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STATE OF NEW MEXI CO

ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON SANTA FE, NEW MEXI CO

I N THE MATTER OF THE HEARI NG

CALLED BY THE O L CONSERVATI ON

DI VI SION FOR THE PURPOSE OF

CONSI DERI NG.

Case Nos. 23833, 23835, 23838,

23839, 24110,
24115, 23659,
23811, 23812,
24081, 23917,
24003, 24004,
24122, 23177,
23327, 23328

24111, 24112,
23660, 23661,
24052, 24053,
23918, 23984,
24047, 241009,
23179, 23345,

DATE:
TI ME:
LOCATI ON:

REPORTED BY:
JOB NO.:

VI DEOCONFERENCE HEARI NG
Thur sday, February 15, 2024
8:15 a.m
New Mexi co Energy
1220 South St. Francis Drive,
Sante Fe, NM 87505
James Cogswel |

6454540

1st Fl oor

Page 1

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

APPEARANCES

ON BEHALF OF MRC PERM AN, MATADOR PRODUCTI ON COVPANY,
APACHE CORPORATI ON, OXY USA, KERR MCGEE O L & GAS

ONSHORE, AND CONOCOPHI LLI PS:
M CHAEL H. FELDEWERT, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street # 1
Santa Fe, NM 87501
(505) 988-4421

nf el dewert @ol | andhart.com

ON BEHALF OF FRANKLI N MOUNTAI N ENERGY AND MARATHON O L

PERM AN, LLC:
DEANA M BENNETT, ESQUI RE
Modral | Sperling
500 4th Street Northwest #1000
Al buquer que, NM 87102
(505) 848-1800

deana. bennett @modral | . com
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APPEARANCES (Cont'd)
ON BEHALF OF FAE || OPERATI NG

ERNEST L. PADI LLA, ESQUI RE (by videoconference)

Padi Il a Law Firm PA
PO Box 2523

Santa Fe, NM 87504
(505) 988-7577

padi | I al awnm@ut | ook. com

ON BEHALF OF MARATHON Ol L PERM AN:

BENJAM N B. HOLLI DAY, ESQUI RE
(by vi deoconference)

Hol | i day Energy Law Group, PC
107 Kat herine Court

San Antonio, TX 78209

(210) 469-3197

ben@ heener gyl awgr oup. com
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APPEARANCES (Cont'd)

ON BEHALF OF COG OPERATI NG, LLC, CONCHO O L & GAS,
LLC, COG PRODUCTI ON, LLC, AND MEWBOURNE O L COMPANY:

DANA S. HARDY, ESQUI RE

Hi nkl e Shanor LLP

218 Montezuma Avenue

Santa Fe, NM 87501

(505) 982-4554

dhar dy @i nkl el awfi rm com

ON BEHALF OF CHEVRON USA AND XTO ENERGY:
ADAM G. RANKI N, ESQUI RE (by videoconference)
Hol | and & Hart LLP
110 North Guadal upe Street # 1
Santa Fe, NM 87501
(505) 988-4421

agranki n@ol | andhart.com
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APPEARANCES (Cont'd)

ON BEHALF OF MATADOR PRODUCTI ON COMPANY AND XTO
ENERGY:

PAULA M. VANCE, ESQUI RE

Hol | and & Hart LLP

110 North Guadal upe Street # 1

Santa Fe, NM 87501

(505) 988-4421

pmvance@hol | andhart. com

ON BEHALF OF PERM AN RESOURCES:
JACLYN M. MCLEAN, ESQUI RE
Hi nkl e Shanor LLP
218 Montezuma Avenue
Santa Fe, NM 87501
(505) 982-4554

j mcl ean@hi nkl el awfirm com

ON BEHALF OF MEWBOURNE Ol L:
JAMES G. BRUCE, ESQUI RE
P. O. Box 1056
Santa Fe, NM 87504
(505) 982-2043

j amesbruc@aol . com
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APPEARANTCES (Cont'd)

YARI THZA PENA, ESQUI RE

Modr all Sperling

500 4th Street Northwest #1000
Al buquer que, NM 87102

(505) 848-1800

yarithza. pena@modrall.com

ON BEHALF OF LONGFELLOW ENERGY:

SHARON T. SHAHEEN, ESQUI RE
Mont gomery & Andrews P.A.
325 Paseo De Peralta
Santa Fe, NM 87501

(505) 986-2678

sshaheen@mont and. com

ON BEHALF OF FRANKLI N MOUNTAI N ENERGY 3:
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APPEARANCES (Cont'd)

ALSO PRESENT:

Gregory A. Chakalian, Hearing Exam ner -

O | Conservation Division

Hai | ee Thompson, Techni cal Exam ner -

O 1 Conservation Division

M chael H. Fel dewert, Attorney -

Hol | and & Hart LLP

Deana M Bennett, Attorney -

Modral | Sperling

Ernest L. Padilla, Attorney -

Padilla Law Firm P. A.

Benjam n B. Holliday, Attorney -

Hol | i day Energy Law Group, PC

Dana S. Hardy, Attorney - Hinkle Shanor LLP
Adam G. Rankin, Attorney - Holland & Hart LLP
Paula M Vance, Attorney - Holland & Hart LLP
Jaclyn M MlLean, Attorney - Hinkle Shanor LLP
James G. Bruce "Jinm', Attorney

Yarithza Pepa, Attorney - Modrall Sperling
Sharon T. Shaheen, Attorney -

Mont gonery & Andrews P. A

Sheil a Apodaca, Law Clerk -

O | Conservation Division
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NO.

Case 23917:

Exhibit A
Exhi bit B

Exhi bit C

Exhibit D

NO.

Case 23918:

Exhibit A
Exhi bit B

Exhi bit C

Exhi bit D

EXHI BI TS
DESCRI PTI ON

OXY Application

OXY Sel f-Affirmed Statenent
of Courtney Carr

Sel f-Affirmed Statenment of
Notice

Af fidavit of Publication

DESCRI PTI ON

Application

Self-Affirnmed Statenment of
Courtney Carr
Self-Affirmed Statenment of
Noti ce

Affidavit of Publication

| D/ EVD

29

29

29
29

| D/ EVD

31

31

31
31
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NO.

Case 24003:

Exhi bit A

Exhi bi t

Exhi bi t

NO.

Case 24004:

B

C

Exhibit A

Exhi bi t

Exhi bi t

B

C

EXHI BI TS (Cont'd)

DESCRI PTI ON

Sel f-Affirmed Statenent
Mar k Haj di k

Sel f-Affirmed Statenment
Chri stopher Cantin

Sel f-Affirmed Statenent

Dana S. Hardy

DESCRI PTI ON

Sel f-Affirmed Statenment
Mar k Haj di k

Sel f-Affirmed Statenent
Chri stopher Cantin

Sel f-Affirmed Statenent

Dana S. Hardy

of

of

of

of

of

of

| D/ EVD

45

45

45

| D/ EVD

45

45

45
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NO.

Case 24047:

Exhibit 1
Exhi bit 2
Exhi bit 3
Exhi bit 4

NO.

Case 241009:

Exhibit E
Exhi bit F
Exhibit G

NO.

Case 24122:

Exhi bit A
Exhi bit B
Exhi bit C

EXHI B
DESCRI PTI ON

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

DESCRI PTI ON

Exhi bi t

Exhi bi t

Exhi bi t

DESCRI PTI ON

Exhi bi t

Exhi bi t
Exhi bi t

T S (Cont'd)

Packet
Packet
Packet

Packet

Packet
Packet

Packet

Packet
Packet

Packet

| D/ EVD

55
55
55
55

| D/ EVD

57

57

57

| D/ EVD

62

62
62
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NO.

Case 23327:

Exhibit A
Exhi bit B
Exhibit C

NO.

Case 23328:

Exhi bit A
Exhi bit B
Exhibit C

EXHI BI TS (Cont'd)
DESCRI PTI ON

Landman Affirmati on
CGeol ogi st Affirmation

Affirmati on of Notice

DESCRI PTI ON

Landman Affirmation

Geol ogi st Affirmation

Affirmati on of Notice

| D/ EVD

68

68

68

| D/ EVD

71

71
71
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good nor ni ng.

It is 8 15 a.m on February 15th. These are the
hearings of the Q1| Conservation Division and we w |
begin today by calling -- by recalling some cases from
a special hearing on February 8th to deal with a
housekeeping matter. | amrecalling cases 23833, 35,
38, 39, 24110, 24111, 24112, 24115.

At the concl usion of the special
hearing | ast week, | announced that we were | eaving
the record open to receive the anended exhi bit packet
until February 14th cl ose of business so that Franklin
Mount ai n Energy could revise its exhibits and that
Mat ador woul d have an opportunity to object to any of
t he revisions.

Has Mat ador had a chance to review the
amended exhi bit packet?

MR. FELDEWERT: Good norning, M.

Exam ner. M chael Feldewert fromthe Santa Fe office
of Holland & Hart. Yes, | have, and we have no
obj ecti ons.

THE HEARI NG EXAM NER:  Ckay. Now, Ms.
Bennett, it's ny understanding that the packet had not
been filed before the record closed yesterday, so I'm

going to reopen the record until the close of business
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today. That would be February 15th at 5:00 ppm WII
that give you enough tinme to file the anended exhi bit
packet ?

MS. BENNETT: Yes. Thank you, M.
Heari ng Exam ner.

THE HEARI NG EXAM NER:  Ckay.
Wonderful. So we are off the record in those cases
and we're going to proceed to the regul ar docket that
was published. And we're going to start with case
nunmbers 23659, 60, 61, 23811, 23812, Franklin Muntain
Ener gy and Matador Producti on.

MS. BENNETT: Good norning, M.
Exam ner and Techni cal Exam ner. Deana Bennett on
behal f of Franklin Muntain Energy.

THE HEARI NG EXAM NER:  Good nor ni ng.

MR. FELDEWERT: Good norning, M.
Exam ner. M chael Feldewert, Santa Fe office of
Hol | and & Hart appearing on behalf of MRC Perm an and
Mat ador Producti on Conpany.

THE HEARI NG EXAM NER: Good nor ni ng.

Ms. Bennett, these are | assune
conpeti ng applications?

MS. BENNETT: Yes, that's correct.
These are conpeting applications and they were set for

a contested hearing today. And the parties requested
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t hat these cases be set for a status conference on
March 7th, but the hearing examner set it for a
status conference today. But it's ny understanding
that still our preference is to have a second --
anot her status conference on March 7th.

THE HEARI NG EXAM NER: | see. Okay.

So can you tell me from your perspective what's
happening in these cases?

MS. BENNETT: It's ny understanding
that the parties are in discussions. | don't -- |
mean, we can all -- Hope Springs Eternal. And
optimsmis always great in the spring, so it would be
great if the parties could reach an agreenent, but |I'm
not sure how the discussions are progressing, but | do
know t hat the parties have asked for additional tine
to have di scussi ons.

THE HEARI NG EXAM NER: \When were these
cases fil ed?

MS. BENNETT: | would have to | ook
back, but | think they were filed in the sumrer of
| ast year. So | want to say, like, June/July tine
period. | don't have it --

THE HEARI NG EXAM NER: That's okay. I
can look it up. Gve ne a second.

MS. BENNETT: Sur e.
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THE HEARI NG EXAM NER: June 28th. And
you're asking for another status conference March 7th.
Are you anticipating a contested hearing?

M5. BENNETT: | think it's difficult to
say at this time whether there will be a contested
hearing or not.

THE HEARI NG EXAM NER: My preference
woul d be to -- since they were filed June of | ast
year, to nove these either to a contested hearing as
soon as possible. March 7th would be the final status
conf erence.

MS. BENNETT: | understand that. Well,
|"minterested in M. Feldewert's position on this as
wel | .

THE HEARI NG EXAM NER:  And we'll give
hi m pl enty of opportunity to advise, but I'"'mletting
you know that that's ny preference is to nake this
March 7th status conference the final status
conference, and set a special hearing if necessary so
that we have plenty of tine to hear from both parties.

Is there anything else from your
per spective?

MS. BENNETT: No. Thank you.

THE HEARI NG EXAM NER: M. Fel dewert?

MR. FELDEWERT: Let ne say a couple
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things. One is that as you nay or may not know, these
cases that you just called, they' re having discussions
not only with respect to those cases, but various

ot her sets of cases that are pending before the

di vision. Wiich of course would have a -- if they can
reach a resolution with all those cases, would be a
advant ageous for the division.

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: Nunber one. Nunber
two, part of what is occurring as you also may know is
that there's a transacti on between MRC Perm an and COG
that they are in the process of closing.

My understanding is that the nature of
t hese di scussions, and perhaps sonme of the timng of
t hese discussions, is related to making sure that deal
cl oses so everybody has a firm understandi ng of who
owns what, when they sit down and try to reach a
resol ution.

So | would request that the division
not set this for a final status conference on March
7th. | think the parties want sonme tinme to get this
done, to then have a discussion with all of these
"chess pieces" on the board so that they can | ook at a
| ar ge acreage area and determ ne whether they can

reach sonme agreenent that would alleviate the
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division's need to address all these cases.

So ny request would be that we have --
let's see where we're at March 7th, and perhaps -- and
then go fromthere.

THE HEARI NG EXAM NER: That's fair.
How much tinme woul d be reasonable to allow for these
negoti ations to settle out and to have a final
under st andi ng of where your client is?

MR. FELDEWERT: Well, not being
i nvol ved, but know ng that there's a | ot of property
i nvol ved and a | ot of areas at issue here. And
know ng that sone -- while everybody, you know, think
t hese transactions go quickly, sonetines it takes a
little while to get things papered up and to get them
finalized.

| think we will have a nuch better
under st andi ng of where we are on March 7th than we do
now.

And | would tell you that we will cone
to the hearing on March 7th with a better and firm
under st andi ng where they are in the discussions, how
much time they think they need to address whatever
remai ni ng di scussions are occurring, and whether we
need to consider at that tinme another status

conference or setting the cases for a contested
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heari ng.

| just know the division has a busy
schedule. 1'd hate to see you use up contested
heari ng days that nay get continued because of the
breadth of the acreage that's being di scussed here.

THE HEARI NG EXAM NER: The March 7th
docket is very busy. W mght not want to put this on
the March 7th docket if all we're going to do is cone
back and hear that negotiations are ongoi ng.

"Il delay this until the April --

Sheila, is it April 4th? April 5th?

M5. APODACA: | believe it's April 4th.
Let me check.

THE HEARI NG EXAM NER:  April 4th. [''m
going to delay this to the April 4th docket. That's
al nrost two nonths, M. Feldewert. That wll be the
final status conference.

If at that tinme, the parties are still
negotiating, then | woul d suggest that we dism ss
these cases until the parties are ready to either have
a hearing or not, but that's what we will do. So the
parties have sone tinme now to negotiate before the
next status conference.

s there anything el se?

MR. FELDEWERT: No. | appreciate that,
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M . Exam ner.

MS. BENNETT: Okay. Thank you.

THE HEARI NG EXAM NER:  Thank you.
Okay. Now we're going to nove on to FAE Il Operating
with Padilla Law Firmin cases 24052 and 24053.
Entries of appearances, please.

MR. PADI LLA: M. Exam ner, Ernest L.
Padi |l a for FAE.

MR. FELDEWERT: Good norning, M.
Exam ner. M chael Feldewert, Santa Fe office of
Hol l and & Hart, appearing on behalf of Apache
Corporation. Also appearing on behalf of OXY USA.
Al so on behalf of Kerr McGee O| & Gas Onshore. And
then finally on behalf of ConocoPhillips.

THE HEARI NG EXAM NER:  We don't have --
now, M. Feldewert, are you entered on both 52 and 53?

MR. FELDEWERT: W are actually entered
only in the statutory unitization case, which I
believe is 240537

THE HEARI NG EXAM NER: COkay. Very
good. Yeah. Thank you. | do see that.

Okay. M. Padilla, when are we setting
this for a contested hearing?

MR. PADILLA: M. Exam ner, |'ve been

told to continue this case to the end of March. That
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the last hearing's in March. | don't know whet her
that's possible or not. There have been negoti ati ons
t hat went sideways on a fairly |arge acquisition and
they're trying to wap that up. So they needed nore
time -- FAE needed nore tine to conplete that
transaction, but because we had the status conference,
| did not continue this case into March. But | don't
know what the division's schedule m ght be for.

And | think we -- there was sone
di scussion to begin with that we woul d have a speci al
neeting date for these cases.

THE HEARI NG EXAM NER: So, M. Padill a,
I f there's no opposition to noving forward on 24052,
why are we not having that hearing by affidavit?

MR. PADI LLA: M. Exam ner, that case
i s dependent on whether or not the 53 case is
approved. |If the 53 case is not approved, then the 52
case is effectively preenpted.

THE HEARI NG EXAM NER:  So can you
explain --

MR. PADI LLA: The 52 case is dependent
on whet her the application on the 24053 case is
appr oved.

THE HEARI NG EXAM NER:  So in ot her

words, if there's no statutory unitization, then
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there's no enhanced recovery?

MR. PADI LLA: Correct.

THE HEARI NG EXAM NER: | see. Ckay.

So in effect, they have to nove together, and in
effect, they're both objected to -- they're both
obj ected to.

MR. PADI LLA: Technically, yes, even
t hough there's no entry of appearance on the enhanced
recovery case.

THE HEARI NG EXAM NER: And you're
asking to continue these cases to anot her docket
because you're negotiating and you're hoping that the
negoti ations turn around and go better?

MR. PADI LLA: Yes. There's a unit
within the proposed unit area that FAE was finalizing
and then it went sideways and they're still working on
it. |If that negotiation fails, |I think we probably
have to dism ss these cases.

THE HEARI NG EXAM NER:  Ckay. Well
t hese cases were filed in Novenber, so they're not
very old. | don't feel the need to rush themthrough.
So let's hear from M. Feldewert and get his
perspective on them

MR. FELDEWERT: We have no objection to

continuing this matter to all ow additional
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di scussions. | think it would benefit all parties
I nvol ved.

THE HEARI NG EXAM NER:  Ckay. Ckay.
Sheila, howis the April 4th docket | ooking?

MS. APODACA: There's -- there's lots
of roomon April 4th right now

THE HEARI NG EXAM NER:  Then, M.

Padilla, we're going to -- once you file the proper
continuance -- the notions for continuance and pay the
fee, we'll nove these to the April 4th docket. And

"1l be looking for sone sort of strong signal on
whet her we're going to a hearing or not at that tine.

MR. PADI LLA: We'll keep you inforned,
M . Exam ner.

THE HEARI NG EXAM NER:  Ckay. And j ust
so you know, it's not ny preference to | eave cases on
t he docket as they nol der.

MR. PADI LLA: | hear that |oud and
cl ear.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

Sheila, i1s there any way to make the
person who is presenting virtually, make them bigger?

MS. APODACA: Yes, | can do that.

THE HEARI NG EXAM NER: Ckay. Thank
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you, Sheil a.
MS. APODACA: Ckay.
THE HEARI NG EXAM NER:  Ckay.

So we're

off the record in 24052 and 53, and we're going to

call 24081, Marathon G|, for a status conference.

MS. HARDY: | believe that M.

represents Marat hon.

Hol | i day

MR. HOLLI DAY: Yes. M. Exam ner, Ben

Hol | i day on behalf of Marathon Q1| Perm an.

THE HEARI NG EXAM NER:  Good nor ni ng.

MR. HOLLI DAY: Good norning.

M5. HARDY: And Dana Hardy with Hi nkle

Shanor on behalf of COG Operating, LLC and Concho O |

& Gas, LLC

MR. RANKIN. Good norning, M. Hearing
Examiner. May it please the division. Adam Rankin
with the Santa Fe office off Holland & Hart, appearing

on behal f of Chevron USA and XTO.

THE HEARI NG EXAM NER:  Good nor ni ng,

M. Rankin. W niss your presence here in Santa Fe.

M. Holliday?

MR. HOLLI DAY: Yes. So, | can mke

this real sinple. We will be filing -- Marathon w ||

be filing a notion to dism ss w thout prejudice today.

So there's not a whole |lot to discuss as far

as status
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conf erence.

THE HEARI NG EXAM NER:  Wénder f ul .
Thank you, sir.

Okay. We're off the record in 24081.
Let's go to OXY USA 23917. And we have 23918.

MS. VANCE: Good norning --

MS. HARDY: And, M. Exam ner, Dana
Hardy on behal f of COG Operating, LLC, and COG
Production, LLC

THE HEARI NG EXAM NER: And are you
nonitoring this case?

M5. HARDY: Yes. | don't have any
obj ection to Ms. Vance goi ng forward.

THE HEARI NG EXAM NER: Did you have an
obj ection that you w t hdrew?

MS. HARDY: No, | don't believe we did.
We' ve been nonitoring this case.

THE HEARI NG EXAM NER: Ckay. Thank
you.

Okay. Very good. Let's begin with the
hearing by affidavit by Ms. Vance.

M5. VANCE: Thank you --

UNI DENTI FI ED SPEAKER: Oh, excuse ne,
Ms. Vance. WII| you turn on your m crophone, please?

M5. VANCE: | forgot that part.
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So | did talk with Ms. Thonpson
yest erday about these cases. Just to give a little
bit of background, and | told you the last tine these
wer e brought up on the docket that | would have sone
answers on whet her we woul d be noving forward or
di smssing. But we were able to reach voluntary
agreenents, so what we'd like to do is drop the
conpul sory pooling portion of this and just nove
forward with the approval of the NSP, so the non-
standard spacing unit portion of it, as well as the
overlap for case nunber 23917.

So the hearing packets are a bit
truncated and only have the materials that are
required for the NSP approval.

THE HEARI NG EXAM NER:  So before you
continue, give ne a noment.

MS. VANCE: Sure.

THE HEARI NG EXAM NER: Ms. Vance,
that's fine. | wonder whether you feel, or Ms. Hardy
feels, it's necessary to file sonething show ng --
besides telling us on the record -- that you're
w t hdrawi ng the conpul sory pooling aspect of the
application. Wether it's clearer to file sonething
t hat says what you just said.

MR. VANCE: M. Hearing Exam ner, | did
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inour -- and I wll point to in our hearing packet to
-- in the landman statenent.

THE HEARI NG EXAM NER: Can you tell nme
where | should | ook for that?

M5. VANCE: Yes. Let ne find it really
qui ck.

THE HEARI NG EXAM NER:  And is it in
both cases or just one case?

MS. VANCE: Both cases.

THE HEARI NG EXAM NER: So |I'mgoing to
| ook at 23917.

MS. VANCE: So 23917, so it should be
page ei ght of the PDF.

THE HEARI NG EXAM NER: \What's the date
of the filing? Is it the 14th?

MS5. VANCE: No. It should've been --
well, | guess -- we filed it on Tuesday, but it showed
up on -- yesterday.

THE HEARI NG EXAM NER: It cones | ate.
| don't know why.

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Okay. So page
ei ght ?

M5. VANCE: Page eight, in paragraph

four. | included | anguage in there that we have
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reached voluntary agreenment. And | included that
| anguage in both of the |andman statenents.
THE HEARI NG EXAM NER:  And, Ms. Hardy,
have you reviewed this?
M5. HARDY: | have, M. Exam ner. That
suffices --
THE HEARI NG EXAM NER:  There's no
obj ection?
M5. HARDY: -- for our purposes. Yes.
THE HEARI NG EXAM NER: Ckay. Pl ease

proceed.

M5. VANCE: Thank you, M. Hearing
Exam ner.

So again, we reached voluntary
agreenent in both of these cases. |In both cases, it
i nvol ves the sanme exact acreage. |It's 960 acres which
Is the --- which is Section 35 in the south half of

Section 26. And that is in Township 22 South, Range
31 East, Eddy County, New Mexi co.

And case number 23917 is for the Bone
Spring. And then case nunber 23918 is for the
Wl f canp.

And | did nention this, but case nunber
23917 does include approval of an overlap. So in the

| andman st atenent, we included a sub-exhibit that
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shows the proposed spacing unit in relation to the
exi sting spacing unit.

So just to wal k through the exhibits,
Exhibit Ais a copy of the application in each of the
cases. Exhibit Bis the self-affirmed statenent of
| andman or | andwoman, Courtney Carr. She has
previously testified before the division and her
credenti al s have been accepted as a matter of record.

Again, B-1 in case nunber 23917 is that
overlap diagram And then the two other sub-exhibits
that we've included in both cases are the C 102s and
then a NSP Pl at Map.

| did want to note on case 23918, |
know |'mgoing to have to refile this one because if
you | ook at the C-102s, | noticed that we have two
different wildcat pools that we were given from --
that we were given fromthe district geologist. So
|"ve asked OXY to reach out and get clarification on
which is the correct pool and pool code to use. W
haven't heard back yet, but we did reach out earlier
this week.

| just wanted to pause there. So
| astly, we have the last two exhibits, which include
my Self-Affirmed Statenent of Notice with sanple

|l etters fromnmnmy coll eague, Adam Rankin, that were
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mai | ed out on October 13, 2023. And then that's
foll owed by the Affidavit of Notice of Publication,
which was tinmely published on Cctober 17, 2023.

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and that these cases be taken
under advisement with the caveat that we will -- once
we get confirmation of the correct C-102s, we w ||
file wwth those.

THE HEARI NG EXAM NER: Let's take these
one at a tinme. First, we'll take 23917. Are there
any objections to admtting Exhibits A B, C, and D
i nto evi dence?

MS. HARDY: No objecti on.

THE HEARI NG EXAM NER:  Thank you.

Sorry. They are so admtted.

(Case 23917 Exhibits, A-D were nmarked

for identification and admtted into

evi dence.)

Ms. Thonpson, any questions?

M5. THOWSON: | have a few questions.
Just nore clarifying questions. Let nme go back to ny
notes real fast.

She said the difference between the two

cases -- the 917 and the 918 -- was that the 917 was
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i n the Bone Springs, and then the other one was in the
Wl f canmp?

MS. VANCE: That's correct.

M5. THOMPSON: Okay. And then also
that the 917 has an overlap in spacing unit --

MS5. VANCE: That's correct.

MS. THOWPSON: -- whereas the other one
does not? Ckay.

Can we go back to the C-102 stuff? |

need a little bit nore clarification on the issue with

the pools. That was in -- was that in 1-8 or 1-7?
MS. VANCE: 1-8.
M5. THOMPSON: Okay. |'ll address that

in a mnute then.

| guess | don't have any ot her
guestions besides those two for this nonment.

THE HEARI NG EXAM NER: Thank you.
Okay. Now let's |ook at 23918, the exhibits first.
have Exhibits A, B, C, and D.

Ms. Hardy, any objections to those
exhi bits?

MS. HARDY: No.

THE HEARI NG EXAM NER: No obj ecti ons.
Those exhibits are admtted into evidence.

Ms. Vance, would you give us a page
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number on the C-102 that needs to be changed?

(Case 23918 Exhibits A-D were nmarked

for identification and admtted into

evi dence.)

M5. VANCE: Yes. Actually, | can -- so
the C-102s are pages 11 through 17. And | can just --
because | have this in ny notes. So for wells 31H,
32H, 36H, and 37H, you'll see that it is the Wl fcanp
and the pool code. Rather than saying the whole
string of nunbers and letters here, the pool code is
98123. 98123.

And then for 33H, 34H, and 35H, you'll
see that the pool is the upper Wl fcanp and the pool
code is 98248.

So it just seens a |little odd that
there would be, right next to each other, two separate
Wol fcanmp pools. So | have asked OXY to reach out to
the district geologist to see if we can get
clarification on which m ght be the correct pool for
all of the wells.

THE HEARI NG EXAM NER:  So, Mks.

Thonpson, any questions on this case?

M5. THOMWPSON: | don't think | have any

guestions specifically on the pools, besides the fact

that just -- we need a clarification on which ones are
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t he correct ones and they need to be filed with the
updat ed | anguage on both the C-102s, but also the
conpul sory pooling checklist as well.

M5. VANCE: We don't have a conpul sory
pool i ng checklist --

M5. THOWPSON: |'msorry. That's
right. Yeah.

MS. VANCE: Yeabh.

M5. THOWPSON: That's correct. So the
ot her question | had was -- actually, | just noticed
it now -- was in this, |like, offset map that you have,
there's a whole section of unleased or undevel oped
wor ki ng interest on -- but you have it marked as
"federal ."

Did you give notice to the BLM?

M5. VANCE: Well, which page are you --
are you tal king about in reference to both cases, |I'm
assum ng?

M5. THOWPSON: Yeah. Page 18 of 26.

M5. VANCE: Sure. And you're talking
about that unl eased federal acreage?

M5. THOWMPSON: Yeah.

MS5. VANCE: Yes. W provided -- if you
go to -- if you go to page 23 for case 23918, you'l

see the BLMlisted at the top there on the mailing
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report.

M5. THOWSON:. Okay. | do see it now.
Perfect.

M5. VANCE: And then --

M5. THOMPSON: Okay. Yeah. | don't
have any ot her questions for this case.

M5. VANCE: And it's on page 20 on the
ot her case.

M5. THOWPSON: Thank you very nuch.

THE HEARI NG EXAM NER: Ms. Vance, |'m
not sure that we need to -- | nean, | think we can
t ake these cases under advisenent with the caveat that
you're going to correct the pool codes if you find out
that it's necessary. How nuch tinme do you need to do
t hat ?

M5. VANCE: That depends on when we
hear back fromthe district geol ogist.

THE HEARI NG EXAM NER: |"'mtold that 14
days should be sufficient. Wy don't we give you til
the end of February to amend if necessary.

So what |'d like to do is I'll keep the
hearing record open so that you can anend it. We'l|
t ake the case under advisenment. | would |ike to hear
fromyou, either way, by February 29th. "Yes, we

needed to anmend and here's the anended exhi bit

Page 33

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

packet," which basically includes all of your exhibits
that were admtted into evidence with that one change
or whatever changes you need to make. O, "No. W
didn't need to make any adjustnment and you can cl ose
the record.”

M5. VANCE: That sounds good, M.
Hear i ng Exam ner.

THE HEARI NG EXAM NER:  And, Sheil a,
woul d you create a cal endar rem nder for that?

MS. APODACA: Sure.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

Is there anything else on these two
cases?

MS. VANCE: No, that is it.

THE HEARI NG EXAM NER:  Ckay. Thank
you, Ms. Vance.

So we're now noving on to anot her
hearing by affidavit by Marathon O 1, 23984.

MS. BENNETT: Good norning, M.
Exam ner. Deana Bennett on behalf of Marathon Ol
Perm an, LLC

THE HEARI NG EXAM NER: Good nor ni ng.
Are there any other parties in this case that you know

of ?
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M5. BENNETT: No, there are none.

THE HEARI NG EXAM NER: Ckay. So pl ease
proceed.

M5. BENNETT: Thank you. | had
actually filed a notion to continue this case.

THE HEARI NG EXAM NER: \When?

M5. BENNETT: | filed it on Tuesday, so
It was after the deadline for filing. The reason for
filing the notion for continuance was because it's ny
under st andi ng that the hearing exam ner would |ike
W tnesses to be available virtually when we're
presenting cases by affidavit, and the w tnesses were
not avail able for today.

And so for that reason, | continued the
-- requested a |l ate continuance because | only becane
aware of their unavailability late in the day.

And | requested either March 7th or
March 21st recogni zi ng that maybe March 7th woul d' ve
cleared up a little bit because of our other notions
that we filed, but | didn't want to presunme that March
7th was an option.

THE HEARI NG EXAM NER:  Shei | a?

MS. APODACA: March 7th, there's 102
cases on the docket. So March 21st is preferable.

THE HEARI NG EXAM NER:  Ms. Bennett, if
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you give nme just a nonment.

MS. BENNETT:  Sure.

THE HEARI NG EXAM NER: Ms. Vance, are
you okay with March 21st?

MS. VANCE: Yes. Thank you. | did
confirmwith ny witnesses that they're avail able
either March 7th or March 21st.

THE HEARI NG EXAM NER: So, Sheil a,
woul d you approve the continuance till March 21st?

MS. APODACA: Okay. "1l do that.

THE HEARI NG EXAM NER: Thank you.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER: Thank you, Ms.
Bennett.

We're off the record in 23984. Let's
go on the record in 24003 and 24004, Perm an
Resour ces.

MS. MCLEAN:. Good norning. Jackie
McLean on behalf of Perm an Resources.

THE HEARI NG EXAM NER: Good nor ni ng,
Ms. MclLean.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol l and & Hart on behal f of Matador Production

Conpany.
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THE HEARI NG EXAM NER: Good nor ni ng.

Ms. McLean, are you ready to proceed?

MS. MCLEAN: Yes, M. Exam ner.

THE HEARI NG EXAM NER: Fant asti c.

Pl ease proceed.

M5. MCLEAN: Thank you. |In case nunber
24003, Perm an Resources applies for an order pulling
all uncommtted interests in the Bone Spring Formation
underlying a 320-acre standard horizontal spacing unit
conprised of the north half-north half of Sections 8
and 9, Township 19 South, Range 28 East in Eddy
County. And Perm an seeks to dedicate that unit to
the Madera 9 State Com nunmber 121H and 131H well s.

I n case nunber 24004, Perm an Resources
is applying for an order pooling all uncommtted
interests in the Bone Spring Formation underlying a
320-acre standard horizontal spacing unit in the south
hal f-north half of Sections 8 and 9, Township 19
Sout h, Range 28 East, Eddy County. And they seek to
dedi cate that unit to the Madera 9 State Com nunber
122H and 132H wel | s.

The exhi bit packets that were submtted
to the division for case nunbers 24003 and 24004
contain first a conpul sory pooling checklist for both

cases. Exhibit A the |and professional's testinony
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of Mark Haj di k.

And M. Hajdik has previously testified
as an expert in petroleumland matters. And attached
to his testinony are | and exhibits which include a
plat of tract, ownership interests, a pooled parties
list, a well proposal letter, and a sumary of
communi cations, as well as C-102s for the wells.

Then we have Exhibit B, the geol ogy
testinmony of Christopher Cantin who has al so
previously testified before the division and is an
expert in geology. And his geology exhibits include a
regi onal | ocator map, cross section map, Bone Spring
subsea structure maps, stratigraphic cross-section,
and a gun barrel devel opnent pl an.

And then finally, Exhibit C, which is
the notice testinony, and includes a copy of the
notice letter that was sent to all the parties to be
pool ed, and all the working interest owners copies of
the certified mail green cards, and white slip
returns, and an affidavit of publication that shows we
timely published on Novenber 21, 2023.

And | ask that Exhibits A B, and C be
admtted into the record in cases 24003 and 24004, and
t hat these cases be taken under advi senent.

THE HEARI NG EXAM NER:  Thank you.
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Let's take themindividually. Let's start with case
number 24003. We have Exhibits A B, C and D?
MS. MCLEAN: Just A B, and C, M.

Exam ner.

THE HEARI NG EXAM NER:  You're right.
A, B, and C.

Ms. Vance, any objections?

MS. VANCE: No, but | did have a
questi on.

THE HEARI NG EXAM NER: Ckay. Well,
hold on. First, | wanted to find out whether there

are any objections to nme admtting these into
evidence. Does your question preclude adm ssion of
any of these into evidence?

MS. VANCE: Well, no.

THE HEARI NG EXAM NER: So then you're
not objecting to any of these?

M5. VANCE: Well, | guess -- can | ask

THE HEARI NG EXAM NER:  Ckay.

M5. VANCE: Yeah. | just had a
question about -- | don't -- | don't know if | can ask
my question now.

THE HEARI NG EXAM NER:  Well, first of

all, which exhibit are you having a problemw th?

Page 39

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

M5. VANCE: So on the compul sory

pool i ng checklist, on page three --

THE HEARI NG EXAM NER: Wi ch

exhi bit

nunber is that? |Is that A-2? |Is that Exhibit A-2?

M5. MCLEAN: It's just -- it'
behi nd the coversheet.

MS. VANCE: Yeah.

MS. MCLEAN:. It's pages two t
five -- four of the PDF.

THE HEARI NG EXAM NER:  And |

s right

hr ough

m | ooki ng

at your exhibit index and trying to identify which

exhi bit she's objecting to.

So woul d that be A-27?

M5. MCLEAN. No. The conpul sory

pool i ng checklist --

THE HEARI NG EXAM NER: Got it.

MS. MCLEAN: -- is not an exhibit.

It's just behind the --

THE HEARI NG EXAM NER:  Thank you.

M5. MCLEAN: -- coversheet. And it's
pages two through four of the -- of what's on the
| magi ng system

THE HEARI NG EXAM NER: Ckay. So, Ms.

Vance, ask nme the question or tell nme what problem

you' re havi ng.
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M5. VANCE: So on page three, |I'm
| ooking at the footages for the wells. And I did
notice that the C-102s, they don't match up perfectly,
which | don't -- you know, |'m sure maybe there were
sonme adjustnents. But the only one that seened
particularly off was the bottom hole |ocation for the
number 121H It says 1710, which would put that --
and | believe these are the north half-north half
cases. And that would put that in the south half of
the north half, as a bottom hole |ocation.

And when | go to the C-102, on page 13
-- was it 13 or 14? Yeah. The 131H. It | ooks |ike
it's, you know, 330 feet is the bottom hole |ocation.
So it just |ooked off to ne. That was --

THE HEARI NG EXAM NER: So that's on
page 13 where it says "330 feet IC" where you're
tal ki ng about. And you're saying that's the sane
reference as the 1, 700-foot in page three?

M5. VANCE: Oh, I'msorry. The 121H.

Sorry. | had those backwards. So it should be page
12. | think it was supposed to be six hundred and --
M5. MCLEAN: And we can -- | see what

Ms. Vance is --
THE HEARI NG EXAM NER: Let ne find out

-- okay. Let ne find out where we are in this so that
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| can follow al ong.

So, Ms. Vance, exactly where on page 12
are you | ooki ng?

M5. VANCE: Page 12. So if you | ook at
t he bottom hole |ocation --

THE HEARI NG EXAM NER: Where is that on
t he page?

MS. VANCE: lt's -- well, it's box 11,
soit's -- it's alnost easier -- yeah.

THE HEARI NG EXAM NER: I I

M5. VANCE: And you see it's 660 feet
fromthe north |Iine, because these are dedicated to
their north half-north half. So it just, you know --
It just caught ny eye.

THE HEARI NG EXAM NER:  Hold on a
second.

So, Ms. MclLean, do you see what she's
t al ki ng about ?

MS. MCLEAN: Yes, | do.

THE HEARI NG EXAM NER: Ckay. And your
expl anati on?

M5. MCLEAN:. Just a typo. Yeah. So we
can just correct the checklist and resubmt the
exhi bit packet.

THE HEARI NG EXAM NER: So the error is
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not on page 12, it's on page 3?

MS. MCLEAN: Correct.

MS. VANCE: Yeah.

M5. MCLEAN:. That's correct.

THE HEARI NG EXAM NER: -- clarify. Let
me get back to page three.

So at the top of page three where it
says "Well No. 2," you're saying the bottom hole
| ocation -- instead of saying 1,710 feet, it should
say 660 feet?

MS. MCLEAN: That's correct. | believe
that we will just be changing the checklist to match
the C-102 on page 12 of the exhibit packet. So to say
660 fromthe north and 10 fromthe west, which would
be in Unit D.

THE HEARI NG EXAM NER:  Which w Il be
what, ma' anf

M5. MCLEAN: Unit D instead of Unit E,
which is what it currently says.

THE HEARI NG EXAM NER: -- page two.

M5. MCLEAN: So just changi ng that
bottom | ocati on on the checklist.

THE HEARI NG EXAM NER: Ckay. So, Ms.
Vance, the question | asked you before, do you have

any objections to admtting these exhibits into
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evi dence?

MS. VANCE: No.

THE HEARI NG EXAM NER:  Fine. These
exhibits are admtted into evidence, but we will |eave
the record open for you to correct this checklist so
that the data here matches page 12 in your exhibits.

And page 12 is which exhibit nunber?

M5. MCLEAN:. It's Exhibit A-2.

THE HEARI NG EXAM NER: That's A-2. I
knew A-2 was com ng

Ms. Thonpson, any questions?

M5. THOMPSON: | only have one ot her
guestion and it comes down to another typo that | saw
for the supervision costs being 10,000 and 1,000 per
mont h.

However, on page -- let me see if | can
find it. On page 18 of the -- file and your letter
t hat went out, you just have a typo that says
"10,100," with a comma. So --

M5. MCLEAN. ©Ch, and that -- so page
18, that is a copy of the well proposal letter that
the operator sent out. So there's not really nmuch we
can do to fix that.

MS. THOWMPSON: No, but the correct cost
s 1,0007?
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M5. MCLEAN: Correct.

M5. THOWSON: Say that again?

MS. MCLEAN: Yes. And we have that --
If you see, it's in the checklist and also in the
Self-Affirmed Statenent on page six of the entire
exhi bit packet. It's under Exhibit A, page 6,
paragraph 12 of that Self-Affirmed Statenent, it also
reflects that it'll be 10,000 per nonth, and then
1, 000 per nonth.

M5. THOWMPSON: Thank you.

MS. MCLEAN: You're wel cone.

THE HEARI NG EXAM NER: Ckay. Now goi ng
to case 24004 and | ooking at the exhibits in that
case, | see -- I'"'mwaiting for the conputer to catch
up. | see Exhibits A, B, and C. Are there any
obj ections to any exhibit being admtted into
evi dence?

MS. VANCE: No objection.

THE HEARI NG EXAM NER:  Thank you.
Those exhibits are admtted into evidence.

Ms. Thonpson?

(Cases 24003 and 24004 Exhibits A, B,

and C were marked for identification

and received into evidence.)

MS. THOMPSON: Just the sane issue with
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the typo on this one as well.

M5. MCLEAN. And so, again, just for
the -- you know, to nake the record clear, we've put
the 1,000 and 10,000 in the checklist, as well as in
Exhibit A It's reflected in Exhibit A at paragraph
12, the 10,000 per nonth of overhead and then 1,000
whil e they're producing.

M5. THOMPSON: Thank you.

M5. MCLEAN: Thank you.

THE HEARI NG EXAM NER: Ms. MclLean, are
the sanme issues with this checklist as in the prior
case?

M5. MCLEAN: No, M. Exam ner.

THE HEARI NG EXAM NER:  Ckay.

M5. MCLEAN. And | just doubl echecked
that it's correct.

THE HEARI NG EXAM NER: Ckay. So we
w Il take both cases under advisenent. W are |eaving
the record open in 24003 for you to submt a corrected
exhi bit packet. When would you be able to do that?

M5. MCLEAN. | can do it today.

THE HEARI NG EXAM NER: Ckay. Great.
So by the close of business tonorrow?

M5. MCLEAN. That's perfect.

M5. THOMPSON: There m ght be one or
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two on the -- either the checklist or the C-102. [|'m
doubl echecking the math real fast for Well No. 122.
24004.

Those are kind of the sanme thing. On
the checklist it says, "1,710 feet fromthe north
line." And then on the C-102, | see 1,980 feet from
the north Iine.

M5. MCLEAN. So there's both in Unit E.
Woul d you |like us to revise the checklist to do the
1-9-8-0 fromthe north?

M5. THOWPSON: Yes. Even though it is
staying within the sane unit, just to have it
consi stent so people know exactly where it's supposed
to be at.

MS. MCLEAN: We can do that.

THE HEARI NG EXAM NER:  Ckay. Then |I'm
going to |l eave the record open in both cases.
Tonmorrow, close of business work for you, Ms. MLean?

MS. MCLEAN: Yes, M. Exam ner.

THE HEARI NG EXAM NER: I n both cases?

OCkay. So just to go back over what you
are going to nodify in your exhibit packet is the
checklists in both?

MS. MCLEAN: That's correct.

THE HEARI NG EXAM NER: But none of the
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exhi bits need to be nodified.
checklists in both.

M5. MCLEAN:. Exactly.
THE HEARI NG EXAM NER:

froma particul ar

bot h.

MS. MCLEAN: Correct.

THE HEARI NG EXAM NER: Except the first
case, 24003, you also have to change the |and -- what
do you call it? The area? What is it? The --

MS. MCLEAN: Oh, the unit?

THE HEARI NG EXAM NER: Unit. Thank
you.

MS. MCLEAN: Yes.

THE HEARI NG EXAM NER:  The unit. Thank
you. That has to be changed as well.

MS. MCLEAN: Yes, yes.

THE HEARI NG EXAM NER: Ckay. |Is there
anything else, Ms. MLean?

MS. MCLEAN: That is it, M. Exam ner.

THE HEARI NG EXAM NER: Ckay. Thank
you.

MS. MCLEAN: Thank you.

THE HEARI NG EXAM NER:  So we're off the

record in those cases.

It's just the

|1 ne that needs to be corrected in

We're going to nove on to

And it's length
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24047. It's Mewbourne O I.

M. Bruce?

MR. BRUCE: Yes, sir, M. Exam ner.

THE HEARI NG EXAM NER: Good nor ni ng.

MR. BRUCE: Good norni ng.

THE HEARI NG EXAM NER: Are you ready to
pr oceed?

MR. BRUCE: Yep. In this case,
Mewbour ne seeks to anmend order nunber R-21985 to pool
an additional party. The order is attached as Exhibit
1. The order pooled the north half of sections --
north hal f-south half of both Sections 11 and 12, 24
South, 28 East as to the Bone Spring Formation. And I
wi Il get back to that in a m nute.

Exhibit 2 is the landman's affidavit.
They' re kind of abbreviated because a |ot of this
testinony -- land testinony was presented in the
ori gi nal case.

If you would turn to I think what's
page 14 of the filed exhibits.

THE HEARI NG EXAM NER: M. Bruce,
before | turn to page 14, can you address the
procedural issues? W have a note here that says,
"Applicant continued hearing on 24048 to 51 to March
21st"?
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MR. BRUCE: Yes, sir, M. Exam ner.
They're related to this particular case, but those
four cases al so request approval of overlapping well
units.

And in going through this stuff early
Monday norning, | discovered that | had not been given
enough information on the persons to be notified, so |
rectified that. But | needed a continuance to conply
with the notice period.

THE HEARI NG EXAM NER: So have we deal t
with the continuance yet? Has it been approved yet?

MR. BRUCE: Yes. | filed a
conti nuance. Continuance notions were fil ed.

THE HEARI NG EXAM NER: \When?

MR. BRUCE: Monday.

THE HEARI NG EXAM NER:  Mbnday.

Sheil a, have those been approved?

MS. APODACA: Yes, they have.

THE HEARI NG EXAM NER:  Ckay.

MS. APODACA: Those cases were
continued to March 21st.

THE HEARI NG EXAM NER: Very good. Let
me go to page 14. Is it page 14 of your --

MR. BRUCE: Page 14, yeah. Should be.

THE HEARI NG EXAM NER: Let ne get

Page 50

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

there. Gve me a second. | wanted to deal with this
first.

MR. BRUCE: This is just a
clarification point, but --

THE HEARI NG EXAM NER: And once | get
there, we can clarify.

Okay. |It's Exhibit D?

MR. BRUCE: 2-B, yes.

THE HEARI NG EXAM NER: At the top of
page 14, | see "Exhibit D." Summary --

MR. BRUCE: Sonebody at my client put
that on there and | tried to excise that. | probably

shoul d've put ny exhibit sticker on top of it.

THE HEARI NG EXAM NER: | see. So,
okay. 1'mon page 14.
MR. BRUCE: Okay. | just wanted to

poi nt out that there are two groups of parties
regardi ng summary of conmunications. | wanted to
point out that the first group, Charles Kilgore, et
al ., those four people are all related. | think
they're siblings. They have executed a | ease in favor
of Mewbourne just about ten days ago or so, and they
are no | onger being pooled in this matter.

The only party being pooled is Boys

Cl ub of Anerica, which owns a very, very small,
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unl eased, fee mneral interest shown on page 13. So
we're here just to pool a very small interest.

Exhibit 3 is nmy Affidavit of Notice. |
did notify five people. Again, only Boys Cl ub of
America is being -- pooled. Therefore, | did not copy
all of the other green cards and white slips. | just
-- since they did receive actual notice, the only
party being pooled, | just included that as part of
Exhibit 3-A. And | did not -- | did have a
publication notice, but that's unnecessary at this
poi nt .

Exhibit 4 is sinply the application and
proposed notice. But in going through everything,
this would be the pooling checklist attached to the
original order. | just -- | wanted to bring one thing
up. It would be page five of the pooling checklist or
page six of the exhibit package.

THE HEARI NG EXAM NER:  Ckay.

MR. BRUCE: Since the case was
reopened, this case was originally to pool a first-
bl owmn spring well. The Journey BlLI as well as the
Journey B2LI, which is the second-bl own spring well.

The B2LI has been pool ed. The BlLI has
not been drilled. And I was sinply going to ask

whet her or not you wanted nme to -- | didn't think of
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this until yesterday -- submt a new conpul sory
pooling checklist so that it shows only the one wel
t hat has been drill ed.

THE HEARI NG EXAM NER: Wi ch is that
one well? What's the identifier of the one well that
has been drill ed?

MR. BRUCE: Yeah. The one on page siXx
of the order.

THE HEARI NG EXAM NER: Ri ght. s it
the Journey 1 or the Journey 27

MR. BRUCE: It's the B2LI well.

THE HEARI NG EXAM NER: The one that was
drill ed?

MR. BRUCE: That was drill ed.

THE HEARI NG EXAM NER: So the 1 was not
drill ed?

MR. BRUCE: Yeah. And | wonder if |
should just clarify that.

THE HEARI NG EXAM NER:  Yes.

MR. BRUCE: Ckay.

THE HEARI NG EXAM NER:  Yes. And |'1]
| eave the record open till tonmorrow at 5:00 p.m Does
that give you tinme?

MR. BRUCE: Plenty of tine.

THE HEARI NG EXAM NER: Ckay. Now | do
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want you to al so change that pooled party list to
amend that.

MR. BRUCE: Okay.

THE HEARI NG EXAM NER: So that we're
only dealing with the Boy Scouts.

MR. BRUCE: Yeah. And that -- on page
13, | do show that the only party being pooled is Boys
Club of America. But | wll anmend Exhibit 2-B.

THE HEARI NG EXAM NER: Okay. So are
you asking ne to admt what you have now into
evi dence?

MR. BRUCE: Yes.

THE HEARI NG EXAM NER:  Ckay.

MR. BRUCE: Exhibit 1, subject to
revi sion of the pooling checklist, Exhibit 2 with
subparts, Exhibit 3 with its subpart, and Exhibit 4.
|'"d ask that they be admtted into the record and the
matter be taken under advisenent, subject to nme filing
t he document tonorrow.

THE HEARI NG EXAM NER: Ckay. Are there
any objections?

Not hearing any, they are adm tted.

Are there any questions, Ms. Thonpson?
/1
/1
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(Case 24047 Exhibits 1-4 were marked
for identification and received into
evi dence.)

M5. THOMPSON: No questions.

THE HEARI NG EXAM NER:  We' || take this
case under advi senent.

M. Bruce, |eave the record open for
those to -- so please, when you file these
corrections, file one anended exhibit packet to
I ncl ude everything that's been admtted with their
corrections all in one docunent.

MR. BRUCE: | will.

THE HEARI NG EXAM NER: Ckay. Thank
you, sir.

We're off the record in 24047. Let's
go on the record in 24109, Franklin Muntain Energy 3.
And it looks |ike we already heard this case and we're
back on the record to fix --

M5. PENA: Yes. Good norning, M.
Hearing Exami ner. Yarithza Pena with Modrall Sperling
on behalf of Franklin Muntain Energy 3.

And yes, this case was heard back in
January, on the 18th. And we presented the case, but
we asked for the case to be continued to provide

notice to one nore party. So we have provided notice
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to that party and we subm tted suppl enental exhibits
with the revised exhibit packet.

Exhibit E, F, and G that we have
suppl enented i nclude the declaration of Deana Bennett
saying that we provided notice to the additional
party, the notice letter that we sent out, and al so
the certified mailing tracking |ist.

THE HEARI NG EXAM NER: Okay. | see the
original exhibits filed on January 16t h.

MS. PENA: Yes.

THE HEARI NG EXAM NER:  Okay. Then |
see a nmotion for a continuance. And then | see filed
a few days ago, a notice of revised exhibit packet.
It's a 65-page docunent.

MS. PENA: Yes.

THE HEARI NG EXAM NER: Let's see. The
original packet was 54 pages, so that's perfect. This
| ooks |i ke a cover letter to tell us what you' ve
changed and why you've changed it.

So are you asking for these to be
admtted into evidence?

M5. PENA: Yes. So if we can get the
new exhibits -- Exhibit E, F, and G -- admtted into
the record, along with the revised exhibit packet.

And that the case be taken under advi sement.
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THE HEARI NG EXAM NER: Ckay. Let ne
| ook at the -- so I'mlooking at the table of contents
on page two. | don't see in the table of contents
anything past tab D. Am | just mssing it?

M5. PENA: So there is a new table of
contents that should be page 2 of the 65-page PDF.

THE HEARI NG EXAM NER: Do you see it?
Because | don't see it. You do see it --

M5. PENA: And then we italicized the
| ast three of tab D

THE HEARI NG EXAM NER: | see, tab D
Okay.

MS. PENA: Yes.

THE HEARI NG EXAM NER: | under st and.
Thank you.

Okay. Are there any objections to
admtting Exhibits E, F, and Gin tab D?

Not hearing any, they are admtted.

Ms. Thonpson?

(Case 24109 Exhibits E, F and G were

mar ked for identification and admtted

I nto evidence.)

M5. THOWPSON: | have no questions for
t his case.

THE HEARI NG EXAM NER: Okay. This case
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w || be taken under advisenent. Anything el se?

MS. PENA: No, that's all. Thank you.

THE HEARI NG EXAM NER: Great. W're
off the record in 24109. Let's nove on to Longfell ow
Ener gy, 24122. Let's see.

Ms. Shaheen?

M5. SHAHEEN: Good norning, everyone.
Shar on Shaheen on behal f of Longfell ow Energy.

THE HEARI NG EXAM NER: And, Ms.
Shaheen, are there any other entries of appearance in
this case?

M5. SHAHEEN: | don't believe so.

THE HEARI NG EXAM NER: Ckay. And
you're here to present the affidavit?

MS. SHAHEEN: That is correct.

THE HEARI NG EXAM NER: Pl ease proceed.

M5. SHAHEEN: Thank you. 1In this case,
Longfell ow seeks to pool all uncommtted m neral
interests in the Yeso Formation in a standard 320-acre
unit conprised of the south half-south half of Section
18, and the south half-south half of Section 17, in
Township 17 South, Range 29 East, in Eddy County.

They propose to dedicate two wells to
this spacing unit. The Ozzy Federal Com 1817DX nunber
1H, and the Ozzy Federal Com 1817DX nunber 2H.
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The first and | ast take points and the
conpleted interval will satisfy the standard setbacks.

If you take a | ook at the table of
contents on PDF page two, you'll see that we have a
| andman affirmati on at Exhibit A M. Reynol ds has
previously testified for the division and had his
credentials accepted as an expert in petroleum | and
matters. And he attaches to his exhibit all of the
usual | andman exhibits.

| note that with respect to the notice
| etter attached as Exhibit A-8, there are actually two
notice letters and that's because we sent one notice
| etter out to the working interest owners, and it took
sone tinme to get all the nanes of the overrides. So
we subsequently sent a notice letter out to the
overrides, which is why this case was continued to
begin wth.

We al so have the geol ogist affirmation
attached as Exhibit B. Excuse nme. M. Eker has al so
been -- testified previously before the division and
had her credentials accepted as an expert in geol ogy.
She has, again, the usual geology exhibits attached to
her affirmation.

Finally, the Affirmation of Notice is

Exhi bit C. And we have there attached table of all
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the certified mailings. And you'll see that ny

assi stant was very detailed in trying to keep track of
all the overrides. W also attached the green cards
and copies of the online tracking to the extent those
wer e necessary.

And finally, we did timly publish, and
that is attached as Exhibit CG3 to my Affirmation of
Not i ce.

Wth that, unless there are any
guestions, | would ask that the division take case
nunber 24122 under advi senent and admt all of the
exhi bits, including Exhibit A Exhibit B, and Exhibit
C, with their exhibit subparts, into the record.

THE HEARI NG EXAM NER: So, Ms. Shaheen,
you said that we continued this case to allow for
further notice to the overrides; is that right?

M5. SHAHEEN: Yes. Longfellow did that
voluntarily.

THE HEARI NG EXAM NER:  So we haven't
started the hearing in this case --

MS. SHAHEEN: No.

THE HEARI NG EXAM NER: -- to then
continue it? Okay. So this is the first tine we're
seei ng these exhibits?

MS. SHAHEEN: That 1s correct.
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THE HEARI NG EXAM NER: Ckay. And
you're saying that the overrides received separate
noti ce than the working interest owners?

MS. SHAHEEN: Yes.

THE HEARI NG EXAM NER:  For nmy own
I nformation, what is the difference?

MS. SHAHEEN: Between the overrides and
the working interest owners? The working interest
owners have to pony up their share of the costs to
drill, whereas the overrides do not have to pony up
their share. They do not have to pay the costs of
drilling the wells.

THE HEARI NG EXAM NER: Are they royalty
I nterest owners?

MS. SHAHEEN: They are. They're
overriding royalty interest owners.

THE HEARI NG EXAM NER: That's what --

M5. SHAHEEN: Their interests arise out
of the | essee's side of the | ease, whereas a regular
royalty owner's interest arises out of the lessor's
side of the |ease.

THE HEARI NG EXAM NER: So the overrides
derive their interest fromthe | essor?

MS. SHAHEEN: Overrides derive their

interest fromthe | essee.
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THE HEARI NG EXAM NER: Lessee.

M5. SHAHEEN: \Which, quite often, is
either going to be BLMor State. Sonetines there's
sone private |leases. | haven't |ooked to see whet her
there are any private leases in this, but | don't
believe there are. So there are no straight royalty
owners here except for BLM

THE HEARI NG EXAM NER: Ckay. Thank
you.

Are there any objections to receiving
t hese exhibits into evidence?

Not hearing any, Exhibits A B, C, and
subparts are admtted into evidence.

Ms. Thonpson, any questions?

(Case 24122 Exhibits A B, and C were

mar ked for identification and received

I nto evidence.)

M5. THOWPSON: | have no questi ons.

THE HEARI NG EXAM NER:  Excel |l ent.

We'l |l take this case under advi senent.

Thank you, Ms. Shaheen.

M5. SHAHEEN: Thank you.

THE HEARI NG EXAM NER: Cal | i ng
Mewbour ne O | Conpany, 23177. It |ooks |ike these are

consol i dated and maybe Mewbourne has been di sm ssed at
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this point, so I'mgoing to call all the cases just to
get it on the record. 23177, 79, 23345, 23327, and 28
are Pride Energy cases.

Entri es of appearance?

M5. HARDY: M. Exam ner, Dana Hardy
wi th Hi nkle Shanor on behalf of Mewbourne.

THE HEARI NG EXAM NER:  Did you file
di sm ssal s?

MS. HARDY: | did.

THE HEARI NG EXAM NER:  Ckay.

MS. HARDY: In cases 23177, 23179, and
23345.

THE HEARI NG EXAM NER: So did you have
a -- were they conpeting cases?

MS5. HARDY: They were conpeting cases.
They conpeted with Pride's cases, so we've dism ssed
our cases and withdrawn our objection to Pride's
cases.

THE HEARI NG EXAM NER:  So Pride can
proceed by affidavit?

MS. HARDY: Correct.

THE HEARI NG EXAM NER: Ckay. \Who el se
do we have here?

MS. SHAHEEN: Sharon Shaheen,
Mont gonmery & Andrews, on behalf of Pride Energy.
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M5. BENNETT: Good norning. Deana
Bennett with Modrall Sperling on behalf of Marathon
Ol Permian. And in |ooking through the case files
today, | saw that we were in the Mewbourne cases and
not in the Pride cases. | thought | had entered ny
appearance in all of the cases, so |I'mhere on behalf
of Marathon G| Perman in the Pride cases as well

THE HEARI NG EXAM NER: So you are
entering an appearance in the Pride cases?

MS. BENNETT: Yes, | am Thank you.

THE HEARI NG EXAM NER: Because you had
only entered an appearance in the Mewbourne cases.

MS. BENNETT: That's correct.

THE HEARI NG EXAM NER: Perfect. Thank
you, Ms. Bennett.

MS. VANCE: Yes. Paula Vance with the
Santa Fe office of Holland & Hart on behal f of Matador
Producti on Conpany and XTO Energy.

And have you entered an appearance in
all the cases or just --

M5. VANCE: We have.

THE HEARI NG EXAM NER: All of them
Okay. Ckay.

Ms. Shaheen?

M5. SHAHEEN:. | can proceed now?
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THE HEARI NG EXAM NER: Yes, please.

MS. SHAHEEN. Ckay. Great.

THE HEARI NG EXAM NER: |' m assum ng
t hat since the objections have been withdrawn in these
cases, that you're going to proceed by affidavit; is
t hat correct?

M5. SHAHEEN: That was ny hope.

THE HEARI NG EXAM NER: Pl ease.

M5. SHAHEEN: Okay. Thank you.

M5. HARDY: M. Exam ner?

THE HEARI NG EXAM NER:  Yes.

M5. HARDY: Apologies. | also had
entered an appearance on behalf of Earthstone
Operating in the Pride cases.

THE HEARI NG EXAM NER: Fant asti c.

M5. HARDY: So -- no objection though.

THE HEARI NG EXAM NER: Thank you very

much.

MS. HARDY: Thank you.

THE HEARI NG EXAM NER:  Well, we'll get
to -- I'll ask for any objections to the exhibits when

we get to the exhibits.
But, Ms. Shaheen?
M5. SHAHEEN: Thank you. |In case

nunber 23327, Pride seeks an order fromthe division
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pooling all uncommtted mneral interests in the Bone
Spring Formation, and the standard 240-acre spacing
unit conprised for the west half-east half of Section
16, and the west hal f-northeast quarter of Section 21,
all in Township 19 South, Range 33 East, in Lea
County. Applicant will dedicate this spacing unit to
the Tonto 16-21 Fed Com Wel |l nunber 201H

In case nunber 23328, Pride seeks an
order pooling all uncommtted mneral interests in the
Bone Spring in a standard 240-acre unit conprised of
the east half-east half of Section 16, and the east
hal f - nort heast quarter of Section 21, all in Township
19 South, Range 33 East, Lea County. This unit wll
be dedicated to the Tonto 16-21 Fed Com Wel |l nunber
202H

The first and | ast take points of both
wells and the conpleted intervals will neet the
set back requirenments and the statew de rul es.

Turning to the table of contents on
page two, you'll see that the checklist is tab one,
the application is tab two, our |andman affirmtion
fromM. Pride is Exhibit A at tab three.

M. Pride has previously testified
before the division and had his credentials accepted

as a petroleum |l andman. He has the usual | andman
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exhibits attached to his Exhibit A

Li kewi se, with the geol ogi st
affirmati on, M. Broughton, attached as Exhibit B, has
previously had his credentials accepted as an expert
i n petrol eum geol ogy. He's got his usual geol ogi st
exhi bits attached as Exhibits B-1 through B-8.

Finally, my Affirmation of Notice is
attached as Exhibit C. 1'll note that these cases
were noticed nore than a year ago.

And in case nunber 23327, everyone
received mailing notice. Nonetheless, we've -- in an
abundance of caution, published notice as well.

Wth respect to case nunber 23328 in
particular, and notice -- notice was sent out in a
simlar time. Not everyone received their mailings,
but we did publish tinmely and | believe notice was
sufficient as is evident by all of the persons --
peopl e who entered appearances.

Wth that, | would ask that in case
nunber 23327, the division take 23327 under
advi senment, admt Exhibits A B, and C, and all of
their subparts, into the record.

THE HEARI NG EXAM NER: Are there any
obj ections to these exhibits into evidence?

MS. HARDY: None. No.
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M5. VANCE: No objection.

UNI DENTI FI ED SPEAKER: No obj ecti on.

THE HEARI NG EXAM NER: Ms. Shaheen,
your exhibits are admtted into evidence. Are there
any questions?

(Case 23327 Exhibits A, B, and C were

mar ked for identification and received

I nto evidence.)

M5. THOWSON: | have no questi ons.

M5. SHAHEEN: W <th respect to case
number 23328, | would nake the sanme request. That the
Exhibits A, B, and C, and their subparts, be admtted
into the record, and that the division take 23328
under advi senent.

THE HEARI NG EXAM NER: Ckay. Let's
finish up with 23327 first. W wll take this case
under advi senent.

Ms. Shaheen, | see the exhibits for
23328 filed in the sanme case as 23327. Was that
I ntentional ?

M5. SHAHEEN: There was a typo on the
cover page. And Ms. Apodaca graciously infornmed nme of
t hat .

The next -- | guess it was on Tuesday

-- so we filed these exhibits |ast Thursday because we
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were under the prehearing order at the tinme. M.
Apodaca alerted ne to the typo on the cover page and
we filed a revised packet on Tuesday that corrected
t hat case nunber.

THE HEARI NG EXAM NER: Ckay. What |I'm
asking is a little different.

MS. SHAHEEN: Oh, okay.

THE HEARI NG EXAM NER: But thank you
for telling ne.

VWhat |'m seeing here in case nunber
23327 are the exhibits that we just admtted. But |I'm
al so seeing the exhibits in case nunber 23328 in the
sanme case nunmber. And | don't know why the exhibits
for a different case are entered in this case nunber.

M5. SHAHEEN: Do you nean because the
affirmations relate to both cases?

THE HEARI NG EXAM NER: No. \What | nean
Is it seems to ne that the exhibits for 23328 should
be filed in the proper case nunmber. And maybe it is.
| haven't | ooked there yet, but | don't know why both
case exhibits --

M5. SHAHEEN. -- to a specific page
that you're tal king about? Because I'ma little --

THE HEARI NG EXAM NER:  It's not a page.

It's a packet. | don't understand why both packets
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are filed in one case?

M5. SHAHEEN: Both packets were fil ed
in the same case?

THE HEARI NG EXAM NER: Sheila, can you
help me out here? Wuld you | ook at case nunber -- at

the i maging for case nunber 233277

And do you see on -- well, at |east our
dates -- February 12th, we have Pride Energy exhibits
for 23328 filed in case nunber -- oh, you think that's

what she's saying? Okay.

MS. SHAHEEN: Very well.

THE HEARI NG EXAM NER: Ckay. \Where was
the typo?

M5. SHAHEEN: There was a typo on the
first page filed 23327 exhibits.

THE HEARI NG EXAM NER:  What was the
typo?

MS. SHAHEEN: On the cover page, it
said 23328 when it shoul d've said 23327.

THE HEARI NG EXAM NER: Very good.

Sheila, can you renove that docunent
fromthis case file? Because it's going to be
confusing to the technical reviewers. W shoul dn't
| eave it in there.

M5. APODACA: Okay. Sure. 1'll renove
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it. And, yeah, so the cover page has 23328, but then
every other docunent in there is -- has the correct
nunmber, 23327.

THE HEARI NG EXAM NER: Well, as you
see, even | was confused as to what was going on. And
so now that | know that the typo was to the case
nunmber itself, now that nakes nore sense. But we're
going to renove the typo exhibit packet filed on the
12th and just | eave the one.

Now | ' m going to go to your other case.

MS. SHAHEEN: Thank you for that
clarification.

THE HEARI NG EXAM NER:  Yes. | just
didn't want there to be an error.

Okay. Now review ng the exhibit packet
for 23328. Ckay. So on the 12th, | have that packet.
| see Exhibit nunbers A, B, and C. Are there any
obj ections to admtting these exhibits into evidence?

MS. HARDY: No objection.

UNI DENTI FI ED SPEAKER: No obj ecti on.

UNI DENTI FI ED SPEAKER: No obj ecti on.

THE HEARI NG EXAM NER: Thank you.

Ms. Shaheen, these are exhibits are
entered into evidence.

Ms. Thonpson?
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(Case 23328 Exhibits A, B, and C were

mar ked for identification and admtted

I nto evi dence.)

M5. THOMPSON: | have no questi ons.

THE HEARI NG EXAM NER: Ckay. This case
wi Il be taken under advisenent as well, Ms. Shaheen.
Thank you.

M5. SHAHEEN:. Thank you.

THE HEARI NG EXAM NER:  And t hat
concl udes our business today. Thank you, everyone.
We're of f the record.

(Wher eupon, the neeting concluded at

9:31 a.m)
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CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of nmy know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enpl oyee of
any counsel or attorney enployed by the parties
hereto, nor financially or otherwise interested in the

outcone of this action.

T

JAMES COGSVELL
Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

|, JACOBEY RADTKE, do hereby

certify that

this transcript was prepared fromthe digital audio

recordi ng of the foregoing proceeding,

t hat said

transcript is a true and accurate record of the

proceedi ngs to the best of nmy know edge, skills, and

ability; that | am neither counsel for,

related to,

nor enpl oyed by any of the parties to the action in

which this was taken; and, further, that | am not a

relative or enployee of any counsel or

attorney

enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcome of

S e

JACOBEY RADTKE

this action.
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