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CASE NO. 24337

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

EXHIBITS — Part [

I Pooling Checklist

2 Landman’s Affidavit
2-A: C-102s
2-B:  Tract Map and Ownership Lists
2-C:  Summary of Communications and Proposal Letter
2-D: AFEs
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COMPULSORY POOLING

APPLICATION CHECKLIST

ALL INFORMATION IN THE

APPLICATION MUST BE

SUPPORTED BY SIGNED

AFFIDAVITS

Case: 24337 APPLICANT'S RESPONSE

Date: April 4, 2024

Applicant Mewbourne Oil Company

Designated Operator & OGRID

(affiliation if applicable) Mewbourne Oil Company/OGRID 14744

Applicant's Counsel: James Bruce

Case Title: Application of Mewbourne Oil Company for Compulsory Pooling, Lea
County, New Mexico

Entries of

Appearance/Intervenors:

Well Family Red Hills West Bone Spring wells

Formation/Pool

Formation Name(s) or Vertical Bone Spring

Extent:

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring formation, limited to depths from the top of the First Bone
Spring Sand to the base of the Bone Spring formation

Pool Name and Pool Code: Wildcat; Lower Bone Spring/Pool Code 97903

Well Location Setback Rules: Statewide Rules

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 640 acres

Building Blocks: 320 acres

Orientation: South-North

Description: TRS/County W/2 §15 and W/2 §22, Township 26 South, Range 32 East, NMPM, Lea
County

Standard Horizontal Well

Spacing Unit (Y/N), If No,

describe and is approval of non- l

standard unit requested in this EXHIBIT

application?

Other Situations

Depth Severance: Y/N. If yes, Yes. The depths from the top of the Bone Spring to the top of the First

description Bone Spring Sand have different ownership than the depths below the
top of the First Bone Spring Sand.
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Proximity Tracts: If yes,
description

Yes. The Red Hills West 22/15 Fed. Com. Well No. 502H and Red Hills
West 22/15 Fed. Com. Well No. 573H described below are proximity
tract wells.
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Proximity Defining Well: if yes,
description

Applicant's Ownership in Each
Tract

Exhibit 2-B

Well(s)

Name & API (if assigned),
surface and bottom hole
location, footages, completion
target, orientation, completion
status (standard or non-
standard)

Add wells as needed

Well #1

Red Hills West 22/15 Fed. Com. Well No. 521H

API No. 30-025-51120

SHL: 250 FSL & 1430 FWL §22

BHL: 100 FNL & 420 FWL §15

FTP: 100 FSL & 420 FWL §22

LTP: 100 FNL & 420 FWL §15

Second Bone Spring/TVD 10521 feet/MD 20920 feet

Well #2, etc.

Red Hills West 22/15 Fed. Com. Well No. 571H

API No. 30-025-Pending

SHL: 250 FSL & 1450 FWL §22

BHL: 100 FNL & 460 FWL §15

FTP: 100 FSL & 460 FWL §22

LTP: 100 FNL & 460 FWL §15

Third Bone Spring Shale/TVD 11013 feet/MD 21390 feet

Red Hills West 22/15 Fed. Com. Well No. 502H
APl No. 30-025-Pending

SHL: 250 FSL & 1470 FWL §22

BHL: 100 FNL & 1280 FWL §15

FTP: 100 FSL & 1280 FWL §22

LTP: 100 FNL & 1280 FWL §15
Second Bone Spring/TVD 10251 feet/MD 20370 feet

Red Hills West 22/15 Fed. Com. Well No. 524H

APl No. 30-025-50993

SHL: 250 FSL & 1510 FWL §22

BHL: 100 FNL & 2220 FWL §15

FTP: 100 FSL & 2220 FWL §22

LTP: 100 FNL & 2220 FWL §15

Second Bone Spring/TVD 10555 feet/MD 20920 feet

Released to Imaging: 4/3/2024 8:06:07 AM



Received by OCD: 4/3/2024 6:08:19 AM

Red Hills West 22/15 Fed. Com. Well No. 574H

API No. 30-025-51121

SHL: 250 FSL & 1530 FWL §22

BHL: 100 FNL & 2260 FWL §15

FTP: 100 FSL & 2260 FWL §22

LTP: 100 FNL & 2260 FWL §15

Third Bone Spring Shale/TVD 11018 feet/MD 21390 feet

Red Hills West 22/15 Fed. Com. Well No. 573H

APl No. 30-025-Pending

SHL: 250 FSL & 1490 FWL §22

BHL: 100 FNL & 1360 FWL §15

FTP: 100 FSL & 1360 FWL §22

LTP: 100 FNL & 1360 FWL §15

Third Bone Spring Shale/TVD 11018 feet/MD 21390 feet
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Horizontal Well First and Last See above
Take Points

Completion Target (Formation, See above
TVD and MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ | $800

Justification for Supervision
Costs

Exhibit 2, page 2

Requested Risk Charge

Cost plus 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit 5
Proof of Mailed Notice of

Hearing (20 days before hearing) | Exhibit 4
Proof of Published Notice of

Hearing (10 days before hearing) | N/A
Ownership Determination

Land Ownership Schematic of

the Spacing Unit Exhibit 2-B
Tract List (including lease

numbers and owners) Exhibit 2-B

If approval of Non-Standard
Spacing Unit is requested, Tract
List (including lease numbers
and owners) of Tracts subject to
notice requirements.

Pooled Parties (including
ownership type)

Exhibit 2-B; Working Interest Owners

Unlocatable Parties to be Pooled

No
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Ownership Depth Severance
(including percentage above &
below)
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Joinder

Sample Copy of Proposal Letter

Exhibit 2-C

List of Interest Owners (i.e.
Exhibit A of JOA)

Exhibit 2-B

Chronology of Contact with
Non-Joined Working Interests

Exhibit 2-C

Overhead Rates In Proposal
Letter

Cost Estimate to Drill and
Complete

Exhibit 2-D

Cost Estimate to Equip Well

Exhibit 2-D

Cost Estimate for Production
Facilities

Exhibit 2-D

Geology

Summary (including special
considerations)

Exhibit 3

Spacing Unit Schematic

Exhibits 2-A, 3-B, and 3-C

Gunbarrel/Lateral Trajectory
Schematic

Exhibits 3-B and 3-C

Well Orientation (with
rationale)

South-North; Exhibits 3, 3-A, and 3-C

Target Formation

Bone Spring

HSU Cross Section

Exhibits 3-D and 3-E

Depth Severance Discussion

Forms, Figures and Tables

C-102 Exhibit 2-A

Tracts Exhibit 2-B

Summary of Interests, Unit

Recapitulation (Tracts) Exhibits 2-B
General Location Map (including

basin) Exhibit 3-A

Well Bore Location Map Exhibit 2-A

Structure Contour Map - Subsea
Depth

Exhibits 3-B and 3-C

Cross Section Location Map
(including wells)

Exhibits 3-B and 3-C

Cross Section (including Landing
Zone)

Exhibits 3-D and 3-E

Additional Information
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Special Provisions/Stipulations
CERTIFICATION: | hereby certify
that the information provided

in this checklist is complete and
accurate. ;

Printed Name (Attorney or Party
Representative): James Bruce
Signed Name (Attorney or Party

A gy
Representative): Q/////MM 6W

Date: April 2, 2024
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL

COMPANY FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO. Case No. 24337

SELF-AFFIRMED STATEMENT OF HUDSON BRUNSON

Hudson Brunson deposes and states:

1. I am a landman for Mewbourne Oil Company (“Mewbourne”), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. The purpose of this application is to force pool working interest owners into the
Bone Spring horizontal spacing unit described below.

3. The interest owners being pooled have been contacted regarding the proposed
wells but have simply refused to voluntarily commit their interests to the wells.

4. In this case Mewbourne seeks an order pooling all uncommitted mineral interest
owners in the Bone Spring formation, limited to depths from the top of the First Bone Spring
Sand to the base of the Bone Spring formation, underlying a proximity tract spacing unit
comprised of the W/2 of Section 15 and the W/2 of Section 22, Township 26 South, Range 32
East, N.M.P.M., Lea County, New Mexico. Applicant proposes to drill the following wells to
depths sufficient to test the Bone Spring formation:

(a) the Red Hills West 22/15 Fed Com. Well Nos. 521H, 571H, and 502H, with first take
points in the SW/4SW/4 of Section 22 and last take points in the NW/4NW/4 of Section
15; and

(b) the Red Hills West 22/15 Fed Com. Well Nos. 524H, 574H and 573H, with first take

points in the SE/4SW/4 of Section 22 and last take points in the NE/4ANW/4 of Section
15

5 C-102s for the wells are marked as Exhibit 2-A. Land plats and information on
the parties being pooled, and their interests, are set forth in Exhibit 2-B.

6. Exhibit 2-C contains a summary of communications with the uncommitted party,
and a copy of the proposal letter sent to the interest owner.

AFEs for the wells are marked Exhibit 2-D. The costs in the AFEs are fair and reasonable
for wells of this depth and length in this area of Lea County.
EXHIBIT 2
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7. Mewbourne has made a good faith effort to locate or obtain the voluntary joinder
of the working interest and mineral owners in the proposed wells.

8. Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable to the
rates charged by other operators for wells of this type in this portion of Lea County. They are
also the rates set forth in the Joint Operating Agreement for the well unit. Mewbourne requests
that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

9. Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

10.  Applicant requests that it be designated operator of the wells.

11.  The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

12.  The granting of this application is in the interests of conservation and the
prevention of waste.

I understand that this Self-Affirmed Statement will be used as written testimony in these
cases. I affirm that my testimony in paragraphs 1 through 12 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.

April 2, 2024 /s/ Hudson Brunson/
Date Hudson Brunson
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District

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District III

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505
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Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[CJ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

: | APLNumber '2Pool Code 3 Pool Name

%-0 51129 77903 //(/I/O/m/?{/ﬂw&@ megﬁf/n*/ e
4Property Code 5Property Name 6 Well Number

RED HILLS WEST 22/15 FED COM 521H
OGRIWI# 8 Operator Name 9Elevation
l '} 7 MEWBOURNE OIL COMPANY 3137
"*Surface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County

N 22 26S 32E 250 SOUTH 1430 WEST LEA
"' Bottom Hole Location If Different From Surface

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

D 15 26S 32E 100 NORTH 420 WEST LEA
IZéediCJdacres 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

D) S 89°31'43" W 2666.44° {E% S 8930'47" W 2664.23°
) |
o 100 | X 7OPERATOR CERTIFICATION
: B' H' I I 2 GEODETIC DATA I hereby certify that the information contained herein is true and complete
X 420’ | X NAD 83 GRID — NM EAST
o © .
N | | I M SURFACE_LOCATION “her
W B — F.
@ .| ___...&, [ ] .Lu N: 372218.6 — E: 747923.7 ding
¥ | | | Q LAT: 32.0215572" N
N B LONG: 103.6667511° W 0 Iis
S : | ; S EXHIBIT
QS rking
BOTTOM HOLE
2 | | | ® N: 382560.1 — E: 746857.4 :
r———t————75-——— 4+ — — — — LAT: 32.0500020° N
| —I. i -I_ ©). LONG: 103.6699867° W
J | | | 9
3 | | ¥ CORNER DATA
X N
$ | : | S NAD 83 GRID — NM EAST Stgaats Dot
y L N W A: FOUND BRASS CAP "1939”
S === | =iy :— =i = S .§ N: 371957.0 — E: 746496.0 Printed Name
J | | | = B: FOUND BRASS CAP "1939"
) ' | | ] N: 377307.0 — E: 746453.5
' E-mail Address
%) | | ] C: FOUND BRASS CAP "1939"
\S-89:26'50" W 2666.78" © S 8933°05" W 2662.72° N: 379985.7 — E: 746447.0
| : e, D: FOUND BRASS CAP "1939" '*SURVEYOR CERTIFICATION
| : | L N: 382656.6 — E: 746437.1 I hereby certify that the well location shown on this
N ’ ST
| | ’ N E‘ Fsosuzr‘ga??‘*fs E?A;4911§§.90 plat was plotted from field notes of actual surveys
W 2
L [P I S| | made by me or under my supervision, and that
_{ ‘i— ": i F: FOUND BRASS CAP "1939” Y Y sup AR et e
S | ' | % N: 382701.2 — E: 751766.6 same is true and correct to the best of my belief.
! N
3 | | ) G: FOUND BRASS CAP "1939"
3 I | I o N: 380027.1 — E: 751773.1
Date of
. _2|2_ e H: FOUND BRASS CAP "1939” wigiof Socyey
5 | | l '0 N: 377353.6 — E: 751781.8 Signature and Seal of
N | | | ] I: FOUND BRASS CAP "1939"
) i i | 8 N: 374677.5 — E: 751799.1
©
& | | | : J: FOUND BRASS CAP "1939”
| I R | SR N: 372002.6 — E: 751817.9
T r 1 i ‘
§ : FOUND BRASS CAP "1939"
' I | N N: 371978.6 — E: 749158.2 19680
l S L l | g Certificate Number
1430’ L. ) | Y L: FOUND BRASS CAP "1939”
250 ® , N: 377332.7 — E: 749119.7 REV: NAME & BH CH
)5 89'32°02” W 2662.72° S 89'29'05" W 2660.31"
@ Job No.:  LS21030204R1
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District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IIT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505
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Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Po 1C0 | Name
G103 % //c/a;/’ JT fpﬂ
4Property Code 5 Property Name a 6 Well Number
RED HILLS WEST 22/15 FED COM 571H
Z A 8 Operator Name 9Elevation
[ ‘?G 570&7"( MEWBOURNE OIL COMPANY 3136’
"*Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
N 22 26S 32E 250 SOUTH 1450 WEST LEA
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 15 26S 32E 100 NORTH 460 WEST LEA
12 Dedicateg Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.
[b)

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

© s 89°31'43" W 2666.44° %@ S 89'30'47" w 2664.23°
|
ol \B.H. 100’ l | X 7OPERATOR CERTIFICATION
: 9 GEODETIC DATA Ihereby certify that the i tion contained herein is true and compl
E 460 | | l 5 NAD 83 GRID — NM E ereby certify that the information contained herein is true and complete
N | ’ ] N SURFACE_LOCATION to the best of my knowledge and belief, and that this organization either
W W N: ~E:
B —— _: S || SR _: _____ :q  (B72218:7 E:747943.7 owns a working interest or unleased mineral interest in the land including
~ LAT: 32.0215572° N
N | : ' % LONG: 103.6666865° W the proposed bottom hole location or has a right to drill this well at this
% | I | g location pursuant to a contract with an owner of such a mineral or working
& & ) BOTIOM HOLE
l | I N: 382560.4 — E: 746897.4 interest, or to a voluntary pooling agreement or a compulsory pooling
f————75-———+———— LAT: 32.0500022° N
. T @ g LONG: 103.6698576° W order heretofore entered by the division.
® | | | i
o | I ¥ CORNER DATA
S I 8 NAD 83 GRID — NM EAST -
S I | | & Signature Date
:u ____ | L | W A: FOUND BRASS CAP "1939”
N T ——— i T é N: 371957.0 — E: 746496.0 Printed Name
S | | | = B: FOUND BRASS CAP "1939"
IN) S N: 377307.0 — E: 746453.5
S | |
3 | Q E-mail Address
| © | %) C: FOUND BRASS CAP "1939”"
5 S 859°26'50"| W 2666.78° S 8933051 W 2662.72 N: 379985.7 — E: 746447.0
8)
| T | @.h D: FOUND BRASS CAP "1939” ®SURVEYOR CERTIFICATION
| | | B N: 382656.6 — E: 746437.1 I hereby certify that the well location shown on this
| | N E: FOUND BRASS CAP "1939”
| | | : AT TAEO0 plat was plotted from field notes of actual surveys
- — — — N | = | g Fi FOUND: BRASS. GAP' "1935" made by me or under my supervision, and that the
o !
‘Q | : | 'é N: 382701.2 — E: 751766.6 same is true and correct to the best of my belief.
~ | | S G: FOUND BRASS CAP "1939"
o :
3 | I | S N: 380027.1 — E: 751773.1 03/11/2024 _—~__
Date of 'VI
-{ I ZIZ— e H: FOUND BRASS CAP "1939" e Q0 &
S —]' I | CD~ N: 377353.6 — E: 751781.8 Signature and Seal of
N | ' l ] I: FOUND BRASS CAP "1939"
Q | I | 8 N: 374677.5 — E: 751799.1
<
4 | | | : J: FOUND BRASS CAP "1939"
_____]_____l_____[ _____ : N: 372002.6 — E: 751817.9
| | 8 S
R K: FOUND BRASS CAP "1939
| | | N N: 371978.6 — E: 749158.2 19680
| S.L. | | S Certificate Number
1450' ,I o L: FOUND BRASS CAP "1939"
250 ® | N: 377332.7 — E: 749119.7
L ]
) S 89°32'02” W 2662.72° S 8929°05" w 2660.31°
[©) Job No.: LS21030206RF
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

District ITT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

1220 South St. Francis Dr.
Santa Fe, NM 87505

[CJ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Pogl Co 3Pog] Name
Q7983 | Wil haweBovie Sprin
4Property Code 5 Property Name P/ Well Number
RED HILLS WEST 22/15 FED COM S02H
7QGRID 8 Operator Name 9Elevation
/ ’7? 7 W MEWBOURNE OIL COMPANY 3136’
"*Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
N 22 268 32E 250 SOUTH 1470 WEST LEA
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 15 26S | 32E 100 NORTH 1280 WEST LEA
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.
L0

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

@ S 89°31'43” W 2666.44°

QEP S 89:30'47" w 2664.23° ) -
. 100’ I X 17
of 1280° B4 I | Y OPERATOR CERTIFICATION
R- b | I 2 NAD S%E% EAST I hereby certify that the information contained herein is true and complete
N =
a | | [ “Q SURFACE_LOCATION to the best of my knowledge and belief, and that this organization either
W W . — E:
.‘ L _: i i _I_ S s _I _____ .lq Riso72218.9 E: 747963.7 owns a working interest or unleased mineral interest in the land including
LAT: 32.0215574" N
i
N | : | % LONG: 103.6666221° W the proposed bottom hole location or has a right to drill this well at this
% | | | % location pursuant to a contract with an owner of such a mineral or working
BOTTOM HOLE
%} o .
I ] I 9 N: 382567.5 — E: 747757.2 interest, or to a voluntary pooling agreement or a compulsory pooling
c—————*———— —— e ] LAT: 32.0500071° N
Q / }5 —I— © LONG: 103.6670824° W order heretofore entered by the division.
> | | | i
~
S
) | | N CORNER DATA
N | N
n{s‘ | | | “e‘ NAD 83 GRID — NM EAST Signature Date
W W A: FOUND BRASS CAP "1939”
E\\‘ - ——— _lL —_———— :— _—— _ll ————— .&u N: 371957.0 — E: 746496.0 Printed Name
_@ | | | Z’: B: FOUND BRASS CAP "1939”
N | I Ny N: 377307.0 — E: 746453.5
I Q E-mail Address
2] | | %) C: FOUND BRASS CAP "1939"
3 S 89°26'50" W 2666.78" © S 89°3305" W 2662.72° N: 379985.7 — E: 746447.0
2
i I ® " D: FOUND BRASS CAP "1939” ®SURVEYOR CERTIFICATION
| : | © N: 382656.6 — E: 746437.1 . I hereby certify that the well location shown on this
N " "
© E: FOUND BRASS CAP "1939 lat was plotted from field notes of actual surve
| | | N N: 382678.5 — E: 749103.0 P p e f i
[ PR [N A :“ B FEUND BRASE SAR: Prae® made by me or under my supervision, and that the
S s
3 : I : N N: 382701.2 — E: 751766.6 same is true and correct to the best of my belief.
N
~ IN) G: FOUND BRASS CAP "1939”
% : [ : : N: 380027.1 — E: 751773.1 03/1 1/2024
Date of Surve;
“_____+____2|2_____| _____ H: FOUND BRASS CAP "1939" e
3 | I | (D ! N: 377353.6 — E: 751781.8 Signature and Seal offP
X | | | 8 I: FOUND BRASS CAP "1939”
3 | | | N N: 374677.5 — E: 751799.1
©
2 | | | o J: FOUND BRASS CAP "1939”
————T————F———————— :” N: 372002.6 — E: 751817.9
| | | ~§ K: FOUND BRASS CAP "1939”" 19680
N N: 371978.6 — E: 749158.2
| S.L | | S Certificate Number
1470’ L. ) | | o L: FOUND BRASS CAP "1939"
250 ® | N: 377332.7 — E: 749119.7 REV: WELL MOVE—0
V' 5 89'32°02” W 2662.72° S 89°29°05" W 2660.31°
©) Job No.:  LS21030205RF
Released to Imaging: 4/3/2024 8:06:07 AM
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District III

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 12 of 25

Form C-102
Revised August 1, 2011

Submit one copy to appropriate -
District Office

[CJ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Mmb 2Pagl Co 3Poo,
30 . 0387509493 | 91 go3 Y 1/ d, W% Am&. }?‘;N—gnmh?
4Property Code 5Property Name 6 wl Number
RED HILLS WEST 22/15 FED CoM 524H
7 D, 8 Operator Name 9Elevation
/ ?ﬁ ? ﬁf"f MEWBOURNE OIL COMPANY 3136’
"*Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
N _2 26S | 32E 250 SOUTH 1510 WEST LEA
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 15 26S | 32E 100 NORTH 2220 WEST LEA
12 Zdvod Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

@ S 89°371'43" W 26’6‘6':&5 89°'30'47" W 2664.23" F
T ’ |
: v 100 N 7OPERATOR CERTIFICATION
o BH | ' 5
% ) GEODETIC DATA I hereby certify that the information contained herein is true and complete
S | | N NAD 83 GRID — NM EAST
a | N to the best of my knowledge and belief, and that this organization either
| | N SURFACE LOCATION
:“ L, — S _l_ — T T _l _____ ,Lu N::372219.2 — E:'748003.7 owns a working interest or unleased mineral interest in the land including
Y Q LAT: 32.0215575° N
x | : : “Q\) LONG: 103.6664931° W the proposed bottom hole location or has a right to drill this well at this
N S
% I | | % location pursuant to a contract with an owner of such a mineral or working
BOTTOM HOLE
i l l | “ N: 382574.9 — E: 748657.0 interest, or to a voluntary pooling agreement or a compulsory pooling
(S — —i— —_———— —_————1————] s B2 122°
Q Jf 7 T5 _i_ © X L(l)‘lﬁ.é: 1% :? 22(4)_1 %gz-Nw order heretofore entered by the division.
3 | | I 9
S | | N CORNER DATA
N N
S | : | & NAD 83 GRID — NM EAST Signature Date
u 1 _J W A: FOUND BRASS CAP "1939”
f\\‘ L — | —_——_—— Il— _——— T T {g N: 371957.0 — E: 746496.0 Printed Name
S | | | hay B: FOUND BRASS CAP "1939"
'% S N: 377307.0 — E: 746453.5
, | | I S E-mail Address
2] | | %) C: FOUND BRASS CAP "1939"
3 S 8926'50" W 2666.78° © S 89'3305" w 2662.72° N: 379985.7 — E: 746447.0
2|
! . D: FOUND BRASS CAP "1939” *SURVEYOR CERTIFICATION
I : : E N: 382656.6 — E: 746437.1 I hereby certify that the well location shown on this
N : - =
| | | S i F:?suzr\‘egaasRAss E?A7P49118::55% plat was plotted from field notes of actual surveys
[ N | O A :"’ F: FOUND ERASS! CAR: *1a3g" made by me or under my supervision, and that the
o ]
o Il : } N N: 382701.2 — E: 751766.6 same is true and correct to the best of my belief:
N N " "
= IS G: FOUND BRASS CAP "1939
3 | | Il o N: 380027.1 — E: 751773.1 03/15/20244‘\
| Date of S
“_____+_____2|2____| _____ H: FOUND BRASS CAP "1939” EmprStey 0\ A,
» @ N: 377353.6 — E: 751781.8 Signature and Seal of
. | ' | o .
N | | | Q I: FOUND BRASS CAP "1939”
S | [ | N N: 374677.5 — E: 751799.1
9
¢ l | | N J: FOUND BRASS CAP "1939”
| — SR | S S .L” N: 372002.6 — E: 751817.9
T | N 8 K: FOUND BRASS CAP "1939"
I | ' & N: 371978.6 — E: 749158.2 19680
[ | S Certificate Number
1510 | SL 250[ | o L: FOUND BRASS CAP "1939"
| |® | N: 377332.7 — E: 749119.7 REV: WELL MOVE-O
D S 89°'32'02" w 2662.72° 29'05" W 2660.31°
S 89'29'05 © Job No.: LS271030203RF
Released to Imaging: 4/3/2024 8:06:07 AM
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District [ State of New Mexico Form C-102
1625 N. French Dr., Hobbs, NM 88240 . .

Phone: (575) 393-6161 Fax: (575) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
District IT : :
BI1'S. Frst St Artesia, NM 88210 OIL CONSERVATION DIVISION Submit one copy to appropriate
Phonc: (575) 748-1283 Fax: (575) 748-9720 .

Do ) 1220 South St. Francis Dr. Disirict Otfice
1000 Rio Brazos Road, Aztec, NM 87410

g}::t:lcc:(:s\(])sr?zs%:asoﬁs Fax: (505) 334-6170 Santa Fe, NM 87505 [0 AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

API N T 2 od W 3 Pool Nzlg {
30009 51 Q7903 //c(qy m e Spre
4Property Code 5Property Name 6 Well ber
RED HILLS WEST 22/15 FED COM 574H
4 7 O, 8 Operator Name 9Elevation
/ 7057)[{ ‘/ MEWBOURNE OIL COMPANY 3136’
"*Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
N 22 26S 32E 250 SOUTH 1530 WEST LEA
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 15 26S 32E 100 NORTH 2260 WEST LEA
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.
o

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

D s 89:31°43" w 2666.44° €) s 89'30'47" W 2664.23

’ |
. L 17
5 2260 BH.| 100" N OPERATOR CERTIFICATION
N ) GEODETIC DATA I hereby certify that the information contained herein is true and complete
R
IN | | | ¥ NAD 83 GRID — NM EAST
‘(% | I ] & SURFACE _LOCATION to the best of my knowledge and belief, and that this organization either
.Lu R == _I — _l_ S — _I _____ .Lu N 3722194 = E: 7480257 owns a working interest or unleased mineral interest in the land including
¥ | | | 9 LAT: 32.0215577° N
I T LONG: 103.6664285° W the proposed bottom hole location or has a right to drill this well at this
N | | I 3
% S location pursuant to a contract with an owner of such a mineral or working
| > BOTIOM HOLE
N I | | “ N: 382575.2 — E: 748697.0 interest, or to a voluntary pooling agreement or a compulsory pooling
| - e s e o s s — 1 32.0 ¥
@ _" 7 T5 + @ Léﬁ‘{;: 10 32221)%_‘;1 -Nw order heretofore entered by the division.
® | | | Q
N I | l ¥ CORNER_DATA
‘(Q l [ I & NAD 83 GRID — NM EAST Signature Date
W | l— | W A: FOUND BRASS CAP "1939”"
'.(\\‘ i I_ - T T | - _| ————— ‘g N: 371957.0 — E: 746496.0 Printed Name
Q | | | ~ B: FOUND BRASS CAP "1939"
S l I S N: 377307.0 — E: 746453.5
N l S E-mail Address
%) | | O C: FOUND BRASS CAP "1939”"
:B) S 892650 W 2666.78° © S 893305\ w 2662.72° N: 379985.7 — E: 746447.0
| | @ ‘n D: FOUND BRASS CAP "1939" "*SURVEYOR CERTIFICATION
| : | < N: 382656.6 — E: 746437.1 I hereby certify that the well location shown on this
| | S E: FOUND BRASS CAP "1939" l
: at was plotted from field notes of actual surveys
I I | :: N: 382678.5 — E: 749103.0 p p f f f &
N o —f—— made by me or under my supervision, and that the
— - 5 F: FOUND BRASS CAP "1939" * kS
- | l | N N: 382701.2 — E: 751766.6 same is true and correct to the best of my belief.
N N
& :
| | S G: FOUND BRASS CAP "1939"
3 | | ] s N: 380027.1 — E: 751773.1 03/1 1/2024/—\
Date of S
o | S | | H: FOUND BRASS CAP "1939" i QM- A,
% —I' O _212_ - —|_ S CT)' N: 377353.6 — E: 751781.8 Signature and Seal of
N | | | 8 I: FOUND BRASS CAP "1939”
N | [ 0 N: 374677.5 — E: 751799.1
S I %
2 | | | N J: FOUND BRASS CAP "1939"
_____L____'_____| _____ u N: 372002.6 — E: 751817.9
| l g K » 2.
R : FOUND BRASS CAP "1939
| | | N N: 371978.6 — E: 749158.2 19680
l | | % Certificate Number
1530’ | Sk ; o L: FOUND BRASS CAP "1939”
250 ® | N: 377332.7 — E: 749119.7 REV:WELL CHANGE 0O
] ]
) 9°32°02" W 2662.72° 29°05" w .37°
S 8 S 892905 W 2660.3 @ Job No.:LS21030208RF
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District II

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 14 of 25

Form C-102

Revised August 1, 2011

Submit one copy to appropriate
District Office .

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I APT Number 2Pgql Cod 3 Poo;
g14962 W, fc(af/ Rene_ aring
4Property Code 5 Property Name 6 WelAQumber
RED HILLS WEST 22/15 FED COM 5¥8H
/ qGﬁow( 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3136’
"*Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
N 22 26S 32E 250 SOUTH 1490 WEST LEA
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 15 _26S 32E 100 NORTH 1360 WEST LEA
2 Dedicgted Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.
6 Yo

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

D s 89:31'43" W 2666.44° g:) S 89'30'47" w 2664.23'
) |
ol 1360° | B.H 100 | X TOPERATOR CERTIFICATION
I L | ) GEODETIC DATA I hereby certify that the information contained herein is true and complete
N | [ | ¥ NAD 83 GRID — NM EAST
((% | I ' & SURFACE_LOCATION to the best of my knowledge and belief, and that this organization either
‘Lu e — _l —— | _l _____ .Lu N: 372219:07 = B 7479837 owns a working interest or unleased mineral interest in the land including
X R LAT: 32.0215574° N
‘: : ]l : ‘g LONG: 103.6665575° W the proposed bottom hole location or has a right to drill this well at this
~ S
% I | | g location pursuant to a contract with an owner of such a mineral or working
. I I | 9 N: 382567.8 — E: 747797.2 interest, or to a voluntary pooling agreement or a compulsory pooling
@ I . _+ - _/Tsl_ - + - —© L(l)-ﬁg: ?g‘?ggggggy’qw order heretofore entered by the division.
o | | | iq
™ Q
N g CORNER DATA
E I | | g NAD 83 GRID — NM EAST :
S | | | :Q‘ Signature Date
W | L | W A: FOUND BRASS CAP "1939”"
,& L P—— |_ —_——_—— I _——— ——] ————— '% N: 371957.0 — E: 746496.0 Printed Name
N [ | | = B: FOUND BRASS CAP "1939"
Q | | S N: 377307.0 — E: 746453.5
S | S E-mail Address
2] | | %) C: FOUND BRASS CAP "1939”
5 S 8926501 W 2666.78° © S 893305 w 2662.72 N: 379985.7 — E: 746447.0
= I I | ® ‘r«) D: FOUND BRASS CAP "1939” 18 SURVEYOR CERTIFICATION
l Q N: 382656.6 — E: 746437.1 I hereby certify that the well location shown on this
| S g
N " "
: | : N EN Fg)auzh:s%ngAss E?A;4g113§go plat was plotted from field notes of actual surveys
o 3 "’ 2 3 -
L made by me or under my supervision, and that the
- — —Jj——— L = I’ F: FOUND BRASS CAP "1939" Y Sk
3 | : | ¥ N: 382701.2 — E: 751766.6 same is true and correct to the best of my belief.
N N
~ | | N G: FOUND BRASS CAP "1939"
3 I I | = N: 380027.1 — E: 751773.1 03/1 1/2024/—\
Date of S
ol I S | | H: FOUND BRASS CAP "1939” i S Q0 M- 7
o) gl — ———— ——— N: 377353.6 — E: 751781.8
~ | @ L Signature and Seal o]
N | | l 8 I: FOUND BRASS CAP "1939"
S | [ | 8 N: 374677.5 — E: 751799.1
Q
0 | [ I N J: FOUND BRASS CAP "1939”
____L_____'______] _____ :‘"‘ N: 372002.6 — E: 751817.9
I ' 8 K: FOUND BRASS CAP " "
3 s AP 1939
| | | N N: 371978.6 — E: 749158.2 19680
| | S Certificate Number
1490’ | Sk 250" e L: FOUND BRASS CAP "1939”
1 50l ® ! N: 3773327 — E: 749119.7 REV: WELL MOVE— O
VS 89°3202” W 2662.72° S 89'29'05" W 2660.31°  (J) Job No.: [S21030207RF
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Section Plat
Red Hills West 22/15 Fed Com #502H
Red Hills West 22/15 Fed Com #521H
Red Hills West 22/15 Fed Com #524H
Red Hills West 22/15 Fed Com #571H
Red Hills West 22/15 Fed Com #573H
Red Hills West 22/15 Fed Com #574H
W/2 of Section 15 and W/2 of Section 22

T26S-R32E, Lea County, NM

Section 15

Tract 1

Tract 2

EXHBIT 2 P

Tract 3

Section 22

Tract 1: W/2 of Section 15 - Federal Lease NMNM 118722
Mewbourne Oil Company, et al.
Chevron U.S.A. Inc.

Tract 2: NW/4 of Section 22 - Federal Lease NMNM 105562
Mewbourne Oil Company, et al.

Tract 3: SW/4 of Section 22 - Federal Lease NMINM 027507
Mewbourne Oil Company, et al.
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RECAPITUALTION FOR:

Red Hills West 22/15 Fed Com #502H
Red Hills West 22/15 Fed Com #521H
Red Hills West 22/15 Fed Com #524H
Red Hills West 22/15 Fed Com #571H
Red Hills West 22/15 Fed Com #573H
Red Hills West 22/15 Fed Com #574H

Red Hills West 22/15 Fed Com #502H
Red Hills West 22/15 Fed Com #521H
Red Hills West 22/15 Fed Com #524H
Red Hills West 22/15 Fed Com #571H
Red Hills West 22/15 Fed Com #573H
Red Hills West 22/15 Fed Com #574H
‘W/2 of Section 15 & W/2 of Section 22

W/2 of Section 15 & W/2 of Section 22

Owner
Mewbourne Oil Company, et al.

*Chevron U.S.A. Inc.

TOTAL

*Total Interest Being Pooled:

% of Leasehold Interest
77.482143%

22.517857%

100.000000%

22.517857%

OWNERSHIP BY TRACT

W/2 of Section 15

Owner

Mewbourne Oil Company, et al.
Chevron U.S.A. Inc.

TOTAL

NW/4 of Section 22

Owner

Mewbourne Oil Company, et al.
TOTAL

SW/4 of Section 22

Owner

Mewbourne Oil Company, et al.
TOTAL

% of Leasehold Interest
54.964286%
45.035714%
100.000000%

% of Leasehold Interest
100.000000%
100.000000%

% of Leasehold Interest
100.000000%
100.000000%

Released to Imaging: 4/3/2024 8:06:07 AM

Tract Number | Number of Acres Committed Percentage of Interest in Communitized Area
1 160 50.000000%
2 80 25.000000%
3 80 25.000000%
TOTAL 320 100.000000%
TRACT OWNERSHIP
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Summary of Communications
Red Hills West 22/15 Fed Com #502H
Red Hills West 22/15 Fed Com #521H
Red Hills West 22/15 Fed Com #524H
Red Hills West 22/15 Fed Com #571H
Red Hills West 22/15 Fed Com #573H
Red Hills West 22/15 Fed Com #574H
W/2 of Section 15-T26S-R32E, Lea County, N\M &
W/2 of Section 22-T26S-R32E, Lea County, NM

Chevron U.S.A. Inc.:

01/22/2024: Mailed Working Interest Unit, Well Proposal and Joint Operating Agreement to above listed
party.

01/22/2024: Emailed a scan of the proposal package to employee of above listed company.
01/30/2024: Emailed employee of above listed company.

02/02/2024: Emailed employee of above listed company.

02/20/2024: Emailed employee of above listed company.

02/26/2024: Called and left message for employee of above listed company.

03/18/2024: Phone conversation with employee of above listed company.

03/19/2024: In person discussion with employee of above listed company.

03/20/2024: Emailed employee of above listed company.

03/27/2024: Emailed employee of above listed company.

EXHIBIT 2 .C

Released to Imaging: 4/3/2024 8:06:07 AM
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MEWBOURNE OIL COMPANY

FASKEN CENTER
500 WEST TEXAS, SUITE 1020
MibpLAND, TX 79701

TELEPHONE (432) 682-3715

January 22, 2024

Via Certified Mail

Working Interest Owner

Re: RED HILLS WEST 22/15 FED COM #502H
SL: 250* FSL & 1490’ FWL (Section 22);
BHL: 100° FNL & 1320” FWL (Section 15)

RED HILLS WEST 22/15 FED COM #521H
SL: 250" FSL & 1430’ FWL (Section 22);
BHL: 100° FNL & 420° FWL (Section 15)

RED HILLS WEST 22/15 FED COM #524H
SL: 250’ FSL & 1550’ FWL (Section 22);
BHL: 100’ FNL & 2220’ FWL (Section 15)

RED HILLS WEST 22/15 FED COM #571H
SL: 250’ FSL & 1460’ FWL (Section 22);
BHL: 100° FNL & 460’ FWL (Section 15)

RED HILLS WEST 22/15 FED COM #573H
SL: 250” FSL & 1520’ FWL (Section 22);
BHL: 100’ FNL & 1360’ FWL (Section 15)

RED HILLS WEST 22/15 FED COM #574H
SL: 250” FSL & 1580’ FWL (Section 22);
BHL: 100* FNL & 2260’ FWL (Section 15)

W/2 of Section 22 & W/2 of Section 15, T26S, R32E
Lea County, New Mexico

Ladies and Gentlemen:

Mewbourne Oil Company (“Mewbourne™) proposes to drill the referenced wells under the attached
Operating Agreement dated January 1, 2024. In addition to the AFEs, detailed below, enclosed is the
referenced Operating Agreement. If you elect to participate in the proposed wells, please sign and return
the AFEs and the executed JOA within the time provided by the Operating Agreement. If you do not wish
to participate, Mewbourne is interested in discussing a farmout of your interest.

Mewbourne as Operator hereby proposes to drill the captioned RED HILLS WEST 22/15 FED COM
#502H well at the above referenced surface location (SL) to the referenced bottom hole location (BHL).
The proposed well will be drilled to an approximate true vertical depth (TVD) of 10,251 feet subsurface
to evaluate the Bone Spring Formation. The proposed well will have a measured depth (MD) of
approximately 20,370 feet. The W/2W/2 of Section 22 and the W/2W/2 of Section 15 will be dedicated to
the well as the proration unit.

In addition, Mewbourne as Operator hereby proposes to drill the captioned RED HILLS WEST 22/15
FED COM #521H well at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 10,521
feet subsurface to evaluate the Bone Spring Formation. The proposed well will have a measured depth

(MD) of approximately 20,920 feet. The W/2W/2 of Section 22 and the W/2W/2 of Section 15 will be
dedicated to the well as the proration unit.

In addition, Mewbourne as Operator hereby proposes to drill the captioned RED HILLS WEST 22/15
FED COM #524H well at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 10,555
feet subsurface to evaluate the Bone Spring Formation. The proposed well will have a measured depth
(MD) of approximately 20,920 feet. The E/2W/2 of Section 22 and the E/2W/2 of Section 15 will be
dedicated to the well as the proration unit.

In addition, Mewbourne as Operator hereby proposes to drill the captioned RED HILLS WEST 22/15
FED COM #571H well at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 11,018
feet subsurface to evaluate the Harkey Formation. The proposed well will have a measured depth (MD) of
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approximately 21,390 feet. The W/2W/2 of Section 22 and the W/2W/2 of Section 15 will be dedicated to
the well as the proration unit.

In addition, Mewbourne as Operator hereby proposes to drill the captioned RED HILLS WEST 22/15
FED COM #573H well at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 11,018
feet subsurface to evaluate the Harkey Formation. The proposed well will have a measured depth (MD) of
approximately 21,390 feet. The E/2W/2 of Section 22 and the E/2W/2 of Section 15 will be dedicated to
the well as the proration unit.

In addition, Mewbourne as Operator hereby proposes to drill the captioned RED HILLS WEST 22/15
FED COM #574H well at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 11,018
feet subsurface to evaluate the Harkey Formation. The proposed well will have a measured depth (MD) of
approximately 21,390 feet. The E/2W/2 of Section 22 and the E/2W/2 of Section 15 will be dedicated to
the well as the proration unit.

Should you have any questions regarding the above, please email me at hbrunson@mewbourne.com or
call me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

Hudson Brunson
Landman
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MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

B
e

t: [Red Hills West 22 |

Well Name: | RED HILLS WEST 22/15 FED COM #521H (B2MD)
Location: [SL: 250 FSL & 1430 FWL; BHL: 100 FNL & 420 FWL(15)

Sec. [ 22 | Bik|__| survey:|

P

I Couhty: ILea

| Twe: RNG:@Prop. TVD:TMD:

JST:' NM ]

conditions.
———

INTANGIBLE COSTS 0180 CODE TCP CODE cC
Regulatory Permits & Surveys 0180-0100 20,000( 0180-0200
Location / Road / Site / Preparation 0180-0105 $55,000( 0180-0205 35,000
Location / Restoration 0180-0106 200,000{ 0180-0206 40,000
Daywork / Turnkey / Footage Drilling 23 days drlg / 3 days comp @ $28000/d 0180-0110 687,800/ 0180-0210 $89,700
Fuel 1700 gal/day @ $3.9/gal 0180-0114 5162,900}( 0180-0214 $169,000
Alternate Fuels 0180-0115 0180-0215 $89,000
Mud, Chemical & Additives 0180-0120 $30,000( 0180-0220
Mud - Specialized 0180-0121 $210,000( 0180-0221
Horizontal Drillout Services 0180-0222 $200,000
Stimulation Toe Preparation 0180-0223 $25,000
Cementing 0180-0125 $160,000f 0180-0225 $55,000
Logging & Wireline Services 0180-0130 24,000 0180-0230 $299,000
Casing / Tubing / Snubbing Services 0180-0134 40,000} 0180-0234 $20,000
Mud Logging 0180-0137 15,000
Stimulation 51 Stg 20.2 MM gal / 20.2 MM Ib 0180-0241 $2,222,000
Stimulation Rentals & Other 0180-0242 $218,000
Water & Other 100% PW f/ SLWMS @ $0.25/bbl 0180-0145 $35,000 0180-0245 $129,000
Bits 0180-0148 $85,400/ 0180-0248
Inspection & Repair Services 0180-0150 $50,000( 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 10,000
Testing & Flowback Services 0180-0158 $12,000/ 0180-0258 20,000
Completion / Workover Rig 0180-0260 10,500
Rig Mobilization 0180-0164 $154,000
Transportation 0180-0165 $30,000( 0180-0265 25,000
Welding, Construction & Maint. Services 0180-0168 $4,000( 0180-0268 16,500
Contract Services & Supervision 0180-0170 148,200}( 0180-0270 75,000
Directional Services Includes Vertical Control 0180-0175 380,000
Equipment Rental 0180-0180 158,000} 0180-0280 $25,000
Well / Lease Legal 0180-0184 $5,000( 0180-0284
Well / Lease Insurance 0180-0185 5,400/ 0180-0285
Intangible Supplies 0180-0188 7,000/ 0180-0288 $1,000
Damages 0180-0190 $10,000 0180-0290 $10,000
Pipeline Interconnect, ROW Easements 0180-0192 0180-0292 $5,000
Company Supervision 0180-0195 93,600/ 0180-0295 $43,200
Overhead Fixed Rate 0180-0196 $10,000/ 0180-0296 $20,000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $139,600( 0180-0299 $192,800
TOTAL $2,931,900 $4,049,700
TANGIBLE COSTS 0181
Casing (19.1" —30") 0181-0793
Casing (10.1" - 19.0") 650' - 13 3/8" 54.5# J-55 ST&C @ $47.92/ft 0181-0794 $33,300
Casing (8.1" - 10.0") 4350' - 9 5/8" 40# J-55 LT&C @ $32.69/ft 0181-0795 $151,900
Casing (6.1" — 8.0") 10900’ - 7" 29# HPP110 BT&C @ $38.93/ft 0181-0796 $453,200
Casing (4.1" - 6.0") 10950' - 4 1/2" 13.5# HCP-110 CDC-HTQ @ $21.65/ft 0181-0797 $253,200
Tubing 10000' - 3 1/2" 9.2# L-80 IPC Tbg @ $17.4/t 0181-0798 $185,800
Drilling Head 0181-0860 $50,000!
Tubing Head & Upper Section 0181-0870 30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 75,000
Subsurface Equip. & Artificial Lift 0181-0880 25,000
Service Pumps (1/15) TP/CP/Circ Pump 0181-0886 $5,000
Storage Tanks (1/15) 8 OT/6 OT/2 GB 0181-0890 35,000
Emissions Control Equipment (1/15) 3 VRT/VRU/Flare/3 KO/AIR 0181-0892 49,000
Separation / Treating Equipment  (1/15) 2 Bulk ** = *~ T==* 1 S~nA/ Qan/2 VHT/HHT 0181-0895 52,000
Automation Metering Equipment 0181-0898 32,000
Oil/Gas Pipeline-Pipe/Valves&Misc 0181-0900 31,000
Water Pipeline-Pipe/Valves & Misc 0181-0901
On-site Valves/Fittings/Lines&Misc 0181-0906 $67,000
Wellhead Flowlines - Construction EXHIBIT 2 & D 0181-0907 $137,000
Cathodic Protection 0181-0908
Electrical Installation 0181-0909 60,000
Equipment Installation 0181-0910 41,000
Oil/Gas Pipeline - Construction 0181-0920 36,000
Water Pipeline - Construction | 0181-0921
TOTAL $688,400 $1,114,000|
SUBTOTAL $3.620;300] $5,163,700
TOTAL WELL COST $8,784,000
Extra Expense Insurance ;
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redriling as estimated in Line Item 0180-0185.
D | elect to purchase my own well control insurance policy.

If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.

Joint owner agrees that item 0180-0245 will be provided by operator, if available, at the specified rate. Operator reserves the right to adjust the rate due to a change in market

Prepared by: Andy Taylor Date: 11/1/2023
Company Approval: »>Z . ZL/AQ&-Q_ Date: _ 11/3/2023
Joint Owner Interest: Amount:
Joint Owner Name: | Signature:

IM #521H (ROMD) AFF

Revised" 8/11/2020

Page 20 of 25



Received by OCD: 4/3/2024 6:08:19 AM MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE
Well Name: RED HILLS WEST 22/15 FED COM #571H (H3MD) | Prospect: [Red Hills West 22 |
Location: |SL: 250 FSL & 1460 FWL; BHL: 100 FNL & 460 FWL(15) | county: [Lea st nm |
sec. [ 22 | Bik| | survey:| | Twe: RNG:[ 32 |Prop. TvD:[ 11018 |T™D:[ 21390]
INTANGIBLE COSTS 0180 &_EP_\I CODE cc
Regulatory Permits & Surveys 0180-0100 $20,000][0180-0200
Location / Road / Site / Preparation 0180-0105 $55,000( 0180-0205 35,000
Location / Restoration 0180-0106 $200,000} 0180-0206 40,000
Daywork / Turnkey / Footage Drilling 23 days drlg / 3 days comp @ $28000/d 0180-0110 $687,800} 0180-0210 89,700
Fuel 1700 gal/day @ $3.9/gal 0180-0114 $162,900}(0180-0214 $211,000
Alternate Fuels 0180-0115 0180-0215 $112,000
Mud, Chemical & Additives 0180-0120 $40,000{ 0180-0220
Mud - Specialized 0180-0121 $230,000( 0180-0221
Horizontal Drillout Services 0180-0222 $200,000
Stimulation Toe Preparation 0180-0223 $25,000
Cementing 0180-0125 $175,000 0180-0225 $60,000
Logging & Wireline Services 0180-0130 24,000} 0180-0230 $362,000
Casing / Tubing / Snubbing Services 0180-0134 50,000/ 0180-0234 $20,000
Mud Logging 0180-0137 15,000!
Stimulation 61 Stg 25.3 MM gal / 25.3 MM |b 0180-0241 $2,802,000
Stimulation Rentals & Other 0180-0242 $258,000
Water & Other 100% PW f/ SLWMS @ $0.25/bbl 0180-0145 $35,000/ 0180-0245 $161,000
Bits 0180-0148 $96,100( 0180-0248
Inspection & Repair Services 0180-0150 $50,000/ 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 10,000
Testing & Flowback Services 0180-0158 $12,000{ 0180-0258 20,000
Completion / Workover Rig 0180-0260 10,500
Rig Mobilization 0180-0164 $154,000
Transportation 0180-0165 $30,000( 0180-0265 25,000
Welding, Construction & Maint. Services 0180-0168 $4,000{ 0180-0268 16,500
Contract Services & Supervision 0180-0170 148,200} 0180-0270 81,000
Directional Services Includes Vertical Control 0180-0175 380,000
Equipment Rental 0180-0180 158,000} 0180-0280 $25,000
Well / Lease Legal 0180-0184 $5,000( 0180-0284
Well / Lease Insurance 0180-0185 5,500( 0180-0285
Intangible Supplies 0180-0188 7,000}( 0180-0288 $1,000
Damages 0180-0190 $10,000{ 0180-0290 $10,000
Pipeline Interconnect, ROW Easements 0180-0192 0180-0292 $5,000
Company Supervision 0180-0195 $93,600( 0180-0295 46,800
Overhead Fixed Rate 0180-0196 $10,000 0180-0296 20,000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $142,900( 0180-0299 $232,600
TOTAL $3,001,000 $4,884,100
TANGIBLE COSTS 0181
Casing (19.1" = 30") 0181-0793
Casing (10.1" — 19.0") 650' - 13 3/8" 54.5# J-55 ST&C @ $47.92/ft 0181-0794 $33,300
Casing (8.1" - 10.0") 4350' - 9 5/8" 40# J-55 LT&C @ $32.69/ft 0181-0795 $151,900
Casing (6.1" — 8.0") 10480' - 7" 29# HPP110 BT&C @ $38.93/ft 0181-0796 $435,700
Casing (4.1" - 6.0") 11110' - 4 1/2" 13.5# HCP-110 CDC-HTQ @ $21.65/ft 0181-0797 $256,900
Tubing 10280' - 3 1/2" 9.2# L-80 IPC Tbg @ $17.4/ft 0181-0798 $191,000
Drilling Head 0181-0860 $50,000]
Tubing Head & Upper Section 0181-0870 30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 75,000
Subsurface Equip. & Artificial Lift 0181-0880 25,000
Service Pumps (1/15) TP/CP/Circ Pump 0181-0886 $5,000
Storage Tanks (1/15) 8 OT/6 OT/2 GB 0181-0830 35,000
Emissions Control Equipment (1/15) 3 VRT/VRU/Flare/3 KO/AIR 0181-0892 49,000
Separation / Treating Equipment _ (1/15) 2 Bulk H Sep/2 Test H Sep/V Sep/2 VHT/HHT 0181-0895 52,000
Automation Metering Equipment 0181-0898 32,000
Oil/Gas Pipeline-Pipe/Valves&Misc 0181-0900 31,000
Water Pipeline-Pipe/Valves & Misc 0181-0901
On-site Valves/Fittings/Lines&Misc 0181-0906 $67,000
Wellhead Flowlines - Construction 0181-0907 $137,000
Cathodic Protection 0181-0908
Electrical Installation 0181-0909 60,000
Equipment Installation 0181-0910 41,000
Qil/Gas Pipeline - Construction 0181-0920 36,000
Water Pipeline - Construction 0181-0921
TOTAL $670,900 $1,122,900
SUBTOTAL $3,671,900| $6,007,000
TOTAL WELL COST $9,678,900
[Exira Expense Insurance 4 N :
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185.
D | elect to purchase my own well control insurance policy.
If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.
Joint owner agrees that item 0180-0245 will be provided by y if i , at the i rate. Operator reserves the right to adjust the rate due to a change in market
conditions.
Prepared by: Ryan McDaniel Date:  11/2/2023
Company Approval: g i A (4_}4&‘—.&(_ Date: _ 11/3/2023
Joint Owner Interest: Amount: TR &:
Joint Owner Name: Signature:

Released to Imaging: 4/3/2024 8:06:07 AM

OM #571H (H3AMD) AFF

Revised' 8/11/2020
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Received by OCD: 4/3/2024 6:08:19 AM

Released to Imaging: 4432024, 8:00:07 AM

AUTHORIZATION FOR EXPENDITURE

MEWBOURNE OIL COMPANY

Well Name: r RED HILLS WEST 22/15 FED COM #502H (B2MD) | Prospect: [Red Hills West 22 I
Loq.ﬁomISL 250 FSL & 1490 FWL; BHL: 100 FNL & 1320 FWL(15) I County: |Lea ISTII NM l
sec.[ 22 | Bike[ | survey:| | Twe: RNG:[ 32 |Prop. TvD:[ 10251 |TmD:[ 20370
INTANGIBLE COSTS 0180 CODE TCP CODE cC
Regulatory Permits & Surveys 0180-0100 $20,000][0180-0200
Location / Road / Site / Preparation 0180-0105 $55,000( 0180-0205 35,000
Location / Restoration 0180-0106 200,000( 0180-0206 540,000
Daywork / Turnkey / Footage Drilling 23 days drlg / 3 days comp @ $28000/d 0180-0110 687,800 0180-0210 $89,700
Fuel 1700 gal/day @ $3.9/gal 0180-0114 162,900}( 0180-0214 $169,000
Alternate Fuels 0180-0115 0180-0215 $89,000
Mud, Chemical & Additives 0180-0120 $30,000( 0180-0220
Mud - Specialized 0180-0121 $210,000f 0180-0221
Horizontal Drillout Services 0180-0222 $200,000
Stimulation Toe Preparation 0180-0223 $25,000
Cementing 0180-0125 $160,000}{ 0180-0225 $55,000
Logging & Wireline Services 0180-0130 24,000( 0180-0230 $299,000
Casing / Tubing / Snubbing Services 0180-0134 40,000( 0180-0234 $20,000
Mud Logging 0180-0137 15,000
Stimulation 51 Stg 20.2 MM gal / 20.2 MM Ib 0180-0241 $2,222,000
Stimulation Rentals & Other 0180-0242 $218,000
Water & Other 100% PW f/ SLWMS @ $0.25/bbl 0180-0145 35,000} 0180-0245 $129,000
Bits 0180-0148 85,400/ 0180-0248
Inspection & Repair Services 0180-0150 50,000( 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 10,000
Testing & Flowback Services 0180-0158 $12,000/ 0180-0258 20,000
Completion / Workover Rig 0180-0260 10,500
Rig Mobilization 0180-0164 $154,000
Transportation 0180-0165 $30,000( 0180-0265 25,000
Welding, Construction & Maint. Services 0180-0168 $4,000( 0180-0268 16,500
Contract Services & Supervision 0180-0170 148,200{ 0180-0270 75,000
Directional Services Includes Vertical Control 0180-0175 380,000
Equipment Rental 0180-0180 158,000 0180-0280 $25,000
Well / Lease Legal 0180-0184 5,000( 0180-0284
Well / Lease Insurance 0180-0185 5,300( 0180-0285
Intangible Supplies 0180-0188 7,000}( 0180-0288 $1,000
Damages 0180-0190 $10,000( 0180-0290 $10,000
Pipeline Interconnect, ROW Easements 0180-0192 0180-0292 $5,000
Company Supervision 0180-0195 $93,600( 0180-0295 $43,200
Overhead Fixed Rate 0180-0196 $10,000/ 0180-0296 $20,000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $139,600( 0180-0299 $192,800
TOTAL $2,931,800| $4,049,700
TANGIBLE COSTS 0181
Casing (19.1" - 30") 0181-0793
Casing (10.1" - 19.0") 650' - 13 3/8" 54.54# J-55 ST&C @ $47.92/ft 0181-0794 $33,300
Casing (8.1" - 10.0") 4350' - 9 5/8" 40# J-55 LT&C @ $32.69/ft 0181-0795 $151,900
Casing (6.1" - 8.0") 10200 - 7" 29# HPP110 BT&C @}38.93/& 0181-0796 $424,100
Casing (4.1" - 6.0") 10700 - 4 1/2" 13.5# HCP-110 CDC-HTQ @ $21.65/ft 0181-0797 $247,400
Tubing 9700' - 3 1/2" 9.2# L-80 IPC Thg @ $17.4/ft 0181-0798 $180,300
Drilling Head 0181-0860 $50,000
Tubing Head & Upper Section 0181-0870 30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 75,000
Subsurface Equip. & Artificial Lift 0181-0880 25,000
Service Pumps (1/15) TP/CP/Circ Pump 0181-0886 $5,000
Storage Tanks (1/15) 8 OT/6 OT/2 GB 0181-0890 35,000
Emissions Control Equipment (1/15) 3 VRT/VRU/Flare/3 KO/AIR 0181-0892 549,000
Separation / Treating Equipment _ (1/15) 2 Bulk H Sep/2 Test H Sep/V Sep/2 VHT/HHT 0181-0895 52,000
Automation Metering Equipment 0181-0898 32,000
Oil/Gas Pipeline-Pipe/Valves&Misc 0181-0900 31,000
Water Pipeline-Pipe/Valves & Misc 0181-0901
On-site Valves/Fittings/Lines&Misc 0181-0906 $67,000
Wellhead Flowlines - Construction 0181-0907 $137,000
Cathodic Protection 0181-0908
Electrical Installation 0181-0909 60,000
Equipment Installation 0181-0910 41,000
Oil/Gas Pipeline - Construction 0181-0920 36,000
Water Pipeline - Construction 0181-0921
TOTAL $659,300 $1,102,700
SUBTOTAL $3,591,100 $5,152,400
_ TOTAL WELL COST $8,743,500
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redriling as estimated in Line Item 0180-0185.
| elect to purchase my own well control insurance policy.
If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.
Joint owner agrees that item 0180-0245 will be provided by operator, if available, at the specified rate. Operator reserves the right to adjust the rate due to a change in market
conditions.
Prepared by: Andy Taylor Date: 11/1/2023
Company Approval: FZ . Uw{_ Date:  11/3/2023
Joint Owner Interest: Amount: FARE N ANt
Joint Owner Name: Signature:

WM #502H (R2MN) AFF

Revised

*R/11/2020
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Received by OCD: 4/3/2024 6:08:19 AM

MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: | RED HILLS WEST 22/15 FED COM #524H (B2NC) | Prospect: [Red Hills West 22 |
Location: [SL: 250 FSL & 1550 FWL; BHL: 100 FNL & 2220 FWL(15) | county: [Lea |sT{ Nm |
sec.[ 22 | Bik[ | survey:[ | vwe: [265 | RNG:[32E |Prop. TVD: T™™D:
INTANGIBLE COSTS 0180 CODE TCP CODE cc
Regulatory Permits & Surveys 0180-0100 $20,000][0180-0200
Location / Road / Site / Preparation 0180-0105 $55,000/ 0180-0205 35,000
Location / Restoration 0180-0106 $200,000( 0180-0206 40,000
Daywork / Turnkey / Footage Drilling 23 days drlg / 3 days comp @ $28000/d 0180-0110 $687,800f 0180-0210 89,700
Fuel 1700 gal/day @ $3.9/gal 0180-0114 $162,900( 0180-0214 $169,000
Alternate Fuels 0180-0115 0180-0215 $89,000
Mud, Chemical & Additives 0180-0120 $30,000( 0180-0220
Mud - Specialized 0180-0121 $210,000( 0180-0221
Horizontal Drillout Services 0180-0222 $200,000
Stimulation Toe Preparation 0180-0223 $25,000
Cementing 0180-0125 $160,000( 0180-0225 $55,000
Logging & Wireline Services 0180-0130 24,000( 0180-0230 $299,000
Casing / Tubing / Snubbing Services 0180-0134 $40,000( 0180-0234 $20,000
Mud Logging 0180-0137 15,000
Stimulation 51 Stg 20.2 MM gal / 20.2 MM Ib 0180-0241 $2,222,000
Stimulation Rentals & Other 0180-0242 $218,000
Water & Other 100% PW f/ SLWMS @ $0.25/bbl 0180-0145 35,000} 0180-0245 $129,000
Bits 0180-0148 85,400/ 0180-0248
Inspection & Repair Services 0180-0150 $50,000( 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 10,000
Testing & Flowback Services 0180-0158 $12,000/ 0180-0258 20,000
Completion / Workover Rig 0180-0260 10,500
Rig Mobilization 0180-0164 $154,000
Transportation 0180-0165 $30,000 0180-0265 25,000
Welding, Construction & Maint. Services 0180-0168 $4,000{ 0180-0268 16,500
Contract Services & Supervision 0180-0170 $148,200}( 0180-0270 75,000
Directional Services Includes Vertical Control 0180-0175 380,000
Equipment Rental 0180-0180 $158,000} 0180-0280 $25,000
Well / Lease Legal 0180-0184 $5,000f 0180-0284
Well / Lease Insurance 0180-0185 $5,400( 0180-0285
Intangible Supplies 0180-0188 $7,000/ 0180-0288 $1,000
Damages 0180-0190 $10,000( 0180-0290 $10,000
Pipeline Interconnect, ROW Easements 0180-0192 0180-0292 $5,000
Company Supervision 0180-0195 $93,600( 0180-0295 $43,200
Overhead Fixed Rate 0180-0196 $10,000( 0180-0296 $20,000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $139,600( 0180-0299 $192,800
TOTAL $2,931,900 $4,049,700
TANGIBLE COSTS 0181
Casing (19.1" - 30") 0181-0793
Casing (10.1" — 19.0") 650' - 13 3/8" 54.5# J-55 ST&C @ $47.92/ft 0181-0794 $33,300
Casing (8.1" — 10.0") 4350 - 9 5/8" 40# J-55 LT&C @ $32.69/ft 0181-0795 $151,900
Casing (6.1" — 8.0") 10900' - 7" 29# HPP110 BT&C @ $38.93/ft 0181-0796 $453,200
Casing (4.1" - 6.0") 10950 - 4 1/2" 13.5# HCP-110 CDC-HTQ @ $21.65/ft 0181-0797 $253,200
Tubing 10000' - 3 1/2" 9.2# L-80 IPC Tbg @ $17.4/ft 0181-0798 $185,800
Drilling Head 0181-0860 $50,000]
Tubing Head & Upper Section 0181-0870 530,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 75,000
Subsurface Equip. & Artificial Lift 0181-0880 25,000
Service Pumps (1/15) TP/CP/Circ Pump 0181-0886 $5,000
Storage Tanks (1/15) 8 OT/6 OT/2 GB 0181-0890 35,000
Emissions Control Equipment (1/15) 3 VRT/VRU/Flare/3 KO/AIR 0181-0892 49,000
Separation / Treating Equipment _ (1/15) 2 Bulk H Sep/2 Test H Sep/V Sep/2 VHT/HHT 0181-0895 $52,000
Automation Metering Equipment 0181-0898 32,000
Oil/Gas Pipeline-Pipe/Valves&Misc 0181-0900 31,000
Water Pipeline-Pipe/Valves & Misc 0181-0901
On-site Valves/Fittings/Lines&Misc 0181-0906 $67,000
Wellhead Flowlines - Construction 0181-0907 $137,000
Cathodic Protection 0181-0908
Electrical Installation 0181-0909 $60,000
Equipment Installation 0181-0910 41,000
Oil/Gas Pipeline - Construction 0181-0920 36,000
Water Pipeline - Construction 0181-0921
TOTAL $688,400| $1,114,000
SUBTOTAL $3,620,300 $5,163,700
TOTAL WELL COST $8,784,000
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redriling as estimated in Line tem 0180-0185.
D | elect to purchase my own well control insurance policy.
If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.
Joint owner agrees that item 0180-0245 will be provided by operator, if available, at the specified rate. Operator reserves the right to adjust the rate due to a change in market
conditions.
Prepared by: Andy Taylor Date: _11/1/2023
Company Approval: »>Z. A—}A'ai—(, Date: 11/3/2023
Joint Owner Interest: Amount: HEASR
Joint Owner Name: Signature:

Released to Imagipg: 4/3(202¢ 806 07-AM 1 55041 (Roney ARE

Revised" 8/11/2020
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Received by OCD: 4/3/2024 6:08:19 AM

Released to Imaging: 4/3/2024,8:00;07 AM

MEWBOURNE OIL COMPANY

AUTHORIZATION FOR EXPENDITURE

Well Name: | RED HILLS WEST 22/15 FED COM #574H (H3NC)
Location: [SL: 250 FSL & 1580 FWL; BHL: 100 FNL & 2260 FWL(15)

sec. [ 22 ] Bk survey:]

| Prospect: [Red Hills West 22 ]

| County: ILea

|sT| Nm |

| we: RNG:[ s2e Jprop. Tvo: [ 11018 JTwD: 21350

I elect to purchase my own well control insurance policy.

INTANGIBLE COSTS 0180 CODE Lﬂ CODE cc
Regulatory Permits & Surveys 0180-0100 $20,000][0180-0200
Location / Road / Site / Preparation 0180-0105 $55,000/ 0180-0205 35,000
Location / Restoration 0180-0106 200,000( 0180-0206 40,000
Daywork / Turnkey / Footage Drilling 23 days drig / 3 days comp @ $28000/d 0180-0110 687,800/ 0180-0210 89,700
Fuel 1700 gal/day @ $3.9/gal 0180-0114 162,900}( 0180-0214 $211,000
Alternate Fuels 0180-0115 0180-0215 $112,000
Mud, Chemical & Additives 0180-0120 $40,000{ 0180-0220
Mud - Specialized 0180-0121 $230,000( 0180-0221
Horizontal Drillout Services 0180-0222 $200,000
Stimulation Toe Preparation 0180-0223 $25,000
Cementing 0180-0125 $175,000/ 0180-0225 $60,000
Logging & Wireline Services 0180-0130 24,000 0180-0230 $362,000
Casing / Tubing / Snubbing Services 0180-0134 50,000} 0180-0234 $20,000
Mud Logging 0180-0137 15,000
Stimulation 61 Stg 25.3 MM gal / 25.3 MM |b 0180-0241 $2,802,000
Stimulation Rentals & Other 0180-0242 $258,000
Water & Other 100% PW f/ SLWMS @ $0.25/bbl 0180-0145 $35,000{ 0180-0245 $161,000
Bits 0180-0148 $96,100{ 0180-0248
Inspection & Repair Services 0180-0150 $50,000{ 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 10,000
Testing & Flowback Services 0180-0158 $12,000/ 0180-0258 20,000
Completion / Workover Rig 0180-0260 10,500
Rig Mobilization 0180-0164 $154,000
Transportation 0180-0165 $30,000( 0180-0265 525,000
Welding, Construction & Maint. Services 0180-0168 $4,000(| 0180-0268 16,500
Contract Services & Supervision 0180-0170 148,200} 0180-0270 81,000
Directional Services Includes Vertical Control 0180-0175 380,000
Equipment Rental 0180-0180 158,000( 0180-0280 $25,000
Well / Lease Legal 0180-0184 $5,000( 0180-0284
Well / Lease Insurance 0180-0185 55,500 0180-0285
Intangible Supplies 0180-0188 7,000{ 0180-0288 $1,000
Damages 0180-0190 $10,000 0180-0290 $10,000
Pipeline Interconnect, ROW Easements 0180-0192 0180-0292 $5,000
Company Supervision 0180-0195 $93,600( 0180-0295 $46,800
Overhead Fixed Rate 0180-0196 $10,000{ 0180-0296 $20,000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $142,900/ 0180-0299 $232,600
TOTAL $3,001,000 $4,884,100
TANGIBLE COSTS 0181
Casing (19.1" — 30") 0181-0793
Casing (10.1" — 19.0") 650" - 13 3/8" 54.54# J-56 ST&C @ $47.92/ft 0181-0794 $33,300
Casing (8.1" - 10.0") 4350 - 9 5/8" 40# J-55 LT&C @ $32.69/ft 0181-0795 $151,900
Casing (6.1" — 8.0") 10480 - 7" 29# HPP110 BT&C @ $38.93/ft 0181-0796 $435,700!
Casing (4.1" — 6.0") 11110' - 4 1/2" 13.5# HCP-110 CDC-HTQ@ $21.65/ft 0181-0797 $256,900
Tubing 10280' - 3 1/2" 9.2# L-80 IPC Thg @ $17.4/ft 0181-0798 $191,000
Drilling Head 0181-0860 $50,000
Tubing Head & Upper Section 0181-0870 30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 75,000
Subsurface Equip. & Artificial Lift 0181-0880 25,000
Service Pumps (1/15) TP/CP/Circ Pump 0181-0886 $5,000
Storage Tanks (1/15) 8 OT/6 OT/2 GB 0181-0890 35,000
Emissions Control Equipment (1/15) 3 VRT/VRU/Flare/3 KO/AIR 0181-0892 49,000
Separation / Treating Equipment _ (1/15) 2 Bulk H Sep/2 Test H Sep/V Sep/2 VHT/HHT 0181-0895 $52,000
Automation Metering Equipment 0181-0898 32,000
Qil/Gas Pipeline-Pipe/Valves&Misc 0181-0900 31,000
Water Pipeline-Pipe/Valves & Misc 0181-0901
On-site Valves/Fittings/Lines&Misc 0181-0906 $67,000
Wellhead Flowlines - Construction 0181-0907 $137,000
Cathodic Protection 0181-0908
Electrical Installation 0181-0909 60,000
Equipment Installation 0181-0910 41,000
Oil/Gas Pipeline - Construction 0181-0920 36,000
|Water Pipeline - Construction 0181-0921
TOTAL $670,900 $1,122,900
SUBTOTAL $3,671,900] $6,007,000
TOTAL WELL COST $9,678,900
Extra Expense Insurance 5 E
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.

Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185.

If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.

Joint owner agrees that item 0180-0245 will be provided by operator, if available, at the specified rate. Operator reserves the right to adjust the rate due to a change in market

conditions.
Prepared by: Ryan McDaniel Date: 11/2/2023
Company Approval: ﬂ - Lo Lqé‘(. Date: 11/3/2023
Joint Owner Interest: Amount: ARG ;'7
Joint Owner Name: »sv'l“ah‘,’!‘? :
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Well Name: | RED HILLS WEST 22/15 FED COM #573H (H3NC) | Prospect: [Red Hills West 22 |
n: [SL: 250 FSL & 1520 FWL; BHL: 100 FNL & 1360 FWL(15) | County: [Lea st nm |
; 1 we: RNG:[ 32€ |Prop. TvD: [ 11018 |TMD:[ 21390 ]
INTANGIBLE COSTS 0180 CODE TCP CODE cc
Regulatory Permits & Surveys 0180-0100 $20,000][0180-0200
Location / Road / Site / Preparation 0180-0105 $55,000( 0180-0205 35,000
Location / Restoration 0180-0106 200,000{ 0180-0206 40,000
Daywork / Turnkey / Footage Drilling 23 days drlg / 3 days comp @ $28000/d 0180-0110 687,800( 0180-0210 89,700
Fuel 1700 gal/day @ $3.9/gal 0180-0114 5162,900} 0180-0214 $211,000
Alternate Fuels 0180-0115 0180-0215 $112,000
Mud, Chemical & Additives 0180-0120 $40,000( 0180-0220
Mud - Specialized 0180-0121 $230,000( 0180-0221
Horizontal Drillout Services 0180-0222 $200,000
Stimulation Toe Preparation 0180-0223 $25,000
Cementing 0180-0125 $175,000( 0180-0225 $60,000!
Logging & Wireline Services 0180-0130 $24,000( 0180-0230 $362,000
Casing / Tubing / Snubbing Services 0180-0134 $50,000 0180-0234 $20,000
Mud Logging 0180-0137 15,000
Stimulation 61 Stg 25.3 MM gal / 25.3 MM |b 0180-0241 $2,802,000
Stimulation Rentals & Other 0180-0242 $258,000
Water & Other 100% PW f/ SLWMS @ $0.25/bbl 0180-0145 $35,000 0180-0245 $161,000
Bits 0180-0148 $96,100( 0180-0248
Inspection & Repair Services 0180-0150 $50,000 0180-0250 $5,000
Misc. Air & Pumping Services 0180-0154 0180-0254 10,000
Testing & Flowback Services 0180-0158 $12,000{ 0180-0258 20,000
Completion / Workover Rig 0180-0260 10,500
Rig Mobilization 0180-0164 $154,000
Transportation 0180-0165 $30,000( 0180-0265 25,000
Welding, Construction & Maint. Services 0180-0168 $4,000 0180-0268 16,500
Contract Services & Supervision 0180-0170 $148,200} 0180-0270 81,000
Directional Services Includes Vertical Control 0180-0175 $380,000
Equipment Rental 0180-0180 $158,000} 0180-0280 $25,000
Well / Lease Legal 0180-0184 $5,000( 0180-0284
Well / Lease Insurance 0180-0185 $5,500 0180-0285
Intangible Supplies 0180-0188 $7,000{ 0180-0288 $1,000
Damages 0180-0190 $10,000( 0180-0290 $10,000
Pipeline Interconnect, ROW Easements 0180-0192 0180-0292 $5,000
Company Supervision 0180-0195 $93,600( 0180-0295 46,800
Overhead Fixed Rate 0180-0196 $10,000( 0180-0296 20,000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $142,900} 0180-0299 $232,600
TOTAL $3,001,000 $4,884,100
TANGIBLE COSTS 0181
Casing (19.1" - 30") 0181-0793
Casing (10.1" - 19.0") 650' - 13 3/8" 54.5# J-55 ST&C @ $47.92/ft 0181-0794 $33,300|
Casing (8.1" — 10.0") 4350' - 9 5/8" 40# J-55 LT&C @ $32.69/ft 0181-0795 $151,900
Casing (6.1" — 8.0") 10480' - 7" 29# HPP110 BT&C @ $38.93/ft 0181-0796 $435,700
Casing (4.1" — 6.0") 11110' - 4 1/2" 13.5# HCP-110 CDC-HTQ @ $21.65/ft 0181-0797 $256,900
Tubing 10280 - 3 1/2" 9.2# L-80 IPC Tbg @ $17.4/ft 0181-0798 $191,000
Drilling Head 0181-0860 $50,000
Tubing Head & Upper Section 0181-0870 30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 75,000
Subsurface Equip. & Artificial Lift 0181-0880 25,000
Service Pumps (1/15) TP/CP/Circ Pump 0181-0886 $5,000
Storage Tanks (1/15) 8 OT/6 OT/2 GB 0181-0890 35,000
Emissions Control Equipment (1/15) 3 VRT/VRU/Flare/3 KO/AIR 0181-0892 549,000
Separation / Treating Equipment  (1/15) 2 Bulk H Sep/2 Test H Sep/V Sep/2 VHT/HHT 0181-0895 52,000
Automation Metering Equipment 0181-0898 32,000
Qil/Gas Pipeline-Pipe/Valves&Misc 0181-0900 31,000
Water Pipeline-Pipe/Valves & Misc 0181-0901
On-site Valves/Fittings/Lines&Misc 0181-0906 $67,000
Wellhead Flowlines - Construction 0181-0907 $137,000
Cathodic Protection 0181-0908
Electrical Installation 0181-0909 60,000
Equipment Installation 0181-0910 41,000
Qil/Gas Pipeline - Construction 0181-0920 36,000
Water Pipeline - Construction 0181-0921
TOTAL $670,900( $1,122,900
SUBTOTAL $3,671,900) $6,007,000
TOTAL WELL COST $9,678,900
[Exira Expense Insurance 5 B0 TR
D I elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering costs of well control, clean up and redrilling as estimated in Line Item 0180-0185.
| elect to purchase my own well control insurance policy.
If neither box is checked above, non-operating working interest owner elects to be covered by Operator's well control insurance.
Joint owner agrees that item 0180-0245 will be provided by , if avail at the specified rate. Operator reserves the right to adjust the rate due to a change in market
conditions.
Prepared by: Ryan McDaniel Date: 11/2/2023
Company Approval: THOZ . L A'Qﬁ(. Date: 11/3/2023
Joint Owner Interest: Amount: )
Joint Owner Name: Signature:
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