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CASE NO. 24347

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, LEA COUNTY, NEW MEXICO

EXHIBITS — Part II

3. Geologist’s Affidavit
3-A: Structure Map
3-B: Cross-Section
3-C: Horizontal Drilling Plans

4. Affidavit of Mailing
4-A and 4-B: Notice Letters

5. Certified Notice Spreadsheet
6. Affidavit of Publication

7. Application and Proposed Notice
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EXHIBIT 5

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 24347

SELF-AFFIRMED STATEMENT OF CHARLES CROSBY

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Charles Crosby deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2 I am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in this case. I have been qualified by the Division as an
expert petroleum geologist.

3. This case involves the Bone Spring formation underlying a non-standard
horizontal spacing unit comprised of the E/2 of Section 9 and Lots 1, 2, the S/2NE/4, and the
SE/4 (the E/2) of Section 4, Township 19 South, Range 34 East, N.M.P.M., Eddy County, New
Mexico. The unit will be dedicated to (a) the Cow Bell 9/4 B3PA Fed Com 1H, to be drilled
from a surface location in the SW4SE4 of Section 9 to a bottom hole location in Lot 1 of Section
4, and (b) the Cow Bell 9/4 B30B Fed Com 1H to be drilled from a surface location in the
SW4SE4 of Section 9 to a bottom hole location in Lot 2 of Section 4.

4. The following geological plats are attached hereto:

(@) Exhibit 3-A is a structure map on the top of the Wolfcamp formation. It shows
that structure dips gently to the south. It also shows a north-south line of cross-section.

(b) Exhibit 3-B is a cross section showing the Third Bone Spring Sand, the target
zone for the wells proposed in the well unit. The well logs on the cross-section give a
representative sample of the Third Bone Spring Sand in this area. The sand is continuous
and uniformly thick across the well unit.

3 I conclude from the maps that:

(a) The horizontal spacing unit is justified from a geologic standpoint.
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(b) The target zone is continuous and of relatively uniform thickness across the well
unit.

(c) Each quarter-quarter section in the well unit will contribute more or less equally
to production.

(d) There is no faulting or other geologic impediment in the area which will affect the
drilling of the subject wells.

6. Exhibit 3-A shows that Third Bone Spring Sand wells near the proposed well unit
are standup wells. Mewbourne believes a standup well unit is reasonable.

7. Exhibit 3-C contains horizontal drilling plans for the proposed wells. The
producing intervals of the wells will be orthodox.

I understand that this Self-Affirmed Statement will be used as written testimony in this
case. I affirm that my testimony in paragraphs 1 through 7 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

April 2, 2024 /s/ Charles Crosby
Date Charles Crosby
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
'OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO. Case No. 24347

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am an attorney for Mewbourne Oil Company.

3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Exhibit 4-A.

5. Applicant has complied with the notice provisions of Division Rules.

I understand that this Self-Affirmed Statement will be used as written testimony in this
case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

e 21 %%B«f%m

EXHIBIT 7/
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

March 14, 2024

CERTIFIED MAIL - RETURN RECEIPT REQUESTED EXHIBIT 17/ - A
To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application, filed with the New Mexico Oil Conservation Division by
Mewbourne Oil Company, requesting the following relief:

Case No. 24347: Applicant seeks an order (a) approving a non-standard horizontal well spacing
unit in the Bone Spring formation underlying the E/2 of Section 9 and Lots 1, 2, the S/2NE/4,
and the SE/4 (the E/2) of Section 4, Township 19 South, Range 34 East, NMPM, Lea County,
New Mexico and (b) pooling all uncommitted interests in this acreage. This spacing unit will be
initially dedicated to the following proposed wells:

e Cow Bell 9/4 B3PA Fed Com 1H to be horizontally drilled from a surface location
in the SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 1 of Section 4.

e Cow Bell 9/4 B30B Fed Com 1H to be horizontally drilled from a surface location
in the SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 2 of Section 4.

Also to be considered will be (i) approval of the non-standard unit, and (ii) the cost of drilling,
completing, testing, and equipping the wells and the allocation of the cost thereof, as well as
actual operating costs and charges for supervision, designation of applicant as operator of the
wells, and a 200% charge for the risk involved in drilling, completing, testing, and equipping the
wells.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, April 4, 2024. The hearing may be
attended (a) in person in Pecos Hall of the Wendell Chino Building, 1* Floor, 1220 South St.
Francis Drive, Santa Fe New Mexico 87505, or (b) via the WebEx virtual meeting platform. To
view the hearing docket and to determine how to participate in an electronic hearing, go to
https.//www.emnrd.nm.gov/ocd/hearing-info/, or contact Sheila Apodaca at Sheila.
Apodaca@emnrd.nm.gov. You are not required to attend this hearing, but as an owner of an
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interest who may be affected by the application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from contesting this matter
at a later date. A party appearing in a Division case is required by Division Rules to file a Pre-
Hearing Statement no later than five business days before the hearing date. This statement may
be filed online with the Division at ocd. hearings@emnrd.nm.gov, and should include: The name
of the party and his or her attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate time the party will need
to present his or her case; and identification of any procedural matters that need to be resolved
prior to the hearing. The Pre-Hearing Statement must also be provided to the undersigned.

Verytruly yours,

Attorney for Mewbourne Oil Company
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EXHIBIT A

COW BELL 9-4 POOLING NOTICE LIST

Prepared by Thomas Sloan
March 8, 2024

Working Interest Owners:
Bradford Ace Christmas

P.O. Box 173

Wagon Mound, New Mexico 87752-0173

OLLI Operating, LLC
2540 King Arthur Boulevard, Suite 209K
Louisville, Texas 75056

David J. Disiere, et ux. Teresa E. Disiere
1224 Wyndham Hill Ln.
Southlake, Texas 76092

Unleased Mineral Interest Owners:

John Richard Anderson (The Estate of John
Richard Anderson, Deceased)

P.O. Box 136

Galil, Texas 79738-0136

The Michelle M. Wiley Dynasty Trust
U/T/A dated August 21, 1997

6608 Ocaso Dr.

Castle Pines, Colorado 80108-8138

Sarah Anderson Harold
2017 Canyon Dr.
Cheyenne, Wyoming 82009

Record Title Owners:
MARK SHIDLER INC

1313 CAMPBELL RD, STE. D
HOUSTON, Texas 77055

APACHE CORP .
2000 POST OAK BLVD, STE. 100
HOUSTON, Texas 77056

SEELY OIL CO.

815 W. 10TH ST.
FORT WORTH, Texas 76102
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

March 14, 2024 EXHIBIT 4 ) 3

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Ladies and gentlemen:

Enclosed is a copy of an application, filed with the New Mexico Oil Conservation Division by
Mewbourne Oil Company, requesting the following relief:

Case No. 24347: Applicant seeks an order (a) approving a non-standard horizontal well spacing
unit in the Bone Spring formation underlying the E/2 of Section 9 and Lots 1, 2, the S/2NE/4,
and the SE/4 (the E/2) of Section 4, Township 19 South, Range 34 East, NMPM, Lea County,
New Mexico and (b) pooling all uncommitted interests in this acreage. This spacing unit will be
initially dedicated to the following proposed wells:

e Cow Bell 9/4 B3PA Fed Com 1H to be horizontally drilled from a surface location
in the SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 1 of Section 4.

e Cow Bell 9/4 B30B Fed Com 1H to be horizontally drilled from a surface location
in the SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 2 of Section 4.

YOU ARE BEING NOTIFIED AS OFFSET WORKING INTEREST OWNERS TO THE
NON-STANDARD UNIT PORTION OF THE APPLICATION.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, April 4, 2024. The hearing may be
attended (a) in person in Pecos Hall of the Wendell Chino Building, 1% Floor, 1220 South St.
Francis Drive, Santa Fe New Mexico 87505, or (b) via the WebEx virtual meeting platform. To
view the hearing docket and to determine how to participate in an electronic hearing, go to
htips://www.emnrd.nm.gov/ocd/hearing-info/, or contact Sheila Apodaca at Sheila.
Apodaca@emnrd.nm.gov. You are not required to attend this hearing, but as an owner of an
interest who may be affected by the application, you may appear and present testimony. Failure
to appear at that time and become a party of record will preclude you from contesting this matter
at a later date. A party appearing in a Division case is required by Division Rules to file a Pre-
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Hearing Statement no later than five business days before the hearing date. This statement may
be filed online with the Division at ocd. hearings@emnrd.nm.gov, and should include: The name
of the party and his or her attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate time the party will need
to present his or her case; and identification of any procedural matters that need to be resolved
prior to the hearing. The Pre-Hearing Statement must also be provided to the undersigned.

Very truly yours,

Attorney for Mewbourne Oil Company
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EXHIBIT A

AMTEX Energy Inc.
Suite 302

214 West Texas Avenue
Midland, TX 79701

XTO Delaware Basin, LLC
22777 Springwoods Village Parkway
Spring, TX 77389

Chevron U.S.A. Inc.
6301 Deauville Boulevard
Midland, TX 79706

Attention: Permitting Team

Coterra Energy

Magnum Hunter Production, Inc.
Suite 300N

6001 Deauville Boulevard
Midland, TX 79706

Prima Exploration, Inc.
Suite 500

250 Fillmore Street
Denver, CO 80206

Matador Production Company
MRC Delaware Resources, LLC
Suite 1500

5400 LBJ Freeway

Dallas, TX 75240

ConocoPhillips Co.
600 West Illinois Avenue
Midland, TX 79701
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CASE NO. 24347

STATUS OF CERTIFIED NOTICE

INTEREST OWNER MAILING DATE RECEIPT DATE CARD RETURNED
Working Interest/Record Title

Bradford Ace Christmas March 14, 2024 March 18, 2024 Yes
OLLI Operating, LLC March 14, 2024 March 18, 2024 Yes
David J. Disiere et ux. March 14, 2024 Not returned

Teresa E. Disiere

Estate of John Richard March 14, 2024 March 19, 2024 Yes
Anderson

The Michelle M. Wiley March 14, 2024 Unknown Yes
Dynasty Trust U/T/A

dated August 21, 1997

Sarah Anderson Harold March 14, 2024 Not returned

Mark Shidler Inc. March 14, 2024 March 18, 2024 Yes
Apache Corp. March 14, 2024 March 18, 2024 Yes
Seely Oil Co. March 14, 2024 Unknown Yes
NSP Offsets

AMTEX Energy Inc. March 14, 2024 Not returned

XTO Delaware Basin, LLC March 14, 2024 March 19, 2024 Yes
Chevron U.S.A. Inc. March 14, 2024 March 19, 2024 Yes
Coterra Energy March 14, 2024 March 18, 2024 Yes

Magnum Hunter
Production, Inc.

Prima Exploration, Inc.

Matador Production
Company

MRC Delaware Resources, LLC

ConocoPhillips Co.
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March 14, 2024

March 14, 2024

March 14, 2024

March 19, 2024

March 18, 2024

March 20, 2024

Yes

Yes

Yes
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
Fhe clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
March 20, 2024

and ending with the issue dated
March 20, 2024.

Gl O

Pub\ﬁﬁer

Sworn and subscribed to before me this
20th day of March 2024.

s BB

Business Manager

My commission expires
January.2

(Beal)

Q' 2027
STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

This nevx{spaper is duly qualified to publish
legal po’uces or advertisements within the
meaning of Section 3, Chapter 167, Laws of

1937 and payment of fees for said publication
has been made.
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EXHIBIT é

LEGAL NOTICE
March 20, 2024

NOTICE

To: 1. INERS: Bradford Ace Christmas, OLLI Operating, LLC,
David J, Disiere and wife_Teresa E. Disiere, John Richard Anderson, The
Michelle M. Wile Dynasty Trust U/T/A dated August 21, 1997, Sarah Anderson
Harold, Mark Shidler Inc., Apache Corp., and Seely Ol Co., of &our heirs,
devise@s, SUCCeSSOrs, Of assigns, and 2. ONLY: AMTE
Energy Inc., XTO Delaware Basin, LLC, Chevron U.8.A. Inc., Coterra Energy,
Magnum Huntar Production, Inc., Prima Exploration, Inc., Matador Production
Company, MRC Delaware Hesources, LLC, ConocoPhillips Co., of your heirs,
devisees, SUCCESSOrs, OF assigns. Mewbourne Oil Company has filed an
application with the New Mexico Oil Conservation Division, requesting the
following relief:
Case No, 24347: Applicant seeks an order (&) approving a non-standard
horizontal well spacing unit in the Bone Sprin (tormaﬂon ungerlyln the E/2 of
Section 9 and Lots 1, 2, the S/2NE/4, and the SE/M4 (the E/2) 0 Saction 4,
Township 19 South Hange 34 East, NMPM, Lea County, New axico and (b)
pooling all uneommlhed interests in this acreage, This spacing unit will be initially

tedicated to the following proposed wells:

. Cow Bell 9/4 B3PA Fed Com 1H to be horizontally
1ocation In the SWASE4 (Unit O) of Section 9 to a bottom
Section 4.
. Cow Bell 9/4 B30B Fed Com 1H to be
location in the SWASEA4 (Unit Q) of Section 8
Section 4.

drilled from a surface
hole location in Lot 1 of

drilled from a surface

horizontally df
hole location in Lot 2 of

o a bottom

Also to be considered will be (i) approval ot the nonestandard unit, and (1) the
cost of drilling, completing, testing, and aquipping the walls and the allocation of
the cost thereof, as well as actual operating costs and charges for suparvision,
desl?nation of applicant as operator of the wells, and a 200% charge for the ris!
involved in drilling, completing, testing, and equipping the wells.

This matter is scheduled for hearing at @15 a.m. on Thursday, April 4, 2024, The
hearing may be attended (a) in parson In Pacos Hall of the Wendell Chino
Building, 1st Floor, 1200 South St. Francis Drive, Santa
or (b) via the WebEx virual meeting plattorm.
determine how to participate in" an @
hitps:/fwww.emnid.1 m.gov/ocd/haaring-info/, o

hella. Apodaca@ d.nm.goy, You are not raguired to attend this heating,
but as an owner of an interest who rmay be affected by the application, you may
appear and present testimony. Fallure to appear al that time and become & paiy
of record will preclude you from contesting this matter at a latar date. A party
appearing in a Division case is required by Division Rules to file a Pre- Hearing
&tatement no later than five business days befors the hearing date. This
staternent may be flied online with the Division at ocd.hearngs: @emned,nm.aov,
and should include: The name of the garly and his or her attornay; a concise
statement of the case; the name(s? of the witnass(es) the party wil call to tastity
al the hearing; the approximate time the party will nead 1o presert his or hir
case; and identification of any procedural matters that nead to be resolved priof
to the hearing. The Pre-Hearin Statement must also be provided 10 the altorney

for applicant, James Bruce, 0. Box 10566, Santa Fe, Mew Mexlco B7504,
%uﬁﬁzr_qc@apl.com. The units are located approximately 20 mites southwest of

vngton. e ?
#002

lectronic_hearing, go to
r contact Sheila Apodaca at

w Mexico.
8440
g e e
01101711

00288440

JAMES BRUCE

JAMES BRUCE, ATTORNEY AT LAW
P.O. BOX 1056

SANTA FE, NM 87504
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR APPROVAL OF A NON-STANDARD HORIZONTAL

WELL SPACING UNIT AND COMPULSORY POOLING, ?/ 3 %7
LEA COUNTY, NEW MEXICO. CASE NO.

APPLICATION

Mewbourne Oil Company (OGRID No. 14744) applies with the Oil Conservation
Division for an order (a) approving a non-standard horizontal well spacing unit in the Bone
Spring formation underlying the E/2 of Section 9 and Lots 1, 2, the S/2NE/4, and the SE/4 (the
E/2) of Section 4, Township 19 South, Range 34 East, NMPM, Lea County, New Mexico and (b)
pooling all uncommitted interests in this acreage. In support of its application, applicant states:

I Applicant is a working interest owner in the proposed horizontal spacing unit
(covering 648.91 acres) and has the right to drill a well or wells thereon.

2. Mewbourne seeks to minimize cost and surface disturbance by consolidating
facilities and commingling production from existing and future wells in the proposed non-
standard spacing unit. To allow the proposed wells to be dedicated to a federal Communitization
Agreement, Mewbourne requires approval of a corresponding non-standard horizontal well
spacing unit in the Bone Spring formation.

3 Applicant seeks to initially dedicate the above-referenced spacing unit to the
following proposed wells:

e Cow Bell 9/4 B3PA Fed Com 1H to be horizontally drilled from a surface
location in the SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 1

of Section 4.

EXHIBIT 7
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e Cow Bell 9/4 B30B Fed Com 1H to be horizontally drilled from a surface
location in the SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 2
of Section 4.

4. Applicant has sought and been unable to obtain voluntary agreement for the
development of these lands from all the working interest owners in the subject spacing unit.

5. The pooling of interests will avoid the drilling of unnecessary wells, will prevent
waste, and will protect correlative rights.

6. Approval of this application will allow Mewbourne to efficiently locate surface
facilities and recover the oil and gas underlying the subject lands, reduce surface disturbance,
and lower operating costs.

7. Approval of this application is in the best interest of conservation, the prevention
of waste and the protection of correlative rights.

WHEREFORE, Applicant requests that this application be set for hearing before
an Examiner of the Oil Conservation Division and, after notice and hearing as required
by law, the Division enter an order:

A. Approving the proposed non-standard spacing unit;

B. Pooling all uncommitted interests in the Bone Spring formation (Quail

Ridge; Bone Spring/Pool Code 50460) in the horizontal spacing unit, and
approving the initial wells thereon;

C. Designating Applicant as operator of the horizontal spacing unit and the
horizontal wells to be drilled thereon;
D. Authorizing Applicant to recover its costs of drilling, equipping, testing

and completing the wells;
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E. Approving the actual operating charges and costs of supervision while
drilling and after completion, together with a provision adjusting the rates
pursuant to the COPAS accounting procedures; and

K. Imposing a 200% charge for the risk assumed by Applicant in drilling,
equipping, testing, and completing the wells against any working interest
owner who does not voluntarily participate in the drilling of the wells.

Respectfully submitted,

Joetorse,

James Bruce

Pogt Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company
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Application of Mewbourne Oil Company for Approval of a Non-Standard
Horizontal Well Spacing Unit and Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order (a) approving a non-standard horizontal
well spacing unit in the Bone Spring formation underlying the E/2 of Section 9 and Lots 1, 2, the
S/2NE/4, and the SE/4 (the E/2) of Section 4, Township 19 South, Range 34 East, NMPM, Lea
County, New Mexico and (b) pooling all uncommitted interests in this acreage. This spacing
unit will be initially dedicated to the following proposed wells:

e Cow Bell 9/4 B3PA Fed Com 1H to be horizontally drilled from a surface location
in the SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 1 of Section 4.

e Cow Bell 9/4 B30B Fed Com 1H to be horizontally drilled from a surface location
in the SW4SE4 (Unit O) of Section 9 to a bottom hole location in Lot 2 of Section 4.

Also to be considered will be the cost of drilling, completing, testing, and equipping the
wells and the allocation of the cost thereof, the operating costs and charges for
supervision, the designation of applicant as operator of the proposed spacing unit, and a
200% charge for the risk involved in drilling the wells. The well unit is located
approximately 20 miles southwest of Lovington, New Mexico.
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