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CUIVIFULOURY FUULI

NG APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23984 APPLICANT'S RESPONSE
Date March 18, 2024
Applicant Marathon Qil Permian LLC

Designated Operator & OGRID (affiliation if applicable)

Marathon Oil Permian LLC OGRID 372098

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR NON-STANDARD UNIT, AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors: None.

Well Family Andretti
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Qil or Gas): Qil

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Gem; Bone Spring pool (Code 27220)

Well Location Setback Rules:

Statewide Rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 960-acres
Building Blocks: 40-Acres
Orientation: North/South

Description: TRS/County

E/2 of Sections 6, 7, Township 20 South, Range 33 East, and the
E/2 of Section 31, Township 19 South, Range 33 East, Lea County.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and
is approval of non-standard unit requested in this application?

No. Approval of a non-standard unit is being requested in this
application.

Applicant's Ownership in Each Tract

Other Situations

Depth Severance: Y/N. If yes, description No.

Proximity Tracts: If yes, description No.

Proximity Defining Well: if yes, description N/A
Exhibit B.3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Andretti Fed Com 304H

EXHIBIT

A

tabbies®

SHL: 347' FNL & 1449' FEL (Unit B), Section 31, T-19-S R-33-E
FTP: 100' FNL & 660' FEL Section 31, T-19-S R-33-E

BHL: 100" FSL & 660' FEL (Unit P), Section 7, T-20-S R-33-E
Orientation: North South

Completion Target: First Bone Spring

Completion Status: Standard

TVD: 9,220', MVD: 24,470'

OCD Examiner Hearing 3-21-24
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Well #2: Andretti Fed Com 504H SHL: 347' FNL & 1509' FEL {(UNit B), Section 31, T-19-S R-33-E
FTP: 100' FNL & 2200' FEL Section 31, T-19-S R-33-E

BHL: 100' FSL & 2200' FEL (Unit O), Section 7, T-20-S R-33-E
Orientation: North South

Completion Target: Second Bone Spring

Completion Status: Standard

TvD: 10,050', MVD: 25,300’

Well #3: Andretti Fed Com 505H SHL: 347' FNL & 1479' FEL (Unit B), Section 31, T-19-S R-33-E
FTP: 100' FNL & 1320' FEL Section 31, T-19-S R-33-E

BHL: 100’ FSL & 1320' FEL (Unit P), Section 7, T-20-S R-33-E
Orientation: North South

Completion Target: Second Bone Spring

Completion Status: Standard

TVD: 10,050', MVD: 25,300’

Well #4: Andretti Fed Com 506H SHL: 347' FNL & 1419' FEL (Unit B), Section 31, T-19-S R-33-E
FTP: 100' FNL & 440' FEL Section 31, T-19-S R-33-E

BHL: 100' FSL & 440' FEL (UNit P), Section 7, T-20-S R-33-E
Orientation: North South

Completion Target: Second Bone Spring

Completion Status: Standard

TVD: 10,050', MVD: 25,300

Horizontal Well First and Last Take Points Exhibit B.2

Completion Target (Formation, TVD and MD) Exhbit B.6

AFE Capex and Operating Costs

Drilling Supervision/Month $ $10,000

Production Supervision/Month $ $1,000

Justification for Supervision Costs See Exhibit B Paragraph 26
Requested Risk Charge 200%

Notice of Hearing

Exhibit E.1; Exhibit B.1 (Application with proposed notice

Proposed Notice of Hearing paragraph)

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E.1; E.2; E.3
Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B.3

Tract List (including lease numbers and owners) Exhibit B.3

If approval of Non-Standard Spacing Unit is requested, Tract List
{(including lease numbers and owners) of Tracts subject to notice

requirements. Exhibit E.5
Pooled Parties (including ownership type) Exhibit B.5
Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above &

below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit B.6

List of Interest Owners (ie Exhibit A of JOA) Exhibit B.3
Chronology of Contact with Non-Joined Working Interests Exhibit B.4
Overhead Rates In Proposal Letter OCD Examifetrhith$3-21-24

No. 23984
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Cost Estimate to Drill and Complete Exhibit B.7
Cost Estimate to Equip Well Exhibit B.7
Cost Estimate for Production Facilities Exhibit B.7
Geology

Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C.1
Gunbarrel/Lateral Trajectory Schematic Exhibit C.2
Well Orientation (with rationale) Exhibit C.9

Target Formation

Exhibit C.3 to C.5; C.6 to C.8

HSU Cross Section

Exhibit C.5; C.8

Depth Severance Discussion N/A
Forms, Figures and Tables

C-102 Exhibit B.2
Tracts Exhibit B.3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.3
General Location Map (including basin) Exhibit C.1

Well Bore Location Map

Exhibit C.3; C.6

Structure Contour Map - Subsea Depth

Exhibit C.3; C.6

Cross Section Location Map (including wells)

Exhibit C.4; C.7

Cross Section (including Landing Zone) Exhibit C.5; C.8
Additional Information
Special Provisions/Stipulations None.

CERTIFICATION: | hereby certify that the information provide

d in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

3/18/2024

OCD Examiner Hearing 3-21-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR A NON-STANDARD UNIT,
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NO. 23984

STATE OF TEXAS )
) ss.

COUNTY OF HARRIS )

AFFIDAVIT OF FARLEY DUVALL

Farley Duvall, being duly sworn, deposes and states as follows:

1. I am over the age of 18, I am a landman for Marathon Oil Permian LLC (*Marathon”)
and have personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division”) and my
credentials as an expert petroleum landman were accepted as a matter of record.

3. My area of responsibility at Marathon includes the area Lea County in New Mexico.

4. I am familiar with the application filed by Marathon in this case, which is attached as
Exhibit B.1.

5. I am familiar with the status of the lands that are subject to this application.

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of
the above referenced application.

7. Marathon seeks an order (1) approving a non-standard unit, and (2) pooling all
uncommitted mineral interests within a 960-acre, more or less, Bone Spring horizontal spacing unit

comprising the E/2 of Sections 6, 7, Township 20 South, Range 33 East and the E/2 of Section 31,

Township 19 South, Range 33 East, NMPM, Lea County, New Mexico. EXHIBIT

| 7

tabbies*

OCD Examiner Hearing 3-21-24
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8. Marathon seeks approval of a 960-acre non-standard spacing unit for several reasons.

9. First, Marathon seeks to minimize surface disturbance by consolidating facilities and
commingling production from the proposed and future wells in the proposed non-standard spacing
unit. Approval of this application will allow Marathon to efficiently locate surface facilities, reduce
surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well spacing,
which is consistent with Division rules. See, e.g., Rule 19.15.167(P) NMAC; Rule 19.15.16.15(B)(8)
NMAC; Rule 19.15.16.15(CY(7)YNMACQC).

10.  Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitization Agreement, Marathon required approval of this non-standard spacing unit in the
Bone Spring formation.

11.  This spacing unit will be dedicated to the Andretti Fed Com 304H, Andretti Fed Com
504H, Andretti Fed Com 505H, and Andreiti Fed Com 506H wells, to be horizontally drilled.

12.  Attached as Exhibit B.2 is the proposed C-102s for the wells.

13.  The C-102s identify the proposed surface hole locations and the bottom hole locations,
and the first take points. The C-102s also identify the pool and pool code.

14.  The wells will develop the Gem; Bone Spring, Pool Code 27220.

15.  This pool is an oil pool with 40-acre building blocks.

16.  This pool is governed by the state-wide horizontal well rules.

17.  The producing areas for the wells is expected to be orthodox.

18.  There are no depth severances within the proposed spacing unit.

19.  Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests. Exhibit B.3 also

includes a tract map comparing what a standard unit would be to Marathon’s proposed non-standard

OCD Examiner Hearing 3-21-24
No. 23984
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unit, a tract map showing the general location of the wells within the proposed non-standard unit, and
a list of the wells with the pool code identified.

20. Ihave conducted a diligent search of the public records in the county where the wells
are located, and conducted phone directory and computer searches to locate contact information for
parties entitled to notification, and mailed the working interest owners well proposals, including an
Authorization for Expenditure.

21.  Inmy opinion, Marathon has made a good faith effort to obtain voluntary joinder of
the working interest owners in the proposed wells.

22.  Exhibit B.4 is a summary of my contacts with the working interest owners.

23.  Exhibit B. 5 is a list of the parties being pooled for this case.

24.  Exhibit B.6 is a sample of the well proposal letter that was sent to all working interest
owners. The proposal letter identifies the proposed first and last take points and approximate
TVD/MD for the wells.

25.  Exhibit B.7 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico.

26.  Marathon requests overhead and administrative rates of $10,000.00/month for drilling
a well and $1,000.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Marathon
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

27.  Marathon requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

28.  Marathon requests that it be designated operator of the wells.

29.  The parties Marathon is seeking to pool were notified of this hearing.
3

OCD Examiner Hearing 3-21-24
No. 23984
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30. Marathon seeks to pool overriding royalty interest owners, and they were also
provided notice of this hearing.

31. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their interests

in the wells.

32.  Marathon also provided notice to offsetting operators for purposes of the non-standard

unit application.

33.  The attachments to this affidavit were prepared by me, or compiled from company

business records, or were prepared at my direction.

34,  In my opinion, the granting of this application is in the interests of conservation and

the prevention of waste.

[Signature page follows]

OCD Examiner Hearing 3-21-24
No. 23984
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Dated: December 11, 2023

Férley Duvall
State of TEXAS
County of HARRIS
This record was acknowledged before me on Pecermber 1\ , 2023, by Farley
Duvall.
[Stamp] % L / J
M 6’;?1/

Notary Public in and fof the
State of [ XS
Commission Number:_[ 2 2§49/23

il n"g Comm Expirss 08/03/2026

LN Iy

SN Notary ID 133891234
S R

;45"—'7%\ PATRICIA E. SCHOENBERGER
S g *&% Notary Publx, State of Texas

My Commission Expires: %13l U

OCD Examiner Hearing 3-21-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR A NON-STANDARD UNIT,
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASENO. 23984

APPLICATION-

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA 1978, § 70-2-17, for an order (1) approving a non-standard unit, and
(2) pooling all uncommitted mineral interests within a 960-acre, more or less, Bone Spring
horizontal spacing unit comprising the E/2 of Sections 6, 7, Township 20 South, Range 33 East
and the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New Mexico.
In support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the E/2 of Sections 6, 7, Township 20 South, Range 33
East and the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New

Mexico to form a non-standard 960-acre, more or less, Bone Spring spacing unit.

3. Marathon plans to drill the Andretti Fed Com 304H, Andretti Fed Com 504H,
Andretti Fed Com 505H, and Andretti Fed Com 506H, wells to a depth sufficient to test the
Bone Spring formation. The wells will be horizontally drilled, and the producing area for the wells

is expected to be orthodox.

4. Marathon seeks approval of the non-standard spacing unit for several reasons.

EXHIBIT

B
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5. First, Marathon seeks to minimize surface disturbance by consolidating facilities
and commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Marathon to efficiently locate surface
facilities, reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote
effective well spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P)
NMAC; Rule 19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(CY(7Y(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Marathon requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Qil Conservation Division on December 7, 2023 and after notice and hearing as
required by law, the Division enter its order:

A. Approving the non-standard Bone Spring spacing unit;

B. Pooling all uncommitted interests in the Bone Spring formation underlying
a horizontal spacing unit within the E/2 of Sections 6, 7, Township 20 South, Range 33 East and
the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New Mexico;

C. Designating Marathon as operator of this unit and the wells to be drilled

thereon;

Released to Imaging: 11/6/2023 2:42:26 PM
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D. Authorizing Marathon to recover its costs of drilling, equipping and

completing the wells;

E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

F. Setting a 200% charge for the risk involved in drilling and completing the
wells in the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By kQﬁé% .}'{ ’\QI it L L’

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico §7103-2168
Telephone: 505.848.1800
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Applicant
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CASE No. 23984 ., Application of Marathon Qil Permian LLC for approval of a non-
standard spacing unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an
order from the Division approving a non-standard spacing unit and pooling all uncommitted
mineral interests within a 960-acre, more or less, Bone Spring horizontal spacing unit underlying
the E/2 of Sections 6, 7, Township 20 South, Range 33 East, and the E/2 of Section 31, Township
19 South, Range 33 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Andretti Fed Com 304H, Andretti Fed Com 504H, Andretti Fed Com 505H, and
Andretti Fed Com 506H wells, to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Marathon as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said
area is located approximately 31 miles from Hobbs, New Mexico.
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Ditiar | i Form C-102
1625 N, French Dr, Hobbs, NM 88240 ] State of New Mexico R K 201
Data, o) PR30 Energy, Minerals & Natural Resources Department Submit one copy to appropriate
8118 First St, Artesia, NM 88210 istri

Phon: (579 451285 Fow (579 148720 OIL CONSERVATION DIVISION District Office
B e Rosd, e, NME410 1220 South St. Francis Dr. [ AMENDED REPORT
‘Phane: (505) 334-6178 Fax: (505) 334-6170

e i (505) Santa Fe, NM 87505
1220 S. 8. Frmcis Dr., Santa Pe, NM 87505
Fhame: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPI Nusaber 3 Pool Cote = 3 Pool Name
| 27238 | Gem: Bone Spring
< Property Code 3 Property Name 6 V-Vr.ll Number
ANDRETTI E31B FEDERAL COM _304H
7 . § Operstor Name 9 Flavation
377098 MARATHON OIL PERMIAN LLC 3579.0"
»Surface Location
l UL or Iotno- Section | Township [ Remge I LotIdn I Feet from the I North/Sonth line l Feet from the l East/West line I Comnty
B 31 195 33E 347 NORTH 1449 BAST LEA
s Bottom Hole Location If Different From Surface
UL or btno. I Secton I Towaship | Raoge Totlda I TFeet from the I ‘North/South fine I TFeet from the I ‘Esst/West line I Comuty
P 7 ZOS_ 13E 100 SOUTH 660 EAST LEA
T Dedicated Acres T Jofat or Isfl T Consolidation Code I = Order No.
961.50
No allowable will be assigned to this completion until all i have been consolidated or a non-standard unit has been approved by the division.
" zgg.g'u'w ) /FTP @ = SURFACE HOLE LOCATION "OPERATOR
b T A © = PENETRATION POINT/ CERTIFICATION
i = ™ FIRST TAKE POINT e aeee T
3w At © = LEASE PENETRATION POINT | bnoviedse andbeli end i
?i ¥ O = LAST TAKE POINT/ e e cvae Fivking e
od mingral interest s the fand Incl
3 i BOTTOM HOLE LOCATION e roponed vosi Mg brsserers
B = right to drill this well af 1his location ¢
§§ ' 2 SECTION CORNER LOCATED | /& o st e
n = SECTION CORNER or working interext, or 1o a vohouary pooling
Ul  NMNM greement or a compulsary, order
HERRSa [ oo RE—ESTABLISHED. A eooraenined iy he i
| (Not Set on Ground.) ot Stathem 11/6/2023
e 37 = LEASE LINE —
I ignamre Date
« 8 L3 I LINE TABLE terri stathem
-;21 8 UNE | DIRECTION [ LENGTH| | Privted Neme )
B: tstathem@marathonoil.com
3 L1 | N7z334E | 827.26'
§§ LoT 4 12 | sees4'05"w | 26420¢" TR
42 7" . “SURVEYOR
L3 | NB9'42'37"W | 2640.28
L CERTIFICATION
S— N 1 heveby certify that the well location shawn
58954 36"W [ 5 1/4 Cor on this pbtml‘leﬁDmﬁ&W‘:')Jmof
285058 (Meas.,) Sec. mnlwwey:"dm;: b‘yhsm ornmderm_znd
o ; gl
""g LoT 4 l LoT 3 LoT 2 ' o Il
{3 X ; August 29, 2023
ap i § § Date of Sorvey
§ § § 2 & & Signatire and Scal of Professional Surveyor:
wors | wew |2 ™ e —,
S : SCALE
. ) - DRAWN BY: D.J.S. 09-19-23
]
x LOT 6 NMNM I 'g
_}; 67006 | 3 ACE HO
1N D LATITUDE =323723.01" (326230589
9 ] LONGITUDE = -103°41'55.01" (-1 03.698615°)
§ ¥ g NAD 37 (SURFACE AOLE LOCATION)
8 Lot 7 ) LATITUDE = 3253722.57 (2620 %)
NET4IOVW X LONGITUDE = -103°4153.22" (-103.696118°
2629.39" (Meas.) | l
N; 500082.71"_E. 13675227 1
(A 27
MNM78272% N: 500919.07 F: 693572.27
" Lot 'g
3 s mm% =3753725.45" (26D T35 TATITUDE = 325363417 (32.609450°)
Ko ] 2 LONGITUDE = -103°41'45.78" (-103.696050°) | | LONGITUDE = -103°41'45.93"(-103.696091%)
ge N NAD 27 (FPIFTE) NAD 27 (PP F)
§ ¢ “ 3 TATITUDE =32°1725.01" (32.623613%) | TATITUDE = 32°36'33.73" (32.609369°)
8 i I § LONGITUDE = -103°41'43.99" (-103.695553% § | LONGITUDE = -103°41%44.14" -1 (B695595°)
e STATE PLANE NAD B3 (VM. EAST) I 'ETATE PLANE NAD 6 [NM. E AR
7& I 'N: 39123392 B 737540.30° N: 586051.40 Al
N " . NAD 83 NAD £3 [LP¥ i3]
or3 Q148957 § LATITUDE = 3293607.77" (32.602156°) LATITUDE = 32°35'41.63" (32.594898%)
‘; d LONGITUDE =-103°4146.0(" (-103.696112°) | | LONGITODE = -103°41'46.08" (-103.606133%)
81 g B E— |11 L ——
R R in LATITUDE = 3273607 34" (326020389 LATITUDE = 32°3541.15 (32.5047769)
8o ‘ 3 LONGITUDE = -103°|'44.22" (-103.695616°) | LONGITUDE =-103°414429" (03, 69637
b § Bt S TaTE PLARE NAD SR EAS T — | [FIATE POARE RAD B A B8, Tt
I & N: 583384.33" E: 737568.36" 1 N:580742.52' B: 80
A BLE] M 8066007 E: 10630751
NBTHI 18 T
R | R #%4& (Meas,) B TATITUDE = 32°3528 57° (32.591268°) 7
= LONGITUDE = -103°41'46.12" (-103.696143%)
K T e orama—]
OTE: LATITUDE = 3235 28.13" (32.591 146%)
E E Il Digtances referenced on plat o LONGITUDE = -103°41'44.33" (-103.695648°) |
section lines are perpendicular. STATE PLANE NAD 63 (N.M., EAST)
o Basis of Bearings is a Transverse N: 1.0 B
Mercator Praj ection with a Central 27(NM.
Meridian of W103°5300" (NAD 83) N: 579359 35" E: 69640219
24=24

B : ' : a
ULUU LAAITITCT l_lca'llllu [o L4
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1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District T

811 8. First 8t., Artesia, NM 88210

Phonz: (§75) 748-]283 Fax: (575) 748-9720
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1000 Rio Brazes Road, Aztec, NM 87410
Phoae: (505) 334-6178 Fax: (505) 334-6170
District TV

1220 8. 8t. Francis Dr., Senta Fe, NM 87505
Phone: (505) 476-3460 Fax: (S05) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

TAFI Namber P00l Code : < S Pool Name
| -7558 |  Gem; Bone Sprif§
roperty N Vel Namb
R ANDRETITES |B FEDERAL COM il
- - TOperator Name SElevation
372008 MARATHON OIL PERMIAN LLC 3578.3'
vSurface Location
UL or lot o, Seuion Townsblp Ramge Lot Tdn | Feet from the I North/Sonth Line Feet from the ] Exst/West line [ Connty
I B l 198 33E 347 NORTH 1509 EAST LEA
nBottom Hole Location If Different From Surface
TL orlot ao. | Section I Towmship | Reuge LotTda l Feet from the I ‘NortwSouth ine sz '5“0’5“ EmEIXeSnlinz I Connty
0 208 33E 100 SOUTH T LEA
T Dedicated Acres I © Joiat or Tnil I T Comsoladation Code l % Order No. —
961.50
No allowable will be assigned to this compl until all i have been consolidated or a non-standard unit has been approved by the division.
" a’_:gg;{"‘ W @ = SURFACE HOLE LOCATION YOPERATOR
4 2 = CERTIFICATION
A= - © = PENETRATION POINT/ R TREATON
PP %] FIRST TAKE POINT beretn is true and complete tathe best of my
= LOT 1 It SHL © = LEASE PENETRATION PQINT knowledge and bekief, and thatthis
x4 I © = LAST TAKE POINT/ crmestaon 8 s o ki i
3 il ! ~ BOTTOM HOLE LOCATION the propove botion ole oation o7 has &
8h Y] ik A = SECTION CORNER LOCATED | right o drllthis well ot s locarion pursians
& lll ti ~ E. 0 a contract with an owner of such a mineral
g § Irels I ; A\ = SECTION CORNER or workig nierest, or 10 @ yokmiary pooling
Wiz | | E,g mes 118 RE—ESTABLISHED. QErmenea o7  curmbory i ovier
i §] 15 (Not Set on Ground.) ) 117672023
A — 3' 1 ' I o = LEASE LINE et Fatlbean
N (R |_' [ i LINE TABLE Tori Sathom
] 4 n
;i ! ' B LINE [ DIRECTION[LENGTH | | PRame
R I : $ o Cotabied u | Nwzsssw | 7as0s tstathemBmarathonoi.com
§ 3 5l 1 :LPF " | I by Shgle (2 | ssosaos w | 264299 | | ErmalAdkem
& w
Method s P— 640.28' SURVEYOR
| Jeg w2 CERTIFICATION
I herehy certify that the well location sh
SEOTA36W 5 14 Cor on this pmp&:mdﬁmf;?;ﬁnay
265058 (Meaz.) I Seo IF aetol surveys made by me or undermy
LOT 4 I LoT 3 supervision, and that the same is true and
1 correct to the best of my belief.
‘§ - : N August 29, 2023
8 Daz of§
8 g l =] g Signme“::;ySeal of Professional Surveyar:
x | = e
107 5 el
SCALE
L 3 d DRAWN BY: D.I.S. 09-19-23
't-g T 8 I E
58 e § R 00 1o s ol
1N . LATITUDE = 32°3723.01" (32.68058")
89 ' 3 LONGITUDE = -103°41'55.71" (103,695
¥ ¥ "NAD 77 (SURFACE HOLE LOCATION)
8 Lot 7 E LATITUDE = 32372257 (B2.6229367)
m‘!;!‘m‘w LONGITUDE = -103°41'53.93" -103.:_)93313"
A | N:500382.35 E: 13669228

NOODZ'SHE
2646.18" (Meos.)
-
]

E LoT 3
%
g

LOT 4

L
R R 263843 (Msgs.) g
32(33 )
E E %tm referenced on plat to

section lines are perpendicular.

s  Basis of Bearings is a Transverse
Mercator Projection with a Ceatral
Meridian of W103°53'00" (NAD 83)

5 P NAD 27
[ ¥: 590919.58" E: 695512.29'

LONGITUDE =-103°42'03.78" (-103.701051°)

B CIEEL T2 -
%m EE= 3Ez=372:s.4s‘ﬂ: GL6B 1355

LATITUDE = 32’3;;. 137 (32.609493%)
LONGITUDE = -103°42'03.93" (-104.70109 &

NAD 27 (PP
LATITUDE =32°3725.01" (32.623613°)

STATE PLANE NAD 83 {("M. EAST)

LONGITUDE = -103°42112.00" (-103.700554%)

NAD 27 (WP 71

LATITODE = 32°3633.74" (32.609371%)

LONGITUDE = K342 14" G I )
SV

TATE FILANE

N: 591224.75 B 736000.61'

: 59116198" E: X

N: 586043.22" E: 73'5019 12°

TATE PLANE NAD 27 (NM.EAST) |
[R3Es0e050 E eoagoog__ |

e —

NAD B3 (LFP
LATITUDE =32°36'07.91" (32.602197°)
LONGITUDE = -103°42'04.00" {-103.701112°)

| | CATITUDE = 32°3541.75" (32.594931%)

LONGTUDE =—103°42'O4 m" f- 103. 701132"

NAD 27 {LPP #2
LATITUDE = 32°36'07.47" (32.602075°%)
LONGITUDE = -103°4202.22" (~103.700618

| "NAD 27LFF#
| LATITUDE = 32°354131" (32.504309%)
LONGITUDE =-103"4202.. 25 (HB.700536

PLANE
N: 583353.68' E: 736028.60'
TATE P! E 7 (N.ML 1)
T * ;

LATITUDE =32°3528 67" (32.591298°)
LONGITUDE = -103°42'04.11" {-103.701142%)

[ STATE PLANE NAD 27 (N EAST] |
W S06n6Y B G

1 gg : ag i ;2’34‘50.47" (32.580687%)

LONGITUDE =-103°4204.22" (-103.701172°)

STATE PLANE NAD B3 {N.M. EAST)}
8 3.0 :

A ANE NAD 27
5 : 59480245

NAD27 (LEP #4 |
LATITUDE -32%352823 G2.59117%6) |

LONGITUDE = -103°42'02.33" (-103.700646°)
| | STATE

NAD 27 (LTP/BHL}
LATITUDE = 32°34'50.03" (32.580565%)
LONGITUDE =-103°42'02.44" (-103.700677")

NAD 83 (I,
N: 575563.03' E: 736056.53"

A 7
: §75500.68' E: 094876.12'
el
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1625 N. French Dr,, Hobos, NM 88240
Phome: (575) 393-6161 Fax: (575) 3930720
Digict IT

811 5. First St, Artesia, NM 88210

Phume: (575) 748-1283 Fax: (575) 748-9720
Diatrict IT

1000 Rio Brazoa Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170
Digtct IV

1220 §. 8t. Francis Dr., Santa Fe, NM 87505
Phame: (505) 476-3460 Fax: (505) 476-462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

1 APT Number ode 3Pool Name
| 27220 ; Spring N
4 Property Code 5 Property Name Y > 6 Well Number
ANDRETTI E31B FEDERAL COM 505H
ﬁﬁg TOperator Name S Elevation
3 8 MARATHON OIL PERMIAN LLC 3578.7
»Surface Location
TL orlotno. Section Towmhip Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 31 | 198 ! 33E ] 34 I NORTH l 1479 I EAST I LEA
nBottom Hole Location If Different From Surface
[ UL orlotno. Section | Towmhip Range Totidn Feet from the ‘North/South kine Feet from the East/West line Courty
P ' 7 I 208 | 13E I 100 [ SOUTH 1320 EAST | LEA
T Dedicated Acres T Joint or Xafil ‘I ¢ Comoladation Code  Order No.
961.50 | |

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

" 265595725’4, 'ZZ ) @® = SURFACE HOLE LOCATION "OQPERATOR
& 5.,
y'S © = PENETRATION POINT/ . o - I
FIRST TAKE POINT herein is true ond comalte to the best of my
o Lot 1 © = LEASE PENETRATION POINT knowledge and beligf, and thatthis
_ organization either owns a working interesi or
#é O = LAST TAKE POINT/ oEnliacl diE dwge R Dt
gh -~ BOTTOM HOLE LOCATION the proposed borom hole location or kas @
right 1o drill this well at Bus location pursuant
§ [« ] Ii A = SECTION CORNER LOCATED e e
N = or working nteresy, or 9 a voluniary pooling
§ LOT Zpindlad H B A SEEEEg.INABchEEg agreement or a compulsory peoling order
arikt ] r;g]qq:ao (Not Set G 4 a) keretafore entered by the division.
: 37 - g =°LEA§E ?_TNEmun ’ Terri Stathen 11/6/2023
.: 3 1 Sigoatmre Dat
E
N LoT 3 g :é I LINE TABLE terri stathem
s ! Bl 8 LINE [DIRECTION LENGTH]| | Ferene
g"; | § e U1 | N3249'35E | 29374 tstathem@marathonoil.com
) by Shgle — y ‘E-mail Addresy
g T e Froporsion L2 | SBE'54'05™W | 2642.99
. Method 5 . "SURVEYOR
0" FSL L3 | N8942'37°W | 2640.28
i (T79S )
g — nshown
SEIT36W B9 12W BISEIZH N 5 ;4 oo o this pliat was plotied from field nokes of
2650.59° (Meas.} 2642.63 (Woas,) 7927.88" (Maas.) aciual surveys made by me or under my
> tsion, and that the same is true and
X T 4 l Lot 3 Lot 2 g AT W oS e o
] oot R Auj
£ gust 29, 2023
L %Y
oR §|§ =8 § § g Date of Survey
§ § 0 b = > & Signature and Seal of Professions] Surveyor:
s | b —
SCALE
S —— DRAWN BY: D.J.S. 09-19-23
NMNM
ﬁi oTle Sy SbkEMS
2 | NAD &3 (SURFACE HOLELOCATION) |
3N LATITUDE = 3237 301" (2.6 3055°)
2} LONGITUDE =-103°31'55 36" (-103.6987127)
§ ? LoT 7 NAD 27 (SURFACE HOLE LOCATION)
] LATITUDE =32°3722.57° (32.622936%)
MNBIH1'D1™W LONGITUDBE = -103°41'53.57" (-103.698215!
2629.30° (Meos.)
N; 50008253 E. 73672225’
vy N §
N 500919.75 B 695542.28"
7| L — |
3 a78272 TATITUDE = 3251725 45" (G263 735°) TATITUDE = 32°3634.17° (32.609492°)
Ky LONGITUDE = -103°41'53.50° (-103.6981947} | | LONGITUDE =-103°41'53.64" (-103.698234'
Q NaD 27 NAD 27 (LB #1
§ LATITUDE = 32°3125 01" (2.623613) TATITUDE = 32°3633.73" (32.600370°)
LoT 2 LONGITUDE = -103°41'51.71* (-103.69765 LONGITUDE =-103%1%5L.86" (-10359773 &
STATE FLANE NAD 83 (N0, EAST) i IS TATE PLANE RAD B g.m. EAST)
"I 55122559 E: 73653044 T: 58604752 E: 736508,
# L} g [ TTATE FLABE RAD 17 (WML EAST) |
A AT 5, 1 A | §0555 15 T L S |
) i NAD 83 i I .
Lov 3 0140087 LATITUDE = 32°3607.83" (12621757 LATITUDE = 323541 68" (32.594912°)
§ LONGITUDE = -103°41'53.72° (-103.698255°) | | LONGITUDE %._123"41 53.79"1-103.698275",
£ NADZ] NAD 27
R LATITUDE = 32°36'07.39" (32.602054°) [ATITUDE = 32°3541.24" (32.50479F)
§ LONGITUDE = -103°4151.93" (-103.657759%) { | LONGITUDE ~ -103%1'52.0 I {-103.697779
£ STATE FANE NAD & (. EST) 1 | STATR PLANE RAD (LA
N N: 533386.10° B: 736008 36" N: 38074386 B 73651790
ETATE PLANE NAD 7 (N, EAST) | AD
W‘z_‘; : " N SB0BRLIE E 60355702
4 g ;
R | R #3845 (Meas) TATITUDE = 32°350861° B2.501281%) = =
LONGITUDE = -103°41'53.83" (-103.698286°) | | LONGITUDE = -103°41'53.94" (-103.698316%)
32133 NAD 27 (LPF M NAD 27 (LTP/BEL)
ElE NOTE: 'L"A'l"ﬁﬁfg§= 2359817 G2 01157) LATITUDE = 32°34'49.57 (32.5505499
©  Distancea refesenced op plat to LONGITUDE = -103°41'52.04" (-103.697790°) § | LONGITUDE =-103°41'52.15" (-103.697820%)
section lines are perpendicular. STATE, PLANE NAD B3 (V.M. EAST) STATE PLANE 83 (.M. EAST)
o Basisof Bearings i3 n Tramsverse N 3T04B.81 B 13002082 N:575562.30 E: 73603640
Mo Fopton i e STATEFLANENAD T NS ERTy | [STATELANE D
Meridian of W103°53'00" (NAD 83) N: 57936014 E: 69574230" |EE55450.94 B 60575557
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. French Dr., Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393-0720
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8118.F
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I

irst St, Artesin, NM 88210

Fhone; (575) 748-1283 Fax: (575) 748-9720
District [0

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Faox; (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505)476-3460 Frxx: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised Angust 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

! APT Nomber APool Code IPool Name
| 27228 ] &zm._ﬁgng_spﬂﬂ_ _
“Property Code § Well Nuober
ANDRETTI E3] B FEDERAL COM SQQ{
2 ¥ Operator Name 9 Elevation
3%& MARATHON OIL PERMIAN LLC 3579.2'
vSurface Location
L orlotno. Township Range LotIdn l Feet from the North/South line Feet [rom the EMN-Vut line: [ County
| B 198 33E 347 NORTH 1419 EAST LEA
= Bottom Hole Location If Different From Surface
UL or lot no. Seehm Tomulup Range LotIdn Feet from the North/South line I Feet from the Esat/Westline I Comty
P 33E 100 SOUTH EBAST LEA
B Dedicated Acres l5.’[\"1'|tur]nﬁ]1 M Consalidation Code l 15 Qrder No.
961.50

1: 1

d or anon-

No allowable will be assigned to this completion until all interests have been consc

dard unit has been approved by the division.

NOO1O'O7"W
2641.12" (Meas.)

section lines are perpendiculer.

fg S s’%g: =
8
n E
‘Noow = =
§§ | | i
8 v 7
NEOIOIW NESRTITW I
A 262939 (Weos.) & 2640.12" (Mecm.)
- 419_2' mglk
" Lot 1 NMNM gg
%g - 75272_ e |.:_
ng LPP "ﬁ
§§ 0T 2 3 !
4 7
§'§z LT3 | oreeess
2%
§§ LOT 4
s
R R 2638.43" (isas.) g
132133
E E ngmanus referenced an plar to

e Basis of Beatings is a Transverse
Mercator Projection with a Centrel
Meridian of W103°53'00" (NAD 83)

Released to Imaging:
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" SEIEI14W @® = SURFACE HOLE LOCATION "OPERATOR
2657.2¢" (Mece)) _ © = PENETRATION POINT/ CERTIFICATION
" 1 hereby certify that the information consained
FIRST TAKE POINT berein is irue ond coplee to the best of my
Wl SHL [ QO = LEASE PENETRATION POINT knowledge and delief, and that this
35 O = LAST TAKE POINT/ organiation elther owns o working interesi or
2 L BOTTOM HOLE LOCATION piomckon ke bk el
8k I I A = SECTION CORNER LOCATED | rigitsodl hiswellasbis locesen purmuent
§§ |T =t ' W‘ A = SECTION CORNER or working interest, or 10 8 volursary pooling
e Y [ I8 RE—ESTABLISHED. ey o e wid
{Not Set on Ground.) 11/6/2023
j= 31 PI = LEASE LINE Terri Stathen
. I. | Sigoature Date
‘ Rl LINE TABLE Terri Stathem
2 é wT 3 f 83 |5 :
28 ! g |5 LINE [DIRECTION[LENGTH | [ PN
g; T g kbl L | n7sas'z0e | 1010.20° Fstathem@marthonail.com
zg e s e | by sigle L2 | ssesseosw | 2642.99° EmaliAcdes
ara | Mothod L5 | nssuzsrw | 264028 “SURVEYOR
448' FEL 7198 CERTIFICATION
*’ SEGTA 56 W SEOBETIW 52856920 N oy oo Vosghiotc mnbos e iestiiey
265058" (Meas,) FE4263 (Meoz) 7927.88" s/ Sec. 37 : aaualw:mdebymzorw‘ndamy
u %l wrae l LOT 3 Lov 2 ’LQT 12l g T oy ly il
s- hll August 29, 2023
8y _’Elg 2y § § § Tate of Survey ]
o J | §~s 3 = = = and Seal of P Survey
g P PN L P
ore | g G| [0 e —
L e SCALE
i T e e 6 - Tj— DRAWN BY: D.J.S. 09-19-23

IOLE ATIO!
LATITUDE = 32°37"23.01" (32.623058°)

LONGITUDE =-103°41'54.66" (-103.658517°)

NAD 27 (SURFACE HOLE LOCATIO!
LA =32°3722.57" (32.622936°)

LONGITUDE = -103°41'52.87" (-103.6980207) i
1)

| N: 590982.89" E: 736782.27"
STATE M.
N: 550920.11" E: 69560227

LONGITUDE = -103°41'43.21" (-103.695336°)

e
ME;;%%=;2‘1773.45" (B262373F) |

| LATITUDE = 32°36'34.16" Bl;%m
LONGITUDE = -103°41'43.36" {-103.695377)

LATITUDE = 32°36%07.75" (32.602154°)
LONGITUDE =-103°41'43.43" (-1 03.695398°)

NAD 27 (FFATP) NAD 27 (LFF #1
TATITUDE = 32°3725.01" (32.62361" LATITUDE =3
LONGITUDE = -103°%1'41.42" (-103.69483 LONGITUDE = -103%141.57° (-103.694880°) |
[ STATE PLANE NAD &) (N.M. {STATE NAD 83 {N.M. E.
N: 591235.23' B: 737760.26' N: 5865162 E: Ki

A K
NibEs [t ol Mu——

CATITUDE = 32°3541.62" (32.5

LONGITUDE = -103°41'43.51" /-103.69541%%)

i
LATITUDE = 32°36'07.32" (32.602032°)

LONGITUDE = -103°41'41.65" (-103.694002°
STATE PLANE NAD 8 (WM. EE’F)_L

NAD 27 (LEP #3,

LATTTUDE = 32°354 118" (32.594772%)
LONGITUDE = -103%1'41.72" (-103,6

"N: 583383.71" E: 73778832

LATITUDE = 32°35'28.55" (32.591264°)
LONGITUDE = -103°41'43.54" (-103.695429%)

TE P!

NAD 83 (N

LATITUDE = 32°34’50.35" (32.580654%)

LONGITUDE = -103°41'43.65" {-103.695459°)

NAD 27 (LPP #4
LA’ =32°3528.11" (32.591142°)

LONGITUDE = -103°41'41.76" (-103.694933"
STATE FLANE NAD 83 .MEAS‘_"_L
570921 81 B: 73180248

9339.14" E: 696622.15"

STALE PLANE NAD 27 (NM_EAST) | |

NAD 27 A TP/BHLY 1
TATITUDE = 32°34'49.92" (32. 580532“)

LONGITUDE =103°41'41 87" ! 9647
STATE PLANE NAD 83
N:57556 1.3 E: 737816.26'
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Exhibit “B.3” - Lease Tract Map
Andretti Fed Com 504H, 505H, 506H, & 304H
E/2 of Sections 6 & 7-20S-R33E and E/2 Section 31-19S-R33E: 961.50 acres

W LIFEE $T0T/8T/€ SurSvul] 01 pasvajay

EAST ANDRETTI DSU

Sectlon A:E2 Townshlp 19 South Range 33 East.

County Lea

Sections  s:lous,2, sngseav:ez Townshlp 20 Sauth Range 33 East

State New Mexico

961.50

acres, more or less

Wd 9€:6Z:€ $TOT/8I/E “AIO 4G paa1aday

s s e
nn %0 wen

OCD Examiner Hearing 3-21-24
No. 23984
17

Tract1,2,&3 NMNM-067110  320.00
Tract 4 Fed NMNM-067111  161.50
Tract 5 Fed NMNM-067996  160.00
Tract 6 Fed NMNM-078272  80.00

Tract Fed NMNM-0149957  240.00

Ry

MarathonQil

¥6 J0 61 23nd
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Exhibit “B.3” - Summary of Working Interest Owners

Andretti Fed Com 504H, 505H, 506H, &

304H

E/2 of Sections 6 & 7-20S-R33E and E/2 Section 31-19S-R33E: 961.50 acres

Committed Working Interest; ..................

Interest Owner
MARATHON OIL PERMIAN LLC

Chevron USA, Inc.
Kastleford Land Company, LLC

Uncommitted Working Interest: .....................

Interest Owner

Apache Carporation
THE ALLAR COMPANY
Abby Corporation

Tract 1 Wi

0.27200000
0.02000000

Reba Diane Coston, as Trustee of the Diane Coston Trust utad October 3, 2018  0.03333333
Donna M. Priest, as Trustee of the Donna Priest Trust utad March 12, 2021 0.03333333

Dorothy L. Martin and Jeffrey L. Martin, w/h as jt
Ralph C. McElvain, Jr.

Tom P. Stephens Trust uad October 30, 1995
Estate of Eloy S. Duran, deceased

James W. Adams

William M. Dampeer

William T. Fietz

Donnie E. Brown

Kimbrough Working Interests, LLC

Unleased Mineral Interest: ...

Tract2 Wi

0.24800000
0.02000000

e 70.05%

Tract3WI Tract4 Wl Tract5W] Tract6 Wi Tract7 WI Unit W1
1.00000000 1.00000000 1.00000000 0.77000000 0.60977639

0.26000000 0.08403536

0.02000000 0.00665627

Tract1Wl  Tract2Wl Tract3Wl Tract4WI Tract 5WI Tract6 Wl Tract7 Wl  Unitwi
0.41800000 0.38200000 0.40000000 0.12938118
0.23000000 0.05741030
0.10000000 0.10000000 0.10000000 0.03328133
0.06333333 0.05333333 0.01691801
0.03333333 0.03333333 0.01109378
0.03333333 0.03333333 0.03333333 0.01109378
0.03000000 0.03000000 0.03000000 0.00998440
0.03000000 0.03000000 0.00873635
0.03000000 0.00748830
0.01000000 0.01000000 0.01000000 0.00332813
0.01000000 0.01000000 0.01000000 0.00332813
0.01000000 0.01000000 0.01000000 0.00332813
0.01000000 0.01000000 0.00291212
0.03000000 0.00124805
St e e re e v e ra e e n e e e e nn e o e o SR e o civeeiinn...0.00%

Y
MarathonQil
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Exhibit “B.3” — Summary of ORRI Owners

Andretti Fed Com 504H, 505H, 506H, & 304H
E/2 of Sections 6 & 7-20S-R33E and E/2 Section 31-19$-R33E: 961.50 acres

Overriding Rovalty Interest:........c..oovvveieii ... 7.64%

ORRI Owner

DEVON ENERGY PRODUCTION COMPANY, LP
JAMES A. MCADAMS

PERMIAN BASIN INVESTMENT CORPORATION

ESTATE OF RANDALL FIELDS MONTGOMERY,
DECEASED

MILDRED M. MONTGOMERY
MANZANO OIL CORPORATION
STEVE MITCHELL

GEORGE L. SCOTT, Il
RANDALL F. MONTGOMERY, |i
VERLYN M. MONTGOMERY
REBECCA J. MONTGOMERY
REALTIMEZONE, INC.

0.12500000 0.07500000 0.12500000

0.03200000

0.00800000
0.00500000
0.00375254

0.00124746

OCD Examiner Hearing 3-21-24
No. 23984
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Unit ORRI

0.04387676
0.01807081
0.00532501

0.00267081
0.00267081
0.00133125
0.00083203
0.00062445
0.00027789
0.00027789
0.00027789
0.00020759

Ny
MarathonOil
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Summary of Contacts (Andretti)

e Marathon retained a broker who conducted extensive title work to determine the working
interest owners and other interest owners.

e Marathon searched public records, phone directory, and various different types of internet
searches.

e Marathon sent well proposal letters to the working interest owners on or around July 17,
2023.

e Marathon proposed general terms of a Joint Operating Agreements (JOA) within the well
proposal letters sent to working interest owners.

e Marathon sent the working interest owners JOAS.

e Marathon had multiple communications with the uncommitted working interest owners,
which I have outlined in the chart below.

e Marathon filed the application to force pool working interest owners and unleased mineral
interest owners who had not entered in to an agreement.

e Marathon’s counsel sent notices of the force pooling applications to the addresses of record
for the uncommitted interest owners and also for overriding royalty interest owners.

e Marathon also published notice in a newspaper of general circulation in the county where
the wells will be located.

_Summary of Contacts with Working Interest Owners/Unleased Mineral Interest Owners to Be
Pooled o
Name | Unit % Date Proposal | Proposal Letter Follow Up
Interest Letter Sent Received
Apache Corporation 12.938118% 7/17/2023 | 7/21/2023 12/14/2023: Parties have
entered into a to Letter
3 Agreement
Chevron USA, Inc. 8.403536% 7/21/2023 7/21/2023 11/27/2023: Parties have
. - agreed to a JOA
The Allar Company 5.741030% 7/21/2023 7/19/2023 8/8/2023: Phone call and
email discussing plans and
B | timing
Abby Corporation | 3.328133% 8/14/2023 11/10/2023 Proposals and Notice sent to
_ - 3 different addresses
Diane Coston Trust utad 1.691801% 7/21/2023 7/20/2023 10320{120232 l\lfllultipltf email
and phone calls confirming
October 3, 2018 B interest and timing
Donna Priest Trust utad 1.109378% 7/21/2023 7/24/2023 Proposal packet received
March 12, 2021 -
Dorothy L. Martin and 1.109378% 7/21/2023 7/22/2023 Proposal packet received
Jeffrey L. Martin, w/h as jt B |
Ralph C. McElvain, Jr. 0.998440% 7/21/2023 8/14/2023 Proposal packet received
Tom P. Stephens Trust uad 0.873635% 11/27/2023 11/29/2023 Discovered in title update
October 30. 1995 . submitted on 11/27/2023
Estate of Eloy S. Duran, 0.748830% 7/21/2023 7/31/2023 | Proposal packet received
| deceased | - -
Estate of Larry Arnold, 0.665627% 7/21/2023 7/31/2023 Interest is currently being
Deceased acquired by Kastelford Land
Company. KLC indicated
they will be participating and |
| requested the JOA. |

EXHIBIT

I BA
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Name | Unit % ‘ Date Proposal | Proposal Letter Follow Up -
- | Interest Letter Sent Received
James W. Adams 0.332813% 7/21/2023 UND Proposals and Notice sent to
3 separate addresses with no
' response
William M, Dampeer 0.332813% 7/21/2023 7/24/2023 Elected to participate
William T. Fietz 0.332813% 7/21/2023 UND Proposals and Notice sent to
3 separate addresses with no
TCSponse i
Donnie E. Brown 0.291212% 7/21/2023 UND Proposals and Notice sent to
3 separate addresses with no
i i R - [ — == _ response
Kimbrough Working 0.124805% 8/14/2023 8/21/2023 Party elected to participate
Interests, LLC

OCD Examiner Hearing 3-21-24
No. 23984
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Exhibit “B.5” Parties Being Pooled

Andretti Fed Com 504H, 505H, 506H, & 304H

E/2 of Sections 6 & 7-20S-R33E and E/2 Section 31-19S-R33E: 961.50 acres

Working Interest Owners
Apache Corporation
THE ALLAR COMPANY
Abby Corporation
The Diane Coston Trust utad October 3, 2018
The Donna Priest Trust utad March 12, 2021
Dorothy L. Martin and Jeffrey L. Martin, w/h as jt
Ralph C. McElvain, Jr.
Tom P. Stephens Trust uad October 30, 1995
Estate of Eloy S. Duran, deceased
Estate of Larry Amold, Deceased
James W. Adams
William M. Dampeer
William T. Fietz
Donnie E. Brown
Kimbrough Working Interests, LLC

ORRI Owners

DEVON ENERGY PRODUCTION COMPANY, LP
JAMES A. MCADAMS

PERMIAN BASIN INVESTMENT CORPORATION
ESTATE OF RANDALL FIELDS MONTGOMERY, DECEASED
MILDRED M. MONTGOMERY

MANZANO OIL CORPORATION

STEVE MITCHELL

GEORGE L. SCOTT, Ill

RANDALL F. MONTGOMERY, II

VERLYN M. MONTGOMERY

REBECCA J. MONTGOMERY

REALTIMEZONE, INC.

Y

MarathonOil
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Farley Duvall

Land Professional - Permian

Marathon Qil Company
990 Town & Country Blvd.
Houston, Texas 77024
713.296.2399 (0)
fduvall@marathonoil.com

July 13, 2023

TAP ROCK RESOURCES II LLC
523 PARK POINT DRIVE, SUITE 200
GOLDEN, CO 80401

Re: Andretti Fed Com 504H, 505H, 506H, & 304H (the “Wells”)

Participation Proposal

[Ii"\\\.!l]
MarathonOil

E/2 of Sections 6 & 7, T20S-R33E and E/2 Section 31, T19S-R33E
Lea County, New Mexico

Dear Sir/fMadam:

Marathon Oil Permian LLC (“Marathon”) proposes the drilling, completion, and equipping
of the Wells to test the Wolfcamp and Bone Springs formations, at a legal location in

Sections 6 & 7, Township 20 South, Range 33 East and Section 31, Township 19 South,
Range 33 East, Lea County, New Mexico (the “Subject Lands), as follows:

Page 25 of 94

100" FNL

2200° FEL

100' FSL

2nd PB<_>ne

Andretti Fed Com 504H 52:330';53"1 Sestion 31| Soction? | Section7 |10050| 25300 |0 TN $13,677,322.26
Andretti Fed Com 505H 813:30?3"1 S::gi:r:\l; ;izc(:;f'; gggti':"_, 10,050 25,300 2’;‘:’2"’;‘* $13,677,322.24
Andretti Fed Com 506H S‘:‘L‘L::; SL"C‘:I::; S“:guzﬁ'; 3122“';?'7 10,050 25,300 2;‘::"1’;‘6 $13,677,322.24
s | | | Ry e | R curaran

Marathon’s title records indicate that TAP ROCK RESOURCES Il LLC has an estimated
39.453125% working interest in this unit.

Authority for Expenditure (AFEs)

Enclosed with this letter is an Authority for Expenditure (“AFE”) for each of the proposed
Wells. Please be aware that the enclosed AFEs are only an estimate of costs to be
incurred, and by electing to participate, you shall be responsible for your proportionate
share of all actual costs incurred.

Voluntary Agreement of Compulsory Pooling

Released to Imaging: 3/18/2024 3:34:17 PM
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Marathon will provide, upon request, a proposed Joint Operating Agreement (“JOA”) for
development of the Subject Lands that will include the following basic terms:

Marathon Oil Permian LLC to be named as Operator

Contract Area begin the Subject Lands

As a charge for the risk involved in drilling the well, 300% of the above costs
$10,000 per month drilling overhead rates and $1,000 per month producing
overhead rates, adjusted annually pursuant to Section 1li.1.A.3 of COPAS form
titled “Accounting Procedure-Joint Operations.”

If you would like to discuss a farmout, an assignment of interest, an acreage trade or
other form of agreement for your interests in the Subject Lands, please contact the
undersigned. If Marathon is unable to reach a voluntary agreement for the development
of the Subject Lands with all the interest owners in the proposed spacing unit, Marathon
will file an application with the New Mexico Oil Conservation Division for an order pooling

the Subject Lands.

Election Instructions

Please use the attached ballot to indicate your desire to participate in each of the
proposed wells and return a signed AFE for each well in which you elect to participate. If
we do not receive a response form you within thirty (30) days, we will proceed with the
necessary proceedings to pool your interests in the proposed spacing unit for the initial

wells.

Should you elect to participate, your interest will automatically be covered by the
Operator’s insurance unless and until you provide written notice to Operator to the
contrary, together with a valid, current insurance certificate from your insurance carrier in
compliance with Operator's minimum insurance requirements.

Should you have any questions regarding the above, please do not hesitate to contact
me at the information provided in the top of this letter.

Best Regards,
Marathon Qil Permian LLC

Farley Duvall
Land Professional

PARTICIPATION BALLOT

OCD Examiner Hearing 3-21-24
No. 23984
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Ridge Runner Resources Operating, LLC hereby elects to:

Not to participate in the Andretti Fed Com 5045H Well.

Participate in the Andretti Fed Com 504H Well by paying its proportionate share
of all actual costs.

Not to participate in the Andretti Fed Com 505H Well.

Participate in the Andretti Fed Com 505H Well by paying its proportionate share
of all actual costs.

Not to participate in the Andretti Fed Com 506H Well.

Participate in the Andretti Fed Com 506H Well by paying its proportionate share
of all actual costs.

Not to participate in the Andretti Fed Com 304H Well.

Participate in the Andretti Fed Com 304H Well by paying its proportionate share
of all actual costs.

By:

Print Name:

Title:

Date:

OCD Examiner Hearing 3-21-24
No. 23984
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 6/21/2023
DRILLING & LOCATION PREPARED BY COURT NELSON
COMPLETION PREPARED BY KRISTEN DRAIN

FACILITIES PREPARED BY HARSHA DISSANAYAKE

ARTIFICIAL LIFT PREPARED BY CRAIG PLANTE

Asset Team PERMIAN
Field Bone Spring FORMATION: FB WILDCAT EXPLORATION
Lease/Facility Andretti Fed Com 304H DEVELOPMENT RECOMPLETION
Location 31-195-33E; 6 & 7-205-33E X EXPLOITATION WORKOVER
Prospect Red Hills
Est Total Depth 26,200 Est Drilling Days 36.892 Est Completion Days 1
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 165,000
7001250 Land Broker Fees and Services o 110,000
0
TOTAL LOCATION COST - INTANGIBLE $275,000
DRILLING COST - TANGIBLE
7001270 Conductar Pipe 36,128
7012050 Surface Casing — 57,805
7012050 Intermediate Casing 1 148,848
7012050 Intermediate Casing 2 -
7012050 Production Casing 728,344
7012050 Drlg Liner Hanger, Tieback Eq & Csg Accessories 36,128
7012550 Drilling Wellhead Equip t 34,683
7012040 Casing & Tubing Access 79,482
7290003 Miscell MRO Materials - - 7,226
TOTAL DRILLING - TANGIBLE $1,128,645
DRILLING COST - INTANGIBLE
7290002 [ Rig Moh/Demob = 93,933
7290002 Drilling Rig - day wark/footage 809,271
_ 7019040 Directional Drilling Services 284,112
7019020 Cement and Cementing Servici Surface 36,128
7019020 Cement and Cementing Servic Intermediate 1 — 57,805
7019020 Cement and Cementing Servict Intermediate 2 = -
7019020 Cement and Cementing Servict Production 180,641
7019140 Mud Fluids & Services 101,881
7012310 Solids Control equipn = 72,834
7012020 Bits 216,769
7019010 Casing Crew and Services 57,805
7016350 Fuel {Rig} 125,437
7019140 - Fuel {Mud) 43,354
7001460 Water (non potable} 36,128
7012350 ‘Water {potable) 7,226
7019000 Well Logging Services -
7019150 — Mud Logging+geosteering 24,603
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals) 50,579
70];9110 Casing inspection/cleaning 21,677
- — 7019110 Drill pipe/collar inspection services 14,451
7016180 Freight - truck 36,128
7001460 Water hauling and disposal (includes soil farming) 86,708
7001160 Contract Services - Disposal/Non-Hazardous Waste R 115,610
7001440 Vacuum Trucks 14,451
7000030 Contract Labor - general R 43,354
7000010 Contract Labor - Operations 4,335
7001200 Contract Services - Facilities 14,451
7019300 Well Services - Well Control Services 33,599
7019350 Well Services - Well/Wellhead Services 14,451
7290003 - Rental Tools and Equipment {surface rentals} o 20,232
7260001 Rig Equi and Misc. 161,854
7001110 Telecommunications Services 7,226
7001120 Consulting Services 169,947
7001400 Safety and Environmental 56,649
7330002 Rental Buildi (trailers) 20,232
7019310 Coring {sidewalls & analysis) -
7011010 8% Contingency & Taxes 333,001 )
TOTAL DRILLING - INTANGIELE $3,366,865
TOTAL DRILLING COST $4,495,510
o DATE 6/21/2023

MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

COMPLETION - TANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
— 7012580 - Tubing _ - -
7012040 Tubing Accessories {nipple, wireline entry) -
7012550 Wellhead Equip o 15,000
7012560 Packers - Completion Equipment -

TOTAL COMPLETION - TANGIBLE

COMPLETION - INTANGIBLE
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7001270 Location and Access {dress location after rig move, set anchors) 12,539
o 7290002 Drilling Rig During Completion - .
o 7019140 ‘Mud Fluids & Services -
7019030 Coiled Tubing Services (3 runs) 197,042
7019240 Snubbing Services -
7019270 Pulling/Swab Units - -
7016350 Fuel (from drig) o o -
7019010 Casing Crew and Services -
7019020 Cement and Cementing Services -
7019080 - Well Testing Services [flow hand & equip) 335,268
7390002 Fracturing Services 5,155,178
7019330 Perforating 234,172
7019360 Wireline Services -
7001460 Water Hauling & Disposal (frac fluids) 251,585
7016180 Freight - Truck {haul pipe; drlg & compl) _ -
7290003 BOP Rental & Testing N
7290003 — Rental Tools and Equi {incl drlg; lightplant,hydra-walk} -
7290003 CT Downhole Rental i {ie. Bit, BHA} 58,217
7290003 Contract Labor - general - -
— 7000030 Tel ications Services _ 44,782
= 7001110 Safety and Envir al -
7001400 Consulting Services 117,778
7001120 Zipper Manifold - 176,235
7019300 Frack Stack Rentals 152,260
7016180 Freight {Transportation Services} 8,598
7260001 Equipment Rental { w/o operator, frac tanks, lightplants} 227,785
7330002 Rental Buildings (trailers) -
7000030 Contract Labor - Pumping (pump-dawn pumps} o 44,782
- 7011010 8% Contingency & Taxes o -
TOTAL COMPLETION - INTANGIBLE $7,016,222
TOTAL COMPLETION COST $7,031,222
SURFACE EQUIPMENT - TANGIBLE
7012350 Misc. Piping, Fittings & Valves 218,349
7006640 Company Labor & Burden o -
7000030 Contract Labor - General _ 237,138
7001110 Telec ication equip (Te} v} -
7012410 Line Pipe & Accessories 63,213
7012270 Miscell Materials {c i system) 65,845
7008060 SCADA 20,831
7016180 Freight - truck 21,777
7001190 Contract Engineering 13,490
7012290 Metering and Instr ion 369,506
7012290 I1&E Materials . 216,742
7012200 Gas Treating -
7012200 Dehydration -
7012010 Compressor - 25,076
7012350 Power o -
7012610 Vapor Recovery Unit -
7012440 § & other pressure vessels 350,355
7012500 - Tanks 61,670
7012100 Heater Treater 182,271
7012640 Flare & Accessories 26,476
o 7000010 Electrical Labor 119,762
7000010 Mechanical Labor 258,984
7012480 o - Rod Pumping unit & Pad -
7012180 Pumping Unit Engine -
7012350 Electrical Power (electrical cooperative canstruction costs) 48,515
TOTAL SURFACE EQUIPMENT - TANGIBLE $2,300,000
TOTAL SURFACE EQUIPMENT COST S 2,300,000
ARTIFICIAL LIFT
- 7000030 Contract Labor 8,612
7001120 Consultant o 6,889
7008230 Time Writing/Overhead 8,612
7012180 Artificial Lift Equi 451,256
_ 7012350 Materials & Supplies 3,445
7012550 Production Tree . — 8,612
7012580 Tubing 180,847
7016190 Freight o 8,612
— 7018150 Rentals 10,334
7019130 Kill Fluid — 3,445
7019220 Well Services & Rig 41,336
TOTAL ARTIFICIAL LIFT 732,000
TOTAL ARTIFICIAL LIFT COST 732,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 275,000
TOTAL DRILLING COST $ 4,495,510
TOTAL COMPLETIONS COST $ 7,031,222
TOTAL SURFACE EQUIPMENT COST $ 2,300,000
TOTAL ARTIFICIAL LIFT COST S 732,000
GRAND TOTAL COST $14,833,732
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

Asset Team PERMIAN

Field Bone Spring FORMATION: SB WILDCAT EXPLORATION
Lease/Facility Andretti Fed Com 504H DEVELOPMENT RECOMPLETION
Location 31-195-33E; 6 & 7-205-33E X EXPLOITATION WORKQVER
Prospect Red Hills

Est Total Depth 26,200 Est Drilling Days 36.892 Est Completion Days 11

DATE 6/21/2023

DRILLING & LOCATION PREPARED BY COURT NELSON

COMPLETIGN PREPARED BY KRISTEN DRAIN

FACILITIES PREPARED BY HARSHA DISSANAYAKE

ARTIFICIAL LIFT PREPARED BY CRAIG PLANTE

LOCATION COST - INTANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 165,000
7001250 Land Broker Fees and Services 110,000

(1]
TOTAL LOCATION COST - INTANGIBLE $275,000
DRILLING COST - TANGIBLE
7001270 Conductor Pipe 42,028
7012050 Surface Casing 67,245
7012050 Intermediate Casing 1 173,155
7012050 Intermediate Casing 2 -
7012050 Production Casing 532,913
7012050 Drlg Liner Hanger, Tieback Eq & Csg Accessories 42,028
7012550 Drilling Wellhead 40,347
7012040 Casing & Tubing Access 92,461
7290003 Miscell MRO Materials 8,406
TOTAL DRILLING - TANGIBLE $998,582
DRILLING COST - INTANGIBLE
7290002 Drilling Rig Mab/Demob 109,272
7290002 Drilling Rig - day work/footage 941,424
7019040 Directional Drilling Services 330,507
7019020 Cement and Cementing Servici Surface 42,028
7019020 Cement and Cementing Servici Intermediate 1 67,245
7015020 Cement and Cementing Servict Intermediate 2 -
7019020 Cement and Cementing Servic  Production 210,139
7019140 Mud Fluids & Services 118,519
7012310 Solids Contral equip 84,728
7012020 Bits 252,167
7015010 Casing Crew and Services 67,245
7016350 Fuel {Rig) 145,921
7019140 Fuel {(Mud) 50,433
7001460 Water (non patable) 42,028
7012350 Water (potable) 8,406
) 7015000 = Well Logging Services = — == =
== 7019150 Mud Logging+geosteering 28,621
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals) 58,839
7019110 Casing inspection/cleaning 25,217
7019110 Drill pipe/collar inspection services 16,811
7016180 Freight - truck 42,028
7001460 Water hauling and disposal {includes sail farming) 100,867
7001160 Contract Services - Disposal/Non-Hazardous Waste 134,489
7001440 Vacuum Trucks 16,811
7000030 Contract Labor - general 50,433
7000010 Contract Labor - Operatians 5,043
7001200 Contract Services - Facilities 16,811
7019300 Well Services - Well Control Services 39,086
7019350 Well Services - Well/Wellhead Services 16,811
7290003 Rental Tools and E {surface rentals) 23,536
7260001 Rig Equipment and Misc. 188,285
7001110 Telecommunications Services 8,406
. - 7001120 Consulting Services 197,699
7001400 Safety and Environmental £5,900
7330002 Rental Buildi (trailers) 23,536
7019310 Coring (sidewalls & analysis) -
7011010 8% Contingency & Taxes 362,230
TOTAL DRILLING - INTANGIBLE $3,891,518
TOTAL DRILLING COST $4,890,100

MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 6/21/2023

COMPLETION - TANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
7012580 Tubing -
— 7012040 Tubing Accessories {nipple, wireline entry} -
7012550 Wellhead Equip 15,000
7012560 Packers - Completion Equipment -

TOTAL COMPLETION - TANGIBLE

$15,000

COMPLETION - INTANGIBLE
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7001270 Location and Access {dress location after rig move, set anchors) 12,539
7290002 Drilling Rig During Completion -
7019140 . Mud Fluids & Services =
7019030 Coiled Tubing Services {3 runs) 197,042
7019240 Snubbing Services =
_ 7019270 Pulling/Swab Units -
7016350 Fuel (from drlg) -
o 7019010 Casing Crew and Services -
7015020 o Cement and Cementing Services -
7019080 Well Testing Services (flow hand & equip) 335,268
7390002 Fracturing Services 5,155,178
7019330 Perf i 234,172
7019360 Wireline Services -
7001460 Water Hauling & Disposal (frac fluids) 251,585
7016180 Freight - Truck {(haul pipe; drlg & compl) -
7290003 BOP Rental & Testing -
7250003 Rental Tools and Equi { incl drlg; lig hydra-waltk) -
7290003 CT Downhole Rental Equip {ie. Bit, BHA) 58,217
7290003 Contract Labor - general -
7000030 Telecc ications Services 44,782
7001110 Safety and Environmental -
7001400 Consulting Services 117,778
7001120 Zipper Manifold 176,235
—— 7019300 Frack Stack Rentals 152,260
7016180 Freight {Transportation Services) 8,598
7260001 i) Rental { w/o aperator, frac tanks, lightplants) 227,785
7330002 Rental Buildings {trailers} — -
7000030 Contract Labor - Pumping (pump-down pumps) 44,782
7011010 8% Contingency & Taxes -
TOTAL COMPLETION - {INTANGIBLE $7,016,222
TOTAL COMPLETION COST $7,031,222
SURFACE EQUIPMENT - TANGIBLE
2012350 Misc. Piping, Fittings & Valves = 99,681
7006640 Company Labor & Burden = =
7000030 Contract Labor - General 108,258
7001110 Telecommunication equip {Telemetry) =
7012410 Line Pipe & Accessories 28,858
7012270 Miscell: Materials [contail system] 30,060
7008060 SCADA 9,510
7016180 _ Freight - truck 9,942
7001190 Contract Engineering . 6,159
7012290 Metering and Instrumentation — 168,687
= 7012290 I&E Materials 98,948
7012200 Gas Treating -
7012200 Dehydration -
7012010 Compressor 11,448
7012350 Pawer =
7012610 Vapor Recovery Unit -
7012440 Separator & other pressure vessels 159,945
7012500 Tanks _ 28,154
7012100 Heater Treater 83,211
7012640 Flare & Accessories 12,087
7000010 Electrical Labor 54,674
7000010 Mechanical Labor 118,232
7012480 Rod Pumping unit & Pad - -
7012180 Pumping Unit Engine -
7012350 R Electrical Power {electrical cooperative construction costs) 22,148
TOTAL SURFACE EQUIPMENT - TANGIBLE $1,050,000
TOTAL SURFACE EQUIPMENT COST 1,050,000
ARTIFICIAL LIFT
7000030 Contract Labor 5,071
7001120 Consultant o 4,056
7008230 Time Writing/Overhead 5,071
7012180 Artificial Lift Equipment 265,699
7012350 Materials & Supplies 2,028
7012550 Production Tree o 5,071
7012580 Tubing 106,482
7016190 Freight 5,071
7018150 Rentals 6,085
7019130 Kill Fluid o 2,028
7019220 Well Services & Rig 24,339
TOTAL ARTIFICIAL LIFT 431,000
TOTAL ARTIFICIAL LIFT COST 431,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 275,000
TOTAL DRILLING COST $ 4,890,100
TOTAL COMPLETIONS COST $ 7,031,222
TOTAL SURFACE EQUIPMENT COST $ 1,050,000
TOTAL ARTIFICIAL LIFT COST $ 431,000
GRAND TOTAL COST $13,677,322
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS

DATE 6/21/2023
DRILLING & LOCATION PREPARED BY COURT NELSON
COMPLETION PREPARED BY KRISTEN DRAIN

FACILITIES PREPARED BY HARSHA DISSANAYAKE

ARTIFICIAL LIFT PREPARED BY CRAIG PLANTE

Asset Team PERMIAN
Field Bone Spring FORMATION: SB WILDCAT EXPLORATION
Lease/Facility Andretti Fed Com 505H DEVELOPMENT RECOMPLETION
Location 31-195-33E; 6 & 7-205-33F X EXPLOITATION WORKOVER
Prospect Red Hills
Est Total Depth 26,200 Est Drilling Days 36.892 Est Completion Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 165,000
7001250 Land Broker Fees and Services 110,000
0
TOTAL LOCATION COST - INTANGIBLE $275,000
DRILLING COST - TANGIBLE
- 7001270 _ Conductor Pipe 42,028
7012050 Surface Casing 67,245
7012050 Intermediate Casing 1 173,155
7012050 Intermediate Casing 2 -
o 7012050 o Production Casing ) o 532,913
7012050 Drlg Liner Hanger, Tieback Eq & Csg Accessories 42,028
7012550 Drilling Wellhead Equi 40,347
7012040 Casing & Tubing Access 92,461
7290003 cell MRO Materials 8,406
TOTAL DRILLING - TANGIBLE $998,582
DRILLING COST - INTANGIBLE
7290002 Drilling Rig Mob/Demob 109,272
7290002 Drilling Rig - day work/faotage 941,424
7019040 Directional Drilling Services 330,507
7019020 Cement and Cementing Servici Surface 42,028
7019020 Cement and Cementing Servici Intermediate 1 67,245
7019020 Cement and G ing Servict Inter 2 -
- 7019020 . Cement and Cementing Servic Production . _ R 210,139
7019140 Mud Fluids & Services 118,519
7012310 Solids Contro) i 84,728
7012020 Bits 252,167
7019010 Casing Crew and Services 67,245
7016350 Fuel (Rig) 145,921
7019140 Fuel {(Mud} 50,433
7001460 Water (non potable) 42,028
7012350 Water (potable) 8,406
7019000 Well Logging Services -
7019150 Mud Logging+geosteering 28,621
7019250 Stabilizers, Hole Openers, Underreamers (DH rentals) 58,839
7019110 Casing inspection/cleaning 25,217
7019110 Drill pipe/collar inspection services 16,811
7016180 Freight - truck 42,028
7001460 Water hauling and disposal (includes soil farming) 100,867
7001160 Contract Services - Disposal/Non-Hazardous Waste 134,489
7001440 . Vacuum Trucks 16,811
7000030 Contract Labor - general 50,433
7000010 Contract Labor - Operations 5,043
7001200 Contract Services - Facilities 16,811
7019300 Well Services - Well Control Services 39,086
7019350 Well Services - Well/Wellhead Services 16,811
7290003 Rental Tools and Equip (surface rentals) 23,536
7260001 Rig Equipment and Misc. 188,285
7001110 Telecommunications Services 8,406
7001120 Consulting Services 197,699
7001400 Safety and Envir al 65,900
7330002 Rental Buildi {trailers) 23,536
7019310 Coring (sidewalls & analysis) -
7011010 8% Conti y & Taxes 362,230
TOTAL DRILLING - INTANGIBLE $3,891,518
TOTAL DRILLING COST $4,890,100
MARATHON OIL PERMIAN LLC DATE 6/21/2023
AUTHORITY FOR EXPENDITURE
DETAIL OF ESTIMATED WELL COSTS
COMPLETION - TANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7012580 Tubing -
7012040 Tubing Accessories (nipple, wireline entry} -
7012550 Wellhead Equip 15,000
7012560 Packers - Completion E; t -
TOTAL COMPLETION - TANGIBLE $15,000

COMPLETION - INTANGIBLE
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7001270 Location and Access {dress location after rig move, set anchors) 12,539
7290002 Drilling Rig During Completion -
7019140 Mud Fluids & Services -
7019030 Coiled Tubing Services (3 runs) 197,042
7019240 bbing Services -
7019270 Pulling/Swab Units -
7016350 Fuel {from drlg) -
7019010 Casing Crew and Services -
7019020 Cement and Cementing Services -
7018080 Well Testing Services (flow hand & equip) 335,268
7390002 Fracturing Services 5,155,178
7019330 o Perfi i 234,172
7019360 Wireline Services -
7001460 Water Hauling & Disposal (frac fluids) 251,585
7016180 Freight - Truck (haul pipe; drig & compl) .
7290003 BOP Rental & Testing
7290003 Rental Tools and Equip {incl drlg; lightplant,bydra-walk) - o -
7290003 CT Downhole Rental E t (ie. Bit, BHA) 58,217
7290003 Contract Labor - general -
7000030 Telecommunications Services 44,782
7001110 Safety and Envir ! -
7001400 Consulting Services 117,778
7001120 Zipper Manifold 176,235
7019300 Frack Stack Rentals 152,260
7016180 Freight {Transportation Services} 8,598
7260001 Juig 't Rental { w/o operator, frac tanks, lightplants) 227,785
7330002 Rental Buildings (trailers) -
7000030 Cantract Labor - Pumping (pump-down pumps) 44,782
7011010 8% Contingency & Taxes -
TOTAL COMPLETION - INTANGIBLE 57,016,222
TOTAL COMPLETION COST $7,031,222
SURFACE EQUIPMENT - TANGIBLE
7012350 !VIisc. Piping, Fittings & Valves 99,681
7006640 Company Labor & Burden -
7000030 Contract Labor - General 108,258
7001110 Tel ication equip (Tel ¥) -
7012410 Line Pipe & Accessories R 28,858
7012270 ) I Materials {contai system) 30,060
7008060 SCADA 9,510
7016180 Freight - truck 9,942
7001190 Contract Engineering 6,159
7012290 — Metering and Instr 168,687
7012290 I&E Materials 98,948
7012200 Gas Treating -
7012200 Dehydration -
7012010 Compressor 11,448
7012350 - Pawer .
7012610 Vapor Recovery Unit -
7012440 Sep & other pressure vessels 159,945
7012500 Tanks _ 28,154
o 7012100 Heater Treater o o 83,211
. o 7012640 Flare & Accessories 12,087
7000010 Electrical Labor 54,674
7000010 Mechanical Labor I 118,232
~ 7012480 Rod Pumping unit & Pad o - o -
7012180 Pumping Unit Engine -
7012350 Electrical Power {electrical cooperative construction costs) 22,148
TOTAL SURFACE EQUIPMENT - TANGIBLE $1,050,000
TOTAL SURFACE EQUIPMENT COST 1,050,000
ARTIFICIAL LIFT
7000030 Contract Labor 5,071
7001120 Consultant B 4,056
7008230 Time Writing/Overhead 5,071
7012180 Artificial Lift Equip 265,699
70112350 Materials & li 2,028
7012550 Production Tree 5,071
7012580 o Tubing o 106,482
N 7016190 Freight 5,071
7018150 Rentals 6,085
7019130 Kill Fluid B 2,028
7019220 . Well Services & Rig 24,339
TOTAL ARTIFICIAL LIFT 431,000
TOTAL ARTIFICIAL LIFT COST 431,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST $ 275,000
TOTAL DRILLING COST $ 4,890,100
TOTAL COMPLETIONS COST $ 7,031,222
TOTAL SURFACE EQUIPMENT COST $ 1,050,000
TOTAL ARTIFICIAL LIFT COST $ 431,000
GRAND TOTAL COST $13,677,322
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MARATHON OIL PERMIAN LLC DATE 6/21/2023 =
AUTHORITY FOR EXPENDITURE DRILLING & LOCATION PREPARED BY COURT NELSON
DETAIL OF ESTIMATED WELL COSTS COMPLETION PREPARED BY KRISTEN DRAIN

FACILITIES PREPARED BY HARSHA DISSANAYAKE
ARTIFICIAL LIFT PREPARED BY CRAIG PLANTE

Asset Team PERMIAN B
Field Bone Spring FORMATION: SB WILDCAT EXPLORATION
Lease/Facility Andretti Fed Com 506H DEVELOPMENT RECOMPLETION
Location 31-195-33E; 6 & 7-20S8-33E X EXPLOITATION WORKOVER
Prospect Red Hills
Est Total Depth 26,200 Est Drilling Days 36.892 Est Completion Days 11
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED COST
7001270 Location and Access 165,000
- 7001250 Land Broker Fees and Services 110,000
0
TOTAL LOCATION COST - INTANGIBLE $275,000
DRILLING COST - TANGIBLE
7001270 Conductor Pipe . 52,028
7012050 Surface Casing 67,245
7012050 Intermediate Casing 1 173,155
7012050 Intermediate Casing 2 -
7012050 Production Casing _ 532,913
7012050 Drig Liner Hanger, Tieback Eq & Csg Accessories 42,028
7012550 Drilling Wellhead Equip 40,347
7012040 Casing & Tubing Access 92,461
7290003 Miscellaneous MRO Materials . 8,406
TOTAL DRILLING - TANGIBLE $998,582

DRILLING COST - INTANGIBLE

7290002 = Drilling Rig Mob/Demob 109,272
7290002 Drilling Rig - day work/footage 941,424
7019040 Directional Drilling Services 330,507
7019020 Cement and Cementing Servici Surface 42,028
7019020 Cement and Cementing Servici Intermediate 1 67,245
7019020 Cement and Cementing Servicdntermediate 2 -
= 7015020 Cement and Cementing Servic« Production — . 210,139
7019140 Mud Fluids & Services 118,518
7012310 Solids Contral equipment 84,728
7012020 Bits 252,167
7019010 Casing Crew and Services 67,245
7016350 Fuel {Rig) 145,921
7019140 Fuel {Mud) 50,433
7001460 Water {non potable} 42,028
_ 7012350 _ Water (potable) 8,406
7019000 Well Logging Services -
7019150 Mud Logging+geosteering 28,621
7019250 Stabhilizers, Hole Openers, Underreamers {DH rentals) 58,839
7019110 Casing inspection/cleaning 25,217
7019110 Drill pipe/collar inspection services 16,811
7016180 Freight - truck 42,028
7001460 Water hauling and di: | (includes soil farming) 100,867
7001160 Contract Services - Disposal/Non-Hazardous Waste 134,489
. 7001440 Vacuum Trucks . ) 16,811
7000030 Contract Labor - general 50,433
7000010 Contract Labor - Operations 5,043
7001200 Contract Services - Facilities 16,811
7019300 Well Services - Well Control Services 39,086
7019350 Well Services - Well/Wellhead Services 16,811
7290003 Rental Tools and i {surface rentals) 23,536
7260001 Rig Equif and Misc. 188,285
7001110 Tell ications Services ——— = 8,406
7001120 Consulting Services 197,699
7001400 Safety and Envir al 65,900
7330002 Rental Buildings (trailers) 23,536
7019310 Coring {sidewalls & analysis) -
7011010 8% Contingency & Taxes 362,230
TOTAL DRILLING - INTANGIBLE $3,891,518
TOTAL DRILLING COST $4,890,1(E
MARATHON OIL PERMIAN LLC DATE 6/21/2023
AUTHORITY FOR EXPENDITURE

DETAIL OF ESTIMATED WELL COSTS

COMPLETION - TANGIBLE

GL CODE DESCRIPTION ESTIMATED COST
- 7012580 Tubing o =
7012040 Tubing Accessories {nipple, wireline entry) -
7012550 Wellhead Equip 15,000
7012560 Packers - C letion Equi -
TOTAL COMPLETION - TANGIBLE $15,000

COMPLETION - INTANGIBLE
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o 7001270 Location and Access {dress location after rig move, set anchors) 12,539
7290002 - Drilling Rig During Completion -
7019140 Mud Fluids & Services =
7019030 Coiled Tubing Services (3 runs) 197,042

B 7019240 Snubbing Services -
7019270 Pulling/Swab Units _ o -

o 7016350 Fuel {from drlg} . . -
70159010 Casing Crew and Services -
7019020 Cement and Cementing Services -
7019080 Well Testing Services (flow hand & equip) 335,268
7390002 Fracturing Services o 5,155,178

o 7019330 Perfarating 234,172
7019360 Wireline Services -
7001460 Water Hauling & Disposal {frac fluids) 251,585
7016180 Freight - Truck (haul pipe; drlg & compl) -
7290003 BOP Rental & Testing
7290003 Rental Tools and i { incl drlg; lightplant,bydra-walk) -
7250003 CT Downhole Rental Equi {ie. Bit, BHA) 58,217
7290003 Contract Labor - general =
7000030 Telecommunications Services 44,782
7001110 Safety and Environmental -
7001400 Consulting Services 117,778
7001120 Zipper Manifold 176,235
7019300 Frack Stack Rentals 152,260
7016180 Freight {Transportation Services) 8,598
7260001 Equipment Rental { w/o operator, frac tanks, lightplants] 227,785
7330002 Rental Buildings (trailers} -
7000030 Contract Labor - Pumping [pump-down pumps) 44,782
7011010 8% Contingency & Taxes -

~ TOTALCOMPLETION - INTANGIBLE $7,016,222
TOTAL COMPLETION COST $7,031,222

SURFACE EQUIPMENT - TANGIBLE

7012350 Misc. Piping, Fittings & Valves 99,681
7006640 = — Company Labor & Burden -
7000030 Contract Labor - General 108,258
7001110 Tel ication equip {Tel ¥) -
7012410 Line Pipe & Accessories _ ~ 28,858
7012270 Miscellaneous Materials {c ) ) 30,060
7008060 SCADA 9,510
7016180 Freight - truck 9,942
7001190 Contract Engineering 6,159
7012290 Metering and Instr 168,687
7012290 I&E Materials 98,948
7012200 Gas Treating =
7012200 Dehydration o .
7012010 Compressor 11,448

R 7012350 Power -
7012610 Vapor Recovery Unit -
7012440 Separatar & ather pressure vessels 159,945
7012500 Tanks 28,154
7012100 Heater Treater 83,211

7012640 Flare & Accessories 12,087
7000010 Electrical Labor L 54,674
7000010 Mechanical Labor - . 118,232
7012480 Rod Pumping unit & Pad o -
7012180 Pumping Unit Engine -
7012350 Electrical Power (electrical cooperative construction costs) 22,148

TOTAL SURFACE EQUIPMENT - TANGIBLE $1,050,000
TOTAL SURFACE EQUIPMENT COST S 1,050,000

ARTIFICIAL LIFT
7000030 Contract Labar 5,071
7001120 Consultant . 4,056
7008230 Time Writing/Overhead 5,071
7012180 Artificial Lift Equipment 265,699
7012350 Materials & Supplies 2,028
7012550 Production Tree 5,071
7012580 Tubing 106,482

7016190 =——~2 Freight 5,071
7018150 Rentals = = 6,085
7019130 Kill Fluid 2,028
7019220 Well Services & Rig — 24,339

TOTAL ARTIFICIAL LIFT 431,000
TOTAL ARTIFICIAL LIFT COST $ 431,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST
TOTAL LOCATION COST S 275,000
TOTAL DRILLING COST S 4,890,100
TOTAL COMPLETIONS COST S 7,031,222
TOTAL SURFACE EQUIPMENT COST $ 1,050,000
TOTAL ARTIFICIAL LIFT COST $ 431,000
GRAND TOTAL COST $13,677,322
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR A NON-STANDARD UNIT,
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NO. 23984

STATE OF TEXAS )
) ss.

COUNTY OF HARRIS )

AFFIDAVIT OF ELIZABETH SCULLY
Elizabeth Scully, being duly sworn, deposes and states as follows:

1. I am over the age of 18, I am a geologist for Marathon Oil Permian, LLC
(“Marathon), and have personal knowledge of the matters stated herein. I have previously testified
before the Oil Conservation Division (“Division”) and my credentials as an expert peiroleum
geologist were accepted by the Division as a matter of record.

2. My area of responsibility at Marathon includes the area of Lea County in New
Mexico.

3. I am familiar with the application filed by Marathon in this case.

4, Exhibit C.1 is a locator map showing the approximate location of the proposed unit

in relation to the Capitan Reef.

S. Exhibit C.2 is a wellbore schematic showing Marathon’s development plan.
6. Exhibits C.3 through C.5 are the geology study I prepared for the Andretti Fed

Com 304H well, which will target the First Bone Spring formation.

EXHIBIT

C

OCD Examiner Hearing 3-21-24
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7. Exhibit C.3 is a structure map of the First Bone Spring formation. The proposed
spacing unit is identified by a black dashed box. The Andretti Fed Com 304H well proposed in
this case is identified by the red line. The contour interval used in this exhibit is 25 feet. This
exhibit shows that the structure dips gently to the southeast.

8. Exhibit C.4 is a cross-section reference map that identifies three wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A’.

9. Exhibit C.5 is a stratigraphic cross-section, and the wells shown on the cross-
section give a representative sample of the First Bone Spring formation in the area. The target zone
is identified by green shading. The interval is near constant thickness.

10.  Exhibits C.6 through C.8 are the geology study I prepared for the Andretti Fed
Com 504H, Andretti Fed Com 505H, and Andreiti Fed Com 506H wells, which will target the
Second Bone Spring formation.

11.  Exhibit C.6 is a structure map of the Second Bone Spring formation. The proposed
spacing unit is identified by a black dashed box. The Andretti Fed Com 504H, Andretti Fed Com
505H, and Andretti Fed Com 506H wells proposed in this case are identified by the red lines. The
contour interval used in this exhibit is 25 feet. This exhibit shows that the structure dips gently to
the southeast.

12.  Exhibit C.7 is a cross-section reference map that identifies three wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A”.

13.  Exhibit C.8 is a stratigraphic cross-section, and the wells shown on the cross-
section give a representative sample of the Second Bone Spring formation in the area. The target
zone is identified by green shading. The interval is near constant thickness.

14.  Iconclude from the geology studies referenced above that:

OCD Examiner Hearing 3-21-24
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a. The horizontal spacing unit is justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere with
horizontal development.

¢. Each quarter-quarter section in the proposed unit will contribute more or less

equally to production.

15.  Exhibit C.9 provides an overview of the stress orientation in the area based on

the 2020 Snee-Zoback paper.

16.  The preferred well orientation in this area is either north/south or south/north,
nearly orthogonal to Sgmax, optimal for inducted fracture propagation. This is because the Stmax is
at approximately 40 degrees in this area of Lea County.

17. In my opinion, the granting of Marathon’s application is in the interests of
conservation and the prevention of waste.

18.  The attachments to this affidavit were prepared by me, or compiled from company

business records, or were prepared at my direction.

[Signature page follows]
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Dated: December 7, 2023

l1‘5‘fizabe~tyﬁ'cully v

State of ’T%\(QS
County of Howwns

This record was acknowledged before me on Tecombper 7] , 2023, by
Elizabeth Scully.
- Rt et

¥ Notery Pussig. State of Texas
Gomm Expires D&/03/2026
A %;a~ €! Notary 1D 133891234

Notary Public in and fof the
State of "1k S
Commission Number:_/3389/2 3~ ¢

My Commission Expires: < [ 2 [ wiy
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Andretti Federal Com Unit

Wellbore Schematic
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Andretti Federal Com Unit

Structure Map — Top of First Bone Sand (TVDSS)
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Andretti Federal Com Unit

Reference Map for Cross Section
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Andretti Federal Com Unit

Stratigraphic Cross Section (Top First Bone Sand Datum)

30025270660000 30025318570000 30025249970000
P 15116 1t + 2 20185 ft — 3
A AMINQIL USA INC MITCHELL ENERGY CORP FLAG REDFERN QIL CO A
FEDERAL 30 0D1 SCHARBAUER ‘4" 1 HANSON STATE 1
TWP: 19 S - Range: 33 E - Sec. 30 TWP: 20 S-Range: 33 E-Sec. 4 TWP:20 S-Range: 32 E - Sec. 13
S o — LT
s

il i o fH- it
L LA
H M it yrlf
i Kit ani :
) e
b
! 41' > R
zki o [d It
] ; ;
i) | 1
- Reck s Wit |
TD=13712.00

A

AR
TD=18720.00

=

e I8

T0=13363.00

26 « 25

35

Hanson State 1 |

Scharbauer ‘4’ 1

EXHIBIT

(-5

OCD Examiner Hearing 3-21-24
No. 23984

42
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Andretti Federal Com Unit

Structure Map — Top of Second Bone Sand (TVDSS)
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Andretti Federal Com Unit

Reference Map for Cross Section
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Andretti Federal Com Unit

Preferred Well Orientation - SHmax
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR A NON-STANDARD UNIT,
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NO. 23984
STATE OF TEXAS )
) ss.
COUNTY OF HARRIS )

AFFIDAVIT OF ROHIT SINHA

Rohit Sinha, being duly sworn, deposes and states as follows:

1. I am over the age of 18, I am a reservoir engineer for Marathon Oil Permian LLC
(“Marathon”) and have personal knowledge of the matters stated herein. My area of responsibility

includes the area of Lea County in New Mexico.

2. I have previously testified before the Oil Conservation Division (“Division™) and

my credentials as an expert petroleum engineer were accepted as a matter of record.
3. I am familiar with the application filed by Marathon in this case and the surface
production facilities required to develop the oil underlying the subject acreage.

4. In this case, Marathon seeks approval of one 960-acre non-standard unit for several

reasons.

5. First, Marathon seeks to minimize surface disturbance and costs by consolidating

facilities and commingling production from the wells and future wells in the proposed non-

standard spacing unit.

EXHIBIT
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6. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Marathon requires approval of a non-standard spacing unit.

7. Exhibit D.1 illustrates the benefit of the non-standard unit Marathon is requesting.

8. If Marathon has to develop the acreage using standard horizontal spacing units,
Marathon will need a total of 2 units. Under Marathon’s requested non-standard unit application,
however, Marathon would only need a total of one unit.

9. Exhibit D.1 compares the tank batteries and related surface production facilities
that would be required if Marathon had to develop this acreage using standard horizontal spacing
units as opposed to the tank batteries and related surface production facilities that will be needed
to develop the acreage using one non-standard unit.

10.  As these exhibits show, if Marathon has to develop the acreage using standard
spacing units, an additional tank battery will be required at a cost of approximately $1,600,000
and require an additional surface disturbance of 1.7 acres. If the non-standard spacing unit is
approved, the additional cost and surface disturbance required for the tank batteries will be
avoided.

11. Approval of the non-standard unit will allow for commingling of production, which
would not be possible if Marathon has to move forward with standard units. Eliminating the
additional tank battery will also lower the operating cost for this acreage.

12.  Exhibit D.2 identifies the reduced cost savings and surface disturbance that will
occur if the non-standard spacing unit is not approved.

13.  In addition, a decrease in surface facilities will reduce the unavoidable permitted

air emissions from the tanks and related surface facilities.

OCD Examiner Hearing 3-21-24
No. 23984
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14.  In my opinion, approval of Marathon’s non-standard unit application will allow
Marathon to efficiently locate surface facilities, reduce surface disturbance, and promote effective
well spacing.

15.  Inmy opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

16.  The attachments to this affidavit were prepared by me, compiled from company
business records, or were prepared at my direction.

[Signature page follows]

OCD Examiner Hearing 3-21-24
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Dated: December 1%, 2023

At L

Rohit Sinha

State of TEXAS

County of HARRIS

This record was acknowledged before me on Deppmoer 5 , 2023, by
Rohit Sinha.

[Stamp] V %/
;"’ Co) "m,,PAm::LAE SCHOENBE.RGER ﬂém L / Al

ﬁ:é otary e a0z, Notary Public in and fof the

34
)
S

Nigys/ eyt State of [ XS

Commission Number:

My Commission Expires: B 7 3/ o0 2A»
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EXHIBIT

D-2

Standard versus Non-Standard Spacing Unit
Andretti Fed Com 504H, 505H, 506H, & 304H wells

E/2 of Sections 6 & 7-20S-R33E and E/2 Section 31-19S-R33E: 961.50 acres

Design Basis
Per CTB

. o Total
Pipeline/Utilities . CTB and Pipeline
m CTB Gost (SM) Costs ($M) Ca[xlt)a : Disturbance (Acres)

(BOPD)
Two Separate 5,000 $5,200 $800 $6,000 3.5
Facilities
Single Pooled 10,000 $3,600 $400 $4,000
Facility

Y]
MarathonQil
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN

LLC FOR A NON-STANDARD UNIT,

AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO. 23984

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Marathon Oil
Permian, LLC, the Applicant herein, declares as follows:

1) The above-referenced Application was provided under notice letter, dated
November 14, 2023, notice letter dated December 1, 2023 sent to additional names, and notice
letter dated January 25, 2024 sent to additional names, all attached hereto, labeled Exhibit E-1.

2) Exhibit E-2 is the mailing list, which show the notice letters were delivered to the
USPS for mailing on November 14, 2023, the mailing list showing additional notice letters were
delivered to the USPS for mailing on December 1, 2023, and the mailing list showing additional
notice letters were delivered to the USPS for mailing on January 25, 2024.

3) Exhibit E-3 is the certified mailing tracking information, which is automatically
compilied by CertifiedPro, the software Modrall uses to track the mailings. This spreadsheet
shows the names and addresses of the parties to whom notice was sent and the status of the
mailing.

4) Exhibit E-4 is the Affidavit of Publication from the Hobbs News-Sun, confirming
that notice of the December 7 hearing was published on November 16, 2023, the Affidavit of
Publication from Hobbs News-Sun listing the additional names, confirming the notice of the

December 21, 2023 hearing was published on December 6, 2023, and the Affidavit of

EXHIBIT

3
: E
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Publication from Hobbs News-Sun listing more additional names, confirming the notice of the

February 15, 2024 hearing was published on January 28, 2024,

5) Exhibit E-5 is a map identifying the Andretti E/2 unit (outlined in blue) and the
offsetting tracts (outlined in green) as well as a list of the offsetting owners for notice purposes

of the non-standard unit portion of this application.

6) I attest under penalty of perjury under the laws of the State of New Mexico that
the information provided herein is correct and complete to the best of my knowledge and belief.

Dated: March 18, 2024

Deana M. Bennett

OCD Examiner Hearing 3-21-24
No. 23984
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MODRALL SPERLING

L AWYERS

November 14, 2023 Deana M. Bennett
505.848.1834
VIA CERTIFIED MAIL dmb@medrall.cora

RETURN RECEIPT REQUESTED

Re: APPLICATION OF MARATHON OIL PERMIAN, LLC
FOR A NON-STANDARD UNIT, AND COMPULSORY

POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23984

TO: AFFECTED PARTIES

This letter is to advise you that Marathon Oil Permian, LLC
(“Marathon”) has filed the enclosed application.

In Case No. 23984, Marathon seeks an order from the Division
approving a non-standard spacing unit and pooling all uncommitted mineral
interests within a 960-acre, more or less, Bone Spring horizontal spacing unit
underlying the E/2 of Sections 6, 7, Township 20 South, Range 33 East, and
the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea
County, New Mexico. This spacing unit will be dedicated to the Andretti Fed
Com 304H, Andretti Fed Com 504H, Andretti Fed Com 505H, and
Andretti Fed Com 506H wells, to be horizontally drilled. The wells will be
drilled at orthodox locations. Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said
wells. Said area is located approximately 31 miles from Hobbs, New Mexico.

The hearing will be conducted remotely on December 7, 2023
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:

hitps://www.emnrd.nm.gov/ocd/hearing-info/.
Modrall Spering

Roehl Harris & Sisk P.A.

As a party who may be affected by this application, we are notifying 500 Fourth Street NW
you of your right to appear at the hearing and participate in this case, including -

the right to present evidence either in support of or in opposition to the New Mexico 87102

EXHIBIT

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848,1800
www.modrall.com

_E
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Page 2

application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the

undersigned.

Sincerely,

Hemar H Bonnert

Deana M, Bennett
Artorney for Applicant

OCD Examiner Hearing 3-21-24
No. 23984
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR A NON-STANDARD UNIT,
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASENO, 23984

APPLICATION
Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its

undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA 1978, § 70-2-17, for an order (1) approving a non-standard unit, and
(2) pooling all uncommitted mineral interests within a 960-acre, more or less, Bone Spring
horizontal spacing unit comprising the E/2 of Sections 6, 7, Township 20 South, Range 33 East
and the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New Mexico.
In support of this application, Marathon states as follows:

L. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the E/2 of Sections 6, 7, Township 20 South, Range 33
East and the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New
Mexico to form a non-standard 960-acre, more or less, Bone Spring spacing unit.

3, Marathon plans to drill the Andretti Fed Com 304H, Andretti Fed Com 504H,
Andretti Fed Com 505H, and Andretti Fed Com S06H, wells to a depth sufficient to test the
Bone Spring formation. The wells will be horizontally drilled, and the producing area for the wells

is expected to be orthodox.

4, Marathon seeks approval of the non-standard spacing unit for several reasons.
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5. First, Marathon seeks to minimize surface disturbance by consolidating facilities
and commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Marathon to efficiently locate surface
facilities, reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote
effective well spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P)

NMAC; Rule 19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(CY7)Y(INMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Marathon requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Qil Conservation Division on December 7, 2023 and after notice and hearing as
required by law, the Division enter its order:

A, Approving the non-standard Bone Spring spacing unit;

B. Pooling all uncommitted interests in the Bone Spring formation underlying
a horizontal spacing unit within the E/2 of Sections 6, 7, Township 20 South, Range 33 East and
the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New Mexico;

C. Designating Marathon as operator of this unit and the wells to be drilled

thereon;
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D. Authorizing Marathon to recover its costs of drilling, equipping and

completing the wells;

E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

F. Setting a 200% charge for the risk involved in drilling and completing the

wells in the event 2 working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:._wﬂkf’:t_ M M

Deana M. Bennett

Yarithza Peiia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Applicant
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CASE No, 23984 ., Application of Marathon Oil Permian LLC for approval of a non-
standard spacing unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an
order from the Division approving a non-standard spacing unit and pooling all uncommitted
mineral interests within a 960-acre, more or less, Bone Spring horizontal spacing unit underlying
the E/2 of Sections 6, 7, Township 20 South, Range 33 East, and the E/2 of Section 31, Township
19 South, Range 33 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Andretti Fed Com 304H, Andretti Fed Com 504H, Andretti Fed Com 505H, and
Andretti Fed Com 506H wells, to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Marathon as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said
area is located approximately 31 miles from Hobbs, New Mexico,
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MODRALL SPERLING

LAWYERS

December 1, 2023 Deana M, Bennett
505.848.1834
VIA CERTIFIED MAIL Sfacse

RETURN RECEIPT REQUESTED

Re: APPLICATION OF MARATHON OIL PERMIAN, LLC
FOR A NON-STANDARD UNIT, AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23984

TO: AFFECTED PARTIES

This letter is to advise you that Marathon Oil Permian, LLC
(“Marathon”) has filed the enclosed application.

In Case No. 23984, Marathon seeks an order from the Division
approving a non-standard spacing unit and pooling all uncommitted mineral
interests within a 960-acre, more or less, Bone Spring horizontal spacing unit
underlying the E/2 of Sections 6, 7, Township 20 South, Range 33 East, and
the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea
County, New Mexico. This spacing unit will be dedicated to the Andretti Fed
Com 304H, Andretti Fed Com 504H, Andretti Fed Com 505H, and
Andretti Fed Com 506H wells, to be horizontally drilled. The wells will be
drilled at orthodox locations. Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said
wells. Said area is located approximately 31 miles from Hobbs, New Mexico.

The hearing was originally set for December 7, 2023, but has been
continued to December 21, 2023 beginning at 8:15 a.m. To participate in
the electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/. ol Spering

Roehl Harris & Sisk P.A.

As a party who may be affected by this application, we are notifying 500 Fourth Stract NW

you of your right to appear at the hearing and participate in this case, including Ao e,

the right to present evidence either in support of or in opposition to the New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the

undersigned.

Sincerely,

Himar 4 Borrerf

Deana M. Bennett
Attorney for Applicant

OCD Examiner Hearing 3-21-24
No. 23984
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR A NON-STANDARD UNIT,
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASENO. 23984

APPLICATION
Marathon Oil Permian LLC (*Marathon”), OGRID Number 372098, through its

undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA 19;78, § 70-2-17, for an order (1) approving a non-standard unit, and
(2) pooling all uncommitted mineral interests within a 960-acre, more or less, Bone Spring
horizontal spacing unit comprising the E/2 of Sections 6, 7, Township 20 South, Range 33 East
and the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New Mexico.
In support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the E/2 of Sections 6, 7, Township 20 South, Range 33
East and the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New
Mexico to form a non-standard 960-acre, more or less, Bone Spring spacing unit.

3. Marathon plans to drill the Andretti Fed Com 304H, Andretti Fed Com 504H,
Andretti Fed Com S0SH, and Andretti Fed Com 506H, wells to a depth sufficient to test the
Bone Spring formation. The wells will be horizontally drilled, and the producing area for the wells

is expected to be orthodox.

4, Marathon seeks approval of the non-standard spacing unit for several reasons.
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S. First, Marathon seeks to minimize surface disturbance by consolidating facilities
and commingling production from the wells in the proposed non-standard spacing unit,

6. Approval of this application will allow Marathon to efficiently locate surface
facilities, reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote
effective well spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P)
NMAC; Rule 19.15.16.15(B)(8) NMAC; Rule 19,15.16.15(CY7)(NMAC).

] 7. Second, to allow the wells to be dedicated to the acreage subject to the desired

Communitzation Agreement, Marathon requires approval of this non-standard spacing unit in the

Bone Spring formation.

8. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the plioposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Qil Conservation Division on December 7, 2023 and after notice and hearing as
required by law, the Division enter its order:

A, Approving the non-standard Bone Spring spacing unit;

B. Pooling all uncommitted interests in the Bone Spring formation underlying
a horizontal spacing unit within the E/2 of Sections 6, 7, Township 20 South, Range 33 East and
the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New Mexico;

C. Designating Marathon as operator of this unit and the wells to be drilled

thereon;
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D. Authorizing Marathon to recover its costs of drilling, equipping and
completing the wells;
E. Approving actual operating charges and costs charged for supervision,

together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

F, Setting a 200% charge for the risk involved in drilling and completing the

wells in the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:.Li.d_éf;W M M

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Applicant
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CASE No. 23984 . Application of Marathon Oil Permian LLC for approval of a non-
standard spacing unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an
order from the Division approving a non-standard spacing unit and pooling all uncommitted
mineral interests within a 960-acre, more or less, Bone Spring horizontal spacing unit underlying
the E/2 of Sections 6, 7, Township 20 South, Range 33 East, and the E/2 of Section 31, Township
19 South, Range 33 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Andretti Fed Com 304H, Andretti Fed Com 504H, Andretti Fed Com 505H, and
Andretti Fed Com 506H wells, to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Marathon as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said
area is located approximately 31 miles from Hobbs, New Mexico.
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M

MODRALL SPERLING

L AWYERS

January 25, 2024 Deana M. Bennett
505.848.1834
VIA CERTIFIED MAIL dmb@modrall.com

RETURN RECEIPT REQUESTED

Re:  APPLICATION OF MARATHON OIL PERMIAN, LLC
FOR A NON-STANDARD UNIT, AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 23984

TO: AFFECTED PARTIES

This letter is to advise you that Marathon Oil Permian, LLC
(“Marathon”) has filed the enclosed application.

In Case No. 23984, Marathon seeks an order from the Division
approving a non-standard spacing unit and pooling all uncommitted mineral
interests within a 960-acre, more or less, Bone Spring horizontal spacing unit
underlying the E/2 of Sections 6, 7, Township 20 South, Range 33 East, and
the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea
County, New Mexico. This spacing unit will be dedicated to the Andretti Fed
Com 304H, Andretti Fed Com 504H, Andretti Fed Com 505H, and
Andretti Fed Com 506H wells, to be horizontally drilled. The wells will be
drilled at orthodox locations. Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said
wells. Said area is located approximately 31 miles from Hobbs, New Mexico.

The hearing was originally set for December 7, 2023, but has been
continued to February 15, 2024 beginning at 8:15 a.m. The hearing will be
conducted in a hybrid fashion, both in-person at the Energy, Minerals,
Natural Resources Department, Wendell Chino Building, Pecos Hall, 1220
South St. Francis Drive, 1% Floor, Santa Fe, NM 87505 and via the WebEx i T
virtual meeting platform. To participate in the electronic hearing, see the 500 Fourth Street NW
instructions posted on the docket for the hearing date: -

https://www.emnrd.nm.gov/ocd/hearing-info/. New Mexico 87102

PO Box 2168
Albuguerque,
New Mexico 87103-2168

Tel: 505.848,1800
www.modrall.com

OCD Examiner Hearing 3-21-24
No. 23984

Released to Imaging: 3/18/2024 3:34:17 PM
67



Received by OCD: 3/18/2024 3:29:36 PM Page 70 of 94
Page 2

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the
application. Failure to appear at the hearing may preclude you from any
involvement in this case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

I&M M Bewrett
Deana M. Bennett
Attorney for Applicant

OCD Examiner Hearing 3-21-24
No. 23984
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR A NON-STANDARD UNIT,
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO.
CASENO. 23984

APPLICATION

Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby submits this application to the Oil Conservation Division pursuant
to the provisions of NMSA 1978, § 70-2-17, for an order (1) approving a non-standard unit, and
(2) pooling all uncommitted mineral interests within a 960-acre, more or less, Bone Spring
horizontal spacing unit comprising the E/2 of Sections 6, 7, Township 20 South, Range 33 East
and the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New Mexico.
In support of this application, Marathon states as follows:

1. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

2. Marathon seeks to dedicate the E/2 of Sections 6, 7, Township 20 South, Range 33
East and the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New
Mexico to form a non-standard 960-acre, more or less, Bone Spring spacing unit.

3, Marathon plans to drill the Andretti Fed Com 304H, Andretti Fed Com 504H,
Andretti Fed Com 505H, and Andretti Fed Com 506H, wells to a depth sufficient to test the
Bone Spring formation. The wells will be horizontally drilled, and the producing area for the wells

is expected to be orthodox.

4. Marathon seeks approval of the non-standard spacing unit for several reasons.

Released to Imaging: 11/6/2023 2:42:26 PM
OCD Examiner Hearing 3-21-24
No. 23984
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5. First, Marathon seeks to minimize surface disturbance by consolidating facilities
and commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Marathon to efficiently locate surface
facilities, reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote
effective well spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P)
NMAC; Rule 19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)Y(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Marathon requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an
Examiner of the Qil Conservation Division on December 7, 2023 and after notice and hearing as
required by law, the Division enter its order:

A. Approving the non-standard Bone Spring spacing unit;

B. Pooling all uncommitted interests in the Bone Spring formation underlying
a horizontal spacing unit within the E/2 of Sections 6, 7, Township 20 South, Range 33 East and
the E/2 of Section 31, Township 19 South, Range 33 East, NMPM, Lea County, New Mexico;

C. Designating Marathon as operator of this unit and the wells to be drilled

thereon;
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OCD Examiner Hearing 3-21-24
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D. Authorizing Marathon to recover its costs of drilling, equipping and

completing the wells;

E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

F. Setting a 200% charge for the risk involved in drilling and completing the
wells in the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

4 /
By:,@éw _j' '_{__S*e". {,’577‘

Deana M. Bennett

Yarithza Pefia

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 8§7103-2168
Telephone: 505.848.1800
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Applicant
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CASE NO. 23984 , Application of Marathon Oil Permian LL.C for approval of a non-
standard spacing unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an
order from the Division approving a non-standard spacing unit and pooling all uncommitted
mineral interests within a 960-acre, more or less, Bone Spring horizontal spacing unit underlying
the E/2 of Sections 6, 7, Township 20 South, Range 33 East, and the E/2 of Section 31, Township
19 South, Range 33 East, NMPM, Lea County, New Mexico. This spacing unit will be dedicated
to the Andretti Fed Com 304H, Andretti Fed Com 504H, Andretti Fed Com 505H, and
Andretti Fed Com 506H wells, to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Marathon as operator of the wells, and a 200% charge for risk involved in drilling said wells. Said
area is located approximately 31 miles from Hobbs, New Mexico.
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Karlene Schuman PS Form 3877 3
Modrall Sperling Roehl Harris & Sisk P.A. U
500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL S
Albuquerque NM 87102 11/14/2023 . . S
Firm Mailing Book ID: 255754 Q
Reference i
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents D
1 9314 8699 0430 0114 1700 99  Abby Corporation $1.59 $4.35 $2.20 $0.00 81363.0234. E
P.O. Box 10910 Natice w
Naples FL 34101 R
2 9314 8699 0430 0114 1701 05  Apache Corporation $1.59 $4.35 $2.20 $0.00 81363.0234. 2
303 Veterans Airpark Lane, Suite 1000 Notice >
Midland TX 79705 ~
3 9314 8699 0430 0114 1701 12 Donna M. Priest, as Trustee of the Donna Priest $1.59 $4.35 $2.20 $0.00 81363.0234. <
Trust utad March 12, 2021 Notice
4501 Banff Drive NE
Albuquerque NM 87111
4 9314 8699 0430 0114 1701 29 Donnie E. Brown $1.59 $4.35 $2.20 $0.00 81363.0234.
3707 Camp Bowie Blvd., Suite 220 Notice
Fort Worth TX 76107
5 9314 8699 0430 0114 1701 36  Dorothy L. Martin and Jeffrey L. Martin, w/h as jt $1.59 $4.35 $2.20 $0.00 81363.0234.
1407 E. Berrendo Road Notice
Roswell NM 88201
6 9314 8699 0430 0114 1701 43  Duran Properties, LLC & Reyes S. Duran, P R of $1.59 $4.35 $2.20 $0.00 81363.0234.
Estate of Eloy S. Duran, deceased Notice
P.O. BOX 1567
GRAHAM TX 76450
7 9314 8699 0430 0114 1701 50  Estate of Larry Amold, Deceased $1.59 $4.35 $2.20 $0.00 81363.0234.
P.O. Box 2253 Notice
Hobbs NM 88240
8 9314 8699 0430 0114 1701 67 James W. Adams $1.59 $4.35 $2.20 $0.00 81363.0234.
14901 Quorum Drive, Suite 305 Notice
Dallas TX 75240
9 9314 8699 0430 0114 1701 74 Kimbrough Working Interests, LLC $1.59 $4.35 $2.20 $0.00 81363.0234.
c/o Plains Capital Bank, agent Notice
3707 Camp Bowie Blvd., Suite 220
Fort Worth TX 76107
10 9314 8699 0430 0114 1701 81 MARATHON OIL PERMIAN LLC $1.59 $4.35 $2.20 $0.00 81363.0234.
5555 SAN FELIPE STREET Notice
HOUSTON TX 77056
11 9314 8699 0430 0114 1701 98  Ralph C. McElvain, Jr. $1.59 $4.35 $2.20 $0.00 81363.0234.
4030 Powers Circle Notice
Salt Lake City UT 84124
12 9314 8699 0430 0114 1702 04 Reba Diane Coston, as Trustee of the Diane Coston $1.59 $4.35 $2.20 $0.00 81363.0234.
Trust utad October 3, 2018 Notice
7713 Krause Springs Drive
McKinney TX 75071
13 9314 8699 0430 0114 1702 11 THE ALLAR COMPANY $1.59 $4.35 $2.20 $0.00 81363.0234,
20 N. BROADWAY, SUITE 1500 Notice
OKLAHOMA CITY OK 73102
Tom P. Stephens Trust uad October 30, 1995 $1.59 $4.35 $2.20 $0.00 81363.0234. =
¢/o Plains Capital Bank Notice o3
3707 Camp Bowie Blvd., Suite 220 4
Fort Worth TX 76107 a
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

=
Albuquerque NM 87102 11/14/2023 . - ;
Firm Mailing Book ID: 255754 S
T~
Reference ;
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents S
15 9314 8699 0430 0114 1702 35 William M. Dampeer $1.59 $4.35 3220 $0.00 81363.0234. ‘E
P.O. Drawer 500 Notice o
Artesia NM 88210 O
16 9314 8699 0430 0114 1702 42 William T. Fietz $1.59 $4.35 $2.20 $0.00 81363.0234. 2
9505 Pebble Beach, N.E. Notice x
Albuquerque NM 87111 ~
17 9314 8699 0430 0114 1702 59  The United States of America, DOI, $1.59 $4.35 $2.20 $0.00 81363.0234. <
Bureau of Land Management Notice
301 Dinosaur Trail
Santa Fe NM 87508
18 9314 8699 04300114 1702 66 DEVON ENERGY PRODUCTION COMPANY, LP $1.59 $4.35 $2.20 $0.00 81363.0234.
P.0.BOX 40 Notice
CEDAR CREST NM 87008
19 9314 8699 0430 0114 1702 73  Estate of Randall Fields Montgomery, deceased $1.59 $4.35 $2.20 $0.00 81363.0234.
82 APRIL WIND SOUTH DRIVE Notice
MONTGOMERY TX 77356
20 9314 8699 04300114 170280 JAMES A. MCADAMS $1.59 $4.35 $2.20 $0.00 81363.0234.
82 APRIL WIND SOUTH DRIVE Notice
MONTGOMERY TX 77356
21 9314 8699 0430 0114 1702 97 MILDRED M. MONTGOMERY $1.59 $4.35 $2.20 $0.00 81363.0234.
82 APRIL WIND SOUTH DRIVE Notice
MONTGOMERY TX 77356
22 9314 8699 0430 0114 1703 03 RANDALL F. MONTGOMERY, II $1.59 $4.35 $2.20 $0.00 81363.0234.
82 APRIL WIND SOUTH DRIVE Notice
MONTGOMERY TX 77356
23 9314 8699 0430 0114 1703 10 REBECCA J. MONTGOMERY $1.59 $4.35 $2.20 $0.00 81363.0234.
26805 N. 41ST CT. Notice
CAVE CREEK AZ 85331
24 9314 8699 0430 0114 1703 27 VERLYN M. MONTGOMERY $1.59 $4.35 $2.20 $0.00 81363.0234,
26805 N. 41ST CT. Notice
CAVE CREEK AZ 85331
Totals: $38.16 $104.40 $52.80 $0.00
Grand Total: $195.36
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
24
OCD Examiner Hearing 3-21-24 2023 Walz Cemﬁedgﬁg E:
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Karlene Schuman

Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 12/01/2023 . .
Firm Mailing Book ID: 256707
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

1 9314 8699 0430 0114 7480 14 Lonnie Amold $1.59 $4.35 $2.20 $0.00 81363.0234.
1112 Telluride Ct. Notice
Midland TX 79705

2 9314 8699 0430 0114 748021 Ronnie Arnold $1.59 $4.35 $2.20 $0.00 81363.0234.
3032 Windstone Ct. East Notice
Bedford TX 76021 ’ ~

3 9314 8699 0430 0114 7480 38  Debbie Riley —YN $1.59 $4.35 $2.20 $0.00 81363.0234.

7\ Notice

322 W. Washington Ave. ™\
Artesia NM 88210 | o)

4 9314 8699 0430 0114 7480 45 Linda Bamett \ / f $1.59 $4.35 $2.20 $0.00 81363.0234.
3658 Tivili Dr. \. AN Notice
Grand Prairie TX 75052 \ ™~ .~ Y 4

5 9314 8699 0430 0114 7480 52 Kathy Plattor o $1.59 $4.35 $2.20 $0.00 81363.0234.
1342 River Forest Dr. Notice
Round Rock TX 78665

Totals: $7.95 $21.75 $11.00 $0.00
Grand Total: $40.70
List Number of Pieces Total Number of Pieces Postmaster:

Wd 9E:6Z:€ $T0Z/81/€ A0 4q paa1aray

Listed by Sender

5

Received at Post Office

Dated:

Name of receiving employee

7
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I‘(arlene Schuman

Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000
Al

PS Form 3877

Type of Mailing: CERTIFIED MAIL

buquerque NM 87102 01/25/2024 . .
Firm Mailing Book ID: 259448
Reference
o Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
NS
& 1 9314 8699 04300116 5869 42 Chevron USA, Inc. $1.63 $4.40 $2.32 $0.00 81363.0234,
N P.O. Box 2100 e —" Notice
N Houston TX 77252 et "‘*-\
- 2 9314 8699 0430 0116 5869 59 KASTLEFORD LAND COMPANY $1.63 $4.40 /332327 3800 \, 81363.0234,
8 PO BOX 51540 7z L A 1 Notice
N Midland, TX 79710 / \ >\
~ Midland TX 79710 | \
~ 3 9314 8699 0430 0116 5869 66 Manzano Oil Corporation $1.63 $4.40 $232 $0.00 | 81363.0234.
z P.0. Box 2107 f Notice
Roswell NM 88202 .
4 9314 8699 0430 0116 5869 73  Steve Mitchell $1.63 $4.40 32,32 $o06 / 81363.0234,
648 Petroleum Building LS ~— 5 Notice
Roswell NM 88201 Ry oL g
5 9314 8699 0430 0116 5869 80  Permian Basin Investment Corporation $1.63 $4.40 $2.32——50.00 81363.0234.
500 N. Kentucky Notice
Roswell NM 88201
6 9314 8699 0430 0116 5869 97 Realtimezone, Inc. $1.63 $4.40 $2.32 $0.00 81363.0234.
P.O. Box 1834 Notice
Roswell NM 88202
7 9314 8699 0430 0116 5870 00 George L. ScottIl] $1.63 $4.40 $2.32 $0.00 81363.0234.
P.O. Box 40 Notice
Cedar Crest NM 87008
8 9314 8699 0430 0116 5870 17 Rache Allyson Seabourn $1.63 $4.40 $2.32 $0.00 81363.0234.
2925 Robertson Drive Notice
Abilene TX 79606
9 9314 8699 0430 0116 5870 24 ARD OIL COMPANY, ARD ENERGY GROUP LP $1.63 $4.40 $2.32 $0.00 81363.0234.
222 W.4TH STREET, PH 5 Notice
FORT WORTH TX 76102
10 9314 8699 04300116 5870 31 ARMSTRONG ENERGY CORPORATION $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 1973 Notice
ROSWELL NM 88202
11 9314 8699 0430 0116 5870 48  Jeffery Bane $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
12 9314 8699 0430 0116 5870 55 Alice Bane $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
13 9314 8699 0430 0116 5870 62 BLACK CROWN ENERGY PARTNERS $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 50820 Notice
MIDLAND TX 79710
14 9314 8699 0430 0116 5870 79 BOOTS GROUP MINERAL INTEREST, LTD. $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 572069 Notice
HOUSTON TX 77257
15 9314 8699 0430 0116 5870 8 CAMPECHE PETROLEUM LP $1.63 $4.40 $2.32 $0.00 81363.0234.
500 COMMERCE STREET, SUITE 600 Notice
FORT WORTH TX 76102
OCD Examiner Hearing 3-21-24 2024 Waiz Ceniﬁadsrac]
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S Karlene Schuman

& Modrall Sperling Roehl Harris & Sisk P.A.
3 500 Fourth Street, Suite 1000
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PS Form 3877

Type of Mailing: CERTIFIED MAIL

S 01/25/2024
= Firm Mailing Book ID: 259448
o Reference
W Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Eee . Rest.Del.Fee Contents
;j 16 9314 8699 0430 0116 587093 CAMTERRA RESOURCES PARTNERS, LTD $1.63 $4.40 "'-3[}?2‘.32_' = N 86,00 81363.0234.
N 2615 EAST END BLVD. SOUTH L NN\ Notice
N MARSHALL TX 75670 / %
N 17 9314 8699 0430 0116 5871 09 COG OPERATING LLC $1.63 $4.-.‘{0 $2.32 $0.00 81363.0234.
- 500 COMMERCE STREET, SUITE 600 / ) Notice
X FORT WORTH TX 76102
= 18 9314 8699 0430 0116 5871 16 CONOCOPHILLIPS COMPANY $1.63 $4.40 $2.32 $0.00 | 81363.0234.
~ PO BOX 7500 . / Notice
< BARTLESVILLE OK 74005 \ y - |
19 9314 8699 0430 0116 5871 23 CRUMP FAMILY PARTNERSHIP , LTD. $1.63 $4.40 $2:32—" _§0,00 81363.0234.
PO BOX 50820 - Notice
MIDLAND TX 79710 —
20 9314 8699 0430 0116 5871 30 DELMAR HUDSON LEWIS LIVING TRUST $1.63 $4.40 $2.32 $0.00 81363.0234.
6300 RIDGLEA PLACE Notice
FORT WORTH TX 76116
21 9314 8699 0430 0116 5871 47 DEVON ENERGY PRODUCTION COMPANY, LP $1.63 $4.40 $2.32 $0.00 81363.0234.
333 W. SHERIDAN AVE. Notice
Oklahoma City OK 73102
22 9314 8699 0430 0116 5871 54 DPO&G, LTD. $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 572069 Notice
HOUSTON TX 77257
23 9314 8699 04300116 5871 61 EGL EXPLORATION LP; EGL RESOURCES, INC. $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
24 9314 8699 04300116 5871 78 Ronald Jackson Erwin §1.63 $4.40 $2.32 $0.00 81363.0234,
PO BOX 50820 Notice
MIDLAND TX 79710
25 9314 8699 0430 0116 5871 85 FINWING CORPORATION $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
26 9314 8699 0430 0116 5871 92 FINWING CORPORATION RETIREMENT TRUSTG $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
27 9314 8699 04300116 5872 08 FIRST BANK TRUSTEE OF JOSEPHINE $1.63 $4.40 $2.32 $0.00 81363.0234.
Hudson Testamentary Trust Notice
PO BOX 1600
SAN ANTONIO TX 78296
28 9314 8699 0430 0116 5872 15 GUYS OIL & GAS, LTD $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 5115 Notice
HOBBS NM 88241
29 9314 8699 0430 0116 587222 H6 HOLDING LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 1212 Notice
MIDLAND TX 79702
OCD Examiner Hearing 3-21-24 2024 Waiz Certiﬁedgrad
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Albuquerque NM 87102 N 01/25/2024 Fi Mailing Book ID: 259448
irm Mailing Boo :
T e T Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service ng/ﬁ&gg E, N,i;é_pt.lDel.Fee Contents

30 9314 8699 0430 0116 587239 HANLEY PETROLEUM LLC $1.63 $4.40 /- \:/§2.32 “$b N\ 81363.0234.
415 WEST WALL STREET, SUITE 1500 / J g o \ Notice
MIDLAND TX 79701 | \

31 9314 8699 0430 0116 5872 46  Chris Holmquist $1.63 $4.40 b .00 | 81363.0234.
PO BOX 10886 | JANES 20 Notice
MIDLAND TX 79702 \ .

32 9314 8699 0430 0116 5872 53  Francis Hudson $1.63 $4.40, N\ $2.32 ;$,u’.00 81363.0234,
616 TEXAS STREET N\ 47'\1 o o7 Notice
FORT WORTH TX 76102 NN A S

33 9314 8699 0430 0116 5872 60 JAVALINA PARTNERS §1.63 $4.40 \\Sl)ﬁf]__,_-—’ﬁ(iOO 81363.0234.
616 TEXAS STREET Notice
FORT WORTH TX 73102

34 9314 8699 0430 0116 5872 77 JHAH PROPERTIES, LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
415 WEST WALL STREET, SUITE 1500 Notice
MIDLAND TX 79701

35 9314 8699 0430 0116 5872 84 JNG TRUSTEE $1.63 $4.40 $2.32 $0.00 81363.0234,
PO BOX 51187 Notice
MIDLAND TX 79710

36 9314 8699 0430 0116 587291 ALAN JOCHIMSEN $1.63 $4.40 $2.32 $0.00 81363.0234.
4209 CARDINAL LANE Notice
MIDLAND TX 79701

37 9314 8699 0430 0116 5873 07 K.T. BOOTS, LTD. $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 572069 Notice
HOUSTON TX 77257

38 9314 8699 0430 0116 5873 14 KAREMONT PROPERTIES, LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 9451 Notice
MIDLAND TX 79708

39 9314 8699 0430 0116 5873 21  Larry B. Kasper $1.63 $4.40 $2.32 $0.00 81363.0234.
1039 ALADDIN STREET Notice
Huntington Bch CA 92649

40 9314 8699 0430 0116 5873 38  Paul F. Kasper, III $1.63 $4.40 $2.32 $0.00 81363.0234,
5016 STEVEANN STREET Notice
TORRANCE CA 90503

41 9314 8699 0430 0116 5873 45  Ashley Brooke Lerwick $1.63 §4.40 $2.32 $0.00 81363.0234.
3130 TEALWOOD PLACE Notice
MIDLAND TX 79705

42 9314 8699 0430 0116 5873 52 Delmar H. Lewis $1.63 $4.40 $2.32 $0.00 81363.0234.
616 TEXAS STREET Notice
FORT WORTH TX 76102

43 9314 8699 0430 0116 5873 69 LINDY'S LIVING TRUST UTAD JULY &, 1994 $1.63 $4.40 $2.32 $0.00 81363.0234.
6300 RIDGLEA PLACE Notice
FORT WORTH TX 76116

44 9314 8699 0430 0116 5873 76 LORO CORPORATION $1.63 $4.40 $2.32 $0.00 81363.0234,
PO BOX 10886 Notice
MIDLAND TX 79702

OCD Examiner Hearing 3-21-24
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Karlene Schuman

Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

=
Albuquerque NM 87102 01/25/2024 . . -
. Firm Mailing Book ID: 259448 =
N N
/< / AAY Reference X
w Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee \Rést.Del.Fee Contents ;5
N 1 ~
- 45 9314 8699 0430 0116 5873 83 LORO CORPORATION RETIREMENT TRUST $1.63 1$4.40 $2.32 $0.()P 81363.0234, N
N PO BOX 10886 Notice -
S MIDLAND TX 79702 ._ / =
= 46 9314 8699 0430 0116 5873 90 L-T PARTNERS $1.63 $4.40 $2.32  / $0/00 81363.0234. N
> PO BOX 10886 \E 2, N o A Notice @
N MIDLAND TX 79702 NN A 2/ ~
= 47 9314 8699 0430 0116 5874 06 MAGNUM HUNTER PRODUCTION INC. $1.63 $4.40 ~TTEREI T $0.00 81363.0234. =
~ 600 N. MARIENFELD STREET Notice
z MIDLAND TX 79702
48 9314 8699 04300116 5874 13 MANTA OIL & GAS CORPORATION $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
49 9314 8699 0430 0116 587420 MAVROS OIL COMPANY $1.63 $4.40 $2.32 $0.00 81363.0234.
P.O. BOX 50820 Notice
MIDLAND TX 79701
50 9314 8699 0430 0116 587437 MCMULLEN MINERALS II, LP $1.63 $4.40 $2.32 $0.00 81363.0234.
P. 0. BOX 470857 Notice
FORT WORTH TX 76147
51 9314 8699 0430 0116 5874 44 MD SQUARED, INC. $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 50264 Notice
MIDLAND TX 79710
52 9314 8699 0430 0116 587451 MERLWETHER RESOURCES, INVESTMENTS $1.63 $4.40 $2.32 §0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
53 9314 8699 0430 0116 5874 68 MILAGROS DE GLORIA, INC. $1.63 $4.40 $2.32 50.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
54 9314 8699 0430 0116 5874 75 MRC DELAWARE RESOURCES LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
5400 LBJ FREEWAY, SUITE 1500 Notice
DALLAS TX 75240
55 9314 8699 0430 0116 5874 82 MRC EXPLORER RESOURCES LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
5400 LBJ FREEWAY, SUITE 1500 Notice
DALLAS TX 75240
56 9314 8699 0430 0116 5874 99 MRC PERMIAN COMPANY $1.63 $4.40 $2.32 $0.00 81363.0234.
5400 LBJ FREEWAY, SUITE 1500 Notice
DALLAS TX 75240
57 9314 8699 0430 0116 587505 MRC SPIRAL RESOURCES LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
5400 LBJ FREEWAY, SUITE 1500 Notice
DALLAS TX 75240
58 9314 8699 0430 0116 5875 12 Matt S. Muratta $1.63 $4.40 $2.32 $0.00 81363.0234.
10918 VILLA LEA LANE Notice
HOUSTON TX 77071
59 9314 8699 0430 0116 587529 Michael D. Newman $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice b~
MIDLAND TX 79702 7::'
. =<
OCD Examiner Hearing 3-21-24 2024 Walz CertiﬁedPra( o~
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Karlene Schuman

. Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000
Albuquerque NM 87102

Type of Mailing: CERTIFIED MAIL

PS Form 3877

01/25/2024 .
Firm Mailing Book ID: 259448
Reference
w Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
S
I~ 60 9314 8699 0430 0116 587536 Teresa Newman $1.63 $4.40 $2.32 $0.00 81363.0234.
N PO BOX 10886 Notice
N MIDLAND TX 79702
A 61 9314 8699 0430 0116 587543 NORIAS L.P. $1.63 §4.40 %232 $0.00 81363.0234.
= 500 COMMERCE STREET, SUITE 600 6 Notice
;; FORT WORTH TX 76102 W _—em Y N
= 62 9314 8699 0430 0116 587550 OAK VALLEY MINERAL AND LAND, LP $1.63 5'4_.'4’()/ $2.32 ™\ 50.00 81363.0234.
~ P.O. BOX 50820 [ \ Notice
z MIDLAND TX 79710 ‘
63 9314 8699 0430 0116 5875 67 OLWICK OIL & GAS, LLC $1.63 | $4.40 $2.32 $0.00 81363.0234.
223 WEST WALL STREET, SUITE 900 A Notice
MIDLAND TX 79701 b y
64 9314 8699 0430 0116 587574 ONEWAY, LLC $1.63 §4.40\ $232 7 }/.00 81363.0234.
223 WEST WALL STREET, SUITE 900 — o Notice
MIDLAND TX 79701 b >
65 9314 8699 0430 0116 587581 ONEWAY, LLC $1.63 $4.40 $0.00 81363.0234,
223 WEST WALL STREET, SUITE 900 Notice
MIDLAND TX 79701
66 9314 8699 0430 0116 5875 98 PEGASUS RESOURCES IL, LLC $1.63 $4.40 3232 $0.00 81363.0234.
P. 0. BOX 470698 Notice
FORT WORTH TX 76147
67 9314 8699 0430 0116 5876 04 Michael J. Petraitis $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
68 9314 8699 0430 0116 5876 11 Michael J. Petraitis $1.63 $4.40 $2.32 $0.00 81363.0234.
223 WEST WALL STREET, SUITE 900 Notice
MIDLAND TX 79701
69 9314 8699 0430 0116 5876 28 PETRAITIS OIL & GAS, INC. $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
70 9314 8699 04300116 5876 35 PITTMAN ENERGY LP $1.63 $4.40 $2.32 $0.00 81363.0234.
600 N. MARIENFELD Notice
MIDLAND TX 79701
71 9314 8699 0430 0116 5876 42 PLACER, LTD. $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10836 Notice
MIDLAND TX 79702
72 9314 8699 0430 0116 5876 59  Charles D. Ray $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 51608 Notice
MIDLAND TX 79710
73 9314 8699 0430 0116 5876 66 RIMCO ROYALTY PARTNERS $1.63 $4.40 $2.32 $0.00 81363.0234.
22 WATERVILLE ROAD Notice
AVON CT 06001
74 9314 8699 0430 0116 5876 73  S.E.S INVESTMENTS, LTD $1.63 $4.40 $2.32 $0.00 81363.0234.
Defined Benefit Plan Notice
PO BOX 10886
MIDLAND TX 79702
OCD Examiner Hearing 3-21-24 2024 Walz Ceniﬁedlgfé
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s . VA S NN
& Karlene Schuman PS Form 3877 /2 N2\
% Modrall Sperling Roehl Harris & Sisk P.A. - / \ \
=.500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL { \
< Albuquerque NM 87102 01/25/2024 . .
4 Firn] Mailing Book ID: 259448
N f
3 7
=g N / /
os NN Ao Reference
o Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee "R'ﬁf},x;egf_jj?ﬁt}l)ﬂfee Contents
N R
& 75 9314 8699 0430 0116 5876 80  S.E.S. INVESTMENTS, LTD $1.63 $4.40 $2.32—50.00 81363.0234.
N 223 WEST WALL STREET, SUITE 900 Notice
N MIDLAND TX 79701
n 76 9314 8699 0430 0116 5876 97 S.E.S. OIL & GAS, INC. $1.63 $4.40 $2.32 $0.00 81363.0234.
o PO BOX 10886 Notice
N MIDLAND TX 79702
3 77 9314 8699 0430 0116 5877 03 SAGER MINERAL PARTNERS, LP $1.63 $4.40 $2.32 $0.00 81363.0234,
~ PO BOX 803384 Notice
= DALLAS TX 75380
78 9314 8699 0430 0116 5877 10 SAPIENT ENERGY CORPORATION $1.63 $4.40 $2.32 $0.00 81363.0234.
621 17TH STREET, SUITE 1800 Notice
DENVER CO 80293
79 9314 8699 0430 0116 587727 SCOLADO, LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 660 Notice
ARTESIA NM 66211
80 9314 8699 0430 0116 587734 SHARON R. JACKSON, TRUSTEE OF THE ROBERT $1.63 $4.40 $2.32 $0.00 81363.0234,
Jackson & Sharon Jackson Trust Notice
1810 SUN MOUNTAIN DRIVE
SANTA FE NM 87505
81 9314 8699 0430 0116 5877 41 SHARON R.JACKSON, TRUSTEE OF THE $1.63 $4.40 $2.32 $0.00 81363.0234.
Noell Ross Trust Notice
1810 SUN MOUNTAIN DRIVE
SANTA FE NM 87505
82 9314 8699 0430 0116 5877 58 Berry D. Simpson $1.63 $4.40 $2.32 $0.00 81363.0234,
PO BOX 10886 Notice
MIDLAND TX 79702
83 9314 8699 0430 0116 5877 65 Cyndi Simpson $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
84 9314 8699 0430 0116 5877 72 Jarvis J. Slade $1.63 $4.40 $2.32 $0.00 81363.0234.
446 E. 52ND STREET Notice
NEW YORK NY 10022
85 9314 8699 0430 0116 5877 89 SLASH EXPLORATION LP $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 1973 Notice
ROSWELL NM 88202
86 9314 8699 0430 0116 5877 96 Robert D. Snyder $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
87 9314 8699 0430 0116 5878 02 Kay Snyder $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
88 9314 8699 0430 0116 5878 19  Marcus Snyder $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice

MIDLAND TX 79702

OCD Examiner Hearing 3-21-24
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=
s ) NV \ 5\ S.
= Karlene Schuman PS Form 3877 [/ 2 i 3
Z Modrall Sperling Roehl Harris & Sisk P.A. ' \ =
=.500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL ‘ S
< Albuquerque NM 87102 01/25/2024 . - S
~ b /| Firm Mailing Book ID: 259448 IS
S X N\ / S
) \ o = o
o \ P 74 Reference i
o Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee “RRFee” " Rest.Del.Fee Contents D
N 89 9314 8699 0430 0116 5878 26  John A. Starck $1.63 $4.40 $2.32 $0.00 81363.0234, E
N 223 WEST WALL STREET, SUITE 900 Notice w
S MIDLAND TX 79701 o
N 90 9314 8699 0430 0116 5878 33 STARCK FAMILY, LTD. $1.63 $4.40 $2.32 $0.00 81363.0234. 2
o PO BOX 10886 Notice x
g MIDLAND TX 79702 - ~
~ 91 9314 8699 0430 0116 5878 40 TAPRON INDUSTRIES CORPORATION $1.63 $4.40 $2.32 $0.00 81363.0234. <
o PO BOX 52002 Notice
= MIDLAND TX 79710 .
- 92 9314 8699 0430 0116 5878 57 TBO OIL & GAS, LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
4505 MOCKINGBIRD LANE Notice
MIDLAND TX 79707
93 9314 8699 0430 0116 5878 64 THE ALLAR COMPANY 31.63 $4.40 $2.32 $0.00 81363.0234.
735 ELM STREET Notice
GRAHAM TX 76450
94 9314 8699 0430 0116 5878 71 THE PERRY TRUST $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 10886 Notice
MIDLAND TX 79702
95 9314 8699 0430 0116 5878 88 WESLEY PERRY OIL AND GAS, INC. $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 371 Notice
MIDLAND TX 97902
96 9314 8699 0430 0116 5878 95 WILLIAM G. ROSS & VEE ROSS LIVING TRUST $1.63 $4.40 $2.32 $0.00 81363.0234.
PO BOX 86 Notice
MIDLAND TX 79702
97 9314 8699 0430 0116 587901 XTO HOLDINGS LLC $1.63 $4.40 $2.32 $0.00 81363.0234.
22777 SPRINGWOODS VILLAGE PARKWAY Notice
SPRING TX 77389
98 9314 8699 0430 0116 5879 18 ZORRO PARTNERS, LTD $1.63 $4.40 $2.32 $0.00 81363.0234.
616 TEXAS STREET Notice
FORT WORTH TX 76102
99 9314 8699 0430 0116 587925 ZPZ DELAWAREILLC $1.63 $4.40 $2.32 $0.00 81363.0234.
2000 POST OAK BLVD., SUITE 100 Notice
HOUSTON TX 77056
Totals: $161.37 $435.60 $229.68 $0.00
Grand Total: $826.65
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
99

OCD Examiner Hearing 3-21-24
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82

Page
2024 Walz CertifiedPro.|

e 19 a3ng

¥6



T 0] pasvajay

uiSvuL

£ PZ0Z/81/€ 3

pE

Wd LI

tabbies*

USPS Article Number
9314869904300114170327
9314869904300114170310
9314869904300114170303
9314869904300114170297
9314869304300114170280
9314869504300114170273
9314869904300114170266
9314869904300114170259
9314869904300114170242
9314869904300114170235
9314869904300114170228
9314869904300114170211
9314869904300114170204
9314869904300114170198
9314869904300114170181
9314869904300114170174
9314869904300114170167
9314869904300114170150
9314869304300114170143
9314869904300114170136
9314869904300114170129
9314869904300114170112
9314869904300114170105
9314869904300114170099

EXHIBIT

Date Created
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM
2023-11-14 7:46 AM

Reference Number
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0224.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234,
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.
81363.0234.

Transaction Report Details - CertifiedPro.net

Firm Mail Book ID= 255754

Generated: 2/12/2024 10:04:59 AM

VERLYN M. MONTGOMERY
REBECCA 1. MONTGOMERY
RANDALL F. MONTGOMERY, ||
MILDRED M. MONTGOMERY
JAMES A. MCADAMS

Estate of Randall Fields Montgomery, deceased

DEVON ENERGY PRODUCTION COMPANY, LP
The United States of America, DOI,

William T. Fietz

William M. Dampeer

Tom P. Stephens Trust uad October 30, 1995
THE ALLAR COMPANY

Reba Diane Coston, as Trustee of the Diane Coston

Ralph C, McElvain, Ir.

MARATHON OlL PERMIAN LLC
Kimbrough Working Interests, LLC
James W. Adams

Estate of Larry Arnold, Deceased

Duran Properties, LLC & Reyes S. Duran, P R of

Name 2

Bureau of Land Management

¢/o Plains Capital Bank

Trust utad October 3, 2018

¢/o Plains Capital Bank, agent

Estate of Eloy S. Duran, deceased

Dorothy L. Martin and Jeffrey L. Martin, w/h as jt

Donnie E. Brown

Donna M. Priest, as Trustee of the Donna Priest

Apache Corporation
Abby Corporation

Trust utad March 12, 2021

CAVE CREEK
CAVE CREEK
MONTGOMERY
MONTGOMERY
MONTGOMERY
MONTGOMERY
CEDAR CREST
Santa Fe
Albuquerque
Artesia

Fort Worth
OKLAHOMA CITY
McKinney

Salt Lake City
HOUSTON

Fort Worth
Dallas

Hobbs
GRAHAM
Roswelt

Fort Worth
Albuguerque
Midland
Naples

OCD Examiner Hearing 3-21-24

No. 23984
83

State

NM

85331

85331
77356
77356
77356
77356
87008
87508
87111
88210
76107
73102
75071
84124
77056
76107
75240
88240
76450
88201
76107
87111
79705
34101

Malling Status

Delivered
Delivered
Lost
Lost
Lost
Lost
Lost
Delivered
Lost
Delivered
Delivered
Lost
Delivered
Lost
Lost
Delivered
Lost
Lost
Lost
Delivered
Delivered
Delivered
Delivered
Lost

Servite Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electranic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Mail Delivery Date
2023-11-17 12:16 PM
2023-11-17 12:16 PM

2023-11-17 1:56 PM
2023-11-16 12:10 PM

2023-11-17 10:17 AM
2023-11-17 2:50 PM

2023-11-20 3:49 PM

2023-11-17 2:50 PM

2023-11-17 4:17 PM
2023-11-17 2:50 PM
2023-11-17 12:35 PM
2023-11-20 9:30 AM
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USPS Article Number Date Created

9314869904300114748052 2023-12-01 1:37 PM
9314869904300114748045 2023-12-01 1:37 PM
9314869904300114748038 2023-12-01 1:37 PM
9314869904300114748021 2023-12-01 1:37 PM
9314869904300114748014 2023-12-01 1:37 PM

Reference Number
81363.0234.
81363.0234.
81363.0234.
81363.0234,
81363.0234.

Firm Mail Book ID= 256707
Generated: 2/12/2024 10:08:29 AM

Name 1
Kathy Plattor
Linda Barnett
Debbie Riley
Ronnie Arnold
Lonnie Arnold

City State

Round Rock  TX
Grand Prairie  TX

Artesia NM
Bedford X
Midland TX

OCD Examiner Hearing 3-21-24

No. 23984
84

Transaction Report Details - CertifiedPro.net

Lip

78665
75052
88210
76021
79705

Mailing Status

Lost
Delivered
Delivered
Delivered
Lost

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

Batch ID

272460
272460
272460
272460
272460

Mail Delivery Date

2023-12-14 4:07 PM
2023-12-04 10:50 AM
2023-12-06 3:59 PM
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531469904300116587925
9314869904300116587518
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TPZDELAWARE | LLC

ZORRO PARTNERS, LTD

XTO HOLDINGS 11T

WILLIAM G. ROSS & VEE ROSS UVING TRUST
WESLEY PERRY DIL AND GAS, INC.
THE PERRY TRUST

THE ALLAR COMPANY

TBO OIL & GAS, LLC

TAPRON INDUSTRIES CORPORATION
STARCK FAMILY, LTD.

John A, Starek

Mercus Snyder

Kay Snyder

Robert D, Snyder

SLASH EXPLORATION L

sans ), Slace

Cyndi Sirnpson

Berey 0. Simpsen

SHARON R JACKSON, TRUSTEE OF THE
SHARON R. JACKSON, TRUSTEE GF THE ROBERT
SCOLADD, LT

SAPIENT ENERGY CORPORATION
SAGER MINERAL PARTNERS, (P

SES. OIL B GAS, INC.

SE:S, INVESTVENTS, LTD
SE.SINVESTMENTS, LTD

RINICO ROYALTY PARTNERS

PITTMAN ENERGY 1P

PETRAITS OIL & GAS, INC.

Michaet ). Petralus

Michael ). Potraitis

PEGASUS RESOURCES Il LLC

ONEWAY, LLC

ONEWAY, LLC

OLWICK Ot & GAS, ULC

OAK VALLEY MINERAL AND LAND, LP
NORIASLP

Teresa Newman

Michael . Newman

Matt s, Muratea

MRC SPIRAL RESOURCES LLC
MRCPERMIAN COMPANY

MRC EXPLORER RESOURCES LLC

MRC DELAWARE RESOURCES LLC
MILAGROS DE GLORIA, INC.
MERLWETHER RESOURLES, INVESTMENTS
MD SQUARED, INC.

MCMULLEN MINERALS I, LP

MAVROS CIL COMPANY

MANTA OIL & GAS CORPORATION
MAGNUM HUNTER PRODUCTION INC.
LT PARTNERS

LORG CORPORATION RETIREMENT TRUST
LORO CORPORATION

LINDY'S LIVING TRUST UTAD JULY 8, 1954
Delmar H, Lewis

Ashiey Brooke Lerwlek

Paul . Kasper, il

Larry 8, Kesper

KAREMONT PROPERTIES, LLC
K.T.BOOTS, 7D,

ALASY JOCHIMSEN

JHAH PROPERTIES, LLC
IAVALINA PARTNERS

Francis Hudean

Chls Holmquist

HANLEY PETROLEUM LLC

HG HOLDING LLC

GUYS OIL & GAS, LTD

FIRST BANK TRUSTEE OF IOSEPHINE
FINWING CORPORATION RETIREMENT TRUSTG
FINWING CORPORATION

Ronald lacksan Erwin

EGL EXPLORATION LP; EGL RESOURCES, (NC
DPOB, LTD.

DEVON ENERGY PRODUCTION COMPANY, LP
DELMAR HUBSON LEWIS UVING TRUST
CRUMP FAMILY PARTNERSHIP , LTD.
CONOCOPHILIPS COMPANY

COG OPERATING LLE

CAMTERRA RESOURCES PARTNERS, LTD
CAMPECHE PETROLEUM LP

BOOTS GROUP MINERAL INTEREST, LTD.
BLACK CROWN ENERGY PARTNERS

Allce Bane

lefiery Bone

ARMSTRONG ENERGY CORPORATION

ARD OIL COMPANY, ARD ENERGY GROUP LP
Rache Allyson Seabour

George L. Scontt

Realtimezane, tne.

Formian Basin investment Corporation
Steve Mitchell

Manzano Oil Corporation

KASTLEFORD LAND COMPANY

Chevron USA, tnc.
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Noell Ross Trust

Jackson & Sharon Jackson Trust

Defined Benefit Plan

Hudson Testamentary Trust
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Received by OCD: 3/18/2024 3:29:36 PM

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
November 16, 2023

and ending with the issue dated
November 16, 2023,

Gk hutl

Publisher

Sworn and subscribed to before me this
16th day of November 2023.

P A, 7%

Business Manager

My commission expires

ey AT E OF NEW MEXICO
Seal) NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087528
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

Released to Imaging: 3/18/2024 3:34:17 PM

OCD Examiner Hearing 3-21-24

LEGAL NOTICE
November 186, 2023

CASE NO, 23984: Notice to all affeoted parties,
as well as heira and devisess of Abb
Corporation; Apache Corporation: Donna M,
Priest, as Trustee of the Donna Priest Trust uta
dated March 12, 2021; Donnle E, Brown; Dorothy
L. Martin and Jetfray L. Martln, wih as jt; Duran
Properties, LLC and Reyes 8, Duran, Parsonal
Reprosentative of the Eatate of Eloy 8. Duran,
dsceased: Estats of Larry Arnold, daceased;
James W, Adams; Kimbrough Waorking Interests,
LLC ¢/ Plaing Capital Bank, agent: Raiph ©.
McEivain, Jr.; Reba Diane Coston, as Tru of
the Diane Coston Truat uia dated Qctober 3,
2018; The Aliar Company; Tom P, Stephens Trust
uad Octobar 30, 1985 c/o Plains Capltal Bank
Wilitam M, Dampeer; Wililam T. Fletz: Unite
States of America, Pepartment of fntaﬂor,
Bureau of Land Management; Devon Energ
Production Company, LP; Estate of Randa
Flelds Moatfamnar, deceased; James A.
dred 8. Montgomery; Randall F.
Montgomery, ll: Rebecea 4. nn:#amery' Varlyn
M. Montgornary of Application of Marathon
Parmian LLC for compulsory pao,lfn?d,
{:}

McAdama; Mi

County, New Mexlco, The State of Now

through its Oll Conservation Division hereb gives
notlce that the Division will conduct a pubiic hearl
at 8:15 a.m. on December 7, 2023 to consider

application, Information about accessin

getctr?;}lc hearing is posted at “OCD NOiTlG s”%t
ttpa:/ . nmLgov/ ing-infof,
Applicarit s‘ea% an o%e. ’ﬁmm%ﬁapﬁmm
ng &
uncommitted mineral interests within a eeo-gcra,
more or lass, Bone Spring horizontal spacing unit
underlying the /2 of Sections 8, 7, Township 20
South, Range 33 East, and the E/2 of Section 31,

a non-standard spaclng unit gnd pool

Township 19 South, Range 33 East, NMPM
County, New Mexico. This spacing urlt wi

dedicated to the Andrett! Fed Com 304H, Andrett]
Fed Com 504H, Andretti Fed Com 606H, and
Andrettl Fed Com 506H wells, to be horizontally

t orthodox locations,
Also 1o be considared will be the cast of drilling and
completing said wells, the allooation of these costs
&8 wall as the actual operating costs and charges for
supervision, designation of Marathon as operator of
the wallg, and & 200% charge for risk Involved in
drilling sald wells, Sald ares Is located approximately

drilied. The wells will b drilled &

31 miles from Hobbs, New Mexico.
#00284918

01104570 00284918

DOLORES SERNA
MODRALL, SPERLING, ROEHL, HARRIS &
P. 0. BOX 2168

ALBUQUERQUE, NM 87103-2168

No. 23984
86
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Received by OCD: 3/18/2024 3:29:36 PM

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
December 06, 2023

and ending with the issue dated
December 06, 2023,

>

Sworn and subscribed to before me this
6th day of December 2023.

Publisher

My commission expires
i-:nn-_‘nrn,: ’)O_ ")027
Seal) STATE OF NEW MEXICQ

o NOTARY PUBLIC

GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

Released to Imaging: 3/18/2024 3:34:17 PM

LEGAL NOTICE
December 6, 2023

CASBE NO, 23984: Notice to sl affectad partl
as well as heirs and devisses of Lonnle ﬁ?noﬁ%
Ronnle Arnold: Debble Riley; Linda Barnett;
Kathy Platior of the Application of Marathon Ol
Permian LLC for gompulsory pooling, Lea
County, New MexIco. The State of New ﬁfexlco
through its Ol Consarvation Division hereb gives
notice that the Divigion will conduct a public hearing
at 8:15 a.m, on December 21, 2023 o consider this
a’)pﬁcaﬂon. Infermation a[wm acosaging 'the
electronic hearing Is postad at “OCD NO’I‘IGE " at
m% d, v/oo

’.ﬂ!ﬂ!!%g t: v ring-Infeo!.
lcant sesks an ordgr"zi‘?‘em o Division appravin
a non-standard spacing unit and pool ng a

uncommitted mineral Interests within a 980~ acre
more or lass, Bone Spring harizantal spacing unit
undsrlying the E/2 of Sactians 8, 7, Townsh p 20
South, Ran%e 33 East, and the E/2 of Section 31,
Township 19 South, Ranﬁe 33 East, NMPM, Lea
County, New Mexico. This spacing unit will ba
dedicated 1o the Andrett] Fed Com 3%4}1. Andrett]
Fed Com 504H, Andratti Fed Com BOSH, and
Andrett! Fed Com 506H wells, to be horizoptally
drilted. The wells will be drilled at orthodox looations,
Also 1o bae considerad will be 1he cost of driiling and
somplating sald wells, the allocation of thess costs
a8 weill s the actual opsrating costs and charges for
stipervision, designation of Marathon ag operator of
the wells, and a 200% charge for risk involved In
g?lm?egaffg gﬂghggic;q aree'\\}s !?cated approximately
. New Mexico,
¥00255644

01104570 00285544
DOLORES SERNA

MODRALL, SPERLING, ROEHL, HARRIS &
P. 0. BOX 2168

ALBUQUERQUE, NM 87103-2168

OCD Examiner Hearing 3-21-24
No. 23984
87
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Received by OCD: 3/18/2024 3:29:36 PM

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

1, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
January 28, 2024

and ending with the issue dated
January 28, 2024.

Publisher

Swom and subscribed to before me this
28th day of January 2024,

wj&mm

Business Manager

My commission expir _
ETRTE0OF NEW MEXICO
NOTARY PUBLIC K
GUSSIE RUTH BLAC £

COMMISSION # 108752 -
COMMISSION EXPIRES 01/2

(Seal)"ns

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

Released to Imaging: 3/18/2024 3:34:17 PM

LEGAL NOTICE
January 28, 2024

CASE NO. 23984: Notlce to all affectad partias, as well 2s helrs and
devisees of: Chevron USA, Inc.; Kastleford Land (":ampany; Manzano Ol
Corporation; Steve Mitchell; Parmlan Bsain Investment Corporatjon;
Realtimezone, Inc.; George L. Scott ill; Rache Allyson Seabourn; Ard Ol
Company, Ard Energy Grouip LP; Armstrong Energy cGr%oraann: Jeflery
G. Bane; Alice Bane; Black Crown Energy Partriers, LP; Boots Grotip
Mineral Intersst, Ltd.; Campeche Petroletim LP; Camterra Resources
Partners, Lid.; COG Opeyating LLC; ConacoPhillips Company; Crum
Family ﬁar;nershlg. Ltd.; Delmar Hudson Lewis Living Trust UA
Septembier 9, 2002; Devon Energy Production Company, LP; DPOSG, Lid.;
EGL Exploration LP; EGL Resolircss, Inc.; Ronald Jackson Erwin; Finwing
Corporation; Finwing Corporation Retirement Trust G; First Eank Trustes
of the Josephine T. Hudson mstamentmz Trust FBO J, Terrall Ard; Guys
Qil & Qas, Ltd.; HE Holding LLC; Hanley Petrolaum LLC; Chris Holmquiat;
Francls Hudson; Javaiina Pastners; JHAH Properties, LLC: JNG Trustes;
Alan Jochimsen; K.T. Boots, Lid,; Karemont Proparties, LLC; Larry B.
Kasper; Paul F. Kaaper, Ill; Ashlsy Brooke Lerw eg Delmar H. Lewls;
Lindy's Living Trust UTAD July 8, 1984; Lorn Corparation: Lore
Corparatlon Retirament Trust; L-T Pariners; Magnum Hunter, Praduction
Ina.; Manta Qll & Gas Corporation; Mavros Oil Cﬁ!‘ﬂpﬂﬂr; MoMullen
Minerals If, LP; MD Sguared, Ing.; Merlwethar Resources, (nvestmenta;
Milagros De Gl’cria. Inc.; MRC Dolsware Resources LLC; MRC Explorer
Resources LLC; MRC Permian Company; MRC Spiral Resources s Matt
8. Muratta; Michael D. Newman; Terosa Newman; Norias LP; Oak Vallsy
Mineral and Land, LP; Olwick Ol & Gas, LLC; 6uawa , LLC; Pegasus
Resources li, LLC; Michael J. Petraitis; Petraitis Oll & Gas, Inc.; PHitman
Enargy LP; ﬁ!ncsr, Lid.; Charles 0. Ray; Rimco Royalty Partners; 8.E.8.
Investments, Ltd Defined Benetit Plan; 8.E.8. Investments, Ltd.; 8.E.8. Oli
& Gas, Inc.; Sager Mineral Pariners, LP; Sa&ism Energy Corporation;
Scolado, LLC: Sharon R, Jackson, Trustsa of the Robert Monroe Jackson
and Sharon Ross Jackson Revoéabls Trust dated September 25, 2015;
Sharon R. Jackeon, Trustes of the Noell Ross Trust; Berry O, S8imnpson;
Cyndi Simpaon; Jarvis J. Slade; Slash Exploration LP; Robart B. 8niyder;
Kay Snyder; Marcus S8nydar; John A. Starck; Starck Family, Ltd.; Tapron
industries Corporation; TBO Oil & Gas, LLG; The Allar Company; The
Trust; Wesl? Perry Oll and Gas, Inc.; William G. Ross & Vee Rogs Living
Trust; XTO Holdings LLC; Zorro Partners, Lid.; ZPZ Delaware | LLC of the
Application of Marathon QIf Permian LLC for aompulsog pooling, Les
County, New Maexleo. The State of New Maxico through Its Ol Conservation
Divislon hereby gives notice that the Division will sonduct a publle hearing at
8:15 a.m, on Fabruary 15, 2024 to congider this a{.\pﬁ&aﬂeﬂ. The hearing will be
oonducted In & hybrid fashion, both in-parsen at the Ensrgy, Minsrals, Natural
Resources Dsparimant, Wendsil Chino Building, Pacos Hatl, 1220 South St,
Franels Drive, 13t Floor, Santa Fe, NM 87505 and via the WebEx virtual mesting
platiorrs. To participats in the slectranic hearing, see the instructions posted on
the dooket for the hearing date; hilps: i ng-infol.
Applicant sesks an order from the Division approv n%g non-atandard spacing
unit and ponling all uncommitiad mineral Intarests within a 860-acre, mors or
less, Bone Spring horizontal arjaactng unit underlying the E/2 of Sactlons 8, 7,
Tawml'g% 20 South, Range 33 East, and the E/2 o Sechn 31, Township 18
South, Range 33 East, NMPM, Lea County, New Mexico. This spacing unit wil
be dedi to the Andretti Fad Com 304H, Andretti Fed Com 804H, Andretti
Fed Com S0SH, and Andrettl Fed Com 506H wells, to be horzontally drilled.
The wells will be drilled at orthedox locations. Also to be considared will be the
cost of drilling and compiating said walls, the aliocation of these costs as welf as
the actual operating costs and charges for supervision, designation of Marathon
as operator af the walls, and a .20%% chacge for risk Involved In drilig sald
wegzsé é’?z'g area is located approximately 31 milas from Hobbs, New Mexico.
#0

01104570 00286828

DOLORES SERNA

MODRALL, SPERLING, ROEHL, HARRIS &
P. 0. BOX 2168

ALBUQUERQUE, NM 87103-2168
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OFFSETTING TRACT NOTICE LIST

Section 29: SWSW

Section 30: SESW, S2SE

Section 31: E2W2

Section 32: W2w2

Township 19 South, Range 33 East, NMPM
Section 5: W2w2

Section 6: E2W2

Section 7: E2W2

Section 8: W2w2

Section 17: NWNW

Section 18: N2NE, NWNE

Township 20 South, Range 33 East, NMPM
Lea County, New Mexico

LAST NAME

FIRST NAME ADDRESS

CITY/STATE

The United States of America, Department of the Interior, Bureau of Land Management

301 Dinosaur Trail

Santa Fe, NM 87508

ARD OIL COMPANY, ARD ENERGY GROUP LP

222 W. ATH STREET, PH 5

FORT FORTH, TX 76102

ARMSTRONG ENERGY CORPORATION

PO BOX 1973 ROSWELL, NM 88202
BANE JEFFERY G. PO BOX 10886 MIDLAND, TX 79702
BANE ALICE PO BOX 10886 MIDLAND, TX 79702
BLACK CROWN ENERGY PARTNERS, LP PO BOX 50820 MIDLAND, TX 79710

BOOTS GROUP MINERAL INTEREST, LTD.

PO BOX 572069

HOUSTON, TX 77257-2069

CAMPECHE PETROLEUM LP

SUITE 600 FORT WORTH, TX 76102
CAMTERRA RESOURCES PARTNERS, LTD SOUTH MARSHALL, TX 75670
COG OPERATING LLC SUITE 600 FORT WORTH, TX 76102
CONOCOPHILLIPS COMPANY PO BOX 7500 BARTLESVILLE, OK 74005

CRUMP FAMILY PARTNERSHIP, LTD.

PO BOX 50820

MIDLAND, TX 79710

DELMAR HUDSON LEWIS LIVING TRUST UAD SEPTEMBER 9, 2002

6300 RIDGLEA PLACE

FORT WORTH, TX 76116

DEVON ENERGY PRODUCTION COMPANY, LP

333 W. SHERIDAN AVE.

73102

RONALD JACKSON PO BOX 50820

DPO&G, LTD. PO BOX 572069 HOUSTON, TX 77257-2069
EGL EXPLORATION LP; EGL RESOURCES, INC. PO BOX 10886 MIDLAND, TX 79702
ERWIN

MIDLAND, TX 79710

FINWING CORPORATION

PO BOX 10886

MIDLAND, TX 79702

FINWING CORPORATION RETIREMENT TRUSTG

PO BOX 10886

MIDLAND, TX 79702

ARD

PO BOX 1600 SAN ANTONIO, TX 78296
GUYS OIL & GAS, LTD PO BOX 5115 HOBBS, NM 88241
H6 HOLDING LLC PO BOX 1212 MIDLAND, TX 79702
HANLEY PETROLEUM LLC 415 WEST WALL STREET, | MIDLAND, TX 79701
HOLMQUIST CHRIS PO BOX 10886 MIDLAND, TX 79702
HUDSON FRANCIS 616 TEXAS STREET FORT WORTH, TX 76102
JAVALINA PARTNERS 616 TEXAS STREET FORT WORTH, TX 73102
JHAR PROPERTIES, LLC SUITE 1500 MIDLAND, TX 79701
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[JNG TRUSTEE PO BOX 51187 MIDLAND, TX 79710
JOCHIMSEN ALAN 4209 CARDINAL LANE MIDLAND, TX 79701
K.T. BOOTS, LTD. PO BOX 572069 HOUSTON, TX 77257-2069
KAREMONT PROPERTIES, LLC PO BOX 9451 MIDLAND, TX 79708
KASPER LARRY B. 1039 ALADDIN STREET 92649

KASPER, Il PAUL F. 5016 STEVEANN STREET TORRANCE, CA 90503
LERWICK ASHLEY BROOKE 3130 TEALWOOD PLACE MIDLAND, TX 79705
LEWIS DELMAR H. 616 TEXAS STREET FORT WORTH, TX 76102
LINDY'S LIVING TRUST UTAD JULY 8, 1994 6300 RIDGLEA PLACE FORT WORTH, TX 76116
LORO CORPORATION PO BOX 10886 MIDLAND, TX 79702
LORQ CORPORATION RETIREMENT TRUST PO BOX 10886 MIDLAND, TX 79702

L-T PARTNERS PO BOX 10886 MIDLAND, TX 79702
MAGNUM HUNTER PRODUCTION INC. 600 N. MARIENFELD STREET | MIDLAND, TX 79702
MANTA OIL & GAS CORPORATION PO BOX 10886 MIDLAND, TX 79702
MARATHON OIL PERMIAN, LLC 5555 SAN FELIPE STREET HOUSTON, TX 77056
MAVROS OIL COMPANY P.O. BOX 50820 MIDLAND, TX 79701
MCMULLEN MINERALS II, LP P. 0. BOX 470857 FORT WORTH, TX 76147
MD SQUARED, INC. PQ BOX 50264 MIDLAND, TX 79710
MERLWETHER RESOURCES, INVESTMENTS PO BOX 10886 MIDLAND, TX 79702
MILAGROS DE GLORIA, INC. PO BOX 10886 MIDLAND, TX 79702
MRC DELAWARE RESOURCES LLC 1500 DALLAS, TX 75240

MRC EXPLORER RESOURCES LLC 1500 DALLAS, TX 75240

MRC PERMIAN COMPANY 5400 LBJ FREEWAY, SUITE  |DALLAS, TX 75240

MRC SPIRAL RESOURCES LLC 1500 DALLAS, TX 75240
MURATTA MATT S. 10918 VILLA LEA LANE HOUSTON, TX 77071
NEWMAN MICHAEL D. PO BOX 10886 MIDLAND, TX 79702
NEWMAN TERESA PO BOX 10886 MIDLAND, TX 79702
NORIAS L.P. SUITE 600 FORT WORTH, TX 76102
OAK VALLEY MINERAL AND LAND, LP P.0. BOX 50820 MIDLAND, TX 79710
OLWICK OIL & GAS, LLC SUITE 900 MIDLAND, TX 79701
ONEWAY, LLC 223 WEST WALL STREET, MIDLAND, TX 79701
ONEWAY, LLC SUITE 900 MIDLAND, TX 79701
PEGASUS RESOURCES I), LLC P. 0. BOX 470698 FORT WORTH, TX 76147
PETRAITIS MICHAEL .. PO BOX 10886 MIDLAND, TX 79702
PETRAITIS MICHAEL J. SUITE 900 MIDLAND, TX 79701
PETRAITIS OIL & GAS, INC. PO BOX 10886 MIDLAND, TX 79702
PITTMAN ENERGY LP 600 N. MARIENFELD MIDLAND, TX 79701
PLACER, LTD. PO BOX 10886 MIDLAND, TX 79702
RAY CHARLES D. PO BOX 51608 MIDLAND, TX 79710

RIMCO ROYALTY PARTNERS

22 WATERVILLE ROAD

AVON, CT 06001

S.E.S INVESTMENTS, LTD DEFINED BENEFIT PLAN

PO BOX 10886

MIDLAND, TX 79702

S.E.S. INVESTMENTS, LTD

SUITE 900 MIDLAND, TX 79701
S.E.S. OIL & GAS, INC. PO BOX 10886 MIDLAND, TX 79702
SAGER MINERAL PARTNERS, LP PO BOX 803384 DALLAS, TX 75380
SAPIENT ENERGY CORPORATION

621 17TH STREET, SUITE

DENVER, CO 80293

SCOLADO, LLC

PO BOX 660

ARTESIA, NM 66211
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SHARON R. JACKSON, TRUSTEE OF THE ROBERT MONROE JACKSON AND SHARON ROSS
JACKSON REVOCABLE TRUST DATED SEPTEMBER 25, 2015

1810 SUN MOUNTAIN
DRIVE

SANTA FE, NM 87505

SHARON R.JACKSON, TRUSTEE OF THE NOELL ROSS TRUST

TETUSUN NIUUNTATNY
DRIVE

SANTA FE, NM 87505

SIMPSON BERRY D. PO BOX 10886 MIDLAND, TX 79702
SIMPSON CYNDI PO BOX 10886 MIDLAND, TX 79702
SLADE JARVIS ). 446 E. 52ND STREET NEW YORK, NY 10022
SLASH EXPLORATION LP PO BOX 1973 ROSWELL, NM 88202
SNYDER ROBERT D. PO BOX 10886 MIDLAND, TX 79702
SNYDER KAY PO BOX 10886 MIDLAND, TX 79702
SNYDER MARCUS PO BOX 10886 MIDLAND, TX 79702
STARCK JOHN A. 223 WEST WALL STREET, MIDLAND, TX 79701

STARCK FAMILY, LTD,

TAPRON INDUSTRIES CORPORATION

PO BOX 52002

,

MIDLAND, TX 79710

TBO OIL & GAS, LLC

4505 MOCKINGBIRD LANE

MIDLAND, TX 79707

THE ALLAR COMPANY

735 ELM STREET

GRAHAM, TX 76450

THE PERRY TRUST

PO BOX 10886 MIDLAND, TX 79702
WESLEY PERRY OIL AND GAS, INC. PO BOX 371 MIDLAND, TX 87902
WILLIAM G. ROSS & VEE ROSS LIVING TRUST PO BOX 86 MIDLAND, TX 79702
XTO HOLDINGS LLC VILLAGE PARKWAY SPRING, TX 77389
ZORRO PARTNERS, LTD 616 TEXAS STREET FORT WORTH, TX 76102
ZPZ DELAWARE | LLC SUITE 100 HOUSTON, TX 77056
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