?

MS. MCLEAN: | believe -- we don't have
the transcript. | was |looking -- or we do have the
transcript. Let nme look fromthe January 4th
transcript because that is where the -- what's it

call ed? -- the updated Exhibit A4 that was requested
by Ms. Thonpson. That was at the January 4th. So |et
me just |look through that really quick, and I will --

Ckay. So -- okay. So | believe that
during -- okay. So |I'mlooking at the transcript now.
And Ms. Hardy presented that anmended Exhibit A4 and
asked that all of the exhibits -- A B, and C, and the
associ ated subparts -- be taken under advi senment from
t hat new packet that we had submtted. So I believe
that the -- and you did do that. Hold on.

Okay. So you did admt the entire
exhi bit packet that was submtted on January 3rd.
There was one that was submtted on January 3rd that
was admtted into the record by you. So those --
everything in our packet that we filed on Tuesday has
been admtted with the exception of the new conpul sory
pool i ng checklist, the Exhibit A and Exhibit A2.

THE HEARI NG EXAM NER: Ckay. Good. So
you're satisfied that all of your exhibits and your

anended exhibits are in evidence at this point?
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M5. MCLEAN: Yes, M. Exam ner.

THE HEARI NG EXAM NER:  Very good.

M. Lowe, any questions for Ms. Hardy?
| mean, Ms. McLean?

M5. MCLEAN:. | take it as a conplinent.

MR. LONE: Yes, | do.

Good norning again, Ms. MlLean.

M5. MCLEAN: Hell o.

MR LOWNE: | was trying to get an
update -- yeah, exactly what was stated before on what
was | acking when this case was initially heard on the
| ast docket. And as you stated, you had conpleted all
that was required, that was asked of you or asked of
t he operator, to nove forward on this case; is that
correct?

MS. MCLEAN: That's correct. It was --
M. MClure told us during the January 4th docket that
these wells actually draw fromtwo pools and asked
that we anend the exhibits to reflect that.

MR. LOWE: Okay. | notice on your
resubm tted C-102s, the OCD receives -- has C 102s
that are -- should be per well per pool. Wat you
subm tted here has a C-102 that has two pool s
i ndicated on it, and that's sonmething that we don't

usually receive or process. So | would have to say
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you have to update the C-102s per pool per well.

So for one well you have two C-102s,
one per pool.

M5. MCLEAN. So -- okay. So instead of
putting it on the sane C-102, do two C-102s for each
wel | ?

MR. LOWNE: Yes. Because that's how OCD
woul d track their wells and whatever information
pertains to that well. And it's -- once -- if you
start doing that, then it's going to get really murky
down the road thereafter. And we're trying to herd
kittens here, and it's not fun. That's -- when
they're all scattered about in this maneuver ri ght
now. But that's pretty nuch what we'll have to have
you do is resubmt the C-102s.

And that's for everybody to hear, that
a C102 is per pool per well. And that's the one
thing | like -- we like to -- | like to get done,
update the C-102s to reflect that.

And then the other question to you is,
which well -- | know when it was presented initially
on the |ast docket, there was a well that had a first
take point that was exterior to the horizontal spacing
unit for that well. Which well was that?

M5. MCLEAN. Right. | believe that one
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was the 132H. Let me doubl e-check here.

MR. LONE: And that pertained to the
first take point; correct? That was an error
initially?

M5. MCLEAN: Yes. That was an error on
the first take point, and so that was changed in
this -- it's page nunber 13 of the exhibit packet.

MR. LOWNE: Okay. And that was -- it
| ooks I'ike it was done here.

Yeah. And all these wells are

basically -- and this is your NSP portion of their
request here -- it's basically seeking the north
hal f-ish of sections -- the wells are built on 40-acre

bui | di ng bl ocks; right?

MS. MCLEAN: Correct. Yes.

MR. LOWE: Ckay.

And then according to what | recal
that was | acking the last time was, as indicated, the
C-102 errors, which is there but in another topic.
But the other one was al so there were two operators
t hat needed to be noticed. Were they noticed, these
two ot her operators?

M5. MCLEAN. That was fromthe | ast
one. O that was fromthe initial Decenber docket,

and we did do that and present that at the January 4th
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heari ng.

MR. LOWE: Ckay.

MS. MCLEAN: And that notice was
I ncl uded in that packet that was admtted during the
January 4th hearing. | believe that one of them was
noti ced, and one gave us a notice waiver.

MR. LOWE: Okay. So that was taken
care of then.

M5. MCLEAN: Yes. And then | believe,
too, it does -- in the exhibit packet that is before
you today, that is included at pages 112 through 122.
That has the waiver and that additional operator
noti ce.

MR. LOWE: Okay. Okay. | would say
this case can be noved forward to do what it needs to
get done, but there be a condition of approval to
update the C-102s again by separating the C- 102s per
pool .

THE HEARI NG EXAM NER:  So, M. Lowe,

l et me figure out and understand what you're asking
Ms. McLean. So first of all, are you saying that at
this point this case can be taken under advi senent?

MR LOWE: [t would be ny
recommendati on because, you know, we could be bounci ng

this, you know, just to kind of conclude it in that
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sense. But we just need to ensure that when the --
that the C-102s reflect -- are correct, | guess, in
t hat sense.

THE HEARI NG EXAM NER: Okay. So you're
saying that we can take this case under advi senent,
but that you are going to give Ms. MLean a deadline
of when?

MR LOWNE: |'d say tonorrow.

THE HEARI NG EXAM NER:  Ckay.

Ms. McLean, are you able to do what

he's asking by tonorrow?

M5. MCLEAN: For sure. |'ll do it
t oday.

THE HEARI NG EXAM NER: Oh, okay. Very
good.

MR. LOVWE: Yeah.

THE HEARI NG EXAM NER: So that |
understand, M. Lowe, let nme go to -- what page is the

C-102 that you are objecting to?

MR. LOAE: Page 13.

THE HEARI NG EXAM NER: All right. Let
me get there. Okay. |'mon page nunmber 13. And what
do you want to be changed?

MR. LONE: Do you see where it says

text box 2 and 3? There's two nunbers in text box 2,
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and then there's two --

THE HEARI NG EXAM NER:  Yes, | do see
it. Yes.

MR. LOWE: The pool nanme is kind of --
you can't really tell which one's which. There's --

THE HEARI NG EXAM NER: Let ne see.

MR. LOWNE: -- pool reference, you can't
tell which one's which. But it indicates --

THE HEARI NG EXAM NER:  You want
separate fornms for each pool code and each well?

MR. LOWE: Yes. The pool nunber wl|
be the sanme, 132, but will be one pool code for one
pool, and then the other will be the other pool.

THE HEARI NG EXAM NER: Ckay. Just to
be very clear so that Ms. MLean doesn't have any
guestions after this case is taken under advi senent,

ultimately, how many C-102s do you expect for this

case?

M5. MCLEAN:. | think eight.

THE HEARI NG EXAM NER:  Ei ght ?

M5. MCLEAN:. Because currently there's
four wells. And then if we have two per well, we

woul d be submtting eight.
THE HEARI NG EXAM NER: Does that sound

fair, M. Lowe?
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MR. LOWE: Yes.

THE HEARI NG EXAM NER:  Ckay. So then,
M. Lowe, you want eight separate C-102s. So, for
exanpl e, 49622 pool code will have a pool nanme for a
well -- is it a well name or a pool nane of Parkway?

MS. MCLEAN: Par kway pool nane.

Par kway Bone Spring is one, and then the Gatuna Canyon
Bone Spring is the other one.

THE HEARI NG EXAM NER: Ckay. So that's
two. | see howthat's two C102s. O is that four?
Am | m ssing sonething?

M5. MCLEAN:. That's two.

THE HEARI NG EXAM NER: Ckay. And then

what are the next two?

MS. MCLEAN. Then there's -- if you
scroll down page 14, there is well -- there's a C 102
for the 122H well. And that would have the sane, you
know -- we would break it up then into two C-102s for
the 122H.

THE HEARI NG EXAM NER:  Ckay.

Ckay. M. Lowe, does that sound fair?

MR. LOWE: Yes.

THE HEARI NG EXAM NER: Ckay. Very
good. So --

MR. LOWNE: And if possible, could you
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all distinguish if you identified the horizontal
spacing there for that well in its entirety?
Di stinguish on the map where that certain pool is
| ocated in reference to the horizontal spacing unit?
That woul d hel p us out trenendously overall.

M5. MCLEAN. So |ike an outline of the
unit?

MR. LOWE: Yeah.

MS5. MCLEAN: Ckay.

MR. LOWE: Back down to kindergarten
status where we like colors in green and bl ue,
what ever you want to use. That would just streanline
sonmewhat on our side what we can do to process them
and nove forward on information presented on the
C-102.

M5. MCLEAN. Ckay. We can do that.

THE HEARI NG EXAM NER: So, M. Lowe and
Ms. McLean, for my notes for this case, we're taking
It under advisenent, and that Ms. MLean has until the
19th at cl ose of business to submt eight new C-102s
to replace the --

Ms. McLean, how many C-102s are here
now? Two or one”?

MS. MCLEAN: There's four.

THE HEARI NG EXAM NER: There are four.
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M5. MCLEAN. Pages 13 through 16.

THE HEARI NG EXAM NER: | see it. Ckay.

Al right. So, Ms. McLean, will you
submt a second anended exhibit packet? [|'m wondering
whet her | have to admit theminto evidence. | nean,
the data that's -- you're just going to be breaking up
the sanme data in a different way. So | think all the
evidence is here before us, and it's been admtted.
And since there's no objection to resubmtting it in a
different format, | don't think | need to worry about
admtting your new exhibits.

So, M. Lowe, what | understand is that
Ms. McLean is going to submt the sanme data broken up
i nstead of in four C-102s, is now going to be in eight
C-102s. And she's going to anend the map on each one
as wel | ?

MR. LONE: Yes, sSir.

THE HEARI NG EXAM NER:  Ckay.

Ms. McLean, is that fair?

M5. MCLEAN: Yes. That sounds correct.

THE HEARI NG EXAM NER: M. Lowe, is
there anything el se on this case?

MR. LONE: | believe what was stated

and presented was done fromthe previous docket to
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i ndicate it was determ ned other than these other
addi tional conditions. But | think that concludes ny
guesti ons.

THE HEARI NG EXAM NER: | need to make
notes.

But, Ms. McLean, we will take this case
under advi senent with the caveat that | already
ment i oned.

M5. MCLEAN. Ckay. Thank you,

M . Exam ner.

THE HEARI NG EXAM NER:  Thank you.

" mnow calling Case 24039, Mewbour ne
conmpul sory pooling.

MR. BRUCE: M. Exam ner, Jim Bruce
representi ng Mewbour ne.

THE HEARI NG EXAM NER: Ckay. Are there
any other parties, M. Bruce?

MR. BRUCE: No, sir.

THE HEARI NG EXAM NER:  And are we --
what are we doi ng here today?

MR. BRUCE. Well, let nme give you a
brief intro. This case was heard in Decenber. It's
for the pooling of Mewbourne's Stage Fright 16 -- 618H
well, a third Bone Spring well. The well unit is

conprised of the south half south half of Section 12
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in 21 South, 25 East, and the south half south half of
Section 7, and the sout hwest quarter southeast --
excuse ne, southwest quarter southwest quarter of
Section 8, in adjoining Township 21 South, 26 East.

The five exhibits were submtted at
hearing and admtted into the record. This case is a
little unusual in that the well unit is and the
| ateral is two and a quarter mles long. Normally,
usual ly, you'd have one that's two and a half or three
mles long. But the southeast quarter or southwest
guarter of Section 8 is unleased federal mnerals, and
so Mewbour ne cannot force-pool them and wanted to
I ncl ude the sout hwest quarter of Section 8 in its well
unit so that it wasn't stranded down the road.

And even though it is a standard
360-acre unit under the Division's rules, the Division
requested that notice be given to the Bureau of Land
Managenent about their exclusion fromthe well unit.
And so what | have submtted on Tuesday was Exhibit 6
and subpart 6A, which is ny self-affirmed statenent of
notice and the notice letter to the Bureau of Land
Managenment, and the green card show ng that they
recei ved notice of the continued hearing about four
weeks ago.

So the BLM was given notice of their
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exclusion fromthe well unit, and | have not heard
anything fromthem And | did not see where they have
filed anything with the Division. And so, in short, |
woul d ask that Exhibits 6 and 6A be admtted into the
record and that the case be taken under advi senent.

THE HEARI NG EXAM NER:  So, M. Bruce,
before | go to M. Lowe, let's admt anended
Exhibits -- are they anended exhibits? O are they
just the originals?

MR. BRUCE: They are original, not
amended. Thank you.

THE HEARI NG EXAM NER: Okay. So are
there any objections to admtting Exhibits 6 and 6A
i nto evi dence?

Not hearing any, they are so admtted.

M. Bruce, |'mgoing to ask you to do
sonet hing before I'll take this case under advi senent.

MR. BRUCE: Sure.

THE HEARI NG EXAM NER: I n the past |
have put parties on notice that when they are either
addi ng exhibits or anmending exhibits, that they file
one conpl ete packet for the Division to review.

MR. BRUCE: Okay.

THE HEARI NG EXAM NER:  So we'll give

you the sanme deadline as tonorrow cl ose of business,
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5 p.m, on the 19th, for you to submt one conpleted

exhi bit packet including 6 and 6A, which are
evi dence.

MR. BRUCE: Sure. Ckay.

THE HEARI NG EXAM NER: | s that

MR. BRUCE:. That's -- virtual
connectivity interruption -- thank you.

THE HEARI NG EXAM NER:  Ckay.

now i n

fine?

Ckay. M. Lowe, do you have any

guestions?

MR. LOWE: Yes, | have one quick
question, hopefully.

M. Bruce, good norning.

MR. BRUCE: Good norning.

MR. LOWE: |'m |l ooking at your
previously presented, | guess, exhibit for this case

where you're tal king about the horizontal spacing unit

for this well.

MR. BRUCE: Yes.

MR. LONE: And you said it was two

mles and a quarter mle in length. What area were

you asked to do a notice to? |I'm |l ooking at
ri ght now.
MR. BRUCE: |If you |look at --

have t he page nunber of the exhibit package,

the C-102

| don't
but
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Exhi bit 2A, which is the G102, if you can find that?
MR. LONE: [|I'mlooking at it right now.
MR. BRUCE: Ckay. So outlined in
yellow is the proposed well unit, and you can see that
t he sout hwest quarter sout hwest quarter of Section 8
Is in the well unit. And then that adjoining
sout heast sout hwest of Section 8 is the unl eased
federal m nerals.
MR. LOWNE: So the southeast of the
sout hwest quarter of Section 8 And this --
MR. BRUCE: And that is -- and in the
|l etter to the BLM | notified the BLM of the precise
| ocation of the tract that was excluded.
MR. LOANE: This is a Bone Spring pool;
right?
BRUCE: Yes. Aval on Bone Spring.
LOWE: Forty-acre building blocks?
BRUCE: Yes, sir.

32D

LOWE: Ckay. OCkay. Those are all
my questions. Thank you.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER: Thank you,

M. Lowe.
M. Bruce, |'mjust going to make sone
notes here and then we will nmove on fromthis case.
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MR. LOWE: | got another question for
you, M. Jim Bruce.

MR. BRUCE: Yes.

MR LOWNE: If you don't m nd? Wo
I nformed you to provide this notice?

MR. BRUCE: It was Ms. Thonpson and
you, M. Lowe.

MR. LOWE: Okay. What case was that?

MR. BRUCE: | think she was the
technical exam ner. But when this issue cane up --
and | did alert the Division to it at the hearing -- |
t hink she got in touch with you just to say, yeah,
that's what you should do just to be fair to the BLM

MR. LOWE: Okay. Thank you.

THE HEARI NG EXAM NER:  Ckay.
M. Bruce, this case will be taken under advi senent as
soon as you submt one conplete exhibit packet with 6
and 6A.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER:  All right.
You' re wel cone.

Okay. We're noving on to 24058. It's
an anmended order application, Cinmarex Energy.

MR. BRUCE: Yes, M. Examiner. Jim

Bruce representing Ci narex.
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THE HEARI NG EXAM NER: Ckay. Now, are
there any other parties, M. Bruce?

MR. BRUCE: No, sir.

THE HEARI NG EXAM NER: Ckay. And what
are we doi ng here today?

MR. BRUCE: M. Exam ner, this case was
heard in Decenmber also. It's an application to anmend
t he existing pooling order to extend the well
commencenent deadline for a year, and the exhibits
were submtted and admtted into records. But at the
hearing there were, | think, five notices sent out by
certified mail. | had received green cards back for
everyone except OXY.

And | had published notice, but as
M. MC ure pointed out, due to the holidays, that was
a day late. So this matter was continued -- virtual
connectivity interruption -- the publication notice.
But in the end, several weeks after the hearing, | did
receive the green card back from OXY.

So what | did was file the green card
from OXY as Exhibit 2B. And then | updated the
certified notice spreadsheet, which is revised
Exhi bit 3, which shows that all of the five parties
notified did receive notice and did return the green

car ds.
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And in accord with what you just
requested from Mewbourne, | wll submt a conplete
exhi bit package with the new exhibits. But | would
nove adm ssion of Exhibits 2B and 3 and ask that the
matter be taken under advi senment subject to ne
submtting the revised conplete exhibit package as you
desire.

THE HEARI NG EXAM NER: Thank you,

M. Bruce.

Are there any objections?

Not hearing any, Exhibits 2B and
revised or anended Exhibit 3 are admtted into
evi dence.

M. Lowe, are there any questions on
this case?

MR. LOWE: | have no questions. Thank
you.

THE HEARI NG EXAM NER:  Ckay.

M. Bruce, this case is taken under
advi sement while we wait for a full and conplete
exhi bit packet to be submtted by cl ose of business
tomorrow, the 19th of January.

MR. BRUCE: Thank you, sir.

THE HEARI NG EXAM NER:  Thank you.

Let's see. | need to nmake a few notes
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here, and then we will conti nue.

Now cal | i ng conpul sory pooling Case
Number 24059, and that nay be consolidated with 60
and 61.

M5. MCLEAN: Yes, M. Exam ner. Jackie
McLean on behal f of COG Operating for Case Nunbers
24059, 24060, and 24061.

THE HEARI NG EXAM NER: Thank you,

Ms. McLean. Are there any other parties?

M5. MCLEAN: Not to this one.

THE HEARI NG EXAM NER: COkay. \Very
good. Pl ease proceed.

M5. MCLEAN:. Thank you, M. Exam ner.

I n Case Nunber 24059, COG applies for
an order pooling all unconmtted interests in the
Wl f canp formati on underlying a 1,280-acre non-
standard horizontal spacing unit conprised of
Sections 28 and 33, Township 25 South, Range 35 East,
in Lea County. And COG seeks to dedicate this unit to
t he Akubra Federal Com 701H, 702H, 703H, 801H, and
802H wel | s.

I n Case Nunber 24060, COG applies for
an order establishing a 960-acre, nore or |ess, non-
standard horizontal spacing unit conprised of the west

hal f and west half east half of Sections 28 and 33.
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And this is a Bone Spring unit in Township 25 Sout h,
Range 35 East, Lea County. And the unit will be
dedi cated to the Akubra Federal Com 601H and 602H
wel | .

And in Case Nunmber 24061, COG seeks an
order pooling all uncommtted interests in the Bone
Spring formati on underlying a 320-acre, nore or |ess,
standard hori zontal spacing unit conprised of the east
hal f east half of Sections 28 and 33, Township 25
Sout h, Range 35 East, in Lea County. And that unit
will be dedicated to the Akubra Federal Com 603H well.

For these cases COG has submtted
conmpul sory pooling checklists for each case along with
| and, geol ogy, and notice exhibits. Exhibit Ais |and
testinmony, the self-affirnmed statenent of Blair
Brummrell. M. Brummell has previously testified
before the Division as an expert in petroleum]|l and
matters.

And the exhibits attached to his self-
affirmed statenent include an application and proposed
noti ce of hearing, C-102s, a plot of tracts, a pooled
parties list, sanple well proposal |etter, and AFEs,
and a chronol ogy of contacts.

And al so for Case Nunbers 24059 and

24060, which are the non-standard spacing unit cases,
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M. Brumell has attached a map of the non-standard
spacing unit with the offset interest owners |isted.

Exhibit Bis a self-affirmed statenent
of geol ogi st Laura Vargas. Ms. Vargas has previously
testified before the Division as an expert geol ogi st;
and she attaches | ocation maps, subsea structure maps,
cross-sections, and stratigraphic cross-sections.

And then finally is the notice
testi nony which attaches a copy of the notice letter
that was sent to all interested parties. And for Case
Numbers 24059 and 24060, this includes a letter that
was sent to the parties offsetting the non-standard
spacing unit. And we have our chart setting out when
the notice was sent, copies of the certified nai
recei pts and returns, and an affidavit of publication
for each case.

And | ask that Exhibits A through C and
their subparts be admtted into the record and that
Case Nunbers 24059, 24060, and 24061 be taken under
advi senent .

THE HEARI NG EXAM NER: Thank you,

Ms. McLean.

Let's start with 24059. | have

Exhibits A, B, and C, and subparts. |Is there any

objection to receiving these into evidence?
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Not hearing any, these exhibits are so
adm tted.

Let's begin with you, M. Lowe. Just
for this one case alone, do you have any questi ons?

MR. LOWE: That was quick. Are al
t hese three cases, Ms. MLean -- are they al
requesting a non-standard spacing unit?

MS. MCLEAN: No, M. Lowe. 24059 and
24060 are requesting a non-standard spacing unit. And
then 24061 is just a standard Bone Spring spacing
unit.

MR. LOWE: Okay. Qur data here on our
sheet indicates otherw se, the opposite of what you
just stated. So I don't know what's going on there.
But | didn't get a chance to conpletely |ook at this
case, 24059.

But actually, we're just discussing
this case only; correct?

THE HEARI NG EXAM NER: W are.

MR. LONE: OCkay. | think I'm good for
now for this case. Thank you.

THE HEARI NG EXAM NER:  Ckay.

Ms. McLean, we will take 24059 under
advi senent .

Let's nove on to your exhibits in the
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next case.

| have an exhi bit packet with
Exhibits A B, C, and subparts in 24060. Are there
any objections to receiving these exhibits into
evi dence?

Not hearing any, they are so admtted.

M. Lowe, are there any questions in
Case Nunber 240607

MR. LOWE: | have a few questi ons.
Actual |y, one question for Ms. McLean. | have to zip
back to the other case now.

| noticed in your exhibits that you
submtted that there -- | guess the application
I ndi cated 960 acres. And | think the C-102 indicated
1280 acres.

MS. MCLEAN: There should be -- 24059 |
believe is 1280 acres. And then 24060 shoul d be

960 acres.

MR. LONE: Okay. | notice in your -- |
guess, | don't know -- your checklist for 24060 says
960 acres.

MS. MCLEAN: Yes. That should be
correct.

MR. LOWE: And then your C-102 says
1280 acres.
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M5. MCLEAN. Oh. Okay. So | see what

you're saying. Let nme -- hold on one second. Let ne
just scroll to that. Oh, yes. | see that at page 13
and 14.

MR. LONE: There's two wells for this
case; right?

MS. MCLEAN: Yes.

MR. LOWE: Yes.

M5. MCLEAN:. Yes. And we can change
that and resubmt those C-102s.

MR. LONE: So the correct one is
960 acres; is that correct?

M5. MCLEAN: That's correct.

MR. LONE: Ckay. And then -- okay.
Yeah, we're just going to update the C-102s then.

M5. MCLEAN. Ckay. | can do that.

THE HEARI NG EXAM NER: Ms. MclLean, what
i nformation on the C-102 will you be updating?

M5. MCLEAN. On pages 13 and 14 of the
exhi bit packet, the box that says "dedicated acres,"
we wi ||l change that to 960 acres.

THE HEARI NG EXAM NER:  Ckay.

So with that anmended exhi bit packet to
be due tonmorrow by 5 p.m, M. Lowe, can we take this

case under advi senent?
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MR. LONE: And then all the parties
that were in request for the conpul sory pooling
effort, they were all properly noticed; is that
correct?

M5. MCLEAN:. That's correct.

MR. LOAE: And all notified and taken
care of?

Yes, | believe so.

THE HEARI NG EXAM NER:  Ckay.

So et me make sonme notes on this case,
Ms. McLean, before | go to the 24061 case.

M5. MCLEAN:. Okay.

THE HEARI NG EXAM NER: O actually, |
can take notes while M. Lowe asks you his questions
for 24061. But we need to enter some exhibits into
evi dence here, so hold on one second.

MR. LOWNE: So | can ask questions for
t he next case?

THE HEARI NG EXAM NER: Just a nonent,
M. Lowe. Let nme admt exhibits into evidence in this
case.

Case Nunber 24061, Ms. McLean, you're
seeking to admt Exhibits A, B, and C, and their
subparts into the record.

Are there any objections?
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Heari ng none, Exhibits A B, and C, and
subparts are so adm tted.

M. Lowe, do you have any questions on
240617

MR. LONE: | think on the same -- |
have the same -- it's the sanme scenario going on with
that case. There's information presented as
320 acres, and then there's informati on of 1280 acres.

M5. MCLEAN. Yes. | see that. 1It's on
page 11 of the exhibit packet.

M. Examner, we'll need to change the
dedi cated acres to 320.

THE HEARI NG EXAM NER:  All right. I
still need to make notes on both cases then.

But, M. Lowe, with anmended Exhi bit
C-102, wll this case be satisfactory to take under
advi senent ?

MR. LOWE: | believe so.

THE HEARI NG EXAM NER:  Okay.

MR. LOWNE: 320 acres is the correct
acreage; right?

M5. MCLEAN. That's correct for Case
Nurmber 24061.

MR. LONE: And then for 24060, it's

going to be 960 is the correct acreage?
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MS. MCLEAN: Correct.

MR. LOWE: Okay. Thank you.

One nore question, Ms. MlLean. Wy --
you know, you can request a NSP adm nistratively. |If
you present it as you did just now through a heari ng,
any anendnments to the NSP portion of your case wll
have to cone back to hearing to get it anended. |If
you do this procedure admnistratively, you can j ust
come back in with no fees associated to an NSP request
to change the acreage or whatever you m ght do in that
time. Are you aware of that?

MS. MCLEAN: Yes, M. Lowe. |
beli eve -- because we needed to do pooling on this one
as well, | think that the client believed it nmade nore
sense to just do it all at once. Because we're going
to be needing to pool parties anyways. In this
matter, taking the adm nistrative process, it would
just be in permtting us to do that non-standard unit
and not actually pooling any parties.

MR. LONE: Okay. Al right. If you're
okay with that, with the, you know, com ng back to
hearing to change the NSP portion of your request,
then that's fine too. But | just wanted to |let you
know about that.

M5. MCLEAN:. Yes. Thank you, M. Lowe.
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MR. LOWE: Okay. Thank you.

THE HEARI NG EXAM NER:  Thank you,

M. Lowe.
MS. MCLEAN. And | just want

to -- so

t hese, M. Hearing Exam ner, 24059, 60, and 61 are

t aken under advisenent. We just need to submt new

exhi bit packets for 60 and 61; correct?

THE HEARI NG EXAM NER:  Correct.

M5. MCLEAN: Okay. Thank you.

THE HEARI NG EXAM NER:  So the C-102 is

Exhi bit Number what ?
MS. MCLEAN: A2.

THE HEARI NG EXAM NER: You're going to

anend it to show dedi cated acres?

MS. MCLEAN: Correct.

THE HEARI NG EXAM NER:  All right,

Ms. McLean. Those cases are done.
And we will nove now --

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER: Thank you.

-- to Case Number 10 on our
It's 24062, SPC Resources.

MR. RANKI N: Good nor ni ng,
M . Exam ner.

Good norning, Exam ner Lowe.

docket .
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Adam Rankin with the Sante Fe office of
Hol Il and and Hart, appearing on behalf of the applicant
in this case. This is a case that was continued from
t he previous docket, and we have a suppl enent al
exhibit to present.

THE HEARI NG EXAM NER: Are there any
other parties interested in this case, M. Rankin?

MR. RANKIN: Not to ny know edge,

M. Exam ner.

THE HEARI NG EXAM NER:  All right.
Thank you. Pl ease proceed.

MR. RANKI N: M. Exam ner, we filed on
Tuesday a supplenental affidavit or self-affirnmed
statenment prepared by SPC Resources' | andnman,

M. Chris Astwood. That was marked and filed with the
Di vi si on on Tuesday.

In the attachnments to M. Astwood's
suppl enental statenment are included a coupl e of
exhibits. He reviews those exhibits in his statenent,
identifying the two parties that did not get tinely
notification of this application and hearing. Those
two parties, as he explains in his affidavit, acquired
interests in the tracts within the unit two days prior
to the filing of the application with the Division.

Because they were of record at the tinme
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the application was filed, they were entitled to
notice. However, SPC was not aware of their interests
until after notice was sent. Therefore, we sent
notice to these parties on Decenber 22nd, you'll see
in M. Astwood's testinony, and attached his affidavit
as a copy of the certified mailing receipts show ng
that the notice was sent that date.

Al so attached to his affidavit is a
copy of the mailing receipt for Cibolo, which is one
of the two parties, confirmng that they did receive
notice of the application and hearing. Also attached
Is a copy of an email from Mcllvaine, which is the
second party that required notice, confirm ng that
they did receive notice of the application and
hearing; that the notice was sent to the correct
address; and that Ml vai ne waives the timng of the
notification and does not object to the case
proceedi ng by affidavit.

You'll see, if you review the ennil
from Ml lvaine, that they indicated they have had a
problem getting certified mail at their location. It
was sent to the correct address; however, it was
returned as uncl ai med back to SPC Resources.

So it was a problem getting

notification to them Nevert hel ess, they waive the
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notice, and they waive any concerns about the case
proceeding to hearing. So that is attached al so as an
exhi bit, M. Exam ner.

So in total, we have Exhibits D, E, F,
G and Hreflecting that notice was tinely to each of
these parties, and that there are no objections to the
case going forward or being accepted into the record.

Wth that, M. Examner, | wll nove
the adm ssion of these exhibits and the suppl enent al
self-affirmed statenent into the record, and ask that
t he case now be taken under advisenent, now that
noti ce has been perfected as to these two parties.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. Rankin.

The first thing I'd like to clarify is,
where do you mark these exhibits? | see sone yell ow
on page nunber 3 up at the top, suppl enental
Exhibit D, on page 4 of the PDF. | would prefer a
conpl ete packet to be organized and submtted after we
take this case under advisement, M. Rankin.

MR. RANKIN: Ckay. So in other
words -- so -- okay. Okay. So you'd like us to
submt a conpl ete packet that has the suppl enental
exhi bits attached with the original exhibits al

t oget her in one pack?
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THE HEARI NG EXAM NER:  Yes.
MR. RANKIN. Ckay. Understood. Wy
under st andi ng had been that if we were changing

anything in the original packet, to fix that, but that

we should still submt supplenental to this. But
going forward, we wll -- whenever there's even a
suppl emental exhibit, we'll resubmt the whole thing
as one.

THE HEARI NG EXAM NER: W th a cover

page expl aining what's been changed.

MR. RANKIN: Well, in this case
not hi ng' s been changed. W're just adding -- okay.
But you'd like -- okay. So when we resubmt the

entire exhibit package, explain that this is a new
exhi bit packet with the suppl enental exhibits attached
at the end. Got it. Ckay.

THE HEARI NG EXAM NER: Perfect. Thank
you, sir.

Al right. So do we have any
obj ections to Exhibits D, E, F, G and H?

Not hearing any, those exhibits are
admtted into evidence.

M. Lowe, are there any questions on
t hose exhibits or on any part of this case?

MR. LOWE: Just one question,
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M. Rankin. You reference an email in your exhibits.
VWhere is that email |ocated at in the exhibits?

MR. RANKIN: |t starts at page 83,
actually, of the PDF packet.

MR. LOAE: And that email was addressed
to -- as | recall, there was two parties that were
| acki ng notice?

MR. RANKIN: There were two parties
that required notice, which was why the case was
conti nued.

MR. LOWE: Yes.

MR. RANKIN: One of themreceived
proper notification through the certified miling.
The other, while the address was correct, the
certified miiling to that address was returned as
uncl aimed. So they had never actually received it.
So out of an abundance of caution, even though it was
to the correct address, and a valid address, we
reached out to themto nake sure they had a copy of
it, gave thema copy of it, and asked if they would
wai ve notification. And they agreed.

MR. LOWE: Okay. And that was
subm tted then?

MR. RANKI N:  Yeabh.

MR. LOWE: Okay. Those are all ny
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guestions. Thank you.

MR. RANKI N. Thank you.

THE HEARI NG EXAM NER: Ckay. So,

M. Rankin, is close of business tonorrow an
acceptabl e deadline to file one conpl eted exhi bit
packet ?

MR. RANKIN: Yes, it is. Well, we'll
work on that right away and hopefully get it done
t oday.

THE HEARI NG EXAM NER:  All right. |
need to take sonme notes here. So this case is taken
under advisenent. We'll begin with that. | need to
make sonme not es.

Okay. Thank you, M. Rankin.

" mcalling Case Nunmber 11 on our
docket, 24063, Strata Production Conpany.

M5. SHAHEEN: Good norning, everyone.
Shar on Shaheen on behalf of Strata Production Conpany.

THE HEARI NG EXAM NER:  Good nor ni ng,
Ms. Shaheen. Are there any other parties?

M5. SHAHEEN: Not to ny know edge.

THE HEARI NG EXAM NER: Pl ease proceed.

M5. SHAHEEN: Thank you.

In this case Strata seeks to extend the

time for drilling the Pajarito Fed Com 31 19 AAL
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Nunmber 4H. The table of contents iIndicates we have
two exhibits. The landman affirmation is Exhibit A.

It has three sub-exhibits. And the affirmation of

notice is attached as Exhibit B. It also has a couple
of sub-exhibits. Actually, | believe it has three
sub-exhibits, but 1'll explain a little bit nore in a
m nut e.

This case -- the spacing unit for this

well was originally approved in Order Nunmber R-22417
i ssued in Case Nunmber 23004. That's attached as
Exhibit A2. The current application is attached as
Exhi bit Al.

Good cause exists to extend the
deadline to commence drilling. There were five wells
that were pooled at the sane tine, and Strata has
already drilled four of those wells. But it was
unable to conplete the fifth well before the deadline
due to the lack of rig availability and commodity
pricing. It had to release its drilling rig for six

nont hs, which pushed this date for this well.

Strata has long-termdrilling plans in
the area, and this well is part of those plans. It
anticipates drilling this well in md-2024. Strata's

i n good standing going to notice. W did provide

notice of this application by certified mail. There
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were two working interest owners, OXY USA and OXY Y-1.
Both of them received the notice and we have the green
cards.

Unfortunately, the certified mail
apparently was not received by BLM W did not get a
green card, and we're unable to confirm It's evident
on the attachnment to the affirmation of notice on
page 23. It's noving through the network as of
January 2nd. We check that daily, and it has not
changed.

We attenpted to FedEx it on Tuesday for
delivery yesterday, but that was al so del ayed. So the
universe is telling us that this case may need to be
continued just to acconplish that one nore day for
publ i cati on because publication was one day | ate due
to the Martin Luther King holiday.

Wth that, | would ask that, if
possi ble, this case be taken under advisenment as of
tonmorrow, at which tinme the 14-day publication period
will have run. | ask that the Division accept
Exhibits A and B and their sub-exhibits into the
record.

THE HEARI NG EXAM NER:  Ckay. Let's
begin with the exhibits, M. Shaheen.

Are there any objections?

Page 52

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Not hearing any, Exhibits A and B are
admtted into the evidentiary record.

M. Lowe, any questions in this case?

MR. LONE: Just a few

Good norning, M. Shaheen.

MS5. SHAHEEN: Good norning, M. Lowe.

MR. LONE: This -- just to understand
what you stated, | think. This case was previously
heard, and it was taken under advisenent. And it's
for five wells, for the conpul sory pooling portion.
And then four of themwere drilled, and you have one
left to drill. And that, due to that, that well needs
to adhere to the original hearing order. And it can't
ri ght now, correct?

M5. SHAHEEN: Right. The deadline --
the application was filed on Novenber 30th. | believe
the time for drilling expired on Decenber 5th.

MR. LOWE: And -- okay. This is your
first request?

SHAHEEN:  Yes.
LOWE: -- extension?

SHAHEEN:  Yes.

2P DD

LOWE: Ckay. And then as you just
recently stated, the latter part of your statenent,

you provided a notice to all affected persons
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pertaining to this order. And except for the -- you

haven't gotten a reply back fromthe BLM is that

correct?

MS. SHAHEEN:. That's correct.

MR. LOWE: Okay.

M5. SHAHEEN: We haven't -- virtual
connectivity interruption -- green card, and we can't

confirmthat it was delivered to BLM online. W have
been unable to confirmthat. And then, again, |
checked the FedEx delivery this norning, and that is
not due until tonmorrow. And the 14-day period for
publication will run as of tonorrow.

MR. LOWE: Okay. | need to rel ook at
the rule pertaining to public notice for this effort
because | know it's been happening a lot. And | know
I n previous, you know, cases that |I sat with, there
was an effort nmade at that time for this particular
situation, but I don't want to state that. | need to
| ook into it further on ny side.

But -- okay. | think that's all the
questions | have for you, Ms. Shaheen. Thank you.

M5. SHAHEEN: Thank you.

THE HEARI NG EXAM NER: Thank you,

M. Lowe.

Ms. Shaheen, since there's a |egal
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guestion about the sufficiency of notice, let's
discuss it. In the rule, 19.15.4, let's go to the
appropriate secti on.

So, Ms. Shaheen, was it the publication
noti ce that was one day | ate?

M5. SHAHEEN: That's right. One day
| at e because ny understanding is the holidays don't
count. So Martin Luther King was an official state
holiday, so it only was -- it was published not | ast
Thur sday but the Thursday before, so only 13 business
days -- sorry, only nine business days have run. 1Is
that right? Because it's ten business days, and
weekends don't count either.

THE HEARI NG EXAM NER: Ckay. Are we
| ooki ng at subpart 12 of the rule? Let's be specific
about the rul e nunber.

M5. SHAHEEN: No. | haven't | ooked at
this rule in a while, so give ne a sec here to --

THE HEARI NG EXAM NER: Let's do this.

Let's take a five-m nute break, and we'll cone back
at -- it's what? It's 9:30 right now Let's cone
back at 9:35, and we'll continue this discussion.
Thank you.

M5. SHAHEEN: Perfect. Thank you.
(OFf the record.)
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THE HEARI NG EXAM NER: -- 37, we're
back on the record.

VWhat part of the rule were we | ooking
at?

MS5. SHAHEEN: 19.15.4.12V - Content of
notice. And | appreciate you asking ne to take a new
| ook at this language. It |ooks |ike publication is
requi red when a person is unlocatable. Arguably, the
BLMis not unlocatable. The Post Ofice and the FedEx
just can't seemto get it to themin a tinmely manner.

THE HEARI NG EXAM NER: | think the
point of the rule -- and | appreciate your
I nterpretation. The point of the rule is to let the
party, potential party, know of the hearing. The
schedul e appearing date shall include a copy of the
application, the hearing date, tinme, and place, and
how protests may be made. So | think if the Post
O fice or FedEx has not been able to provide actual
notice to the BLM then we go to constructive notice.

Now, are you saying that 20 days prior
to today, the BLM was not put on notice of today's
heari ng?

MS. SHAHEEN: |'msaying -- well, we
did send out a letter 20 days prior to the hearing.

And that 20 days is not business days. So we've
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satisfied that requirenent. | think that your point
about constructive notice through publication is on
poi nt here, and that is -- ny understanding is the

Di vi si on assunes that notice was sufficient ten

busi ness days after publication. And that will happen
tomorrow. That will be ten business days after
publ i cation.

THE HEARI NG EXAM NER: Ri ght . But |
think the point of the constructive notice -- when
sonmeone doesn't get actual notice, | think the point
of the constructive notice is once again to provide an
opportunity for objection to be made by a party. So
the fact that the ten business days expires tonorrow
woul dn't cure the problemthat the BLM-- that we're
havi ng the hearing today, which was nine business
days.

So | think the best course of action
here woul d be for you to file a continuance in this
case so that in two weeks, on February 1st, the notice
will all have been proper. And we can then take this
case under advi senent.

M5. SHAHEEN: That sounds good. [|I'm
happy to do that.

THE HEARI NG EXAM NER: Okay. Thank you

for going through the rule with ne.
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And, M. Lowe, with that being said,
did you have any ot her questions?

MR. LONE: No, | have no nore
questions. Thank you.

THE HEARI NG EXAM NER:  Ckay.

So, Ms. Shaheen, let ne take a few
notes on 24063. And then we'll nove on.

And just to be very clear, M. Shaheen,
you are going to file a continuance. W're not noving
the case; you're noving the case.

MS. SHAHEEN: | understand that's what
you' ve asked ne to do.

THE HEARI NG EXAM NER:  Yes. Yes. I
just wanted to make sure that you understood that.

And, Ms. Shaheen, | believe | admtted
your exhibits into evidence?

M5. SHAHEEN: | did ask themto be
admtted into evidence, so |I'msure you did.

THE HEARI NG EXAM NER: | renmenber now
that | did. WII there need to be any other exhibits
at the February 1st hearing?

M5. SHAHEEN: | don't believe so. The
affidavit of publication is attached to the
affirmation of notice, so it'll be evident fromthat

t hat the period has run.
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THE HEARI NG EXAM NER: Ckay. Ckay.
Very good. So we will take this case up again on
February 1st. So this case is |left open.

We are now calling Case Nunber 12 on
our docket, 24077, Riley Perm an.

MS. GRAHAM  Good norning, M. Hearing
Examner. This is Sophia Gahamw th the firm
Beatty & Wbzni ak representing Riley Perm an Operating
Conpany. And |I'mjoined today with M guel Suazo.

THE HEARI NG EXAM NER:  Good nor ni ng.
Are there any other parties interested in this case?

MS. GRAHAM No, there are not.

THE HEARI NG EXAM NER: Ckay. Pl ease
proceed.

MS. GRAHAM As a brief overview, this
case was previously on the January 4 docket. The
Ril ey requested a continuance to today's docket, so
today we will be proceeding with the hearing by
affidavit.

This case is an application to pool all
uncomm tted interests in the Yeso formation underlying
a standard 320-acre horizontal spacing unit covering
the south half north half and the north half south
hal f of Section 9 of Township 18 South, Range 27 East,
I n Eddy County.
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The proposed Yeso unit wll be
commtted to the following wells: the Hawk 9 Feder al
Com 3H, 4H, 5H, 7H, and 8H. This is a proximty tract
unit, and the proximty-defining well is the Hawk 9
Federal Com 5H. The exhibit packet that was filed on
Tuesday contains the checklist, application, and all
rel evant affidavits.

Exhibit A is the pooling checklist.
Exhibit Bis the application. Exhibit Cis the
affidavit of Riley's Iand witness, Mark Smth.

M. Smith has previously testified before the Division
and had his qualifications accepted as those of an
expert in petroleumland matters.

Cl is a general location map. C2
contains the forms C-102s. C3 depicts the tracts and
the spacing units and the wells. C4 includes the
ownership within the units and identifies the
commtted parties. C5 and C6 are the proposal letters
and the AFEs. C7 provides a chronol ogy of contacts
sunmari zing attenpts to obtain the participation of
t he pool ed parties.

Movi ng on, Exhibit Dis the affidavit
of Riley's geology wtness, Joe Stone. M. Stone has
not previously testified before the Division and

requests that the Division accepts his qualification
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as those of an expert in petrol eum geology. W
have - -
THE HEARI NG EXAM NER:  Okay.
Ms. Graham let nme | ook over his CV, which is on
page 91 of your PDF. And you're seeking to admt him
as an expert in geol ogy?

MS. GRAHAM Yes. That's correct.

THE HEARI NG EXAM NER: He is so
adm tt ed.

M5. GRAHAM  Thank you. | wll
continue with the exhibits.

D1 is the base map. D2 is a structure
map of the top of the Yeso. M. Stone states that the
wells are representative of the area geology and that
he observed no faulting, pinching, or other geol ogical
hazards to devel oping a horizontal well. D3 is a
cross-section of the upper Yeso show ng gamm ray and
resistivity logs which identifies the targeted
i nterval s.

Exhibit Eis the notice affidavit
showi ng the notice letters were mailed to the
addresses of record to the interested parties. And
I mmedi ately after the copy of notice letters are the
certified mailing receipts show ng delivery to

numer ous i nterested parties.
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Exhibit Fis the affidavit of
publication in the Carlsbad Current Argus.

And with that, |'d request that the
exhibits be admtted into the record and the matter be
t aken under advi senent.

THE HEARI NG EXAM NER: Let's begin with
your exhi bit packet.

Are there any objections to these
exhibits admtted into evidence?

Not hearing any, so Exhibits A B, C

D, E, and F, and their subparts are admtted into

evi dence.
M. Lowe?
MR. LOWE: Good norning, Ms. G aham
M5. GRAHAM  Good norning, M. Lowe.
MR. LONE: |'mjust |ooking at your
exhi bits here. You indicated that well nunbers -- 5H

I's your defining well to create a | arger spacing unit;
s that correct?

MS. GRAHAM Yes, that's correct.

MR. LOWNE: And all of these wells, your
spacing unit that you're seeking is the -- what is the
spacing unit that you're seeking?

MS. GRAHAM It is the north half south

hal f of Section 9 and the south half north half. So
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it is a 320-acre spacing unit.

MR. LONE: So the Section 9 -- the
south half of the north half and then the north half
of the south half? |Is that what it is?

M5. GRAHAM  Correct.

MR. LOAE: And then what is -- what are
your take point footages for well nunmber 5H?

M5. GRAHAM Let nme turn to the C- 102s
qui ckly.

MR. LOAE: |'massunming it's right on
the |ine.

M5. GRAHAM It is right just north of
t hat quarter quarter section |ine.

MR. LOWE: Ckay. 640.

Okay. It would be great if you are
doing this -- doing a defining well to create a | arger
spacing unit, that you would annotate the C-102 with
verbiage indicating that this is a defining well.

And - -

o

GRAHAM W thin the C 102?

3

LOWNE: Yeah. Sonewhere on the
C-102.

MS. GRAHAM  Okay.

MR. LONE: | wish we would update the

C-102 to indicate that sonehow, but that would --
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especially for me, for sure -- actually, APD review as
well, too, to indicate which well is a defining well.
| know the OCD has a unofficial formthat indicates
exact footages of take points on a well. And when we
see those, we are joyful to see those because that
provi des a great anount of information for us so we
don't have to pester an operator for additional
I nformation upon a well. So just this FYlI for
everyone to hear.

But, yeah, fromwhat | see in your

f oot ages here, it does neet the requirenent of that.

And they are all -- also, if you could update or enter
as nuch information on the C-102s -- APl nunbers, a
pool name, pool code -- that would be great as wel

t 0o.

| know it appears that on some of your
C-102s you did do that, but not all of -- especially
the defining well. But that would --

M5. GRAHAM I f you'd like, | can
update the exhibit packet to include --

MR. LOWE: | think you' re okay for now.

MS. GRAHAM  Ckay.

MR. LONE: It's not that critical. |

mean, | would like the informati on needed to nove
forward on this, | believe. But | guess for a
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future -- it's not a show stopper, but it's just
sonet hing for you to, hopefully, use in the future.
And for everybody el se.

And then as far as notice goes -- okay.
Are there any other operators in the north half of the
north half and the south half of the south half of
this section? O -- I'mjust curious to know why
t hose two do not -- taking those other ones and those
extra 160 acres to the north and to the south.

MS. GRAHAM In the -- ny apol ogi es.
Whi ch acreage are you inquiring about?

MR. LONE: The north half of the north
hal f of Section 9, and the south half of the south
hal f of Section 9 as well too.

M5. GRAHAM Ch. You know, |
apol ogi ze. | don't have information as to ownership
on the north half north half.

MR. LOAE: Ckay. And that's fine.

And then all the -- everyone was

properly notified in your application requests;

correct?

M5. GRAHAM  Yes.

MR. LOWNE: Ckay. Thank you very nuch,
ma'am That's all | have.

M5. GRAHAM  Thank you, M. Lowe.
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THE HEARI NG EXAM NER: So, M. Lowe,
before you turn off your canera, are you not asking
Ms. Grahamto resubmt the C 1027

MR. LOWE: No, |'m not asking for her
to do that.

THE HEARI NG EXAM NER: Ckay. Very
good.

So, Ms. Gcaham we will take this case
under advi senent.

M5. GRAHAM  Thank you, M. Hearing
Exam ner.

We are now at Case Nunber 13 on our
docket. It is Nunmber 24103, Franklin Muntain Energy.
And it looks like it m ght be consolidated wth other
cases, but 1'Il wait to hear.

MS. PENA: Good norning, M. Hearing
Exam ner. Yarithza Pena with Moddrall Sperling on
behal f of Franklin Mouuntain Energy 3, LLC. And we
woul d be consolidating with the subsequent six cases
on the worksheet.

THE HEARI NG EXAM NER: \What nunbers are
t hose?

MS. PENA: 24104, 24105, 106, 107, 108,
and 109, and then the one you called, 241083.

THE HEARI NG EXAM NER: Very good. Are
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there any other parties interested in this case?

MS. PENA: | am not aware of so.

And | think Ms. Grahamis still
unnut ed.

THE HEARI NG EXAM NER: | think she
mut ed herself, or she stopped talking.

So, Ms. Pena, please proceed.

M5. PENA: Thank you. And if it's
easier, | wll just give a brief overview of these
seven conpani on cases. And then we'll individually
take themw th exhibits and questi ons.

THE HEARI NG EXAM NER: Go right ahead.

M5. PENA: So these seven cases, |ike |
sai d, are conpanion cases for Franklin's Al pha
devel opnent area. |In each case, Franklin is seeking
conpul sory pooling orders for three Bone Spring and
four Wbl fcanp spacing units between 319.68 and 319.7
acres in size. Wthin these seven cases, that covers
Section 33 in Township 18 South, Range 35 East, and
Section 4 in Township 19 South, Range 35 East, in Lea
County, New Mexi co.

A couple details that | would like to
note: In Case 24104, there is a partial overl apping
Bone Spring spacing unit in the east half west half of

Section 33. And in Case 24109, the proposed spacing

Page 67

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

unit will partially overlap two existing Wl fcanp
spacing units, including a vertical spacing unit in
Unit E of Section 4, and a horizontal spacing unit in
t he sout hwest quarter sout hwest quarter of Section 4.
W tinely filed all seven exhi bit
packets on Tuesday, and in each packet we have
i ncl uded a standard set of exhibits that's pretty nuch
the sanme across all seven cases. Exhibit A contains
t he conmpul sory pooling checklist. Exhibit in Tab B
contains the affidavit of Don Johnson, the | andman for
Franklin Mountain Energy who has previously testified
before the Division, and his credentials have been
accepted as a matter of record.
Follow ng his affidavit are the
standard | and exhi bits, including the C 102s, the
| ease tract map and sunmary of interest in each tract,
a list of parties seeking to pool, the sumuary of
contacts, and well proposal letters, and AFEs.
Exhibits in Tab C for each case contain
the affidavit of Ben Kessel, the geol ogist for
Franklin who has also testified before the Division,
and his credentials have been accepted as a matter of
record. Following his affidavit are the geol ogy
exhi bits, including a |locator map and wel | - bore

schematic; and then separate cross-section reference
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maps, stratigraphic cross-sections, | SO packs, and for
each formation as well as a regional stress overview
for each case.

And finally, in Exhibit Tab D we have
I ncluded the notice exhibits with the declaration of
Ms. Deana Bennett, including a sanple notice letter,
the mailing list, the certified mailing tracking |ist,
and out of abundance of caution the affidavit of
publication fromthe Hobbs News-Sun that we tinely
publ i shed on Decenber 19, 2023.

And one nore note that | would like to
poi nt out: For Case 24109, as we were preparing for
the hearing, we realized that the affected party for
the vertical spacing unit did not get the correct
notice letter for the overlapping notice. So we are
asking the Division that you allow us to continue just
this case to February 15th for purposes of notice only
so that we may send the correct notice letter to this
affected party today.

THE HEARI NG EXAM NER: Okay. Thank
you, Ms. Pena.

Let's begin with the exhibits in
Case 103. Are there any objections to receiving these
exhibits into evidence?

Not hearing any, they are so admtted.
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M. Lowe, do you have any specific
guestions for Case Number 241037

MR. LOWE: Good norning, nma'am

MS. PENA: Good norning, M. Lowe.

MR. LONE: For Case 24103, this is for
whi ch pool ? What kind of pool? Is it Wl fcanmp or
Bone Spring?

M5. PENA: That's a Wbl fcanp, the Sharb
[ ph] Wbl fcanmp pool .

MR LONE: And | -- this mght reflect
to all the other cases that you're going to present
here. Are all these wells going to be located in the
same two sections?

MS. PENA: Yes.

MR. LONE: And stand-up wells and, |I'm
assum ng, adjacent 40-acre building blocks to the
west? |'massumng fromthis one.

MS. PENA: Yes.

MR. LOWE: Okay. | guess | can wait
till you get done with your entire presentation. |
have no nore questions for now Thank you.

THE HEARI NG EXAM NER:  Ckay.

MS. PENA: Thank you.

THE HEARI NG EXAM NER: Ms. Pena, Case

Nunmber 24103 is taken under advi senent.
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We will now nove on to Case
Number 24104.

MS. PENA: Yes. So for 24104, | ask
that the exhibits be admtted into the record and that
the case be taken under advisenent, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Are there any
obj ections?

Heari ng none, Exhibits under Tab A,
Tab B, Tab C, and Tab D are admtted into evidence.

M. Lowe, are there any questions
regarding this specific case?

MR. LOANE: This would be 241047

THE HEARI NG EXAM NER:  Yes, sir.

MR. LONE: No. Not right now.

THE HEARI NG EXAM NER:  Ckay.

Ms. Pena, Case 24104 is taken under
advi senment .

" mgoing to nove on to Case
Number 24105.

M5. PENA: | ask that the Division
accept the exhibits in A, B, C, and D for 24105 and
that the case be taken under advi senent.

THE HEARI NG EXAM NER: Are there any

obj ections?
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Not hearing any, your exhibits are
admtted into evidence.

M. Lowe, are there any questions in
Case Nunber 24105.

MR. LOWE: Not right now.

But | just want to get clarification of
what you, Ms. Pena, stated upfront with Case
Nunber 24103. Did you indicate that for that
particul ar case you want to continue that one to
February?

THE HEARI NG EXAM NER: M. Lowe, that
was Case 24109, and we haven't gotten to that case
yet.

MR. LOWE: Ckay. Ckay.

THE HEARI NG EXAM NER: Okay. So we are
now - -

And, Ms. Pena, please refresh ny
menmory. Did | say we're taking that case under
advi senment ?

MS. PENA: You have not stated on 105
yet.

THE HEARI NG EXAM NER: Very good.
We're taking Case 24105 under advi senent.

And we're noving on to Case 24106.

M5. PENA: Thank you. | ask that in
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Case 24106, Exhibits in A, B, C, and D, and their
subparts be admtted into the record and that the case
be taken under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ections?

Not hearing any, your exhibits are
admtted into the evidentiary record.

M. Lowe, are there any questions
specifically Case 241067

MR. LOWE: 24106. These wells are
goi ng sonewhat diagonal in a way in the entire
40 acres. Are you -- is the operator, the Franklin
Mount ai n Energy, a hundred percent working interest in
this area? These two sections?

M5. PENA: | believe we are pooling one
additional interest in this tract as well. | would
have to, you know, consult wth my client and make
sure that they are -- what percentage of their working
interest is in this tract.

MR. LOWNE: Okay. So just to kind of
get me on a level ground on all this here, being that
we're noving along. Each case is per well, and each
well is going to be built on stand-up 40-acre spacing
unit in these two sections; is that correct?

MS. PENA: Yes.
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MR. LOWNE: Okay. And | guess that's ny
guestion now, is to find out if these -- according to
the C-102s on this particular case, and | think |I've
seen under previous two other cases as well too, they
seemto be sonmewhat encroaching. | guess the areas of
encroachnment to the eastern northwestern boundary of
the spacing unit, you all mght want to take a | ook
into it to find out if that's okay to be doing that in
t hat sense.

If not, then, | guess, additional admn
orders will need to be needed on your end. But | --

M5. PENA: So are you -- so | would --
| don't know if maybe on page 17, if that would be a
little nore hel pful in explaining what Franklin
Mount ai n has in ownership? And then in the C 102, we
did list the first take point. And | don't know if
that would satisfy, you know, the placenent of these
wells wthin each spacing unit?

MR LOWE: It would. | just haven't
had a chance to |l ook at it and, you know, dissect
what's there. Okay.

As long as -- | guess it's on your end
to verify all that is standard, you know, and footage-
Wi se in your exterior boundary of your spacing unit.

If you all feel that's, you know, if it's orthodox in
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t hat sense, then -- just as long as that's satisfied
on your end. | just haven't had a chance to | ook at
it in detail.

MS. PENA: Okay.

MR. LOWNE: But at this particul ar case
right here, on -- there's two wells that it seens
li ke -- 803, it appears standard. But | haven't had a
chance to look at all of them

MS. PENA: COkay.

MR. LONE: They do seemto be going
across the section. But if you all feel that's
standard on your end, that's been, you know -- these
are your wells, and that's -- we'll go with that in
t hat sense.

M5. PENA: Okay. Thank you.

MR. LOWE: Those are ny only questions.
Thank you.

THE HEARI NG EXAM NER: So, M. Lowe,
can this case be taken under advi senent?

MR. LOWE: | believe so, unless the
reviewer that's going to wite up the order finds any
errors of inquiry indicating what the applicant is
doing. But | guess as far as the conpul sory pooling
goes, it's okay. It's good. As long as they provide

a proper public notice to all persons of interest and
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what they're requesting to do, that should be okay
t here.

THE HEARI NG EXAM NER: M. Lowe, are
you asking for additional information? O --

MR LOWNE: No, | amnot. |'mjust
I nform ng the applicant of this.

THE HEARI NG EXAM NER:  Okay.

Ms. Pena, what do you understand from
M. Lowe's questions and coments?

MS. PENA: So from M. Lowe's comments,
| believe that the C-102 -- | just think, like, the
f oot ages may be, you know, saying that this well is
non-standard. But as far as we're concerned, the
pl acenment of the well, you know, in these spacing
units is standard. So we're not requesting any
addi ti onal non-standard | ocation for these wells
because we believe that they're standard.

THE HEARI NG EXAM NER:  Ckay.

M. Lowe, does that capture your
concern?

MR. LOWE: Yes. | didn't indicate it
was non-standard. It |ooked non-standard, but -- what

was presented, you know, because |ike | just

mentioned, | haven't had a chance to look into it in
detail. But in this particular case here, the footage
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as stated on the first take point does showit's
st andar d.

But in this case it has two wells, it
appears. And, as nentioned, | have yet to go into
each one to verify that they are. That's why | put it
back on the operator, to make sure that you all know
to verify that if it's not standard, to provi de other
additional information and applications to get
approval for that. O else, it's going to be a show
stopper at the C-104 status. That's all |'m saying.

M5. PENA: (Okay. Yes. | understand,
M. Lowe.

THE HEARI NG EXAM NER: Ckay. And,

Ms. Pena, are you seeking to submt additional

i nformation, or do you feel |ike your packet is
conpl ete?

M5. PENA: | believe ny packet is
conpl et e.

THE HEARI NG EXAM NER:  Ckay. Then we
will take Case 24106 under advi senent.

And |'m now going to nove on to 24107.

M5. PENA: Thank you. I n Case 24107, |
ask that exhibits in A, B, C, and D, and their
subparts be admtted into the record and that the case

be taken under advi senent.
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THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Not hearing any, your exhibits in Case
Nunmber 24107 under Tabs A, B, C, and D are adm tted

i nto evi dence.

=

Lowe, any questions on 241077

3

LOWE: No, | have no questions.
Thank you.

THE HEARI NG EXAM NER: Ckay. Let's
nove on to 24108.

MS. PENA: In Case 24108, | ask that
exhibits in A, B, C, and D, and their subparts be
admtted into the record and that the case be taken
under advi senment.

THE HEARI NG EXAM NER: Ckay. Are there
any objections?

Not hearing any, your exhibits under
Tabs A, B, C, and D are admtted into evidence.

M. Lowe, any questions in 241087

MR. LOWE: | have no questions. Thank
you.

THE HEARI NG EXAM NER: Ckay. Now we
cone to 24109.

MS. PENA: Yes. [In Case 24109, | ask
that the exhibits in A, B, C, and D be admtted into
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the record and that the case be tenporarily taken
under advi senent for continuance of this case to the
February 15th hearing docket, to satisfy the notice
for the overl appi ng-spaci ng-affected party.

THE HEARI NG EXAM NER: Ckay. And |et
me go back to 24108 for just a nonent. That case is
t aken under advi senent.

M5. PENA: Thank you.

THE HEARI NG EXAM NER: Now, with 24109,
we won't take this case under advisenment at this
point. But first let's deal with the exhibits.

Are there any objections?

Heari ng none, your exhibits under
Tabs A, B, C, and D are admtted into evidence.

M. Lowe, do you have any specific
guestions to 241097

MR. LOWNE: No, | have no questi ons.

Thank you.
THE HEARI NG EXAM NER:  Very good.
So, Ms. Pena, what we will do is we
wll |eave the evidentiary record open.

M5. PENA: Okay.
THE HEARI NG EXAM NER:  You will file a
continuance to the next docket, February 1st. And at

t hat point we can hear about the notice, and then we
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wi Il take the case under advisenent if there are no
ot her issues.

MS. PENA: Yes. That works for us.
Thank you very nuch.

THE HEARI NG EXAM NER:  You're wel cone.

| need to take a few notes on this
case.

M5. APODACA: Excuse ne. This is
Sheila. | think she was asking for a continuance to
February 15t h.

THE HEARI NG EXAM NER: Ah. Thank you,
Shei | a.

M5. PENA: Yes. Thank you, Sheil a.

MS. APODACA: Sure.

THE HEARI NG EXAM NER:  So this case is
continued to February 15th once you file a notion to
conti nue the case.

M5. PENA: Yes. We wll.

THE HEARI NG EXAM NER: It is on you.

It is on the applicant to continue this case.

Ms. Pena, is the notice deficiency in
t he publication or the actual ?

M5. PENA: The actual notice. So today
we will be sending a new letter to the affected party

notifying them of the overl apping spacing unit and of
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the new hearing date. And then before the hearing
date we will file anended exhi bit packet that includes
the new letter that we sent to this affected party.

THE HEARI NG EXAM NER: Perfect. And
who is this notice going to?

MS. PENA: It is going to the verti cal
spacing unit operator in the Unit E of Section 4, and
that is --

THE HEARI NG EXAM NER: But you m ght
have a nanme?

MS. PENA: -- G and C

THE HEARI NG EXAM NER: | t hought you
m ght have a nane.

MS. PENA: G and C.
THE HEARI NG EXAM NER:  That's okay.

That' s okay.

MS5. PENA: | believe it's G and C
Oper ati ng.

THE HEARI NG EXAM NER:  Oh. G and C
Operating. | see. Thank you.

Al right. M. Pena, thank you.

M5. PENA: Thank you.

THE HEARI NG EXAM NER: We are now at
Case Number 20 on our docket, 22917, Matador

Producti on Conpany. Oh. No. That case is dism ssed.
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for today?

docket .

Division d
everyone's

February 1

t he Pecos
t hose who
next week
i nstall ed.

Thank you.

Sheil a, does that conplete our docket

MS. APODACA: Yes, that concludes the

THE HEARI NG EXAM NER: Very good.

That concludes the G| Conservation
ocket for January 18, 2024. Thank you for

participation, and we wll see everyone

st.

The February 1st docket will be held in
Hal | downstairs. It'll also be virtual for
can't make it. And we will be in training
to learn about all the tech that has been

So see everyone in person February 1st.

(Wher eupon, the neeting concluded at

11:12 a. m)
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CERTI FI CATE

I, DANA FULTON, the officer before whomthe
foregoi ng proceedi ngs were taken, do hereby certify
that any wtness(es) in the foregoing proceedi ngs,
prior to testifying, were duly sworn; that the
proceedi ngs were recorded by ne and thereafter reduced
to typewiting by a qualified transcriptionist; that
said digital audio recording of said proceedings are a
true and accurate record to the best of nmy know edge,
skills, and ability; that | am neither counsel for,
related to, nor enployed by any of the parties to the
action in which this was taken; and, further, that |
amnot a relative or enpl oyee of any counsel or
attorney enployed by the parties hereto, nor
financially or otherwi se interested in the outcone of

this action.

isg”Wfé}onm

DANA FULTON
Notary Public in and for the

State of M ssouri
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CERTI FI CATE OF TRANSCRI BER

|, HELENE GUERI N, do hereby certify that

this transcript was prepared fromthe digital audio

recordi ng of the foregoing proceeding,

t hat said

transcript is a true and accurate record of the

proceedi ngs to the best of nmy know edge, skills, and

ability; that | am neither counsel for,

related to,

nor enpl oyed by any of the parties to the action in

which this was taken; and, further, that | am not a

relative or enployee of any counsel or

attorney

enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcome of

floe i

HELENE GUERI N

this action.
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