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PADILLA LAW FIRM, P.A.

STREET ADDRESS
1512 S. ST. FRANCIS DRIVE
SANTA FE, NM 87505
TELEPHONE MAILING ADDRESS FACSIMILE
505-988-7577 P.0. BOX 2523 505-988-7592
SANTA FE, NEW MEXICO 87504-2523
EMAIL ADDRESS

padillalawnm@outlook.com

May 9, 2024

Gregory Chakalian

Hearing Examiner

Oil Conservation Division

1220 South St. Francis Drive, 3" Floor
Santa Fe, NM 87505

Re: Supplemental Filing—Case 24085
Dear Mr. Chakalian,

Attached hereto is a revised Exhibit B showing tabulation tables in an upright position rather than
a landscape horizontal format.

The reasons for the filing is that Mr. McClure, the technical examiner, raised the issue of which
ORRI owners were being pooled. A tabulation of ORRI ownership at Page B-25 now shows that all
ORRI owners on the tabulation are being pooled.

The second reason for this filing is that Mr. Savage, based on the testimony of Marathon’s land
expert witnesses felt that the special provision that had been negotiated by the parties needed further
clarification. Following the hearing, the parties added further language to the special provision to satisfy
the issue raised by Mr. Savage. The special provision, as amended, is attached hereto.

Please let us know if you have any questions.

Very truly yours,
/s/ Ernest L. Padilla
ERNEST L. PADILLA
ELP:jbg
Enclosures as indicated
C: Dean McClure
Darin Savage, Esq.

Sheila Apodaca
Treya Tchantz
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR COMPULSORY POOLING AND,

TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

EDDY COUNTY, NEW MEXICO
CASE NO. 24085

STATE OF TEXAS )
) ss.
COUNTY OF HARRIS )

AFFIDAVIT OF RYAN GYLLENBAND

Ryan Gyllenband, being duly sworn, deposes and states as follows:

1. I am over the age of 18, I am a landman for Marathon Oil Permian LLC (“Marathon™)
and have personal knowledge of the matters stated herein.

2, I have previously testified before the Oil Conservation Division (“Division”) and my
credentials as an expert petroleum landman were accepted as a matter of record,

3. My area of responsibility at Marathon includes the area Eddy County in New Mexico.

4. T am familiar with the application filed by Marathon in this case, which is attached as
Exhibit B.1.

5. [ am familiar with the status of the lands that are subject to this application.

b. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of
the above referenced application.

7. Marathon seeks an order pooling all uncommitted mineral interests within a 800-acre,

more or less, Bone Spring horizontal spacing unit comprising the SE/4 of Section 25, the E/2 of

Ex.B-1
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Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1, Township 25 South, Range
28 East, NMPM, Eddy County, New Mexico.
8. Marathon’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:
® A 240-acre horizontal well spacing unit comprised of the E/2SE/4 of Section 25

and the E/2E/2 of Section 36, Township 24 South, Range 28 Fast, dedicated to
Marathon’s Southern Comfort 36 SB State #007H well (API 30-015-46201)

¢ A 240-acre horizontal well spacing unit comprised of the W/2SE/4 of Section 25
and the W/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated (o
Marathon’s Southern Comfort 36 SB State #004H well (API 30-015-46200)

® A 320-acre horizontal well spacing unit comprised of the E/2 of Section 1,
Township 25 South, Range 28 East, dedicated to Marathon’s Whistle Pig 1 SB
Federal Com #00SH well (API 30-015-451 74).

9: This spacing unit will be dedicated to the Cobra Cobretti BS Federal Com 301H, Cobra
Cobretti BS Federal Com 302H, Cobra Cobretti BS Federal Com 552H, and Cobra Cobrett BS
Federal Com 554H wells, to be horizontally drilled.

10.  The completed intervals for Cobra Cobretti BS Federal Com 301H and the Cobra
Cobretti BS Federal Com 552H are each expected 1o be less than 330 feet from the adjoining tracts
thereby allowing for the inclusion of the proximity tracts within the proposed spacing unit under Rule
19.15.16.15(B)(1)(b) NMAC.

11, Attached as Exhibit B.2 are the proposed C-102s for the wells.

12. The C-102s identify the proposed surface hole locations and the bottom hole locations,
and the first take points. The C-102s also identify the pool and pool code,

3. The wells will develop the Willow Lake; Bone Spring, Pool Code 64450,

14. This pool is an oil pool with 40-acre building blocks.

15, This pool is governed by the state-wide horizontal well rules.

2

Ex.B-2
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16, The producing areas for the wells is expected to be orthodox.

17. There are no depth severances within the proposed spacing unit.

18, Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests,

19. Thave conducted a diligent search of the public records in the county where the wells
arc located, and conducted phone directory and computer searches to locate contact information for
parties entitled to notification, and mailed the working interest owners well proposals, including an
Authorization for Expenditure,

20.  In my opinion, Marathon has made a good faith effort to obtain voluntary joinder of
the working interest owners in the proposed wells.

21, Exhibit B.4 is a summary of my contacts with the working interest owners.

22.  Exhibit B.5 is a list of the parties being pooled for this case.

23.  Exhibit B.6 is a sample of the well proposal letter that was sent to all working interest
owners. The proposal letter identifies the proposed first and last take points and approximate
TVD/MD for the wells,

24.  Exhibit B.7 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico.

25. Marathon requests overhead and administrative rates of $10,000.00/month for drilling
a well and $1,000.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Marathon
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

26.  Marathon requests the maximum cost plus 200% risk charge be assessed against non-

conscnting working interest owners.

Ex.B-3
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27, Marathon requests that it be designated operator of the wells.

28,  The parties Marathon is secking to pool were notified of this hearing.

25.  Marathon seeks to pool overriding royalty interest owners, and they were also
provided notice of this hearing.

30.  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their interests
in the wells.

3l.  Marathon provided notice of this hearing to the affected parties in the overlapping
spacing units and no objections were submitted.

32, The attachments to this affidavit were prepared by me, or compiled from company
business records, or were prepared at my direction.

33.  Inmy opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

[Signature page follows]

Ex.B-4
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Dated: April 29, 2024
:fg: y-:m' dyll
State of Texas
County of Harris
This record was acknowledged before me on
Gyllenband,
[Stamp]

Comm, Explres 08012028
Nolary ID 139861234 *

My Commission I:xpires: SZ' B ) 20210

Released to Imaging: 5/10/2024 8:13:54 AM

rs.

Jd(\? 1l k _ ?(/' _,.2024,by Ryan
/f/}f’/—‘:"/}m ,5.'::&:/4 2] ¢

Notary Public in and for the

State of T C Y1
Commission Number:_[2 589|255 ~

Page 7 of 42

Ex.B-5



Received by OCD: 5/8/2024 3:05:16 PM Page 8 of 42

Received by OCD: 12/5/2023 1:31:57 PM Page 1 af 4

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR COMPULSORY POOLING AND,

TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

EDDY COUNTY, NEW MEXICO.
CASE NO.

APPLICATION

1. Marathon Oil Permian LLC (“Marathon”), OGRID Number 372098, through its
undersigned attorneys, hereby submits this application to the Qil Conservation Division pursuant
to the provisions of NMSA 1978, § 70-2-17, for an order pooling all uncommitted mineral interests
within a standard 800-acre, more or less, Bone Spring horizontal spacing unit comprising the SE/4
of'Section 25, the E/2 of Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico to form a standard 800-
acre, more or less, Bone Spring spacing unit. Marathon also seeks, to the extent necessary, approval
of an overlapping spacing unit. In support of this application, Marathon states as follows:

2. Marathon is an interest owner in the subject lands and has a right to drill a well
thereon.

3. Marathon seeks to dedicate the SE/4 of Section 25, the E/2 of Section 36, Township
24 South, Range 28 East, and the E/2 of Section 1, Township 25 South, Range 28 East, NMPM,
Eddy County, New Mexico to form a standard 800-acre, more or less, Bone Spring spacing unit.

4, Marathon plans to drill the Cobra Cobretti BS Federal Com 301H, Cobra
Cobretti BS Federal Com 302H, Cobra Cobretti BS Federal Com 551H, Cobra Cobretti BS

Federal Com 552H, Cobra Cobretti BS Federal Com 553H, and Cobra Cobretti BS Federal

Released to Imaging: 12/5/2023 1:42:11 PV

Ex.B-6

Released to Imaging: 5/10/2024 8:13:54 AM



Received by OCD: 5/8/2024 3:05:16 PM Page 9 of 42

Received by OCD: 12/5/2023 1:31:57 PM Page 2 0f 4

Com 554H wells to a depth sufficient to test the Bone Spring formation. The wells will be
horizontally drilled, and the producing area for the wells is expected to be orthodox.

5, The completed intervals for Cobra Cobretti BS Federal Com 302H and the
Cobra Cobretti BS Federal Com 552H are each expected to be less than 330 feet from the
adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed
spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC.

6. Marathon’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

° A 240-acre horizontal well spacing unit comprised of the E/2SE/4 of Section
25 and the E/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated
to Marathon’s Southern Comfort 36 SB State #007H well (API 30-015-46201)

* A 240-acre horizontal well spacing unit comprised of the W/2SE/4 of Section
25 and the W/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated
to Marathon’s Southern Comfort 36 SB State #004H well (API 30-015-46200)

e A 320-acre horizontal well spacing unit comprised of the E/2 of Section 1,
Township 25 South, Range 28 East, dedicated to Marathon’s Whistle Pig 1 SB
Federal Com #005H well (AP1 30-015-45174).

7. Marathon sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells,

8. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Marathon requests this application be set for hearing before an

Examiner of the Oil Conservation Division on January 4, 2024 and after notice and hearing as

required by law, the Division enter its order:
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A, Pooling all uncommitted interests in the Bone Spring formation underlying
a horizontal spacing unit within the SE/4 of Section 25, the E/2 of Section 36, Township 24 South,
Range 28 East, and the E/2 of Section I, Township 25 South, Range 28 East, NMPM, Eddy

County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Marathon as operator of this unit and the wells to be drilled
thereon;

D. Authorizing Marathon to recover its costs of drilling, equipping and

completing the wells;

E. Approving actual operating charges and costs charged for supervision,
together with a provision adjusting the rates pursuant to the COPAS accounting procedure;

F, Setting a 200% charge for the risk involved in drilling and completing the
wells in the event a working interest owner elects not to participate in the wells,

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Attorneys for Applicant
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CASE NO. : Application of Marathon Oil Permian LLC for compulsory pooling
and, to the extent necessary, approval of an overlapping spacing unit, Eddy County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a standard 800-acre, more or less, Bone Spring horizontal spacing unit underlying the SE/4
of Section 25, the E/2 of Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico. This spacing unit will
be dedicated to the Cobra Cobretti BS Federal Com 301H, Cobra Cobretti BS Federal Com 302H,
Cobra Cobretti BS Federal Com 551H, Cobra Cobretti BS Federal Com 552H, Cobra Cobretti BS
Federal Com 553H, and Cobra Cobretti BS Federal Com 554H wells, to be horizontally drilled.
The wells will be drilled at orthodox locations. The completed intervals for Cobra Cobretti BS
Federal Com 302H and the Cobra Cobretti BS Federal Com 552H are each expected to be less
than 330 feet from the adjoining tracts thereby allowing for the inclusion of the proximity tracts
within the proposed spacing unit. Applicant secks, to the extent necessary, approval of an
overlapping spacing unit, The proposed spacing unit will partially overlap the following existing
Bone Spring spacing units:

* A 240-acre horizontal well spacing unit comprised of the E/2SE/4 of Section 25 and
the E/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated to Marathon’s
Southern Comfort 36 SB State #007H well (AP1 30-015-46201)

® A 240-acre horizontal well spacing unit comprised of the W/2SE/4 of Section 25 and
the W/2E/2 of Section 36, Township 24 South, Range 28 East, dedicated to Marathon’s
Southern Comfort 36 SB State #004H well (API 30-015-46200)

* A 320-acre horizontal well spacing unit comprised of the E/2 of Section 1, Township
25 South, Range 28 East, dedicated to Marathon’s Whistle Pig 1 SB Federal Com
#00SH well (API 30-015-45174).

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Marathon as
operator of the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 5 miles southeast of Malaga, New Mexico.
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SEC. 1 TWP. 258 RGE. 28E "= TMILE

SURVEY: N.M.P.M,
COUNTY: EDDY
OPERATOR: MARATHON OIL PERMIAN LLG

DESCRIPTION: 277' FSL & 1662' FEL m
ELEVATION: 2917'

LEASE: COBRA COBRETTI FEDERAL COM DE&:}“
U.S.G.S. TOPOGRAPHIC MAP: MALAGA, NM. \;ﬁ:‘“"l' “;;
FROM THE MARATHON OFFICE AT 4111 TIDWELL. CARLSBAD, NM HEAD SOUTH O TIDWELL RD TOWARD US HWY

205N FOR 02 MILES TURN LEFT ONTO US HWY 285 5, HEADING SOUTH, FOR 18 6 MILES TO AN EXISTING LEASE SHEET 2 OF 2
ROAD. TURN LEFT ONTO THE EXISTING LEASE R(JA_U AND COMTINUE EAST FOR1 23 MILES_TOA BEND IN THE ROAD PREPARED BY:
FOLLOW THE BEND TO THE RIGHT AND CONTINUE SOUTH FOR ANOTHER 0.5 OF A MILE TO AN EXISTING LEASE DELTA FIELD SERVICES, LLC

ROAD ON THE LEFT. TURN LEF 1 ONTC THE EXISTING LEASE HOAD AND CONTINUE DG OF A MILE 70 AN EXIS TING

C Ao R, 10 IHE RIGHT ONTO THE PROPOSED LEASE ROAD TO THE COBRA COBRETTI WELL mAp 510 TRENTON STREET WEST MONROE, LA 71291
LOCATION. CONTINUE ON THE PROPOSED LEASE ROAD FOR 022 OF A MILE ENTERING THE NORTHEAST CORNER

OF THIE PROPOSED WELL PAD JOB No. MRO_0012_CC

Ex.B-13
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SEC. 1 TWP. 258 RGE. 28E

SURVEY: N.M.P.M,

COUNTY: EDDY

OPERATOR: MARATHON OIL PERMIAN LLC
DESCRIPTION: 276' FSL & 1752' FEL
ELEVATION: 2916’

LEASE: COBRA COBRETTI FEDERAL COM

U.5.G.S. TOPOGRAPHIC MAP: MALAGA, NM,

PLACEHOLDER FOR DRIVING DIRECTIONS
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PREPARED BY:

T20F 2

DELTA FIELD SERVICES, LLC

510 TRENTON STREET, WEST MONROE, LA 71291

316-323-6800 OFFICE
JOB No, MRO_0012_CC
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SEC. 1TWP. 258 RGE. 28E

SURVEY: N.M.P.M.
COUNTY: EDDY

OPERATOR: MARATHON OIL PERMIAN LLC
DESCRIPTION: 276' FSL & 1692' FEL

ELEVATION: 2916"

LEASE: COBRA COBRETTI FEDERAL COM
U.5.G.S. TOPOGRAPHIC MAP: MALAGA, NM.

FROM THE MARATHON OFFICE AT 4111 TIDWELL, CARLSAAD, NM HEAD SOUTH ON TIDWELL KO TOWARD US HWY
205N FOR 02 MILES. TURN LEFT ONTO US HWY 285 § HEADIRG SOUTH, FOR 16 5 MILES TO AN EXISTING LEASE

ROAD. TURN LEFT ONTO THE EXISTING LEASE ROAD AND CONTINUE EAST FOR 1§ 3 MILES 1O A BEND IN THE ROAD

FOALLOW T;IE REND TO THE RIGHT AND COMTINUE SOUTH FOR ANOTHER 0.5 OF A MILE TO AN EXISTING LEASE
ROAD ON THE LEFT. TURN LEFT ONTO THE EXISTING LEASE ROADAND CONTINUE 0.6 OF AMLE 10 AN EXISTING
WELL PAD WEER 10 THEE RIGH) ONTO THE PROPOSED LEASE ROAD [0 11E GONRA COURE LTI WeLL pap 50 TRENTON STREET, WEST MONROE, LA 71281
LOCATION CONTINUE ON THE PHOPOSED LEASE ROAD FOR Q.22 OF AMILE ENTERING THE NORTHEAST CORNER

OF THE PROPOSED WELL PAD
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Exhibit “B.3” Lease Tract Map
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

SE/4 of Section 25-24S-28E

E/2 of Section 36-24S-28E

E/2 of Section 1-25S-28E

Tr. 1
I
P
Tr. 2
A
Tr.3
" H
Tr. 4
I
P
Tr.5 ™9
A
Tr. 6 Try 10
H
Tr. 11
I
Tr. 8
P

Released to Imaging: 5/10/2024 8:13:54 AM

Tract 1: State (160.00 acres)
Tract 2: State (120.00 acres)
Tract 3: State (40.00 acres)
Tract 4: State (160.00 acres)
Tract 5: Fed (40.06 acres)
Tract 6: Fed (40.00 acres)
Tract 7: Fed (40.00 acres)
Tract 8: Fed (40.00 acres)
Tract 9: State (40.02 acres)
Tract 10: State (40.00 acres)
Tract 11: Fee (80.00 acres)

I"\\J}
MarathonQil

¢x I
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Exhibit “B.4” Summary of Contacts
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Summary of Contacts

® Marathon conducted extensive title work to determine the working interest owners and other interest
owners.

° Marathon searched public records, phone directory, and various types of internet searches.

° Marathon sent well proposal letters to the working interest owners on or around October 26, 2023.

° Marathon proposed general terms of a Joint Operating Agreements (JOA) within the well proposal letters
sent to working interest owners.

o Marathon has discussed the general terms of the JOA, with the intent of finalizing the JOA prior
to spud (subject to final approvals), with those working interest owners wishing to execute JOAs

) Marathon had multiple communications with the uncommitted working interest owners, which I have
outlined in the chart below.

a Marathon has acquired several parties’ working interest in the spacing through commercial transactions

° Marathon filed applications to force pool parties who had not entered into an agreement.

° Marathon’s counsel sent notices of the force pooling applications to the addresses of record for the
uncommitted interest owners and also for overriding royalty interest owners,

° Marathon also published notice in a newspaper of general circulation in the county where the wells will be
located.

4

-
MarathonOil

b~
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Exhibit “B.4” Summary of Contacts
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Summary of Contact with Working Interest Owners
Mame % intereit Proposal Letter Sent Propoual Letter Bveelwed Fathiw Up

Murchison Oil and Gas, LLC 5.689741% 10/26/2023 10/30/2023jWell proposal sent on 10/26/23 and received on 10/30/23.

(Well proposal sent on 10/26/23 and received on 11/1/23. Reached out to discuss
IDXY USA, Inc. 5.060695% 10/26/2023)] 11/1/2023}proposals.

(Well proposal sent on 10/26/23 and received on 10/30/23. Reached out to discuss
Foran Qil Company 5.002000% 10/26/2023 10/30/2023|proposals. Executed JOA.
COG Production LLC 3.998435% 10/26/2023 11/7/2023(Well proposal sent on 10/26/23 and received on 11/7/23. Executed JOA.
[The Allar Company 3.541346%| 10/26/2023 11/2/2023well proposal sent on 10/26/23 and received on 11/2/23,

IWell proposal sent on 10/26/23 and received on 11/2/23. Reached out to discuss
Performance Oil and Gas Company 2.501000% 10/26/2023 11/2/2023|proposals. Executed JOA.

IWell proposal sent on 10/26/23 and received on 10/31/23. Reached out to ask
Magnum Hunter Production, Inc. 2.499750% 10/26/2023 10/31/2023|various questions regarding the well proposals.
Dccidental Permian Limited (Well proposal sent on 10/26/23 and received on 11/1/23. Reached out to discuss
Partnership 1.203131% 10/26/2023 11/1/2023proposals.
IW.T. Boyle & Company 1.057894% 10/26/2023] 10/30/2023|well proposal sent on 10/26/23 and received on 10/30/23.
H.M Bettis, Inc. 1.041596% 10/26/2023] 10/31/2023jWell proposal sent on 10/26/23 and received on 10/31/23.

'Well proposal sent on 10/26/23 and received on 10/31/23. Provided elections into
Stovall Energy, Ltd. 1.041596% 10/26/2023] 10/31/2023]the wells.

\Well proposal sent on 10/26/23 and received on 10/30/23. Reached out to discuss
OXY Y-1 Company 1.000275% 10/26/2023 10/30/2023[proposals.
COG Operating LLC 1.000150% 10/26/2023 10/31/2023|Well proposal sent on 10/26/23 and received on 10/31/23. Executed JOA.
Peter Balog, Trustee of the Balog
Family Trust dated 8/15/2002 0.999900% 10/26/2023| 11/3/2023|{Well proposal sent on 10/26/23 and received on 11/3/23.
Riverhill Energy Corporation 0.999900% 10/26/2023 10/30/2023|Well proposal sent on 10/26/23 and received on 10/30/23.
Bearing Service & Supply
Company, Inc. 0.799920%| 10/26/2023] 11/2/2023{Well proposal sent on 10/26/23 and received on 11/2/23.

[Well proposal sent on 10/26/23 and received on 11/1/23. Reached out to discuss
LD Ray Exploration, LLC 0.602197%| 10/26/2023 11/1/2023|proposals and provided elections into the wells.
Levi Oil & Gas, LLC 0.511449% 10/26/2023 10/30/2023{wWell proposal sent on 10/26/23 and received on 10/30/23.
RealTimeZone 1|, LLC 0.418458% 10/26/2023 11/1/2023_LNeI| proposal sent on 10/26/23 and received on 11/1/23.

IWell proposal sent on 10/26/23 and received on 11/2/23. Provided elections into the
DSD Energy Resources, LLC 0.374963% 10/26/2023] 11/2/2023|wells.

Lontaard on the revt page
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Exhibit “B.4” Summary of Contacts
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T255-R28E : 800.08 acres

Summary of Contact with Working Interest Owners continued

Robin L. Morgan, Personal
Representative of the Estate of Frank
IS. Morgan, deceased, and Robin L.

Morgan 0.074993%| 10/26/2023 11/2/2023Well proposal sent on 10/26/23 and received on 11/2/23.
udah Qil, LLC 0.069993%| 10/26/2023 10/30/2023Well proposal sent on 10/26/23 and received on 10/30/23.

\Well proposal sent 10/26/23, unable to be delivered, reached out via email and sent
LHAH Properties, LLC 0.045120% 10/26/2023| roposals. LHAH agreed to count as deliverly. Executed the JOA.
Stillwater Investments 0.037597% 10/26/2023 \Well proposal sent 10/26/23, unable to be delivered.

\Well proposal sent on 10/26/23 and received on 11/3/23. Provided elections into the
IM Code LLC 0.033331% 10/26/2023| 11/3/2023wells and requested JOA.

\Well proposal sent on 10/26/23 and received on 11/2/23. Reached out to discuss
Beachbums Energy, LLC 0.033331% 10/26/2023| 11/2/2023proposals and provided elections into the wells,

3LNeII proposal sent on 10/26/23 and received on 10/30/23. Provided elections into

David W. Cromwell 0.024071%| 10/26/2023 10/30/2023]the wells.
H6 Holdings, LLC 0.022551%| 10/26/2023 10/31/2023Well proposal sent on 10/26/23 and received on 10/31/23.
llarvis J. Slade and wife, Pamela Ferrari
Slade 0.022551%) 10/26/2023 10/31/2023|Well proposal sent on 10/26/23 and received on 10/31/23.

(Well proposal sent on 10/26/23 and received on 10/31/23. Provided elections into
ITBO 0il & Gas, LLC 0.012123% 10/26/2023] 10/31/2023}the wells.

The Trustee of the Richard and Alice
Farrell Living Trust dated June 2, 1997,

restated November 2, 2005 0.008078% 10/26/2023| 10/30/2023)Well proposal sent on 10/26/23 and received on 10/30/23.
IPatricia L. Spurlin a/k/a Patricia Harty 0.004972%j 10/26/2023] 11/10/2023I\Nell proposal sent on 10/26/23 and received on 11/10/23.
lAlice Ann Farrell 0.003418% 10/26/2023 11/3/2023)Weli proposal sent on 10/26/23 and received on 11/3/23.
Richard Gene Farrell, Jr. 0.003418% 10/26/2023 (Well proposal sent 10/26/23, unable to be delivered.
Sitio Permian, LLC 0.002486% 10/26/2023 10/31/2023jwWell proposal sent on 10/26/23 and received on 10/31/23.
\Well proposal sent on 10/26/23 and received on 11/2/23. Provided elections into the

Llano Natural Resources, LL.C 0.001243%| 10/26/2023 11/2/2023}wells.
Dorchester Minerals, L.P. 0.001243%| 10/26/2023 10/30/2023|Well proposal sent on 10/26/23 and received on 10/30/23.
Jim Farrell 0.000209% Address unknown; researched whereabouts, but unable to locate.
\vance Farrell 0.000207% lAddress unknown; researched whereabouts, but unable to locate.
ames Oscar Owen 0.000062%) Address unknown; researched whereabouts, but unable to locate.
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Exhibit “B.5” Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H

SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Committed Working Interest Owners

69.313636%;

Marathon Qil Permian LLC

55.403457%

Foran Oil Company 5.002000%
ICOG Production LLC 3.998435%|
Performance Oil and Gas Company 2.501000%|
COG Operating LLC 1.000150%
Hanley Petroleum LLC 0.356423%|
ICOG Acreage LP 0.340389%
MEC Petroleum Corp. 0.315228%|
\Warwick-Artemis, LLC 0.203758%|
Collins & Jones Investments, LLC 0.147675%|
LHAH Properties, LLC 0.045120%|

Uncommitted Working Interest Owners

30.661029%

Murchison Oil and Gas, LLC

5.689741%

OXY USA, Inc. 5.060695%
The Allar Company 3.541346%
Magnum Hunter Production, Inc. 2.499750%|
Occidental Permian Limited Partnership 1.203131%
\W.T. Boyle & Company 1.057894%;
H.M Bettis, Inc. 1.041596%,
Stovall Energy, Ltd. 1.041596%
OXY Y-1 Company 1.000275%
Peter Balog, Trustee of the Balog Family Trust dated 8/15/2002 0.999900%i
Riverhill Energy Corporation 0.999900%
Bearing Service & Supply Company, Inc. 0.799920%
ICD Ray Exploration, LLC 0.602197%|
Levi Oil & Gas, LLC 0.511449%|

ealTimeZone ||, LLC 0.418458%|

SD Energy Resources, LLC 0.374963%|
ICovey Energy Partners, LP 0.374963%|
Richardson Mineral & Royalty, LLC 0.349965%
Hammersmith Realty, Inc. 0.299970%,
Permian Basin Investment Corporation 0.299970%
Marks Qil, Inc. 0.283314%|

Continued on the next page
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Exhibit “B.5” Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

ommitted Working Interest Owners - Tract Ownership Breakdown 69.313636%
Interest Owner tar i | traczwn | vscawt | tecavs | teosw | Teosw | tearw | Teosw U Wi
Marathon Oil Permian LLC a0sioavel 790000008 45.000000] 45 Dooooas
Foran Qil Company
ICOG Production LLC 129941759 1
Performance Oil and Gas Company ssssestial 166656670 16 6oneeT) 2300
ICOG Operating LLC 50000008 s noocooal] 1.0001
Hanley Petroleum LLC 1182295 03464
ICOG Acreage LP 1009135 0.14n1
IMEC Petroleum Corp. L5 03152283
\Warwick-Artemis, LLC 1.01889: QTN
[Collins & Jones Investments, LLC Lazeasoy| o sarry
LHAH Properties, LLC orseran] 00451
lUncommitted Working Interest Owners - Tract Ownership Breakdown 30.686364%
lalerest Owner Tract AW § Traet W0 4 Tract3w) | Tractawi | Traseswi | Yraveswn | taaswi | TracAwl | Tractowr | Trac 10wt § Tragiiws | uniwi |
Murchison QOil and Gas, LLC 26.05155 s sa97a12
I0XY USA, Inc. 4, 456007 5060695
[The Allar Company 177085005 25410
Magnum Hunter Production, Inc. 50.000000% 2.4597
Occidental Permian Limited Partnership 50162555 1i0n
IW.T. Boyle & Company < 3400004 1o
H.M Bettis, Inc. 5 20RS 00! 104159

Stovall Energy, Ltd. s s
OXY Y-1 Company I ,%%_ [

Peter Balog, Trustee of the Balog Family Trust dated 8/15/2002 15 3.500000u] 2 900

Riverhill Energy Corporation sw&ﬂ 09999008
Bearing Service & Supply Company, Inc. a a 07593

ICD Ray Exploration, LLC 061214 a798713%| 060318
Levi Oil & Gas, LLC PR 05114,

RealTimeZone Il, LLC 2.097500% 0418058
IDSD Energy Resources, LLC 700" 4963

AF 0370953

ICovey Energy Partners, LP

Continued on the next page
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Exhibit “B.5” Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Uncommited Working Interest Owners Continued

RSC Resources, LP 0.212653%)
Guinn Family Properties, Ltd. 0.208079%
Engwall Living Trust 0.199980%
ISlash Exploration Limited Partnership 0.199980%|
A. Wayne Davenport and wife, Karen Davenport 0.199980%
Candice and Dean Delleney 0.199980%
Crump Family Limited Partnership, Ltd. 0.165737%]
I-43 Associates, Inc. 0.118140%
Tres Perros, Inc. 0.104160%)
Essayons Properties, LLC 0.093741%
Cellar Investments, LLC 0.093741%
Bid Group, LLC 0.083328%
Robin L. Morgan, Personal Representative of the Estate of Frank S. Morgan, deceased, and Robin L. Morgan 0.074993%!
Yudah Qil, LLC 0.069993%
Stillwater Investments 0.037597%
M Code LLC 0.033331%
Beachbums Energy, LLC 0.033331%
David W. Cromwell 0.024071%
H6 Holdings, LLC 0.022551%)
arvis J. Slade and wife, Pamela Ferrari Slade 0.022551%
[TBO Oil & Gas, LLC 0.012123%

Unleased Mineral Owners 0.025334%|
IThe Trustee of the Richard and Alice Farrell Living Trust dated June 2, 1997, restated November 2, 2005 0.008078%)
Patricia L. Spurlin a/k/a Patricia Harty 0.004972%
iAlice Ann Farrell 0.003418%
Richard Gene Farrell, Jr. 0.003418%
Sitio Permian, LLC 0.002486%
Llano Natural Resources, LLC 0.001243%
Dorchester Minerals, L.P. 0.001243%
Jim Farrell 0.000209%
Vance Farrell 0.000207%|
James Oscar Owen 0.000062%
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Exhibit “B.5” Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

To be Pooled - ORRI Owners
To be Pooled (Yes/No) To be Pooled (Yes/No) To be Pooled {Yes/No) [Yes
1979 Rovalties, LP [Yes lleb Corey Honeyman Yes  |Pegasus Resources NM, LLC es
3SD Interests, LLC res ennifer Ann Scott Yes |Performance Oil and Gas Company [Yes
lAlan Jochimsen Yes im Whitehead Qil & Gas LLC iYfes Permian Basin Investment Corporation VL
lAngelo Holdings, LLC fes  llon Esslinger and Louls J. Esslinger Yes Ramon Hilburn ves |
lAshley Dean Crow Yes ordan Walterman ffes [RCB Investments ifes
Eane Bigbie Yes TD Resources [res  [RealTimeZone, Inc. iYes
Billy R. Medlin Yes  Kenneth D. Trumpfhellar [Yes [Rewind21, LLC Yes
Brent Jeremy Honeyman es |L.T. Capital, LLC es _[Rio Brazos Mineral Company, LLC ifes
f.aNell Joy Honeyman, as Trustee of the Leslie Robert
iCarbon Jack, LLC [fes |Honeyman Trust es _Robert L. Thornton Yes
Laurence A. Smith and Rhonda Q. Smith, Trustees of the
lLaurence A. Smith and Rhonda Q. Smith Family Trust dated Robin L. Morgan, Personal Representative of the Estate of
(Carl A. Morgan and wife, Gwenetta B. Morgan es |1/6/1988 fes [Frank S. Morgan, deceased, and Robin L. Morgan [Yes
Catalyst Energy, LLC lres lLevi Oil & Gas, LLC fes [Rockwell Energy Resources, LLC [Yes
ICD Ray Exploration, LLC fes lMlano Natural Resources, LLC iYes [Rockwood Resources LLC Yes
Centennial iYes jlong, LLC iYes |ROEC, Inc. es
ICharles J. Kinsolving 'Yes  [Louis J. Hoffman iYes  [Roger Bellah [Yes
(Chisos Minerals, LLC [fes  fLynn Medlin iYes [Ronadero Company, Inc. es
(Community Minerals, LLC [fes _[Magic Merlin Energy Investments LLC fes [Sam L. Shackelford [Yes
fMark B. Murphy, as Trustee of the Mark B. Murphy
[David Wingo Yes Jrrevocable Trust UTA dated 12/11/2012 Yes [Scott Investment Corporation lYes
[Don Fedric Yes [Mark L. Schidler and wife, Mitzi Shidler Yes [Siete Oil & Gas Corporation ires
Donald E. Wenner and wife, Laurie Wenner Yes [Marvin C. Gross Yes  ISM Energy Company ifes
Dragoon Creek Minerals, LLC Ires  IMcCulliss Oil & Gas, Inc. [ves  ISMP Patriot Mineral Holdingg. LLC ifes
{Dutch-lrish Qil, Inc, es  IMcCulliss Resources Co., Inc. ives  Southwest Petroleurmn Land Services, LLC fes
ER&S, LLC iYes mlchael James lkard es _ [States Royalty Limited Partnership es
Elouise Justice es _Mitchell Exploration, Inc. lres [Stiliwater Investments fes
Energy Properties Limited, LP iYes IMKHM Oil, LLC es trata Production Company fes |
Busan S. Murphy, as Trustee of the Susan S. Murphy Marital
Erik |. Knudson [fes  [Monty D. Mclane ves [Trust UTA dated 11/15/2012 Ires
[Susannah D. Adelson, Trustee of the James Adelson & Family
iEstate of Donald R. Curry, John S. Curry, Executor ifes  Moorhead Cattle Company iYes  [2015 Trusts es
Foran Oil Company [Yes  Murphy Petroleum Corporation Yes [Tarpon Industries Corporation es
Fortyniner Ridge, Inc. Yes Nancy Moorhead ives  [Teryn Daley Gonzalez [Yes
IFortyniner Ridge, LLC Yes  [Newkumet Exploration, Inc. es [The Tapeats Trust [Yes
ene Shumate [fes INM&T Resources, LLC Yes  [Thomas K. Campbell [res
HHunker, LLC es _ |North Fork Land Management, LP Yes  |Timothy Z. Jennings iYes
Egn Blakeney ives INorton LLC [res  |Ward N. Adkins, Jr. Yes
(Helen D. Alpers Living Trust [res  |Oak Valley Mineral & Land, LP [fes  [West Bend Energy Partners lIl, LLC Yes
[William N. Heiss and Susan E. Heiss, Co-Trusteess of the
Hutchings Oil Company fes  [OXY Y-1 Company [fes  [william N. Heiss Profit Sharing Plan Yes
-43 Associates, Inc. [Yes |Paisano Partners [Yfes [Wing Resources V, LLC Yes
innerarity Family Minerals, LLC Yes |Patricia Blakeney iYes  [Worrall Investment Corporation Yes
innoventions, Inc. Yes |Patrick J. Morelio and Alice M. Morello Yfes  Peus Petroleum, Inc. Yes
lames K. Lusk and Martha L. Lusk, Trustees of the James K.
Lusk and Martha L. Lusk Trust UTA dated 4/29/1992 [Yes |Paula Campbell res  [Zunis Energy, LLC res |
L]
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Exhibit “B.3” Summary of Interests
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Uncommited Working Interest Owners Continued

Interest Owner fargwi | tesezwn | tmaava | veaawn | teoswn | teoswn | s | secaws | tmeow | raesowe | tmesiwn | uawi
Richardson Mineral & Royalty, LLC
Hammersmith Realty, Inc.

Permian Basin Investment Corporation
Marks Oil, Inc.

RSC Resources, LP

IGuinn Family Properties, Ltd.

1-4\5711&1

Engwall Living Trust

[Slash Exploration Limited Partnership
IA. Wayne Davenport and wife, Karen Davenport

iCandice and Dean Delleney
ICrump Family Limited Partnership, Ltd.

I-43 Associates, Inc.

ITres Perros, Inc. 0.520850%

[Essayons Properties, LLC

Cellar Investments, LLC

IBid Group, LLC a.s16680u)
Robin L. Morgan, Personal Representative of the Estate of Frank S. Morgan,|
deceased, and Robin L. Morgan 03000004

tudah Oil, LLC 350000}
IStillwater Investments o.mso0xd
M Code LLC 0166570
Beachbums Energy, LLC 0,487
David W. Cromwell

H6 Holdings, LLC

larvis J. Slade and wife, Pamela Ferrari Slade

[TBO Qil & Gas, LLC

[The Trustee of the Richard and Alice Farrell Living Trust dated lune 2, 1997,
restated November 2, 2005

Patricia L. Spurlin a/k/a Patricia Harty

lAlice Ann Farrell

Richard Gene Farrell, Jr.
Sitio Permian, LLC

Llano Natural Resources, LLC

Dorchester Minerals, L.P.

Jim Farrell

Vance Farrell
lames Oscar Qwen
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Exhibit “B.5” Summary of Contacts
Cobra Cobretti Federal Com 301H, 302H, 552H, 554H
SE/4 of Section 25, E/2 of Section 36 - T24S-R28E, & E/2 of Section 1 - T25S-R28E : 800.08 acres

Summary of Contact with Working Interest Owners continued
Iwell proposal sent on 10/26/23 and received on 10/31/23. Reached out to discuss
iCovey Energy Partners, LP 0.374963%| 10/26/2023] 10/31/2023|proposals and provided elections into wells.
Hanley Petroleum LLC 0.356423%)| 10/26/2023 10/30/2023|Well proposal sent on 10/26/23 and received on 10/30/23. Executed the JOA.
Richardson Mineral & Royalty, LLC 0.349965%| 10/26/2023) 10/30/2023|Well proposal sent on 10/26/23 and received on 10/30/23.
ICOG Acreage LP 0.340389% 10/26/2023) 10/31/2023|well proposal sent on 10/26/23 and received on 10/31/23. Executed JOA.
Hammersmith Realty, Inc. 0.299970%| 10/26/2023 [Well proposal sent 10/26/23, unable to be delivered.
(Well proposal sent on 10/26/23, went undelivered, resent 11/20/23 and received on
Permian Basin Investment Corporation] 0.299970% 11/20/2023| 11/22/2023111/22/23. Provided elections into the wells.
\Well proposal sent on 10/26/23 and received on 11/3/23. Provided elections into the
Marks Qil, Inc. 0.283314% 10/26/2023] 11/3/2023jwells and requested JOA.
\Well proposal sent on 10/26/23 and received on 11/13/23. Provided elections into
RSC Resources, LP 0.212653% 10/26/2023) 11/13/2023the wells.
[Well proposal sent on 10/26/23 and received on 11/7/23. Elected to go non-consent
iGuinn Family Properties, Ltd. 0.208079% 10/26/2023 11/7/2023|in the wells.
\Well proposal sent on 10/26/23 and received on 10/30/23. Provided elections into
(Warwick-Artemis, LLC 0.203758% 10/26/2023 10/30/2023jthe wells and executed the JOA.
pNeH proposal sent on 10/26/23 and received on 10/30/23. Elected to go non-consent
Engwall Living Trust 0.199980%) 10/26/2023] 10/30/2023fin the wells.
lash Exploration Limited Partnership 0.199980%| 10/26/2023] 10/30/2023 LNeII proposal sent on 10/26/23 and received on 10/30/23.
IA. Wayne Davenport and wife, Karen
IDavenport 0.199980%| 10/26/2023) 10/30/2023[Well proposal sent on 10/26/23 and received on 10/30/23.
Candice and Dean Delleney 0.199980% 10/26/2023 10/31/2023|well proposal sent on 10/26/23 and received on 10/31/23.
ICrump Family Limited Partnership, Ltd.| 0.165737% 10/26/2023 10/31/2023Well proposal sent on 10/26/23 and received on 10/31/23.
(Well proposal sent on 10/26/23 and received on 10/30/23. Reached out to discuss
Collins & Jones Investments, LLC 0.147675% 10/26/2023] 10/30/2023|proposals and provided elections into the wells and executed the JOA.
-43 Associates, Inc. 0.118140%| 10/26/2023] 10/30/2023[Weli proposal sent on 10/26/23 and received on 10/30/23.
\Well proposal sent on 10/26/23 and received on 11/6/23. Provided elections into the
Tres Perros, Inc. 0.104160%)| 10/26/2023 11/6/2023|well;.
[well proposal sent on 10/26/23 and received on 10/30/23. Reached out to discuss
Essayons Properties, LLC 0.093741% 10/26/2023 10/30/2023Jproposals and provided elections into the wells.
IWell proposal sent on 10/26/23 and received on 11/10/23. Provided elections into
ICellar Investments, LLC 0.093741% 10/26/2023| 11/10/2023Jthe wells.
[Well proposal sent on 10/26/23 and received on 11/4/23. Provided elections into the
Bid Group, LLC 0.083328% 10/26/2023 11/4/2023|wells.
Continued on the next page
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Marathon Oil Company

990 Town & Country Bivd.
Houaton, TX 77024

Telephone 713.296.2453
mrgyllenband@marathonoll.com

DELIVERED VIA CERTIFIED MAIL
Tracking #:
October 28, 2023

Interest Owner
Address 1
Address 2

Re:  Cobra Cobretti BS Federal Com 301H, 551H, 552H, 302H, 553H & 554H (the
“Wells")
Participation Proposal
SE/4 Section 25, E/2 Section 36, T24S-R28E, & E/2 Section 1, T255-28E
Eddy County, New Mexico

Dear Sir/Madam:

Marathon Oil Permian LLC (“Marathon”) proposes the drilling, completion, and equipping of
the Wells to test the Bone Spring formation, at a legal location in SE/4 of Section 25, & E/2
of Sectlon 36, Township 24 South, Range 28 East and E/2 of Section 1, Township 25 South,
Range 28 East, Eddy County, New Mexico (the “Subject Lands), as follows:

Well Name First Take Paint Last Tale Paint MD _ Targetinterval
Cobrs Cobret 8 Federl om0 oy Seatont,|secons |seeionas| 74 | 9390 | oo
Cobra Cobretti BS Federal Com 551H ;:::I)O:EIL Stoc(::'i:jll :;;1:’:2'; :e:?o:':; 9,175' | 21,928’ 3;'1::?
cor Cobret 3 Feders om 524 | seton | seconss | souonss | 5 | 24555 | it
Cobra Cobrett] BS Federal Com 302H ;:g:o':f: fosfiied :;m:g; :::&:':'5' 7490 | 20,200 i;:::e
o Catrr 8 edr coms| 078 | 0TS | S0 EL 250 ||| on
Cobra Cobrett! BS Federal Com 554H ;3:‘::1 Isleﬁ'lgll | S_:::L:IE;S :’:::::; 9,175' _21,9?5‘ 3::::?

Authority for Expenditure (AFEs)
Enclosed with this letter is an Authority for Expenditure ("AFE") for each of the proposed
Wells. Please be aware that the enclosed AFEs are only an estimate of costs to be incurred,
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and by electing to participate, you shall be responsible for your proportionate share of all
actual costs incurred.

Voluntary Agreement of Compulsory Pooling

Marathon will provide, upon request, a proposed Joint Operating Agreement (“JOA") for
development of the Subject Lands that will include the following basic terms:

e Marathon Qil Permian LLC to be named as Operator

» Contract Area begin the Subject Lands

» As acharge for the risk involved in drilling the well, 300% of the above costs

« $10,000 per month drilling overhead rates and $1,000 per month producing overhead
rates, adjusted annually pursuant to Section 1I.1.A.3 of COPAS form titled
“Accounting Procedure-Joint Operations.”

If you would like to discuss a farmout, an assignment of interest, an acreage trade or other
form of agreement for your interests in the Subject Lands, please contact the undersigned.
If Marathon is unable to reach a voluntary agreement for the development of the Subject
Lands with all the interest owners in the proposed spacing unit, Marathon will file an
application with the New Mexico Oil Conservation Division for an order pooling the Subject
Lands,

Election Instructions

Please use the attached ballot to indicate your desire to participate in each of the proposed
wells and return a signed AFE for each well in which you elect to participate. If we do not
receive a response from you within thirty (30) days, we will proceed with the necessary
proceedings to pool your interests in the proposed spacing unit for the initial wells.

Should you have any questions regarding the above, please do not hesitate to contact me at
the information provided at the top of this letter.

Best Regards,
Marathon Oil Permian LLC

Rypen Gylintand

Ryan Gyllenband
Staff Land Professional

Ex.B-29
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PARTICIPATION BALLOT

Interest Owner hereby elects to:

Participate in the Cobra Cobretti BS Federal Com 301H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobrettl BS Federal Com 301H Well.

Participate in the Cobra Cobretti BS Federal Com 551H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobrettl BS Federal Com 551H Well,

Particlpate in the Cobra Cobrett BS Federal Com 552H Well by paying its proportionate share of all actual
costs,
Not to participate in the Cobra Cobrettl BS Federal Com 552H Well,

Participate in the Cobra Cobrettl BS Federal Com 302H Well by paying its proportionate share of all actual
costs.
Not to participate in the Cobra Cobrett! BS Federal Com 302H Well,

Participate in the Cobra Cobretti BS Federal Com 553H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobrettl BS Federal Com 553H Waell,

Participate in the Cobra Cobrettl BS Federal Com 554H Well by paying its proportionate share of all actual
costs.

Not to participate in the Cobra Cobretti BS Federal Com 554H Well.

By:

Title:

Print Name: o

Date: _
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MARATHON OIL PERMIAN LLC oA T iasii
AUTHOAITY FOR EXPENDITURE UMILLING & LOEANGN VRAPARLO RY COURT N
DETAIL OF ESTIMATED WELL COSTS COMPLLTION FRIPANLO DY KRISTEN DRAIN
FACILITIES PREPARED BY HARIHA DISSANAYAKE
ARTIFICIAL UFT PREPARED &Y CLAYTON DIETZE

Assot Taam PEAMIAN e

Flald o fovaALON B L WILDCAT EXPLORATION
Wall Nama Cotn Calara1t] B8 Fagarat Cam JOIN DEVELOPMENT RECOMPLETION
/A See. 13 B ST Sen 36 200 R0,
Locetion /2 5er 1, 255208 %___ EXPLOITATION WORKOVED
Prospect .
&t folal bapih 0,200 E3t Driliing Days 26552 K3t Completion Days 4
LOCATION COST - INTANGIBLE
GL CODE DESCRIPTION ESTIMATED CQST
— 1001270 - Aseation apd Azisny B Lo
Toe1280 Land Breler Fans and Sarvicer . . = _ 114,000
[
TOTAL LOCATION COST - INTANGIBLE T hwmom
DRILLING COST - TANGIBLE
FOoLETO Candurtor Plps 51,921
1012050 . Surface Catlng 15307
sy Adle Caiieg § B —_ 1oi9
e o195 dinte Cnilng & ) .
e Fnbuatian Eaileg o . . 413,981
= 1011088 Ll s itanges, bk fg g A ' == S92
It Oniflteg Wl ad §apufpimamt 47348
= 1011040 Latley & Tubing Aucany 118,027
7430003 Miigallsnesun MAO MLl A0 a8
TOTAL DRILING « TANGIBLE . $961,388
DRILLING COST - INTANGIBLE
230001 Dufmgligthob/Oureak E — 424,936
Dullieghige dyy unibjlonage 33,351
R - — gﬂ_f‘l_l_l_l;!__lllm‘lﬂll“ __218,714
019010 Cantant and Comanting beii: Ju —— 31,153
1919030 Carngnt and Camanting Sarvice inarmadiats | 31,921
Nieze Larnant pnd Comantlng Sand tntermadiate 3 .
1019020 Lomant wnd Casw ke Feaduatlinn LITRTEN
19180 i Llady & Sinay — a0
1012310 Sotlity Comtrul egulpment 1
1011013 L RSl -l
Jounaia i w el B LT
1014950 fual 119,841
FTH Tuel [Mud) 2,108
s J14En Wiatay [ran patedly st
1031850 Waltat [patatis e
——. || . R, Wall tegiing enylces
oimsa, Mudtogiinghiesiisaing 2209,
O B Sakdlinm, Hola Opanars, Undairavmears (G sand ali] 116%
L o 1 I [TRLYN
1o18110 (L] lar Inapagtlon sarigns 10,048
016180 Frelghi - truek $1311
7001460 Watar hauling sad d. il firabadus il faneming] I FLRTHIR
IO [ o farbian  Dinpaaalfiien 1, Vst 1ES 143
7001440 Wacuum tricks 10,068
1009930 in el [TALL]
008010 Conptiatt Labar - Gpaiailent = E— 1 T
7001369 a0 Saritinn s Paeiinie) 10,169
1019350 Wal Sarvicar: Wall Gantral Senvicen 0,011
1000 Wal Sanvira s WilfivRARs s 1o vicen 3116
= 7130301 Aaptal Toals and T 0,376
TIEN30L Mg Eqaipmant snd Mir. 1era10
101110 Tulstsmmuniiations Servkes 10,180
1001520 11801
ToohIse e
ool T
raEag 5
181910 FLINTTS
18,414

TOTAL DRILLING - INTANGIOLE

TOTAL DRILLING COST

49,880,000

COMPLETION - TANGIBLE

Gi CODE DESCRIPTION ESTIMATED COST
2013580 Tukleg .
7012040 Tubing Acdwupzrinn [Wpple, witalive asiry) —
7011550 Walthesd Laulp 13,000
201260 Pashan  Compiniateupontat :
TOTAL COMPLETION - TANGISLE 413,000

COMPLETION - INTANGIBLE

—_ o Sudavnand Mooy e eslhon sheesig e, sntamhan) 31,700
3230001 Svilllng Rig Ouring Camplatisn B
= 2019040 Bud Fiulds & Serv'eys :
PR |1 [T
LENE LS Smubbing barvices -
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7019370 Fubsgmabian _ -
—— - 1T &lﬂhmd&!ﬂ e
7010010 Coblng Cram and Sarviies pr— -
Ll lnﬁ_qmlwutu ]
Sl Tuitleg Turvlion (1w ool & agul ” — 25T
= !'tlllv LLTET) — d810.288
- Farlonling 218,501
= Mngkid Sayvics; — ——t
! Wals iyvtig & thpoistfrse Auldl] — —_— e,
BN T {7 1agh - Tovaic il plpey 10 & uom ) :
Lkl TOP Memtal & Tealing =
7294901 Rental besdy and Epalpreany [ied] g Bighapont bhypiton wali]
o0

(T LT Daandvale Hastal Lgulgmart (e 811,
1L}

B Contingrary A Thens

Frack $ivck
Foatghtfirany lIl\lm LAL)
_@n"f | efo mpanator, tiue tanbs, phtplanty) azdae
Sulliegu atan) v
aber . Pumipleg fpompdomd ponept] 41,708

TOTAL COMPLENOT - INTANTIBLE

R

TOTAL COMPLETION COST $6,620,053

SURFACE EQUIPMENT - TANGIBLE

1012350 . = . _aviony
- Jooksso - x

Tooon3n B 111590
o 7001110 r!um-mnquunm“[ temratiy), .

T retps b - Lo o

N 7012270 B Miseefanggul Mmdgmml_g_m_g_ml g,l At
. JoONGEO SCADA [T

7016180 i = Ind! 15,443
—_—se SonissctEhyipadtivg L]
,,,,, jidgwwo. LD T T Eaa— = —

] [ PRI

20120100 G Trantlng —

7012100 Dahydniion .

[T Camprania Ane

1912350 Pomst .

. Toizew R L = .
Juizdag Ll WAbEE peaiiyie vainaly
012500 L{TAYY
09 Hwated Trontar
1011640 Doyy & Asansguips
705001 Hrcuierl abor

TOTAL SURFACE EQUIPMENT - TANGIALE

TOTAL SURFACE EQUIPMENT COST $ 1,675,000
ARTIFICIAL LIFT

10 Contract tubar 1o00
7001120 Caraultant = 1,400

Jirw Wil g/ Ovaybusd 3,000
1011160 Axhilielal Uiy (ol [T
013350 Meatutiahs @ buppiien 1,000
7012550 Pradytfon Traa 2,000
012880 Tubing 63,000
1018190 Fia _ 300
TIN50 Mustay 5500,

7619110 Wil Fhald 1,19

Tolgie Wall Sarvteay B Rig 14,300

TOTAL ARTIFICIAL UFT 5%,
TOTAL ARTIFICIAL LIFT COST 5 255,000
SUMMARY OF ESTIMATED DRILLING WELL COSTS TOTAL COST

TOTAL LOCATION COST = 265,000

TOTAL DRILLING COST 3 4,860,000

TOTAL COMPLETIONS COST 6,620,053

TOTAL SURFACE EQUIPMENT COST S 1,675,000

TOTAL ARTIFICIAL LIFT COST § 255,000

GRAND TOTAL COST
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MARATHOM OIL PERMIAN LLE
AUTHORITY FOR EXPENDITURE
OETA(L QF ESTIMATED WELL COSTS

DRILLING & LOCATION PREPARED BY COURT NELSON

DATE _ wppm

COMPLETION PREPARED BY KRISTEN DRAIN =
FACIHITEEN PREPARED WY MARSHA DISSANAYANE
ARTUFCAAL UFT PREPARED BY CLAYTON DIERZE

Asrel Toom BERRIAN -

Flald . WILDCAT EXPLORATION

Wall Name Eabrs co B3 Fadueal Com 302 DEVELOPMENT RECOMPLETION
3E/45ac, 25 B EJ2 Sox, D6, 2dS-28E,

Lacatlon b2 sac 1, 235200 X___EXPLOTATION WORKOVER

Prospect Mulege

st Tolal Dapth 20,240' st Drlliing Deyn 25,552 E) Cumpletion Dayx ]

LOCATION COST - INTANGIBLE

GLCODE
Toouro

DESCRIPTION

otslon yi
land drokat Fyan and 5a

ESTIMATED COST

—
144,000

TOTAL LOCATION COST - INTANGIOLE

L
LIS

DRILUNG COS5T - TANGIBLE

7001270 Couiiluitng HE

TaL Siirhace Caaing

7012050 Anturradtives Carig ) = =
Tat050 Intarmadlote Coniig 3

To110%0

— LPridurtion Crving
mosgse Lrlg tner Vanges, Hakpth l:ltql\uuumn P

10125%0

Diltiog Walhard Tgutprent =
Latleg & Tubbng Arcens

Bintaluragus BAD Mataihil

TOTAL DRILLING - TANGIBLE

DRILLING COST - INTANGIBLE

7250002 vibilag Rig MtafDarea 114,336
= Tr8000E R day warh iﬂ_p [}
Toimode Hraatisral Duitling Yarelios ELTNI
5 To19020 " Lomartand Comoniing Sevvo Jurfie - — W
- 0 (lnlllul(muuhwkt Uitermedia ) =" a1001
ELH fa {111 mirmudiste 3 .
e Toigo20 T gcmmummmnnmmﬂm [T
] 140 1 1haduy
. 7012110 = Sulids Cartrals yguipmant = = 5,315
7012020 LI . B 143213
7015010 Latleg Craw and famvinn 1014
7016350 Lt [og) 110,
018140 Tual (i R T
7001460 Walar fran patabie] 51,011
7012350 Watergotabis] 1045
1019000 . Mall Lagging baniies B .
7019130 Misd Laggingsgrattaaslog FERT]
v} Ll U T 12,430
1018110 ———— T FIRIT)
o D pipefusii Inpastian e 11T
1016180 Froyght ik §1,321
Walet hauling aed dhipeis] [Inehdey 320 foming) 124,812
7001160 Cortouy Sawvicns - OlipsunfHoa i edous Winte 186,145
Magug Trug _ 10,780
) 000010 Cantradd Labar . general T3
7000010 Esmndruil Rahias - Oparatiang [
7001200 0,789
5] 40,447
7019350 19,769
— Mwed — loap
Jaepnat 167,010
701110 1-2-..-_- aeesian S 10384
To01310 Tansuing sarvces 1665
1001400 Saluty and iylrarrgntal [T
7330001 Auental Bulbiings [trafan] 10,004
TG Latlng {iblamalls & sralyah] =
111010 SK onilngerdy & Tanes [
TOYAL DRILLING - INTANGIBLE 1,018,410
TOTAL DRILLING COST $4,880,000<

COMPLETION - TANGIBLE

GLCODE DESCRIPTION ESTIMATED COST
Joizse0 Tubing :
e, Tuhlng Aseariarion wlialing antig) .
7012850 = Wl _M IIE
U Packan . Complatien Lautpmar -
TOTAL COMPLETION - TANTLE S15,000

COMPLETION - INTANGIBLE

—_—Tooige, 11,700
2350002 =
1019180 Mg Fhulde & Sanicar .
.5 Ll UL 183,850
7010140 Suubhing Sarvhiay >
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018210 Wuilllng b Ledte — 5
I TTTTIT Tu] [fromm dily] - .
IT010010 0 S Satlog Cowst arvd Sseless - — =i
1019020 o (Cmpivt and Camanting oo
.. JoisaEn Wclhllinunlul[lhnl-ull e qaiy] == 252
s0002 fin 810,280
1013330 | nrmm 118,500
P — | .
I T w.mmwm;m geand ffrag 0 m.n;_ 33637
1016100 Fralgh s Tr fhol plps; diig & comrgi] . e
o 1230000 ) BOP Renial & Toiting
= e nma ol Tonty end Gapalperg | Ind | TE WEHpla=t hpive wae) )
1230001 : €1 Oomarbela !!"“‘ Tagslgmmant [Ie. 1, BIA] 14,911
R pER ] =l Lartnars pubars ganunal . -
Jootons Taleegmamanieutions Seeviens
¢ ] Safaly apd Poatrarmontol
ol 100135 Canmblog barslies
N 1001120 ) ippar Musifald
019100 - frak ik Rastaly
— Teaieg s ® el ][ung_-_o- ks farsgan) Moy
. 2e0001 g«ﬂ1ﬂlmnl‘_}coﬁumhm wen, Hghiplenti] N = Ny
TR0 = Aandut Bunldings [tradon) I . 4
T Zo000% Contind Lakas - ! 4
Y011010 lﬁtmml 1]
TOTAL COMPLETION - INTANGIBLE 4,505,081
TOTAL COMPLETION COST 46,620,053

SURFACE EQUIPMENT - TANGIBLE

7012350 T Mot Pphag, Vintiags & Valuny 1,018
TOOEEAD Sampragiibel & Burdes G -
7000030 Conbract Laar - Ganerl . 172,690
1001110 Falgegimmunis itksn s qulg llolhuhﬂ - i
— 7012920 = Mia Fipa & Aeguiianien . AREIT
1012270 Micallinesun Mtluh!!lwllﬁm!ﬂ aptem| AT a5
1004040 CADA 15,070
2016180 Tralght « ik B 15,135
100315 Candraqt Frgliauawi LT
o T TT Weterlreg sed byt niation. = 149,351
7012260 ABE Matailaly 357,843
. TOL200 un Tranling Y
012200 Dahydration :
011010 e paw iUy 18262
J0L2350 M .
D 01500 Mapar Heeavery Unlt N
7012440 Saparater Bollas peaivio seinely 155,150
7011500 Tanki, [T
I Heatar Traates 127a)
125680 Tlare & Azeangiinn w22
7000010 Elactrical Labar LiAL
Yoouoio T T — L wmem
TN Rud Pumping ualt & Fid .
JOjzie0 Rumplag Unht Inging .
Toi2350 Dlabode o) Puser {alostrtoad iwopaiation dsaitrantisn costi] 15,331
TOTAL SURFACE EQUIPMENT - TANGIBLE !Ir!'lﬂ
TOTAL SURFACE EQUIPMENT COST s 1,675,000
ARTIFICIAL LIFT
10010 Loptrant tabor 4,000
__Toaliin Lonultunt 3,
Jooezig L] AlrgfQvarkaad n%'
02180 Aniiyis1 11 Cautpemac 1574
1812150 Wtarialy & Suppiion . 1.k
2013350 Fradadion Tiee 3,000
To1310 Tubleg Do
Toie30 Toalgh 3,000
1018140 Hantial 3,500
1819130 R Tk 4300
08110 Wall Saraleai B &Yy 13,400
TOTAL ARTIHCIAL UIFT 255,000

TOTAL ARTIFICIAL LIFT COST

$ 255,000

SUMMARY OF ESTIMATED DRILLING WELL COSTS

TOTAL LOCATION cQST

TOTAL DRILLING COST

TOTAL COMPLETIONS COST
TOTAL SURFACE EQUIPMENT COST
TOTAL ARTIFICIAL LIFT COST

GRAND TOTAL COST
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TOTAL COST

285,000

K 4,880,000
§ 6,620,053

K 1,675,000

¥ 255,000

$13,715,053
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AUTHORITY FOR ENPENOITURE
DETAIL OF ESTIMATED WELL COSTS
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DAIE_______10/1/a0m
DRILLING & LOCATION PREPARED BY COURT NELEON
COMPLET(ON PREPARED BY KRISTEN DRAIN
FACIUTIES PREPARED BY HARSHA DISSANAYAKE
ARTIFICIAL LIFT PREPARED BY CLAYTON DIETRE

Asset Tonm PEAMIAN
flald iy (o 1e3HIAT . WILDCAT ... EAPLORATION
Wall Nems Cabea Cabrwitl 03 fedunal Com 33 =, DEVELOPMENT _ .RECOMPLETION
SES Sa0. 25 & /2 300 36, Tardn,
Lozstion EfY%ee, 3, 235-28€ X EKPL
Prospact Malage =
€1t Tatal Dapth 11,925 En Drifling Days Eat C [T )
LOCATION COST - INTANGIBLE
GLCODE DESCRIPTION ESTIMATED COST
o= otz Logatiein and Accuse 171,000
__ ER T Lnnd Brokar Faes and Sergloos — 114,000
TOTAL LOCATION COST - INTANGIBLE
DRILLING COST - TANGIBLE
10a4270 I Conductes Plgs 51,921
o 7013080 — Surfsze Cqrlng B as,307
7012050 e letermadiie Coimg 1 e 107937
1aiio 4iing 8 T
. 7012050 (33
7002050 Bl Vi Mapgat, Dinkack £ & Cop Avcanioiing - [T
—— NSy DuilliagWelbardUawipomeed 47045
. 012080 = Cuileg & Vubiag Artais _ 114227
— ] Mfrgallensaue MAD Matariyfy 10,384

FOTAL CRILLING - TANGIBE

DRILLING COST - INTANGIBLE

e B
101
L -

T —

Ta)8020 o I

7019020

To130.

7048140

112110

Tola010

o010

I!I!'IE

ml!m

1001460
1032350

il
1
ﬂ:!llﬂ
T
TN
Bieus
= 1001660
£

1001160
mlﬁﬂ

“acear0
T0igilo

7039350
7156901
Jkcool
Teon11n
(]
T00L400
7330002

Jo1s310

7011010

Diling Big Mob{Dsresh 138936

Ty iy wasiflnatge 815851

Mranetianal Dyl ling Sate'ial EITRIT]

Lomant i Camasting Sarvivbu — JURS— T

SLawmet iad Camonting Soisinletaimddinls 51921

AL 1= ity x —

Camunt and Carmanting Sarshe Poadustion — R 1.1 2

At ids & Sorvive; B — —lE

Solidy Camtrol il _75s1s

S — — i

10N

Asgoin

SLI08

s

L0388

RI0E

Haly 13,65

(7] lanfelna, FINTY]

Pt pipafeollur apagitan i 20,760

Ttk S

Water haulag sd dinpoied [iabaden voit 1 134,617

Loatiel w1+ Dlipany fatandess Waile EUAL]

Vacym i . 10,760
Cantenit Libesr « gumersl

ml’“l l.!l L5 gﬂll‘gl\l

Continet Sarylonn - Fa .
1

L)
Wl Sapyleas - WallWalhaud fantian

51,335
——hul
—_—
il
AT Tty 4nd Eguprman) (wateca tentaly B 0,978
n&;:ﬂﬂ e Mg —_ 187,410
Telucammunieatiam Sandin i
Camiubing Yereioas 176,200
l!fll!!ul'lmﬁﬂlml 10,734
Rantal Bufidiags [raiten] 10478,
Laving fiweat’s & snalpphi] ) 5
A% Contlgunty & Tarny RN
TOYAL DIILLING - INTANDIBIE AU

TOTAL DRILLING COST

$4,880,000

COMPLETION - TANGIBLE

Gt CODE
7012560
Jopzndy__
7012550

TSt

DESCRIFTION ESTIMATED COST
ubing .
T 1 0 [nippte. mliating ety -
Walkasd Cqulp 13,000
Pachan - Complatizn Fgulgmant .
TOTAL COMPLETION - TANGIBLE 415,000

COMPLETION - INTANGIBLE
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1018170
1]
Ta1s0 10

EET e

1001400
7001110

—Je00
—Juswe
180001
7330007
7000030 _
7011010

Bulgia o R
Fal ffrein drlg] = =
Curing Coww nad Sarvdann :
Copertand Copariing baiay
Svell Tandleg Soenlean (Mo hind & spulpl

Fraituring Sevviia) —
Warlnsting . ———

ivaFpe Sandens

Water touting B Ghpasat {fiar ihid) =
ewghi s Trudh Qv plpe, i & carepi)

BO2 Hartal & Teiil

Buntal Yanly sad (gutpant | il ety Ughiplonchpdin walh)
1 Darabvale Rantal Eauipmant [le 81, BHA]

Coctrant iaber . geraral =
Talecammunicatians Sarikas

ity aad arirannental
Carvulibag Sarvicas i . —

Hippar M

igper Mandiold
Frac Atogk Rentaly

142,072

Tealghy (foacapartation Seridins]

_buth

FIEATLS

TOTAL COMPLETION « INTANGIBLE

TR

. $6e1505

TOTAL COMPLETION COST

36,620,083

SURFACE EQUIPMENT - TANGIBLE

011350 YU M. Blphng, Fadlage & Yal, e 158,018
TG06640 SLumpanygbator & gurden
—Jooooso Sostractissas enepi) A
191110 Ralucorn muie atinn s galp (14t il .
Tai2810 : UraPpa A = =  wow
1001370 BhiviaRaremn i1 feathabninnnt yuiem) A7
E— 1008080 o ACADA 15,110
REICILE Fralght - mith 15858
= Contrast . 3,884
- 7012290 N Mataning ahil Initiinardatian o 189081
ol 187048
T San Trastlag -
1011120 Dahpirsilan :
1or2010 L{ wisr 18,261
Ee TNy Pawar -
Toratn Vapar Rstovaey Unit = — .
Tolaas duguoater & atbas gonii vanialy i 255,150
TALEE0D 44911
011100 =l . ' [T
7012630 1) £l
] =y Ulagteieal Labar LX)
2000010 Maghanleal Labigs 6,8
R Puraping vedi & Pad .
7012180 Puraping Urit Cnging -
Toi2150 SAlarivinad Pawar [eaaniil #live gamtmiition canti] [N
TOTAL SURFACE EQUIPMENT - TANGIBLE 81,875,000
TOTAL SURFACE EQUIPMENT COST H 1,625,000
ARTIFICIAL LIFT
190010 Somvmat taty 3000
10110 Lonultant 2,400
JoMilo Willlag/Grathand 000,
T012380 Autitslal Lt Coualpoma i 00
1011338 Mutwilily & Supplia 1100
1013550 Fiadactian fres L0
Toirsen Tuldng 000
Jo16150 Jroight —_— e
Je14150 Mantafy 3
“Toisiin b ._I.l!!..ﬁ
1019220 WaliSardicas & by 14,430
TOTAL ARTIFICIAL LFT 255,000

TOTAL ARTIFICIAL LIFT COST

$ 255,000

SUMMARY QF ESTIMATED DRILLING WELL COSTS

TOTAL LOCATION COST

TOTAL DRILLING COST

TOTAL COMPLETIONS COST
TOTAL SURFACE EQUIPMENT COST
TOTAL ARTIFICIAL LIFT COST

GRAND TOTAL COST
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TOTAL COST

H 285,000
5 4,880,000
6,620,053

i 1,675,000
i 255,000

$13,715I05!
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MARATHON OIL PERMIAN LLC
AUTHORITY FOR EXPENDATURE
DETAIL OF ESTIMATED WELL COSTS

Asvat Team

DA _sopjaoma

DRILLING & LOCATION PREPARED BY COURT NELSON
COMPLETION PREPARED BY KRISTEN DRAIN
FACILITIES PREPARED BY HARSHA DISSANAYAKE
ARTIFICIAL LIFT PREPARED BY CLAYYON DIET2E y

PEAMIAN

Finld iy g, TOAMALION; 25 WILDCAT _ EKPLORATION
Wall Namea Cohra Cobreit| BY Fadaisl Com $30H . DEVELOPMENT RECOMPLETION
ST/ Voc 18 B E/2 Soc. 20, 4L 20K,
location Ef28ac. 1, 255-20E R ____EXPLOITAlION _ WDRKOVER
Provpact Molngs
Evi Tolal Depth 21,925 £0t Ovllling Days 25,551 st Complsllon Days [
LOCATION COST - INTANGIBLE
6L CODE DESCRIPTION ESTIMATED COST
1001270 Locallon snd Ascers : 171,000
F001150 Land Brokar Feas and Services 114,000

TOTAL LOCATION COST - INTANGIBLE

DRILLING COST - TANGIBLE

1901219

B350

Jurjsce 35,301

S AT T— 107,997

injrreadiste Inll'll ——— s
Fradurtion Caring S10E

Dity s Vaeges, Tie R :
o b L —_— —_—

(2] Jublag Accans pITe ]
Misgalianaony MAO Moty il 10,384

TOTAL DRILUNG - TANGIALE = $961 586

DRILLING COST - INTANGIBLE

7290002

k1
Larle. Intaremadlite |

7019020 )
1015020 Lnrnvatand Camuntng Torvi Imveriendiote 3
. Tas0z0 Lomastand Comanting SorvitePoadaties =~~~ 000
7019140
7011310 -
B 1012000 ===
LRI Kuslng Cruw pnd davvlen
J0164t0 Fusi [Rig}
7013140 Fual {Mud)
7001460 Wanar atahly)
7012350 Water patabis)
7019000 Wiall Logging Sanitay =
019150 Mhad Logying sgwetenting
7019250 Arabalyer, Hiats Oparads, Uncarrsamens (00 nata'sf
. 1018110 Caring Impratienfilgining
Juiaiio 1 Inipaetion an
Tole1so Fralght - truck
00l (haskng end dliporal (adbidyy te Tl
1116 Sonteart Sarvbins - DisganalfHon Hanandau Wirle
1001440 Vasuurn Trucks
Joooain Contrent Labar - guranal
__ leoooie Cantrnet Lt -
1001100 Conlnnsalvlul Fnll
Toinied
TOL9040 gﬂn E!ML Sarian
T ) = Wanial Toaty and Lguiprmant [1inface entily) ) -, e
7260001 A and Alye, W
7004110 Talacommunicatlons Services o088
7001120 Lorsuftiag Sarvitas 116,201
_ 11400 $ufaty wnd B ligromantal ETRET)
7530002 Hantal B ien s
kLA RN N e ) 4
011010 X Conlingarey b Tanny [COCTS
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Recomad drsORy rotsiidd AW I6AH1ON CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE

SUPPORTED BY SIGNED AFFIDAVITS

Case: 24085 APPLICANT'S RESPONSE
Date May 2, 2024
Applicant Marathon Oil Permian LLC

Designated Operator & OGRID (affiliation if applicable)

Applicant's Counsel:

Marathon Oil Permian LLC OGRID 372098

Padilla Law Firm, P.A.

Case Title:

APPLICATION OF MARATHON OIL PERMIAN
LLC FOR COMPULSORY POOLING AND, TO THE EXTENT NECESSARY, APPROVAL OF AN OVERLAPPING
SPACING UNIT, EDDY COUNTY, NEW MEXICO.

Entries of Appearance/Intervenors:

__|Coterra Ene_rgv Inc. and its subsidiaries, including Cimarex Energy Co.

Well Family Cobra Cobretti
Formatlon/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product {Oil or Gas); [o]l}

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Willow Lake; Bone Spring Pool (Code: 64450)

Well Location Setback Rules:

Statewide Rules

Spacing Unit -
Type (Horizontai/Vertical) Horizontal

Size (Acres) o 800-acres

Building Blocks: A0-Acres o

Orientation: North/South T

Description: TRS/County

SE/4 of Section 25, the E/2 of Section 36, Township 24 South, Range 28 East, and the E/2 of Section 1,
Township 25 South, Range 28 East, N.M.P.M., Eddy County.

Standard Horizontal Well Spacing Unit {Y/N), If No, describe and |Yes.
approval of non-standard uni uested in this application

Other Situations

Depth Severance: Y/N. If yes, description No.

Proximity Tracts: If yes, description

Yes. The completed intervals of the Cobra Cobretti BS Federal Com 301H and the Cobra Cobretti BS
Federal Com 552H are each expected to be less than 330 feet from the adjoining tracts thereby
allowing for the inclusion of the proximity tracts within the proposed spacing unit under Rule
19.15.16,15(B){1){b} NMAC.

|Proximity Defining Well: if yes, description

Cobra Cobretti BS Federal Com 302H and Cobra Cobretti BS Federal Com 552H

Applicant's Ownership in Each Tract

Exhibit B.3

Well(s)

Name & API {if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
standard or non-standard}

Add wells as needed

Well #1: Cobra Cobretti BS Federal Com 301H

SHL: 276' FSL & 1,722' FEL, Section 1, T-25-S R-28-E FTP:
100" FSL & 1,640’ FEL Section 1, T-25-5 R-28-E  BHL: 2,540' FSL & 1,640' FEL Section 25, T-24-S R-28-E
Orientation: North South

Completion Target: First Bone Spring

Completion Status: Standard

TVD: 7,490', MVD: 20,240’

Well #2: Cobra Cobretti BS Federal Com 302H

SHL: 277" FSL & 1,662 FEL, Section 1, T-25-S R-28-E FTP:
100' FSL & 330" FEL Section 1, T-25-SR-28-E  BHL: 2,540' FSL & 330" FEL Section 25, T-24-5 R-28-E
Orientation: North South

Completion Target: First Bone Spring

Completion Status: Standard

TVD: 7,490', MVD: 20,240'

Well #3: Cobra Cobretti BS Federal Com 552H

SHL: 275' FSL & 1,752' FEL, Section 1, T-25-5 R-28-E FTP:
100" FSL & 1,640' FEL Section 1, T-25-S R-28-E  BHL: 2,540' FSL & 1,640' FEL Section 25, T-24-S R-28-E
Orientation: North South

Completion Target: Third Bone Spring

Completion Status: Standard

TVD: 8,825', MVD: 21,576

Well #4: Cobra Cobretti BS Federal Com 554H

SHL: 276' FSL & 1,692 FEL, Section 1, T-25-S R-28-E FTP:
100' FSL & 330" FEL Section 1, T-25-S R-28-E  BHL: 2,540' FSL & 330" FEL Section 25, T-24-S R-28-E
Orientation: North South

Completion Target: Third Bone Spring

Completion Status: Standard

TVD: 8,825, MVD: 21,576

Horizontal Well First and Last Take Points

See above cells and Exhibit B-2 (C-102s)

Completion Target (Formation, TVD and MD}

See above cells and Exhibit B-5 (proposal letter}

AFE Capex and Operating Costs

Drilling Supervision/Month $

$10,000

Production Supervision/Month $

$1,000

Justification for Supervision Costs

___|See Exhibit B Paragraph 25

Reguested Risk Charge 200% -
Notice of Hearing

Proposed Notice of Hearing Exhibit B-7

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit B-7 o

Proof of Published Notice of Hearing (10 days before hearing) Exhibit 8-7

Ownership Determination -

Land Ownership Schematic of the Spacing Unit Exhibit B-3
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If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to

notice requirements, - N/A - e o

Pooled Parties (including ownership type) Exhibit 8-3 o

Unlocatable Parties to be Pooled — _|Exhibit B-3 — .

Ownership Depth Severance {including percentage above & NA

Joinder Dl | ST o s =
Sample Copy of Proposal Letter . Exhibit B-6 o o

List of Interest Owners {ie Exhibit A of JOA) - Exhibit B-5 e

Chronology of Contact with Non-Joined Working Interests Exhibt B-4 —
Overhead Rates In Proposal Letter _ |ExhibtB-&6 o o - ——
Cost Estimate to Drill and Complete —_ Exhibit B-7 . _
Cost Estimate to Equip Well Exhibit B-7 S = —|
Cost Estimate for Production Facilities Exhibit B-7 e

|Geology 2= ISR = =
Summary {including special considerations) __|Exhibit C -

Spacing Unit Schematic Exhibit C-2 — S
Gunbarrel/Lateral Trajectory Schematic ~ |Exhibit C-2 o o

Well Orientation {with rationale) Exhibit C-15

Target Formation Exhibits C-3to C-14

HSU Cross Section Exhibit C-5; C-9; C-13

Structure Contour Map - Subsea Depth Exhibit C-3; C-7; C-11

Cross Section Location Map {including wells) | Exhibit C-4; C-8; C-12

Depth Severance Discussion NA o o

|Forms, Figuresand Tables — == =

c-102 Exhibit B-2 o - -
Tracts Exhibit B-3

Summary of Interests, Unit Recapitulation {Tracts) Exhibit B-5

General Location Map {including basin) Exhibit C-1 =

Well Bore Location Map ~_|Exhibit C-2

Cross Section (including Landing Zone} Exhibit C-5; C-9; C-13

Additional Information

Special Provisions/Stipulations

Special Provision for Pooling Order in Case No. 24085

Operator has represented to the Oil Conservation Division (“OCD”) that it will apply for its applications for permits to drill (“APDs”} based on the surface and
subsurface locations and depths of the wellbores as described in the 0CD’s Compulsory Pooling Checklist attached to this Pooling Order. The Operator
acknowledges that the wellbore locations and depths described herein are the result of negotiations entered into with Coterra Energy, Inc. {“Party of Record”), a
party of record to the hearing, to address operational concerns, and (1) If any of the APDs applied for by the Operator pursuant to this Pooling Order are rejected or
denied by the issuing agency based on the specifications of the surface locations, subsurface locations or depths of the wellbores described herein such that the
specifications have to be changed or altered to cure the APD's rejection or denial, or (2) if the Operator submits any APDs with wellbore surface locations or depths
that have been changed or altered from the specifications described in this order, then the Operator shall promptly provide written notice to the Party of Record of
the accurrence of (1) (such rejection or denial of any such APD] or (2} {any submisslon of an APD with wellbore locations or depths changed or altered from the
specifications described herein), whichever occurs and applies. This provision shall also apply to any other wells which Operator plans to drill in the pooled spacing
unit as described in the Paoling Order, such that if Operator applies for any future APDs for the purpose of drilling additional wells not listed in the Compulsory

Pooling Checklist, Operator shall promptly provide written notice of the APD applications to Party of Record.
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(CERTIFICATION: | hereby certify that the inf lon p led In this checklist s

Printed Name (Attorney or Party Representative):
5igned Name (Attorney or Party Representative):

‘".dz_?'“""_ LA‘U - S —
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