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STATE OF NEW MEXI CO
ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

IN THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SI ON FOR THE PURPOSE OF
CONSI DERI NG:

Case Nos. 23944, 23945, 24074,
24075, 24076, 24101, 24102.

HEARI NG
DATE: Thur sday, May 23, 2024
Tl ME: 9:00 a.m
BEFORE: Heari ng Exam ner Gregory A. Chakalian

LOCATI ON: Pecos Hal |
Wendel | Chi no Buil di ng
1220 South Saint Francis Drive
Santa Fe, NM 87505

REPORTED BY: Janmes Cogswel |

JOB NO.: 6613524
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APPEARANCES
ON BEHALF OF MRC PERM AN O L COMPANY:
M CHAEL H. FELDEWERT, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street #1
Santa Fe, NM 87501
nf el dewert @ol | andhart.com

(505) 988-4421

ON BEHALF OF PRI DE ENERGY COVPANY:
SHARON T. SHAHEEN, ESQUI RE (by vi deoconference)
Mont gonery & Andrews P. A
325 Paseo De Peralta
Santa Fe, NM 87501
sshaheen@mont and. com

(505) 986-2678

ON BEHALF OF EOG RESOURCES:
JORDAN L. KESSLER, ESQUI RE (by videoconference)
EOG Resources, |nc.
125 Lincoln Avenue, Suite 213
Santa Fe, NM 87501
j ordanl eekessl er@mail.com

(432) 488-6108
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APPEARANCES (Cont'd)
ALSO PRESENT:
Hai | ee Thompson, Technical Exam ner
Freya Tschantz, Law Clerk
David Johns, W tness (by videoconference)

Andrew Parker, Wtness (by videoconference)
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NO.
Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

A

B

C

D

E

EXHI BI TS
DESCRI PTI ON
St at enent of David Johns,
Petrol eum Landman
St at enent of Andrew Parker,
Petr ol eum Geol ogi st
St at ement of Tanner Shul z,
Petr ol eum Engi neer
Statenment of Travis Wolf,
Petr ol eum Engi neer
Notice Affidavit for Cases
24074 to 24076 and Cases
24101 to 24102
Affidavit of Publication
for Cases 24074 to 24076
and Cases 24101 to 24102

| D/ EVD

15/ 19

16/ 19

17/ 19

17/ 19

17/ 19

18/ 19

Page 4

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

PROCEEDI NGS

THE HEARI NG EXAM NER: It is nine
o'clock on May 23, 2024. W're here for a contested
heari ng between Pride Energy and MRC Perm an Conpany.
The case is 23944, 23945, 24074, 24075, 24076, 24101,
and 24102.

Entri es of appearance, please.

MR. FELDEWERT: Good norning, M.
Exam ner. M chael Feldewert, Santa Fe office of
Hol l and & Hart, appearing on behalf of MRC Perm an
Conpany.

THE HEARI NG EXAM NER: Thank you, good
nor ni ng.

M5. SHAHEEN: Good norning, everyone.
Shar on Shaheen, on behal f of Pride Energy.

THE HEARI NG EXAM NER:  Good nor ni ng.
As a prelimnary matter, Ms. Shaheen, | was advi sed
this nmorning by Ms. Tschantz that you sent an enmil
yesterday with sone inportant news about this case.
Can you tell nme where you sent that email ?

M5. SHAHEEN: | sent it to
ocdheari ngs@nmmrd. nm gov.

And | understand that | should have
i ncluded Ms. Tschantz's personal email as well; |

apol ogi ze for that. | did, of course, copy M.
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Fel dewert on that email.

THE HEARI NG EXAM NER:  Ckay. In the
future, if we have a contested hearing, and there's a
| ast - m nute change, would you please include ne, as
the hearing officer, in your email ?

M5. SHAHEEN: Absolutely. M apol ogies
for m ssing that.

THE HEARI NG EXAM NER: Thank you. Can
you explain what you said -- | haven't seen your email
yet; can you explain what you said in your email?

MS. SHAHEEN: Yes. For sure. | also
filed withdrawals of Pride's objections to Matador's
cases going forward by affidavit. Those were filed
| at e yesterday.

But basically, the parties have reached
agreenent. And Pride has signed a joint operating
agreenent with Matador, with the understandi ng that
they would go forward to present their cases by
affidavit today and drill certain wells. And that, of
course, now that the JOA has been signed, that Pride
w |l not be force pooled in this proceeding.

THE HEARI NG EXAM NER: Ckay. And when
you say you w t hdrew your objections; which cases did
you wi t hdraw your objections in?

MS. SHAHEEN: That woul d have been --
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| et me just double check, because | got a little
confused with the case nunbers. So we woul d have
wi t hdrawn our objections to 24101, 24102, and the
earlier Wl fcanmp cases, which are 24074 t hrough 24076.

THE HEARI NG EXAM NER: Ckay, so all the
cases. kay. Have you reviewed the exhibits that
M. Feldewert is going to present today?

M5. SHAHEEN: | have reviewed the
Exhibit A-3 and noted that it does include Pride as a
party to be force pooled, but | believe it's comopn
know edge -- black-letter lawif you will -- that once
the parties have signed a JOA, that any forced pooling
order is of no effect on a party who has signed a JOA
with the operator.

But | have no objections to these --
Pride has no objections to these exhibits being
admtted into the record today.

THE HEARI NG EXAM NER:  Ckay.
Wonder f ul .

Al right. M. Fel dewert, how will MRC
Perm an handle its Exhibit A-3?

MR. FELDEWERT: W are not pooling --
in light of the recent devel opnment, we are not pooling
Pride and note that on the record.

THE HEARI NG EXAM NER:  Ckay. So in --
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okay. Then should I infer fromthat answer that you

feel you don't need to anmend A-3? It's basically no

ef fect what soever when it cones to Pride?

MR. FELDEVERT: Correct. And

as is the

case, even after hearings, parties enter in a

vol untary agreenent, and once that occurs, they're no

| onger pool ed, yeah.
THE HEARI NG EXAM NER:  Okay.

for the clarification.

Thank you

Okay. So, Ms. Shaheen, you don't have

any witnesses this norning; is that correct?
M5. SHAHEEN:. | do not.
THE HEARI NG EXAM NER:  Ckay.
good.
M. Feldewert, your w tnesses

avai |l abl e?

Very

ar e

MR. FELDEWERT: Yeah. In light of the

devel opnent, they would have been here, but i

n |ight

of the devel opnent, they cancel ed their plane

reservations, and they are avail able renotely as

needed.

THE HEARI NG EXAM NER: Perfect. Ckay.

Why don't you begin your presentation by affi

davit?

MR. FELDEWERT: Okay. So in these

consol i dated cases, MRC Perm an seeks to poo

both the
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Bone Spring and the Wol fcanp, under the north half of
Sections 29 and 30, Township 20 South, 28 East, down
there in Eddy County, and approve as needed

overl apping spacing units in the Bone Spring
formation.

As you know, Pride initially opposed,
but they've now withdrawn. So | think we can focus
primarily today, and | will focus just today on the
| and and geol ogy statenents -- okay -- filed by MRC as
well as the notice of information. And these were all
filed | ast week under the pre-hearing order.

But | want to first tal k about our
applications, because | think we need to tal k about
those briefly before we get into the exhibits.

MRC filed five applications. There are
two of theminvolving the Bone Spring; that would be
the 24101 and the 24102. And they seek to pool
standard 320-acre overl apping oil spacing units in the
Bone Spring. One under the north half of the north
hal f, and one under the south half of the south half
of Sections 29 and 30.

And if you want to turn to the Exhibit
A-1, which is C102s, and it would be page 48 and 49
of the 151-page PDF.

THE HEARI NG EXAM NER: COkay. Gve ne a
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just a mnute to get there.
MR. FELDEWERT: Sure, sir.
THE HEARI NG EXAM NER:  You sai d page

487

MR. FELDEWERT: Yes, of the 151-page
PDF.

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: The reason | bring this
up is that you will see on page 48 that this is the

draft C-102 for the Bone Spring, and you'll see this

is for the north half north half spacing unit, to be

dedicated to the 121H  And then the next page is the
C-102 for the 122H, which is going to be dedicated to
the south half of the north half spacing unit.

We've also filed C-102s in the prior
two pages for the 111H and the 112H, and they were
going to be part of the initial well package under
these applications. |In light of the discussions wth
Pride -- okay -- we have now renoved the 111H and the
112H as initial wells.

And the initial wells will just be the
121H and the 122H, which is why yesterday | filed
anmended conpul sory pooling checklists for these two
cases, to make it clear that these initial wells are

only going to be the 121H for the north half north
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hal f, and the 122H
t he Bone Spri ng;
THE

bef ore you go on, |

the right docunents. So |

for the south half north half in

okay?

HEARI NG EXAM NER: M. Fel dewert,

et me just make sure |I'm | ooking at

have -- when you say you

filed; which case did you file the anmended checklists

i n?
Is the first case i
amended in this.
VR.
i nvol vi ng t he Bone
THE
Okay.
VR.
are the two cases
THE
VR.
conmpul sory pooling

THE

THE

case and thought the exhibits were al

every case.

Because |'m | ooki ng at Case Number

24074, which

n order here, and | don't see an
FELDEWERT: So the two cases
Spring --

HEARI NG EXAM NER: 101 and 1027

FELDEWERT: -- 101 and 102; those
n which | filed the --

HEARI NG EXAM NER:  Okay.

FELDEWERT: -- notice of revised
checkl i st.

HEARI NG EXAM NER: Let me pull it
FELDEWERT:  Sure.

HEARI NG EXAM NER: -- in your other

the sane in

So of this eight-page docunent -- |

Page 11

Caendar-nm@veritext.com 505-243-5691

Veritext Lega Solutions
www.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

see. COkay.

MR. FELDEWERT: So that way you'll have
the right conpul sory pooling checklist for the order.
Ckay?

THE HEARI NG EXAM NER: | s there any
ot her changes to the exhibit packet that you filed on
the 17t h?

MR. FELDEWERT: No, sir. No.

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: Okay. Now what you'll
al so see is that in those form C-102s, we identified
the oil pool; okay?

But what we found is that in this area,
there is an existing 160-acre vertical well spacing
unit conprised of the northwest quarter of section 30,
in the Bone Spring, which is dedicated to a gas pool.
We identify it in our application, but it's a
Stonewal | EP State Nunber 6. It's producing fromthe
East Aval on Bone Spring Gas Pool, and it's operated by
EOG Resour ces.

First off, we're expecting oil so we
used the oil pool out there in our checklist; okay?
And secondly, this is in the Bone Spring. | guess you
could read the horizontal well rules as requiring

approval of an overl apping spacing unit in the sane
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formation, even if a different pool is involved, which
is why we applied for an overl apping spacing unit in

t he Bone Spring. But we are pooling just the oil

pool .

Then we get to the Wl fcanp
applications. W have three applications filed there;
it's 24076, 75, and 74. And |I'mgoing to start with
24076, and that's because it seeks to pool a standard
640-acre horizontal gas spacing unit in the Wl fcanp
underlying this north half acreage. And it's for
their proposed Wayne Gaylord 201H and 202H wel | s.

Now, if you could turn to Exhibit B-5.

THE HEARI NG EXAM NER: Can you share
your screen with us?

MR. FELDEWERT: Yes, | can certainly do
that; that m ght be easier. All right.

THE HEARI NG EXAM NER: Thank you.

MR. FELDEWERT: Okay, | should be
sharing.

THE HEARI NG EXAM NER:  Yes.

MR. FELDEWERT: So this is our Exhibit
B-5; it's page 86 of the 151-page PDF. And you'll see
that it notes that these wells are going to be placed
in the Upper Wbl fcanp; in the Upper Wbl fcanp, where

t he conpany expects to produce oil.

Page 13

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

However, MRC was infornmed tw ce by the
Di vi si on, because | had them go back and check, that
even though these wells are in the Upper Wl fcanp and
t hey expect oil, that they will be placed in the
Burton Flats Wbl fcamp North Gas Pool, which has 160-
acre buil ding bl ocks.

So that's why we filed this
application, to create a standard gas spacing unit
usi ng 160-acre building blocks, and included the gas
pool, then, in our C-102 for this case.

Now, | know or | understand that there
Is an oil pool in this area; in fact, Pride's
applications reference the oil pool, and you'll see
that their exhibits that they filed placed their wells
in the oil pool, and we're all targeting the sanme
zone. And it's pool code 98315; 98315, which is the
WC Burton Flat Upper Wbl fcanp Pool.

Qur wells are in the Upper Wl fcanp.
We expect to produce oil, so out of an abundance of
caution, | filed our other two applications, 24074 and
24075, which seek to create oil spacing units, one in
north half north half and then south half north half.

But again, since the Division told us
twice that they were going to be in a gas pool, even

t hough we're | ocated in the Upper Wl fcanp, we filed
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24076, and that's the one for which | have provided a
conpul sory pooling checkli st.

Now, if the Division informs ne, after
| ooking at this, that this should be oil, then | can
file the compul sory pooling checklist for 24074 and
24075, and we can dism ss 24076.

| just don't know where we're at, and

" mnot getting -- well, | guess | got consistent
advice fromthe district office. It seens a little
funny to ne, but I'll let the D vision sort that out;

okay? Okay. So that's our applications; that's why
we have five of them okay?

So then we turn to our hearing package,
you' |l see that we have our pre-hearing statenment that
we filed because this was a contested case. W have
the applications for all five cases in that package.
We have the checklist for the two Bone Spring cases,
24101 and 02; that's the one for which I filed the
anmended checkli st yesterday; okay? Then we have the
conpul sory pooling checklist for 24076, which is the
case seeking the creation of a gas pool.

Then we have an Exhibit A from David
Johns; he's the | andman.

(Exhibit A was marked for

I dentification.)
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He's previously testified as an expert.
He notes that the ownership is the sane between the
Bone Spring and the Wol fcanp, and it's also uniform
across the north half acreage, so that's why we filed
all the sanme exhibits.

Pooling list includes overriding
royalty interest donors, which are identified in his
exhibits, and then you'll see that he has what, |
guess, you woul d consider the standard exhibits, as
Exhibit A-1 or the C-102s, for the identified wells.
The Exhibit A-2 is the tract map that covers the north
half north half acreage. Exhibit A-3 contains the
owner shi p breakdown by tract and by spacing unit and
identifies the parties that they seek to pool.

And then, Exhibit A-4 is a list of
overriding royalty interest donors that are also
I ncluded as the parties that they seek to pool. Wth
Exhibit A-5 being the well proposal letter, with the
AFEs. And then finally, Exhibit A-6 is the summry of
conmuni cations with the parties that they -- working
I nterest donors that they seek to pool.

Exhibit B is the statenment of Andrew
Par ker .

(Exhibit B was marked for

I dentification.)
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He's the geol ogist for the conpany.
M. Parker has also previously testified as an expert
wi tness before the Division. And he provides a
general |ocation map as Exhibit B-1, and then he
provi des structure maps and cross-sections, first for
t he Bone Spring and then for the Wbl fcanp.

And you'll see that he has sone ot her
exhi bits showi ng the conparison between what MRC has
proposed and what Pride has proposed; we can kind of
i gnore that. And we also, of course, dropped the
first Bone Spring wells as initial wells in the Bone
Spring after our discussions with Pride.

We did file Exhibits C and D.

(Exhibit C and Exhibit D were narked

for identification.)

They're statenments from M. Tanner
Shulz and M. Travis Wod [ph]. They're no |onger
needed, since Pride has dism ssed their conpeting
proposal, so we don't need to di sparage Pride any nore
t han we did.

Just ki ddi ng, Sharon.

And then, we have as Exhibit E, the
affidavit of notice.

(Exhibit E was marked for

I dentification.)
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The ownership is uniform so you'll see
that all five applications went out under separate
|l etters to the sane parties.

Then we have Exhibit F, which is an
affidavit of publication, and there's sonething a
little odd about it; you'll see it.

(Exhibit F was marked for

I dentification.)

The notary was done by soneone in
W sconsin. First tine |I've seen that, but it notes
that the publication was done in a Carl sbad newspaper.
So |l was a little thrown off by that yesterday, unti
| |l ooked at it nore closely, but apparently -- and
we're starting to see that -- Carlsbad Argus is using
a notary fromthe state of Wsconsin to reflect that
noti ce was actually published in the Carl shad
newspaper .

So with that, | would nove the
adm ssion of our exhibits. | would ask that the cases
be taken under advisenent, and | can answer any
questions that you have, or we do have our w tnesses
avai |l abl e as needed.

THE HEARI NG EXAM NER: s Ms. Kessler
with us?

M5. KESSLER: Good norning, M. Hearing
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Exam ner. Yes, | am

THE HEARI NG EXAM NER: Okay, great. |
noti ced that you entered an appearance, and you're
what, observing?

M5. KESSLER: That's correct, yes. And
so, | received the exhibits. | don't have any
guestions, and just noting the proceedings in this
case.

THE HEARI NG EXAM NER: Perfect, thank
you.

Are there any objections from anyone to
the adm ssion of these exhibits into evidence?

Not hearing any, Exhibits A through F
are admtted into evidence.

(Exhibit A through Exhibit F were

received into evidence.)

Let's go to the technical exam ner for
guestions. First, who do you want to be sworn in? Do
you want the | andman and the geol ogist to be sworn in?

M5. THOWPSON: Yeah, if they've not
been --

THE HEARI NG EXAM NER: Ckay. Would you
turn your caneras on? You're going to be sworn in.

Freya, | can't see anyone. | don't

know i f you have the ability for ne to see the
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| andman -- maybe, | don't know.

Okay. Would you each state and spel
your nanes for the record, please?

MR. JOHNS: David Johns. Spelled
D-A-V-1-D. J-OH NS

MR. PARKER: Andrew Parker .
A-N-D-R-E-W P-A-RK-E-R

THE HEARI NG EXAM NER: Thank you.

THE REPORTER: Pl ease raise your right
hands.

VHEREUPON,
DAVI D JOHNS,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as follows:
VHEREUPON,

ANDREW PARKER,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:

M5. THOMPSON: | don't have, like, a
specific order, so | want to start with M. Fel dewert
here, because the applications were a little
conf usi ng.

MR. FELDEWERT: Yes.
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M5. THOMPSON:. We're going to start
with the pool and the pool codes.

| checked it nyself yesterday. So the
Burton Flats Wolfcanp North Gas 23520 is the correct
pool that we'd be using in that area.

Going on fromthat, you --

MR. FELDEWERT: Let me stop you there.
So that would be the one then that we provided under
Case 24076. That's the gas pool application, and then
we have that conpul sory pooling checklist in our
exi sting package; correct?

MS. THOMPSON:  Yep.

MR. FELDEWVERT: Okay.

M5. THOWSON: So noving forward on
that, I"'mnot sure if you would be able to then
i ncl ude those checklists for the m ssing applications,
or how that works --

MR. FELDEWERT: So - -

M5. THOMWPSON: -- you're waiting for on
t hat .

MR. FELDEWERT: So now we're on the --
so if it's a gas pool, and that's the one that
Division's placing it in, then the other two Wl fcanp
cases, which sought to create oil, can be dism ssed.

| filed those only because, since we
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were in the Upper Wl fcanp and we expected oil, |

t hought it m ght be the other pool -- okay -- but
those -- if and indeed this area is covered by a gas
pool, that would be 24076, and the other two
applications then can be dism ssed, and we don't need
to worry about them

M5. THOWPSON: Okay. Perfect on that.

You al so nentioned the overl appi ng
spacing unit, and you said that was with what kind of
well, a vertical well?

MR. FELDEWERT: It is a vertical well,
and it's got a 160-acre dedicated gas spacing unit in
t he nort hwest quarter of 34, yes.

M5. THOWSON: Okay. Let ne pull up
your other application real fast; give ne one sec.

MR. FELDEWERT: |"msorry, | said
nort hwest quarter of 36, it's northwest quarter of 30.

THE HEARI NG EXAM NER:  You said 34, but
| knew you neant 30.

MR. FELDEWERT: Thank you.

M5. THOMPSON. Right, so it's the north
hal f of sections 29 and 30, correct?

MR. FELDEWERT: Yes.

M5. THOWPSON: Okay. Was there, |ike,

a devel opnent recently, | guess, on why the first Bone
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Springs applications were dropped all of a sudden?

MR. FELDEWERT: Well, | can tell you
and | think Ms. Shaheen can confirmthis, this was
after discussions with Pride as to what the initial
wel | s shoul d be, as opposed to what woul d be devel oped
| ater on as infill wells. That's the information that
| have.

MS. THOMPSON: And then what's MRC s,
guess |i ke, devel opnent plan on, | guess -- what's the
right word -- to reduce costs and reduce inpact on the
envi ronnment when it cones to that area? Because you
have -- how many wells total do you have now, between
the applications?

MR. FELDEWERT: Well, there'll be two
Bone Spring wells and two Wol fcanp wel | s.

M5. THOWPSON: Okay.

MR. FELDEWERT: As initial wells.

M5. THOWSON: As the initial wells.
Okay.

THE HEARI NG EXAM NER: Can you identify
t hose with nunbers?

MR. FELDEWERT: Yeah, the Bone Spring
wells wll be the 121H for the north half north half
and then the 122H for the south half of the north

hal f, as you'll see fromour C 102s and the anended
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conpul sory pooling checklist that we filed yesterday.

And then the Bone Spring wells for this
north half gas spacing unit will be the 201H and the
202H, and that's reflected in our filed conpul sory
pool i ng checkli st.

M5. THOWSON: Okay. And I'mnot sure
if I was getting all the cases m xed up, but were
these all -- none of these required like a non-
standard spacing unit; these were all standard spacing
unit cases?

MR. FELDEWERT: Correct.

M5. THOMPSON: Okay. So | kind of
wanted to go back to the inpact the wells would have
on, like, facilities and costs and stuff |ike, and how
you plan on reduci ng those.

Was it, like -- you know, generally in
t hese cases we have, you know, sonething that talks
about how you plan on, | guess, reducing the inpact of
the well sites and the facilities in that area. |'m
not sure if you could direct ne to an exhibit?

MR. FELDEWERT: G ve ne a m nute.

M5. THOWPSON: O would that be a
better question for one of your w tnesses?

MR. FELDEWERT: |I'mtrying to see what

we have. G ve ne one second.
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Do we have our w tnesses avail abl e?

THE REPORTER: Yeah.

MR. FELDEWERT: -- think they can try to
address your question.

M5. THOWSON:. Okay. | believe that
m ght work better for --

THE HEARI NG EXAM NER: Let's ask as a
panel .

M. Feldewert, is it okay if we
consider the two witnesses as a panel and just ask the
questions of the panel?

MR. FELDEWERT: Yes. Does that --

THE HEARI NG EXAM NER:  Ckay.

MS. THOWPSON: So when it cones to the
i npact that the wells will have as far as to the
environnment and to be able to save costs and get, |
guess -- what's the right word; the --

THE HEARI NG EXAM NER: M ti gate.

M5. THOWSON. Mtigate, yeah.
Mtigate any kind of, |ike, inpact to the environnent
whil e al so bringing out the nost maxi num costs for
I nterest donors. Do you have sonething in there that
speaks to that? For either one of you two?

MR. JOHNS: | think regarding the cost-
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savings for partners, we're -- we're planning on
drilling all four subject wells in one single batch.

M5. THOWSON: One single batch. And

will those facilities all -- would those wells all be
going to, like, one facility; or because of the
directions of the well, are there going to be, |ike,

nore than one facility that they'd be noved to?

MR. JOHNS: That's correct. Yes.
We're -- to mtigate any type of surface danages,
we're going to share sonme -- shared facilities.

MS. THOWPSON: Shared facilities.
Okay. That's the question | was asking. Okay.

| actually don't have any ot her
guestions. Thank you.

THE HEARI NG EXAM NER: M. Fel dewert,
you nentioned that if the Division would consider the
Upper Wbl fcanp as a gas pool, then you would be
dism ssing 74 and 75, but if it didn't, then you
woul dn't. How do you plan on proceeding in that
respect ?

MR. FELDEWERT: | think the Division
has confirnmed here today that this Upper Wl fcanp
target is going to be in the gas pool; and therefore,
24076 is the applicable case, and after this hearing,

| will file a dism ssal of 24074 and 75.
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THE HEARI NG EXAM NER: Ckay thank you.

s there anything else? No.

| have no questions for your w tnesses.
They may be excused.

Thank you both; we'll take this case
under advi senent.

MR. FELDEWERT: Thank you for your
time.

THE HEARI NG EXAM NER: Thank you.

We're off the record.

(Wher eupon, at 9:32 a.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedings were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that I amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

outcone of this action. :ﬁ%ééﬁfy

JAMES COGSWELL

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

|, MELI SSA REILLY-DI AKUN, do hereby certify
that this transcript was prepared fromthe digital
audi o recording of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
whi ch this was taken; and, further, that I amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

/ﬁ/uwv RM%?’MJWW

MELI SSA REI LLY- DI AKUN
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