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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case 24118 APPLICANT S RESPONSE :
Date May 28,2024
Applicant Avant Operating, LLC

Designated Operator & OGRID (affiliation if applicable)

Avant Operating, LLC (OGRID No. 330396)

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Applcation of Avant Operating, LLC for Approval of Non-
Standard Unit and Compulsory Pooling, Lea County, New
Mexico.

Entries of Appearance/Intervenors:

PBEX, LLC; E.G.L. Resources, Inc.; COG Operating LLC,
Concho 0Oil & Gas LLC; XTO Energy, inc.

Well Family

Margie 13 Fed Com

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring
Primary Product (Oil or Gas): Oil
Pooling this vertical extent: Bone Spring

Pool Name and Pool Code (Only if NSP is requested):

Teas; Bone Spring Pool (Code 58960)

Well Location Setback Rules (Only if NSP is Requested):

State-Wide Rules Apply

Spacing Unit _
Type (Horizontal/Vertical) Horizontal
Size {Acres) 640-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

Section 13, Township 20 South, Range 33 East, N.M.P.M,
Lea County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe a
is approval of non-standard unit requested in this application?

and

No. Approval of non-standard unit is being requested in this
application.

Other Situations

Depth Severance: Y/N. If yes, description

N/A

Proximity Tracts: If yes, description

N/A: Applicant is seeking approval of a non-standard unit.

Proximity Defining Well: if yes, description

N/A

Applicant’'s Ownership in Each Tract

Exhibit B.3

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

EXHIBIT
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Well #1: Margie 13 Fed Com 201H

SHL: 125' FSL & 706' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 792' FWL Section 13, T-20-S R-33-E  BHL:
100' FSL & 792' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 8,850', MVD: 14,173'

Well #2: Margie 13 Fed Com 202H

SHL: 125' FSL & 726' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1254' FWL Section 13, T-20-S R-33-E
BHL: 100" FSL & 1254' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 8,850', MVD: 14,173’

Well #3: Margie 13 Fed Com 203H

SHL: 125' FSL & 1951' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FWL Section 13, T-20-S R-33-E
BHL: 100' FSL & 2178' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 8,850', MVvD: 14,173’

Well #4; Margie 13 Fed Com 204H

SHL: 125' FSL & 2510’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 2178’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 8,850', MVD: 14,173’

Well #5: Margie 13 Fed Com 205H

SHL: 548' FSL & 1682’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1254' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 1254’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 8,850', MVD: 14,173’

Well #6: Margie 13 Fed Com 206H

SHL: 548' FSL & 1662’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 330’ FEL Section 13, T-20-S R-33-E BHL:
100' FSL & 330’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 8,850', MVD: 14,173'

Well #7: Margie 13 Fed Com 301H

SHL: 125' FSL & 686' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 330' FWL Section 13, T-20-S R-33-E  BHL:
100" FSL & 330' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723'
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Well #8: Margie 13 Fed Com 302H (Proximity Tract)

SHL: 125' FSL & 1931' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1485' FWL Section 13, T-20-S R-33-E
BHL: 100' FSL & 1485' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 9,400', MVD:; 14,723’

Well #9: Margie 13 Fed Com 303H (Proximity Tract)

SHL: 125' FSL & 2530’ FEL, Section 12, T-20-S R-33-E

FTP: 100" FNL & 2640' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 2640’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723’

Well #10: Margie 13 Fed Com 304H (Proximity Tract)

SHL: 125' FSL & 2490’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1485' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 1485’ FEL Section 13, T-20-S R-33-E
Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723

Well #11: Margie 13 Fed Com 305H

SHL: 548' FSL & 1642’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 330' FEL Section 13, T-20-S R-33-E BHL:
100' FSL & 330’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 9,400', MVD: 14,723'

Well #12: Margie 13 Fed Com 501H

SHL: 275' FSL & 706' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 330' FWL Section 13, T-20-5S R-33-E  BHL:
100" FSL & 330' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623’

Well #13: Margie 13 Fed Com S502H (Proximity Tract)

SHL: 275' FSL. & 746' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1254' FWL Section 13, T-20-S R-33-E
BHL: 100" FSL & 1254' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623

Well #14: Margie 13 Fed Com 503H

SHL: 275' FSL & 1992' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FWL Section 13, T-20-S R-33-E  BHL:
100" FSL & 2178' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVvD: 10,300', MVD: 15,623'

OCD Examiner Hearing 5-28-24
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Well #15:

Margie 13 Fed Com 504H

SHL: 275' FSL & 2470’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 2178’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623

Well #16:

Margie 13 Fed Com 505H

SHL: 698' FSL & 1661’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1254' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 1254’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300, MVD: 15,623’

Well #17:

Margie 13 Fed Com 506H

SHL: 698' FSL & 1621’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 330' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 330’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,300', MVD: 15,623

Well #18:

Margie 13 Fed Com 601H

SHL: 275' FSL & 766' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1254' FWL Section 13, T-20-S R-33-E
BHL: 100' FSL & 1254' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 10,900', MVD: 16,223’

Well #19:

Margie 13 Fed Com 602H

SHL: 275' FSL & 1972' FWL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178' FWL Section 13, T-20-S R-33-E
BHL: 100' FSL & 2178' FWL Section 13, T-20-S R-33-E

Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,900, MVD: 16,223

Well #20:

Margie 13 Fed Com 603H

SHL: 275' FSL & 2490’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 2178’ FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 2178’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,900', MVD: 16,223'

Well #21:

Margie 13 Fed Com 604H (Proximity Tract)

SHL: 698' FSL & 1681’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 1254' FEL Section 13, T-20-S R-33-E  BHL:
100' FSL & 1254’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,900, MVD: 16,223’

OCD Examiner Hearing 5-28-24
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Well #22: Margie 13 Fed Com 651H

SHL: 275' FSL & 726' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 792' FWL Section 13, T-20-S R-33-E
100' FSL & 792' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 10,550', MVD: 15,873’

BHL:

Well #23: Margie 13 Fed Com 652H

SHL: 275' FSL & 1952' FWL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1716' FWL Section 13, T-20-S R-33-E
100' FSL & 1716' FWL Section 13, T-20-S R-33-E
Orientation: North/South

Completion Target: Bone Spring

Completion Status: Standard

TVD: 10,550, MVD: 15,873’

BHL:

Well #24: Margie 13 Fed Com 653H

SHL: 275' FSL & 2510’ FEL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 2640' FEL Section 13, T-20-S R-33-E
100' FSL & 2640’ FEL Section 13, T-20-S R-33-E
Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,550', MVD: 15,873

BHL:

Well #25: Margie 13 Fed Com 654H

SHL: 275' FSL & 2430’ FEL, Section 12, T-20-S R-33-E
FTP: 100' FNL & 1716' FEL Section 13, T-20-S R-33-E
100' FSL & 1716’ FEL Section 13, T-20-S R-33-E
Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,550', MVD: 15,873'

BHL:

Well #26: Margie 13 Fed Com 655H

SHL: 698' FSL & 1641’ FEL, Section 12, T-20-S R-33-E

FTP: 100' FNL & 792' FEL Section 13, T-20-S R-33-E BHL:
100' FSL & 792’ FEL Section 13, T-20-S R-33-E

Orientation: North South

Completion Target: Bone Spring

Completion Status: Standard

TvD: 10,550, MVD: 15,873'

Horizonta! Well First and Last Take Points Exhibit B.2

Completion Target (Formation, TVD and MD) Exhbit B.6

AFE Capex and Operating Costs

Drilling Supervision/Month $ $10,000.00

Production Supervision/Month $ $1,000.00

Justification for Supervision Costs See Exhibit B, Paragraph 26

Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit E.1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E.2 and E.3
Exhibit E.4

Proof of Published Notice of Hearing (10 days before hearing)

Ownership Determination

OCD Examiner He
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Land Ownership Schematic of the Spacing Unit Exhibit B.3
Tract List (including lease numbers and owners) Exhibit B.3
If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice
requirements. Exhibit B.8
Pooled Parties {including ownership type) Exhibit B.5
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &
below) N/A
Joinder
Sample Copy of Proposal Letter Exhibit B.6
List of Interest Owners (ie Exhibit A of JOA) Exhibit B.3
Chronology of Contact with Non-Joined Working Interests Exhibit B.4
Overhead Rates In Proposal Letter Exhibit B.6
Cost Estimate to Drill and Complete Exhibit B.7
Cost Estimate to Equip Well Exhibit B.7
Cost Estimate for Production Facilities Exhibit B.7
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C.1
Gunbarrel/Lateral Trajectory Schematic Exhibit C.1
Exhibit C.18

Well Orientation (with rationale)

Target Formation

Exhibit C.3to C.17

HSU Cross Section

Exhibit C.4; C.8; C.11; C.14; C.17

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102 See Exhibit B.2
Tracts Exhibit B.3
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.3
General Location Map (including basin) Exhibit C.1
Well Bore Location Map Exhibit C.2

Structure Contour Map - Subsea Depth

Exhibit C.3; C.6; C.9; C.12; C.15

Cross Section Location Map (including wells)

Exhibit C.4; C.7; C.10; C.13; C.16

Cross Section (including Landing Zone)

Exhibit C.5; C.8; C.11; C.14; C.17

Additional Information

Special Provisions/Stipulations

N/A |

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.’

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative); _
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO
CASE NO. 24118
STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

AFFIDAVIT OF TIFFANY SARANTINOS

Tiffany Sarantinos, being duly sworn, deposes and states as follows:

1. I am over the age of 18, I am a senior landman for Avant Operating, LLC (“Avant™)
and have personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division”) and my

credentials as an expert petroleum landman were accepted as a matter of record.

3. My area of responsibility at Avant includes the area Lea County in New Mexico.

4. I am familiar with the application filed by Avant in this case, which is attached as
Exhibit B.1.

5. I am familiar with the status of the lands that are subject to this application.

6. I submit the following information pursuant to NMAC 19.15.4.12.A(1) in support of
the above referenced application.
7. In this case, Avant seeks an order from the Division (1) approving a non-standard 640-

acre spacing unit, and (2) pooling all uncommitted mineral interests within a 640-acre, more or less,

EXHIBIT
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Bone Spring horizontal spacing unit comprised of Section 13, Township 20 South, Range 33 East,
N.M.P.M, Lea County, New Mexico.

8. Avant respectfully requests an expedited order in this case because the Margie wells
are on Avant’s near term drilling schedule. Avant intends to commence drilling the initial wells under
the order on or before August 1, 2024, or sooner depending on permit approval.

9. Avant seeks approval of a 640-acre spacing unit for several reasons.

10.  First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the proposed and future wells in the proposed non-standard spacing
unit. Approval of this application will allow Avant to efficiently locate surface facilities, reduce
surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well spacing,
which is consistent with Division rules. See, e.g., Rule 19.15.167(P) NMAC; Rule 19.15.16.15(B)(8)
NMAC; Rule 19.15.16.15(CY7Y(NMAC).

11.  Second, Avant requires approval of a non-standard spacing unit to allow the wells to
be dedicated to a federal Communitization Agreement that Avant desires to obtain from the Bureau
of Land Management (“BLM”). If the non-standard unit is not approved, it is my understanding that
BLM will not issue a Communitization Agreement and Avant will not be authorized to commingle
production.

12.  This spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed
Com 202H, Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H,
Margie 13 Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13
Fed Com 303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com
501H, Margie 13 Fed Com 502H, Margie 13 Fed Com S03H, Margie 13 Fed Com 504H, Margie
13 Fed Com S05H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com

602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H, Margie
2
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13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the Margie 13 Fed
Com 655H wells to be horizontally drilled.

13.  Attached as Exhibit B.2 are the proposed C-102s for the wells.

14. The C-102s identify the proposed surface hole locations and the bottom hole locations,
and the first take points. The C-102s also identify the pool and pool code.

15.  The wells will develop the Teas; Bone Spring pool, pool code 58960.

16.  This pool is an oil pool with 40-acre building blocks.

17.  This pool is governed by the state-wide horizontal well rules.

18.  The producing areas for the wells is expected to be orthodox.

19.  There are no depth severances within the proposed spacing unit.

20. Exhibit B.3 includes a lease tract map outlining the unit being pooled. Exhibit B.3
also includes the parties being pooled, the nature, and the percent of their interests. Exhibit B.3 also
includes a tract map comparing what a standard unit would be to Avant’s proposed non-standard unit,
a tract map showing the general location of the wells within the proposed non-standard unit, and a
list of the wells with the pool code identified.

21.  Thave conducted a diligent search of the public records in the county where the wells
are located, and conducted phone directory and computer searches to locate contact information for
parties entitled to notification, and mailed the working interest owners well proposals, including an
Authorization for Expenditure.

22.  In my opinion, Avant has made a good faith effort to obtain voluntary joinder of the
working interest owners in the proposed wells.

23.  Exhibit B.4 is a summary of my contacts with the working interest owners.

24.  Exhibit B.5 is a list of the parties to be pooled.

OCD Examiner Hearing 5-28-24
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25.  Exhibit B.6 is a sample of the well proposal letter that was sent to all working interest
owners. The proposal letter identifies the proposed surface hole and bottom hole locations and
approximate TVD/MD for the wells.

26. ' Exhibit B.7 contains the Authorization for Expenditure for the proposed wells. The
estimated cost of the wells set forth therein is fair and reasonable, and is comparable to the costs of
other wells of similar depths and length drilled in this area of New Mexico.

27. Avant requests overhead and administrative rates of $10,000.00/month for drilling a
well and $1,000.00/month for a producing well. These rates are fair, and comparable to the rates
charged by other operators for wells of this type in this area of Southeastern, New Mexico. Avant
requests that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

28.  Avant requests the maximum cost plus 200% risk charge be assessed against non-
consenting working interest owners.

29.  Avant requests that it be designated operator of the wells.

30.  The parties Avant is secking to pool were notified of this hearing.

31. | Avant seeks to pool overriding royalty interest owners, and they were also provided
notice of this hearing.

32.  No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their interests
in the wells.

33.  Avant also provided notice to offset affected parties for purposes of the non-standard
unit application. Exhibit B.8 is a tract map and list of affected parties to whom notice was provided
for purposes of the non-standard unit portion of this application.

34.  The attachments to this affidavit were prepared by me, or compiled from company

business records, or were prepared at my direction.

4
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35. In my opinion, the granting of this application is in the interests of conservation and
the prevention of waste.

36. I attest under penalty of perjury under the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief.

[Signature Page Follows]

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
11



Received by OCD: 5/28/2024 2:10:55 PM Page 15 of 217

 Aauntzid)
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State of__oloasdo
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This record was acknowledged before me on MayJ2 , 2024, by Tiffany Sarantinos.

Stam
[ Pl Sophia Guerra /
NOTARY PUBLIC g
STATE OF COLORADO Nﬂ[ﬁﬂfu d for the
NOTARY ID# 20194020815 State of
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My Commission Expires: q/ ‘Q‘V17
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24118
APPLICATION

Avant Operating, LLC (“Avant™), OGRID Number 330396, through its undersigned
attorneys. hereby files this application with the Oil Conservation Division (“Division™) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC. for an order (1)
approving a non-standard spacing unit. and (2) pooling all uncommitted mineral interests within a
640-acre. more or less. Bone Spring horizontal spacing unit comprised of Section 13, Township
20 South, Range 33 East. NNM.P.M, Lea County, New Mexico. In support of this application,

Avant states as follows:

i Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.
2. Avant seeks to dedicate Section 13, Township 20 South. Range 33 East. N.M.P.M,

Lea County. New Mexico to form a 640-acre. more or less. Bone Spring horizontal spacing unit
(“Unit™).

3. Avant plans to drill the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com

303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
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Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells. to a depth sufficient to test the Bone Spring formation. The

wells will be horizontally drilled. and the producing areas for all of the wells are expected to be

orthodox.
4. Avant seeks approval of the non-standard spacing unit for several reasons.
5. First. Avant seeks to minimize surface disturbance by consolidating facilities and

commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities.
reduce surface disturbance. consolidate roads, tanks, and pipelines. and promote effective well
spacing. which is consistent with Division rules. See. e.g.. Rule 19.15.16.7(P) NMAC: Rule
19.15.16.15(B)(8) NMAC: Rule 19.15.16.15(C)(7)(NMAC).

7. Second. to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement. Avant requires approval of this non-standard spacing unit in the
Bone Spring formation.

greement from all interest

=

8. Avant sought, but has been unable to obtain. a voluntary a
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed

unit will prevent the drilling of unnecessary wells. prevent waste and protect correlative rights.

2
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10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law.
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule

19.15.16.15(B)(5):

B. Pooling all uncommitted interests in the Unit:

4] Designating Avant as operator of the Unit and the wells to be drilled thereon:

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells:

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
(35 Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted.

MODRALL. SPERLING. ROEHL. HARRIS
& SISK. P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine. Jr.
Deana M. Bennett
Yarithza Pena
Post Office Box 2168
500 Fourth Street NW., Suite 1000
Albuquerque. New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine@modrall.com

deana.bennett@modrall.com

yarithza.pena@modrall.com
Attorneys for Avant Operating, LLC

4
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CASE NO. 24113 Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit. and (2) pooling all uncommitted
mineral interests within a 640-acre. more or less. Bone Spring horizontal spacing unit comprised
of Section 13, Township 20 South, Range 33 East. N.M.P.M, Lea County. New Mexico. This
spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com
303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells. the allocation
of these costs as well as the actual operating costs and charges for supervision. designation of
Avant Operating, LLC as operator of the wells. and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 20 miles west-southwest of Monument, New

Mexico.
5
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 873505

Form C-102

Revised August [, 2011

Submit one copy ti appropriate

Distriet Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Numbcr

Poal Caxde ool Name
58960 TEAS: BONL SPRING
Properiy Code Prapeny Name Well Number
MARGIE 13 FED COM #201H
DCHELY Mo Chperaior Nams Elevation
330396 AVANT OPERATING, LLC 3598
Surlace Location
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M 12 208 33E 125 SOUTH 706 WEST LEA
Bottom Hole Location [f Different From Surface
UL aw lot e Section Township Range 1o Ll Fezt from the o Soanh e Feed from the Easu' Wast line Lty
M 13 208 33E 100 SOUTH 792 WEST LEA
Dhechicated Acres loimt o Infill Comdolidaion Code Oipder No

640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,
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Encrgy. Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87503

Form C-102
Revised August 1, 2011

Submit orie copy W appropriate
Dhstrict Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number

MATTHEW B, TOMERLIN, S MPLS.

Pool Caxde Pl Name
58960 TEAS: BONE SPRING
Propeny Code Fropeny Nume Well Number
MARGIE 13 FED COM #202H
[ FEATRR Crporatar dame Elevition
3130396 AVANT OPERATING, LLC 3598
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M 13 208 33E 100 SOUTH 1254 WEST LEA
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No allowable will be assigned to this completion until all interests have been conselidated or a non-standard unit has been approved by the
division.
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e State of New Mexico Form C-102
e Energy. Minerals & Natural Resources Department Revised August 1, 201)

Submit one copy w appropriate

OIL CONSERVATION DIVISION Y Dot Oce

1220 South St. Francis Dr.  AMENDE D REPORI
Santa Fe, NM 87505 TR

WELL LOCATION AND ACREAGE DEDICATION PLAT
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MARGIE 13 FED COM #203H
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

Phems (STS) - 1263 Fax. (S5 7480730 District Office
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WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Fool Code Pool Name
58960 TEAS: BONE SPRING
Property Code Property Name Well Number
MARGIE 13 FED COM #204H
OGRID No. Operator Name Elevntion
330396 AVANT OPERATING, LLC 3604'
Surface Location
UL or lot no. Section Township Range Lot ldn Feet from the North/South line Feet from the East™West line County
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No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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State of New Mexico
Energy. Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Form L-102
Revised August 1, 2011

Subrmit one copy to approptiate
District CHTice

[ AMENDED REPORT

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

APT Numbur Paal Code Pool Nome
58960 IEAS: BONE SPRING
Propery Code Propeny Namz Well Numbeor
MARGIE 13 FED COM #205H
DRI S perator Name Elesanon
330396 AVANT OPERATING. LLC 3607
Surface Location
UL o bot o Sectwn Townshap Range Lot 1dn Fewm froam the SorthSouth e Eeet from rhe Ease'Wes lne County
8] 12 208 33E 548 SOUTH 1682 EAST LEA
Bottom Hole Location [ Different From Surface
UL ar lot Seehon Township Range Lot Lin Feet from the North/Soath fine Feer from the Enst'Wesi line Lienmly
P 13 208 33E 100 SOUTH 1254 EAST LEA
Dedicated Acres Fount or Infill Consohdastion Code Orader No.
640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
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NOTES

1 ALL COORDINATES, BEARINGS, AND DISTANCES CONTAINED HEREM ARE GRID, BASED UPON THE NEW MEXICD
STATE PLANE COORDINATES SYSTEM, NORTH AMERICAN DATUM B3, NEW MEXICO EAST (3001), NAVD B8

2 THIS DOCUKMENT 15 BASED UPON AN O THE GROUND SURVEY PERFORMED DURMG CCTOBER, 2023
CERTIFICATION OF THIS DOCUMENT IS ONLY TO THE LOCATIDN OF THIS EASEMENT M RELATION TO'RECORDED
MONUMENT OF DEEDS PROVIDED 8Y THE CLIENT
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Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102
Revised August |, 2011
Submit one copy 1 appropriate

Distnet Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 26 of 217

AP Number Pool Codz Poal Name
58960 [EAS: BONE SPRING
Propery Code Properry MName Well Namber
MARGIE 13 FED COM #206H
OURID No Upernioe Mame Elevanon
330396 AVANT OPERATING, LLC 3607
Surface Location
L1 o lot oo Section Township Hange Lt lidn Feet fromn the Marth/ South line Feet frowm e East"West line Cpunry
o} 12 208 33E 548 SOUTH 1662 EAST LEA
Bottom Hole Location If DifTerent From Surface
UL or Lot o Secnon Lownship Range Lot ldn Feet from the Norh/South line Feot from the Fus'Wea line County
P 13 208 33E 100 SOUTH 330 EAST LEA
Dudwemied Acres Hoint o Infall Comsolidaton Cods hreder N
640.00
Mo allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St, Francis Dr.
Santa Fe. NM 87505

Form C-102

Revised Auguost 1,201
Submit one copy to appropriate
Distriet Office

I AMENDED REPOR

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Numiber

ool Crde

Pool Mame

589610 [EAS: BONE SPRING
Propeny Code Prapeny Name Well Number
MARGIE 13 FED COM #301H
DLRID Na Dperaor Nams T
330396 AVANT OPERATING, LLC 3597
Surface Location
UL ar lon o, Segchion Township Himzz Lot ldn Feet from the SorthySouth e Fest trom the EsuWast hne Conmiy
M 12 208 33E 126 SOUTH 686 WEST LEA
Bottom Ilole Location [ Different From Surface
VT ar bon s Secton Towmsbng Range Lot dn Feet from the MorthSoath line Feet from the Enst/West ling Lounty
M 13 208 33E 100 SOUTH 330 WEST LEA
Thedicuted Acres Fowmt o Infill Consoladation Code Oirdder S
640.00

No allowable will be assigned 1o this completion unul all interests have been consolidated or a non-standard unit has been approved by the
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Energy. Minerals & Natural Resources Department

State of New Mexico

Revised August |,

Form C-102
2001

Submit one copy to appropriate

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe. NM 87505

O ami

WELL LOCATION AND ACREAGE DEDICATION PLAT

District Office

NDED REPORT

Page 28 of 217

Al Number Poal Code Pool Name
58960 TEAS: BONI SPRING
Property Coile Propeny Namie Well Napmber
MARGIE 13 FED COM #302H
CKGRID No Dperatar sime Tlevmion
Surface Location
Lo lost no Secnon Towmship Itnnge Loa ledn Feet from the SorthiSomh lne Feet from the EasiyWea line Loy
N 12 208 33E 125 SOUTH 1931 WEST LEA
Bottom Hoele Location I DifTerent From Surface
UL o lod i Secton Tevwnship Range |4 ddn Fest trom e MeorthySontly e Faed from the East/'Wes liniar Loty
N 13 208 33E 100 SOUTH 1485 WEST LEA
Dedicated Acres Tosint or Initill Consohdation Code Order No
640.00

No allowsble will be assigned to this completion until all interests have been consolidated or 4 non-standard unit has been approved by the

division.
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District [

P, State of New Mexico Form C-102
;:-u:u:;;.uo. Fau (81 9ERATID Energy, Minerals & Natural Resources Departmem Revised August 1, 2011
s =:.s. . e, W 210 Submit cne copy to appropriate
Phona 6575} ME. 1500 Fax, (5731 A4S0 OIL CONSERVATION DMSION District Office
District I -
R — 1220 South St. Francis Dr.
Phme (3050 5048178 Fas, (95) 1H81T0 D ﬁMENDED REPORT
Distriet IV Santa FC, NM 87505
Fhome IHD!!l!l.!“UI::“!::,::::‘an
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
38960 TEAS: BONLE SPRING
Property Code Property Name Well Number
MARGIE 13 FED COM #303H
OGRID No. Operator Name Elevation
330396 AVANT OPERATING, LLC 3603
Surface Location
UL or lot no, Section Township Hange Lot ldn Feet from the North/South line Feet from the East'Weat line County
(0] 12 208 33E 125 SOUTH 2530 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot ne, Section Township Range LotTdn Feet from the North/S outh line Feet from the East'West line County
o} 13 208 33E 100 SOUTH 2640 EAST LEA
Dedicated Acres Joiat or Inll Consolidetion Code Order Ne.
640.00

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

OPERATOR CERTIFICATION
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State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Revised August 1, 2011

Submit one copy to appropriate
District Office

APL Number Poal Code Pool Name
38960 TEAS: BONE SPRING
Property Code Property Nume Well Number
MARGIE 13 FED COM #304H
OGRID No. Operator Name Elevation
AVANT OPERATING, LLC 3604
330396
Surface Location
UL or lot na, Section Township Ranpe Lot ldn Feet from the North/South line Feet from the Enst/West line County
o 12 208 33E 125 SOUTH 2490 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot na, Section Township Range LotTdn Feet from the North/South line Feel from the Enst'West line County
o 13 208 33E 100 SOUTH 1485 EAST LEA
Dedicated Acres Joint ar Infill Consolidation Code OrderNo.
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
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@ g MATTHEW B. TOMERLIN, N.MPL.S.
x)x Certificate Number 23203
NOTES
[NAD 83 (SHL) 175 FSL & 2400 FEL____| [NAD 83 (FTP/PPPAT) 100 FNL & 1485 TEL| [RAD 831 TEL] ] oty HEATINGES A
LATITUDE = 32580735 LATITUDE = 32.580108° LATITUDE = 32376 158° pipikiepe i M dilsalias o sl d
LONGITUDE = -103.616273° LONGITUDE = -103.613010° LONGITUDE = -103.613011° AMERICAN DATUM B3, NEW MEXICO EAST [3001), NAVD 88,
17 (SURFA ATION AD T ( ] NAD 17 (PFP 73}
LATITUDE = 31380617 LATITUDE = 32 579985° LATITUDE = 32 576635 B e PO m&%ﬁ"ﬁ o
LONGITUDE = -103.615T80° LONGITUDE = -103.613518° LONGITUDE = -103.612819" CERTIFICATION OF THIS DOCUMENT 5 ORLY T0 THE
STATE PLANE NAD 83 (N.M, EAST) STATE PLANE NAD 83 (N.M. EASTY 8T, E NA N, EAS LOCATION OF THIS EASEMENT IN RELATION TO
N: 375796.30 B mzw,s%- N: 57552507 B 763214.33 N 574306.17 E: 163222.36' BEGOREED MOINENT-OF HEE08 PROVIDED BY-THE
STATE PLANE NAD 17 (N.M. EAR T} ETATE PLANE NAD 27 [M.M. EAST] STATE PLANE NAD 17 (N.M. EAST)
. 37368385 E: 12100685 W 37546254 B 003,61 W 57424368 B TIIALET 3. ELEVATIONS MSL DERWED FROM GNSS
Lo TR — Lt LR GEFMED  FROM - EAI

NAD 83 (PPP #3) 2638 FNL & 1484' FEL

NAD 83 (Liimu,i TO0 FSL & 1485 FEL

LATITUDE = 32.573133°

LATITUDE = 32.566155°

OHSERVATION  AMD
ON-THE-GROUND SURVEY,

(@ FND. U.SG.LO. MON,
UNLESS OTHERWISE

APPROXIMATE WELL BORE

N
] cALC. CORNER
© SHLY KU/ FTR / PRR/ LTR / AHL

T: 572524 83 B ii_ﬁ.zr

N 57038650 E: 12206699

[ ] O & GAS LEASE

[ 1 HORIZONTAL SPACING UnT

Jong

LONGITUDE = -103.613011° LONGITUDE = -103.613013° DISTANGE FROM FTP TO LTP
NAD 17 (PPP #3) AD 17 (1 ] 1C 0085447 3015

LATITUDE = 32.573010°F LATITUDE = 32.566(32° 2l

LONGITUDE = -103.61 2519 LONGITUDE = -103.612521° LC 0055447 A 1318.62'

STATE PLANE NAD 83 (NM. EAST) STATE PLANE NAD 83 (N.M. EAST) n " ,
W 572587 08 E- 163531067 W: 570448 85 E; 76320780 W O15d5, 14188 v 1500
STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (.M. EAST) TOTAL 5075.30
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State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Revised

Form C-HI2Z
August 1, 2011

Submit one copy Lo appropriate

Distaet Olfice

- O AMENDED REPORT
iy Santa Fe. NM 87505
Pan
WELL LOCATION AND ACREAGE DEDICATION PLAT
APL Number Pool Code Paol Same
38960 TEAS: BONE SPRING
Propery Code Propeny Nome Well Number
MARGIE 13 FED COM #305H
DGRID Na Diperimor Name Eleyution
330396 AVANT OPERATING, LLC 3soT
Surfaee Location
UL o bot o Saction Fownship Hange Lot ldn Feet from the North'South fine Fzet from the EnsyWest line County
(8] 12 205 33E 548 SOUTH 1642 EAST LEA
Bottom Hole Location If Different From Surface
UL or bor nio Seenon Township Range Lot ldn Feet from the SorthdSouth line Feer from the EasiWasr line Laounry
P 13 208 33E 100 SOUTH 330 EAST LEA
Dedwared Acres Sowrit o Infall Consolidanon Code Oirder Mo
540.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
1 . E: s Sy
! OPERATOR CERTIFICATION
AZ= 11608
SHL A5 I

X = 762057 X = 764599
I I 12 ¥ = 573521 j 1o 0 7 ¥a 57;2;11'
- ™ T = "-,..r = E
14 . 13 FTP!PPF?H—/ g 18
Sec T hN— 2804
LC 0084575 LC 0065447 Skigiure Date
J ] Sarah I'erreyros
i Printed wame
sarah@avantnr.com
LC N0RS447 A | E-mitl Adidress
™
e Fﬁzm: E Kow TEATIE
¥ = 572082 i ! A
| Il ki g
T
™
| <
=
Lenoraaty z
5
Q
‘Z
L=
oL
o
RE]
| N
T
Nt 111243 N 01327
LTPBHL
14 |13 . No| 18
e - - = i '_'E.i P E'-_ - -
29| 2 X=tE20gy 100 AT |10 19 31
4 ¥ = 570243 ¥ = 570357

Job Xo,; 23-09-1530
MATTHEW B TUMERLIN, NMPLS
Ceniticate Number 2320%

NALFAS (SHL) 548" FSL & 1642" FEL

NAD B3 (FTP/PPP21) IWF FNL & 3301 FEL

NAD RY(LTEBHL) LW FSL & 330 FEL

1. ALL COORDINATES, BEARNGS, AND DISTANCES CONTAINED HEREIN ARE GRID, BASED UPON THE NEW MEXICO
STATE PLANE COORDINATES SYSTEM. NORTH AMERICAN DATUM 83, NEW MEXICO EAST (3001). NAVD B8

2 THIS DOCUMENT 1S BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER. 2023
CERTIFICATION OF THIS DOCUMENT 15 ONLY TO THE LOCATION OF THIS EASEMENT IN RELATION TO RECORBED
MONUMENT OF DEEDS PROVIDED BY THE CLIENT.

3. ELEVATIONS MSL, DERIVED FROM G.M.5.3 OBSERVATION AND DERIVED FROM SAID ON-THE-GROUND SURVEY

OCD Examiner Hearing 5-28-24

LATITUDE = 325513 LATITUDE = 32860150 LATITURNE =32 1)
LUNGITLDE 160401 . LEMSGHTUDE = < H Hli2hd LUNGITL DM = nikInd -
APPROKIMATE W) R
NAD 27 (SURFACE HOLE LOCATION] NAD 27 (FLPPPP=L) NAD 27 (LIP/BHL) DISTANGE FROM F%L-’_;.L rao Lgfp
LATEIULM: = 5 Libh LALTELIEM: 32 SEHUT n
=03 H15UN LANGIELL L3R )5 BRI THE" LAMNCH | L LM = o 433 O T LG Qushasy 3on.5
3 R3 (%M, EAST) STATE PLANE ? STATE PLANE NAD 83 SE4/SEs 1218.54°
R ars.1 N STASA T B NSS4 = Y
- - - — TOTAL 50745
STATE PLA A IT (WM EAST) STATE PLANE N STATE 2
N 510 a1 E JAIRIL1R N 575d6n 4
& FMO. USGLO MON,
UNLESS OTHERWASE
HOTED
[E] cALC. CORNER
NOTES © SHL/ KOP/ FTR / PRR/ LTP / BHL

o

™ —

1 0L % GAS LEASE

] HORIZOWTAL SPACING UNMIT

1500° Joon

SCALE: 17 = 1500
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State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
3

Santa Fe. NM 87505

Form L-102

Revised August 1, 2011
Submit one copy to appropriate
District (Office

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Released to Imagin

640.00

APE Number Pool Cade Pl “arme
58960 TEAS: BONE SPRING
Property Coshe Froperty Name Well Number
MARGIE 13 FED COM #501H
CHLaHET N Operatar Nane Elevanon
330396 AVANT OPERATING, LLC 35896
Surface Location
LT o ot o Section Tawistip Rangs Lot Tdn Tuet from the NorthSourh line Feer from the Fast West line Comiby
M 12 208 33E 275 SOUTH 706 WEST LEA
Bottom Hole Location [T Different From Surlace
L ar loa o Saction Tovwmship Ranga Lot 1dn Fau from the Northy Sounk line Feeet from the Enst/West line Laviatiry
M 13 208 33E 100 SOUTH 330 WEST LEA
Drecheated Acres leane or fuifill Ceasodidanon Code Orsder No

division.

Noallowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

: OPERATOR CERTIFICATION
l .
AZ =224 75" N
8303 SHL
Xa 750414 Ty N‘EEZHE{:
‘==,;5,-,‘_‘-11 mu-ilﬁ 0 ¥ = 87562 12 07
=5 o 275 el =3 1 I = i T
14 | 13]] 18
ETRIPPRE1 R 3\4\_ H...:Lv"'_" 2/28/24
L O0R457S LC (065447 igrnae e
Sarah Ferrevros
i '| Printed »ame
)
PERY sarah e avantor.com
LC 0065447 A E-mail Address
= A
X = THga3Z F 330 j/
¥=572960' ? o || ]E i
£ r ] x=78z07a
» ¥ m 572082
By
<L
=
LE no7aan =
(ﬂ |
=
O
i
@ ]
- 1
WM 111243 WA (13277
LTPEHL
14 |l 13| 18
XK= 75044 23 o 24 19
¥ = 570320
I o # 1300035800
MM N B TUMERLIN, S MPLY
x| x Cerificats Nupber 2320

NOTES

MENIGT

NEELS

CANE NAL 2T (N, EAST)

l.r\ll'll__LFIr' APPRUKIMATE WELL BORE
1\1\:;:.‘1“ Dt DISTANCE FROM FTP TO LTP
NAD 2T (FTI 0
S LC DOS4575 1220.83
LUINLIT L icd LC 007031 254083

3 (N, EAST) N 111243 121854
STaT INMLEAST) TOTAL s081.58°
NST5440 53 T1H 5 16

NAD 83 (LTPBHL) LW F5L & 330" FWL

LATITUDE =32 1
LUNUL UL = <103 5

& FND, USOLO, wis

NAD 27 (LTPBIL)

© UNLESS OTHERWISE
NOTED

s LATTIULE = 32 Sabiia? [ cALC. CORWER
H2ITR" LONCHITULE = - (U3 623781 © SHLS KOR/ FTR / PRP/ LTP /DML
STATE PLANE NADNE3 (WML EAST) ] & & GAS LEASE
s 1; ST043U. 88 £ TIITTE.OT 1 HORIZONTAL SPACING yelT
ALVIT N EAST) STATE 3

13572 400

I7T{N.M.EAST)
=

OCD Examiner Hearing 5-28-24

. TEPLANE COC
AMERICAK DATUR B3 NEW MEXICE EA!

SCURENT 15 BASED UPON Al Of THE GROUNG
FORMED DUR®G OCTS 2]
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TIOk OF THIS LT i 08 T
RECORDED MOSUMERT (OF DEEDS PROVIDED BY THE
FLENT
ATIORE W51 DERMED EROM GHNES
DERIVED FROM A0
1500 3000
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State of New Mexico

Energy. Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe. NM 87503

Rav

Submit one

Form C-102
ised August |, 2011

copy Lo appropriale
District OfTice

CJ AMENDLED REPOR |

WELL LOCATION AND ACREAGE DEDICATION PLAT

APL Numbey

Pool Code

58960

Pool Niume

TEAS: BONE SPRING

640.00

Propeny Code Prapesty Name Well Sumber
MARGIE 13 FED COM #502H
LI N Uperstor Same Elevition
130396 AVANT OPERATING, LLC 3538
Surface Location
UL ar loe po Section Township Range Lot L Fuet from the saorthiSoulh fine Fast from the Erit/West line Conmty
M 12 208 33E 275 SOUTH 7486 WEST LEA
Bottom Hole Location If Diflerent From Surface
UL o lot i, Seonon Township TRange Last el Feet from the Morth/South lme Feet fram the Bt/ Wesa fipe Lounty
M 13 208 33E 100 SOUTH 1254 WEST LEA
Dedheated Acres Tewnt o Infill Comsahidation Cods Chrder o

division,

No allowable will be assigned 1o this completion until all interests have been consolidated or a non-standard unit has been approved by the

R.33E

MATTHEW B TOMERLIN. 5 M P

3

Cartitiemte Number 23201

T - - e e
ll OPERATOR CERTIFICATION
1
I SHL — AZ =12617° 1
8323 "
X = 750414 o X = 762057
v=5?56”,11 7as —4%__‘00. o ¥ = 575621 ]3 07
— . =5 T - i E Ly -1
14 1L 1 .. 13| 18
| - - e
FrepePs— | | Sol T — 20824
a2 LC 0065447 S Enarire Dz
LC N064575
1 Sarah Ferrevros
1254 H Primed Name
i sarah@avantnr.com
LC DDASI4T A E-ml Adidress
= THm432 e Z/
¥ = 572560 é :E i _I
& i
= X =Ta2a074’
3 - DECEMBER 12, 2023
= Thite ol Survey.
LE on7aat =
(4]
2
a
2 1
E 1
M 111243 MKt 013277
LTPEH 18
L _I 4 ose—W & _‘I J = |
=== o | i
= 750445 X = TH2061
ﬁ = 5:::;_:' 23 24 ¥ =5T34% 24 I 9
I L Fob Mo, 23.00-1550
=1
x

NAD 3 (WML EAST)

] ORL & GAS LEASE

N TS AN L i T Gt
STA TANE SAD 27 (%M. FAST) .
N ST4353 .01 F. 710406 38

OCD Examiner Hearing 5-28-24

[ | HURIZUMTAL SPACING Ul

NAD B3 (5 375" FSL & 740" Wl RELEER]
LATITUDE = 32581 Lo LATITULE 130 APPROXIMATE WELL BORE
LONGITLDE = -JU3 b2 durss LONGITUDE =~ 103621273 DISTANCE FROM FTP TO LTP
NAD 17 (SU NAD 27 (F] n
NAD 27 (SURF AD 27 (F LC 0052875 1220.34
LA DE - 2 THES DOGLIED
LG po7o3n 254012 SUR CRFOIR)
e L N 111243 1215.77 OEATICN OF TIES EASEMENT I RELATION T0
5L 58.5% S OUDD Y - ROED MOKUMENT OF CEEDS PROVIDED BY THE
TAD 27 (N, EASTY B TANE SAD 17 (N0 EAST) TOTAL 5080.23 N
T1897T.91 N §T353.38' E; 71048835 5 =
1 VATIONRS  WSL. DERIVED FROGM GNSS
OESER ity [ CERIVED FROM SAI0
(- THE GROUND SURYVE
NAD B3 (PP #2) 1320° FNL & 12547 FWL
LATITUDE = §
@ FHD, UEGLO. 5
LUNGLLULY = T UMLESS ow%q*s?t_” ¥ .
NAD 1T (PP 42y WOTED LH) 1504 3000
LALTIULE LALTIULE = 32 [ caLC. CORMER
LONGITUD, LN TL DL © SHLS KOPY FTR /S PPR/SLTR ML
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State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August |, 2011

Submit one copy o appropriate

WELL LOCATION AND ACREAGE DEDICATION PLAT

[Mstrct (Hfice

[ AMENDED REPORT

API Number Paw| Cadtt Poal Nami
38960 TEAS: BONE SPRING
Property Code Fropery Name Well Number
MARGIE 13 FED COM #503H
[EETRR Urperatar e Elevation
330396 AVANT OPERATING, LLC 3590

Surface Location

640.00

L1 ar Lot ey Secnon Township Range Lot I Feat from the SarthSouth hie Fezt from the EastiWast line Counry
N 12 208 33E 275 SOUTH 1992 WEST LEA
Bottom Hole Location II Different From Surface
Lo bt nar Seenion Towmshiy Range Lot Idn Feat from the Mot South Lline Fiet from the East/West line iy
N 13 208 33E 100 SOUTH 2178 WEST LEA
Dedicated Acres Fownt or Infdl Consolidanon Code Chrler b

No allowable will be assigned o this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,
T R g g
I OPERATOR CERTIFICATION
 hers .
Az=15324" |
| SHL a8z 1
X=T750404 . 1 X = 7R2057
v.5?55||'11 1Ba2 = - ¥ = 575621 12 07
14 J‘T‘ T~ 13|18 |
SrpipPPR Sal A — 2/28/24
LC N0E4575 LC noR5447 Shgnarure [are
Sarah Ferrevros
[ Pramed S ame
sarah @ ayvaninr.com
LC (065447 A Fenenl Nddress
=
=
x=758432 [ g
¥ = 577965 % |
i il 2 [
= ] ==782074
" ¥ = 572082 ] i
y : EMBER 12, 2023
|~
jl i Dnte of Survey
KR =]
LC noToai z Sigmanure iind Seal of
[l
4
[=]
g
o 1
[a]
I 1
MNA 111242 MhA 013277
L‘I‘F'.I'BPI.—\ I 8
‘I 4 2178 — e - _'I 3 1 1l
i n T e e
X = 750440 O 100 X = 762081
¥ = 570328 23 24 ¥ = 510343 24 19
I wiu Iob No - 234K-3580
81 g MATTHEW B TU
4 I x Cemificate Number 23

NAD R (SHL) 275" FSL & 1902 FWL

SARBYFTIPPPAT) HRE PN & 485" FWIE

NOTES

1 ALL COCRDINATES, BEAR

LATITL DI = 31 58] | 54 LATITL —
WELL DOR!

R e roa s EPROXWATE WELL DORE
NAD 27 (SL HOLE LOCATION NAD 27 (FTP'PP c 357 -
LAITIUDE = § (3] LALITULH: Y LG Q0a48/a Haea0
LUNGLLULIE = )0 614588 il SE/% OF SW/a 1215 51"
STATE PLANE NAD K3 (MM EAST) I 83 {NM.EAST) CF SEC. 13
™.+ SH9 3 E_TOIHM 2K Ty y

] TOT ’
STATE PLANE NAD 27 {N.ML EAST) NAD 27 {NAM.EASTY AL ot
N; ST5RI0.97 E J20238 55 34

NAD 83 (L FEL) L0 FSL & 2178 FWL |

@ FHD, US.GCLO. min.
UWLESS OTHERWISE

NOTED

5 caLC. CORNMER
© SHL/ KR/ FTR / PRA/ LTR / SHL

1 o & GAS LEASE

LATITUDE IO
LUMNGEILLYE =~ 10 6 5073
NAD 27 (LTIVBHL)
LAENI UL = 325600349~
LONGITTLLE =~ 110561 773
STATE PLAN

N ETHAD AT |

[ RORIZONTAL SPACING UNIT

STATE PLANE NAI

N STEITR Y B T20445 81

OCD Examiner Hearing 5-28-24
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DCRIVED
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Form C-102
Revised August 1, 2011

State of New Mexico

Energy, Minerals & Natural Resources Department
Submit one copy to appropriate

e 190 M0 I P S NPT OIL CONSERVATION DIVISION District Office
District I 3
rierisic N 1220 South St. Francis Dr. B AR REVOKT
;:":.::;::C.QI!I Fau (S05) 3388170 Santa Fe’ NM 8?5 05
1085 51 Frasc O Sema f o, 56 KT8
Phirs (395] 476. 1480 Fas |508) 4763481
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Fool Code Pool Name
58960 TEAS: BONL SPRING
Property Code Froperty Name Well Number
MARGIE 13 FED COM #504H
OCRID No. Operator Name Elevation
330396 AVANT OPERATING, LLC 3604'
Surface Location
UL or lot ne. Section Township Range Lotldn Feet from the NorthSouth line Feet from the East'West line County
o] 12 208 33E 275 SOUTH 2470 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot no Section Township Range Lotldn Feet from the Narth/South line Feet from the East'West line County
(o] 13 208 J3E 100 SOUTH 2178 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order Na,
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
T
! OPERATOR CERTIFICATION
1 herety cortiy that the information contained herein i e and c
i the et of my knowledge and beliey, ol that this orgnization eitker
owns @ working interest or unleased mineral interest in the bend including
] the proposed bowom hale location or has o right o dril! this well ot thix
AZ = 14179 \ hmr&wummzmvmuﬂhna::qfndumwmdwmbw
| a5y bk rlire b s el
(12 N 073
4|13 il 1] 18
mp:mJ Sal " — 4 128/24
1319 LC 0065447 ' FAEA Y
LC 0064975 Swgnature Dute
8 Sarah Ferreyros
s 2178 Printed Name
PRPa2 4 X "
; sarah@avantnr.com
LC 0070311 e e Fomall Addres
0085447
il A Xm 764716
¥ = 5rzeez: 1N ¥ = 572994 SURVEYOR CERTIFICATION
I o s —k —{2177" ) 1 hereby certify that the well focation zhown on this plat was ploed from
ppp;‘ﬂ?ﬁ B e e e
DECEMBER 12, 2023
= £l
: 2
] :2';
—=e 5
" %
MM 111243 sM — 'E
LTP/BHL —| 4
14 1 3 J‘l \'.L - 2178 1 8
- — - — et < - — ;__ -— -
i . iy | 100 # g4 1 = 3
23 | 24 o ot 24 | 193 50
1 Ll Job Na.: 23-09-1560
| M| & MATTHEW B. TOMERLIN, NMPL S
e Certificate Number 23203
NOTES

L ALL COC TES,

[WAD &3 (SHL) 175 ISL& 200 FEL |

NAD 83 (FTP/PPPA1) 1

NAI 83 (PPP #2) 1319" FNL & 2178 FEL

N; 575833.97 E: 721046.31°

LATITUDE = 3258 1147° LATITUDE = 32.5801 14° LATITUDE = 32.576763°
LONGITUDE = .103.616207* LONGITUDE = -103.615260° LONGITUDE = -103.615260°
NAD 27 (SURFACE HOLE LOCATION] NAD 17 (FTP/PPRIL) NAD 17 (PPF 41)
LATITUDE = 3258 1024° LATITUDE = 32579991° LATITUDE = 32.576640°
| LONGITUDE = -100.615714° LONGITUDE = -103.614768" LONGITUDE = -103.614768°
[ STATE PLANE NAD 83 (N.M.EAST) | [STATE PLANE NAD 83 (N.M. EAST) STATE PLANE NAD 83 (N.M. EAST) |
N: 57585645 E; 162227.00° N: 37532254 E; 762521.33 NI 374300 29'E; 16052937
STATE PL. N.M. STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 (N.M. EAST}

N: 57546002 E: 72134067

N: 57424080 E: 121348.65

CONTAINED HEREIN ARE GRID, BASED UPON THE NEW
MEXICO STATE PLANE COORDINATES SYSTEM. NORTH
AMERICAN DATUM B3, NEW MEXICO EAST (30014 NAYD BA.

2, THIS DOCUMENT 13 BASED LIPON AN ON THE GROUND
SURVEY PERFORMED DURING OCTOBER, 003
CERTIFICATION OF THIS DOCUMENT 18 ONLY TO THE.
LOCATION OF THIS EASEMENT IM RELATION TO
RECORDED MOMIMENT OF DEEDS PROVIDED BY THE
CLIENT,

L ELE\MTIONS MSL, DERNVED FROM GANS3

[ NAD 43 (PPP 73) 3637 FNL & 2177 FEL |

NAD 83 (LTF/BAL) 100 FSL & 3175 FEL

LATITUDE = 32.573137%
LONGITUDE = -103,615261°
NAD 11 (PPP #3)

LATITUDE = 32.566158°
LONGITUDE = -103.61526F°
/BHL)

LATITUDE = 32.573014°
LONGITUDE = -103.614769°

STATE PLANE NAD 83 (N.M. EAS T}

LATITUDE = 32.566(35°
LONGITUDE = -103.614770°
STATE PLANE NAD 83 (N.M. EAST)

APPROXIMATE WELL BORE

N: 572984.04 E; T62538.07"

STATE PLANE NAD 17 (N.M. EAST)

N: 57297155 E: 721357 3%

N: 57044528 E: 16255481
[ETATE PLANE NAD 27 (N.M. EART] |

DISTANCE FROM FTP TO LTP

LC DDS5447 2538.58'

LC 0055447 A 1315.28"

NM 013277 1215400 |
TOTAL 5077.36°

N EEE_ZN' E: 721373.96'

OCD Examiner Hearing 5-28-24

DERVED  FROM  SAID
N THE GROUND SURVEY,
@ FND. USGLO. MON,
OTHERWSE
NUTED
[ caLC. CORNER
© SHL/ KOP/ FTP / PR/ LTR / BHL
[ O & GAS LEASE
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Energy. Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION

1220 South St Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August |, 201

Submit one copy to appropriate
District OfTice

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APL Number Pood Code Punl Name
58960 TEAS; BONE SPRING
Propery Code Propeny Name. Well Number
MARGIE 13 FED COM #505H
LRI o et Elevation
330396 AVANT OPERATING, LLC 3606
Surface Logation
L1 or lot me Seotion lowmshap Ramge Lot ek Fezt from the Norhi Soth fine Feet from the East/Wesi line Coanty
@] 12 208 33E 688 SOUTH 1661 EAST LEA
Bottom Hole Location If Different From Surfiace
UL ar lal na Sectrin Tomenship Range Lot 1dn Feat from the Marth/South line Feat from the Enst/West line Lty
P 13 208 33E 100 SOUTH 1254 EAST LEA
Dechicnted Acones Foint of Infil| Consolidaon Code Ohder Mo

540.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

AZ = 15261 |
BE7 &

OPERATOR CERTIFICATION

5:‘4-..-“‘3'-\/—"—'

Sigmature

2/28/24

e

Sarah Ferrevros

Primed Nume

sarah@avantnr.com

Eemml Address

SHL
1861 ———|
I
11|12 V- N 12] 07755
= i - T 254 —— =. 7
14 |[13 P Fmpppm—/ 18
7l
LC 0064575 so A | Lcomsi
Lo nossara |
2
o e § X o= TEATIE
stz Jiil 5 1 vr=srasne
- - rﬂ' Hr g i
'.T
2
E
LEnoFaatt 4
5
2
— 2]
T
1 W
¥
N 111243 NM 013277
LTPEHL
14 1 13 _ 1 - _\i 1254 Iai_ d
o = w=raa0ar 1004 1o E X = T84T
231 24 ¥ = 570347 a4 | 19 %5t
|

R34k

TION

e

‘MBER

Survey

Tob Mo 23-09-3580

MATTHEW B TOMERLIN, NMPL 5.

Cemificare Numbar 237)

NALEY (SHL) 698" |

& il FEL

NAD I (FTPPPPL) LM FNL & 1254" FEL

NAD B3 (LTPBHL) 100 FSL & 1254' FEL

LATITUDE - 32.5 EETTHT LATITUDL - 32 360154
L[ 3 BUTER bl I 5 300 2303 .
:ﬁ:;‘;t;ﬂ'}m‘. SiE TocaTon | [3aD z‘.'uw-rpl:-lai?l_ - SEH i P'!llllljl — B o
e sy C oo | soserw
NAD B3 (N M. EAST) STATE PLANE NAD 83 (N EAST) SEs/SE4 121517
[EE K STOASLON | JATH M .
STATE PLANENAD & (R STERST STATEFLANENAD :'.'Mr_J_\'.M. EAST] ROt 07553

N 5Tn0, 33

S il ER P

NOTES

1 ALL COORDINATES. BEARINGS, AND DISTANCES CONTAINED HEREIN ARE GRID, BASED UPON THE NEW MEXICD
STATE PLANE CODRDINATES SYSTEM, NORTH AMERICAN DATUM 83, NEW MEXICO EAST (3001), NAVD 88,

2 THIS DOCUMENT 1S BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER, 2023,
CERTIFICATION OF THIS DOCUMENT 15 OMLY TO THE LOCATION OF THIS EASEMENT IN RELATION TO RECORDED
MONMUMENT OF DEEDS PROVIDED BY THE CLIENT

3 ELEVATIONS MSL DERIVED FROM G N.5.5. OBSERVATION AND DERIVED FROM SAID ON-THE-GROUND SURVEY

OCD Examiner Hearing 5-28-24

@ FHD, USGLO. Ml
UNLESS OTHERWSE

(& caLc. CORMER

C SHL/ KOP/ FTR [/ BRR/ LTR [/ 3HL
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[ HORIZOWTAL SPACING UMIT

o 1500" 3000°

™ ™ —

SCALE: 1" = 1500
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Dhstract |

State of New Mexico Form C-102
Energy. Minerals & Natural Resources Department Revised August 1, 2011

.I}raml 7 . Submiit one copy 1o appropriate
OIL CONSERVATION DIVISION District Olfice
1220 South St. Francis Dr.

Santa Fe, NM 87505

I AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP] Number Ponl Code | S
58960 TEAS: BONE SPRING
Propeety Code Propeny Name Well Number
MARGIE 13 FED COM #506H
OGRIL No Chperator Name Elevation
330396 AVANT OPERATING, LLC aBo7
Surface Location
UL or lewt o Srcrion Township Range Lo [l Feet from the North/Souh line Freat from the Eazi/West hne County
(8] 12 208 33E 698 SOUTH 1621 EAST LEA
Bottom Hole Location If Diflerent From Surlace
UL ar ot nay Secuon Townslip Range Lor fdn Faer froan the Noath/South |z Feer from the East/Wesa hne Lounty
P 13 208 33E 100 SOUTH 330 EAST LEA
Dchicatad Acres Bort or 1nlill “ongolidanion Cods Oreler No
§40.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
T e N - z
E OPERATOR CERTIFICATION
AZ=1214T I
SHL 204 b
a2y ——'1
|
X = TH2087 = 7646G"
11112 ) (75
- - T - = pem—— — A
14 |[73 Tl 18
: S Th— 2pgn4
LC NOR4ATS 330 4 LC OnGS4a7 Stgmatire Dhate:
Sarah Ferreyros
H Prnted Name
sarah/@ avantnr.com
LE O0BE44T A ) E-muoil Address
Felbems g K= 4T 16
¥ = 572962 é 5 # V= 5720900 B
] B g sk
] DECEMBER 12, 2023
= Dite of Survey
LG 00703t 2
2
2
(&}
=
[+
W
B~
I
N 111243 N 013277
LTP/BHL
14|13 L ™™\ 18
I = % = 7az0at 10p £~ froor A %- 7ﬁ4?33-
23 24 ¥ = 570343 19 ¥ = 570357
| H # Tob Mo - 23003550
M m MATTHEW B TUMERLIN, NM.P LS
| [ i [ 4 Certificnle Number 23207

NAD 93 (SHL) 898 FSL & 1021 FEL
LATITLOE Hid
LUNGITULME = <103 b1 333" LANGITL DE < BN hE" .
APPROKIMAT
NAD 27 (SLRFACE HOLE LOUATION) WAL T (F 11 HL) DISTANCE FR(;:M wFErLPL %UFE?
LAITELDE LA TTIU b i
LN LUL ] g LA L L Le 005544? 3855.58
SEs/5E¢ 1218.54'
TOTAL 5074.52"

@ PO, USGLO, w0,
UNLESS OTHERWSE

HOTED
[ CALS, CORNER

NOTES © SHL/ KOR/ FTP / PPR/ LTP / BHL

1 ALL COORDINATES, BEARINGS, AND DISTANCES CONTAINED HEREIN ARE CRID, BASED UPON THE NEW MEXICO [ UIL & GAS LEASE

STATE PLANE COORDINATES SYSTEM, NORTH AMERICAN DATUM B NEW MEXICO EAST (3001}, NAVD 38 ] HORIZONTAL SPACHS UNIT

2. THIS DOCUMENT 1S BASED UPTN AN ON THE GROUND SURVEY PERFORMED DURING GCTOBER, 2023

CERTIFICATION OF THIS DOCUMENT |2 ONLY TO THE LOCATION OF THIS EASEMENT IN RELATION TO RECORDED o 1500" 300"

IMONUMENT OF DEEDS PROVIDED BY THE CLIENT

1 ELEVATIONS MSL DERIVED FROA G N 5.5. OBSERVATION AND DERIVED FROM SAID ON-THE-GROUND SURVEY E

SCALE: 1" = 1500

OCD Examiner Hearing 5-28-24
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Prsrect |

State of New Mexico Form C-102

Energy, Minerals & Natural Resources Department Revesed At 1,200
S : 1 Submit one copy 1o appropriate

OIL CONSERVATION DIVISION District Office

1220 South St. Francis Dr.

e Santa Fe, NM 87505 ClAMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Nusmber Poal Ul Posol Name
58960 TEAS: BONE SPRING
Propeny Code Mroperty Namz Well Numbet
MARGIE 13 FED COM #601H
[EETIRT Uhpeeator Name Elcvation
330396 AVANT OPERATING, LLC 3597
Surface Location
L o ol e, Seoton Townslup Hange Lot lidn Fueat from ihe North/Soamh line Feet from the EastWost linis Corty
M 12 208 33 E 275 SOUTH 766 WEST LEA
Bottom Hole Location I Different From Surface
1L ar kot no Seemom Fowship Range Lot Bidn Feeat from the Sorth/South line Fest from the Enst"Wost ling oy
M 13 208 33E 100 SOUTH 1254 WEST LEA
Diedicated Acras fain or Infill Copsalidanion Cods Ol Nay
640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
T " oo
! OPERATOR CERTIFIC
I
| BHL AZ = 12727 !
ale - o
¥ = 758414 I X o= TE20ST
¥ = 573811 11 g i i ¥ = 575621 12 07
| & =
—14 T3 et > {1 T - 13 15
—— 1254
FreppPi—| L e
LC D0B48TS - LC O065447 Stgnupure
| Sarah Ferrevros
. |25.r——iﬂ— H Primied wame
— PPR#2 sarah@avantnr.com
O HOESHT K Lmanl Address
o A
g 7
X = 755432 7 20 j/
¥ = 572869 T P ]
kL]
£ | x=7e2074
i ¥ = 572982
4
(=
LG 007031 Z
o
==
Q
T
w0 ]
¥ !
NM 111243 NM013277
LTPBH. 8
1 4 :zsa'J L i _‘I 3 _ J
=Ty 100 | X = 762061 2 9
¥ ow 570328 23 24 ¥ = 570343 4 £

RA4E e | Fm

| o Jah No © 23-00-3 560
ol MATTHEW B TOMERLIN NM P LY
w I Ceriificate Number 23203
NOTES
NADBI (SHL) 275 FSL & Tib' FWL AL RS (ETIVIPPa L 100" FNE & 1254 TW1
g LATITUDE = 32 5uik] 30 APPROXIMATE WELL BORE
LONGITLDE LONGITUDLE = <103 621275 DISTANGE FROM FTP TO LT®
NAD X7 (SURF OLE LOCATION NAD 27 (FTMPPPRL T
SR i (ETRELIRL. LC 0054575 122054
LA LE: = 32345104) LAITULLIE ~ $2 S5O0y 2 TIN5 DOCUMERT IS BASED LIPCIN AN (6 THE SREOUND
LN LU = )3 2304 LAISNUL LULM: = =108 20 L LS 007031 254012 SURYVEY FERFORMED DURSG DCTUBER. 2021
i N v, [ AST 5 N TN OF THES DOCIIENT 5 DNLY TO THE
STATE PLANE NAD K3 tfl\..\l. LEAST) b'IA“rE l"l..f\ ) AD B3 (NM.EAST) Mad 111283 1216.77 e g Sy et e
XL N ATES1S.Y (SIS
AD 2T (NML EAST) STATE PLAD ML EAST) TOTAL S080.23
s TIRDTT.I0 W 575453 28 |
e G DERIVED FROM GNSS
AN DEANVED  FROM  SAID
DD SURVEY
NAD K3 (PPF #2) 1320" FNL & 1259 FWL FBHL} 100" FSL & 1154" FWL
LATITULME ] LA JOHE = R S [
LU L 105621213 LUNLITLTIE = 1403 62 ] T7 & LT{ES%SQ%EQRI:S? : z .
NAD 27 (PPP 21) NAD 27 (LTIMBHL} ROTED o 1500 3000
LATTILLE = 32570052 LALTTLEN 1+ [ CALC. CORNER
LUNGETUEM: = - 103 620750 LUNGITUDE = - [0 620782 © sH/ KOP/ FTR / PPR/ LTP / B
STATE PL AD BT NAL FASTY STATE FLANE NAD B (VM. FAST) [ Ol & GAS LEASE SCALE: 1* = 1500
: 5 ISR N SRIs6T E ol I | HORIZONTAL SPACING UNIT
ST PLANE NAD Y EASTH STATE PL AD Y
W 74233 01 F 110406 38 N 703733 [EEE]

OCD Examiner Hearing 5-28-24
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s State of New Mexico _ Form C-102
Encrgy, Minerals & Natural Resources Department Relvivac sl 2011

. : Submit one copy to appropriate

Tl OIL CONSERVATION DIVISION District Office

Diystrece 101

i1

1220 South St. Francis Dr.

Santa Fe. NM 87505 I AMENDED REPORT

Dhsingt [V

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Ponl Code Pool Nume
38960 TEAS: BONE SPRING
Prpeny Code Propeny Name Wall Namber
MARGIE 13 FED COM #602H
ORI No Upararar Mame Elevanan
330396 AVANT OPERATING, LLC 3600
Surface Location
UL ar lot no Seation Township Hange Lot ldn Feat from the Stk Sl line Fest from the Emrat/ West line Conmty
N 12 208 33E 275 SOUTH 1972 WEST LEA
Bouom lole Location If Diflerent From Surface
UL ar fot no Secton Townihip Rangs Lot Bdn Feot from otk Soulh tine Feat from the Bt Wesa line Lunty
N 13 208 33E 100 SOUTH 2178 WEST LEA
Dedicated Acres Toamm o Infill Consolidation Code Ohrddes Nex
640.00

No allowable will be assigned to this completion until all interests have been consolidated or 1 non-standard unit has been approved by the

division.
T 5 2 e
|| OPERATOR CERTIFICATION
’ e .
ud -
AZ = 15085 !
v SHL 4285 1
X = 750414 - X = 7RZ0ST
b — 72 5 i I 2
¥ = 575611 11 75 - ¥ = 875621 07
= - B T =Ly =1 = = ]
1 4 2178 e 1 3 1 8
:p.-pppeJ i ST h— 284
L H0B4STS | Lcoossa47 Sgmatis Date
- _I Sarah Ferrevros
Prmted Name
sarah/a avantnr.com
LC D0BS44T A [=-manl Addrese
=
f =
X = 758437 7
=579 L || B e !
=
Er % = 782074
g . ¥ = 672082
i 2
o My’
Jan 5 |
Le o7aat £
o
o
0
=g
[+
o |
b 1
MM 111243 NN 13277
i LTPJBFH.J 18
14| o 13
5 i — Pt = = 4
x-1mus 99 [ Oy oo & 100 X = 762081 24| 19
¥ = 5707328 5 ¥ =570343' 2
! wi Ty No: 23-09- 3350
el MATTHEW B TUMERLIN, N MPLS
r)x Cenilicae Number 23203
T NOTES
T —— ; i FE P
:.'\JI: £ S\:Ei 3 “e:‘ 97T FWL \I«::] rtl\llll;llll’rl’#: TIHF FNL & 1985 TWL L CoBRT e BEA R A S
A 3 R1134% A e 2 580 . a0A) CONTAINED HERED ARE GRID, BaSC0 THE MEW
LG Th D ] B 3~ LUMNGITURE = 103,61 8273 Dr;mgélh;;g“ WFEII-,!_ TO L%-F' MENIIT STATE PLANE -'.(J‘-Jl‘!:ll:‘na )‘Srl:l..l_ NDﬂITli X
NADN T (LR HOLE LOCATIONY NAD 2T (FIFPPP=EL n ARERICATTTIATIN 1, BB BEXGY BSTHI0N, NG5
LALTTULDE = LATLENS LATTIULE - LC 0US487S il 2 THIS DOCUMERT 15 BASED UPON Ak Ok THE GROUMND
L LM ) AlTIu 2, THIS DOCURMENRT 15 BASE v Al Of THE GROURM
LAINL L UL 146§ 4450 1LEFN Lildt: 7 SE,I"Q OF Shlt,l"q. 1215.51" SURVEY PERFORMED DURING NOVEMBER . 20621
STATE P1 ST LANE NAD K3 (NM.EAST) OF SEC. 13 i R ICATON O TN e
N 575808 3% [CETHE 0304 TOTAL s078.01° REOORDED MOHUMERT OF DEEDS PROVIDED BY THE
STATEPLA STATE PLANE WAD 17 (.M. EAST] CLERT
N 5 i E W STESE G E AR W
k| LEVATIONS MSL DIRIVED FROAM GASS

{518 A DERIVED FROM L)
LD SURVEY

LoNtibE ® Fio usoLe uo

NAD 3T (TP BE N o' 1500" 30000
LALTIULE = 52 56 [ cac CoRMER E
LUNGITUDE = -103 TE3" © SHLS KOP/S FTP / #RP/ LTP / 8HL

STATE I} K3 (%M. EAST) ] Ui & GAS LEASE SCALE: 1" = 1800'

o ST, 102063 ] HORIZONTAL SPACING UsIT

STATE PLANE NAlL &
NOSTORTR Y E: 7204458

OCD Examiner Hearing 5-28-24
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District [

e State of New Mexico ‘ Form C-102
oS AR e Energy, Minerals & Natural Resources Department Revised August 1, 2011
LTy s———) Submit one copy to appropriate
P - OIL CONSERVATION DIVISION District EFI'Fﬁce
District M1 i
i 1220 South St. Francis Dr.
Bhiros (585} 104506 Fax. (051 1344170 AMENDED REPORT
Pt i Santa Fe, NM 87505 @
A28 % %0 Framcie B, Samie P, NV ETSS
Phone (505) 47631480 Fax: (505} 476 1882
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
S8O960 TEAS: BONE SPRING
Froperty Code Property Name Well Number
MARGIE 13 FED COM #603H
OGRID Na. Operator Name Elevation
330396 AVANT OPERATING, LLC 3604'
Surface Location
UL ar Lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the Emit'West line Ceanty
(o] 12 208 IBE 275 SOUTH 2490 EAST LEA
Bottom Hole Location If Different From Surface
UL or bot ne. Section Township Range Lotlda Feet from the North/South line Feet from the East/West line County
o 13 208 BE 100 SOUTH 2178 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code OrderNe.
640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

OPERATOR CERTIFICATION
1 hereby certify that the information contaimed herein is true and comples
o the bext of my knowirdge and belief, and that this orpanEation either
o @ working (nerest or unleases minesal insereer dn the bind including
e propased baman hols Jocarion or ha & right o drill this well at this
fnciation puriuanr i @ contract with an owner of uch @ mineral or working.

LATITUDE = 32581147
LONGITUDE = -103.616272°
NAD 17 (SURFACE HOLE LOCATION)

LATITUDE = 31580114
LONGITUDRE = -103.615260°
NAD 17 (FTP/PPP#1)

AZ= 139.54° 1 interest, o 1o voluntary, a
| SHL _\ /_ 4884 orier heretafare eiered by the divizion
11 12 %= 762057 2400 0 Xi= 184000
¥ = 575621 | 100 ¥ = 575630"
< — T T = F
1’ 4 1 3 2178 -I 8 _
FIPPPP Sel " R— §/24
1319 LC 0065447 4
LC 0084975 Signature Date
2639 2 ¥ e
Sarah Ferreyros
—% —— 2178 AN me
PPP2 | .
N - sarah @avaninr.com
LC 0070311 Lc 47' Emall Address
0085447 e
Xximaoms i X = 784716
¥ = 572982 ¥ = 572004 SURVEYOR CERTIFICATION
.| L 277 1 ereby cernif that the well focation shown on this plat was plotted from
. Jield noes of setual surveps mosde by me or under my supervirion, and that
PRR¥3 G the same i srue and carrect i the best of my belle
DECEMBER 12, 2023
% o Date of Survey
S z!
2 5
:.g .gL|
£ 2
- @
2 N
NM 111243 E
13 LR — NM 013277 18
| 4|lL RV SN L
- 100° ;
% =76200%" | o 7 X= 784733
23 24 ¥ = 570343 24 19 ¥ = 570357'
1 ) u Tob No.: 23-09-3580
! 0| F’ MATTHEW B. TOMERLIN, NM.PLS5.
e = Certificate Number 23203
NOTES
WAD 83 (SHL) 775 FSL & 1490 FEL NAD 83 (FTP/PFPRI) 100 FNL & 1179 FEL| | NAD 83 (PPP #3) 1319 FNL & 2178 FEL B e o e IR AOER i

LATITUDE = 32576763%
LONGITUDE = -103.615260°

MEXICO S5TATE PLAME COORDINATES BYSTEM, NORTH
TUIM 83, MEW MEXICO EAST (3001}, MAVD B8,

NAD 27 (PPP 73}

LATITUDE = 3258 1024°
LONGITUDE = -103.615779°

LATITUDE = 32579931%
LONGITUDE = -103.614768°

LATITUDE = 325766407
LONGITUDE = -103.614768°

2. THIS DOCUMENT 18 BASED UPON AN ON THE GROUNE
SURVEY PERFORMED DURING OCTOBER, 2023,
CERTIFICATION OF THIS DOCUMENT 12 OMLY TO THE

STATE PLA [N.M. EAST) STATE PLANE NAD 83 (N.M. EAST} A AD B3 (N.M. EA LOCATION OF THIS EASEMENT IN RELATION T0
N: 575806.38 E: 7162201.01" N: 575300 54 E: 160521,33 N 574300.20 E; 16252037 g OF DEEDR L
A A { { A (AD 27 (N.M. EAS o
N: 575833 85 E: 12102631 N: 375460.00 E: 121390.62 N, 37420080 E: 1218.67 3. ELEVATIONS MSL, DERNED FROM GNSS
e it — OBSERVATION  AMD  DERIVED  FROM  SAID
ON-THE-GROUND SURVEY.
B FND, US.GLO. MON,
. PPP 13) C& 277 NAD 83 (LTP/BHL) 100 FSL & 2178 FEL UNLESS OTHERWISE
LATITUDE = 32.573137° LATITUDE = 32,5661 58° APPROXIMATE WELL BORE -
LONGITUDE = -103.615261° LONGITUDE = -103.615262° DISTANCE FROM FTE TO LTP 5] m.mm
WAD 17 (PPF #3) NAD 27 (LTP/HAL] ;] PN T G SHL/ KOP/ FTP / PPR/ LTP / OHL
LATITUDE = 32.573014° LATITUDE = 32.566035° - ] O & GaS LEASE
LONGITUDE = -103.614769% LONGITUDE = -103.614770° LC DOS5447 A 1316.28 [ HORIZONTAL SPACING UNIT
STATE PLANE NAD 83 (N.M, EAS T} ANE NAD 83 (N.M. EA. = | X i
N 372984.04 E: TE5598.07 N: S10445.2% E; 162554.81" L B 1219'40‘ o 1500 L)
A (ML A ANE NAD 7 (N.M. EAS TOTAL 5077.38
N: 572031 59" B 121337.25"

e —

N SIIEL01 B 7121373.86"

QCD Examiner Hearing 5-28-24

SCALE: 1" = 1500
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Ehstrct |

State of New Mexico

Fame (174
Ensmict 1
“ig

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe. NM 87505

Hlene

Dhatract 101

R, AT S A

2in) 4 Faa 2

Energy. Minerals & Natural Resources Department

Fow

'm C-102
Revised August 1, 2011

Submit one copy 1o appropriate
District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APL Nismber Pl Code Pral N
58960 TEAS; BONE SPRING
Propeny Code Propemy Name Well Number
MARGIE 13 FED COM #604H
CHaRILE Mo Uperstar Narme Eleyation
330396 AVANT OPERATING, LLC 3607

Surface Location

LI ar loa s Secten Township fange Lavt Iy Foat from the Worh/Souh line Feat from the EnstWest line Conmly
o] 12 208 3d3E 698 SOUTH 1681 EAST LEA
Botom Hole Location If Different From Surface
UL or ot oo Secrion Township Range Lot ldn Feer from the Mo South line Faet fromm the East/West line Lounty
P 13 208 33E 100 SOUTH 1254 EAST LEA
Dedicarid Acres Famt or Infill Consalidrion Code Chreler No
£40.00
Noallowable will be assigned 1o this completion until all interests have been consolidated or a non-standard unit has been approved by the
division,
| I
|
AZ = 151 48°
SHL 9066 :
18—
1
X = PB20ST * = TEAB0E
1111 2 ¥=575621" 12 0 ¥ = 578830
- s 1 1254 1 8_ 7]
14 [ 13 FTRIPPRI —
Sl TR — 20824
LC 0054575 30 4 LE:0055447 Signitire T
Sarah Ferreyvros
5 Primad Name
g sargh@avantor.com
LE DOBE44T A : E-mail Address
=
&
K=ra074 [ g X = TB4TE : -
- Yoo 'é_ ) Y = 572084 SURVEYOR CERTIFICATION
= & ]
B | | : ; - 2
W
b
=
LC 0070311 Z
| o
| z
Sl
i
[+
¥
2
NAT 111243 Kl 013277
LTPBHL —.) | {
I 4 'Z 3 | 7 = 1254" 18_ .
B = el 00 27 0 3
¥ = TH2081 1o | * = TR4TI
23 24 ¥ = 570343 24 1 9 ¥ = 570357
I w4 Tl Mo 2009
Ml m MATTHEW B TUMERLIN, NM LS
@ I x Cemlicmz Number 23203

NAD B3 (FTF PTPAT) 100 FRL & 1254 FIL

LATITUDE = 2 LATITUDE = 32 580106
LONGITUDE = -103.6] 3645 LOMBTLDE = -[U5 612260
SADIT(SLRFACE HOLE LOCATION) NAD 2T (FTF PPPRLY

LALLM LSTuN -

LAY

LAl L LUl L | 11

STATE PL STATE LA D B (N, EAST)
NS TUAS0 K
STATE
N S TOGET

NOTES

1. ALL COORDINATES, BEARINGS. AND DISTANCES CONTAINED HEREMN ARE GRID, BASED UPDN THE NEW MEXICT
STATE PLANE COORDINATES SYSTEM, NORTH AMERICAN DATUM B3, NEW MEXICO EAST (3001}, NAVD BB

& THIS DOCUMENT (5 BASED UPON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER. 2023
CERTIFICATION OF THIS DOCUMENT 15 ONLY TO THE LOCATION OF THIS EASEMENT N RELATION T RECORDED
MONURMENT OF DEEDS PROVIDED BY THE CLIENT.

3, ELEVATIONS MSL. DERIVED FROM GN.5.5 CSSERVATION AND DERIVED FROM SA(D ON-THE-GROUND SURVEY

OCD Examiner Hearing 5-28-24

o

(™™ ™ —

APPROXIMATE WELL BORE

DISTANCE FROM FTP TO LTR

LC 0055447 388578
SE+/SE4 127
TOTAL 5075.55'

@ FN0. USGLO. win,
UNLESS OTHERWSE
MOTED

[ caLC. CORNER

T SHL/ K0P/ FTP / PP/ LTP / GHL

] O & GAS LEASE

[ | HORIZONTAL SPACING LT

1500

SCALE: 1" = 1500°

Juog'
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Fladie
Dhkeret 11

Wit A

Energy. Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New

Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102
Revised August 1. 2011

Submit one copy to appropriate
District Office

O AMENDED REPOR

WELL LOCATION AND ACREAGE DEDICATION PLAT

Al Numbear ool Code Tool Nome
58960 TEAS: BONE SPRING
Property Code Propemy: Name Well Nurmbur
MARGIE 13 FED COM #E51H
CHARI S0 Lipirator N Elevation
330396 AVANT OPERATING. LLC 3599
Surface Location
UL o ot ny Section Township Hange Lat il Fest from the North South line Feet from the Enst Wit line Counry
M 12 208 33E 275 SOUTH 726 WEST LEA
Bottom Hole Location [ Different From Surfuce
UL o lod no Seenon Township Range Last by Peet from the Sanh Soutl line Fest from the East/West line Loumry
M 13 208 33E 100 SOUTH 792 WEST LEA
Detheared Acres Tount o Infill Commolidanon Code s Mo
B40.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division,
1 = - T
I OPERATOR CERTIFICATION
I
B AZ = 15385° \
| ShL 3|05
X=TH5414 . X = Ta20sT
¥ = 675811 I_I = ?;ﬁ?s. 100 ¥:= 575821 12 07
i 25| Yo s 4 i
14 ﬂ]‘ Tl — 13| 18
prepeei/ | Sl T — 22824
e LG DO0B4975 LE 00RB447 Tamamre Thare
X _I Sarah Ferrevros
— 7oz : i 1' Printed Namme
1
PPP#2 sarah davaninr.com
LE 0065447 A Tmal Address
el L
X = 7E3432' % Z/ = F 1C i
e it ¥ B0 | SURVEYOR CERTIFICATION
e é} o 163 H that plhe s g presmepl "
£ X= 762074 !
5 i DECEMBER 12, 2023
i Drate of Sarvey
C 007aan %: Sagriatizre amwd Sedl of,
| 3
=
Q
5 |
| ¥ 1
(NRE 111243 NK 13277
‘ LTPIBHL
14 J__[ I 13118
EET {1ao = x= 782007
o ad | 24 ¥ 24| 19

RAE ey |

NAD B3 {SHL} 278

1 u ok Mo 23+
el | MATTHEW B TUMERLIN, NM.F LS
x| Certificyte Number 2
NOTES

F5L & TIa' FWL

1 ALL COORDEATES BES

LATITUDE = 32:381 163 . CORTAINED HERER Al
APPROXIMATE WELL B0RE
LONGETLE = « 05 622987 = WEXICE STATE PLANE
TR Sl ey 210 TN TS DISTANCE FROM T0_LT2 BRI AR BATIT AL NOH NI
NAD 2T (SURFACE HOLE LOCATION) >
- - LC (054575 1220.51
LALTUDE = LALLM - oT 15 BASED PG Aty Oty THE SROUNE
(BTN r LG 0070311 2540.47 BER, 2023
STATE PLANE NAD B3 (N M. EAST) .
T NM 111263 1212.85
PLANE NAD 27 (VM. EAST) TOTAL 5000.54°

N 575451.00' E: 71902635

[HUEE

3

LATITUE
LML L D

NAD 2T (PP

B FAD. U.SGLO. maN,
UNLESS OTHERWASE
HOTED

] caLC. CORNER

© SHL/ KOP/ FTP / PPB/ LTP / BHL
[ ol & GaS LEASE

HOMZONTAL SPaCivG UnNIT

1T N EAST)

OERIVED FROM GNES
OERVED FROM =alD
L) 1500' 3000°

MM EAST)

231 08" E 710034, 400

) SHET0A E: TIVET Y

OCD Examiner Hearing 5-28-24
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[hamset 1

State of New Mexico
Energy. Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form (1112

Revised Augu

st 1, 20010

Submit one copy to approprizate
District Office

CIAMENDED

WELL LOCATION AND ACREAGE DEDICATION PLAT

REPOR1

ARl Numiber Pool Code Prol Name
58960 TEAS: BONE SPRING
Propeny Code Propeny Name Well Sumber
MARGIE 13 FED COM #652H
CHERLD N Lpermar Sams Elevision
330396 AVANT OPERATING, LLC 3600
Surface Location
1L o for o Sechom Township Runge Lo Tdu Foot from the worth Soush line Teet from the Ense Woest line County
N 12 208 33E 275 SOUTH 1952 WEST LEA
Bottom Hole Location If Difterent From Surface
UL o8 loe puy. Saction Towmship Rangiz Loa Tl Feet from the Mot/ South T Feet from the Easn'Wesr hne Lirunty
N 13 208 33E 100 SOUTH 1716 WEST LEA
Dredieated Acres laina ar Infill Comsodidation Code Dpder No

640.00

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,

Released to Imagin

T T -
| OPERATOR CERTIFICATION
I
| SHi !
K= 7H44 — X = TE205T
—575R11’ 1952 ¥ = E75631" 7
¥ =57T5611 - : 7562
w11 = 12|07 |
14 =T L — 13)| 18
AZ=21182
FTPPPP:’—/ 3y
LEC O0644975 LT O0B5447 Sigmitire
f Sarih Ferreyros
i Printad Name
Sarah @avantnr.com
LC DOBS44T A& E-mail Address
o
‘g
X =759432 2 — —— —
v=sramee | 2 SURVEYOR CERTIFICATION
T @ - 2 rﬂz . y 2
o
= ¥ = TRIOTY
; e DECEMBER 12. 2023
/
jk . Theie of Survey
a3 E
LConinan % Signanre and Seal o
ul
T [
Ed
& 1
bt}
i 1
MR 171243 M 013277
/—LTF'-'BHL I 8
I4 - 1716 | i _'I 3 - il
s T 0o | i
¥ = 750448 23 24 X =762081 24 19
¥ = 570330 ¥ =570343
I % # Joh %4, 71.09-1€K0
el e MATTHEW B TOMERLIN. XM PLS
) x Conliate Sumber 2320
" NOTES
- Eriae — - — CTE Y et
I\:IT I,?I':““ Nll'&j‘& 1952' FWL I“:):-:Il[:l.l 7 ::; MR ENL & 1716" FWIL 1 ALL COORDTATES. BEARNGS, AND DISTASCES
11 325 e ATITLUDE =3 A 20 = CONTARIED HEREIN ARE GRIO, BASED LPON THE NEW.
LANGITLDE = 103 67 9, PAINGHTL M = 103, 6] Y773" m‘g’TP;nggI.;:;)EM“ETL; ‘I‘:??EP TE PLANE CODRDSWATES M, BORTH
NADNIT(SURFACE HOLE LOCATION) NAD 37 [FIP PPPEL} z 575 : : TAOTT; NAVD Bl
LATTIUDE= 3238031 EATTLLLIE = 32 58U0S LG5 0054 S b ED PO AN Of THE GROUND
LRSI T L L3 = <1054 He |3 [ W (LR RV ] SE/% OF Sw/e 1218 58" OVERBE
STATE PLANE SATY 83 (%M, EAST) STATE PLANE SAIVE3 [NV EAST) QOF SEC. 13 FICATION.CIF-Tis DOGULENTE GWLCTE PE
TS e B S | R R
N EAST) STATE PLANE AR 27 (W0, EAST) - LERT A N
IASL, DERIVED FROM GHRES
5 hO DERIVED FROM FAID
OhTHEGROUND SLRYVEY
AT R (LT TR 00 FoL & 1710 FWL
LATITLDE - B2 dehed~ B PO USGLO. s,
LEANGH L LbE = - 03 60T 14 UNLESS OTHERWISE - ; :
SAD 27 (LTPBIL) NOTED o 1500 e
LATTILDE = 32, 566041 [ CALC. CORNER
N 13 ]2 © W/ KOR/ FTR / PPR/ LTP / BHL
AD BY (%M. EAST] [ Ol & GAS LEASE SCALE: 1" — 1500
(L ] HURIZUNTAL SPACING UsaT .
N NAD 27 (%ML EAST
ETITEET]

OCD Examiner Hearing 5-28-24
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District [

1433 W Fromch O W cbbe, W 58290
Fheme (375} 038181 Fau. (51513950710
District I

B1E Firm 51 Anesia, N B2

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011

Submit one copy to appropriate

Facme (575} Mk (363 Fax (5783 TERETT0 District Office
i S o 1220 South St. Francis Dr.
P 5081040178 s (051 611 S Fe. NM 87505 ] AMENDED REPORT
District IV anta Fe,
11200 5 5 Frames Dr SasisFe, MW 375005
Fhoas (30554783000 F aa (503) 4783482
WELL LOCATION AND ACREAGE DEDICATION PLAT
AF] Number Pool Code Pool Name
58960 I'EAS: BONE SPRING
Property Code Property Name Weil Number
MARGIE 13 FED COM #653H
OGRID No. Operator Name Elevation
2111120 AVANT OPERATING, LLC 3604'
330396
Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
(o] 12 208 J3E 275 SOUTH 2510 EAST LEA
Bottom Hole Location If Different From Surface
UL ar hot no. Section Township Range Lot ldn Feet from the North/S outh line Feet from the East'West line County
o 13 208 33E 100 SOUTH 2640 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No,
640.00
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
T
' OPERATOR CERTIFICATION
! Tlereby cernify that the informursion contzines’ herein is true and compiete
nrhqunw imowledpe anad belief, and that tiis on eier
awnr a i nieren! or wniwared mingral intererl i ohe land ineleding
AZ=198.78° ] the proposed bomam kale focation or kar a right o dnill this weil ar dhiz
3966 lncarion prrtwant o & contrees with an owser of Such @ mineral or working
| intevext, or o @ volumtary poofing agreement or @ compulsory paoting
1 VS — SHL onder heretofore enternd by the slivivion.
¥ = 575621 /10 X THA000°
1 I ).’ 2 1o SR 0 ¥ = 575630°
- - T T = N
T
14 |[13 s - 18
FTPIPPP#1 Il i PH "/lv-'-'_ 2/28/24
LC 0054975 e o et Tmnan T
] Sarah Ferrevros
> o Printed Name
prrez—| 630 =
S . ﬁrﬂﬂ davaninr.com
LG 0070311 Lc ¢ o #
0065447 /1 T
% = 762074 ||| A il
a1 ! ¥ =572004' SURVEYOR CERTIFICATION
|| | 4 _2-/-@ - 2639° fi;ﬁyn;mhum:&m;mﬂﬁﬂnmmmﬁ
noies. Swrveys meor Lt
PPPIR3 !:rmnbrumndwmmburefwhﬁq?m
DECEMBER 12, 2023
= Date of Survey
b 5
2 Z
2l
g
L ™
NM 111243 NM 013277 =
LTR/BHL ‘ 1 3
14|13 N
i o7 x=762081 | 100 I 4 %= 764733
23 24 ¥ = 570343 o 24 19 ¥ = 570357
| wlw Job No.: 23-00-3580
2 1 E MATTHEW B. TOMERLIN, NMP.L.S.
l r)x Certificate Number 23203
NOTES
NAD 83 (SHL} 175 FSL & 2510 FEL NAD 83 (FTP/IPPPAL) 100 FNL & 2640 FEL| [ WAD B3 (PPP #2) 132 1 ALLGOK TEL ARG A iy
LATITUDE = 32581148 LATITUDE = 32.5801 16° LATITUDE =32.376766° MEXICO STATE PLANE COORDINATES SYSTEM, NORTH
LONGITUDE = -103,616337° LONGITUDE = -103,616759° LONGITUDE = -103.616760° DATUM B3, NEW MEXICO EAST (3001} NAVD 88,
Bt Rllde e g il A Pl (BEREREAY) NADIIPER AT 2. THIS DOCUMENT |3 BASED UPON AN ON THE GROUND
LATITUDE = 32.581025° LATITUDE = 32.579995° LATITUDE = 32.576643°

LONGITUDE = -100,615844°

LONGITUDE = -103.6 16266
STATE PLANE NAD 83 (N.M. EAST)

A .M.
N 573886.31" E: 762187.00'

LONGITUDE = -103.616268%
STATE PLANE NAD 83 (N.M, EAST)

SURVEY PERFORMED DURING OCTOBER. 2073

CERTIFICATION OF THIS DOCUMENT 13 OMLY TO THE
LOCATION OF THIS EASEMENT IN RELATION TO
OF DEEDS

N: 575520.86' B: T62058.33"

N: 57430137 E: T62067.37°

CLIENT.

LATITUDE = 32.573139°

N 57291943 E: 120853 29"

ETA IT (N.M. A (N.M. EA A Al (N.M. EAST)
T 575833, 78 E- 7, a1 N: 575458.34' B THRTR.62 N: 574238.89' E: 720886.67° i ELEVATIONZ MEL, DERIVED FROM GMN.55
23IFE T21006.3) DBSERVATION  AND  DERVED  FROM SAID
OM-THE-GROUND SURVEY.
@ FND, US.GLO. MON,
NAD 83 (PPP H}}!&]VNL&WFEL iABEIt!ﬁiﬁtl T00 FSL & 2640 FEL UNLESS OTHERWSE

LATIUDE = 32 544160 APPROXIMATE WELL BORE & CALC. CORNER
me;;r‘q;:l:e -ﬂ;nmm- L%G;Tﬁb%;nua.uanr DISTANCE FROM FTP TO LTP S e e T o L
[NapziePP | [NaDzrLeBALY | -
LATITUDE = 32.573016° LATITUDE = 32566037 LC 0055447 253,04 [ 0L & GAS LEASE
LONGITUDE = -103.616269° LONGITUDE = -103,616270° LC 0065447 A 1318.52' [ ] HORIZONTAL SPACIHG UNIT
| STATE PLANE NAD 83 (.M. EAST] | A [ALS 1 0 3 i i
N: 57208187 E- 762076.07° N: STOM2BY E: 76209287 N 013277 ‘219‘52' d 1500 3000
STA W .M. N AD 27 (WM. EA TOTAL 5078.08

W: 37038037 B 120911.07

OCD Examiner Hearing 5-28-24

™ g —

SCALE: 1" = 1500°
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District 1

1825 M Framch Dr , H cib, MW B0
o (575} W1-8081 e (375} 3914710
District IT

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011

BIUS P S Anen, b 1 Submit one copy to appropriate
Phona (575} T48: 743 Faa. (575 1880770 OIL CONSERVATION DMSION District Office
District I .
180 s B i, A, 10 1220 South St. Francis Dr.
P 08y 340 e (05 230070 [J AMENDED REPORT
i Santa Fe, NM 87505
1130 5 St Feaanes Dy, Samin Fo, 90 37503
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
58960 TEAS: BONL SPRING
Property Code Property Name Well Number
MARGIE 13 FED COM #654H
OGRID Na, Operator Name: Elevation
330396 AVANT OPERATING, LLC 3604'
Surface Location
UL ar lot no. Section Township Range Lot Idn Feet from the Narth/South line Feat from the EastWeat line County
e} 12 208 33E 275 SOUTH 2430 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lotldn Feet from the NaorthSouth line Feet from the East'West line County
o} 13 208 33E 100 SOUTH 1716 EAST LEA
Dedicated Acres Joiat or InGlL Consolidation Code OrderNa
640.00

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

i OPERATOR CERTIF ICAT[ON
§ hereby certfy tha the o e
i the best o wamd bl amd izt Mar
owm g -Wgz‘;mwﬁsdmdﬂﬁnwd mmﬂ: h:n:rhlfwg
dhe proposed bartam hale location or kas a right io drill iy well af this
locarion purmant 1 & contract with an owner of such a minara ar working
inberest, or o @ volesrary dbx:fm-mwnwdm
| oreler hieretofore entered by the divivion.
I 2 07 X = 784899"
_I 1 ¥ = 575630’
Sol TN — o8y
1319 | LC 0085447 . LloOis
LC 0064975 Signuture Date
Sarah Ferrevros
1718 Frinied Name
{pPPa2 ; 73
i Sarah/@ avaninr.com
LG 0070311 LC 0085447 A //T Fnind Adlirets
X = TE2074' -
s A
=S Y= 572000 SURVEYOR CERTIFICATION
| L 5 s el 1 bereby caraify thet the well focarion shown on this plat was plvave fFom
-——_72‘_—- el e of acval snrvigs: maste by me o amcler my Supervision, and that
PPP&L e same iz srue amd correct i the best of m belinf
DECEMBER 12, 2023
L Date ol §
- = 3 i
~ =
2 =1
" o
B ‘2|
o
g2
; :
w
MM 013277 | 3 N
MM 111243 ! x
LTPBHL
14|13 TN 18
bl - J
r o i 100 4
P x=7021 ot | ¢ X = 764733
23 24 ¥ = 570343 24 I ¥ = 570357
I wilu Job No.: 23-09-3580
@ & MATTHEW B. TOMERLIN, N.M.P.L.5.
x)ox Certificate Number 23203
NOTES
1.ALL
[NAD B3 (SHL) 275 FSL & 1430 FEL_ [NAD 83 (FTPIPPPA1) 100 FNL & 1716 FEL| [NAD 83 (PPF #2) 131 A T B e
LATITUDE = 32.581147° LATITUDE = 325801107 LATITUDE = 32576759 MEXICO STATE PLANE COORDINATES SYSTEM, NORTH
LONGITUDE = - 103.616077* LONGITUDE = -103.613760* LONGITUDE = -103.613760% AMERICAN DATUM 83, NEW MEXICO EAST (3001 ), NAVD 85
NAD 77 (SURFACE HOLE LOCATION) NAD 17 (FTPIPPPa1) PPP#3)
o
LATITUDE = 32.581024* LATITUDE = 32.579887° LATITUDE = 32.576636 [t B ED PN AL Ok THE onOue
LONGITUDE = :103.615584° LONGITUDE = -103.613268° LONGITUDE * -103,613268° CERTIFICATION OF THI3 DOCUMENT 1S OMLY 10 THE
STATE PLANE NAD B3 (N.M, EAST) STATE PLANE NAD 83 (N.M. EAST) 5TA AD 83 (N.M. EAST] LOCATION OF THIS EASEMENTINRELATION O
. 513806.60 E: 162267.01" N: 5135242 E 16298333 N: 374305, 20 E: 16299137 ey OF QDG
STA TEAST) A AD 7 [N.M. EAST) ) x K

N: 575834.07" B: 721086.31'

N: 575461 1r E: 721802.61'

N: 374242 77 E: 72181062

3_ ELE\-'A'I’IORS M3L. DERNMED FROM GNSS
AND

NAD 83 ( 1] & 1715 FEL
LATITUDE = 32.573134°
LONGITUDE = -103.613761*

17 (PFP #3)

LATITUDE = 32.566156"
ONGITUDE = -103,613763°

[NAD 83 (LTF/BHL) 100 FSL & 1716 FEL |

L
NAD 77 (LTP/BHL)

DERMVED  FROM  SAID
ON-I'HEAGRWND SURVEY,

@ FND. U.S.G.L0. MON,
UNLESS OTHERWISE

DISTANCE FROM FTP TO

APPROXIMATE WELL BORE
LTP

[ cALC. CORNER
© SHL/ KOP/ FTP / PPE/ LTP / BHL

LATITUDE = 32.373011°
LONGITUDE = -103.613268°
STATE PLANE NAD 83 (N.M. EAS 1)

N; 572086, 20'E: 163000.067
STATE PLANE NAD 17 (NM.EAST) |
| N 57292375 E: 72181927

OCD Examiner Hearing 5-28-24

AT T LC 00S5447 | 2538.33 1 0L & GaS LEASE
LONGITUDE = -103.613271° LC 0055447 A 1316.04' [ ] HORIZOWTAL SPACKE UNIT
B :70147.6&‘ E;?mm.sll'mmn N 013277 1215.26' o 1500° 3000°
TTA n TOTAL 5078.88" E
37038531 E; 12183595
SCALE: 1" = 1500°
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Dhammic 1

Plams {21
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Drsarict 11
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Dhisarict |V

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South

St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
[istrict OfTice

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number Paal Caxde Pool Name
38960 TEAS: BONE SPRING
Propany Code Property Narme Well Number
MARGIE 13 FED COM #B55H
KGRI Mo Chperanor Mame Elevation
330396 AVANT OPERATING, LLC 3607
Surface Location
UL ar o no Secton Towislup Hangs Lot lidn ‘el from the North: South line Feut from the st/ Woest line Conmty
(] 12 208 33E &98 SOUTH 1641 EAST LEA
Bottom Hole Location If Different From Surlace
UL o |t mie. Sectkon Township Range Lait lidn Fest from the NoriySouth e Feet from 1w Eaat'West hne Loty
P 13 208 33E 100 SOUTH 792 EAST LEA
Dedicaned Acres Taint ar il Consolidation Code Dirdler No
640.00
No allowable will be assigned 1o this completion until all interests have been consolidated or a non-stundard unit has been approved by the
division,
T , — -
I OPERATOR CERTIFICATION
AZ=13293" by ol i
_ 1ETT
16417 —-—"1
1
¥ = THIOET a8’ X = TRdaan
}J }2 Y= 375621 | I 12 07*:5‘;;2;1'
r - -
14 |[13 —7 Tl 18
| =TRPPPE:
2/ ; 5,4_4\____ -.-“l\/'_'_ ')lflzsl.'f‘)‘_!
LC BDB4575 s 41 LC 0065447 i Signature Dtz
! Sarah Ferrevros
(] Printed Mam:
sarah/@avaninr.com
L BORS44T A E-munil Addresy
X = TR207A E
¥ = 572087 9 e ;?;;g‘j
2
% DECE? Px|
= Thate ol Survey
LC 0070311 H
5
2
Z
23
s
oL
0N
N
P i
N 111243 ML OVTTT
LTPIBHL
1413 T~ 18
i b T o ] = §
7 ¥ =T7EZ01 ron = PR4TIF
23 | 24 V= sroasz 24 | 1955
| u # Tob Neh.. 23.00.3580)
®1m MATTHEW 5 TOUMERLIN, NAMLPLS
g x Cemficate Number 73203

SAD B3 FTP PPP=L) LY FNL & 792 FEL

WAL A3 (111 098 FaL & 11 FIL
= 17 942 504°

NALV S (TP B 100 FS1, & 7920 FEL
k= 325

LATITUDE: LATITULE = 32, 580102 L DE =3

LU 03613518 LUNGETL D = 0 b 768 LUSGITULIE TR

- - - - - - - APPROXIMATE Wi R

NAD 27 (SURFACE HOLE LOCATION] NAD 27 (FTF PPP=1) NAIY 2T (LTPBHL) D.SWSE ,.—REE-I, ,.EFLF,L TB(? é-p

LALITLLE LATTIULDE = 53 ATy LATTTLE = hl12 ;

LU LY 125 LUSGELLDE = - 10561006k LUMNGLLL DL = 105 l027 10 L& 0055447 Fasl B
AD RI (N ML EAST) NE NAI BRI (NM, EAST) NALRY (N EAST) SEs/SES 1215.08

K i ¥ E TGy 12 N M RN ]

STATE L 3T (ML EAST) 3 A A 2T {NM. EAST) STATE NE NAD 2T (WML EAST) Uity BElSRs

N 576260 4 E: B71.64° N: STEhE 06 B 12272659 N SIS0 B T23T59 02

NOTES

| ALL COORDINATES, BEARINGS, AND DISTANCES CONTAINED HEREIN ARE GHID, BASED UPON THE NEW MEXICO
STATE PLANE COORDINATES SYSTEM. NORTH ANMERICAN DATUM 83, NEW MEXICO EAST (3001), NAVD A8

2. THIS DOCUMENT 15 BASED UPCON AN ON THE GROUND SURVEY PERFORMED DURING OCTOBER, 2023
CERTIFICATION OF THIS DOCUMENT 15 ONLY TO THE LOCATION OF THIS EASEMENT IN RELATION TO RECORDED
MONUMENT CF DEEDS PROVIDED BY THE CLIENT

3. ELEVAT|OMNS WI5L, DERIVED FROM G.N.3. 5. OBSERVATION AND DERIWED FROM SAI0 ON.THE-GROUND SURVEY.

OCD Examiner Hearing 5-28-24

B FND, USGLO, MON,
URILESS OTHERWSE
NOTED

[ caLc. comses

© SHL/ KoR/ FTP / PRR/ LTP /) BHL
[ 0L & CAS LEASE
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Margie 13 Federal Com
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Avant holds majority working interest in the unit and owns an interest across the entire section

7 / ich Avant owns an interest
77 |
e e / B Tract3 NMLC 065447A

Tract5 NMNM 134876

Tract6 NMLC 070311

NMNM 111243

Tract7

n AVANT OPERATING, LLC | 1
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- Avant Operating, LLC E
Lease Tract Ownership G N BT g
Margie 13 Federal Com S
. 3
ALL of Sections 13, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico §
L L] %
Summary of Interests and Working Interest Owners Committed: S
.
W1 OWNER NET ACRES WI TRACT NO. STATUS f
Avant Operating 70.1533 10.9615% 1,2,3,4,7 OPERATOR ;
Legion Production Partners, LLC 144.8492 22.6327% 1,2,3,4,7 Committed S
Double Cabin Minerals, LLC 31.6001 4.9375% 1,2,3,4 Committed
Durango Production Corp. 30.3559 4.7431% T, 2.8 Committed
Chief Capital (O&G) II, LLC 37.2090 5.8139% 1,2,3,4 Committed
TOTAL: 314.1674 49.0887%
Tractl NMLC 064975
Tract2 NMLC 065447
Tract3 NMLC 065447A
(13 ] Tract4 NMLC 013277
Tract5 NMNM 134876
Tract6 NMLC 070311
Tract? | |NMNM 111243
“Avant Operating, LLC, Legion
Production Fartners, LLC and Double
Cabin Minerals, LLC are all Avant-
n - controlled entities =
AVANT OPERATING, LLC 2 N
OCD Examiner Hearing 5-28-24 i\
Revised Exhibits No. 24118 N
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Lease Tract Map
Margie 13 Federal Com

ALL of Sections 13, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico
Summary of Interests and Working Interest Owners to be Pooled:

UNCOMMITTED INTEREST

Avant Operating, LLC
Case No. 24118

ANVANT

WI OWNER NET ACRES Wi TRACT NO. STATUS
PBEX 185.0000 28.9063% 1,2, 8 Uncommitted
XTO Holdings, LLC 20.0000 3.1250% 7 Uncommitted
COG Operating, LLC 91.7850 14.3414% 56 Uncommitted
EGL Resources, LLC 10.0958 1.5775% 6 Uncommitted
Manta I, LLC 1.5829 0.2473% 6 Uncommitted
Nortex Corporation 7.4242 1.1600% 6 Uncommitted
ConocoPhillips Company 9.4900 1.4828% 6 Uncommitted
Roger T. & Holly L. Elliott Family Limited Partnership, L.P. 0.2273 0.0355% 6 Uncommitted
Todd M. Wilson 0.2273 0.0355% 6 Uncommitted
TOTAL: 325.8325 50.9113%
Tractl NMLC 064975
Tract2 NMLC 065447
Tract3 NMLC 065447A
(43 | NM 77
113 | Tract4d LC 0132
Tractd NMNM 134876
Tract6 NMLC 070311
Tract7 " NMNM 111243

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
46

AVANT OPERATING, LLC

AD0 49 paa1aday

Wd £€:01°C ¥202/8C/€

LIZ Jo 6p 23nd



:SurSnuiy o3 pasnajay

NWd LI9I:C $20C/8C/€

Lease Tract Map Avant Operating, LLC

Case No. 24118
Margie 13 Federal Com - AVAN I .

ALL of Sections 13, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico

Summary of ORRI Owners to be Pooled:

ORRI Owner Tract No. B ORRI| Owner Tract No.

Chief Capltal (O&G) “, LLC 1,2,6 Shoreline Energy, LLC 6
Mrs. Thelma Bauerdorf and Mrs. The Estate of Rachel Lyman,
Constance Cartwright, Deceased c/o Nationsbank,
Executrices and Trustees under National Association, dba Bank
the LWOT of George F. Bauerdorf 1 of America, National Association 6 Eaj
Penroc Oil Coporation 1,2,3.4 | |GWV Interests, Inc. 6
Sabre Exploration, Inc. 1,2,3,6 | |Grady H. Vaughn lll, Individually 6
_ _ Dorchester Minerals LP 6
Wallace W. Irwin Properties, LLC | 1,2,3,4 COG Operating, LLC 6
The Kathleen I. Schuster Trust | 1,2,3,4 | [2esertRainbow, LLC 6
Blue Star Royalty, LLC 1,2,3.4 Roger T. and Holly L. Elliott =
TD Minerals. LLC 1234 Family Limited Partnership, L.P. 6 Tract1 NMLC 064975
Durango Production Corp 1,2,3,6 | [oddM. Wilson 6 Tract2 NMLC 065447
BRROKILLC 6
Roy G. Barton 2,3.4 ] Tract3 NMLC 065447A
Curtis A. Anderson and Edna I.
Anadarko Petroleum Corporation 24 Anderson, Trustees of the Edna Tract4 NMLC 013277
\VVaughn Petroleum, Inc. 2,4 and Curtis Anderson Revocable
Repub“c Royany Company 2.4 Trust dated 8/31/2021 7 T HEIM oo
Marathon Qil Permian, LLC i Tract6 NMLC 070311
Saints Energy Enterprise, LLC 6 Tumbler Operating Partners FREE
’ Tract7 " NMNM 111243
Black Horse Resources, LLC 6 LLC 7 i | -

M\ R o o

AVANT OPERATING, LLC

OCD Examiner Hearing 5-28-24
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Margie 13 Federal Com

ANVANT

Tract Map with approx. well locations

T N

W SS0I:C $202/87/S A0 Aq paa1asay

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118

U Approved oot s | IS A Borowondod e | =
M Om m - =
2
(U] =
o
= a
o 0
5 w z
(@] =il
< [13} = 13 | & 113 |}
S L 9 ] o
< o =
w O
: 2
- 17
Well Name Pool Code Well Name Pool Code
: ; 58960 / Margie 13 Fed Com 58960 / Margie 13 Fed Com 58960 /
Margte:13 Fad Lom 2014 Teas; Bone Spring 301H Teas; Bone Spring 501H Teas; Bone Spring
; 58960 / Margie 13 Fed Com 58960 / Margie 13 Fed Com 58960 /
Margie 13 Fed Com 202H Tens: Buiie Spring 302H Teas; Bone Spring 502H Teas; Bone Spring
. 58960 / Margie 13 Fed Com 58960/ Margie 13 Fed Com 58960 /
Margie 13 Fed Com 200H Teas; Bone Spring 303H Teas; Bone Spring 503H Teas; Bone Spring
; 58960 / Margie 13 Fed Com 58960 / Margie 13 Fed Com 58960 /
Margie 13 Fed Com 204H Teas; Bone Spring 304H Teas; Bone Spring 504H Teas; Bone Spring
. 58960 / Margie 13 Fed Com 58960 / Margie 13 Fed Com 58960 /
Margie 13 Fed Com 205H Teas; Bone Spring 305H Teas; Bone Spring 505H Teas; Bone Spring
g 58960 / Margie 13 Fed Com 58960 /
Margie 13 Fed Com 206H Teas: Bone Spring 506H Teas: Bone Spring

AVANT OPERATING, LLC |
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Standard vs NSU
Margie 13 Federal Com

Avant Operating, LLC
Case No. 24118

ANRVANT

NSU reduces surface facilities and surface impacts

STANDARD UNIT DEVELOPMENT

3CTBs

NON-STANDARD UNIT DEVELOPMENT

AVANT CTB

2 CTBs

| Approved BLM Drill Islands |

AVANT CTB EAST

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Avant Operating, LLC

Summary of Contacts Crne Ne. 34148
Margie 13 Federal Com ,

AD0 49 paa1aday

Summary of Contacts

Sent Proposal Tracking Follow-up / Comments

Todd M, Wilson and Caral |. 10/9/23 9405 5036 9930 0613 0953 17 Well proposal package received, No further inquiries
Wilson
XTO Holdings, LLC 10/9/23 9405 5036 9930 0613 0953 24 5/7/24: Email from Avant's Chris Leyendecker (“CL"), Sr. Landman, to Bryan Cifuentes ("BC"),

XTQ Landman about XTO inquiring about XTO title subject to a payout under a 1991 farmout
agreement.
5/8/24; Email from BC to CL stating BC was locking into it.
5/20/24: Email from BC expressing interest in a commercial deal with Avant in Margie Unit (a
transaction to get them out), suggests a term assignment as an option. CL told BC it looks like
they have an unfavorably low Net Revenue Interest. Expressed tentative interest in exploring
commercial options with XTO. Avant still needed Net Revenue Interest confirmation from XTO
subject to 1991 farmout agreement.
5/20/24: Email from Avant VP of Land, Shelly Albrecht ("SA") toa XTO's BC regarding potential
protest. Call between SA and BC where SA expressed concern in working commercial option
given XTO's unfavorable Net Revenue Interest.
5/21/24: Email from Avant's SA to XTO's BC with proposed Letter Agreement to address future
billing concerns and supporting Avant as operator under Margie poolings. BC confirmed receipt
Lo review and revert.

X | EGL Resources, LLC 10/12/23 9405 5036 9930 0614 6854 01 6/12/2023: Avant and E.G.L/PBEX teams had dinner in Denver, 10/8/2023: Avant and
E.G.L./PBEX teams met at NMOGA Annual Meeting in Santa Fe; 11/2/2023: Avant CEOs met
with E.G.L./PBEX CEO and President met in Midland; 11/16/2023: Avant and E.G.L./PBEX
executives met in Denver, 2/8/2024: Avant and E.G.L/PBEX executives met in Houston,
3/6/2024: Avant and E.G.L./PBEX executives met in Denver; 4/1/24: Avant and E.G.L./PEBEX
executives had dinner in Denver; 4/2/2024: Avant and E.G.L./PBEX teams held a full day
meeting in Denver; 5/2/2024; Avant CEOs and E.G.L./PBEX’'s CEO and President met in Denver;
10/2023-5/2024: Frequent phones calls (at least bi-weekly) between Avant and E.G.L./PBEX
executives

Wd LI:9IT $T0T/82/S -Sursvul] o} pasvajay

LigIHX3

tall, LLC 10/18/23 9405 5036 9930 0617 1355 14 \Well proposal package received, No further inquiries
Wiex Corporation 10/18/23 9405 5036 9930 0617 1354 91 \Well proposal package received, No further inquiries

Roger T. and Holly L. Elliott 10/30/23 9410 8036 9930 0163 962322  |Phone call w/Holly, updated address and confirmed receipt of AFEs; No further inquiries
Family Ltd. Partners

n S S —_— = B —

AVANT OPERATING, LLC | @8

OCD Examiner Hearing 5-28-24
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Working Interest Owners To Be Pooled

PBEX

EGL

WPX Energy Permian LLC

COG Operating, LLC

ConocoPhillips Company

Manta II, LLC

Nortex Corporation

Roger T. and Holly L. Elliott Family Limited Partnership, L.P.
Todd M. Wilson

ORRIs To Be Pooled

Anadarko Petroleum Corporation

Black Horse Resources, LLC

Blue Star Royalty, LLC

BRROKITLLC

Chief Capital (O&G) 11, LLC

COG Operating, LLC

Curtis A. Anderson and Edna I. Anderson, Trustees of the Edna and Curtis Anderson Revocable Trust
dated 8/31/2021

Desert Rainbow, LLC

Devon Energy Operating Company, LP

Dorchester Minerals LP

Durange Production Corporation

Grady H. Vaughn III, Individually

GWYV Interests, Inc.

Marathon Qil Permian, LLC

Mrs. Thelma Bauerdorf and Mrs. Constance Cartwright, Executrices and Trustees under the LWOT of
George F. Bauerdorf Penroc Oil Coporation

Republic Royalty Company

Roger T. and Holly L. Elliott Family Limited Partnership, L.P.
Roy G. Barton

Sabre Exploration, Inc.

Saints Energy Enterprise, LL.C

Shoreline Energy, LLC

TD Minerals, LLC

The Estate of Rachel Lyman, De-ceased c¢/o Nationsbank, National Association, dba Bank of America,
National Association

The Kathleen I. Schuster Trust

Todd M. Wilson

Tumbler Operating Partners, LLC

Vaughn Petroleum, Inc.

Wallace W. Irwin Properties, LLC

EXHIBIT

OCD Examiner Hearing 5-28-24
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ANVANT

NATURAL RESQURCES

October 9, 2023 Sent Via USPS Overnight Mail

XTO Holdings, LLC
Attention: Permian Basin Unit
810 Houston Street

Fort Worth, TX 76102-6203

RE: Margie 13 Fed Com 201H, 202H, 203H, 204H, 205H, 206H
301H, 302H, 303H, 304H, 305H, 501H, 502H, 503H, 504H 505H, 506H,
601H, 602H, 603H, 604H, 605H, 606H, 651H, 652H, 653H, 654H, 655H
751H, 752H, 753H, 754H, 755H
Sections 13, Township 20 South, Range 33 East
Lea County, New Mexico

Ladies and Gentlemen;

Avant Operating, LLC (“"Avant”) hereby proposes to drill and complete the Margie 13 Fed Com 201H, 202H,
203H, 204H, 205H, 206H, 301H, 302H, 303H, 304H, 305H, 501H, 502H, 503H, 504H 505H, 506H, 601H, 602H,
603H, 604H, 605H, 606H, 651H, 652H, 653H, 654H, 655H, 751H, 752H, 753H, 754H, 755H wells in Section 13,
Township 20 South, Range 33 East, Lea County, New Mexico. Avant is finalizing reports and preliminary title
shows you may have an interest in the referenced lands.

In connection with the above, please note the following:

« The estimated cost of drilling, testing, completing, and equipping of each proposed well is itemized
on the enclosed Authority for Expenditures ("AFE").

» Margie 13 Fed Com #201H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173,

¢« Margie 13 Fed Com #202H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173,

e Margie 13 Fed Com #203H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173,

e Margie 13 Fed Com #204H.: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173,

EXHIBIT

OCD Examiner
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Margie 13 Fed Com #205H: to be drilled from a legal location of Section 13-20S-33E The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173,

Margie 13 Fed Com #206H: to be drilled from a legal location of Section 13-20S-33E, The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 8,850 TVD
and will be drilled horizontally to a Measured Depth of approximately 14,173,

Margie 13 Fed Com #301H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400' TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723',

Margie 13 Fed Com #302H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400' TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723',

Margie 13 Fed Com #303H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723",

Margie 13 Fed Com #304H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723',

Margie 13 Fed Com #305H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 9,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 14,723",

Margie 13 Fed Com #501H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300 TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623,

Margie 13 Fed Com #502H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623',

Margie 13 Fed Com #503H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623',

Margie 13 Fed Com #504H: to be drilled from a legal location of Section 13-20S-33E. The Well will

have a targeted interval within the Bone Spring formation at a depth of approximately 10,300’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623".

OCD Examiner Hearing 5-28-24
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e Margie 13 Fed Com #505H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623".

« Margie 13 Fed Com #506H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,300’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,623,

» Margie 13 Fed Com #601H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900" TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223',

¢ Margie 13 Fed Com #602H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900' TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223".

+ Margie 13 Fed Com #603H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900' TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223'.

* Margie 13 Fed Com #604H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900 TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223'.

e Margie 13 Fed Com #605H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900' TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223'.

¢« Margie 13 Fed Com #606H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,900' TVD
and will be drilled horizontally to a Measured Depth of approximately 16,223".

¢ Margie 13 Fed Com #651H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873".

+ Margie 13 Fed Com #651H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873",

¢ Margie 13 Fed Com #652H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873’

OCD Examiner Hearing 5-28-24
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Margie 13 Fed Com #653H.: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550’ TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873',

Margie 13 Fed Com #654H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Bone Spring formation at a depth of approximately 10,550' TVD
and will be drilled horizontally to a Measured Depth of approximately 15,873",

Margie 13 Fed Com #751H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400’ TVD and
will be drilled horizontally to a Measured Depth of approximately 16,723’

Margie 13 Fed Com #752H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,723".

Margie 13 Fed Com #753H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,723".

Margie 13 Fed Com #754H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,723',

Margie 13 Fed Com #755H: to be drilled from a legal location of Section 13-20S-33E. The Well will
have a targeted interval within the Wolfcamp formation at a depth of approximately 11,400’ TVD
and will be drilled horizontally to a Measured Depth of approximately 16,723".

Avant reserves the right to modify the locations and drilling plans described above to address topography,
cultural or environmental concerns, among other reasons.

Avant is proposing to drill the proposed wells under the terms of a modified 1989 AAPL form of Operating
Agreements ("JOAs"). The JOA will be sent to you following this proposal with the following general
provisions:

100%/300%/300% non-consent penalty

$10,000/$1000 drilling and producing monthly overhead rates

Contract Area of ALL of Section 13-T20S-R33E

This proposed Operating Agreements will supersede any and all existing Operating Agreements
as to all depths on all horizontal wells drilled after the effective date of the JOA.

If we do not reach an agreement within thirty (30) days of receipt of these well proposals, Avant will file an
application(s) with the New Mexico Qil Conservation Division to compulsory pool your interest into a
spacing unit(s) for the proposed wells to promote the development of these lands.

OCD Examiner Hearing 5-28-24
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Please indicate your elections in the spaces provided on the following pages. If you elect to participate in
the drilling and completion of the wells proposed herein, please sign, and return a copy of this letter along
with the enclosed AFEs within thirty (30) days of receipt of this proposal.

Avant respectfully requests your elections as soon as possible. Please indicate your elections in the spaces
provided on the following pages. In the event you elect to participate in the drilling and completion of the
wells proposed herein, please sign and return a copy of this letter along with the enclosed AFEs,

In the event you do not wish to participate in this proposed development and would be interested in selling
your interest, please let us know. Should you have any questions, please contact the undersigned at
tiffany@avantnr.com or (720) 746-5048.

Sincerely,

Tiffany Sarantinos
Senior Landman
Enclosures

Durango Production Company, elects as follows:

Margie 13 Fed Com #201H:
I/We hereby elect to participate in the Margie 13 Fed Com #201H well.
__ |/We hereby elect NOT to participate in the Margie 13 Fed Com #201H well.

Margie 13 Fed Com #202H:
I/We hereby elect to participate in the Margie 13 Fed Com #202H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #202Hwell.

Margie 13 Fed Com #203H:
I/We hereby elect to participate in the Margie 13 Fed Com #203H well,
__ |/We hereby elect NOT to participate in the Margie 13 Fed Com #203H well,

Margie 13 Fed Com #204H:
I/We hereby elect to participate in the Margie 13 Fed Com #204H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #204H well,

Margie 13 Fed Com #205H:
|/We hereby elect to participate in the Margie 13 Fed Com #205H well,
_ l/We hereby elect NOT to participate in the Margie 13 Fed Com #205H well.

Margie 13 Fed Com #206H:
I/We hereby elect to participate in the Margie 13 Fed Com #206H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #206H well,

OCD Examiner Hearing 5-28-24
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Margie 13 Fed Com #301H:
I/We hereby elect to participate in the Margie 13 Fed Com #301H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #301H well.

Margie 13 Fed Com #302H:
|/We hereby elect to participate in the Margie 13 Fed Com #302H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #302H well,

Margie 13 Fed Com #303H:
I/We hereby elect to participate in the Margie 13 Fed Com #303H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #303H well.

Margie 13 Fed Com #304H:
I/We hereby elect to participate in the Margie 13 Fed Com #304H well.
|/We hereby elect NOT to participate in the Margie 13 Fed Com #304H well.

Margie 13 Fed Com #305H:
______|/We hereby elect to participate in the Margie 13 Fed Com #305H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #305H well.

Margie 13 Fed Com #501H:
|/We hereby elect to participate in the Margie 13 Fed Com #501H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #501H well.,

Margie 13 Fed Com #502H:
I/We hereby elect to participate in the Margie 13 Fed Com #502H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #502H well.

Margie 13 Fed Com #503H:
I/We hereby elect to participate in the Margie 13 Fed Com #503H well.
____|/We hereby elect NOT to participate in the Margie 13 Fed Com #503H well,

Margie 13 Fed Com #504H:
I/We hereby elect to participate in the Margie 13 Fed Com #504H well.
I/We hereby elect NOT to participate in Margie 13 Fed Com #504H well.

Margie 13 Fed Com #505H:
|/We hereby elect to participate in the Margie 13 Fed Com #505H well.
|/We hereby elect NOT to participate in Margie 13 Fed Com #505H well,

Margie 13 Fed Com #506H:
I/We hereby elect to participate in the Margie 13 Fed Com #506H well.
I/We hereby elect NOT to participate in Margie 13 Fed Com #506H well.

OCD Examiner Hearing 5-28-24
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ANVANT

NATURAL RESOURCES

Margie 13 Fed Com #601H:
I/We hereby elect to participate in the Margie 13 Fed Com #601H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #601H well,

Margie 13 Fed Com #602H:
I/We hereby elect to participate in the Margie 13 Fed Com #602H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #602H well.

Margie 13 Fed Com #603H:
I/We hereby elect to participate in the Margie 13 Fed Com #603H well,
__ I/We hereby elect NOT to participate in the Margie 13 Fed Com #603H well,

Margie 13 Fed Com #604H:
I/We hereby elect to participate in the Margie 13 Fed Com #604H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #604H well,

Margie 13 Fed Com #605H:
I/We hereby elect to participate in the Margie 13 Fed Com #605H well.
__ |/We hereby elect NOT to participate in the Margie 13 Fed Com #605H well.

Margie 13 Fed Com #606H:
I/We hereby elect to participate in the Margie 13 Fed Com #606H well.
|/We hereby elect NOT to participate in the Margie 13 Fed Com #606H well,

Margie 13 Fed Com #651H:
__ |/We hereby elect to participate in the Margie 13 Fed Com #651H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #651H well,

Margie 13 Fed Com #652H:
|/We hereby elect to participate in the Margie 13 Fed Com #652H well,
__ |/We hereby elect NOT to participate in the Margie 13 Fed Com #652H well,

Margie 13 Fed Com #653H:
I/We hereby elect to participate in the Margie 13 Fed Com #653H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #653H well,

Margie 13 Fed Com #654H:
__ |/We hereby elect to participate in the Margie 13 Fed Com #654H well,
I/We hereby elect NOT to participate in the Margie 13 Fed Com #654H well.

Margie 13 Fed Com #655H:
I/We hereby elect to participate in the Margie 13 Fed Com #655H well,
_ |/We hereby elect NOT to participate in the Margie 13 Fed Com #655H well.
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ANVANT

NATURAL RESOURCES

Margie 13 Fed Com #751H:
I/We hereby elect to participate in the Margie 13 Fed Com #751H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #751H well.

Margie 13 Fed Com #752H:
I/We hereby elect to participate in the Margie 13 Fed Com #752H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #752H well.

Margie 13 Fed Com #753H:
I/We hereby elect to participate in the Margie 13 Fed Com #753H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #753H well.

Margie 13 Fed Com #754H:
1/We hereby elect to participate in the Margie 13 Fed Com #754H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #754H well.

Margie 13 Fed Com #755H:
I/We hereby elect to participate in the Margie 13 Fed Com #755H well.
I/We hereby elect NOT to participate in the Margie 13 Fed Com #755H well.

XTO HOLDINGS, LLC

By:

Printed Name:

Title:

Date:
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ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0201

Well Name: Margie 13 Fed Com #201H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 330 FWL

PROJECT DESCRIPTION:

Date:

September 28, 2023

Projected MD/TVD: 14173 / 8850

Spud to TD: 12.6 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

The proposed AFE is for the Margie 13 Fed Com #201H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The wellis a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350 and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173 and a string of 5.5"" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 lbs/ft & 3000 gals/ft. AFE includes

associated costs for initial gas lift installation.

TOTAL
DRILLING: $3,994,111
COMPLETIONS: $3,836,324
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,161,719

OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature; Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O

Signature:
Name: Braden Harris
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AFE # NM0201 - Margie 13 Fed Com #201H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,344,153 | $ -1 $ -1$ 1,344,153
18400.301 |Surface Casing: ) $ 168,020 | § -8 . -ls 168,020 |
8400.302 |Intermediate1 Casing: $ 180,929 | $ -1s s 180,929
8400.302 [Intermediate2 Casing: $ 487,096 | $ -1$ -19 487,096
8400.303 |Production Casing: $ 451,205 | $ B E i -1$ 451,205
8400.340 |Wellhead Equipment. $ 56,903 | $ -1s -I's 56903
$ -13 -1 8 -13 -
Tangible Completion 7 $ -1 $ 276,885 | $ -|$ 276,885
8400.308 [Tubing: . s s 127,948 | § -1s 127,948
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -1s 107,841
8400.312 |Artificial Lift: Gas Lift $ s 41,096 | $ -ls 4109
$ -1 % -1 % -1 % -
Tangible Facility $ -1 $ -1 $ 1019564 ($ 1,019,564
8400.341 |Vessels: $ -18 -3 194,226 | $ 194,226
8400.342 |Tanks: % s -Is 89,133 | 89,133
8400.343 |Flare: $ -Is s 24954 | § 24,954
8400.344 |Compressors: $ -1% s 17,3901 $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -1 s 1468971 3 146,897
8400.328 |Instrumentation/Meters: $ -3 -1 % 45252 | § 45,252
8400.345 |LACT Unit: o $ 1% s s _
8400.346 |Electrical Facility: $ - $' 13 ) -|s -
8400.347 |[Containment: $ -1s -|s 24,039 | § 24,039 |
8400.348 |Pump/Supplies: ) $ -1$ -1$ 36,558 | § 36,558
8400.349 |Pipelines: $ 15 s T B
8400.315 |Flowlines: $ 13 s 13 R
8400.350 ]Instrument/Electrical Panel: $ s -3 441,114 | $ 441,114
$ -13 -1% -1 % -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | $§ 276,885 | § 1,019,564 | $ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1$ -|$ 2,649,958
] 8200111 Survey, Stake/Permit: $ 5269 | % -1'$ - $” 5,269
8200.113 |Damages/ROW: $ 7903 | % -|'s -3 7,903
8200.149 |Legal, Title, Etc. $ 10,538 | $ -1% -3 10,538
8200.152 |Well Control Insurance: - s 7903 [ $ s s 7,903
8200.112 |Location: } $ 115,778 | § NE -|s 15778
8200103 |Rig Move: i $ 79.822 | § Is -ls 79822
8200.102 |Drilling Daywork: $ 625353 | $ -1'$ -1$ 625,353
8200.104 |Fuel/Power: $ 125,265 | $ -1% -|s 125,265
8200.116 |Bits & BHA: - $ 90290 |$ -3 -1 90,290
' '8200.128 |Directional: $ 191,935 $ ~ -1$ -19 191,935
8200117 |Mud & Chemicals: $ 158,698 | $ -8 -13 158,698
8200.115 [Mud - Drill Water: $ 58625 -1s -I's 5862
8200.169 |Mud Brine: $ 21,498 | $ s $ 21,498
8200.170 |Mud - Diesei: $ 53511 $ B -1% BB 53,511
8200.119 |Mud - Auxiliary: $ 27727 | 8 -1s -1s 27,727
8200.164 |Solids Control/Closed Loop: s 84502 | $ s s 84 502 |
8200.158 |Disposal: - 5 1869745 -3  -1s 186,974
8200.124 |Equipment Rental: § 88626 | $ -1$ -1 8 88,626
| "8200.146 |Mancamp: $ 38735 | $ -1s -[s 38735
8200.137 [Casing Services: 1s 101,122 [ § -5 -|'s 101,122 |
8200.138 |Cementing: s 2478318 -1s -1 s 247,631
8200.106 [Transportation: $ 97,070 [ § -8 s 97,070
8200.125 [Inspection/Testing: $ 45311 | $ N s 45311
8200.144 [Company Supervision: $ 24001 % -1 8 -193 2,400
| 8200.107 |Consulting Services: $ 183,487 [ § -1 -1s 183487
8200127 |Contract Labor $ 33,605 | § -Is s 33605
8200.168 |Roustabout Services: - $ 2075(§ s -|'s 2,075
8200.136 |Mudlogging: $ 1 s 1s :
8200.143 |Geo-Steering: s 5209 | $ -3 -8 5,299
8200.134 |Open Hole Logging: $ -3 1s I -
8200.135 |Coring & Analysis: B $ s s 1s -
8200.165 |Safety & Environmental: B $ 19521 ¢ s s 1.952
'8200.147 |Drilling Overhead: $  3818(% BE -1s 3.818
8200.148 [Miscellaneous: ) é -1 -1 ) -13 -
[ 8200.153 |Contingency: $ s s s B
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AFE # NM0201 - Margie 13 Fed Com #201H

Intangible Completion $ -1 $ 3,559,439 | $ - $ 3,559,439
o 8300205 [Location & Roads: T s 13 5294 |% -1's 5,294 |
8300.216 |Cased Hole Logs & Surveys 3 Ts 13 Ts _
8300.243 |Analysis - - |3 -3 1264518 - |% 12,645
| 8300.270 [Stimuiation: o - $ -1s 811,247 | $ -3 811,247
8300.275 |Proppant: - s -1s 506,709 | $ -1$ 596,709
8300.207 [Water: e s -8 486,179 % -1s 466,179
8300.274 |Water Transfer: - 153 -1 % 61,830 | $ -19% 61,830
| 8300.266 |Chemicals: - , $ -1s 221,638 | § -1 221,638
| 8300.209 [Pump Down Services: - — Is s 67967 | § -1% 67,967 |
8300.214 [Wireline/Perforating: R -1s 2014518 -18 201,451
8300.203 [Fuel, Power: . $ -3 355409 [§ -I's 355,409
| 8300.210 |Rental Equipment (Surface): - 13 -1s 297,199 | § -1s 297,199
8300277 |Mancamp: - Is -1s 16,655 | $ -Is 16,655
_8300.250 |Rental Equipment (Downhole): $ -13 33,9311 % -1$ 33,931
8300.232 |Disposal: 7 R E -Ts 28,704 | $ -3 28,704
8300.276 |[Safety & Environmental: B -1s 6,402 | § -1 6,402
8300.277 |Consulting Services: 1s -1's 142,783 | § -1s 142,783
8300.212 |Contract Labor; ] $ -1 % 30,506 | $ -1 $ 30,506
8300278 (Roustabout Services: 7 - $ -1s 1,581 | $ -1 1,581
8300.220 |Company Supervision: L 1% -8 5,058 | § -18 5,058
| 8300.230 |Completions Rig: - s -1 39516 [ § -1s 39,516 |
8300.271 | Coil Tubing Unit 7 i s -I's 92,734 | § -1s 92,734
8300.273 |Flowback: R -18 50,0613 -18 50,061
8300229 [Transportation: - 1s -1s 13942 [ § -1s 13,942
8300.225 |Contingency: $ -1s -1s “1s -
ble Facilities $ -1$ -1$ 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: e $ -3 Ts 1s -
8350.402 |Damages/ROW: $ -1s -1s -Is ]
8350.403 |Location, Roads: $ -1$ -5 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ -1 -1$ -1s B
8350.406 |Automation/Electrical Labor: o $ -1s -1s -1s =
8350.407 |Engineering/Technical Labor: $ -1$ -13 71029 | § 71,029
8350.408 |CivillMechanical Labor: Ty -1 -3 144647 | $ 144,647
| 8350.409 |Commissioning Labor: I A -1's s -]
| 8350410 |Transportaion: ~—— — $ -1s -1s 19,548 | § 19,548 |
8350.404 |Equipment Rentals: $ -1 8 -8 12477 | $ 12,477
| 8350.411 |Safety & Environmental- I e -1s -1s S
8350.413 |Contingency: $ -3 -13 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2649958 | § 3,559,439 | $ 311,720| $ 6,521,117
TOTAL D&C&F COSTS >>> $ 3,??4,111 3 3,836,.324 $ 1,?\_3“.1,283 $ 9,161,719

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0202

Well Name: Margie 13 Fed Com #202H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20§, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 1254 FWL

PROJECT DESCRIPTION:

Date: September 28, 2023

Projected MD/TVD: 14173 /8850
Spud to TD: 12.6 days
Lateral Length: 5,000
Stages: 32
Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

The proposed AFE is for the Margie 13 Fed Com #202H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# )-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350 and a split string of
9.625" 40# J-55 BTC and 9.625" 404 L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173' and a string of 5.5 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000’ of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes

associated costs for initial gas lift installation.

DRILLING:
COMPLETIONS:

FACILITIES:

COMPLETED WELL COST:

OPERATOR APPROVAL:

Signature:

TOTAL

53,994,111
$3,836,324
51,331,283

$9,161,719

Date:

Name: Jacob Nagy

Signature:

Title: Co-C.E.O.

Date:

Name: Skyler Gary

Signature:

Title: Co-C.E.O.

Date:

Name: Pete Williams

Signature:

Title: C.F.O.

Date:

Name: Braden Harris

Title:  5.V.P. Operatians

OCD Examiner Hearing 5-28-24
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AFE # NMO0202 - Margie 13 Fed Com #202H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,344153 | $ -1$ -|$ 1,344,153 |
B 8400.301 |Surface Casing: $ 168,020 | $ -1s “1s 168,020
8400.302 |Intermediate1 Casing: $ 180,929 | -1s -|s 180,929
8400.302 |Intermediate2 Casing: $ 487,096 | $ -1 3% -13 487,096 |
| 8400.303 |Production Casing: $  451205(s 1 Ts 451,205
8400.340 |Wellhead Equipment: B 56,903 [ § -1'$ -3 56,903
$ -18 -1 % -19% -
Tangible Completion - $ -1 $ 276,885 | $ -|$ 276,885
" 78400.308 |Tubing: o $ -1s 127,948 | § -1s 127,948
8400.340 {Wellhead Equip: $ -ls 107,841 | § -1s 107,841
8400.312 |Artificial Lift: Gas Lift $ s 41096 | § s 41008
3 -18 -19% -1 8 -
Tangible Facility $ -1s -1$ 1,019,564 [ $ 1,019,564
B 8400.341 |Vessels: $ -1s s 194226 | § 194,226
8400342 |Tanks: $ s -1 89,133 $ 89,133
8400.343 |Flare: $ -1s s 249548 24,954
[ 8400.344 Compressors: $ 13 Ts 17.390 | § 17390
8400.316 |Pipe/Valves/Fittings: $ -1% -13 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1 45252 | $ 45,252
8400.345 |LACT Unit: ' $ Is Ts T s B
| 8400.346 | Electrical Facility: $ s s s .
8400.347 [Containment: $ aE -'s 24,039 | $ 24,039
8400.348 |Pump/Supplies: $ -1s -1% 36,558 | $ 36,558
8400.349 |Pipelines: $ -1s s -1
8400.315 |Flowlines: $ s s s -
8400.350 |Instrument/Electrical Panel: $ 13 13 441,114 | $ 441,114 |
$ -1 % -1 8 -19$ -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | § 276,885 | $ 1,019,564 | $ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1$ -1$ 2,649,958
‘ 8200.111 Survey, Stake/Permit: $ 5269 | % s s 5,269
8200.113 |Damages/ROW: $ 7903 | $ -1's -1s 7,903
8200.149 |Legal, Title, Etc. $ 10,538 | $ -1s s 10,538
8200.152 [Well Control Insurance: $ 79031% B -9 -1 % 7,903
8200.112 | Location: $ 115778 | § -ls s 115778
8200.103 |Rig Move: $ 79822 § -8 -1s 79,822
8200.102 |Drilling Daywork: B $ 625,353 | $ -1$ -8 625,353
| '8200.104 |Fuel/Power: $ 125265 | § -8 -1s 125,265
'8200.116 |Bits & BHA: $ 90,290 | $ -1% -1s 90,290
8200.128 |Directional: $ 191,935 | § -ls -1s 191,935
8200.117 |Mud & Chemicals: $ 158,698 | $ -1s -13 158,698
8200.115 |Mud - Drill Water: $ 5862 | $ -1% -8 5,862
8200.169 [Mud Brine: ' $ 21498 | § s 1s 21,498 |
8200.170 |Mud - Diesel: $ 53511 | § -1s ~-|s 53,511
8200.119 |Mud - Auxiliary: $ 27727 % -1s -13 27,727
8200.164 |Solids Control/Closed Loop: $ 84502 | $ s -1s 84,502
8200.158 |Disposal: ) $ 1869743 -8 -1s 186,974
8200.124 |Equipment Rental: $  88626($ -8 -1 88,626 |
8200.146 |Mancamp: $ 387358 -|s -1 38,735 |
8200.137 |Casing Services: - $ 101,122 | $ -1$ -1$ 101,122
8200.138 |Cementing: $ 2476311 $ -1 $ -13 247,631
8200.106 |Transportation: $ 97,070 | § -Is s 97,070
8200.125 |Inspection/Testing: $ 45311 % -1's -1s 45311 |
8200.144 [Company Supervision: ) $ 24001 % -193 -1 % 2,400
8200.107 Consultingv_Siervices: ) $ 183,487 | § L -1$ -1 % 183,487 |
8200.127 |Contract Labor: $ 33605 % -1$ -1 8 33,605
8200.168 | &)g_stabout Services: $ 2',075 $ -1 9 -1$ 2,075
8200.136 |Mudlogging: $ -1% -1$ -5 -
©8200.143 |Geo-Steering: A $ 5299 | $ . -18 5299 |
8200.134 |Open Hole Logging: 3 Ts ) s Ts _
8200.135 |Coring & Analysis: o 3 s s s -
8200.165 |Safety & Environmental: - 5 19528 -|s -|s 1,952
8200.147 |Drilling Overhead: - $ 3818 (3 -1s -1s 3,818
8200.148 [Miscellaneous: - $ -Is -|s - -ls -
8200.153 |Contingency: o N Ts Ts s _
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AFE # NM0202 - Margie 13 Fed Com #202H

Intangible Completion $ -1 $ 3,559,439 | $ -1 $ 3,559,439
8300.205 |Location & Roads: 3 -1% 5294 | $ -1$ 5,294
8300.216 |Cased Hole Logs & Surveys o $ 1 s s -
8300.243 [Analysis $ -13 12,645 | % -1 % 12,645
8300.270 |Stimulation: $ -19 811,247 | $ -1$ 811,247
8300.275 |Proppant: $ -1 8 596,709 | $ -|$ 596,709
8300.207 |Water: o $ -1's 466,179 8 -1 % 466,179
8300.274 |Water Transfer: $ -1$ 61,830 | $ -1$ 61,830
8300.266 |Chemicals: $ -13 221638 | % -1$ 221,638
8300.209 |Pump Down Services: B $ -13 67,967 | § -1'$ 67,967
8300.214 |Wireline/Perforating: ] $ -I's 2014518 -1's 201,451
8300.203 |Fuel, Power: $ -13 355409 [ 3 -18 355,409
8300.210 [Rental Equipment (Surface): $ -I's 297,199 | § -1 297,199
8300.277 |Mancamp: $ _-15 16,655 | § -1% 16,655
8300.250 |Rental Equipment (Downhole): $ -1 $ 339311 % -1$ 33,931
8300.232 |Disposal: $ -18 28,704 | $ -8 28,704
8300.276 |Safety & Environmental: ) $ -1 6,402 | $ -1 $ 6,402
8300.277 |Consulting Services: $ -1$ 142783 | § -1% 142,783
8300.212 |Contract Labor: $ -1$ 30,506 | $ -1 % 30,506
8300.278 |Roustabout Services: $ -1s 1581 § -1 1,581

~ 8300.220 [Company Supervision: ) $ -8 5,058 [ $ -1$ 5058
8300.230 |Completions Rig: $ -9 39,516 | $ -1 % 39,516
8300.271 |Coil Tubing Unit $ -3 92,734 1 $ -1 92,734
8300.273 |Flowback: B $ -19% 50,0611 $ -19% 50,061

8300.229 |Transportation: $ 1% 13,942 | § -1 % 13,942
8300.225 [Contingency: $ -1 -1$ -19% -

Intangible Facilities $ -1 $ -1 $ 311,720 | $ 311,720

8350.401 [Title Work/Permit Fees: $ s -1 -+ -
8350.402 |Damages/ROW: o $ s R s g
8350.403 |Location, Roads: - $ 1s Ts 624 | 624
8350.405 |Pipeline/Flowline Labor: $ -1$ -3 -1s -
8350.406 |Automation/Electrical Labor: $ 1s Ts 1s :
8350.407 |Engineering/Technical Labor: $ -18% -193 71,029 | § 71,029 |

18350408 |CivillMechanical Labor: ] $ -1 -8 1448475 144,647

8350409 |Commissioning Labor: $ -8 -1 -1s -
8350.410 |Transportation: - $ -|s BB 19,548 | $ 19,548 |
8350.404 |Equipment Rentals: $ -18 -1% 12,477 | $ 12,477
8350.411 |Safety & Environmental: $ s -1 s -
8350.413 |[Contingency: ) $ -1 % -1$ 63,394 [ $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | § 3,559,439 | § 311,720 | $ 6,521,117
TOTAL D&C&F COSTS >>> $ 3,'9!-.34,111 3 3,836,‘324 3 1,.?1.5“.1,283 $ 9,161,719
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
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Received by OCD: 5/28/2024 2:10:55 PM

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0203 Date: September 28, 2023

Well Name: Margie 13 Fed Com #203H
Target: Bone Springs
County: Lea

Projected MD/TVD: 14173 / 8850

Spudto TD: 12.6 days
Lateral Length: 5,000

Released to Imaging: 5/28/2024 2:16:17 PM

State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-5, R-E; FSL, 2178 FWL Total Fluid (gal/ft); 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #203H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350" and a string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 53,994,111
COMPLETIONS: $3,836,324
FACILITIES: 51,331,283
COMPLETED WELL COST: 59,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature; Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NM0203 - Margie 13 Fed Com #203H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1344153 | $ -1 % -|$ 1,344,153
'8400.301 _[Surface Casing: $ 168020 |§ -8 -|1'$ 168,020
| 8400.302 |Intermediate Casing: $ 180,029 | § -1's -1s 180,929
| 8400.302 |Intermediate2 Casing: - $ 487,096 | § s -1s 487,096
8400.303 |Production Casing: - $ 451205 | § -1's -Is 451205
8400.340 |Wellhead Equipment: $ 56,903 | § -1s -Is 56,903
$ -18 -193 -13 -
Tangible Completion $ -|$ 276885 % -|$ 276,885
| 8400.308 |[Tubing: i $ 13 127,948 | § -1s 127,948
8400.340 |Wellhead Equip: $ -l 107,841 | $ -1s 107,841
8400.312 |Artificial Lift: Gas Lift | -Is 41,00 | § -|'s 41,09
$ -13 -19% -19% -
Tangible Facility $ -1$ - $ 1,019,564 | $ 1,019,564
o 8400.341 |Vessels: $ s s 1942263 194,226
""8400.342 [Tanks: $ s -I's 89133 | § 89,133
©8400.343 |Flare: $ Ts s 24954 |'§ 24,954
| 8400.344 [Compressors: 3 -1$ -1% 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -1$ s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1 8 45252 | $ 45,252
8400.345 |[LACT Unit; $ 1s Ts Ts B
8400.346 |Electrical Facility: $ 1s s s B
8400.347 [Containment: $ BB -1s 24,039 § 24,039
8400.348 |Pump/Supplies: $ -1$ -1s 36,558 | $ 36,558
| 8400.349 |Pipelines: $ -5 s s N
| 8400.315 |Flowlines: $ s s s -
8400.350 |Instrument/Electrical Panel: $ Is -1s 441114 s 441,114
$ -18 -1 % -1 -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | § 276,885 | $ 1,019,564 | $ 2,640,602

INTANGIBLE COSTS Drifling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1$ -|$ 2,649,958
8200.111_[Survey, Stake/Permit $ 5269 | § HE -|'s 5,269
8200.113 |Damages/ROW: i $ 7,903 | § -|'s -1s 7,903 |
8200.149 |Legal, Title, Etc. $ 10538 | $ -3 -[s 10538
8200.152 |Well Control Insurance: $ 790385 NN -1s 7,903
8200.112 |Location: ) $ 115778 | § -1 -3 115,778 |
8200.103 |Rig Move: $ 79,822 | $ -I's -1s 79,822
8200.102 |Drilling Daywork: $ 625353 | $ Nk -1 625,353
8200.104 |Fuel/Power: $  125265($ -1's -1s 125,265
8200116 |Bits & BHA: $ 90,290 | § -1$ -8 90,290
| 8200.128 |Directional: $ 191935 | § -13 -1 191,935
'8200.117 |Mud & Chemicals: $ 158698 | $ -1 $ -1$ 158,698
8200.115 |Mud - Drill Water: $ 5862 [ § -1s -|'s 5,862
8200.169 |Mud Brine: ] $ 21498 | § -5 -|$ 21498
8200.170 |Mud - Diesel: ) ) $ 53511 | § 3K -8 53,511
'8200.119 |Mud - Auxiliary: $ 27,727 | $ BE -8 27,727
8200.164 [Solids Control/Closed Loop: $ 84502 |$ -1$ -|s 84502
8200.158 |Disposal: ' $ 186,974 | $ -Is -1's 186,974
©8200.124 |Equipment Rental: $ 88,626 | $ -1s -l$ 8862
8200.146 |Mancamp: } $ 38,735 % -8 -1 $ 38,735
8200.137 |Casing Services: $ 101122 | $ s R I 101,122
8200.138 [Cementing: $ 247631 [ 8 -1s -8 247,631 |
8200.106 |Transportation: $ 97,070 | $ -1s -3 97,070
8200.125 [Inspection/Testing: $ 45311 | $ -1'$ -1 % 45,311
8200.144 [Company Supervision: $ 24001 % -1 s -1 2,400
| 8200.107 |Consulting Services: $ 183487 [§ -|s -1s 183,487 |
'8200.127 |Contract Labor: $  33605|$ -|s BB 33,605
8200.168 |Roustabout Services: $ 20758 HE -|8 2075
8200.136 |Mudlogging: $ -1s -1s -1s B R
8200.143 |Geo-Steering: $ 5299 | § -3 -1 s 5299
8200.134 |Open Hole Logging: $ 1s s s N
| 8200.135 |[Coring & Analysis: $ Ts Ts s B -
8200.165 |Safety & Environmental: $ 1952 | § -8 -1$ 1,952
| '8200.147 | Drilling Overhead: $ 3818 | § -3 -3 3,818
8200.148 |Miscellaneous: $ -I's -1s s T
8200.153 |[Contingency: $ -ls s s -

OCD Examiner Hearing 5-28-24
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AFE # NM0203 - Margie 13 Fed Com #203H

Intangible Completion $ -1$ 3,559,439 | $ -1$ 3,559,439
8300.205 |Location & Roads: $ -1s 5294 | § -1s 5,294
8300.216 |Cased Hole Logs & Surveys o $ -1s -3 -1s .
8300.243 [Analysis $ -8 12,645 | $ -1 3 12,645
8300.27_Q ) Stimulation: $ -1 811,247 | $ s 811,247
8300.275 |Proppant: . s -1 8 596,709 [ $ . -1% 596,709
8300.207 |Water: o $ -1's 466,179 | § -1s 466,179
8300.274 |Water Transfer: $ -1$ 61,830 | $ -19% 61,830

| 8300.266 Chemicals: $ - -19% 2216381 % -1 % 221,638
18300.209  |Pump Down Services: 1s -1s 67,967 | $ -1s 67,967
8300.214 |Wireline/Perforating: $ -1% 201451 | % -1$ 201,451
8300.203 |Fuel, Power: $ -1$ 355409 | $ -18_ . 355409
8300.210 |Rental Equipment (Surface): 5 -3 297199 | $ -1$ 297,199
8300277 |Mancamp: $ -I's 16855 [S -I's 16,655
8300.250 [Rental Equipment (Downhole): $ -3 33931 (% -1$ 33,931
8300.232 |Disposal: $ -1% 28704 1% -1 % 28704
8300.276 |Safety & Environmental: ) $ -1 $ 6,402 | $ -1$ } 6,402
8300.277 |Consulting Services: $ -1 % 142783 | % _-18 142,783
8300.212 [Contract Labor: $ -1$ 30,506 | $ -1 8 30,506
8300.278 |Roustabout Services: $ -1% 1,581 % -19 1,581
8300.220 |Company Supervision: $ -8 5058 [ % -8 5,058
_8300.230 jCompletions Rig: $ -1$ 39516 (% -1$ 39516
8300.271 |Coil Tubing Unit $ -1$ 92,734 1'% -1% 92,734
8300.273 |Flowback: s -|s 50,061 | $ -1 50,061
8300.229 |Transportation: ~ $ -18 13942 1 § -1$ 13,942
8300.225 |Contingency: $ -1$ -13 |s B

Intangible Facilities $ -1 $ -1 % 311,720 | $ 311,720

[ | 78350.401 |[Title Work/Permit Fees: $ 1% i s -1 -
8350.402 |Damages/ROW: B s B BE -1 -
8350.403 |Location, Roads: $ -1 8 -1$ 6241 % 624
8350.405 |Pipeline/Flowline Labor: $ -1s -1s -1s T
8350.406 |Automation/Electrical Labor: s 1's 15 s -
8350.407 |Engineering/Technical Labor: $ -1% -1 % 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ -18$ -8 144,647 | § 144,647
8350.409 |Commissioning Labor: . $ -1 -ls - 1s -
8350.410 |Transportation: B B 1s -1s -1s 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -1$ -1% 1247718 12,477
8350.411 |Safety & Environmental: T $ -1s -1s B -
8350.413 |Contingency: $ =19 -1 63,394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $§ 2,649,958 | § 3,559,439 | § 311,720 | $ 6,521,117
TOTAL D&C&F COSTS >>> 3 3,.95.?4,111 $ 3,836,.324 $ 1,.:3{3‘.1,283 $ 9,161,719
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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Received by OCD: 5/28/2024 2:10:55 PM

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0284

Well Name: Margie 13 Fed Com #204H
Target: Bone Springs
County: Lea
State: NM

Date:

September 28, 2023

Projected MD/TVD: 14173 /8850

Spud to TD: 12.6 days
Lateral Length: 5,000
Stages: 32

Released to Imaging: 5/28/2024 2:16:17 PM

SHL: Sec: 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 2178 FEL

Total Proppant (ppf): 2,500
Total Fluid {gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #204H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The wellis a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
5.625" 40# 1-55 BTC and 9,625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $3,994,111
COMPLETIONS: 53,836,324
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NM0284 - Margie 13 Fed Com #204H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling i $ 1,344,153 | $ -1$ . -1$ 1,344,153
' 8400.301 [Surface Casing: $ 168,020 | § -1s -8 168,020 |
8400302 |intermediatel Casing: } $ 180,929 | § -1s -|s 180929
8400.302 |Intermediate2 Casing: $ 48709 | $ 1s s 487.0%
8400.303 |Production Casing: B $ 451,205 | § -3 s 451205
8400.340 |Wellhead Equipment: - |s  s6903]s s ~-|s 56903
3 -18 -8 -18
Tangible Completion $ -|$ 276885 $ -1% 276,885
8400.308 |Tubing: 5 s 127948 s -1s 127,948
8400.340 |Wellhead Equip: $ -ls 107,841 | $ -ls 107,841
8400.312 |[Artificial Lift: Gas Lift ) - $ -I's 41,006 | § -3 41,096
$ -18 -1 $ $
Tangible Facility - $ -1 $ -1 $ 1,019,564 $ 1,019,564
8400.341 [Vessels: 7 $ -Is s 194,226 | $ 194,226
8400.342 |Tanks: o $ -1s -s 89,133 | § 89,133
8400.343 |Flare: s BE |8 24954|s 24054
8400.344 [Compressors: - $ s -|s  17390][s 17,390
8400.316 |Pipe/Valves/Fittings: $ s -1'$ 146,897 | $ 146,897
8400.328 [Instrumentation/Meters: $ -1$ -1 45252 | $ 45,252
8400.345 |LACT Unit. - 5 T Js s ¢ Ts R
8400.346 |Electrical Facility: 3 -Is 1s s
8400.347 |Containment: - $ -Is -I's 240393 24,039
8400348 |Pump/Supplies: R -Is 13 36,558 | $ 36,558
8400.349 |Pipelines: B $ s s s e
8400.315 |Flowlines: $ s s $ o
8400.350 |Instrument/Electrical Panel: $ s -1s 441’,1’1"4 5 441,114
$ -18 -18 $
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | $§ 276,885 | $ 1,019,564 $ 2,640, 602
INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling B $ 2,649,958 | $ -1$ -|$ 2,649,958
| 8200111 [Survey, Stake/Permit: $ 5269 | $ -18 -8 5,269
8200.113 |Damages/ROW: $ 7903 8 1's BE 7,903
8200.149 |Legal, Title, Etc. i $ 10,538 | § -8 -Is 10538
8200.152 |Well Control Insurance: $ 7,903 | -1's -Is 7903
8200.112 [Location: $ 115778 | $ -1s -8 115,778
8200.103 |Rig Move: i $ 79822 | $ -1'$ -8 79,822
8200.102 |Drilling Daywork: $ 625353 % g -1% 625,353
8200.104 |Fuel/Power: $ 125,265 | $ -3 ~ -|s 125,265
8200.116 |Bits & BHA: B $ 90290 | § -8 ~ -|$ 90,290
" 8200.128 |Directional: $ 191935 | § ) 1s -1 191,935
8200.117 |Mud & Chemicals: s 158,698 | $ s -18 158,698
8200.115 |Mud - Drill Water: $ 58628 -8 -] 5,862
8200.169 [Mud Brine: - $ 21,498 | § -1's -1s 21,498
'8200.170 |Mud - Diesel: $ 53511 | $ s -5 53,511
8200.11¢ |Mud - Auxiliary: - $ 27,727 | 8 s -1s 27,727
8200164 |Solids Control/Closed Loop: $ 845023 -Is Tols 84502
8200.158 |Disposal: T ] $ 186,974 | $ -'s BB 186,974
8200124 |Equipment Rental: $ 88,626 | $ -1% -1s 88,626
8200.146 |Mancamp: o $§  38735|% -I's -1 % 38,735
8200.137 |Casing Services: o $  101122]%§ -1 % s 101,122
8200.138 |Cementing: $ 247631 | $ -1's “ol's 247631
8200.106 |Transportation: s 97,070 | § -1s -1s 97,070
'8200.125 Inspection/Testing: $ 45311 $ -8 -13 45,311
8200.144 |Company Supervision: | 2400 | $ -5 -13 2,400
8200.107 |Consulting Services: - $ 183,487 | $ -1s -8 183,487
8200.127 [Contract Labor: ] $  33605(% -8 -8 33,605
8200.168 |Roustabout Services: ] B $ 2075 [ -|'s -1s 2,075
8200.136 |Mudlogging: $ SEN s s -
'8200.143 |Geo-Steering: $ 5299 | $ -1% -19% 5,299
8200.134 |Open Hole Logging: S $ s s 1s N
8200.135 |Coring & Analysis: $ s R Ts s
| 8200.165 |Safety & Environmental: T $ 1952 | $ -I's 13 1,952 |
8200.147 |Drilling Overhead: s 3818 | % -ls -1s 3,818
'8200.148 |Miscellaneous: $ $ B s 8
8200.153 |[Contingency: 3 -1s 15 s R

OCD Examiner Hearing 5-28-24
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AFE # NM0284 - Margie 13 Fed Com #204H

intangible Completion $ -1 $ 3,559,439 | $ -|$ 3,559,439
8300.205 |Location & Roads: $ s 5294 § -1s 5,294
8300216 |Cased Hole Logs & Surveys - 3 Ts s s N
8300.243 |Analysis . ~ 1s -1s 12,645 | § -1s 12,645
8300.270 |Stimulation: $ -1's 811,247 | § -1 811,247
8300.275 |Proppant: - ) $ -18 596,709 | -1 % 596,709
©8300.207 |Water: $ -1% 466,179 [ § -1 $ 466,179
8300.274 |Water Transfer: $ 18 61,830 | $ -19 61,830
8300.266 |Chemicals: $ -1s 221,638 | $ -18 221,638
8300.209 |Pump Down Services: $ -8 67,967 | § -|s 67,967
8300.214 |Wireline/Perforating: ) $ -ls 2014511 -1 201,451 |
8300.203 |Fuel, Power: $ -3 355,409 | $ -13% 355,409
8300.210 |Rental Equipment (Surface): 3 -193 297,199 | $ -19% 297,199
8300.277 |Mancamp: - - $ -I'S 166558 -1 16,655
8300.250 |Rental Equipment (Downhole): $ -19 339311 % -1% 33,931
8300.232 [Disposal: $ -1 28,704 | $ -1 s 28,704
8300.276 |Safety & Environmental: 3 -1s 64028 - |s 6,402
8300.277 |Consulting Services: $ -1 $ 142,783 | $ -1 9 142,783
8300.212 |Contract Labor: ] $ -1s 30,506 | $ -8 30,506
18300.278 |Roustabout Services: $ 13 K E s — 581
8300.220 |Company Supervision: $ -18 5081 - |% 5,058
8300.230 |Completions Rig: $ -18 39,516 | $ -8 39,516
 8300.271 |Coil Tubing Unit $ -1% 92,734 | $ -1 9% 92,734
8300.273 |Flowback: $ -I's 150,061 | $ -1 8 50,061
8300.229 |Transportation: $ -3 1394218 -1$ 13,942
8300.225 |Contingency: $ -1s |3 -|s _
Intangible Facilities $ - $ -1 $ 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: ) $ -I's -I's -1s -]
8350402 |Damages/ROW: $ s s s -
8350.403 |Location, Roads: $ -Is ' -1s 624 | $ 524
8350.405 |Pipeline/Flowline Labor: - $ 13 -1s T s -
8350.406 [Automation/Electrical Labor: $ 1s -1$ -3 -
8350.407 |Engineering/Technical Labor: $ -1% -1$ 710291 % 71,029
8350.408 |Civil/Mechanical Labor: $ -1s s 144,647 | § 144,647
8350.409 |Commissioning Labor: $ -Is -3 -1s -
1 8350.410 [Transportation: $ -Is s 19,548 | $ 19,548 |
'8350.404 |Equipment Rentals: $ s -1 12477 $ 12,477
8350.411 _|Safety & Environmental: $ -I's -Is 0 -1s ]
8350413 |Contingency: 3 1% s 63,394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | $ 3,559,439 | § 311,720 $ 6,521,117

TOTAL D&C&F COSTS >>>

$ 3,994,111

$ 3,836,324

$ 1,331,283

$ 9,161,719

Drilling

Completion

Facilities

Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:
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Received by OCD: 5/28/2024 2:10:55 PM

MVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0285 Date: September 28, 2023
Well Name: Margie 13 Fed Com #205H Projected MD/TVD: 14173 /8850
Target: Bone Springs Spud to TD: 12.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 1254 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #205H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# |-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 53,994,111
COMPLETIONS: $3,836,324
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Data:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: 5.V.P. Operations
OCD Examiner Hearing 5-28-24
Released to Imaging: 5/28/2024 2:16:17 PM Revised Exhibits No. 24118
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AFE # NM0285 - Margie 13 Fed Com #205H

TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling $ 1,344,153 | $ -1s - § 1,344,153 |
8400.301 |Surface Casing: ) ~ $ 168,020 | $ -1 % s 168.020

8400.302 |Intermediate1 Casing: $ 180,929 | $ ~ s -1s 180,929 |

| 8400.302 [Intermediate2 Casing: $ 487,096 | 3 Ts BIE 487,09 |
8400.303 |Production Casing: - $ 451205 | $ Ts 1 Tas1205
8400.340 |Wellhead Equipment: $ 56,903 | $ B s qs 56,903
$ -1 8 -1 5 -8 -
Tangible Completion $ - 276,885 | $ -1s 276,885
o 8400.308 [Tubing: $ I's 127048 s 127,948
8400.340 |Wellhead Equip: $ -3 107,841 | -ls 107,841
8400.312 |Artificial Lift: Gas Lift s - BE 4109 | s 41,096
$ -195 -5 -18 -
Tangible Facility $ -1 3 -1$ 1,019,564 | $ 1,019,564
8400.341 [Vessels: $ -I's -I's 194,226 | § 194,226
8400.342 |Tanks: $ -18 -1% 89133 [§ 89,133
8400.343 |Flare: $ -3 -8 24954 | § 24,954
8400.344 |Compressors: $ s Ts 17390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: ) $ s s 146897 | $ 146 897
8400.328 |Instrumentation/Meters: $ -1$ -13 45252 | $ 45,252
8400.345 |LACT Unit $ s Ts s _
8400.346 [Electrical Facility: ) $ s N IS R I -
8400.347 [Containment: _: o $ n $ -1s 24039 | 3 24.039
8400.348 |Pump/Supplies: $ s 13 36,558 | $ 36,558
8400.349 |Pipelines: s -1 -13 -1s _
8400.315 |Flowlines: $ -3 -1 s 13 -

8400.350 |Instrument/Electrical Panel: $ -1s s 441,114 | $ 441,114 |
$ -1$ -1 $ -1 % -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | $ 276,885 | § 1,019,564 | $§ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling $ 2,649,958 | $ -1 $ -1s 2,649,958
8200.111 |Survey, Stake/Permit: $ 5269 | $ 1Ts s 5.269
8200.113 |Damages/ROW: $ 79031 % -1s -1s 7.903

8200.149 |Legal, Title, Etc. - $ 10,538 | § -1$ -l$ 10,538
8200.152 [Well Control Insurance: $ 7903 | % s s "7.903
8200.112 |Location: $ 115778 | § s 1s 115,778
8200.103 |Rig Move: $ 79822 | % -1s -|s 79,822
8200.102 |Drilling Daywork: $ 625,353 | $ -1s -1s 625,353
8200.104 |Fuel/Power: B - 3 125.265 | $ s Ts 125265
8200.116 |Bits & BHA: $ 90290 % -1 -1s 90,290
8200.128 |Directional: $ 191935 § -1 -1s 191,935
8200.117 |Mud & Chemicals: $ 158,608 | § -1s s 158,698
8200.115 |Mud - Drill Water: o $ 5862 | $ s s 5862
8200.169 |Mud Brine: T $ 214983 -1s -ls 21,498
8200.170 [Mud - Diesel: 1s 53511 § s 1s 53 511
8200.119 |Mud - Auxiliary: 3 27727 | $ s 13 27,727
7 8200.164 |Solids Control/Closed Loop: s 84502 | $ R Ts 84,502
| 8200.158 "|Disposal: ' $ 186,974 | $ s s T1ss974
8200.124 |Equipment Rental: $ 88,626 | $ s 1s 88.626
8200.146 |Mancamp: $ 38,7351 % -1 1s 38,735
8200137 |Casing Services: - $ 101,122 [ § -Is -I's 101,122
8200.138 {Cementing: $ 2476311 % -18 -1 8 247 631
8200.106 |Transportation: $ 97,070 | $ -1s -1s 97,070
8200.125 [Inspection/Testing: $ 45311 | % -13 ls 45,311
8200.144 [Company Supervision: $ 2400 1| % -1$ -1s 2.400
8200.107 |Consulting Services: $ 183487 | $ -1s s 183 487
8200.127 |ContractLabor: $ 33,605 | $ 1 s 33605

' '8200.168 |Roustabout Services: $ 20750 s s 5075
" 8200.136 |Mudlogging: $ o s s s .
8200.143 |Geo-Steering: $ 5299 | $ I s 5,299
8200.134 |Open Hole Logging: $ -1 s -Is N
8200.135 |Coring & Analysis: $ s s s -
8200.165 |Safety & Environmental: $ 1952 | $ s s 1.952
8200.147 |Drilling Overhead: $ 3818 |s s s 3.818
8200.148 |Miscellaneous: $ s s s _

| 8200.153 [Contingency: B -1s s - s _
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AFE # NM0285 - Margie 13 Fed Com #205H

Intangible Completion $ -|$ 3,559,439 ( $ -1$ 3,559,439
8300.205 |Location & Roads: 19 s 520403 Ts 5294
8300.216 |Cased Hole Logs & Surveys o $ s s ) 13 .
8300.243 |Analysis $ -8 12,645 | § -1s 12,645
8300.270 |Stimulation: s -ls 811,247 | $ -I's 811,247
8300.275 |Proppant: $ -|$ 5967095 -1 596,709
8300.207 |Water: i - $ -1% 466,179 | $ ) -1's 466,179
8300.274 |Water Transfer: $ ] -13 61,830 | § -3 61,830
8300.266 |Chemicals: . $ -1s3 221638 | $ -1's 221,638
8300.209 |Pump Down Services: B $ s - 879678 s 67,967 |

' 8300.214 |Wireline/Perforating: 5 1s 201451 | § s 201,451
8300.203 |Fuel, Power: $ -1s 355,409 | $ |s 355,409
8300.210 |Rental Equipment (Surface): $ -1$ 297,199 | § -1 % 297,199

| 8300.277 |Mancamp: N $ 1s 16655 | § -I['$ 16655
8300.250 |Rental Equipment (Downhole): $ -13 339311 % -1s 33,931
8300.232 |Disposal: i $ 15 28704 |§ 1 28,704
8300.276 |Safety & Environmental: - $ 1s 64023 7 1s 6.402

| 8300.277 [Consulting Services: $ -13 142,783 1 % -ls 142,783
8300.212 |Contract Labor: ~ B -3 30,506 | $ -1s 30,506
8300.278 |Roustabout Services: $ s 1581 % S 1,581
8300.220 |Company Supervision. $ -13 5058 (% -1$ 5,058

| 8300.230 |Completions Rig: $ -3 39516 | $ -3 39,516
8300.271 |Coil Tubing Unit $ -1s 92734 % -1s 92,734
8300.273 |Flowback: B -1s 50,061 | $ -1s 50,061
8300.229 |Transportation: $ -1s3 13,942 | $ 1s 13,942
8300.225 |Contingency: $ 13 -ls -1 -

Intangible Facilities $ -3 -1 s 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ -3 -1's Is B
8350.402 |Damages/ROW: ) $ s s 1s N
8350.403 [Location, Roads: $ s |3 624 | $ 624
8350.405 |Pipeline/Flowline Labor: j $ Ts s s
8350.406 |Automation/Electrical Labor: $ -Ts s 13 _
8350.407 |Engineering/Technical Labor: $ -1$ -1 71029 [ § 71,029
8350.408 |Civil/Mechanical Labor: $ -13 -3 144647 | $ 144,647
8350.409 |Commissioning Labor: $ -1s s 1s i -
8350.410 |Transportation: s -1s s 19548 | § 19,548
8350.404 |Equipment Rentals: $ -13 -1 12,477 | $ 12,477
8350.411 [Safety & Environmental: E B -1s s Is I
8350.413 |Contingency: $ s 13 63394 |'$ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | $ 3,559,439 | § 311,720 | $ 6,521,117
TOTAL D&C&F COSTS >>> $ 3,.95.?4, 1111 § 3,836,.324 3 1,.?.?‘.1,283 $ 9,161,719
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0286 Date: September 28, 2023
Well Name: Margie 13 Fed Com #206H Projected MD/TVD: 14173 /8850
Target: Bone Springs Spudto TD: 12.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 330 FEL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #206H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh ta 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14173 and a string of 5.5 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable |ateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 53,994,111
COMPLETIONS: $3,836,324
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,161,719
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date: )
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title:  S.\.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0286 - Margie 13 Fed Com #206H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling j $ 1,344,153 | $ -1$ -|$ 1,344,153
8400.301 [Surface Casing: - o $ 168,020 | § -8 -1 s 168,020
8400.302 |Intermediate1 Casing: $ 180,929 | $ -1$ 1% 180,929
8400.302 [Intermediate2 Casing: i $ 487,096 | § -1's -1s 487,096
18400.303 | Production Casing: $ 451,205 | § -|s -|'s 451,205 |
8400.340 |Wellhead Equipment: $§  56903|$ -1's -1s 56,903
$ -18 -8 -1$ -
Tangible Completion $ -1$ 276,885 | $ -1$ 276,885
| 8400308 |Tubing: $ -8 127,948 | $ -|s 127,948
8400.340 [wellhead Equip: $ -3 107,841 | § -3 107,841
8400.312 |Artificial Lift: Gas Lift s -1s 41,096 | $ -1s 41,096 |
§ -1$ -8 -13 -
Tangible Facility $ -1$ -|$ 1,019,564 | $ 1,019,564
8400.341 |Vessels: ) $ -3 -1s 194,226 | § 194,226
8400.342 |Tanks: ) $ -1s -18 89,133 $ 89,133
8400.343 |Flare: ] ~|s -3 -|$ 249548 24,954
8400.344 |Compressors: $ s s 17390 s 17.390
8400.316 |Pipe/Valves/Fittings: ) $ -1s -3 146,897 | § 146,897
8400.328 [Instrumentation/Meters: $ -1$ -1 % 45252 | $ 45,252
8400.345 [LACT Unit: $ s Is s -
8400.346 |Electrical Facility: ) $ -1s -1 s -
8400.347 |Containment: i $ -1s -|$ 240393 24,039 |
8400.348 |Pump/Supplies: $ -1 9% -18 36,558 | $ 36,558
8400.349 [Pipelines: i - $ -Is -8 -Is -
8400.315 |Flowlines: 1s s 1Ts s _
8400.350 |Instrument/Electrical Panel: 3 s s 441114 s 241114
$ -8 -13 -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,344,153 | $§ 276,885 | $ 1,019,564 | $ 2,640,602

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,649,958 | $ -1$ -1 $ 2,649,958
8200.111 [Survey, Stake/Permit: s 5269 | $ ~ -Is -'s 5,269 |
8200.113 |Damages/ROW: $ 7903|8$ -8 _-|s - 7.903 |
8200.149 [Legal, Title, Etc. $ 10538 | § -8 -1$ 10,538
8200.152 |Well Control Insurance: $ 7,903 | $ BE -1 7,903
8200.112 |Location: s 1157785 -|s -8 115,778 |
8200.103 |Rig Move: $ 79822 [ $ -8 -1 79,822
8200.102 |Drilling Daywork: $ 625,353 [ § -8 -1s 625353
8200.104 |Fuel/Power: $ 125,265 | § -|'s -1$ 125265
8200.116 [Bits & BHA: $ 90,290 | $ -8 -1 s 90,290
~8200.128 |Directional: s 191935 -1's -1s 191,935 |
8200.117 |Mud & Chemicals: B B |s 158698 s -8 BE 158,698
8200.115 |Mud - Drill Water: $§ 58625 -8 -|s 5862
8200.169 [Mud Brine: $ 21498 | $ I E -8 21,498 |
8200170 |Mud - Diesel: ) - $ 535118 i -1% -18 53,511
18200.119  [Mud - Auxiliary: - |s 27,727 | $ -|'s -1s 27,727 |
8200.164 |Solids Control/Closed Loop: $ 84,502 [ § -8 - -|s sas02]
8200.158 |Disposal: B $ 186,974 | § -8 -1§ 186,974 |
| 8200.124 |Equipment Rental: |s 88,626 | § -13 -8 88,626
8200.146 [Mancamp: [s 38735 § -3 -5 38,735
8200.137 |Casing Services: B ) $ 101,122 | § -3 -Is 101,122
| 8200.138 [Cementing: ) ) $ 247631 [% -1$ -3 247,631
8200.106 |Transportation: s 97,070 | § -1 -1s 97,070
8200.125 |Inspection/Testing’ 5 45311 |3 -I's -Is 45311
8200.144 |Company Supervision: $ 24001 % -1 % -1 $ 2,400 |
8200.107 |Consulting Services: B $ 183,487 [ § -ls -18 183487
8200.127 |Contract Labor: $ 33,605 | $ -1s ~-|s 33605
8200.168 |Roustabout Services: $ 2075 § -1s -8 2,075
8200.136 |Mudlogging: 1% -1s -3 -1$ -
8200143 |Geo-Steering: s 5299 | § -8 -1s 5299
8200.134 |Open Hole Logging: $ -3 -5 13 _
8200.135 [Coring & Analysis: ) $ s s Is -
| 8200.165 |Safety & Environmental: s 1,952 |'$ -|s -1s 1,952 |
8200.147 |Drilling Overhead: $ 3818 $ -1's -8 3818
8200.148 |[Miscellaneous: - $ s 1s ~ s _
8200.153 |Contingency: o $ s s s -
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AFE # NMO0286 - Margie 13 Fed Com #206H

Intangible Completion $ -|$ 3,559,439 | § -1$ 3,559,439
8300.205 |Location & Roads: ) $ -1 % 5294 1% - -193 5,294
8300.216 |Cased Hole Logs & Surveys ) $ 13 Ts - 1% -
8300.243 |Analysis B $ R 12,645 | $ -3 12,645
8300.270 Stimulation: N S $ _ $ 811 247 $ B _ $ 811 ‘247
8300275 |Proppant: B -|8 %7098 -|$ 596,709
8300.207 |Water: - $ -1I's 466,179 | $ -8 466179
8300.274 |Water Transfer: $ - -18 61,830 | $ -8 61,830
8300.266 |Chemicals: - s -I's 221,638 | $ -I's 221,638

| 8300.209 |Pump Down Services: $ -18 67,967 | $ -1 3 67,967
8300.214 |Wireline/Perforating: - $ -1$ 201,451 [ § -1$ 201451
8300.203 |Fuel, Power: $ -Is 355,409 [ § -|$ 355409
8300.210 |Rental Equipment (Surface): ) $ -1 % 297,199 | $ -1 % 297,199
8300.277 |Mancamp: $ - -18 16,655 | § -19% 16,655
8300.250 [Renta!l Equipment (Downhole): ) $ -1$ 339311 -1$ 33,931
8300.232 [|Disposal: ) $ -1$ 28704 1 $ B 1s 28,704
8300.276 |Safety & Environmental: . $ s 6402 % -1$ 6,402
8300.277 |Consulting Services: B $ -1 % 142,783 | $ -19$ 142,783
8300.212 [Contract Labor: $ s 30,506 | $ -1s 30,506
8300.278 |Roustabout Services: $ -1$ 1581{% -13 1,581
8300.220 [Company Supervision: B $ -8 5058 [ § -18 5,058
8300.230 _|Completions Rig: i $ -1s 39516 [ 5 -3 39,516

| 8300.271 |Coil Tubing Unit $ -8 927343 -18 92,734

~ 8300.273 {Flowback: ) $ -1 % 50,061 | $ -1$ 50,061
8300.229 {Transportation: B $ -1 3 13,942 [ $ -1$ 13942
8300.225 |Contingency: $ s -1s 15 R

Intangible Facilities $ -1 % -1$ 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ B -1s -1s -
8350.402 |Damages/ROW: $ 15 s -1s -
8350.403 |Location, Roads: $ -1 % -1% 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ s Ts s T
8350.406 |Automation/Electrical Labor: $ -1% -1$ -1% -
8350.407 |Engineering/Technical Labor: $ -1% -1$ 71029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ -1 N Ea 144647 | $ 144,647
8350.409 |Commissioning Labor: $ s s s -

 8350.410 | Transportation: - $ -1's 18 19548(% 19,548
8350.404 |Equipment Rentals: $ -13 -3 12477 | $ 12,477

| 8350.411 |[Safety & Environmental: $ s s Is .

8350.413 |Contingency: [ -1s -[$ 633943 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,649,958 | $ 3,559,439 | $§ 311,720| $§ 6,521,117
TOTAL D&C&F COSTS >>> $ 3,:‘9.‘.)4,111 3 3,836,.324 3 1,:_3?"_1,283 $ 9,161,719

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0204 Date: September 28, 2023
Well Name: Margie 13 Fed Com #301H Projected MD/TVD: 14723 /9400
Target: Bone Springs Spudto TD: 12.9 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; F5L, 330 FWL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is far the Margie 13 Fed Com #301H, a 1 section Bone Springs horizantal well to be drilled in Lea County,
NM. The wellis a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,042,749
COMPLETIONS: 53,845,336
FACILITIES: 51,331,283
COMPLETED WELL COST: 59,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0204 - Margie 13 Fed Com #301H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Dritling e $ 1,361,540 | $ -1$ -1 $ 1,361,540
- 8400.301 Surface Casing: o $ 168,020 | $ -1'$ -1 % 168,020
8400.302 |Intermediate1 Casing: |3 180,929 1 $ -1 8 -1$ 180,929
8400.302 |Intermediate2 Casing: $ 487,09 | $ -1 -1s 487,096
8400.303 |Production Casing: ) $ 468592 $ -18 -|s 468,592
8400.340 |Wellhead Equipment: ) |'s 56,903 | $ -1s -1s 56,903
$ -18 -18 -1$ -
Tangible Completion i . $ -1$ 284,999 | $ -1 $ 284,999
8400.308 |Tubing: o $ -I's 13606285 -3 136,062
| 8400.340 |Wellhead Equip: $ -1s 107,841 | $ -1s 107,841
8400312 |Artificial Lift: Gas Lift $ BE 41,096 | $ -1$ 41,096
$ -1$ -1 8 -18 -
Tangible Facility , $ -1 $ -|$ 1019564 $ 1,019,564
8400.341 |Vessels: $ -1 s 194,226 | $ 194,226
8400342 |Tanks: $ -1 -3 89,133 | $ 89,133
8400.343 |[Flare: s -18$ -8 24954 | 24,954
8400.344 |Compressors: § -1$ -1 % 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -3 -1$ 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -3 -9 45252 | $ 45,252
8400.345 |LACT Unit: N s s o s -
8400.346 |Electrical Facility: s s s 13 B
| 8400.347 |[Containment: $ s  -ls 240395 24,039
8400.348 |Pump/Supplies: I s s 36,558 | § 36,558
8400.349 |Pipelines: $ s s s T
" 8400.315 |Flowlines: $ 1s s o ]
8400.350 [Instrument/Electrical Panel: $ -1% -1$ 441114 | $ 441,114
$ -1 $ -1$ -1 3 -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 § 284,999 | $ 1,019,564 | § 2,666,103

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling o $ 2,681,209 $ -1$ -1 $ 2,681,209
| 8200111 |Survey, Stake/Permit: $ 5269 | $ NE -1 5,269
8200.113 |Damages/ROW; o $ 7,903 | § o -ls -1$ 7,903 |
8200149 |Legal, Title, Etc. $ 10,538 | $ -1$ -1s 10,538
8200.152 |Well Control Insurance: $ 7,903 | $ -1s -1$ 7903
| 8200112 [Location: ) $ 115778 | $ -1s -1s 115,778
8200.103 |Rig Move: $ 79822 | $ s s 79,822
8200.102 |Drilling Daywork: $ 638,205 | -3 -1 638,295
8200.104 |Fuel/Power: i $ 1283265  -|s B -1s 128,326
8200.116 [Bits & BHA: $ 90,439 | $ s -1s 90,439
8200.128 |Directional: - $ 195,250 | § -1 -1s 195,250 |
8200.117 [Mud & Chemicals: $ 159,684 [ § -3 -1 s 159,684
8200.115 |Mud - Drill Water: 1s - 5965 | $ -1s -1s 5,965
8200.169 |Mud Brine: $ 21498 [ $ -I's -1 8 21,498 |
8200170 |Mud-Diesel: $ 53,511 | $ -1s -1s 53,511
8200.119 |Mud - Auxiliary; $ 27,925 | § -3 -1s 27,925
8200.164 |Solids Control/Closed Loop: B $ 86,092 [ § s 1s 86.092
8200.158 |Disposal: ] $ 1876818 - [s -|'s 187,681
8200.124 |EquipmentRental: $ 20,011 ] $ -8 -l$ 90,011
© 8200.146 |Mancamp: - $ 39,105 | § -1% -8 39,105
8200.137 [Casing Services: _ o . $ 101,233 | $ Is -1$ 101,233
8200.138 [Cementing: $ 2476311 % -1 % -13 247,631
8200.106 |Transportation: $ 98,809 | § -8 . -]s 98,809 |
8200.125 |Inspection/Testing: $ 45311 § s -1s 45,311
~8200.144 Company Supervision: $ 2,400 § ) -8 ) -19$ 2,400
8200.107 |Consulting Services: $  187912(% -1s s 187912
8200.127 |Contract Labor: $ 33,605 | § 1s s 33,605
8200.168 |Roustabout Services: $ 2,085 | $ s -ls 2085
8200.136 |Mudiogging: o $ -1$ -1$ - $ -]
8200.143 |Geo-Steering: $ 5348 | $ -1s ~ -|s 5348
8200.134 |Open Hole Logging: $ -1$ -3 -1$ -
7'8200.135 |Coring & Analysis: s s s Ts -
8200.165 |Safety & Environmental: $ 1,985 | $ -1s NEN 1,985
' 8200.147 |Drilling Overhead: - ) o $  38980% Is -1s 3,808
778200.148 |Miscellaneous: $ s s 13 -
8200.153 |Contingency: L s -]s s 15 N
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AFE # NM0204 - Margie 13 Fed Com #301H

Intangible Completion $ -|$ 3,560,337 | $ -1$ 3,560,337
8300.205 |Location & Roads: s -|$ 7 52043 -1s 5204
8300.216 |Cased Hole Logs & Surveys R $ s -1s s T

| 8300.243 |[Analysis i $ -ls 12,645 | $ -1 12,645
8300.270 Stimulation: $ -~ $ 811 »247 $ _ $ 811 ’247
8300.275 |Proppant: $ -1$ 596,709 | § -1$ 596709
8300.207 |Water: $ -Is 466,179 | $ -I'$ 466,179
8300.274 |Water Transfer: $ -1% 61,830 | § . -13 61,830
8300.266 [Chemicals: j - - $ -1$ 221638 | % -1 % 221,638
8300.209 |Pump Down Services: $ -1$ 67,967 | $ -13 67,967
8300.214 |Wireline/Perforating: B $ -1$ 201,451 $ -13 201,451 |
8300.203 |Fuel, Power: s - s 355,409 | § -I's 355,409
8300.210 [Rental Equipment (Surface): $ -1's 207,199 [ § -]s 297,199
8300.277 |Mancamp: - $ -I's 16,655 | § -I's 16,655
8300.250 [Rental Equipment (Downhole): . $ -13 33931 % -13 33,931
8300.232 |Disposal: $ -1 28,704 | % -5 28,704
8300.276 |Safety & Environmental: L $ -1 6,402 | $ -13 6,402
8300.277 |Consulting Services: $ -3 142783 | § -1$ 142,783
8300212 |Contractiabor: $ -1s  30506|% -1s 30,506
8300.278 |Roustabout Services: $ -1 $ 1,581 1| % -3 1,581
8300.220 |Company Supervision: ~ $ -1 s 50581 $ ...-1$%$ . 5058
8300.230 |Completions Rig: $ -1$ 39516 | $ -1 % 39,516
8300.271 [Coil Tubing Unit $ -1'$ 93,082 | $ -I's 93,082
8300.273 |Flowback: - $ -1% 50,061 | $ -8 50,081
8300.229 |Transportation: $ -1 14,492 | § -19% 14,492 |
8300.225 |Contingency: $ -1 -|s -5 -

Intangible Facilities $ -1$ -1 $ 311,720 | $ 311,720
8350.401 |[Title Work/Permit Fees: $ -1 -5 -1 7]
8350.402 |[Damages/ROW: |s -1% -1s -1s -
8350.403 |Location, Roads: $ -18 -8 624 | § 624
8350.405 |Pipeline/Flowline Labor: $ s s 1s -
8350.406 |Automation/Electrical Labor: s 15 s 15 B
8350.407 |Engineering/Technical Labor: $ -1$ -1$ 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: - $ -I's -18 144647 | § 144,647
8350.409 |Commissioning Labor: ) - $ -5 s -1s -
8350.410 [Transportation: $ -Is s 19,548 | $ 19,548
8350.404 |Equipment Rentals: $ ~ -18 -1% 12,4771 % 12,477

[ 8350.411 |Safety & Environmental: $ -|'s s h -1 - |
8350413 |Contingency: $ -I's  -1ls 63.394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,681,209 | $ 3,560,337 | $§ 311,720 | $ 6,553,266
TOTAL D&C&F COSTS >>> 3 4,.0‘_12,749 3 3,845,-336 $ 1,“.3:_3‘.1,283 $ 9,219,368
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
80




Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0205

Well Name: Margie 13 Fed Com #302H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-5, R-E; FSL, 1485 FWL

Date:

September 28, 2023

Projected MD/TVD: 14723 /9400

Spud to TD: 12.9 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/28/2024 2:16:17 PM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #302H, a 1 section Bane Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13,375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350 and a split string of
5.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,042,749
COMPLETIONS: $3,845,336
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
name: Skyler Gary Title: Co-C.E.O.
Signature: Date;
Name: Pete Williams Title: C.F.O.
Signature; Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
81
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AFE # NMO0205 - Margie 13 Fed Com #302H

Revised Exhibits No. 24118

82

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling . $ 1,361,540 | $ -1 8 -|'s 1,361,540
~8400.301 Surface Casing: $ 168,020 | $ -3 -1 % 168,020
8400.302 |Intermediate1 Casing: § 180929 % -8 - -1% 180,929
8400.302 |Intermediate2 Casing: ) $  487.096 | § BE -1s 487,096
8400.303 |Production Casing: ' $ 468,592 | $ -193 -1$ 468,592
8400.340 [Wellhead Equipment: )} s 56,903 | $ -|s -8 56903]
$ s -1 s -
Tangible Completion - $ -1 8 284999 | $ 1% 284,999
8400.308 |Tubing: $ -1% 136,062 | $ -1s 136,062
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -1 107,841
| 8400312 |Artificial Lift: Gas Lift $ -1 41,096 | $ -1s 41,09
$ -1$ -1$ -1 8 -
Tangible Facility $ -9 - $ 1,019564|$ 1,019,564
|| 8400341 [Vessels: $ s s 194,226 | $ 194,226
8400.342 |Tanks: $ -8 -3 89,133 | § 89,133
8400.343 |Flare: 7 - $ -5 s 24,954 | $ 24,954
8400.344 [Compressors: ) s -3 B -1 17,390 | § 17,390
8400.316 |Pipe/Valves/Fittings: “1s -1 -1s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1 -3 45252 | $ 45,252
8400.345 |LACT Unit: o $ s Is s -
8400.346 |Electrical Facility: - 1s s s -1s -
8400.347 |Containment: $ s -3 24,039 | $ 24,039
'8400.348 |PumpiSupplies: i B $ BE -I's 36558 36,558
8400.349 |Pipelines: $ s -1s -1s -
8400.315 |Flowlines: $ s s s R
8400.350 |Instrument/Electrical Panel: ) ‘s s s 441114 | s 441,114
$ -1$ -1$ -1 % -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 | $ 284,999 | $ 1,019,564 | $ 2,666,103

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,681,209 | $ -1 % -|$ 2,681,209
i 8200.111 |Survey, Stake/Permit: $ 5269 | % -1$ -1 3 5,269
8200.113 |Damages/ROW: ) $  7003|8 -8 -1$ 7,903
8200.149 |Legal, Title, Etc. 5 10,538 | $ -8 -1 10,538
8200.152 |Well Control Insurance: - o 1s 79031 $ -3 -1s 7,903
8200112 |Location: $ 115,778 | $ -1$ -I's 115778
8200.103 |Rig Move: $ 79,822 | § -1s -1s 79,822
8200.102 |Drilling Daywork: $ 638,295 | $ -ls -1s 638,295
8200.104 |Fuel/Power: ) ) $ 128,326 [ § - -ls -1$ 128,326
8200.116 |Bits & BHA: $ 90,439 (% -1$ -1s 90,439
8200.128 |Directional: 7 $ 195,250 | § -8 -1s 195,250
8200.117 |Mud & Chemicals: $ 159,684 | $ -1 8 -1$ 159,684 |
| 8200.115 |Mud - Drill Water: $  5%5|$  -|S s 5,965
8200.169 |Mud Brine: o $ 2149 |$ -1 K 21,498
8200.170 |Mud - Diesel: $ 53,511 | $ -8 -1 53,511
8200.119 |Mud - Auxiliary: $ 27,925 | § -1 -1 27,925
8200.164 |Solids Control/Closed Loop: . 1s 86,092 | $ -ls -l's 86,002
8200.158 |Disposal: |'s 187681 -8 -|'s 187681
8200.124 |Equipment Rental: $ 90,0111 $ -1% -3 90,011
8200.146 |Mancamp: $ 39,105 | $ -8 -1 8 39,105
8200.137 |Casing Services: 1s 101,233 | § -1s R E 101,233
8200.138 |Cementing: I X 247,631 |'$ -1% -1s 247,631
8200.106 |Transportation: $ 98,809 | $ s -I's 98809
8200.125 |Inspection/Testing: $ 45311 | $ -1 -1s 45,311
8200.144 |Company Supervision: $ 24001 % -3 -8 2400
© 8200.107 Consulting Services: $ 187,912 | $ s e § v 187795§
8200.127 [Contractlabor $§  33605($ -|'s Bk 33,605
8200.168 7599_3_@999}»8en‘/ices: B $ 2,085 $7 -19$ -1 2,085
8200.136 [Mudiogging: $ -1 % -8 -ls -
8200.143 |Geo-Steering: $ 5348 | $ -1 % -13 5,348
8200.134 [Open Hole Logging: $ -1 % -1$ -1% -
8200.135 |Coring & Analysis: $ -1 -1 s -
8200.165 |[Safety & Environmental: $ 1,985| % -1$ -1$ 1985
"'8200.147 |Drilling Overhead: $ 3.898 | $ -3 BE 3,898
8200.148 |Miscellaneous: $ s s s B
| 8200153 |[Contingency: T s s s B -

OCU EXaminer Aedring o-£Z6-£4



AFE # NMO205 - Margie 13 Fed Com #302H

Intangible Completion $ -1 $ 3,560,337 | $ -1 % 3,560,337
8300.205 |Location & Roads: ) s -I$s 5204 % -ls 7 5204
8300.216 |Cased Hole Logs & Surveys $ A s s -
8300.243 |Analysis o $ -3 12,645 | $ -ls 12,645
8300.270 [Stimulation: $ -1s 8112478 -1s 811,247
8300.275 |Proppant: B $ -13 596,709 | $ -1$ 596,709
8300207 |Waterr $ -1$ 466179 —-1$ 466,179
8300.274 |Water Transfer: $ -1$ 61,830 $ -1s 61,830

8300.266 |Chemicals: $ -1$ 221638 ( % -1s 221,638
8300.209 |Pump Down Services: $ -1s 67,967 [ $ -1 67,967
8300.214 |Wireline/Perforating: $ -1 $ 201,451 % -1$ 201,451 |
8300.203 |Fuel, Power: $ -1s 355,409 | § -1 8 355,409
8300.210 |Rental Equipment (Surface): $ -'s 297,199 [ $ -1's 297,199
8300.277 |Mancamp: - $ -1s 16,655 | $ -1s 16,655

~ 8300.250 [Rental Equipment (Downhole): $ -13 33931 (¢ -18 33,831
8300.232 |Disposal: $ -1 % 28,704 | $ -1 % 28,704
8300.276 |Safety & Environmental: $ -1 % 6,402 | $ -1$ 8402
8300.277 |Consulting Services: $ -|'s 142,783 | $ -|s 142,783

 8300.212 [Contract Labor: ] 5 -1$ 305065 -1s 30,506
8300.278 |Roustabout Services: $ -1% 1,581 % -1% 1,581
8300.220 |Company Supervision: $ -3 50581 % -|$ 5058
8300.230 |Completions Rig: . $ -['$  39516|$ -8 39,516
8300.271 |Coil Tubing Unit ] $ -['$  93082|3$ - 93082
8300273 |Flowback: $ -|'$  s0061]% -1$ 50,061
8300.229 |Transportation: ) $ -18$ 14,492 | $ o -1$ 14,492
8300.225 |Contingency: $ -ls B s -

Intangible Facilities $ - % -1 $ 311,720 | $ 311,720
8350.401 |[Title Work/Permit Fees: $ s Ts I -

| 8350402 |Damages/ROW: ) 3 Is Ts s -
8350.403 |Location, Roads: $ -1 -1 8 624 | $ 624
8350.405 |Pipeline/Flowiine Labor: ) $ Ts -1s -|s -
8350.406 |Automation/Electrical Labor: $ 13 Ts I ;
8350.407 |Engineering/Technical Labor: $ -1$ -13 71029 $ 71,029
8350.408 |[Civil/Mechanical Labor: $ -l G 144647 |5 144,647
8350.409 |Commissioning Labor: $ -1 Is 15 -]
8350.410 |Transportation: B} E -1s -I's 19548 [ § 19,548
8350.404 |Equipment Rentals: $ -18% -18 124771 $ 12,477
8350.411 |Safety & Environmental: $ i -1s 13 -
8350.413 |Contingency: $ s s 63,394 | § 763,394

TOTAL INTANGIBLE COSTS >>> $ 2,681,209| $ 3,560,337 | $§ 311,720 $ 6,553,266
TOTAL D&C&F COSTS >>> 3 4,_0:_12,749 3 3,845,_336 $ 1,\‘.3\'?1,283 $ 9,219,368
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0206

Well Name: Margie 13 Fed Com #303H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-5, R-E; FSL, 2640 FWL

Date:

September 28, 2023

Projected MD/TVD: 14723 /9400

Spudto TD: 12.9 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/28/2024 2:16:17 PM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #303H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,042,749
COMPLETIONS: 53,845,336
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Mame: Pete Williams Title: C.F.O.
Signature: Date:
Name; Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
84

Page 87 of 217



AFE # NMO0206 - Margie 13 Fed Com #303H

Revised Exhibits No. 24118

85

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling ~~ * $ 1,361,540 | $ -1 $ -[$ 1,361,540
8400.301 |Surface Casing: (s 168,020 | $ -1$ -1s 168,020
~ 8400.302 |intermediate Casing: $ 180,929 | $ -8 -8 180,929
'8400.302  [intermediate2 Casing: - $ 487,006 | § -|'s -1s 487,096
8400.303 [Production Casing: s 468592 -|'s -1s 468,592
8400.340 |Wellhead Equipment: $ 56,903 | $ -1 ~ -|s 56903
$ -1 9% -1$ -1$ -
Tangible Completion $ -|$ 284,999 | § -|$ 284,999 |
8400.308 |Tubing: $ 1 136,062 | $ -1s 136,062
8400.340 |Wellhead Equip: $ -1 107,841 | $ -3 107,841
8400.312 |Artificial Lift: Gas Lift $ -ls 41005 -[s 41,00
$ -1 8 -1 3 -1 $ -
Tangible Facility $ -1$ -1$ 1,019,564 | $ 1,019,564
8400.341 |Vessels: $ -8 -3 194,226 | $ 194,226
8400.342 [Tanks: } s s -|s 89,133 | $ 89,133
8400.343 |Flare: Ts I -1's 24,954 | $ 24,954
8400.344 |Compressors: $ -19% -1 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -3 -1 % 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1 % 45252 | $ 45,252
8400.345 [LACT Unit: - $ -1s s T s
©8400.346 |Electrical Facility: $ -1s 13 s N
8400.347 |[Containment: B $ -Is -1s 24039 24,039
8400.348 |Pump/Supplies: $ -Is -1s 36,558 | $ 36,558
8400.349 |Pipelines: $ s s s -
8400.315 |Flowlines: $ B s Ts -
8400.350 |Instrument/Electrical Panel: N $ -1$ -1 % 441,114 | $ 4411 14
$ -1 8 -1$ -19 -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 | $§ 284,999 | $ 1,019,564 | $§ 2,666,103
INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling 7 $ 2,681,209 $ -1$ - $ 2,681,209
8200.111 |Survey, Stake/Permit: $ 5269 |$ -1$ -1s 5,269
8200.113 |Damages/iROW: $ 7,903 | $ -ls -1s 7,903
8500149 |Legal, Title, Etc. s 10,538 | $ -1s -Is 10,538
'8200.152 | Well Control Insurance: 1s 7,903 | $ s -1 7,903
8200112 |Location: o $ 115778 | § -1s -1s 115,778
8200.103 |Rig Move: $ 79,822 | § -1 -3 79,822
8200.102 |Drilling Daywork: $ 638,295 | $ -1s -1 8 638,295
8200.104 |Fuel/Power: - $ 128,326 | $ -1s -1% 128,326
8200116 |Bits & BHA: $ 90,439 | $ -8 -9 90,439
8200.128 |Directional: $ 195250 | -3 -3 195,250
8200.117 |Mud & Chemicals: $ 159,684 [ § -|s -1s 159,684
8200.115 |Mud - Drill Water: $ 5965 | § _-ls -8 '
8200.169 |MudBrine:. s 214985 -3 1S
8200.170 |Mud - Diesel: s 53511$ -Is -1 8
8200.119  |Mud - Auxiliary: $ 279251% -1s -1s
8200.164 |Solids Control/Closed Loop: T $ 86,002 | $ s -1s
8200.158 |Disposal: } $ 187,681 | $ -1's Is 187,681
8200.124 |Equipment Rental: $ 90,0115 -1 -1s 90,011
8200.146 Mancamp: $ 39,105 § -1 $ -| 8 39,105
8200.137 |Casing Services: i $ 101,233 | § -1s -8 101,233]
8200.138 |Cementing: $ 247631 | $ -1 8 -1's 247,631
©8200.106 | Transportation: $  98809(§ -8 -1s 98,809
8200.125 |Inspection/Testing: $ 45311 $ -19% -1 % 45,311
8200.144 |Company Supervision: $ 24001 % -1$ -1 2,400 |
8200.107 [Consulting Services: $ 187,912 | § -1s -8 187912
8200.127 |Contract Labor: $ 33,605 | § -5 s 33,605
| 8200.168 |Roustabout Services: $ 2,085 $ -|'s -ls 2085
8200.136 |Mudlogging: $ -ls s % -
8200.143 |Geo-Steering: o $ 5348 |5% ' -1$ -18% 5,348
" '8200.134 |Open Hole Logging: $ s s -1 -
8200.135 |Coring & Analysis: $ 1s ) -1s -1s N
8200.165 |Safety & Environmental: $ 19858  -1s -'s 1,985
8200.147 |Drilling Overhead: $ 3.898 | $ s s 3,898 |
8200.148 |Miscellaneous: $ s s s
8200.153 |Contingency: . _ $ -1 s s -
ULU EXdlhiner medring o-£Zo0-Z4



AFE # NM0206 - Margie 13 Fed Com #303H

Intangible Completion $ -1 $ 3,560,337 | $ - $ 3,560,337
' '8300.205 |Location & Roads: $ -1's 52043 s 5204
8300.216 |Cased Hole Logs & Surveys $ ) s s 15 -

8300.243 |Analysis $ -l 12,645 | $ -5 12,645
.8300.270 _|Stimulation: _ $ -1 8 8112471 % -8 811247
8300.275 |Proppant. $ -1 596,709 | $ -3 596,709
8300.207 |Water: $ -1s 466,179 | $ -1s 466,179
8300.274 |Water Transfer: s |3 61,830 | $ -1s 61,830
 8300.266 |Chemicals: $ -1 $ 221,638 | $ -1$ 221,638
8300.209 |Pump Down Services: L $ -1$ 67,967 [$ -1$ 67,967

8300.214 |Wireline/Perforating: B $ - 15 201,451 1% -1 % 201,451
8300.203 |Fuel, Power: $ $ 355,409 | $ -1s 355,409
8300.210 |Rental Equipment (Surface): s 13 297,199 | $ -13 297,199

8300.277 |Mancamp: $ -1$ 16,655 | $ -1$ 16,655
8300.250 |Rental Equipment (Downhole): $ -1 $ 33,9311 % -1$ 33,931
8300.232 |Disposal: $ -1s 28,704 | $ -1 28,704
8300.276 |Safety & Environmental: $ R 6,402 | $ -1$ 6,402
8300.277 |Consulting Services: $ -1s 142,783 | $ -1s 142,783
8300.212 |Contract Labor: $ -13 30,506 | $ -8 30,508
8300.278 |Roustabout Services: $ -1 % 1581 % -19 1,581

8300.220 |Company Supervision: B $ -18 5058 | $ -3 5,058
8300.230 |Completions Rig: $ -1 39,516 | $ -1 S 39,516
8300.271 |Coil Tubing Unit $ -1 % gg,_,paz $ - § 93,082 |
8300.273 |Flowback: $ -8 s0081|§ -18 _ 50,081
8300.229 |[Transportation: ~ 3 -1$ 14,492 | $ -1$ 14,492
8300.225 {[Contingency: 3 -1s -1s -1s -
Intangible Facilities $ -1 $ -18% 311,720 | $ 311,720
T 8350401 |Title Work/Permit Fees: $ s s s -
8350.402 |Damages/ROW: $ -5 -1s -1s -
8350.403 [Location, Roads: $ -18% -1$ 624 | $ 624
8350.405 [Pipeline/Flowline Labor: $ s I3 s -

| 8350.406 |Automation/Electrical Labor: $ s s s -
8350.407 |Engineering/Technical Labor: $ -1$ -1$ 71,029 | $ 71,029
8350.408 |CivillMechanical Labor: $ 1s s 144,647 | $ 144,647

~ 8350.409 |Commissioning Labor: $ s K s ) :
8350.410 |Transportation: i $ -1§ -8 19548 | § 19,548 |
8350.404 |Equipment Rentals: $ -3 -1 % 12,477 | $ 12,477

8350.411 |Safety & Environmental: $ s -Is -1s -
8350.413 |Contingency: $ -1 -1 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,681,209 $§ 3,560,337 | § 311,720 $ 6,553,266

TOTAL D&C&F COSTS >>>

$ 4,042,749

$ 3,845,336

$ 1,331,283

$ 9,219,368

Drilling

Completion

Facilities

Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

86

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118




Received by OCD: 5/28/2024 2:10:55 PM Page 90 of 217

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0287 Date: September 28, 2023
Well Name: Margie 13 Fed Com #304H Projected MD/TVD; 14723 /9400
Target: Bone Springs Spudto TD: 12.9 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-205, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 1485 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #304H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# I-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350" and a split string of
9.625" 404 J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,042,749
COMPLETIONS: $3,845,336
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24

Released to Imaging: 5/28/2024 2:16:17 PM Revised EXh;bY“S No. 24118



AFE # NM0287

- Margie 13 Fed Com #304H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling - $ 1,361,540 | $ -1 % B -|$ 1,361,540
8400.301 [Surface Casing: |8 168,020 $ -8 -18 168,020
8400.302 |Intermediate1 Casing: s 1809295 -3 -1s 180,929
8400.302 |Intermediate2 Casing: $ 487,096 | $ -5 -1's 487,096
~ 8400.303 |Production Casing: $ 468592 |$ -ls -1$ 468,592 |
8400.340 |Wellhead Equipment: B $ 569038 -8 -]s 56.903
$ -1 $ -8 -1 8 -
Tangible Completion - $ -|$ 284,999 | $ - $ 284,999
8400.308 |Tubing: $ -1's 136,062 | $ -1$ 136,062
8400.340 |Welthead Equip: $ -1% 107,841 | $ -3 107,841
8400.312 |Artificial Lift: Gas Lit $  -|s 41,096 | $ HE 41,096
$ -18 -1 % -18 -
Tangible Facility $ -1$ -|$ 1,019,564 | $ 1,019,564
| 8400.341 |Vessels: j $ -3 -1s 194,226 [ § 194,226
8400.342 |Tanks: $ -1s -3 89,133 | $ 89,133
8400.343 _|Flare: $ BN E -1s 24,954 | § 24,954
8400344 |Compressors: i $ s s 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: ) - $ -1 -1s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -3 45252 | $ 45,252
8400.345 |LACT Unit: $ s s s -
8400.346 |Electrical Facility: $ 1s s s -
8400.347 [Containment: $ -1s s 24,039 | s 24,039
8400.348 [Pump/Supplies: ~ 1% -13 -1 8 36,558 | $ 36,558 |
8400.349 |Pipelines: $ -1s s -1s -
8400.315 |Flowlines: $ -1 -1$ NE -
8400.350 |instrument/Electrical Panel: IE -1s -1$ aamnmals 444
$ HE HE -I's -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 | § 284,999 | § 1,019,564 | $§ 2,666,103

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,681,209 $ -3 -1$ 2,681,209
8200.111 [Survey, Stake/Permit: $ 5269 | $ -8 -1$ 5,269
8200.113 |Damages/ROW: $ 7903 ($ -3 -l 7,903
8200.149 |Legal, Title, Etc. $ 10538 ]$ s -1s " 10,538 |
8200.152 |Well Control Insurance: a 1s 79031]% -9 ) 1s f§637
[ 8200.112 |Location: ' $ 115,778 | § -1$ -1s 115,778
8200.103 |Rig Move: i $ 79,822 |'§ -'s -1s 79,822
18200.102  |Drilling Daywork: $ 638,295 1 $ -8 -8 638,295
8200.104 |Fuel/Power: $ 128,326 | $ - $ ) -9 128,326
8200.116 |Bits & BHA: - $ 90,439 | § -1s -1s 90,439 |
8200.128 |Directional: $ 195,250 | § -1 -1s 195,250 |
8200.117 |Mud & Chemicals: $ 159,684 | § -1 8 -8 159,684
8200.115_|Mud - Drill Water: $ 5965 | $ -ls o -]s 5,965
8200.169 |Mud Brine: i $ 21,498 | § S s 21,498
8200.170 |Mud - Diesel: o s 53,511 | $ -1s -1s 53,511
8200.119 |Mud - Auxiliary: $ 27,925 | $ -3 -1s 27,925
8200.164 |Solids Control/Closed Loop: $ 86,092 | $ -1 “-ls 86,092
8200.158 |Disposal: B $ 187,681 | $ K “.|s 187,681
8200.124 |Equipment Rental: $ 90,011 [§ -1s -1 90,011
8200.146 |Mancamp: - $ 39,105 | § -8 -1 39,105
 8200.137 |Casing Services: $ 101,233 | § -1s -|$ 101,233
8200.138 |Cementing: “Ts 247,631 | § -Is -1's 247831
8200.106 |Transportation: - $ 98809 [§ B -1s 98,809
8200.125 |Inspection/Testing: $ 453111 § -13 -|s 45311
8200.144 [Company Supervision: $ 24001 % -8 -13 2,400
8200.107 |Consulting Services: 77 - $ 187,912 [ § -1s -|s  1e7.912]
8200.127 |Contract Labor: $ 33,605 | § -1s -|s 33,605
8200.168 |Roustabout Services: s 12,085 | $ -1s s 2,085 |
8200.136 |Mudlogging: $ I E -Is -1's B
8200.143 |Geo-Steering: $ 5348 |§ -|'s -Is 5,348
8200.134 |Open Hole Logging: $ s s Ts :
8200.135 |[Coring & Analysis: ) $ s s -1s -
8200.165 |Safety & Environmental: $ 1985 §% -1s -1s 1,985
"8200.147 |Driliing Overhead: $ 3,898 | $ s -I's 3898
8200.148 [Miscellaneous: $ s 13 Ts _
' 8200.153 |Contingency: s s s s -

OCD Examiner Hearing 5-28-24
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AFE # NMO0287 - Margie 13 Fed Com #304H

Intangible Completion $ -1 $ 3,560,337 [ $ -|$ 3,560,337
8300.205 [Location & Roads: 1s s 5204 |3 19 5,204
8300.216 |Cased Hole Logs & Surveys $ Is I3 13 -

~8300.243 |Analysis - $ -1 126458 -1 s 12,645 |
8300.270 |Stimulation: N 3 -1s 811,247 | $ -Is 811,247
8300.275 [Proppant: $ -18 596,709 | $ -8 596,709
8300.207 [Water: $ -13 466,179 | § -18 466,179
- 8300.274 |Water Transfer: 15 -1 61,830 | $ _-1s 61,830
8300.266 |Chemicals: $ I 221638 | s 221,638
8300.209 |Pump Down Services: N $ T3 67.067 | -Is 67.967
8300.214 |Wireline/Perforating: B $ -13 201,451 |$ 13 201,451
.8300.203 |Fuel, Power: N $ -|'s 3854093 -1's 355,409
8300.210 |Rental Equipment (Surface): $ -13 297,199 | $ -1 % 297,199
8300.277 |Mancamp: - - $ -|s  16655|$ -1 16,655 |
8300.250 |Rental Equipment (Downhole): 13 -1$ 33,9311 % -8 33,931
8300.232 |Disposal: $ -1 8 28,704 | $ -1 8 28,704
8300.276 |Safety & Environmental: $ -13 6,402 | $ -3 6,402
8300.277 |Consulting Services: ) $ -1 142783 | $ 13 142,783
8300.212 |Contract Labor: $ s 30,506 | $ s 30,506
8300.278 |Roustabout Services: $ s 1581 1% Ts 1,581
8300.220 [Company Supervision: $ 15 5058 [$ 13 5,058
8300.230 |Completions Rig: $ -13 39,516 | $ -1 % 39,516 |
| 8300.271 | Coil Tubing Unit s s 930823 T 93,082
8300.273 |Flowback: s 13 50,061 | $ s 50,061
8300.229 |Transportation: $ -1$ 14,4921 § |s 14,492
8300.225 |Contingency: $ -1$ -3 -3 -

Intangible Facilities $ -ls -1 s 311,720 | $ 311,720
8350.401 |[Title Work/Permit Fees: o $ 1 -1 s N
8350.402 |Damages/ROW: M E -3 13 13 -
8350.403 |Location, Roads: $ -1s -13 624 | $ 624 |
8350.405 |[Pipeline/Flowline Labor: $ 1Is s s _
8350.406 |Automation/Electrical Labor: $ s s s N
8350.407 |[Engineering/Technical Labor: $ ~ -13 -1 8 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ -13 -I$ 144647 | $ 144,647
8350.409 |Commissioning Labor: $ -1 -1 -3 .
8350.410 |Transportation: $ 13 s 19548 | § 19,548
8350.404 |Equipment Rentals: $ -3 -3 124771 $ 12,477 |

' 8350.411 |Safety & Environmental: $ I 15 I _
8350.413 |Contingency: $ 13 s 63394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,681,209 $ 3,560,337 | $§ 311,720 $ 6,553,266
TOTAL D&C&F COSTS >>> $ 4,.0-*.12, 749 | $§ 3,845,.336 3 1,,.3?"1,283 $ 9,219,368

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0288

Well Name: Margie 13 Fed Com #305H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-208, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 330 FEL

Date:

September 28, 2023

Projected MD/TVD: 14723 /9400

Spudto TD: 12.9 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/28/2024 2:16:17 PM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #305H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The wellis a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350" and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# )-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 14723" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,042,749
COMPLETIONS: 53,845,336
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,219,368
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NM0288 - Margie 13 Fed Com #305H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,361,540 | § -1$ -|$ 1,361,540
| 8400.301 [Surface Casing: - $ 168,020 $ BE -|'s 168,020
8400.302 |Intermediate1 Casing: $ 180,929 | § -1s -1s 180,929
8400.302 |Intermediate2 Casing: - |s 487005 s -1s 487,096
8400.303 |Production Casing: $ 468592 § -8 -1 468,592
| 8400.340 [Wellhead Equipment: - $ 56,903 [§ BE -1$ 56903
$ -1 % -1 % -1% -
Tangible Completion B $ -1$ 284,999 | § -3 284,999 |
'8400.308 |Tubing: ' o $ -1s 136,062 | $ -'s 136062
8400.340 |Wellhead Equip: $ -8 107,841 | $ -1s 107,841
8400.312 [Artificial Lift: Gas Lift - $ s 41,096 | § ) -I's 41,00
$ -18 -18 -1 $ -
Tangible Facility $ -1 -{$ 1,019,564 [ $ 1,019,564
| 8400.341 |Vessels: o 3 s -1s 104,226 | $ 194,226
8400.342 |Tanks: $ -I's -1s 89,133 [ § 89,133
8400.343 [Flare: ] $ -l s -1s 24954 24,954
8400.344 |Compressors: B s s B -1 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ s s 146,897 | $ 146,897
8400.328 [Instrumentation/Meters: $ -1% -1 $ 45252 | $ 45,252
8400.345 |LACT Unit: s -1s -1 -1s -
8400.346 |Electrical Facility: - s |s |s -|s ]
| 8400347 |[Containment: - $ -ls  -]s 24039|$ 24,039
8400.348 |Pump/Supplies: T i $ s -3 36,558 | $ 36,558
8400.349 [Pipelines: $  -|s s -1s -
8400.315 [Flowlines: $ s s Ts _
8400.350 |Instrument/Electrical Panel: K s s 421114 | § 441,114 |
$ s s BE -
TOTAL TANGIBLE COSTS >>> $ 1,361,540 | § 284,999 | § 1,019,564 | § 2,666,103

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,681,209 ($ -1$ -1 $ 2,681,209
8200.111_[Survey, Stake/Permit ' $ 5269 | $ -ls -1s 5,269
8200.113 |Damages/ROW: ] $ 7.903 [ § -8 s 7,903
8200.149 |Legal, Title, Etc. $  10538[% -1's -1s 10,538
8200.152 |Well Control [nsurance: - $ 7,903 | $ -1's -1s 7903
8200.112 |Location: $ 115778 | $ K I's 115778
8200.103 |Rig Move: $ 79,822 | $ -Is s 79822
8200.102 |Drilling Daywork: $ 638,295 | $ -1$ -1 8 638,295
8200.104 |Fuel/Power: - 13 128326 [ $ -1$ -1 % 128,326
8200.116 |Bits & BHA: - $ 90,439 | $ -3 -1s 90,439
8200.128 |Directional: $ 195,250 | $ -8 -8 195,250
©8200.117 |Mud & Chemicals: B $ 159,684 | § -3 -1s 159,684
8200.115 |Mud - Drill Water: - $  595]$ -1$  -1ls 5965
8200.169 |Mud Brine: - $ 21498 $ - -ls -1$ 121,498
8200170 [Mud - Diesel: $ 53511 $ |3 -|s 53,511 |
8200.119 |Mud - Auxiliary: B $ 27,925 s -1s 27,925
"'8200.164 |Solids Control/Closed Loop: - $ 86002 -1 -I's 86092
8200.158 |Disposal: o o 1s 187881 % -1s -1s 187,681
8200.124 |Equipment Rental: $ 90,011 | $ -5 -1 % 90,011
8200.146 |Mancamp: B 39,105 | $ -1 -3 39,105
8200.137 |Casing Services: N $ 101233 [§ -|s - s 101,233
8200.138 |Cementing: o $ 247631 % -1's s 247,631
8200.106 |Transportation: $ 98,809 [ § -1s -1s 98,809
8200.125 [Inspection/Testing: $ 45311 | § -ls -1s 45,311
8200.144 |Company Supervision: $ 2,400 | § -5 -1$ 2,400
| 8200.107 [Consulting Services: |s 187912 - -ls -1s 187,912
| 8200.127 |Contract Labor: T - S 33605]|% T s -1 33,605 |
8200.168 |Roustabout Services: s 2085[$ s 1s 12,085 |
8200.136 {Mudlogging: $ 413 s 13 -
8200.143 |Geo-Steering: ) $ 5348 | $ -1s -3 5,348
8200.134 |Open Hole Logging: $ IBE -1s -I's -
8200.135 |Coring & Analysis: $ s -1s s -
8200.165 Safety&EnvironmentaI: $ 1,985 | % 1s -193 1,985
8200.147 |Driling Overhead: s 3,898 | § -Is -ls 3898
8200.148 |Miscellaneous: - 3 . 1s Ts T
' 8200.153 |Contingency: i P e 1T Is .'

VO TAaTTImIeT 1 GIIIIH LU
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AFE # NMO0288 - Margie 13 Fed Com #305H

Intangible Completion $ -1 $ 3,560,337 | $ -|$ 3,560,337
8300.205 [Location & Roads: N $ -1$ 5294 1§ -1 $ 5,294
8300.216 |Cased Hole Logs & Surveys $ s 13 -1s 2
8300.243 |Analysis ] $ -1$ 126459 - |$ 12,645
8300.270 Stimulation: $ _ $ 811 ‘247 $ ” $ 811 ,247
8300.275 |Proppant: $ -1'$ 596,709 % -13 596,709
8300.207 |Water: 77777 $ -1's 466,179 | $ $ 466,179
8300.274 |Water Transfer: j $ -1 3 61,830 | $ . -1 $ 61,830 |

77777 8300.266 |Chemicals: B 3 -1 221,638 | $ -1 $ 221,638
8300.209 [Pump Down Services: $ -1$ 67,967 | $ -1 9% 67,967
8300.214 |Wireline/Perforating: $ -1s 201,451 | $ -1s 201,451
8300.203 |Fuel, Power: $ - -1$ 355409 [ § -|$ 355409 |
8300.210 |Rental Equipment (Surface): $ N 297,199 | $ s 297,199
8300.277 |Mancamp: 7 $ -1I's 16,655 [ § _-|s  16,655]

~8300.250 _|Rental Equipment (Downhole): $ -1% 33,931 % -3 33,931
8300.232 |Disposal: $ -13% 28704 | $ -19$ 28,704
8300.276 |Safety & Environmental: $ -1$ 7 s402(% -1s 6,402
8300.277 |Consulting Services: $ -3 142,783 | § . -15 142,783
8300.212 |Contract Labor: $ -1'$ 30506 (% -Ts 30,506
8300.278 |Roustabout Services: $ ) -|s 1581 | $ -1 1,581
8300.220 |Company Supervision: $ -13 5058 | $ -1$ 5,058
8300.230 _|Completions Rig: . s Slssestels - |s 39516
8300.271 |Coil Tubing Unit $ -1 930823 B 93,082
8300.273 |Flowback: $ -1% 50,061 | $ -1 % 50,061
8300.229 |Transportation: $ -1$ 14,492 | $ -1 $ 14,492
8300.225 |Contingency: $ -153 -3 -1s -

Intangible Facilities $ -1$ -1 % 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: i $ s s T s T N
8350.402 |Damages/ROW: $ -1s -8 -1s -
8350.403 |Location, Roads: $ -1s s 624 | 624
8350.405 |Pipeline/Flowline Labor: $ -1$ -1s -1s e
8350.406 |Automation/Electrical Labor: $ -1s -3 -Is -
8350.407 |[Engineering/Technical Labor: $ -1$ -1$ 71,0291 $ 71,029
8350.408 |Civil/Mechanical Labor: $ -1% -1 8 144,647 | $ 144,647
8350.409 |Commissioning Labor: $ -Is s T s
8350.410 [Transportation: $ -1% s 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -19 -1 8% 124771 $ 12,477
8350.411 |Safety & Environmental: $ s s -1 N
8350.413 |Contingency: $ -3 -1$ 63,394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,681,209 | $ 3,560,337 | $§ 311,720| $ 6,553,266
TOTAL D&C&F COSTS >>> 3 4,_01.12, 7491 % 3,845,.336 $ 1,{3?‘_],283 $ 9,219,368
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM

A NT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0207

Well Name: Margie 13 Fed Com #501H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 330 FWL

PROJECT DESCRIPTION:

Date: September 28, 2023

Projected MD/TVD: 15623 /10300
Spud to TD: 13.3 days
Lateral Length: 5,000
Stages: 32
Total Prappant (ppf): 2,500
Total Fluid (gal/ft): 3,000

The proposed AFE is for the Margie 13 Fed Com #501H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes

associated costs for initial gas lift installation.

DRILLING:
COMPLETIONS:

FACILITIES:

COMPLETED WELL COST:

OPERATOR APPROVAL:

Signature:

TOTAL

$4,121,388
$3,860,082

$1,331,283

$9,312,753

Date:

Name: Jacob Nagy

Signature:

Title: Co-C.E.O.

Date:

name: Skyler Gary

Signature:

Title: Co-C.E.O.

Date:

Name: Pete Williams

Signature:

Title:  C.F.O.

Date:

Name: Braden Harris

Title: S5.V.P. Operations

OCD Examiner Hearing 5-28-24

Released to Imaging: 5/28/2024 2:16:17 PM
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AFE # NM0207 - Margie 13 Fed Com #501H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,389,991 | § -1$ -1 $ 1,389,991
"] 8400.301 [Surface Casing: $ 168,020 | $ -1$ -l 168,020
8400.302 [Intermediate1 Casing: - $ 180,929 | $ -1$ -1 8 180,929
8400.302 |Intermediate2 Casing: § 487,006 | $ -I's -1 s 487,096
8400.303 |Production Casing: '$ 497,043 | $ -3 -8 497043
8400.340 |Wellhead Equipment: ) $ 56903 |§ -1s |s  se903
$ -1$ -1 8 -1 8 -
Tangible Completion $ -1 $ 298,277 § - § 298,277 |
8400.308 |Tubing: $ -1s 149340 | § ~|s 149,340
8400.340 |Wellhead Equip: $ -ls 107,841 | § -1s 107,841
8400.312 |Artificial Lift: Gas Lift $ -|$ 41,00 | $ -I's 41,006
$ -1's s -5 -
Tangible Facility j $ -1$ - $ 1019564 | $ 1,019,564
8400.341 |Vessels: i $ -3 B 194,226 | $ 194,226
8400342 |Tanks: s s -1s 89,133 | § 89,133
8400.343 |Flare: ] $ -1's -'s 24,954 | s 24,954
8400.344 |Compressors: $ -1% -1% 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: s -1 -1s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -3 45252 $ 45,252
8400.345 |LACT Unit: $ -ls 1s s -
8400.346 |Electrical Facility: $ -1% -1 -1s -
8400.347 |Containment: $ s ~ -|s  24039|s = 24,039
8400.348 |Pump/Supplies: $ -1 -'s 36,558 | $ 36,558
8400.349 |Pipelines: $ -1s -1's s -
8400.315 |Flowlines: - $ 1s s s -
8400.350 |Instrument/Electrical Panel: 1Ts s s 441114 | 441 114
$ -13 -1$ -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | $ 298,277 | $ 1,019,564 | $ 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 $ -ls -1$ 2,731,397
7T 8200411 |SUrvey, Stake/Permit; $ 5269 % -3 -3 5,269 |
8200.113 |Damages/ROW: - $ 7903 $ -1s s 7,903
8200.149 |Legal, Title, Etc. 1s  1o5381$ -3 -1% 10,538
8200.152 |Well Control Insurance: $ 7,903 | $ -1s -1s 7,903
8200.112 |Location: $ 115,778 | § -8 _-|s 115778
' 78200.103 |Rig Move: $ 79822 | $ -1's -1s 79,822
8200.102 |Drilling Daywork: $ 659,472 | $ -1s -8 659,472
8200.104 |Fuel/Power: i $ 133,335 | $ -1s s 133,335
8200.116 |Bits & BHA: $ 90,682 | $ -1$ -1 90,682
| 8200.128 |[Directional: $ 199,811 | $ -1s s 199,811
| '8200.117 |Mud & Chemicals: $ 161297 | § s -I's 161,297 |
8200.115 |[Mud-DriltWater: ) $ 6,134 | $ -ls -1s 6,134
8200.169 |Mud Brine: $ 21,498 | § -1s -|s 21,498
 8200.170 [Mud - Diesel: - $ 53511 [ § -1s -|s 53511
8200.11¢ |Mud - Auxiliary: o $ 28,249 | $ K -1s 128,249 |
8200.164 |Solids Control/Closed Loop: $ 88,695 | $ s -1s 88695
8200.158 |Disposal: $ 188747 | % -Is -1s 188,747
| 8200.124 |Equipment Rental: $ 92,277 | $ -8 -1$ 92,277 |
" 8200.146 |Mancamp: ) $ 39,711 $ -1$ -1s 39,711
8200.137 |Casing Services: $ 101,417 | $ -I's -I's 101417
8200.138 {Cementing: s 2476311 % s 1s 247 631
8200.106 |Transportation: $ 101,654 [ § 1% -1s 101,654
8200.125 |Inspection/Testing: ) N $ 453111 % s -1s 45,311
8200.144 |Company Supervision: $ 2,400 | $ -8 -8 2400
8200.107 [Consulting Services: $ 195,153 | § -1s -ls  195153]
8200.127 |Contract Labor: $  33605]|% -8 -1'$ 33,605
8200.168 |Roustabout Services: |s 200§ -1s -1s 2,099
8200.136 [Mudlogging: $ s s s ]
8200.143 Geo-Steering: $ 54281 % -1% ) -1 5,428
8200.134 {Open Hole Logging: $ N s s _
'8200.135 |Coring & Analysis: $ s Is s -]
8200165 |Safely & Environmental: $ 20398 -'s s 2,039
8200.147 |Driling Overhead: o $ 4030 | $ -1's s 4030
8200.148 |Miscellaneous: o $ s i Is T8
8200.153 [Contingency: s $ s s _
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AFE # NMO0207 - Margie 13 Fed Com #501H

Intangible Completion $ -1$ 3,561,806 | $ -1 $ 3,561,806
| "8300.205 |Location & Roads: § 15 5204 |8 -I's 5204
8300.216 [Cased Hole Logs & Surveys “Ts s Ts 1 _
8300.243 [Analysis $ s 12,645 | $ - ]s 12,645
8300.270 |Stimulation: 3 -Is 811,247 | § ) -1s 811,247
8300.275 {Proppant: $ -1$ 596,709 | $ ) -1$ 596,709
8300.207 |Water: i s -3 466,179 | $ -8 466,179
8300.274 |Water Transfer: $ -1 % 61,830 | $ -1$ 61,830
8300.266 |Chemicals: . s -1s 221,638 | § -1s 221,638
18300.209 |Pump Down Services: N $ -$  eree7|s -1s 67,967
8300.214 _[Wireline/Perforating: $ -1$ 201451 $ -1$ 201,451
8300.203 [Fuel, Power: $ -3 355,409 | § -15 355,409
8300.210 |Rental Equipment (Surface): $ ~ -13 2971998 | § -1$ 297,199
8300.277 [Mancamp: ) $ e B 16,655 [ $ -8 16,655
8300.250 |Rental Equipment (Downhole); $ -1 $ 33,9311 3 -1$ 33,931
8300.232 |Disposal: $ -3 28,704 | $ -1s 28,704
8300.276 |Safety & Environmental: ) N $ -1$ 6,402 1 % -1 % 6,402
8300.277 {Consulting Services: $ -1 % 142,783 | $ -1$ 142,783
8300.212 |Contract Labor: $ -1 % 30,506 | $ -1$ 30,506
8300.278 |Roustabout Services: $ -19 158118 -13 1,581
8300.220 |Company Supervision: ) $ -1 8 50581 8% -|$ 5,058 |
8300.230 [Completions Rig: $ -1'$ 39516 [§ -3 39,516 |
8300.271 [Coil Tubing Unit $ -3 93,651 | $ -ls 93,651
8300.273 [Flowback: $ -1s 50,061 |$ -Is 50,061
8300.229 |Transportation: $ -1 15392 | § -8 15,392
8300.225 |Contingency: $ -3 -1'$ -1 -
Intangible Facilities $ -1 % - % 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ s 15 B 15 T
8350.402 |Damages/ROW: $ -3 -8 -Is -
8350.403 [Location, Roads: $ -1s -1s 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ T Ts Ts .
8350.406 |Automation/Electrical Labor: s -1 s -1s -
8350.407 |Engineering/Technical Labor: $ -1% -1 8 71,029 | $ 71,029
8350.408 |Civi/Mechanical Labor; s -1s -1's 144,647 | $ 144,647
'8350.409 |Commissioning Labor: $ T3 s T s B
8350.410 [Transportation: i $ -1s -1$ 19548 |§ 19,548
8350.404 |Eguipment Rentals: $ -13 -1 12,477 | $ 12,477
'8350.411 |Safety & Environmentai: $ s 1s s S
8350.413 |Contingency: $ -5 BE 63,394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | § 311,720 | $ 6,604,922
TOTAL D&C&F COSTS >>> 3 4,_1?1,388 $ 3,860,_082 $ 1,.’_3?1,283 3 9,312,753
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM

VA NT

NATURAL RESOURCES
Authority for Expenditure

AFE: NMO0208

Well Name: Margie 13 Fed Com #502H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 1254 FWL

Date:

September 28, 2023

Projected MD/TVD: 15623/ 10300

Spud to TD: 13.3 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/28/2024 2:16:17 PM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #502H, a 1 section Bene Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350" and a split string of
9.625" 404# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,121,388
COMPLETIONS: 53,860,082
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NM0208 - Margie 13 Fed Com #502H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling 7 o $ 1389991 |§ -8 -8 1,389,991
8400301 |Surface Casing: =~ s 168,020 § -5 -|'s 168,020
8400.302 |Intermediate? Casing: 1s 180,929 | $ -8 -1s 180,929
8400.302 |Intermediate2 Casing: - - $ 487,096 | $ -1s -1s 487,096
8400.303 |Production Casing: s a9r043|s -1s -I's 497,043
| 8400340 |Wellhead Equipment: $ 56903|$  -[s -Is 56903
$ s Is -1s -
Tangible Completion $ -1$ 298,277 | $ -8 298,277
~ ] 8400.308 |[Tubing: $ -1s 149,340 | $ s 149,340
8400.340 |Wellhead Equip: $ -3 107,841 | $ -1% 107,841
| 8400.312 |Artificial Lift: Gas Lit $ s 41,09 | $ s 41096
$ s -Is BE -
Tangible Facility $ -1$ -1$ 1019564 3% 1,019,564
8400.341 |Vessels: $ -3 -1s 194226 | $ 194,226
8400342 |Tanks: - $ -3 s 89,133 | § 89,133
8400.343 |Flare: o $ -1s -ls 24954 | $ 24,954
8400.344 |Compressors: o $ s s 17,390 | $ 17,390
| 8400.316 |Pipe/Valves/Fittings: i K3 N -I's 146,897 $ 146,897
8400.328 |Instrumentation/Meters: $ -1% -1 % 45252 | § 45,252
©8400.345 [LACT Unit: $ s s 13 :
"8400.346 |Electrical Facility: - $ s s s -
8400.347 |Containment: - $ -18 -1$ 24039 [$ 24,039
8400.348 |Pump/Supplies: $ -8 -1 % 36,558 | $ 36,558 |
8400.349 |Pipelines: $ Is s s e
8400.315 |Flowlines: $ 13 -s -1s ' -
8400.350 |Instrument/Electrical Panel: T s s s aa1114] s 441,114
$ HE A BE -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | $ 298,277 | $ 1,019,564 | $ 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 | $ - $ -{$ 2,731,397
8200111 |Survey, Stake/Permit: $ 5269 | $ -'s -I's 7 5269
8200113 |DamagesiROW: $ 7,903 | $ -s -1s 7,903
[ 8200.149 [Legal, Title, Etc. s 10538 % s -1s 10,538
'8200.152 |Well Control Insurance: 3 7,903 B ) s -1 $ 7,903
8200.112 |Location: B $ 115,778 | § -|s -[s 115778
8200.103 |Rig Move: $ 79822 | $ -'s s 79,822
8200.102 |Drilling Daywork: $ 659,472 | $ -3 -3 659,472
8200.104 |Fuel/Power: $ 1333358 -|s§ -1s 133,335
8200.116 |Bits & BHA: $ 906828 -[s  -|s 90,682 |
8200.128 [Directional: $ 199,811 | $ -1 s -1 8 199,811
8200.117 |Mud & Chemicals: $ 161,297 | $ -3 -[s 181,297
8200.115 [Mud - Drill Water: B $ 6134s -|s - ls 8134
8200.169 |Mud Brine: s 214e8|s s $ 21,498
8200.170 |Mud - Diesel: $ 53511 § -8 -1$  s3511
8200.11¢ |Mud - Auxiliary: $ 28249 | $ BE -1s 28,249
8200.164 |Solids Control/Closed Loop: $ 88695 |3 s -Is 88695
8200158 |Disposal: s tesvar|s -I's -|s 188,747
8200124 |EquipmentRental: - $ 92,277 | $ -18 -ls 9221
8200.146 |Mancamp: $ 39711 % -3 s 39,711 |
8200.137 |Casing Services: s 101417|§5 -1s -1's 101,417
8200.138 |Cementing: ,,, ] $ 247631 |% s -8 247,631
8200.106 |[Transportation: ) $ 101,654 | § -8 -I's 101654
8200.125 |[Inspection/Testing: $ 45311 $ N s 45311
8200.144 |Company Supervision: $ 24001 % -1% -1s 2,400 |
8200.107 |Consulting Services: $ 195153 |$  -1$ -8 195153
§200.127 |ContractLabor: $ 33605|% -Is -1s 33,605 |
' 8200.168 |Roustabout Services: [s  2099]s -1s -I's 2,099
' 8200.136 |Mudlogging: - $ -Is s -1s -]
8200.143 [Geo-Steering: - $ 5428 | § -s -1'$ 5428 |
8200.134 |Open Hole Logging: $ -1s 1s 1s .
| 8200135 |Coring & Analysis: $ 1s s s -
8200.165 |Safety & Environmental: $ 20391 % -3 -1 % 7 2,039
8200.147 |Drilling Overhead: $ 4030 ($ -1's s 4030
8200.148 [Miscellaneous: $ Is s Is -
778500.153 Contingency: T AAHT_" . L $ v_ C o s 7$77 - $ B B : 7$77 T -
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AFE # NM0208 - Margie 13 Fed Com #502H

Intangible Completion $ -1 $ 3,561,806 | $ -1 $ 3,561,806
8300.205 |Location & Roads: | $ IR 5294 | $ -1's 5,294
8300.216 |Cased Hole Logs & Surveys $ -1$ -1s -1s R

| 8300.243 |Analysis $ -1s 12,645 | $ -1s 12,645 |
8300.270 |Stimulation: ~ $ -1 811,247 $ -1 811,247
8300.275 |Proppant: $ -13 596,709 | $ -18$ 596,709
8300.207 |Water: B $ -1s 466,179 | § -1's 466,179

~ 8300.274 |Water Transfer: $ s 61,830 | $_ 1s 61,830
8300.266 |Chemicals: ] $ ) -1s 221638 | § Ts 221,638
8300.209 |Pump Down Services: [ -I's 67,967 | $ -I's 67,967
8300214 |Wireline/Perforating: $ -1% 20145118 - |% 201,451
18300.203 [Fuel, Power: - $ -3 355,400 | $ -3 355,409
8300.210 |Rental Equipment (Surface): B $ -3 297,199 | § ) -3 297,199
8300.277 |Mancamp: - $ -1 16,655 | § -1$ 16,655
8300.250 |Rental Equipment (Downhole): ' $ -1$ 33,9311 8 -1 8 33,931
8300.232 [Disposal: $ -1% 28,704 | $ -1$ 28,704
8300.276 |Safety & Environmental: - $ -Is 6,402 | $ -1s 6,402
8300.277 |[Consulting Services: $ -1$ 142,783 | $ -1 $ 142,783 |
8300.212 |Contract Labor: ) $ -1 9% 30,506 | $ -1 3 30,506
8300.278 |Roustabout Services: $ 1s 1581 % -1s 1,581
8300.220 |Company Supervision: $ -1 5058 | $ -1$ 5,058
8300.230 [|Completions Rig: $ -13% 39,516 $ - § 39518
8300.271 |[Coll Tubing Unit $ -I's 93,651 [ § -1$ 93,651
8300.273 |Flowback: $ -3 50,061 | § -I's 50,061
8300.229 |Transportation: $ -1$ 15,392 | $ -1$ 15,392
8300.225 |Contingency: $ -13 -1 -3 -

Intangible Facilities $ -9 -1% 311,720 | $ 311,720
8350.401 |[Title Work/Permit Fees: B $ -1$ S § R 71;7 T
8350.402 |Damages/ROW: $ 18 -1s -1 -
8350.403 |Location, Roads: 3$ -1$ s 624 | $ 624

78350.405 |Pipeline/Flowline Labor: $ s Is I3 N
8350.406 |Automation/Electrical Labor: $ -1 T Ts 1% T
8350.407 |Engineering/Technical Labor: $ -1$ -3 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ -13% -1$ 144,647 | $ 144,647
8350.409 |Commissioning Labor: o N $ -1% B T
8350.410 [Transporiation: $ -5 -1s 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -1 8 -1 % 12,477 | $ 12,477

8350411 |Safety & Environmental: $ -Is s s N
8350.413 |Contingency: $ -1's 13 63394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | § 311,720 | $ 6,604,922
TOTAL D&C&F COSTS >>> 3 4,‘1?1,388 3 3,860,_082 3 1,{3{31,283 $ 9,312,753
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM Page 102 of 217

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0209 Date: September 28, 2023
Well Name: Margie 13 Fed Com #503H Projected MD/TVD: 15623 /10300
Target: Bone Springs Spud to TD: 13.3 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 2178 FWL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #503H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350 and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350 and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623 and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,121,388
COMPLETIONS: $3,860,082
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature; Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NMO0209 - Margie 13 Fed Com #503H

Revised Exhibits No. 24118

100

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,389,991 $ -18 -1$ 1,389,991
8400301 |Surface Casing: $ 168,020 | § BE -|s 168,020
8400.302 {Intermediate1 Casing: HE 180,929 | § - -1 % -18% 180,929
8400.302 |Intermediate2 Casing: i s 4870065 -1s -|s 487,096
8400.303 |Production Casing: $ 497,043 | $ s -1s 497,043
8400340 |Wellhead Equipment: i $ 56,903 | § -8 -1s 56,903
$ -1 % -1 8 -1 8 -
Tangible Completion - $ -8 298,277 | $ - $ 298,277
8400.308 [Tubing: $ -1 149,340 | § -1s 149,340
8400.340 |Wellhead Equip: $ -1 107,841 | $ -1 107,841
8400.312 |Artificial Lift: Gas Lift $ -3 41,09 | $ -1s 41,096
$ BE -Is -1 -
| Tangible Facility B o - $ -1$ -1 $ 1,019,564 | $ 1,019,564
8400.341 {Vessels: 3 -3 -1 % 104,226 | $ 194,226
8400.342 |Tanks: $ s s 89133|s 89,133
8400.343 |Flare: $ -5 -I's 24,954 | § 24,954
| 8400.344 |Compressors: [3 s -I's  173%0]s 17,390
8400.316 |Pipe/Valves/Fittings: $ s -1s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -13 -3 45252 $ 45,252
8400.345 |LACT Unit: o ) s s s s I
""8400.346 |Electrical Facility: - $ s Ts s .
8400.347 [Containment: $ “1s s 24039 | § 24,039
8400.348 {Pump/Supplies: 3 -19 -1 $ 36,558 | $ 36,558
8400.349 |Pipelines: $ -3 13 -1s R
8400.315 |Flowlines: $ -1s 1s 15 R
1 '8400.350 |Instrument/Electrical Panel: ) s Ts i Taaii1als  aa1114
$ -5 BE BE -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | $§ 298,277 | $ 1,019,564 | § 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 | $ -1 $ -1$ 2,731,397
8200.111 |Survey, Stake/Permit: $ 5269 | $ -1$ -3 5,269
8200.113 [Damages/ROW: s  7903]|% -1 8 -1 8 7,903
8200.149 |Legal, Title, Etc. $ 10538 | $ s -8 10,538
8200.152 |Well Control Insurance: ’ 1s 70033 -Is s 7,903
8200.112 |Location: - $ 115778 | § -|s -1s 115,778
8200.103 |Rig Move: $ 79,822 | $ -1% -3 79,822
8200.102 |Drilling Daywork: $ 659,472 1 $ -1 3 -1 % 659,472
8200.104 [Fuel/Power: - $  133,335[$ -| 8 -s 133335
8200.116 |Bits & BHA: $ 906823  -|s -1 90,682
8200.128 |Directional: $ 199,811 | $  -1s -1 199,811
8200.117 |Mud & Chemicals: $ 161,297 | $ -3 -1s 161,297
8200.115 [Mud - Drill Water: . $ 6134 $ -8 kN 6,134
| 8200.169 |Mud Brine: B $ 21,498 | $ BE -1's 21,498
8200.170 |Mud - Diesel: $ 53511(§ -3 -1 53,511
8200.119 |Mud - Auxiliary: $ 28249 | $ -1's -1s 28,249
8200.164 |Solids Control/Closed Loop: |s 88,695 | $ s 1 88,695
8200.158 |Disposal: K3 188,747 | § s -1's 188,747
8200.124 |[Equipment Rental: $ 922771 % - -1 $ -1 % 92,277
8200.146 |Mancamp: $ 39,711 $ -1% -1 8 39,711
8200.137 |Casing Services: s 101417 (s s -ls 101417
8200.138 |Cementing: 1s 2476315 -1 -1's 247,631
8200.106 |Transportation: $ 101,654 | 77 -1 $ -1 8 101,654
8200.125 |Inspection/Testing: $ 453111 $ -1$ -1$ 45,311
8200.144 |Company Supervision: $ 2,400 | % -18 -1 % 2,400
| 8200.107 | Consulting Services: ] . . 1s 195153 (¢  -|s -8 195153
8200.127 |Contract Labor: B _|s  33605]% -8 -|$ 33605
8200.168 |Roustabout Services: - 1s 200§ -3 -I's 2099
8200.136 |Mudlogging: $ T 7 s s -
8200.143 |Geo-Steering: $ 5428 1% 1% -8 5,428
8200.134 |Open Hole Logging: 3 s -Is 1s B
8200.135 |Coring & Analysis: $ 1s a s -1s -
8200.165 |[Safety & Environmental: $ 20391 % -3 -1 2,039
| 8200.147 |Driling Overhead: =~ $ 4,030 | $ -1s -I's 4030
8200.148 |Miscellaneous: $ s s s -
8200.153 |Contingency: ) s s s s o
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AFE # NMO0209 - Margie 13 Fed Com #503H

Intangible Completion -|$ 3,561,806 | $ -|$ 3,561,806
' 8300.205 |Location & Roads: ) s 5204 |§ -1's 5,294
8300.216 [Cased Hole Logs & Surveys $ -13 -3 13 R

~ 8300.243 1Analysis $ -1 12,6451 % -1% 12,645
8300.270 |Stimulation: s R 811,247 | $ -13 811,247
8300.275 |Proppant: $ -3 596,709 [ $ -19% 596,709
8300.207 |Water: } $ -1$ 466,179 | § -1 3 466,179
8300.274 [Water Transfer: . ) $ -1 s 61,830 | $ -1$ 61830
8300.266 [Chemicals: s -1s 221638 |3 -1s 221,638
8300.209 |Pump Down Services: $ -15 67,967 | $ -18 67,967
8300.214 |Wireline/Perforating: s -1 8 201451 | % -18 201,451
8300.203 |Fuel, Power: - $ -I's 355,409 | § -|'$ 355409
8300.210 |Rental Equipment (Surface): $ -1% 297,199 | $ -1 $ 297199
8300.277 |Mancamp: $ -13 16,655 | $ ) 16,655
8300.250 |Rental Equipment (Downhole): o [ 5 -1 3 33931 (% -1% 33,931
8300.232 |Disposal: $ -|$ 28704 | % -1% 28,704
8300.276 |Safety & Environmental: - $ -1 % 6402 (% -1 9 6,402
8300.277 |Consulting Services: $ -3 142,783 | $ -3 142,783
8300.212 |Contract Labor: ' $ -1$ 30,506 | $ -1 3 30,506
8300.278 |Roustabout Services: $ -1% 1,581 $ -1 $ 1,581
8300.220 |Company Supervision: L $ -1 5058 1% -1 5,058
8300.230 |[Completions Rig: - $ -1 8 39516 | $ -1$ 39516
8300.271 |Coil Tubing Unit Is -18 93,651 S ~ -1s 93,651
8300.273 |Flowback: o $ -1 8 50,061 | $ -1 % 50,061
8300.229 |Transportation: $ -3 15,392 | § -13 15,392 |
8300.225 |Contingency: $ -3 13 s -
Intangible Facilities $ -1$ -1 % 311,720 | $ 311,720
| _8350.401 ]Title Work/Permit Fees: RE BE -Is -5 -
8350402 |Damages/ROw: s  -1s -1s -8 -
8350.403 [Location, Roads: 3 -19% -1 8 624 [ $ 624
8350.405 |Pipeline/Flowline Labor: $ s -3 -Ts .
8350.406 |Automation/Electrical Labor: $ -1s -1s Ts -
8350.407 |Engineering/Technical Labor: $ -1$ -1$ 71,028 1§ 71,029
8350.408 [Civil/Mechanical Labor: $ -3 s 144,647 | $ 144,647 |
8350.409 |Commissioning Labor: $ -1$ -1 $ - é -
8350.410 |Transportation: s BE -|s 19488 19,548
8350.404 |Equipment Rentals: $ -1 -1 3 12,477 | 12,477
8350.411 |Safety & Environmental: B -1s -Is -3 o -
8350.413 [Contingency: $ -18 -1 $ 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | § 311,720 | $ 6,604,922

TOTAL D&C&F COSTS >>> $ 4,_1?1,388 3 3,860,.082 $ 1,{3..3“_1,283 $ 9,312,753

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
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ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0289 Date: September 28, 2023
Well Name: Margie 13 Fed Com #504H Projected MD/TVD: 15623 / 10300
Target: Bone Springs Spudto TD: 13.3 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 2178 FEL Total Fluid (gal/ft): 3,000
PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #504H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350 and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13,375"
54.5#1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hale will then be
drilled on OBM to 15623" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,121,388
COMPLETIONS: $3,860,082
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature; Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature; Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0289 - Margie 13 Fed Com #504H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling__ ) $ 1,389,991 | § -1 8 -5 1,389,991
8400.301 [Surface Casing: S $ 168,020 | $ -'s B -1s 168,020
8400.302 |Intermediate1 Casing: $ 180,929 | § -1$ -8 180,929
8400.302 |Intermediate2 Casing: $ 487,096 $ E -|$ 487,096
8400.303 |Production Casing: 3 497,043 | $ s s 497,043
8400.340 |Wellhead Equipment: ~_|s  56903]% -1s -1 56,903
$ -5 BE Is -
Tangible Completion j $ -|s 298,277 | $ - $ 298,277
8400.308 |Tubing: T s - s 149,340 | $ -|s 149,340
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -1s 107,841
1 8400.312 | Artificial Lift: Gas Lift ) $ -8 41,096 | § -1's 41,096
$ -Is s BE -
Tangible Facility i ) $ -1% - $ 1,019,564 | $ 1,019,564
8400.341 |Vessels: - $ BE -1's 194226 | § 194,226
8400.342 |Tanks: B $ -1's ) -1$  89133|S 89,133
8400.343 |Flare: a $ -13 -1s 24,954 | $ 24,954
8400.344 |Compressors: $ -1s -Is 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fitings: $ -1s T ols 1468973 146,897
8400.328 |Instrumentation/Meters: $ -13 -1 8 45252 | $ 45,252
8400.345 [LACT Unit: $ s s s -
8400.346 |Electrical Facility: s s s s -
8400.347 |Containment: B s s 24039 | $ 24 039
8400.348 |Pump/Supplies: $ -1$ -1% 36558 |$ 36,558
8400.349 [Pipelines: B $ s s - -ls
8400.315 |Flowlines: o $ s 13 -|s -
8400.350 |Instrument/Electrical Panel: $ s Is 4a4als 44114
$ -19% -1 3 -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | $ 298,277 | $ 1,019,564 | $ 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 | $ -1$ -1$ 2,731,397
| ] 8200111 [Survey, Stake/Permit: $ 5269 | § -1s -1$ 5,269
8200.113 |Damages/ROW: B $  7903[s -'s s 7,903
8200.149 |Legal, Title, Etc. ) $ 10,538 | § 18  -|s 10,538
8200.152 |Well Control Insurance: $ 7,903 [ $ -1s 18 7,903
8200.112 [Location: . K3 115,778 | § -3 -3 115,778
[ 8200.103 |Rig Move: 1s 79,822 | § -1 -1 79,822
8200.102 |Drilling Daywork: $ 659,472 | § -3 -1% 659,472
8200.104 |Fuel/Power: $ 1333358  -|s -1 133,335
8200.116 |Bits & BHA: $ 90682 % -1$ -8 90,682
8200.128 |Directional: - $ 199,811 | $ -8 -] 199,811
8200.117 |Mud & Chemicals: o $ 161,297 | $ -3 -1 161,297
8200.115 |Mud - Drill Water: $ 6134 -3 -1 8 6,134
8200.169 |MudBrine: $ 21,498 [ 3 -18 -1s 21,498
8200.170 |Mud - Diesel: s 53511 | § -1s s 53511
8200.119 |Mud - Auxiliary: $ 28249 | $ -'s -3 28,249
8200.164 |Solids Control/Closed Loop: $ 88,695 | § s -Is 88,695
8200.158 |Disposal: $ 188,747 | § s s 188747
©8200.124 |Equipment Rental: s 92277 -13 -8 92,277
8200.146 |[Mancamp: s s97i1|s -1 -18 39,711
8200.137 |Casing Services: $ 101,417 [ $ -5 s 101417
8200.138 |Cementing: A $ 247,631 | $ -18% s 247,631
8200.106 |Transportation: s 101654 % -3 19 101,654
8200.125 |Inspection/Testing: S s 45311 $ -1 3 -19% 45,311
18200.144 [Company Supervision: $ 240019% -8 -1s 2,400
1 8200.107 [Consulting Services: $ 195153 |$ -18 -1$ 195153
8200.127 |Contract Labor: $ 33,6051 $ -1$ -13 33,605
8200.168 |Roustabout Services: - $ 2,099 [§ -1s s 2,009
8200.136 [Mudlogging: $ -1$ -1$ -1 % -
8200.143 |Geo-Steering: s 5428 | § -13 -1$ 5,428
8200.134 [|Open Hole Logging: - $ -13 -1$ -19% -
'8200.135 |[Coring & Analysis: o $ Ts s i _
8200.165 Safety & Environmental: § o 20391 % -3 -1$ 2,039
8200.147 |Drilling Overhead: $ 4030 % s Ts 4.030
| 8200.148 |Miscellaneous: s e s 1s _
8200.153 |Contingency: $ -1s s s L

OCD Examiner Hearing 5-28-24
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AFE # NM0289 - Margie 13 Fed Com #504H

Intangible Completion $ - $ 3,561,806 | $ -1 % 3,561,806
8300.205 [Location & Roads: $ -1's 5294 | $ 1s 5204
78300216 |Cased Hole Logs & Surveys Ts T Ts 13 T3 -
8300.243 |Analysis - $ -1% 12,6451 s 12,645
8300.270 |Stimulation: B o $ -1 811247 [ § -I's 811,247
8300.275 [Proppant: B $ B E; 596,709 [ § s 596,709
8300207 ([water: I -1 8 466,179 | $ -1's 466,179
8300.274 |Water Transfer: $ -1 61,8301 $ -1s 61,830
8300.266 |Chemicals: ] $ 13 221,638 | s 221,638
8300.209 [Pump Down Services: $ -1s 67,967 | $ -ls 67,967
 8300.214 |Wireline/Perforating: $ -1s 201,451 | $ B 201,451
8300.203 |Fuel, Power: 3 -1s 355,409 | $ s 355,409
8300.210 |Rental Equipment (Surface): B $ -1$ 2971995 -1$ 297199
8300.277 |Mancamp: $ 15 16,655 | $ N B 13 i :167,6557_
~ 8300.250 |Rental Equipment (Downhole): $ j -1 33931 % -1s 33,931
8300.232 |Disposal: $ -1's 28704 | $ 1s 28,704
8300.276 |Safety & Environmental: $ -13 6,402 | $ i 6,402
8300.277 |Consulting Services: B $ -1's 142,783 | $ -1s 142,783
8300.212 |Contract Labor: o $ -3 30,506 | $ 1 30,506
8300.278 |Roustabout Services: $ s 1581 $ 1s 1,581
8300.220 |Company Supervision: ) $ - -3 5058 | 3 s 5058
8300.230 |Completions Rig: $ -1s 39,516 [ $ -1s 39,516
8300.271 {Coil Tubing Unit $ -1 8 93,651 | $ -13 93,651
~ 8300.273 |Flowback: $ -1'$ 50,061 | $ -I's 50,061
8300.229 |Transportation: L 13 -1s 15,392 | § 1s 15,392
8300.225 [Contingency: $ -3 -3 -1 -
Intangible Facilities $ -1 $ -1% 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ -1s s s :
| 8350.402 |Damages/ROW: $ s s s -
8350.403 |Location, Roads: $ s |s 624 |'$ 624
8350.405 |Pipeline/Flowline Labor: $ -1s -1s I3 -
8350406 |Automation/Elsctrical Labor: $ 18 s s ¢
8350.407 |Engineering/Technical Labor: $ -1 -3 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: s -13 -3 144,647 | $ 144,647
8350.409 |[Commissioning Labor: $ -1 . o
8350410 |Transportation: $ s -|'s 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -1s |s 12,477 | $ 12,477
8350.411 |Safety & Environmental: ) ) $ s s 1 2
8350.413 |Contingency: $ s 1s 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | $§ 311,720| $ 6,604,922
TOTAL D&C&F COSTS >>> $ 4,.1?1,388 $ 3,860,_082 $ 1,{3?‘_],283 $ 9,312,753
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
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Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0290

Well Name: Margie 13 Fed Com #505H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec; 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 1254 FEL

PROJECT DESCRIPTION:

Date: September 28, 2023

Projected MD/TVD: 15623 /10300
Spudto TD: 13.3 days
Lateral Length: 5,000
Stages: 32
Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

The proposed AFE is for the Margie 13 Fed Com #505H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# )-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623' and a string of 5.5'" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will cansist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes

associated costs for initial gas lift installation.

DRILLING:
COMPLETIONS:

FACILITIES:

COMPLETED WELL COST:

OPERATOR APPROVAL:

Signature:

TOTAL

$4,121,388
$3,860,082
$1,331,283

$9,312,753

Date:

Name: Jacob Nagy

Signature:

Title: Co-C.E.O.

Date:

Name: Skyler Gary

Signature:

Title: Co-C.E.O.

Date:

Name: Pete Williams

Signature:

Title: C.F.O.

Date:

Name: Braden Harris

Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0290 - Margie 13 Fed Com #505H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,389,991 | § -1 $ -1 $ 1,389,991
| 8400.301 [Surface Casing: ) $ 168,020 % -5 -1$ 168,020
8400.302 |Intermediate1 Casing: 3 180,929 | $ -1 8 -1$ 180,929
8400.302 |Intermediate2 Casing: $ 487,096 | $ -8 $ 487,096
8400.303 [Production Casing: $  497,043(§ -3 -8 497,043
8400.340 |Wellhead Equipment: $ 56,903 | $ -3 -1% 56,903
$ s s aE -
Tangible Completion $ -1$ 298,277 | $ - -1$ 298,277
8400.308 |Tubing: $ s 149,340 | $ -1s 149,340
8400.340 |Wellhead Equip: $ -3 107,841 | $ -1 107,841
8400.312 |Artificial Lift: Gas Lift 3 -1s 41,096 | $ -1s 41,096
$ -1$ -13 -1 3 -
Tangible Facility $ -1 - $ 1,019,564 | $ 1,019,564
8400.341 [Vessels: $ -1 N -1 194,226 | $ 194,226
8400.342 |Tanks: $ s 1s 89,133 | $ 89,133
8400.343 |Flare: $ -1% -3 24,954 | $ 24,954
8400.344 |Compressors: $ -9 -1 % 17,390 | $ 17,390
" '8400.316 Pipe/Valves/Fittings: $ -1 % -1's 146,897 | $ 146,897 |
8400.328 [Instrumentation/Meters: $ -3 -1 $ 45252 | $ 45,252
8400.345 |LACT Unit: Ts Is s s T
8400.346 |Electrical Facility: $ s s s .
8400.347 [Containment: $ -1 9 B -1$ 24,039 $ 7 24,039
8400.348 |Pump/Supplies: $ -1% -1 8 36,558 | $ 36,558
8400.349 [Pipelines: $ -I's s -I's -
8400.315 |Flowlines: s 1s s s -
8400.350 |Instrument/Electrical Panel: i $ s s 441114 | $ 441,114 |
$ -1% -3 -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | § 298,277 | $ 1,019,564 | $ 2,707,831
INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,731,397 | $ -1 $ -1$ 2,731,397
8200.111 |Survey, Stake/Permit: $ 5269 | $ -Is -3 5,269
8200.113 |Damages/ROW: $ 7,903 | § -1% -8 7,903
8200.149 |Legal, Title, Etc. $ 10538 | § s s 10,538
'8200.152 |Well Control Insurance: - $ 7,903 |8 s -Is 7,903
8200.112 |Location: $ 115,778 | $ K -1s 115,778
8200.103 |Rig Move: $ 79,822 | $ S -1s 79,822
8200.102 |Drilling Daywork: $ 659,472 | $ -3 -1$ 659,472
8200.104 |Fuel/Power: S 133,335 | § -1$ -1 133,335
8200.116 |Bits & BHA: $ 90682 | § s 1Ts 90,682
8200.128 |Directional: $ 199811 ] % -18 -19 199,811 !
8200.117 |Mud & Chemicals: $ 161,297 | § -3 -1s 161,297 |
8200.115 [Mud - Drill Water: i $ 6134 | $ Ts s S
8200.169 |Mud Brine: $ 21,498 | $ -1s -1s 21,498
8200.170 |Mud - Diesel: ) $ 53511 ¢ -1s -1 53,511
8200.119 |Mud - Auxiliary: $ 28,249 | § -8 -1s 28,249
8200.164 |Solids Control/Ciosed Loop: 3 88,695 | § -1's -8 88695 |
8200.158 |Disposal: ’ $ 188747 | % -I's -ls 188,747 |
8200.124 [Equipment Rental: $ 922771 % -1 % -1 % 92,277
8200.146 |Mancamp: B $ 39,711 [ $ -3 -1 39,711
8200.137 |Casing Services: § 1014173 s -3 101,417
8200.138 |Cementing: $ 247631 $ s -3 247,631
8200.106 |Transportation: $ 101,654 | $ -1 $ 7 -1$ 101,654
8200.125 |Inspection/Testing: $ 45311 | $ -1 -1$ 45311
8200.144 |Company Supervision: $ 2,400 | $ -8 -[$ 240
8200.107 |Consulting Services: $ 195,153 | § -ls -|$ 195153 ]
8200.127 |Contract Labor; $ 33,605 | § s IR 33,605 |
8200.168 |Roustabout Services: $  200]|$ s -8 2,099
8200.136 |Mudlogging: ) $ s s s B
8200.143 |Geo-Steering: $ 5428 | § - -ls -l 5428
8200.134 |Open Hole Logging: $ -1s s 13 -
8200.135 |Coring & Analysis: ) $ s -1s s N
8200.165 |Safety & Environmental: s 20393 -1s3 -1s 2,039
8200.147 |Drilling Overhead: $ 4,030 | § -1$ -Is 4,030 |
8200.148 |Miscellaneous: - ) $ -1s s s -
8200.153 |Contingency: $ s s s N
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AFE # NMO0290 - Margie 13 Fed Com #505H

Intangible Completion $ -1$ 3,561,806 | $ -1$ 3,561,806
8300.205 |Location & Roads: i $ -13 5294 | § -3 5,294
8300.216 |Cased Hole Logs & Surveys ) ) $ s Ts s _
8300.243 |Analysis $ -3 12,645 § -1$ 12,645
8300.270 |Stimulation: $ -I's 8112478 -1 s 811,247
8300.275 |Proppant: ) $ -1 $ 596,709 | $ -1% 596,709 |
8300.207 |Water: - $ -|'s 466,179 | $ -1's 466,179
8300.274 [Water Transfer: $ -1 $ 61,830 |8 -1 $ 61,830 |
8300.266 |Chemicals: o $ -1 8% 221,638 | $ -1 3 221,638
8300.209 |Pump Down Services: B $ -8 . 67,967 | § -18 67,967
8300.214 |Wireline/Perforating: $ -19% 201,451 $ -1 % 201,451
8300.203 |Fuel, Power: ) $ -1$ 355409 | $ -13 355,409
8300.210 |Rental Equipment (Surface): ) $ -1 $ 297,199 1% -13 297,199
8300.277 |Mancamp: $ -1 $ 16,655 | § -8 18,655
8300.250 |Rental Equipment (Downhole): $ -1 $ 33,9311 % -19% 33,931
8300.232 |Disposal: $ -1 $ 28,704 | $ -1% 28,704
8300.276 |Safety & Environmental: $ -1$ 6,402 | $ ~ -15 6,402
8300.277 |Consulting Services: $ -1$ 142,783 | $ -1$ 142,783

8300.212 |Contract Labor: $ -1 % 30,506 | $ -19% 30,506
| 8300.278 |Roustabout Services: $ -1s 1581 % $ 1,581
8300.220 |Company Supervision: $ -8 5058 | $ -1$ 5,058
8300.230 |Completions Rig: $ -8 39,516 | § -Is 39,516
8300.271 |Coil Tubing Unit $ -1$ 93,6511 % 13 93,651
8300.273 |Flowback: $ -1 9 50,061 | $ -8 50,061
8300.229 |[Transportation: $ -1 8 15,392 | § -8 15,392
8300.225 |Contingency: $ -19% -1$ -13 -

Intangible Facilities $ -1 -1 % 311,720 | $ 311,720

[ 8350.401 |Title Work/Permit Fees: $ s s s -
8350.402 |Damages/ROW: $ s s s -
8350.403 |Location, Roads: $ 1% s 624 | $ 624
8350.405 |Pipeline/Flowline Labor: $ - -1s s 13 |
8350.406 |Automation/Electrical Labor: $ -1$ -1$ - -{$ -
8350.407 |Engineering/Technical Labor: $ -1$ -1$ 71,029 $ 71,029
8350.408 |Civil/Mechanical Labor: $ -1 $ -1 3 144,647 | $ 144,647
8350.408 [Commissioning Labor: - $ -1s s -1s s

| 8350.410 |Transportation: '3 -I's -'s 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -13 -1$ 124771 $ 12,477
8350.411 |Safety & Environmental: $ -1s s ’ -1y ]

~ 8350.413 | Contingency: ' $ -1$ -1 8 63,394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | $§ 311,720| $ 6,604,922
TOTAL D&C&F COSTS >>> $ 4,_1?1,388 $ 3,860,_082 $ 1,.?\:3"1,283 $ 9312753

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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Received by OCD: 5/28/2024 2:10:55 PM Page 111 of 217

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0291 Date: September 28, 2023
Well Name: Margie 13 Fed Com #506H Projected MD/TVD: 15623 /10300
Target: Bone Springs Spud to TD: 13.3 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 330 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #506H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350" and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# )-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625'" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15623' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,121,388
COMPLETIONS: 53,860,082
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,312,753
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title; S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0291 - Margie 13 Fed Com #506H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,389,991 | § -1$ -1 $ 1,389,991
8400301 [Surface Casing: i s 168020 $ _-ls -]s 168020
8400.302 [Intermediate1 Casing: s 180,929 | $ -1's s 180,920
| 8400.302 |Intermediate2 Casing: $ 487,09 | § s -1s 487,096
8400.303 |Production Casing: 1s — 4970433 s -|'s 497,043
8400.340 |Wellhead Equipment: B $ 569033  -|s Is 56,903
$ -1 8 -1 8 -1$ -
Tangible Completion $ -1$ 298,277 | $ -1$ 298,277
| 8400.308 [Tubing: - $ s 149,340 $ -1s 149,340
8400.340 |Wellhead Equip: $ -ls 107,841 § -1s 107,841
8400.312 | Artificial Lift: Gas Lift $ s 41,09 | $ s 41.096 |
$ -1$ -18 -13 -
Tangible Facility $ -1% -1 % 1,019,564 | $ 1,019,564
o 8400.341 [Vessels: $ -1 -3 194,226 | $ 194,226
8400342 |Tanks: s -8 -8 89133[s 89,133
8400.343 |Flare: $ -1s -1s 24954 | 24,954
8400.344 |Compressors: ) ) $ -1$ 13 17,390 | $ 17,390
'8400.316 |Pipe/Valves/Fittings: o $ -1s -1s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1 % -1 % 45252 | $ 45,252
8400.345 |LACT Unit: $ 13 s 1s -
8400.346 |Electrical Facility: ) $ -1s -1s -|s -
8400347 |Containment: 7 $ -3 s 24,039 | $ 24,039
8400.348 |Pump/Supplies: - } $ BE; -3 36,558 | $ 36,558
8400.349 |Pipelines: $ s s s -
8400.315 |Flowlines: $ s s s ]
[ 8400.350 [Instrument/Electrical Panel: ) $ -1s -3 441114 1 $ 441,114
$ -1 % -1 $ -1 $ -
TOTAL TANGIBLE COSTS >>> $ 1,389,991 | $ 298,277 | $ 1,019,564 | $§ 2,707,831

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling B $ 2,731,397 | $ -1$ -1 8 2,731,397
8200.111 [Survey, Stake/Permit: $ 5269 | § -l s 5269]
| 8200.113 |Damages/ROW: $ 7,9031% -1$ -1 % 7,903
8200149 |Legal, Title, Etc. - $ 10,538 | $ s s 10,538
'8200.152 |Well Control Insurance: T o s 7,903 | § ls -1s 7,903
8200.112 |Location: $ 115,778 | § -1s -ls 115778
8200.103 |Rig Move: $ 79822 | § -1 -1s 79,822
8200.102 |Drilling Daywork: $ 659,472 | $ -1s -3 659,472
8200.104 |Fuel/Power: - $ 133,335 [ § -1s -1s 133,335
8200.116 |Bits & BHA: §  90682($ s -1s 90,682
8200.128 |Directional: $  199811]$ -ls -1s 199,811
8200.117 |Mud & Chemicals: $ 161,297 | § -1% -I's 161,297
8200.115 |Mud - Drill Water: $ 6134 | § -1's -1 6,134
8200.169 |Mud Brine: $ 21498 | -5 -Is 21,498
8200.170 [Mud - Diesel: ) $  53511|% -1 -|s 53,511
8200.119  |Mud - Auxiliary: $ 28249 | $ -3 -1s 28249
8200.164 |Solids Control/Closed Loop: $ 88,695 | § s -1s 88,695
8200.158 |Disposat: ) $ 188,747 | $ -|8 ] -|s 188747
8200.124 |Equipment Rental: $ 92,277 [ § -ls -ls 92277
8200.146 |Mancamp: $ 39,711 | § -1s -1s 39,711
8200.137 |Casing Services: $ 101417 | § -1$ -1$ 101,417
8200.138 |Cementing: ) $ 2476318 -Is -l$ 247,631
8200.106 |Transportation: $ 101654 $ -5 -1$ 101,654
8200.125 |Inspection/Testing: $ 45311 -1's “I's  a5311
8200.144 |Company Supervision: ~ $ 2400 | $ -13 -1 8 2,400
8200.107 |Consulting Services: . $ 195153 [ § -8 -1s 195,153
8200.127 |Contract Labor: $ 33605 |$ -1s -1s 33,605 |
8200.168 |Roustabout Services: s 2,009 $ s -|'s 2,099
8200.136 |Mudlogging: s s -1s -1 -
8200.143 |Geo-Steering: B |s  sa428]s -3 -18 5428
" '8200.134 |Open Hole Logging: 1s s s s R
8200.135 |[Coring & Analysis: o - $ -1 -1'$ - $,,,, T
8200.165 |Safety & Environmental: $  2039[% -Is ) -1s 2,039
8200.147 |Drilling Overhead: $ 4030 $ 1% -3 4,030
8200.148 |Miscellaneous: $ 1s s 1s o
8200.153 |Contingency: _ s B E s -1s -

OUC DU EXATmeT redling o-20-2%
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AFE # NM0291 - Margie 13 Fed Com #506H

Intangible Completion $ -|$ 3,561,806 | $ - $ 3,561,806
’ 8300.205 |Location & Roads: $ 18 52043 -8 5204
8300.216 |Cased Hole Logs & Surveys T $ 1s Ts 13 -
8300.243 {Analysis $ -1 $ 12,645 $ -1 $ 12,645
| 8300270 |Stimulation: o $ -ls 8112473 -|'s 811,247
8300.275 |Proppant: - $ -1% 596,709 | $ -1$ 596,709
| 8300.207 |Water: $ -|$ 466179 (% -|s 466,179
8300.274 |Water Transfer: ~ $ -1 8 61830 1% 15 61,830 |
8300.266 |Chemicals: $ -1 $ 221638 [ $ -19$ 221,638
8300209 [Pump Down Services: $ -3 67,967 | § -I's 67,967
~ 8300.214 |Wireline/Perforating: - $ -1 $  201451|% -1$ 201,451
8300.203 |Fuel, Power: ) $ -1 % 355409 | $ -1 % 355,409 |
8300.210 [Rental Equipment (Surface): $ -19% 297199 | § -1$ 297,199
8300.277 [Mancamp: $ -1$ 16,6551 $ -1$ 16,655 |
| 8300.250 |Rental Equipment (Downhole): $ -13 33,931 | $ -1$ 33,931
8300.232 |Disposal: $ -1% 28,704 1 $ -1 % 28,704
8300.276 |Safety & Environmental: ) $ -1$ 6,402 $ -1$ 6,402
8300.277 |Consulting Services: $ -1$ 142,783 | § -1$ 142,783
8300.212 |Contract Labor: 3 -1$ 30,506 | $ -1 8 30,506
| 8300.278 |Roustabout Services: $ 13 1581 % -1s 1,581
8300.220 (Company Supervision: $ -1% 5058 | $ -1$ 5,058
8300.230 |Completions Rig: B $ -1 39516 | § -1 8 39,516 |
8300.271 |Coil Tubing Unit $ -1% 93,651 ] % -1 $ 93,651
8300.273 |Flowback: $ -I's 50,061 % -I's 50,061
8300.229 |Transportation: $ -1 s 15,392 | § -1$ 15,392 |
8300.225 |Contingency: $ -1s -1s s N
ble Facilities $ -1$ -1$ 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ -1$ -1'$ -13% -
| 8350402 |Damages/ROW: $ Ts I3 I3 -
8350.403 [Location, Roads: $ -1$ -1$ 624 $ 624
8350.405 |Pipeline/Flowline Labor; $ -1% -13 -1 % -
8350.406 |Automation/Electrical Labor: - $ -1s -1 -1s -
8350.407 |Engineering/Technical Labor: _ $ -1$ -1$ 71,0291 $ 71,029
8350.408 |Civil/Mechanical Labor: $ -1$ -19% 144,647 | $ 144,647
8350.409 |Commissioning Labor: $ -1s -1s -ls s
8350.410 |Transportation: $ -1$ -1 % 10548 | $ - 19,548
8350.404 [Equipment Rentals: $ -1$ -8 12477 | $ 12,477
8350.411 |Safety & Environmental: B $ -1s s -1 N
8350.413 |Contingency: $ -1 -1's 63,394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2,731,397 | $ 3,561,806 | $ 311,720 | $ 6,604,922
TOTAL D&C&F COSTS >>> $ 4,_1?1,388 3 3,860,_082 $ 1,{3?‘.1,283 $ 9,312,753
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
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Ao N

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0210 Date: September 28, 2023
Well Name: Margie 13 Fed Com #601H Projected MD/TVD: 16223 /10900
Target: Bone Springs Spudto TD: 13.6 days
County: Lea Lateral Length: 5,000
State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-5, R-E; F5L, 1254 FWL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #601H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350" and 20" 944 |-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 16223' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,174,222
COMPLETIONS: $3,869,913
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,375,418
OPERATOR APPROVAL:
Signature: Date;
nName: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title:  5.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0210 - Margie 13 Fed Com #601H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,408,959 | $ -1$ -1 $ 1,408,959
8400.301 |Surface Casing: $ 168,020 | $ -3 -1 168,020
8400.302 Intermediate1 Casing: $ 180,929 | $ -1$ -13 180,929
| 8400.302_ [intermediate2 Casing: $ 487,09 | § -5 -] 487,096
8400.303 |Production Casing: - $ 516,011 $ 1 -1s 516,011
8400.340 |Wellhead Equipment: B ) $ 56,903 | § -|'s IRE 56,903
$ -1 3 -1 8 -1 % -
Tangible Completion $ - $ 307,128 | $ -|$ 307,128
8400.308 |Tubing: $ -1s 158191 |8 -1s 158,191
8400.340 |Wellhead Equip: $ -1s 107,841 | $ -1s 107,841
8400312 |Arificial Litt: Gas Lift $ 13 41,096 | $ s 41,096
3 -18 -1 8 -1 8 -
Tangible Facility $ -1 $ -|$ 1,019,564 | $ 1,019,564
| 8400341 |Vessels: ) $ s s 194226 [ $ 194,226
'8400.342 |Tanks: $ s s 89,133 | § 89,133
8400.343 |Flare: $ -1$ -3 24,954 | $ 24,954 |
8400.344 |Compressors: N s I's 17390 8 17,390
8400.316 |Pipe/Valves/Fittings: $ -1$ -1 % 146,897 | $ 146,897
8400.328 [Instrumentation/Meters: $ -1$ -1$ 45252 | $ 45,252
8400.345 |LACT Unit: s s s T s -
8400.346 |Electrical Facility: s s s 18 -
8400.347 |Containment: B ) $ s s 24,039 | $ 24,039
8400.348 |Pump/Supplie s s -1s 36,558 | $ 36,558
8400.349 |Pipelines: ) $ s s s T
8400.315 |Flowlines: $ s s s .
8400.350 |Instrument/Electrical Panel: o $ s ol 4s1114] 8 441,114
$ -1 3 -1$ -1$ -
TOTAL TANGIBLE COSTS >>> $ 1,408,959 | $ 307,128 | $ 1,019,564 | $§ 2,735,650

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling - $ 2,765,263 | $ -1 $ -1$ 2,765,263
8200.111 [Survey, Stake/Permit: $ 5,269 | $ -|'s -1s 5269
8200.113 |Damages/ROW: i $ 7903 | $ -1s -1s 7,903
8200.149 |Legal, Title, Etc. $ 10,538 | $ s -1s 10,538
| 8200.152 [Well Control Insurance: $ 7,903 | ¢ I s 7.903
8200112 |Location: $ 115,778 | -8 -ls 15778
8200.103 |Rig Move: $ 79,822 | $ -1 s 79,822
8200.102 |Drilling Daywork: $ 6735911 % -1 8 -1 % 673,591
8200.104 |Fuel/Power: $ 136,674 | $ Rk i -1s 136,674
8200.116 |Bits & BHA: $ 90,844 [ § s -|s 90,844 |
©8200.128 |Directional: $ 202,852 | $ -8 -1s 202,852
8200.117 |Mud & Chemicals: - $ 162,372 [ $ -8 -18 162372
8200.115  |Mud - Drill Water: $ 6247(§ -1$ -1 6,247
8200.169 |Mud Brine: s 21,498 | $ -|s -1s 21,498
8200170 |Mud- Diesel: ) $ 53511 | § -1s -Is 53511
8200.119 |Mud - Auxiliary: $ 28,465 | $ -1s N 28,465 |
8200.164 |Solids Control/Closed Loop: 1s 90,429 | § s -1s 90,429
8200.158 |[Disposal: $  189505([§ -ls -3 189,505 |
8200.124 [Equipment Rental: - $ 94,124 | § -1s 18 94124
8200.146 |Mancamp: $ 40114 | $ s s 40,114
8200.137 |Casing Services: ~|s 101565 (§ -ls  -|s 101,565
8200.138 |Cementing: $ 2476311 % -1% - § 247,631
8200.106 |[Transportation: - $ 103,551 | $ -8 -1 s 103,551 |
8200.125 |Inspection/Testing: $ 45311 ] % -3 -1s 45311
8200.144 |Company Supervision: 1% 2400 (% -1 % -1 % 2,400
8200.107 |Consulting Services: s 1999805 -3 -1 199,980
8200.127 |Contract Labor: “|s 336053 -Is -I's 33,605
778200168 Roustabout Services: $ 2,108 | $ -1'$ s >'2N,17@'
8200.136 |Mudlogging: 3 I3 s s ]
8200.143 |Geo-Steering: $ 5481 | $ -1's -I's 5481
| 8200.134 |Open Hole Logging: $ s s s -
8200.135 |Coring & Analysis: o $ s s s -
8200.165 |Safety & Environmental: ) $ 2075 $ -1s -Is 2,075
8200.147 |Drilling Overhead: s 41188 -|s -1s 4118
8200.148 |Miscellaneous: - s s s _ls -
| 8200.153 |Contingency: $ 13 s N is N

OCD Examiner Hearing 5-28-24
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AFE # NM0210 - Margie 13 Fed Com #601H

Intangible Completion $ -1$ 3,562,785 $ -1$ 3,562,785
| _8300.205 [Location & Roads: T T '$ s Tszeals T -Is s 5,294 |
8300216 | Cased Hole Logs & Surveys I E A S I I S — -
| 8300243 JAnalysis s -$ . 126453 _-18% 12645
8300.270 |Stimulation: T T s g 81124718 -|$8 811,247
| 8300.275 |Proppant: - I L | § 59670918 -_7$7W*59@*
8300.207 |Water: - s ijTeﬂ??Ef -8 486,179
| 8300. 274 WaterTransfer R & -1$ 61 61,830 | $§ ,,,,:,J,,,,, 61,830 |
' 8300.266 {Chemicals: s _-|$  221638|§ _ - |$ 221638
8300.209 |Pump Down Services: s _-1$ 679678 - |ls ereer
8300214 |Wireline/Perforating: g — o -|8 2014518 T IS 301451
_8300.203 |Fuel, Power: . |s— T 1's " sssaos|s -|'s 355409
| 8300.210 |Rental Equipment ( (Surface) s -1$  297.199 99|s $ 297,99
| 8300277 [Mancamp: s s aeess s S 16,655 |
| 8300.250 [Rental Equipment (| (Downhole) - 15 __-1%$ 33931 9318  -|§$ 33931
~ 8300.232 |Disposal; T Is -1's 28704 |5 -1's Tm
8300.276 |Safety & Environmental: j:::’::*_ij:* -1$ 7 a0 $  TIs 8402
| 8300277 |Consulting Services: s s _142783|§ s 142,783 |
8300.212 [Contract Labor: - L L , 30 5068 -1$ 3o, 0,506 |
8300278 |Roustabout Services: I I B I 1,581
| 8300.220 |Company Supervision: I & -1s 508818 -1 5,088
I WZSO*Completlons Rg: . s -]$ 39516 § __ -|s 3951
| 8300.271 |Coil Tubing Unit —— s ]S ea030|s ' $ 94,030
8300273 _|Fiowback: s _-ls 500618 -ls 50061
| 8300.229 |[Transportation: — s -8 159928 _ . -(% 15992
8300.225 Contmgency $ -13 s -1s -
Intangible Facilities $ -8 -1$ 311,720 | § 311,720
| 8350401 |Title Work/Permit Foes: I s T T s T s T
| 8350.402  |Damages/ROW: - s -y T s s
~ 8350.403 [Location, Roads: R s T s 6248 624
| 8350405 |Pipeline/Flowline Labor.  F S 5 s -
8350406 |Automation/Electrical Labor s Ty B I T I S
8350.407 |Engineering/Technical Labor ) $ -1$ -1$ 71,029 | $ 71,029
| 8350408 |CivilMechanical Labor: s Ty T T s 144,647 [$ 144647
| 8350.409 9 [Commissioning Labor; = R T I s s -8 T
8350410 Transportatlon - - - - s -ls t47:$7 ' 19548 19,548 |
| 8350.404 |Equipment Rentals: - R E $ 12477 (% 12477
8350.411 |Safety & Environmental: R s s -y T
_ 8350413 |Contingency: T s _-Is s T 63394 s 63,394
TOTAL INTANGIBLE COSTS >>> $ 2765263| $ 3,562,785 $ 311,720 | $ 6,639,768
TOTAL D&C&F COSTS >>> $ 4,_1_74,222 3 3,869,.913 $ 1,{:\.‘3‘_1,283 $  9,375418

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company: Working Interest:
Signature: Date:
By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0211

Well Name: Margie 13 Fed Com #602H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-208, R-33E; FNL, FWL
BHL: Sec:, T-5, R-E; FSL, 2178 FWL

Date:

September 28, 2023

Projected MD/TVD: 16223 / 10900

Spud to TD: 13.6 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/28/2024 2:16:17 PM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #602H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh te 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 16223' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: $4,174,222
COMPLETIONS: 53,869,913
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,375,418
OPERATOR APPROVAL:
Signature: Date:
Name: lacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NMO0O211 - Margie 13 Fed Com #602H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,408,959 | $ -1 % -1$ 1,408,959
8400301 |Surface Casing: $ 168,020 | $ -Is s 168,020
8400.302 [Intermediate1 Casing:” - $ 180,929 | § HE -1s 180,929
| 8400.302 |Intermediate? Casing: $ 487,09 | $ -|'s ~-|s 487,09
8400.303 |Production Casing: $ 516,011 | $ -'s -1s 516,011
8400.340 |Welhead Equipment: 7 $ 56,903 | $ -1's -1s 56,903
3 -1 % -1$ -1 $ -
Tangible Completion $ -1$ 307,128 | $ -3 307,128
8400.308 |Tubing; $ -1 158,191 | § -1's 158,191
8400.340 |Wellhead Equip: $ -3 107.841 | $ s 107,841
8400.312 |Arificial Lift: Gas Lift s -1$ 41006 |$ -8 41,096
3 -1 % -1 % -1 3 -
Tangible Facility . $ -1 -1 $ 1019564 | $ 1,019,564
8400.341 [Vessels: $ -I's -1s 194226 | § 194,226
8400.342 |Tanks: $ s NE 89,133 | § 89,133
8400.343 |Flare: B $ -8 -1 ¢ 24,954 | $ 24,954
8400.344 |Compressors: $ . -3 -8 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ : $ -1 % 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1 % -1 45252 | $ 45,252
8400.345 |LACT Unit: $ s s s i -
8400.346 |Electrical Facility: $ s s s R
8400.347 |Containment: - $ -1 -1s 24039 | $ 24,039
8400348 |Pump/Supplies: B $ -Is s 36,558 | $ 36,558
| 8400.349 |Pipelines: $ -8 -1's -8 -
8400.315 |Flowlines: 3 s Ts Ts .
8400.350 [Instrument/Electrical Panel: $ B -13 -1$ '441,114 $ 441,114
$ -1 % -1 % -1 $ -
TOTAL TANGIBLE COSTS >>> $ 1,408,959 | § 307,128 | $ 1,019,564 | $ 2,735,650

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,765,263 | $ -1$ -1 $ 2,765,263
8200111 |Survey, Stake/Permit: o $ 5269 | § -3 -1 5269
8200.113 |Damages/ROW: $ 7,903 § -ls -1s 7,903
8200.149 |Legal, Title, Etc. i $ 0538 | $ -Is I 10,538
8200.152 |Well Control Insurance: $ 796?: $ -3 :f$” '7,903'
8200.112 |Location: B 1s 115778 | § -1'$ -3 115,778
8200.103 |Rig Move: o $ 79822 | $ -1$ -1 79,822
8200.102 |Drilling Daywork: $ 673,591 | $ -8 -ls 673591
8200.104 |Fuei/Power: $ 1366743 -ls -18 136674
8200.116 |Bits & BHA: $ 00,844 | § NE; -I's 90,844
8200.128 [Directional: 7 $ 202,852 | $ 77 -1 % -1 % 202,852
8200.117 |Mud & Chemicals: $ 162,372 | $ -13 -3 162,372
8200.115 |Mud - Drilf Water: B -1Is -1s 6,247
8200.169 |Mud Brine: s 21,498 | $ Is s 21,498
8200.170 |Mud - Diesel: } $ 53511 [§ -1% -18 53,511
8200.119 |Mud - Auxiliary: ) $ 28,465 | $ -Is -1's 28,465
8200.164 |Solids Control/Closed Loop: $ 90,429 | $ |s s 90,429
8200.158 |Disposal: $ 189,505 | $ -3 s 189,505
8200.124 [Equipment Rental: I I3 94,124 | s 13 94124
8200.146 |Mancamp: s 40114 | $ -1$ -1 40,114
8200.137 |Casing Services: $ 101,565 | § s '§5 101,565 |
8200.138 |Cementing: $ 247631 | $ -3 -1s 247,631
8200.106 |Transportation: $ 103,551 | $ -3 -1$ 103,551
8200.125 |Inspection/Testing: ) $ 45311 [ $ -1s -l 45311
8200.144 |Company Supervision: $ 2,400 $ -8 -1$ 2,400
8200.107 |Consulting Services: $§ 199980 $ -|s s 199,080
8200.127 |Contract Labor: $ 33,605 | § -|'s - |s 33,605
' 8200.168 |Roustabout Services: $ 2108[$ -8 -1 2,108 |
8200.136 |Mudlogging: $ -1s -1s -|s ]
8200.143 |Geo-Steering: $ 5481 | $ -8 -1 8 5,481
8200.134 [Open Hole Logging:' $ -13 -1$ -3 -
8200.135 |Coring & Analysis: $ 1 s s ) -
8200.165 |Safety & Environmental: $ 2,075 % s -19$ 2,075
8200.147 |Driling Overhead: $ 4118 [ $ s s 4,118
8200.148 |Miscellaneous: Ts s Ts - s :
8200.153 |Contingency: ) $ s s s o

OCD Examiner Hearing 5-28-24
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AFE # NMO0211 - Margie 13 Fed Com #602H

Intangible Completion $ -|$ 3,562,785 | $ -1 $ 3,562,785
B 8300.205 |Location & Roads: s -1's 5294 | $ -1s 5294
8300.216 |Cased Hole Logs & Surveys ) $ -1 s ¢ s T
8300.243 |Analysis $ -1$ 12,645 $ -1 % 12,645
| 8300.270 |Stimulation: $ -s 811,247 | § ~ -|s 811,247
8300.275 |Proppant: $ -1 % 596,709 | $ -183 596,709
8300.207 [Water: $ -1% 466,179 [ § -I'$ 466,179
8300.274 |Water Transfer: v $ -1$ 61,830 | $ -193 61,830
~8300.266 |Chemicals; $ -1s 221,638 | § -8 221,638
8300.209 |Pump Down Services: B $ -193 67,967 | $ -1$ 67,967
8300.214 |Wireline/Perforating: $ -18 201451 [$ -1 201,451 |
8300.203 |Fuel, Power: $ 18 355,409 | % -195 355,409
8300.210 |Rental Equipment (Surface): $ -3 297,199 | $ -|$ 297,199
8300.277 |Mancamp: N $ -1 3 16,655 | § -1 8 16,655
~8300.250 |Rental Equipment (Downhole): $ -1 % 33,9311 % -1 3 33,931
8300.232 |Disposal: $ -1$ 28,704 [ $ -13 28,704
8300.276 |[Safety & Environmental: 7_ $ - -1 6,402 | $ -1$ 6,402
8300.277 |Consuiting Services: ~ $ -13 142,783 | $ -1 3 142,783
8300.212 |Contract Labor: 7 B $ -193 30,506 | $ -1 8 30,506
8300.278 |Roustabout Services: $ -1s 1581 % -1s 1,581
8300.220 |Company Supervision: $ -1$ 5058 |% -1 8 5,058
8300.230 |Completions Rig: $ -3 39516 1 $ . -1 8 39,516
8300.271 |Coil Tubing Unit $ -1s 94,030 [§ -1's 94,030
8300.273 |Flowback: $ -1 $ 50,061 | $ -1% 50,061 |
8300.229 |Transportation: $ -1$ 15992 | § -8 15,992
8300.225 |Contingency: $ -ls -3 1% N
Intangible Facilities $ -1$ -1 % 311,720 | $ 311,720
B 8350.401 |[Title Work/Permit Fees: $ 1% K -1s -
8350.402 |Damages/ROW: $ -1's -1s -5 -
8350.403 |Location, Roads: $ -1$ -1 8 624 | $ 624
8350.405 |Pipeline/Flowline Labor: B $ 15 s 1 _
8350.406 |Automation/Electrical Labor: $ -3 -1s -1 N
8350.407 |Engineering/Technical Labor: $ -1$ -1 % 71029 | $ 71,029
8350.408 |Civil/Mechanical Labor: $ -1% -8 144,647 5 144,647
8350.409 |Commissioning Labor: ) $ -Ts -1s -3 i -
| 8350.410 |Transportation: ' $ -|s -1 19548 | § 19,548 |
8350.404 |Equipment Rentals: $ -1$ -18 12,477 1 $ 12,477
8350.411 |Safety & Environmental: $ 1s 13 15 ) -
8350.413 |Contingency: $ 13 15 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2765263| $ 3,562,785 | $ 311,720 $ 6,639,768
TOTAL D&C&F COSTS >>> 3 4,.1?4,222 3 3,869,.913 $ 1,?’{3‘_1,283 $ 9,375418
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM Page 120 of 217

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0212 Date: September 28, 2023
Well Name: Margie 13 Fed Com #603H Projected MD/TVD: 16223 /10900
Target: Bone Springs Spudto TD: 13.6 days
County: Lea Lateral Length: 5,000
State; NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FEL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 2178 FEL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #603H, a 1 section Bane Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350" and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350 and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 16223" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,174,222
COMPLETIONS: 53,869,913
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,375,418
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date;
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
nName: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0212 - Margie 13 Fed Com #603H

TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling . $ 1,408,959 | $ -3 -|$ 1,408,959
8400.301 |Surface Casing: B 168,020 | $ -1s -5 168,020
8400.302 |Intermediate1 Casing: _ $ 180,929 | $ -1s -1s 180,929
8400.302 |Intermediate? Casing: 3 487,096 | $ -1 % -13 487,096
8400.303 |Production Casing: $ 5180118 -I's -1s 516,011

| 8400.340 |Wellhead Equipment: $ 56,903 | $ -8 -1 s 56,903
$ -19% -18 -1% -

Tangible Completion $ -1$ 307,128 | $ -1$ 307,128
8400.308 |Tubing: B S $ -1s 158,191 | -1s 158,191
8400.340 |Wellhead Equip: $ -3 107,841 | $ -1$ 107,841
8400.312 |Artificial Lift: Gas Lift o $ -I's 41,096 | $ -3 41,096
$ -1 8 -18 -1 $ -

Tangible Facility $ _-15 -1 $ 1,019564 | $ 1,019,564
[ 8400.341 |Vessels: ) $ s 1 194,226 | $ 194,226
8400342 |[Tanks: ) $ -1$ -18 89,133 [$ 89,133

| 8400.343 |Flare: $ -8 -1s 24,954 ['$ 24,954
8400.344 [Compressors: $ -1s -1 % 17,390 $ 17,390
8400.316 |Pipe/Valves/Fittings: B s -1s -1s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -13 -1$ 45252 | $ 45,252
8400.345 [LACT Unit: o S - $ s s -1s -
8400.346 |Electrical Facility: $ s s s -
8400.347 |Containment: 7 $ s 13 24039 | $ 24039
8400.348 |Pump/Supplies: I B $ -5 -1s 36,558 | $ 36,558
8400.349 |Pipelines: $ s s s -
8400.315 |Fiowlines: $ -Is -|'s s -
[ 8400.350 |[Instrument/Electrical Panel: I X s Ts 441114 [ 3 441114
$ -1 % -1 8 -19 -

TOTAL TANGIBLE COSTS >>> $ 1,408,959 | $ 307,128 | $ 1,019,564 | $§ 2,735,650

INTANGIBLE COSTS Drilling Completion Facilities Total

Intangible Drilling - $ 2,765,263 | $ -1 $ -| $ 2765263
8200.111 |Survey, Stake/Permit: B $ 5269 | $ -3 -13 5,269
8200.113 [Damages/ROW: $ 7,903 1% -1$ -13 7,903
8200.149  |Legal, Title, Etc. - " |'s 105383 s s 10,538
8200.152 |Well Control Insurance: - B 7003 | ¢ ) s s 7903
8200.112 |Location: $ 115,778 | $ -|'s ~ -1s 115,778
8200.103 |RigMove: $ 79822 | § -1$ -1 79,822
8200.102 |Drilling Daywork: $ 673,591 | § K -8 673,591
8200.104 |FueliPower: i $ 136,674 | $ s -1s 136,674
8200116 |[Bits&BHA: 1s 90,844 | $ -ls -Is 90,844
8200.128 |Directional: $ 202,852 | § -Is -Is 202852
8200.117 |Mud & Chemicals: $ 162,372 | $ -3 -3 162,372
8200.115 |Mud - Drill Water: 1s 62471 -1'$ -3 6,247

| 8200.169 [Mud Brine: $ 21,498 |'$ Ts s 21498
8200.170 |Mud - Diesel: $ 53511 | $ -8 -18 53,511
8200.119 |Mud - Auxiliary: $ 28,465 | $ s -3 28,465

' 8200.164 |Solids Control/Closed Loop: $ 90429 | $ s -1s 90,429
8200.158 |Disposal: ' o 1s 189,505 | $ ~ -|s -'s 189,505
8200.124 |Equipment Rental: $ 94124 | 3 s I I 94,124
8200.146 |Mancamp: $ 40114 |'$ -1s -1s 40,114
8200.137 |Casing Services: § 101565 |§ s -|'s 101,565
8200.138 |Cementing: - s 247,631 | § -8 R E 247,631
8200.106 |Transportation: $ 103,551 | § -1s -|$ 103551
8200.125 Inspection/Testing: $ 55,31 119 -1$ -1% 45,311
8200.144 |Company Supervision: 3 2,400 | $ -3 -1 8 2,400 |
8200.107 [Consulting Services: s 199,980 [ § -1's -1$ 199,980 |
8200.127 |Contract Labor: $ 33605 % -1s s 33,605
8200.168 |Roustabout Services: $ 21088 s  -ls 2,108
78200.136 |Mudlogging: B $ 13 s s B
8200.143 |Geo-Steering: ) $ 5481 | § -1s -ls 5,481
8200.134 {Open Hole Logging: $ -1$ -3 -1% -
8200.135 |Coring & Analysis: $ BE -1s -Is I
8200.165 |Safety & Environmental: - $ 2,075 | $ -1  |s 2,075 |
8200.147 |Drilling Overhead: ) $ 4118 | § -8 -1 8 4,118
8200.148 |[Miscellaneous: - $ s s -I's =
8200.153 _|Contingency: _ OCD Examiner H §rinnﬁ 2824 1% s s -

Revised Exhibits No. 24118
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AFE # NMO0212 - Margie 13 Fed Com #603H

Intangible Completion $ -1 $ 3,562,785 | $ -|$ 3,562,785
8300.205 |[Location & Roads: B $ -1 5204 | -Is 5204
8300.216 |Cased Hole Logs & Surveys 1s -1s -I's s -
8300.243 |Analysis $ -1$ 12845 ] % -183 12,645
8300.270 [Stimulation: ) $ - $ 811247 | % - ,i »8“11 247
8300.275 |Proppant: $ -1 % 596,709 | $ -1% 596,709
8300.207 |Water: s 13 466,179 [ $ -13 466,179
8300.274 |Water Transfer: $ s 61830 | % 13 61,830
8300.266 |Chemicals: v $ -1 8 221638 | § -1 s 221,638

8300.209 |Pump Down Services: $ -1$ 67967 |% -3 67,967
8300.214 |Wireline/Perforating: $ -19$ 201451 (% -19% 201,451
8300.203 |Fuel, Power: B $ -1s 355,409 | § -Is 355,409
8300.210 |Rental Equipment (Surface): $ ~-1% 297199 (% -19% 297,199
8300.277 |[Mancamp: $ -1s 16,655 | $ -1 s 16,655 |
8300.250 |Rental Equipment (Downhole): 3 . -1% 33,9311 % . -1$ 33,931
8300.232 |Disposal: B E -1's 28704 [ $ I E 28,704
8300.276 |Safety & Environmental: $ -19% 6,402 % B -1 % 6,402
8300.277 |Consulting Services: $ -1s 142,783 | $ -1 142,783
8300.212 |Contract Labor: , $ -1s 30,506 | $ -1s 30,506
8300.278 |Roustabout Services: $ s 158113 -1 1,581
8300.220 |Company Supervision: 135 -1 505818 -1$ 5,058
8300.230 |Completions Rig: $ -19$ 39516 | $ -1$ 39,516
8300.271 |Coil Tubing Unit $ -1 $ 94,030 | $ -1 94,030
8300.273 |Flowback: $ -ls 50,061 | $ -1 s 50,061
8300.229 |Transportation: $ -1 15,992 | $ -1 $ 15,992
8300.225 |[Contingency: $ -1$ -1'$ -13 -

Intangible Facilities $ -8 -1$ 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: B $ B -I's -3
8350402 |[Damages/ROW: $ -] s B E -
8350.403 |Location, Roads: $ -13 -8 624 | $ 624
8350.405 |Pipeline/Flowline Labor: 13 -1's B s _
8350.406 |Automation/Electrical Labor: $ s s -|s -
8350.407 |Engineering/Technical Labor: B $ -19% -1$ 71,0291 § 71,029
8350.408 |Civil/Mechanical Labor: $ -1s s 448478 144,647
8350.409 |Commissioning Labor: B $ -1's -1's -1s E
8350.410 [Transportation: $ -3 -13 19,548 | $ 19,548 |
8350.404 |Equipment Rentals: $ -8 - -19% 12477 | $ 12,477
8350.411 |Safety & Environmental: $ -3 -I's -1 -
8350.413 |Contingency: T $ NE 13 63394 | $ 63,394

TOTAL INTANGIBLE COSTS >>> $ 2,765263| $ 3,562,785 | § 311,720 | $ 6,639,768
TOTAL D&C&F COSTS >>> $ 4,.1?4,222 3 3,869,_913 $ 1,:3‘\:3“1,283 $  9,375418
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Signature:

By:

119

Working Interest:

Date:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118




Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0292

Well Name: Margie 13 Fed Com #604H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 1254 FEL

Date:

September 28, 2023

Projected MD/TVD: 16223 /10900

Spud to TD: 13.6 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/28/2024 2:16:17 PM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #604H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is 2 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350" and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 16223 and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will cansist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,174,222
COMPLETIONS: $3,869,913
FACILITIES: $1,331,283
COMPLETED WELL COST: $9,375,418
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title:  S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NM0292 - Margie 13 Fed Com #604H

Revised Exhibits No. 24118
121

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling o $ 1,408,959 | $ -1$ -1 $ 1,408,959
8400.301 |Surface Casing: $ 168,020 S ] -3 -1s 168,020
8400.302 [Intermediatel Casing: $ 180,929 | § ls -8 180,929
8400.302 |Intermediate2 Casing: } $ 487,096 | $ 1 -1s 487,096
8400.303 [Production Casing: ) $ 5160118  -[$ -1s 516,011 |
8400.340 |Wellhead Equipment: o $ 56,903 | § -1s -|s 56,903
$ -1 $ -1 $ -1$ -
Tangible Completiorlii ) N $ - $ 307,128 | $ - § 307,128
8400.308 |Tubing: $ -Is 158,191 ] $ -l's 158,191
8400.340 |Wellhead Equip: $ -3 107,841 $ -1 107,841
8400.312 _|Artificial Lift: Gas Lift $  1s 41,096 | $ -1s 41,096
$ -1$ -1 8 -19$ -
Tangible Facility ) $ -1 8 -1'$ 1,019,564 [ § 1,019,564
8400.341 |Vessels: $ B -3 194226 | $ 194,226
8400.342 |Tanks: $ -8 -3 89,133 | § 89,133
8400.343 |Flare: B $ -1s s 24954 | $ 24 954
8400.344 |Compressors: $ s s 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ -1$ -1$ 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -19 -8 45252 | $ 45,252
| '8400.345 |[LACT Unit ] $ -|'s -|'s -|s ]
' 8400.346 |Electrical Facility: ) N s s s :
8400.347 [Containment: $ s -1s 24,039 | $ 24,039
8400.348 |Pump/Supplies: $ -Is -3 36,558 | § 36,558
8400.349 [Pipelines: $ -1s s -1s -
8400.315 |Flowlines: $ a -1s s -1s -
8400.350 |Instrument/Electrical Panel: S -1s 13 441114 | 8 441,114
3 -1 % -1 % -1 % -
TOTAL TANGIBLE COSTS >>> $ 1,408,959 | § 307,128 | $ 1,019,564 | $§ 2,735,650

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling - ) $ 2,765,263 | $ -1$ -1 $ 2,765,263
8200.111_[Survey, Stake/Permit: $ 5269 | $ -'s -3 5,269
8200.113 |Damages/ROW: s 7,903 [§ -1's -1s 7903
8200.149 |Legal, Title, Etc. (5 10,538 | $ -8 -1s 10,538
8200.152 |Well Control Insurance: B '$ 79031$% |s -1 % 7,903
8200.112 [Location: ) $ 115,778 | $ -8 BB 115,778
8200.103 |Rig Move: $ 79822 |8 -3 -1s 79,822
8200.102 |Drilling Daywork: ) $ 673,591 | $ -1 -1 % 673,591
©8200.104 |Fuel/Power: $ 136,674 [§ -13 -|'s 136674
8200.116 |Bits & BHA _ 7 $ 908445 -8 -1 90,844
8200.128 |Directional: B $ 202,852 | $ -1 s 202,852
8200.117 |Mud & Chemicals: - $ 162,372 | $ -1s -1$ 162,372
8200.115 |Mud - Drill Water: $ 6247 | § -1s -8 6,247
8200.169 |Mud Bri_ng:' $ 21,498 | $ - § |s ”21,498
8200.170 |Mud - Diesel: $  53511|% -1s -1s 53,511
8200.119 |Mud - Auxiliary: $ 28,465 | $ -1s -'s 28,465
8200.164 |Solids Control/Closed Loop: $ 90420 [§ -13 Is 90,429
© 8200.158 |Disposal: ' ] $ 189,505 | $ -18 -1s 189,505
8200.124 |Equipment Rental: o $ 94,124 | § -1 -1 94,124
8200.146 |Mancamp: $ 40114 | -1s -1s 40,114
8200.137 |Casing Services: i $ 101,565 | § : -|'s -l's 101,565
8200.138 |Cementing: $ 247,631 [ § s -1$ 247,631
8200.106 |Transportation: ) $ 103551 [§ -8 -3 103,551
8200.125 |inspection/Testing: $ 45311 | $ Ts s 45.311
8200.144 |Company Supervision: $ 2,400 | $ -1 % -8 2,400
8200.107 |Consulting Services: $ 199,980 [ § -1 s 199,980
8200.127 |Contract Labor: ) $ 33,605 | $ -1s -ls 33605
8200.168 |Roustabout Services: _ ) s 2,108 § -1s -ls 2108
' 8200.136 |Mudlogging: ) $ -13 B -3 R
8200.143 |Geo-Steering: $ 5481 % -Is -3 5,481
8200.134 |Open Hole Logging: $ -1$ s 13 R
8200.135 |Coring & Analysis: $ 13 1s s
8200.165 |Safety & Environmental: $ 2075 % 1s o 1s 2,075
8200147 |Driling Overhead: $ 4118 |§ s T s 4118
8200.148 |Miscellaneous: $ T s T s s T
8200.153 |Contingency: T I $ 1s s -

VU TAAITTCTTT GIIIIH [Olarae ey )



AFE # NM0292 - Margie 13 Fed Com #604H

Intangible Completion $ -1 $ 3,562,785 | $ -1$ 3,562,785
| ] 8300205 [Location & Roads: T $ B I 5294 | 5 Is 5294
| 8300216 |Cased Hole Logs & Surveys R Is s S I
| 8300.243 |Analysis S $ -1 12,645 | $ -1s 12,645 |
8300.270 |Stimulation: - - $ _-]$  811247|s -1s 811,247
8300.275 |Proppant: . - ) $ -3 596,709 | $ -1$ 596,709 |

| 8300.207 |Water: e $ -1$ 466,179 8 -8 466,179
~ 8300.274 |Water Transfer: - - $ -3 61,830 $ ~-|s  s1,83%0
8300.266 |Chemicals: o $ K 2216388 -1s 221,638
8300.209 |Pump Down Services: I $ _-ls  ereer|s T |s 67,967
| 8300.214 |Wireline/Perforating: L - $ -($ 201,451 | $ -|s 201,451
_8300.203 |}Fuel, Power: . - $ -3 355,409 | $ s 355,409
8300.210 |Rental Equipment (Surface): $ s 297199 | $ Ts 297,199
8300.277 |Mancamp: - $ -Is 16,655 | $ s 16,655 |
8300.250 |Rental Equipment (Downhole): - $ -1$ 33,931 % -1s 33,931
8300.232 |Disposal: $ -3 28,704 | $ -1s 28,704

| 8300.276 |Safety & Environmental: 0 3 s 6,402 | $ s 6,402
8300.277 |Consulting Services: $ -3 142,783 | $ -1s 142,783
8300.212 |Contract Labor: ] $ -1s3 30,506 | $ -|s 30,506
8300.278 |Roustabout Services: o $ T3 1581 $ Ts 1581

| 8300.220 |Company Supervision: o $ -1 3 5058 $ -1s 5,058
8300.230 |Completions Rig: e $ 13 39,516 | $ - 1s 39,516
8300.271 |Coil Tubing Unit o $ -3 94030 |$ -1s 94,030
8300.273 |Flowback: o $ 1% 50,061 |$ -1s 50,061

| _8300.229 |Transportation: $ -3 15,992 | § -1 15,992
8300.225 |Contingency: $ -13 -|s -1 N
Intangible Facilities $ -1$ -1s 311,720 | $ 311,720
8350.401 [Title Work/Permit Fees: ) $ s s 13 ]
8350.402 [Damages/iROW: o T $ 13 s 13 ,
8350.403 |Location, Roads: $ -1$ -1 % 624 | $ 624
| 8350.405 |Pipeline/Flowline Labor: $ -1s -1s 15 ]
8350.406 |Automation/Electrical Labor: $ 1s Ts s -
8350.407 |Engineering/Technical Labor: $ -1% -1s 71,029 | $ 71,029

| 8350.408 |CivillMechanical Labor: T g T T 3 13 144,647 | § 144,647
8350.409 |Commissioning Labor: T T $ s s I3 B

| 8350.410 [Transportation: - s s s 19548 | § 19,548
8350.404 [Equipment Rentals: $ BE -3 12477 | $ 12,477
8350.411 |[Safety & Environmental: ) $ -1s -3 1s N

| 8350.413 |Contingency: N o $ s s 63,394 | $ 63.394
TOTAL INTANGIBLE COSTS >>> $ 2765263 | $ 3,562,785 § 311,720 | $ 6,639,768

TOTAL D&C&F COSTS 55> 3 4,_1?4,222 $ 3,869,.913 $ 1,{3.?:1,283 $ 9375418

Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM Page 126 of 217

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0298 Date: September 28, 2023
Well Name: Margie 13 Fed Com #651H Projected MD/TVD: 15873 / 10550
Target: Bone Springs Spudto TD: 13.4 days
County: Lea Lateral Length: 5,000
State: NM Stages; 32
SHL: Sec: 13, T-208, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-S, R-E; FSL, 792 FWL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #651H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 40# J-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,143,214
COMPLETIONS: 53,864,178
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,338,676
OPERATOR APPROVAL:
Signature: Date:
Name: lacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.Q.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date:
Name: Braden Harris Title; S.V.P. Operations

OCD Examiner Hearing 5-28-24
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AFE # NM0298 - Margie 13 Fed Com #651H

124

TANGIBLE COSTS Drilling Completion Facilities Total

Tangible Drilling $ 1,397,894 -1$ -1$ 1,397,894
8400.301 |Surface Casing: § 168020 S S o -|s 18020
8400.302 |Intermediate? Casing: $ 180929 [$ s 1 180,929
8400.302 |Intermediate2 Casing: $ 48709 | $ s 13 487,096 |
8400.303 |Production Casing: $ 504,946 | $ 1% -3 504,946
8400.340 |Wellhead Equipment: $ 56,903 | $ s s 56,903
$ -18 -19% -18 -

Tangible Completion ] $ -1$ 301,965 | $ -1$ 301,965
8400.308 [Tubing. s -Is 153,028 | $ -1s 153,028
8400.340 |Wellhead Equip: $ -1 107,841 1 % -1 107,841
8400.312 |Artificial Lift: Gas Lit s -I's 41,096 | $ -I's 41,008
$ -19% -1 % -1 $ -

Tangible Facility $ -1 % - $ 1,019,564 | $ 1,019,564
8400.341 [Vessels: $ -8 -3 194,226 | § 194,226
8400.342 [Tanks: $ -1s D 89,133 | § 89,133
8400.343 |Flare: $ s oS 24954 S 24,954
8400.344 |Compressors: $ I s 17390 | $ 17.390
8400.316 |Pipe/Valves/Fittings: $ s -1's 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -1s -1 45252 | $ 45,252
8400.345 |LACT Unit: ) $ 1s s s -
8400.346 |Electrical Facility: $ 13 -1s -1 -
8400.347 |Containment: ] |3 -13 -1s 24,039 | $ 24,039
8400.348 |Pump/Supplies: $ s 1s 36,558 | $ 36,558
8400.349 |Pipetines: o $ s s T s ) B
8400.315 |Flowlines: ) 3 s s K _
8400.350 |Instrument/Electrical Panel: $ N s s 441114 | $ 441,114 |

$ s -Is B -

TOTAL TANGIBLE COSTS >>> $ 1,397,894 | § 301,965| $ 1,019,564 | § 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,745320 | $ -1 % -1 $ 2,745,320
| 8200111 Survey, Stake/Permit: $ 5269 | % -1% S $ 5,269
' 8200.113 |Damages/ROW: S 7003 | $ 1s s 7.903
8200.149 |Legal, Title, Etc. 3 10538 | s Ts 7 103538
8200.152 |Well Control Insurance: $ 7903 % -1s -1s 7,903
78200112 |Location: 1s 15,778 | $ s 1s 115,778
8200.103 |Rig Move: $ 79822 | $ K -1s 79,822
8200.102 |Drilling Daywork: $ 665,355 | $ -1 -1$ 665,355
8200.104 |Fuel/Power: $ 134726 § -8 -1$ 134,726
8200.116 |Bits & BHA: $ 90,749 | $ BE -1 90,749
8200.128 |Directional: $ 201,078 | $ s s 201,078
8200.117 [Mud & Chemicals: ) o $ 161,745 | $ -1s s 161,745
8200.115 |Mud - Drill Water: B $ 61815 1s -1 6.181
8200.169 |Mud Brine: $ 21,498 | § s -Is 21498
8200.170 |Mud-Diesel: ) $ 53,511 | § -Is -Is 53,511 |
8200.119 |Mud - Auxiliary: s 28,339 | $ -1's -1's 28,339
8200.164 |Solids Control/Closed Loop: $ 89417 | i BE -1 89,417
8200.158 |Disposal: ' $ 189,003 [ § -8 -3 189,003 |
8200124 |Equipment Rental: 5 92,906 | $ -Is ~|$s 92006
8200146 |Mancamp: 1s 39,879 | $ E -3 39,879
8200.137 [Casing Services: $ 101,491 1] § i -3 -1s 101,491
8200.138 [Cementing: ] $ 247631 § -1 $ -1 247,631
~ 8200.106 |Transportation: $ 102,445 | § -8 - -|s  102445]
8200.125 |Inspection/Testing: $ 453111 $ s -1s 45,311
8200.144 |Company Supervision: $ 24001 $ -1$ -1 $ 2,400
) 8200.107 |Consulting Services: 1s 1971643 s T3 197164
8200.127 [Contract Labor: N 33,605 $ -8 -1 98 33,605
8200.168 |Roustabout Services: ) $ 2103 |$ :7 s s 5105
8200.136 |Mudiogging: $ s s B I
8200.143 |Geo-Steering: $ 5450 | $ -8 -|$ 5450
8200.134 [Open Hole Logging: $ -1 -1$ -1 -
'8200.135 |Coring & Analysis: B s s s -
8200.165 |Safety & Environmental: $ 2054 1% -1$ -19 2,054
8200.147 |[Driling Overhead: 1s 4066 | $ s s 4.066
8200.148 |Miscellaneous: - 3 s 1s T3 -
6200153 _[Contngency: cobrominor g saaae s sy -
Ch-Examiner Hédring-5-28-24
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AFE # NM0298 - Margie 13 Fed Com #651H

Intangible Completion $ -|$ 3,562,214 | $ -1 % 3,562,214
8300.205 |Location & Roads: $ B 5204 | % 15 5204
8300.216 |Cased Hole Logs & Surveys $ Ts s T3 ’ _

| 8300243  |Analysis $ ) 12,645 | § -8 12,645
8300.270 |Stimulation: $ -l 811,247 | § -1s 811,247
8300.275 |Proppant: 1% -1$ 596709 % -1 % 596,709
8300.207 [Water: $ BE 466,179 | § -1s 466,179

| 8300.274 |Water Transfer: $ -13 61,830 | -5 61,830
8300.266 |Chemicals: $ -3 221638 $ -1s 221,638
8300.209 |Pump Down Services: $ -1$ 67,967 | $ 13 67,967 |
8300.214 [Wireline/Perforating: 3 -1s 201,451 | $ -1s 201,451

_.8300.203 |Fuel, Power: $ -8 355,409 | § BE 355,409
8300.210 |Rental Equipment (Surface): - $ -1$ 297,199 | § -1$ 297,199
8300.277 [Mancamp: . $ -8 16,655 | $ -15 16,655
8300.250 |Rental Equipment (Downhole): $ -1$ 33931 (% -1$ 33,931
8300.232 |Disposal: $ -1 3 28,704 | § -18% 28,704
8300.276 |Safety & Environmental: $ -3 6,402 $ -1s 6,402
8300.277 |Consulting Services: $ -1s 142,783 | $ -3 142,783
8300.212 |Contract Labor: $ -3 30,506 | $ -1s 30,506
8300.278 |Roustabout Services: $ -1$ 1581 ¢ s 1,581

| 8300.220 |Company Supervision: L 153 -3 5058 | % -1 5,058

| 8300.230 [Completions Rig: $ -13 39516 | § -1s 39,516 |

' 8300.271 |Coil Tubing Unit $ s 93,809 | § Ts 93.809
8300.273 [Flowback: $ -3 50,061 | $ BEN 50,061
8300.229 |Transportation: _ $ -3 15,642 | $ ~ -3 15,642
8300.225 |Contingency: 3 13 1s s _

Intangible Facilities $ - s -1% 311,720 | $ 311,720
8350.401 |[Titie Work/Permit Fees: $ T s s T3 ]
8350.402 |Damages/ROW: $ -3 13 s -
8350.403 |Location, Roads: $ -3 -|s 624 | $ 624

| 8350.405 |Pipeline/Flowiine Labor: $ s s s )
8350.406 |Automation/Electrical Labor: 3 13 13 1s n
8350.407 |Engineering/Technical Labor: $ -1$ -l 71,029 | $ 71,029

| 8350408 |Civil/Mechanical Labor: $ -1$ -3 144647 | $ 144,647
8350.409 |Commissioning Labor: $ -3 -1s -1s N
8350.410 |Transportation: $ -1$ -1 8 19548 | § 19,548 |
8350.404 |Equipment Rentals: $ -13 -3 12477 $ 12,477 |

[ 8350.411 [Safety & Environmental: 3 s Ts s N
8350.413 |Contingency: $ Ts 3 63394 | $ 63,304 |

TOTAL INTANGIBLE COSTS >>> $ 2,745320| § 3,562,214 | $§ 311,720 $ 6,619,254
TOTAL D&C&F COSTS >>> 3 4,.1¢.13,214 $ 3,864,'178 $ 1,.?:3“.1,283 $ 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM

AVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0299 Date: September 28, 2023

Well Name: Margie 13 Fed Com #652H
Target: Bone Springs
County: Lea

Projected MD/TVD: 15873 /10550

Spud to TD: 13.4 days
Lateral Length: 5,000

Released to Imaging: 5/28/2024 2:16:17 PM

State: NM Stages: 32
SHL: Sec: 13, T-20S, R-33E; FNL, FWL Total Proppant (ppf): 2,500
BHL: Sec:, T-5, R-E; FSL, 1716 FWL Total Fluid (gal/ft): 3,000

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #652H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350" and 20" 94# J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"
54.5# )-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Frash to 5350’ and a split string of
9.625" 404 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873' and a string of 5.5"" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation,

TOTAL
DRILLING: 54,143,214
COMPLETIONS: 53,864,178
FACILITIES: $1,331,283
COMPLETED WELL COST: 59,338,676
OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O,
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date;
Name: Braden Harris Title: S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
126

Page 129 of 217



AFE # NMO0299 - Margie 13 Fed Com #652H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling 7 i o ] $ 1,397,894 | $ -1 $ - 1$% 1,397,894
| 8400301 [Surface Casing: T T $ 168,020 ($ -1 - s " 168020
8400.302 [Intermediate1 Casing: $ 180929 | $ s s 180,929 |
8400.302 [intermediate? Casing: o $  487.09 | $ -Is IR 487,096
8400.303 |Production Casing: - - $ 504946 [ | -] 504,946
| 8400340 [Wellhead Equipment. |8 56903 -8 s se903
$ -1$ -1 % - § -
Tangible Completion - - - ] $ -|$ 301,965 | % - -1 $ 301,965
8400.308 |Tubing: - T T $ s 153,028 | § -1s 153,028
8400.340 |Wellhead Equip: $ -1s 107,841 | § -1s 107,841
| 8400312 Artificial Lift: Gas Lift— ~ - $ -Is 4109 |5 s 41006
$ -1 $ -1 $ -1% -
Tangible Facility ] B s -1 - $ 1,019,564 | $ 1,019,564
| 8400.341 |Vessels: ey -1s 194226 | $ 194,226
8400.342 |Tanks: 7 o $ s s 89,133 | § 89,133
8400.343 |Flare: - $ BE s 24954 | 24,954
8400.344 |Compressors: T T $ s -Ts 17390 | § 17,390
8400316 |Pipe/Valves/Fittings: o $ -Is s 146,897 | § 146,897
8400.328 |Instrumentation/Meters: $ -1 % -1$ 45252 | $ 45,252
| 8400345 |LACT Unit. T s s -1s s T T
| 8400.346 |Electrical Facility: S T T 7? o - $7 -1% -1 % S
| 8400.347 |Containment: R s T s 24039 |8 24039
8400.348 |Pump/Supplies: T $ s -1s 36,558 | § 36,558 |
8400.349 |Pipelines: T T T $ s s -1s N
| 8400.315 |Flowlines: T s s s -1s I
| 8400.350 |[Instrument/Electrical Panel: 3 s s 441114 [ 8 441114
$ N E -18 -1 8 -
TOTAL TANGIBLE COSTS >>> $ 1,397,894 | $ 301,965| $ 1,019,564 | § 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,745,320} $ -1 $ -1 $ 2,745,320
8200.111 [Survey, Steke/Permit T “fg 5269 | $ s -1 5269
'8200.113 |DamagesiRow: $ 79038 -ls -ls 7903
| 8200149 |Legal, Title, Etc. T $ 10,538 | $ s s 10,538
8200.152 [Well Control Insurance: $ 79038 T 1% s T 7903
8200112 |Location: T B E "s778 s -8 s 115778
8200.103 [RigMove: T T Ty 7982218 s T s 79,822
8200.102 |Drilling Daywork: $ 665,355 | $ -1 -1s 665,355
8200.104 |Fuel/Power: - $ 134726 | § -8 -18 134,726
8200.116 |Bits & BHA: - $ 90,749 | § -1's -I's 90,749
8200.128 |Directional: - - s 201,078 | § Ik ~ -|s 201078
8200.117 |Mud & Chemicals: - ~Is 161,745 | § s T s isas |
| 8200.115 [Mud - Drill Water: - $ 618118 - |s % 6,181 |
8200.169 |Mud Brine: I 21498 |§ -1s -|'s 121,498 |
8200.170 |[Mud - Diesel: s skt s NE 53,511
8200.119 [Mud - Auxiliary: T s 28339 s s T s 28339
8200.164 [Solids Control/Closed Loop: $ 8941718 - |s T s 89417
| 8200.158 |Disposal: - o 3 189003|8 - |§ s 189,008
© 8200.124 |Equipment Rental: - $ 929065 s -[$ 92906
8200.146 |Mancamp: s mesrels T s -1's 39,879
| 8200.137 [Casing Services: T $ 101,491 | 8 s s 101,491 |
8200.138 |Cementing: T $ 247631 | $ I -|s 247,631
8200.106 |Transporiation: - s 1024453 5 -I's 102445
8200.125 [Inspection/Testing: [ I T ¥ U I I S — $ 45311
8200.144 (Company Supervision: $ 24001 % -8 ) -19% 2,400
_ 8200.107 [Consulting Services: S s teraes|s T s -1s 197164
8200.127 [ContractLabor: T T T $ 336055 -|s -[s 33605
8200.168 |Roustabout Servicesf' 7 S o W?ﬂ 77i 27103_7$ 7 o ?E 7? i - E o ziﬁ
8200.136 |Mudlogging: T - Is ] -Is s - Is B -
8200.143 [Geo-Steering: s sasols s -Is 5,450
8200.134 apen Hole LoggﬁgT T o $ o -”TB S -7? S $7 T
8200135 |Coring & Analysis: T g T s s s T
| 8200.165 Safety & Environmental: o o $ 72,054 $ -1$ - ? 2,054i
| 8200.147 |Drilling Overhead: 3 40863 |3 s 4,066
» 8200,148 Miscellaneous: e - o $ - - $7 o 7- $ o - $7 777 -W
| 8200.153 |Contingency: R e K s - S — $ -

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NM0299 - Margie 13 Fed Com #652H

Intangible Completion $ -|$ 3,562,214 | $ -|$ 3,562,214
8300.205 |Location & Roads: $ K 5294 | $ -1 9% 5,294
8300.216 |Cased Hole Logs & Surveys $ B - s N

8300.243 |Analysis $ -8 12645 § -13 12,645
8300.270 [Stimulation. $ -1 3 811,247 | $ -1$ 811247
8300.275 |Proppant: $ -1 s 596,709 | $ -1 8 596,709
8300.207 |Water: $ -8 466,179 8 -3 466,179
8300.274 [Water Transfer: $ -1 % 61,830 | $ -1$ 61,830
8300.266 |Chemicals: $ -1 8 221638 ($ -1% 221638 |
8300.209 |Pump Down Services: $ B -1$ 67,967 | $ B -1$§ 67967
8300.214 |Wireline/Perforating: o ) $ -1$ 2014511 % 7 -18 201,451

~8300.203 |Fuel, Power: $ -8 355409 | $ -1 % 355,409
8300.210 |Rental Equipment (Surface): $ s 297,199 | $ -18 297,199 |
8300.277 |Mancamp: - $ -1$ 16,655 | $ -1s 16,655
8300.250 |Rental Equipment_ilzgv!nhole): $ -19% 33931|8$ -1 % 33,931
8300.232 |Disposal: o $ -1% 28,704 | $ -8 28,704
8300.276 |Safety & Environmental: 8 $ -13 6,402 1 % -1$ 6,402
8300.277 |Consulting Services: . $ -1 142,783 1 $ -1s 142,783
8300.212 |Contract Labor: $ -19% 30,506 | $ -18 30,506
8300.278 |Roustabout Services: $ s 1581 % Ts 1581
8300.220 |Company Supervision: $ -8 5058 | % -19% 5,058

 8300.230 |Completions Rig: } $ -1 39,516 | $ -18 39,516
8300.271 |Coil Tubing Unit $ -1$ 93,809 | $ -1$ 93,809
8300.273 |Flowback: $ I E 50061 %  -1$ 50,061
8300.229 |Transportation: $ -8 15842 | % -1 % 15,642
8300.225 |Contingency: 3 -1% -1 % -1 $ -

Intangible Facilities $ -1$ -1 $ 311,720 | $ 311,720

8350.401 [Title Work/Permit Fees: $ Is -Is s
8350.402 |[Damages/ROW: $ -1s -1 -1s -
8350.403 |Location, Roads: $ -ls s 624 | 624

 8350.405 |Pipeline/Flowline Labor: T $ s -1s -|s -
8350.406 |Automation/Electrical Labor: $ -1 s sy
8350.407 |Engineering/Technical Labor: $ -1$ -19 71,029 | $ 71,029
8350.408 |Civil/Mechanical Labor: . $ NE -1 144,647 | $ 144,647

~ 8350.409 |Commissioning Labor: s BE -I's BE
8350.410 |Transportation: $ s -|s 19548 $ 19,548
8350.404 |Equipment Rentals: ) $ -1 -1 $ 12477 [ $ 12,477
8350.411 [Safety & Environmental: $ -1s 15 -1s -
8350.413 |Contingency: $ -18 -1 9 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2745320 | $ 3,562,214 | $§ 311,720 $ 6,619,254
TOTAL D&C&F COSTS >>> $ 4,_14‘13,214 $ 3,864,_178 $ 1,?{»‘:’,283 $ 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

" JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0300

Well Name: Margie 13 Fed Com #653H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FWL
BHL: Sec:, T-S, R-E; FSL, 2640 FWL

PROJECT DESCRIPTION:

Date:

September 28, 2023

Projected MD/TVD: 15873 / 10550

Spud to TD: 13.4 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500

Total Fluid (gal/ft): 3,000

The proposed AFE is for the Margie 13 Fed Com #653H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350" and 20" 944 J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350 and a string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350' and a split string of
9.625" 404 1-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873" and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes

associated costs for initial gas lift installation.

DRILLING:
COMPLETIONS:
FACILITIES:

COMPLETED WELL COST:

OPERATOR APPROVAL:

Signature:

TOTAL

54,143,214
53,864,178
51,331,283

$9,338,676

Name: Jacob Nagy

Signature:

Name: Skyler Gary

Signature:

Name: Pete Williams

Signature:

Name: Braden Harris

Date:
Title:

Date:
Title:

Date:
Title:

Date:
Title:

OCD Examiner Hearing 5-28-24

Released to Imaging: 5/28/2024 2:16:17 PM

Revised Exhibits No. 24118
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Co-C.E.O.

Co-C.E.O.

S.V.P. Operations
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AFE # NMO0300 - Margie 13 Fed Com #653H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,397,894 | $ -1 % -1 $ 1,397,894
8400.301 |Surface Casing: B ) $ 168,020 | § -[s  -Is 168020
| 8400.302 [Intermediate1 Casing: $ 180,929 | $ -ls - ]s 180929
8400.302 [Intermediate? Casing: $ 487,096 [ § -1% -3 487,096
8400.303 |Production Casing: ) $ 504,946 | $ -8 -3 504,946
| 8400.340 |Wellhead Equipment: $ 56,903 | $ -8 -1 56,903
$ -18 -1 9% -19 -
Tangible Completion $ -1$ 301,965 | $ -1 $ 301,965 |
8400.308 |Tubing: $ -Is 153,028 | $ -I's 153028
8400.340 |Wellhead Equip: $ -|s 107,841 | $ -5 107,841
8400.312 |Artificial Lift: Gas Lift $ -Is 41,00 | § -['s 41,00
$ -18 -19% -18 -
Tangible Facility $ -1$ -1$ 1019564 $ 1,019,564
8400.341 |Vessels: $ B E -1% 194226 | $ 194,226
8400.342 |Tanks: |s -1s ~ s s9133|s 89,133
| 8400.343 |Flare: $ -8 s oaesas 24,954
8400.344 |Compressors: $ 1s -1s 17,390 | $ 17,390
| 8400316 |Pipe/valves/Fittings: i B $ -1's s 146,897 | $ 146,897
8400.328 |Instrumentation/Meters: $ -3 -19 45252 | $ 45,252
8400.345 |[LACT Unit: $ s 1's s T
8400346 |Electrical Facility: $ s s s -
8400.347 [Containment: $ - -1 % -1 % 24,039 | $ ' 24,039
8400.348 |Pump/Supplies: $ -18$ -1 % 36,558 | $ 36,558
8400.349 |Pipelines: o s 1s TS s -
8400.315 |Flowlines: s s s s -
7 '8400.350 [Instrument/Electrical Panel: $ 1s s 441114 | $ 441,114
$ -19 -3 -19% -
TOTAL TANGIBLE COSTS >>> $ 1,397,894 § 301,965 | $ 1,019,564 | $§ 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,745320 | $ -1$ - -1$ 2,745,320
8200.111 |Survey, Stake/Permit: $ 5269 S -1 -ls 5269
©8200.113 |Damages/ROW: $ 7903 | $ -1 -|8 7903
'8200.149 |Legal, Title, Etc. $ 10,538 | § -1s -1's 10,538
| 8200.152 |Waell Control Insurance: $ 7903 | $ -1's -1's 7,903
8200.112 |Location: $ 115778 | § -|'s -8 115778
8200.103 |Rig Move: $ 79822 | $ -|s -Is 79822
8200.102 |Driling Daywork: $ 665,355 | $ -|s -1's 665,355 |
8200.104 |Fuel/Power: $ 134,726 | S -Is -8 134,726 |
8200.116 |Bits & BHA: B $ 907498 -ls -1s 90,749
8200.128 |Directional: $ 201078 $ -18 -1$ 201078
8200.117 [Mud & Chemicals: $ 161,745 | -1 % A 161,745
8200.115 |Mud - Drill Water: ) $ 61815 -1s BE 6,181
8200.169 |Mud Brine: $  21498|s - |% -1s 21,498
8200.170 [Mud - Diesel: $  53511[s HE s 53,511
8200119 [Mud - Auxiliary: $ 28,339 | $ -|s BE 28,339
8200.164 |Solids Control/Closed Loop: $ 89417 | $ -3 -13 89,417 |
8200.158 [Disposal: $ 189,003 | $ -8 -l s 189,003
8200.124 [Equipment Rental: $ 92906 | % -1$ - -13 92,906
8200.146 [Mancamp: $ 39,879 | -1's -|s 39879
8200.137 |Casing Services: - ) $ 101,491 [ $ -1$ -1 s 101,491
8200.138 |Cementing: - $ 2476315 -18 -8 247,631 |
8200.106 |Transportation: $§ 102445 § -13 -|s 102445
8200.125 |Inspection/Testing: $ 45311 (s -Is s 45311
8200.144 |Company Supervision: $ 2400 | $ -19% -1 8 2,400
8200.107 |Consulting Services: - $ 197,164 [ § -8 -| 8 197,164
8200.127 |Contract Labor: o $ 33605 S -Is -1's 33,605
8200.168 |Roustabout Services: B $ 21038 - § -19% 2,103
8200.136 |Mudlogging: - $ s s I3 N
8200.143 |Geo-Steering: - BE 5450 | § -8 s 5480
8200.134 |Open Hole Logging: $ -3 -1$ -3 -
8200.135 [Coring & Analysis: $ s s -|s T
8200.165 |Safety & Environmental: $ 2054 | $ -1's s 2,054 |
8200.147 |Drilling Overhead: $ 4066 | 1's -1s 4,066 |
8200.148 |Miscellaneous: o $ s -1 -1s ]
8200.153 |Contingency: T O B -13 -1$ -
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AFE # NMO0O300 - Margie 13 Fed Com #653H

Intangible Completion $ -1$ 3,562,214 | $ $ 3,562,214
8300.205 |Location & Roads: $ -ls 520418 s 5204 |
8300.216 |Cased Hole Logs & Surveys - $ s 1 ) 13 s
8300.243 |Analysis $ -1$ 12645 | § -1% 12,645

8300270 |Stimulation: $ -I's 8112478 — -1s 811,247
8300.275 |Proppant: $ -1% 596,709 | $ -1$ 596,709
8300.207 [Water: $ -8 466,179 | § -1 % 466,179
8300.274 [Water Transfer: $ -1$ 61,830 | $ -1$ 61,830
8300.266 |Chemicals: $ ~ Is 221638 |$ - |$ 221638

.8300.209 |Pump Down Services: $ -8 67967 (% -8 67,967
8300.214 |Wireline/Perforating: e $ -1's 201451 (% I 201 451
8300.203 [Fuel, Power: $ -{$ 355,409 [ $ -1 8 355,409
8300.210 [Rental Equipment (Surface): B $ -1 9 297,199 | § -1 % 297,199
8300.277 |Mancamp: $ -13 16,655 | $ -1 16,655
8300.250 [Rental Equipment (Downhole): $ -1$ 339311 % -8 33,931
8300.232 [Disposal: $ -13 28,704 | § -1% 28,704
8300.276 [Safety & Environmental: $ -{$ 6,402 | % -1 % 6,402

~ 8300.277 |Consulting Services: ) $ -3 142783 | $ 13 142,783
8300.212 [Contract Labor: $ -1$ 30,506 | $ -1 8 30,506
8300278 |Roustabout Services: $ -5 1581 (% s 1,581
8300.220 [Company Supervision: $ -8 5058 | % ) -1$ 5,058
8300.230 |Completions Rig: - $ -18 39,516 | $ -18% 39,516
8300.271 | Coil Tubing Unit $ BE 93,809 | § BE 93,809
8300.273 |Flowback: $ -1$ 50061 $ 18 50,061
8300.229 {Transportation: o $ -1$ 15642 | § -19 15642
8300.225 |Contingency: $ -1s -1 1s _

Intangible Facilities $ -1% -1$ 311,720 | $ 311,720
8350.401 | Title Work/Permit Fees: $ 13 s s -
8350.402 [Damages/ROW: 3 Is i s R
8350.403 [Location, Roads: $ -1 % -1 8 624 | $ 624
8350.405 [Pipeline/Flowline Labor: $ -3 -1 -1 N -
8350.406 |Automation/Electrical Labor: $ -1s -Ts s -
8350.407 [Engineering/Technical Labor: $ -1% -1 $ 71,029 | $ 71,029
8350.408 |CivillMechanical Labor: $ 153 -I's T 1a4p47] S 144,647

'8350.409 Commissioning Labor: $ -1 -1$ -3 -
8350.410 |Transportation: $ -{s -1's 19,548 | § 19,548
8350.404 |Equipment Rentals: $ -1$ -1$ 12,477 | $ 12,477
8350.411 |Safety & Environmental: $ s s 1s -
8350.413 |Contingency: $ -1% -1 5 63,3941 % 63,394

TOTAL INTANGIBLE COSTS >>> $ 2745320 $ 3,562,214 $§ 311,720| $§ 6,619,254
TOTAL D&C&F COSTS >>> 3 4,.1&.13,214 3 3,864,.178 $ 1,.'.3?‘_1,283 $ 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
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Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

AFE: NMO0301

Well Name: Margie 13 Fed Com #654H
Target: Bone Springs
County: Lea
State: NM

SHL: Sec: 13, T-20S, R-33E; FNL, FEL

BHL: Sec:, T-S, R-E; FSL, 1716 FEL

PROJECT DESCRIPTION:

Authority for Expenditure

Date:

Projected MD/TVD:

Total Proppant (ppf):
Total Fluid (gal/ft):

September 28, 2023

15873 / 10550
Spud to TD: 13.4 days
Lateral Length: 5,000
Stages: 32
2,500
3,000

The proposed AFE is for the Margie 13 Fed Com #654H, a 1 section Bane Springs horizontal well to be drilled in Lea County,

NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94# |-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350' and a string of 13.375"

54.5# J-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350 and a split string of
9.625" 40# I-55 BTC and 9.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be

drilled on OBM to 15873' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000 of treatable lateral and the completions design will consist of +/-32 stages at 2500 |bs/ft & 3000 gals/ft. AFE includes

associated costs for initial gas lift installation.

TOTAL

DRILLING: $4,143,214

COMPLETIONS: $3,864,178

FACILITIES: $1,331,283

COMPLETED WELL COST: $9,338,676

OPERATOR APPROVAL:
Signature: Date:
Name: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
nName: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature; Date:
Name: Braden Harris Title:  S.V.P. Operations

Released to Imaging: 5/28/2024 2:16:17 PM

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NMO0301 - Margie 13 Fed Com #654H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,397,894 | § -8 -1 1,397,804
8400.301 [Surface Casing: ) $ 168,020 | $ -18$ -18 168,020
8400.302 |Intermediate! Casing: B $ 180,929 | $ -1's -1s 180,929
8400.302 |Intermediate? Casing: $ 487,096 | $ is s 487.096
| 8400.303 _|Production Casing: $ 504,946 | § -ls -Is 504,946
8400.340 [Wellhead Equipment: B $ 56903 |% -1 -1s 56,903
$ -1 -13 -19 -
Tangible Completion $ -|$ 301965 $ -1 % 301,965
8400.308 [Tubing: Ts 7 1s 153,028 | $ -1 153,028
8400.340 |Wellhead Equip: $ -1s 107.841 | 8 s 107,841
8400.312 |Artificial Lift: Gas Lift $ -1s 41,096 | $ -1s 41,096
$ -13 -1 -13 -
Tangible Facility $ -1 % -1 $ 1,019,564 | $ 1,019,564
8400.341 [Vessels: ] $ -3 -1 $ 194,226 | $ 194,226
8400.342 |Tanks: ) $ -3 -1s 89,1331 $ 89,133
| 8400.343 |[Flare: - $ -13 -18 24,954 | 3 24,954
8400.344 |Compressors: $ Ts s 77390 [ 17,390
8400316 |Pipe/Valves/Fittings: $ -1 I's 146897 [ $ 146,897
8400.328 |Instrumentation/Meters: $ -1$ -1s 45252 1 $ 45252
8400.345 |LACT Unit: s s Ts s R
78400346 |Electrical Facility: $ s I B -
8400347 |Containment:  Is -1s -3 24039 [ § 24,039
8400.348 |Pump/Supplies: - s s -I's 36,558 | § 36,558
8400.349 |Pipelines: 3 -13 s -5 B
8400.315 |[Flowlines: $ 13 s s B
" '8400.350 |Instrument/Electrical Panel: $ -1s Is = 441114 441,114
$ s -|s s -
TOTAL TANGIBLE COSTS >>> $ 1,397,894 $ 301,965| $ 1,019,564 | $ 2,719,423
INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,745,320 | $ -1$ -1 $ 2,745,320
8200.111 [Survey, Stake/Permit: . $ 5269 | $ -18 -Is 5269
8200.113 |Damages/ROW: $ 7.903 | $ -|s s 7003
8200.149 |Legal, Title, Etc. i $ 10,538 | § -Is -18 10,538
8200.152 |Well Control Insurance: o $ 7,903 % -1s -1s 7,903
8200.112 |Location: B 3 115778 | 8 1s Ts 7;1*15,778
8200.103 |Rig Move: $ 79.822 | $ -I's -1's 79,822
8200.102 |Drilling Daywork: $ 665,355 | $ -3 -3 665,355
8200104 |Fuel/Power: $ 134,726 | $ - -s -|'s 134,726
8200.116 |Bits & BHA: i $ 90,749 | $ s -1s 90,749
8200.128 |Directional: ) $ 201,078 | s s 201,078
8200.117 |Mud & Chemicals: $ 161,745 | $ -Is -1 161,745
8200.115 |Mud - Drill Water: $ 6,181 | § -3 Is 6,181
8200.169 |Mud Brine: $ 21498 [ 3 s 1 21,498
8200.170 |Mud - Diesel: ) B $ 53511 | $ BE -13 53,511
8200.119 |Mud - Auxiliary: $ 28,339 | § -3 -3 28,339
8200.164 |Solids Control/Closed Loop: $ 894171 $ Is -|s 89,417
8200.158 |Disposal: $ 189,003 | § -1 % -1 8 189,003 |
8200.124 |Equipment Rental: $ 92,906 | $ -|'s -[s 92906
8200.146 |Mancamp: $ 39,879 | $ -8 -1s 39879
8200.137 |Casing Services: $ 1014918 C-ls -1 101,491
8200.138 |Cementing: $ 247631 | § ~ -Is -1 247 631
8200.106 |Transportation: 3 102445 | § s ds 10_24775
8200.125 |Inspection/Testing: $ 45311 $ s -1s T 45311 |
8200.144 |Company Supervision: $ 2400 § -19% -18 2,400
8200.107 |Consulting Services: $ 197,164 | § s -1s 197,164
8200.127 [Contract Labor: $  33605|$ -1's -3 33,605
8200.168 |Roustabout Services: ’” $ 2,103 |$ S -8 2,103
8200.136 |Mudlogging: $ -1 -1s -1 -
8200.143 |Geo-Steering: $ 5450 | § -|'s -ls 5450
8200.134 |Open Hole Logging: ) $ -1 % 1% -193 R
8200.135 |Coring & Analysis: s s s s B
8200.165 |Safety & Environmental: - § 20541 % 19 - —$ ) 2.054
8200147 |Driling Overhead: $ 4066 |5 s 1s 4.066
8200.148 |Miscellaneous: $ s s s _
8200.153 |Contingency: QCD Examiner He§ting coao4 - | % -1s -3 R

Revised Exhibits No. 24118
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AFE # NMO0301 - Margie 13 Fed Com #654H

Intangible Completion $ -1$ 3,562,214 | $ -1% 3562214
8300.205 |Location & Roads: $ A 5204 (% 13 5204
| '8300.216 |Cased Hole Logs & Surveys $ I3 R I3 R
8300.243 |Analysis _ o $ -3 12645 | $ -1s 12,645
8300.270 |Stimulation: $ -5 811,247 | § - 1s 811247
8300.275 |Proppant: 5 -1$ 59,709 | $ -5 596,709
8300207 [Water: $ - |s 466,179 | $ -3 466,179
8300.274 |Water Transfer: RE -ls 61,830 $ -1 61,830
8300.266 |Chemicals: B $ -3 221638 | $ s 221,638
8300.209 |Pump Down Services: $ - $ 67,967 | $ B 67,967
8300.214 |Wireline/Perforating: $ ~ 1% 201451(% 13 201,451
8300.203 |Fuel, Power: $ {3 355,409 | $ -3 355,409
8300.210 |Rental Equipment (Surface): $ -1$ 207,199 | $ -1s 297,199
8300.277 |Mancamp: o $ -19% 16,655 | § -1 8 16,655
8300.250 |Rental Equipment (Downhole): s -13 33931]% -ls 33,931
8300.232 |Disposal: $ -1$ 28,704 | $ -1s 28,704
8300.276 |Safety & Environmental: $ -18 6,402 | $ -ls 6,402
8300.277 |Consulting Services: $ -13 142,783 | $ -1s 142,783
8300.212 |Contract Labor: $ -1s 30,506 | $ -1s 30,506
8300.278 |Roustabout Services: $ -19% 1581 |§ 19 1,581
8300.220 |Company Supervision: $ -18 5058 | % -1% 5,058
8300.230 |Completions Rig: $ -|$ 395168 1s 39,516
8300.271 |Coil Tubing Unit $ -1s3 93,809 | $ i -1s 93,809
8300.273 |Flowback: $ -1s3 50,061 | $ Ts 50,061
8300.229 |Transportation: ) B $ -1s 15642 | § -1s 15,642
8300.225 |Contingency: $ -1s s I N
Intangible Facilities $ -1$ -1 $ 311,720 | $ 311,720
8350.401 |Title Work/Permit Fees: $ -13 s s B
8350.402 |Damages/ROW: 3 13 13 s _
8350.403 |Location, Roads: $ -1s3 -3 624 | $ 624
8350.405 _[Pipeline/Flowline Labor: s -I's 15 I3 -
8350.406 |Automation/Electrical Labor: - $ -1s Ts 1% _
8350.407 |Engineering/Technical Labor: $ -1% -1 3 71,029 | $ 71,029
8350.408 |Civil/lMechanical Labor: $ -13 -3 144,647 | $ 144 647
8350.409 |Commissioning Labor: $ I I 1s -
| '8350.410 |Transportation: o $ N E 1s 19548 5 19,548
8350.404 |Equipment Rentals: $ -1s -3 12,477 | $ 12,477
8350.411 |Safety & Environmental: o 3 s -I's s - N
8350.413 |Contingency: - $ Ts 13 63,394 | § 63,394
TOTAL INTANGIBLE COSTS >>> $ 2745320| § 3,562,214 | $§ 311,720| § 6,619,254
TOTAL D&C&F COSTS >>> $ 4,_11_13,214 [ 3,864,_178 3 1,?{3?,283 $ 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working interest:

Signature:

Date:

By:

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
134




Received by OCD: 5/28/2024 2:10:55 PM

ANVANT

NATURAL RESOURCES

Authority for Expenditure

AFE: NMO0302

Well Name: Margie 13 Fed Com #655H
Target: Bone Springs
County: Lea
State: NM
SHL: Sec: 13, T-20S, R-33E; FNL, FEL
BHL: Sec:, T-S, R-E; FSL, 792 FEL

Date:

September 28, 2023

Projected MD/TVD: 15873 /10550

Spud to TD: 13.4 days
Lateral Length: 5,000
Stages: 32

Total Proppant (ppf): 2,500
Total Fluid (gal/ft): 3,000

Released to Imaging: 5/28/2024 2:16:17 PM

PROJECT DESCRIPTION:

The proposed AFE is for the Margie 13 Fed Com #655H, a 1 section Bone Springs horizontal well to be drilled in Lea County,
NM. The well is a 4 string casing design consisting of the following: 24" surface hole drilled on Fresh to 1350' and 20" 94#& J-
55 BTC casing will be set and cemented in place; 17.5" hole will then be drilled on Brine to 3350" and a string of 13.375"
54.5# 1-55 BTC casing will be set and cemented in place; 12.25" hole will then be drilled on Fresh to 5350 and a split string of
9.625" 40# )-55 BTC and 5.625" 40# L-80 HC BTC casing will be set and cemented in place; 8.75" production hole will then be
drilled on OBM to 15873' and a string of 5.5" 20# P-110 HC GBCD casing will be set and cemented in place. There will be
5000' of treatable lateral and the completions design will consist of +/-32 stages at 2500 Ibs/ft & 3000 gals/ft. AFE includes
associated costs for initial gas lift installation.

TOTAL
DRILLING: 54,143,214
COMPLETIONS: $3,864,178
FACILITIES: 51,331,283
COMPLETED WELL COST: $9,338,676
OPERATOR APPROVAL:
Signature: Date:
Mame: Jacob Nagy Title: Co-C.E.O.
Signature: Date:
Name: Skyler Gary Title: Co-C.E.O.
Signature: Date:
Name: Pete Williams Title: C.F.O.
Signature: Date;
Name: Braden Harris Title; S.V.P. Operations

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
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AFE # NM0302 - Margie 13 Fed Com #655H

TANGIBLE COSTS Drilling Completion Facilities Total
Tangible Drilling $ 1,397,894 | $ -1$ -|$ 1,397,894
| 8400301 ]Surface Casing: $ 168,020 | § -ls -1s 168,020
8400.302 |Intermediate1 Casing: $ 180929 | § -1 % -1$ 180,929
8400.302 |Intermediate2 Casing: $ 487,096 | § s -1s 487,096
8400.303 |Production Casing: B $ 504,946 | $ -1 |s 504,946
8400.340 |Wellhead Equipment: $ 56,903 | $ -1 8 -1 8 ..56,903
$ -1 % -1 % -18 -
Tangible Completion $ -1$ 301,965 | $ -1$ 301,965
" 8400.308 |Tubing: - $ 1s 153,028 | $ -1s 153,028
8400.340 |Wellhead Equip: $ -1 107,841 | § -1s 107,841
8400.312 |Artificial Lift: Gas Lift ) . $ -Is 4100 -Is 41,096
$ -1 9% -1 § -19$ -
Tangible Facility $ - $ -1$ 1,019,564 | $ 1,019,564
- 8400.341 |Vessels: i $ A 1s 194,226 | § 194,226
8400.342 |Tanks: $ -|$ -1 89,133 | $ 89,133
8400.343 |Flare: $ -5 -{s 24954 24,954
8400.344 |Compressors: $ -13 -3 17,390 | $ 17,390
8400.316 |Pipe/Valves/Fittings: $ s s 146,897 | § 146,897
8400.328 |Instrumentation/Meters: $ -13% -19$ 45252 | $ 45,252
8400.345 [LACT Unit. $ 13 s Is -
© 8400.346 |Electrical Facility: $ -1 % s -1 T
8400.347 |Containment: $ s -1s 24039 | $ 24.039
8400.348 |Pump/Supplies: $ -1% -1s 36,558 $ 36,558
8400.349 |Pipelines: s -|s s -1s -
8400.315 [Flowlines: $ -1% -1% -1$ -
"8400.350 |Instrument/Electrical Panel: $ 1s -ls 441114 | $ 441,114
$ -18 -18 -1 $ -
TOTAL TANGIBLE COSTS >>> $ 1,397,894 | $ 301,965 $ 1,019,564 | $§ 2,719,423

INTANGIBLE COSTS Drilling Completion Facilities Total
Intangible Drilling $ 2,745320 | $ -1 $ -|$ 2,745,320
8200.111 [Survey, Stake/Permit: B $  5269(5$ BE B 5,269 |
8200.113 |Damages/ROW: B $ 7903 | $ -1s s 7908
8200.149 |Legal, Title, Etc. i 13" 10,538 | $ -Is -Is 10,538
| 8200.152  |Well Control Insurance: T | 7903 | $ s -1s 7,903
8200.112 |Location: $ 115778 [ § -8 -ls 115778
8200.103 |Rig Move: $ 79822 | $ N -I's 79,822
8200.102 |Drilling Daywork: $ 665,355 | $ -1$ -1$ 665,355
8200.104 |Fuel/Power: $ 134,726 | $ -1's -3 134,726
8200.116 |Bits & BHA: $ 90,749 | $ -3 -1 90,749
8200.128 [Directional: $ 201,078 [ § -ls -1's 201,078
8200117 |Mud & Chemicals: $ 161,745 | § -1s s 161,745
8200.115 |Mud - Drill Water: $ 6,181 [ $ -|$ -s 6,181
8200.169 |Mud Brine: $ 21498 [ § -ls N 21,498
8200.170 |Mud - Diesel: $ 53511 [$ -1s s 53511
8200.119 |Mud - Auxiliary: $ 28339 | $ -Is - 28339
8200.164 |Solids Control/Closed Loop: s 89417 | $ -1 % -1 % 89,417
8200.158 |Disposal: $ 189,003 | $ -1s -Is 189,003 |
8200.124 |Equipment Rental: ) $ 92,906 | § -1 8 -ls$ 92906
8200.146 |Mancamp: ] IE 39879 | § -8 -1$ 39879
8200.137 |Casing Services: s 101,491 | § -1's BE 101,491 |
8200.138 |Cementing: ) Ts 247631 | § K K 247,631
8200106 |Transportation: $ 102,445 | $ -s s 102445
8200.125 |Inspection/Testing: . . $ 45311 [ $ s s 45311
8200.144 |Company Supervision: $ 2400 1| $ -1 $ -19% 2,400
8200.107 |Consulting Services: ~ 1s 197,164 | $ -1 $ -1 % 197,164
8200.127 |Contract Labor: $ 33,605 | $ Is -1s 33,605
8200.168 [Roustabout Services: - $ 2103 [§ -1s  -]s 2,103 |
8200.136 |Mudlogging: B $ -1's -ls s -
8200.143 |Geo-Steering: $ 5450 | $ s s 5450
8200.134 |Open Hole Logging: $ -1s s I R
8200.135 [Coring & Analysis: i $ -1s s s T
8200.165 |Safety & Environmental: - $ v 2054 | $ -1 S s 2,054
8200.147 |Drilling Overhead: i 3 4,066 | $ -Is -1s 4,066 |
8200.148 |Miscellaneous: $ s R I s -
8200.153 |Contingency: - $ s s s .

OCD Examiner Hearing 5-28-24
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AFE # NMO0302 - Margie 13 Fed Com #655H

Intangible Completion $ - $ 3,562,214 $ -1$ 3,562,214
78300205 |Location & Roads: o i $ -8 520403 -I$ 5204
8300.216 |Cased Hole Logs & Surveys $ s s ) Ts -
8300.243 |Analysis $ _-15 12,6451 § -19 12,645
8300.270 Stimulation: - S $ _ $ __8_11,247 $ ~ $ - 811,247
8300.275 |Proppant: $ -13 596,709 | $ -1$ 596,709
8300.207 |Water: o ) B $ -1 $ 466179 |§ -1 $ 466,179
8300.274 [|Water Transfer: $ s 61,830 | $ 1s T 61.830 |
8300.266 |Chemicals: _ $ -3 221,638 | § -1 221,638
8300.209 |Pump Down Services: - - B $ -1 8 67,967 { $ -1 8 67,967
8300.214 |Wireline/Perforating: $ -1$ 201,451 | $ -1 $ 201451
8300.203 |Fuel, Power: $ e 3554091 % -1 % 355,409
8300.210 |[Rental Equipment (Surface‘)A:_mﬂ $ -1 3 297,199 | $ -1$ 297,199
8300.277 |Mancamp: _ $ _-15 16,6551 $ -1% 16,655
8300.250 |Rental Equipment (Downhole): o $ -13 . 339311]% -1$ 33,931
8300.232 |Disposal: $ -1 8 28704 | $ -1% 28,704
8300.276 |Safety & Environmental: $ -1$ 6,402 | $ -1 6,402
~8300.277 [Consulting Services: $ -|$ 142,783 | $ -13 142,783
8300.212 [Contract Labor: $ -1 $ 30,506 | $ -1$ 30,506
8300.278 |Roustabout Services: $ -1$ 1,581 % -1 1,581
8300.220 [Company Supervision: $ -1 8 5058 |¢$ -|18% 50858
8300.230 |Completions Rig: $ -1$ 39,516 | $ -1 8 39,516
8300.271 |Coil Tubing Unit - $ -1 8 93,809 | $ -8 93,809
8300.273 |Flowback: 15 -1 % 50,061 | $ -1 % 50,061
8300.229 |Transportation: $ -1 8 15642 | $ - -1$ 15,642
8300.225 |Contingency: $ -1s -ls -1s N
Intangible Facilities $ -1$ -1 % 311,720 | $ 311,720
8350401 [Title Work/Permit Fees: $ 13 s 1s R
8350.402 |Damages/ROW: $ -13 -1$ -3 . -
8350.403 |Location, Roads: |3 -l -1 624 | 624
8350.405 |Pipeline/Flowline Labor: N $ -1s -1s -1s -
8350.406 |Automation/Electrical Labor: $ -1s -1s -1s o
8350.407 |Engineering/Technical Labor: $ -13 -3 71029 | $ 71,029
8350.408 |Civil/lMechanical Labor: $ -3 -3 1446471 5 144,647
8350.409 |Commissioning Labor: § -1% -1 % - § -
8350.410 [Transportation: i $ -1s -3 19548 [$§ 19,548
8350.404 |Equipment Rentals: $ -1 % -1 8 12,477 | $ 12,477
8350.411 |Safety & Environmental: $ 1S B -5 -
8350.413 |Contingency: $ -1 % -3 63,394 | $ 63,394
TOTAL INTANGIBLE COSTS >>> $ 2745320 $ 3,562,214 | $§ 311,720 | $ 6,619,254
TOTAL D&C&F COSTS >>> 3 4,.1t.13,214 $ 3,864,'178 $ 1,.‘.31.?‘.1,283 $ 9,338,676
Drilling Completion Facilities Total

This Authority For Expenditure is based on cost estimates only. Billing will reflect your proportionate share of the actual invoice costs.

JOINT INTEREST APPROVAL:

Company:

Working Interest:

Signature:

Date:

By:
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Non-Standard Unit Notice
Margie 13 Federal Com

Avant Operating, LLC
Case No. 24118
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B.9

and 14

AAVANT

Notice List Outline

T20S-R33E Sec 11

Permian Resources

T20S-R33E Sec 23

Avant Operating, LLC

T20S-R33E Sec 23

COG Operating, LLC

T20S-R33E Sec 18

Permian Resources

T20S-R33E Sec 24

EOG Resources

T20S-R34E Sec 07

Advance Energy Partners Hat Mesa LLC

T20S-R34E Sec 07

Legacy Reserves Operating,LP

T20S-R34E Sec 07

Jupiter JV LP

T20S-R33E Sec 12

ConocoPhillips Company

OCD Examiner Hearing 5-28-24

Revised Exhibits No. 24118
138

AVANT OPERATING, LLC

LIT S0 I#I 28vg

AD0 1q paa12day

Wd §§°01I°TC ¥20C/8T/€



Margie NSU Notice Information

Tract Operator WIQ if Avant is Operator Date Notice Sent
$/25/2 Section 12 | COG Operating N/A February 9, 2024
SE/4SE/A Section | Permian N/A December 15,
11 Resources 2023
E/2E/2 Section 14 | Permian N/A December 15,
Resources 2023
NE/4NE/4 Section | Avant COG February 9, 2024
23
N/2N/2 Section EOG N/A December 15,
24 2023
Lot 1 Section 19 Permian N/A December 15,
Resources 2023
W/2E/2 Section Permian N/A December 15,
18 Resources 2023
Lot 4 Section 7 Avant Advance Energy Partners Hat Mesa December 15,
Legacy Reserves Operating 2023
Jupiter JV LP
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING, LEA COUNTY,

NEW MEXICO
CASE NO. 24118
STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

AFFIDAVIT OF JOHN HARPER
John Harper, being duly sworn, depéses and states as follows:
1. I am over the age of 18, I am a geologist for Avant Operating, LLC ("Avant"), and
have personal knowledge of the matters stated herein. I have previously testified before the Oil
Conservation Division ("Division") and my credentials as an expert petroleum geologist were

accepted by the Division as a matter of record.

2. My area of responsibility at Avant includes the area of Lea County in New Mexico.
3. I am familiar with the application filed by Avant in this case.
4. Exhibit C.1 is a locator map showing the approximate location of the proposed unit

in relation to the Capitan Reef

5. Exhibit C.2 is a wellbore schematic showing Avant's Margie development plan.

6. Exhibits C.3 through C.6 are the geology study I prepared for the Margie 13 Fed Com
201H, Margie 13 Fed Com 202H, Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13

Fed Com 205H, and Margie 13 Fed Com 206H wells, which are Avalon wells.

EXHIBIT

o BTG o-20-
Revised Exhibits No. 24118
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7. Exhibit C.3 is a structure map of the Avalon formation. The proposed spacing unit is
identified by a black box. The proposed wells are identified by the green lines. The contour interval used
in this exhibit is 25 feet. This exhibit shows that the structure dips gently to the south.

8. Exhibit C.4 is a cross-section reference map that identifies two wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A'.

9. Exhibit C.5 is a stratigraphic cross-section, and the well logs shown on the cross-
section give a representative sample of the Avalon formation in the area. The target zone is
identified by a red-dashed line and a box identifying the wells. In my opinion, the Avalon is
relatively consistent.

10.  Exhibits C.6 through C.8 are the geology study I prepared for the Margie 13 Fed
Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com 303H, Margie 13 Fed Com 304H,
and the Margie 13 Fed Com 305H wells, which are First Bone Spring wells.

11.  Exhibit C.6 is a structure map of the First Bone Spring formation. The proposed
spacing unit is identified by a black box. The proposed wells are identified by light blue lines. The
contour interval used in this exhibit is 50 feet. This exhibit shows that the structure dips gently to the
south.

12. Exhibit C.7 is a cross-section reference map that identifies two wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A'.

13.  Exhibit C.8 is a stratigraphic cross-section, and the well logs shown on the cross-section
give a representative sample of the First Bone Spring formation in the area. The target zone is identified
by a red-dashed line and a box identifying the wells. In my opinion, the First Bone Spring Sand

is relatively consistent across the unit.
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14.  Exhibits C.9 through C.11 are the geology study [ prepared for the Margie 13
Fed Com S01H, Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com
504H, Margie 13 Fed Com S05H, and the Margie 13 Fed Com 506H wells, which will target
the Second Bone Spring.

15.  Exhibit C.9 is a structure map of the Second Bone Spring formation. The proposed
spacing unit is identified by a black box. The proposed wells are identified by the black-dashed
lines. The contour interval used in this exhibit is 50 feet. This exhibit shows that the structure dips
gently to the south.

16.  Exhibit C.10 is a cross-section reference map that identifies two wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A'.

17.  Exhibit C.11 is a stratigraphic cross-section, and the wells logs shown on the cross-
section give a representative sample of the Second Bone Spring formation in the area. The target zone is
identified by a red-dashed line and a box identifying the wells. In my opinion, the Second Bone Spring is
relatively consistent across the unit.

18.  Exhibits C.12 through C.14 are the geology study 1 prepared for the Margie 13 Fed
Com 651H, Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H,
Margie 13 Fed Com 655H wells, which will target the Third Bone Spring Shale.

19.  Exhibit C.12 is a structure map of the Third Bone Spring Shale formation. The
proposed spacing unit is identified by a black box. The proposed Third Bone Spring Shale wells
are identified by the black-dashed lines. The contour interval used in this exhibit is 50 feet. This
exhibit shows that the structure dips gently to the south.

20.  Exhibit C.13 is a cross-section reference map that identifies two wells in the

vicinity of the proposed wells, shown by a line of cross-section running from A to A'.
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21.  Exhibit C.14 is a stratigraphic cross-section, and the wells logs shown on the
cross-section give a representative sample of the Third Bone Spring Shale formation in the area.
The target zone is identified by a red-dashed line and a box identifying the wells. In my opinion,
the Third Bone Spring Shale thickens to the southeast with overall reservoir quality remaining
relatively consistent.

22.  Exhibits C.15 through C.17 are the geology study I prepared for the Margie 13
Fed Com 601H, Margie 13 Fed Com 602H, Margie 13 Fed Com 603H, and Margie 13 Fed
Com 604H wells, which will target the Third Bone Spring Sand.

23.  Exhibit C.15 is a structure map of the base of the Bone Spring formation. The proposed
spacing unit is identified by a black box. The proposed Third Bone Spring Sand wells are identified
by the black-dashed lines. The contour interval used in this exhibit is 50 feet. This exhibit shows
that the structure dips gently to the southwest.

24.  Exhibit C.16 is a cross-section reference map that identifies two wells in the
vicinity of the proposed wells, shown by a line of cross-section running from A to A'.

25. Exhibit C.17 is a stratigraphic cross-section, and the wells logs shown on the cross-
section give a representative sample of the Third Bone Spring Sand formation in the area. The target zone
is identified by a red-dashed line and a box identifying the wells. In my opinion, the Third Bone Spring
Shale is relatively consistent across the unit.

26. I conclude from the geology studies referenced above that:

a. The horizontal spacing unit is justified from a geologic standpoint.
b. There are no structural impediments or faulting that will interfere

with horizontal development.
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c. Each quarter-quarter section in the proposed unit will contribute more or
less equally to production.

27.  Exhibit C.18 provides an overview of the stress orientation in the area based on
the 2018 Snee-Zoback paper. The preferred well orientation in this area is north/south because the
stress orientation is approximately east-northeast.

28.  In my opinion, the granting of Avant's application is in the interests of conservation
and the prevention of waste.

29.  The attachments to this affidavit were prepared by me, or compiled from company
business records, or were prepared at my direction.

30.  Iattest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
144



Received by OCD: 5/28/2024 2:10:55 PM Page 148 of 217

ﬂﬂuﬂlarpcr//
State of COLOF&BD
County of __DErwWes

This record was acknowledged before me on May 2024, by John Harper.

[Swep] Sophia Guerra
NOTARY PUBLIC
STATE OF COLORADO :
NOTARY [D# 20194020815 Notar in and for the
MY COMMISSION EXPIRES 9/14/2027 State of o0

Commission Number: 201140 20&€ LS

My Commission Expires: o“/ H’/ 27
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Regional Locator Map
Margie 13 Federal Com
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Gun Barrel Development Plan
Margie 13 Federal Com
#201-#206H / #301H-#305H / #501-
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Avalon Structure Map (TVDss)
Margie 13 Federal Com
#201H-#206H
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Cross-Section Locator Map
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Stratigraphic Cross-Section A-A’
Margie 13 Federal Com #201H-#206H
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LL.C
FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING, LEA COUNTY,
NEW MEXICO
CASE NO. 24118-24119

AFFIDAVIT OF SHANE KELLY
Shane Kelly hereby states and declares as follows:

1. I am over the age of 18, I am a reservoir engineer for Avant Operating, LLC
(“Avant”) and have personal knowledge of the matters stated herein. My area of responsibility
includes the area of Lea County in New Mexico.

2. I have previously testified before the Oil Conservation Division (“Division”) and
my credentials as an expert petroleum engineer were accepted as a matter of record.

3. I am familiar with the applications filed by Avant in these cases and the surface
production facilities required to develop the oil underlying the subject acreage.

4. In these cases, Avant seeks approval of two 640-acre non-standard units—one Bone
Spring unit and one Wolfcamp unit.

5. Avant seeks to minimize surface disturbance and costs by consolidating facilities
and commingling production from the wells and future wells in the proposed non-standard spacing
units.

6. To allow the wells to be dedicated to the acreage subject to the desired

Communitzation Agreement, Avant requires approval of non-standard spacing units.

o o el Hearing 5-28-24
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7. Exhibits D.1 and D.2 illustrate the benefit of the non-standard units Avant is
requesting.

8. If Avant has to develop the acreage using standard horizontal spacing units, Avant
will need a total of 3 units. Under Avant’s requested non-standard unit applications, however,
Avant would only need a total of two units.

9. Exhibit D.1 compares the tank batteries and related surface production facilities
that would be required if Avant had to develop this acreage using standard horizontal spacing units
with the tank batteries and related surface production facilities that will be needed to develop the
acreage using non-standard units.

10.  As these exhibits show, if Avant has to develop the acreage using standard spacing
units, one additional tank batteries will be required at a cost of approximately $4,800,000 and
require an additional surface disturbance of 3.44 acres. If the non-standard spacing units are
approved, the additional cost and surface disturbance required for the tank batteries will be
avoided.

11.  Approval of the non-standard units will allow for commingling of production,
which would not be possible if Avant has to move forward with standard units. Eliminating the
additional tank batteries will also lower the operating cost for this acreage.

12.  Exhibit D.2 identifies the reduced cost savings and surface disturbance that will
occur if the non-standard spacing units are not approved.

13.  Inmy opinion, approval of Avant’s non-standard unit applications will allow Avant
to efficiently locate surface facilities, reduce surface disturbance, and promote effective well

spacing.
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14.  In my opinion, the granting of these applications is in the interests of conservation
and the prevention of waste.

15.  The attachments to this declaration were prepared by me, compiled from company
business records, or were prepared at my direction.

16.  TIattest under penalty of perjury under the laws of the State of Ne'w.Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

[Signature page follows]
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Shane Kelly <

State of LOloxd O
County of _ UR&eUEs

Ry
This record was acknowledged before me on May JO 2024, by Shane K

licfand for the
State of __Colerdd o
Commission Number: 201940 203 LS

My Commission Expires: 0\/ l“l‘/ L7

Sophia Guerra
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID# 20184020815
MY COMMISSION EXPIRES /1412027
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Sears Design Basis Per CTB Cost  Pipeline/Utilities Cost  Total Capital CTB and Pipeline
CTB (BPOD) ($M) ($M) ($M) Disturbance (Acres)
lhree Separate Facilities 10,000 $25,400 $2,000 $27,400 10.32
I'wo Separate Facilities 15,000 $20,800 $1,800 $22,600 6.88
SAVINGS $4,600 $200 $4,800 3.44
EXHIBIT

iDL
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC

FOR APPROVAL OF NON-STANDARD UNIT

AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO CASE NO. 24118

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
CASE NO. 24119

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Avant Operating, LLC, the
Applicant herein, declares as follows:

1) The above-referenced Application was provided under notice letter, dated December 15,
2023, notice letter dated February 9, 2024 sent to additional names, and notice letter dated February 20,
2024 sent to an additional name, attached hereto, as Exhibit E.1.

2) Exhibit E.2 is the mailing list, which show the notice letters were delivered to the USPS
for mailing on December 15, 2023, February 09, 2024, and February 20, 2024.

3) Exhibit E.3 is the certified mailing tracking information, which is automatically compiled
by CertifiedPro, the software Modrall uses to track the mailings. This spreadsheet shows the names and
addresses of the parties to whom notice was sent and the status of the mailing.

4) Exhibit E.4 is the Affidavit of Publication from the Hobbs News Sun confirming that
notice was published on December 19, 2023, and the Affidavit of Publication from the Hobbs News-Sun

confirming that notice was published February 15, 2024.

EXHIBIT

E
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5) I attest under penalty of petjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: May 20, 2024

Deana M. Bennett

W5073688.DOCX
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MODRALL SPERLING

L AWYERS

December 15, 2023

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24118

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24119

TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LLC (“Avant”) has
filed the enclosed applications.

In Case No. 24118, Avant seeks an order from the Division (D
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Bone Spring
horizontal spacing unit comprised of Section 13, Township 20 South, Range 33
East, NM.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H, Margie 13 Fed
Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie
13 Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H,
Margie 13 Fed Com 303H, Margie 13 Fed Com 304H, Margie 13 Fed Com
305H, Margie 13 Fed Com 501H, Margie 13 Fed Com 502H, Margie 13
Fed Com 503H, Margie 13 Fed Com 504H, Margie 13 Fed Com 505H,
Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13
Fed Com 651H, Margie 13 Fed Com 652H, Margie 13 Fed Com 653H,
Margie 13 Fed Com 654H, and the Margie 13 Fed Com 655H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation

EXHIBIT

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquergue,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

In Case No. 24119, Avant seeks an order from the Division (1) approving a
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral
interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit
comprised of Section 13, Township 20 South, Range 33 East, NM.P.M, Lea
County, New Mexico. This spacing unit will be dedicated to the Margie 13
Fed Com 751H, Margie 13 Fed Com 752H, Margie 13 Fed Com 753H,
Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LL.C as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

The hearing and will be conducted remotely on January 4, 2024
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,
)

;ﬁ,é{,é'Lt.A_« }«f_ E;/:Q-‘?W\?/@
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24118
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 13, Township
20 South, Range 33 East, NM.P.M, Lea County, New Mexico. In support of this application,
Avant states as follows:

L. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, N.\M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com

303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
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Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells, to a depth sufficient to test the Bone Spring formation. The

wells will be horizontally drilled, and the producing areas for all of the wells are expected to be

orthodox.
4. Avant seeks approval of the non-standard spacing unit for several reasons.
5. First, Avant seeks to minimize surface disturbance by consolidating facilities and

commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)Y(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.
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10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine@modrall.com

deana.bennett@modrall.com

varithza.pena@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 24118 . Application of Avant Operating, LL.C for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com
303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
Margie 13 Fed Com 502H, Margie 13 Fed Com S03H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 20 miles west-southwest of Monument, New
Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LL.C
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24119
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 13, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, N.M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit
(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H,
Margie 13 Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H
wells, to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,

and the producing areas for all of the wells are expected to be orthodox.
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4. Avant seeks approval of the non-standard spacing unit for several reasons.

5. First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(CY(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Wolfcamp formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

Releused vo Imaging: 12/6/2023 11:06:01 AM OCD Examiner Hearing 5-28-24

Revised Exhibits No. 24118
180



© Received by QCD: 12/35/2023 6:18:57 PM

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;
D. Authorizing Avant to recover its costs of drilling, equipping and completing the

wells;
E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com

Attorneys for Avant Operating, LLC
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CASE NO. 24119 Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H, Margie 13
Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be considered will be
the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.
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MODRALL SPERLING

L AWYERS

February 9, 2024

YIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24118

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24119
TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LLC (“Avant”) has
filed the enclosed applications.

In Case No. 24118, Avant secks an order from the Division (1)
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Bone Spring
horizontal spacing unit comprised of Section 13, Township 20 South, Range 33
East, NM.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H, Margie 13 Fed
Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie
13 Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H,
Margie 13 Fed Com 303H, Margie 13 Fed Com 304H, Margie 13 Fed Com
305H, Margie 13 Fed Com 501H, Margie 13 Fed Com 502H, Margie 13
Fed Com 503H, Margie 13 Fed Com 504H, Margie 13 Fed Com 505H,
Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13
Fed Com 651H, Margie 13 Fed Com 652H, Margie 13 Fed Com 653H,
Margie 13 Fed Com 654H, and the Margie 13 Fed Com 655H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
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designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

In Case No. 24119, Avant seeks an order from the Division (1) approving a
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral
interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit
comprised of Section 13, Township 20 South, Range 33 East, NM.P.M, Lea
County, New Mexico. This spacing unit will be dedicated to the Margie 13
Fed Com 751H, Margie 13 Fed Com 752H, Margie 13 Fed Com 753H,
Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

The hearing will be conducted in a hybrid fashion, both in-person
at the Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform on March 21, 2024
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

/ﬁj;é‘;éww M Besnes %{,
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24118
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 13, Township
20 South, Range 33 East, NM.P.M, Lea County, New Mexico. In support of this application,
Avant states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, NM.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit™).

3. Avant plans to drill the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com

303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
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Margie 13 Fed Com 502H, Margie 13 Fed Com S03H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells, to a depth sufficient to test the Bone Spring formation. The

wells will be horizontally drilled, and the producing areas for all of the wells are expected to be

orthodox.
4, Avant seeks approval of the non-standard spacing unit for several reasons.
5. First, Avant seeks to minimize surface disturbance by consolidating facilities and

commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

Relvased fo Imoging: 12/6/2023 11:03:24 AM
OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
186



Received by OCEB: 12/5/2023 6:14:08 PM Page 30f3

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

BIRIYEY l' oy 2/6/2 v -, 207
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edebrine@modrall.com

deana.bennett@modrall.com

varithza.pena@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO, 24118. Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant secks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com
303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 20 miles west-southwest of Monument, New
Mexico.

Released o vaging: 12/6/2023 11:03:24 AM
OCD Examiner Hearing 5-28-24
Revised Exhibits No. 24118
189



Received by OCD: 12/5/2023 6:18:37 PM Page T of 4

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24119
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 13, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. | Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, NN\M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit
(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H,
Margie 13 Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H
wells, to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,

and the producing areas for all of the wells are expected to be orthodox.
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4, Avant seeks approval of the non-standard spacing unit for several reasons.

5. First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Wolfcamp formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;
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C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the

wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com

Attorneys for Avant Operating, LLC
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CASE NO. 24119. Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H, Margie 13
Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be considered will be
the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.
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MODRALL SPERLING

L AWYERS

February 20, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24118

APPLICATION OF AVANT OPERATING, LLC FOR
APPROVAL OF NON-STANDARD UNIT AND COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.

CASE NO. 24119
TO: AFFECTED PARTIES

This letter is to advise you that Avant Operating, LL.C (“Avant”) has
filed the enclosed applications.

In Case No. 24118, Avant seeks an order from the Division (1)
approving a non-standard 640-acre spacing unit, and (2) pooling all
uncommitted mineral interests within a 640-acre, more or less, Bone Spring
horizontal spacing unit comprised of Section 13, Township 20 South, Range 33
East, NNM.P.M, Lea County, New Mexico. This spacing unit will be dedicated
to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H, Margie 13 Fed
Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie
13 Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H,
Margie 13 Fed Com 303H, Margie 13 Fed Com 304H, Margie 13 Fed Com
305H, Margie 13 Fed Com 501H, Margie 13 Fed Com 502H, Margie 13
Fed Com 503H, Margie 13 Fed Com 504H, Margie 13 Fed Com 505H,
Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13
Fed Com 651H, Margie 13 Fed Com 652H, Margie 13 Fed Com 653H,
Margie 13 Fed Com 654H, and the Margie 13 Fed Com 655H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
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designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

In Case No. 24119, Avant seeks an order from the Division (1) approving a
non-standard 640-acre spacing unit, and (2) pooling all uncommitted mineral
interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit
comprised of Section 13, Township 20 South, Range 33 East, NM.P.M, Lea
County, New Mexico. This spacing unit will be dedicated to the Margie 13
Fed Com 751H, Margie 13 Fed Com 752H, Margie 13 Fed Com 753H,
Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be
considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision,
designation of Avant Operating, LLC as operator of the wells, and a 200%
charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.

The hearing will be conducted in a hybrid fashion, both in-person
at the Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform on March 21, 2024
beginning at 8:15 a.m. To participate in the electronic hearing, see the
instructions posted on the docket for the hearing date:
https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

1

Wepa M Smwf)@i

Deana M. Bennett
Attorney for Applicant

OCD Examiner Hearing 5-28-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24118
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Bone Spring horizontal spacing unit comprised of Section 13, Township
20 South, Range 33 East, NM.P.M, Lea County, New Mexico. In support of this application,
Avant states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, N\M.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Bone Spring horizontal spacing unit
(“Unit”).

3. Avant plans to drill the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com

303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,

Relewsed to braging: 12/6/2023 11:03:24 AM
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Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells, to a depth sufficient to test the Bone Spring formation. The

wells will be horizontally drilled, and the producing areas for all of the wells are expected to be

orthodox.
4. Avant seeks approval of the non-standard spacing unit for several reasons.
5. First, Avant seeks to minimize surface disturbance by consolidating facilities and

commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, e.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(CY(7)Y(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Bone Spring formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Bone Spring formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Bone Spring formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

Selensed to foaging: 12/6/2023 11:03:24 AM
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10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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edebrine@modrall.com

deana.bennett@modrall.com

yarithza.pena@modrall.com
Attorneys for Avant Operating, LLC
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CASE NO. 24118 Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Bone Spring horizontal spacing unit comprised
of Section 13, Township 20 South, Range 33 East, NM.P.M, Lea County, New Mexico. This
spacing unit will be dedicated to the Margie 13 Fed Com 201H, Margie 13 Fed Com 202H,
Margie 13 Fed Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margie 13
Fed Com 206H, Margie 13 Fed Com 301H, Margie 13 Fed Com 302H, Margie 13 Fed Com
303H, Margie 13 Fed Com 304H, Margie 13 Fed Com 305H, Margie 13 Fed Com 501H,
Margie 13 Fed Com 502H, Margie 13 Fed Com 503H, Margie 13 Fed Com 504H, Margie 13
Fed Com 505H, Margie 13 Fed Com 506H, Margie 13 Fed Com 601H, Margie 13 Fed Com
602H, Margie 13 Fed Com 603H, Margie 13 Fed Com 604H, Margie 13 Fed Com 651H,
Margie 13 Fed Com 652H, Margie 13 Fed Com 653H, Margie 13 Fed Com 654H, and the
Margie 13 Fed Com 655H wells to be horizontally drilled. The wells will be drilled at orthodox
locations. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Avant Operating, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 20 miles west-southwest of Monument, New
Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF AVANT OPERATING, LLC
FOR APPROVAL OF NON-STANDARD UNIT
AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

CASE NO. 24119
APPLICATION

Avant Operating, LLC (“Avant”), OGRID Number 330396, through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division”) pursuant
to the provisions of NMSA 1978, § 70-2-17 and Rule 19.15.16.15(B)(5) NMAC, for an order (1)
approving a non-standard spacing unit, and (2) pooling all uncommitted mineral interests within a
640-acre, more or less, Wolfcamp horizontal spacing unit comprised of Section 13, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico. In support of this application, Avant
states as follows:

1. Avant has an interest in the subject lands and has a right to drill and operate a well
thereon.

2. Avant seeks to dedicate Section 13, Township 20 South, Range 33 East, NM.P.M,
Lea County, New Mexico to form a 640-acre, more or less, Wolfcamp horizontal spacing unit
(“Unit™).

3. Avant plans to drill the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H,
Margie 13 Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H
wells, to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled,

and the producing areas for all of the wells are expected to be orthodox.
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4. Avant seeks approval of the non-standard spacing unit for several reasons.

5. First, Avant seeks to minimize surface disturbance by consolidating facilities and
commingling production from the wells in the proposed non-standard spacing unit.

6. Approval of this application will allow Avant to efficiently locate surface facilities,
reduce surface disturbance, consolidate roads, tanks, and pipelines, and promote effective well
spacing, which is consistent with Division rules. See, €.g., Rule 19.15.16.7(P) NMAC; Rule
19.15.16.15(B)(8) NMAC; Rule 19.15.16.15(C)(7)(NMAC).

7. Second, to allow the wells to be dedicated to the acreage subject to the desired
Communitzation Agreement, Avant requires approval of this non-standard spacing unit in the
Wolfcamp formation.

8. Avant sought, but has been unable to obtain, a voluntary agreement from all interest
owners in the Wolfcamp formation underlying the proposed spacing unit to participate in the
drilling of the wells or to otherwise commit their interests to the wells.

9. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

10.  Approval of a non-standard spacing unit is necessary to prevent waste and protect
correlative rights.

WHEREFORE, Avant requests this application be set for hearing before an Examiner of
the Oil Conservation Division on January 4, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Approving a non-standard horizontal spacing unit pursuant to Rule
19.15.16.15(B)(5);

B. Pooling all uncommitted interests in the Unit;

Belmesed fo bnaging: 12/6/2023 11:06:01 AM
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C. Designating Avant as operator of the Unit and the wells to be drilled thereon;

D. Authorizing Avant to recover its costs of drilling, equipping and completing the

wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com

Attorneys for Avant Operating, LLC
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CASE NO. 24119 Application of Avant Operating, LLC for approval of a non-standard
unit and compulsory pooling, Lea County, New Mexico. Applicant seeks an order from the
Division (1) approving a non-standard 640-acre spacing unit, and (2) pooling all uncommitted
mineral interests within a 640-acre, more or less, Wolfcamp horizontal spacing unit comprised of
Section 13, Township 20 South, Range 33 East, N.M.P.M, Lea County, New Mexico. This spacing
unit will be dedicated to the Margie 13 Fed Com 751H, Margie 13 Fed Com 752H, Margie 13
Fed Com 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be
horizontally drilled. The wells will be drilled at orthodox locations. Also to be considered will be
the cost of drilling and completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 20 miles west-southwest of Monument, New Mexico.
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 12/15/2023 . .
Firm Mailing Book ID: 257485
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 01152049 22  Advance Energy Partners Hat Mesa LLC $1.59 $4.35 $2.20 $0.00 10375.0002Margie
11490 Westheimer Rd. Ste 950 Notice
Houston TX 77077
2 9314 8699 0430 0115 2049 39 EOG Resources Inc. $1.59 $4.35 $2.20 $0.00 10375.0002Margie
104 S. Fourth St. Notice
Artesia NM 88210
3 9314 8699 0430 0115 2049 46  Jupiter JV LP $1.59 $4.35 $2.20 $0.00 10375.0002Margie
301 Commerce St. Ste 3300 Notice
Fort Worth TX 76102
4 9314 8699 0430 01152049 53 Legacy Reserves Operating LP $1.59 $4.35 $2.20 $0.00 10375.0002Margie
1400 16th St. Ste 510 Notice
Denver CO 80202
5 9314 8699 0430 0115 2049 60 Permian Resources $1.59 $4.35 $2.20 $0.00 10375.0002Margie
1001 117th Street, Suite 1800 Notice
Denver CO 80202
Totals: $7.95 $21.75 $11.00 $0.00
Grand Total: $40.70
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
5
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»
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w
-
Page
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Albuquerque NM 87102 02/09/2024
Can Firm Mailing Book ID: 260283
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0117 2241 02  Andarko Petroleum Corporation $1.63 $4.40 $2.32 $0.00 10375.0002margie
1201 Lake Robbins Drive Notice
Woodlands TX 77380
2 9314 8699 0430 0117 2241 19 Beverly Jean Renfro Barr $1.63 $4.40 $2.32 $0.00 10375.0002margie
Trustee of Richard Barr Family Trust Notice
8027 Chalk Knoll Drive
Austin TX 78735
3 9314 8699 0430 0117 2241 26 Blue Star Royalty, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
6760 Portwest Notice
Houston TX 77024
4 9314 8699 0430 0117 2241 33 COG Operating, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
600 West Illinois Avenue Notice
Midland TX 79701
5 9314 8699 0430 0117 2241 40 C&W Acquisition, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
Collins & Ware, Inc. Notice
145 E. 57th Street, 11th Floor
New York NY 10022
6 9314 8699 0430 0117 2241 57 ConocoPhillips Company §1.63 $4.40 $2.32 $0.00 10375.0002margie
925 N. Eldridge Parkway Notice
Houston TX 77252
7 9314 8699 0430 0117 2241 64 Curtis A. Anderson and Edna 1. Anderson $1.63 $4.40 $2.32 $0.00 10375.0002margie
Trustees of Revocable Trust 8/31/21 Notice
9314 Cherry Brook Lane
Frisco TX 75033
8 9314 8699 0430 0117 2241 71  Cynthia Mae Wilson $1.63 $4.40 $2.32 $0.00 10375.0002margie
Trustee of Bypass Trust Scott Wilson Notice
4601 Mirador Drive
Austin TX 78735 g
9 9314 8699 0430 0117 2241 88 DENM Holdco, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
3724 Hulen Street Notice
Fort Worth TX 79710
10 9314 8699 0430 0117 2241 95 Devon Energy Operating Company LP $1.63 §4.40 $2.32 $0.00 10375.0002margie
333 W. Sheridan Ave. Notice
Oklahoma City OK 73102
11 9314 8699 0430 0117 2242 01 Dorchester Minerals, L.P. $1.63 $4.40 §2.32 $0.00 10375.0002margie
3838 Oak Lawn Avenue, Suite 300 Notice
Dallas TX 75219
12 9314 8699 0430 0117 2242 18 Durango Production Corporation $1.63 $4.40 $2.32 $0.00 10375.0002margie
2663 Plaza Parkway Notice
Wichita Falls TX 76308
13 9314 8699 0430 0117 2242 25 EGL Resources, Inc. $1.63 $4.40 $2.32 $0.00 10375.0002margie
PO Box 10250 Notice
Midland TX 79702
14 9314 8699 0430 0117 2242 32 Manta II, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
190 East Stacy Road 306-373 Notice
Allen TX 75002
Page
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000 Type of Maili.lllg: CERTIFIED MAIL
Albuquerque NM 87102 2/09/2024 ) .
e Firm Mailing Book ID: 260283
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
15 9314 8699 0430 0117 2242 49 Marathon Oil Permian LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
990 Town and Couniry Blvd Notice
Houston TX 77024
16 9314 8699 0430 0117 2242 56 Merit Energy Partners D-IIL, L.P. $1.63 $4.40 $2.32 $0.00 10375.0002margie
13727 Noel Road Suite 1200 Tower 2 Notice
Dallas TX 75240
17 9314 8699 0430 0117 2242 63  Merit Energy Partners 111, L.P. $1.63 $4.40 $2.32 $0.00 10375.0002margie
13727 Noel Road Suite 1200 Tower 2 Notice
Dallas TX 75240
18 9314 8699 0430 0117 2242 70  Merit Management Partners I, LP $1.63 $4.40 $2.32 $0.00 10375.0002margie
13727 Noel Road Suite 1200 Tower 2 Notice
Dallas TX 75240
19 9314 8699 0430 0117 2242 87 Nortex Corporation $1.63 $4.40 $2.32 $0.00 10375.0002margie
3009 Post Oak Boulevard Suite 1212 Notice
Houston TX 77056
20 9314 8699 0430 0117 224294 PBEX, LLC $1.63 $4.40 5232 $0.00 10375.0002margie
223 W. Wall Street, Suite #900 Notice
Midland TX 79701
21 0314 8699 0430 0117 2243 00 Penroc Oil Corporation §1.63 $4.40 $2.32 $0.00 10375.0002margie
PO Box 2769 Notice
Hobbs NM 88241
22 9314 8699 0430 0117 2243 17 Republic Royalty Company $1.63 $4.40 $2.32 $0.00 10375.0002margie
3738 Oak Lawn Avenue, Suite 300 Notice
Dallas TX 75219
23 9314 8699 0430 0117 2243 24 Roger & Holly Elliott Family Limited Partnership $1.63 $4.40 $2.32 $0.00 10375.0002margie
3910 Tanforan Avenue Notice
Midland TX 79707
24 9314 8699 0430 0117 2243 31 Roy G. Barton $1.63 $4.40 $2.32 $0.00 10375.0002margie
1919 N. Tumer Street Notice
Hobbs NM 88240 . AE
25 9314 8699 0430 0117 224348 TD MINERALS LLC $1.63-047 $4.40 $2.32 $0.00 10375.0002margie
8111 WESTCHESTER DRIVE SUITE 900 Notice
DALLAS TX 75225
26 9314 8699 0430 0117 2243 55 The Kathleen 1. Schuster Trust $1.63 $4.40 $2.32 $0.00 10375.0002margie
2615 Oak Drive, Unit 28 Notice
Lakewood CO 80215
27 0314 8699 0430 0117 2243 62 Todd M. Wilson and wife, Carol 1. Wilson $1.63 $4.40 $2.32 $0.00 10375.0002margie
3608 South Country Rd. 1184 Notice
Midland TX 79706
28 9314 8699 0430 0117 2243 79 Todd M. Wilson $1.63 $4.40 $2.32 $0.00 10375.0002margie
3608 South County Rd. 1184 Notice
Midland TX 79706
29 9314 8699 0430 0117 2243 86  Tumbler Operating Partners $1.63 $4.40 $2.32 $0.00 10375.0002margie
Notice

1150 N. Kimball, Suite 100
Southlake TX 76092
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 02/09/2024 . .
Firm Mailing Book ID: 260283
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

30 9314 8699 0430 0117 2243 93  Vaughn Petroleum, Inc. $1.63 $4.40 $2.32 $0.00 10375.0002margie
3738 Oak Lawn Notice
Dallas TX 75219

31 9314 8699 0430 0117 2244 09 Wallace W. Irwin Properties, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
118 North Grant Street Notice
Hinsdale IL 60521

32 9314 8699 0430 0117 2244 16 WallFam, Ltd. $1.63 $4.40 $2.32 $0.00 10375.0002margie
PO Box 51740 Notice
Midland TX 79710

33 9314 8699 0430 0117 2244 23 William W. Saunders $1.63 $4.40 $2.32 $0.00 10375.0002margie
606 Ridgemont Avenue Notice
San Antonio TX 78209

34 9314 8699 0430 0117 2244 30 'WPX Energy Permian, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
3500 One Williams Center, Suite 700 Notice
Tulsa OK 74172

35 9314 8699 0430 0117 2244 47 XTO Holdings, LLC $1.63 $4.40 $2.32 $0.00 10375.0002margie
22777 Springwoods Village Parkway Notice
Spring TX 77389

Totals: $57.05 $154.00 $81.20 $0.00
Grand Total: $292.25

List Number of Pieces
Listed by Sender

35

Total Number of Pieces
Received at Post Office

Postmaster:
Name of receiving employee

Dated:
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2 Karlene Schuman PS Form 3877
<. Modrall Sperling Roehl Harris & Sisk P.A.
< 500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
=~ Albuquerque NM 87102 02/20/2024 . .
g Firm Mailing Book ID: 260778
o3
5
o Reference
b' Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
§ 1 9314 8699 0430 0117 5989 99  United States of America $1.63 $4.40 5232 $0.00 10375.0002Margie
N Bureau of Land Management
N 301 Dinosaur Trail
N Santa Fe NM 87508
~
S Totals: $1.63 $4.40 $2.32 $0.00
~
o Grand Total: $8.35
;:E List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of recej loyee
1 J
4
Page
2024 Walz CertifiedPro.ns
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USPS Article Number
9314869904300115204960
9314869904300115204953
9314869904300115204946
9314869904300115204939
9314869904300115204922

tabbies*

1I1g9IHX3

Date Created
2023-12-15 10:25 AM
2023-12-15 10:25 AM
2023-12-1510:25 AM
2023-12-1510:25 AM
2023-12-15 10:25 AM

Transaction Report Details - CertifiedPro.net

Firm Mail Book ID= 257485
Generated: 3/12/2024 10:47:44 AM

Reference Number Name 1 City Mailing Status Service Options Mail Delivery Date

10375.0002Margie  Permian Resources Denver co 80202 Delivered Return Receipt - Electronic, Certified Mail 2023-12-20 3:09 PM
10375.0002Margie  Legacy Reserves Operating LP Denver co 80202 Lost Return Receipt - Electronic, Certified Mail

10375.0002Margie  Jupiter JV LP Fort Worth — TX 76102 Delivered Return Receipt - Electronic, Certified Mail 2023-12-19 11:26 AM
10375.0002Margie  EQOG Resources Inc. Artesia NM 88210 Delivered Return Receipt - Electronic, Certified Mail 2023-12-21 7:25 AM
10375.0002Margie  Advance Energy Partners Hat Mes Houston ™ 77077 Delivered Return Receipt - Electronic, Certified Mail 2023-12-20 3:48 PM
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ursvu

,
C:3

Zre0z/8c/

91

Nd L1

G314865904300117224447
9314865904300117324430
9314869904300117224433
9314869904300117224416
2314R6290830011722440%
9314B69904300117224393
9314B869904300117224380
9314R69904300117224379
S314RG9004300117224362
S314869904300117224355
89314869204300117224348
9314B69904300117224331
9314869204300117224324
2314869904300117224317
9314869904300117224300
9314869904300117324294
9314869904300117224287
9314869904300117324270
9314862004300117224263
9314869904300117224256
9314865904300117224249
S314869904300117224232
9314BG9904300117224225
9314BG9904300117224218
S3LABEIH430011T 224200
B314869904300117224195
9314869504300117224188
F314868904300117224171
9314B6990430011 7224164
9314869904300117224157
9314869904300117224140
9314865904300117224133
9314869904300117224136
9314865904300117224119
9314869904300117224102

2024-02-09 8:53 AM
2024-02-08 §:53 AM
2024-02-08 8:53 AM
2024-02-09 8:53 &M
2024-02-09 £:53 AM
2024-02-08 8:53 AM
2024-02-D3 8:53 AM
2024-07-08 8:53 AM
2024-02-09 8:53 AM
2074-02-0% 8:53 AM
2024-02-09 8:53 AM
2024-02-03 8:53 AM
2024-02-09 8:53 AM
2024-02-098:53 AM
2024-02-02 #:53 AM
2024-02:09 8:53 AM
2024-02-09 B:53 AM
2024-02-09 E:53 AM
2024-02-09 B:53 AM
2024-02-09 B:53 AM
2024-02-00 8:53 AM
2074-02-09 8:53 AM
2024-02-08 8:53 AM
2024-07-03 8:53 AW
2024-02-09 853 Al
2024-02-09 B:53 AM
2024-02-09 8:53 AM
2024-02-03 3:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-03 B:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM
2024-02-09 8:53 AM

Transaction Report Details - CertifiedPro.net

Firm Mall Book ID= 260283
Generated: 3/12/2024 10:50:03 AM

Name 1

10375.0002margie  XTO Holdings, LLC Spring
10375.0002Zmargie  WPX Energy Parmian, LLC Tulsa
10375.0002margie  Williarm W, Saunders San Antonio
10375.0002margie  WellFam, Ltd. Midland
10375.0002margie  Wallace W. Irnwin Propartigs, LLC Hinsdale
10375.0002margle  Vaughn Petroleum, Inc. Dalias
10375.0002margle  Tumbler Operating Pariners Southlake
10375.0002margle  Todd M. Wilson Widland
10375.0002margie  Todd M. Wilson and wife, Carel | Wilsan Tidland
10375, 0002margle. The Kathleen | Schuster Trust Lakewood
10375.0002margie  TD MINERALS LLC DALLAS
10375.0002margie  Roy G. Barton Hobbs
10375.000Zmargie  Foger & Holly Elliott Family Limited Partnership Midland
10375.0002margie  Republic Royalty Company Dallas
10375.0002margle  Penrec Ol Corporation Haobibs
10375.0002margie  PBEX, LLC Midiand
10375.01 gle  Mortex O Houston
10375.000Zmarghe  Werit Management Partners |, LF Dallas
10375.0002marghe  Nierit Energy Partners I, LP. Dallas
10375,0002margie  Merit Energy Partners Do), LP. Dallas
10375.0002margie  Marathon Ol Permian LLC Houston
10375.0002margie  Manta i, LLC Allen
10375.0002margle  EGL Resources, Inc. Midland
10375.0002margie  Durango Production Corporation Wichita Falls
10375.0002margie  Dorchester Minerals, LP. Dallas
10375.0002margie  Devon Energy Operating Company LP Oklzhoma City
10375.0002margie  DENM Holdeo, LLT Fort Worth
10375,0002margie  Cynthia Mae Wilson Trustee of Bypass Trust Scott Wilson Austin
10375 ie  Curtis A, And and Edna L. Andersen Trustees of Revocable Trust 8/31/21 Frisco
10375.002margie  ConocoPhillips Company Houstan
10375.0002margle  CEW Acquisition, LLC Collins & Ware, Inc MNew York
10375.0002margie  COG Operating, LLC Midland
10375.0002margie  Blue Star Royalty, LLC Houston
10375.0003margie  Beverly lean Renfro Barr Trustes of Richard Barr Family Trust Austin
10375.0002margie  Andarko Petroleum Corporation Woodlands
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Delivered

Undefivered - Te Be Returned
Defiverad

Dialivarid

Delfivered

Undelivered - To Be Returned
Defivered

Dellvered

Delivered

Delivered

Delivered

Delivered

Laost

Undeliversd - To Be Returned
Undelivered - To Be Returned
Delvered

Delivered

Lest

Delivered

Dehvered

Lost

Dafivered

Deliviered

Defivered

Dalivered

Lost

Delivered

Delivered

Undeiivered - Farwarded
Dedivered

Delivered

Deliverad

Return Receipt - Electronic, Certified Mail
Retumn Receipt - Electranic, Certified Mail
Return Receipt - Electronic, Certifiad Mail
Return Recelpt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Ebectronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronke, Certified Mail
Return Raceipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mall
Return Receipt - Electronic, Certified Mail
Return Recaipt - Electronic, Certified Mall
Return Receipt - Electrone, Certified Mail
Return Receipt - Electronic, Cartified Mail
Return Recaipt - Electronic, Cartified Mail
Return Receipt - Electronic, Certifled Mail
Return Receipt - Electronic, Certifind Mall
Return Receipt - Elestronie, Certifisd Mail
Return Receipt - Electronic, Certified ail
Return Recelpt - Electronic, Certified Matl
Return Receipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mail
Relurn Receipt - Electranic, Certified hMall
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
fteturn Receipt - Electronic, Certified Mail
Return Receipt - Electronie, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronke, Certified Mail
Heturn Recaipt - Flectronic, Certified Mail
Return Receipt - Flectronic, Certified Mall
Return Receipt - Elactronic, Certified Mail
Return Receipt - Electronic, Certified Mail

2024-02-12 3:16 AM

202a-02-12 12:34 PM
2024-02-14 315 PM
2024-02-12 4:30 PM

2020-02-12 4:18 PM
2024-02-12 2:26 P
2024-02-12 2:25 PM
2024-07-12 10:58 Al
2024-02-12 1:17 PM
2024-02-13 10:33 AWM

2074-02-12 4:03 PM
2024-02-12 1:56 FM

2024-02-13 2:54 PM
21024-02-13 2:54 PR

2004-02-12 12:22 PM
2024-02-13 10:10 AN
2024-02-12 1102 AR
20:24-02-13 12:56 PM

2074-02-12 11:31 AM

2024-02-12 9:37 AM
2024-02-13 2:14 P
2074-02-13 7:52 AW

2024-02-14 6:05 AM
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| ransaction petails

Recipient:

Unitad States of America
Bureau of Land Management

301 Dinoszaur Trait
Santa Fe, NM 87508

Sender:
Karlene Schuman

Modrall Sperling Roentl i larris & Sisk P.A.

PO Box 2168

Albuquerque, NM 87103

Transaction created by: Karlenes

User ID:
Firm Mailing Book ID:
Batch ID:

20660
260778

Date Created:

Date Mailed:

Date Mail Delivered:
USPS Article Number:

Return Receipt Article Number:

Service Options:

Mail Service:
Reference #:
Postage:

Certified Mail Fees:
Status:

Custom Field 1:

02/20/2024 8:02 AM
02/20/2024

02/22/2024 11:05 AM
93148699504300117598999
Not Applicable

Return Receipt - Electronic
Ceriified Mail

Ceriified
10375.0002Margie

$1.63

$6.72

Dclivered
10375.0002Margie

Transaction History

Event Description
Mailbook Generated
USFS® Certified Mail
USPS® Certified Mail
USPS® Cetrtified Mail
USPS® Certifiec Mail
USPE® Cerlificd Mail
USPS® Certified Mail

Event Date

02-20-2024 08.02 AM
02-20-2024 10:43 AM
02-20-2024 09:19 PM
02-20-2024 10:34 PM
02-21-2024 07:34 AM
02-21-2024 05:07 PM
02-22-2024 11:05 AM

Details

[WALZ] - Firm Maiiing Book 2680778 gencrated by Karlenes

[USPS] - PRESHIPMENT INFO SENT USPS AWAITS ITEM at ALBUQUERQUE, MM
[USPS] - ORIGIN ACCEPTANCE at ALBUQUERQUE,NM

[USPS] - PROCESSED THROUGH USPS FACILITY at ALBUQUERQUE,NM

[USPS] - DEPARTED USPS REGIONAL FACILITY at ALBUQUERQUE NM

[JSPS] - PROCESSED THROUGH USPS FACILITY at ALBUQUERQUE,NM

[USPS] - CERTIFIED MAIL DELIVERED FRONT DESKRECEPTIONMAIL ROOM at SANTA

FE.NM
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Affidavit of Publication

STATE OF NEW MEXICO

COUNTY OF LEA e LEGAL NOTICE

“ December 19, 2023

1 "
CASE'NO. 24118: Notice to all affected parties, as well as heirs and
devisees of: Permlan Resources; EOG Resources, Inc.; Advance Energy

I, Daniel Russell, Publisher of the Hobbs Parthers Hat Mesa LLC; Legacy Reserves Operating LP; Jupiter JV LP of
' , the Application of Avamt Operating, LLC for approval of a non-standard
News-Sun, a newspaper published at hnllgiaagtihcomﬁglaglpcgooling‘,bi.es‘ ic‘untﬁv. Ngw‘ ?ﬁex!cc;'i.Tha-s_tatagitiNlaw

; exico through iis nservation Division hereby gives notice that the Division
HObb§= b_.lew Mexico, solemnly swear .that will conduct 8 public hearing at 8:15 a.m. on Jan{lgry 4, 2024 (o consider this
the clipping attached hereto was published _ggglggghtligr%_l .(I)né%rms:tion about accessing the eléctronic'hearl'n%lzs pAostIflad alt
: S ; INO "'y WY, e / ing-Info/; Applican
in the regular and entire issue of said seeks an order from the Division (1) approving a non-standard m&acre%%acing

r, and not a supplement thereof unit, and (2) pooling all uncommitted mineral interasts within a 640-acra, more or
newspape . ep less, Bone Spring harizontal sEnaolng unit comprised of Section 18, Township 20
for a period of 1 issue(s). South, Range 33 East, N.M.P.M, Loa County, New Mexco. Tnis spacng ulLsai

he dedicated to tha-Mnr[ﬂe 13 Fed Com 201H, Margle 13 Fed Com 202H,
Margle 13 Fed Com 203H, Margle 13 Fed Com 204 ,.Margle 13 Fed Com
205H, Margie 13 Fed Com 206H, Margle 13 Fed Com'301H, Margle 13 Fed

i i F Com 802H, Margle 13 Fed Com 303H, Margle 13 Fed ClDl’l‘l’éNH,_ argle 13
Beginning with the issue dated Fed Com 305H, Margle 13 Fad Com 50111 Margie 13 Fad Com 5026, Margle
December 18, 2023 1M3 Fs.id E‘ln'g‘ gogl-l. 5% ien}a Fled1(::!o'!_11cf%4 i fgg;ﬂler F!ed__ig%mdsg H,
; - ; argle ed Com , Margie ad Com argle 13 Fed Com

and ending with the issue dated 602H, Margie 13 Fed Com B03H, Api e

Margle 13 Fed Com 604H, Margie 12 Fed
December 19, 2023. Com 651H, Margie 13 Fad Com 652H, Margle 13 Fed Com 653H, Margle 13
Fed Com 654H, and the Margle 13 Fed Com 655H waells 1o be horizontall
drilled. The walls wiil be drilled at orthodox locations. Also to be considerad will
be the cost of drilling and completing said walls, the allocation of these cosls as
well as the actual nEersling costs and charges for supervision, designation of
Avant Oparating, LLC as operator of the wells, and & 200% charge for risk
Involved in drilling said wells: Said area i$ located approximately 20 miles west-
southwest of Monument, New Mexico,

CASE NO. 24119: Notice to all affected parties, as well as helrs and
devisees of: Permian Resources; EOG Resources, Inc.; Advance Ener: y
Partners Hat Mesa LLC; Legacy Reserves Operating LP; Jupiter JV LP of
the Application of Avant Operating, LLC for approval of a non-standard
unitand compulsory pooling, Lea County, New Mexico, The State of New
Maxico through its Oil Conseryalion Division hereby glves notice that the Division

will éghduct a publie hearing at 8:15 a,m. on January 4, 2024 to consider this
— .agggaﬁlg?lénégms{llnn ‘about accessing the el-?ctrcnlc hieharin is ges'il?dla!l
3 1 @ Ei‘m W, emnrd.nim.goy mmmhﬂnﬂ . Applican
seaks.an order from the Division (1) approving a non-standard 640-acra spaeing
A

;i unit, and sa}pculing all uncommitted mineral Interests within a 640-acre, more or
Publisher less, Woltcamp Horizontal S'Eaclng. unit comprised of Section 13, Township 20
South, Range 33 East, N.M.P.M, Lea County, New Mexico, This spacing unit will
be dedicated to the Margle 13 Fed Com 751H, Margle 13 Fed Com 752H,

om 755H wells to be harizantally drilled. The wells will ba drilled at orthodox
Tathigay of Deeamber 2023, Iocdtigna'. Alsota ba consldered will be the cost of drilling and completing said

walls, the allocation of these costs as well as the actual o arating cosls and
charges for supervision, designation of Avant Oparating, LLC as operator of the
wells, and a 200% charge for risk involved in drlllinlta said wells, Sald area s
I”%:;ztggsaﬁproxlmateiy 20 miles west-soulthwest ol Monument, Naw Mexico,

Business Manager

My commission expires

January 29 2027
(Seal) STATE OF NEW MEXICO

NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087533}2027
COMMISSION EXPIRES 01/ ST _—_—_

This newspaper is duly qualified to publish

i i ithi OLORES SERNA
legal notices or advertisements within the D
meaning of Section 3, Chapter 167, Laws of EOOD%%S'(_'Z?QBERUNG‘ ROEHL, HARRIS &
1937 and payment of fees for said publication .
has begn ria)::ie, 3 ALBUQUERQUE, NM 87103-2168 EXHIBIT

{ E4
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Affidavit of Publicatiol

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
February 15, 2024

and ending with the issue dated
February 15, 2024,

Publisher

Swarn and subscribed to before me this
156th day of February 2024,

™ e =i Page217of2

LEGAL NOTICE
February 15, 2024 e

CASE NO. 24118: Notlce to all affected parties, as well as helrs and devisees of: Andarko Petroleum
Corporaltion; Beverly Jean Renfro Barr, as Trustee of the Richard Kevin Barr Family Trust; BI:ta Star !
Royalty LLG; Carol Cartwright lll; COG Operating LLC; Collins & Ware Inc, (C&W X:qulstllon. LLC);
ConocoPhillips Company; Curtis A. Anderson and Edna |. Anderson, Trustees of the Edna and Curtls
Anderson Revocable Trust dated 8-31- 2021; Cynthia Mae'Wilson, Trustee of the Bypass Trust uwo
Scott Evans Wilson dtd 7-12- 2012; DENM Holdco, LLC; Devon Energy Production Company, L.P.."
Dorchester Minerals, LP; Durango Production Corporation; EGL Resources, Inc.: Georgette Nichols;”
Khody Land & Minerals, Co.; Manta Il, LLC; Marathon Oll Permlan, LLC; Merit Energy Partners D-111,"
L.P.; Merit Enargy Partners Ill, L,P.; Merit Management Partners |, L.P.; Nortex Corporation: PBEX, !
LLC; Penroc Oll Corporation; Republic Royalty Company; Roger T.:and Holly L. Elliott Famil Limited !
Partnership, L.P.; Roy G. Barton; Sabre Exploration, In¢.; TD Minerals, LLC; The Kathleen Iﬁchuster
Trust; Todd M. Wilson and wife Carol 1. Wilson; Todd M. Wilaoru: Tumbler Operating Partners; Vaughn
Petroleum, Inc.; Wallace W, Irwin Propertles, LLC; WallFam, Ltd.; West Central Texas Petroleum
Partpers, Lid.; Willlam W. Saunders; WPX Energy Permlan, |.-i.c; XTO Holdings, LLC of the
Application ot Avant Oparating, LLC for approval of a non-standard unit and compulsory paoling,
Lea County, New Mexico. The State of New Mexico through its OIl' Gonservation Division hereby gives
notice that the Division will conduct a public hearlng at 8:115 a.m. on March 21, 2024 to consider this
application. The hearing will be conducted in‘a hybrid fashion, both in-person atithe Energy, Minerals,

atural Resources Department, Wendell Chino Buliding, Pecos Hall, 1220 South St. Francis Diﬁra‘ 15t Floor,
Santa Fe, NM 87505 and via the WebEx virtual meating platform. To participate in the electronic hearing, see
the instructions posted on the docket for the hearing date; htlps: W.emnrd.nm.! ; ting-infe/: !
Applicant seeks an order from the Division (1) _apg‘r'ﬁ\'dng. a non-standard 640-acre spacing unit, and (2)
pooling all uncommitted mineral interests within a 840-acre, more or less, Bone Spring horizantal spacing
unit comprised of Sectlon 13, Township 20 South, Range 33 East, N:M.P.M, Laa County, New Maxiao. This
spacin%unft will be dedicated to the Margle 13 Fed Com 201H, Margle 13 Fed Com 202H, Margle 13 Fed
Com 203H, Margie 13 Fed Com 204H, Margie 13 Fed Com 205H, Margle 13 Fed Com 206H, Margie 13
Fed Com 301H, Margle 13 Fed Com 302H, Margis 13 Fed Com 303H, rﬂle 13 Fed Com 304H, Margle
13 Fed Com 305H, Margle 13 Fed Com 501H, Margle 13 Fed Com 502H, Margie 13 Fed Com 503H,
Margie 13 Fed Com 504H, Margle 13 Fed Com 505H, Margie 13 Fed Com 506H, Margle 13 Fed Com
601H, Margle 13 Fed Com 602H, Margle 13 Fed Com 603H, Margle 13 Fed Com 604H, Margle 13 Fad
Com 651H, Margle 13 Fed Com 652H, Margle 13 Fed Com 653H, Margle 13 Fed Com 864H, and the
Margle 13 Fed Com 855H wells to'be horizontally drilled, The wells-wi_ll.b'e rilled at orthodox locations, Also
to be considered will be the cost of drilling and completing sald wells, the allocation of these costs as well as
the actual operating costs and charges for stpervision, deslgnation of Avant Operating, LLC as operator of
the wells, and a 200% charge for risk involved In drilling said wells. Said area is located approximately 20
miles west-southwest of Monument, New Mexico.

CASE NO. 24119: Notice to all affected parties, as well as heirs and devisees of: Andarko Petroleum
Corporation; Beverly Jean Renfro Barr, as Trustee of the Richard Kavin Barr Family Trust; Blue Star
Royalty, LLé; Carol Cartwright Ill; COG Operating LLC; Collins & Ware Inc. (C&W Acquisition, LLC);
ConocoPhlllips Company; Curtis A. Anderson and Edna |, Anderson, Trustees of the Edna and Curtls
Anderson Revocable Trust dated 8-31- 2021; Cynthia Mae Wilson, Trustee of the Bypass Trust uwo
Scott Evans Wilson dtd 7-12- 2012; DENM Holdeo, LLC; Devon Energy Production Comﬁm, L.P;
Dorchester Minerals, LP; Durango Production Corperation; EGL Resources, Inc.; George chols;
Khody Land & Minerals, Co.; Manta ll, LLC; Marathon OIl Permian, LLC; Merit Energy Partners D-111,
L.P.; Merit Ener%y Partners lll, L.P.; i.hrit Management Partners |, I..P'.: Nortex Corporation; PBEX,
LLC; Penroc Oll Corporation; Republic Royaity Company; Roger T. and Holly L. Elliott anllysl.lmlled
Partnership, L.P.; Roy G, Barton; Sabre Exploration, Inc.; TD Minerals; LLC; Tha Kathleen | Schuster
Trust; Todd M. Wilson and wite Carol |. Wiison; Todd M. Wltaon_; Tumbler Operating Partners; Vaughn
Petroleum, Inc.; Wallace W. Irwin Properties, LLC; WallFam, Ltd.; West Central Texas Petroleum
Partners, Ltd.; Willilam W. Saunders; WPX Energy Permlan, LLC_; XTO Holdings, LLC of the
Application of Avant Operating, LLC for approval of a non-standard unit and compulsory Buullng,
Lea County, New Mexico. The State of New Mexico through its Oll Conservation Division herety gives
notice that the Division will conduct a public hearing at B;:15 a.m. on'March 21, 2024 to consider this

-ﬁ)pllcall_o_n. The hearing'will be conducted In a hybrid fashion; both in-parsan &t the:Energy, Minerals,

atural Resources Depariment, Wendell Chino Building, Pecos Hall, 1220 South St. Franels Drive, 1st Floor,
Santa Fe, NM 87505 and via the WebEx virtual meeting platiorm, To /p‘g‘;‘ﬂclpa!a in the-elactronic hearing, see

ling all uncommitted mineralinterasts within a 640-acre, more or less, Wolfcamp harlzontal spacing: unit

? he Instructions posted on the-docket for the hearing date: hitps://Www.emnrd.nm.gov/ocd/hearlng-info/.
g Applicant seeks an order from the Division (1) approving a non-standard 840-acre spacing unit, and (2)
Ky 2
€Ol

Business Manager

My commission expires
lﬂﬂl!ﬂry 20 2027

(Seal) STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087528
COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish
legal notices or advertisements within the

meaning of Section 3, Chapter 167, Laws of

sed of Section 13, Township 20 South; Range 33 i‘.—:ast, N.M.P.M, Lea County, Naw Mexica, This

cing unit will be dedicated to the Margle 13 Fed Com 751H, Margle 13 Fed Com 752H, Margie 13 Fed

om 753H, Margie 13 Fed Com 754H, and the Margie 13 Fed Com 755H wells to be horizontally drilled,

The wells will be drilled at orthodox locatians. Also to ba considered will be the cost of drilling and completing

sald wells, the allocation of these costs as well'as the aclual operating costs and 'charg_;a_s' for supervision,

designation of Avant Operating, LLC as operator of the wells, and a 200% charge for risk Involved In dtilling
zeouié:la\geils. Said area is located approximately 20 miles wast-southwest of Monument, New Mexico. ;
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1937 and payment of fees for said publication P.O. BOX 2168

has been made.
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