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STATE OF NEW MEXI CO

IN THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SI ON FOR THE PURPOSE OF
CONSI DERI NG:

Case Nos. 23782, 23783, 23784,

23853, 23854, 23855,
23857, 23858, 23859,
23861, 23862, 23863,
23865, 23866, 23867,
24234, 24235, 24236,
24238, 24239, 24240,
24242, 24243, 24244,
24258, 24245, 24246,
24248, 24249, 24256,
24093, 23944, 23945,
24075, 24076, 24101,
24154, 24155, 24164,
24166, 24167, 24184,
24187, 24195, 24196,
24207, 24198, 24199,
24206, 24133, 24156,

ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON SANTA FE, NEW MEXI CO
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24157, 24158,
24171, 24174,
24177, 24181,
24190, 24191,

24169, 24170,
24175, 24176,
24186, 24189,
24192, 24193,

1220 South St. Francis Drive,

and 24194.
HEARI NG

DATE: Thur sday, March 7, 2024

TI ME: 8:15 a. m

LOCATI ON: Pecos Hall Hearing Room
Wendel | Chi no Buil di ng
Santa Fe, New Mexico 87505

REPORTED BY: Janmes Cogswel |

JOB NO. : 6477875

1st Fl oor
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APPEARANCES

ON BEHALF OF MRC PERM AN COWVPANY; COG OPERATI NG, LLC;
XTO ENERGY, | NC.; DEVON ENERGY PRODUCTI ON COWVPANY,
L. P.:

M CHAEL H. FELDEWERT, ESQUI RE

Hol | and & Hart, LLP

110 North Guadal upe Street #1

Santa Fe, NM 87501

nf el dewert @ol | andhart.com

(505) 988- 4421

ON BEHALF OF MARATHON O L PERM AN, LLC; FRANKLI N
MOUNTAI N ENERGY 3, LLC; AVANT OPERATI NG LLC, DURANGO
PRODUCTI ON;, SNOW O L & GAS; DAN W SNOW AND SANDRA
LYNN SNOW

DEANA M BENNETT, ESQUI RE (by vi deoconference)

Modral | Sperling

500 4th Street Northwest #1000

Al buquer que, NM 87102

deana. bennett @modral | . com

(505) 848-1800
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APPEARANCES (Cont'd)

ON BEHALF OF SPUR ENERGY PARTNERS; COG OPERATI NG, LLGC;
PERM AN RESOURCES; STEWARD ENERGY; MEVBOURNE O L

COMPANY; TASCOSA ENERGY PARTNERS:
JACLYN M MCLEAN, ESQUI RE
Hi nkl e Shanor, LLP
218 Montezuma Avenue
Santa Fe, NM 87501
j ncl ean@i nkl el awfirm com

(505) 982- 4554

ON BEHALF OF CONOCOPHI LLI PS AND COG OPERATI NG, LLC:
ELI ZABETH A. RYAN, ESQUI RE (via vi deoconference)

ConocoPhi | l'i ps

600 West Illinois Avenue

M dl and, TX 79701

bet h. ryan@onocophil i ps. com

(505) 780- 8000
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APPEARANCES (Cont'd)

ON BEHALF OF RI LEY PERM AN AND MARATHON O L PERM AN,

LLC:

JAMES P. PARROT, ESQUI RE (by videoconference)
Beatty & Wbzni ak, P.C.

1675 Broadway, Suite 600

Denver, CO 80202

] parr ot @wener gyl aw. com

(303) 917-2261

ON BEHALF OF PRI DE ENERGY COMPANY:

SHARON T. SHAHEEN, ESQUI RE (by vi deoconference)
Mont gonery & Andrews, P.A.

325 Paseo De Peralta

Santa Fe, NM 87501

sshaheen@mont and. com

(505) 986- 2678

ON BEHALF OF EOG RESOURCES, | NC.:

JORDAN L. KESSLER, ESQUI RE
EOG Resources, Inc.

125 Lincoln Avenue, Suite 213
Santa Fe, NM 87501

j ordanl eekessl er @mail . com

(432) 488-6108
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APPEARANCES (Cont'd)

ON BEHALF OF E. G L. RESOURCES, | NC. AND MEWBOURNE O L

COMPANY:
JAMES G. BRUCE, ESQUI RE (by videoconference)
P. O Box 1056
Santa Fe, NM 87504
j amesbruc@ol . com

(505) 982-2043

ON BEHALF OF TAP ROCK RESOURCES 111, LLC
JENNI FER L. BRADFUTE, ESQUI RE (vi a
vi deoconf erence)
Bradfute Consulting & Legal Services
P. O Box 90233
Al buquer que, NM 87199
j enni fer @r adf utel aw. com

(505) 264- 8740

ON BEHALF OF SABI NAL ENERGY OPERATI NG, LLC:
BLAKE C. JONES, ESQUI RE (via videoconference)
St eptoe & Johnson, PLLC
1780 Hughes Landi ng Boul evard, Suite 750
Spring, TX 77380
bl ake. ] ones@t ept oe-j ohnson. com

(281) 203-5730
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APPEARANCES (Cont'd)

ON BEHALF OF MRC DELAWARE RESOURCES, | NC. AND

MEWBOURNE Ol L COMPANY:

PAULA M. VANCE, ESQUI RE
Hol | and & Hart, LLP

110 North Guadal upe Street #1
Santa Fe, NM 87501
pmvance@hol | andhart. com

(505) 988-4421

ON BEHALF OF SILVERBACK OPERATING I, LLC:

ALSO

BENJAMI N B. HOLLI DAY, ESQUIRE (via
vi deoconf erence)

Hol | i day Energy Law Group, PC

107 Kat herine Court

San Antonio, TX 78209

ben@ heener gyl awgr oup. com

(210) 469-3197

PRESENT:

Gregory A. Chakalian, Hearing Exam ner, Oi
Conservation District (by videoconference)
Dean McClure, Technical Exam ner, Oil

Conservation District (by videoconference)
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APPEARANCES (Cont'd)
ALSO PRESENT (Cont'd):
Sheil a Apodaca, Law Clerk, Oil Conservation
Di vi si on

John Shoberg, Wtness (via videoconference)
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I NDEX
W TNESS: DX CX
JOHN SHOBERG
By M. MClure 93

EXHI BI TS

NO. DESCRI PTI ON
Case 24133:
Exhibit A Compul sory Pool i ng

Application Checkli st

Exhibit B Application for Conpul sory
Pool i ng
Exhibit C Self-Affirmed Statenent of

Ni ck Weeks, Landman
Exhi bit D Sel f-Affirnmed Statenent of

Andr ew Par ker, Geol ogi st

Exhi bit E Sel f-Affirmed Statement of
Noti ce

Exhi bit F Af fidavit of Publication

Case 24156:

Exhibit A Af fidavit of Jake

Beber neyer, Landnman
Exhibit B Affidavit of Benjamn
Hol | i day

RDX RCX

| D/ EVD

61/ 61

61/ 61

61/ 61

61/ 61

61/ 61
61/ 61

65/ 65

65/ 65
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NO.
Case 24157:
Exhi bit A

Exhi bit B
Exhi bit C

Exhibit D

Exhi bit E

Case 24158:
Exhibit A

Exhi bit B
Exhi bit C

Exhi bit D

Exhi bit E

Case 24169:
Exhi bit A

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Application to Add Record
Title Owmers to Order 69/ 69
Order R-22854 69/ 69
Self-Affirnmed Statenment of
Thomas Sl oan, Landman 69/ 69
Self-Affirmed Statenment of
Noti ce 69/ 69
Affidavit of Publication 69/ 69

Application to Add Record
Title Owmers to Order 70/ 70
Order R-22855 70/ 70
Sel f-Affirmed Statenment of
Thomas Sl oan, Landman 70/ 70
Self-Affirmed Statenment of
Noti ce 70/ 70
Affidavit of Publication 70/ 70

Sel f-Affirnmed Statenent of
Tayl or Warren 72174
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case 24169 (Cont'd):

Exhi bit B Self-Affirmed Statenment of

Shane Seal s 72/ 74
Exhibit C Self-Affirmed Statenment of

Dana S. Hardy 72174
Case 24170:
Exhi bit A Sel f-Affirmed Statenment of

Tayl or Warren 75/ 75
Exhibit B Self-Affirmed Statenment of

Shane Seal s 75/ 75
Exhibit C Sel f-Affirmed Statenment of

Dana S. Hardy 75/ 75
Case 24171:
Exhi bit A Sel f-Affirmed Statenment of

Tayl or Warren 77177
Exhibit B Self-Affirnmed Statenment of

Shane Seal s 77177
Exhibit C Sel f-Affirmed Statenment of

Dana S. Hardy 77177
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NO.

Case 24174:

Exhi bit A

Exhibit B

Exhibit C

Case 24175:

Exhibit A

Exhi bit B

Exhi bit C

Case 24176:

Exhibit A

Exhi bit B

Exhi bit C

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Self-Affirmed Statenment of
Ari ana Rodri gues 80/ 81
Self-Affirmed Statenment of
Charl es Croshy 80/ 81
Sel f-Affirmed Statenment of
Dana S. Hardy 80/ 81

Self-Affirmed Statenment of
Ariana Rodrigues 80/ 83
Self-Affirnmed Statenment of
Charl es Crosby 80/ 83
Self-Affirmed Statenment of
Dana S. Hardy 80/ 83

Self-Affirmed Statenment of
Ariana Rodrigues 86/ 86
Self-Affirmed Statenment of
Charl es Crosby 86/ 86
Sel f-Affirmed Statenment of
Dana S. Hardy 86/ 86
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NO.

Case 24177:

Exhi bit A

Exhibit B

Exhibit C

Case 24181:

Exhibit A

Exhi bit B

Exhi bit C

Case 24186:

Exhibit A
Exhi bit B

Exhi bit C

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

Self-Affirmed Statenment of
Ari ana Rodri gues 86/ 88
Self-Affirmed Statenment of
Charl es Crosby 86/ 88
Sel f-Affirmed Statenment of
Dana S. Hardy 86/ 88

Self-Affirmed Statenment of
John Shoberg 91/ 91
Self-Affirnmed Statenment of
Hel der Al varez 91/ 91
Self-Affirmed Statenment of
Dana S. Hardy 91/ 91

Conmpul sory Pooling Checklist 97/97
Affidavit of Ryan Gyll enband,

Land Professional 97/ 97
Self-Affirmed Statenment of

El i zabet h Scully, Geol ogi st 97/ 97
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case 24186 (Cont'd):

Exhi bit D Decl arati on of Deana M
Bennet t

Case 24189:

Exhibit 1 Pool i ng Checkl i st

Exhibit 2 Sel f-Affirnmed Statenent of

Carson Cull en, Landman

Exhi bit 3 Affidavit of Tyler Hill,
CGeol ogi st

Exhibit 4 Affidavit of Mailing

Exhibit 5 Affidavit of Publication

Exhibit 6 Application and Proposed
Notice

Case 24190:

Exhibit 1 Pool i ng Checkl i st

Exhibit 2 Self-Affirnmed Statenment of

Carson Cull en, Landman

Exhi bit 3 Affidavit of Tyler Hill,
CGeol ogi st

Exhibit 4 Affidavit of Miling

Exhi bit 5 Affidavit of Publication

| D/ EVD

97/ 97

101/ 101

101/ 101

101/101

101/ 101

101/ 101

101/101

101/ 109

101/ 109

101/ 109

101/ 109
101/ 109
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case 24190 (Cont' d:

Exhi bit 6 Application and Proposed
Noti ce

Case 24191:

Exhi bit A Self-Affirmed Statenent of

Aar on Young, Landman
Exhibit B Self-Affirmed Statenment of
Josh O Brien, Geol ogi st

Exhibit C Sel f-Affirmed Statenent of
Noti ce

Exhibit D Af fidavit of Publication

Case 24192:

Exhi bit A Sel f-Affirnmed Statenent of

Aar on Young, Landman
Exhi bit B Sel f-Affirnmed Statenment of
Josh O Brien, Geol ogi st

Exhibit C Sel f-Affirmed Statenment of
Noti ce
Exhibit D Af fidavit of Publication

| D/ EVD

101/109

111/111

111/ 111

111/111
111/111

111/ 112

111/112

111/112
111/112
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NO.

Case 24193:

Exhi bit A

Exhibit B

Exhibit C

Exhi bit D

Case 24194.:

Exhibit A

Exhi bit B

Exhi bit C

Exhi bit D

EXHI BI TS (Cont'd)

DESCRI PTI ON

Sel f-Affirmed Statenent
Aaron Young, Landman

Sel f-Affirmed Statenment
Josh O Brien, Geol ogi st
Sel f-Affirmed Statenent

Noti ce

Affidavit of Publication

Sel f-Affirmed Statenment
Aaron Young, Landman

Self-Affirmed Statenment
Josh O Brien, Geol ogi st
Sel f-Affirmed Statenent

Noti ce

Affidavit of Publication

of

of

of

of

of

of

| D/ EVD

111/112

111/112

111/112
111/ 112

111/112

111/112

111/ 112
111/ 112
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PROCEEDI NGS
MR. CHAKALIAN: It is 8:15
2024. These are the hearings of the QO

on March 7,

Conservati on

Division. | amsick, so l'mstaying in ny office to

not spread this crud anywhere el se. Let
Cases 23782, 83, 84, and 85. W are here
conference. Entries of appearance, pleas

MS. BENNETT: Good norning

us begin with
for a status

e.

M. Exam ner. This I1s Deana Bennett from Modr al

Sperling, and I'"'min these cases on behal
Gl Perm an, LLC

MR. CHAKALI AN:  Good nor ni

Are there any other partie
Ms. Bennett?

MS. BENNETT: Yes. Actual
the applicant in these cases, and they're

by Holland & Hart. And then there's al so

f of Marat hon

ng.

S,

ly, MRCis

represent ed

ConocoPhi Il I'i ps, represented by Hi nkle Shanor in these

cases.
MS. RYAN: Good norni ng.
Ryan on behal f of ConocoPhillips. Hinkle

to be representing us today, but | don't
there yet. So | will just enter appearan
i ndi vi dual | y.

MR. CHAKALI AN: Thank you,

This is Beth
IS supposed
see them

ce

Ms. Ryan. |
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t hought | saw M. Feldewert a little while ago.

M5. RYAN. Wonder if they can't hear us
in the roonf

MS. BENNETT: Yeah, | see himsitting
at the desk, but |I can't hear him-- sitting at the
counsel tables in the conference roomin Pecos Hall.

MR. CHAKALI AN | see too, yes.

M5. RYAN: | think we are having
technical difficulties.

MR. CHAKALIAN: Okay. [I'Il wait for
Sheila to be able to turn on the m crophone.

M5. BENNETT: |I'msorry to hear that
you're sick, M. Examner. |t's been going around,
that's for sure.

MR. CHAKALIAN:  Well, | made it four
years without catching this crud and finally got it.

MS. BENNETT: Oh, no. |'msorry to
hear that.

MS. APODACA: Did this work? Can
everybody hear now on the Wbex?

MR. CHAKALI AN: Yes, | can hear you,
Shei | a.

MS. APODACA: Ckay. Very good.

MR. FELDEWERT: Can you hear ne?

MR. CHAKALI AN: | can.
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M5. MCLEAN. And can you hear ne?

MR. CHAKALI AN: | can.

MR. FELDEWERT: We can start over

MS. MCLEAN: | was, |ike, we're here.

MR. CHAKALI AN: That's great. So,
M. Feldewert, | called 23782, 83, 84, and 857

MR. FELDEWERT: Yes. M chael Fel dewert
wth Holland & Hart for MRC Perm an, the applicant.

MR. CHAKALI AN: Okay. Very good. And
we have the other parties entered in appearance. So,
M. Fel dewert, how do you want to proceed with these
cases?

MR. FELDEWERT: Well, we're ready to
proceed as soon as possible. | know Marathon has
mai nt ai ned an obj ection. ConocoPhillips has w thdrawn
their conpeting well proposals. | don't get the
| npression that Marathon is filing conpeting
applications, so | think we can have a contested case
| guess it would be. And if that's the case, | would
request, given schedules, a contested hearing in June.

MR. CHAKALI AN: In June. GCkay. Thank
you, M. Fel dewert.

Ms. Bennett?

MS. BENNETT: Thank you, M. Examn ner.
It's ny understanding that Marathon and MRC are in
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di scussi ons about this devel opnent. And what | was
going to originally ask for was a status conference in
May rather than going to a contested hearing.

But if the contested hearing woul dn't
be set until June, then that would give the parties
time to continue their negotiations and hopefully cone
to an understandi ng one way or the other before June.
So wwth that, | think we'd be okay with a contested
hearing, as long as it's in June, to give the parties
enough tinme to continue their discussions.

MR. CHAKALI AN: So, Ms. Bennett, are
you filing conpeting applications or not?

MS. BENNETT: Not at this tine.

MR. CHAKALI AN: Okay. We will set a
contested hearing for June, and if the parties cone to
an agreenent before that, then we can have a heari ng
by affidavit, M. Fel dewert.

So, Sheila, can you draft a prehearing
order for these four cases?

M5. APODACA: Yes. And I'msorry if
you said the date, | mssed it. Wat date are --

MR. CHAKALI AN:. We didn't say a date.
We haven't gotten that far yet, so |I'mglad you
brought that up.

M5. APODACA: (Okay.
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MR. CHAKALI AN. So, Ms. Bennett, you
know fromnmy -- well, and M. Feldewert, you know ny
preference is not to put contested hearings at the end
of long dockets. Let's see. Dates in June that we

are having regul ar docket days is the 13th and the

27th, and so | wonder -- that week in between, the
week of the 18th, 19th -- | ooks |like the 19th is a
holiday. | guess it's Juneteenth. So |'m avail able

the 18th or the 20th, or the 4th and 6th. Wich ones
do you prefer?

MR. FELDEWERT: | would prefer the June
6t h.

MR. CHAKALI AN: Okay. Excellent.
That's a Thursday, June 6t h.

Ms. Bennett, are your w tnesses
avail abl e?

MS5. BENNETT: | haven't had the chance
to raise this with them but |I would ask the
Division's grace to let me check with themtoday and
get back to you today about that as a potenti al
heari ng date.

MR. CHAKALI AN: Okay. Perfect. So

we'll set it tentatively for June 6th, it's a

Thursday. |It'lIl be in Pecos Hall, but your w tnesses

can appear virtually. It's not a problem Do the
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parties think it'll take nore than one day?

MS. BENNETT: | wouldn't think so.

MR. FELDEWERT: G ven that they do not
have a conpeting application and | know t hey've been
I n discussions, | think it could be a very short
heari ng.

MR. CHAKALI AN:  But, M. Fel dewert,
even if discussions are fruitful, wouldn't we still
have a hearing by affidavit?

VMR. FELDEWERT: Yes.

MR. CHAKALI AN: Okay. That's --

MR. FELDEWERT: Yeah -- yes.

MR. CHAKALI AN:  Perfect.

Ckay. Sheila, so we have June 6th.
We'll start at 9 a.m, Pecos Hall. Wtnesses can
appear virtually, and we're either going to have a
contested hearing or hearing by affidavit.

MR. FELDEWERT: Thank you.

MS. BENNETT: Thank you.

MR. CHAKALI AN: Ckay. So, Ms. Ryan,
was there anything else fromyou before we nove on to
t he next set of cases?

M5. RYAN:. That's fine. Thank you.

MR. CHAKALIAN: Did you say no,

Ms. Ryan?
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M5. RYAN. No. Thank you.

MR. CHAKALI AN: Thank you.

MS. MCLEAN. M. Exam ner, can you hear
me? | don't know if you got that | had entered ny
appearance in this case on behalf of ConocoPhillips?

MR. CHAKALIAN:  No, | didn't hear you.
' m sorry.

MS. MCLEAN: Well, we've been in this
case representing ConocoPhillips and so | would Iike
to just enter ny appearance for the hearing in these
cases -- case nunbers 23782 to 23785 -- that we just
had, but | don't think anyone heard ne when | tried
t 0.

MR. CHAKALIAN: No, | didn't hear you
at all. Thanks for -- do you have anything that you
woul d li ke to discuss for these cases?

M5. MCLEAN. No, we're just nonitoring
the case, and we can be available that day if there is
a heari ng.

MR. CHAKALI AN: Perfect. Thank you
very much. |'"mnow calling the cases 23853 t hrough
57, 63 through 67, 24233 through 44, 24257 through 58.
These were cases that were under a prehearing order
t hat was vacated at the request of the parties.

Entries of appearance, please?
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MS. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett on behalf of Franklin
Mount ai n Energy, and there are a few additional cases
that are also involved in this.

MR. CHAKALI AN: Could you tell ne what
t hey are?

MS. BENNETT: Yes. 23859 to 23862, and
t hen 24245 through 24249.

MR. CHAKALIAN: Howis it that | m ssed
t hese case nunbers? Were they -- why did | not know
that, please?

M5. BENNETT: |'mnot sure. They're
shown on the worksheet as being part of this status
conference. They're shown on line -- well, docket
nunmber 29 includes these case nunbers as well.

MR. CHAKALI AN: Thank you, Ms. Bennett.

MS. BENNETT: It could be -- actually,
when |'m | ooking at the docket now, | see that 29 is a
separate, like, line itemfor a status conference, but
these were all together.

MR. CHAKALI AN: Okay. So let ne call
238 -- now, | have 58 through 62. You said 59 through
62. |s 58 part of this?

M5. BENNETT: It is. Yes, | apologize.

MR. CHAKALI AN: Okay. No -- no.
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That's fine. And then 24245 through 49, and then |
think we al so have 24256. |Is that right, Ms. Bennett?

MS. BENNETT: That's right.

MR. CHAKALI AN: We have a | ot of cases
here. There nust be at |east 30 cases that |'m
calling right now Are there any other entries of
appearance in these cases?

MR. FELDEWERT: Mor ni ng, M. Exam ner.
M chael Feldewert with Santa Fe office of Holland &
Hart appearing on behalf of MRC Perm an, and then COG
Oper at i ng.

MR. CHAKALI AN: Okay. Thank you, sir.

Any ot hers?

Ms. Bennett, from your understandi ng,
is it only you and M. Feldewert who have entered on
t hese cases?

MS. BENNETT: No. Dal Mbellenberg from
Greenberg Traurig has entered an appearance on behal f
of Oxy and certain of the cases. He's appeared off
and on in sone of the hearings that we've had on these
cases, but | don't see himon today.

MR. CHAKALIAN. | don't either. Ckay.
Well, then he waived his appearance for today. Are
there any others before we get started?

M5. BENNETT: That's the only other one
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that | can think of off the top of ny head.

MR. CHAKALI AN: Okay. Very good. Do.
you want to kick off the discussion, Ms. Bennett?

MS5. BENNETT: Sure. Yes. So the
parties had asked the hearing exam ner to vacate the
prehearing order in these cases. These cases were set
for a contested hearing today. And it's ny
under st andi ng that Franklin Muntain Energy and MRC
are in discussions, and that's the reason why we asked
to have the prehearing order vacated.

M. Feldewert and | haven't had a
chance to confer on this due to sone really
unfortunate travel situation | had yesterday. But
that's nmy understanding, that the parties are at
| east, you know, in discussions. And so ny thought
was to ask for a status conference in May for these
cases, and then we'd be able to update the Division on
the status of discussions and then any next steps.

MR. CHAKALI AN: Okay. Before | go to
M. Fel dewert, when were these cases fil ed?

MS. BENNETT: These cases were -- the
Franklin Mountain Energy cases were first filed in
Sept enber .

MR. CHAKALI AN:  Okay.

M. Fel dewert ?
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MS. BENNETT: But there's been a -- |I'm
sorry, M. Hearing Exam ner. There have been new
applications filed over the interveni ng nonths, but
that's when the first Rem ngton applications were
filed.

MR. CHAKALI AN: Thank you.

M. Fel dewert?

MR. FELDEWERT: Yeah. And,

M. Examner, | agree with Ms. Bennett that the
parties are in discussions. | think a status
conference in May nakes sense here. Recall that these
cases required sone refiling of cases by the parties
to address various issues. There's also the ongoing
transacti on between ConocoPhillips and MRC Perm an
which is influencing this. So |I think a status
conference in May is appropriate.

MR. CHAKALI AN: Okay. And that's fine.
We'I| set a status conference -- once you continue al
of these cases, we will set themfor a status
conference in May. W have the 2nd and 16th, which is
t he preference?

MR. FELDEWERT: Do you have a
preference, Deana? Shall we go the 16th?

MS. BENNETT: May 16th works fine.
Thank you.
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MR. CHAKALI AN: Yes, of course.

MR. FELDEWERT: Yes.

MR. CHAKALIAN: That's fine. So we'll
set these for status conference, this entire group of
cases, for May 16. But | will say that it is ny
preference to either take these to a hearing or get
them of f our docket, so I'mgoing to want to have a

heari ng by Septenber when they hit at the one year

mar K.

So I"'mjust letting the parties know
now. | understand that, you know, you guys can worKk
out the issues. It'l|l save everyone a |lot of tinme and

effort. But you can also dismss the cases if we're
comng to the Septenber w thout an agreenent. Okay.
So will there be anything el se?

MS. BENNETT: No. Thank you.

MR. FELDEWERT: No. Thank you.

MR. CHAKALI AN: Yes. Thank you. Ckay.
So now, let's see. OCkay. So now we have 23872. It
| ooks like it's -- and 24093 | think. |Is that right?

M5. MCLEAN: Yes. Yes, M. Exam ner.
Jacki e McLean on behal f of Spur Energy Partners.

MR. CHAKALI AN:  Wonderful. Are there
any other parties that you know of ?

M5. MCLEAN:. Yes. There's Riley
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Perm an represented by Beatty & Wizniak. |'m not
sure -- | can't tell who's on.

MR. CHAKALI AN:  Okay.

M5. MCLEAN: At this point they're very
close to comng to a resolution, and so the parties
filed continuances on Tuesday so that they can
hopefully wap things up and dism ss the cases prior
to that April docket.

MR. CHAKALI AN: So, Sheila, have we
granted the continuance?

MS. APODACA: No, we haven't granted
themin the systemyet.

MR. CHAKALI AN: | thought so. Okay.

So, Ms. McLean, it's your understandi ng
that these cases, or | guess -- yeah, these two cases
will be settled before the April docket?

M5. MCLEAN:. That's my understanding is
that they're very close on comng to a resolution, so
| hope that they do.

MR. CHAKALI AN: Okay. Right.

So, Sheila, when we grant the
conti nuance, does it not have to be continued to
somewher e?

M5. APODACA: |I'msorry, your voice was

very faint. Can you say that again?
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MR. CHAKALIAN: Sorry, Sheila. I1t's ny
understanding that if you grant a continuance that you
have to put the cases sonewhere on sonme docket; is
that right?

MS. APODACA: Yes, we do need a date.

MR. CHAKALI AN: Okay. So, Ms. MLean,
we have April the 4th and the 18th where we can
continue these two. Which one is your preference?

M5. MCLEAN. Well, I'mjust |ooking at
the notion now, and | believe that they actually asked
for the March 21st hearing docket. So we would ask
t hat they be continued for a status conference on the
March 21st docket.

MR. CHAKALI AN:  Ckay.

Shei la, can we continue these to March
21st ?

M5. APODACA: Oh, yes.

MR. CHAKALI AN: Okay. Wonderful.

Thank you, Ms. MLean. |Is there anything left on
t hese two cases?
M5. MCLEAN: Not hing from Spur,
M . Exam ner.
MR. CHAKALI AN: Okay. Thank you.
MR. PARROT: M. Hearing Exam ner, this

Is Janmes Parrot with Beatty & Wozniak. |'m
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representing Riley Permian. No objection to anything

that was just agreed to. | was not able to unnute
nyself. 1'mnot really sure what was goi ng on, so |
couldn't actually chinme in there. But |I'm here.
Thank you.

MR. CHAKALI AN: Thank you. Sorry that
we caused you that trouble.

MR. PARROT: The trouble was ny
technical incapabilities and nothing to do with the
Division. But |I'mhere and just wanted to nmake sure
you know that Riley Perm an agrees. Thank you.

MR. CHAKALI AN: Thank you, M. Parrot.
So we are noving on nowto 24 -- no, excuse
me -- 23944, Pride Energy. It looks like it's
conbi ned with 23945, 24074 through 76, 24101 through
24102. Entries of appearance, please?

MS. SHAHEEN: Good nor ni ng,

M. Exam ner, everyone. Sharon Shaheen, Mntgonery &
Andrews, on behalf of Pride Energy.

MR. CHAKALI AN:  Good nor ni ng.

MR. FELDEWERT: Good norni ng,

M. Exam ner. M chael Feldewert, Santa Fe office of
Hol | and & Hart, for NMRC Perm an.
MR. CHAKALI AN: Yes, good norning. Are

t here any other parties, Ms. Shaheen, that you know
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of ?

M5. SHAHEEN: | believe EOG may have
entered an appearance. M. Kessler. | haven't
noticed if she's on this norning. | don't see her,

but | believe she sinply --

M5. KESSLER: Good norning. Thank you,
Ms. Shaheen. |I'mhere. |I'mtrying to figure out the
new room |l ogi stics. Jordan Kessler on behalf of EOG
Resources. Thank you.

MR. CHAKALI AN: Good nor ni ng,
Ms. Kessler.

Ms. Shaheen, how do you want to proceed
W th these cases?

MS5. SHAHEEN: |'ve spoken with ny
client. | haven't had a chance to speak wth
M. Feldewert, but | understand that they have
exchanged an operating agreenent a couple days ago,
and Pride woul d suggest that we allow the parties an
addi ti onal nonth here before having another status
conference so that they can confer about the operating
agr eenent .

MR. CHAKALI AN:  Ckay.

M. Fel dewert?

MR. FELDEWERT: We have no objection to

that, and agree that | think they're close to getting
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this resol ved.

MR. CHAKALI AN: Ms. Kessler?

MS. KESSLER: Thank you. That sounds
good with EOG.

MR. CHAKALI AN: Okay. Ms. Shaheen, do
you prefer the April 4th, or do you prefer April 187

MS. SHAHEEN: | think the 4th would be
perfect.

MR. CHAKALI AN: Fantastic. Okay. So
then once the parties file continuances, we wll put

these on the April 4th docket.

Ms. Shaheen, when were your cases
filed?

MS. SHAHEEN: The Pride cases were
filed October 17th.

MR. CHAKALI AN: That's perfect.

M5. SHAHEEN: And | believe the Matador
cases were filed thereafter.

MR. CHAKALI AN: And are those conpeting
appl i cations?

MS. SHAHEEN:  Yes.

MR. CHAKALI AN: Okay. |Is there
anything else fromany of the three parties before we
nove on? Okay. Not hearing anything. W'II|l nove on.

24154, EGO Resources, 24155. Entri es of appearance,
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pl ease?

MR. BRUCE: M. Exam ner, Jim Bruce
representing E. G L.

MR. CHAKALI AN:. Okay. So are there any
ot her parties, M. Bruce?

MR. BRUCE: There's a couple of them

MS. MCLEAN: Yes, M. Exam ner. Jackie
McLean on behal f of COG Operating.

MR. CHAKALI AN: Thank you.

MR. FELDEWERT: Good nor ni ng,
M. Examner. M chael Feldewert on behalf of XTO
Ener gy, Inc.

MR. CHAKALI AN:  Good norni ng.

MS. BENNETT: And good norning,
M . Exami ner. Deana Bennet on behal f of Avant
Operating, LLC

MR. CHAKALI AN: Okay. |Is that all the
entries of appearance?

MS. BENNETT: Good norning again,
M. Exam ner. Deana Bennett on behal f of Durango
Producti on.

MR. CHAKALI AN: Durango. Thank you.

M5. BENNETT: It says Sabre Operating
on the worksheet, but it's actually Durango

Production. They're affiliated entities.
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MR. CHAKALI AN: So instead of Sabre, it
shoul d say Durango?

MS. BENNETT: Yes.

MR. CHAKALI AN: Thank you.

Sheila, will you nake a note of that?

MR. FELDEWERT: While we're on that
topic, if I look at the docket sheet, case 24101 and
24102 says Stonewall. It should be Wayne Gayl ord.

MR. CHAKALI AN: And can you spell that
for us?

MR. FELDEWERT: It would be just |ike
what you see on the docket in nunbers 45 and 46.

MR. CHAKALIAN: | see it -- | see it.
So that's the formation, is Wayne Gayl ord?

VMR. FELDEWERT: Yep.

MR. CHAKALI AN: Okay. So, Sheila, can
you make a note of those changes on our --

M5. APODACA: Oh, | can go in and
manual | y change them but the report pulls this
information fromthe case file. So whatever was
entered there is what it's pulling, so I'll have to
see.

MR. FELDEWERT: Yeah, sonething nust
have happened because | doubl e checked the

applicati ons.
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MS. APODACA: Okay.

MR. CHAKALI AN Okay. So let's start
out with M. Bruce with EEG L. How do you want to
proceed with your cases?

MR. BRUCE: M. Exam ner, these are
tied in and -- Ms. Bennett, correct me if I'mwong on
t he nunbers, but | think it's two cases for Avant,
24118 and 241109.

MS5. BENNETT: That's correct.

MR. BRUCE: These | believe are --

MR. CHAKALI AN:  So hold on, M. Bruce.
So you're saying -- M. Bruce, hold on. So you're
saying that these two cases, 24154, 24155, shoul d be
consol idated with 24118 and 119?

MR. BRUCE: Yes, and those cases are
set for March 21 | think.

MR. CHAKALI AN:  Set for what,

M. Bruce?

MR. BRUCE: Contested hearing.

MR. CHAKALI AN: March 21st, contested
hearing. Okay. Go ahead, M. Bruce.

MR. BRUCE: So | was just planning
on -- these were filed for this docket with the
understanding that | would then file a notion for a

conti nuance to March 21 for these cases, which | have
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drafted that up, and I will file those with Sheil a
shortly.

MR. CHAKALI AN So, M. Bruce, will you
be ready to proceed to a contested hearing for your
two E.G L. cases?

MR. BRUCE: | plan on it, yep.

MR. CHAKALI AN: Okay. So you're saying
then, just so | understand it, that on March 21st
we're going to have a contested hearing with cases
24154, 55, 24118 and 1197

MR. BRUCE: Yes.

MR. CHAKALI AN:  Ckay.

Sheila, can you make a note of that?

MS. APODACA: Yes. And then shall |
revise the prehearing order to include these?

MR. CHAKALI AN: M. Bruce, do we need
to revise the prehearing order to include these cases?

MR. BRUCE: | suppose we shoul d put
them on but, you know, it's pretty -- just a
formality.

MS. BENNETT: M. Hearing Exam ner, |
don't nmean to cut in, but the Division already issued
a prehearing order with all four cases on it. W
happened to have known the case nunbers at the tine

the Division entered the prehearing order, and so it
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does already include all four case nunbers.

MR. CHAKALI AN: Thank you. Wbnderful .

And, M. Bruce, your witnesses will be
avai l able on March 21st?

MR. BRUCE: Yes.

MR. CHAKALI AN:  Ckay.

And, Ms. McLean, are you participating
I n that contested hearing?

M5. MCLEAN:. Yeah, we will be there
just to observe.

MR. CHAKALI AN: Qobserve. Thank you.

And M. Fel dewert, are you observing,
or are you going to have w tnesses?

MR. FELDEWERT: We are observing.

MR. CHAKALI AN:  Okay.

And Ms. Bennett?

M5. BENNETT: | wll have w tnesses,
yes.

MR. CHAKALI AN:  You will have
w tnesses. Ckay. Wonderful.

MS. BENNETT: Yes, these are conpeting
applications. Avant has applications that conpete

with E.GL.'Ss.

MR. CHAKALI AN: | understand. Perfect.
Okay. Well, is there anything el se before we nove on?
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BRUCE
CHAKALI AN:
BENNETT:

2P DD

CHAKALI AN:
we are at 24164, 65, 66, 67.
Resources. Entries of appear
MS. MCLEAN:

Hi nkl e Shanor
MR. CHAKALI AN:

MR. FELDEVERT:

M . Exam ner. M chael

office of Holland & Hart appearing on behalf of MRC

Perm an and COG Operati ng.
MS. KESSLER
M. Exami ner. Jordan Kessler
VR. CHAKALI AN:
MS. BRADFUTE:
M. Exam ner. Jennifer Bradf
Consulting & Legal
LLC.

Resources 111, And |

under the weat her as wel | .
MR. CHAKALI AN:
did

MS. BRADFUTE:

weat her as | am M. --

MR. CHAKALI AN:

No,

Yes.

on behal f of Perm an Resources.

Fel dewert fromthe Santa Fe

Services on behalf of Tap Rock

apol ogi ze,

sir.

Ckay.

Thank you.
Thank you. Okay. Now

These are Perm an

ance, please?

Jackie McCl ean from

Thank you.

Good nor ni ng,

Good nor ni ng,
on behal f of EOCG.
EOG. Thank you.
Good nor ni ng,

ute with Bradfute

I'ma little

You' re not as under the
you say Bradfute?
Br adf ute, yes.

Br adf ut e. First tine
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that I'm neeting you. Welconme to our docket.

MS. BRADFUTE: Yes, thank you.

MR. CHAKALI AN Okay. So let's see.
Ms. McLean, how do you want to proceed with your
cases?

M5. MCLEAN: | believe that COG had
filed a nmotion for continuance to the March 21st
docket. So I'Il let M. Feldewert talk if he'd |ike
to.

MR. FELDEWERT: Yes, it's an objection
to that notion. So the parties request that it be
continued to the March 21st docket.

MR. CHAKALI AN: For what purpose?

MR. FELDEWERT: M understanding is --

MS5. MCLEAN: Presentation by affidavit
| believe. | think that they just wanted a little
nore time to work things out, but it's ny
under st andi ng that we should be able to proceed
because | don't believe that anyone is objecting to
presentation by affidavit at this point.

MR. CHAKALI AN: According to ny notes,
it looks Iike we had a new entry of appearance and an
objection filed two days ago. Wiich party would that
be?

MS. BRADFUTE: M. Hearing Exam ner,
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that is Tap Rock Resources, LLC. W have spoken with
the applicant's counsel and have no objection to them
proceedi ng by affidavit with the continuance. Yeah.

MR. CHAKALI AN: Ckay. Then,
Ms. Bradfute, would you be so kind as to file a
wi t hdrawal of your objection?

MS. BRADFUTE: Yes, | would. Thank
you.

MR. CHAKALI AN: Okay. Thank you.
Okay. So then it |ooks |ike, Ms. MLean, that we're
going to have a hearing by affidavit on March the 21st
for your -- | guess it's four cases?

M5. MCLEAN: That's correct,
M . Exam ner.

MR. CHAKALI AN: Okay. Wonderful.
Anyt hi ng el se?

M5. MCLEAN: Not hing from Perm an.

MR. CHAKALI AN: Okay. All right.
Let's nove on. It looks |like E.G L., 24184, 24185.
Entries of appearance?

MR. BRUCE: M. Exam ner, Jim Bruce
representing E. G L. again.

MR. CHAKALI AN:  Any ot her?

MS. BENNETT: Yes. Good norning,

M. Exam ner. Deana Bennett. And I'min both cases
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on behal f of Snow Ol & Gas, and Dan W and Sandra

Lynn Snow.

3

CHAKALI AN: Snow Ol & Gas and who?

>

BENNETT: Dan W and Sandra Lynn
Snow.

MR. CHAKALI AN: ©Ch. Okay.

MS. BENNETT: And | did just double
check of ny entries of appearance to make sure that
they were in both cases and that they reflected both
parties' nanes, and they do.

MR. CHAKALI AN: And are you objecting
to proceeding by affidavit?

MS. BENNETT: Yes.

MR. CHAKALI AN:  You are.

M. Bruce, how do you want to proceed?

MS. RYAN: There's one nore entry,
sorry. Beth Ryan on behalf of COG Operating. Thank
you.

MR. CHAKALI AN: Thank you, Ms. Ryan.
Did you file an objection?

M5. RYAN. We did not file an
objection, but | believe Ms. Bennett did.

MR. CHAKALI AN: Correct. You did not.
Okay.

MR. FELDEWERT: And, M. Exani ner,
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M chael Fel dewert with the Santa Fe office of Holl and
& Hart for MRC Permian. W did file an objection, and
we are filing conpeting applications.

MR. CHAKALI AN: Okay. \When do you
anticipate filing these conpeting applications?

MR. FELDEWERT: Let's see. Based on
when the well proposals went out, which was for the
Lasari [ph] and Senel back [ph] wells, we would file on
April 2nd for the May 2nd docket.

MR. CHAKALI AN:  You want your conpeting
applications on the May 2nd docket?

MR. FELDEWERT: Yes, sir.

MR. CHAKALI AN: Okay. Thank you, sir.

M. Bruce, you heard what's com ng down
the pipe. How do you want to proceed?

MR. BRUCE: Well, | just think we ought
to set it up as a contested heari ng sonewhere al ong
the way. |I'mglad it's May and not April

MR. CHAKALI AN: Okay. WIIl you be
prepared for a contested hearing in May?

MR. BRUCE: Yes.

MR. CHAKALI AN: Okay. M. Feldewert is
there any reason --

MR. BRUCE: And --

MR. CHAKALI AN: Hol d on one second,
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M. Bruce.

M. Feldewert, since you're filing
conpeting applications in April to appear on the My
2nd docket, is there any reason why we couldn't have a
contested hearing in May?

MR. FELDEWERT: | know that the May 2nd
docket in particular already has a contested case on
it that I"'minvolved in. So if we're going to have a
contested hearing, | would ask for the second docket
in May or the first docket in June.

MR. CHAKALI AN:  Well, | would again not
want to set contested hearings at the end of dockets,
so | would | ook at maybe May 9th, or maybe May 23rd.

Just not the same day. So any preference?

MR. FELDEWERT: | would say May 23rd.
MR. CHAKALI AN:  Perfect.

M. Bruce, is that okay with you?

MR. BRUCE: That's acceptable to ne,

M . Exam ner.

MR. CHAKALI AN: All right.
Ms. Bennett, is that okay with you?

M5. BENNETT: Yes, that's fine. The
Snows have sone questions about title, and so with MRC
entering the picture, that gives tinme to work out

t hose questions about title.
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MR. CHAKALI AN:  Ckay.

And Ms. Ryan?

MS5. RYAN: That's fine. We'r
nmoni toring this case.

MR. CHAKALI AN:  Okay.

So, Sheila, would you issue a
prehearing order? Now, we don't have case n

for --

So, M. Feldewert, how would we |Issue a

prehearing order if we don't have your case

t here?

MR. FELDEWERT: | think the way we've
done it previously is we wll file our cases, get the
case nunbers, and then | wll file a notion to add

themto the prehearing order.

MR. CHAKALI AN Okay. Perfec
sounds good to ne.

So, Sheila, did you catch tha

MS. APODACA: Yes, | did.

MR. CHAKALI AN Okay. G eat.
have a May 23rd contested hearing for E. G L.
MRC cases.

Anyt hing further, M. Bruce,
cases, or shall we nove on?

MR. BRUCE: Mbve on, sir.

e j ust

unber s

nunbers on

t. That

t?

So we'll

. Snow,

on t hese
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MR. CHAKALI AN: Excellent. Okay.
Let's see. | think we're at nunber 57 on our docket,
which is Marathon QO I. It's all by itself, 24187.

MS. BENNETT: Good norning, M. Hearing
Exam ner. Deana Bennett on behalf of Marathon O |
Perm an, LLC.

MR. FELDEWERT: Good norni ng,
M. Exam ner. M chael Feldewert wth Santa Fe office
for MRC Perm an.

MR. CHAKALI AN:  Anyone el se? Ckay.

Ms. Bennett, how do you want to
proceed?

MS. BENNETT: Thank you, M. Hearing
Exam ner. Marathon is ready to nove forward with this
case, but MRC filed an entry of appearance and
obj ection to the case going by affidavit. And so | am
going to have to defer to M. Feldewert to see what
MRC s plans are and then react to that.

MR. CHAKALI AN:  Okay.

M. Fel dewert?

MR. FELDEWERT: So, M. Exam ner,
Mar at hon seeks to pool the First Bone Spring interval
under the east half of Section 35 and Section 2. MRC
owns 100 percent of the east half of 35, and they have

pl ans to develop the east half of 35 with the east
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hal f of 36, where they also own 100 percent.

So no pooling is required for their
| aydown wells that they seek to utilize to devel op
their own acreage. So that's why we object to
Mar at hon' s standup wel | s.

| woul d suggest perhaps a status
conference to allow discussions, but if they're not
fruitful, then we're going to nove to dismss the
pool i ng application on the grounds that they seek to
devel op acreage where we have plans to devel op and we
own 100 percent.

And there's case law, there's Division
precedent, that indicates we should win that.

MR. CHAKALI AN: Ms. Bennett?

MS. BENNETT: Thank you. | think it's
a bit premature to be tal king about the nmerits of the
cases at this point, and we wll have our own
precedent, of course, to advance in opposition to MRC
So | ooking forward to spending tinme doing that. But
in the meantime, | think a status conference sounds
acceptable as long as we could do it in the relatively
near future. Like, maybe April 4th?

MR. CHAKALI AN: Sheila --

M5. BENNETT: That way -- |'msorry.

MR. CHAKALI AN: Ckay. Hol d on,
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Ms. Bennett.
Sheila, is there roomon the April 4th
docket for a status conference in this case?

MS. APODACA: Yeah, there should be

roomfor that. It's getting a little full, but I
think a status conference will be fine.

MR. CHAKALI AN:  Ckay.

MR. FELDEVERT: W -- |I'm --

MR. CHAKALI AN: M. Feldewert, hold on

one second because | don't think Ms. Bennett was done

yet .

Ms. Bennett, did you have anything el se
to say?

MS. BENNETT: No. Thank you.

MR. CHAKALI AN: Onh, okay. So you are
done. But, Ms. Bennett, | have a question for you.

Did you know what M. Feldewert said a few m nutes ago
about the ownership?

MS. BENNETT: No, | did not.

MR. CHAKALI AN: Onh, okay. All right.

Ckay. M. Feldewert?

MR. FELDEWERT: My only concern with
the April 4th docket, and I realize it would just be a
status conference, is |I'm supposed to be on the beach

wth ny grandson that week. So if we could do it at a
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different time, that woul d be appreciated.

MR. CHAKALI AN:  Ms. Bennett, would it
be a problemto nove it to April 18th?

MS. BENNETT: No, that's fine.

MR. CHAKALI AN: Excellent. Thank you
for your sensibility.

VWi ch beach are you going to,

M. Fel dewert?

MR. FELDEWERT: M ramar down in
Fl ori da, yeah

MR. CHAKALI AN: Okay. Fantastic.

MR. FELDEWERT: Hopefully I won't have
t he sanme travel problens that | know Ms. Bennett had.

MS. BENNETT: Mm hmm

MR. CHAKALI AN: Okay. We will continue
t hese once we get continuances from Ms. Bennett, it's
only one case, to the April 18th docket.

Anyt hi ng el se, Ms. Bennett?

MS. BENNETT: No. Thank you.

MR. CHAKALI AN: Okay. Moving on to
case 58, Franklin Mouuntain Energy 3. It |ooks |ike we
have several cases here. Let's take a |ook. Looks
| i ke we have 24195 through 97, and then 24207. |Is
that correct, Ms. Bennett?

MS. BENNETT: That's correct.
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MR. CHAKALI AN: Okay. Wonderful. And
entries of appearance, please?

MS. BENNETT: Thank you. Deana Bennett
on behalf of Franklin Mountain Energy 3 in these
cases.

MR. PARROT: This is Janes Parrot with
Beatty & Wozni ak representing Marathon G| Perm an
LLC. Thank you.

MR. CHAKALIAN. M. Parrot, did you
file an objection?

MR. PARROT: We did. It was filed
Tuesday evening, so | think it did not make it into
t he worksheet. But we did file the appearance and
opposition to the presentation by affidavit for these
four cases. Also the next four cases that | believe
are consol i dat ed. Not with these four cases, but just
ki nd of giving you a heads up for the next grouping.

MR. CHAKALIAN: | see. So are you
saying, M. Parrot, that we have ei ght cases that we
shoul d be tal ki ng about right now i nstead of four?

MR. PARROT: Well, that m ght be nore
efficient but, you know, |I'm nore than happy to | eave
it to Ms. Bennett to decide how to di spose of the
group of cases that Franklin Mountain has that

Mar at hon has filed objections.
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MR. CHAKALI AN: Okay. But before | go
back to Ms. Bennett, M. Parrot, is it your client's
intention to file conpeting applications, or are you
just going to be questioning their w tnesses?

MR. PARROT: Well, at the nonent the
two conpani es are involved in what appear to be very
productive discussions, and | think we'd like to |et
t hose play out for a few weeks before we nake the
decision to file conpeting applications.

MR. CHAKALI AN: | see. Ckay.

MR. PARROT: Ms. Bennet, please correct
me if that is an incorrect characterization of the
st at us.

MR. CHAKALI AN: Ms. Bennett?

MS. BENNETT: Thank you. First, |
woul d like to keep the two sets of cases separate.
There are different parties in the cases and so |
woul d like to keep them separate. In the next four
cases that we'll be tal king about, there's another
entry of appearance so |I'd like to keep them separate.

In ternms of these four cases, and by
these four, I'mreferring to 24195, 96, 97, and 207,
agree with M. Parrot that the parties are in
di scussions and that a short continuance is warranted

to allow the parties to continue those discussions, as
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well as for ne to undertake any evaluation that | may
need to take in order to -- if | need to, you know,
pass this on to another lawer. So | think a
continuance is warranted here.

MR. CHAKALI AN: A continuance is
warranted to what docket?

MS. BENNETT: April 4th, M. Hearing
Exam ner, if that's acceptable to M. Parrot.

MR. CHAKALIAN:. | have a feeling that
docket's getting kind of full now from what
Ms. Apodaca said few m nutes ago.

MS. BENNETT: Okay. Yeah.

MR. CHAKALIAN: So would it be a
problemto nove it to April 18?

MS. BENNETT: No. | think that's fine
because the next set of cases involve M. Fel dewert,
and so we would like be on April 18th for those
anyway. So | think -- is there any chance we could go
to March 21st instead of April 18th? [|'mnot sure if
that's enough tine.

MR. CHAKALIAN: Well, it's up to the
parties to tell ne what they want. So what are you
asking for then?

MS. BENNETT: |'masking to allow

M. Parrot the opportunity to weigh in.
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MR. CHAKALIAN: M. Parrot?

MR. PARROT: Thank you, M. Exam ner.
Mar at hon has indicated that they think that the deal
m ght be -- | think they're optimstic, but it m ght
be a little conplex. So a little nore tinme would be
hel pful to avoid having to cone back and just ask for
yet another continuance, and then effectively further
del aying the applications to probably, |ike, June or
sonet hi ng.

So, you know, | think April 18th would
be okay. May 2nd m ght be better, but | can respect
Franklin's desire to have these processed efficiently.
So if we want to find sone tinme on April 18th for a
status conference, that's fine. And if a deal is done
by then, then, you know, proceeding by affidavit, |
think that could be okay.

| don't nean to, you know, speak for
Franklin in any way, so please correct ne if |'ve
m sspoken in any way. Thanks.

MR. CHAKALI AN: Ms. Bennett, do you
have something el se to say about this, or can we just
set this for a status conference April 18th?

MS. BENNETT: Nothing else to say.
Thank you.

MR. CHAKALI AN: Okay. Perfect.
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Excellent. Okay. That's what we'll do. When you
file continuances we'll put themon the April 18th
docket for status conferences.

And now we have sonme nore Franklin
Mount ai n Energy 3 cases, 24198, 99, 24205, 24206.

MS. BENNETT: Good nor ni ng,
M. Exam ner. Deana Bennett on behalf of Franklin
Mount ai n Ener gy.

MR. CHAKALI AN: Thank you. Any ot her
entries of appearance?

MR. FELDEWERT: Good norni ng,
M. Exam ner. M chael Feldewert wth the Santa Fe
office of Holland & Hart appearing on behalf of MRC
Perm an, and we also had filed an objection to the
matters proceeding by affidavit.

MR. CHAKALI AN: Thank you. Any ot her
parti es?

MR. PARROT: This is Janmes Parrot with
Beatty & Wozni ak on behalf of Marathon G| Perm an
LLC. Thank you.

MR. CHAKALI AN: Thank you. Did you
file an objection, M. Parrot?

MR. PARROT: Yes, M. Exam ner, on
Tuesday. Again, entry of appearance and opposition to

presentation by affidavit. | believe those are not
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reflected on the worksheet.

MR. CHAKALI AN No, they're not.
That's why |I'masking. |Is it your intention to file
conpeting applications?

MR. PARROT: |If you're asking ne on
behal f of Marathon, sane answer as the prior four.
And | would say that the parties are optimstic that a
deal can be had and would like to have a little bit
nore time to discuss before Marathon makes a deci sion
on conpeting applications. Thank you.

MR. CHAKALI AN:  And M. Fel dewert, |
didn't ask you. Are you planning on filing conpeting
applications?

MR. FELDEWERT: Yes, sir. The
conpeting well proposals have been sent out. They're
t he MRC Condor well s.

MR. CHAKALI AN: Okay. So when woul d
t hose cases be filed with the Division?

MR. FELDEWERT: Again, | think we can
file on April 2nd for the May 2nd docket.

MR. CHAKALI AN: Okay. For the May 2nd
docket. Ckay.

Ms. Bennett?

MS. BENNETT: Thank you. So, yeah, |

didn't really know until just now that Matador was
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going to be sending out conpeting well proposals, so |
haven't had a chance to discuss the need for a
contested hearing with Franklin Muntain Energy.
Looki ng at what was done recently, | think -- did you
set a -- let's see. I'mjust trying to think about
how best to approach this.

MR. FELDEWERT: | have a suggesti on.

MS. BENNETT: So | guess if
M. Feldewert wants to submt his suggestion that's
fine.

MR. CHAKALI AN: Go ahead,

M. Fel dewert.

MR. FELDEWERT: Sure. M suggestion
woul d be a status conference on May 2nd, because |
realize MRC s proposals just went out to the parties,
whi ch includes Marathon and Franklin Muntain and
others. And it seens to ne that that nmay allow tine
for the parties to have sone discussions and see where
we are on May 2nd, and whether a contested hearing is
actually necessary.

MR. CHAKALI AN: Ms. Bennett?

M5. BENNETT: | think I'mgenerally in
agreenent that a status conference is a good idea, but
| would prefer April 18th. The parties will have had

two weeks at that point to have reviewed the -- well,
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they'll have had nore than two weeks, right, to have
reviewed the conpeting well proposals, and then we
won't be so far back in the queue in terns of being
able to set up a contested hearing if we need to. So
| would prefer a status conference on April 18th.

MR. CHAKALI AN:  Ckay.

Sheila, do we have room on the Apri
18t h docket for a status conference?

MS5. APODACA: The docket is open, but
the new applications that he's going to file can't go
on the docket until My 2nd.

M5. BENNETT: Oh. That's okay. |
understand that. But we could still have a status
conference in these cases without the new cases having
been on the May 2nd docket to allow the parties that
are in these cases, which are the three parties at
| ssue, to have a discussion with the division.

MR. CHAKALI AN:  Ckay.

So, Sheila, | don't know if you
answered the question. |Is there roomon the Apri
18t h docket to put these cases for a status
conference?

M5. APODACA: Yes, there is.

MR. CHAKALIAN: There is room Okay.

So, Ms. Bennett, | know that you'd |ike
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to nove these things al ong.

And, M. Feldewert, you'll be avail able
for April 18th?

MR. FELDEWERT: | better be, because we
have a contested hearing that day.

MR. CHAKALI AN: Excellent. OCkay. W
wll set these for an April 18 status conference.
Anything else fromthe parties before we nove on?

MS. BENNETT: Thank you very nuch.

MR. PARROT: Thank you, M. Exam ner.

MR. CHAKALI AN: Thank you, M. Parrot.

OCkay. Now we have on |ine 66 of our
docket. It looks like this is the first of the
hearings by affidavit. W have Matador Production,
24133.

MS. VANCE: Good norning, M. Hearing
Exam ner, M. Technical Exam ner. Paula Vance with
the Santa Fe office of Holland & Hart on behalf of the
appl i cant, MRC Del aware Resources, LLC.

MR. CHAKALI AN: Okay. And are you
ready to proceed?

MS. VANCE: | am

MR. CHAKALI AN: Okay. Good. Please
pr oceed.

M5. VANCE: Thank you, M. Hearing
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Exam ner. So in case 24133, MRC seeks to pool the
unconmm tted interests in the Bone Spring formation.
And that pool is Sand Tank Bone Spring, and the pool
code is 963832. And that's underlying a standard
310.82 acre, nore or |less, horizontal well spacing
unit.

And that's conprised of the north half
of the northeast quarter, the northeast quarter of the
nort hwest quarter in Lot 1 of irregular Section 18.
Essentially, that's the north half, north half
equi valent, and that's in Township 18 South, Range 29
East, and the north half, north half of section 13,
Townshi p 18 South, Range 28 East. And that is all
| and i n Eddy County, New Mexi co.

MRC seeks to initially dedicate the
spacing unit to the proposed Stephanie 0712 Fed Com
131H well. In this case we have provided a copy of
t he application, provided the conpul sory pooling
checklist, as well as a self-affirnmed statenment of
| andman Ni ck Weeks and geol ogi st Andrew Parker, both
of whom have previously testified before the Division,
and their credentials have been accepted as a matter
of record.

And both M. Weeks and M. Parker

should be on the line and available for questions if
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t he exam ners have any questions.

So M. Weeks' Statenent is Exhibit C,
and that's followed by all the standard sub exhibits,
whi ch include the C-102, a land tract map, a |ist of
t he uncomm tted working interest owners and overrides
t hat MRC seeks to pool, as well as a sanple wel
proposal letter and AFEs, and the chronol ogy of
contacts.

This is foll owed by M. Parker's
Self-Affirmed Statenment which is Exhibit D, and
i ncludes D1, which is the |ocator map; D2, a Subsea
and cross-section map; and D3, a stratigraphic
cross-section. In these cases M. Parker did not
observe any faulting pinch-outs or other geologic
i npedi nents to the horizontal drilling of this well.

And then lastly, or the last three
exhi bits we have are Exhibit E, which is a
Self-Affirmed Statenment of Notice for nyself, which
i ncludes two notice letters. W had additional notice
in this case. And so our first letter was dated
January 12, 2024, and the second is February 16, 2024.

And that's followed by Exhibit F, which
Is the Affidavit of Notice of Publication, which we
have two, and both were tinmely published on January

18, 2024, and then February 22, 2024.
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(Exhibits A through F were marked for

i dentification.)

And unl ess there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and that this case be taken
under advisement at this tine.

MR. CHAKALI AN: Okay. Let's deal wth
the exhibits first. Are there any objections? |'m
not hearing any. Exhibits A, B, C, D, E, and F, and
their subparts are admtted into evidence.

(Exhibits A through F were received

I nto evidence.)

M. MC ure?

MR. MCCLURE: No questions, M. Hearing
Exam ner.

MR. CHAKALI AN:  Ckay. Ms. Vance, this
case wi || be taken under advi senent.

MS. VANCE: Thank you very nuch.

MR. CHAKALI AN: Thank you very nuch.

Let's npbve on to nunber 67, Silverback
Operator, 24156. Entry of appearance?

MR. HOLLI DAY: Good nor ni ng,

M. Examiner. This is Ben Holliday with the San
Antonio office of Holliday Energy Law G oup.
MR. CHAKALI AN: Are there any other
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parties, M. Holliday?

MR. HOLLIDAY: | don't believe so.

We' ve not received any notices of appearance since the
filing of our application.

MR. CHAKALI AN: Okay. And you're
| ooki ng for an anended order?

MR. HOLLIDAY: Yes, sir. So in this
case, nunber 24156, Silverback is seeking a one-year
extension to comence drilling the Netherlin 101
t hrough 103H wells in Eddy County. So the Comm ssion
entered an order on March 30, 2023, order nunber
R22567 - -

MR. CHAKALIAN: M. Holliday?

MR. HOLLI DAY: Yes, sir.

MR. CHAKALI AN:  You said the Conm ssion
entered an order, or was it the Division?

MR. HOLLI DAY: The Division, |I'msorry.

MR. CHAKALI AN: Thank you.

MR. HOLLI DAY: The Division entered an
order on March 30, 2023, order nunmber R22567, and that
was in original case nunmber 23194, pooling all of the
uncomm tted interests in the Atoka Jorieta Yeso
Formati on underlying a 320-acre standard hori zont al
spacing unit underlying the south half of Section 16,

Townshi p 18 South, Range 26 East, in Eddy County.
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So the standard order appointed
Si | ver back, the operator, one year to commence
drilling, unless good cause is shown. And since the
time of the grant of the order, and as denpnstrated in
our exhibits -- |I'm happy to wal k you through -- we
bel i eve good cause to extend exists primarily rel ated
to Silverback's desire to produce these wells wthout
the flaring of natural gas.

Si |l verback has had significant del ays
in this area caused by what can only be called
substantial mdstreaminfrastructure delays and
restrictions, which are now either resolving, if not
al ready resolved, which would allow us to devel op
these wells in a responsi bl e manner.

So, additionally, we've had a | ot of
of f set devel opnent in the area which has conmpounded
infrastructure -- the m dstream takeaway capacity. So
by extending the tinme for one year, Silverback can
produce these wells without flaring, and that is the
basis for our request. So --

MR. CHAKALI AN: Hold on, M. Holliday.
| have a question. | see that you filed two sets of
exhibits. One 42-page PDF on the 5th approxi mately,
give or take a day, Exhibits A and B, and subparts.
And then |I'm | ooking at, the foll ow ng day, a 77-page
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document with A and B. What is the difference between
the two? | can't tell

MR. HOLLI DAY: Sure. Real easy. W
filed a supplenental exhibit to include the green
cards and the certified mail tracking nunber for cards
that were delivered for which we have not received the
green cards. So it was just supplenmenting to include
t he evidence of our notice.

MR. CHAKALI AN:  And whi ch exhi bit
number was suppl enent ed?

MR. HOLLI DAY: That shoul d be incl uded
I n B3.

MR. CHAKALIAN: Included in B3. 1In the
future if you want to submt a supplenental exhibit,
pl ease attach a cover letter so that the technical
exam ners and nyself know what is changi ng between the
two docunents.

Anot her question for you. M. Jake
Beber neyer, the | andman --

MR. HOLLI DAY: Beber neyer, yes, sir.

MR. CHAKALIAN: -- and M. Benjam n
Hol | i day, have they been accepted as experts by the
Division? Yes, sir. And as laid out in Exhibit -- in
M. Beberneyer's affidavit, he has been previously

certified as an expert in land matters. And
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submtted a Self-Affirmed Statenent is actually what
it is. But ny testinony has been accepted by the
Di vi si on al so.

(Exhi bit A and Exhibit B were marked

for identification.)

MR. CHAKALIAN: Onh, that's you. Ckay.
Very good. Let's go to -- well, first of all, let's
enter these exhibits into evidence. | am| ooking at
the 77-page docunent filed, it |ooks |ike yesterday.
The tinmes are always a little weird, but |ooks |ike
yesterday. |s that when you filed it?

MR. HOLLI DAY: Yes, sir. W filed the
original on Tuesday, and then we filed the suppl ement
to include the mailing receipts and returns yesterday.

MR. CHAKALI AN: Perfect. Are you
seeking to have these entered into evidence?

MR. HOLLI DAY: Yes, sir.

MR. CHAKALI AN: Okay. Very good.

So are there any objections? Not
heari ng any, and your Exhibits A B, and its subparts
of the supplenental filing of March 6, 2024 -- your
77-page PDF -- is admtted into evidence.

(Exhibit A and Exhibit B were received

I nto evi dence.)

M. MCure, do you have any questions?

Page 65

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. MCCLURE: Thank you, M. Hearing
Exam ner. The only question | guess that | have for
M. Holliday, on page 75 of 77, |ooking at your second
submttal | guess, what is the reason for the
i nclusion of this affidavit of publication regarding a
District Court case?

MR. HOLLIDAY: Right, yep. It |ooks
like -- I"mscrolling up to page 72. And that
affidavit should have stopped on page 74. And 75, 76,
and 77, |I'mnot sure why those got stuck in the
exhi bit, but those relate to quiet title suits.
They're unrelated to this matter. So those are
super fl uous.

The relevant affidavit and notice of
publ i cation, which we entered just to nmake sure
everybody was noticed of this, right, those are page
nunbers -- 72 is the affidavit, and the actual notice
begi ns on 73.

MR. MCCLURE: Ckay. Thank you. No
further questions.

MR. CHAKALI AN: Okay. M. Holliday,
this case will be taken under advi senent by the
Di vi si on. Thank you.

MR. HOLLI DAY: Yes, sir. Thank you.

MR. CHAKALIAN: | would like to take a
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five-mnute break at this point. It is 9:15 a.m
We' Il come back on the record at 9:20. Thank you.

(OFf the record.)

MR. CHAKALIAN: [t's 9:20 a.m W're
back on the record. W are noving to case nunber 68
on our docket, 24157 and 24158. Entries of
appear ance, please?

MS5. VANCE: Sorry, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of the applicant, Mewbourne
O | Conpany.

MR. CHAKALI AN: Are there any other
parties, Ms. Vance?

M5. VANCE: | don't believe so, no.

MR. CHAKALI AN: Okay. And you're
proceedi ng by affidavit?

MS. VANCE: That's correct.

MR. CHAKALI AN: Pl ease go ahead.

MS. VANCE: Thank you, M. Hearing
Exam ner. So in both of these cases, Mewbourne is
| ooking to re-open and anend two orders. So in case
nunmber 24157, the order in that case woul d be order
nunmber R-22854. And then in case nunmber 24158, that
order would be R-22855. And in both cases, Mewbourne

Is seeking to amend those orders to add the record
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title owners under those existing orders, and for the
pur pose of getting the comrunitization agreenent
approved by the BLM

And in both cases, we have i ncluded a
copy of the application, and then a copy of the
original orders, as well as a Self-Affirnmed Statenent
of | andman Thonmas Loan. M. Sloan has previously
testified before the Division, and his credentials
have been accepted as a matter of record. And
M. Sloan is on the line should the exam ners have any
guesti ons.

M. Sloan's statenent is Exhibit C, and
this also includes two additional sub exhibits. W
provi ded a revised pooling exhibit to include those
record title owners, and then also a revised -- or a
copy of the chronol ogy of contacts that Mewbourne had
wth those record title owners trying to get voluntary
signature for the CA

And then the last two exhibits that |
have are Exhibit D, which is a Self-Affirmed Statenent
of Notice with a sanple letter that was tinely mail ed
on February 16, 2024; and then Exhibit F, which is the
Affidavit of Notice of Publication, which was tinely
publ i shed on February 22, 2024.

And unl ess there are any questions, |
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woul d ask that the exhibits and sub exhibits be
admtted into the record, and that these cases be
t aken under advi senent.

(Exhi bits A through E were marked for

I dentification.)

MR. CHAKALI AN: Ms. Vance, did you
outline the good cause for the anmendnent?

MS. VANCE: Yes.

MR. CHAKALI AN: What was it?

M5. VANCE: So we're seeking this in
order to get approval for the comrunitization
agreenent. To get approval fromthe BLM for your CAs,
It requires signature of all of the interest owners,
and when you're unable to get voluntary signature, the
BLM wi |l accept a pooling order. And so we are
seeking to get these parties pooled and get approval
of those CAs.

MR. CHAKALI AN: Okay. Before we turn
to M. McClure, let's deal with your exhibits. W
have A, B, C, D, and E. Are there any objections?
Not hearing any, they're admtted into evidence.

(Exhibits A through E were received

I nto evi dence.)

M. MC ure?

MR. MCCLURE: No questions for either
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case, M. Hearing Exam ner.

MR. CHAKALI AN: For either case. Ckay.
Well that was --

MR. MCCLURE: Correct.

MR. CHAKALI AN: Thank you. That was
case 24157. Now let's look at the Exhibits in 24158
and get those admtted.

So in 24158, we al so have Exhi bits A,
B, C, D, and E. Any objections? Not hearing any,
they are entered into evidence, and both cases are
t aken under advi senent.

(Exhi bits A though E were marked for

i dentification and received into

evi dence.)

Thank you, Ms. Vance.

M5. VANCE: Thank you, M. Hearing
Exam ner, and | hope you feel better.

MR. CHAKALI AN: Thank you.

We are noving on to Steward Energy, and
that is 24169. |Is it Ms. MLean?

M5. MCLEAN: Yes, M. Exam ner. Jackie
McCl ean with Hi nkl e Shanor on behalf of Steward.

MR. CHAKALI AN: Thank you. Ms. McLean,
is there any way to do these three cases together?

MS. MCLEAN: | think it would be better

Page 70

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

not to because all

spacing units, and

exi sting spacing units. So | think it's, you know,

better to just take them separately.

VR.

MS.
t hem done, but

VR.
about 24169 then.

IVS.

I n case nunber 24169, Steward seeks an order pooling

all uncommtted int

formati on underlying a 320-acre, nore or |ess,
standard overl appi ng horizontal spacing unit conprised

of the west half, west half of Sections 22 and 27,

Townshi p 13 Sout h,
Mexi co.

And
Pest Control 6H wel
with a spacing unit
t he Vanonos Fee 4H
| ocated in the west

Townshi p 13 Sout h,

t he Bronco, San Andres, South Pool.

The

three of themare for overl apping

they' re overl apping different

CHAKALI AN:  Okay.

MCLEAN: | would like to just get

CHAKALI AN: Al right. Let's talk

MCLEAN: Thank you, M. Exam ner.

erests within the San Andres

Range 38 East, in Lea County, New

the unit will be dedicated to the
. The unit will partially overlap
for the Roof Pizza Fee 5H wel |,
and Vanonos Fee 5H wells, which are
hal f of Sections 22 and 27,

Range 38 East, and produced from

exhi bit packet submtted to the
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Di vision for case nunber 24169 includes Exhibit A, the
| and testinmony of Taylor Warren and acconpanyi ng | and
exhibits, which include the Plat of Tracts and the
over |l appi ng spacing unit, the ownership interest,
pool ed parties, a well proposal letter, an AFE, and a
sunmary of conmuni cati on.

Then we have Exhibit B, the
Self-Affirnmed Statenent of Shane Seals, with a
| ocation map, Subsea Structure map, gun barrel
di agram and stratigraphic cross-section. And then
finally notice testinony, which includes a sanple of
the notice letter that was sent to the parties to be
pool ed, a chart setting out when the letters were sent
and when returns were received by our office, copies
of the certified mail green cards and white slip
returns, and an Affidavit of Publication for February
14, 2024.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

And at this point | ask that Exhibits
A, B, and C, be admtted into the record in case
nunmber 24169, and that the case be taken under
advi senent .

MR. CHAKALI AN: Thank you, Ms. MLean.
Is M. Taylor Warren and Shane Seals -- have they had
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their expert credentials accepted by the Division?

M5. MCLEAN. Yes, they have both
previously testified before the Division.

MR. CHAKALI AN: Okay. And did you see
M. Holliday -- |I think he entered a | ate appearance
in this case?

MS. MCLEAN: Yes, he did, and | believe
that it turns out that the person had already | eased
their mneral interest. So he wasn't objecting to
proceedi ng by affidavit, and at this point | think he
wasn't planning on attending the hearing.

MR. CHAKALI AN: Let's see what he has

to say.

M. Hol |liday?

MR. HOLLIDAY: No, that's correct. W
received the classic 24 -- you know, 12th hour phone

call froma concerned m neral owner yesterday, and
really quickly was able to communicate with Ms. MVLean
and then Steward, and figure out he was in fact |eased
and it was just a courtesy notice. So no objection,
not hing further from ne.

MR. CHAKALI AN: Thank you,
M. Holliday.

Okay. Are there any objections to

Exhibits A, B, C, and their subparts? Not hearing
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any, they're admtted into evidence.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

M. MC ure?

MR. MCCLURE: No questions for this
case, M. Hearing Exam ner.

MR. CHAKALI AN: Okay. This case is
t aken under advi senent. Your next case, Ms. MC ean?

M5. MCLEAN. Thank you, M. Exam ner.
And it's Jackie McLean with Hi nkle Shanor on behal f of
Steward in case nunber 24170.

And in this case, Steward is seeking an
order pooling all uncommtted interests within the San
Andres formation underlying a 402-acre, nore or |ess,
standard overl appi ng horizontal spacing unit conprised
of the west half, west half of Sections 2 and 21,
Townshi p 14 South, Range 38 East, and the west half,
sout hwest quarter of Section 35, Township 13 Sout h,
Range 38 East, in Lea County.

And this unit will be dedicated to the
Broken Bar State 6H well. And this unit wll also
partially overlap with the spacing unit for the Broken
Spoke State Com 5H well, and al so the Dog Bar 11 Fee
3H well. And both wells produce fromthat sane

Bronco, San Andres, South Pool.
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The exhi bit packet submtted to the
Di vi sion for case nunber 24170 contains Exhibit A the
| and testinmony of M. Warren and acconpanying | and
exhi bits; Exhibit B, geology testinony of M. Seals
and his acconpanyi ng geol ogy exhibits; and then
finally Exhibit C the notice testinony, which
i ncl udes copies of all the notice that was sent out
and supporting docunentation for that, as well as the
Affidavit of Publication for February 13, 2024.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

And | ask that Exhibits A, B, and C be
admtted into the record in case nunber 24170, and
that the case be taken under advi senent.

MR. CHAKALI AN: Okay. Let's take a
| ook at your exhibits here. Are there any objections
to Exhibits A, B, and C? Not hearing any, they're
admtted into evidence.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

M. MC ure?

MR. MCCLURE: No questions, M. Hearing
Exam ner.

MR. CHAKALI AN: This case is taken

under advi senent, and we have one nobre case for you,
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Ms. McLean, 24171

MS. MCLEAN: Yes, it's one nore for
Steward, but you're going to have ne for a little bit
here.

MR. CHAKALI AN:  Okay.

MS. MCLEAN: Jackie MLean on behal f of
Steward Energy in case nunber 24171

And in this case Steward's seeking an
order pooling all uncommtted interests within the San
Andres formation underlying a 320-acre, nore or |ess,
standard overl appi ng horizontal spacing unit conprised
of the west half, east half of Sections 15 and 22,
Townshi p 13 South, Range 38 East, in Lea County.

And this unit will be dedicated to the
Walt Junior Fee 3H well. And this unit will partially
overlap with the spacing unit for the Babi neaux Fee
#1H wel | , and Babi neaux Fee #2H well, which is | ocated
in the east half of Section 15, Township 13 Sout h,
Range 38 East.

And it will also partially overlap with
t he Conbo Fee #2H well, which is |located in the west
hal f, east half of Section 22, Township 13 Sout h,
Range 38 East. And both these wells produce fromthe
Bronco, San Andres, South Pool.

The exhi bit packet submtted to the
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Di vision for case nunber 24171 includes Exhibit A, the
| and testinony of M. Warren and acconpanying | and
exhi bits; Exhibit B, the geol ogy testinony of
M. Seals and his acconpanyi ng geol ogy exhibits; as
wel |l as Exhibit C, notice testinony, which includes
all the notice that was sent out to the parties to be
pool ed and its supporting docunentation, as well as an
Affidavit of Publication for February 14, 2024.
(Exhibit A Exhibit B, and Exhibit C
were marked for identification.)
And | ask at this point that Exhibits
A, B, and C be admtted into the record in case nunber
24171, and that this case be taken under advisenent.
MR. CHAKALI AN: Are there any
obj ections to these exhibits? Not hearing any, your
Exhibits A, B, and C are admtted i nto evi dence.
(Exhibit A Exhibit B, and Exhibit C
were received into evidence.)
M. MC ure?
MR. MCCLURE: No questions, M. Hearing
Exam ner.
MR. CHAKALI AN: And, Ms. McLean, this
case is taken under advisenent by the Division as
wel |l . Thank you.

M5. MCLEAN:. Thank you, M. Exam ner.
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MR. CHAKALI AN: Let's npbve on to nunber
73 on our docket. It is consolidated for hearing with
nunber 74, cases 24174 and 75, Mewbourne O |.

MS. MCLEAN: Yes, M. Exam ner. Jackie
McLean with Hi nkl e Shanor on behalf of Mewbourne.

MS. KESSLER: Good norning, M. Hearing
Exam ner. Jordan Kessler on behalf of EOG

MR. CHAKALI AN: And are you nonitoring
t his?

MS. KESSLER: That's correct. Thank
you.

MR. CHAKALI AN: Have you had a chance
to review the exhibits?

MS5. KESSLER: | have. Hinkle sent them
several days ago, which | appreciate.

MR. CHAKALI AN: And are there any
obj ections?

MS. KESSLER: There are none.

MR. CHAKALI AN: Thank you.

Okay. Ms. McLean?

M5. MCLEAN. Thank you, M. Exam ner.

MR. JONES: Sorry. Blake Jones with
St ept oe & Johnson appeari ng on behal f of Sabi nal
Ener gy Operating.

MR. CHAKALI AN: M. Jones, have you
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seen the exhibits?

MR. JONES: Yes. We're just nonitoring
t he cases on behal f of Sabi nal.

MR. CHAKALI AN: Does that nmean that
there's no objections to any exhibit?

MR. JONES: Correct. No objections.

MR. CHAKALI AN: Okay. Thank you, sir.

Ms. McLean?

M5. MCLEAN. Thank you, M. Exam ner.
I n case nunber 24174, Mewbourne seeks an order pooling
all uncommitted interests in the Bone Spring formation
underlying a 320-acre, nore or |ess, standard
hori zontal spacing unit conprised of the south half,
north half of Sections 35 and 34, Township 20 Sout h,
Range 27 East, in Eddy County.

And Mewbourne seeks to dedicate the
unit to the Cripple Creek 35/34 Fed Com #613H wel | .

And then in case nunber 24175,
Mewbour ne is applying for an order pooling al
uncommitted interests in the Bone Spring formation
underlying a 320-acre, nore or |ess, standard
hori zontal spacing unit conprised of the south half,
south half of Sections 35 and 34, Township 20 Sout h,
Range 27 East, also in Eddy County.

And Mewbour ne seeks to dedicate this
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unit to the Cripple Creek 35/34 Fed Com #61H wel | .

The exhi bit packet submtted to the
Di vi sion for case nunbers 24174 and 24175 include an
Exhibit A, the land testinony of Ariana Rodrigues and
acconpanyi ng | and exhibits. And Ms. Rodrigues has
previously testified before the Division.

We have an Exhibit B, geol ogy testinony
of Charles Crosby. M. Crosby has al so previously
testified, and the exhibits attached to his testinony
I nclude a | ocation map, Subsea Structure map,
stratigraphic-cross section, and a production table of
wells in the 2nd Bone Spring and Wl fcanmp formati ons.

And then we have Exhibit C, the notice
testi nony, which includes a sanple notice letter sent
to the parties to be pooled; a chart setting out when
the letters were sent and when the returns were
received by our firm as well as copies of the
certified mail green cards and white slip returns; and
an Affidavit of Publication for February 8, 2024.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

And | ask that Exhibits A B, and C at
this point be admtted into the record in case nunbers
24174 and 24175, and that the cases be taken under

advi sement .
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MR. CHAKALI AN Okay. Let's start with
24174. Are there any objections to any of the
exhi bits? Not hearing any, Exhibits A, B, C are
admtted into evidence.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

M. MC ure?

MR. MCCLURE: M. Hearing Exam ner, |
don't have any questions, but they do have an
I ncorrect pool on their adm n checklist and C 102,
which they'll need to correct.

MR. CHAKALI AN: Do you know what they
need to change?

MR. MCCLURE: Correct. Yep.

MR. CHAKALI AN: No, I|'m asking you, can
you advi se her what to change on the C-102?

MR. MCCLURE: Onh, absolutely. | was
giving it a go.

Ms. McLean, it | ooks |ike currently
what you have | abeled is the -- or what you have
I ncluded is the Aval on Lower Bone Spring Pool, Pool
Code 3714, when in fact what should be included here
is the Aval on Bone Spring Pool Code 96381.

M5. MCLEAN. Ckay. So just no north,
and then a different code. The code 963817
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MR. MCCLURE: No north? Say that

again. |I'msorry. Say that one nore tine.
MS. MCLEAN. Sorry. | was just trying
to confirmit's -- sorry, not north -- it should be

just Aval on, not the Lower Bone Spring; correct?

MR. MCCLURE: Yes. | guess the
di fference between the two pool ed nanes is the absence
of it being a Lower Bone Spring Pool.

M5. MCLEAN: Right.

MR. MCCLURE: Instead, the correct pool
woul d be the entirety of the Bone Spring.

M5. MCLEAN: We can correct that.

MR. MCCLURE: Thank you.

MR. CHAKALI AN: Ms. McLean, how | ong do
you need to correct it?

MS. MCLEAN. | could send it in by
t omor r ow.

MR. CHAKALI AN: Okay. Tonorrow. So
we're going to | eave the record open in this case,
24174, until March 8th at 5 p.m for that corrected
C-102. O herwse this case wll be taken under
advi sement, M. MCure?

MR. MCCLURE: The pooling checklist as
wel |, pl ease.

MS. MCLEAN: And we wll submt an
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entire new exhi bit packet for these cases that include
revi sed checklist and C-102s.

MR. CHAKALI AN: Perfect. Thank you,
Ms. McLean.

Now, M. McClure, is this pool code
error and this checklist change going to affect the
next case, 757

MR. MCCLURE: Absolutely correct. The
exact sane change for the 175.

MR. CHAKALIAN: Okay. So let ne get to
that case and admt those into evidence. WII you
have any questions for Ms. MLean once she nmakes t hat
change?

MR. MCCLURE: | have no questions for
case 24175 either, M. Hearing Exam ner.

MR. CHAKALI AN: Okay. Thank you.

Are there any objections to Exhibits A,
B, and C being admtted into evidence? Not hearing
any, they are admtted.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

Ms. McLean, sane deadline for this
case?

MS. MCLEAN: Yes, that works,

M. Exam ner.
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MR. CHAKALI AN: Okay. And now we're
going to nove, it looks |like, to 24176 and 77?

MS. MCLEAN: Yes, M. Exam ner. Jackie
McLean of Hi nkle Shanor on behal f of Mewbour ne.

MR. CHAKALI AN: M. Jones?

Ms. McLean, do you know if M. -- oh,
there he is.

MR. JONES: Sorry. Blake Jones with
St ept oe & Johnson appearing on behal f of Sabi nal
Energy Operating, and we do not object to it by
affidavit.

MR. CHAKALI AN: Okay. And did you have
a chance to review the exhibits?

MR. JONES: We did.

MR. CHAKALI AN: And do you have any
obj ection to those exhibits?

MR. JONES: No objections.

MR. CHAKALI AN:  And, Ms. Kessler, are
you al so entered into this case?

MS. KESSLER: That's correct,
M. Hearing Exam ner. Jordan Kessler on behalf of OEG
Resources, Inc.

MR. CHAKALI AN: And any objections to
any of the exhibits in 76 and 777

MS. KESSLER: No, sir.
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MR. CHAKALI AN: Okay. Thank you.

Ms. McLean?

MS. MCLEAN. Thank you, M. Exam ner.
| n case nunber 24176, Mewbourne seeks to pool a
320-acre, nore or |less, horizontal spacing unit
conprised of the north half, north half of Sections 35
and 34, Township 20 Sout h, Range 27 East in Eddy
County. And these will be in the Wil fcanp formation,
and Mewbourne seeks to dedicate the unit to the
Cripple Creek 35/34 Fed Com 711H wel | .

And in case nunber 24177, Mewbourne is
seeking an order pooling all uncommtted interests in
the Wol fcanp formation underlying a 320-acre, nore or
| ess, standard horizontal spacing unit conprised of
the north half, south half of sections 35 and 34,
Townshi p 20 South, Range 27 East, in Eddy County. And
Mewbour ne seeks to dedicate that unit to the Cripple
Creek 35/34 Fed Com #716H wel | .

The exhi bit packet submtted to the
Di vision for case nunbers 24176 and 24177 include
Exhibit A, land testinony of Ms. Rodrigues and
acconpanyi ng | and exhibits; Exhibit B, the geol ogy
testi nony of Charles Crosby and his acconpanyi ng
geol ogy exhibits; and then Exhibit C, notice

testinony, which includes copies of the notice letter
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sent to the parties to be pooled, and all of the
supporting docunmentation to show that we sent out
those letters, as well as an Affidavit of Publication
for February 8, 2024.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

And at this point | ask that Exhibits
A, B, and C be admtted into the record in case
nunbers 24176 and 24177, and that the cases be taken
under advi senent.

M. Exam ner, you're nuted.

MR. CHAKALI AN: Thank you. | didn't
catch whether you said Ariana Rodrigues and Charl es
Crosby were accepted as experts by the Division
previously.

M5. MCLEAN. Yes, they have been,

M . Exam ner.

MR. CHAKALI AN: Okay. Thank you. Are
there any objections to Exhibits A, B, and C? Not
hearing any, they are admtted into evidence.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

M. MC ure?

MR. MCCLURE: M. Hearing Exam ner, |

have no questions for either of these cases, but | do
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have gui dance for Ms. MLean in regards to the pools.
M5. MCLEAN. Ckay. | was expecting
that. | was thinking it mght be the sane.
MR. MCCLURE: Well, I nean, it will be

little bit nore change | guess in the pool

Ms. McLean, the correct pool code should be pool code

96381.

M5. MCLEAN: 96381? That was the Bone
Spring --

MR. MCCLURE: ©Oh, | apologize. Let ne
back up. Yeah, | had ny Excel sheet on the wong
cell. | apologize. Let ne restate that. The correct

pool code is 97068. And that's going to be the Aval on

Wl f canp Sout hwest .
M5. MCLEAN. Ckay. So code

Aval on Wbl f canp Sout hwest Pool ?

VMR. MCCLURE: That 1s correct. And

that is for both cases 24176 and 24177.

M5. MCLEAN. Thank you, M.

MR. CHAKALI AN:  Ms. MclLean,
you be able to get these refil ed?

M5. MCLEAN: | can do that t

well. I'"lIl just do themall together.

MR. CHAKALI AN: Okay. Perfect. So is

It the same C-102 and the pooling checkli st

name. But ,

97068,

McCl ure.
when wi ||

onorr ow as

t hat needs
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to be updated?

M5. MCLEAN: That's correct,
M . Exam ner.

MR. CHAKALI AN: Okay. All right.
Let's go to 77. Are there any objections to Exhibits

A, B, and C? Not hearing any, they're admtted into

evi dence.
(Exhibit A Exhibit B, and Exhibit C
were received into evidence.)
| know M. MClure doesn't have any
guestions, so | think these cases will all be taken

under advi senent once you correct those two docunents.

M5. MCLEAN:. Thank you, M. Exam ner.

MR. CHAKALI AN: Thank you, Ms. MLean.

We're now noving on to nunmber 77 on our
docket, Tascosa Energy, 24181.

M5. MCLEAN:. Yes, M. Exam ner. Jackie
McLean with Hi nkl e Shanor on behalf of Tascosa.

MR. CHAKALI AN:  Wonderful. Please
proceed.

M5. MCLEAN: | think there's a --

MR. BRUCE: M. Exam ner, Jim Bruce,
filed an entry of appearance for Mewbourne G| Conpany
in this matter, and I do not object to the matter

proceedi ng by affidavit.
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MR. CHAKALI AN: Have you had a chance
to review the exhibits?

MR. BRUCE: Yes.

MR. CHAKALI AN: Are there any
objections to any of the exhibits?

MR. BRUCE: No.

MR. CHAKALI AN: Okay. Wonderful.

Ms. McLean?

M5. MCLEAN. Thank you, M. Exam ner.
I n case nunber 24181, Tascosa seeks approval of the
KONG Del aware State Exploratory unit, which is a
voluntary unit consisting of 473.98 acres of State
| and situated in Lots 1 though 4 in the east half,
nort hwest quarter of Section 19, Township 21 Sout h,
Range 26 East; and Lots 1 through 4 in the east half
sout hwest quarter of Section 30, Township 21 Sout h,
Range 26 East, in Eddy County.

And the unitized interval is the

Del aware Sands formation at a stratigraphic equival ent

of between 2,270 feet and 4, 475 feet.

And Tascosa has obtained prelimnary
approval fromthe State Land Ofice of the unit
agreenment and has net with all the working interest
owners to obtain the approval necessary so that

Tascosa can provide efficient control of unit
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operations. And the unitized operation and managenent
of the unit area is in the best interests of
conservation, the prevention of waste, and the
protection of correlative rights.

Tascosa has submtted the foll ow ng
exhibits to the Division in case nunber 24181.

Exhibit A which is the land testinony of John Shoberg
and attached exhibits, which include the unit
agreenent and the prelimnary approval fromthe State
Land Office. And M. Shoberg has previously testified
as an expert in land matters before the Division.

Exhibit B, the geology testinony of
Hel der Alvarez and attached geol ogy exhibits. He has
al so previously testified as an expert in geol ogy
before the Division, and his geol ogy exhibits include
a unit type log, a regional |ocator nmap, a
cross-section | ocation map, a stratigraphic
cross-section, and a Subsea Structure map.

And then we have Exhibit C, which is a
little overkill than what's necessary for this case,
because we do have all the voluntary agreenent from
the interest owners. But we have notice testinony,
whi ch includes the sanple notice |letter sent to the
parties, a chart setting out when the letters were

sent and when the returns were received, copies of the
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certified mai|l green cards and white slip returns, and
an Affidavit of Publication for February 16, 2024.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

And unl ess there are questions, | ask
that Exhibits A, B, and C be admtted into the record
I n case nunber 24181, and that the case be taken under
advi senent .

MR. CHAKALI AN: Okay. |In case 24181 we
have Exhibits A, B, and C. Are there any objections?
Not hearing any, they're admtted into evidence.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

M. MC ure?

MR. MCCLURE: M. Hearing Exam ner, |

do have a few questions, but | believe Ms. MLean
shoul d be able to answer them and | -- | don't
bel i eve.

M5. MCLEAN. Ckay. And if we need
the -- M. Shoberg and M. Alvarez are on the line for
guestions if necessary.

MR. MCCLURE: Okay. Thank you. And,
of course, if you believe they're nore appropriate,
then we can get them swore in and they can answer the

question, of course.
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M5. MCLEAN. Ckay. | can try and
answer them for you, M. MC ure.

MR. MCCLURE: They're real
straight -- well, anyway. Exhibit -- | guess it's
| abeled A3. It's a letter -- or an emnil, excuse ne,
fromM. Lankin with the State Land O fice.

MS. MCLEAN: Yes.

MR. MCCLURE: It references that an |
guess nore official approval |letter may have been
signed at the beginning of this week. Has that now
occurred, and do you have that available to submt to
the Division?

M5. MCLEAN:. We did not have that
avai l able. They hadn't done it yet, which is why we
i ncluded this email as the prelimnary approval. |
believe they're still awaiting that final, you know,
|l etter with the seal on it fromthe State Land O fi ce.

MR. MCCLURE: Has any conmmuni cati ons
been nade that would | ead you to believe that this
|l etter is no longer valid. | mean, this approval is
still comng; is that correct?

M5. MCLEAN. That's correct,

M. MC ure.
MR. CHAKALI AN: Ms. McLean, would your

| andman have additional information?
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M5. MCLEAN. He's been the one emmiling
with the State Land Ofice. |'m happy to have him
come on and offer information.

MR. CHAKALIAN:. | think so. | prefer
that. So let's get himsworn in.

Can you turn your canera on, sir?

MR. SHOBERG. Yes, |I'mtrying right now

to -- there we go.

MR. CHAKALIAN: All right. | can't see
you. | see your nane.

MR. SHOBERG Can you see nme now?

MR. CHAKALI AN: No. Now | can, yes.

MR. SHOBERG. Okay.

MR. CHAKALI AN:  Ckay.

M. Cogswell ?

THE REPORTER: The wi tness, please
rai se your right hand.
VWHEREUPOQN,

JOHN SHOBERG,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE REPORTER: Thank you.

MR. CHAKALI AN: M. MC ure?

MR. MCCLURE: |I'msorry, M. Hearing
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Exam ner. Did you say ny nane just now?

MR. CHAKALIAN: | did. Wuld you Ilike
to ask the questions of this witness who's been sworn
i n?

MR. MCCLURE: Oh, yes. GCkay. Thank
you, M. Hearing Examner. | wll.

EXAM NATI ON
BY MR, MCCLURE:
Q M. Shoberg? Hopefully | didn't butcher
your nane too bad?
A That's it.
Q Thank you. Sounds good. Have you received
any further conmmunication fromthe State Land O fice

that would indicate otherwi se that you' re soon to seek

approval ?

A No, as far as we're concerned, it's noving
al ong just as the email i ndicates.

Q Okay. So the answer is not received any

di verse communi cation in regards to this letter then?

A Correct.

Q Ckay. Thank you. And you can probably
answer this next question for ne as well. In regards
to the three notices that were sent out, this does
i nclude all the working interest and m neral interest

owners; correct?
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A Correct.
Q For confirmation, is it also correct that
Tascoso has already submtted three APDs for wells in

this unit?

A Yes, | believe so. Qur engi neer does those,
but from nmy understandi ng they've -- they've been
subm tted.

Q Ckay. But you are currently in
communi cations with the Division in regards to the
approval of them is that correct?
A Correct.
Q Ckay. Thank you.
MR. MCCLURE: No further questions,
M . Hearing Exam ner.
MR. CHAKALI AN: Thank you, M. Shoberg.
THE W TNESS: Thank you.
MR. CHAKALI AN:  Thank you.
M. MCure, can this case be taken
under advisenent with the information you have?
MR. MCCLURE: Yes, | believe so.
MR. CHAKALI AN: Okay. Ms. MLean?
M5. MCLEAN. Thank you, M. Exam ner.
Not hing el se in this case.
MR. CHAKALI AN: Okay. Thank you.
M5. MCLEAN:. Thank you.
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MR. CHAKALI AN.: We're now calling
nunmber 78 on our docket, 24186, Marathon O | Perm an

MS. BENNETT: Good norni ng,

M. Exam ner. Deana Bennett on behalf of Marathon QG|
Perm an, LLC.

MR. CHAKALI AN: Good norning. Are
there any other entries of appearance?

MS. BENNETT: Yes.

M5. KESSLER: Good norning. Jordan
Kessl er on behal f of EOG

MR. CHAKALI AN Okay. Wonderful. And
you know what questions |I'm going to ask you,

Ms. Kessler; right?

MS5. KESSLER: That's correct. W're
just nonitoring this case, so no objection to the
exhi bits.

MR. CHAKALI AN:  Wonderful. Thank you.

Ms. Bennett?

MS. BENNETT: Thank you very nmuch. So
in this case, Marathon is seeking to pool uncommtted
m neral interests in a standard 320-acre hori zontal
spacing unit conprised of the east half, west half of
Sections 15 and 22, Township 22 South, Range 32 East,
in Lea County. And this spacing unit will be
dedicated to the Frizzle Fry 502812.
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And on Tuesday we subm tted exhibits.
And our exhibits include the usual exhibit materials.
Tab A is the Conpul sory Pooling Checklist; Tab B is
the Affidavit of Ryan Gyll enband who has previously
testified before the Division, and his credentials
have been accepted as a matter of record. And behind
his affidavit are the usual |and exhibits including a
|ist of parties being pooled, which is in Exhibit B3.

Tab Cis the affidavit of Elizabeth
Scully, a geol ogi st for Marathon who's previously
testified before the Division, and her credentials
have been accepted as a matter of record. And we've
I ncl uded the usual geol ogy exhibits as well.

And then finally, Tab Dis a
decl aration fromnyself attesting to notice being
mai l ed and tinmely published. So with that, | would
ask the adm ssion of Exhibits in Tab A through D and
their subparts in case 24186.

(Exhibits A through D were marked for

I dentification.)

MR. CHAKALI AN: Are there any
objections? Not hearing any, Tab A, B, C, D are
admtted into evidence.

(Exhibits A through D were received

I nto evi dence.)
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No questions, M. Hearing

MR. CHAKALI AN: Ms. Bennett,

M. MC ure?

MR. MCCLURE
Exam ner.
wll be taken under advi senent.

present ati on.

VS.
MR. CHAKALI AN: Ckay. We have 24189,

BENNETT:

Mewbour ne O | Conpany.

M.
VR.

Bruce, i

BRUCE

Bruce here for Mewbour ne.

MR. CHAKALI AN: Okay. Are there any
ot her parties that have entered an appearance?

MS.

KESSLER

Thank you very

s that you?

Sorry, M. Exam ner. Jim

Good nor ni ng.

Kessl er on behal f of EOG Resources.

MR. CHAKALI AN:  Good norni ng.

obj ections to the

IVS.
VR.
M .
VR.

conbined with the

exhi bits?

KESSLER

No, sir.

CHAKALI AN:  Thank you.

Bruce?
BRUCE:

next case

M. Exam ner, thi
, 24190.

MR. CHAKALI AN:  Okay.

VR.

BRUCE:

May | proceed?

Thank you for your

this case

much.

Jor dan

Any

s can be
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MR. CHAKALI AN:  Yes, please.

MR. BRUCE: Ckay. M. Exanminer, in the
first case, 189, Mewbourne seeks to force pool the
south half, north half of Section 8, and the south
hal f, north half of Section 9, 22 South, 27 East, to
force pool the Bone Spring formtion.

In the second case, 190, they seek to
pool the north half, south half of both Sections 8 and
9, sanme township and range, for the Bone Spring.

The exhi bit packages are al nost
identical, so I'lIl just go through the 189 exhibit
package briefly. Exhibit 1 in each package is the
pool i ng checkli st.

Exhibit 2 is the Self-Affirnmed
St atenment of Carson Cullen, the | andman, who has
previously been qualified by the Division as an
expert, and it contains the usual information: the
| and plats, the interest ownership, the tracts of |and
i nvolved. And | did have problenms with one of
the -- | think it's about page 12 in part 1 of each
exhi bit package, but | finally was able to correct
t hat yesterday.

And Exhi bit 2B contains the proposal
| etter and the AFE for each well. You can see the

proposal letter was dated 14 nonths ago, and so there
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have been plenty of discussions anong the parties. So
it's getting -- it's not only these two wells.
They're | ooking at full devel opnent eventually in both
t he Bone Spring and the Wol fcanp of all of Sections 8
and 9. And you can see that APDs have been issued on
both wells, they're in the Castra [ph] Bone Spring
pool s.

Exhibit 3 is the Affidavit of Tyler
Hll, the geol ogist, who has been previously qualified
by the Division as an expert. And his exhibits
contain the usual structure map and cross-section. As
you can see from Exhibit 3B, the structure map, there
are a nunber of proposed wells out here. But in just
the i nmedi ate area, there have been no second Bone
Spring Wells drilled. But M. Hill does address in
his affidavit that based on nore regional information,

| aydown units are the preferred orientation.

When you nove on, you'll get to
Exhibit -- oh, and Exhibit 3C contains the horizontal
drilling plans for the wells.

Exhibit 4 is nmy affidavit of mailing
with subpart 4A being the notice letter which, at the
end of it, also contains the certified notice
spreadsheet giving the status of the mailings for

everyone.
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Exhibit 5 -- about a half a dozen
peopl e never returned the green cards -- but Exhibit 5
is the Affidavit of Publication which was tinely
publ i shed and gives constructive notice to all those
who did not return green cards.

And then Exhibit 6 in each package is
the application and proposed notice. It only took ne
three attenpts, but | think I got everything to the
Division that it needed.

(Exhibits 1 though 6 were marked for

i dentification.)

So | would nove the adm ssion of
Exhibits 1, 2 plus subparts, 3 plus subpart, 4 plus
subpart, 5, and 6 in each exhibit package, and ask
that the matters be taken under advi senent.

MR. CHAKALI AN: Okay. Thank you,

M. Bruce. W're dealing with the exhibit Iist,
second revised, filed yesterday at 6 p. m

approxi mately. W have your exhibits. Are there any
obj ections? Not hearing any, your Exhibits 1, 2, 3,
4, 5, 6 are admtted into evidence.

(Exhibits 1 through 6 were received

I nto evi dence.)

M. MC ure?

MR. MCCLURE: Thank you, M. Exam ner.
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M. Bruce, just to confirm the only
change in the latest revision is just the inclusion of
the corrected spreadsheet page; is that correct?

MR. BRUCE: That is correct, sir.

MR. MCCLURE: Okay. | think you said
that, but | was just --

MR. BRUCE: And I'msorry. | get stuff
In certain formats fromny client that just don't
print up well on ny conputer, and | was able to renedy
t hat about five o'clock yesterday. And then | had
trouble uploading it to the Division's site, and
that's why it was so |ate.

MR. MCCLURE: We ended up with it in
the end | guess. Okay. |'mspecifically -- let ne
rotate ny pages back around. |'m specifically |ooking
at the exhibits for case 24189, on page 9 of 21 it
says in the little corner.

MR. BRUCE: Okay.

MR. MCCLURE: On this tract ownership,
it has pretty nuch all of the interest owners not
broke out, but instead just listed as a part of a 36
and sim | ar change percent. What is the reason,
guess, for leaving -- or is there a reason for of
having |l eft themas a conglonerate | guess?

MR. BRUCE: Well, these cases were
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first filed in |ate Decenber/early January,

originally set up as a non-standard spaci ng

and it was

unit. And

that's what this dates from the two pages that you're

| ooki ng at.

And the reason for it was the title

exam was not totally done yet. And so | bugged ny

client several weeks ago and said that we need

sonet hing better. And so that page 12, the

spreadsheet, was the result of that nore detail ed

exam nati on.

MR. MCCLURE: Okay. Now, a question |

have. This area here that's on this page 9

of 21

seens to be included within the boundaries of what's

covered in the spreadsheet on page 11; is that

correct?

MR. BRUCE: Correct.

MR. MCCLURE: Now, | guess ny further

guestion to that is there seens to be interest owners

on this table, it doesn't tell us how nuch i nterest

they own, that are not included in the spreadsheet

that's on page 11. Do we have a reason for

t hat ?

MR. BRUCE: | believe that in the

interim-- like | said, this case was first
wel | proposal in this matter was first sent

14 nonths ago, and | believe certain people

-- the
out about

have
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| eased or commtted their interests to the |arger
parties in here, such as Mewbourne, Oxy, EOG and sone
of the others. But if you want, | can inquire and |
can maybe just send an email telling you why that is.

MR. MCCLURE: Well, essentially what ny
concern is is based off that answer, then it would
seemthat you're likely no |onger pooling sone of
t hese persons, and yet they're still -- 36 percent
seens to be your list of parties that you're w shing
to pool.

MR. BRUCE: | understood where you were
going with that, and I wll find that out and let you
know. And then if, God forbid, a supplenental exhibit
package -- if it's necessary, | wll do so.

MR. MCCLURE: Yeah, | think we're
definitely going to need sonething because, | nean,
obviously, it's fine if agreenents are reached after
an order is issued -- excuse ne, before an order is
| ssued and you're no | onger needing to pool a person.
But my concern is if you do have to pool any of these
people, we don't have their interest. Essentially,
we'd have to cone up with that.

Okay. Also, and | apol ogi ze for any
confusion to Mewbourne on this 'cause it does | ook

i ke he was approved, it was approved in the incorrect
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pool. So we're going to need to also correct that.
And I'Il also reach out to Mewbourne and | et them know
in regards to this approved APD, because they need to
correct that as well.

MR. BRUCE:. What is the pool, sir?

MR. MCCLURE: The pool for both of
t hese cases, that being 24189 and 24190, is going to
be pool code 97755. And that's the Esperanza Bone
Spring. |'m probably m spronouncing it.

MR. BRUCE: Okay. Yeah, |'ve dealt
with that pool before.

MR. MCCLURE: Thank you, sir.

No further questions, M. Hearing
Exam ner.

MR. CHAKALI AN: So, M. Bruce, what
docunents are you going to be correcting?

MR. BRUCE: The C-102, and these two
exhi bit packages, and then | wll provide data. |
think M. MClure, and | was aware of this, but just
barely until | got this page 12 spreadsheet -- or page
11, whatever it is. The people |listed on pages --

| think you said 9 and 10, M. MC ure?

-- sonme of those people -- not all of
them but sonme of those people are no longer listed in

t he col ored spreadsheet followng that. And so
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M. MCure wants to know which parties are not being
pool ed.

MR. CHAKALI AN: Okay. So when woul d
you be able to get us the correct data?

MR. BRUCE:. | think by tonorrowis too
sinple -- or too quick. If | could have until say
Wednesday, just to nmake sure, because |'ve got to
contact the |l andman and make -- |'ve got to email him
and make sure that everything is corrected.

And if | can't get -- M. MCure said
he'd reach out to Mewbourne to have them correct the
pool on the approved APD for these wells, and |
mght -- | don't knowif | wll be able to get
corrected C-102s by that date, in which case |'d
sinply have to manual |y change the ones | previously
filed. But if I could have until next Wdnesday, |
would really appreciate it, sir.

MR. CHAKALI AN:  Ckay.

So, M. MClure, does he also need to
correct the checklist |ike Ms. McLean is correcting?

MR. MCCLURE: That is correct.

MR. BRUCE: Oh, yes.

MR. CHAKALI AN Okay. So, M. Bruce,
pl ease correct the checklist as well as the C-102.

MR. BRUCE: Absol utely.
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MR. CHAKALIAN: All right. And we're
going to leave this record open until March the 13th
at 5 p.m to accept these corrected docunents.

t hi nk we now al ready have one, two, three exhibit
packets already. So | think you should |abel this
| ast, hopefully, as the third revised.

MR. BRUCE: | will.

MR. CHAKALI AN:  Okay.

M. MCure, can we take these two
cases -- | haven't done 90 yet with the exhibits, but
can we take these two cases under advisement if this
I nformation is corrected?

MR MCCLURE: |I'd say it's a little bit
nore of a gray area than on the adm n checklist --

MR. CHAKALIAN. M. MClure --

MR. MCCLURE: | was going to say with
t he understanding that -- oh, go ahead.

MR. CHAKALIAN: M. MCure, then if
it's a gray area, why don't we | eave the record open
and conme back and finish this hearing on another day.

MR. MCCLURE: That would be the nore
conservative approach.

MR. CHAKALI AN: Okay. Let's do that.

M. Bruce, what we're going to do is we

wll continue this -- well, of course, you're going to
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have to file the continuances. W'Ill continue this to
t he next docket so that you can get your information
straight on these exhibits. And then what we'll do
Is -- let's take a | ook at sonething here. The next
docket is the 21st of March. Whuld you be ready by
then? That's two weeks fromnow. Wuld you be ready
by then, M. Bruce?

MR. BRUCE: Yes, sir.

MR. CHAKALI AN:  You woul d be. Okay.
So we won't take this under advisenent, and we'l]|
| eave the record open. W're going to come back on

the 21st of March to finish these two cases up.

Now, M. MClure, you're not going to

be the technical exam ner at that point, wll you?
MR. MCCLURE: | will not be, but ny
intent will be to communicate with the technical

exam ner that is.

MR. CHAKALI AN: Okay. So you'll be
able to review the exhibits, and then any questions
you mi ght have you'll pass on?

MR. MCCLURE: Yes, sir. That is
definitely ny intent.

MR. CHAKALI AN:  Okay. All right. Very
good.

Sheil a, when he files continuances, can
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we nove these two cases to the March 21st docket to
finish the nonth?

MS. APODACA: Yes, there's room for
t hem

MR. CHAKALI AN: Onh, excellent.

Okay. M. Bruce, that's what we're
going to do. Let nme enter into evidence your exhibits
I n case 24190. | haven't done that yet. |'m | ooking
at the second revised exhibit list. W have Exhibits
1 through 6. Are there any objections? Not hearing
any, these exhibits are entered in the evidentiary
record, and we will see you on March 21st to concl ude
these two hearings.

(Exhibits 1 through 6 were received

I nto evi dence.)

MR. BRUCE: Thank you very nuch.

MR. CHAKALI AN:  Thank you.

Okay. Let us continue. Devon Energy.
Looks |i ke we have four cases, 24191 through 94.
Entry of appearance?

MR. FELDEWERT: Good norni ng,

M. Chakalian, M. MC ure. M chael Feldewert with
the Santa Fe office of Holland & Hart appearing on
behal f of the applicant, Devon Energy Production.

MR. CHAKALI AN: Excellent. And I don't
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see any other parties entered. Do you know of any?

MR. FELDEWERT: | am not aware of any.

MR. CHAKALI AN: Okay. Wonderful. Are
you ready to proceed?

MR. FELDEWERT: Yes, sir.

MR. CHAKALI AN: Okay. Please go ahead.

MR. FELDEWERT: So in these
consol i dated cases, Devon seeks to create four standup
spacing units in the Bone Spring underlying Section
16, Township 23 South, 31 East, for their 1-mle Cat
I sland wells. Each case seeks to pool the interest
held by Oxy Y-1 Conpany. And you'll see that the
heari ng packets in each of the four cases are
basically the sanme because you get a single state
| ease involved, city ownership is conmmon.

Each hearing packet has the
application, it has the conpul sory pooling checklist.
Each packet has the Self-Affirmed Statenent of Aaron
Young, who is a |landman that has previously testified
before the Division, who has provided with his
statenent the C-102 for each case, the tract ownership
I nvol ved for each case, a sanple of the well proposal
| etter, and the AFEs, and then his chronol ogy of
contacts.

Exhibit Bis the Self-Affirmed
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Statenent of Josh O Brien, who is a geol ogi st who has
| i kewi se previously testified before this division.
He provides with his Self-Affirmed Statenent a general
| ocation map, a Subsea Structure map, and then a
structural cross-section.

Exhibit Cis ny statenent of notice to
Oxy, and we included an Exhibit D, as in David, which
Is an Affidavit of Publication, because the postal
report, for whatever reason, says that the notice is
still in transit to an address that | know i s good.

So with that, | would nove the
adm ssion into evidence of Exhibits A B, C, and D,
along with all the sub-exhibits, in each of these four
cases, and ask that they be taken under advi senent.

(Exhibits A through D were marked for

i dentification.)

MR. CHAKALI AN: Okay. Thank you,
M. Feldewert. Let's start with 24191. Are there any
obj ections to these exhibits? Not hearing any, your
Exhibits A, B, C, and D are admtted i nto evidence.

(Exhibits A through D were received

I nto evidence.)

M. MC ure?

MR. MCCLURE: M. Hearing Exam ner, |

have no questions for any of these four cases.
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MR. CHAKALI AN: Okay then, let's get
all of these exhibits entered and we'll be done.

So this case will be taken under
advi sement, M. Fel dewert.

And now we go to nunber 92. And we
have simlar exhibits; A B, C, D. Are there any
objections? Not hearing any, they are admitted into
evi dence, and this case is taken under advisenent.

(Exhibits A through D were received

I nto evi dence.)

Let's nove to 93. Are there any
objections to Exhibits A, B, C, and D? Not hearing
any, these exhibits are entered into evidence, and
this case is taken under advi senent.

(Exhibits A through D were received

I nto evi dence.)

And finally, 94. W have Exhibits A,
B, C, D. Any objections? Not hearing any, these are
admtted into evidence, and this case is taken under
advi senent .

(Exhibits A through D were received

I nto evidence.)

And that concludes the hearings of the
O | Conservation Division. Thank you very nuch.

MR. FELDEWERT: Thank you,
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M. Chakalian for powering through today.
get better.

| hope you

MR. CHAKALI AN: Thank you very nuch. |

appreciate it.
(Wher eupon, at 10:18 a.m,

proceedi ng was concl uded.)

t he
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CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedings were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that I amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

outcone of this action. :ﬁ%éééﬁy

JAMES COGSWELL

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, LISA QU METTE, do hereby certify that
this transcript was prepared fromthe digital audio
recording of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedings to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

ot herwise interested in the outconme of this action.

Goi Ouinitle

LI SA OUI METTE
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