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Oil Conservation Division Hearing

Docket No. 12-24
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John Garcia, Technical Exam ner - O Conservation
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Freya Tschantz, Law Clerk - QO Conservation Division

Deana M Bennett, Attorney - Modrall Sperl

James G Bruce, Attorney

i ng

M chael H. Fel dewert, Attorney - Holland & Hart LLP

M guel A. Suazo, Attorney - Beatty & Wdzni ak, P.C

Sharon T. Shaheen, Montgonery & Andrews P. A

Darin C. Savage, Attorney - Abadie & Schil

I, P.C

Ocean Munds-Dry, Attorney - Civitas Perm an Operating,

LLC
Jaclyn M MLean, Attorney - Hinkle Shanor

LLP

Dana S. Hardy, Attorney - Hi nkle Shanor LLP

Jennifer L. Bradfute, Attorney - Bradfute Consulting &

Legal Services
Adam G. Rankin, Attorney - Holland & Hart
Tyl er Chesworth, Wtness

Chris Astwod, W tness

LLP

Mark R. Horton, Attorney - Horton Law Firm LLC

Page 2

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

PROCEEDI NGS

THE HEARI NG EXAM NER:  This is the
April 18 docket of the hearings of the
O | Conservation Division. M nane is
Gregory Chakalian. |I'mthe Hearing Exam ner, and
today we are going to begin with 27 consoli dated
cases. | wll read the case nunbers: 23970, 23971,
24043, 24044, 24152, 24153, 24287 through 24297, and
24304 t hrough 24317.

Entries of appearance, please.

MS. BENNETT: Good norning,
M. Exam ner. Deana Bennett on behal f of
Avant Operati ng.

THE HEARI NG EXAM NER:  Good nor ni ng.

MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of E.G L. Resources.

THE HEARI NG EXAM NER:  Mor ni ng.

MR. FELDEWERT: Good nor ni ng,
M. Exam ner. Mchael Feldewert with the Sante Fe
office of Holland & Hart on behal f of MRC Perm an, and
then its operating affiliate, Matador Production
Conpany.

MR. SUAZO. Good norni ng,
M. Hearing Exam ner. M guel Suazo with

Beatty & Wbzni ak on behalf of Lario Q.
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THE HEARI NG EXAM NER: Good nor ni ng,
M. Suazo. What party are you representing?

MR. SUAZO. Lario OI.

THE HEARI NG EXAM NER: Thank you.

MR. SUAZO. We just intervened in the
case earlier this week.

THE HEARI NG EXAM NER: | see it, Sir.
Thank you.

If there are no other parties, let's
start with Avant and its cases.

Ms. Bennett?

MS. BENNETT: Good norning. Avant
filed these cases back in Novenber. And in the
interim Matador filed conpeting cases that conpete
with both Avant's cases and the E.G L. cases that
M. Bruce filed. And these cases were set for a
contested hearing today, but we asked the
Hearing Exami ner to vacate the contested hearing to
all ow us to have a status conference today.

And it's my understandi ng that Avant
and Lario are in the process of negotiations about
this acreage that Avant has. And so Lario nmay be
stepping into Avant's shoes, but I"'mnot entirely sure
about that at this particular point. And | would

defer to M. Suazo on how Lario intends to proceed,
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but that's what | can tell you in terns of Avant's
position at this particular point.

THE HEARI NG EXAM NER:  So, M. Suazo?

MR. SUAZO. Sure. | can verify. |
spoke to the client yesterday. | spoke to Lario and
they indicated that the transfer of the assets from
Avant to Lario should be closing today. | haven't
received confirmati on of that as of the present, but
that is nmy understandi ng of what is occurring.

THE HEARI NG EXAM NER: So after the
assets transfer, are you going to want a contested
heari ng?

MR. SUAZO. Well, | think yes, and |
t hi nk sooner rather than | ater because | understand
there are sonme, you know, |ease expiration issues.

And because of that, we'd |ike to set a contested case
heari ng sooner rather than |l ater.

| think July is probably the |atest,
but due to the conplexity of the various assets, and
given that we're just stepping into the situation now,
It may be better just to have a special hearing,
potentially even as early as June if the other parties
are anenable to that.

THE HEARI NG EXAM NER: Okay. Thank

you.
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Let's go to M. Bruce.

MR. BRUCE: M. Exam ner, E.G L. and
Mat ador have a bunch of conflicting well units,
obviously, fromthe nunber of the cases. They have
been in discussions regarding an acreage trade that
woul d resol ve the issues between them and they're
both in favor of noving this block of cases down the
road.

"' mnot sure the exact status of the
negoti ati ons, but as of yesterday afternoon, ny client
told me they were getting along pretty well.

THE HEARI NG EXAM NER: \When were your
cases fil ed?

MR. BRUCE: January.

THE HEARI NG EXAM NER:  January? And
you're saying that with an acreage trade, you would
not be opposed to Avant noving forward by affidavit?

MR. BRUCE: Well, |I'm not sure. [ "1
have to find out. MRC, or Matador, as M. Fel dewert
can tell you, has a group of cases that involve two
sections which there's a partial conflict with Avant.
And then to the south they have another two secti ons.
Now, E.G L.'s acreage is right in the mddle, so it
depends on whether E. G L. gets the southern acreage or

t he northern acreage where Avant's acreage is.
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THE HEARI NG EXAM NER: So you're saying
the land -- the acreage trade nmay alleviate the need
for EEGL. to participate in a contested hearing?

MR. BRUCE: But we're ready to, you
know, of course, we -- if there is a contested
hearing, we wll participate. Yeah.

THE HEARI NG EXAM NER: So E.G L. filed
conpeti ng conpul sory pooling applications with
Avant' s?

MR. BRUCE: Not Avant. Wth Matador.

THE HEARI NG EXAM NER: Okay. So your
applications for conpul sory pooling do not conpete
wth Avant's, they conpete with Matador's?

MR. BRUCE: That's right. She is
correct. | didn't hear. So that is correct. | had
forgotten that. They do not conpete. Correct.

MS. BENNETT: M. Exam ner, that's
correct. So the Avant acreage covers two sections.

Or the Avant cases, | should say, cover two sections.
Then there's an intervening section, as | recall, and
then the E.G L. cases are down here, but what Matador
has done is proposed conpeting applications that span
both the Avant acreage and the E.G L. acreage. And by
"acreage," | nean that is under the applications.

THE HEARI NG EXAM NER:  Ckay. Thank
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you, Ms. Bennett.

So, M. Bruce, you agree with that?

MR. BRUCE: Yes.

THE HEARI NG EXAM NER: Ckay. So your
applications don't conpete directly with Avant's, but
both Avant's and E.G L.'s conpete with Matador
Perman -- MRC -- Matador; is that correct? Okay.

M. Fel dewert?

MR. FELDEWERT: Can | share a map with
you that m ght --

THE HEARI NG EXAM NER:  Yes -- yes.

Thank you.
MR. FELDEWERT: Can you see the map?
THE HEARI NG EXAM NER: Just a nonent.
Sheila, you'll -- you're going to nmake it bigger?

MR. FELDEVERT: O | can. Okay.

THE HEARI NG EXAM NER: | see it now.

MR. FELDEWERT: So Avant is -- hold on
a second. Their applications --

THE HEARI NG EXAM NER: | see it.

MR. FELDEWERT: -- involve the west
hal f of 15 and the west half of 22 where MRC has its
acreage; okay? MRC s JimRolfe wells overl ap,
therefore, the Avant extended spacing unit and the

northern half of the E.G L. Skyfall spacing unit.

Page 8

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: M. Fel dewert,
did you say, "the west half"? Do you nean the east
hal f ?

MR. FELDEWERT: |'msorry. East half.
Thank you.

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: Thank you. And then
the MRC Art Smth, which is down here in orange,
overl aps the southern portion of the E.G L. spacing
unit. So that's why these are all --

THE HEARI NG EXAM NER:  Thank you.

MR. FELDEWERT: -- interrelated.
Secondly, | know M. Suazo said Lario Ol had
intervened. |'d seen an entry of appearance. | had

not seen a notion to intervene because they're not yet
a party to the case. And now | understand, | guess,
the potential interest that they're going to have, but
at this point in tine, they're really not a party to
the case and they haven't formally intervened.

And M. Bruce is correct that MRC and
E.G L. are having productive settlenent discussions.
My under standi ng was that Avant and Lari o were worKking
t oget her where Lario was going to have an opportunity
to address their |ease expiration issue which involves

t he east half of 15. And nore specifically, the
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sout heast border of Section 15 by drilling a well that
woul d only enconpass Section 15 and woul d not intrude
onto MRC s acreage in the east half of Section 22.

Now, whet her that happens or not, |
guess we'll find out, but that's kind of where things
stand. So | don't know if a contested hearing setting
IS appropriate yet, given the fact that Lario and
Avant are in sone kind of an acreage trade that nmay or
may not close today. And E.G L., if it closes and
Lario's going to develop their acreage in the east
hal f of 15, that issue goes away.

And E.G L. and MRC are in extensive
di scussions, so |I'mnot sure you want to set a
contested hearing yet, but | understand it's -- you
know, ny opinion would be maybe we ought to have a
status conference in a nonth and see where they are
wth their trade, what Lario's going to do to address
the | ease, and where MRC and E.G L. are on their trade
di scussi ons.

THE HEARI NG EXAM NER:  \When were
MRC s -- Matador's applications filed?

MR. FELDEVERT: Last nont h.

THE HEARI NG EXAM NER: Mar ch?

MR. FELDEWERT: Mm hmm

THE HEARI NG EXAM NER: Now, if Avant
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and Lario do work out their transfer of
E.G L. is successful with their acreage
that resolve all the issues?

MR. FELDEVERT: Well, | t

potential, yes. | nean, it all depends

assets, and if

trade, wll

hi nk there's a

on what

Avant/Lario want to do with their current application

for an extended |ateral into the east half of 22.

That's what we object to, but they can certainly

develop their acreage in the east half of 15 and deal

with the | ease expiration by devel opi ng

drilling a one-mle well.

their -- by

THE HEARI NG EXAM NER: So what is the

i ssue, then, between MRC and E. G L.?

MR. FELDEWERT: You'll see it's

two-fold: one, the MRC JimRolfe wells
overlap -- the spacing unit for the E G
well in Section 27; and then the MRC Art
are south -- overlap the E.G L. Skyf al
Section 34.

-- the
L. Skyfall
Smth wells

wells in

THE HEARI NG EXAM NER:  So when

conmpul sory pooling applications overl ap,
negotiate to what end?

MR. FELDEWERT: A lot dif

the parties

f er ent

options; ny experience, they do sonme tradi ng out and

resolve -- get out of each other's way.
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THE HEARI NG EXAM NER: | see. Ckay.
Al right.

M. Suazo, you've heard the suggestion
that | set this for a status conference in a nonth to
give the parties a little nore tine to negotiate. |
understand that you would |li ke to have a contested
heari ng sooner than later. Wiy is it not a good idea
to set this for one nore final status conference?

MR. SUAZO. Well, | think for a nunber
of reasons, and just to address what M. Fel dewert
said, you know, he's correct. W haven't intervened.
We just entered the appearance.

We weren't sure nechanically how to
actually be involved in the case until, you know, the
transfer had actually closed. But that should happen
today, in which case will -- ny understanding -- not
be an issue; in which case we can nove forward nore
formally if that's what the Hearing Exam ner prefers.

But the issue for Lario is that if we
don't get a hearing set, with the | eases expiring in
Sept enber that |eaves us only two nonths, you know, to
do surface preparation, to spud and nove the rig. So
that's just not enough tine given where we are and
where the lease is in ternms of its expiration to

actually get all that work done, which is why an
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actual hearing, even if it's a special hearing, is
appropriate in this case.

THE HEARI NG EXAM NER: M. Fel dewert?

MR. FELDEWERT: Well, they can
certainly begin preparation work and actually commence
drilling for their well to address their lease in
Section 15 without having to have a pooling
application. |If -- because ny understandi ng they own
the acreage there in the -- well, | -- Lario doesn't
own anything yet, but potentially they're going to
have an ownership there in the east half of 15.

And to the extent that they just
devel op the east half of 15, no problem | think the
problem here is that they want to extend their |ateral
into MRC s acreage in the east half of 22. |If
M. Suazo is representing that's still going to be
t heir devel opnent plan, and they want to pursue that,
then at sonme point we are going to have a contested
heari ng.

My thought would be that if Lario is a
new party to this case, there probably have not been
any di scussions, and perhaps that would be fruitful.
And | don't think one nonth is going to nake a
difference in ternms of signing.

MR. SUAZO. So --
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THE HEARI NG EXAM NER: Ckay.

M. Suazo, hold on. | haven't called on you yet. Are
you done, M. Fel dewert?

MR. FELDEVWERT: | am Thank you.

THE HEARI NG EXAM NER: And before | go
back to you, M. Suazo -- M. Bruce, do you have
anything to say about this?

MR. BRUCE: No. The only thing | would
point out is -- just so you're clear -- regarding a
potential conflict between Avant and E.G L. E. GL.
owns in the southern green section and in the northern
orange section, so it does not have a conflict right
now with Avant, but if the acreage trade involved them
getting the northern section, there would.

THE HEARI NG EXAM NER:  Okay.

M. Suazo?

MR. SUAZO. Sure. So | think that the
I ssue is that in order to hold the |ease, there has to
be a rig capable of drilling to total depth. And
that's why | think it's a little bit tinme-sensitive
here than it mght otherwise be. So | think that is
why Lario is pushing for the hearing to be sooner
rather than later even if it's special.

THE HEARI NG EXAM NER:  Okay. Al

right. | can understand the inperative nature,
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M. Suazo, but at this point, you're not a party. At
this point, you don't have an interest yet.

MS. BENNETT: M. Hearing Exam ner,
this is Ms. Bennett. May | just chine in on that
point for the Division's benefit? The OCD Rul es do
allow for late intervention, including oral
i ntervention at a heari ng.

THE HEARI NG EXAM NER:  Ckay.

M5. BENNETT: And that's
Rule 19.15.4.11. And | would note that there have
been several instances in the past when parties were
negotiating a trade or involved in a trade, and a
non-party has participated in a hearing before the
Di vi si on wi t hout objection.

And so | woul d suggest that M. Suazo
could request orally to be allowed to intervene in the
matter today, and then under the OCD s Rul es, that
woul d be perm ssi bl e.

THE HEARI NG EXAM NER: Okay. Thank you
for that.

M. Suazo, why didn't you ask to
I ntervene, then?

MR. SUAZO. | guess | should have,

M. Hearing Exam ner. Apol ogi es.

Thank you, Ms. Bennett, for the
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suggesti on.

| would like to formally request that
Lario be allowed to intervene in this matter.

THE HEARI NG EXAM NER: Ckay. And |
think | understood Ms. Bennett to say that if it's not
obj ectionable to the other parties, then | can all ow
that; is that right, Ms. Bennett?

M5. BENNETT: That's right. There's
no -- I'mlooking at the rule right now and there's
nothing in the rule that specifically discusses
obj ections to intervention, but | would inagine that
I's always a possibility in the rule.

It does allow for the Division to
strike a notice of intervention if the intervenor
fails to show that he has standing, he or she -- or
that the intervenor's participation would not
contribute substantially to the proceeding. And here,
given Lario's interest in this matter, | think that
there's no reason to object or to strike his nmotion to
i ntervene.

THE HEARI NG EXAM NER: Okay. You've
said several things that are somewhat confusing to ne
because you said that he has to have an interest.

M. Suazo, what interest do you have at

this time to i ntervene?
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MR. SUAZO. Just the interest that ny
client is working with Avant to have the assets
transferred. And | understand that closes today. It
could have already closed for all | know, | just
haven't received confirmation of that yet.

THE HEARI NG EXAM NER: Let nme | ook at
the rule: "A person with standing with respect to the
case's subject matter may intervene by filing a
written notice of intervention with the division or
conmm ssion clerk, as applicable, at | east one business
day before the date for filing a pre-hearing
st at enent . Notice of intervention," so blah --
bl ah -- bl ah.

"The divi sion exam ner or conmi ssion
chairman may, at their discretion, allow | ate
i ntervenors to participate if the intervenor files a
witten notice on or after the date provided or by
oral appearance on the record at the hearing.

The divi si on exam ner or comm SSion
chairman may strike a notice of intervention on a
party's nmotion if the intervenor fails to show that
the intervenor has standing or that the intervenor's
participation will contribute substantially to the
preventi on of waste, protection of correlative rights

or protection of the public health or the
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envi ronnent . "

Are there any objections to M. Suazo
entering a notion to intervene on behalf of Lario in
t hese cases?

MR. FELDEWERT: Could | ask sone
guestions?

THE HEARI NG EXAM NER:  Mm hrmm

MR. FELDEWERT: M. Suazo, are you
representing that Lario is acquiring all of Avant's
i nterest in the acreage?

MR. SUAZO. That is my understandi ng.
| have not been furnished the details about the
acquisition. | don't know if Ms. Bennett potentially
has that information since she is representing Avant.
As of yesterday, the nost recent conversations were
that the transaction would close, but | don't have
that information at this time, M. Fel dewert.

MR. FELDEWERT: Do you know where the
acreage is |located?

MR. SUAZO | do not.

MR. FELDEWERT: So you don't know where
their -- what acreage they are acquiring?

MR. SUAZO. | have not been provided
that information. No, Sir.

MR. FELDEVERT: That's all the
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guestions | have.

THE HEARI NG EXAM NER:  Thank you.

M. Suazo, |'mnot sure that your
I ntervening orally today matters to ny decision on how
this case will proceed. |If it did, |I would mke sone
sort of ruling regarding that intervention. | think
you have tinme to intervene by witing.

l'"mgoing to set this for a final
status conference. And | will |eave open the date for
a special hearing at the end of June or beginning of
July to try to accommpdate you and your client's
needs. So we will have the final status conference in
one nonth fromtoday. M. Bruce, which docket in June
-- no, we're still in April, aren't we -- which docket
in May would you |ike these cases to be?

MR. BRUCE: Probably the 16th of WMay.
| think May 2nd is too soon to --

THE HEARI NG EXAM NER: Ckay. Thank

you.
Ms. Bennett?
M5. BENNETT: That's fine.
THE HEARI NG EXAM NER: M. Fel dewert?
MR. FELDEWERT: That nmkes total sense
to ne.

THE HEARI NG EXAM NER:  Ckay.
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M. Suazo, May 16 is fine with you for the fi
status conference?

MR. SUAZO That's fine.

THE HEARI NG EXAM NER:  Ckay.

del ay these cases any further. That gives you tine to

acquire the interests, that gives EGL. tinme to

acquire the acreage that it needs, and it sti

me time to set this case for a contested hearing

within the tinme frame that you're asking -- |
early July.

So | encourage you, M. Suazo,

out to the other parties and coordinate a date in late

June, early July. The Division is flexible.

Freya, what dates are unavailable in

the | ast week of June, first week of July?
MS. TSCHANTZ: The dates that
avai | abl e?

THE HEARI NG EXAM NER:  Yes.

MS. TSCHANTZ: The | ast week of June?

THE HEARI NG EXAM NER:  Yes.

MS. TSCHANTZ: June 25th, 26th, and

before that the 20th and the 21st.
THE HEARI NG EXAM NER:  Ckay.
say June 25th and 26t h?

MS. TSCHANTZ: Correct. And that is

nal

I won't

Il gives

ate June,

to reach

are not

Did you
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for a contested hearing for OCD.

THE HEARI NG EXAM NER:  Fine. So, and
t hen, what about the first week of July?

M5. TSCHANTZ: The only issue in July
Is July 16th.

THE HEARI NG EXAM NER: Ckay. And July
4th is what day of the week?

M5. TSCHANTZ: | believe it's a
Thur sday.

THE HEARI NG EXAM NER: And when i s our
first docket in July?

M5. TSCHANTZ: July -- let's see --
July 11th.

THE HEARI NG EXAM NER:  Ckay.
M. Suazo, does that give you sone dates to work with?

MR. SUAZO. Yes, it certainly does.
Thank you.

THE HEARI NG EXAM NER: Ckay. And
M. Suazo, you can file a notice of intervention, or
however you want to word it, with the Division as soon
as you acquire standing in these cases. |It'll be
grant ed.

MR. SUAZO. | will do that.

THE HEARI NG EXAM NER: COkay. |Is there

anything nore fromthe parties before we nove on from
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t hese 27 consol i dated cases?

MR. FELDEWERT: No. Thank you.

THE HEARI NG EXAM NER:  You' re wel cone.

M. Suazo, anything further?

MR. SUAZO. No, M. Exami ner. Thank
you.

THE HEARI NG EXAM NER:  Ckay.

And Ms. Bennett?

MS. BENNETT: Not hi ng.

THE HEARI NG EXAM NER:  All right. W
are going to nove on.

| amcalling Case Nunmber 24094,
Summit Ol & Gas.

MS. BENNETT: Good nor ni ng,
M. Exam ner. Deana Bennett on behal f of
Summit Ol & Gas.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of ?

MS. BENNETT: None.

THE HEARI NG EXAM NER: \Why are we
havi ng a status conference today?

M5. BENNETT: The reason we're having a
status conference is because | filed a notion to
continue this case to June 27th, and the Division

denied the motion and i nstead set it for a status
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conference today.

THE HEARI NG EXAM NER:  Ckay. And when
was this case filed?

M5. BENNETT: | don't have the exact
date in front of me when it was filed, but the --

THE HEARI NG EXAM NER: "Il look it up.
| think it's inportant to put that on the record.

MS. BENNETT: M. Hearing Exam ner, |
found the date if that's hel pful for you.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: | filed the application
I n Decenber 2023 and requested a January 2024 hearing

dat e.

THE HEARI NG EXAM NER: And | see that
there was a continuation -- there were conti nuances
filed it | ooks |ike in Decenber, in January, and in
February.

MS. BENNETT: That's correct.

THE HEARI NG EXAM NER: | think that's
why | denied the notion because | think there were no
facts to support another continuance. Had you
provi ded sone reason why, then | m ght not have. So
why are you not prepared to go forward?

MS. BENNETT: M. Hearing Exam ner, |

got a little ahead of nyself here in filing the
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application, and so that's why |'ve been conti nuing
the case to allow Sunmit to catch up to ne. So it was
entirely ny fault for filing early.

And so |'ve been working diligently

with ny client to nake sure that we are ready to go to

hearing, but | just -- | got ahead of them by
filing -- I"'min the habit of just filing after a
proposal is sent out -- 30 days, and so | just got

ahead of them And so that's why |I've been conti nui ng
t he cases.

THE HEARI NG EXAM NER:  Ckay. \Wen wil |
Summt be ready for a hearing by affidavit?

MS. BENNETT: June 27th.

THE HEARI NG EXAM NER: Ckay. That's
the soonest that they' |l be ready for a hearing by
affidavit? Al right. So if | set a hearing by
affidavit on June 27th, there won't be any nore
notions for continuances?

MS. BENNETT: | understand that.

THE HEARI NG EXAM NER:  All right. So
then I'Il grant the notion to continue, and you've
already filed the notion to continue?

MS. BENNETT: | did, and it was deni ed.

THE HEARI NG EXAM NER:  Right. But did

you al so pay the fee to continue?
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MS. BENNETT: | -- | did.

THE HEARI NG EXAM NER:  Ckay.

So Freya, would you approve the
continuance to June 27 and mark it as a final hearing
dat e?

MS5. TSCHANTZ: Yes, | wll.

THE HEARI NG EXAM NER: Hearing by
affidavit. Okay. Thank you.

MS. BENNETT: Thank you very much.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

Next, | amcalling Franklin Mountain
Energy cases for a status conference. W have 24195,
-96, -97, and 24207.

MS. BENNETT: Good nor ni ng,

M . Exam ner, Deana Bennett on behal f of

Franklin Mountain Energy, and the next four cases are
al so included with this status conference: 24198,
24199, 24205, and 24206.

THE HEARI NG EXAM NER:  Ckay.

Freya, will you nake a note to
consol i date those cases as well?

MS. TSCHANTZ: Yes, | wll.

THE HEARI NG EXAM NER:  Thank you.
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Entries of appearance for other
parties?

MR. FELDEVERT: May it please the
Exam ner, M chael Feldewert with the Santa Fe office
of Holland & Hart on behal f of MRC Perm an.

THE HEARI NG EXAM NER: Thank you.

MR. SUAZO. And M guel Suazo with
Beatty & Wbzni ak on behalf of Marathon Q| Perm an,
M. Hearing Exam ner.

THE HEARI NG EXAM NER: | didn't quite
hear the nane of the party you're representing, Sir.

MR. SUAZO. Marathon QO I.

THE HEARI NG EXAM NER:  Mar at hon. Thank
you.

Are there any other parties,
Ms. Bennett? The -- just three?

M5. BENNETT: That's all |'m aware.

THE HEARI NG EXAM NER:  Ckay. Fi ne.
How do you want to proceed with your cases?

MS. BENNETT: In these -- well,
Franklin Mountain Energy filed these cases in
February, and Marathon entered an objection to the
cases proceeding by affidavit which transferred or
transformed the March 7th hearing date into a status

conf erence.
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And | actually am not sure whether
Mat ador objected to the four cases it's in proceeding
by affidavit, but be that as it may, the March 7th
heari ng on these cases was transforned into a status
conf erence.

THE HEARI NG EXAM NER: Just to clarify,
you said you filed four applications since February;
what about the other four?

MS. BENNETT: | m sspoke. We filed al
ei ght applications in February.

THE HEARI NG EXAM NER:  Ckay. Al
right. All. Okay. And did you say that Marathon
didn't -- no, sorry -- MRC did not object to any of
them or just four of thenf

MS. BENNETT: MRC is in four of the
cases. | amnot sure right now whether -- | haven't
| ooked back at the case files to see if MRC objected,
but I do know that Marathon objected to all of the
cases proceeding by affidavit.

THE HEARI NG EXAM NER: All eight cases?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. How do
you want to proceed?

MS. BENNETT: Well, | aminterested in

hearing from M. Suazo in terns of Marathon's
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perspective on this, and | suppose M. Feldewert's as
wel |, but Franklin Mountain Energy, | understand from
di scussions with them has been in discussions with
the parties and is hopeful that those discussions wll
be fruitful, but also doesn't want these cases to

| angui sh and so woul d prefer a contested hearing be
set rather than, you know, del aying.

So that's ny information from
Franklin Mountain Energy. And as | nentioned, |'m
i nterested in hearing fromthe other parties as well,
of course.

THE HEARI NG EXAM NER: Ckay. |'m going
to cone back to you and ask you what are the issues
that we would be going to hearing over after | hear
fromthe two other parties.

So, M. Feldewert, did you object to
all eight cases?

MR. FELDEWERT: G ve ne one second.

THE HEARI NG EXAM NER:  Okay.

M. Suazo, did you object to all eight
cases?

MR. SUAZO. Yes, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  \Why?

MR. SUAZO. Well, | understand that the

parties are working on a trade, and at the nonent

Page 28

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

they're waiting on their subsurface teamto eval uate
that trade. | know that they had lunch and a neeting
this week and are feeling like it's going in a good
di rection.

But | don't know all of the details
around what the issues are just because we're new to
this matter also and have limted information, but |
think that my client's preference is to set it for a
final status conference before an actual contested
case hearing is set.

THE HEARI NG EXAM NER:  COkay. And if |
was going to set this for a final status conference,
how much tinme would you need to finish negotiations?

MR. SUAZO.  Say, 60 days.

THE HEARI NG EXAM NER:  All right. 1'1]
make a note of your position.

M. Fel dewert?

MR. FELDEWERT: M. Exam ner, | doubl e-
checked here, we appeared in the |later four cases:
24198, 24199, 24205, and 24206, and actually have
filed conpeting well proposals and conpeting pooling
applications which are on the May 2nd docket under
cases 24367 through 24370.

THE HEARI NG EXAM NER: Let ne just meke

not e.
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MR. FELDEWERT: Yeah. And those --

THE HEARI NG EXAM NER:  So | have Case
Numbers 24367 through 24370 are conpeting pooling
applications filed recently for the May 2nd docket ?

MR. FELDEWERT: Yes, Sir.

THE HEARI NG EXAM NER: Freya, wll
you --

Are you asking ne to consolidate those
cases with these?

MR. FELDEWERT: Yes, pl ease.

THE HEARI NG EXAM NER: W th all eight
of these or just four of these?

MR. FELDEWERT: Well, | think all eight
of these are currently consolidated, so |I guess we put
themin with themat this point.

THE HEARI NG EXAM NER:  Wel |, hold on
t hat .

MR. FELDEWVERT: Yeah.

THE HEARI NG EXAM NER: Ms. Bennett, why
are we consolidating all eight cases instead of four
and four?

MS. BENNETT: M. Hearing Exam ner, |
did not know until just now that MRC -- or WMatador,
excuse ne, had filed conpeting applications. And so

to the extent | said that these shoul d be
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consol i dat ed,

why.

| retract that.

THE HEARI NG EXAM NER: | can under st and

So Freya, we're not consolidating the

first four with the second four, but we are

consolidating the second four, which nmeans |ines

33 through 36 with the new cases -- the conpeting

applications 24367 through 24370.

you.

MS5. TSCHANTZ: Got it.
THE HEARI NG EXAM NER:  Ckay. Thank

So okay. So, M. Feldewert, you're not

objecting to the first four cases; is that correct?

MR. FELDEWERT: Correct.
THE HEARI NG EXAM NER:  Okay. You are

obj ecting to the second four cases because you have

conpeting pooling applications. GCkay. And we're

going to hear those May 2nd. How do you plan to

proceed then?

MR. FELDEWERT: So they're on the

May 2nd docket ?

THE HEARI NG EXAM NER:  Yes.
MR. FELDEWERT: | would suggest a --

well, let ne step back. So |I think as evident from

recent disnm ssals, MRC and Franklin Mwuntain are
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engaged i n extensive discussions about a nunber of
cases, including these; okay? Those have been
fruitful. The parties have been able to dism ss a |ot
of matters. It's kind of, "this is in the queue and
it's being discussed.”

So | woul d suggest anot her status
conference given the success of the past discussions
and the hope that we can continue to have that success
and resolve this matter as well.

THE HEARI NG EXAM NER: Ckay. So
Mar at hon is involved in all eight cases.

M. Suazo, did you know about the
conpeti ng pooling applications that MRC has fil ed?

MR. SUAZO. | did not, M. Hearing
Examiner. | will need to take a | ook at those and
confer with my client.

THE HEARI NG EXAM NER: Ri ght. Ckay.

So this is -- we're going to hear the
first status conference in about two weeks for MRC s
conpeting applications, and I know that M. Suazo
wants to wait 60 days for a status conference. | know
that Ms. Bennett would like to nove these al ong.

Vhat 1'lIl dois | will set -- so we're
not going to consolidate -- okay -- so Ms. Bennett,

when do you want ne to set another status conference
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for -96 through -- that's funny -- -95, -96, -97
and -07; when do you want ne to set another status
conference for those?

MS. BENNETT: Would May -- May 16t h.

THE HEARI NG EXAM NER: Ch. That soon?

MS. BENNETT: Mm hmm

THE HEARI NG EXAM NER:  All right. And
you will file the appropriate notion to continue
and --

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Okay. May 16.

M5. BENNETT: And will that be a final
status conference, or will that just be a status
conference?

THE HEARI NG EXAM NER:  Wel |, these
cases were filed in February. | think that will be a
final status conference.

Okay. So these cases will be set for a
final status conference, Freya, May 16.

And your next four cases, Ms. Bennett?

MS. BENNETT: | suppose since
M. Feldewert's cases will be on the May 2nd docket,
we could set a status conference for May 2nd on those
cases, recognizing it would not be a final status

conference because of the recency of the filing.
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G ven that those cases are already on the May 2nd
docket, we could just have a status conference that
day.

THE HEARI NG EXAM NER: M. Fel dewert?

MR. FELDEWERT: We are on that docket,
so | don't necessarily disagree. We may as well see
where we are on May 2nd. Yeah.

THE HEARI NG EXAM NER: And they're al
connected?

MR. FELDEWVERT: Yes.

THE HEARI NG EXAM NER:  Your four and
Franklin Mouuntain's four will be consoli dated.

And | know, M. Suazo, you wanted to
wait 60 days to let things work out on this trade, but
it won't be a final status conference. However, the
first four cases that | called, that will be a final
status conference May 16, which is in about a nonth
fromnow. |If you can provide an excellent reason why
on May 16 we shoul d have another status conference for
cases that were filed in February, you can make that
argunent then.

But at this point, those cases: 24195,
-96, -97, and 24207 wll be set for a final status
conference, and that will be to come up with a date

for a contested hearing. Now, obviously, if the
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parties can conclude settlenment negotiati ons before
the date of the contested hearings, they can dism ss
the cases, or we can go to a hearing by affidavit if
necessary, but that's how that will play out.

Ckay. Anything further on these cases,
M. Suazo?

MR. SUAZO. No, M. Hearing Exam ner.
Under st ood. Thank you.

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: Nothing further. Thank

you.
THE HEARI NG EXAM NER: M. Fel dewert?
MR. FELDEWERT: Thanks for your tine.
THE HEARI NG EXAM NER: Ckay. Thank
you.

" mnow calling Case Nunmbers -- it
| ooks |i ke we have anot her pack of consoli dated cases:
24259, 24260, 24262, 24263.

Entries of appearance, please.

MS. SHAHEEN: Good nor ni ng,
M. Exam ner; coll eagues. Sharon Shaheen on behal f of
Fl at Creek Resources.

THE HEARI NG EXAM NER: Good nor ni ng,
Ms. Shaheen.

MR. SAVAGE: Good nor ni ng,
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M. Hearing Exam ner. Darin Savage with
Abadi e & Schill appearing on behalf of Coterra Energy
and Ci marex Energy Conpany.

MS. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett appearing on behal f of
Marat hon O | Perm an LLC.

THE HEARI NG EXAM NER: M. Savage, |
didn't quite hear who you represent. | heard C marex,
but who el se?

MR. SAVAGE: Cinmarex is a subsidiary of
Coterra Energy, and | just threw their nane in there
for clarification.

THE HEARI NG EXAM NER: Coul d you spell
t hat ?

MR. SAVAGE: Coterra, COT-E-R RA,
and then Energy, Inc.

THE HEARI NG EXAM NER: | got it. Thank
you, M. Savage.

Are there any other parties, or are
there only three parties?

MS. MUNDS- DRY:  Yes. Good norni ng,

M. Hearing Exam ner, Ocean Miunds-Dry with
Civitas Perm an Operating. Thank you.
THE HEARI NG EXAM NER:  Nice to finally

meet you.
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M5. MUNDS-DRY: Nice to neet you too.

THE HEARI NG EXAM NER: | know Bill Carr
used to talk a | ot about you.

M5. MUNDS-DRY: Don't believe him

THE HEARI NG EXAM NER: COkay. So
Ms. Shaheen, how do you want to proceed?

M5. SHAHEEN: M. Exam ner, the parties
have been conferring. These are cases that have
spacing units that overlap what | understand are --

are spacing units that Marathon has an interest in as

well as Civitas. |'mnot sure what M. Savage's
client's -- where his interest -- where their
interests lie, but they involve overlapping -- the

possibility of overlapping spacing units.

There are no conpeting applications at
this time. There are sonme timng issues involved
here, and for that reason, Flat Creek would like to go
to a contested hearing in July if necessary.

Of course, we would continue to confer
with the parties hoping to resolve the issues and nake
sure that there is no stranded acreage, but the timng
I ssues relate to two things. One is these need
federal permts, and the applications are nade in the
alternative until we have a pooling order. Flat Creek

I's not going to be requesting approval for its APD s
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from BLM and as you know, those take sone tine.

And the other issue is that | believe
Civitas has sone | ease expirations that come up in
about a year. So for that reason, Flat Creek woul d
| i ke to go ahead and set this for a contested hearing
in July with the hope that we can resol ve everyone's
I ssues by that tine and go forward by affidavit.

THE HEARI NG EXAM NER: So when were
your four cases filed?

M5. SHAHEEN: They were fil ed
February 6th of this year.

THE HEARI NG EXAM NER: Ckay. And
you' ve been tal king about Civitas, and | see they're
listed in two cases, but not the other two cases. |
don't know if that's just an error on our part or not.
Have they entered an appearance in all four cases?

M5. SHAHEEN: That's a good questi on,
and | would defer to Ms. Munds-Dry with respect to
t hat question.

THE HEARI NG EXAM NER: Ckay. Before |
go to Ms. Munds-Dry though, | want to finish asking
you questions.

VWi ch parties have objected to your
proceedi ng by affidavit?

MS. SHAHEEN: | believe Marathon is the
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only one that has filed an actual objection.

Ms. Bennett and | were conferring about that, and she
agreed to do that so that we could go to a status
conference today instead of continuing it again, but
my understanding is that both Civitas and C marex or
Coterra, whichever is -- is the client there, objected
to us going forward by affidavit today.

They had requested the conti nuance for
anot her nonth, but as | explained, due to the tim ng
| ssues, Flat Creek did not feel confortable just
sinply continuing it yet again.

THE HEARI NG EXAM NER:  So Ms. Bennett,
did you file an objection in all four cases?

MS. BENNETT: Yes, | did.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: And just to clarify
sonet hi ng that Ms. Shaheen said, | did confer with
Ms. Shaheen about filing the objection because
Mar at hon does object to the cases going forward by
affidavit, and al so because there wasn't an agreenment
for an additional continuance so that preserved
Marat hon's rights to come to a status conference
t oday.

THE HEARI NG EXAM NER:  Ckay.

Ms. Shaheen is there anything el se
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before I turn to the other parties?

MS. SHAHEEN: Not at this tine.

THE HEARI NG EXAM NER:  Ckay.

M. Savage?

MR. SAVAGE: Yeah, M. Hearing
Exam ner, we're just nonitoring and preserving rights
at this tine.

THE HEARI NG EXAM NER: Ckay. So you
filed no objections?

MR. SAVAGE: No. We did not. Just
entry of appearance.

THE HEARI NG EXAM NER: Ckay. And how
do you feel about Ms. Shaheen's request for a
contested hearing in July?

MR. SAVAGE: We're not taking a
position on this; just nonitoring.

THE HEARI NG EXAM NER:  Ckay.

And Ms. Bennett, how do you feel about
a contested hearing in July?

M5. BENNETT: Thank you, M. Hearing
Exam ner. | think a contested hearing in July is
premature. | only recently becane aware of Civitas's
I nterest or appearance in these matters, and so |I'm
not sure if Marathon and Civitas have had a chance to

conmmuni cat e.
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It seens |ike there's additiona
di scussions that need to occur before a contested
hearing woul d take place, given Civitas's recent entry
of appearance, so | think a July hearing is premature.

THE HEARI NG EXAM NER: Ms. Munds-Dry,
did you file objections in these cases?

MS. MUNDS-DRY: No. We did not,

M. Hearing Exam ner.

THE HEARI NG EXAM NER: So what is your
Interest in these cases?

M5. MUNDS-DRY: So we don't have any
Interest in the north half -- in cases 24259 and
24260, so that is why we only entered our appearance
I n cases 24262 and 24263.

THE HEARI NG EXAM NER: Okay. So what
is your interest in the south half?

M5. MUNDS-DRY: So yes, we do have
interest in the south half, and we are, what | would
say, in very early stages of discussions with both
Fl at Creek.

And Ms. Bennett is correct, we have not
even started conversations with Marathon, so it's
early days that -- and so | would agree with
Ms. Bennett that there's a ot to work out here, a | ot

of clearly parties who are interested in this acreage,
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and | don't think there's a clear plan for or
agreenent on how to develop it.

And | would also say that Ms. Shaheen
Is correct, we are probably the only party that
actually has a timng in that we have a | ease expiring
in June of 2025. However, that said, we still do
think it's premature to set this for a contested
hearing considering this could go a nunber of
different ways, in our view Thank you.

THE HEARI NG EXAM NER: OF course. And
so you haven't filed conpeting applications?

M5. MUNDS- DRY: We have not.

THE HEARI NG EXAM NER: Are you
contenpl ati ng conpeting applications?

M5. MUNDS-DRY: We are contenplating
all sorts of things.

THE HEARI NG EXAM NER: That's hel pful.

Okay. Ms. Shaheen, you heard
Ms. Munds-Dry. What do you have to say about that?

MS. SHAHEEN: Well, | would just
reiterate that we do have these timng issues. A
contested hearing in July is three nonths away, which
gives us plenty of time to negotiate. Flat Creek
provided Civitas with a JOA nore than a nonth ago and

had recei ved no has had no interaction with them until
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recently.

But | believe three nonths is plenty of
time to get this resolved, and due to the timng
I ssues we believe that a contested hearing in July is
reasonabl e.

THE HEARI NG EXAM NER: And what are the
timng issues?

M5. SHAHEEN:. The tim ng issues are:
one, we still need to get our BLMpermts in place,
but we cannot file our applications for those permts
until we have a pooling order in place. Second,
Civitas has | ease expirations in about a year, so as
you are likely aware, it can take up to a year to get
an APD fromBLM So that is why we have sone pressing
timng i ssues here.

THE HEARI NG EXAM NER: Ms. Munds-Dry?

M5. MUNDS-DRY: | would just observe
that -- | would argue the other side of that -- there
Is no timng i ssue because no one has even started
filing the federal APD' s, so lots of runway here to
come up with a way to work out how we're going to
devel op this acreage.

THE HEARI NG EXAM NER: And when you
say, "we develop this acreage,"” what do --

MS. MUNDS-DRY: And | nean, is it

Page 43

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Cvitas? Is it Flat Creek? W have two other parties
here that may have interest in developing it their
way. And Ms. Shaheen is correct, Civitas had a
conversation with Flat Creek fol ks | ast week.

We have yet to this date even received
a full JOA, so just ny point being we are early on in
our conversation. And | don't want to waste the
Division's time until, you know, there's a nore direct
position fromthe different parties.

THE HEARI NG EXAM NER: So t hese cases
were filed in February and we're now in April and
you're in very early discussions. Wat prevented you
from begi nni ng these di scussions earlier on?

M5. MUNDS-DRY: Civitas just becane the
operator of these -- we acquired this acreage from
Tap Rock. And so we acquired this acreage and j ust
becane fully suited in February, so we're just kind of
getting our arms around everyt hing.

THE HEARI NG EXAM NER:  And how nuch
time are you asking ne for a final status conference
I n these cases?

MS. MJUNDS- DRY: M. Hearing Exam ner, |

think it's fine if you want to set another to keep us

noving. | can appreciate you want to keep us noving
along. | can understand that. And if you want to set
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a status conference in a nonth, that mght be a little
early, but it also holds us accountable, so | can
fully appreciate and understand that. | just don't --
| think it's premature for a contested case at this
time.

THE HEARI NG EXAM NER: And Ms. Shaheen,
you'd like to have a contested hearing in July, so if
| set this for another status conference in |ate My,
or even early June, you could confer with the parties

and conme up with a July date for a hearing; is that

right?

M5. SHAHEEN: | would be happy to do
t hat .

THE HEARI NG EXAM NER:  Ckay.

M5. SHAHEEN: | woul d request a status
conference be in -- in Muy.

THE HEARI NG EXAM NER: | don't know how
our docket is.

Freya?

MS. TSCHANTZ: M . Hearing Exam ner
for May 16th we have over a hundred cases.

THE HEARI NG EXAM NER: That's why it
can't be in My.

So the first docket in June is, |

think, the 13th; is that right?
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MS5. TSCHANTZ: That's right.

THE HEARI NG EXAM NER:  All right. So
what |'mgoing to do is I"mgoing to set these.

Now, Ms. Miunds-Dry, is there any reason
why the first -- you don't have an interest in the
north half, you said?

MS. MUNDS-DRY: That is correct,

M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Ckay.

So -- and M. Savage, you're just
nonitoring these cases?

MR. SAVAGE: Correct.

THE HEARI NG EXAM NER: So, Ms. Bennett,
Is there any reason why these two cases in the north
hal f shoul d not proceed on a different schedule as the
south hal f?

MS. BENNETT: Yes. There is a reason
why they should not, which is that the north half and
the south half both involve Marathon and Fl at Creek,
and so they should -- | would think they should be on
the same schedul e, notw thstanding Civitas's interest
in the south half, at least for the status conference.

| understand if there's conpeting
i ssues or different issues that need to go to a

contested hearing as between the parties, given that
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there's different parties in the south half,

| east for the status conference, | think it

sense at this point anyway for a conbi ned status

conf erence.

THE HEARI NG EXAM NER: Ms. Shaheen, do

you agree?
MS. SHAHEEN: | do.
THE HEARI NG EXAM NER: Ckay.

MS. SHAHEEN: And | think I would

prefer that all of these cases be heard at the sane

contested --

THE HEARI NG EXAM NER:  Okay.

M5. SHAHEEN: -- hearing in July, if
necessary.

THE HEARI NG EXAM NER: Okay. So we're
going to set these cases once proper notions -- and |

al ways nean the sane thing when | say, "we're going to
set these cases.”" |It's up to the parties to file the
proper continuances through the portal, but we wl

set these once that continuance conmes in, M. Shaheen,

for the June 13th docket.

l"mnot going to call it a fi

conference at this time, but | amgoing to expect that

the parties will have conferred on a contested hearing

date for July. And | think June 13th gives

but at

makes

nal status

t he
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parties two nore nonths to negotiate and hopefully
wor k out their issues.

So is there anything left?

MS. MJNDS- DRY: No. Thank you,

M. Hearing Exam ner.

THE HEARI NG EXAM NER: Thank you.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  Thank you.

Ms. Shaheen?

M5. SHAHEEN: No. Thank you,

M . Exam ner.

THE HEARI NG EXAM NER:  Okay.

Thank you, M. Savage.

Qur Techni cal Exam ner has asked nme to
make a statenent, which | haven't done yet, but let ne
put it in his words and not m ne

"It seenms the Division has received a
| ar ge anmount of status requests from counsel on cases
t hat have been taken under advisenent. Please
remenber that the Division is working as fast as
possi ble on these matters."

And that's what | have to say about
that. Ckay.

So let's nove on to Item Nunmber 41.

These are consolidated cases; about ten -- no, about
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five of them They're Perm an Resource Operating Case
Number 24266, -67, -68, -69, -70, and -71.

Entries of appearance, please.

MS. HARDY: Good norning, M. Exam ner,
Dana Hardy with Hi nkle Shanor on behal f of
Per m an Resources.

THE HEARI NG EXAM NER:  Good nor ni ng.

MR. BRUCE: M. Exam ner, Jim Bruce
representing -- it says Mewbourne Ol -- |I'mactually
representing Kaiser-Francis G| Conpany, but |I'll have
another little statenent regardi ng Mewbourne in a
m nut e.

THE HEARI NG EXAM NER: Ckay. But it's
cal l ed Kai ser-Francis?

MR. BRUCE: Yes.

THE HEARI NG EXAM NER: Freya, will you
make that correction?

M5. TSCHANTZ: Yes, | wll.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

Are there any other parties that you
know of Ms. Hardy?

MR. BRUCE: No.

MR. SAVAGE: (Good norni ng.
Darin Savage on behal f of Ci marex Energy Conpany,
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subsidiary of Coterra Energy.
THE HEARI NG EXAM NER:  Thank you, Sir.
Are those the three parties, M. Hardy?
M5. HARDY: They are, M. Exam ner.
THE HEARI NG EXAM NER: \When were your
cases filed?
M5. HARDY: They were filed in early
February.
THE HEARI NG EXAM NER: Early February.
Okay. How do you want to proceed on -- well, before |
ask, who has objected to going forward by affidavit?

MS. HARDY: Kai ser - Franci s has

obj ect ed.

THE HEARI NG EXAM NER: Kai ser- Franci s
only?

MS. HARDY: Correct.

THE HEARI NG EXAM NER:  Ckay. Not
Ci mar ex?

MS. HARDY: Right.

THE HEARI NG EXAM NER:  Ckay. How do
you want to proceed?

M5. HARDY: M. Exam ner, since we
filed these cases in early February, the parties have
negoti ated but have not reached an agreenent, so at

this point, Perm an Resources would request that they

Page 50

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

be set for a contested hearing in |ate June or early
or md-July.

There are no conpeting applications at
this point. | understand from M. Bruce that
Mewbour ne may be involved in a transaction that woul d
result in the filing of conpeting applications, but
even if that occurs, | think they could file themin
time so that we could be set for a contested hearing
in |late June or md-July.

THE HEARI NG EXAM NER:  Ckay.

M. Bruce?

MR. BRUCE: Yes. Just a couple days
ago, | was infornmed that Kaiser-Francis would probably
be maki ng an agreenent to assign its interest to
Mewbour ne O | Conpany, which also owns additiona
interest in this acreage.

And | emailed ny | andman at Mewbour ne,
and | haven't heard back because this is the big event
of the year for Perm an Basin Landnen. 1It's the
Perm an Basi n Landnen's Associ ati on annual neeting,
and | haven't heard anything fromclients in three
days. So -- and | don't think I'Il find out until
Monday about whether or not I'Il be filing counter-
appl i cati ons.

THE HEARI NG EXAM NER:  Ckay. That
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bei ng what it may, if you do file counter-
applications, it would nost likely be before early May
so that --

MR. BRUCE: | would probably file them
in time for the June 13 heari ng.

THE HEARI NG EXAM NER: Ckay. When
woul d you be available for a contested hearing?

MR. BRUCE: | think the dates that she
menti oned woul d be good.

THE HEARI NG EXAM NER:  So early July?

MR. BRUCE: Yeah.

THE HEARI NG EXAM NER:  Ckay.

And M. Savage?

MR. SAVAGE: Yeah. So we're just
nonitoring and preserving rights. Thank you.

THE HEARI NG EXAM NER:  You' re wel cone.
Woul d you be participating in the contested hearing?

MR. SAVAGE: Just as entry of
appear ance.

THE HEARI NG EXAM NER:  Sorry. | don't
under st and.

MR. SAVAGE: We woul d just be
nonitoring and preserving our rights at that point.

THE HEARI NG EXAM NER:  But you woul d be

here participating; is that right?
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MR. SAVAGE: Oh. Yes.

THE HEARI NG EXAM NER: Okay. That's
what | was aski ng.

Okay. Let's set these five cases for
anot her status conference in June. Let's do June 13
In case M. Bruce files conpeting applications.

And at that tinme, Ms. Hardy, please
confer wwth the parties on a date in early July for a
contested hearing. As you' ve heard before, | think
woul d prefer the second week in July.

| know the Conmm ssion -- Sheila --
oh -- or Freya, when is the Comm ssion neeting in
July?

M5. TSCHANTZ: July 18th. Okay. |
woul d recommend July 9th potentially.

THE HEARI NG EXAM NER: Freya, do you
have the ability to nute m crophones if necessary?

MS. TSCHANTZ: | don't.

THE HEARI NG EXAM NER:  Oh. | thought
you did. OCkay.

Ms. Hardy, would you confer with the
parti es?

And Freya, when is our first docket in
July?

MS. TSCHANTZ: July 11
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Ms. Hardy, would you confer with your parties

prospectively for a July 9 contested hearing?

Thank you.

right. So at the June status conference, you can

advise ne if that date works for you. | f not, another

day in July.

M . Exam ner.

anything el se?

Mat ador Production cases. They are many consol i dat ed
cases. W have 24314, -15, -16, -17, -18, -19;
-29, -30, -31, -32, -33, and - 34.

24327, -28,

Exam ner, M chael Feldewert with the Santa Fe office

THE HEARI NG EXAM NER:  Ckay.

MS. HARDY: Yes. | wll do that.

THE HEARI NG EXAM NER:  Ckay. Al

M5. HARDY: Yes. Thank you,

THE HEARI NG EXAM NER: Ckay. |Is there

M5. HARDY: Not from Perm an Resources.
THE HEARI NG EXAM NER:  No?

M. Bruce? No?

M. Savage? Okay.

That concl udes those cases.

W will nbve on now to

Entries of appearance, please.

MR. FELDEVERT: WMay it please the

Page 54

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

of Holland & Hart for MRC Perm an, who is the
applicant, and then Matador Production Conpany, its
operating affiliate.

THE HEARI NG EXAM NER:  Thank you.

MS. BENNETT: Good nor ni ng,
M . Exam ner, Deana Bennett, on behal f of
Frankl i n Mountai n Energy.

THE HEARI NG EXAM NER: Thank you. Are
those the only two parties? Ckay.

M. Feldewert, are these conpeting
appl i cati ons?

MR. FELDEWERT: Yes, Sir. These are.
MRC Perm an filed their applications |Iast nonth. But
again, these are part of the extensive and ongoi ng
di scussi ons between MRC and Franklin Muntain, and as
based on recent dism ssals as | said before, there's
been a | ot of success. M client believes they're
maki ng substantial progress on the discussions that
hopefully will resolve the disputes.

THE HEARI NG EXAM NER: So t hese cases
were filed when, did you say?

MR. FELDEWERT: MRC filed their cases
| ast nont h.

THE HEARI NG EXAM NER: I n March?

MR. FELDEWERT: March.
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THE HEARI NG EXAM NER: Ckay. And when
| said are there conpeting applications, it |ooks |ike
all of these cases were filed by Mtador?

MR. FELDEWERT: So |let ne step back.
"1l just be specific. MC Perm an --

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: -- filed these --

t hey're conpeting Jack Hanmmack and Mark MKi nl ey
matters, and there's a nunmber of cases. And then you
have Franklin Muntains Parallel State and Gold State
matters which | think you all still listed in the
docket call:; or not?

THE HEARI NG EXAM NER:  Well, what's
confusing nme is the worksheet has Matador, not NMRC,
but | realize it should be MRC --

MR. FELDEVERT: Mm hnm

THE HEARI NG EXAM NER: -- for all of
the cases as the applicant; is that not right?

MR. FELDEWERT: That is not right. It
shoul d be MRC Perm an --

THE HEARI NG EXAM NER: Right. Ckay. I
under st and t hat .

MR. FELDEWERT: -- as the applicant.
Yes.

THE HEARI NG EXAM NER: But what -- can
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you be specific about case nunbers? Which ones did
MRC Perm an file?

MR. FELDEWERT: So it would be -- if |
may, rather than reading case nunbers, if | could read
docket nunbers, it would be 47 through 60, and then
the conpeting Franklin Mountain cases are 61 on the
docket through --

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT:. -- 72.

THE HEARI NG EXAM NER: Yeah. And |
didn't call those cases.

MR. FELDEWERT: COkay.

THE HEARI NG EXAM NER:  So |'ve only
cal l ed through 24334, which is line 60, and they're
all MRC s applications, so are you asking to
consol idate the Franklin Muntain cases whi ch appear
on line 61 and go until 727

MR. FELDEWVERT: Yes.

THE HEARI NG EXAM NER: Ckay. So --

MR. FELDEWERT: And |I'm | ooking --
yeah, let ne look in -- yeah, they have not -- | guess
there's been no formal order yet consolidating them

THE HEARI NG EXAM NER: Ckay. So let ne
also call then at this tinme Franklin Muntain Energy

Cases 24348, -50, -51, -52, -53, -54, -55, -56, -58,
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-59, -60, and -62. And do we have the sane entries of
appear ance on those cases?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Ckay.

M5. BENNETT: Wth the exception of an
additional entry of appearance.

M5. HARDY: M. Exam ner, Dana Hardy
w t h Hi nkl e Shanor on behalf of Arnstrong Energy and
Sl ash Exploration in Case Nunbers 24356 through --
yeah, sorry -- 24356 through 24360.

THE HEARI NG EXAM NER:  Thr ough what was
t hat ?

M5. HARDY: 24360. So in the Franklin
Mountain --

THE HEARI NG EXAM NER:  Yes.

MS. HARDY: -- CGold State cases.

THE HEARI NG EXAM NER: Thank you.

Freya, we don't have an entry of
appearance for Arnmstrong in those cases?

MS5. TSCHANTZ: | don't see one.

THE HEARI NG EXAM NER: WAs one filed?

M5. HARDY: M. Exam ner, | had not yet
filed an entry. W had entered an appearance in the
prior cases that these supplanted, so |'mentering ny

appearance today, and then | will file a wit entry
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| ater today. Thank you.

THE HEARI NG EXAM NER: Ckay. \Very
good. Okay. Thank you.

So since |'mtalking to you, M. Hardy,
do you -- now that you know that all of these cases
are now consolidated, are you restricting your entry
of appearance to just the cases you nentioned?

MS. HARDY: | believe so, M. Exam ner.
| would likely also need to enter ny appearance in the
Mat ador cases that conpete with those specific
cases --

THE HEARI NG EXAM NER:  Ckay.

M5. HARDY: -- but | don't know at this
noment exactly which case nunbers those are.

THE HEARI NG EXAM NER:  Ckay.

M5. HARDY: But we were just nonitoring
t hese cases.

THE HEARI NG EXAM NER: Ah. So you
haven't filed any objections.

MS. HARDY: That's correct.

THE HEARI NG EXAM NER: And you don't
anticipate filing an objection.

MS. HARDY: Correct.

THE HEARI NG EXAM NER: Ckay. That's
hel pf ul .
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So let me start with M. Fel dewert,
since | called the Matador cases first.

M. Fel dewert, how do you want to proceed on all of
t hese cases?

MR. FELDEVWERT: Well, like | said,
beli eve they' re making progress on the discussions.
don't know to the extent that, when they're fruitful,
whet her there'll still be certain pooling matters that
need to go forward; okay? W don't know yet. That'|
depend upon the discussions between the parties.

| had talked with Ms. Bennett about
havi ng anot her status conference. |[|'ll |let her speak,
but it seenms |like Franklin Mountain wanted to set a
contested hearing date.

THE HEARI NG EXAM NER:  Okay. And |
woul d assune you would think that's premature?

MR. FELDEWERT: | would say yes because
my understanding is there was a nunber pieces on the
board, they're nmethodically going through it, and this
i s being discussed now. So --

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: |'m al ways optim stic
t hey can reach an agreenent.

THE HEARI NG EXAM NER: Ms. Bennett,

when were Franklin Mountain Energy cases filed?

Page 60

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MS. BENNETT: | don't have that
information. ©Oh, well, these files -- these cases
were filed relatively recently, actually, but we did
have previously pending cases that | dism ssed and
then re-filed, but | would say these cases were
probably filed --

MR. FELDEWERT: March.

MS. BENNETT: March. Yeah.

THE HEARI NG EXAM NER: That nakes
sense. Fromthe nunbers, | can --

MS. BENNETT: And the Matador
Production cases were filed very recently as well.

THE HEARI NG EXAM NER: Great.

MS. BENNETT: But M. Feldewert and |
di d di scuss next steps, and he's accurate
Franklin Mountain Energy would prefer to have a
contested hearing date. | agree the parties are in
di scussi ons, but having a contested hearing date is a
powerful tool to notivate the parties.

And it's my understandi ng that
dependi ng upon how the negotiations play out,
Franklin Mountain Energy will still need to cone to
hearing for pooling authority. And so the discussions
are not -- even if they are resolved in Franklin's

favor, that doesn't elimnate the need to have a
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hearing before the Division. |t may not be contested,
but there still will need to be a hearing.

And so for that reason, | would ask
that the D vision set a contested hearing in June.
And earlier today, the Division noted that June 25th
and 26th were unavail able due to a contested hearing,
and |'mwondering if that was perhaps the Franklin
Mount ai n Energy MRC case that we have since asked to
be vacat ed.

THE HEARI NG EXAM NER: 1" 11 1 ook. It
takes sonme tinme for nme to find that, but I wll find
that, so give ne a nonent. Wy don't we take a five-
m nute break. It is now 9:27. Let's cone back at
9:35 on the record.

(OFf the record.)

THE HEARI NG EXAM NER:  It's 9:38 a. m
on April 18, 2024. So we are continui ng our
di scussi ons.

And Ms. Bennett?

MS. BENNETT: Thank you, M. Exani ner.
As | was saying before we took a break,

Franklin Mountain Energy would |i ke to have these
cases set for a contested hearing. And it's ny
under st andi ng that June 25th and June 26th are

avail able for a contested hearing, and M. Fel dewert
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and | both are involved in a contested hearing on
June 18th which woul d be when the exhibits woul d be
due for a June 25th hearing, and so | woul d suggest a
June 26th contested hearing for these cases.

THE HEARI NG EXAM NER: Ckay. Thank
you.

M. Fel dewert?

MR. FELDEWERT: |[|If you feel |ike you
must set a contested hearing, which I would suggest
you don't have to, but if you feel like you nust, |
agree June 26th on a Wednesday woul d be better than
the 25th on a Tuesday. But | would say there's been a
track record of getting these resolved, and | don't
t hi nk they need threat of a contested hearing.

They're noving along without that. So --

THE HEARI NG EXAM NER: | think
Ms. Bennett called it a "persuasive tool." These were
filed in March. W're now at the first status
conference. Ms. Bennett, if | was going to set a
final status conference in these cases before a
contested hearing, what is a good date for you?

MS. BENNETT: M. Exam ner, the next
avai l abl e status conference would be June 13th, and so
that doesn't really accommpdate a June contested

hearing if we needed one. And it's only two weeks
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before | would be asking for a contested hearing, so
given the schedule as it currently exists, | think
setting this for a contested hearing on June 26th is

t he equivalent of a final status conference in early

June.

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: So let nme get -- point
of clarification -- let ne ask you sonething. |If we

know t hese are only status conferences, you can't put
them on the May 16t h docket?

THE HEARI NG EXAM NER:  Wel |, we have a
hundred and sonething cases as it is.

MR. FELDEWERT: These are status
conferences?

THE HEARI NG EXAM NER: Right. W have
a hundred cases as it is. Many of them are hearing by
affidavit, so no, that docket is --

MR. FELDEWERT: Ckay.

THE HEARI NG EXAM NER: -- cl osed at
this point. But | understand why you're asking.

And Ms. Bennett, what would be the
I ssue for setting, let's say, a contested hearing in
early July as opposed to |ate June to give the parties
enough tinme to negotiate since M. Feldewert -- and,

fromny observations, it seens as though Franklin and
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Mat ador are successful in their negotiations -- what

woul d be the problem of putting these on the June 13th

for a status conference at -- with the idea that we
wll reserve tine in early July for a contested
heari ng?

MS. BENNETT: | explored that option

with Franklin Mountain Energy and with nyself, and I
am actually not avail able at the beginning of July. |
have previously booked travel plans for the end of
June and early July and what that neans, then, is
there's sort of a trickle-down effect in terns of
preparing exhibits and filing exhibits a week earlier.

So when | | ooked at nmy own schedule, it
| ooked |like the earliest | could be ready for a
hearing would be July 23rd, which is quite a ways out
from June.

THE HEARI NG EXAM NER:  All right.
Okay. All right. | will set a contested hearing for
June 26. Now, frequently, when | set a contested
hearing on a special hearing date, |'Il get a notion
several weeks before the hearing asking nme to vacate.
| understand that we are a tool for negotiations; |
under stand t hat .

VWhat | will say, though, is if | set

this at your request -- and | know that M. Fel dewert
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doesn't feel it's necessary to go to a contested
hearing that soon -- that if you file a request for a
continuance and try to turn this into a status
conference, |'ll probably deny it because you are
asking me point blank and I'mgranting it.

So we will set -- Freya, will you issue
a pre-hearing order for June 267

MS. TSCHANTZ: Yes, | will.

THE HEARI NG EXAM NER: Okay. And 'l
put it in my notes that we had this discussion.

MS. BENNETT: M. Hearing Examner, if
| could just clarify?

THE HEARI NG EXAM NER:  Yes.

M5. BENNETT: |If the parties are able
to reach an agreenent and either party is able to nove
forward by an uncontested case, would that be a reason
to allow a conti nuance?

THE HEARI NG EXAM NER: OF course.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER: However, why not
just have the hearing by affidavit on that day?

MS. BENNETT: That would be fine.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: | do know that recently,

for a case | had set for a special hearing docket, the
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parties reached an agreenent and Marathon in that case
will be allowed to nove forward by affidavit and it
was the Division's preference to nove that to a
regul ar docket. And so |I'mjust --

THE HEARI NG EXAM NER:  Sure.

MS. BENNETT: -- based on that, | would
just want to make sure we'd have that option.

THE HEARI NG EXAM NER:  You'll have the
option of proceeding by affidavit on June 26, as would
Mat ador, or MRC, so that would be the option in this
case. We'll have either a contested hearing on
June 26 or a hearing by affidavit on June 26, but |
woul dn't nove it to another docket at that point
because we have many cases here. And so that's ny
or der.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  You're wel cone.
Thank you.

We are now noving on to affidavit
hearings. We finished the status conferences. As far
as | understand we are noving to Perm an Resource
Operating 24164, 24165, 24166. | think 24167 was
di sm ssed.

M5. MCLEAN: That's correct.

THE HEARI NG EXAM NER: Entries of
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appear ance, please.

MS. MCLEAN: Yes. Jackie MLean from
Hi nkl e Shanor on behalf of Col gate Production and
Per m an Resources.

THE HEARI NG EXAM NER: Are there any
ot her parties, Ms. MLean?

MS. MCLEAN: Yes.

MR. FELDEWERT: M. Exam ner,
M chael Feldewert fromthe Santa Fe office of
Hol l and & Hart appearing first on behalf of
MRC Del awar e Resources Conpany, and then separately
for COG Operating LLC and Concho Gl & Gas LLC. And
we do not object to the matter proceedi ng by
af fidavit.

THE HEARI NG EXAM NER: Thank you. And
have you had a chance to review the exhibits?

MR. FELDEWERT: | have.

THE HEARI NG EXAM NER:  And do you
obj ect to any of those being admtted into evidence?

MR. FELDEWERT: | do not.

THE HEARI NG EXAM NER:  Ckay.

Ms. McLean?

MS5. MCLEAN: And we have one nore
party.

THE HEARI NG EXAM NER:  Oh.
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MS. BRADFUTE: Yes. M. Exam ner,
Jenni fer Bradfute with Bradfute Consulting & Legal
Services on behalf of Tap Rock Resources 3. Like
M. Feldewert's statenent, Tap Rock does not have any
objections to the case proceeding by affidavit. |
have reviewed the exhibits, and | have no objections.

THE HEARI NG EXAM NER: Wonderful .
Thank you, Ms. Bradfute. |Is that how you say it?
Br adf ut e?

MS. BRADFUTE: Yes, it is. Yeah.

THE HEARI NG EXAM NER: Ckay. Good.
Wel come. First tinme neeting you.

Ckay. Ms. McLean?

M5. MCLEAN: Thank you. In
Case Nunber 24164, Col gate seeks an order pooling all
unconm tted interests in the Bone Spring formation
underlying a 240-acre, nore or |ess, standard
hori zontal spacing unit conprised of the North Half
North Half of Section 7, Township 19 South, Range 28
East, and the North Half Northeast Quarter of
Section 12, Township 19 South, Range 27 East, in
Eddy County, and this unit will be dedicated to the
Al pine 7-12 State 121H and 131H wel | s.

Then in Case Nunber 24165, Colgate is

seeking an order pooling all uncommtted interests
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again in the Bone Spring formation in a 240-acre, nore
or |less, horizontal spacing unit conprised of the
South Half North Half of Section 7, Township 19 Sout h,
Range 28 East, and the South Half Northeast Quarter of
Section 12 of Township 19 South, Range 27 East in
Eddy County, and this unit will be dedicated to the
Al pine 7-12 State 122H and 132H wel I s.

Then finally, in Case Nunber 24166,
Col gate is seeking an order pooling all uncommtted
interests in the Bone Spring formation underlying a
240-acre, nore or |ess, standard horizontal spacing
unit conprised of the North Half South Half of
Section 7, Township 19 South, Range 28 East, and the
North Hal f Sout heast Quarter of Section 12,
Townshi p 19 South, Range 27 East in Eddy County, and
that unit will be dedicated to the Alpine 7-12 State
123H and 133H wel | s.

The exhi bit packets that were submtted
for Case Nunbers 24164, 24165, and 24166 contain a
conpul sory pooling checklist, |and testinony, geology
testi nony, and notice testinony.

Exhibit Ais the | and professional
testinony of Ryan Curry, and M. Curry has previously
testified as an expert in petroleumland matters

before the Division. And we have the standard | and
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exhi bits attached to Exhibit A

Geol ogy testinony is at Exhibit B.
This is Christopher Cantin, who has al so previously
testified before the Division as an expert geol ogi st.
And attached to Exhibit B are his Regional Locator
Map, Cross-Section Map, Second and Third Bone Spring
Subsea Structure Maps, a Stratigraphic Cross-Section,
and a Gun Barrel Diagram

And then Exhibit Cis the notice
testinmony. And attached to that is the notice letter
that was sent to the parties to be pool ed, copies of
the certified mail green cards and white slip returns,
as well as an affidavit of publication which shows
that we tinmely published on March 27, 2024.

And |' m happy to answer any questions,
but at this time |'d ask that Exhibits A, B, and C be
admtted into the record in Case Nunbers 24164, 24165,
and 24166 and that the cases be taken under
advi senment .

THE HEARI NG EXAM NER:  Ms. MclLean, is
M. Curry and M. Cantin avail able for questions?

M5. MCLEAN:. They should be on --
avai |l abl e.

THE HEARI NG EXAM NER:  Ckay.

Fantastic. At this point of the presentation, |

Page 71

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

normally ask if there are any objections. Now, | know
fromboth parties that there are no objections to your
exhibits, and as a matter of procedure or as a natter
of law, is it your understanding that soneone el se may
have an objection to an exhibit that is not a party?

MS. MCLEAN: | nean, | guess soneone
coul d al ways hop on and object that hasn't entered an
appear ance.

THE HEARI NG EXAM NER: Ckay. That's
what | thought. That's why | asked the question just
to be on the safe side. So are there any objections
i n Case Nunber 24164 to Exhibits A, B, and C? Not
hearing any, these exhibits are admtted into
evi dence.

(Exhibit 1: 24164 - Exhibit A

Exhi bit 2: 24164 - Exhibit B; and

Exhi bit 3: 24164 - Exhibit C were

recei ved into evidence.)

Do either party have any questions for
the wi tnesses?

MR. FELDEVERT: No, Sir.

MS. BRADFUTE: No, M. Exam ner.

THE HEARI NG EXAM NER:  Ckay.

So now !l go to M. Garcia, our

Techni cal Exam ner today.
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MR. GARCI A: | have no questions.

THE HEARI NG EXAM NER:  Wbnderful . So
Case Number 24164 is taken under advisenent. | am
going to proceed to 24165.

MR. GARCI A: Are you asking ne,

M . Exam ner?

THE HEARI NG EXAM NER:  |'m not. |t
takes nme sone tinme on this |aptop to nove from case to
case, unfortunately. So I'mnot. | need to admt
exhibits into evidence before | turn to you for
guestions. Thank you.

MR. GARCIA: No problem Just couldn't
see you.

THE HEARI NG EXAM NER: By al |l neans.

I n Case Nunber 24165, are there any
obj ections to Exhibits A B, and C?

Not hearing any, these exhibits are
admtted into evidence.

(Exhibit 4: 24165 - Exhibit A

Exhi bit 5: 24165 - Exhibit B; and

Exhi bit 6: 24165 - Exhibit C were

recei ved into evidence.)

Are there any questions fromthe
parties to these exhibits?

MR. FELDEWERT: No, Sir.
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M5. MCLEAN: No, M. Exam ner.

THE HEARI NG EXAM NER:  Ckay.

M. Garcia?

MR. GARCI A: No questions.

THE HEARI NG EXAM NER: This case is
t aken under advi sement, Ms. MLean.

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER:  And then we have
your final case, 24166. Yes, that's it. Okay. |
have Exhibits A, B, and C fromthe same w tnesses.
Are there any objections?

These exhibits are admtted into
evi dence.

(Exhibit 7: 24166 - Exhibit A

Exhi bit 8: 24166 - Exhibit B; and

Exhibit 9: 24166 - Exhibit C were

recei ved into evidence.)

Are there any questions fromthe
parties to these exhibits?

MR. FELDEWERT: No questi ons.

M5. MCLEAN: No questi ons.

THE HEARI NG EXAM NER: Thank you.

M. Garcia?

MR. GARCI A: No questi ons.

THE HEARI NG EXAM NER: Ms. McLean, this
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case i s taken under advisenment. Well done. Thank
you.
MS. MCLEAN. Thank you, M. Exam ner.
Easy today.
THE HEARI NG EXAM NER: Yes, it was.
I"mnow calling the | ast cases,
SPC Resources, 24340, -43, hmm | guess we're not
consolidating -41 and -42 with these two. Okay. Very

good.
Entries of appearance, please.
MR. RANKIN. Good norni ng,
M. Examner. May it please the Division, Adam Rankin

wth the Santa Fe office of Holland & Hart appeari ng
on behalf of the applicant in these cases,
SPC Resour ces.

THE HEARI NG EXAM NER: M. Rankin, do
you know if there are any other parties that have
entered an appear ance?

MR. RANKIN: Not to my know edge,

M. Exam ner; in these cases, no other parties have
appear ed.

THE HEARI NG EXAM NER: Ckay. Pl ease
proceed.

MR. RANKIN. M. Exam ner, as a prelude

or a preface to these cases, | want to just make the
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Di vision aware that SPC intends to commence drilling
operations on these wells and the additional initial
proposed wells that they' re seeking approval in the
June tinme frane.

These cases are set up to drill these
wells, and so they'd like an order -- | know the
Di vi si on works very hard and they're doing a very good
j ob of getting the cases out and orders out. | just
want to make the Division aware that they're intending
to drill these wells in the June time frane. So we
appreciate, you know, any, you know, focus on these
orders if at all possible.

In this case, M. Exam ner, | want to
take each one in turn. Although they're consolidated,
| consolidated them because they are rel ated acreage.

I n Case Nunber 24340, SPC Resources
seeks to anmend Order Nunber R-21096 as anended to add
five additional proposed wells under the terns of the
exi sting pooling order and to designate
Perm an Resources Operating, LLC as the operator of
the horizontal well spacing unit and the wells.

This case is related to
Case Nunber 24343, which is the proposed Hanna spaci ng
unit. That is a Bone Springs spacing unit which

targets the north half of the sanme acreage in the
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Bone Spring formation.

Now, this unit is dedicated to the
Wl fcanmp and it's pooled the Wolfcanp. It's conprised
of Section 12, Township 22, South Range 26 East, and
Section 7, Township 22, South Range 27 East in
Eddy County.

The Order that we're seeking to anmend
pooled -- all uncommtted interest in the Wbl fcanp in
the Purple Sage Wbl fcanmp Pool, is dedicated to two
existing wells that have not yet been drilled: the
Caveman 402H wel | and the Caveman 442H wel | .

In addition to seeking additional wells
to add under the ternms of the Order, SPC Resources is
seeking to al so renane those two existing wells. The
402H well will becone the Caveman 222H well, and the
Caveman 442H well wi Il beconme the Caveman 223H wel | .

Filed on Tuesday, M. Exam ner, a
heari ng exhi bit packet that contains Exhibit A, which
is a revised or updated conpul sory pooling checkli st
that identifies each of the el enents necessary for
| ssuance of an order.

Exhibit B is an application that was
filed in this case giving the justification for the
request.

Exhibit Cis a | andman statenent that
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i dentifies the requested anendnments and confirns,
M. Exam ner, that the conpany is dropping its request
to extend the deadline to drill under the pooling
order, as that extension was recently already approved
in an order that was issued after we filed the
application, and that was in Case Nunber 24062, and it
was issued under Order R-21096-D
So because that was al ready granted,
we're dropping that specific request fromthe case.
Exhibit Dis a geology statenent
prepared by M. Tyler Chesworth. M. Chesworth has
not previously testified before the Division.
Attached to his statenment is a copy of his resune that

outlines his experience and education as a petrol eum

geol ogi st.

M. Examner, | would ask after you
have a chance to review -- and | can tell you the page
that it's on -- it's on PDF page 47 of 78 -- that

outlines his professional experience as a senior
geol ogi st currently, and his prior experience as a
devel op manager, and his education at a --

THE HEARI NG EXAM NER: G ve ne a mnute
to review it.

MR. RANKI N:  Yeabh.

THE HEARI NG EXAM NER: |s he avail abl e?
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MR. RANKIN: He is avail abl e.

THE HEARI NG EXAM NER: Okay. Thank
you. And what field are you seeking to admt him as
an expert?

MR. RANKI N:  Petrol eum geol ogy.

THE HEARI NG EXAM NER: M . Chesworth,
can you turn your canmera on and can you --

MR. CHESWORTH: Mor ni ng, M. Exam ner.

THE HEARI NG EXAM NER: Good norning. |
see a good ampunt of experience as a geol ogist, but
you want to be qualified as a petroleum geol ogist; is
that correct?

MR. CHESWORTH: Yes, M. Exani ner.

THE HEARI NG EXAM NER: Ckay. And what
here on your resune qualifies you as a petrol eum
geol ogi st specifically?

MR. CHESWORTH: | woul d say the past
decade of experience | have in exploration and
devel opnent of oil and gas would qualify nme as an
expert in petrol eum geol ogy.

THE HEARI NG EXAM NER: And what is your
under st andi ng of the difference between a geol ogi st
and a petrol eum geol ogi st ?

MR. CHESWORTH. Well, there's sone

different types of geol ogists that maybe just focus on
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environnental work or nore academ a research that's

not directly driven towards oil and gas exploration

and devel opnent.

THE HEARI NG EXAM NER: Thank you.

Okay.

M. Rankin, Tyler Chesworth is hereby

gualified as an expert in the field of petrol eum

geol ogy.

MR. RANKIN:. Thank you, M.
Attached also to M. Chesworth's |and statenent -- or
" msorry, geology statenment are exhibits that review
the location of the pooled unit, the location of the
addi ti onal proposed wells, and the existing initial
proposed wells, as well as a structure map that

identifies, again, the |ocation of the wells and the

top of the Wbl fcanmp structure.

He includes a cross-section show ng the
target interval for each of the proposed wells, and
the additional initial proposed wells, as well as a
gun barrel map showi ng the relationship to the
proposed Wbl fcanp devel opnent in relation to the

overlying Hanna devel opnent, which is the subject of

t he next case, M. Exan ner.

And as M. Chesworth testifies, the

i ntent here is to develop these zones together with

Exam ner.
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the notion that by doing so, it will increase ultimte
recovery from both zones.

Exhibit Eis --

THE HEARI NG EXAM NER: M ster --

MR. RANKI N:  Yeabh.

THE HEARI NG EXAM NER: M. Rankin, we
al so have a Self-Affirmed statenent of Chris Astwood;
I's that correct?

MR. RANKIN: Correct. | believe | --
if | didn't touch on it, |I nmeant to. | apol ogize.
may have cruised by it. Chris Astwood is a | andman
for SPC Resources, which is a wholly-owned subsidiary
of Perm an Resources Operating.

He has previously testified, and
attached to his Affidavit or Self-Affirmed Statenment
is a copy of the C-102 for each of the additional
proposed wells that are being sought to be included
under the existing Order, as well as Exhibit C2 which
is a well proposal letter identifying the amendnments
t hat SPC Resources was requesting under this
application, identifying the well nanme changes that
It's requesting, and the additional proposed wells
that it's seeking to add under the Order.

| ncluded with the AFE -- |I'm sorry,

I ncluded with the well proposal for these wells is a
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AFE for each of the additional proposed wells
providing a estimated cost for their drilling and
oper ati on.

Just to be clear, because this Iis an
exi sting pooling order and we're asking for these
additional wells to be incorporated under the existing
ternms, you'll note that we're not asking for a change
I n the overhead rates or the operating charges that's
outlined in the conpul sory pooling checklist.

Finally, Exhibit Eis a Self-Affirnmed
Statenment by nyself reflecting that we have provided
noti ce under the cover of the notice letter attached
I n that packet saying -- identifying that we're
seeking to anmend the pooling order; giving notice of
the hearing. And following the letter is a copy of
all the status of the certified mailings that went out
to each of these many, nmany, nany interest owners.

The reason there are so many,

M. Exam ner -- just to rem nd everybody that -- is
that this is partially within the city limts of

Carl sbad, and so there are many |l ots and many owners
within those lots. And so it was an -- this whole
process was an extensive process to identify and

| ocate and negotiate with each of these parties.

Exhibit F is a copy of the Affidavit of
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Publication reflecting that we have identified each of

the parties by name and given them constructive notice

in the newspaper of general circulation within the
county.

Wth that, M. Exam ner, | would nove
the adm ssions of Exhibit A through F, and unless
there's any questions by the exam ners, ask that the
case be taken under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

I n Case Nunber 24340, | amadm tting
i nto evidence Exhibits A, B, C, D, E, and F.

(Exhibit 13: 24340 - Exhibit A

Exhi bit 14: 24340 - Exhibit

Exhi bit 15: 24340 - Exhibit

Exhi bit 17: 24340 - Exhibit

B;
G

Exhi bit 16: 24340 - Exhibit D;
E, and
=

Exhi bit 18: 24340 - Exhibit wer e
recei ved into evidence.)

M. Garcia?

MR. GARCIA: M. Rankin, just to
summari ze, you guys are seeking additional wells and
well renam ng in this amendnent order?

MR. RANKIN: Correct, M. Garcia. And

t he one additional is to designate Perm an as the
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oper at or .

MR. GARCIA: Correct. OCkay. No
guesti ons.

THE HEARI NG EXAM NER:  Ckay.

M. Rankin, Case Nunmber 24340 will be
t aken under advi senent.

So we're going to nove on to 243437

MR. RANKIN: Yes, Sir. In this case,
M. Examner, it's a related case that seeks
conpul sory pooling, so this is a new conpul sory
pool i ng case that has not previously been pool ed for
t he overlying Bone Spring acreage in the north half of
the rel ated acreage.

In this case, SPC Resources seeks an
order pooling all uncommtted interests in the
Bone Spring formation underlying a standard 633-, nore
or less, acre horizontal well spacing unit. As I
mentioned, it's conprised of the north half of the
sane acreage in Eddy County.

In this case, the applicant proposes
initially to dedicate to a single well the Hanna 131H
to be horizontally drilled, and the conpleted interval
of that well will be within 330 feet of the offset
guarter sections or the equivalent tracts to all ow

I nclusion of the offsetting acreage as proximty
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acreage.
Attached to the exhibit packet that we
filed is Exhibit A which is the Conpul sory Pooling
Checklist which identifies the elenents necessary for
a pooling order.
Bis the application that was filed in
t he case.
Cis a |landman statenment from
M. Chris Astwood, who has previously testified. It
outlines the requests here and identifies the wells,
i ncluding the C-102's, a land plat that identifies the
many tracts that conprise the acreage, and goes into
detail and the efforts undertaken to identify each of
these parties and their -- of which there are many --
| believe in this case there are nore than 900
unl eased mneral interest owners that they have
I dentified and have attenpted to reach agreenent wth.
Just because it is a conplex case with
many, many parties, | will just spend a nonent to
review sonme of these additional exhibits.
After the land plat, which is
Exhibit C2, you will see in the exhibit packet at
PDF page 17, there is an overview or summary of the
wor ki ng i nterest.

You'll note on that working interest
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summary that SPC has been able to | ease nore than

92 percent of the working interests across this |arge
tract of devel opnent acreage. Meaning that there's a
little over 7 percent -- or approximately 7 percent of
working interest remaining to be pool ed.

So they've done a | ot of work and have
been able to | ease many, many of these interest owners
who often own very small acreage, so it was a
signi ficant undertaking.

Exhibit C4 is a breakdown or a detai
of those working interests. You'll see each party
working interest or that they seek to pool is
identified with a asterisk. The only party in this
case that they're not seeking to pool is
Jal apeno Corporation. They' ve reached a separate
agreenent with Jal apeno.

In addition, at the bottom of that
list, you'll see a list of overriding royalty interest
owners. SPC is seeking to pool all those overrides as
wel | .

The next exhibit, C5 1is a list of all
of the identified unleased mneral interest owners --
nore than 900 that they have identified and have not
yet been able to reach agreenment with, so seeking to

pool each of those 900 unl eased m neral interest
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owners.

SPC and their contract agent, SEG is
working to continue to reach agreement with each of
t hese parties. And they will continue to do so even
after issuance of an order as and when anybody reaches
out and wants to get |eased or reach a participating
agreenent that will engage those people to reach a
voluntary agreenent, so the order will not term nate
t hose efforts.

C6 is the AFE and wel |l proposal s that
were sent out for the well; identifies each of the
costs, and these costs are costs that SPC and ot her
operators have incurred while drilling wells in the
ar ea.

Exhibit Dis the |and statenent -- or
|"msorry, the geology statenment of the geol ogi st who
identifies the wells and confirns that the acreage is
suitable for horizontal well drilling and that no
I npedi nents to devel opnent of horizontal wells in the
acreage.

Exhibit Eis the Self-Affirned
Statenent by nyself reflecting we have given notice to
each of those parties that are seeking to pool in this
case, along with a notice letter, the status of the

certified mailings that went out show ng the current
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status as of the date noticed in ny letter -- ny
st at enment .

And then Exhibit F is the Affidavit of
Publ i cati on show ng that we have given notice
constructively to each of these parties by name of
today's hearing and of the application.

Wth that, M. Exam ner, we would nove
t he adm ssion of A through F and their attachnents and
ask that the case be taken under advi senent.

THE HEARI NG EXAM NER: Ckay. Are there
any objections?

Heari ng none, Exhibits A, B, C, D, E,
and F are admitted into evidence.

(Exhibit 19: 24343 - Exhibit A

Exhi bit 20: 24343 - Exhibit B;
Exhi bit 21: 24343 - Exhibit C
Exhi bit 22: 24343 - Exhibit D

Exhi bit 23: 24343 Exhibit E; and
Exhi bit 24: 24343 - Exhibit F were
recei ved into evidence.)

M. Garcia?

MR. GARCIA: | have one question, |
believe, for the | andman. My question involves --

THE HEARI NG EXAM NER:  Hol d on,

M. Garcia, we got to get the |andman sworn in.
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M. Astwood, would you turn on your
canera. We have a -- maybe your canera has a little
sliding bar over it, M. Astwood. There we go. W're
al nost there. There we go. Wuld you unnute
yourself. You're going to be sworn in.

MR. ASTWOOD: Ckay. Can you hear ne?

THE HEARI NG EXAM NER:  Yes.

THE REPORTER: Pl ease raise your right
hand. Do you swear or affirmthat the testinony you
give today will be the truth, the whole truth, and
not hi ng but the truth?

MR. ASTWOOD: | do.

THE HEARI NG EXAM NER:  Ckay.

M. Garcia?

MR. GARCI A: Thank you. The City of
Carl sbad --

THE HEARI NG EXAM NER: Hold M. --
okay. There we go. Sorry, M. Garcia, but
M. Astwood had turned off his canera, so he's back
on.

MR. GARCIA: No problem The City of
Carl sbad has their -- where they all ow | eases of
streets, roads, and other public entities. Do you
have any letter fromthe Carlsbad city supporting this

or granting those | eases?
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MR. ASTWOOD: We do. We worked with
the City -- | don't knowif -- Adam did we
i ncorporate sonme of that docunentation or is it part
of the other |easing projects?

MR. RANKIN:. May | respond?

M. Garcia, | don't believe we attached
those as part of this record. W may have for the
Caveman case, but it's certainly sonething we can
provi de supplenental to this hearing if the Division
woul d i ke to have a record of that.

MR. GARCIA: If you don't mnd. |
don't renmenber these cases and it's nice to have
supporting docunent that shows efforts nade and the
City's thoughts on these cases.

MR. RANKIN: Yeah. | know we did
supply a letter of support fromthe City. | believe
It was in one of the earlier Caveman cases reflecting
their support for the devel opnent of the acreage.

THE HEARI NG EXAM NER:  All right. Let
nme step in before there's any nore back-and-forth
conversation about this.

So, M. Garcia is requesting an
addi ti onal docunment, M. Rankin. Wuld you pl ease
file a anended exhi bit packet in this case and include

a cover letter to show the additional exhibit that has
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been requested. |'mjust thinking about how to admt
this into evidence when it doesn't exist and | can't
see it. | tell you what, M. Rankin, copy me. W'I|
| eave the record open in this case -- go ahead.

MR. RANKIN:. M. Exam ner, | believe

it's already of record with the Division.

THE HEARI NG EXAM NER:  Oh. s it?
MR. RANKI N: So | would recomend t hat

maybe you coul d take adm nistrative notice of

THE HEARI NG EXAM NER:  Ckay.

MR RANKIN. And | will reflect the

filing with a supplenental filing, as you requested.

THE HEARI NG EXAM NER: Ckay. So how
would | take notice of it if I -- it -- can you direct
me to it so | can see it?

MR. RANKIN: One nonment. | believe |
can indicate case nunber.

THE HEARI NG EXAM NER: Ckay. Great.

Take your tine.

MR RANKIN. And this is --

THE HEARI NG EXAM NER:  You want a

break?

MR. RANKIN: This --

THE HEARI NG EXAM NER:  You want to take

a five-mnute break?

it.

Page 91

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. RANKIN: |If you want to actually

see it --

THE HEARI NG EXAM NER: | do.

MR. RANKIN: -- 1 will need to take a
br eak.

THE HEARI NG EXAM NER: Yeah. | do.

MR. RANKIN. So I can try to pull it up
off the Division's records. Yeah.
THE HEARI NG EXAM NER: Thank you.
Okay. So we're going to take a five-m nute break.
It's 10:12 a.m We'Ill conme back at 10:17 a.m for
M. Garcia's foll owup questions, if he has any, on
this case, and so | can admt this or take an
adm ni strative notice of this docunent. Thank you.
(OFf the record.)
THE HEARI NG EXAM NER:  -- record. It
| ooks like M. Garcia is pointing ne to a docunent.
M. Garcia, what case would this be in?
MR. GARCI A: Case 22554. It's a
rel ated case.
THE HEARI NG EXAM NER: Let nme get
there. Hold on. It's just going to take ne a m nute.
MR. GARCI A: No problem
THE HEARI NG EXAM NER:  Ckay. Wbuld you

tell nme the case nunmber again?
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MR. GARCI A: 22554,

THE HEARI NG EXAM NER: Okay. Thank
you. And then I'min the case file, where am| going
to see this exhibit?

MR. GARCIA: One -- two -- three --
four -- six -- sixth to the right, second row.

THE HEARI NG EXAM NER:  Thank you. |
see it now.

MR. GARCIA: SO --

THE HEARI NG EXAM NER: | see it. Gyve
me a mnute. | see this is a letter dated April 27 of
22 to the Division fromthe City of Carl sbad.

M. Rankin, is this the letter you're asking ne to
t ake notice of?

MR. RANKIN:. |'magetting there. |
believe it is. There was only one letter and one
ordi nance that was passed by the --

THE HEARI NG EXAM NER: " Pl ease consi der
this letter in support of SPC Resources, who is an
affiliate of Santo Petrol eum and they have two cases
before the OCD. | support the current effort. 1|'d
like to remark on the status as an excepti onal
community partner and reasonabl e business.” 1Is that
what you're asking nme to take notice of?

MR. RANKI N: Correct, M. Exani ner.

Page 93

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: Ckay.

M. Rankin, do you have sonething |like this due to the
| ar ge pooling under the City for this case?

MR. RANKIN: Not separately for this
case, M. Exam ner. Like | nentioned, there -- and
M. Astwood's testinony identifies there is a single
ordi nance that was passed that covered the |easing for
all this acreage and so I would point to the city
ordi nance that authorized the |easing of that acreage
and this letter in support of the conpany's efforts in
this area generally.

THE HEARI NG EXAM NER: And are you able
to give us that ordi nance over the --

MR. RANKIN: It's in M. Astwood's
testi nony.

THE HEARING EXAM NER:  It's in
M. Astwood?

MR. RANKI N: It is.

THE HEARI NG EXAM NER:  Can you point ne
to that page, please?

O M. Astworth, can you point ne to
t he page in your testinony where you cite the City of
Carl sbad' s ordi nance?

MR. RANKIN: Let's see. M. Exam ner,

It's paragraph 20 of M. Astwood's testinony. |It's
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PDF page 13 of 609.

THE HEARI NG EXAM NER:  Ckay. Thank
you. Let ne get to it. 13 and it's paragraph 20. |
see it. So there's the ordinance.

M. Garcia, would you take a | ook at on
page 13, paragraph 20?

MR. GARCIA: |'mthere.

THE HEARI NG EXAM NER: W Il you let ne
know i f you have any questions based on that
par agr aph?

MR. GARCI A: No questions on the
paragraph. | understand the ordi nance.

THE HEARI NG EXAM NER:  Ckay.

Wonderful. Do you have any ot her questions for any of
the witnesses, M. Garcia?

MR. GARCIA: | do not.

THE HEARI NG EXAM NER: Ckay. So is it
your position that we can take this case under
advi senent at this point, and do we need anot her
letter fromthe City and an anended exhi bit packet?

MR. GARCIA: | don't think it's
necessary due to the record's discussions of it.

THE HEARI NG EXAM NER:  Ckay.

M. Rankin, this case will be taken

under advisenent. W're going to nove on to 24341.

Page 95

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. RANKIN: Thank you, M. Examn ner.
Adam Ranki n appearing in this case on behalf of the
appl i cant, SPC Resources with the Santa Fe office of
Hol | and & Hart.

THE HEARI NG EXAM NER: Thank you.

MR. SAVAGE: Good norni ng.

Darin Savage with Abadie & Schill appearing on behal f
of Cimarex Energy Conpany, a subsidiary of Coterra.

THE HEARI NG EXAM NER: And M. Savage,
do you object to this case noving forward by
affidavit?

MR. SAVAGE: No. W have no objection
to that, and we have no objection to the exhibits
being admtted of record.

THE HEARI NG EXAM NER:  Ckay.
wonderful. Thank you, Sir.

M5. HARDY: M. Exam ner, Dana Hardy
with Hi nkle Shanor on behalf of ConocoPhilli ps
Conpany, and we also do not object to the presentation
of this case by affidavit or to the exhibits.

THE HEARI NG EXAM NER:  Thank you.

M. Rankin?

MR. RANKIN: Thank you, M. Exam ner.
In this case, SPC Resources seeks to anend existing

Order R-21100-D to allow for a one-year extension
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until July 7, 2025 for drilling the initial proposed
well s under the order and to add three additional
initial proposed wells under the ternms of that order
and to designate Perm an Resources Operating as the
operator of the spacing unit and of the existing
proposed wells and the additional initial proposed
wel | s.

This case is related to -- this case,
which is a Wil fcanp Pool, is related to
Case Nunber 24342, which you haven't yet called, and
that's a Bone Spring unit simlar to the previous set
of cases that Bone Spring unit seeks to pool the north
hal f of the sane acreage.

So | just bring that up just so you're
aware that there's a relation with those cases. In
this case, we're seeking to anmend Order R21100-D. W
are seeking the extension, as | nentioned, and to add
addi ti onal wells.

Exhi bits A through F were filed on
Tuesday.

Exhibit A is an updated revised
Conpul sory Pooling Checklist that identifies each of
the el enments necessary to i ssue an order.

B is the application.

Cis the |landman's statenent from
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M. Chris Astwood, who has previously testified before
the Division, and outlines the requested anendnents,
the additional proposed wells, efforts to reach
agreenent, includes the AFE and well proposals for the
additional wells, and identifies their plans of

devel opnment .

Exhibit Dis the geol ogy statenent of
M. Tyler Chesworth, who has previously testified now
bef ore the Division and has been accepted. He reviews
the additional wells and goes through the geol ogy and
confirms the appropriateness of devel opnment.

Exhibit Eis the affidavit prepared by
mysel f identifying that we have provided notice to
each of the parties who are subject to the existing
pooling order and identifies the delivery status and
shows the certified mailing status for each of the
| etters.

And as well, Exhibit Fis the Affidavit
of Publication identifying each party by name, show ng
that they have received constructive noti ce.

Wth that, M. Exam ner, we would nove
Exhibits A through F and their attachnments into the
record and ask unless there's any questions fromthe
Di vision or other parties that the case be taken under

advi sement .
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THE HEARI NG EXAM NER: Thank you.

MR. HORTON:. M. Exam ner, ny nane is
Mark Horton. | am here on behalf of St. Edward
Cat holic Church, which is one of the naned parties
with regard to 24342 and 24341, which is now before
you.

And one of the concerns that St. Edward
Parish has is that it's not been provided information
regardi ng the safety of the operations beneath. That
doesn't necessarily nean that it opposes the entry of
the order, but at this time, it has insufficient
I nformati on and woul d request that the geol ogy report
be provided to St. Edward so that it can make a
decision as to whether to voluntarily join this pool
or to oppose the pooling.

THE HEARI NG EXAM NER:  Ckay, M. -- is
it M. Horton, HO R T-O N?

MR. HORTON: Yes, M. Exam ner.

THE HEARI NG EXAM NER:  Ckay. \When
called this case, you didn't announce an entry of
appearance. Have you entered an appearance?

MR. HORTON: | have not.

THE HEARI NG EXAM NER:  Ckay.

MR. HORTON: And | was asked at the

| ast mnute to step in at this hearing.
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THE HEARI NG EXAM NER: COkay. Are you
an attorney?

MR. HORTON: | am

THE HEARI NG EXAM NER:  Ckay. I
think -- have you reviewed the rules to see whet her
you can enter an appearance at the hearing?

MR. HORTON: | have not, M. Exam ner.

THE HEARI NG EXAM NER:  Ckay.

M. Rankin, do you have any objection
to M. Horton's entry of appearance?

MR. RANKIN:. M. Examner, | think at
this point, I would take his appearance as a comment
and a request that we provide additional information
to them And so on that grounds, | have no objection
to hi mmaki ng the comment, and so in ternms of being --
obtaining party status, | don't think that's, you
know, necessary.

| have to | ook through to make sure
he -- that the entity is a party subject to notice.
And I'mnot sure right nowif that's the case, but I
have no problem putting M. Horton in touch with
Perm an and providing himwith the geol ogy information
So he can review it.

THE HEARI NG EXAM NER:  Okay.

MR. HORTON: Thank you. | appreciate
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t hat .
THE HEARI NG EXAM NER:  Okay.

M. Horton, hold on. First of all, |et
me find -- are -- so M. Horton, are you asking for
an -- to -- are you verbally entering an appearance on

behal f of a party at this tinme?

MR. HORTON: | only intended to either
obtain information or to proceed in that way so that
St. Edwards' interest as a | andowner woul d be
protected, but if | can't proceed w thout verbally
entering an appearance, | will do so at this tine.

THE HEARI NG EXAM NER: Ckay. So who is
the party you're representing?

MR. HORTON: It is St. Edward Catholic
Pari sh.

THE HEARI NG EXAM NER:  Ch. St. Edward
Catholic Parish. And what interest does St. Edward
Catholic Parish have in this case?

MR. HORTON: It owns the m neral
interest. St. Edward's Parish received an election to
join the voluntary pool as well as an election to
accept or decline the insurance coverage for the
operations beneath. And it was provided with an
application by SPC Resources, and there was a | egal

description of the lands that SPC was seeking to work
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on whi ch have been stated on the record here.

And that's its interest. It is one of
the | andowners. |It's one of the parties seeking to be
pool ed.

THE HEARI NG EXAM NER:  Ckay.

So, M. Rankin, knowi ng that St.
Edwards owns the mineral interest that your client is
seeking to pool, do you agree or disagree that they
have a right to appear as a party?

MR. RANKIN: M. Exam ner, thank you.
Looking at the file, it is clear that they are a
party. They have al ready been pooled --

THE HEARI NG EXAM NER:  Ah.

MR. RANKIN: -- and so | have no
obj ection to them appearing in this case.

THE HEARI NG EXAM NER: COkay. So they
have been pool ed?

MR. RANKIN: They have been pool ed.
This is a unit in the Wbl fcanp that has already been
pool ed, so they're already subject to a pooling order.

THE HEARI NG EXAM NER: And you're
seeking to anmend the pooling order?

MR. RANKIN: We are; to add additional
wells, to extend the time to drill, and to nmake

Perm an the operator.
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THE HEARI NG EXAM NER: Ckay. So |
under st and.

So, M. Horton, did you know t hat your
client has already been pool ed?

MR. HORTON: | did not. And | would
request a copy of the pooling order.

THE HEARI NG EXAM NER: Ckay. So really
what you are doing by entering an appearance today
verbally at the hearing is to ask for nore
I nformati on.

MR. HORTON: That's correct.

THE HEARI NG EXAM NER: Ckay. (Good.
What information are you asking for?

MR. HORTON: We would ask for the
geol ogy report that discusses additional wells, the
safety of that.

If there's already an order, obviously,
we can't contest that order at this point, but just so
that | can take that information to St. Edward and | et
t hem know t hat an order has al ready been entered, that
what they have received is a request to dril
addi ti onal wells.

And the geol ogi st report that supports
t hat operation and the safety of that operation so

that St. Edward Parish can then nmake a deci si on
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whet her to elect to -- like, | don't understand -- if
t hey' ve al ready been pool ed, we were provided with an
el ection and that's probably the confusing part of
this. It sounds like it wasn't pool ed yet because
there was a formto elect, but perhaps |I'mjust
unclear at this point as to what the status is.

THE HEARI NG EXAM NER:  Ckay. So
let's -- first of all, would you state your nane and
spell it and also provide contact information on the
record for the Division.

MR. HORTON: Yes, M. Examner. MW
nanme i s Mark, MA-R-K, Horton, HO R T-O N. My
address is 209 North Guadal upe Street, Carl sbad,

New Mexico 88220. | can be reached by email at the
foll owi ng address: nmhorton@ortonlawlc -- all one
word -- dot.com

THE HEARI NG EXAM NER: Ckay. Thank
you. And do you have a phone nunber?

MR. HORTON: Yes. It is 575-725-5027.
That's the office |ine.

THE HEARI NG EXAM NER: Ckay. Now, have
you gone to the Division's imagi ng system for |ack of
better word? Because | think that some of the
docunments that you m ght want are on our system

MR. HORTON: | have not gone there. |
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woul d appreciate direction either fromyou or froma

staff menber who could help nme get there.

THE HEARI NG EXAM NER: Ckay. | tel
you what. |'mgoing to give you ny email, and you
send ne an email and |I'Il make sure that you know how

to get to the imaging systemso that you can pull up
all the docunents in this case and in the original
case which granted the conpul sory pooling order,

unl ess M. Rankin knows what that case nunmber -- there
we go.

MR. RANKIN. M. Hearing Exam ner, |
appreciate the offer. | wll happily direct
M. Horton to that, and I will also provide you with
those files so you can find them on your own as well.

MR. HORTON: Thank you.

MR. RANKIN. And | will put you in
touch with the folks at SPC Resources and Perm an so
you can ask your questions.

And just to be clear, so the record's
clear and it's clear in M. Astwood's testinony, but
while it may be the case that St. Edward Parish is
al ready pool ed, SPC and Perm an are continuing to make
efforts to reach agreenent with parties, and so that's
probably why they're offering these additional

el ections for each of these additional wells.
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So they're continuing to attenpt to
reach voluntary agreenent notw thstandi ng the status
of the pooling order. So with that, M. Horton, |
wll reach out to you after the hearing and put you in
contact with Perm an so you can direct additiona

qguestions their way.

Il will tell you that they are | ooking
at -- because this is an operation just outside the
city limts -- that the actual |ocation of the wel
wll be outside city limts.

As | understand, they are taking
addi tional considerations and precautions in place in
t he devel opment of this acreage. So |I'msure they'll
be able to supply you with sone of what their efforts
are around that.

MR. HORTON:. Appreciate that. | know
one of the concerns that St. Edward had was the issue
with the Brine well at the south wall of the
I ntersection of 285 and 62/ 180 which involved a | ot of
trouble to fill in order to keep a coll apse at a
critical junction of the city.

So that would be appreciated. And if
you woul d, please, also provide the ordi nance nunber |
think that was referenced just a nonment ago.

THE HEARI NG EXAM NER: M. Horton, the
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ordi nance nunber is in the testinony that M. Rankin
will send to you by enmail that's also avail able on our
website as well under the case file.

If you go to our website and | ook for
case files, you can type in 24341, which is the case
number, and you will then be taken to all of the
docunents that are filed. Look for the exhibit
packet, which is the |ast docunent filed, and you w ||
see on page 13, paragraph 20, the ordinance as it is
|l aid out in the testinony of the |andman.

So let's proceed. M. --

MR. HORTON: Thank you.

THE HEARI NG EXAM NER:  You're wel cone
M. Horton.

M. Garcia, do you have any questions
in this case? Well, hold on, excuse ne, M. Garci a.
Have | admtted these exhibits into evidence yet? |
don't renenber, so let's do it again just in case |
didn't do it. Let's do it again.

MR. RANKI N: M. Examner, | would npve
the adm ssion of Exhibits A through F in this case
with their attachnments.

THE HEARI NG EXAM NER: Very good. So |
have in Case Nunmber 24341, Exhibits A, B, C, D, E, and

F. Are there any objections to admtting these
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exhi bits into evidence?
Not hearing any, these exhibits are
adnmtted into evidence.

(Exhibit 25: 24341 - Exhibit A

Exhi bit 26: 24341 - Exhibit B;
Exhi bit 27: 24341 - Exhibit C
Exhi bit 28: 24341 - Exhibit D;

Exhi bit 29: 24341 Exhibit E, and
Exhibit 30: 24341 - Exhibit F were
recei ved into evidence.)

So, M. Horton, | will give you a

chance to ask questions to the witnesses in just a

nmonment .

Unl ess M. Rankin, that's inproper. |

think he's entered an appearance as a party.

MR. RANKIN: | have no objection --
THE HEARI NG EXAM NER:  Ckay.
MR. RANKIN: -- if M. Horton has

guestions. Yeah.

THE HEARI NG EXAM NER: So, M. Garci a,
do you have any questions for the witnesses in this
case?

MR. GARCI A No questions of the
witnesses. |If | could just clarify --

THE HEARI NG EXAM NER:  Yes.
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MR. GARCIA: -- the request that
M. Rankin --

THE HEARI NG EXAM NER: Go ahead.

MR. GARCIA: M. Rankin, just for ny
notes so they're clear for nmy nmenory, you are seeking
to anmend this order to add new wells, and an extension
of time?

MR. RANKI N: Correct, M. Garci a. I n
the application we outline, and in M. Astwood and
M. Chesworth's testinony, they explain that the
extension is necessary to allow themtinme to co-
devel op the acreage with offsetting Bone Spring.

| do believe based on their drilling
schedul e that they will be -- should be spudding these
wells in June, but it's a close call, and so we were
asking for an extension to ensure that there's no
timng issues.

MR. GARCI A: (Okay. No other questions,

M . Rankin.

THE HEARI NG EXAM NER:  Ckay.

MR. GARCI A: M. Hearing Exam ner, if |
could ask M. Horton, | may have just mssed his |aw

firmfor ny notes, if he had a law firm he was
associ ated w th.

MR. HORTON: Horton Law Firm LLC
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MR. GARCI A: Ckay. Thank you so nuch.

No ot her questions, M. Exam ner.

THE HEARI NG EXAM NER:  Thank you,

M. Garcia.

M. Horton, do you have any questions
for the witnesses?

MR. HORTON: The only question | would
have i1s the geol ogist report that was offered into
evi dence; does that address safety issues regarding
potential problens that m ght arise fromfracking in
this particular |ocation?

THE HEARI NG EXAM NER:  Well, let's go
to M. Chesworth.

M. Chesworth, we need to swear you in,
whi ch means you should turn on your canera.

MR. CHESWORTH: M. Exam ner.

THE REPORTER: Pl ease raise your right
hand. Do you swear or affirmthat the testinony you
give today will be the truth, the whole truth, and
not hi ng but the truth?

MR. CHESWORTH: | do.

THE HEARI NG EXAM NER:  Ckay.

M. Chesworth, did you hear the question?
MR. CHESWORTH: Yes. | believe

M. Horton is referring to a brine well. O is this a
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wat er disposal well? I'm-- I'"'malittle unclear on
what the -- the request is.

THE HEARI NG EXAM NER:  Okay.

M. Horton, please ask your questions in a sinple non-
conmpound way for the wtness.

MR. HORTON: Thank you.

M. Chesworth, does the geol ogy report
t hat you prepared address safety issues regarding the
fracking in the location that's at issue now?

MR. CHESWORTH: No, it does not.

MR. HORTON: Is there any plan to
address safety issues on the part of you or soneone
associated with your operation?

MR. CHESWORTH: I'ma little unfamliar
with the request in regards to geol ogy report that
woul d clarify any safety concerns. | -- | think you
may have referenced sonething earlier that was dealing
with a brine well, and I'm-- I"ma little unfamliar
with that as it pertains to the |ocation of these
wells. | do not have any safety concerns at the
nmoment, but that is not in witten report.

MR. HORTON: Does any part of your
report conme into -- I"msorry. Let nme rephrase. |Is
t here any reason, based on what you've seen, to

require, for exanple, a surface owner to have
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I nsurance on -- a surface and m neral owner to have
I nsurance with regard to operations that take place as
part of the fracking?

MR. CHESWORTH: |'mnot really sure how
to answer that. |I'munfamliar with insurance
requi renments for surface owners or mneral owners, so
| would have to refer to |l egal on that.

MR. HORTON: | mght to need to address
this question el sewhere, M. Exam ner.

THE HEARI NG EXAM NER:  Ckay. I's that
all the questions you have?

MR. HORTON: It is.

THE HEARI NG EXAM NER:  Ckay.

M. Rankin, |'mnot going to have you
answer | egal questions at this tinme. So those are all
the questions. Did you have any foll ow up questions
for your w tnesses?

MR. RANKIN. M. Exam ner, | don't.

But | may be able to help M. Horton a little bit.

THE HEARI NG EXAM NER:  What if we do
this not on the record?

MR. RANKIN:. That's fine.

THE HEARI NG EXAM NER: Ckay. Great.

So, M. Garcia, may we take this case under

advi senment ?

Page 112

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. GARCIA: | believe so.

THE HEARI NG EXAM NER: Okay. Great.

M. Rankin, we'll take
Case Nunber 24341 under advi senent, and that | eaves
24342.

MR. RANKIN. M. Exam ner, this is a
related case to the one just presented. 1In this case,
SPC Resources seeks an order pooling all uncommtted
Interests in the Bone Spring formati on overlying the
Wbl fcamp that we just discussed in a standard
635-acre, nore or |ess, horizontal well spacing unit
that's conprised of the north half equival ent of
irregul ar Section 5 and the north half equival ent of
i rregul ar Section 6, Township 22 South, Range 27 East
i n Eddy County.

In this case, applicant seeks to
initially dedicate, | believe, two proposed wells to
the Bone Spring formation in this acreage.

Attached to the exhibit packet we filed
on Tuesday were Exhibits A through F that outlines the
conmpul sory point checklist, the application, the
| andman statenent identifying the well proposals and
AFE for each of the wells proposed.

Exhibit D is the geol ogy statenent

confirmng that the acreage is suitable for
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devel opnent by horizontal wells.

Eis the affidavit of notice, along
with a letter and certified mail delivery status for
each party, and the Exhibit F is the Affidavit of
Publication identifying each party by nane.

We ask that Exhibits A through F be
admtted to the record with their attachments, and
that this case be taken under advi senment.

THE HEARI NG EXAM NER: I n Case Nunber
24342, are there any objections to these exhibits?

You have sonet hi ng?

MS. HARDY: M. Exam ner, | just want
to be sure it's clear for the record that | had
entered ny appearance in this case as well for
ConocoPhi | i ps.

THE HEARI NG EXAM NER: It was cl ear.

M5. HARDY: Ckay. Thank you. | wasn't
sure if they called at the sanme tine.

THE HEARI NG EXAM NER: It was.

MR. HORTON: M. Exam ner, the sane
here. St. Edward is also an owner with regard to this
case.

THE HEARI NG EXAM NER:  Ckay.

M. Horton, | was in the m ddle of addressing counsel.

MR. HORTON: |'m sorry.
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THE HEARI NG EXAM NER:  That's okay.

We'I|l get to you in a mnute, but for a

we can't tal k over each other.

So Ms. Hardy, | believe you entered an
appearance when | called the case, but i
unclear, | can call it again.

M5. HARDY: Well, | just

when you called Case 24341, if you were
as wel | .

THE HEARI NG EXAM NER: I
t hem i ndi vi dual | y.

M5. HARDY: Okay. Thank

THE HEARI NG EXAM NER: So since we are

di scussi ng Case 24342, are there any obj
MS. HARDY: No objection.

THE HEARI NG EXAM NER:  Okay.

Wonder f ul . O to the exhibits?
MS. HARDY: No, M. Exam

THE HEARI NG EXAM NER:  Excel |l ent.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER:  Ckay.

Excel l ent. Thank you.

And of course, M. Savage, you've

already told ne you don't have any objections.

MR. SAVAGE: We do not.

cl ear record,

f you're

wasn't sure if

calling 24342

was cal ling

you. (Good.

ections?

Thank you.

ner.

And we'd |i ke
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to confirmour appearance in this case. Yeah.

THE HEARI NG EXAM NER:  Ckay. Thank
you, sir.

OCkay. Now, M. Horton, ny question was
Are there any objections to the exhibits that
M. Rankin has offered on behalf of SPC Resources in
Case Nunber 243427 Do you have an objection?

MR. HORTON: | haven't seen the
exhi bits. However, there's been an arrangenent made
that those will be provided to ne. | have no
obj ections at this tine.

THE HEARI NG EXAM NER: Ckay. Thank
you, Sir. This is the tinme that's critical.

Okay. So let's turn to M. Garcia.

So before | continue, M. Rankin, your
exhibits are admtted into evidence, so let's make
that clear. There's been no objection.

(Exhibit 31: 24342 - Exhibit A

Exhi bit 32: 24342 - Exhibit B;
Exhi bit 33: 24342 - Exhibit C;
Exhi bit 34: 24342 - Exhibit D;
Exhi bit 35: 24342 - Exhibit E; and
Exhi bit 36: 24342 - Exhibit F, were

recei ved into evidence.)

M. Garcia, are there any questions for
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the wi tnesses?
MR. GARCI A One question for
M . Rankin.
M. Rankin, | believe you are in charge

of the notice; is that correct?

MR. RANKIN: | coordinated the notice
with a contract entity, SEG Yes. | nean, | didn't
physically send them out nyself, but | coordinated

I ssuance of notice.

MR. GARCIA: Ckay. | have a question.
If it's not you -- please et me know --

MR. RANKI N: Okay.

MR. GARCIA: -- if it's not you and |

need to talk to sonmeone el se. You filed a few anmended
exhibits. The one I'mlooking at is the one you filed

at 3:13 p.m Tinestanp is upper-left corner for those

of you -- in that anended exhibit it said you are
i ncluding Enplat 11, LLC, which was inadvertently
excl uded as a pool party. | just want to ensure that

their notice was given and was proper and they are
aware of this case.

MR. RANKIN: And | can answer t hat
guestion. | left off the asterisk inadvertently when
| was putting together the exhibits. They did get

noti ce and everything was proper. | just didn't

Page 117

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

i ncl ude the asterisk next to their nane.

MR. GARCI A Ckay. Thank you.

That's all mnmy questions.

THE HEARI NG EXAM NER:  Thank you,

M. Garcia.

So, M. Rankin, let's talk about the
| ate-filed exhibits after the packet came in. Let's
get them-- I'mgoing to |l ook at them-- there are
three different filings here, and | want to nmake sure
that we get themall entered into evidence properly.
So | have here -- so let's -- let ne ask you this.
What was the purpose of filing anended exhi bits?

MR. RANKI N: M. Examner, | think I
took care to attach a cover pleading with each one
that identifies the purpose, and off the top of ny
head | cannot recall --

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN: -- what each one is.

THE HEARI NG EXAM NER:  So I'Il go
t hrough them

MR. RANKI N:  Okay.

THE HEARI NG EXAM NER:  So at 7:51 p.m
on 4/16, we have a notice of anmended exhibits in this
case which corrects the conmpul sory pooling checkli st

which is Exhibit A So that was that and that
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docunment is 89 pages long, so that would supersede the
first docunent that we -- we're | ooking at.

Then we have anot her exhi bit packet
wth 92 pages, and this one seeks to correct the
exhi bit packet by including Enplat, E-N-P-L-A-T, |11
LLC as a party subject to pooling. They were

i nadvertently excluded. Ckay.

And then finally, we have at -- what
time would this be -- for sonme reason, | guess when
you scanned these in, they didn't -- they're small and
not in the normal ways. So this one here -- this

anended exhi bit, an authorization for expenditure for
Betty 132H, Exhibit C6. So, M. Rankin, what is the
| ast anended exhibit packet? | can't tell.

MR. RANKIN: One nonent, M. Exam ner.
As ny assistant did the filings, | would have to pull
up the Division's well case file to --

THE HEARI NG EXAM NER: And | believe,
M. Rankin, it is the one filed yesterday at 2:19 p. m
based on the tines.

MR. RANKIN: Okay.

THE HEARI NG EXAM NER: No. Excuse ne.
| think it's the one filed at 3:13 p.m yesterday.

MR. RANKIN. M. Exam ner, ny

under st andi ng working with ny assistant that each
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amended exhi bit packet superseded the previous one, so
that we were sure to include all the corrections. So
the last filed would be the one that should be the
final, and it incorporates each of those previous
changes.

THE HEARI NG EXAM NER: Ckay. So then
to be conplete, | amadmtting the anmended exhi bit
packet that was filed at 3:13 p.m yesterday,

April 17, that is titled: "Notice of Anmended
Exhi bits" and includes the Enplat Il party subject to
pooling. Does that sound fair, M. Rankin?

MR. RANKIN: That sounds correct,

M . Exam ner.

THE HEARI NG EXAM NER: Ckay. Very
good. So | think we have all your exhibits and your
anended exhibits entered into evidence. Is there

anything further on this case, M. Rankin?

MR. RANKIN: Trying to think. | don't
think so, M. Examner. | just note again that these
wells are also on the drill rig schedule for June, and

Perm an Resources intends to get these wells spudded
and to proceed apace with the drilling and conpl etion
of these wells.

THE HEARI NG EXAM NER:  Ckay. Thank

you.
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docket for April 18. Thank you for everyone's

participation.

So, M. Garcia, may we take this case
under advi senment ?
MR. GARCIA: | believe so.
THE HEARI NG EXAM NER: Ckay. Great.
24342 i s concl uded.

And that ends the Division's hearing

We are off the record.

(Wher eupon, the neeting concluded at

10: 53 a. m)
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CERTI FI CATE

I, JAMES COGSWELL, the officer before whom
the foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of

any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

outcone of this action. :Z%éégfy

JAMES COGSWELL

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, HOLLY ARQUETTE, do hereby certify that
this transcript was prepared fromthe digital audio
recording of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedings to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcone of this action.

Hotty- Quggurtte

HOLLY ARQUETTE
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