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STATE OF NEW MEXI CO

ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON

SANTA FE, NEW MEXI CO

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF
CONSI DERI NG:

Case Nos. 23551, 23823, 23824
23841-23852, 23917, 23918,
23944, 23945, 23959, 23970,
23971, 23980-23983, 23987,
23988, 24003, 24004, 24015,
24032- 24035, 24043, 24044,
24063, 24074-24076, 24085,
24095, 24101, 24102, 24118-
24120, 24124, 24125, 24128-
24132, 24135-24139, 24140,
24141, and 24146-24153.
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DATE:
TI ME:
LOCATI ON:

REPORTED BY:

JOB NO. :

VI DEOCONFERENCE HEARI NG
Thur sday, February 1, 2024
8:15 a.m

New Mexi co Energy, M nerals and Natural

Resour ces Depart nent

Wendel | Chino Building, Pecos Hall

1220 South St. Francis Drive,
Santa Fe, NM 87505
James Cogswel |

6398994

1st Fl oor
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ATTENDETES
Gregory A. Chakalian, Hearing Exam ner,
Conservation Division
Hai | ee Thonpson, Technical Exam ner, Q|

Di vi si on

Jesse K. Tremmi ne, Attorney, O Conservation Division

Sheil a Apodaca, Law Clerk, O Conservation Division

M chael H. Fel dewert, Holland & Hart LLP
Paula M Vance, Holland & Hart LLP

Adam G. Rankin, Holland & Hart LLP

Dana S. Hardy, Hi nkle Shanor LLP

Jacyln M MLean, Hinkle Shanor LLP
Deana M Bennett, Modrall Sperling

James G Bruce, Attorney

Sharon T. Shaheen, Montgonmery & Andrews
Darin C. Savage, Abadie & Schill, PC (by

vi deoconf erence)

Jordan L. Kessler, Attorney for EOG Resources Inc. (by

vi deoconf er ence)
James P. Parrot, Beatty & Wbzniak, P.C.

vi deoconf erence)

Robert W Ki efaber, Steptoe & Johnson PLLC (by

vi deoconf er ence)

on

Conservati on

(by
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W TNESS( ES) :
(None.)
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NO.

23551:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

NO.

23917,

Exhi bi t

Exhi bi t

Exhi bi t

Al

A2

A3

A4

A5

A6

A7

B

23918:

A

B

C

EXHI BI TS
DESCRI PTI ON

Application

Assi gnment and Bill of Sale

State Land Office Cancell ati on

of Lease Letter dated 3/26/21
Letter from State Land

O fice, 6/21/21

C- 145 - Approved Change of
Operator to Northern Pacific
Letter from State Land Office,
11/ 2/ 22

Letter from Nordstrand to
Nort hern Pacific, 4/10/23
Affidavit of Notice

DESCRI PTI ON

Self-Affirmed Statenment of
G anna Romero and Subparts
Self-Affirmed Statenment of
Chris Way and Subparts

Sel f-Affirmed Statenment of

Dana S. Hardy and Subparts

| D/ EVD

92/ 93
92/ 93

92/ 93

92/ 93

92/ 93

92/ 93

92/ 93
93/ 93

| D/ EVD

104/ 105

104/ 105

104/ 105
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NO.

24015:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

NO.

24120:

Exhi bi t

Exhi bi t

A

B

C

D

E

G

A

B

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Compul sory Pooling Application

Checkl i st 109/ 113
Application for Comul sory

Pool i ng 109/ 113
Sel f-Affirmed Statenment of

Tyl er Jolly, Landman, and

Subparts 109/ 113
Sel f-Affirmed Statenment of

Justin Roeder, Geol ogi st,

and Subparts 109/ 113
Sel f-Affirmed Statenment of

Notice 109/ 113

Af fidavit of Publication for

t he Case 109/ 113
Suppl ement 124/ 124
DESCRI PTI ON | D/ EVD

Self-Affirmed Statenment of
John Shoberg and Subparts 127/ 127
Sel f-Affirmed Statenment of
Dana S. Hardy and Subparts 127/ 127
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NO.

24128:

Exhi bi t

Exhi bi t

Exhi bi t

NO.

24129:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

A

B

C

A

B

C

D

E

F

EXHI BI TS (Cont'd)
DESCRI PTI ON

Self-Affirmed Statenent of

Adanms Davenport and Subparts

Sel f-Affirmed Statenment of

| D/ EVD

132/ 132

Darin A. Dol ezal and Subparts 132/ 132

Sel f-Affirmed Statenment of

Dana S. Hardy and Subparts

DESCRI PTI ON

132/ 132

| D/ EVD

Conmpul sory Pooling Application

Checkl i st

Application for Conpul sory

Pool i ng

Sel f-Affirmed Statenment of
Davi d Johns, Landman, and
Subparts

Af fidavit of Bl ake Herber,
CGeol ogi st, and Subparts
Self-Affirmed Statenment of
Noti ce

Affidavit of Notice of

Publ i cati on

136/ 136

136/ 136

136/ 136

136/ 136

136/ 136

136/ 136
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NO.

24130:

Exhi bi t

Exhi bi t

Exhi bi t

NO.

24131:

Exhi bi t

Exhi bi t

Exhi bi t

NO.

24132:

Exhi bi t

Exhi bi t

Exhi bi t

A

B

C

A

B

C

A

B

C

EXHI BI TS (Cont'd)
DESCRI PTI ON

| D/ EVD

Affidavit of Mtch Krakauskas,

Landman, and Subparts
Affidavit of M chael Kelley,
Geol ogi st, and Subparts

Affirmati on of Noti ce

DESCRI PTI ON

138/ 138

138/ 138
138/ 138

| D/ EVD

Affidavit of Mtch Krakauskas,

Landman, and Subparts

Af fidavit of M chael Kell ey,
CGeol ogi st, and Subparts
Affirmati on of Notice

DESCRI PTI ON

Compul sory Pool i ng
Application Checkli st
Application for Compul sory
Pool i ng

Sel f-Affirmed Statenment of
Ari ana Rodrigues, Landman,

and Subparts

139/ 139

139/ 139

139/ 139

| D/ EVD

142/ 142

142/ 142

142/ 142
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NO.

24132 (Cont' d):

Exhi bi t

Exhi bi t

Exhi bi t

NO.

24135:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

D

E

F

A

B

C

D

E

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Self-Affirmed Statenment of

Charl es Crosby, Geol ogist,

and Subparts 142/ 142
Sel f-Affirmed Statenment of

Notice 142/ 142
Affidavit of Publication for

t he Case 142/ 142

DESCRI PTI ON | D/ EVD

Conmpul sory Pooling Application

Checkl i st 148/ 148
Application for Conpul sory

Pool i ng 148/ 148
Sel f-Affirmed Statenment of

Dani el Brunsman, Landman, and
Subparts 148/ 148
Self-Affirmed Statenment of

Mat t hew Myer, Geol ogi st, and

Subparts 148/ 148
Sel f-Affirmed Statenment of

Noti ce 148/ 148
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NO.

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

24135 (Cont' d):

Exhi bi t

NO.

24138:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

F

A

B

C

D

E

F

Affidavit of Publication for
t he Case 148/ 148

DESCRI PTI ON | D/ EVD

Conpul sory Pooling Application

Checkl i st 149/ 149
Application for Conmpul sory

Pool i ng 149/ 149
Self-Affirmed Statenment of

Dani el Brunsman, Landman, and
Subparts 149/ 149
Self-Affirmed Statenment of

Mat t hew Myer, Geol ogi st, and

Subparts 149/ 149
Self-Affirmed Statenment of

Noti ce 149/ 149
Affidavit of Publication for

t he Case 149/ 149
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NO.

24136:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

NO.

24137:

Exhi bi t

Exhi bi t

A

B

C

D

E

A

B

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Compul sory Pooling Application

Checkl i st 152/ 153
Application for Comul sory

Pool i ng 152/ 153
Self-Affirmed Statenment of

Dani el Brunsman, Landman, and
Subparts 152/ 153
Sel f-Affirmed Statenment of

Matt hew Myer, Geol ogi st, and

Subparts 152/ 153
Self-Affirnmed Statenment of

Notice 152/ 153
Affidavit of Publication for

t he Case 152/ 153

DESCRI PTI ON | D/ EVD

Compul sory Pooling Application

Checkl i st 153/ 153

Application for Conpul sory
Pool i ng 153/ 153
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NO.

24137 (Cont' d):

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

NO.

24139:

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

C

D

E

F

A

B

C

D

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Self-Affirmed Statenment of

Dani el Brunsman, Landman, and
Subparts 153/ 153
Sel f-Affirmed Statenment of

Matt hew Myer, Geol ogist, and

Subparts 153/ 153
Sel f-Affirmed Statenment of

Notice 153/ 153
Affidavit of Publication for

t he Case 153/ 153
DESCRI PTI ON | D/ EVD

Conpul sory Pooling Application

Checkl i st 154/ 154
Application for Conpul sory

Pool i ng 154/ 154
Self-Affirmed Statenment of

Dani el Brunsman, Landman, and
Subparts 154/ 154
Self-Affirmed Statenment of

Mat t hew Myer, Geol ogi st, and

Subparts 154/ 154
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NO.

EXHI BI TS (Cont'd)
DESCRI PTI ON

24139 (Cont' d):

Exhi bi t

Exhi bi t

E

F

Self-Affirmed Statenent of
Noti ce
Af fidavit of Publication for

t he Case

| D/ EVD

154/ 154

154/ 154
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PROCEEDI NGS

MR. CHAKALIAN: It is 8:15 on February
1, 2024. The start of the hearings for the New Mexico
O | Conservation Division. W are here in person and
virtually, and Sheila Apodaca has sone announcenent
for all the parties.

MS. APODACA: Good norning, everybody.
Wel come to our hone.

So if you haven't signed in already on

our W-Fi, the password is "securityfirst.” It's al
one word. It's all |lowercase, and "first" is spelled
out .

You will need to log into the WebEX
hearing if you plan to share docunents el ectronically.
That's the only way you'll be able to share them

Once you are at counsel table, there
are m crophones. There's a button on the m crophone
that you will use to nute and unnute yourself.

And if you're going to be, you know,
whi spering to sonebody or shuffling papers or
sonet hi ng, please renenber to nute yourself when
you're not speaking.

And that's it.

MR. CHAKALI AN: Are there any questions

regardi ng what she just announced? Okay. Not hearing
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any.

We're going to begin, and I want to
mention also that the deputy secretary signed the
order referring the cases for Goodnight and Enpire to
t he comm ssion, and they will be heard as a status
conference on March -- | think it's 14th. So | just
wanted to | et everybody know that.

Ckay. | amgoing to call Case No. 1 on
our docket, Perm an Resources Operating 24003, 24004.
Entries of appearance, please.

M5. HARDY: Good norning. Dana Hardy,
wi th H nkle Shanor, for Perm an Resources.

MR. CHAKALI AN: Good nor ni ng,

Ms. Hardy.

MR. FELDEWERT: Good norni ng,

M . Exam ner. M chael Fel dewert, with the Santa Fe
office, for Matador Production Conpany.

MR. CHAKALI AN: Good norning. We're
for a status conference. There was a notion for a
continuance to the February 15 --

MS. APODACA: Excuse ne. Can we ask
counsel to unnute their m crophones so that the group
pi cks up their vol ume?

MR. FELDEWERT: Mute or unnute?

UNI DENTI FI ED SPEAKER: Unnut e.
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MR. FELDEWERT: Unnute. Ckay.

MS. APODACA: The |ight should be green
i f you' re unnut ed.

M5. HARDY: Okay. Thank you.

MR. FELDEWERT: | had -- opposite.

MR. CHAKALI AN: Okay. So we've had
entry of appearance for M. Feldewert and for
Ms. Hardy. There was a notion for a continuance, and
who filed that?

M5. HARDY: | filed that on behal f of
Per m an Resources.

MR. CHAKALI AN: Okay. And
M. Feldewert, is there any reason why it shouldn't be

grant ed?

3

FELDEWERT: No, sir.

3

CHAKALI AN: Okay. So the notion is
gr ant ed.

MS. HARDY: Thank you.

MR. CHAKALI AN: Thank you.

Al right. Let's nove on to Mewbourne
O | Conpany, 24140. Entry of appearance, please,
M. Bruce?

MR. BRUCE: M. Exam ner, Jim Bruce, of
Santa Fe, representing Mewbour ne.

MR. CHAKALI AN: M. Bruce, is there a
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green light on your m crophone? Just to nake sure.

MR. BRUCE: Jim Bruce, Santa Fe,
representi ng Mewbour ne.

MR. CHAKALI AN: Thank you. And you
filed a late notion to dism ss?

MR. BRUCE: Yes, | did, M. Exam ner.
| would be refiling, but the current application needs
to be di sm ssed.

MR. CHAKALI AN: Okay. So that notion
Is granted. Thank you, M. Bruce.

" mnow calling Franklin Mountain
Energy. There are several cases that are consoli dated
for purposes of the hearing. W have 23841, 42, 43,
and 44,

Entries of appearance, please.

MS. BENNETT: Good norning. Deana
Bennett, on behalf of Franklin Muntain Energy.

MR. CHAKALI AN: Good nor ni ng,

Ms. Bennett.

MR. FELDEWERT: Good norni ng,

M. Exam ner. M chael Feldewert, Santa Fe office of
Hol l and & Hart, for COG Operating LLC

MR. CHAKALI AN: Good norning. Are

there any other parties?

MS. HARDY: Yes --
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MR. FELDEWERT: -- sorry. And then
separately for MRC Perm an

MR. CHAKALI AN: Thank you, sir.

MR. FELDEWERT: | would al so note that
| believe this case is related to Cases 23987 and 88
and 24032 t hrough 35.

MR. CHAKALI AN: Okay. Let ne wite
t hose case nunbers down because we didn't have that
her e.

WIIl you say that again?

MR. FELDEWERT: 23987 to 88 and then
24032 through 24035, and | believe they were on your
docket sheet as Nos. 30 through 34.

MR. CHAKALI AN:  Thank you. GCkay. So
then I'"'mgoing to call 23987, 23988, 24032, 24033, 34,
and 35. And we have Ms. Bennett, we have
M. Feldewert, and Ms. Hardy?

MS5. HARDY: Yes, M. Exam ner. Dana
Har dy, on behalf Arnmstrong Energy Partners and Sl ash
Expl orati on.

MR. CHAKALI AN: Sheila, is there
anyt hi ng you can do about that feedback?

MS. APODACA: Does sonebody have their
m c unnuted on their |aptop? Mke sure all your mcs

are nmuted on your | aptops.
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MR. CHAKALI AN: Thank you. GCkay. So
Ms. Bennett, these are your cases?

MS. BENNETT: Yes. Well, half --

MR. CHAKALI AN:  Sonme of them --

MS. BENNETT: -- of themare. And just
to be clear, when you first called the cases, you
cal l ed 23841 to 23844 --

MR. CHAKALI AN:  Yes.

MS. BENNETT: -- but 23845 through
23852 are also part of this status conference today.

MR. CHAKALIAN: So let nme call those
cases, 23845, 46, 47, 48, 49, 50, 51, 52.

And is that the |ast one, 527

MS. BENNETT: Yes, it is.

MR. CHAKALIAN:. All right. So let ne
make a note here.

Okay. What are we doing with these --

MR. FELDEWERT: So | was just checking
with Ms. Bennett, so the cases she just referenced are
the Parallel State.

MR. CHAKALI AN:  Okay.

MR. FELDEWERT: The conpeting cases to
t hose are the COG Crow State, which are 23980 t hrough
81, and what they call their Maning Pheasant wells,
which is 23982 to 83, which | believe are sequentially
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here on your docket.

MR. CHAKALIAN: | do see them Thank
you, M. Feldewert. So |I'malso calling 23980 through
23983.

| feel like |I should clarify this since
there are so many changes to what | just did, so |et
me start over again.

l'"mgoing to call them as one
consol i dated mass of cases: 23841 through 23845.

Then we have 23846 t hrough 23852. W have 23980
t hrough 23983, 23987, 88, and 24032 t hrough 24035.

Did | capture all the cases?

MS. BENNETT: Yes.

MR. CHAKALI AN: Okay. Good. \What are
we doing with these cases?

MS. BENNETT: Thank you.

It was ny understanding that we had
continued all of these cases to today for a fina
status conference, and unfortunately, | don't have
t hat docunent right in front of ne. But | believe
that's what the intention was, to continue these cases
to today's docket for a final status conference.

And that's what | would like, is for us
to proceed to setting a hearing on these contested

cases.
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These cases are conpeting cases
covering Sections 23, 26, 35, and 2, and there's a few
| ogi stical things that | think we need to discuss
about the cases in terns of the status of the cases
and then getting them set for a contested hearing.

So the first thing | wanted to note is
that the Gold and Parallel cases overlap in the north
hal f north half of Section 35, and | noted that in the
Franklin Mountain Energy applications.

But based on recent notion practice
regardi ng the cross and satellite cases, | wanted to
have a di scussi on about those applications today to
avoi d any, you know, disruptions to the hearing
schedul e once we get one set.

So that's the first thing | wanted to
di scuss, is the overlap in the north half north half
of Section 35.

The other item| wanted to discuss is
that there are some existing overl apping units that
neither the Franklin Mountain Energy nor the COG cases
reference.

And so I'minterested to see what
M. Fel dewert has to say about that, but there's five
Franklin Mountain Energy cases and five COG cases

where there are existing overlapping units. But
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nei t her of our applications reference any overlap, and
then -- sorry.

MR. CHAKALI AN: So Ms. Bennett, you're
trying to avoid the same or a simlar situation with
I nsufficient notice?

MS. BENNETT: Yes.

MR. CHAKALI AN: Okay. Geat. So why
don't you address that, and then we'll go to the
parties and see what they have to say. Then we'll go
to your second issue.

MS. BENNETT: Okay. And there's still
anot her piece of the issue of notice --

MR. CHAKALI AN:  Ckay.

MS. BENNETT: -- which is that COG has
proposed its -- | believe its Maning Pheasant and its
Vul ture cases. | woul d have to | ook back at ny notes,

but those actually overlap in Section 35. And there's
no notice, no information in the applications at all
about that overlap in Section 35.

So | don't think that there's a need to
correct the notice for the overlap between Parall el
and Gol d because we did provide notice of that in our
appl i cati ons.

But for the five Franklin Muntain

Energy applications and the five COG applications
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where there was no notice of an overlap, | think at a
m ni mum t hat those need to be corrected, anended.

But there is -- as | nentioned in sone
recent notion practice that getting approval of a
non-standard unit is not a prerequisite to conpul sory
pool i ng.

And so if M. Feldewert agrees with ne
or disagrees, |I'd like to know so that we can nodify
our applications accordingly so that we can avoid any
di sruptions to the hearing schedul e.

MR. CHAKALIAN: So before we go to
M. Feldewert and then Ms. Hardy on that issue, you
are saying that you don't feel notice, either actual
or published, would cure a deficiency in the
application?

MS. BENNETT: | do think the actual
notice would cure the deficiency in the application.

MR. CHAKALI AN: So then you had
menti oned that you m ght amend the application for
t hose five. Okay. So --

MS. BENNETT: And --

MR. CHAKALIAN. -- so that's a Plan B
and a Plan A?

MS. BENNETT: To clarify for the

amendnents, we could file those anendnents as early as
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February 6th, which would allow us to be on the March
7th docket, and I'm junping ahead a little bit here.

The March 7th docket is fairly full
but if the Division were willing to set a speci al
docket date for these hearings, we could have it the
foll owm ng week, March 14th and 15t h.

That woul d all ow Franklin Muntain
Energy and COG enough tinme to anend their
applications, and M. Feldewert m ght coordinate on
exactly what we think we need to do on those five and
five but still keep a timely schedule for a hearing.

MR. CHAKALI AN: Okay. M. Feldewert?

MR. FELDEWERT: A lot to unpack there.
First off, we have what | perceive as two types of
noti ce issues; okay?

One is apparently, the Parallel State
Franklin Mountain applications seemto overlap the
Gold State spacing units without identifying in the
applications that the Parallel's going to overlap the
Gold State, and Gold State is going to overlap the
Paral | el .

All they say is it's going to overlap
somewhere in Section 35. [It'll affect the working
I nterest owners. Just go figure out where it is;

okay? There's no way for those affected working
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I nterest owners to do that, no way.

So the fact that |, sitting here
because |'ve tal ked to Deana, have received what she
call ed actual notice of that; okay?

It does not cure the fact that the
public notice does not properly identify it, nor does
it address the inpact on the other working interest
owners who were directly inpacted and affected by the
overlap for which they have no notice; okay?

Secondly, there are other Bone Springs
spacing units out there that have not been identified
for purposes of being overlapped -- and | agree with
her -- by either party, COG nor Franklin Muntain.
That's the second aspect of the lack of public notice.

So there's going to need to be sone
changes to the applications and to the public notice
so that all of the working interest owners have the
I nformation they need to understand what's goi ng on.

And | woul d suggest to you that nerely
saying "We're going to have an overl appi ng spaci ng
unit, and it's going to overlap sonme place in Section
35" does not provide enough information.

You don't know who the operator is.
You don't know what wells are involved. You don't

know what acreage is involved in the spacing unit.
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You don't know to what effect there's going to be an
overl ap.

And if you don't know that, you don't
have enough notice to know whet her you need to be
I nvol ved or not. That's the issue on the overlap of
Frankl i n Mount ai n.

And | think we both agree that because
there are existing spacing units that are operated by
ot her parties that both applications, those sought by
COG and those filed by Franklin Muntain, have to be
anmended, refiled, and new public notice so that we can
address those.

So that's where |'mat on the notice
| ssue.

MR. CHAKALI AN: So your cure, then, is
to anmend the applications and the public notice?

MR. FELDEWERT: Yes, sir.

MR. CHAKALI AN:  Ckay.

MR. FELDEWERT: Yes, so that we don't
have any notice issues going forward.

MR. CHAKALI AN: Okay. Ms. Hardy?

MS. HARDY: M. Examner, | really
don't have a position on these matters on behal f of
Armstrong and Sl ash, but | would like to ask a

clarification question of --
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MR. CHAKALI AN:  You may have to nove
back fromthe m crophone --

M5. HARDY: Maybe that's what it is.

MR. CHAKALIAN. -- a little bit. |

don't know, but --

M5. HARDY: Ckay.
MR. CHAKALI AN: -- maybe.
MS. HARDY: I'Ill try that.

MR. FELDEWERT: And these are off when
they're green; right?

MR. CHAKALIAN: It could be that maybe
Ms. Hardy just has one green one near her, and maybe

you turn off those for now. And let's see what

happens.
MR. FELDEWERT: Right. Okay.
UNI DENTI FI ED SPEAKER: Those two are
on.
MS. APODACA: And it could be the
| aptops. if your volune is up on your |aptops, that
could be causing the feedback. |If you can just turn
of f your --
UNI DENTI FI ED SPEAKER: So his are on.
MS. APODACA: -- speakers on your
| apt op.

MR. FELDEWERT: Yes. Turn this one

Page 27

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

off. The green's off. |Is green on or off?

MR. CHAKALI AN: Green is on.

MS. APODACA: Green is on.

MR. CHAKALI AN: Thank you.

M5. APODACA: There we go.

MR. FELDEWERT: That does sound better.
M5. HARDY: Ckay. Thank you.

MR. CHAKALI AN: So you had a question?
M5. HARDY: | do have a question, and

it's been nmy understandi ng that when you have an
over |l appi ng spacing unit, you would need to include in
your application the existing overlapping unit.

But it sounds |like the issue here is
al so applications that are filed now that overlap and
whet her that needs to be addressed in the
applications; right?

MR. CHAKALI AN: So Ms. Hardy, who is
the question directed to?

M5. HARDY: Well, | suppose --

MR. CHAKALI AN: Because | can't answer
t hat question, obviously.

M5. HARDY: Well, | guess I'masking if
that's M. Feldewert and Ms. Bennett's position.

MR. CHAKALIAN:. All right. Well, let's

start with Ms. Bennett.
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MS. BENNETT: Thank you. | agree that
noti ce needs to be provided to the overl appi ng spaci ng
unit operators and working interest owners. The rules
do not require any specific identification of the
exi sting or proposed spacing units. They're silent on
t hat .

So the fact that I, in the Franklin
Mount ai n Energy applications, identified an overlap
and sent the applications to the working interest
owners and the operators suffices under the rule.

And there aren't existing spacing units
wth respect to the first notice issue that
M. Feldewert is pointing out. There are not existing
spacing units. These are proposed overl appi ng spaci ng
units, so there are no existing spacing units in the
first issued notice.

And | find it sonmewhat ironic that
M. Feldewert is conplaining of the fact that | made a
good faith effort to identify the overlap in the
Franklin Mountain Energy applications that conply with

the rules, yet in their Vulture and Mbdani ng Pheasant

applications -- which undisputedly overlap an entire
section -- there's not a single nention of the word
"overlap."

MR. CHAKALI AN: Before we turn to
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M. Feldewert for his rebuttal, you said sonething
that | thought was interesting. You said that you
identified the working interest owners in the unit,
and you sent them actual notice.

M5. BENNETT: We did.

MR. CHAKALIAN: So M. Feldewert, just
on that piece, | realize that both parties are
agreeing to anend the five applications for Franklin
Mountain and COG Why is that insufficient notice?

MR. FELDEWERT: So first off, |'m not
aware if the COG applications overlap; okay? They
weren't intended to overlap. |If they do, that's a
m stake, but I'Il check on that; okay?

But assum ng that they do, then I would
agree that you would need to provide notice, that as
an operator, okay, you're going to propose overl apping
spaci ng units.

And if you think about it |ike this,
there's one spacing unit, here's another one, and
we're going to overlap like this; okay?

You got this group of working interest
owners. You got this group of working interest
owners. This group of working interest owners is not
going to get this application. This group of working

I nterest owners is not going to get this application;
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okay?

They're going to get an application as
Ms. Bennett has filed that says "We're going to
overlap in Section 35," okay, "but we're not going to
tell you where"; okay? They're not going to tell you
what wells. You go figure it out.

Now, that neans that these working
I nterest owners up here don't know anyt hi ng about
these wells down here nor who the operator is nor
what's bei ng overl apped; okay? Sanme way here.

So if you're going to give
notice -- and she agrees that notice has to be
given -- you got to give enough information so that
soneone | ooking at the application can ascertain
what's being overl apped to what extent and what wells
are involved. And if you don't do that, you don't
have enough noti ce.

Secondly, if you have to give notice of
an overl apping spacing unit, the affected parties are
the parties in this spacing unit and in this spacing
unit, which neans that your notice should go out to
them so that they get notice of the application that
you're filing to overl ap.

And they get notice of those working

I nterest owners and the spacing units being overl apped
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get notice so that they know they're going to be
affected. O herw se, they have no idea.

And sinply saying "I'm going to overlap
i n Section 35" would be like saying "I'm going to pool
you for a spacing unit in Section 35, but |'m not
going to tell you what acreage is involved."

“I"'mnot going to tell you about ny
wells or how many wells I'"'mgoing to drill, and I'm
not going to tell you where they're going to be
| ocated"; okay? And | would submt that's not enough
i nf or mati on.

| agree. There's no rule that said
what's the magi ¢ | anguage. We certainly have
benchmar ks, as you saw from ny notion; okay?

So it seens to ne that that is how you
would do it, and that is how, when you | ook at
over |l appi ng spacing units, people have done it; okay?

So that's why | don't think
there's -- be enough notice there, and then --

MR. CHAKALIAN: So it's your position
t hat --

M5. APODACA: (Okay. Excuse ne.
Heari ng Exam ner, can you turn your m c back on? And
M. Fel dewert, yours is off, also, so the voice --

MR. CHAKALI AN: Thanks --
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M5. APODACA: -- quality is pretty |ow
in the room

MR. CHAKALIAN: So it's your position
t hat even though Franklin Mountain identified interest
owners, they still have to give them enough
i nformation so that they can determine if they're
going to be overl apped or not?

MR. FELDEWERT: Yes. And | don't
under st and what she said about notice to interest
owners because to nmy know edge, as |'ve seen fromthe
satellite case, if this was a satellite, and this was
their cross state, okay, they did not send their
cross-state application.

They did not send their satellite
application, nor did they send the satellite notice of
hearing to the cross-state working interest owners.
They didn't do that; okay?

So | don't know what she neant by
provi ded notice to the working interest owners, but
they certainly did not get notice of each application;
okay?

MR. CHAKALIAN: Well, we're not talking
about the cross state and the satellite --

MR. FELDEWERT: Agreed.

MR. CHAKALI AN: -- today, so let ne go
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back to Ms. Bennett. From what you' ve just heard,
what i s your response?

MS. BENNETT: Well, first,

M. Feldewert, | acknow edge that there's no
requirenment in the rule of any certain magic | anguage
or specificity. Both of our applications, the Gold
and the Parallel applications, each identify the
over | ap.

Wor ki ng i nterest owners and ot her
operators routinely nonitor the OCD' s website to see
if their interests or their proposed interests or
purported interests are going to be at issue, so |
think it's actually elevating formover substance
because there's plenty of notice.

We put it in our captions. W put it
in the body of our applications. W put it in our
public notice. W put it in the docket, and we
I dentified the section where the overlap is.

Agai n, these are not existing wells.
There's no existing spacing units. W will be
providing notice to the working interest owners in
each of the overlapping units, and there was one ot her
point that | was going to nmake.

M. Feldewert noted that this is, |ike,

common practice, to identify the spacing units with
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nore specificity, and while that may be a common
practice, it is not required by the rules.

And there was a recent case where
anot her operator had an overl appi ng spacing unit and
did not even put it in the caption, didn't identify
where the overlap was at all, and that was allowed to
nove forward.

So I'"'mcertainly not unique in this
posi tion.

MR. CHAKALI AN So Ms. Bennett, let's
say that there's a claimof insufficient notice.
What's the renmedy for that?

M5. BENNETT: The claimfor
I nsufficient notice would be to have a second heari ng
on the overlap only. It would not affect pooling.

MR. CHAKALI AN:  Ckay. M . Fel dewert,
what do you say is the renedy if soneone cones |ater
and says "We didn't understand that this neant us"?

MR. FELDEWERT: Yes. You would nove to
vacate the order and have a new hearing; okay? Which
to me is sonmething we should try to avoid; right?

And yes, there's no magi c | anguage, but
goodness sakes, we got to know the basic things you
need to know.

I f you're supposed to notify affected
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wor ki ng interest owners in overlapping spacing units,
that tells me you got to tell them what spacing units
are being overl apped, which nmeans you got to identify
"This is what |'m proposing, and this is what is going
to be overl apped” with sone specificity so they got
sone understanding, not "It's sonmewhere in Section
35"; okay?

And secondly, if you're going to have a
hearing, right, for pooling an overl appi ng spacing
unit, all right, it's two different regul atory
requi renments, but you got to get approval of the
over |l appi ng spacing unit before you can nove forward.

And | would submt that you shoul d get
approval over the overl apping spacing unit and then
pool because then everybody knows what's going on.

Ot herwi se, you're pooling as if there's no overl appi ng
spacing unit.

And | may not have a problemwth their
spacing unit for pooling purposes if it's just
strai ght pooling and there's no overl apping, but if
they're going to take 40 acres out of that proposed
spacing unit and overlap it with sonme other spacing
unit and thereby dilute ny interest, |I'mgoing to have
a problemw th pooling at that point in tine.

So I don't think you can separate them
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They're intertw ned.

MR. CHAKALI AN:  So Ms. Bennett, | think
M. Fel dewert is suggesting that we cannot have a
hearing for both the overlap and the pooling at the

sanme tinme. That's what | think |'m hearing.

MR. FELDEWERT: No. |'m saying you
shoul d.

MR. CHAKALI AN:  You shoul d?

MR. FELDEWERT: You shoul d.

MR. CHAKALI AN:  Okay, fine.

MR. FELDEWERT: So everybody knows
what's going on, so when |'m being pooled, |I know ny

pooling is going to be inpacted by the overl ap.

MR. CHAKALI AN: Okay. | wunderstand.
Thank you. | appreciate it.
So okay. We've had discussion. It

sounds |ike both parties agree or all three parties
agree that notice and applications have to be anended
for ten basic applications -- five for Franklin
Mountain, five for COG -- and that we really need to
set a hearing date; yes?

MS. BENNETT: Yes.

MR. CHAKALIAN: |I'mgoing to start with
you, M. Feldewert, because it sounds |ike you want

more tinme. And it sounds |like Ms. Bennett wants to
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bring these to a hearing sooner, and you want | ater.
That's the guess |I'm maki ng here.

MR. FELDEWERT: Well, there's one
other -- we haven't gotten to this yet -- there's one
ot her wrinkl e; okay?

Remenber how | said there was a PSA
bet ween COG and Matador |last tinme these cases were
before? 1t's supposed to close today; okay? Now, |
don't know if it's closing today or not, but it may or
may not be. So it'd be closing soon.

As a result, MRC, once they got
sufficiently confortable that they were going to nove
forward with the agreenent with COG sent out
conpeting well proposals on January 18th. |It's their
Jack Hammock [ph] and then their Mark MKinley wells;
okay?

Those went out on January 18th, so
they're going to need those proposals -- been out to
the working interest owners. They're going to need to
be di gested, okay, and naybe we can get these
resol ved.

| don't know, but at the very | east
there's these additional applications that are going
out. So ny thought is that they would be able to get

those filed in March or an April hearing.
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MR. CHAKALI AN: So what you're saying
I's applications that have not been filed yet will be
filed, and they will also be consolidated with all of

t hese cases?

MR. FELDEWERT: Yes, sir.
MR. CHAKALI AN: That's what you're
sayi ng?
MR. FELDEWERT: That's what |'m sayi ng.
MR. CHAKALI AN: And how do you know
t hat ?

MR. FELDEWERT: Well, because |
represented Matador. Yes. Sorry. Yes. MRC Perm an,
l"msorry, who will be filing it.

MR. CHAKALIAN: So you'll be filing --

MR. FELDEVWERT: Yes. | will be filing
them | can get themfiles so that they appear on the
first docket in March; right?

No. | can get themfiled so they'd
appear for the first docket in April, which neans we
could have a hearing in April.

MR. CHAKALI AN: First docket in April
Is the 4th, | think, and then we have another one on
the 18th. Well, obviously, this would be a speci al
hearing, so correct nme because |'m not sure about

t his.
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If sonething's filed in March, and it
appears on the April 4 docket, does that |[imt when we
can have the hearing on those cases?

MR. FELDEWERT: The earliest we could
have that hearing would be the April 4th docket.

MR. CHAKALI AN:  But we wouldn't be
havi ng the hearing on the April 4th docket.

MR. FELDEWERT: Okay.

MR. CHAKALIAN. [It'd be a special
hearing, but you're saying it would have to be after
April 4th?

MR. FELDEWERT: That's what |'m sayi ng.
Yes.

MR. CHAKALI AN: Okay. Ms. Bennett?

MS. BENNETT: Thank you, M. Exam ner.
Qbviously, this is a frustrating turn of events, and
one wonders how the sane | awyer can represent
conpeti ng operators.

Neverthel ess, while there is a
presunption of allowi ng 30 days for a proposal letter
to be out before an application is filed, it's only a
presunption. There's no hard and fast requirenent.

That's in Order R13165, and that order
specifically states that there's an expectation of 30

days except when there's extenuating circunstances.
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And there are extenuating circunstances here.

We' ve been diligently noving forward
trying to get these cases to hearing, and we' ve been
del ayed at every step. And this appears to be yet
anot her delay tactic.

Subm tting the proposals on January
18th when M. Feldewert represented to the Division
that this purchase and sal e agreenent was happeni ng
nont hs ago appears to be a delay tactic.

So | would request respectfully that
the Division acknow edge or require that the
applications be filed for the March 7th docket and

that we have a contested hearing on March 14th. Thank

you.
MR. FELDEWERT: WMay | respond?
MR. CHAKALI AN: Well, | have to think.
MR. FELDEWVERT: Okay.
MR. CHAKALI AN: Go ahead.
MR. FELDEWERT: So first off, one nonth

is not going to nake a difference. Secondly, the
purchase and sale agreenent is closing, but it is not
cl osed yet.

You can't file an application unless
you're an interest owner in the acreage, which neans |

got to let the deal close, and then you have standi ng
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to file the application.

Because then you're an interest owner
in the acreage, which is why | said | could file it in
March, because | expect it to be done by then to be on
that April docket.

Third, okay, there's not just Franklin
Mount ai n and Matador. There are ot her working
I nterest owners out there that are being pool ed and
are being affected. They have not seen this yet.

There's not been an effort to reach an
agreenment with them on the Matador proposals; okay?
They have to have tine to digest these proposals and
deci de which way they want to go. |'mtalking about
t he other working interest owners.

MS. BENNETT: M. Hearing Exam ner, may

| briefly say --

MR. CHAKALI AN:  Yes. And then this
will --

MS. BENNETT: Yes. | understand.

MR. CHAKALIAN: -- this is the end of

that, so go ahead.

MS5. BENNETT: M. Feldewert stated that
t he deal would close today, which would allow himto
file the applications on February 6th, if that's

accur at e.
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Apart fromthat, if MRC doesn't have
standing to file the application, it begs the question

of how they have standing to propose the wells in the

first place. | don't want to get into that because --
MR. FELDEWERT: | don't think you want
t 0.
MS. BENNETT: -- | want to nove forward

w th the hearing.

But if there's standing to propose, and
if the sale is proposed to cl ose today, then there's
plenty of time for himto get the applications on file
for our March 14th hearing. Thank you.

MR. FELDEWVERT: Okay. lt's not
closing. M understanding is it's going to take until
the mddle of the nonth to get it all wapped up.

MR. CHAKALI AN: The m ddl e of February?

MR. FELDEVERT: Yes, yes.

MR. CHAKALI AN:  Ckay.

MR. FELDEVWERT: And yes. | nean, did I
send out the letters? | told themto send them out
prematurely to get things noving as quickly as
possi bl e but want to be careful about violating the
stat ute.

MS. BENNETT: M. Feldewert did -- and

| wote it down in ny notes -- he said it's supposed
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to cl ose today.

MR. FELDEWERT: | said it was supposed
to cl ose today a coupl e weeks ago.

MR. CHAKALIAN: W're -- take a break
so the parties can discuss this, but | can't have the
parties addressing each other. Then it's not going to
wor K.

Ms. Bennett, as much as | would like to
get these to a hearing -- and |I'm happy to set a
speci al hearing as soon as is allowed under the
rules -- | don't see how |l can force this to a hearing
after listening to M. Fel dewert and heari ng about
this new party filing their conpeting applications in
this -- seemto be a waste of tine to have the
heari ng.

So M. Feldewert says that he will file
t hese conpeting applications so that we have this on
April 4 docket, and I wll set the special hearing in
early April between the 4th and the 18th. So let's
| ook at our cal endars and figure out a date that we
can have this.

Let me suggest the week of the 8th
t hrough the 12th of April. | think it's better to do
it early in the week in case it goes on for several

days, so howis April 9 for all three parties?
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Ms. Hardy?

M5. HARDY: That's fine with Arnstrong
and Sl ash, Your Honor.

MR. CHAKALI AN: Okay. Ms. Bennett?

MS. BENNETT: Apologies. | believe
that'll work. Yes. I1'mgoing to conmt that it'l|
wor K.

MR. CHAKALI AN: Okay. Fine.

M . Fel dewert?

MR. FELDEWERT: So it'd be a Tuesday,
April 9th.

MR. CHAKALI AN:  Correct.

MR. FELDEWERT: |'m just checki ng.
Under the standard rule, exhibits would be filed a
week ahead of tine. No, no. That'd be April 2nd, so
| think that'll work.

MR. CHAKALI AN:  Ckay.

MR. FELDEWVERT: Yes.

MR. CHAKALI AN: Now, we're going to
have your new cases on the April 4 docket. Do we need
to list all of these consolidated cases along with the
new cases on the April 4 docket?

MR. FELDEWERT: Well, good question. |
have to think about that. 1'll raise this question,

okay, and let's just keep it sinple.
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There are Franklin Mouuntain Gold State
cases whi ch have conpeting applications and their
Parall el State cases which have conpeting application.
The Gold State involves Sections 23 and 26, okay, so
23 and 26, and then their Parallel State involves
Sections 35 and Sections 2.

So we have different working interest
owners involved. So while we haven't consoli dated
here for purposes of determ ning the procedure, it
seens to ne that we're going to be addressi ng one or
the other first, right, and any other cases.

So I think you're | ooking at nmaking
sure that the affected working interest owners know
whi ch cases they're going to be involved in and when
they're going to hearing.

So it mght nake sense to try to have
everything noved to the April -- what was that, Apri
4t h? -- and maybe in the process of doing that, we can
say "Ckay. Here's the Gold State and the conpeting
cases. Here's the Parallel State and the conpeting
cases," and we can keep themin a separate block so we
know what interest owners are involved.

So that's a long way of saying | think
we -- put themall on the April 4th docket, and I w ]|

certainly alert the Division when we file to the case
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numbers.

MR. CHAKALI AN: Ms. Bennett?

MS. BENNETT: Thank you. The process
that | understand we wouldn't go through is that for
the existing cases that we have now that do not need
to be anmended, those could just be continued to the
April 9th docket. They would not need to be
re-noticed on April 4th.

And then the new cases that both of us
need to file could be set for either March 7th or
April 4th. At this point, I'd say April 4th so that
we don't have to continue them again, and then we
woul d continue themfrom April 4th to April 9th.

So they would be heard as a status
conference, essentially, on April 4th so that we coul d
then continue themto April 9th, or we could just
I mmedi ately continue themto April 9th to avoid taking
up the Division's tine.

And in terns of the working interest
owners, the Parallel and Gold overlap, and so those
cases are interrelated. And so we would want those
cases to be heard together, which |I don't think
M. Fel dewert was suggesting bifurcating, but | do
think that it's key that we nove forward as is.

MR. CHAKALI AN: So then are you
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recommendi ng that on the April 4 docket, we |ist all
of the Franklin Muntain and COG cases that we have on
today' s docket along with the new ones?

Or are you saying those can go directly
to April 9, and only the new cases that M. Fel dewert
is filing on or before March the 6th will be heard on
April 47?

M5. BENNETT: Yes and no. [|'Ill start
fromthe beginning.

MR. CHAKALI AN:  Good.

MS. BENNETT: The existing COG and
Franklin Mountain Energy cases that do not need to be
amended will be noved directly to April 9th. The COG
and Franklin Mountain Energy cases that need to be
amended will be dism ssed and refiled, and those woul d
be refiled for April 4th.

And the new MRC applications would be
filed for April 4th, and we could then imedi ately
continue those to April 9th so that no cases woul d
need to be heard on April 4th.

MR. CHAKALIAN:. WII you identify the
cases that will be dism ssed and refiled because you
are anending the applications?

MS. BENNETT: WIIl | identify those
now?
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CHAKALI AN:  Yes.
BENNETT:  No.

2P D

CHAKALI AN:  No?

MS. BENNETT: | f possible, I'd like to
identify those in an e-mail after the hearing --

MR. CHAKALI AN:  Ckay.

MS. BENNETT: -- but | will identify
those. And | wll also confer with M. Fel dewert on
sone of the deficiencies in the COG applications.

MR. CHAKALI AN Then are you
recommendi ng that we don't issue a pre-hearing order
based on today's di scussion?

MS. BENNETT: | would recomend issuing
a pre-hearing order that includes all of the current
cases for April 9th, and then M. Feldewert and | can
coordinate on a notion to anend the pre-hearing order
to allow the correct case captions to be included.

But ny fear would be if we don't enter
a pre-hearing order, even though we are all taking
very good notes, that it could slip, and that is not
preferred.

MR. CHAKALI AN: And are you al so
suggesting that when you anmend an application, you
have to dismss it and refile it? You are suggesting

t hat ?
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MS5. BENNETT: Yes. Unfortunately,
that's the process.

MR. CHAKALI AN: Okay. All right.
That's fine, so Sheila, we wll issue a pre-hearing
order. Are you clear on the case nunbers in the
pre-hearing order?

M5. APODACA: Yes. | think |I got them

MR. CHAKALI AN: Okay. Very good.

OCkay. |Is there anything el se on these
cases?

MS. BENNETT: Nothing fromne. Thank
you very nuch for your tine.

MR. CHAKALI AN: Thank you. Okay. |'m
not hearing anything from anyone else. W're going to
conti nue.

| believe the next case is Avant
Operating, No. 27 -- | hope | haven't m ssed
anything -- 23970 on the docket.

MR. FELDEWERT: | think you're on No.
21 and --

MR. CHAKALI AN:  Ckay.

MS. BENNETT: No. 20, actually.

MR. FELDEVERT: O 20, |I'msorry.
Thank you.

MR. CHAKALI AN: No. 20. Thank you.
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Okay. | amcalling Case 23944 and
23945, and it |ooks |ike those are consolidated with
24074, 75, 76, 24101, 24102. Does that capture all
the cases?

MR. FELDEWERT: Yes, sir.

MR. CHAKALI AN: Okay. Great. May |
have entries of appearance?

MR. FELDEWERT: M. Exam ner, M chael
Fel dewert, with the Santa Fe office of Holland & Hart,
for MRC Perm an.

MR. CHAKALI AN:  Thank you.

MS. SHAHEEN: M. Exam ner, Sharon
Shaheen, with Montgonery & Andrews, on behalf of Pride
Ener gy.

MR. CHAKALI AN:  Good norni ng.

MS. SHAHEEN: Good nor ni ng.

MR. CHAKALI AN: And Ms. Shaheen, why
don't we start with you? This is a status conference.
VWhat are we here to achieve?

MS. SHAHEEN: | understand that the
parties have been conferring, and | believe Pride
woul d prefer that these cases be continued now to
anot her status conference on March 7th, if Matador is
amendabl e to that.

MR. CHAKALI AN: Did you say March 7th?
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MS. SHAHEEN: March 7t h.
MR. CHAKALI AN:  You said March 7th?
MS. SHAHEEN: | believe that's the

first March docket

MR. CHAKALIAN: | don't have all of ny
screens avail abl e down here. VWhen were these cases
filed?

M5. SHAHEEN:. That is a good questi on,
and it's sonething that | would have to get back to
you about. But | think it's been in the |last six
nonths, | want to say --

MR. CHAKALI AN: Okay. And
M. Feldewert, are Matador's conpeting with Pride?

MR. FELDEWERT: Yes, sir.

MR. CHAKALI AN: Okay. And when were
yours filed?

MR. FELDEWERT: | don't renenber, but
March 7th would be the first docket in March.

And we have no objection. W believe
that there are productive settlenent discussions
t aki ng place, so we have no problem continuing the
matters to March 7th.

MR. CHAKALI AN: And Sheila, did you
suggest that March 7, since we have three contested

hearings, that it m ght not be the best docket to nove
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t hings to?

MS. APODACA: That's true. W do have

the three contested, so probably no nore hearings.

Maybe a status conference woul d be okay, but --

aski ng for,

MR. CHAKALI AN: That's what they're
s a status conference.

MS. APODACA: Yeah.

MR. CHAKALI AN: Okay. Well, once you

file continuances, we will npove these to the March 7th

docket for

No?

a status conference.
MS. SHAHEEN: Perf ect.
MR. CHAKALIAN: |Is there anything el se?

SHAHEEN: Thank you.
CHAKALI AN:  Very good. Thank you.

2 20

FELDEWERT: Thank you.
MR. CHAKALIAN: So now let's go to Item

No. 27 on our docket, which is Avant Operating. Looks

| i ke we have two cases, 23970 and 71. Entri es of

appear ance,

pl ease.

MS. BENNETT: Good nor ni ng,

M . Exam ner. Deana Bennett, on behal f of Avant

Oper at i ng.

MR. CHAKALI AN: Good norning --
MR. FELDEWERT: Good norni ng,
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M. Exam ner. M chael Feldewert, fromthe Santa Fe
office of Holland & Hart, appearance on behal f of COG
Operating LLC and al so MRC Perm an.

MR. CHAKALI AN: Thank you. And we're
here for a status conference, Ms. Bennett?

MS. BENNETT: Yes, thank you. Franklin
Mount ai n Energy submtted applications for these
cases, and COG operating objected to the cases noving
forward by affidavit. And recently -- sorry, Avant.

And recently, MRC also objected to the
cases going by affidavit, and so we're here today to
set a date for a contested hearing.

MR. CHAKALI AN: M. Fel dewert?

MR. FELDEWERT: Yes. MRC Permn an has
sent out conpeting well proposals in January, so they
went out January 18th; right? So those are being sent
out to the working interest owners.

In ny mnd, there needs to be sone
di scussions, right, between the parties and the
wor ki ng i nterest owners about the conpeting well
proposal s.

' mnot aware of any | eases or anything
| i ke that expiring, so | don't think we need an
| mredi ate -- we can have anot her status conference.

That woul d be ny preference.
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But | don't know what Ms. Bennett wants
to do, but it seens to nme there ought to be sonme tine
for the parties to discuss.

MR. CHAKALI AN: Are you suggesting that
you will be filing conpeting -- you are --

MR. FELDEWVERT: Yes.

MR. CHAKALI AN: When woul d you be
filing those?

MR. FELDEWERT: So we'd be filing them
in March. Yes. It'd be March for the April docket.
That'd be the April 4th, so | would suggest a status
conference on April 4th.

MR. CHAKALI AN: Ms. Bennett?

MS. BENNETT: Thank you, M. Hearing
Exam ner.

There actually are | ease expiration
| ssues. There are two | eases that are expiring, and
the first one is set to expire in Septenber.

And while that m ght seem|ike a ways
away, if we don't go to hearing until April based on
the information we just learned, there still needs to
be time for the orders to be issued.

And so there is not as nuch tine as
M. Fel dewert woul d suggest, so | would prefer a

contested hearing in early April
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MR. CHAKALI AN Well, we have a
contested hearing already the week between the two
dockets, so we can't have another one in that week.

Sheila, the docket for the 18th, how
busy is that?

MS. APODACA: That one is avail able.

MR. CHAKALI AN: So why don't we issue a
pre-hearing order setting a contested hearing for
t hese cases April 18th?

MS. APODACA: April 18th. Ckay.

MS. BENNETT: Thank you very nuch.

MR. CHAKALI AN: Thank you,

M. Fel dewert.

I am now cal ling COG Operating, and
t hese are Cases 23987, 88. And then it |ooks |ike we
have 24032, 33, | think, 34, and 35. Does that cover
it, M. Feldewert?

MR. FELDEWERT: Yes. But we've already
addr essed these.

MR. CHAKALI AN: We've addressed these.

MR. FELDEWERT: Yes.

MR. CHAKALI AN:  Along with the other
massi ve cases in the beginning?

MR. FELDEWERT: Correct.

MR. CHAKALI AN: Okay. | am now calling
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EGL Resources, 24043, 44, 24152, 24153. Entries of
appear ance, pl ease.

MR. BRUCE: M. Exam ner, Jim Bruce, on
behal f of EGL.

MR. CHAKALI AN: M. Bruce.

MS. BENNETT: M. Exam ner, Deana
Bennett, on behalf of Franklin. Deana Bennett, on
behal f of Franklin Muntain Energy.

MR. CHAKALI AN: Thank you.

MR. FELDEVERT: M. Exam ner, M chael
Fel dewert, with the Santa Fe office of Holland & Hart,
appearing on behalf of COG Operating and MRC Perm an.

MR. CHAKALI AN: Thank you. Have |
captured all the cases in this matter?

MR. BRUCE: All the existing cases. |
woul d ask the other counsel if they plan on filing
count erapplications.

MR. CHAKALI AN:  Okay. We'll get to
that in just a nonment, but | have captured all the
case nunbers today?

MR. BRUCE: Yes.

MR. CHAKALI AN: Okay. M. Bruce, what
are we doi ng?

MR. BRUCE: These are pooling cases,

and all these other parties objected to a hearing by
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affidavit. | don't know why.

MR. CHAKALI AN: Okay. So your goal is
to set a hearing?

MR. BRUCE: Yes.

MR. CHAKALI AN: Okay. And when woul d
you |ike the hearing?

MR. BRUCE: | know the Division has a
| ot of upcom ng cases. | don't know that there's a
huge rush to go to hearing, but whatever works for
ever ybody.

MR. CHAKALIAN: So if we set these for
the April 18 docket, that would work for you --

MR. BRUCE: Sure.

MR. CHAKALIAN: -- for a contested
heari ng?

Okay. Ms. Bennett?

MS. BENNETT: That's fine. Thank you.

MR. CHAKALIAN: That's fine with you.
Are you filing anything to conpete?

MS. BENNETT: No, not that |'m aware
of. In fact, Franklin Mountain Energy had fil ed
conpeti ng applications, which we have since di sm ssed.

MR. CHAKALI AN: But you still object to
their going forward --

MS. BENNETT: Yes.
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MR. CHAKALIAN. -- with
affidavit -- okay. Thank you.

M. Fel dewert?

MR. FELDEWERT: |Is Franklin Muntain
going to refile?

MS. BENNETT: M. Hearing Exam ner, |
don't know if Franklin Mountain is going to refile.

MR. CHAKALI AN: Okay. Thank you.

M . Fel dewert?

MR. FELDEWERT: M. Exam ner, WMatador
has sent out conpeting well proposals on January 18th.
They're called their JimRoth [ph] wells; okay? So
there will be conpeting applications.

And these spacing units proposed have
actually overlapped with not only these cases, but the
| ast case we had -- Avant -- Explorer wells. So they
are going to be interrelated, so it seens to nme that
April 18th woul d make sense.

MR. CHAKALIAN: All right. Then Sheila
will issue a pre-hearing order. This is the third one
for these four cases, and it | ooks like they'|ll be
j oi ned by sonme new applications filed by M. Fel dewert
by the deadline of March 6t h.

Is that right?

MR. FELDEWERT: Yes, sir.
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MR. CHAKALI AN: Okay. Al

| right.

anyt hing el se?

Fel dewert ?

Excellent. M. Bruce, is there anything el se?
MR. BRUCE: | have not hing,
M . Exam ner.
MR. CHAKALI AN:  Sorry?
MR. BRUCE: | amfine with that.
MR. CHAKALIAN: Is there
MR. BRUCE: No.
MR. CHAKALI AN:  Okay. M.
MR. FELDEVERT: | guess I'Il let

Franklin Mountain decide what they're going to do.

Yes.
MR. CHAKALI AN:  Ckay. |
No. 39 on the docket. It is Marathon O

Entri es of appearance, please.

MR. PARROT: Good norni ng.

James Parrot, of Beatty & Wbzni ak,

Mar at hon.

MR. CHAKALI AN:  Thank you.
norning. Are there any other
of ?

am now cal | i ng

|, 24085.

This is

representing

Good

parties that you know

MR. SAVAGE: Good nor ni ng,

M. Exam ner. Darin Savage,
behal f of Ci marex Energy Conpany.

MR. CHAKALI AN: Just two

of Abadie & Schill, on

parti es?
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MR. PARROT: | believe so. Yes.

MR. CHAKALI AN: Okay. Very good. What
are we here for today to achieve?

MR. PARROT: So | believe C marex has
filed a notice of objections, presentation by
affidavit. I'msorry -- has, and C marex have al so.

And | believe -- although M. Savage
can confirm-- that there will be a conpeting
application, so Marathon woul d appreciate having a
hearing date set as soon as possi bl e.

MR. CHAKALI AN: M. Savage?

MR. SAVAGE: Yes, M. Exam ner. There

are sone -- what Cinmarex believes are critica
technical issues regarding drilling operations.
There are sonme mandated drilling pad

| ocati ons mandated by the BLMthat Cimarex has within
one of the sections, and we want to avoid any issues
such as potential collisions.

So as | understand it, Cimarex's
engi neers have been talking with the other party's
engi neers, and there needs to be sone di scussions
along those lines to resolve these matters. |If
they're not resolved, then we woul d have to address
t hese i ssues at a hearing.

So | would like to give sufficient tine
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for the engineers to resolve these matters and see if
it can nove forward in that regard.

MR. CHAKALI AN: M. Parrot?

MR. PARROT: Thank you. Yes.
believe that Proterra [ph] has sent over -- surveys to
Mar at hon and that the technical staffs are in
coordination regarding the collision issues to get
t hose resol ved.

| wouldn't anticipate that that
resolution would take a significant amount of tine
unl ess this matter is pushed out for a hearing to a
much, much |l ater date. As you know, negotiations can
often tend to fill the space there at the end in tine.

So these wells are on the late @@,
early 4 drill schedule, and as has been nentioned a
couple tinmes today, after contested hearings, orders
can take a while. So if we're pushing this out rmuch
past the March hearings, we're going to start to get
pretty crunched on -- schedules, so we would prefer a
date in March, if that'd be possible.

And al so note that the issues that the
conpani es are working to resolve, the collision issues
that M. Savage nentioned, those are technical
operational issues that the conpanies are to resolve

bet ween t hensel ves.
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And they are not matters of
consideration in terns of preventing waste and
protecting -- rights, so not really the appropriate
fodder at a hearing on a spacing unit and pool --

So | think the Division would be best
off to | eave the parties to resolve those issues
bet ween t hensel ves, rely on the technical experts at
t he conpanies to do their jobs, and get the matter
teed up for a hearing so that Marathon can go forward
with its drilling plans. Thank you.

MR. CHAKALIAN: So M. Savage, it
sounds |like M. Parrot wants to be on the March 21st
docket for a contested hearing. How do you feel about
t hat ?

MR. SAVAGE: | think that'd be
agreeable, and | know the engi neers are talking.
| think these are inportant issues.

| do believe that the Division has a
stake in public safety matters, but we're hoping that
they can be resolved. And | think March 21st woul d be
an appropriate date to shoot for.

MR. CHAKALI AN Okay. We will issue a
pre-hearing order to that effect.

s there anything el se?

MR. PARROT: No, thank you.
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MR. SAVAGE: No, thank you.

MR. CHAKALI AN: Okay. Thank you. |I'm
now calling No. 40 and 41 on our docket, Perm an
Olfield Partners, and the Case Nos. 24124 and 25.
Entry of appearance, please.

MS. BENNETT: Good norning. Deana
Bennett, Modrall Sperling, on behalf of Perm an
Olfield Partners.

MR. CHAKALI AN:  Good nor ni ng.

MR. RANKIN: Good norning. Adam
Ranki n, appearing on behalf of MRC Perm an Conpany and
Mat ador Production Conpany, with the Santa Fe office
of Holland & Hart.

MR. CHAKALI AN: Good nor ni ng,

M. Rankin and Ms. Bennett. W're here for a status
conference.

M5. HARDY: M. Exam ner, apol ogi es.

MR. CHAKALI AN: Thank you.

M5. HARDY: Dana Hardy, with Hinkle
Shanor, on behalf of Avant Operating LLC in Case No.
24125.

MR. CHAKALI AN Okay. So we have three
parties, but these are your cases, Ms. Bennett?

MS. BENNETT: They are, thank you.

MR. CHAKALI AN: How are we proceedi ng?
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MS. BENNETT: M . Hearing Exam ner,
Perman G lfield Partners submtted these two
appl i cati ons seeki ng approval of saltwater disposal
wel | s.

And | don't want to call them conpanion
cases, but we were before the Division several nonths
ago on sone saltwater disposal wells that Perm an
Olfield Partners had proposed and that WMatador
obj ected to.

And so now we're in round two of that
process, and these are two new wells that Perm an
Olfield Partners has proposed. And Perman Glfield
Partners would |like to go to a hearing on these as
soon as possible. | amsure you're tired of that
refrain fromme, but it's a constant one.

So in considering options, Perm an
Olfield Partners would prefer March 7th or March
21st. | know you'll be hearing from M. Rankin about
that, but those are the dates that Perman O lfield
Partners woul d prefer.

| know that earlier today there was
sone di scussion about the March 7th docket being full,
and so that could mlitate in favor of a special
docket, |ike March 14th, for a special hearing on

t hese two cases.
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And for the record, Avant Operating has

entered an appearance in one of the cases, and Modrall
Sperling and nyself also represent Avant. And so |
w |l be speaking with Perman O lfield Partners this
afternoon to see what, if anything, | nmay need to do
with respect to that particul ar case.

But irrespective of whether | have to

w thdraw fromthat case or not, we're here today to

tal k about setting a hearing date, and 1'd |ike to get

that on the record. And then | can deal with any

| ogi stical issues after the fact.

MR. CHAKALI AN: These sal twat er

di sposal proposals, are they affected by the Novenber

order that was signed by our director?

MS. BENNETT: |'"'mnot famliar with the

November order signed by the director. | apol ogize.

MR. CHAKALI AN: Can you speak to that?

No?

M. Rankin, can you speak --

MR. RANKIN. Maybe if |I'm pronpted and

remnded a little bit, maybe | --

MR. CHAKALIAN: This had to do with the

San Andreas formation, and this had to do with --

MR. RANKIN:  Okay.

MR. CHAKALI AN: -- no. This 1s not
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affected by that.

MS. HARDY: No, no.

MR. CHAKALI AN: Okay. Thank you.
Okay. Very good. So Ms. Hardy?

M5. HARDY: M. Exam ner, | believe
that Avant's w tnesses have conflicts with the other
dates in March and potentially early April, so | think
we woul d propose to set the contested hearing on My
2nd, if possible.

MR. CHAKALI AN: And why May 2nd?

MS. HARDY: Because our w tnesses are
avail abl e on that day.

MR. CHAKALI AN:  Why specifically the
2nd? |s that a docket day?

MS. HARDY: That's a docket --

MR. CHAKALI AN: That is a docket day.

M5. HARDY: | believe | have that
correct; right? OCkay. | think that's the first My
docket .

MR. CHAKALI AN: Thank you. [Is that
all, Ms. Hardy?

M5. HARDY: Yes, thank you.

MR. CHAKALI AN: Okay. Thank you. So
in other words, the soonest you could go to a hearing

woul d be May 2nd?
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M5. HARDY: That's correct.

MR. CHAKALI AN: Very good. Thank you.
M . Rankin?

MR. RANKIN: Yes, M. Exam ner. Thank
you. We have conferred with Ms. Bennett about dates.
March 7th is full, and -- also has contested hearings
on March 14t h.

Second part of March, | wll not be
avai |l abl e, and then we've got contested cases in the
early part of April. And so I've confirmed with
Mat ador that May 2nd does work for them so that would
be our preference as well.

MS. BENNETT: M. Exam ner, nmay we
respond?

MR. CHAKALI AN: Pl ease.

MS. BENNETT: | would up the ante and
propose February dates. The applications are ripe.
understand that the reason why sone of the w tnesses
are not available is because of spring break, and
there are no spring breaks in February that |'m aware
of .

And so | would request that we have a

hearing, a special docket date or hear these on the

February -- | believe it's February 18th. | don't
have the dates right in front of me -- February 15th
Page 68

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

docket or a special docket date shortly thereafter.

MR. CHAKALI AN:  Ms. Hardy?

MS. HARDY: M. Exami ner, | would need
to confirmwth ny witnesses to see if they're
avai |l abl e.

| think that the February 15th docket
woul d be a problemdue to conflicts, but | could
I nqui re about a special docket date with them But |
don't know their availability at this point.

MR. CHAKALI AN:  Ckay.

M5. HARDY: | know that May 2nd worKks.
| also know that they may require sonme tine to get
ready for this hearing. | nean, February's pretty --

MR. CHAKALI AN: Okay. M. Rankin?

MR. RANKIN. Well, | was going to just
say, | nmean, there's a |l ot going on, and naybe there's
a business urgency for Perman G lfield Partners.

Neverthel ess, there is going to be sone
requirements to get this ready for hearing on our end,
and there's a lot that is also already schedul ed.

So I nean, | think our preference would
be just give her the schedules to have it set for May
2nd. Yes.

MR. CHAKALI AN: Well, do we know who

t he technical exam ner would be for a saltwater
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di sposal contested hearing? Garcia.

UNI DENTI FI ED SPEAKER:  Yeah - -

MR. CHAKALIAN: Okay. |I'mgoing to |et
the parties confer and get back to nme by the end of
tonmorrow. Tonmorrow is the 2nd of February.

By the close of business, |I'm asking
the parties to provide a date either in late
February -- | can nake | ate February happen -- or May
2nd, but it sounds |ike the parties need to work that
out between thensel ves.

So once that happens, we will issue a
pre-hearing order to that effect.

Anyt hing el se on this case?

MS. BENNETT: Thank you very mnuch.

MR. CHAKALI AN: Thank you. [|'m now
calling cases -- well, looks |ike one case -- 24141 is
No. 42 on our docket, Apache Corporation.

MR. FELDEWERT: My it please the
exam ner, M chael Feldewert, fromthe Santa Fe office
of Holland & Hart.

MR. CHAKALI AN: M. Fel dewert.

M5. HARDY: And Dana Hardy, with Hinkle
Shanor, for Avant Operating LLC.

MR. CHAKALI AN: Ms. Hardy --

MR. Kl EFABER: Good norning. Robert
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Ki efaber, with Steptoe & Johnson PLLC, on behal f of
Northern O and Gas.

MR. CHAKALI AN: Thank you, sir. I
didn't catch your nane.

MR. KIEFABER: Sure. It's Robert. The
| ast nane is Kiefaber, K- 1-E-F-A-B-E-R. |'m an
attorney with Steptoe & Johnson appearing on behal f of
our client, Northern G| and Gas.

MR. CHAKALI AN:  Wel cone, M. Kiefaber.
M. Feldewert, is this your case?

MR. FELDEWERT: Yes, sir.

MR. CHAKALI AN: Okay. Geat. W're
here for a status conference. How are we proceedi ng?

MR. FELDEWERT: Well, Ms. Hardy's
client --

MR. CHAKALI AN: | think your
m crophone's off.

MR. FELDEWERT: Thank you. See,

Ms. Hardy has objected on behalf of Avant, and they
had subm tted conpeting well proposals in June for
their Gayling [ph] wells. But there's been no
applications filed, so I'mnot sure where we are.

M5. HARDY: M. Examiner, we are filing
conpeting applications by February 6th. They will be

initially set on the March 7th docket, so |'ve been

Page 71

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

requesting a contested hearing date on the conpeting
appl i cati ons.

And again, due to the availability
| ssues for Avant's wi tnesses that were al so nentioned
in the prior case, | think we would be requesting a
contested hearing on May 2nd.

MR. CHAKALI AN: Okay. M. Kiefaber?

MR. Kl EFABER: Yes. No objection at
this point.

MR. CHAKALI AN So are you j ust
nonitoring this case?

MR. KI EFABER: We are nonitoring this
case at this tinme. Yes.

MR. CHAKALI AN: But you'll be
participating in the hearing?

MR. KIEFABER: That is correct. | wll
confer wiwth my client. We will nost likely
participate in the hearing on May 2nd, and | don't see
any conflict on May 2nd at this tine.

MR. CHAKALIAN: WIIl you be presenting
W t nesses?

MR. KIEFABER: | do not believe so.

MR. CHAKALI AN: Thank you, sir.

M. Feldewert, would you be avail able

for a May 2nd contested heari ng?
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MR. FELDEVWERT: Well, let's see. | f
she's filing themon March 7th, then we could have a
contested hearing in the first docket in April.

MR. CHAKALI AN:  But | don't think
Ms. Hardy's witnesses are available in April.

MR. FELDEWERT: Not at all in --

M5. HARDY: They're not avail able on
the first docket. If we had a special docket set, |
could find out their availability.

MR. CHAKALIAN: |I'd rather just set it
for May 2nd at this point instead of setting another
speci al docket w thout know ng for sure that your
W t nesses are either available or they're not
avai |l abl e.

So we'll issue a pre-hearing order
setting this for a May 2nd contested hearing. |Is
there anything else, M. Feldewert?

MR. FELDEWERT: No, sir. Thank you.

MR. CHAKALI AN: Thank you.

M5. HARDY: Thank you.

MR. CHAKALI AN: Ms. Hardy, thank you.
M. Kiefaber, anything el se?

MR. KI EFABER: Nothing further. Thank
you.

MR. CHAKALI AN: Thank you, sir. [|I'm
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now calling No. 43 on our docket, Marathon G| 24150,
and it looks like it's 24151. Entries of appearance,
pl ease.

M5. BENNETT: Good norning. Deana
Bennett, Modrall Sperling, on behalf of Marathon Q|
Perm an.

MR. CHAKALI AN: Thank you.

MR. BRUCE: M. Exam ner, Jim Bruce.

" mrepresenting Red River Energy Partners.

MR. CHAKALI AN: Thank you. Ckay.

M. Bruce, did you object to this case going forward
by affidavit?

MR. BRUCE: Yes, | did, M. Exam ner.
| don't think there's a huge fight involved insofar as
| know. There will not be counterapplications.

The problem was that ny clients did not
receive the well proposals or even get notice of the
hearing, and they didn't know until |ast Friday or
Monday. And they just really want tinme to discuss
wi t h Mar at hon.

MR. CHAKALI AN: Ms. Bennett?

MS. BENNETT: Thank you. | agree wth
M. Bruce that this should not be a terribly contested
si tuation.

And so with that, | would request that
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we -- on March 7th, either a status conference, or if

Mar at hon and Red Ri ver have reached an agreenent that

Mar at hon woul d be allowed to proceed by affidavit.

MR. BRUCE: That's fine with ne.

MR. CHAKALI AN: Okay. So Ms. Bennett,

we'll set this for a status conference on March 7
after you file continuances.

M. Bruce, anything else?

MR. BRUCE: No, sir.

MR. CHAKALI AN: Ckay --

MS. BENNETT: M. Hearing Exam ner,

just to be clear, if we are able to reach an

agreenent, we'll be able to proceed by affidavit on
March 7t h?

MR. CHAKALIAN: | don't think so.
March 7 is a busy docket with a contested heari ng.
we'll have a status conference March 7, and then we
could hear it by affidavit on the 21st.

MS. BENNETT: Ckay.

MR. CHAKALIAN: O would you rather
just continue these to the 21st for a hearing by
affidavit and skip the status conference?

MS. BENNETT: That woul d be ny
preference, to continue themto March 21st with the
goal of having an uncontested hearing.
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Of course, | cannot predict how
negotiations will go and if we'll be in a position at
that point to nove forward.

But if we aren't, M. Bruce's objection
to our cases will still be on record, and we would
still not be able to proceed at that point.

So | think that's a good m ddl e ground,
but I'm of course, interested in hearing what
M. Bruce has to say about that.

MR. CHAKALI AN:  Well, Ms. Bennett, if
you're not sure how negotiations are going to go
bet ween now and March, it seens that a status

conference on March 7th makes sense so that if there

still is an objection in place, we can set a contested
hearing instead of just -- it seens that's the better
way to go.

MS. BENNETT: That's fine. Thank you.

MR. CHAKALIAN: That's how we'll do it,
Is March 7th status conference, and M. Bruce will see
you t hen.

MS. BENNETT: Thank you.

MR. BRUCE: Thank you.

MR. CHAKALIAN: So |I'm now calling
Nos. 45 and 46 on our docket for a status conference.

This is Avant Operating 24118, 24119. Ms. Bennett?
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MS. BENNETT: Good nor ni ng,
M. Exam ner. Deana Bennett, on behalf of Avant
Oper at i ng.

MR. BRUCE: M. Exam ner, Jim Bruce, on
behal f of EGQ. Resources and PBEX

MR. CHAKALI AN: Thank you.

M5. HARDY: And Dana Hardy, with Hinkle
Shanor, on behalf of COG Operating and Concho O &
Gas.

MR. CHAKALI AN: It's because
M. Bruce's mc is picking you up --

MS. HARDY: Yes.

MR. CHAKALIAN: -- at the sane time, so
"1l tell you what. Since there's three people
sitting here, please turn your mc off if you're not
speaki ng.

Okay. Are there any other entries of
appear ance besides --

MS. BENNETT: Yes.

MR. CHAKALI AN: -- Hardy's?

MS. BENNETT: Yes, M. Exam ner. Deana
Bennett, from Modrall Sperling, on behalf of Durango
Producti on Conpany.

MR. CHAKALI AN: Okay. So you're

representing Avant and Durango?
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MS. BENNETT: Yes.

MR. CHAKALI AN: Yes. Thank you. Ckay.
So we're here for a status conference. Does that
mean, M. Bruce, that you objected to this going
forward by affidavit?

MR. BRUCE: Oiginally, | did, and |
owe an apology to Ms. Bennett.

EGL has filed conpeting applications.
Those are Nos. 24154 and 24155. | meant to file those
intime for this hearing, and | was dealing with four
different groups of cases for EGL. And it slipped
t hrough the cracks, sonehow, and --

MR. CHAKALI AN:. M. Bruce, may | have
t hose conpeting case nunbers agai n?

MR. BRUCE: 24154 and 55.

MR. CHAKALI AN: And when did you file

t hose?

3

BRUCE: They're set for March 7th.

3

CHAKALI AN:  For what, a status
conference?

MR. BRUCE:. Well, they're new
applications, so they're not set for anything at this
point. But they are set for a hearing.

MR. CHAKALIAN: They're set for a

hearing by affidavit?
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MR. BRUCE:. Well, that hasn't happened
yet, but they are set for a hearing. But we haven't
gotten around to discussing it.

Ms. Bennett wants a hearing as early as
possi ble, and | have no objection to her request. So
It's just to set the hearing date.

MR. CHAKALI AN: So M. Bruce, |I'm
confused. How can sonething be on the docket w thout
havi ng sone status with the --

MR. BRUCE: They were filed after the
deadline for this hearing.

MR. CHAKALI AN: Right.

MR. BRUCE: So they're just like on a
regul ar docket, you know. Well, there is no order.
There was no scheduling order or pre-hearing order, so
they're just set for a hearing.

MR. CHAKALI AN: Sheila, can you | ook up
Case 24154 and tell nme what you have it set for
on -- you said March 7th?

MR. BRUCE: March 7th.

MR. CHAKALI AN: March 7th.

M5. APODACA: Okay. I'll look it up,
but if there's been no objection filed, it would be
set as a hearing by affidavit.

MR. CHAKALIAN: Right. So it would be
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set for a hearing by affidavit.
MR. BRUCE:. Well, | know Ms. Bennett

objects to it.

>

BENNETT: M. Examner, if | could
provi de - -

CHAKALI AN:  Yes.

BENNETT: -- a little context.

2 P D

CHAKALI AN:  Thank you.

MS. BENNETT: We had a status
conference on these cases a couple of nonths ago.

MR. CHAKALI AN: Wi ch cases?

M5. BENNETT: |I'msorry. The Avant
cases.

MR. CHAKALI AN: 24118 and 197

MS. BENNETT: 19, yes. And at that
status conference, M. Bruce did say that he woul d be
filing applications, and at that status conference, we
di scussed continuing the Avant cases to today to
di scuss a contested hearing either in |late February or
on March 7th.

And we had discussed | ate February
because the applications woul d' ve been right as of
t oday, but they were filed on January 5th, | think it
was. So they're ripe for the March 7th docket.

So the ability to have a contested case
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I n February has di sappeared, and so we're left with
March 7th, which is what we discussed at the status
conference two nont hs ago or three nonths ago.

And so | have been proceedi ng under the
expectation that we would be having a contested
hearing on March 7th for the Avant cases -- 24118 and
24119 -- and the newly filed EG. cases -- 24154 and
24155 -- which was what we di scussed at the prior
status conference.

MR. CHAKALI AN:  Sheil a, the cases that
Ms. Bennett is referring to, are those one of the
t hree contested hearings that we have on March 7th?

Whil e she's | ooking that up, Ms. Hardy?

MS. HARDY: M. Exam ner, we're
nonitoring these cases, so | don't have an opinion.

MR. CHAKALI AN: Thank you.

M5. HARDY: Thank you.

MS. APODACA: Ckay. So | didn't get
t he case nunbers she was tal king about, but the three
t hat we have set are 23858. And then there are
several cases along with them and then there's 23853
to 57, 23863 to 67. That's all one hearing, and then
the third hearing is 23936 through 23938.

MR. CHAKALI AN: Thank you. So

Ms. Bennett, we don't have room March 7th for another
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contested hearing, and you will be filing an objection
to M. Bruce's conpeting applications, 24154 and 55;
right?

MS. BENNETT: Yes. Yes, | will.

MR. CHAKALI AN: Okay. Very good. So
we will consolidate, Sheila, 24118 and 119 with 24154
and 24155, and we will set those for a contested
heari ng.

Do we have room on the second docket in
Mar ch?

MS. APODACA: Yes. There's room on
t hat one.

MR. CHAKALIAN: So we'll set it for the
second docket in March, which would be the 21st --

MR. BRUCE: Thank you.

MR. CHAKALIAN. -- for a contested
heari ng.

Well, Sheila, can we issue a
pre-hearing order that includes these new cases if we
haven't had a -- | guess we can, can't we?

M5. APODACA: So |'Il issue the notice
of hearing for March 7th after --

MR. CHAKALI AN:  Not March 7th.

MS. APODACA: So -- but if -- if the

new cases are already on the March 7th docket, then
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"1l notice them and then after they've been noti ced,
then we can continue themto another date.

MR. CHAKALIAN: | don't know that [|'m
asking to continue them | think it's fine to have a
status conference once we get the objection from
Ms. Bennett.

VWhat |'m asking you is on the
pre-hearing order for 24118 and 24119, can we incl ude
24154 and 55, setting those four cases for a contested
hearing on the March 21st docket?

M5. APODACA: |'mnot sure 'cause they
do have to be noticed for a first time, and they'l|
have to be on the March 2nd --

MR. CHAKALI AN: Ms. Bennett, do you
under st and what |' m aski ng?

MS. BENNETT: | think | do, and to
clarify, | have objected to 24154 and 24155 on behal f
of Durango Production. | just haven't had a chance to
do that yet for Avant, so there is an objection of
record in those two cases.

So to the extent that the question is
whet her those cases can be put on the docket on a
pre-hearing order because they have not yet been
contested, they have been contested.

MR. CHAKALI AN: The question was not
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whet her the contesting would affect could they be put
on the pre-hearing order. It was since we haven't had
the initial hearing for themyet, could they be put on
a pre-hearing order?

MS. BENNETT: Yes, they can. W have
done that a nunmber of times today and in the past.

MR. CHAKALI AN:  All right.

M5. BENNETT: And so, yes, in ny
opinion, that is an appropriate next step. W wll
need to file continuances to our own end to make it
happen in the system but | believe that filing a
pre-hearing order is appropriate.

MR. CHAKALI AN: Okay. M. Bruce?

MR. BRUCE: | agree with her.

MR. CHAKALI AN: Okay. Ms. Hardy?

MS. HARDY: That's fine with COG

MR. CHAKALI AN: Okay. Thank you. So
Sheila, would you change the setting on the March 7
docket for the new cases, 24154 and 55? Wuld you
change the status to a status conference froma
hearing by affidavit?

MS. APODACA:  Okay.

MR. CHAKALI AN:  And then we'll issue a
pre-hearing order for the four cases to be heard March

21st as a contested heari ng.
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MS. APODACA: COkay. Got it.

MR. CHAKALI AN: Okay. Excellent.
Anyt hing el se on these two cases or four cases?

MR. BRUCE: And then at March 7th, 1"
file a continuance.

MR. CHAKALI AN: Perfect. But
M. Bruce, you still want to have a status conference
on that day; right?

MR. BRUCE: Well, it'll take about 30
seconds. Yes.

MR. CHAKALIAN. So we'll still have a
status conference that day?

MR. BRUCE: Yes.

MR. CHAKALI AN: Okay. Very good.
Thank you, sir.

" mcalling Mewbourne G| Conpany,
No. 47 on our docket, 24146, and it's consolidated
with 24147, 48, and 49. Entries of appearance?

MR. BRUCE: M. Exam ner, Jim Bruce, on
behal f of Mewbour ne.

MR. FELDEWERT: M. Exam ner, M chael
Fel dewert, Santa Fe office of Holland & Hart, on
behal f of MRC Del aware Resources LLC

MR. CHAKALI AN: Thank you, gentl enen.

s there an objection to proceeding by affidavit?
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FELDEWERT: Yes.
CHAKALI AN  Okay. M. Bruce?
BRUCE: That's all | know.

2 22D

CHAKALI AN:  Well, what do you want
to do?

MR. BRUCE: Well, set it for a hearing.
| was wondering, M. Feldewert, whether you are filing
a counterapplication.

MR. FELDEWERT: Yes. MRC has actually
sent out the conpeting well proposals January 24th, so
it's the Matt Clifton wells.

MR. BRUCE: Okay.

MR. FELDEWERT: And they conpete
directly with the Mewbourne wel | s.

So ny suggestion would be to nmaybe set
this for a status conference so the parties can sit
down, | ook at the conpeting proposals, and decide if
we really need to have a contested hearing since
you've set so many contested hearings al ready --

MR. CHAKALI AN: What docket are you
recommendi ng a status conference for these cases?

MR. FELDEWERT: Let's see. W filed in
March, so April docket. So we filed --

MR. BRUCE: Which date?

MR. FELDEWERT: The April docket. Just
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because we're filing in March, so it'd be the April --
MR. BRUCE: April 57

CHAKALI AN:  It's April 4.

BRUCE: Four, okay.

> 2D

CHAKALI AN:  That'll be the first
docket in April.

So M. Bruce, you've heard that they
are filing conpeting well proposals or
applications -- sorry -- and we will consolidate those
conpeting well applications with these cases once we
get them And we will set all the cases for a status
conference on April 4.

Does that work for you?

MR. BRUCE: Thank you. Yes.

MR. CHAKALI AN: Okay. All right.
Thank you. Anything else, M. Bruce? Anything else
on these cases?
BRUCE: No, sir.
CHAKALI AN:  And M. Fel dewert?
FELDEWERT: Thank you.

23D

CHAKALI AN:  You' re wel cone.

Okay. We are now going to have sone
hearings, so we're going to start with No. 51 on our
docket, 23551, Nordstrand Engi neering. Entry of

appear ance?
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MS. SHAHEEN: Sharon Shaheen,
Mont gonery & Andrews, on behalf of Nordstrand.

MR. CHAKALI AN: Ms. Shaheen, are you
ready to proceed?

M5. SHAHEEN: | believe | was expecting
M. More here on behalf of the State Land O fice.
don't know if he's on video --

MR. CHAKALIAN: | don't know. He
hasn't made his presence known to ne.

MS. SHAHEEN: Ckay. And | believe the
| ast time we had a hearing in this, the Division
attorney, M. Tremaine, was also present, but it
doesn't appear that he's here today either.

So I'll nove forward by affidavit.

"1l just preface this by -- the issue that had arisen
previously is that Nordstrand has sonme inactive wells
t hat were the subject of a judgnent that was entered
agai nst Nordstrand which Nordstrand has satisfied.

And those wells are due to be plugged
by the State Land Office, but they have not yet been
pl ugged. That was an inpedi nent to approval of this
application at that tine.

Al that said, |I'mhappy to present
this by affidavit and ask the Division take it under

advi sement . In this nmatter, Nordstrand seeks --
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MR. CHAKALI AN: Ms. Shaheen --

MS. SHAHEEN:. Yes?

MR. CHAKALIAN: -- are you going to be
sharing your screen?

MS. SHAHEEN: | can if you like. It'd
just take nme a second to log into the WebEX.

MR. CHAKALI AN: Do you need her to
share her screen?

M5. THOWPSON: Not for this case.

MR. CHAKALI AN: Not for this case.

Okay. Ms. Shaheen, | think the technical exam ner has
your exhibits and is able to question. Are your
W t nesses avail abl e?

M5. SHAHEEN: My witness is not
avai l able today. He's ill, and so is not available to
join us today.

MR. CHAKALI AN: Okay. So the technical
exam ner, Ms. Thonpson, says that that's fine, but |
think typically, we would want your w tnesses to be
avai l abl e.

They have the ability to testify
renotely if that hel ps you, or they can conme here. W
have a witness box from now on where w tnesses can
testify from under oath.

But if that's not necessary today, then
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we'l |l proceed, so please go ahead.

M5. SHAHEEN: Okay. Thank you.

In this case, Nordstrand seeks to have
an order issued fromthe Division approving a
uni | ateral change in operator from Northern Pacific
Ol & Gas to Nordstrand for the Bull Mose 2 State Com
No. 1H, which is located in the top half of Section 2,
Townshi p 8 South, Ranch 37 East, in Roosevelt County,
New Mexi co.

In the alternative, Nordstrand asked
that the Division be authorized to plug and abandon
the well .

Nordstrand was the | essee of record for
the New Mexico Ol & Gas | ease on which the well is
| ocated. Nordstrand, Northern Pacific entered into an
assignment and bill of sale for the | ease in Decenber
2020. However, no assignnent of the | ease was
approved by the comm ssi oner.

The applicant retained record title to
the | ease, and the | ease was subsequently cancel ed on
March 26, 2021.

The State Land O fice requested that
Nordstrand plug the well and otherw se conply with its
obl i gati ons under the | ease, but on May 12, 2020, in a

bel at ed approval, the Division approved the change of
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operator for the well from Nordstrand to Northern
Paci fi c.

The State Land Ofice requested that
Nor dstrand and Northern Pacific plug the well and
reclaimthe site. W've attached that correspondence
as Exhibit A6.

On February 14th, the conm ssioner
initiated a | awsuit agai nst Nordstrand and Northern
Paci fic seeking an injunction requiring Nordstrand and
Northern Pacific to plug the well.

Nordstrand conferred with Northern
Paci fic and requested that they sign a change of
operator. However, Northern Pacific has not agreed to
do so.

Nordstrand i ntends to plug the well
when it is able to do so, and therefore seeks an order
for unilateral change in operator from Northern
Pacific to Nordstrand.

Upon approval of this application,

Nordstrand will obtain the necessary wit of entry
fromthe State Land O fice, plug the well, and reclaim
the site.

Approving this request woul d prevent
waste, protect -- rights, and allow Nordstrand to

conply with State Land Office requirenents.
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Therefore, Northern Pacific requests
that the Division take this case under advisenent,
remove Northern Pacific as operator, and designate

Nor dstrand as operator of record for the well.

Wth that, | would ask that the
exhibits -- which are all correspondence and
assignments and the | ease, | believe, which are at
| ssue here -- ask that the Division accept these

Exhibits Al, A2, A3, A4, A5, and A6 into the record,
and A7. Admt those into the record and take this
case under advi senent.

(Exhi bit Al through Exhibit A7 were

mar ked for identification.)

MR. CHAKALI AN: Ckay. Ms. Shaheen, 1I'm
| ooki ng through your exhibits, and | wonder when were
they filed?

M5. SHAHEEN: They were filed on June
t he 29t h.

MR. CHAKALIAN: Let ne find them |
have a suppl emental pre-hearing statenment filed June
29, and | have your exhibits. OCkay. | found them

OCkay. So are there any objections to
taking into evidence Exhibits Al through A7 and
Exhi bit B?

s that correct, M. Shaheen? Are
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those all the exhibits?

MS. SHAHEEN: Yes. That is correct.

(Exhibit B was marked for

I dentification.)

MR. CHAKALI AN: |'m not hearing any
obj ection, so Exhibits Al through A7 and Exhibit B are
adm tted into evidence.

(Exhi bit Al through Exhibit A7 and

Exhibit B were received into evidence.)

MR. CHAKALIAN: |I'mgoing to turn to
our technical exam ner for any questions.

M5. THOMPSON: | have no questions for
the case at the nonent.

MS. SHAHEEN: Thank you.

MR. CHAKALI AN: Thank you. | see that
M. Tremai ne has joi ned us. M. Tremni ne, are there
any objections to any of the exhibits or to take this
case under advi senent?

MR. TREMAI NE:  No.

MR. CHAKALI AN: Okay. Okay. Was there
anything else that you cane down about this case --

MR. TREMAI NE: Sinply observing,
M . Hearing Exam ner.

MR. CHAKALI AN: Thank you, sir.

Ms. Shaheen, this case will be taken under advi senment.
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M5. SHAHEEN: Thank you.

MR. CHAKALI AN: Thank you. Okay. That
concl udes Nordstrand Engi neering change of operator
case.

And we're going to nove on to Case
No. 52 on our docket, 23823, Texas Standard Operating
LLC, and it | ooks |like we m ght al so be hearing 23824
at the sane tine.

Entri es of appearance, please?

MR. BRUCE: M. Exam ner, Jim Bruce, on
behal f of Texas Standard.

MR. CHAKALI AN: Ms. Hardy?

M5. HARDY: Yes, M. Exam ner. Dana
Har dy, on behalf of Arnstrong Energy Corporation and
Sl ash Expl oration.

MR. CHAKALI AN: Are there any
obj ections to proceeding by affidavit?

M5. HARDY: Yes, M. Exam ner. |
believe M. Bruce had requested a status conference,
and ny clients agree with that approach.

We didn't file an objection because
M. Bruce had requested a status conference, so we
were accepting to have a status conference.

MR. CHAKALI AN: Very good. | see that

It does show M. Bruce filed a request for a status
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conference. Was it late? |Is that why --

MR. BRUCE: It was filed Monday
af t er noon.

MR. CHAKALI AN: Okay. That nust be why
it's over here. Okay.

So we're not having a hearing by
affidavit in these cases. W are here for a status
conference.

M. Bruce, what can we do?

MR. BRUCE: Yes, M. Exam ner. These
cases were originally filed for Septenber, and there's
a lot of working interest owners.

And they've all been anong di scussions
anong thensel ves, and the cases have been conti nued
nonths to nonths to nonths. And now they're starting
to age, and | know you don't like that very nuch.

So Ms. Hardy and | were in touch. |
was originally going to request another one-nonth
conti nuance, but | would rather have it set for a
possi bl e contested hearing, which, of course, would be
down the road quite a while.

But that would give the parties
sufficient time to hopefully reach final resolution.

MR. CHAKALI AN: So before | turn to

Ms. Hardy, M. Bruce, how fruitful are these
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di scussi ons?

MR. BRUCE: Well, | know on behal f of
my client, they've been fruitful with parties who are
not represented by Ms. Hardy, but both her clients and
m ne have been in discussions. Just haven't conme to
terns yet.

And | woul d hope anot her maybe two and
a half nonths or sonmething would -- | would like to
set it for a contested hearing with the ability to
reset it for a hearing by affidavit if the parties
come to terns.

MR. CHAKALI AN: Okay. Ms. Hardy?

M5. HARDY: That's fine with Arnstrong
and Sl ash, M. Exam ner.

MR. CHAKALIAN: Are there other parties
besi des you two?

MR. BRUCE: They haven't entered
appearances, but they're all out there discussing this
stuff with each other.

Not only these other non-entered
parties have been in discussions with my client, but
" m sure they've been in discussions with Arnstrong
Energy, who is one of the primary |arger interest
owners.

MR. CHAKALI AN: Are you planning on
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filing conpeting applications?

M5. HARDY: We are not, M. Exam ner.

MR. CHAKALI AN: And are you pl anni ng on
filing an objection?

M5. HARDY: | think that Arnstrong and
Sl ash would like nore tinme to reach an agreenent.

So regardl ess of whether that's
acconplished through a continuance or a contested
hearing date down the road, it then gets converted to
affidavit.

MR. CHAKALIAN: So M. Bruce, I'Il set
this for a final status conference --

MR. BRUCE: Okay.

MR. CHAKALI AN: -- and not any hearing
yet with the idea that the parties have a little bit
nore time to discuss. They can cone to sonme sort of
resolution or decide that they're at an i npasse and
t hat we need a contested hearing.

MR. BRUCE: Ckay. And if that's the
case, rather than have it set two and a half, three
nont hs down the road, |'d probably rather have a short
status conference in a nonth and a half or sonething
li ke --

MR. CHAKALI AN: Well, what date are you

asking for?
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MR. BRUCE: March 21.

MR. CHAKALIAN:  Fine. You wll have to
file the continuances, of course --

MR. BRUCE: Certainly.

MR. CHAKALIAN: -- but we will then
nove these to the March 21st docket for a status
conference. Does that sound fair, M. Hardy?

M5. HARDY: That is fine. Thank you.

MR. CHAKALIAN: |Is there anything el se
fromthe parties?

MR. BRUCE: No, sir.

MR. CHAKALI AN: No. All right. Let's
move on.

Case No. 54 and 55 on the docket, Oxy
USA Inc., 23917, 23918. Entries of appearance,
pl ease?

Is there a notion to continue?

M5. VANCE: Yes. Sorry, M. Hearing
Oficer.

MR. CHAKALI AN: Very good.

M5. VANCE: We're switching pl aces
here. Paula Vance, on behalf of Oxy, with the Santa
Fe office of Holland & Hart.

MR. CHAKALI AN Okay, Ms. Vance. You

filed a ate notion to continue. \Where are you with
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t hese cases?

M5. VANCE: Yes, and | apol ogize. W
filed the notion to continue as expeditiously as
possi bl e.

Yes. So we would |like to continue for
anot her two weeks, and we're actually hoping to be
able to dismss the cases. And that's why it was a
late file.

But if we could just nove it another
two weeks out, | think that either we will be noving
forward or we will be disn ssing.

MR. CHAKALIAN: So in two weeks on the
15th of February, we will have a status conference on
t hese two cases?

MS. VANCE: No.

MR. CHAKALI AN:  No.

M5. VANCE: We'll be noving forward by
affidavit. Oherwi se, we may be dism ssing the cases.

MR. CHAKALI AN: Very good.

M5. HARDY: M. Exam ner, apol ogi es.
Dana Hardy, on behalf of COG Operating in these two
cases.

MR. CHAKALI AN: Okay. |I'msorry.

MS5. HARDY: It's nusical chairs --

MS. VANCE: Yes.
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M5. HARDY: -- today.

MS. VANCE: Sorry, Dana.

MR. CHAKALI AN: And what did you want
to tell me about these cases?

M5. HARDY: | don't have anything to
add. Thank you. Just wanted to enter ny appearance.

MR. CHAKALI AN: So Ms. Vance, so you
have filed notions through the portal, and | think
Sheila just needs to approve them and take themout to
t he docket in two weeks.

So we will do that. It's granted.
Thank you very nuch.

M5. VANCE: Thank you.

MR. CHAKALI AN:  Thank you.

Okay. We're now noving to COG
Operating. We have a hearing by affidavit because it
| ooks |Iike XTO withdrew their objection, and who is
representing COG?

M5. HARDY: Me. Dana Hardy --

MR. CHAKALI AN:  Ckay.

M5. HARDY: -- on behalf of COG  Thank
you.

MR. CHAKALIAN: All right, Ms. Hardy.
Are you going to be sharing your screen?

M5. HARDY: | was not planning to --
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MR. CHAKALI AN: Okay. That's fine.
And do you have wi tnesses avail able for questions?

M5. HARDY: | don't believe ny
W t nesses are available. | was planning just to
present this by affidavit, but if there are questions,
| can contact them

MR. CHAKALI AN: Okay. | think the
parties are going to have to start having their
W t nesses avail abl e, because if the technical exam ner
has a question, you're not under oath. You're not
conpetent to answer the questions.

So | think all these cases by
affidavit, | nmean, they can appear renotely, but you
have to have your w tnesses avail abl e.

M5. HARDY: Ckay. And in the past, |
think we've just presented by affidavit whether they
were avail able or not, so --

MR. CHAKALIAN: But if the --

MS5. HARDY: -- oftentinmes --
MR. CHAKALI AN: -- technical
exam ner -- | nmean, you're an attorney; right?

MS. HARDY: Yes.
MR. CHAKALI AN So you know that you
can't answer the question.

M5. HARDY: And in the past, typically,

Page 101

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

I f the attorneys couldn't answer a question, we woul d
obtain the information fromour clients and provide it
after the hearing. That was often the practice,

but --

MR. CHAKALI AN: | under st and.

MS. HARDY: Yes.

MR. CHAKALI AN: | think that ny
preference is that when you know you' re goi ng ahead by
hearing by affidavit -- or obviously, a contested
hearing, but even in affidavit situations -- that you
have your witnesses log in if they don't appear here
I n case the technical exam ner or nyself has a
guestion or another party has a question.

MS. HARDY: Under st ood.

MR. CHAKALI AN: Okay. Thank you.

M5. HARDY: We can do that going
f orwar d.

MR. CHAKALI AN: But pl ease proceed.

MS. HARDY: Thank you.

MS. VANCE: M. Hearing Exam ner, Paul a
Vance, with the Santa Fe office of Holland & Hart, on
behal f of XTO.

We did withdraw our objection, but I
just want to, you know, make sure that |'ve appeared

on behal f of XTO on record.
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MR. CHAKALI AN: Thank you, Ms. Vance.
Ms. Hardy?

M5. HARDY: Thank you.

In this case COG seeks an order pooling
all uncommtted interest in the Bone Spring formation
underlying a 1,440 acre nore or |ess non-standard
hori zontal spacing unit conprised of the west half and
west half east half of Sections 3, 10, and 15,
Townshi p 26 South, Range 29 East in Eddy County and
proposes to dedicate the unit to the Rock Jelly
Federal Com 703H and 704H wel | s.

We have provided with our hearing
exhibits the testinony and exhibits of G anna Ronero,

t he | and professional, and geol ogist Chris Way.

Ms. Ronero provides the standard | and
exhibits, the C- 102, the plat of tracts, tract
owner shi p, and pool party information, and that is
I ncl uded in Exhibit A3.

She al so provides a map of the
non- st andard spacing unit and the surrounding tracts
and identifies the owners in those tracts, and that is
Exhi bit A4.

M. Way provides a |ocation map, a
Bone Spring structure nmap, cross section map, and

stratigraphic cross section.
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Qur notice information is included in
Exhibit C. W have provided the notice letters that
were sent to the interest owners in the unit as wel
as the offset tract owners. We have provided charts
of the notice information and the certified mail
recei pts, and we did tinely publish notice as well.

So with that, unless there are
guestions, | would request that the exhibits be
admtted and that the case be taken under advisenent.
Thank you.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

MR. CHAKALI AN: Ms. Vance, do you
object to any of these exhibits?

MS. VANCE: No.

MR. CHAKALI AN: Okay. And | see that
both of your wi tnesses have testified before the
Di vi si on and have been accepted as experts in their
field.

And so | will admt Exhibit A and its
subparts, B and its subparts -- | have a small screen
now -- Exhibit C and its subparts into evidence and
turn to our technical exam ner to see if there's any
guesti ons.

Il
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(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

M5. THOWSON: | have no questions on
this case.

MR. CHAKALI AN: This case will be taken
under advi senent. Thank you, Ms. Hardy.

M5. HARDY: Thank you very nuch.

MR. CHAKALIAN: |'mnow calling Case
No. 57. It is Mewbourne G| Conpany. W are having a
hearing by affidavit. The case nunber is 24015.

M5. VANCE: Good norning, again,
M. Hearing O ficer. Paul a Vance, with the Santa Fe
office of Holland & Hart, on behalf of Mewbourne.

MR. CHAKALI AN: Ms. Vance.

MS. VANCE: Yes.

MR. CHAKALI AN: And are there any other
parti es?

Ms. Vance, are you aware of any ot her
parties? It looks like there are, but --

MS. VANCE: There are. | believe it's
Ms. Kessler with EOG and then Ms. Shaheen.

M5. SHAHEEN: Yes. My apol ogies --

MS5. VANCE: Perm an, | believe --

MR. CHAKALI AN: Ms. Kessler, are you

wth us this norning? | know you're not here in the
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room but are you with us?

Okay. Ms. Kessler's not here, but we
have Ms. Shaheen.

M5. SHAHEEN:. Thank you. Sharon
Shaheen, Montgonery & Andrews, on behalf of Perm an
Resour ces Operati ng.

MR. CHAKALI AN: Wel cone. Now, do you
have any objection to this case going forward by
affidavit?

M5. SHAHEEN: We do not, with the
under st andi ng that Perm an Resources is not being
pooled in this matter.

MR. CHAKALI AN: Okay. And have you had
a chance to look at the exhibits in this case?

MS. SHAHEEN:. | have, and it does not
i ndicate that Perman is being pooled in this matter.

MR. CHAKALI AN: Okay. Geat. And are
you going to object to any of the exhibits being
adm tted into evidence?

MS. SHAHEEN: No obj ecti on.

MR. CHAKALI AN: Thank you. Ms. Vance?

M5. VANCE: Yes. Thank you,

M . Hearing Exam ner.
| did want to start by saying we do

need to perfect notice to the BLM and the SLO on this
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with regards to the overlap and the NSP approval, but
|"d like to present the case and then just continue a
nonth to perfect notice on those two parties.

MR. CHAKALI AN: Let ne check with the
techni cal exam ner. Does that work for you?

M5. THOWPSON: Yes.

MR. CHAKALIAN: All right. The answer
was yes, so let ne pull this case up -- it's
24015 -- while you are presenting. Go right ahead.

M5. VANCE: Thank you, M. Hearing
exam ner .

So in Case 24015, Mewbour ne seeks
approval of a non-standard overl appi ng 632.79 acre
nore or |ess spacing unit or spacing unit in the Bone
Spring formation, and the pool is the Hack Berry Bone
Spring North. And the pool code is 97056.

And that is underlying the south half
of Section 1, Township 19, Range 30 East, and the
south half of Section 6, Township 19 South, Range 31
East, and that is all in Eddy County, New Mexico, and
pooling all of the uncommtted interest therein.

And Mewbourne seeks to dedicate this
spacing unit or initially dedicate it to the proposed
Tin Man Fed Com 616H and 618H.

In this case, we have included a copy
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of the application. W' ve provided the conpul sory
pooling checklist as well as the self-affirnmed
statenent of Tyler Jolly, who is the | andman, and
Justin Roeder, who is the geol ogist.

Both M. Jolly and M. Roeder have
previously testified before the Division, and their
credentials have been accepted as a matter of record.

And M. Jolly's statenent, it's Exhibit
C, and we've included sub-exhibits, all of the
standard stuff, so the C-102, |land tract map, a |ist
of the uncomm tted owners where we've highlighted the
parties to be pooled, a sanple well proposal with the
AFEs and a chronol ogy of contacts.

But we've al so included an overl apping
diagramw th regards to the approval of the overl ap,
and then we have al so included a diagram for approval
of the non-standard spacing unit and identified the
parties that we noticed.

There's also in M. Jolly's statenent

an explanation as to why we're seeking approval of

t hat NSP

Fol l ow ng that, we have M. Roeder's
statenent, which is -- sorry. Gve it a second there
to catch up -- so M. Roeder's statenent is Exhibit D,

and we've got all of the standard sub-exhibits for
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geol ogy, which includes the |ocator map, the subsea
structure map, cross-section map, and the
stratigraphic cross section.

In this case, M. Roeder did not
observe any faulting, pinch-outs, or other geologic
| npedi ments to the horizontal drilling of these wells.

And then we have the notice, a
self-affirmed statenment from nyself, and a sanpl e copy
of the notice fromnmny coll eague, M. Fel dewert, that
was timely mailed on Novenber 17, 2023, and then a
affidavit of notice of publication, which was tinely
publ i shed on Novenber 22, 2023.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and that the case stay open
so that we can perfect notice, but other than that, be
t aken under advi senent.

(Exhibits A through F were marked for

i dentification.)

MR. CHAKALI AN: So specifically what is
the issue with the notice so | can flag it?

M5. VANCE: Sure. So for the overlap
and for the NSP, because we have state and federal
| ands, affected parties were involved, state and

federal lands. They are affected parties, and they
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require notice. And so we need to provide notice to
t hem

MR. CHAKALI AN: Do you nean act ual
notice or constructive notice?

MS5. VANCE: Actual notice.

MR. CHAKALI AN: Actual. But you've
i dentified thenf

M5. VANCE: Well, yes. The BLM and the
State Land O fice.

MR. CHAKALI AN: Those are the two
parties?
VANCE: Yes. That's correct.
CHAKALI AN:  The only two parties?

I

VANCE: That's --

MR. CHAKALI AN:  And have you al ready
sent the actual notice?

M5. VANCE: We will do that this week.
W will do the -- either today or tonorrow and send
notice and --

MR. CHAKALI AN: So you're sendi ng out
actual notice to the BLM and the State Land Office
today or tonorrow, and you're asking to have this case
continued until what docket?

MS5. VANCE: It would be the first
docket in March, so the March 7th docket.
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MR. CHAKALI AN:  First docket in March
is full.

M5. VANCE: COkay. Well, it's only
perfecting notice, so it should be very, very short.

MR. CHAKALI AN:  Yes. But first docket
in March is full

M5. VANCE: | would ask very kindly to
just sneak in there a very short hearing to perfect
noti ce.

MR. CHAKALI AN:  When did you realize
that the BLM and the State Land Office were parties?

MS. VANCE: This week. Well, | knew
that they did but knew we wanted to try and go to
hearing and at | east present the case and then be able
to continue to perfect this small piece. That should
not take |l ong on the docket if we go to the March
7t h docket.

MR. CHAKALI AN: And you're saying that
you woul dn't be ready for the docket in two weeks
because why?

M5. VANCE: Because it requires at
| east 20 days.

MR. CHAKALI AN:  So you have to give
actual notice to a party at |east 20 days before a

heari ng?
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MS5. VANCE: That's correct.

MR. CHAKALIAN:  Well, I'"'mnot in favor
of adding anything else to the March 7 docket, as |'ve
al ready stated, but we can schedule a very quick
speci al heari ng.

MS. VANCE: | amin favor of that and
woul d be very appreciative.

MR. CHAKALI AN: Okay. And | need to
wait until Sheila conmes back. She just left the room
SO --

M5. KESSLER: M. Hearing Exam ner, |
apol ogi ze for interrupting. My | take this
opportunity to enter nmy appearance?

MR. CHAKALI AN: Ms. Kessler?

M5. KESSLER: Thank you. This is
Jordan Kessler, on behalf of EOG just -- for
nonitoring purposes. But | wanted to enter it for the
record.

MR. CHAKALI AN: Thank you. Thank you.

Ms. Vance, if we hold a special
five-m nute hearing on the 5th of March two days
before the docket that's full, does that give enough
time to notice your parties?

M5. VANCE: Yes, M. Hearing Oficer,
it shoul d.
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MR. CHAKALI AN: Okay. | haven't
adm tted your exhibits into evidence yet, so let's
deal with that first.

s there any objection to the adm ssion
of Mewbourne's Exhibit A B, C, D, and their subparts?
| think there's also -- let me just nmake sure |'m not
m ssing anything here -- and F into evidence?

Ckay. They are so admtted.

(Exhibit A through Exhibit F were

recei ved into evidence.)

MR. CHAKALI AN: Ms. Shaheen, do you
have any questions for Ms. Vance?

M5. SHAHEEN: | do not.

MR. CHAKALI AN:  Okay. Thank you. |'m
going to turn to the technical exam ner

MS. THOWPSON: Yes. | have one
question, Ms. Vance.

When it cane to the notice for the
of fset parties, | saw the two separate lists, and |
just wanted to make sure that that list for the offset
parties was actually noticed since | didn't see it,
like, in the sane format, | guess, as your other
notice lists with the tracking nunbers and stuff |ike
t hat .

MS. VANCE: Yes. Sorry. Yes. So we
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|isted the parties in -- | believe it's Exhibit C6,
which relates to the NSP, and then under Exhibit E, |
have the tracking information.

And if you were to conpare the two,
you'll see that all the parties that are listed in
Exhibit C6 are also listed in Exhibit E

There's just a | ot of overlap between
the parties who were noticed for the NSP as well as
t he overlap and the conpul sory pooling, so we just
provided all of this in one packet.

M5. THOMWPSON: That's the last of ny
questions. Thank you.

MR. CHAKALI AN: At the special hearing
on March 5th, what will you be presenting?

MS. VANCE: |'IIl provide tracking
information to show that we have sent out the notice
to the BLM and SLO, simlar to the mailing report that
we provided in Exhibit E

MR. CHAKALI AN: Sheila, we have to
continue this case to perfect notice to the BLMand to
the State Land O fice.

And since there's no roomon March 7
and Ms. Vance is asking that this is heard before
March 21st, | had suggested that we have a speci al

hearing on March 5th, which we could hold virtually,
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and it would be all of nmaybe five m nutes unless there
Is a party that enters an appearance and objects to
sonet hi ng.

Let me ask the parties at this point.
| wanted to | et you know t hat when you canme back.

Ms. Shaheen, let nme start with you. Do
we have to issue a pre-hearing order for that?

M5. SHAHEEN: | don't believe so. |
think you could just continue it so long as you had a
court reporter avail able.

MR. CHAKALI AN:  But would we have to
provide notice to the public in sone way?

M5. SHAHEEN: Well, | believe
Ms. Bennett cleared that up at our |ast hearing, and |
don't -- let nme see if | have the rule --

MR. CHAKALI AN: | renenmber what she
sai d.

MS. SHAHEEN:. Yes.

MR. CHAKALI AN: | renenber what she
said, that once it's on the docket, if it gets
continued, it's up to the parties to figure it out.

But yes, | renenber that.

So Ms. Vance, then it sounds |like we're

not issuing anything. W're just literally going to

cone back on the record on March 5th.
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M5. VANCE: That's correct, and with
the mailing that | send out, | will put the special
heari ng date of March 5th.

MR. CHAKALI AN: And Sheila, wll you be
I ssuing a WebEx |ink for that?

MS. APODACA:  Yes.

MR. CHAKALI AN: So woul d you then
provide that to Ms. Vance so that she can include
t hat ?

M5. APODACA: Yes. 1'll prepare the
normal docket and publish that, too, on our website.

MR. CHAKALI AN: Ckay. That's, | think,
the part that | was m ssing, so thank you. That
hel ps.

Okay. Then Ms. Vance, is there
anything else on this case?

M5. VANCE: There is not.

MR. CHAKALI AN: Okay. Then this case
wi Il not be taken under advi senent at this point.
We're going to | eave the evidentiary record open for
suppl enental information from Ms. Vance and Mewbour ne
O | Conpany, and we wi |l conduct a special hearing on
March 5th --

Sheila, 9 a.m?

MS. APODACA: Sur e.
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MR. CHAKALIAN: -- at 9 a.m to
conclude this hearing. Anything else?

M5. VANCE: No, M. Hearing Oficer.

MR. CHAKALI AN: Ckay. And Ms. Vance,
when are you going to file those exhibits?

M5. VANCE: G ve ne just one nonment to
| ook at the schedul e.

MR. CHAKALI AN: March 5th is a Tuesday.

M5. VANCE: We would probably file it
maybe the Wednesday or Thursday before.

MR. CHAKALI AN:  Ckay.

M5. THOMWPSON: It would have to be no
| ater than the 14th.

MR. CHAKALI AN:  14th? \Why the 14th?

M5. THOWPSON:. For the 20-day noti ce;
right? So --

MR. CHAKALIAN: | neant file the
exhibit into evidence so that we could consider it.

MS. THOWPSON: Yes. She would have to
publish no | ater than the 14th.

MR. CHAKALI AN: That's publish --

M5. THOWPSON: Yes.

MR. CHAKALI AN: They're sending it out
t oday or tonorrow

M5. THOMPSON: Okay. Ckay.
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MR. CHAKALI AN:  What | neant was the
green cards or whatever we m ssed that --

M5. THOMPSON: Yes --

MR. CHAKALI AN:  You were saying?

M5. VANCE: | just wanted to confirm
Do | need to refile the entire hearing packet, or can
| just do that as a suppl enent?

MR. CHAKALIAN. [It's ny preference to
have all the exhibits together.

Yes, all but what you are submtting in
a few weeks will have already been admtted, but
you'll just seek to admt the new exhibits. But |
woul d |i ke one package.

So did you say when you would be filing
t hose?

MS. VANCE: Yes. So either the 28th or
the 29th of February.

MR. CHAKALI AN:  Okay. All right. So
the deadline to file the exhibits to conclude this
hearing is the 29th of February by close of business,
and we wll pick this back up 9 a.m, Mrch 5th.

Thank you.
M5. VANCE: Thank you.
MR. CHAKALIAN: We are going to nove to

Strata Production. Actually, it is 10:15. Let's take
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a ten-mnute break, and we'll conme back on the record

for Case No. 58 on our docket. Thank you.

recor
hear i

cal li

(OFf the record.)
MR. CHAKALI AN: We're back

on the

d. It is 10:25 on February 1st. These are the

ngs for the G| Conservation Division. W are

ng No. 58 on the docket, 24063, Strata

Pr oducti on.

M5. SHAHEEN: Thank you, M. Exam ner.

Sharon Shaheen, Montgonery & Andrews, on behal f of

Strat

a Production Conpany.
MR. CHAKALI AN: Thank you.

are we doi ng here today?

And what

M5. SHAHEEN: This case was previously

heard on the second docket in January, and it was

continued solely for the purpose of allow ng the

publ i

4t h,

have

cation period to run.

It was previously published on January

but there was a holiday in between.

now added that one day, and in additi

recei ved notice by FedEx.

into the record,

under

So you previously adm tted

advi senent .

MR. CHAKALI AN: Let's turn

And so we

on, BLM has

t he exhibits

and we now ask that the case be taken

to the
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techni cal exam ner and see if she has any questi ons.

M5. THOWPSON: | have no questions for
this case.

MR. CHAKALI AN: Thank you. This case
w ||l be taken under advisenent. Thank you --

M5. SHAHEEN: Thank you.

MR. CHAKALI AN: -- Ms. Shaheen. W're
now cal l i ng Chevron USA, Case No. 24095.

M5. VANCE: Good norning, again,

M. Hearing O ficer. Paula Vance, with the Santa Fe
office of Holland & Hart, on behalf of Chevron.

MR. CHAKALI AN: And | don't see any
other parties entered on this case, and you're here
for a hearing by affidavit. So please proceed.

M5. VANCE: G ve ne just one nonent.
Al right. Sorry about that.

So yes. In this case, we actually
presented the conpani on case at the beginning of
January at the first hearing in January, and we
continued this case to perfect notice on an overl ap.

And so | did file a supplenment show ng
that the notice to that operator of that existing
spacing unit, that we perfected that.

We did that as a suppl enent rather than

filing an entirely new hearing packet because we did
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not include it as a part of the application process,
so | was just keeping it separate and cl ean.

But if you prefer me to refile, | wll
do that, and | can do that this afternoon.

MR. CHAKALI AN: | appreciate why you
filed it separately.

But for everyone, please, if you're
going to file an anended packet or a suppl enented
packet or supplenentary exhibits, please just refile
the entire exhibit packet again and indicate with a
cover letter what has been anmended or suppl enmented for
the technical examner's -- but please continue.

M5. VANCE: Thank you, M. Hearing
Exam ner. So at |east you will see that we did file
on Tuesday a supplenent. |It's supplenental Exhibit G

So in this case, in Case 24095, Chevron
seeks to pool the uncommtted interest and a portion
of the Bone Spring formation, and the pool is the
Cedar Canyon Bone Spring. And the pool code is 11520.

And that portion is from beneath the
base of the first Bone Spring to the base of the Bone
Spring formation, and that is underlying a 640 acre
nore or |less horizontal well spacing unit conprised of
the east half of Section 5, Township 24 South, Range
29 East, and the east half of Section 32, Township 23
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Sout h, Range 29 East. And that's all in Eddy County,
New Mexi co.

And Chevron seeks to initially dedicate
this spacing unit to the CBSE532 Federal Com 201H,
202H, 203H, and 251H. And I'll note that the 202H is
a proximty well, so we're using proximty tracts to
create the larger spacing in the unit in this case.

So in the hearing packet, we have
I ncl uded a copy of the application. W've provided
the conmpul sory pooling checklist as well as the
self-affirmed statenents of |andman Dougl as Crawf ord
and geol ogi st Efren Mendez, both of whom have
previously testified before the Division, and their
credential s have been accepted as a matter of record.

M. Crawford's statenent is Exhibit C
and includes all of the required sub-exhibits,

I ncludi ng the C-102s, the land tract map, and
uncomm tted interest owners showi ng with an asterisk
who i s being pool ed.

We have al so included -- because there
Is a depth severance -- a vertical offset, so the
I nterest owners in the vertical offset, we've provided
a breakdown of the interest in that same sub-exhibit,
whi ch i s Sub-Exhibit C2.

And then we have the sanple well
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proposal letter and AFEs, and that's followed by the
chronol ogy of contacts.

Then we have M. Mendez's statenent,
which is Exhibit D, and along with that, we have the
project |ocator map, subsea structure map,
cross-section map, and stratigraphic cross section.

And then we've also included the type
| og for the Chochiti 32C, which was used as a
reference in depicting the portion of the Bone Spring
for which we're pooling.

And so M. Mendez, he did not observe
any faulting pinch-outs or other geologic inpedinents
to the horizontal drilling of these wells.

And then | ast, we have ny self-affirmed
statenment of notice with a sanple of the notice letter
that was sent tinmely on Decenber 15, 2023, and al so an
affidavit of notice of publication, which was tinely
publ i shed on Decenber 19, 2023.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and that this case be taken
under advisement at this tinme.

(Exhibit A through Exhibit F were

mar ked for identification.)

MR. CHAKALI AN: Can you pull up the
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exhibits fromearly January? And then we'll deal with
your supplenmental Exhibit G

So we have a request to admt into
evi dence Exhibits A, B, C, D, E, and F, and their
subparts, and | don't hear --

M5. APODACA: M. Chakalian, your mc
is off.

MR. CHAKALI AN: Thank you, Sheil a.

We have a request to admt Exhibits A,
B, C D E and F, and their subparts into evidence.
s there any objection? Not hearing any. They are
admtted into evidence.

(Exhibit A through Exhibit F were

received into evidence.)

And now we go to the suppl enent al
Exhibit G

(Exhibit G was marked for

I dentification.)

And is there an interjection to
admtting Exhibit Ginto evidence? Not hearing any.
Exhibit Gis admtted into evidence, and we'll turn to
our technical exam ner.

(Exhibit G was received into evidence.)

M5. THOWPSON: | have one questi on.
Just that notice -- and | may have been overl ooki ng
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it -- did you notify the State Land Office or the BLM
on any of this?

MS. VANCE: Let ne double check. And
that's just with regards to the overl ap?

M5. THOWPSON:  Yes.

M5. VANCE: | am not sure, but | do
have M. Crawford on the line, the |landman. Let ne
| ook at the notice packet one nore tine.

MR. CHAKALI AN: Ms. Vance, if you need
a few mnutes to review, we can cone back to this case
after the next one.

M5. VANCE: That works for ne. Thank
you.

MR. CHAKALIAN.: We will go off the
record in Case 24095 for a little bit until M. Vance
can research that question and nmaybe confer with her
W t ness.

|"mgoing to call Tascosa Energy
Partners, 24120, No. 60 on our docket.

M5. MCLEAN. Good norning. Jackie
McLean, on behalf of Tascosa Energy Partners.

MR. CHAKALI AN: Good nor ni ng,

Ms. McLean. Are there any other parties in this case?

M5. MCLEAN: No, M. Exam ner.

MR. CHAKALI AN: Okay. And we're here
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for a hearing by affidavit?

MS. MCLEAN: That's correct.

MR. CHAKALI AN: Pl ease proceed.

M5. MCLEAN:. Thank you. |In Case
No. 24120, Tascosa i s seeking an order extending the
deadline to commence drilling the well authorized by
Order No. R22482 until January 12, 2025.

And that order had pool ed all
uncomm tted interest in the Bone Spring formation
underlying a 639.65 acre nore or |ess standard
hori zontal spacing unit conprised of the north half of
Section 19, Township 20, Range 27 East, and the north
hal f of Section 24, Township 20 South, Range 26 East
i n Eddy County, New Mexico, and designated Tascosa as
the operator of the unit in the Le Mans 2419 State Com
No. 301, 302, and 303H well s.

And in this case, Tascosa is requesting
that the Division extend the deadline to conmence
drilling the wells until January 12, 2025, because of
del ays due to an offset devel opnent and Tascosa's need
to avoid potential conflicts with simultaneous
drilling operations.

And the exhibit packet submtted to the
Division for this case includes Exhibit A which is

the testinony of |andman John Shoberg.
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He has previously testified before the
Di vision as an expert in petroleum matters, and
attached to his testinony are the application and
proposed notice of hearing and a copy of the order
we' re seeking to extend.

And then Exhibit B, notice testinony
and rel ated exhibits that includes a sanple notice
| etter sent to the parties, a chart that sets out when
the notice was sent to the interested parties and when
we received the return, copies of the certified mai
green cards and white slips, as well as an affidavit
of publication that shows that we tinely published on
January 14, 2024.

And if there are any questions, |I'm
happy to answer them and ask that Exhibits A and B be
admtted into the record and that Case No. 24120 be
t aken under advi senent.

(Exhibit A and Exhibit B were narked

for identification.)

MR. CHAKALI AN: Are there any
objections to taking these exhibits into evidence?
Not hearing any. They are admtted into evidence.

(Exhibit A and Exhibit B were received

I nto evi dence.)

Let's turn to our technical exam ner.
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M5. THOWPSON: | have no questions for
this case. Thank you.

M5. MCLEAN. Thank you.

MR. CHAKALI AN: Ckay. So Ms. McLean,
Exhi bits A and B and their subparts are your only
exhi bits?

MS. MCLEAN: That's correct.

MR. CHAKALI AN: And | just want to nake
sure that the affidavits are in order. Gve nme one
m nut e.

So there's only one affidavit fromthe
w t ness John Shoberg?

MS. MCLEAN: Correct.

MR. CHAKALI AN:  Ckay.

MS. MCLEAN: That's correct.

MR. CHAKALI AN: Okay. And | see he's
been qualified as an expert before this Division, so
t hank you. This case will be taken under advi senent.

M5. MCLEAN:. Thank you.

MR. CHAKALI AN: Ms. Vance, have you had
enough tinme, or would you |ike sonme nore?

M5. VANCE: |'m prepared to answer the
guesti on.

MR. CHAKALI AN:  You are ready.

MS. VANCE: Yes.
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MR. CHAKALI AN: Okay. Let's go back to
24095, and Ms. Vance?

MS5. VANCE: So | would ask that this
one al so get continued to the 3/5 special hearing to
perfect notice to the State Land Ofice, if possible,
on the overl ap.

MR. CHAKALIAN: | don't see Sheil a.

UNI DENTI FI ED SPEAKER: She's hi ding
behi nd - -

MR. CHAKALI AN: There you are. Sheil a,
Chevron is asking that Case 24095 be added to our
little mni special docket. That is going to be
virtual only --

MS. APODACA: Okay.

MR. CHAKALIAN: -- on March the 5th at
9 aam to perfect notice to the BLM and State Land
O fice both?

MS. VANCE: Just the State Land
Ofice --

MR. CHAKALI AN: State Land Ofice.

M5. VANCE: -- because the existing
spacing unit is on state | ands.

MR. CHAKALI AN: Good catch. So is that
possi bl e?

MS. APODACA: Yes --
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MR. CHAKALI AN: Very good. Then Case
No. 24095 is not taken under advisenent while we wait
for Ms. Vance to perfect notice to the State Land
Ofice, which we will hear on the 5th.

M5. VANCE: Thank you, M. Hearing
O ficer.

MR. CHAKALI AN: Thank you. W' re now
going to Case No. 61 on our docket, BTA O Producers.
Entry of appearance?

M5. MCLEAN: Yes. Jackie MLean, on
behal f of BTA O | Producers.

MR. CHAKALI AN: Ms. McLean, and | don't
see any other parties here. Are you ready for your
hearing by affidavit?

MS. MCLEAN: Yes, M. Exam ner.

MR. CHAKALI AN: Okay. Please proceed.

M5. MCLEAN: Thank you. In Case
No. 24128, BTA applies for an order pooling all
uncomm tted interest in the Bone Spring formation
underlying a 640 acre nore or |ess standard hori zont al
spacing unit conprised of the south half of Sections 3
and 4, Township 23 South, Range 34 East, in Lea
County, New Mexi co.

And BTA seeks to dedicate this unit to
t he Bobwhite 2230443 Fed Com No. 1H, 2H, 3H, 4H, and
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5H wells, and this is a proximty tract unit.

So the conpleted interval of the No. 2H
well will be located within 330 feet of the quarter
quarter section line separating the south half south
hal f and north half south half of Sections 3 and 4 to
all ow for the creation of the 640-acre unit.

The exhi bit packet that was submtted
to the Division for Case No. 24128 includes a
conmpul sory pooling checklist in Exhibit A which is
the | and testinony of Adans Davenport, and he has
testified previously as an expert in petroleum | and
matters.

And then we have all the related | and
exhi bits, including the application, proposed notice,
C-102s for the wells, a plot of tracts, pooled parties
list, a |law proposal letter, AFEs, and a summary of
conmuni cati ons.

Then we have Exhi bit B, geol ogy
testinmony of Darin Dol ezal, and he has al so previously
testified before the Division as an expert geol ogi st.
Hi s attached geol ogy exhibits include project |ocation
map, subsea structure map, stratigraphic cross
section, and gross isopach maps.

And then Exhibit C, notice, testinony,

and rel ated notice exhibits, which includes a sanple
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notice letter that was sent to the parties, copies of
the green cards and white slips, and an affidavit of
publication for January 10, 2024.

And with that, | ask that Exhibits A,
B, and C be admtted into the record and that Case
24128 be taken under advi senent.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

Thank you, Ms. MclLean. Exhi bits A, B,
C, and their subparts, is there any objection?
Hearing none, they are so admtted.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

MR. CHAKALI AN:  Ms. Thonpson?

MS. THOWSON: | have no questions for
this case.

M5. MCLEAN: Thank you.

MR. CHAKALIAN: This case is going to
be taken under advisenent. Thank you, Ms. MLean.

Ms. Vance, going back to your two
cases, | wanted to clear sonething up. This is Case
24015 and 24120 [sic].

M5. VANCE: That's not ne. Do you nean
24095 and 240157

MR. CHAKALIAN: | wote down --
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and

MS. THOMPSON: That shoul d be 24015
MR. CHAKALI AN: That's what | wote.
MS. THOMPSON: -- 24095.

MR. CHAKALI AN: That's what | wrote.

Ms. Vance, | wrote down 24015, Mewbourne O, and

24120 -- no, 24095. Thank you.

what

wi ||

M5. THOWPSON:  Yes.

MR. CHAKALI AN: 24095, yes. That is
| nmeant. And when | renenber the question, |
ask you. We'|ll cone back to it. Let's nove on.

So we're noving on to Matador

Production, No. 62 on our docket, 24129. Entri es of

appear ance?

MS. VANCE: Paul a Vance, with the Santa

Fe office of Holland & Hart, on behalf of MRC Hat Mesa

LLC.

MR. CHAKALI AN:  Thank you. And | don't

see any other parties entering in this case, and this

is a hearing by affidavit. So please proceed.

M5. VANCE: Thank you, M. Hearing

Exam ner.

al |

So in Case No. 24129, MRC seeks pooling

uncommitted interests in the Wl fcanp formation.

It's a Wldcat pool, so | won't spell out all the
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nunbers associated with the pool nane. But the pool
code is 98033.

And that's underlying a standard
762. 81-acre horizontal well spacing unit, and that's
conprised of the west half of Section 6, Township 22
Sout h, Range 33 East, and the west half of Section 31
in the sout hwest quarter of Section 30, Township 21
Sout h, Range 33 East. And that's in Lea County, New
Mexi co.

And MRC seeks to initially dedicate the
spacing unit to the Paul Flowers State Com 205H, and |
woul d note that that is a proximty well utilizing
proximty tracts creating the |larger spacing unit.

In this case we have included a copy of
the application in which we requested that Matador
Production Conpany be the desi gnated operator.

Sorry. |'mgoing to pause for a second
because it | ooks |ike you m ght have a question. No?
Okay. Just wanted to double --

We've al so provided a copy of the
conmpul sory pooling checklist as well as the
self-affirmed statenment of |andman David Johns and
then an affidavit for geol ogi st Bl ake Herber, both of
whom have previously testified before the Division,

and their credentials have been accepted as a matter
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of record.

M. Johns' statement is Exhibit C, and
we' ve al so included all of the standard | andman
sub-exhi bits, including the C-102, the land tract map,
a list of uncommtted interest work or uncommtted
wor ki ng i nterest owners that are highlighted, show ng
who we'd like to pool, and a list of the overwites
that we were seeking to pool, as well as sanple wel
proposal with the AFEs and the chronol ogy of contacts.

This is followed by M. Herber's
affidavit, which is Exhibit D. It includes the
| ocat or map, subsea structure map, and cross-section
map, as well as the stratigraphic cross section.

In this case M. Herber did not observe
any faulting, pinch-outs, or other geologic
i npedi nents to the horizontal drilling of this well.

And then lastly is Exhibit E, a
self-affirmed statenent of notice and a sanple copy of
the notice letter that went out and was tinely nail ed
on January 12, 2024; and Exhibit F, which is the
affidavit of notice of publication, which was tinely
publ i shed on January 17, 2024.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be

admtted into the record and that the case be taken
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under advisenent at this tine.

(Exhibit A through Exhibit F were

mar ked for identification.)

MR. CHAKALI AN: Are there any
objections to taking A, B, C, D, E, and F, and their

subparts into evidence? Not hearing any. They are so

adm tted.
(Exhi bit A through Exhibit F were
received into evidence.)
Pl ease proceed, Ms. Thonpson.
M5. THOWPSON: | have no questions for
this case.

MR. CHAKALI AN. And Ms. Vance, did you
menti on whether M. Johns and Herber had been
gual ified as experts before this Division?

M5. VANCE: They have --

MR. CHAKALI AN:  Perfect.

M5. VANCE: -- and their credentials
have been accepted as a matter of record.

MR. CHAKALI AN: Thank you. This case
wi Il be taken under advisenment, and we will nobve on to
Strata Production. Looks |like there's two cases that
are being presented today for a hearing by affidavit,
24130, 24131.

Entry of appearance?
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M5. SHAHEEN: Thank you, M. Exam ner.
Sharon Shaheen, Montgonery & Andrews, on behal f of
Strata Production.

MR. CHAKALI AN: Ms. Shaheen.

M5. SHAHEEN: In these two cases, 24130
and 24131, Strata seeks to pool standard 320-acre
units, and in Case No. 24130, the south half of the
north half of Sections 27 and 28, Township 23 South,
Range 30 East. That spacing unit will be dedicated to
Eeyore 27 28 HEL Fed Com 2H.

In Case No. 24131, Strata seeks to pool
a standard 320-acre unit in the north half of the
south half of Sections 27 and 28, 23 South, Range 30
East, and that spacing unit will be dedicated to the
Eeyore 27 28 ILL Fed Com 3H wel | .

We did submit two separate exhibit
packages. Both of them are set up the sanme. The
| andman exhibit is Exhibit A and M. Krakauskas has
previously testified before the division and had his
credentials accepted as a matter of record. W
I ncl ude the usual exhibits for the | andman, Al through
A8.

The geol ogist affidavit is attached as
Exhibit B. M. Kelley has |ikew se had his

credentials admtted as an expert as a matter of
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record, and we include the usual geol ogist exhibits,
Exhi bits Bl through B6.

And finally, in each package in both
cases, we attach Exhibit C, which is nmy affirmation of
noti ce.

| note that the only party that is
bei ng pooled here is WPX -- and they did receive
notice by mail -- as well as BLM because these are
federal | eases.

Wth that, | would ask that in Case No.
24130 that Exhibits A, B, and C be admtted into their
record along with their subparts and that Case No.
24130 be taken under advi senent.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

MR. CHAKALI AN: Thank you, Ms. Shaheen.
Are there any objections? Not hearing any. Exhibits
A, B, C and their subparts are admtted into evidence.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

MR. CHAKALI AN: Ms. Thonpson?

M5. THOMPSON: | have no questions for
t hese cases.

MR. CHAKALI AN:  Ckay.

M5. SHAHEEN:. Thank you. And in Case
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No. 24131, | would also ask that Exhibits A B, and C,
and their subparts be admtted into the record and
t hat Case No. 24131 be taken under advisenent.
(Exhibit A Exhibit B, and Exhibit C
were marked for identification.)
MR. CHAKALI AN: Are there any
obj ections? Not hearing any. Exhibits A B, and C,
and their subparts are admtted into evidence.
(Exhibit A Exhibit B, and Exhibit C
were received into evidence.)
Ms. Thonmpson?
M5. THOMPSON: No questions.
MR. CHAKALI AN:  Ms. Shaheen, both Cases
23130 and -- no, 24131 are taken under advi senent.
Thank you.
MS. SHAHEEN: Thank you.
MR. CHAKALI AN:. We're now calling Case
24132, Mewbourne Q| Conpany.
M5. VANCE: Hello, again, M. Hearing
Oficer. Paul a Vance, with the Santa Fe office of
Hol l and & Hart, on behalf of Mewbourne O Conpany.
MR. CHAKALI AN: Pl ease proceed,
Ms. Vance.
M5. VANCE: Thank you, M. Hearing

Exam ner.
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So in Case 24132, Mewbourne seeks
approval of a non-standard overl apping 1280 acre nore
or |l ess horizontal well spacing unit in the Bone
Spring formation, and the pool nanme is the Tamano Bone
Spring. And the pool code is 58040.

And that's underlying Sections 23 and
24, Township 18 South, Range 31 East, Eddy County, New
Mexi co, and pooling all the uncomm tted interest
therein. And Mewbourne seeks to initially dedicate
this spacing unit to the proposed Neato Bandito Fed
Com 511H, 513H, 515H, and the 517H.

In this case, we have included a copy
of the application. W' ve provided the conpul sory
pooling checklist as well as the self-affirned
statenents of | andman Ari ana Rodri gues and geol ogi st
Charl es Crosby, both of whom have previously testified
before the Division, and their credentials have been
accepted as a matter of record.

Ms. Rodrigues, her statenment is Exhibit
C and includes all the requisite | andman sub-exhibits,
the C-102 land tract map, a list of the uncommtted
I nterest owners, and she's highlighted and read those
I nterest owners that we were seeking to pool as wel
as the sanple well proposal and AFEs and a chronol ogy

of contacts.
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And because we are seeking approval of
the overlap, we've also included an overlap diagramto
show the existing spacing unit in relation to the
proposed spacing unit and then also an NSP di agram and
a list of the noticed parties that we provided notice
to for the NSP. And also in her statenent is an
expl anation for the request for the NSP.

This is foll owed by M. Croshby's
statenent, which is Exhibit D, and includes a | ocator
map, subsea structure, and cross section map, and then
the stratigraphic cross section sub-exhibits in this
case.

M. Crosby did not observe any faulting
pi nch-outs or other geol ogic inpedinents to the
hori zontal drilling of these wells.

And then |astly, we have Exhibit E,
which is a self-affirned statenent of notice from
nmyself followed by a copy sanple of the notice letter
that went out and was tinmely mailed on January 12,
2024, as well as the affidavit of notice of
publication, which is Exhibit F and was tinely
publ i shed on January 18, 2024.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be

admtted into the record and that this case be taken
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under advisenment at this tine.

(Exhibit A through Exhibit F were

mar ked for identification.)

MR. CHAKALI AN: Are there any
objections to these exhibits being admtted into
evi dence? Not hearing any. Exhibit A, B, C, D, E,
and F, and their subparts are admtted.

(Exhibit A through Exhibit F were

received into evidence.)

Ms. Thonpson?

MS. THOMPSON: Sanme questions as | ast
time. So as far as notice, | see that you didn't
notify the BLM |'m assum ng they're the only ones
affected by that overlap --

MS. VANCE: In terms of royalty
I nterest --

MS. THOMPSON: As far as royalty
i nterest owners? Okay.

And then the offset parties were also
notified in that list of --

MS. VANCE: That's correct, and
because, you know, different fromthe previous
Mewbour ne case, they --

MS. THOMPSON:  Yes.

MS. VANCE: -- you'll see | have
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separate notice letters --

M5. THOWPSON:  Yes.

M5. VANCE: ~-- in Exhibit E. |'m happy
to wal k through those really quick.

M5. THOMPSON: Can you, please?

M5. VANCE: Yes. So if you go to page
41, you'll see that that is notice of the hearing, and
that's on page 41 of the PDF.

M5. THOMPSON: Okay.

M5. VANCE: And that's followed by the
mai ling report for the parties that received notice of
the hearing for the overlap and NSP and the conpul sory
pool i ng.

This is followed by notice to just the
operators of the wells for the existing spacing units,
and that is on page 43 or starting on page 43. And
there were two operators that we provided notice to
because there were two existing spacing units.

And then lastly, we provided notice to
the affected parties to the geographic offset that was
a copy that was for both the approval of the overlap
as well as the NSP -- the affected parties there, and
that's on page 46.

And you'll see that the BLM was

provi ded notice for both of those particul ar pieces of
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the application as well as the other parties |isted,
which are the offsets to the proposed spacing unit.

MS. THOWPSON: | have no ot her
questions. Thank you.

MR. CHAKALI AN: Ms. Vance, this case
w Il be taken under advi senent.

And | did renenber the question that |
wanted to ask you in Case No. 24015 and 24095, the two
cases that we're going to hear March 5th at 9 a. m

| didn't want you to m sunderstand that
we woul d be continuing those cases. | wanted to nake
sure that you understood that you should continue
those cases to the March 5th special hearing docket.

MS. VANCE: Under st ood.

MR. CHAKALI AN:  Okay.

MS5. VANCE: We'll file the
conti nuances.

MR. CHAKALI AN: Excellent. Thank you.

Okay. We are down to our last five
cases. Case No. 66, Devon Energy. It looks like al
t hese cases are Devon Energy.

Ms. Vance, are they all yours?

M5. VANCE: That's correct, M. Hearing
Exam ner, and |'mjust nmaking a quick note.

MR. CHAKALI AN: Sur e. Go ahead. So
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|"mcalling Case 24135, 24138, 24136, 24137,
241309.
M5. VANCE: Hello, again, M.

Exam ner. Paul a Vance, with the Santa Fe office of

Hol | and & Hart, on behalf of Devon.

MR. CHAKALI AN:  And Ms. Vance, | don't

see any other parties entering an appearance in these

cases.

MS. VANCE: | don't believe that there

are any.

MR. CHAKALIAN: And they're all hearing

by affidavits?
MS. VANCE: That's correct.

MR. CHAKALI AN: Okay. Very good. And

they're all the sanme Boll Wevil well name famly.

And | wonder whet her you coul

themall as a group, and then we can go through each

one and admt exhibits and go for questi ons.

MS. VANCE: Well, two of them are Bone

Spring, and three of them are Wl fcanp. So
It m ght make sense to --

MR. CHAKALI AN:  Perfect.

M5. THOWPSON: Okay.

MR. CHAKALI AN:  Sounds good.

you.

and

Hear i ng

d present

| thought

Thank
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M5. VANCE: So I'll start with the Bone
Spring. So in Cases 24135 and 24138, Devon seeks to
pool all uncommtted interest in the Bone Spring
formation. Again, it's a Wldcat. | won't give you
all the fun groups of letters and nunbers, but the
pool code is 96672.

And that's underlying acreage all in
Townshi p 26 South, Range 34 East, and that's in Lea
County, New Mexi co.

Specifically, in Case 24135, Devon
seeks to pool a 235.99-acre standard horizonta
spacing unit conprised of the west half west half of
Section 27 and the northwest quarter northwest quarter
in Lot 4 of Irregular Section 34 -- and that woul d be
the west half northwest quarter equivalent -- and
initially dedicate this spacing unit to the Bol
Weevil| Fed Com 1H.

And then in Case 24138, Devon seeks to
pool a 235.93-acre standard horizontal well spacing
unit, and that's conprised of the east half of the
west half of Section 27 and the northeast quarter of
the northwest quarter in Lot 3 of Irregular Section
34 -- which would be the east half of the north
guarter equivalent -- and initially dedicate this

spacing unit to the Boll Wevil Fed Com 4H wel | .
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In these cases, we have included a copy
of the applications, provided the conpul sory pooling
checklist, as well as the self-affirnmed statenents of
| andman Dani el Brunsman and geol ogi st Matthew Myer,
bot h of whom have previously testified before the
Division, and their credentials have been accepted as
a matter of record.

So M. Brunsman's statenent is Exhibit
C. It includes the C-102s, the land tract map, a |i st
of uncommtted interest owners, and the parties we
seek to pool -- which are highlighted in yellow -- a
sanple well proposal |etter and AFEs, and a chronol ogy
of contacts.

This is followed by M. Mer's
statenent, which is Exhibit D, and includes a | ocator
map, a subsea structure and cross-section map, as well
as an isopach map, and then a stratigraphic cross
section, and a gun barrel diagram

In these cases, M. Mer did not
observe any faulting, pinch-outs, or other geol ogic
| npedi nents to the horizontal drilling of these wells.

And then we have Exhibit E, which is ny
self-affirmed statenent of notice and a sanple copy of
the notice letter that was tinmely mail ed on January

12, 2024, and Exhibit F, which is the notice of

Page 147

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

publication or affidavit of notice of publication
which was tinmely published on January 16, 2024.

And unl ess there are any questions, |
woul d ask that all exhibits and sub-exhibits be
admtted into the record and that the cases be taken
under advisenent at this tine.

(Exhibit A through Exhibit F were

mar ked for identification.)

MR. CHAKALI AN: Okay. Let's go case hy

case.

o

VANCE:  Sure.

3

CHAKALI AN: Which case do you want
to start?

M5. VANCE: Either is fine with ne.

MR. CHAKALI AN: Okay. So |I'm | ooking
at exhibits in Case No. 24135, and | see Exhibits A,
B, C D E, and F.

Are there any objections to these
exhibits being admtted into evidence? Not hearing
any. They are so admtted.

(Exhibit A through Exhibit F were

recei ved into evidence.)

| have a question for you. | was able
to see that Dani el Brunsman had been accepted as an

expert in the past, but has Matthew Myer been accepted
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as wel | ?

MS. VANCE: Yes, he has.

MR. CHAKALI AN: Okay. Ms. Thonpson,
this specific case?

M5. THOMPSON: | have no questions for
t his case.

MR. CHAKALI AN: Okay. 24135 is
t herefore taken under advisenent. W now go to Case
No. 24138.

MS. VANCE: Yes.

MR. CHAKALIAN: Let nme pull that one
up. And once again, | see Exhibits A, B, C, D, and E,
and F, and their subparts.

(Exhibit A through Exhibit F were

mar ked for identification.)

Are there any objections? Not hearing
any. They are so admtted.

(Exhibit A through Exhibit F were

recei ved into evidence.)

Ms. Thonmpson?

M5. THOWSON: | have no questions in
this case.

MR. CHAKALI AN: Okay. Ms. Vance, this
case, 24138, is taken under advisenent.

And now were you going to present the

Page 149

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Cases 136, 137, and 1397?
MS. VANCE: That's correct,

Exam ner.

MR. CHAKALI AN: Go right ahead.

M5. VANCE: Ckay. So in Cases 24136,
24137, and 24139, Devon seeks to pool all uncommtted
interest in the Wl fcanp formation, and that's the

Javel i na Wl f canp Sout hwest pool nanme. And then the

pool code is 96776.

And that's underlying acreage in

Townshi p 26 South, Range 34 East, and that's in Lea

County, New Mexi co.
Specifically, in Case 24136,

seeks to pool a 235.99-acre standard horizontal wel
spacing unit, and that's conprised of the west half
west hal f of Section 27 and the northwest quarter
nort hwest quarter in Lot 4 of Irregular Section

34 -- which would be the west half of the northwest

gquarter equivalent -- and initially dedicate this

spacing unit to the Boll Wevil Fed Com 2H.

Then in Case 24137, Devon seeks to pool
a 235.93-acre standard hori zontal well spacing unit,
and that's conprised of the east half of the west half
of Section 27 in the northeast quarter of the

nort hwest quarter in Lot 3 of Irregular Section

M. Hearing

Devon
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34 -- which is the east half of the northwest quarter
equivalent -- and initially dedicate this spacing unit
to the Boll Wevil Fed Com 3H.

And then in Case 24139, Devon seeks to
pool a 235.87-acre standard horizontal well spacing
unit, and that's conprised of the west half of the
east half of Section 27 and the northwest quarter of
t he northeast quarter in Lot 2 of Irregular Section
34 -- which is the west half of the northeast quarter
equivalent -- and initially dedicate this spacing unit
to the Boll Wevil Fed Com 5H, 6H, and 10H.

And I wll note that the 3H, 5H, and
10H are at a nonstandard |l ocation. They encroach 330
feet. However, the ownership is uniform and so Devon
has filed a C-103 attesting to that. And that's been
communi cated to the technical exam ner, M. Lowe.

So in these cases, we have included a
copy of the application, provided the conpul sory
pooling checklist, as well as the self-affirned
statenments of | andman Dani el Brunsman and geol ogi st
Mat t hew Myer, both of whom have previously testified
before the Division, and their credentials have
accepted as a matter of record.

M. Brunsman's statenent is Exhibit C

and includes the C102s, the land tract map, a |list of
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uncomm tted interest owmners with the parties to be
pool ed highlighted in yellow, and then a sanple copy
of the well proposal and AFEs as well as the
chronol ogy of contacts.

And then this is followed by M. MWer's
statenment, which is Exhibit D, and includes the
| ocat or map, the subsea structure and cross-section
map, as well as an isopach map, the stratigraphic
cross section, and a gun barrel diagram

And in these cases, M. Mer did not
observe any faulting, pinch-outs, or other geol ogic
| npedi ments to the horizontal drilling of these wells.

And then lastly, we have Exhibit E,
which is the self-affirnmed statenment of notice from
nyself with a sanple copy of the notice that was
timely mailed on January 12, 2024, and then Exhibit F,
which is the affidavit of notice of publication which
was tinmely published on January 16, 2024.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and that these cases be taken
under advisement at this tinme.

(Exhibit A through Exhibit F were

mar ked for identification.)

MR. CHAKALI AN: "l start with Case
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24136. Any objections to the exhibits in this case?
Not hearing any. Exhibits A, B, C, D, E, and F, and
their subparts are admtted into evidence.

(Exhi bit A through Exhibit F were

recei ved into evidence.)

Ms. Thonpson?

M5. THOWPSON: No questions.

MR. CHAKALIAN: This case is taken
under advi senent.

Let nme make ny way to the next case.
That woul d be 24137. |In this case, | see Exhibits A,
B, C D E and F, and subparts.

(Exhibit A through Exhibit F were

mar ked for identification.)

Are there any objections? Not hearing
any. These exhibits are so adnmtted.

(Exhibit A through Exhibit F were

recei ved into evidence.)

Ms. Thonpson?

M5. THOWPSON: No questions.

MR. CHAKALI AN: This case will be taken
under advi senent.

And the | ast case of the day, 24139, |
see exhibits A, B, C, D, E, and F. | see the sane

| andman and geol ogi st experts.
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(Exhibit A through Exhibit F were

mar ked for identification.)

Are there any objections to these
exhi bits? Not hearing any. They are so admtted into
evi dence.

(Exhibit A through Exhibit F were

recei ved into evidence.)

Ms. Thonpson?

M5. THOMPSON: No questions.

MR. CHAKALIAN: This case is, as well,
taken under advi senment. Ms. Vance, thank you very
much.

M5. VANCE: Thank you.

MR. CHAKALIAN: We're off the record.

(Wher eupon, at 11:10 a.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of nmy know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enpl oyee of
any counsel or attorney enployed by the parties
hereto, nor financially or otherwise interested in the

outcone of this action.

Ty

JAMES COGSVELL
Notary Public in and for the

St ate of New Mexico
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CERTI FI CATE OF TRANSCRI BER
|, ALEC SALEH, do hereby certify

that this

transcri pt was prepared fromthe digital audio

recording of the foregoing proceedi ng, that

sai d

transcript is a true and accurate record of the

proceedi ngs to the best of nmy know edge, skills, and

ability; that | am neither counsel for, rel

ated to,

nor enpl oyed by any of the parties to the action in

which this was taken; and, further, that |

am not a

relative or enployee of any counsel or attorney

enpl oyed by the parties hereto, nor financi

ally or

otherwise interested in the outcome of this action.

i
!

ALEC SALEH
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