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PULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24356

APPLICANT'S RESPONSE

Date

June 26, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, and, to The Extent Necessary, Approval of an Overlapping
Spacing Unit, Lea County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company; Matador Production Company; Slash
Exploration LP; Armstrong Energy Corporation; EOG Resources, Inc.

Well Family Gold State Com
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Qil or Gas): Qil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code (Only if NSP is requested):

Airstrip, Wolfcamp Pool (Code 970); Airstrip, Wolfcamp, North Pool
(Code 990)

Well Location Setback Rules (Only if NSP is Requested):

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 360-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2 E/2 of Sections 23 and 26, and the NE/NE of Section 35,
Township 18 South, Range 34 East, N.M.P.M., Lea County, New
Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and_|Yes.

is approval of non-standard unit requested in this application?

Other Situations

Depth Severance: Y/N. if yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Qwnership in Each Tract Exhibit B-15-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Gold State Com 704H

EXHIBIT

APl No. 30-025-52402

SHL: 1090' FNL & 2505' FEL, (Unit B}, Section 35, T18S, R34E
FTP: 1220' FNL & 360' FEL, Section 35, T18S, R34E

BHL: 130' FNL & 360" FEL, (Unit A) Section 23, T18S, R34E
Completion Target: Wolfcamp A (Approx. 10,995' TvD)
Orientation: North/South
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Well #2: Gold State Con 804H

APl No. 30-025-52405

SHL: 1131' FNL & 1005' FEL, {Unit A), Section 35, T18S, R34E
FTP: 1220' FNL & 980' FEL, Section 35, T185, R34E

BHL: 130' FNL & 980' FEL, {Unit A) Section 23, T18S, R34E
Completion Target: Wolfcamp B {Approx. 11,655' TVD)
Orientation: North/South

Proof of Published Notice of Hearing (10 days before hearing)

Horizontal Well First and Last Take Points Exhibit B-15-a

Completion Target (Formation, TVD and MD) Exhibit B-15-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000.00

Production Supervision/Month $ $900.00

Justification for Supervision Costs See Exhibit B Pargraph 58

Reguested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit D.1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D.2 and D.3
Exhibit D.4

Ownership Determination

Land Ownership Schematic of the Spacing Unit

Exhibit B-15-b

Tract List (including lease numbers and owners)

Exhibit B-15-b

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice

requirements, N/A

Pooled Parties {including ownership type) Exhibit B-15-d
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit B-15-c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-15-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-14
Overhead Rates In Proposal Letter Exhibit B-15-c

Cost Estimate to Drill and Complete

Exhibit B-15-c

Cost Estimate to Equip Well

Exhibit B-15-c

Cost Estimate for Production Facilities Exhibit B-15-¢
Geology

Summary {including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-3
Well Orientation (with rationale) Exhibit C-2
Target Formation Tah C

HSU Cross Section Exhibits C-5-b; C-5-¢
Depth Severance Discussion NfA

Forms, Figures and Tables

Released to Imaging: 6/21/2024 11:01:20 AM Exhibit B-15-a
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Tracts Exhibit B-15-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-15-b

General Location Map {including basin) Exhibit C-1

Well Bore Location Map Exhibit C-1

Structure Contour Map - Subsea Depth Exhibits C-5-a; C-5-d

Cross Section Location Map (including wells) Exhibits C-5-bh; C-5-e

Cross Section (including Landing Zone) Exhibits C-5-h; C-5-e

Additional Information

Special Provisions/Stipulations None.

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name (Attorney or Party Representative): /s/ Deana M. Bennett

Date: 6/19/2024

Released to Imaging: 6/21/2024 11:01:20 AM



COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24358 APPLICANT'S RESPONSE
Pate June 26, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant’s Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, and, to The Extent Necessary, Approval of an Overlapping
Spacing Unit, Lea County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company; Matador Production Company; Slash
Exploration LP; Armstrong Energy Corporation; EOG Resources, Inc.

Well Family Gold State Comn
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): Qil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code (Only if NSP is requested):

Airstrip, Wolfcamp Pool {Code 97Q); Airstrip, Wolfcamp, Narth Pool
{Code 990)

Well Location Setback Rules (Only if NSP is Requested):

State-Wide Rules Apply

Spacing Unit

Type {Horizontal/Vertical) Horizontal
Size (Acres) 360-acres
Building Blocks: 40-acres
Crientation: North/South

Description: TRS/County

W/2 E/2 of Sections 23 and 26, and the NW/NE of Section 35,
Township 18 South, Range 34 East, N.M.P.M., Lea County, New
Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and_
is approval of non-standard unit requested in this application?

Yes,

Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A
Applicant's Qwnership in Each Tract Exhibit B-16-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

Add wells as needed

Well #1: Gald State Com 703H

AP| No. 30-025-52401

SHL: 1089' FNL & 2535' FEL, (Unit B), Section 35, T18S, R34£
FTP; 1220' FNL & 1780’ FEL, Section 35, T185, R34E

BHL: 130' FNL & 1730 FEL, {Unit B) Section 23, T18S, R34E
Completion Target: Wolfcamp A (Approx. 10,997' TVD)
Orientation: North/South
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Well #2: Gold State Con 803H

APl No. 30-025-52403

SHL: 1092 FNL & 2415' FEL, (Unit B), Section 35, T18S, R34E
FTP: 1220' FNL & 2155' FEL, Section 35, T185, R34E

BHL: 130' FNL & 2155' FEL, {Unit B) Section 23, T18S, R34E
Completion Target: Wolfcamp B (Approx. 11,681' TVD)
Qrientation: North/South

Horizontal Well First and Last Take Points Exhibit B-16-a
Completion Target (Formation, TVD and MD) Exhibit B-16-¢
AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000.00
Praduction Supervision/Month $ $900.00
Justification for Supervision Costs See Exhibit B Pargraph 58
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit D.1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D.2and D.3
Proof of Published Notice of Hearing {10 days before hearing) Exhibit D.4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-16-b
Tract List {including lease numbers and owners) Exhihit B-16-b
if approval of Non-Standard Spacing Unit is requested, Tract List

{including lease numbers and owners) of Tracts subject to notice

requirements. N/A

Pooled Parties {including ownership type) Exhibit B-16-d
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &

below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit B-16-c

List of Interest Owners (ie Exhihit A of JOA)

Exhibit B-16-b

Chronology of Contact with Non-Joined Working Interests

Exhibit B-14

Overhead Rates In Proposal Letter

Exhibit B-16-c

Cost Estimate to Drill and Complete

Exhibit B-16-c

Cost Estimate to Equip Well

Exhibit B-16-c

Cost Estimate for Production Facilities Exhibit B-16-c
Geology

Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-3
Well Orientation (with rationale) Exhibit C-2
Target Formation TabC

HSU Cross Section Exhibits C-5-b; C-5-¢
Depth Severance Discussion N/A

Forms, Figures and Tables

Released to Imaging: 6/21/2024 11:01:20 AM Exhibit B-16-a
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Tracts Exhibit B-16-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-16-b

General Location Map (including basin) Exhibit C-1

Well Bore Location Map Exhibit C-1

Structure Contour Map - Subsea Depth Exhibits C-5-a; C-5-d

Cross Section Location Map (including wells) Exhibits C-5-b; C-5-e

Cross Section {including Landing Zone) Exhibits C-5-b; C-5-e

Additional Information

Special Provisions/Stipulations None.

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name {Attorney or Party Representative): /s/ Deana M. Bennett

Date: 6/19/2024

Released to Imaging: 6/21/2024 11:01:20 AM
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COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24359 APPLICANT'S RESPONSE

Date June 26, 2024

Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy 3, LLC OGRID No. 331595
Applicant's Counsel: Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, and, to The Extent Necessary, Approval of an Overlapping
Spacing Unit, Lea County, New Mexico.

Entries of Appearance/Intervenors: MRC Permian Company; Matador Production Company; Slash
Exploration LP; Armstrong Energy Corporation; EOG Resources, Inc.

Well Family Gold State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp

Primary Product {Qil or Gas): Qil

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code (Only if NSP is requested): Airstrip, Wolfcamp Pool (Code 970); Airstrip, Wolfcamp, North Pool
(Code 990)

Well Location Setback Rules (Only if NSP is Requested): State-Wide Rules Apply

Spacing Unit

Type {(Horizontal/Vertical) Horizontal

Size (Acres) 280-acres

Building Blocks: 40-acres

Orientation: North/South

Description: TRS/County E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of

Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea
County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Yes.

is approval of non-standard unit requested in this application?

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: If yes, description N/A

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit B-17-b
Well(s)

Name & API (if assigned}, surface and bottom hole location, Add wells as needed

footages, completion target, orientation, completion status
(standard or non-standard)

Well #1: Gold State Con 802H APl No. 30-025-52404

SHL: 1087' FNL & 1775' FWL, (Unit C), Section 35, T185, R34E
FTP: 1220' FNL & 1660’ FWL, Section 35, T18S, R34E

BHL: 130" FNL & 1660' FWL, (Unit B) Section 23, T185, R34E
Completion Target: Wolfcamp B (Approx. 11,713' TVD)
Released to Imaging: 6/21/2024 11:01:20 AM Orientation: North/South
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Horizontal Well First and Last Take Points Exhibit B-17-a
Completion Target {(Formation, TVD and MD) Exhibit B-17-¢
AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000.00
Production Supervision/Month 5 $900.00

Justification for Supervision Costs

See Exhibit B Pargraph 58

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing Exhibit D.1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D.2 and D.3
Prcof of Published Notice of Hearing (10 days before hearing) Exhibit D.4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-17-b

Tract List {including lease numbers and owners)

Exhibit B-17-b

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice

RebduBarldd doatipn N2 1/2024 11:01:20 AM

requirements. N/A

Pooled Parties (including ownership type) Exhibit B-17-d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above &

below) N/A

Joinder

Sample Copy of Proposal Letter Exhibit B-17-c

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-17-b

Chronology of Contact with Non-loined Working Interests Exhibit B-14

Overhead Rates In Proposal Letter Exhibit B-17-c

Cast Estimate to Drill and Complete Exhibit B-17-c

Cost Estimate to Equip Well Exhibit B-17-¢

Cost Estimate for Production Facilities Exhibit 8-17-¢

Geology

Summary {including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C-1

Gunbarrel/Lateral Trajectory Schematic Exhibit C-3

Well Orientation (with rationale) Exhibit C-2

Target Formation Tab C

H5U Cross Section Exhibit C-5-e

Depth Severance Discussion N/A

Forms, Figures and Tables

c-102 Exhibit B-17-a

Tracts Exhibit B-17-b

Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-17-b

General Location Map (including basin) Exhibit C-1
Exhibit C-1
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Structure Contour Map - Subsea Depth Exhibit C-5-d
Cross Section Location Map (including wells) Exhibit C-5-e
Cross Section (including Landing Zone) Exhibit C-5-e

Additional Information

Special Provisions/Stipulations None.

CERTIFICATION: 1 hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett
Signed Name (Attorney or Party Representative): /s/ Deana M. Bennett
Date: 6/19/2024

Released to Imaging: 6/21/2024 11:01:20 AM
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COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24360 APPLICANT'S RESPONSE

Date June 26, 2024

Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable) Franklin Mountain Energy 3, LLC OGRID No. 331595
Applicant's Counsel: Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, and, to The Extent Necessary, Approval of an Overlapping
Spacing Unit, Lea County, New Mexico.

Entries of Appearance/Intervenors: MRC Permian Company; Matador Production Company; Slash
Exploration LP; Armstrong Energy Corporation; EOG Resources, Inc,

Well Family Gold State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Qil

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code (Only if NSP is requested): Airstrip; Bone Spring Pool {Code 960)
Well Location Setback Rules {Only if NSP is Requested): State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 280-acres

Building Blocks: 40-acres

QOrientation: North/South

Description: TRS/County E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of

Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea
County, New Mexico.

Standard Horizontal Well Spacing Unit {Y/N), If No, describe and_|Yes.
is approval of non-standard unit requested in this application?

Other Situations

Depth Severance: Y/N. If yes, description N/A

Proximity Tracts: if yes, description N/A

Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract Exhibit B-18-b
Well(s)

Name & API (if assigned), surface and bottom hole location, Add wells as needed

footages, completion target, orientation, completion status
{standard or non-standard)

Well #1: Gold State Com 502H APl No. 30-025-52338

SHL: 1087' FNL & 1805' FWL, (Unit C), Section 35, T18S, R34E
FTP: 1220 FNL & 2300" FWL, Section 35, T185, R34E

8HL: 2510' FSL & 2300 FWL, (Unit K) Section 23, T18S, R34E
Completion Target: Second Bone Spring (Approx. 9,793' TVD)
Orientation: North/South

Released to Imaging: 6/21/2024 11:01:20 AM
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Well #2: Gold State Con 602H

APl No. 30-025-52399

SHL: 1087' FNL & 1745' FWL, {(Unit C), Section 35, T18S, R34E
FTP: 1220' FNL & 1660' FWL, Section 35, T18S, R34E

BHL: 130’ FNL & 1660' FWL, (Unit K} Section 23, T185, R34E
Completion Target: Third Bone Spring (Approx. 10,483' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points Exhibit B-18-a
Completion Target (Formation, TVD and MD) Exhibit B-18-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000.00
Production Supervision/Month $ $900.00
Justification for Supervision Costs See Exhibit B Pargraph 58
Requested Risk Charge 200%

Notice of Hearing

Proposed Notice of Hearing Exhibit D.1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit D.2 and D.3
Proof of Published Notice of Hearing {10 days before hearing) Exhibit D.4
Ownership Determination

Land OQwnership Schematic of the Spacing Unit Exhibit B-18-b
Tract List {including lease numbers and owners) Exhibit B-18-b

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice

Relqused to Imaging: 6/21/2024 11:01:20 AM

requirements. N/A
Pooled Parties {including ownership type) Exhibit B-18-d
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above &
below) N/A
Joinder
Sample Copy of Proposal Letter Exhibit B-18-c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-18-b
Chronology of Contact with Non-loined Working Interests Exhibit B-14
Overhead Rates In Proposal Letter Exhibit B-18-c
Cost Estimate to Drill and Complete Exhibit B-18-¢
Cost Estimate to Equip Well Exhibit B-18-¢
Cost Estimate for Production Facilities Exhibit B-18-¢
Geclogy
Summary (including special considerations) Exhibit C
Spating Unit Schemnatic Exhibit C-1
Gunbarrel/Lateral Trajectory Schematic Exhibit C-3
Well Orientation (with rationale) Exhibit C-2
| Target Formation Tab C-4
HSU Cross Section Exhibits C-4-b; C-4-e
Depth Severance Discussion N/A
Forms, Figures and Tables

Exhibit B-18-a

Page 14 of 166
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Tracts Exhibit B-18-b
Summary of Interests, Unit Recapitulation {Tracts) Exhibit B-18-b
General Location Map (including basin) Exhibit C-1
Well Bore Location Map Exhibit C-1

Structure Contour Map - Subsea Depth

Exhibits C-4-a; C-4-d

Cross Section Location Map (including wells)

Exhibits C-4-b; C-4-e

Cross Section {including Landing Zone)

Exhibits C-4-b; C-4-e

Additional Information

Special Provisions/Stipulations

None.

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/sf Deana M. Bennett

Date:

6/19/2024

Released to Imaging: 6/21/2024 11:01:20 AM



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NOS. 24356, 24358-24360

APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO
CASE NOS. 24314-24319!

STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Don Johnson, being duly sworn, deposes and states:
BACKGROUND

1. I am a Landman with Franklin Mountain Energy 3, LLC (“FME3”), over the age
of 18, and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division”)
and my credentials were accepted as a matter of record.

3. My work fdr FMES3 includes the Delaware Basin and Lea County. I am involved in
title, ownership, and leasing.

4. I am familiar with the applications FME3 filed in Case Nos. 24356, 24358-24360.
I am also familiar with the applications filed by MRC Permian (“MRC”) in Case Numbers 24314-

24319. I am familiar with the land matters involved in these cases.

! MRC Permian Company (“MRC”) has now withdrawn its objection to FME3’s Gold State Com cases and FME3 is
presenting these cases as uncontested affidavit cases. MRC has not yet dismissed its competing cases in Case Nos.
24314-24319 and so FME3 is filing its exhibits in the MRC cases for completeness.

EXHIBIT

&

tabbies®
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5. My testimony and exhibits addresses the information common to all cases and then

addresses case specific information on a case-by-case basis.

TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

6. These cases involve applications to develop Bone Spring and Wolfcamp horizontal
spacing units. FME3’s Gold State Com cases seek to pool uncommitted interests within the N/2N/2
of Section 35, Section 26, and portions of Section 23, Township 18 South, Range 34 East. MRC
Permian Company had objected to FME3’s Gold State Com cases, but has since withdrawn its
objection to these cases moving forward by affidavit. FME 3 has proposed an additional 8 Gold
State Com wells and has identified 8 additional Bone Spring wells for the Phase 2 Bone Spring
Development.

7. FME3 is seeking orders from the Division for compulsory pooling of interest
owners who have refused to voluntarily pool their interests for the proposed Bone Spring and
Wolfcamp horizontal spacing units described in more detail below, and in the wells to be drilled
iﬁ the horizontal spacing units. FME3 also is requesting that it be designated operator of the wells.
FMES3 requests, to the extent necessary, approval of overlapping spacing units.

8. FME3 has the highest working interest in the proposed units and has the highest
working interest control in the proposed units. FME3’s development plan will reduce surface
facilities and surface impacts because FME3 will consolidate facilities with the Gold unit, which
partially overlaps the Parallel units, in Section 35. FME3 is a prudent operator, with the ability to
develop the surface and is planning on developing this acreage in the near term. FME3 has
extensive experience in developing this area and in investing in the infrastructure required for
water management and gas takeaway necessary to support the development.

9. Exhibit B-1 is a map showing the general location and the spacing units at issue.
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10.  Exhibits B-2 and B-3 provide an overview of working interest control within the
Gold Development Area. It is my understanding that working interest control includes committed
working interest owners, such as working interest owners that have executed a Joint Operating
Agreement, or that support an operator.

11.  FME3 and MRC are engaged in negotiations related to acreage within the Gold
Development Area. Exhibit B-3 shows FME3’s ownership before the trade and Exhibit B-4 shows
FME3’s interest post trade. Together, the Gold and Parallel Units cover approximately 1,730.36
acres. As the exhibit reflects, FME3 and MRC are in trade discussions. Assuming those
discussions are concluded, of the 1,730.36 acre, FME3 will own approximately 1225.79 acres
(56%) while MRC will own only 504.57 acres (23%).

12.  Attached as Exhibit B-4 is a map demonstrating that the Gold Units are part of
FME3’s comprehensive development plan for the area. The Gold Development Area, which is the
subject of these cases, is outlined in red. As this exhibit shows, FME3’s Gold wells in these cases
are part of a comprehensive, holistic development in this area, which is efficient, thoughtful and
reduces overall footprint, and reduces surface disturbance, while increasing efficiencies and
decreasing costs. FME3 has orders for the W/2W/2 Gold wells and has drilled those wells. FME3
has approved orders for the Satellite Wolfcamp Units, and approved orders for the Cross Units.
FME3 currently has 2 rigs active in the Satellite Unit.

13. Exhibit B-5 shows the area of overlap between the Gold units and the Parallel units,
in the N/2N/2 of Section 35. FME3’s overlapping development plans are intentionally designed to
maximize the efficient production of hydrocarbons, prevent waste, and protect correlative rights.
The plan will allow oil and gas reserves located in the N/2N/2 of Section 35 to be developed, which

would otherwise be unrecoverable due to drilling constraints and set-back requirements.
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Additionally, co-developing the Gold and Parallel units will allow for consolidated well pads,
facilities, and infrastructure, significantly minimizing surface disturbances and impacts to
rangeland and habitat. FME3 has analyzed this concept internally, from both the drilling engineer
perspective, reservoir engineer perspective, and economic perspective, and FME3’s team has
concluded that this layout will not result in waste or negatively impact correlative rights.

14.  This exhibit also outlines the benefits of the overlapping drill pads and facilities
approach, because it allows FME3 to integrate full development, which will reduce surface
disturbance. Under FME3’s development plan, the Gold development will share drill pads with
the Parallel development. Under FME3’s development plan, FME3 will be able to have a single
CTB, which means less overall equipment and a reduction in overall surface footprint.

15. Exhibit B-6 demonstrates that FME3’s Gold/Parallel co-development plan will
allow FME3 to decommission and reclaim one tank battery and consolidate production into a
newer CTB and it will allow FME3 to have a single CTB, which has the benefit of creating a single
point for third-party takeaway infrastructure.

16.  FME3 understands the take-away constraints in this area and is taking steps to
proactively address them.

17.  Exhibit B-7 provides an overview of the operational and logistical constraints in
this area, as well as an overview of FME3’s plans to address those constraints. Exhibits B-8 to 11
provide greater detail on the constraints and FME3’s proactive approach to resolve them.

18.  Exhibit B-8 discusses water takeaway constraints and steps FME3 is taking to
address those constraints, including investing $17.2 million of capital. FME3 is investing to
expand the pipeline system to increase capacity, including 20 miles of pipeline infrastructure.

FME3 is targeting in service Q2/Q3 2024.
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19.  Exhibit B-9 discusses gas takeaway constraints and FME3’s approach to address
them. FMES3 is investing $19.8 million to address the gas takeaway constraints. FME3 is investing
in gathering to gather gas to a single point, which has several benefits. It increases the appeal for
third-party midstream operators and allows multiple third parties to connect, increasing flow
assurance to prevent waste. FME3 is proposing to construct approximately 16 miles of pipeline
infrastructure. FME3 already has or is securing the rights-of-way in place for those pipelines.
Target in service is Q2/Q3 2024. FME3 also signed an acreage dedication with Northwind to
facilitate Northwind’s buildout to reach FME3’s operated acreage.

20.  Exhibit B-10 demonstrétes FME3’s reliable oil pipeline solution. FME3 signed an
acreage dedication with Plains to ensure oil pipeline takeaway would be in place day one for
FME3’s new development projects, including Parallel.

21. Exhibit B-11 outlines FME3’s recent activity in this area. FME3 has been active
in the area and is committed to developing its acreage in this area. FME3 has turned on production
18 wells between October 2023 and June 2024.

22.  FMES3 has been diligently working to develop this area. Exhibit B-12 identifies the
timeline and future target dates.

23. Exhibit B-12 also identifies support FME3 has received for its development from
Otter Creek, LLC which has signed an election to participate

24. Exhibit B-13 provides further detail on FME3’s overlapping development plans
and how those plans maximize production. Included in Exhibit B-13 is a depiction based on
FME3’s Gold State Com 801H well, which is based on the as-drilled survey of that well, with the
planned Parallel State Com 801H well. This depiction demonstrates the overlap as well as the

relationship between the Gold State Com 801H first take point and the projected Parallel State
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Com 801H first take point. The as drilled C-102 for the Gold State Com 801H well is attached as
Exhibit B-13-a.

25. Prior to filing its applications, FME3 made a good faith effort to obtain voluntary
joinder of the working interest owners in the proposed wells. To locate interest owners, FME3
conducted a diligent search of the public records in the county where the wells will be located and
conducted phone directory and computer searches to locate contact information for parties entitled
to notification. I mailed all working interest owners well proposals and an Authorization for
Expenditure, and a form of Operating Agreement upon request.

26.  FME3 sent its well proposal letters to the working interest owners and unleased
mineral interest owners in July 2023.

27.  Exhibit B-14 is a summary of FME3’s communications with working interest
owners and unleased mineral interest owners, including MRC.

28.  FME3 negotiated with the uncommitted interest owners in good faith.

29.  Inow provide specific testimony and exhibits for each of the Gold cases.

CASE NO. 24356 SPECIFIC TESTIMONY AND EXHIBITS

30.  Below is a brief description of the facts and exhibits for Case No. 24356.

31. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2E/2 of Sections 23 and 26, and the NE/NE of Section 35, Township 18 South, Range 34
East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Gold State
Com 704H and Gold State Com 804H wells to be horizontally drilled. The producing area for
the wells is expected to be orthodox. A copy of the application for Case No. 24356 is attached as

Exhibit B-15.
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32.  Attached as Exhibit B-15-a are the C-102s for the wells proposed in Case No.
24356. The wells will develop the Airstrip, Wolfcamp Pool (Pool Code 970) and the Airstrip,
Wolfcamp, North Pool (Pool Code 990).2 The producing area for the wells will be orthodox.

33. Attached as Exhibit B-15-b is a lease tract map for Case No. 24356. This map
shows the ownership breakdown.

34.  Attached as Exhibit B-15-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

35.  There are no depth severances within the proposed spacing unit.

36.  Exhibit B-15-d is a list of the parties to be pooled in Case 24356.

CASE NO. 24358 SPECIFIC TESTIMONY AND EXHIBITS

37. Below is a brief description of the facts and exhibits for Case No. 24358.

38.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit comprising
the W/2E/2 of Sections 23 and 26, and the NW/NE of Section 35, N.M.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Gold State Com 703H and Gold State Com
803H wells, to be horizontally drilled. The producing area for the wells is expected to be orthodox.

A copy of the application for Case No. 24358 is attached as Exhibit B-16.

2 For each well that has two pools, FME3 has provided three total C-102s—an overview C-102 that shows the entire
unit and a C-102 for each pool.
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39.  Attached as Exhibit B-16-a are the C-102s for the wells proposed in Case No.
24358. The wells will develop the The wells will develop the Airstrip, Wolfcamp Pool (Pool Code
970) and the Airstrip, Wolfcamp, North Pool (Pool Code 990). The producing area for the wells
will be orthodox.

40.  Attached as Exhibit B-16-b is a lease tract map for Case No. 24358. This map
shows the ownership breakdown.

41.  Attached as Exhibit B-16-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

42.  There are no depth severances within the proposed spacing unit.

43.  Exhibit B-16-d is a list of the parties to be pooled in Case 24358.

CASE NO. 24359 SPECIFIC TESTIMONY AND EXHIBITS

44, Below is a brief description of the facts and exhibits for Case No. 24359.

45.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 280-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18
South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated
to the Gold State Com 802H well, to be horizontally drilled. FME3 requests to remove the

proposed Gold State Com 702H well from this application. The producing area for the well is
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expected to be orthodox. A copy of the application for Case No. 24359 is attached as Exhibit
B-17.

46.  Attached as Exhibit B-17-a is the C-102 for the well proposed in Case No. 24359.
The well will develop the Airstrip, Wolfcamp Pool (Pool Code 970) and the Airstrip, Wolfcamp,
North Pool (Pool Code 990). The producing area for the well will be orthodox.

47. Attached as Exhibit B-17-b is a lease tract map for Case No. 24359. This map
shows the ownership breakdown.

48.  Attached as Exhibit B-17-¢ is an example proposal letter and the Authorization for
Expenditure (“AFE”) for the proposed wells. The proposal letter identifies the proposed surface
hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFE are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

49.  There are no depth severances within the proposed spacing unit.

50.  Exhibit B-17-d is a list of the parties to be pooled in Case 24359.

CASE NO. 24360 SPECIFIC TESTIMONY AND EXHIBITS

51.  Below is a brief description of the facts and exhibits for Case No. 24360.

52. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 280-acre, more or less, Bone Spring horizontal spacing unit comprising
the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18
South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated

to the Gold State Com 502H and Gold State Com 602H wells, to be horizontally drilled. The
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producing area for the wells is expected to be orthodox. A copy of the application for Case No.
24360 is attached as Exhibit B-18.

53.  Attached as Exhibit B-18-a are the C-102s for the wells proposed in Case No.
24360. The wells will develop the Airstrip; Bone Spring Pool (Pool Code 960). The producing
area for the wells will be orthodox.

54.  Attached as Exhibit B-18-b is a lease tract map for Case No. 24360. This map
shows the ownership breakdown.

55.  Attached as Exhibit B-18-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

56.  There are no depth severances within the proposed spacing unit.

57.  Exhibit B-18-d is a list of the parties to be pooled in Case 24360.

ADDITIONAL TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

58.  FMES3 requests overhead and administrative rates of $9,000/month during drilling
and $900/month while producing. These rates are fair and comparable to the rates charged by other
operators for wells of this type in this area of Southeastern, New Mexico and consistent with the
rates awarded by the Division in in recent compulsory pooling orders. FME3 requests that these
rates be adjusted periodically as provided in the COPAS Accounting Procedure.

59.  FME3 requests the maximum cost plus 200% risk charge be assessed against non-

consenting pooled working interest owners.
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60. FMES3 requests that it be designated operator of the wells.

61. FME23 requests that overriding royalty interest owners be pooled.

62.  1provided Modrall with the names and addresses of uncommitted interest owners
and overriding royalty interests owners of record in the Parallel units.

63. To the extent necessary, FME3 requests approval of overlapping spacing units.

64. FME3 filed amended applications to provide additional information about
overlapping spacing units. [ searched publicly available information to identify any additional
operators or working interest owners in any of the spacing units the Gold applications will overlap
and provided that information to Modrall. To my knowledge, no operators or working interest
owners in the existing wells have objected to FME3’s applications.

65.  Based upon my knowledge of the land matters involved in these cases, education
and training, it is my expert opinion that FME3’s development plan will protect correlative rights
and prevent waste.

66. The attachments to my Affidavit were prepared by me or compiled from company
business records.

[Signature page follows]

Released to Imaging: 6/21/2024 11:01:20 AM
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Dated: June 18, 2024

Ny

Don Johnsor/

State of %g Qxlcio

County of b e NNe s

This record was acknowledged before me on June 1¥ , 2024, by Don Johnson.

[Stamp] CRYSTAL MCCLAIN
NOTARY PUBLIC T
STATE OF COLORADO A -
NOTARY (D 20234007312 Notary Public in and for the
Y COMAISSION EXPIRES FEBRUARY 23, 702 State of Col o [

Commission Number:_2623 340971313

My Commission Expires:_@ IQBI 2 )

Released to Imaging: 6/21/2024 11:01:20 AM
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Location Map — Lea County, NM

Eddy

Lea

Hobls

A\

FRANKLIN MOUNTAIN
ENERGY

:I Gold Development Area

T185-R34E

Section 23: SW, E2
Section 26: ALL
Section 35: N2N2
Containing 1,294.48

EXHIBIT

I Bg-)
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Ownership Comparison in Gold and Parallel Units Pre-Trade

Pre-Trade Ownership in Gold and Parallel Unit

A\\\\\\

FRANK.LI N MD UNTAIN

Parallel Gold Net Acres |% of Units
Franklin Mountain Energy 3, LLC 809.43 194.36 1003.79 46%
MRC Permian Company 282.57 444 726.57 33%
Pre-Trade Ownership in Gold Unit
% of Gold Unit
Franklin Mountain Energy 3, LLC 15.01%
MRC Permian Company 34.30%
Pre-Trade Ownership in Parallel Unit
% of Parallel Unit
Franklin Mountain Energy 3, LLC 62.46%
MRC Parmian Company 21.81%
EXHIBIT

:

Reéleaseduoslima®ing: 6/21/2024 11:01:20 AM
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Ownership Comparison in Gold and Parallel Units Post-Trade

Post-Trade Ownership in Gold and Parallel Unit*

F

AN\

RANKLIN MOUNTAIN
ENERGY

Parallel Gold Net Acres % of Units
Franklin Mountain Energy 3, LLC |809.43 Acres [416.36 Acres {1225 79 Acres 56%
MRC Permian Company 282.57 Acres {222 Acres 504.57 Acres 23%

Post-Trade Ownership in Gold Unit

% of Gald Unit

Franklin Mountain Energy 3, LLC

32.53%

MRC Permian Company

17.34%

Post-Trade Ownership in Parallel Unit

% of Parallel Unit

Franklin Mountain Energy 3, LLC

62.46%

MRC Permian Company

21.81%

*Ownership interests based on agreed upon trade hetween FME3 and MRC, negotiating trade documents

EXHIBIT

:

Released tqlmaging: 6/21/2024 11:01:20 AM
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FME3’s Development Plans in and around Gold Development Area \{\\\\\\\

FRANKLIN MOUNTAIN

Py

FME3 has approved Compulsory
Pooling Orders in Satellite:
1} R-22963, W2W2 Wolfcamp
2} R-22964, E2W2 Wolfcamp
3) R-22967, W2E2 Wolfcamp
4) R-22968, EZE2 Wolfcamp

FME3 has approved Compulsory
Pooling Orders in Gold:
1) R-22971, W2W?2 Bone Spring
2} R-22970, W2W?2 Wolfcamp

Satellite
1} W2 Bone Spring ~ FME3 owns
100% Working Interest
2} Voluntary Pooling of 100%
Working interest in £2

Satellite

FME3 drilled 2 Bone Spring
and 2 Wolfcamp wells in Gold
Unit

FME3 currently has 2 drilhing
rigs active In the Satellite unit

FME3 has fited applications for A= ha-s approved.Compulsorv
5 ' Pooling Orders in Cross:
Compulsory Pooling Orders in

' : 1) R-23177, W2W?2 Wolfcamp
Id (E2W2 & E2 - | !
: 3} R-23179, E2W2 Wolfcamp

1) R-23183, E2W2 Bone Spring
5) R-23176, W2E2 Wolfcamp
6) R-23181, W2E2 Bone Spring

7} R-22968, E2E2 Wolfcamp

FME3 has filed applications for 8) R-23180, E2E2 Bone Spring

Compulsary Pooling Orders in
Parallel

\- | Parallel

Area of Development
T185-R34E

Sec. 23, 24, 25, 26, 35 & 36,
T195-R34E

Sec.1&2 EXHIBIT
Lea County, NM

Relegsedatoslsttioing: 6/21/2024 11:01:20 AM
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FME3’s Development Plan Minimizes Surface Disturbances ._\\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

® FME3’s plan reduces waste as the Gold development will fully leverage the existing Gold CTB

® FME3’s plan reduces waste as the Gold development will share drill pads with the Parallel development
* Gold and Parallel wells are drilled from the same pads

FME3's Plan

Shared Gold and Parallel G Dld
dnlling corridor

&

/#F
Existing Gold CTB that both Gold
and Parallel will produce into

Parallel

EXHIBIT

B-S

Releasedsonlmaging: 6/21/2024 11:01:20 AM
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FME3’s Development Plan Helps Third Parties Prevent Waste

® Consolidation of Parallel production into the Gold CTB creates a single point
for 37 Party connections

* Plains (oll takeaway) is already connected to the Gold/Parallel CTB
* Water takeaway is already connected to the Gold/Parallel CTB

Gold

/

%

Parallel/Gold CTB:
- can consolidate production
from older tank batteries here

Parallel

A\

FRANKLIN MOUNTAIN

ENERBGY

EXHIBIT

B-le

411:01:20 AM

202
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FMES3 Is Addressing Gas and Water Takeaway Constraints

" FME3 is investing significant capital into gas and water
infrastructure to ensure pipeline solutions are in place

* 2024 approved budget of S37mm

* FME3's consolidated position supports FME3’s
significant investment in infrastructure

® Existing infrastructure is not sized to support an 8-well
horizontal project and additional 8-wells in phase 2

* Investments in pipelines are necessary

= 374 party gas and water midstream companies are
reluctant to spend the necessary capital

* Operators need to be willing to help with the solution
to foster development and prevent waste

A\

FRANKLIN MOQUNTAIN

ENERGY

[

A\

FRANKLIR 1L N TR
EMENEY

= Matador Operated Proje

= FME3 Operated Projects

S LU T

ct

EXHIBIT
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® Adequate water takeaway does not exist

to support an 8-well horizontal project
and additional 8-wells in phase 2

* Closest 3™ Party SWD to project has
limited to no capacity

* FME3's recent projects at Eagle, Treble
and Gold have pushed 3 party

capacities Parallel/Gold
CTB

— Solid Line =

FMES3 Is Investing $17.2mm of Capital to Solve Water Takeaway Constraints

In-Service FME3 pipelines

FRANKLIN MOUNTAIN

ENERGY

-==+ Dashed Line = FME3 pipelines in progress, easement secured

Gan

FME3 has existing company owned
capacity and is investing to expand
capacity

* 2024 approved budget of $17.2mm
* ~20 miles of pipeline infrastructure
* Target in service Q3 2024

* Gold/Parallel CTB is already tied into
the water system, ongoing investment
is required to increase takeaway

FMES3 disposal access will include:
* FME3 owned SWD

PARALLEL CROSS

X

Gold Unit
| I |
: FME3 FMES3 Pipeline 3rd Party SWD
Satellite/Cross CTB Construction in Progress w/ Capacity
SAT | T
> 3rd Party SWD
igls g m W n .n® .-Illlll.. w/CapaCIty FME3 SWD
w/ Capacity
e '(
)
l
\ | FME3 Eagle CTB
Closest 3 Party SWD T
w/ Limited/No Capacity i
: FME3 Pipeli
o — ipeline
¥
Parallel/ o Easement Secured
Gold CTB M i

)

* Firm takeaway contracts

3rd Party Offtake w/
Limited/No Capacity

* Interruptible takeaway contracts

TREH LE

FME3 Treble CTB

3rd Party Offtake
w/ Capacity

'g-8

EXHIBIT
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FME3 Is Investing $19.8mm of Capital to Solve Gas Takeaway Constraints \\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

® Adequate gas takeaway does not exist to support an 8-well __ Sold Line = In-Service FME3 pipelines
horizontal project and additional 8-wells in phase 2

* FME3’s recent projects at Eagle, Treble and Gold have
maxed out 3™ party capacities Gold Unit

* Existing capacity is for sweet gas (no hydrogen sulfide, h2s) 7/ |

FME3 FME3 Pipeline
Satellite/Cross CTB | | Construction in progress

===+ Dashed Line = FME3 pipelines in progress, easement secured

- Shallower 1BS/2BS zones expected to have h2s

® FMVIE3 is investing in gathering gas to a single point /
* Increases appeal for 37 party midstream companies / e 2O
* Allows multiple 3™ parties to connect, increasing flow Zizziorid B " || FME3Eagle
" CTB
assurance to prevent waste .
> Parallel/Gold |} ' "'-';*,
L 2024 apprOVEd budget Of $198mm CTB N 3rd Partv Takeaway H .&_ :
- ~16 miles of pipeline infrastructure I | | o
- Target in service Q2/Q3 2024 —1 FME3Pipeline | =
- Initial investments into treating for sweet offloads | :
® 31 party Investment is required — Northwind is a new build TiE3 Pipeiine -
* FME3 15 anchor customer for this area Easement Secured .
* Northwind’s initial build stopped ~8 miles to South 'f
* FME3 signed an acreage dedication to facilitate build P
-
* Northwind will gather h2s gas o .
’, 3rd Party
. 2y { Takeaway
= FME3 gas takeaway will include: FMESTrenteiCl i
* Firm Northwind offload with 100% capacity for FME3 ,1 I;
forecaste'd volumes ey I/ ——
* Interruptible offloads Firm Takeaway Pipeline
EXHIBIT

* Potential for other options for flow assurance

I -9

/2024 11:01:20 AM

/9
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FME3 Has a Reliable Qil Pipeline Solution in Place \\\\\\\\\\

FRANKLIN MOUNTAIN

ENERGY
" FME3 strives to get all production on pipeline to Gold Unit
reduce truck traffic and associated waste
" FME3 signed an acreage dedication with Plains FVIES -
to ensure oil pipeline takeaway would be in ‘ Satellite/Cross CTB
place day 1 for new developments Parallel/Gold
CTB NORTE
" Plains oil pipeline is already tied into the 1% :
Gold/Parallel CTB FME3 Eagle CTB
HLE - FOXTAIL ALPHA
_\H ?(
‘%‘h.“ 2 A:f: EAGLE
*tk f”"ﬂﬁ;‘f’,
\  \—
. ! —_—
Parallel Unit "'Ei
f’/
Plains Qil Pipeline * FME3 Treble CTB

EXHIBIT

{ B-10
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FME3 Is All Systems Go

® FMES3 is very active in the 6-mile radius of Gold Development area
* FME3 has turned on production 18 wells between October 2023 and June 2024
* FME3 has 2 drilling rigs on the Satellite (9) well project as of June 2024

" in 18 months, FME3 was able to obtain 130 permits.

End of 2023:
13 Wells TOP’d
5 Wells DUC'd

7/1/2023;
3 Drilling rigs

5/15/2024

18 Wells TOP'd

12/22/2022
Closed on asset

i

6/1/2024

2 Dril

FRANKLIN MOUNTAIN
ENERBY

End of 2024,
Expect ta have

ling rigs
et ~42 wells online

|
2023

2024
Operator Active Permits God L] Satwlits (9] |
6-mile Radius Norte {1}
FME3 130 s}
Avant 29 A
Mewbourne 28 L
Lario 17 ! L
Earthstone 16 FME3’s Gold Pt L g
Cimarex 11 (8) Project | . .. s
XTO 8 , : Trable (5)
Pride 7 . =
Marshall & Winston 5 E:::f:.d
3R Operating 4 s |
Matador 0 =:'.:.:.".T .
PP PRA

Blue Box (1)

. Sun(l)

EXHIBIT
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FME3’s Timeline of Gold Development e‘s\\\\\\\\\

FRANKLIN MOUNTAIN
ENEREGY

0CD Contested
7/18/23 Received

FME3 proposed 16 well Gold Unit
proposals: 1 — 2nd Bone Spring APDs
wells, 1 — 3rd Bone Spring
Wells, 3—Wolfcamp A wells, 3

Lease Acquisitions
— Wolfcamp B wells =
Lease Acquisition December 2023 4 Gald Unit

December 2022 wells unfier
production

Received W2W?2 Gold Est. Commence
Approved Orders drilling Operations

2022 2023 2024 2025
" FME3’s timeline from lease acquisitions, to initiated = January-February 2024: FME3 received approved Gold unit
development plans, to commencing drilling operations, to 1 APDs

production in the Gold State Unit is estimated at ~26 months

» December 2022: Closes on its initial transactions in Northern " February-March 2024: FMES starts producing 4 wells in the
Lea County, establishing its position in the Gold Development Gold Unit

Area = April 2024: FME3 and MRC have verbally agreed to a trade,
" July 2023: FME3 sends out 8 well proposals negotiating trade documents, whereby MRC supports FME3 as
" E%vzegn;llaer 2023: FME3 Receives approved orders R-22970 and operator
- ) . - .
® December 2023: FME3 closes an additional lease acquisition in 2025: FME3 estimates to commence drilling operations
Gold ® FME3 received support from 3™ Parties:
" December 2023: FME3 and MRC Trade talks, on-going * Received Elections to Participate from Otter Creek, LLC

EXHIBIT

i B-12
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Overlapping Spacing Units Maximize Producing Reservoir \\\\\\\\\\\

FRAMKLIN MOUNTAIN
ENERGY

Overlapping Spacing Unit — Heel to Heel Standard Spacing Unit — Heel to Heel
(Cross Sectional View) X (Cross Sectional View)
Increasing Increasing
A4 ¥

[ |spacing Unit .F'lrst Take Point  \_ Wellbore

= Overlapping spacing units maximize hydraulically stimulated reservoir and adds additional resource
captured.
* Increased revenues = Increased royalties payable to royalty owners including the State Land Office
= No additional capex required to access the additional reserves
= Increased well economics
" Reduces economic waste

= 1 : T R T T S
|

ompk ted

"Late‘r al

m Map View Overlapping Spacing-Actual Cross Section Example (Gold/Satellite)

Ll ncreasing
- __Parallel State Com 801 Depth
| i _ (Plan})
_Co pleted ] 2 I| Completed Lateral :

| L4 teral Completed Lateral

b

EXHIBIT

| B-13

0 AM

N ]

/2024 11:01:

)
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[hstenee [
1623 M. French D1.. Hobbs, NV 38240
Phone: 3

i ax; (574) 3930720
Digtnaee 11

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Qffice

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

BIE S, Freon 80, Artesia, N 88210
P a3

Distrvet

1000 Roo Drasns Road. Azzec. KM 87410
Phone €505 3345178 Fax: (305) 334-41
Disine: [V

1220 S St Franes O . Santa Fe, XM 87503
Phone. (3057 476- 3460 Fax: (505) 476-3462

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

AMENDED REPORT

AS-DRILLED

VAPL Nymber 1 Fool Cnde ? Pool Name
30-025-5166% 590 & 970 990] AIRSTRIP; WOLFCAMP.NORTH, [970] AIRSTRIP;WOLFCAMP
4 Praperty Code 3 Property Name 4 Well Number
134169 GOLD STATE COM 301H
?OCRID No. 20perator Name 4 Elevation
331393 FRANKLIN MOUNTAIN ENERGY 3. LLC 1989.9'
wSurface Location
LLorlot no. Sceddon Township Range Lot idn Feee fram the NorthSauth linc Free from the East/West lime County
D 35 135 34E 1025 NORTH WES] LEA
'Bottom Hole Location If Different From Surface
UL or lot no. Secthon Tawnship Ranmge Lot ldn Fert from the North/South line Fert fram the East/West line County
L 23 188 34E 2591 SOUTH 372 WEST LEA
' Dedicated Acres W Jaint or Infill * Conyolidetion Code > Order No,
280
No allowable will be d to this pletion until all i have been lidated or a non dard unit has been approved by the division.
& "OPERATOR
SAG45'07"W AT IS . e ekt
; 2652.31" (hre CERTIFICATION
2546.12" (Weas) 231 fireas.) | Reveby certsfy thar the nformatton contap od
hereir 18 orue and complete to the Bove ol my
/4 Section Lina knerwleadyge und helief, and that tus
- .
.! ‘é P wafeased wmineral merist 1 thy fund ingludieg
™~ ¥ ] the prapared haitom kale lacat:on or mus a
=) B3 / oAS=t SHL rigghe 1 ursid thiy well ut they s nsn pursuimt
B o 'g :”:,rif 10 a roniruct with gz owner Of sucn o matedi
L3 -
5 0 LY NORTH OF MOLL Uz wdrheNg AlErest, oF i d VOily paioling
.é §$ { L ES¢° WEST OF MELL 2 afeory rder
o A
K Ses Dotail “A” bl anatin $19
S
bl N
| \w ] 2 3 Propossd — “PAT-ORLLED LIP
L W Borgm_ || LA 5% w
x - o \\l 7 achael Qverbey
[ 226" WORTH OF WELL -
» 1Y 'éi - F43" WEST OF wELL Pristco Name
R FEd  waw D A
§ 27 Detail A" incinatior 517 roverbevi@finelle.com
'%‘ ﬁ ANo Scale B Addes
<
=& SURVEYOR
SECHETW SEG 08 W Lot %“EC-:FQ-‘ -
" (e 46.65" [iaos evehy cernyl thar the well location shevwn
2548,88" (Weos) 2545.65" {idacs.} n ches plat wess photted fram feld notes of
actual surweys made by me or ander m
Skpervision, and that the same iy irue wnd
5 PP EWELL HORF el theivsdoliny Elief)
> MEASURED DEFT April 27,2023
53 -~ | QISTAXCE FROM FTP TO LTP |
e o DISTANCE Dawe of Survey
® R ] SECTION 15 466 &4° ‘Signature ana Scal of Professional Surveyor:
§ ¥ Vi 2 SECTIONZE | Sad+iT
T A
& - p3 SECTION 23 2.259.9%
I o TOTAL BIT00 |
_ (2]
26 8
~ N o
s E 2 D ey roferenid o ol 1o 40010 e ane
- scrsencicalar
_Q -3_, Fad o Hase of Beuntgy s a Tramvere Werawe Prige caon wech a
- § Comi Marsdian of WIOT <¥08" (NAL 43
20 w A Drllec well head wan 2 brtw T eir
g = W] B Akl ok e F LT Moan
£ § Lt
a . . 2 2 g
SISOEIET SRES 52 = = = 2
F554.1" (Meos.) 2545 52‘ {seas.) -F Certificars Number:
" | —AS-DRILLED LP
N 20 SCALE
4 -AF=DUALED FTP 738 mokte oF vELL DRAWNBY: CS.C. (2-07-14
&3 -7 5% A o’ ST OF v I
A& LO2E N 55 P D, 12 f55 ~ [NAD &3 (SLRFALE HOLE LOCATION] || NAD B3 (ASDRILLEDROF
e SO0 el _.ES‘: NORME OF WEL monation 242 | E LATITLDE - 12747731,547 (32 TOR763¢) LATTITUDE =12°4239 00" {32 708056
# 3| as-00uEp Ko 5 et 8 LONGITLDE - [63°32'12 06" {-103.536583°) § | LUNGITLDE = 103°3716.13" (:163 3370741
3 ] Rt A 2 —wﬂ” T SLRFACE N ATIOR NAD 27 (AS-DRILU 3
e £ j;j' i e RS 3TI1 10 (I2.TOREIE) TATITUDE - 32°4228 36" {33707
JAF WEST oF sl ] LONGITLDE - -103°37 10.28" [-193.5361 85 10373714407 ¢ 103 537334
B MY g STATE FLANE NA ML STATF FLANT VADB (NN, FASTY |
ot 54 - 3 5 ] 67329935 E: TH6ITAIE NeOmIem E &
| [STATE FLANE WAD 7 (.M, EART) TTATE PLANE NAD 17 (N, EAST)
x N 62243503 E: 14519478 N ET 17573 E ALY
G ] S0 0 T DRILLEGFTPL || NAD 83 (AS-DRILLED LF) -
x8 & [T ATTT00E - apdn 10 QLAY || LATITUDE = 32d2 080 (G0 T10a) |
a3 § LONGITUDE = -103°37 17.99" [-103.538326%) | | LONGITL. 00" (103 S35134%)
[ E] [ SAD 37 (ASDRILLED FTF_________ || NAD 17 (AS-DRILLED LF}
8 o LATITG T34 (327 10206°] CATITLDE = 127423837 (32 T10657°)
iy LONGITUDE = -103°32'16.20" (-103.537833%) | | LONGIFLDL — 100°3216 23" 1103 537839
& ANE. wAD B3 (MM, EA STATE FLANE NAD B3 (WM. EAST)
- : 6206590 . 7RSS 17 [N 6232034 L 18580095
TIRS STATE PLANE RAD 37 (.M. EAST) ATE PLANE MAD 37 (N M. EA
i ORI TR 7105 5 GZ3001. 71 _E: 734684 6 N:E23160. 1T E: [a4e31IT
2540 74" (waas.) 266125 (ioos.} [NAD 83 (ASDRILLED LTP} NAD 03 AS-DRILLED B 2
LATITUDE - 127 ay ST 97 (321321557 TAFITLDF - 171539 14" (5293315
@ = SURFACE HOLE LOCATION LONGITUDE = -103°37 18.30° (-103.538416% | | LONGITLOL - -101°37'18 X3~ (103 5383217} —
& = AS—DRILLED KICK OFF POINT/TAKE POINT VAD 17 (AS ORILLED LR NAD 27 (AS-DRILLED BHLY m
O = AS—DRILLED BOTTOM HOLE LOCATION LATITUUE - )7 433747 (32732632%) E - 124338 800 (32 000007 E
= LONGITUDE = -103°32'16.51" (-103.53720%1 | | LONGITULDE = -100°32'16 53" 37"
A = SECTION CORNER LOCATED [STATE PLANE SAD B3 (WM. EAST) ATE FLANE TAD 6Y (VM. EAY b
— = AS—DRILLED WELLBORE N: 631223 9F_E: TAS173 93' N GI RG] E el |
= DRILLING SPACING UMIT | STATE FLANE SAD TT (S0 EAST) 5 TE WAD 17 (N, EAGT)
N: 63116042 E: 744396 36' N: 63120811 _E: 74439359
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Summary of Communication

FRANKLIN MOUNTAIN
ENERGY

Date Owner Exchange
MRC Permian Company Currently in negotiations

7/21/2023EG3 Development, LLC Received email on 7/21/2023, sent JOA 8/18/2023
7/21/2023|Allar Development, LLC Received email an 7/21/2023, sent JOA 8/18/2023
5/24/2023|Marathon Oil Permian, LLC  |Gold Unit emails started on 5/24/2023-8/24/2023, MRO and FME reached a deal

8/4/2023[TH McElvain Gil & Gas, LLLP _ |Received email requesting info 8/4/2023, replied 8/7/23, Interest sold to Franklin Mountain Energy 3, LLC
7/25/2023|COG Operating, LLC Received email requesting info 7/25/2023
7/25/2023|Concho Qil & Gas, LLC Received email requesting Info 7/25/2023
8/25/20235lash Exploration LP Received email on 9.25.2023 requesting Wl information

8/4/2023|0tter Creek, LLC Received Elections to Participate 8/4/2023

EXHIBIT

I R-16

Wd SI:00°F #20T/61/9 <ADO 49 paa1adray
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NO. 24356

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the OQil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2E/2 of Sections 23 and 26, and the NE/NE of Section 35, Township 18 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

| Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Sections 23 and 26, and the NE/NE of
Section 35, Township 18 South, Range 34 East, NM.P.M., Lea County, New Mexico to form a
standard 360-acre, more or less, Wolfcamp horizontal spacing unit.

3. Franklin plans to drill the Gold State Com 704H and Gold State Com 804H weils
to a depth sufficient to test the Wolfcamp formation and the producing area for the wells is

expected to be orthodox. The Gold State Com 704H well will be horizontally drilled from a

1 This application amends the application in Case 23841.

EXHIBIT

i B-1S
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proposed surface hole location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole
location in the NE/ANE/4 (Unit A) of Section 23, and the Gold State Com 804H well will be
horizontally drilled from a proposed surface hole location in the NE/4NE/4 (Unit A) of Section 35
to a proposed bottom hole location in the NE/4NE/4 (Unit A) of Section 23.

4. Franklin filed Case No. 23841 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23841, 7 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 323.81-
acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Section 35,
Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent
of the E/2E/2 of Section 2), Township 19 South, Range 34 East, NM.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Parallel State Com 704 and 804H wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23841 is currently set for contested hearing on April 9, 2024,

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.

Released to Imaging: 3/7/2024 11:29:52 AM
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Sections 23 and 26, and the NE/NE of Section 35,

Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: s Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com

deana.bennett{@modrall.com

Attorneys for Applicant

Refeased to Imaging: 3/7/2024 11:29:52 AM
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CASE NO. 24356 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2
of Sections 23 and 26, and the NE/NE of Section 35, Township 18 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Gold State Com
704H and Gold State Com 804H wells. The Gold State Com 704H well will be hotizontally
drilled from a proposed surface hole location in the NW/4NE/4 (Unit B) of Section 35 to a
proposed bottom hole location in the NE/4NE/4 (Unit A) of Section 23, and the Gold State Com
804H well will be horizontally drilled from a proposed surface hole location in the NE/4NE/4
(Unit A) of Section 35 to a proposed bottom hole location in the NE/4NE/4 (Unit A) of Section
23. The producing area for the wells is expected to be orthodox. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. The horizontal spacing unit proposed in this
application will partially overlap a proposed 33.81-acre more or less Wolfcamp spacing unit
comprised of the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE,
and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township 19 South, Range 34
East, N.M.P.M.,, Lea County, New Mexico, dedicated to Franklin’s proposed Parallel State Com
704 and 804H wells. Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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Distniet )

1535 N Freneh Dr., Hobps, M 5240
Phane: (575) M1-6141 Fax: (375) 393-0720
Digna 1

311 5. Fim S, Anesia, NA 38210

Phone: (5753 748-128) Fax: (575) 743-9720
Diggrie 11

1000 Ric Brazos Road, Azec, NM 274
Phone: {303) 134-8178 Fax- (505) 134-5170
Diggrict IV

12205, St, Francis Or.. Sanm Fe, MM 87505
Phone. ($05) 426-3460 Fax | 505) 426 3862

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South 5t. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT
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Form C-102

Revisad August |, 2011
Submit ane copy ta approprialc
District Office

[] aMENDED REPORT

APIL Number *Foal Code 1 Poel Name
30-025-32402 990 8 970 990] AIRSTRIF; WOLFCAMP,NORTH. [970] AIRSTRIF;WOLFCAMF
4 Property Code = ! Property Name « ol Numiber
334169 GOLD STATE COM T04H
TOGRID Now * (perater Name ° Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC Ry
»Surface Location
Ui.arlorno. Scovioa | Township | Range Lot ldn Ecel from the “orthibouth line Feet from the EAIUWest inc County
B 33 135 34E 1050 NORTII 2505 EAST | LEA
» Boitom [Hole Location [f Differemt From Surface
UL or kot ne. Sevlion Township | Rampe Lat Idn | Fect from the “orth:South line | Feel from the Ewst/Wieat linc County
A 23 188 ME 130 NORTE 160 EAST LEA
17 Dedicated Acres | * Jolnt or Infill | '+ Consolidation Code ¥ Order No.
360
N allowable will be d 10 this completion unul alk have been consolidated or a non-standard unit has been approved by the di “5''n
" _ OFERATOR
® = SURFACE HOLE LOCATION CERTIFICATION
. O = BOTTOM HOLE LOCATION P hevebu cortifv At e Afurmation cunoed
sas 41w segurssw 3 A = SECTION CORNER LOCATED | iss e sadcomioe o b bec oy
264512 (msaz,) 2552.31" (weas) | 3 unimenberomus @ wosTigsieere v
[ 4‘__ 350° unizared mnrral inievest m e land i Judhmyg
BHL i NOTE: 1A¢ proposed batioe Role localiom or s a
- = N Veht i ufreli thiy weofl at thes Jovanen paryuces
TP J 4 g . :Sr;ﬁ:ﬁ'::’;?;;’grg::: 160 comtrct with an owne of 1 ¢4 @ mncras
I 4 X s Bams of Beanngs is a Transverse !:' ruriirg e .'”' ﬁ‘.:;-wm;m:::ﬁhnx
> i -ﬁ =~ Mercator PMN(IB:) wrtha Cenral » " = ¥ M:
§ EAE f' ° % Mezidian of W103*5300° ALy 353 4
- BOUNDARY. § o |
£ 23 A\
k3 ]
S i
N
o ) » NA it L A ) 4 Punted Mame
! e CATITLOE - 124730 56 (33 708491
‘§ 2.;;5 ~ rr:?\p;onnum-. = ;J.?J 31'49.88" -|:s.muzm roverbey@fmells com
i . o § TATITUDE - 324730 17 (31 13677} E-mail Addrew.
§ N g& LONGITUPDE = -103°31'45. 107 (-103.530026)
[ £y REX
2 ) § 3 N 61241498 _E_TEI21007
E ETATE PLANE NAD 27 (N, EABT
/ 8 N 63235098 E TAT050.42
I NAD 83 {BQTTOM HOLE LOCATION)
— ™ LATITUDE = 12-4424.617 (12.7401 76}
SUG40°04 S8548'90 LOWGITUDE = -103°34'24 91 [-103.523564°)
2548.58" (Meas,) 2540.55" (Haoa ) [ NAD 27 (BOTTOM HOLE LOCATION) |
] CATITUDE - 21447317 (32 780037}
x§ { LONGITUDE = 1033’23, 1Z" (-103.525050)
Ny STATE PLANE “AD &3 (N.M. EAST) |
.§ = 1 = N: 533950 W E 19031575
b} ] 8 ATE FLANE WAL IT (oL EA
g : (RO Bt ]
2a J Y LS e —
N ’ 5
B
26 :
: 1
; ‘ 3
o f s
58 r 2
i j :
3 !
NS 2D W | sosusszw
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h "
FTP: -
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» 3 el I 2805 SSURVEYOR
53 SHL |- -~ CERTIFICATION
B = " Revebw certify that s well locatzan shawn
x A 14 “this plut was ploterd from fustd wotes of
8 a & actual surveys mode M me or ander iy
4] . superviston, ond thar the e i e ancd
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§ September 29, 2023
35 , T
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g
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s = g
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Phone it eyrriotaing - S OIL CONSERVATION [?IVISION iswict Office
D o Ruso. A, vl £7410 1220 South St. Francis Dr. ] AMENDED REPORT
Pheme. (505) 3345178 Fax: {50%) 1345170 Sanm FE NM 87505

Dusinct IV ?

12205 5 Franes Ds,, Sanma Fe, MM 57505
Phone: (503) 376- 3460 Fax: (503) 470 462

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPE Number *Paol Code Pocl Xame
30-025-52402 990 AERSTRIP; WOLFCAMP,NORTH
1 Properly Cade § Property Nanie * Weeli Number
334169 GOLD STATE COM T04H
T OGRID No. 2 Qperator Name  Elevacion
331395 FRANKLIN MOUNTAIN ENERGY 3, ILLC 3982.2"
wSurface Location
LL or lot ro. Section ‘Fewnship Range Lot Ida Feet fram the North/South line Feet fram the FasuSVrstline Caounrty
B 15 185 J4E 1090 NORTH 2505 EAST LEA
» Bottom Hole Location [ Different From Surface
UL or ot na, Section Tuwnship Range Lui Idn Fect from the North/South Eng Feel from (he East/West line Causly
A 13 185 J4E 130 NORTH 360 EAST LEA
¥ Dedicated Acres | 2 Jaint o¢ [nDIl | V4 Consalidation Code | 5 Order No.
150
Na allowable will be assigned to this completion unul all interests have beea cansolidated or a non-standard unit has been approved by the division.
" »
t ® = SURFACE HOLE LOCATION CEOFERATOR
_ O = 80TTOM HOLE LOCATION J kereby corify 'aar the informadan conramed
susustorw sz )EI A = SECTION CORNER LOCATED | [ iwmesed ombieio e ool
S8 12" flevs. 2552.31 (ieas. anrzanen siher ot o working ieres or
{ 2 R x50 :K': :: -r::urm o r"..:! t Phe l::fd e duding
gHL i NOTE: the proposed boitom hals location or dat a
ILTP ’ - T l'.;isumccs retcrcaced on platea right w :lnb’r)m:rﬂ ae ks ;cu.'mz ursuam
d N 16 A CORt SIT WIR QR OINEY SNCA & minera.
||z E L b et ot et s ey ko
3 s N P ol e
g U 23 Merxaian of W1 (NaD 83)
LEASE
& BOUND AR Y I |8g 10/10/2023
B \ a Drate
Ed
x
3 23 f A — :
o NAD 83 (SLRFACE HOLE LOCATION) A Prinied Name
Jﬂfm TATITODE - 124770 - (32 TORSH0°]
o= LONGITUDE - -103°31'49.88" {-103.830522°
i él‘! - P [NAD 27 SLRFACE HOLE LOCATION) | "E“""'lb:i@ﬁ“eu"mm
2 e F LATITURE - 12°4T10 127 {32 T0R3A )} -l Iress
2 3 i%; §_ LONGITUDE - -103°31 48 10° (-103.530028
i ATE FLANE NAD U3 (8. M. EA.
§ I § & N: 62041498 E: TEAZI00F
2F STATE FLANE NAD 37 {N.M. EAST]
I g N: 622350.79_E: 74
[NAD §3 (BOTTOM HOLE LOCATION)
- " Y LATITUDE = 32'4423.63" (32.7401767)
SEEHI 04 W SESHT0T W LONGITLOF - +£93°31724 91" (-103 523584°)
2548.85" (Me0s.) 2546.55 (heos) [ NAD 27 (AOTTOM HOLE LOCATION)
- LATITUGE - 13743131 (32 7a0052°}
t §‘ ! LONGITUDE - +103°31°21.32" (-1 03.523090")
[STATE FLANE NAD &3 (VM. EAST) |
= 3‘ / Py N 60 T T0NETS
§ ? | é [ STATE PLAGE NAD 171N.M. EASTT |
o = R A b T
=% ! " ———————————————————————
8 3
26 / g
A— m
|
f N
-
Wl f i3
3 i 2
S I 2
o
< 3 ,l
NESOE'Z8 W | sosuss2w
2554.31" (Yapas. 2544.852" (Maos,
{Mpas.) Al {Wa0s.) 'y
FTP ..
~ 1120 FL WOFEL II 8
x i See 35 185 14E = shos’ YSURVEYOR
b SHL | " CERTIFICATION
-Q . = 8 £ acrchy certifi “hat the welf lncation shnmn
¥R $ v thes plat was platied from field nores of
§ b = acruni surveys segde by me or under my
$ iy wprruision and thal the same is trie wul
12 correct (o the best af my belref,
% September 29, 2023
35 1 Date ol Survey
Y Signawre ana Sl of Professional Surwyor:
- 5
P ]
5é *:
== a
-
[ =
3
&
‘L T18S
38547 I5W S09'4T5° W T19S § § g
2540.74" (Weos.) 2345.25" (itgus,) = = = =
SCALE
DRAWN BY: DS, 10-05-23 Cerficas Number
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Phone. (575) I91-6161 Fax: 15751393071
tnct U

V1S Firm Su, Angsna, MM RAZIQ

Phong: 1575) 748. 1283 Fax: {578} Ta8-9720

a1

P00 Rwo Brazoz Roao, Aztee, NM 874
Phone {503) 314-6178 Fax: (505} 334-6170
Dutne [V

1220:%. S Franers Dr, Samia Fe, WM 87535
Phare: (504) 3761460 Fax. {505} 476-3462
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy (o appropriate
Distriet Olfice

[0 AMENDED REPORT

APl “umber IPsol Code 1 Ponl -'n‘me
30-025-52402 970 AIRSTRIPB;WOLFCAME
4 Praperty Code ¥ Property Name & Well Nomnber
334169 GOLD STATE COM W4aH
TOGRID Na. A 0perator Mmie ¥ Elevatlon
131595 FRANMKLIN MOUNTAIN ENERGY 3, LLC 3982.2'
+Surface Location
LL orlo ne. Section Township Range Lot (dn Feet feom the “vprchiSouth line Fret frgm the Fl!lf“‘ﬂl Lime Catinty
B 35 185 34E 1050 NORTH 2303 EAST LEA
= Botiom Hole Location If Different From Surface
UL or bot o Seclion Tawaship Range Lot [dn Feel from the “orthsSeuth line Feet from the Ewst/West line Connty
A 2] 3 J4E 130 NORTH 360 EAST LEA
" Dedicated Atres | W Joint or Isfill l " Cansolidation Code | 2 Qrder No.
200
o allowable wi 1o this until a ave been consolidated or a non-standard unit has beea approved by the divigion.
b ble will be assigned to thi pletis il all have b lidated Sard has b d by the d
» "OPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
O = BGTTOM HOLE LOCATION ? hereby conify thal the .-nﬁm:;w:nm.’mnrd
OSSO saperasw B A = SECTION CORNER LOCATED f;";:;:‘::,‘;:;fﬁﬁz, g AT
2645.12" (Maas. 255Z.31" (Maas. GrRUAIZALION iker % M8 & WAt OEres oo
? G A
# 350 Witleused muneral imerest w e dand cne dockiny;
. the proposea hotiom kole God Ve i g s
BHLfi 2UTE: ) vegitt do drald Slazs vkl at tr # PR g ey
ILTP e e [Chstaness referenced on plat i 10 @ CORITECH Witk w1
3 g secnon lings are perpenarcu far (P g PRIE LU OF K1 WY e
f L3 ®  Bausof Baarngs s a Trangvarie o Boitses o g cth
- 0n> Mercalor Progectian wilh a Cemral i A O
H T —_—2 5 erician of W103*33007 (NAD 33)
£ BOUNDARY. ! §u | 10/10/2023
k N R
=
: 23 | :
o ] [ ¥AD 33 (SURFACE HOLE LOCATIONy | 1 Frines Name
| ol TATITUDE = 324730 57 (32 -GR400)
S LONGUTUDE = +103%31°49 $4° -10).530322¢)
'rt b 7 NAD 27 [SLRFACE NOLE LOCATION, roverbey(@(melle.com
¥ 2L =8 _—"T_)_Lp.n'ru DE - 32°47 30 12 (32.108047°) Esies
7 ’i ~ 82 LOMGITLOE - 103°3148.10° (-103.530028°)
§ N STATE PLANE NAD B3 (.M. EAST)
! “ V. 62241405 _E: 7852100
§ M STATE PLARE SAD 27 (N EAST]
! & T §72150.15_E 74709047
/ NAD 53 (BOTT0M NOLE LOCATION)
A [TATITUDE = 125424 .63 (12. 740176
5854504 W S 4308 W LONGITLDE ll)i"Jl'LlQl'!-llUj!)SSs‘l
25AL S (wsos ) 2545.55" (weas.} NAD 21 (BOTTOM HOLE TION)
~ ' TATITUDE = 125424 19 (12 40051
& § ! LONGITUDE - - [0J°3 123 12" (103 $2I060°)
A& [ - STATE PLANE NAD B3 (V1. EASTY |
o A [N onowew oy
] f : [STATEPLANE YD 7 (ol |
3 2 T GNEMLE E- 7101640
B3 b f{ >
O
26| | &
[' ]
x
| X
W B ! B
-3 "
2& / &
: :
3 f
N |
NED T 28 W SHE 05 TZW
256431 fugas) g 4 £5ed 07 (Meas)
- 1220 ENL 366 FEI, | §
» % Sec 35 198 ME u =4 Al "SURVEYOR .
s SHL = CERTIFICATION
[ 1 heratre corify ot the well wovahion showa
*8 % e s olal wes plutied frum fleld sutes of
§ a‘ = detual surveys made i me or umifer iy
a s saaum, gued Bt e dgwe o e ond
< sorveet w the best of my detief
§ September 29, 2023
3 5 ' D of Survey
Signanire and Scal of Professional Surveyx.
x
=
8
& B>
W h §
3
& e —— AT’BS = I =
SBEA7 IS W SEG A8 3T W T19S £ < =
2540 7% (Weeos.) 2641 25° (heavs.) = = = ~
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T e . oben, ¥V 88310 State of New Mexico iy o fom Cann

Phone. (! 151 3930720 L .  Revised August 1, X

D2 Energy, Minerals & Natural Resources Department o BT e e o
5 Fist 51, BNNE 3al] > 4P

Phon: (5750 201283 Fax: 19753 ~28.9720 OIL CONSERVATION DIVISION District Office

Il:;‘;;lézn:l:z:uos Roao. Aztee, NM 87410 1220 SOUlh St- FranClS Dl'. D AMENDED REPORT

Phone: (305} 3548178 Fax: =

Gl Santa Fe, NM 87505

1220 5. St Francrs Dr., Sama Fr, ™
Phone {505) 376-1400 Fax ($0%)476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

FAPL Number I 2Peol Code }Poal Xame
30-025-52405 990 & 970 990] AIRSTRIP; WOLFCAMP,NORTH, [970] AIRSTRIP;WOLFCAMP

* Propesty Code 3 Property Name + Well Number
334169 GOLD STATE COM $04H
T QCRID No. A Operator Name 1 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3976.5'
»Surface Location
LL or lot no. Section Township I Range | Lot ldn | Feet from the NorthiSouth line | Feet frem the | Easu'West ling ' Councy
A 35 185 34E 1131 NORTH 1005 EAST LEA
» Bottom Hole Location If Differemt From Surface
UL or kot ne, Seytinn Township Ramge Lol ldn Fegt from dhe North/South liue Feet from the East'West line County
A 23 188 JaF 130 NORTH 980 EAST LEA
¥ Dedicated Acres I 11 Julne or Infl) | '+ Consolidation Cnde N,
360
No allowable will be assigned to this pletion until all i have been consolidated or a nen-standard unit has been approved by the division.
= YOPERATOR
@® = SURFACE HOLE LOCATION CERTIFICATION
QO = BOTTOM HOLE LOCATION | ety coriify that the infurmation caniowed
sosasrw saserIew 3 A = SECTION CORNER LOCATED | [7ms e dnimoen e ™
2648,12" (waas.) 2552 31" (Maas. )I SrgamIaiion duher OwS & wicking ifzhet o
T wteaed munerar ‘mereat in e iaad o duding
BHL <B0' ~OTE the proposcd batom kole rn.c‘ ton o W3
'LT’ 3 * B etdor o Al bl o ol st
-& sectson lines are pesperaicul ar r wurking teresi or b a vowrkery poatin
— | e . ?::::o[!kﬂlngx sa r-m(‘::::u | :: iR mleres ¢ "“',mg’or b
d i o 3 Merrauan of W1D1°5300" (N AD 33) " s
| "
R | §€§ e } TETAES
I
3 | Rach v
B - 23 NAD 83 (LR "CE IIOLE LOCATIONY
" | LANTLOF = 32° ]
A LONGITUDE = -103°31'32.35" (-10) 5256487 fmelle.co
» | o DT GLRFACE TOLE LOCATIONY b mele.com —
::1 & g LATITU DE = ¥2°47'29 717 (A1.7082367) E-manl Address
= [ 2 LONGITUDE - -103°31°30 557 (103 5251547
2 5 1 STATE PLANE NAD 3 (%W FA
= LEASE &5 L ~ 012386 L E. TI5T69.6%
BOUNDARY, 8= § I [STATE PLANE NAD 17 (<. M. EAGT) |
E|§ ] N GIAI31 8T EL TA85E0.00
§| = [FAD 3 (BOTTOM HOLE LOCATION) |
L b CATIILDE = 32°4424.63" (32.740176")
SHEHE 0 W SESHT05 W LONGITUDE - -103°31'32
256,65 (wevs.) 2546.55" (ineos.) [NAD 71 (BOTTOM HOLE LOCATIONY
-~ | LATITUDF = 32944724 197 ( )
x g | LONGITUDE = -193°31'30.38" {-103, 5151 067
58 S ST RO
Y 2} - H [STATE PLANE NAD 27 (%M. EASTY |
§ N | & N 617057 B0 _E: 72851657
& I b
O
2
26 ' E
| 1
x
Fd 5 | fy
ge : 3
Sk I 2
g5 |
™ 1
NS U 28w 5852552 W
255431 {iagos.) 2648.92° (Maos. )}
'S y 3
PTP: -
~ 10 FKL 540 FEL] =
» g SeCISIBEHE | T "SURYEYOR
b SHL@-'25. | CERTIFICATEON
B of 1 keretiy certfi hat e w o locacion shown
3 § on this piar was plotted from field nony of
§ @ = uctua, surveys mude b me ur under my
g .. supesvisron, und thal he same o - v und
& vorrecs i the bess of my belief
g September 29 2023
3 5 1 Date of Surcy
2 Signatare and S¢al of Professional Surveyoe
-] 4
Y 8
o =
=< 3
™
¥ :
*3
) T18S . |
S8F 47T ITW 509'44 55 W 5
s | memewe T1952 £ o :
SCALE
DRAWN BY: Z.L. 10-17-23 Cenificatc Number:
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Dhstnce |

1624 N. French Dr., Hobbs, NM 38240
Phone- (575) 3936 ETAIRLAK fp )]
Cristenit 1

EI1 S, Firs1 SL. Anesia, M0 39210

Phonc- (575) 7d3-1283 Fax, (575) 7430720

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011
Submit one copy 10 appropriate
District Office

Pﬂ"ﬂ ’ M0 1220 South St. Francis Dr. (] AMENDED REPORT
Phone. ($0%) 334-4174 Fax: (505
P Santa Fe, NM 87505
132G 5, 8. Francis Dr.. Sana Fe, M
Phone - 3262
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAFL “wmber 1 Fool Code ¥ Pool Xame
30-025-32405 990 AIRSTRIP; WOLFCAMP,NORTH
4 Properly Cude 5 Proporty Nank * el dumber
334169 GOLD STATE COM 204F
1OGRID No, A Qperator Name ¥ Elevation
331595 FRANKLIN MOUNTALN ENERGY 3, LI.C 19765
=Surface Location
UL ar Jot no. Secthon Township Ranpe Lt ddn Feot from the North/South line Feet from the EastWesc line CTopaty
A 35 188 34E 113 NORTH 1003 EAST LEA
»Bottom Hole Location IF Differgnt From Surface
UL or lot ne, Sectlen Towmship Ranpe Lot Idn Fret lrom the Nurih/South line Feel [ram fhe East/West Lne Caunty
A 23 185 J4E 130 NORTH 980 | EAST | LEA
" Dedicated Acres nt or [nGll | ¥ Consalidation Code | 15 Qrder No.
160
Na allowable will he assigned (o this completion until all have been lidatzd or a nomn dard wnit has been approved by the division.
1) "
® = SURFACE HOLE LOCATION R
. O = 80TTOM HOLE LOCATION 1 ereby<ertify that the information concuz.
soresorw soserssw 2 A = SECTION CORNER LOCATED | jeoerime sdconpice o e bestofm
2648.12" (iens. ] 2652.31° (sos. )} OFPONTZGtion HERCY OWRE G wTKing iIer 151 oF
-‘- T waleayed suneral aterest 1 the land v udmyg
B_H% sap’ Ot the propased boitom hale iacanon or hex a
o 3 + D it g i aneat ko s o e
| 23 + Boun of Boannps rea Tramverse o g i ey pding
] }L Meratns Projection with a Ceniral IR ¥ vt Gricr
g T2 8 Mengun af WI035300" (SaD 83 /
N | o ,
% | " .
8 RachadTThverbey
= 23 I (WA B (577 \CE HOLE LOCA [0 | e e
1 | LATITYCE
LONGITUDE = 10373132381
'i | P [N 7 GURFACE ROLE LOCATION roverbey@fmelle.com
"b xE TTSTI00T (32 E-mail Address
§ | J% k3 LONGITUDE - -103°31'30.
L3 STATE PLANE XAl 83 (501 EAST)
= LEASE ﬂk B B
BOUNDARY, §|‘- § b [STATE PLANE NAD 27 (N.M. EAST) |
] | .E’ 8 E Al T N
§| = NAD 53 (BOTTOM HOLE LOCATION
Fu . — CATITUDE - 32 Y
S8 DG 539'41!50 L4 LONGITUDE - -103°3132. 17~ (-103. 525¢017)
25485 (Mvas.) 2548 85 {uloaa) SAD 1T (80T TOM HOLE LOCATION)
) )
x § LON 103730 "30L38” (103,
hE | . STATE PLANE NADSI (WM. EASTT |
b ) N, 613954 AV E_ 18954537
] b= ] [STATL PLANE NAD 17 (s EAST |
2 g | X (V61588980 E- 9851653 |
= = i
~ | -9
8
N
4 26—+—F
!
- x
2 | 3
wh I 13
R [
Ao s §
S |
3 |
N |
NESOe'20"w SO54852"W
255431 (ufaes.} b 2584.52° (Msos.) A
FIR .
- 1220 FNL 980 FEL| 70
{ g Sec 15 1S 34E - PSURYEYOR
wd SHL ~ CERTIFICATION
g H - Fhorety cernfi char che woll Incanen sknws
8 g o thiy plus was plotted from isld wokcs of
w
§ § :: spesviseon, did thal the same i tree and
» vorrect 1o the best of wy belref
- § September 29, 2023
3 5 | Date of Survey
2 Srgratuce and Sl of Professions] Surveyor
~ <
x§ 8
I g
-
¥ :
23
8
1 lr8s
SB54 7357 5098 55N 7195 2 ] %
2540 74" (Maas.) 25¢1.25" (me0s.) ] — - [
SCalLE
DRAWNBY:Z.L. 10-17-23 Cenificye Numbcr:

Released to Imaging: 0721720274 1170120 AM

Page 51 0of 166



Released to Imaging:

Received by OCD: 6/19/2024 4:00:15 PM

D11
1625 M. French Dr , Mobbs, NM 88240
395-8161 Fan:(575) 1930720

EIL S, First SL. Anesia. NM 83210
TAE-1283 Fax: (575) 7489720

1000 Ko Brazos Roda, A, NM 27410

Phone. (505) 3336178 Fax, (505) 334-6170

Dstract TV

12205 Se. Francis Dy, Sanm Fe, XM 37505
3763060 Fax: (505 476-3a62

State of New Mexico
Energy, Minerals & Natural Resources Department
QOIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87305

WELL LOCATION AND ACREAGE DEDICATION PLAT

Forrn C-102

Revised August L, 2011
Submit one copy to approprsate
District Office

[] AMENDED REPORT

TAPL Sumber % Pos Code | 1 Paol Name
30-025-32405 970 AIRSTRIP;WOLFCAMP __
4 Properiy Code  Property Na:ne ¢ Well Numbcer
334169 GOLD STATE COM 804H
" OGRID N *Opcrator Name * Elévation
331393 FRANKLIN MOQUNTAIN ENERGY 3, LLC 3976.5'
wSurface Location
L'L or lot no. Section Township Range Lat ido Feet from the NorthiSowth line Fott lrom the EasuWiest line Counry
A 35 135 | 34E | 1131 NORTH | 1005 EAST LEA
nBottom Hole Location If Different From Surface
UL or lot no, Sevtian Tuwnship Range Lot 1dn Feet from the NorthiSouth tinc Feet from the Eayt/Wesl line Comnly
23 185 34E 130 NORTH 3 EAST LEA
11 Dedicated Atres | 13 Toint or Tnfill | ™ Coasolidation Code 1 Qrder No.
200
No allowable will be d 1o this 1 until all have been consolidated or a non-standard urnt has been approved by the division.
kL " A
' ® = SURFACE HOLE LOCATION CERTATOR
0O = BOTTOM HOLE LOCATION ereby coutify that the informanion s onza.ve
sosesiorw szsersew B A = SECTION CORNER LOCATED | oy e
264512 (M393,) 2652.31" (waos. ){ oromzanan caber awus a u.r;a;dmm":; o
wnlru o i smivrest ”y iy
+— oL § e BT e
< = d : th 1 a
d ”‘P ry " Dttt ot gt Sl
- | a 32_ 0 T ‘"‘V::‘:ul or \wtu-g \nirrese, arlﬂa\;::;;:l:;z::hrg
] T &% Menwian of WIS SFI™ (NAD 33} A
3 | § 5 11/30/2023
% g Date
b |
=
& ] A
[ [ Fab 5 SURFACE HOLE LOCATION) | Prineo N.
1 2 3 [ CATITUDE = 3292301~ 33 708380°] fneed Hame
LONGITUDE = 103%31°32 33" {-103 4236467
f | o [RAD 17 (SLRFACE HOLE LOCATIUR) roverbey(@fmellc.com
by N § LATITUDE - 32°472% 7% (07 7082567 e
= I 8% LONGITUDE - -10371°730 55 (103,525 134
S T ., P A NE SAl
2 LEASE = 'y § W ETIAY
BOUNDARY, R 3 'ﬁ\mﬁ'ﬂ_wﬁfn__ ]
‘gl g 2 R PN Tl A |
§ = NAD %3 (EOTTUM HOLE LOCATION) [
- = ] CATTTUDE 32.740176%)
854G 47w SES000 W LONGITUDE = -100731792.17° (-103.524601%1
2548 88" [bees ) 25435.85" (laga,) [ NAD 27 (BOTTOM HOLE LOCATION) |
- CATITGDE = 377042415 32.
x§ 1097330 38 (-105.924 1 06°)
1; & | L STATE PLANE NAD B8 (V.M. EA'
-RR A ; Ri— § N: 633951 4% E: 789498 87
£y E A M EAS
§N ] 3 < G12AN090 E: 79531655
H Lk ==
B
+— 26—H—
! | |
X
r I 5
o} R
4
E'}Q i ]
g |
: |
NES D420 W SO e BEW
255¢.31 [weos.) 25 oz (Weas)
Fik .._
] 1120 8L 980 FEL| B
i F Ses WS ME | & SCRVEYOR
b3 SHL =121 CERTIFICATION
'& -R ﬁ\" I Aerctn cortifu that the well locanon saown
- ]
“ X
§ E :: supervisiun und hatthe seme is frue umt
E carrect 1o the best of my helif.
. September 29, 2023
L 35 ? Tiais o Surviy
* Signawre ano Seal of Prafesssonal Surveyor
~ 4
P ]
X3 &
5 8
%“s
o
*
8
T18S - - -
$0%'47 T8 W S0%'#e 35 W T J
2540, 74" fMaas.) Z54).25° (maas.) T195 § § = §
- —

62172024 T1:01:20 AM

SCALE
DRAWN BY: Z.L. 10-17-23

Comificate Numbsr:

Page 52 0of 166



Page 53 of 166

Received by OCD: 6/19/2024 4:00:15 PM

Case No. 24356 Unit Summary

FRANKLEN MOUNTAIN
ENERGY

Case No. 24356

E2E2 of Sec 23, E2E2 of Sec 26, & NENE of Sec 35-T185-R34E, 360.00 Acres

23

26

Gold State Com 704H
Gold State Com 804H

Proposed Wolfcamp Unit

Commited Working nterest

Tract 1(80 Acres) Franklin Mountain Energy 3, LLC 28.1022%
Tract 2 {80 Acres) Uncommited Workin® Interest
MRC Permian Company | 45.5556%
Marathon Qil Permian LLC ! 17.7777%
Allar Development, LLC | 4,1667%
Tract 3 {80 Acres}
Slash Exploration Limited Partnership | 3.0089%
EG3 Development, LLC | 1.3889%
Tract 4 (80 Acres)
Total: 100.0000%

35

Tract 5 (40 Acres)

Tract

Lease

VB-2276

£0-5014

VB-1406

L0-3674 EXHIBIT

nibh|jwN =

VB-1210

{B-1s-b

Released to Bhaging: 6/21/2024 11:01:20 AM



Received by OCD: 6/19/2024 4:00:15 PM Page 54 of 166

FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 9400109205568758357828
July 18, 2023

Marathon Oil Permian, LLC
990 Town and Country Bivd
Houston, TX 77024

Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 34 East:
Section 23: E2ZE2, Section 26: E2E2, & Section 35;: NENE
Lea County, New Mexico
360.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
W .
ell Targe.t Vertical Measure SHL BHL Total AFE | Order
Name | Formation d Depth
Depth
Sec 23-
Gold State Tlss"'; ;;;E T18S-
Com WCA 10995 20,995 . R34E 130 | $11,650,592.43 N/A
1062 FNL
T04H 2510 FEL FNL 360
FEL
Sec 35 Sec 23-
Gold State 1 ;; I;S;E TL8S-
Com WCB 11655 21,655 - R34E 130 | $11,783,083.07 N/A
1062 FNL
$04H FNL 930
1008 FEL FEL

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty

. $9,000/$200 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator
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FRANKLIN MOUNTAIN
ENERGY

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

A/

Don thnson
Sr. Land Analyst



FRANKLIN MOUNTAIN
ENEREY

Gold State Com 704H:

[/We hereby elect to participate in the Gold State Com 704H well.

[/We hereby elect NOT to participate in the Gold State Com 704H well.
Gold State Com 804H:

[/We hereby elect to participate in the Gold State Com 804H well.
[/We hereby elect NOT to participate in the Gold State Com 804H well.

Owner: Marathon Qil Permian, LLC

By:

Printed Name:

Title:

Date:
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Franklin ¥oursia Encrgy b LLC
4d ook Street, Suite 1000

F'RANKLiN MCII.INTAIN Denvee, CC BO20G
Phone: 220-414-7863
AUT llDRlﬂ’ FD R EK FBND JTURE, Cianklnuiouncainemergy.com
Well Name: Gold Siate Tom T04H Well 4: 044
§ SHL, Sec 15-TISS-RIJE 1062 FHL 3510 FEL .
Location: BHL Ser 25TIZS-RME 130 FNL 360 FEL CountyfState:  LeaCo., MM
Operalor: Franklin Moustain Eneegy 3, LLC Dute Prepared: &271202)
. Drill and complat e a 10,000 WCA well . » I
Purpost: VD 16,995, MD 20,995 AFER: DCE2I0028
intnn &'l Drillin BCosts Completion Cots
[ Siaier, Mimor_Bricriothn AZT 'M..J_' Minor Description Aount
ADMINISTRATIVE OVERHHAL T ADMRNISTRATIVE DVERIIEAD 38,200/
z:i I O CASING CREW £ EQPT 240 10 CASED HOLE LOGS & SURVEYS 56,633
ns t ' CEMEMNTING INTERMEDIATE CASING 240 15 CASING CREW & EQPT 501
n5 V¥ CEMENTENG PRODUCTION CASING 240 20 COILED TUBING/SNUBBING UNIT 194,313
23 20 CEMENTENG SUFACE CASING 0 15 COMMUNICATIONS 31,308
24 3 COMMUNICATIONS 230G 3¢ COMPANY DIRECT LABOR S}
3% COMPLETION FLUIBS 240 18 COMPLETIONWORKOVER RIG §75.000
i CONSTRUCTIONLOCATION & ROAD 240 45 CONTRACT LAROR/ROUSTABOUTS 522,697
4% CONTRACT LABOR 240 50 AMAGESRECLAMATION 51,35
4" DAMAGES L 5% DISPOSAL SOLIDS 3
5% DAYWORK CONTRACT 2q 60 ELECTRICAL POWERMGENERATION 501
5" DRILLING - DIRECTIONAL 240 &2 EMGINEERING 35,687
&% DRILLING - FOOYAGE 240 65 ENVIRONMENTALCLEANUT 301
4" DRILLING BITS 240 70 FISHING TOOLS / SERVICES 501
7%  ELECTRICAL POWERNGENERATION L N FLUDSHAULINMYDISPOSAL 180,000
7' ENGINEERING 240 1T FRAC WATERCOMPLETION FLUID 470,000
5 ENVIROMMENTAL SERVICES 240 1% FUEL, POWER/MDIESEL $530,000
84 EQUIPMENT RENTAL DOWNHOLE 240 80 HEALTH & SAFETY $4.700]
&' EQUIPMENT RENTAL 40 4%  HOUSING AND SUPPORT SERVICES 514,000
2% FISHING TOOLS/SERVICES 240 90 MATERJALS & SUPPLIES $of
= 95 HEALTH & SAFETY 240 a5 MISCELLANEQUS 50|
o Do HOUSING AND SUPPORT SERVICES 0 00 MUD & CHEMICALS 510,000
s 13 ENSURANCE 240 LI PRATA COSTS 50
D6 INSPECTIONS 40 #15  PERFORATINGWIRELINE SERVICE $265.403
' LEGAL, TITLE SERVICES 240 120 PIPE INSPECTION 50}
'8 MATERIALS & SUPPLIES 20 115 ROAD, LOCATIONS REFAIRS 12,0001
2% MISCELLANEQUS 20 133 STIMULATION 52,616,000/
25 MOUSERATHOLE/CONDUCT PIFE 33000 2d0 115 SUBSURFACE EQUIPMENTAL RENTAL 517915
30  MUD & CHEMICALS $190,000 40 140 SUPERVISION $90.047
4 OPENHOLE LOGUING 30 240 145 SURFACE EQUIP RENTAL plEphts)
'y CASEDHOLE LOGGING 0| 240 130 TRANSPORTATION/TRUCKING 2304
=" 4 PERMITS, LICEMSES. ETC $20,000 240 135 WATER TRANSFER $30,872)
o 50 POWER FUEL & WATER HAULING $170.000 o 160 WELDING SERVICES 501
ns 53 RIG MOVE & RACKING COSTS $130,000 20 168 WELL TESTINGFLOWBACK $165,000|
o %0 RIG UPTEAR QUT & STANDBY 30 240 48  TAXES $273.599
¥ 61 SITE RESTORATION S10.000 0 40 CONTINGENCY COSES S $248,726]
225 15 STAKING & SURVEY ING $6.000 Totel Intangible Completinn Covss: £
ns 70 SUPCRVISION 375,600
225 3 SUPGRVISION « GEOLOGICAL $41.400 Tan,
ol B0 TRANSPORTATIONTRUCKING $21,000 linor_ Deéstripticn
3 1% TAXES 134,057 ARTIFICIAL LIFT
»ns 35  CONTRNGENCY COSTS 3% 31 70, ' FLOWLINES
Talal Jutanpihic frilling Casts: FRAC STRING
! PACKERSISLERVESPLUGS/GL MANDRELS 50]
Tangibde g oty *  PRODUCTION LINER 50
per By Deseription 4 PRODUCTION PROCESSING FACILITY 501
g 16 THTE DIATE CASING & ATTACFIMEM TS “ PRODUCTION TUBING ¥150,000|
30 0 PACKIRSISLEEVES/PLUGS 60 RODS/PUMPS 50|
=o 25 PRODUCTION CASING & ATTACHMENTS *  SUBSURFACE EQUIPMENT 550,000
230 3 SURFACE CASING & ATTACHMENTS " WELLHEAD EQUIPMENT 3125,000]
BO 45  WELLHEAD EQUIPMENT/CASING BOWL I TAXES 3§28, 500)
Bo a0 TAXES Toto! Tangthle Completlon Conti: |—sszl‘m|

Total Tangible Hrliing Coxs:

Tangible Facility Couts

pueagibir gy cpn

20 16 FACILUTY PIFEAVALVESTFLITINGS

200 153 CONTAINMENT

o0 25 DENYDRATION

0 30 PRIMARY POWER MATERIALS

210 50 FLOWLINES ! PIPELINE / HOOKUP

2% 60 W25 TREATING EQUIRMENT

0 65 SEPARATION EQUIFMENT

2 66 ROADAOCATIQNFENCING/REPAIRS

20 75 PRE-FABRICATED SKIDS

0 B6  FATILITY SURFACE EQHAMMEGNT
Ha8 SAFETY SYSTEM

%0 100 CONTROL /INSTRUMENT ' MEFERS / SCADA
0 110 TANKS & WALKWAYS

2 130 MECHANICAL BATTERY BUILD

270 132 EL&CBATTERY BUILD

0 134 CONTROLS AND 5CADA BATTERY BUILD
20 136 PRIMARY FOWER BUILD

2m 138 FLOWLINE INSTALLATION

o 140 SHENAGE

20 125 TAXES

Total Tongidle Fan‘h‘ﬁ Conts:

| Major L s — ra_ATOUDY
35 3 CONSULTING
265 12 COMPANY DIRECT LABOR
25 10 DAMAGESRQW/PERMITS, ETC
265 2z PAD/ROAD CONSTRUCTION
265 25 ENGINEERING/SCIENCE
265 40  HEALTH/SAFETY/ENVIRONMENTAL
265 45 CONTRACT LABOR & SERVICES
%% G0 OVERHEAD
265 80 SURVEY/PLATS/STAKINGS
S0 265 85 TRANSPORTATION/ TRUCKING
137,000 265 i} TAXES
$000| | 265 10 CONTINOGNCY GOSTS S%
$06,000/ Toral fusangible Facitiyy Costs:
10,000
$154,000 Ofice Use Only:
545,000
35,000
56,000
527,000
5250/
555,674

LLING WILL REFLECT YOUR PROFORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Cperular

Approved By - F e, Dmie &0 17202]
Crig “ué —_— o
ChieTExer Qfficer

W1 Uhmer

Appeoved By Date:

Primed Name Titke

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AN ATTACH A CERTIFICATE OF [NSURANCE T THIS ELECTION OR INSURE WITIE FMED
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FRANKLIN MDUNTAIN

ENERE
AUTHORITY FOR EAPENDITURE

Franklin Mounwin Energy 3. LLC
44 Cook Streel, Suite 1000

Cremver, X3 3020

Phane 120-413-7068

[rankimmaum. Linercagy com,

Well Namw: | Gald S1ate Com SO0 Well & T
SIL Ser J5-TUES-RB4E 1062 FNL 1008 FEL
fState: LoaCa, NM
Laes DHL Sec 2-TI45-RME. 130 FNL 980 FEL ST B
Onecealer; Fmnklin Mounipin Enegy 3, LLC Daic Prepared: 41172033
Purpase: Dill and compleze 3 10,300° WCA well AFE #: DCELI06S

TV 11,655, MD 21 655

| angible

Amouar__

CASTHG CREW & EQPT
CEMERTING INTERMEDI ATE CASENG
CEMENTING PRODUCTION CASTNG
CEMENTING SUFACE CASING
COMMUNICATIONS

COMPLETION FLUIDS
CONSTRUCTIONALOCATION & ROAD
CONTRACT LABOR

DAMAGES

DAYWORK CONTRACT

DRILLING - DIRECTIONAL
DRILLING - FOOTAGE

DRILLING BITS

ELECTRICAL POWERWGENERATION
ENGINEERING

ENVIRONMENTAL SERVICES
EQUIPMENT RENTAL DOWNHOLE
EQUIPMENT RENTAL

FISHING TOOLS/SERVICES
HEALTEH & SAFETY

HOUSIVG ANT: SUPPORT SERVICTS
INSURANCE

INSPECTEONS

LEGAL, TITLE SERVICES
MATERIALS & SUPPLIES
MISCELLANEOUS
MOUSERATHOLEICONDUCT PIFE
MUD & CHEMICALS

OPEHHOLE LOGGING

CASED HOLE LOGGING

PERMITS, LICENSES, ETC

POWER FUEL & WATER HAULING
RIG MOVE & RACKING COSTS

RIG UP TEAR QUT & STANDBY
SITE RESTORATION

STAKING & SURVEYING
SUPERVISION

SUPERVISION - GEOLOGICAL
TRANSPORTATIONTRUCKING

TAXES
CONTRVGENCY COSTS 5%
Toval Inmangibic Deilfing Custs:

53.200
253,000}

Taneible Deilling Costs _*

Miner Deseription

TTiG INTERMEDIATE CASING & ATTACHMENTS
20 PACKERS/SLEEVES/PLUGS
25 PRODUCTION CASING & ATTACHMENTS
15 SURFACE CASING & ATTACHMENTS
4% WELLHEAD EQUIFMENTICASING BOWI,
40 TAXES

Toral Tangitde Drilling Crace:

24dg
140
40
240
140
140
240
240
240
240

-ﬁupr Minor
|28

b B N - T R

ERRIZERER

135
140
145
150
155

165
143
40

hrangible Com ™ lan Casts -
or_ Miner Deseription Amowal
ADMINISTRATIVE QVERMEAD 58,200
CASED HOLE LOGS & SURVEYS 56,615
CASING CREW & EQPT )
COILED TUBRVO/SWUBBING UNIT LIETRTH
COMMUNICATIONS 51,895
COMPANY DIRECT LABOR 0
COMPLETIGHAYORKOVER RIG 575,000
CONTRACT LABOR/ROUSTABOUTS $23,697
DAMAGESRECLAMATION 5159
DISPOSAL SOLIDS §2,R44]
ELECTRICAL FOWER\GENERATION 30
ENGINERRING 55,687
ENVIRONVENTAL/CLEANUP 0
FISHING TOOLS { SERVICES )
FLUIDSALAULINGDISPOSAL 150,000/
FRAC WATER/COMPLETION FLUID 5470,000)
FUEL, POWER/DIESEL 550,000/
HEALTH & SAFETY 4,700
HOUSING AND SUPPORT SERVICES 514,000
MATERIALS & SUPPLIES 0
MISCELLANEQUS E
MUD & CHEMICALS 10,000
PRATA COSTS. 30
PERFORATINGIWIRELINE SERVICE 265,403
PIPE INSPECTION 50
ROAD. LOCATIONS REPAIRS ¥2,000)
STRMULATION 12,616,600
SUBSURFACE EQUIPMENTAL RENTAL 531915
SUPERYISION
SURFACE EQUIP RENTAL
TRANSPORTATIONTALCKING
WATER TRANSFER
WELDING SERVICES
WELL TESTINGFLOWRACK

CONTIRGENCY COSTS 5%

Toral incangible Completion Casis:

245

Tan¥ble Completion Con ®

Moxription
ARTIFICIAL LIFT

PACKERS/SLEEVES/PLUGS/GL MANDRELS
PRODUCTIGH LINER

PRODUCTIGN PROCESSING FACILITY
PRODUCTIGN TUBING

RODSPUMPS

SUBSURFACE CQUIFMENT

WELLHEAD EQUIPMENT

TAXES
Torof Tongible Completian Cars:

Tangib¥e Facility Cosus.
[ Alajor_Minor Desceiption
M

10 FACILITY PIFEFVALVESFITITNGS
15 CONTAINMENT
2t DEHYDRATION
20 20 PRIMARY POWER MATERIALS
50 FLOWLINES f PIPGLINE s HODK UP
& H2S PREATING EQUIPMENT
70 & SEFARKATION BQUIFMENT
6 ROADALOUATIONFENCING/REPAIRS
W 7% PRE-FADRICATED SKIDS
W % FACILITY SURFACE EQUIPMENT
M0 g 128 SAFETY SYSTEM
30 100 CONTROL/!MNSTRUMENT ' METERS / SCADA
30 110 TANKS & WALKWAYS
M0 130 MECHANICAL BATTERY BUILD
M 132 ElzC AATTERY BUILD
M 184 CONTROLS AND SCADA BATTERY BUILD
27 136 PRIMARY POWER BUILD
I 136 FLOWLINE INSTALLATION

Total Tangibie Facitity Qais:

Amoun!

(Tord Gl
mo—sglﬁm.

[Total Facibly;

4 Iran:

o4 angible:

LoieYia

311753083 |

H

265 2 COMPANY DIRECT LABOR 30
265 N DAMAGESRIWIERMITS, ETC $24.0001
265 22 PADVRCAD CONSTRUCTION $50,0001
26% 25 ENGINEERING { SCIENCE $22.0001
268 ) HEALTH/SAFETYENVIRONMENTAL 0|
265 45 CONTRACT LABOR & SERVICES 0|
265 & GVYERHEAD 3,000
265 40 SURVEY/PLATS/ STAKINGS $1,500
265 85  TRANSPORTATION/ TRUCKING 30
265 43  TAXES

265 0 CONTINGENCY COSTS 3%

Toval Intangible Fociliey Costs:

Tatompitd * T Hkly Coul

Bifie Use Daily:

THIS AUTHORITY FOR GXPENDITURE IS DASEL ON COST ENTMATES BILLING WILL REFLECT YOUR PROPORTIMATE SHARE OF THE ACTUAL INVOICE COSTS

Opetatar Frankin Migagtsan | S5as 1 UL
Approved By. i i }"‘?:- W‘ﬁ _‘\

Dawe SI2LEIS
Craig Wahers /
ChicF Execuitve OMicer
Wi Owoer.
Approved By Doe
Printed Name Tisle

ALL PARFICIPANTS MUST CARRY THEIR QWiN CONTROL OF WELL INSURANCE ANG ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME)
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Gold E2E2- Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

MRC Permian Company
Marathon Oil Permian, LLC
EG3 Development, LLC
Allar Development, LLC
Slash Exploration LP

ORRI to Be Pooled

Good News Minerals, LLC

Post Oak Crown IV, LLC

Post Oak Mavros 11, LLC

Sortida Resources, LLC

Oak Valley Mineral and Land, LP

Crown Oil Partners, LP

Collins & Jones Investments, LL.C

MCT Energy Ltd.

H. Jason Wacker

David W. Cromwell

SHG Energy, LLC

Sitka Consulting, LLC

Ridge Runner Holdings, LLC

John Lawrence Thoma, Trustee of the Cornerstone Family Trust
CrownRock Minerals, L.P.

The Allar Company

EG3, Inc.

GMT New Mexico Royalty Company LLC
Franklin Mountain Royalty Investments 3, LLC
Armstrong Energy Corporation

Blue Ridge Royalties, LLC

Chimney Rock Oil & Gas, LLC

EXHIBIT
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO
CASE NQ. 24358

APPLICATION
Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its

undersigned attorneys, hereby files this amended application' with the Qil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2E/2 of Sections 23 and 26, and the NW/NE of Section 35, Township 18 South,
Range 34 East, NM.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Sections 23 and 26, and the NW/NE of
Section 35, NNM.P.M., Lea County, New Mexico to form a standard 360-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Franklin plans to drill the Gold State Com 703H and Gold State Com 803H welis
to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled from

proposed surface hole locations in the NW/4NE/4 (Unit B) of Section 35 to proposed bottom hole

! This application amends the application filed in Case No. 23842.

EXHIBIT

| B-1te
Relensed ta Imagino: 3/7/2024 17-34:47 AW L_,__
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locations in the NW/4NE/4 (Unit B) of Section 23, and the producing area for the wells is expected
to be orthodox.

4. Franklin filed Case No. 23842 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23842, ] 4.

S. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 323.91-
acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Section 35,
Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent
of the W/2E/2 of Section 2), Township 19 South, Range 34 East, NNM.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Parallel State Com 703H and Parallel State Com 803H
wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23842 is currently set for contested hearing on April 9, 2024.

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.

Releaced to Imapinoe: 3/7/2024 13447 AM
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter

its order:
A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
harizontal spacing unit within the W/2E/2 of Sections 23 and 26, and the NW/NE of Section 35,

N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: /s’ Deana M. Benneit
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

edebrine@modrall.com
deana.bennett@modrall.com

Attorneys for Applicant

Relensed in finasinags 3/7/2024 11:34:47 AM
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CASE NO. 24358 , Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2
of Sections 23 and 26, and the NW/NE of Section 35, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Gold State Com 703H and Gold State Com 803H wells, to
be horizontally drilled from proposed surface hole locations in the NW/4NE/4 (Unit B) of Section
35 to proposed bottom hole locations in the NW/4NE/4 (Unit B) of Section 23, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application will partially overlap
a proposed 323.91-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2
of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section
2 (the equivalent of the W/2E/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico, dedicated to Franklin’s proposed Parallel State Com 703H and Parallel State
Com 803H wells. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.

Refeased to Inaping: 3/7/2024 11:34:47 AM
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Dsaned | H -
1035 N oo D e, ¥ 85380 ~ State of New Mexico Revsed Ao G102
Do (154 LAL6] Fax (3T 1000720 Energy, Minerals & Natural Resources Department Submic one copy to appropriate
118, Fres Sc, A 210 B

pron e es.9720 OIL CONSERVATION DIVISION Distrct Office
1000 A Brates Ao, Astoe, WA A410 1220 South St. Francis Dr. [] AMENDED REPORT
Phooe: (5052 3)4-6178 Fax: (505) 334-51H

D b w0 Santa Fe, NM 87505

1210 5. 54 Francis Drr., Santa Fr, NM 87505
Phone: [50:53 476+ 1860 Fax: ($05)476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

UAPT Number 1Pool Code 3 Poal Name
30-073-52401 490 & 970 | [990] AIRSTRIP; WOLFCAMP,NORTH, [970] AIRSIRIP;\WOLFCAMP
4 Propedty Code 4 Properly Narae W umber
334162 GOLD STATE COM “D314
TOGRID Ne. AOperator Name " Elevadon
331595 FRAMKLIN MOUNTAIN ENERGY 3, LLC 39824
wSurface Location
LL or ot no. Section Taorvnship Range Lot (dn Feet fram the “orth:Sauth e Feet fram the EastiWpat line County
B 335 185 | I4E | 1089 | NORTH | 2515 | EAST I LEA
* Bottom Hole Locauon If Different From Surface
UL or gl no. Section Tywnship Ramge Lot ldn Feee fram the Sarth/Sputh line Feet from the FasuWest line Counny
23 183 J4E 130 NORTH 1780 EAST LEA
% Dedicated Acres Joint or Infill | W Consotidation Code ¥ Drder No.
360
Mo allowable will be assigned Lo this pl until all have been lidated or a no dard unit has been approved by the division.
; "OPERATOR
® = SURFACE HOLE LOCATION CERTIFICATION
- O = BOTTOM HOLE LOCATION | herety: cortify that e inforesation conusmed
- _ Alrein 2 frut dwd camplece i Az best of my
S0548°01W a 589'47'56"W A = SECTION CORNER LOCATED ,mw:,"ﬂ,'mwcﬂ o thait this u
264812 (W0 ) & ‘ 255231 (Maos) organzation ewher awns o wrkiag utreress or
waleqred mimeroi arerest in the fand incduchng
BHL 17807 NOTE tae proposed hottemn hale location or Aas o
. ~ righit t drili th i wt hax s whon Darsuhy
/LTP *—g * zza’:f:'m;z‘::x wa (wn;« nu.r:n awner a.}. swch & minczal
| 2 4 BasisorBuanngt i3 Trnverse or wurx.':-g terest, e b o volumiary pooling
] -F"‘ § Mercator ijacut:u with 2 C'enwral /‘P y : g:llun‘ '.Pm»"ms arder
2y Merdian of ' 103°3300° (NAD 831 M‘
3 | s 10/10/2023
% 8 i E Dawe
N |
§ 23 | Racha ' Perhey
o * | YAD B3 (SLRFA A TEON) Prinied Name
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[[] AMENDED REPORT
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4 Property Code £ Proptrty hame & Well Number
334169 GOLD STATE COM BO3H
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=Surface Location
Ul or to1 no. Scoioa Township Range 1,01 fdn Fott fram the NordvSouth line Fetl from the fasuWest ling Counny
B 35 I 185 | 34E | 1092 NORTH l 2415 —I EAST I LEA
“Bottom llole Locatien If Different From Surface
UL or ot 9. Sevlinn Township Range Lot 1¢n Focl From the NorthSonth Line Fegt frgem the Fayi/Weyl ling County
B 21 188 34E 130 I NORTII I 21335 | EAST | LEA
? Dedicated Adres 15 Orrder No.

160

*1 Jalot or Infill | ' Casglidation Code

o alloweble will be assigned 1o this completon unul all interests have been consolidated or a non-standard umit has been approved by the division,
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Case No. 24358 Unit Summary

23

26

35

Case No. 24358
W2E2 of Sec 23, W2E2 of Sec 26, & NWNE of Sec 35-T185-R34E, 360.00 Acres
Gold State Com 703H
Gold State Com 803H

Proposed Wolfcamp Unit

Tract 1 (80 Acres}

Tract 2 (80 Acres)

Tract 3 (80 Acres)

Tract 4 (80 Acres)

Tract 5 (40 Acres)

Tract

Lease

VB-2276

EQ-3014

VB-1406

L0-3674

LR S

£0-5014

A\

FRANKLIN MOUNTAIMN
ENERGY

Commited Working Interest

Franklin Mountain Energy 3, LLC

16.9911%

Ctter Creek LLC

11.1111%

Committed Interest |
Uncommited Working interest

MRC Permian Company

28.1022%

45.5556%

Marathon Qil Permian LLC

17.7777%

Allar Development, LLC

4.1667%

Slash Exploration Limited
Partnership

3.0089%

EG3 Development, LLC

1.3889%

Uncommitted Interest

71.8978%

Total.

100 0000%

*Received elections to participate

EXHIBIT

{B-le-b.

4 11:01:20 AM
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FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 94001092035568758357828
July 18, 2023

Marathon Oil Permian, LLC
990 Town and Country Blvd
Houston, TX 77024

Attn: Land Dept, Permian Basin
RE:  Well Proposals

Township 18 South, Range 34 East:

Section 23: W2E2, Section 26: W2E2, & Section 35: NWNE
Lea County, New Mexico

360.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (*FME3™), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
T [ 1 .
wCl argel | yortical | TI€ASUTE | gpyy BHL | Total AFE | Order
Name | Formation d Depth
Depth
- Sec 23-
Gold State e | Tiss-
Com WCA 10997 20,997" : R34E 130 | $11,650,59243 | N/A
062 FNL
703H 5535 pEL | FNL 1780
FEL
Sec 23-
Gold State Tliesc 132;5 T185-
Com WCB 11681 21.681" - R34E 130 | $11,783,083.07 & NA
2 1062 FNL
803H sazs ppL | FNL 2155
= FEL

FMED3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate

. Franklin Mountain Energy 3, LLC designated as Operator EXHIBIT

W

{B-lle-c




A\

FRANKLIN MOUNTAIN
ENERGY

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

- L - m g - e eAvirma s wwrerw T

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmelic.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

Don Johnson
Sr. Land Analyst
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FRANKLIN MOUNTAIN
ENERGY

Gold State Com 703H:

I/We hereby elect to participate in the Gold State Com 703H well.
I/We hereby elect NOT to participate in the Gold State Com 703H well.

Gold State Com 803H:

[/We hereby elect to participate in the Gold State Com 803H well.
[/We hereby elect NOT to participate in the Gold State Com 803H well.

Owner: Marathon Oil Permian, LLC

By:

Printed Name:

Title:

Date:

Released to Imaging: 6/21/2024 11:01:20 AM
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FRANKLIN MOLUNTAIN
ENERAY
AUTIIORITY FOR EXPENDITURE

Franklin Mtntuin Enecgy 3. LLC
W Cook Stecee, Suwe | D00
Denver, CO 80204

Fhone T20-414-7868
Frank finmou ntarmenergy com_

Well Name: Gald Siate Com F3H

SHL Sec1%TI8S-R34E 1062 FNL 2535 FEL
BHL: 5¢c 23-T125.RIE 130 FvL 1780 FEL
Oneeator: Franklin Moymain Enengy 3, LLC

Dmfl and coenplete a 10,007 WA nell

Locaim

el o

WIH

Conntyiitaie:

Lea Co, MM

Dase Prepared: 872172011

ATFE ¥

DCE230624

Dgese: TVD 10,997, MD 20,997
Drifling Costy

Diaj ¥ Mlnur r_Dacription eilaid Amount |
2 ADMINISTRATIVE OVERHEAD §4,500
e m CASING CREW & EQFT 550,000
225 15 CEMENTING INTERMEDIATE CASING $40.000)
25 1 CEMENTING PRODUCTION CASING $50.000}
25 0 CEMENTING SUFACE CASING $36.000)
45 25 COMMUNICATIONS 521,000
% 30 COMPLETHIN FLUIDS $5,900
215 3 CONSTRUCTION/LOCATION & RGAD $45,000)
225 40  CONTRACT LABOR $55.000]
225 4% DAMAGES $15,000)
225 0 DAYWORK CONTRACT 335,000
T $5  DRILLING - DIRECTIUNAL 230,000
22" 60  DRILLING - FODTAGE 790,000
215 65 DRILLINGAITS $100.000/
225 0 ELECTRICAL POWERGENERATION 5o
2 15 ENGINEERING 321,000
1% 80 ENVIRONMENTAL SERVICES 52190001
2 84 EQUIPMENT RENTAL DOWRHOLE §50,000
228 8% EQUIPMENT RENTAL $50,000
124 90 FISHING TOOLS/SERVICES S0
225 95 HEALTH & SAFETY $9,000
100 HOUSRVG AND SUPPORT SERVICES 519,000
105 INSURANCE $1.900
106 INSPECTIONS 517,000
110 LEGAL, TITLE SERVICES 36,000
115 MATERIALS & SUPPLIES 35,000
120 MISCELLAREQUS £5,000/
125  MOUSEMATHOLEACONDUCT FIPE 31,000
130 MUD & CHEMICALS s150,000
140 OPEMHOLE LOGGING |
22§ 141 CASED HOLE LOGGING 0
125 145 PERMITS, LICENSES. ETC $§20.000]
124 150 POWER FUEL & WATER HAULING $170,000.
125 155 RIGMGVE & RACKING COSTS $130,000
225 160 RIS UP TEAR OUT & STANDRY 50|
335 163 SITERESTORATION 510,000
225 165 STAKING & SURVEYENG 25,000
25 |70 SUPERVISION 575,600
225 175 SUPERVISION GEOLOGICAL 41,400
225 180 TRANSPORTATIONTRUCKING 22,000
25 173 TAXES 4134059

¥ 335 CONTINGENCY COSTS 5%

Total dntasgible Drifling Costs: MR

.u.]_m- Mlng_m e

Inta (il ble Comptetias € ¢

ADMINISTRATIVE G VERHEAD

Illl lﬂ CASED HOLE LOGS £ SURVEYS

240 15 CaSING CREW & COPT

24 20 COILED TURMNGISNUBBING UNIT

240 25 COMMUNICATIONS

240 10 COMPANY DIRECT LAEBDR

24 i1y COMPLETIONAYORKOYER RIG

24 45 CONTRACT LABORROUSTADOUTS

240 30 DAMAGES/RECLAMATION

24 35 DISPOSAL 50LIDS

240 &) ELECTRICAL POWERIGENCRATION

L 62  ENGINEERING

40 65 ENVIRONMENTALCLEANUR

240 T FISHING TOOLS / SERVICES 50

240 T FLUIDSHAULINGDISPOSAL $130,000

240 72 FRAC WATER/COMPLETION FLUID $470,000]

2 7% FUEL. POWER/DMESEL 550,000

0 80 HEALTH & SAFETY 34,700/

248 4% HOUSING AND SUFPORT SERVICES Sl ooo

240 90 MATERIALS & SUPPLIES

240 e5  MISCELLANEOUS

2o 100 MUD & CHEMICALS SIO.DW

40 1M PEATACOSTS 50|

Mo 115 PERFORATINGAVIRELINE SERVICE $265,401

240 10 PIPE INSPECTION 50|

40 135 ROAD. LOCATIONS REPAIRS $2,000

40 130 STIMULATION 52.615,000

40 15 SUBSURFACE EQUIPMENTAL RENTAL 517,915

o 40 SUPERVISION 0,047

240 WS SURFACE EQUIP RENTAL $1499.573.

240 50 TRANSPORTATIONTRUCKING 234

40 155 WATER TRANSFER $55,377)

0 160 WELDING SERVICES s

2do 185  WELL TESTING/FLOWBACK $165,000

2490 148 TAXES $273,599

0 40 CONTTNGENCY COSTS 5% 3248, 726
Tkl Jnsangible Compleriva Cons: X

TlllEib'E Drilling Coala

Magor Mlur ner_Deserinti

25“ INT FRAMEDI A ATE CAS I'NG & ATTACHMIUNTS
30 ZD PACKERVSLEEVES/PLUGS
s 2§ PRODUCTICN CASING & ATTACHMENTS
130 35 SURFACE CASING & ATTACHMENTS
30 45 WELLHEAD EQUIPMENTACASING BOWL,
130 40 TAXES

Total Tuapible Drifling Couts:

Tangible Facility Costs

Taoeite Completion Couts
Major 0 mi-or Dexrriptioa

245
s
245

'I 5
25
a0
L
50
58
&0
(3]
4
0

ARTIFICIAL LIFT

FLOWLINES

FRAC STRING
PACKERSISLEEVES/PLUGS/AGL MANDRELS
PRODUCTION LINER

PRODUCTION PROCESSING FACILITY
FRODULTION TUBING

RODSAPUNMPS

SUBSURFACE EQUIPMENT
WELLHTAD EQUIPMENT

TANES

Foral Tangibie Completion Conei:

Irianpible Fueiliny Cost t

[Fiajor_Miner

Descriplion

aignr Miner Dewcniplion e
e FACIITY PIPEAALVESA T INGE
Z ?I'l 15 CONTAINMENT
am 25 DEHYDRATION
am 3% PRIMARY POWER MATERIALS
i 0 FLOWLINES / PIPELINE  HOOKUP
am a0 H28 TREATING EQULPMENT
am 45 SEPARATION EQUIPMENT
2w & ROADLOCATIONFENCINGREPAIRS
m 75 PRE-FABRICATED SKIDS
7 8 FACILITY SURFACE EQUIFMENT
270 90 H2SSAFETY SYSTEM
i 100 CONTROL | INSTRUMENT / METERS | SCADA
27 110 TANKS & WALKWAYS
m 30 MECHANICAL BATTERY BUILD
m 32 ERLCDATTERY BUILD
am 3 CONTROLS AND SCADA BATTERY BUILD
m 34 PRIMARY POWER BUILD
am 32 FLOWLINE INSTALLATION
am 40  SIGNAGE

TAXES
A Totl Tragible Facifity Cosis.

63
263
265
265

5
”2
20
n
kA
a0
43
]
B0
BS
[}
L]

CONSULTING

COMPANY DIRECT LABOR
DPAMAGES/ROW/PERMITS, ETC
PADVRGAD CONSTRUCTION
ENGINEERMNG 1 SCIENCE
BEALTH/SAFETY/ENVIRONMENTAL
CONTRACT LABOR & SERVICES
OYERHEAD

SURVEY /PLATS / STAKINGS
TRANSFORTATION / TRUCKING

TANES
CONTINGENCY COSTS 3%
Total Intangible Facillty Catts:

Biitee Uae Daky:

a‘alﬁi‘]g
Elejelsb
g%]
3
g

LTIl

T

THIS AUTHORITY FOR EXPENDITURE 1S BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARL OF THE ACTUAL INVOICE COSTS

Opecator

Appeoved By Dne &nitmy
Cheel’ Exevutive Offieer

W Owner:

Anptoved By Dae.

Prinred Name Talle

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FhC)
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FRANKLIN MDUNTAIN
ENERGY
AUTHORITY POR EXPENDITURE

Franidin Mounrain Enerzy 3, LLC
44 Coak Streed, Swle 1000

Denver, CO 90206

Phone' 720-414-7868

Trarth liimousiAéneneriy Cof

Well Naene: Lold §tate Com Z0IH Well ¥ ROIH
" SHL: Sew 35-T183-R34E 1062 FNL 241$ FEL
(C=iTs BML. Sec 23-TI4S-RI4E 150 BVL 2135 EEL. EILHrTs (e
Operator: Franklin Mountain Energy 3, LLC Dare Frepared: 6212021
. Dwilt tnd complere a 10,000" WCH well . 23063
Purpase: TVD 1,681 D 21881 AFE # BCE230627
lataugible Dri SECosy Tncaogible Completion Costs
[ Maj %7 nor_Omcripilon sarsam Amuun ) | Major_Mines Deseriplion
E-H T TADNINTSTRATIVE OVERHEAD T5260f [ 340 3 TADMINIS | RATIVE OYERREAD
25 0 CASING CREW & GOPT 455000 | 240 10 CASED HOLE LOGS & SURYEYS
ns 15 CCMENTING INTERMEDIATE CASING 540,000] v 15 CASING CREW & EQPT
25 16 CEMENTING PRODUCTION CASTNG 5350000 | 240 20 COILED TUBIRGISNUBBING UNIT 5194313
75 20 CEMENTING SUFACE CASING 5316000] | 240 35 COMMUNICATIONS 1,59
s 25 COMMUNIKCATIONS 522 000} k20 30 COMPANY DIRECT LABOR 30}
55 )0 COMPLETION FLUGIDS s6000) | 240 35 COMPLETIONAVORKOVER RIG 575.000]
25 )4 CONSTRUCTIONADCATICN & ROAD s45000] | 240 45 CONTRACT LABORROUSTABOUTS 523,487
25 40 CONTRACT LABOR 560,000 40 30 DAMAGESRECLAMATION $,500)
223 43 DAMAGES s15.000) | 240 35 DISPOSAL SOLIDS 234
W5 50 DAYWORK CONTRACT £650000) | 240 &0 ELECTRICAL POWERWGENERATION 30
224 54 DRILLING - BIRECTIONAL tno000| | 240 6@  ENGINEERING 35,087
225 60  DRILLING - FOOTAGE 560,000) | 240 65 ENVIRONMENTALICLEANUP
2% 4 DRILLINGBITS sio0o0| | 240 10 FISHING TOOLS ! SERYICES 0
£ 70 ELECTRICAL POWERWGENERATION | | 20 71 PARADSHAULINGDISPOSAL 120,000
228 78 EMGINEERING 535,200 240 T FRAG WATERICOMPLETION FLUID
#3580 EMVIRONMENTAL SERVICES $220000) § 240 1% FUEL, POWERDIESEL
223 H  EQUIPMENT RENTAL DOWNHOLE 560,000 240 80 |EALTH & SAFETY
333 B4 EQUIPMENT RENTAL 560000] | 240 8% HOUSING AND SUPPORT SERVICES
325 90 FISHING TOOLSSERVICES sof | 30 90 KATERIALS & SUPRLIES
235 95 HEALTH & SAFETY 11,000 Mg 9% MISCELLANEOUS
25 100 HOUSING AND SUPPORT SERVICES £21,000 240 W MUD & CHEMICALS
135 104 INSURANCE sta00) | 240 110 PEATACOSTS
235 106 INSPECTIONS s20000] | 240 115 PERFORATING/WIRELINE SERVICE
25 110 LEGAL, TITLE SERVICES 560008 | 240 120 PIPEINSPECTION
223 113 MATERIALS & SUPPLIES ss.000f | 240 25 ROAD. LOCATIONS REPAIRS
235 120 MISCELLANEQUS 55,000 2o B STIMULATION
225 138 MOUSEARATHOLECONDUCT PIPE sn000] | 246 1% SUBSURFACE EQUIPMENTAL RENTAL
225 130 MUD & CHEMICALS $200000) | 240 0 SUPERVISION
225 140 OPENIIOLE LOGGING sol | 240 145 SURFACEEQUIP RENTAL
125 141 CASED HOLE LOGGING ] | 240 130 TRANSPORTATIONTRUCKING
225 145 PERAITS. LICENSES, ETC so000] | 240 155 WATER TRANSFER
2 150 POWER FUEL & WATER HAULING 3120,000) 240 160 WELDING SERYICES
224 (54 RIG MOVE & RACKING COSTS $130,000/ 2 6% WELL TESTING/FLOWBACK
25 160 RIG UP TEAR OUT & STANDBY 50 W lag TAXES
ol 161 SITE RESTORATION 0} ~0 40 CONTINGENCY COSTS 5%
225 165 STAKING & SURVEYING 56.000) Tenal Imangiie Complerton Cus:
225 176 SUPERVISION 588,200
225 175 SUPERVISION - GEOLOGICAL $48.000| Taogibic Compleiion Cos %
22§ 180 TRANSPORTATION/TRUCKING "Majer_NlinorDeseription
225 1M TANES 343 5 ARTIFICIAL LIFT
225 15 CONTINGEMCY COSTS 5% 28 15 FLOWLINES
Toral ible Dritting Losts: 4 34 PRACSTIUNG
245 4 PACKERUSLEEVESSPLUGSGL MANDRELS
Tangible Driling Cons 45 45 PRODUCTIONLINER
_____ A s 45 50 PRODUCTION PROCESSING FACILITY
130 “TINTERMEDIATE CASING & ATTACHMENTS %784 45 5§ PRODUCTION TUBING
20 20 PACKERS/ASLEEVESPLUGS bt pool 4 60 RODSTUMPS
21 25 PRODUCTION CASING & ATTACHMENTS $1.183.5%0) 45 65 SUBSURFACE EQUIFMENT
2 35 SURFACE CASING & ATTACHMENTS 5173755 HI3s WELLHEAD BQUIPMENT
230 45 WELLHEAD EQUIPMENT/CASING BOWL $70.000 B 70 TAXES
20 40 TAXES 90,639 Fotad Taagibiz Campletion Cods:
Tutnd Tnmgible Driflimp Castz: { 1,139
m— ; Iniangible Fa
‘IEH:I-‘ il T e eriplina
I OO . i .| CONSULTING
o 18 FACILITY FIPESVALVESIFITTRNGS COMPANY DIRECT LABOR
IM 15 CONTAINMENT DAMAGES/ROWIPERMITS, ETC
20 15 DEHYDRATION PAIVROAD CONSTRUCTION
20 10 PRIMARY POWER MATERIALS ENGNEERING ¢ SCIERCE
2% 30 FLOWLINES/PIPELINE / HHOOKUP HEALTH/SAFETY/ENVIRONMENTAL
20 &0 H2S TREATING EQUIPMENT CONTRACT LABOR, & SERVICES
n 45 SEPARATION EQUIRMENT QVERHEAD
7MW 8 ROAD/LOCATIGNFENCINGREPAIRS SURVEY / PLATS 1 STAKINGS
20 75 PREFABRICATED SKIDS TRANSPORTATION / TRUCKING
k1, ) 8  FACILITY SURFACE EQUIPMENT TAXES
270 90 H2S SAFETY SYSTEM CONTINGENCY COSTS 5%
M 100 CONTROL!INSTRUMENT / METERS ! SCADA Tow! Irongidle Facifity Custr:

w0 110 TANKS & WALKWAYS

M 130 MECHANICAL BATTERY BUILD

m 132 EI&C BATTERY BUILD

m 134 CONTRCLS AND SCADA BATTERY BUILD
20 136 PRIMARY POWER BUILD

210 138 FLOWLINE INSTALLATION

m D SIGNAGE

m 125 TAXES

Tortal Tengible Faifiey Casis:

otal Dinl

‘atal Comploten
T

LT
Foia DC T —

Office (st Oniy:

TMATES BILLING WILL REFLECT YOUR FROPORTINATE SHARE OF THE A

Operaior.

Apgroved By Daie 2172023
W1 Ouner

Approved Oy - Dale

Printed Nasn, Titha,

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL RNSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION CR INSURE WITH FMED
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Gold W2E2- Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

MRC Permian Company
Marathon Oil Permian, LLC
EG3 Development, LLC
Allar Development, LLC
Slash Exploration LP

Otter Creek, LLC

ORRI to Be Pooled

Good News Minerals, LLC

Post Oak Crown IV, LLC

Post Oak Mavros II, LL.C

Sortida Resources, LLC

Oak Valley Mineral and Land, LP

Crown Oil Partners, LP

Collins & Jones Investments, LL.C

MCT Energy Ltd.

H. Jason Wacker

David W. Cromwell

SHG Energy, LLC

Sitka Consulting, LL.C

Ridge Runner Holdings, LLC

John Lawrence Thomas, Trustee of the Cornerstone Family Trust
CrownRock Minerals, L.P.

The Allar Company

EG3, Inc.

GMT New Mexico Royalty Company LLC
Franklin Mountain Royalty Investments 3, LLC
Armstrong Energy Corporation

Blue Ridge Royalties, LLC

Chimney Rock Oil & Gas, LLC

tabbies®

EXHIBIT

Erie-d
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NO, 44359

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Qil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 280-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 33,
Township 18 South, Range 34 East, NNM.P.M., Lea County, New Mexico. Franklin also seeks, to
the extent necessary, approval of an overlapping spacing unit. In support of this application,
Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2/SW of Section 23, the E/2W/2 of Section 26, and
the NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New
Mexico to form a standard 280-acre, more or less, Wolfcamp horizontal spacing unit.

3. Franklin plans to drill the Gold State Com 702H and Gold State Com 802H wells

to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled from

1 This application amends the application filed in Case No. 23844,
EXHIBIT

—lq.
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proposed surface hole locations in the NE/4NW/4 (Unit C) of Section 35 to proposed bottom hole
locations in the NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is expected
to be orthodox.

4, Franklin filed Case No. 23844 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23844, 9§ 4.

3. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 324.02-
acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 33,
Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent
of the E/2W/2 of Section 2), Township 19 South, Range 34 East, NNM.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Parallel State Com 702H and Parallel State Com 802H
wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate In
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23844 is currently set for contested hearing on April 9, 2024.

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.

Released to Imapine: 3/7/2024 3:29:41 PM
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2/SW of Section 23, the E/2ZW/2 of Section 26, and the
NE/NW of Section 35, Township 18 South, Range 34 East, N.NM.P.M., Lea County, New Mexico,

Township 18 South, Range 34 East, NM.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
I8 Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:'s' Deana M, Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
300 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 24359 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant secks an order from the Division pooling all uncommitted mineral
interests within a 280-acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2/SW
of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South, Range
34 East, NM.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Gold
State Com 702H and Gold State Com 802H wells, to be horizontally drilled from proposed
surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom hole locations
in the NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is expected to be
orthodox. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit.
The spacing unit proposed in this application will partially overlap a proposed 324.02-acre, more
or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 35, Township 18
South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the
E/2W/2 of Section 2), Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico,
dedicated to Franklin’s proposed Parallel State Com 702H and Parallel State Com 802H wells.
Also to be considered will be the cost of drilling and completing said weils, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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Dmstriee [

1625 M. French Dr_ Hobbs, NM 38240
Phone (575) 191161 Fax: [$75 39340720
Chatoet [T

Bl S FirstSL. Antesia, MM 85110

Phone (575) T48-1283 Fax: (575) T4E-972
Dz 1]

1600 Reo Brazes Rowa, Az, NM 87410
Phone (505) 314-6178 Fax: (305} 3346170
Digna [V

1220'§ St Francs Br  Santa Fe, NM 87305
Phone: (505 476-3460 Fax- (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
QIL CONSERVATION DIVISION
1220 South St, Francis Dr.
Santa Fe, NM 87505

WELE EOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit ane copy 1o appropriate
Pristrict Office

[J AMEMDED REPORT

AFI Number TPoul Cade *Fuol Name
30.025-52404 I 990 & 970 990] ATRSTRIP; WOLFCAMP.NORTH, [970] AIRSTRIP;WOLFCAMP
4 Property Code 5 Praperty Name 4 Well Number
33416% GO.L‘.)D STATE COM - mS:ZH
*OGRID No. perdtor Naste ARioR
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 1987.7
» Surface Location
UL or lot no. Section Towaship Rangs Lot Ida Fect from the NorchiSauth line Feet from the East'West ling County
C 35 185 I4E 1087 NORTH 1775 WEST LEA
" Bottom Hole Locatjon If Different From Surface
UL or let no. Scction | Township | Range Lot Idn Fred from the Torth:Sauth Hne Feet fram the EasuWest Uoe County
K 23 185 34E 2510 SOLTH 1660 WEST LEA
1 Dedicared Acres l 13 Joint or Infill | 14 Consotidation Code 15 Order No.
230
o allowable will be assigned to this completion until ail interests have been consolidated or a non-standard unit has been approved by the division,
" "OPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION [ herehy ceruf. thai the njarmanon cantamed
S35 DIW SES 4T IE"w A = SECTICN CORNER LOCATED e ot bl o
264812 (Ms03,) 2652.31" fmmas.) & OrpAnzatuim eiTher GwRS @ wOPKING WHILFTIE oF
e wnlvased suneval aierest o tie lund acluding
rhe groposed hajtom hole /ocai on ar ks o
NOTE e 1 divild this well at this wx ahon pursaani
= ¢ Distances refcrenced on plal to 1o @ vonlzoel with ar gmng: Of SuCh & pHnerac
.i g section lines are perpenaicalar. U2 USRI Ale A 1 OF [0 d vleaTy pacling
% 3‘ s Basis of Beanings 1s a Transverse g or g guieory poahag order
) 5 Mercaigr Prygeation wih a € enlra ; de drnt
g R % Meridmn of W103°5100" (NAD 83} =
S B3
®
3 . :
H—1se0’ x 3 [FADE) SLRIACE HOLE LOCA 10N Pemed Name
t gHLLTF CATITLDE - 324730 76" (31 708545 )a
- LONGITUDE - -[03°3201.31" {-103.5338367)
i '.I;‘ RAD T (SURFACE ITOLE LOTATION) roverbey@hmelle.com
Py x ki LATITGON - 324230 32 Q200411 | C-madl Addeass
= . R LONGETUDE - - 103°37°00 037 (.10} 513143°)
8 =3 [ STATE PLARE NAD 8 (V.M. EAST)
z 2 La (N o2l 7 E T8 Z0ey |
§ ¥ GTATE PLANE YAD 27 [N, EAST)
8 [N e2r362 90 & T3e0708T E
NAD &) (BT DM HOLE LOCATION) ]
LATITUDE - 32°2358.d5" (37 732900°)
SAGHF 04w SEGHEOF W LONGITUDE = -103*3 20323 {-103.3342327)
2548.8S" [iaos. ) 2845.55" (icevs.) _T"—_Lmn 1 (BOTT0M HOLE LOCATION)
- TATITUDE - 52°4Y 53.00" (12711 FT8%)
A g LONGITLDE - -103°32T1 43" {103 533734°)
NE i - STATE PLANE NAD B (%M. EA
x; : N N IWTIE £ BI0EI T
8k a g STATE PLANE D F I Ee ]
§3¢' bl &3 [ ousar ERmE
§ ﬁ% 3
' g 2 §
| ‘6 !
ASE ?
| BOUNDARY. | &
WP | i;
2d | 2
'g',Q ‘ } §
- |
™ l
NEG D' 20°W SRGIE S W
A 2550.31° (Mo0s.) " 25¢4.62° (iwsas. } b
FTP
~ E 1220 FL 1660 P
E ;: \ - Sec 35 185 ME I.SLRVEYOR
B Lz SHL - CERTIFICATION
'g P w { heveby cernfy that the well location chows
¥R & on s plat was plofied from field notes of
§ a’ 3 utdiza] surveyd made Py nve oF uAder aty
& ™ suprervisen, gl that the adme o et i
O o rect o the best of my belief.
October 02, 2023
& 3 5 g Date of 5.1 v¢!
y
; Signature and Seal of Prefessional Surveyor:
0 3
£ &
Y] =
g 8
53 )
oF
b 3
&
AW SITAeTS W 7195 2 g g
2640.74" fiteos.) 254).28" (4aas,) ] = = &
SCALE
DRAWNBY:ZL. 10-11-23 Ceaificare Number:
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Disungy |
1525 M Frepch D, Hobby, MM 8240
Phone: (375) 393-6161 Fax:(573) 393-0720

Distgict T

B11'S. Firsa S, a, VAl §E210

Phonc: (573) T48-1383 Fax: (575) 7459720
Dhsinel I

HOD0 Reo Brazes Rosa. Aniec, WM 87410
Phone: (505) 1146178 ax- 1505) 334-5170
Eiswict IV

12205, 51, Francs Dr b 5
Phone; (303 476- 3460 Fox (505) 476- 3463

Form C-1¢42

Revised August 1, 2011
Submil ene copy lo appropriale
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

FAPL Xumber ZPool Cade > Paol Name
30-025-52404 990 AIRSTRIP; WOLFCAMP,NORTH
+ Propenty Code 5 Property Name © Welk Wwmber
334169 GOLD STATE COM 302H
? OGRID Ne. = Operator Namee * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3. LLC 1987.7
=Surface Location
UL or lot no. Section Township Range Lot tdn Fott frem the “orth South fine Feet from the EnstWest ing Caunty
C 33 135 J4E 1087 NORTH 1775 WEST LEA
"Bottom Hole Location If Different From Surface
VL or 1ot np. Section Township Range Lut Tdn Fect From the NoritvSouth ng Feel From the | EunstrWest ling | County
K 23 185 Jak 2510 SOCTU 1660 WEST EEA
1 Dedlcated Acres | " Joint or Infill Y Consolidadion Code | 15 Qrder No.
30
No allowable will be assigned o this completion unul all interests have been lidated or @ no dard unit has been approved by the division.
1 " .
' ® = SURFACE HOLE LOCATION CERTINATOR &
O = B8OTTOM HOLE LOCATION 1 heroby corufy 1hal the sakormairen ¢ontaned
sususorw Sas'e738w A = SECTION CORNER LOCATED | L orm ouicm b
2605,.12° futeos.} 2652.31° (Msas.) arganrannn suher awns & werking aterest u
* —f anlewsed muncral wterest i the lund e i
The proposed botiom hole iocation or has &
- -lngxmnncs rcfctenced on plstta right to dnli this wetl at ki fosatior pwes st
" L
ER] section lines are perpendicla. o svorking saerest, or fn @ valwntary povlisy
a  Bass of Bearings is a Transverse . .
= -H _3" Mercawor Projcction with o Cepml : g arder
§ 23 o Y007 (NAD §3)
& 8g 11/6/2023
N Z é T
R L3
- 2
S —tssr '@3 FLETERLIAY L3 Printd Mome
! BHL/LTP tg;glk"l' :J:J . 32ATI0T6" (32 TOHSAST)
N }
% - [NAD 27 (SLRFACE HOLE LOCATION) | mvef’oey afmellc.com
x | EN] TATITLOE - )47 3033 (33 21} E-mail Address
g . J‘S: & LONGITUDE = -103°3200 03" {-103.513342
2 P STA NE ; M.
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2¥ [STATE PLASE NAD 37 (NM. EASTT |
g | 62236190 F 008 |
NA { ATION)
LATITUDE = 32°4538.457 (32 722907°)
SBEHE Cu" W S88°%000"W LON
2648.88" (Meas.) 2546 §F" (Hews) [NAG 37 (GOTTOM HOLE LOCATION) |
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k3 LONGITUDE = -1033201 43" (- 03 $33736")
1; k] | - [ STATE PLANE NAD RS (WM. EANT ||
g . N: 0318757 E T8I0, 1T
e X § ATE FLARE Al M TASTH
gy I 2 T £ o
& E 3
§F §
45
-~ 26 ,
LEASE =
“r[BouUNGARY, | N
g -
9% | 2
h 1 §
¥ I
33 | !
N L
NgSUs'28 ¥ 50545 52°W
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TP
- 3—.;» 120 FXL 1660
| D v "SURVEYOR
KE @ SHL -~ CERTIFICATION
Sy = o “kat the well incation howe
s & oo thee plar wes plotsed fram fleld sures of
g ° 2 acual suras made By me or under my
= o - superviseon, und iRal ke some s e und
N *, correct 10 the dest of my helisf.
= % Octaber 02,2023
3 5 | [xile of Survey
3 Signawwre #nd Seal of Professional Surveyor:
- h
W &
g kN
e §
e
5 )
*F
TI8S | . .
A S5 I5 W 7195 3 g 2
2540.74" {iteas.) 2641, 28" (irdas.) & = = &
SCALE
DRAWN BY: ZL. 10-13-23 Caruficate Number
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Discrict |

1625 N. French Dr . Hobps, MM 38240
Phone: (575) 393-6181 Fax:{575) 3934720
Dismed
2138 F
Phane: (5
Digrict Ul
1000 Rio Brazos Roag, Azwee, NAF 37410
Phpae: (505) 3346178 Fax- (50%5) 13d-4170
District IV

N EE2 140
1283 Fax.(575) 148-9720

N 87503
FPhone: (505) A76. 3460 Fax: 1505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised Augost 1, 2011
Submit ane copy to appropriate
District Office

[J AMENDED REPORT

TAPL Mumiber 1Poel Cadle 1 Pocl Name
30-025-52404 AIRSTRIP;WOLFCAMP
+ Property Code ¥ Proprers, ame C Vel Nomber
334189 GOLD SI'ATE COM B02H
* OGRID No. FQperator dame * Elevatinn
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 39817
wSurface Location
LL ¢r 16T n. Seetion Townghip Ranpe Lot [dn Feet frmo the NorthiSosth line Foot lram the Eastest hinc Comnty
C 15 | 188 | 340 I 1087 | NORTH | 1775 | WEST LEA
» Bottom Hole Location [I Diffcrent From Surface
UL or ot . Sevilen Township Range Loz Tdn Fett from the Nor¢hiSonth Line Feet from the East/Wes linc Copnty
K 23 185 34E 2510 SOUTH 1 660 WEST LEA
U Dedicated Aeres 1 Iniat or Iafill | " Candolidation Code | 15 Order No.
200
~No allowab s completion until all interests have been consolidated or a non-standard wnit has been approved by the division.
* "OPERATOR
@ = SURFACE HOLE LOCATICN CERTIFICATION
O = BOTTOM HOLE LOCATION Fhrrebw certyfl il the aformation contuned
sosegonw sourssw A = SECTION CORNER LOCATED | drses e andconpie o e e of oy
26545.12" (seas.} 4 285201 (weas.) nevker anns a workiag mtcrese or
& wnlrased munesal interest u the Jamd swciuling
OTE: r:'nepropondbonmhoklomnon‘orhmn
@ s Drtances referenced on plat 1o 10 a contract wet B8 P
N i . agis of Boanngs 152 Transvens ar wankieg :mm::r, ate o e S
~ .% e mral
'é’ b g Merionn of W103°33007 (NAD 83) =
N g3 LL/6/2023
k & Troae
3 §
& —ass0 =77 ,?3 NAD B3 [SURFACE HULI AT Brinten Name
1 gHUIT? TATITUDE -~ 3342 30.04" (32, 7082A3%)
LONGITLOE = -103°3201 81" (-103.533536%)
ﬁ & NAD 27 (SURFAGE HOLY LOCATION) roverbey@fmellc.com
il &2 TATITUDE - 3254230 33~ (32 T0RAZ1° E-mail Address
z Ig& LDE - -103°3200 01" (-103.63342°)
3 2 Ria STATE FLANE NAD & (WM. k.
LS g § @ N 62242717 b T81250 53
= STATE PLANE NAD 27 (% 0. EAS
3 [ N: 62236290 . 74607089 |
(~AD B3 (BT TUM HOLE LOCATION)
— " LATITUDE = 32°4Y 58,457 {12.732602°)
SECUT 4N S29' 00"y LONGITL DE = -103°1203
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- | TATITUDE < D2%43 58.0" {32 7321 75°)
2 ﬁ LONGITLDE
$3 1 = FTATE PLANE WAD B2 (9. EASTY
¥ n - P N niY 92 EfTET062.12
& o A H NE NAD 27 (N, EAST)
§§ ’ls & BTN
& b B LA .
| ]
o
26 ,
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. Z{BoUNCaRY | &
b§ N 5
*. 1 §
33 |
N |
NEeDg F0°W SESHSBZW
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= § 1220ENL 1560 !
% .és i S Sec 35 1S M4E "SURVEYOR
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- h
2 E]
X8 N
|
s L3
83
8
r8s . .
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Case No. 24359 Unit Summary

23

26

35

Case No. 24359
E2SW of Sec 23, E2W2 of Sec 26, & NENW of Sec 35-T18S-R34E, 280.00 Acres
Gold State Com 702H
Gold State Com 802H

Proposed Wolfcamp Unit

Tract 1 (80 Acres)

Tract 2 (80 Acres)

Tract 3 (80 Acres)

Tract 4 (40 Acres)

Tract

Lease

E0-5014

VB-1406

L0-3674

BlW[N]| =

VB-1199

FRANMKLIN MOUNTAIN
ENERBY

Commited Working Interest

Franklin Mountain Energy 3, LLC

33.9464%

Uncommited Working Interest
MRC Permian Company 47.4821%
Marathon Qil Permian, LLC 11.4286%
Allar Development, LLC 5.3571%
EG3 Development, LLC 1.7857%
Total: 100.0000%

EXHIBIT

g
18-13-p
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July 18, 2023

Allar Development, LLC

PO Box 1567
Graham, TX 76450
Attn: Land Dept, Permian Basin

RE:

Well Proposals

AN

FRANKLIN MOUNTAIN

ENERGY

Township 18 South, Range 34 Eas:
Section 23: E2SW, Section 26: E2W2, & Section 35: NENW
Lea County, New Mexico
280.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and

completion of the following wells:

Sent via USPS: 940010920556803(288932

Page 85 of 166

Total
Well | Target |y el | V35U | g | BHL | Total AFE | Order
Name | Formation d Depth
Depth
Sec 23-
Gold State e | Tiss:
Com 2BS 9793 19,793 R34E | $11,355,549.08 | NA
1062 FNL
502H 1787 Fwl, | 2S10FSL
2300 FWL
Sec 23-
Gold State TISSCSC-}?;;E TL8S-
Com 3BS 10483 20,483' R34E | $11,650,592.43 | N/A
1062 FNL
602H 1737 Fwr, | 2510 FSL
1660 FWL
. Sec 23-
Gold State e | Tiss-
Com WCA 10998 20,998' R34E 130 | $11,650,56243 | N/A
1062 FNL
702H 5seo pEL | FNL 2300
FEL
Sec 23-
Gold State Tl%eg’_;;lz T195-
Com WCB 1713 21,713 R34E | $11,783083.07 | NA
1062 FNL
802H 1762 FWL | 2510 FSL
1660 FWL

Released to Imaging: 6/21/2024 11:01:20 AM




O\

FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate vour election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

= ' " v

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djchnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to poel any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

/A

Don Jo-hnson
Sr. Land Anpalyst
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FRANKLIN MOUNTAIN
ENERGY

Gold State Com 502H:

[/We hereby elect to participate in the Gold State Com S02ZH well.
[/We hereby elect NOT to participate in the Gold State Com S02H well.

Gold State Com 602H:

[/We hereby elect to participate in the Gold State Com 602H well.
[/We hereby elect NOT to participate in the Gold State Com 602H well.

Gold State Com 702H:

I/'We hereby elect to participate in the Gold State Com 702H well.
I/'We hereby elect NOT to participate in the Gold State Com 702H well,

Gold State Com 8302H:

[/'We hercby elect to participate in the Gold State Com 802H well.
I[/We hereby elect NOT to participate in the Gold State Com 802H well.

Owner: Allar Development, LLC

By:

Printed Name:

Title:

Date:
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FRANKLIN MDLUNTAIN
ENERGY
ALTIORITY FGR EXPENDLTURE

Franklin Mountain Energy 3, LLC
44 Conk Street, Suite 1000

Denver, C0 20306

Pbone: T20-414-T408

Farklmmountsinenergy gam

Well Name: Ciold Scate Com 302K

SHL. Sec3STISS-K34E LDSI FNL J782 FWL
HHL' Sec 23-T105-RI4E 2510 F5L 1660 FWVL,
Opesator: Franklin Mountain Energy 3, LLC

Dnill end cornplete 2 9.000 WCD well

TVD LT, MD 2L7ER.

Lacatiog:

Purpasc:

WeR ¥ )
County/Scatet  Laa Co., WM
Date Frepared; 73172023
AFE ¥ BCE23626

Intangible Drilting Costs

Intangille Conapletlnn Costs

[ Major_Mbior Uesceiptin —
R T ADMIUSIRATIVE OVERHEAD

25 10 CASING CREW & EQPT 10 CASED HOLE LOGS & SURVEYS

215 15 CEMENTING INTERMEDIATE CASING 5400000 | 240 15 CASING CREW & EQPT

225 16 CEMGNTTNGPRODUCTION CASING 985000) | 240 20 COILED TURINGISNUBDING LRIT
CEMENTING SUFACE CASING s3e000] | 240 75 COMMUNICATIONS
COMMUNICATIONS 222,000 40 M COMPANY DNRECT LAB(R
COMPLETION FLUIDS $6,000 10 35 COMPLETIONWORKOVER RIG
CONSTRUCTIONAOCATION & ROAD 545,000 240 45 CONTRACT LABCIVROUSTABOUTS
CONTRACT LABOR 560,000 240 % DAMAGES/RECLAMATION
DAMAGES 515,000 240 55 DISPOSAL SOLIDS
DAYWORK CONTRACT 650,000 230 60 ELECTRICAL POWERIGEMERATION
DRILLING - DIRECTIONAL $230,000 240 6@ ENGRVEERING
DRILLING - FOOTAGE 590,000) | 240 65 LNVIRONMENTALACLEANUP
DRILLING BITS $110,000 240 70 FISHING TOOLS / SERVICES
ELECTRICAL POWER\GENERATION s 240 7| FLUIDSHAULING/DISPOSAL
ENGINEERING 525.200 20 T FRAC WATERKCOMPLETION FLUID
ENVIRQNMENTAL $ERVICES 20,000 ¢ 75 FUEL, POWERDIGSEL
EQUIPMENT RENTAL DOWNHOLE $60,000 240 20 HEALTH & SAFETY
EQUIPMENT RENTAL £60,000 240 3% HOUSING AND SUPPORT SERYICES
FISHING TOOLSISERVICES 30 240 %0 MATERIALS & SUPPLIES
HEALTH & SAFETY 511,600, U0 55 MISCELLANEOUS
HOUSTG AND SUPPURT SERVICES s21000] | 240 100 MUD & CHEMICALS
INSURANCE 52,200 2d0 1) PEATAGOSTS
INSPECTIONS 430,000 240 115 PERFORATINGAVIRELINE SERYVICE
LEGAL, TITLE SERVICES 56,000 40 120 PIPEINSPECTION
MATERIALS & SUPPLIES 53,000 40 125 ROAD. LOCATIONS REPAIRS
MISCELLANEOUS s5000) T 200 B0 STIMULATION
MOUSERATHOLECONDUCT PIRE 511,000) M0 15 SUBSURPACE EQUIPMENTAL RENTAL
MUD & CHEMICALS 1300000 S 40 SUPERVISION
GPENHOLE LOGGING 0 W 145 SURFACT EQUIP RENTAL

33 CASED HOLE LOGGING 30 S 130 TRANSPORTATIOMTRUCKING

235 |45 PERMITS. LICENSES. ETC 520,000} 155 WATER TRANSFER

235 150 POWER FUEL & WATER HAULING 150,000 SH 160 WRLDING SERVICES

224 133 RIG MOVE & RACKING COSTS sisoocef | 240 165 WELL TESTINGFLOWBACK

325 160 RIG UP TEAR OUT & STANDRY 0f | 20 148 TAXES

225 161 $ITE RESTORATION b g0 CONTINGENCY COSTS $%

325 165 STAKING & SURVEYING 56,000 Torl Intang!blc Compleiton Cova:

1S 17 SUPERVISION TER, 200

225 175 SUPERVISION - GEOLOGICAL $43,200] TanglHe Compietion Cots

225 180 TRANSPORTATION/TRUCKING £25.000] [NajorBhuor Destrigtion

225 17 TAXES 245 3T ARTIFICIALTIFT

325 35 CORTINGENCY COSTS 5% 245 v FLOWLINES
Total tnrungidle Drilting Cons: ALK 45 35 FRACSTRING

Tanaible Drilling Costa

ir_Deacriplion

245 40 PACKERS/SLEEYES/PLUGSOL MANDRELS
45 45  PRODUCTION LINER
Amouni 245 50 PRODUCTION PROCESSING FACILITY

"_l'hTTfRI’TI—E'DIATE TASING & ATTACHMENTS
2  PACKERS/SLEEVES/PLUGS

25 PRODUCTION CASING & ATTACHMENTS
35 SURFACE CASINDG & ATTACHMENTS

45 WELLHEAD EQUIPMENTICASING BOWL
4D TAXES

Toral Tangible Driliing {avis:

SH54% | 245 55 PRODUCTION TUBING
546,000 | 245 60 RODSIPUMPS

$1,165.500 | 345 65  SUBSURFACE EQUIPMENT
S8 | 45 B ;vawusm EQUIFMENT

$30.699 Tolad Tungihle Campletinn Casts:

Tan fblc Fa il 1Casts

Intan| E‘Hc Fll'i“i! [oll ol

D
FACILIY FIPEVALVESFITTINGS
CONTAINMENT

DERVORATION

PRIMARY POWER MATERIALS
FLOWLINES / PIFELINE / HOOKUP

H25 TREATING EQUIEMENT
SEPARATION EQUIPMENT
ROAD/LOCATIONFENCINGREPAIRS
PRE-FABRICATED SKIDS

FACILITY SURFACE EQUIPMENT

H25 SAFETY SYSTEM

CONTROL f INSTRUMENT / METERS 1 SCADA
TANKS & WALEWAYS

M 130 MECHANICAL BATTERY BUILD

I 132 EIRC BATTERY BUILD

M0 134 CONTROLS AMD SCADA BATTERY BUILD
M0 136 PRIMARY POWER SUILD

27 138 FLOWLINE INSTALLATION

M 4D SIGNAGE

M 1zs TAXES

Towwl Tongide Faciffty Cosrs:

oy
CONSULTING

COMPANY DIRECT LABCR
DAMAGESROWPERMITS, ETC
PAVROAD CONSTRUCTION
ENGINCERING / SCIENCE
HEALTH/SAFETY/ENVIRONMENTAL
CONTRACT LABOR & SERVICES
OQVERHEAD

SURVEY { PLATS / STAKINGS
TRANSPORTATION / TRUCKING
TAXES

265 10 CONTINGENCY CO$TS 5%

Total Intangibla Facility Custs:
Oitice Use ﬁlg:

ot DG Tanuibh

(Tl AFE

$11,783.063,07]

THIS AUTHORITY FOR EXPENDITURE IS BASED ON TIMATES BILLING WILL REFLECT YOUR PROPDRTINATE 5* 150" HIE AL UAL | = FUR=0s T3

Operaior Eranklin L, w3, bLC

Appecved By ]

Craig Walters,
Clibe( Executtve Officer

Thwe 62172021

W Owmer

Approved Dy

Drinied Nanse;

Daic

Tille

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL [NSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TC THIS ELECTIGN OR INSURE WITH FME
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Gold E2W2-Bone Spring and Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

EG3 Development, LLC
Allar Development, LLC
Marathon Oil Permian, LLC
MRC Permian Company
ConocoPhillips Company

ORRI to Be Pooled

Good News Minerals, LLC

Post Oak Crown 1V, LLC

Post Oak Mavros II, LLC

Sortida Resources, LLC

Oak Valley Mineral and Land, LP

Crown Oil Partners, LP

Collins & Jones Investments, LLC

MCT Energy Ltd.

H. Jason Wacker

David W. Cromwell

SHG Energy, LLC

Sitka Consulting, LLC

Ridge Runner Holdings, LLC

John Lawrence Thoma, Trustee of the Cornerstone Family Trust
CrownRock Minerals, L.P.

The Allar Company

EG3, Inc.

GMT New Mexico Royalty Company LLC
Franklin Mountain Royalty Investments 3, LLC
Nestegg Energy Corporation

Brazos, LP

EXHIBIT
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24360
APPLICATION

Franklin Mountain Energy 3, LLC (“Frankiin™), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application’ with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 280-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section
35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. In support of this application,
Franklin states as follows:

l. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2/SW of Section 23, the E/2W/2 of Section 26, and
the NE/NW of Section 35, Township 18 South, Range 34 East, NNM.P.M., Lea County, New
Mexico to form a standard 280-acre, more or less, Bone Spring horizontal spacing unit.

3. Franklin plans to drill the Gold State Com 502H and Gold State Com 602H wells

to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled from

! This application amends the application filed in Case No. 23843,

EXHIBIT
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proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom hole
locations in the NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is expected
to be orthodox.

4, Franklin filed Case No. 23843 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23843, 1 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 324.02-
acre, more or less, Bone Spring horizontal spacing unit comprising the E.2W/2 of Section 35,
Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent
of the E2W/2 of Section 2), Township 19 South, Range 34 East, NM.P.M., Lea County, New
Mexico, dedicated to Franklin's proposed Parallel State Com 302H and Parallel State Com 502H
wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23843 is currently set for contested hearing on April 9, 2024.

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2/SW of Section 23. the E/2W/2 of Section 26, and the

NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s’ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 24360 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 280-acre, more or less, Bone Spring horizontal spacing unit comprising the
E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18
South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated
to the Gold State Com 502H and Gold State Com 602H wells, to be horizontally drilled from
proposed surface hole focations in the NE/ANW/4 (Unit C) of Section 35 to proposed bottom hole
locations in the NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is expected
to be orthodox. Franklin also seeks, to the extent necessary, approval of an overlapping spacing
unit. The spacing unit proposed in this application will partially overlap a proposed 324.02-acre,
more or less, Bone Spring horizontal spacing unit comprising the E/2W/2 of Section 35, Township
18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the
E/2W/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico,
dedicated to Franklin's proposed Parallel State Com 302H and Parallel State Com 502H wells.
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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1230 5. Sz Francss Dr., Santa Fe, NM 7505
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August |, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

T APl Number ' Poal Code ? Pogl Namc
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Duanci |
1623 N, French Dr., Hobbs, NM 88240
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i
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MM B0
Phone:130%) 376-3460 Fax: {505) 970-3362

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

LL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
Distriet Office

] AMENDED REPORT
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Case No. 24360 Unit Summary

23

Case No. 24360
E2SW of Sec 23, E2W2 of Sec 26, & NENW of Sec 35-T18S-R34E, 280.00 Acres
Gold State Com 502H
Gold State Com 602H

ey

Proposed Bone Spring Unit

Tract 1 {80 Acres)

26

Tract 2 {80 Acres)

Tract 3 (80 Acres)

35

Tract 4 {40 Acres)

Tract

Lease

E0-5014

VE-1406

L0-3674

BN =

VB-1199

FRANKLIN MOUNTAIN
ENERBY

Commited Working Interest

Franklin Mountain Energy 3, -LC

33.9464%

Uncommited Working Interest
MRC Permian Company |

47.4821%

Marathon Qil Permian, LLC

11.4286%

Allar Development, LLC

5.3571%

1.7857%

|
|
EG3 Development, LLC |
|
|

Total:

100.0000%

EXHIBIT
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FRANKLIN MOUNTAIN
ENERGY

July 18, 2023

EG3 Development, LLC

PO Box 1567
Graham, TX 76450
Attn: Land Dept, Permian Basin

RE:

Well Proposals

Township 18 South, Range 34 East:
Section 23: E2SW, Section 26: E2W?2, & Section 35: NENW
Lea County, New Mexico
280.00 acres, more or less

Dear Working Interest Owner:

Sent vig USPS: 2400109205568758357835

Franklin Mountain Energy 3, LLC (“FME3™), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
W .
el 1 Target | yertical | MOASUrE | gquy | BHL | Total AFE | Order
Name | Formation d Depth
Depth
- Sec 23-
Gold State T]S;SC_;;E T18S-
Com 2BS 9793 19,793" 1062 ENL R34E $11,355,549.08 | N/A
502H 1787 FwL. | 2510 FSL
2300 FWL
Sec 23-
Gold State Tli"'s‘; 133’45 T18S-
Com 3BS 10483 20,483" - R34E $11,650,59243 | NA
1062 FNL
602H 1737 pwL. | 2510 FSL
7 1660 FWL
Sec 23-
Gold State TISSeSc-;g;lE TI8S-
Com WCA 10998 20,998' R34E 130 | $11,650,592.43 | N/A
1062 FNL
702H 2560 FEL | FINL 2300
FEL
- Sec 23-
Gold State Tl%esc 12;3:15 T195-
Com WCB 11713 21,713 - R34E $11,783.083.07 | N'A
1062 FNL k
802H 1762 Fwl | 2310FSL
1660 FWL
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FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concemns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and retum this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

~—

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3, LLC

.

Don Johnson
Sr. Land Analyst



FRANKLIN MOUNTAIN
ENERGY

Gold State Com 502H:

[/We hereby elect to participate in the Gold State Com S02H well.
[/We hereby elect NOT to participate in the Gold State Com S02H well.

Gold State Com 602H:

I/'We hereby elect to participate in the Gold State Com 602H well.
I/We heteby elect NOT to participate in the Gold State Com 602H well.

Gold State Com 702H:

I/We hereby elect to participate in the Gold State Com 702H well.

I/We hereby elect NOT to participate in the Gold State Com 702H well.
Gold State Com 802H:

I/We hereby elect to participate in the Gold State Com 802H well.
I/We hereby elect NOT to participate in the Gold State Com 802H well.

Owner: EG3 Development, LLC

By:

Printed Name:

Title:

Date:
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FRANKLIN MOUMNTAIMN
ENERGY
AUTHORITY FOR EXPENDITURE

Frankiin Mouclain Eaergy 5, LLC
49 Cock Suca, Suite 1000

Denver, CO 80206

Phone 720-41-4-78638

Irnklinmountamencigy com

Well Name: Gold Suate Com 502H

SHL: Soc33-TI5-RIME 1962 FNL 78T FWL
BHL: Sec2)-TISS-RIJE 2510 F5L 2300 FWL
Operaur: Franklin Mountain Energy 3, LLC

Pl and complete n 9,000° 208 well

TV 9,797, MD 15,753

Locatien:

Purpose:

Well i EE]]
Coanty/State:  LeaCo, NM
Dme Prepored: 672172023
AFEm: DCE230617

Intangible Orilling Cos 2

[ Major Minor Destriptiom _ _______

223 3 ADMINTSTRATIVE GVERHEAD
115 1 CASING CREW & EQPT
228 5 CEMENTING INTERMEDIATE CASING
125 6 CEMEMTING PRODUCTION CASRVG
225 20 CEMENTING SUFACE CASING
335 2% COMMUNICATIONS
123 3" COMPLETION FLUIDS
115 3Y CONSTRUCTIGNAOCATION & ROAD
223 i CONTRACT LABOR
123 4° DAMAGES

5Y DAYWORK CONTRACT
225 5 DRILLING - DIRECTIONAL
335 81 DRILLING - FQUTAGE
225 &° DRILLING BITS
225 0 ELECTRICAL POWERWGENERATION
225 77 ENGINEERING
225 80 ENVIRONMEMTAL SERVICES
225 34 EQUIPMENT RENTAL DOWNHOLE
225 3" HQUIPMENT RENTAL
125 90 FISHENG TOOLS/SERVICES
225 9% HEALTII& SAFETY
225 190 [HOUSING AND SUPPORT SERVICES
225 105 INSURANCE
335 106  INSPEGTIONS
275 110 LEGAL, TITLE SERVICES
215 115 MATERIALS & SUPPLIES
225 120 MISCELLANFOUS
225 125 MOUSE/RATHOLE/CONDUCT FMPE
215 130 MUD& CHEMICALS
;5 40 OPENHOLE LOGGING
225 141 CASED HOLE LOGGING
215 145 PERMITS, LICENSES, ETC
25 130 POWER FUEL & WATER HAULING
25 135 RIGMOVE & RACKING COSTS
75 160 RIGUP TEAR OUT & $TANDBY
235 163 SITERESTORATION
25 165 STAKING & SURVEYING
25 170 SUPERVISION
ns TS SURBRYISION - GEQLOGICAL
BE 180 TRANSPORTATIONTRUCKRNG
5 1TB TAXES
ME 35 CONTINGENCY COSTS 5%
Tréal Iriangiblc Drilling Cora:

Tangible Drilling Cesls

RMEDIATE CASING & ATTACHMENTS
1a 20 PAUKERSSLEEVES/PLUGS
20 2% PRODUCTION CASING & ATTACHMENTS
220 35  SURFACE CASING & ATTACHMENTS
falcl 4% WELLHEAD EQGUIRMENTICASING BOWL
20 40  TAXES

Tovel Tangible Ariliing Coses:

gible Completion Caa ™

ADMINISTRATIVE OVERHEAD

sasoon| | 240 CASED HOLE LOOS & SURVEYS 24,635
£40,000 40 CASING CREW & EQPT o]
£40,000 COILED TUBING/SNUBBING UNIT $194,313
536,000 COMMUNICATIONS 31,896
$19,000 COMPANY DIRECT LABOR o
56,000 CTOMPLETIONWORKGVER RIG 575,000
§45.000 CONTRACT LAEQR/ROUSTABQUTS 521,691
$50,000, DAMAGESRECLAMATION 31,89
§13,000, DISPASAL SOLIDS 1444
$520,000; ELECTRICAL POWERVGENERATION 0
$200,000| ENGINEERING §5.831
£50,000) an ENVIRGNMENTALICLEANUP 0
$90,000] 240 FISRING YOOLS / SEAVICES 30
240 FLUIDSHAULING/DISPOSAL $180,00D]
£20,000 248 FRAC WATER/COMPLETICN FLUID $470.000
$200.000] kL FUEL, POWER/DIESEL $550,000
soono| | 340 MEALTH & SAFETY 34,100
$50,000) 2dn HOUSING AND SURPOR'T SERVICES 314,000
30 240 MATERIALS & SUPPLIES 0
57,000 240 MISCELLANEOUS w
$18,000] 40 MUD & CHEMICALS 550,000
51,700} 240 PRATA COSTS 0
siso00] | 240 PERFORATINGWIRELINE SERVICE 3263,402
56,0001 240 PIPE [NSPECTION $0
55,000/ 140 ROAD, LOCATIONS REPAIRS 52.000
£5.900) 240 STIMULATION 32,516,000,
$31.0001 40 SUBSURFACE CQUIFMENTAL RENTAL 237,915,
signacal | 2an SUPERVISION
30} 240 SURFACE EQUIP RENTAL
50 40 TRAMSPORTATIONTRUCKING
$20,000} 40 WATER TRANSFER
5160.000| 240 WELDING SERVICES
5130.000| 240 WELL TESTINGFLOWHACK
30| uo TAXES
310,000} 240 CONTINGENCY CO5TS 5%
Tuval Intaregible Completion Cotts:
Tanpible Comphetion Costs
descriplion %
ARTIFICIAL LIFT
5 FLOWLINES 3
E1EN 5 2% FRAC STRING 0
245 40  PACKERS/SLEEVES/PLUGSIGL MANDRELS 0
MHE 45 PRODUCTION LINER 0
M5 30 PRODUCTION PROCESSING FACILITY L
] 55 PRODUCTION TUBING 310,000
M5 60 RODSIPUMES 0
M5 65 SUDSURFACE EQUIPMENT 350,000
i:: ;: %E‘LE;I EAD EQUIPMENT Sgg
Toral Tompible Complerior Coxes: l_m

“iajor_Miner_Descriptien _____
270 10 FACILITY PIPE/VALVESFITTINGS
27 15 CONTAINMENT
210 25 DEHYDRATION
218 30 PRIMARY POWER MATERIALS
270 50  FLOWLINES / PIPELINE / HCOKUP
0 60 H28 TREATING EQUIPMENT
] 65 SEPARATION EQUIFMENT
0 66 ROADLOCATIONTENCING/REPAIRS
0 75 PRE-FABRICATED SKIDS
20 86  FACILITY SURFACE EQUIPMENT
270 B0 H2S SAFETY SYSTEM
210 100 CONTROL! INSTRUMENT | METERS / SCADA
m 1 TANKS & WALKWAYS
210 130 MECHANICAL BATTERY BUILD
m 132 EI&C BATTERY BUILD
m 134 CONTROLS AND SCADA BATTERY BUILD
20 136 PRIMARY POWER BUILD
290 132 FLOWLINE INSTALLATION
00 140 SIGNAGE
70 135 TAXES

Total TlNE"Ma Fi m‘liz Carsiy:

$125,000
st

E
$137,000,
4,000
535,000

154,000
45,000
95,000
556,000
sateon
8250
$58.674

Descriphowi
CONSULTING

512 COMPANY DIRECT LABOR

25 1 DAMAGESROWIPERMITS. ETC

=43 12 PADVROAD CONSTRUCTION

265 35 EMGINEERING J SCIENCE

265 40 HEALTHSAFETY/ENVIRONMENTAL
265 45 CONTRACTLABOR & SERVICES

265 60 OVERHEAD

265 30 SURVEY/PLATSJSTAKINGS

65 85 TRANSPORTATION ! TRUCKING

AXES
265 10 CONTINGENCY COSTS 3%
Fatwl Jutangible Facility Cnsts:

Tifiee T Cuiys

Date. 672172023 o
Wi Cwaer -
Approved By = Date:
Prinied Mame - Title:. -

ALL PARTICIPANTS MUST CARRY THEIR OWHN CONTROL OF WELL INSURANCE AND ATFACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME

Released to Imaging: 6/21/2024 11:01:20 AM
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A

FRANKLIN MOUNTAIN
.\U’I‘IIORI'I‘Y POIt I:XI'ENDI'I'HRE

Fraoklin Mouniain Enerygy 3. LLC
44 Cook: Sircer, Suite 1000
Denver, U0 B0206

Fhane” T20-414-1868

Wrll Nams: Oold Slate Com 602 Welb #; anH

' SHL: Scc 35-THIS-RISC 1062 FHL 1737 FWL
! emlen: BIIL; S6v23-TISS-RI4E 2510 F5L 1660 FWL TR L
Operator: Franktin Mountain Enerpy 3, LLC Date Prepared: 62172023
Parpase: Drill and eomplere 1 9,000 3DS well AFE #: DOE10620

TVD 10,437, MD 26 481

'ranklinmount amencrgy com

intaogible Drillking Costs

Jukangible Completion Costy

TADMINIETRATIVE GVERITEAD 3 3F
125 CASING CREW & EQPT 16 CASED HOLE LOGS & SURVEYS 45,638
325 |- CEMENTING INTERMEDIATE CASING 1 CASING CREW & EQPT 30
225 § CEMENTING PRODUCTION CASING ' COILED TUBINGISNUDBING UNIT 3194313
3235 B CEMENTING SUFACE CASING 27 COMMUNICATIONS 31,396
125 3 COMMUMICATIONS 37 COMPANY DIRECT LABOR £
225 0 COMPLETION FLUIDS % COMPLETION/WORKOVER RIG $73,000)
225 34 CONSTRUCTIONLOCATION & ROAD 4 CONTRACT LADORROUSTABOUTS 21,697}
25 T CONTRACT LABGR 5" DAMAGES/RECLAMATION 5189
225 47 DAMAGES 5’ DISPUSAL S0LIDS s2H44
125 t  DAYWORK CONTRACT T ELECTRICAL POWERGENERATION )
115 5 DRILLING - DIRECTIONAL 47 CNGMNEERING 55,647
225 0 DRILLING - FODTAGE &' ENVIRONMENTALCLEANUF 0
215 & DRILLING BITS 7% FISHING TOOLS J SERVICES )
75 10 ELECTRICAL POWERMGENERATION | FLUIDS/HAULINGTISPOSAL 31ED,000]
225 7% ENGIMEERING T FHAC WATERACOMPLETION FLUID 3470000/
235 80 ENVIRONMENTAL SERVICES 77 FUEL, POWERDIESEL 550,000/
25 34  EQUIPMENT RENTAL DOWNHOLE 80 HEALTH & SAFETY $1.769)
225 87 EQUIPMENT RENTAL 37  HOUSING AND SUPPORT SERVICES ¥14,000,
335 50 FISHMG TOOLSSERVICES 70 MATERIALS & SUPPLIGS 30
18 g% HEALTHA& SAFETY 2% MISCELLANEOUS 30
28 bo  HOUSING AND SUPPORT SERVICES 100 MUD & CHEMICALS $10,000
215 5 INSURANCE 110 PRATA COSTS 50
ns b6 INSPECTIONS 115 PERFORATINGWIRELIME SERYICE 5265,40}/
28 b LEGAL. TITLE SERVICES 2 120 FIPE INSPECTION 50
=% 'k MATERIALS & SUPPLIES 240 125 ROAD. LOCATIONS REPAIRS 2,000
25 b MISCELLANEQUS U3 130 STRMULATION 32,616,000
78 15 MOUSERATHOLEXCONDUCT PIPE 240 135 SUBSURFACE EQUIMMENTAL RENTAL 131,915
225 ¢ D MUD& CHEMICALS $190,000 240 140 SUPERVISION 390,047
228 b0 OPENHOLE LOGGING 50/ 240 145 SURFACE EQUIP RENTAL 5189,573)
138 | CASED HOLE LOGGING -1 240 130 TRANSPORTATIONTRUCKING R4
225 4" PERMITS, LICENSES, ETC 520,000 240 155 WATER TRANSFER $556,272
5 50 POWER FUEL & WATER HAULING 170,000 240 160 WELDING SERVICES
28 % RIGMOYE & RACKING COSTS $130,000 240 165 WELL TESTINGFLOWBACK $165,000
228 60 RIGUP TEAR OUT & STANDBY 0 40 148 TAXES 5273.596)
238 &2 SITERESTORATION 10,000 240 40 CONTINGENCY COSTS $% 5248, 726§
225 U5 STAKING & SURVEYING $6,000 Totol Cots: T35
225 70 SUPERVISION 75,600
2% 15 SUPERVISION. GEOLOGICAL 541.400
128 30 TRANSPORTATIONTRUCKING $22.000
235 T8 TAXES $114,057
224 38 CONTINGENCY COSTS #%% $121,870
Totd Irang!ble Brilling Cosrs: 50|
40 PACKERSISLEEVEUPLUGS/GL MANDRELS 50
T E=8ble Drilling Cou * 45 PRODUCTION LINER 50
inthoa —— 50 PRODUCTION PROCESSING FACILITY 50
RMEDIATE CASING & ATTAC 55 PRODUCTION TUBING 150,000
20 20 PACKERSSLEEVES/MUGS 60 RODS/TUMES 50,
=23 PRODUCTION CASING & ATTATHMENTS 65 SUBSURFACE EQUIPMENT
30 33 SURFACE CASTNG & ATTACHMENTS 25 WELIHEAD EQUIPMENT
‘o 45 WELLHEAD EQUIPMENT/CASING DOWIL, 10 TAXES
0 TAXES Totrl Yangibie Compleitun Cosls:
Totarl Tangible Nrifling Costy:
It nnegi bl Facility Costs
Tangilile Farility Casts 4 ptien
inor_Descriptlon 265 5 CONSULTING
FACILIT VALVESIFITTINGS 265 11 COMPANY DIRECT LABOR
1S CONTAINMENT 265 20 DAMAGESROW/PERMITS, ETC
25 DEHVDRATION 265 22 PANROAD CONSTRLCTION
0 PRIMARY POWER MATERIALS 265 M ENGINEERING/ SCIENCE
50 FLOWLINES / PIPELINE / HOOKUP 65 b  HEALTH/SAFETV/ENVIRONMENTAL
60 H28 TREATING BOUIFMENT 265 43 CONTRACT LABOR & SERVICES
65  SEFARATION EGUIFMENT 5 B OVERHEAD
66 ROADLOCATIONFENCINGREPAIRS 265 B0 SURVEY JPLATS/ STAKINGS
75 PRE-FABRICATED SKIDS 765 BS  TRANSPORTATION/ TRUCKING
B6  FACILITY SURFACE EQUIPMENT 65 B3 TAXGS
%0 HiS SAFETY SYSTEM 265 10 CONTINGENCY COSTS 3%
100 CONTROL / INSTRUMENT / METERS / SCADA Foral Facilioy Conaa:
110 TANKS & WALKWAYS
130 MECHANICAL BATTERY BUILD ¢ Use Only:

El&C BATTERY BUILD

134+ CONTROLS AND SCADA BATTERY BUILD
136 PRIMARY POWER DUILD

133 FLOWLINE INSTALLATION

SYISIINEYNES

Foral Tungibls Faeitirg Covvt

|

atal leyion
Yaatal Famiu

o
Fén gg gnunm[-\u
ol angiblc

THIS AUTHOREI'Y FOR EXPENLITL,

Oprrater -

Approved By - Daty: 6/21/202)
Chief Executjée Officer

Wi Qumer,

Approved (v Date:

Promied Mamt: - Title:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TQ THIS ELECTION OR INSURE WITH FME
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Gold E2W2-Bone Spring and Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

EG3 Development, LLC
Allar Development, LL.C
Marathon Oil Permian, LLC
MRC Permian Company
ConocoPhillips Company

ORRI to Be Pooled

Good News Minerals, LLC

Post Oak Crown IV, LLC

Post Oak Mavros II, LLC

Sortida Resources, LLC

Oak Valley Mineral and Land, LP

Crown Oil Partners, LP

Collins & Jones Investments, LL.C

MCT Energy Ltd.

H. Jason Wacker

David W. Cromwell

SHG Energy, LLC

Sitka Consulting, LLC

Ridge Runner Holdings, LLC

John Lawrence Thoma, Trustee of the Cornerstone Family Trust
CrownRock Minerals, L.P.

The Allar Company

EG3, Inc.

GMT New Mexico Royalty Company LLC
Franklin Mountain Royalty Investments 3, LLC
Nestegg Energy Corporation

Brazos, LP

EXHIBIT

B-18-4
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NOS. 24356, 24358-24360

APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NOS. 24314-24319!
STATE OF COLORADO )
) ss.
COUNTY OF DENVER )
AFFIDAVIT OF BEN KESSEL

Ben Kessel, being duly sworn, deposes and states:

1. I am over the age of 18, I am the Director of Geology for Franklin Mountain Energy
3, LLC (“FME3”), and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division”)
and my credentials were accepted as a matter of record.

3. My work for FME3 includes the Permian Basin and Lea County.

4. I am familiar with the applications FMES3 filed in Case Nos. 24356, 24358-24360.
I am also familiar with the applications filed by MRC Permian (“MRC”) in Case Numbers 24314-

24319.

! MRC Permian Company (“MRC”) has now withdrawn its objection to FME3’s Gold State Com cases and FME3 is
presenting these cases as uncontested affidavit cases. MRC has not yet dismissed its competing cases in Case Nos.
24314-24319 and so FMES3 is filing its exhibits in the MRC cases for completeness.

1 EXHIBIT

C
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5. I conducted a geological study of the Bone Spring and Wolfcamp formations
underlying FME3’s Gold State Com Development Area (“Gold Development Area”).

6. Exhibit C-1 is a locator map, which identifies the general location of the Gold
Development Area within the Permian Basin.

7. Exhibit C-2 is an excerpt from Snee & Zoback, 2018, identifying the horizontal
stress orientation in this area. The preferred well orientation in this area is North South due to the
SHmax direction.

8. Exhibit C-3 is a gun barrel diagram of FME3’s proposed Gold development plan.

BONE SPRING GEOLOGY STUDY—CASE 24360

9. The exhibits behind Tab C-4 are the geology study I prepared for Case No. 24360,
in which FME3 proposes to drill two Bone Spring wells—one Second Bone Spring well and one
Third Bone Spring well. For completeness, however, I have included FME3’s future planned
Second and Third Bone Spring wells in the exhibits.

10.  Exhibit C-4-a is the Second Bone Spring Structure map. The Gold Development
Area is identified by the pink box and the approximate location of the Second Bone Spring wells
are each identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The
structure map shows that the structure dips to the south. Exhibit C-4-a also identifies the seven
wells I used for the cross-section, running from A to A’.

11.  Exhibit C-4-b is a stratigraphic cross section. In my opinion, the well logs on the
cross-section give a representative sample of the Second Bone Spring Sand formation in the area.
The target zone is identified by a bracket and the words “Producing Interval.” I have also identified

approximately where the Gold Second Bone Spring wells fall within the wells I used for the cross-



l\yl

Cé

IAY

d by OCD: 6/19/2024 4:00:15 PM Page 106 of 166

section. Based on the cross section, I conclude that the Second Bone Spring is present and porous
in the Gold Development Area.

12.  Exhibit C-4-c is a Second Bone Spring Sand Isopach, which shows that the gross
reservoir thickens to the south.

13.  Exhibit C-4-d is a Third Bone Spring Structure map. The Gold Development Area
is identified by the pink box and the approximate location of the Second Bone Spring wells are
each identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The
structure map shows that the structure dips to the south. Exhibit C-4-d also identifies the seven
wells I used for the cross-section, running from A to A’.

14.  Exhibit C-4-e is a stratigraphic cross section’. In my opinion, the well logs on the
cross-section give a representative sample of the Third Bone Spring formation in the area. The
target zone is identified by a bracket and the words “Producing Interval.” I have also identified
approximately where the Gold Third Bone Spring wells fall within the wells I used for the cross-
section. Based on the cross section, I conclude that the Third Bone Spring is present and porous in
the Gold Development Area.

15.  Exhibit C-4-f is a Third Bone Spring Sand Isopach, which shows that the gross
reservoir thickens slightly to the southeast.

16. I conclude from the Bone Spring geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed units will contribute more or less

equally to production.

Released to J(i”‘r!"\_"?l}‘;: 6/21/2024 11:01:20 AM
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WOLFCAMP GEOLOGY STUDY—CASES 24356, 24358, 24359

17.  The exhibits behind Tab C-5 are the geology study I prepared for the Wolfcamp
formation. In case numbers 24356, 24358, and 24359, FME 3 is proposing a total of 6 wells—
three Wolfcamp A wells and three Wolfcamp B wells. I have prepared two separate sets of slides
for each target formation.

18.  Exhibit C-5-a is the Wolfcamp A Structure map. The Gold Development Area is
identified by the green box and the approximate location of the Wolfcamp A wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the reservoir dips to the south. This map also identifies the seven wells I used for
the cross-section, running from A to A’.

19.  Exhibit C-5-b is a stratigraphic cross section. In my opinion, the well logs on the
cross-section give a representative sample of the Wolfcamp A formation in the area. The target
zone is identified by a bracket and the words “Producing Interval.” I have also identified where
the proposed Gold Wolfcamp A wells falls within the wells I used for the cross-section. Based on
the cross section, I conclude that the Wolfcamp A is present and porous in the Gold Development
Area.

20.  Exhibit C-5-¢ is a Wolfcamp A Isopach, which shows that the reservoir thins
slightly to the south.

21. Exhibit C-5-d is the Wolfcamp B Structure map. The Gold Development Area is
identified by the green box and the approximate location of the Wolfcamp B wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
" map shows that the reservoir dips to the south. This map also identifies the seven wells I used for

the cross-section, running from A to A’.
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22.  Exhibit C-5-¢ is a stratigraphic cross section. In my opinion, the well logs on the
cross-section give a representative sample of the Wolfcamp B formation in the area. The target
zone is identified by a bracket and the words “Producing Interval.” I have also identified where
the proposed Gold Wolfcamp B wells falls within the wells I used for the cross-section. Based on
the cross section, I conclude that the Wolfcamp B is present and porous in the Gold Development
Area.

23.  Exhibit C-4-f is a Wolfcamp B Isopach, which shows that the reservoir thickens to -
the northwest.

24. 1 conclude from the Wolfcamp geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

¢. Each quarter-quarter section in the proposed units will contribute more or less
equally to production.

25. In my opinion, FME3’s Gold State Development plan prevents waste and protects
correlative rights.

26.  The attachments to my affidavit were prepared by me or compiled under my

direction or supervision.

Released to Imaging: 6/21/2024 11:01:20 AM
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Dated: June 18, 2024

State of Cﬁh} erb

County of imnugg :

— -,

-,

74, by Tesel.
_.-"‘:] \'u
/ /

</

I T ublic in anf for the
State of )

Commission Number: 20068 Y600 19 2

This record was acknowledged before me on Jun

-,

[Stamp]

My Commission Expires:_| l 5! 2028
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Gold Development
Locator Map

A Gold Development
Area ﬂ
f Gaines
/\— % Appreximate outline
of the Capitan Reef
Eddy
Andrews
_ inkler
Loving
Reaves
0 5 10 15 mi

https:7fwww.twdb.texas. gov/publications/reports/contracted_reports/doc/050483
Capitan%20PDF%20w_Seals.pdf

TI8Capitan eef/Finalshz0Revised% 20

FRANKLIN MOUNTAIN
ENERGY

Black box shows the location of
the Gold development area

Planned wells are located
outside the known boundary of
the Capitan Reef

EXHIBIT

I ¢-1

024 11:01:20 AM
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Regional Stress

“ - Quaternary normal faufts

Suma OTIENELION Quality:
— A

- R

—-C

A‘ (faulting regime):
0 05 10 15 1

I

rachal NF~ NF SS/NF 58

30°N
Seismicity:

. M, 2.0-29 ® Since 2005

® M, 3.0-3.9 @ 1970-2004

® M, 40+

106" W

Snee, J.L. and Zoback, M.D., 2018, State of stress in the Permian Basin,
Texas and New Mexico: Implications for induced seismicity: The Leading
Edge, 37, no. 2

http://www.tleonline.org/theleadingedtie/february 2018/MobilePagedArtic
le. action?articleld=1331603#articleld1331603

FRANKLIN MOUNTAIN
ENERGY

Red box shows the approximate
location of the Gold development

Reported local Sy, (Shee and
Zoback, 2018) direction is ENE,
around 255°

The Gold State wells are planned
to drill N-S, nearly orthogonal to
Shmaxs Optimal for induced
fracture propagation

6/21/2024 11:01:20 AM
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Second Bone Spring Structure Map

"Second Bone Spring structu

All wells shown

re dipst

o the

south

1 mile

.

FRANKLIN MOUNTAIN

ENERGY

Gold Development-
Bone Spring

Proposed Horizontal Location

1 Gold State Com 502H
2 Gold State Com 503H
3 Gold State Com 504H

EXHIBIT

C-G-a
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Wolfcamp B Structure Map
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND NOTICE OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
Case Nos. 24356, 24358-24360

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,
LLC, the Applicant herein, declares as follows:

1) The above-referenced Applications were provided under notice letters, dated May 31,
2024, and attached hereto, as Exhibit D.1.

2) Exhibit D.2 is the mailing list, which show the notice letters were delivered to the USPS
for mailing on May 31, 2024.

3) Exhibit D.3 is the certified mailing tracking information, which is automatically compiled
by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of
the parties to whom notice was sent and proof of delivery.

4) Exhibit D.4 are the Affidavit of Publications from the Hobbs News-Sun, confirming that
notice of the June 26, 2024 hearing was published on June 6, 2024.

5) The original applications that were filed September 5, 2023 were provided under notice
letters, dated and mailed by certified mail on September 14, 2023, and published in Hobbs News-Sun on
September 20, 2023.

6) I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

EXHIBIT

D
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Dated: June 19, 2024
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MODRALL SPERLING
L AWYETRS
May 31, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24356
(FORMERLY 23841)

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed amended application.
The application in the above captioned case amends the application in Case
Nos. 23841. Franklin filed the amended application, to the extent necessary, to
provide notice that the spacing unit in the application will partially overlap
proposed and/or existing spacing units.

In Case No. 24356, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 360-acre, more
or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Sections
23 and 26, and the NE/NE of Section 35, Township 18 South, Range 34 East,
N.M.P.M,, Lea County, New Mexico. This spacing unit will be dedicated to the
Gold State Com 704H and Gold State Com 804H wells. The Gold State
Com 704H well will be horizontally drilled from a proposed surface hole
location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole
location in the NE/4NE/4 (Unit A) of Section 23, and the Gold State Com
804H well will be horizontally drilled from a proposed surface hole location in
the NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole location in the
NE/4NE/4 (Unit A) of Section 23. The producing area for the wells is expected
to be orthodox. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. The horizontal spacing unit proposed in this
application will partially overlap a proposed 33.81-acre more or less Wolfcamp
spacing unit comprised of the E/2E/2 of Section 35, Township 18 South, Range
34 East, and Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the
E/2E/2 of Section 2), Township 19 South, Range 34 East, NNM.P.M., Lea
County, New Mexico, dedicated to Franklin’s proposed Parallel State Com 704

EXHIBIT

D-1

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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and 804H wells. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.

The hearing is set for June 26, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the
application. Failure to appear at the hearing may preclude you from any
involvement in these case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NO. 24356

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2E/2 of Sections 23 and 26, and the NE/NE of Section 35, Township 18 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Sections 23 and 26, and the NE/NE of
Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a
standard 360-acre, more or less, Wolfcamp horizontal spacing unit.

3. Franklin plans to drill the Gold State Com 704H and Gold State Com 804H wells
to a depth sufficient to test the Wolfcamp formation and the producing area for the wells is

expected to be orthodox. The Gold State Com 704H well will be horizontally drilled from a

! This application amends the application in Case 23841.
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proposed surface hole location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole
location in the NE/4NE/4 (Unit A) of Section 23, and the Gold State Com 804H well will be
horizontally drilled from a proposed surface hole location in the NE/4NE/4 (Unit A) of Section 35
to a proposed bottom hole location in the NE/4NE/4 (Unit A) of Section 23.

4. Franklin filed Case No. 23841 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23841, { 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 323.81-
acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Section 35,
Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent
of the E/2E/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Parallel State Com 704 and 804H wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23841 is currently set for contested hearing on April 9, 2024.

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Sections 23 and 26, and the NE/NE of Section 35,

Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 24356 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2
of Sections 23 and 26, and the NE/NE of Section 35, Township 18 South, Range 34 East,
N.M.P.M,, Lea County, New Mexico. This spacing unit will be dedicated to the Gold State Com
704H and Gold State Com 804H wells. The Gold State Com 704H well will be horizontally
drilled from a proposed surface hole location in the NW/4NE/4 (Unit B) of Section 35 to a
proposed bottom hole location in the NE/ANE/4 (Unit A) of Section 23, and the Gold State Com
804H well will be horizontally drilled from a proposed surface hole location in the NE/4NE/4
(Unit A) of Section 35 to a proposed bottom hole location in the NE/4NE/4 (Unit A) of Section
23. The producing area for the wells is expected to be orthodox. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. The horizontal spacing unit proposed in this
application will partially overlap a proposed 33.81-acre more or less Wolfcamp spacing unit
comprised of the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE,
and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico, dedicated to Franklin’s proposed Paralle] State Com
704 and 804H wells. Also to be considered will be the cost of drilling and completing said wells,
the allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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MODRALL SPERLING
May 31, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24358
(FORMERLY 23842)

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed amended application.
The application in the above captioned case amends the application in Case No.
23842. Franklin filed the amended application, to the extent necessary, to
provide notice that the spacing unit in the application will partially overlap
proposed and/or existing spacing units.

In Case No. 24358, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 360-acre, more
or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Sections
23 and 26, and the NW/NE of Section 35, NNM.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Gold State Com 703H and
Gold State Com 803H wells, to be horizontally drilled from proposed surface
hole locations in the NW/4NE/4 (Unit B) of Section 35 to proposed bottom
hole locations in the NW/4NE/4 (Unit B) of Section 23, and the producing area
for the wells is expected to be orthodox. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. The spacing unit proposed
in this application will partially overlap a proposed 323.91-acre, more or less,
Wolfcamp horizontal spacing unit comprising the W/2E/2 of Section 35,
Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of
Section 2 (the equivalent of the W/2E/2 of Section 2), Township 19 South,
Range 34 East, NNM.P.M., Lea County, New Mexico, dedicated to Franklin’s
proposed Parallel State Com 703H and Parallel State Com 803H wells. Also to
be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 24 miles west of Hobbs, New Mexico.

The hearing is set for June 26, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by this application, we are notifying
you of your right to appear at the hearing and participate in this case, including
the right to present evidence either in support of or in opposition to the
application. Failure to appear at the hearing may preclude you from any
involvement in these case at a later date.

You are further notified that if you desire to appear in this case, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Kina 4 Bonnertf

Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NO. 24358

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2E/2 of Sections 23 and 26, and the NW/NE of Section 35, Township 18 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Sections 23 and 26, and the NW/NE of
Section 35, NNM.P.M., Lea County, New Mexico to form a standard 360-acre, more or less,
Wolfcamp horizontal spacing unit.

3. Franklin plans to drill the Gold State Com 703H and Gold State Com 803H wells
to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled from

proposed surface hole locations in the NW/4NE/4 (Unit B) of Section 35 to proposed bottom hole

! This application amends the application filed in Case No. 23842.
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locations in the NW/4NE/4 (Unit B) of Section 23, and the producing area for the wells is expected
to be orthodox.

4. Franklin filed Case No. 23842 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23842, 9 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 323.91-
acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Section 35,
Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent
of the W/2E/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Parallel State Com 703H and Parallel State Com 803H
wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23842 is currently set for contested hearing on April 9, 2024.

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2E/2 of Sections 23 and 26, and the NW/NE of Section 35,

N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 24358 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 360-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2
of Sections 23 and 26, and the NW/NE of Section 35, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Gold State Com 703H and Gold State Com 803H wells, to
be horizontally drilled from proposed surface hole locations in the NW/4NE/4 (Unit B) of Section
35 to proposed bottom hole locations in the NW/4NE/4 (Unit B) of Section 23, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application will partially overlap
a proposed 323.91-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2
of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of Section
2 (the equivalent of the W/2E/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico, dedicated to Franklin’s proposed Parallel State Com 703H and Parallel State
Com 803H wells. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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MODRALL SPERLING
May 31, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24359
(FORMERLY 23844)

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24360
(FORMERLY 23843)

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed amended applications.
The applications in the above captioned cases amend applications in Case Nos.
23844 and 23843. Franklin filed the amended applications, to the extent
necessary, to provide notice that the spacing units in the applications will
partially overlap proposed and/or existing spacing units.

In Case No. 24359, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 280-acre, more
or less, Wolfcamp horizontal spacing unit comprising the E/2/SW of Section
23, the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18
South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit
will be dedicated to the Gold State Com 702H and Gold State Com 802H
wells, to be horizontally drilled from proposed surface hole locations in the
NE/4NW/4 (Unit C) of Section 35 to proposed bottom hole locations in the
NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is
expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application
will partially overlap a proposed 324.02-acre, more or less, Wolfcamp

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Aibuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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horizontal spacing unit comprising the E/2W/2 of Section 35, Township 18
South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the
equivalent of the E/2W/2 of Section 2), Township 19 South, Range 34 East,
N.M.P.M.,, Lea County, New Mexico, dedicated to Franklin’s proposed Parallel
State Com 702H and Parallel State Com 802H wells. Also to be considered
will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and
a 200% charge for risk involved in drilling said wells. Said area is located
approximately 24 miles west of Hobbs, New Mexico.

In Case No. 24360, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 280-acre, more
or less, Bone Spring horizontal spacing unit comprising the E/2/SW of Section
23, the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18
South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit
will be dedicated to the Gold State Com S02H and Gold State Com 602H
wells, to be horizontally drilled from proposed surface hole locations in the
NE/4ANW/4 (Unit C) of Section 35 to proposed bottom hole locations in the
NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is
expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application
will partially overlap a proposed 324.02-acre, more or less, Bone Spring
horizontal spacing unit comprising the E/2W/2 of Section 35, Township 18
South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the
equivalent of the E/2W/2 of Section 2), Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico, dedicated to Franklin’s proposed Parallel
State Com 302H and Parallel State Com 502H wells. Also to be considered
will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and
a 200% charge for risk involved in drilling said wells. Said area is located
approximately 24 miles west of Hobbs, New Mexico.

The hearing is set for June 26, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
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including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

Kina H Bennord
Deana M. Bennett
Attorney for Applicant

Released to Imaging: 6/21/2024 11:01:20 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NO. 24359

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application’ with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 280-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35,
Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to
the extent necessary, approval of an overlapping spacing unit. In support of this application,
Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2/SW of Section 23, the E/2W/2 of Section 26, and
the NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New
Mexico to form a standard 280-acre, more or less, Wolfcamp horizontal spacing unit.

3. Franklin plans to drill the Gold State Com 702H and Gold State Com 802H wells

to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled from

! This application amends the application filed in Case No. 23844.
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proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom hole
locations in the NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is expected
to be orthodox.

4, Franklin filed Case No. 23844 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23844, § 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 324.02-
acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 35,
Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent
of the E/2W/2 of Section 2), Township 19 South, Range 34 East, N.\M.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Parallel State Com 702H and Parallel State Com 802H
wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23844 is currently set for contested hearing on April 9, 2024.

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.

LY LR L. T
Yol 34
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2/SW of Section 23, the E/2W/2 of Section 26, and the
NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico,

Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 24359 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 280-acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2/SW
of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South, Range
34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Gold
State Com 702H and Gold State Com 802H wells, to be horizontally drilled from proposed
surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom hole locations
in the NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is expected to be
orthodox. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit.
The spacing unit proposed in this application will partially overlap a proposed 324.02-acre, more
or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of Section 35, Township 18
South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the
E/2W/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico,
dedicated to Franklin’s proposed Parallel State Com 702H and Parallel State Com 802H wells.
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24360
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 280-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section
35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. In support of this application,
Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2/SW of Section 23, the E/2W/2 of Section 26, and
the NE/NW of Section 35, Township 18 South, Range 34 East, N\M.P.M., Lea County, New
Mexico to form a standard 280-acre, more or less, Bone Spring horizontal spacing unit.

3. Franklin plans to drill the Gold State Com S02H and Gold State Com 602H wells

to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled from

! This application amends the application filed in Case No. 23843.
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proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom hole
locations in the NE/4SW/4 (Unit K) of Section 23, and the producing area for the wells is expected
to be orthodox.

4, Franklin filed Case No. 23843 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23843, { 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 324.02-
acre, more or less, Bone Spring horizontal spacing unit comprising the E/2W/2 of Section 35,
Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent
of the E/2W/2 of Section 2), Township 19 South, Range 34 East, NNM.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Parallel State Com 302H and Parallel State Com 502H
wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23843 is currently set for contested hearing on April 9, 2024.

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.

Rolouxeod to Fmowinoe: 7024 33447 PAY
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2/SW of Section 23, the E/2W/2 of Section 26, and the

NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
Attorneys for Applicant
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CASE NO. 24360 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 280-acre, more or less, Bone Spring horizontal spacing unit comprising the
E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18
South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated
to the Gold State Com 502H and Gold State Com 602H wells, to be horizontally drilled from
proposed surface hole locations in the NE/4NW/4 (Unit C) of Section 35 to proposed bottom hole
locations in the NE/4SW/4 (Unit K)) of Section 23, and the producing area for the wells is expected
to be orthodox. Franklin also seeks, to the extent necessary, approval of an overlapping spacing
unit. The spacing unit proposed in this application will partially overlap a proposed 324.02-acre,
more or less, Bone Spring horizontal spacing unit comprising the E/2W/2 of Section 35, Township
18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the
E/2W/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico,
dedicated to Franklin’s proposed Parallel State Com 302H and Parallel State Com 502H wells.
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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odrall Sperling Roehl Harris & Sisk P.A.
0 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL

‘bugquerque NM 87102 05/31/2024 . .
Firm Mailing Book ID: 266962
Reference
Line USPS Arficle Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 04300121 7914 47 TH McElvain Oil & Gas, LLLP $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
1819 Denver West Drive Ste 260 Notice
Lakewood CO 30401
2 9314 8699 0430 0121 7914 54 COG Operating, LLC Operating, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
600 West Illinois Ave Notice
Midland TX 79701
3 9314 8699 0430 0121 7914 61 Concho Qil & Gas, LLC Oil & Gas, LLC $1 63 $4 40 $232 $0 00 10154.0010.24356.
600 West Illinois Ave Notice
Midland TX 79701
q 9314 8699 0430 0121 7914 78  Crump Family Partnership, Ltd §163 54 40 3232 $0.00 10154.0010.24356.
PO Box 50820 Notice
Midland TX 79710
5 0314 8699 0430 0121 7914 85 Warren Ventures, Ltd. $1.63 $4 40 §2.32 §000 10154.0010 24356.
808 West Wall Notice
Midland TX 79701
6 9314 8699 0430 0121 7914 92  Tarpon Industries Corp. $1.63 34 40 §2.32 $0 00 10154.0010.24356.
PO Box 52002 Notice
Midland TX 79710
7 9314 8699 0430 0121 791508 Charles D. Ray §1.63 §4 40 3232 $0.00 10154.0010 24356.
PO Box 51608 Notice
Midiand TX 79710
8 9314 8699 0430 0121 791515 Buckhorn Energy, LLC $1.63 $4.40 $232 $0.00 10154.0010.24356.
505 N. Big Sprng Strec | Notice
Midland TX 79701
9 9314 8699 0430 0121 7915 22 Sharktooth Resources, Ltd. $1.63 $4.40 $2.32 $£0.00 10154.0010.24356.
300 N. Marienfeld, Suite 700 Notice
Midland TX 79701
10 9314 8699 0430 0121 791539 Hanley Petroleum, Inc. $1.63 $4.40 $232 $0.00 10154.0010 24356.
415 W. Wall Street, Suite 1500 Notice
Midland TX 79701
11 9314 8699 0430 0121 791546 LHAH Properties, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.,
250 Jungle Road Notice
Palm Beach FL 33480
12 9314 8699 0430 0121 7915 53 H6 Holdings, LLC 51.63 $4.40 $2.32 $0.00 10154.0010.24356.
16275 NE 85th Street, Suitc A Notice
Redmond WA 98052
13 9314 86992 0430 0121 791560 TBO Qil & Gas, LLC $1.63 %4 40 $2.32 30 00 10154.0010.24356
PQ Box 10502 Notice
Midland TX 79702
14 9314 8699 0430 0121 791577 Mavros Oil Company, LLC $1.62 $4.40 $2.32 3000 10154.0010.24356,
PO Box 50820 Notice
Midland TX 79710
15 9314 8699 0430 0121 7915 84 TSFWILP $1.63 $4.40 $2.32 S0 00 10154.0010.24356.
PO Box 222 Litce
Midland TX 79702

EXHIBIT

Page 1
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arlene Schuman
lodrall Sperling Roehl Harris & Sisk P.A.
)0 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Ibuquerque NM 87102 05/31/2024 . .
Firm Mailing Book ID: 266962
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

16 9314 8699 0430 0121 791591 Hanley Petroleum, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
1999 Bryan Street, Suite 900 Notice
Dallas TX 75201

17 9314 8699 0430 0121 7916 07 Marathon Oil Permian LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
990 Town & Country Blvd Notice
Houston TX 77024

18 9314 8699 0430 0121 7916 14 Crown Oil Partners, LP $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
PO BOX 50820 Notice
MIDLAND TX 79710

19 9314 8699 0430 0121 7916 21  Nestegg Energy Corporation $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
2308 SIERRA VISTA ROAD Notice
ARTESIA NM 88210

20 9314 8699 0430 0121 7916 38  Good News Minerals, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
4000 NORTH BIG SPRING, SUITE 310 Notice
MIDLAND TX 79705

21 9314 8699 0430 0121 7916 45 Oak Valley Mineral and Land, LP $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
PO BOX 50820 Notice
MIDLAND TX 79710

22 9314 8699 0430 0121 7916 52  Post Oak Crown IV-B, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056

23 9314 8699 0430 0121 7916 69 Post Oak Crown IV, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056

24 9314 8699 0430 0121 7916 76  Collins & Jones Investments, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
508 WEST WALL STREET, SUITE 1200 Notice
MIDLAND TX 79701

25 9314 8699 0430 0121 7916 83  Post Oak Mavros II, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056

26 9314 8699 0430 0121 7916 90 LMC Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
550 WEST TEXAS AVENUE, SUITE 945 Notice
MIDLAND TX 79701

27 9314 8699 0430 0121 7917 06 H. Jason Wacker $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
5601 HILLCREST Notice
MIDLAND TX 79707

28 9314 8699 0430 0121 7917 13  David W. Cromwell $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
2008 COUNTRY CLUB DRIVE Notice
MIDLAND TX 79701

29 9314 8699 0430 0121 7917 20  Sortida Resources, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
PO BOX 50820 Notice
MIDLAND TX 79710

30 9314 8699 0430 0121 7917 37 Mike Moylett $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
PO BOX 50820 Notice
MIDLAND TX 79710
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arlene Schuman
odrall Sperling Roehl Harris & Sisk P.A.
0 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Ibuquerque NM 87102 05/31/2024 . .
Firm Mailing Book ID: 266962
Reference
L.me USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

3] 5314 8699 0430 0121 7917 44 Kaleb Smith $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
PO BOX 50620 Notice
MIDLAND TX 79710

32 9314 8699 0430 0121 7917 51 Deane Durham $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
PO BOX 50820 Notice
MIDLAND TX 79710

33 9314 8699 0430 0121 7917 68  State of New Mexico 3163 $4 40 $2.32 $0.00 10154.0010.24356,
Commissioner of Public Lands Notice
POBOX 1148
SANTA FE NM 87504

34 9314 8699 0430 0121 791775 MRC Permian Company $1.63 $4 40 $232 $0.00 10154.0010.24356.
Matador Notice
5400 LBJ Freeway Ste 1500
Dallas TX 75240

35 9314 8699 0430 0121 7917 82 EG3 Development, LLC $1.63 $4 40 $2.32 $0.00 10154.0010.24356.
PO Box 1567 Notice
Graham TX 76450

36 9314 8699 0430 0121 791799  Allar Development, LLC $1.63 $4 40 §2.32 $0.00 10154.0010 24356.
PO Box 1567 Notice
Graham TX 76450

37 9314 8699 0430 0121 7918 05  Slash Exploration LP $1.63 54.40 $2.32 $0.00 10154.0010 24356.
500 North Main Street, Suite 200 Notice
Roswell NM 88201

38 9314 8699 0430 0121 7918 12 MCT Energy Ltd. $1.63 $4.40 3232 $0.00 10154.0010.24356.
262 CARROLL STREET SUITE 104 Notice
FORT WORTH TX 76107

39 9314 8699 0430 0121 791829 SHG Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.0010 24356.
4101 KINGWOOD COURT Notice
MIDLAND TX 79707

40 9314 8699 0430 0121 7918 36  Sitka Consulting, LLC $1.63 $4.40 $2.32 $0.00 10154.0010 24356.
5907 NORTH OSSINEKE DRIVE Notice
SPRING TX 77386

41 9314 8699 0430 0121 7918 43  Ridge Runner Holdings, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356.
4000 NORTH BIG SPRING SUITE 210 Notice
MIDLAND TX 79705

42 9314 8699 0430 0121 7918 50  John Lawrence Thoma, Trustee of the $1.63 $4.40 $2.32 £0.00 10154.0010.24356.
Comerstone Family Trust Notice
10864 MCKISSICK ROAD
PEYTON CC 80813

43 9314 8699 0430 0121 7918 67 CrownRock Minerals, L.P. $1.63 §4.40 $2.32 £0.00 10154.0010.24356
PO Box 51933 Notice
Midland TX 79710

44 9314 8659 0430 0121 7918 74 The Allar Company $1.63 $4.40 52.32 $0.00 10154.0010.24356
PQ Box 1567 Notice
Graham TX 76450
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arlene Schnman PS Form 3877
odrall Sperling Roehl Harris & Sisk P.A.
i0 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Ibuquerque NM 87102 05/31/2024 . .
Firm Mailing Book ID; 266962
Reference
Liune USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
+5 9314 8699 0430 0121 7918 81 [EGS3, Inc. $1.63 $4.40 $2.32 $0.00 10154 0010.24356.
PO Box 1567 Notice
Graham TX 76450
46 9314 8699 0430 0121 791898  GMT New Mexico Royalty Company LLC $1.63 $4.40 $2.32 50 00 10154.00110.24356.
1560 BROADWAY SUITE 2000 Notice
DENVER CO 80202
47 9314 8699 0430 0121 7919 04 Armstrong Energy Corporation $1.63 $4.40 $2.32 000 10154.0010.24356.
PO BOX 1973 Notice
ROSWELL NM 88202
48 9314 8699 0430 0121 7919 11 Blue Ridge Royalties, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24356
PO BOX 1973 Notice
ROSWELL NM 88202
49 9314 8699 0430 0121 791928 Chimney Rock Oil & Gas, LLC $1.63 $4.40 $2.32 30.00 10154.0010 24356
500 NORTH MAIN STREET SUITE 1000 Notice
ROSWELL NM 88201
Totals:  $79.87 $215.60 $113.68 $0.00
Grand Total: $409.15

List Number of Picces
Listed by Sender

49

Total Number of Pieces
Received at Post Office

Name of receiving employee

Postmaster: Dated:
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arlene Sckuman PS Form 3877
lodrall Sperling Rochl Harris & Sisk P.A.
)0 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Ibuquerque NM 87102 05/31/2024 . -
Firm Mailing Book 1D: 266965
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0121 7930 14 TH McElvain Oil & Gas, LLLP $1.63 $4.40 5232 $0.00 10154,0010.24358.
1819 Denver West Drive Ste 260 Notice
Lakewood CO 80401
2 0314 8695 0430 0121 7930 21  Otter Creek, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
PO Box 1557 Notice
Sealy TX 77474
3 9314 8699 0430 0121 7930 38 COG Operating, LLC Operating, LLC §1.63 $4 40 $2.32 $0.00 10154.0010.24358.
600 West Illinois Ave Notice
Midland TX 79701
4 9314 8699 0430 0121 793045 Concho Oil & Gas, LLC Qil & Gas, LLC $1.63 $4 40 $2.32 50.00 10154.0010.24358.
600 West Illinois Ave Natice
Midland TX 79701
5 9314 8699 0430 0121 7930 52 Crump Family Partnership, Ltd $163 34 40 $2.32 $0.00 10154.0010 24358.
PO Box 50820 Notice
Midland TX 79710
6 9314 8699 0430 0121 7930 69 Warren Ventures, Ltd. $1.63 $4 40 $2.32 $0.00 10154.0010 24358.
808 West Wall Notice
Midland TX 79701
7 9314 8699 0430 0121 7930 76 Tarpon Industries Corp. §1.63 §4 40 $2.32 $0.00 10154.0010.24358.
PO Box 52002 Notice
Midland TX 79710
g 9314 8699 0430 0121 7930 83  Charles D. Ray $1.63 §4 40 5232 $0.00 10154.0010.24358.
PO Box 51608 Notice
Midland TX 79710
9 9314 8699 0430 0121 793090 Buckhorn Energy, LLC $1.63 $4.40 3232 $0.00 10154.0010.24358.
407 N. Big Spring Street, Ste 240 Notice
Midland TX 79701
10 9314 8699 04300121 7931 06  Sharktooth Resources, Lid. $1.63 $4.40 $232 $0.00 10154.0010.24358.
407 N. Big Spring Street, Ste 240 Notice
Midland TX 79701
11 9314 86990430 0121 7931 13 Hanley Petroleum, Inc. £l1.63 $4.40 §232 $0.00 10154.0010.24358.
415 W. Wall Street, Suite 1500 Notice
Midland TX 79701
12 9314 8699 0430 0121 7931 20 LHAH Properties, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
250 Jungle Road Notice
Palm Beach FL 33480
13 9314 8699 0430 0121 7931 37 H6 Holdings, LLC $1.63 $4.40 $2.32 30 00 10154 0010.24358.
16275 NE 85th Street, Suite A Notice
Redmond WA 98052
14 9314 8659 0430 0121 7931 44 TBO O1l & Gas, LLC 31.63 $4.40 $2.32 30.00 10154 0010 24358.
PO Box 10502 Notice
Midland TX 79702
15 9314 8659 04300121 7931 51 Mavros Qil Company, LL J1.63 3440 $2.32 50.00 10154.0010.24358.
PO Box 50820 Notice
Midland TX 79710
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arlene Schuman PS Form 3877
ledrall Sperling Rochl Harris & Sisk P.A.
)0 Fourth Street, Suite 1000 Type of Mailingf: anRTlFI.ED MAIL
Ibuguerque NM 87102 05/31/2024
Oyl Firm Mailing Book 1D: 266965
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
16 9314 8699 0430 0121 7931 68 TSF WILP $1.63 34.40 5232 $0.00 10154.0010.24358.
PO Box 222 Notice
Midland TX 79702
17 9314 8699 0430 0121 7931 75 Hanley Petroleum, LLC 51.63 $4.40 $2.32 $0.00 10154.0010 24358,
415 West Wall, Ste 1500 Notice
Midland TX 75701
8 9314 8699 0430 0121 7931 82 Marathon Oil Permian LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
990 Town & Country Blvd Notice
Housten TX 77024
19 9314 8699 0430 0121 7931 99 Crown Oil Partners, LP $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
PO BOX 50820 Notice
MIDLAND TX 79710
20 9314 8699 0430 0121 7932 03 Nestegg Energy Corporation $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
2308 SIERRA VISTA ROAD Notice
ARTESIA NM 88210
21 9314 8699 0430 0121 7932 12 Good News Minerals, LLC 51.63 $4.40 $2.32 $0.00 10154.0010.24358.
4000 NORTH BIG SPRING, SUITE 310 Notice
MIDLAND TX 79705
22 9314 8699 0430 0121 793229  Oak Valley Mineral and Land, LP $1.63 $4.40 $2.32 50.00 10154.0010.24358
PO BOX 50820 Notice
MIDLAND TX 79710
23 9314 8699 04300121 7932 36 Post Oak Crown IV-B, LLC §1.63 $4.40 $2.32 $0.00 10154.0010.24358.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056
24 9314 8659 0430 0121 793243 Post Oak Crown 1V, LLC $1.63 $4.40 $232 $0.00 10154.0010.24358.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056
25 9314 8699 0430 0121 793250 Collins & Jones Investments, LLC 5163 $4 40 §2.32 $0.00 10154.0010.24358.
508 WEST WALL STREET, SUITE 1200 Notice
MIDLAND TX 79701
26 0314 8699 0430 0121 7932 67 Post Oak Mavros I, LLC 1.6 $4 40 3232 $0.00 10154.0010.24358.
34 SOUTH WYNDEN DRIVE, SUTIE 21¢ Notice
HOUSTON TX 77056
27 9314 8699 0430 0121 7932 74 LMC Epergy, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
550 WEST TEXAS AVENUE, SUITE 945 Notice
MIDLAND TX 79701
28 9314 8699 0430 0121 7932 81  H. Jason Wacker §1.63 $4.40 $2.32 30.00 10154.0010.24358.
5601 HILLCREST Notice
MIDLAND TX 79707
29 9314 8699 0430 0121 7932 98 David W. Cromwell $1.63 $4.40 $232 3000 10154.0010,24358.
2008 COUNTRY CLUB DRIVE Notice
MIDLAND TX 79701
30 9314 8699 04300121 7933 04  Sortida Resources, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
PO BOX 50820 Notice
MIDLAND TX 79710
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arlene Schuman
lodrall Sperling Rochl Harris & Sisk P.A.
10 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Ibuquergque NM 87102 05/31/2024
auerd Firm Mailing Book ID: 266965
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del . Fee Contents

31 9314 8699 0430 0121 7933 11 Mike Moylett $1.63 $4.40 $2.32 $0.00 10154.0010.24358
PO BOX 50820 Notice
MIDLAND TX 79710

32 9314 8699 04300121 7933 28  Kaleb Smith $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
PO BOX 50620 Notice
MIDLAND TX 79710

33 9314 3699 0430 0121 7933 35 Deane Durham $1.63 $4.40 $2.32 30 00 10154.0010.24358.
PO BOX 50820 Notice
MIDLAND TX 79710

34 9314 8699 0430 0121 7933 42 State of New Mexico $1.63 $4.40 £2.32 3000 10154 0010.24358.
Commissioner of Public Lind Notice
POBOX 1148
SANTA FE NM 87504

3s 0314 8699 0430 0121 7933 5¢ MRC Permian Company §1.63 $4.40 $2.32 $0 00 10154.0010.24358.
Matador Notice
5400 LBJ Freeway Ste 1500
Dallas TX 75240

36 9314 8699 04300121 7933 66 EG3 Development, LLC $1.63 $4.40 52.32 $0.00 10154.0010.24358.
PO Box 1567 Notice
Graham TX 76450

37 9314 8699 0430 0121 7933 73 Allar Development, LLC $1.63 5440 5232 $0 00 10154.0010.24358.
PO Box 1567 Notice
Graham TX 76450

38 9314 8699 0430 0121 7933 80 ConocoPhillips Company $1.63 $4.40 $2.32 $0 00 10154.0010.24358.
600 West Illinois Ave Notice
Midland TX 76450

39 9314 8699 0430 0121 7933 97 MCT Energy Ltd. $1.63 $4.40 $2.32 $6.00 10154.0010.24358.
262 CARROLL STREET SUITE 100 Notice
FORT WORTH TX 76107

40 9314 8699 04300121 7934 03 SHG Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24358,
4101 KINGWCOD COURT Notice
MIDLAND TX 79707

41 9314 8699 0430 0121 7934 10 Sitka Consulting, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.24358.
5907 NORTH OSSINEKE DRIVE Notice
SPRING TX 77386

42 9314 8659 0430 0121 793427 Ridge Runner Holdings, LLC §1.63 $4.40 $2.32 $0.00 10154.0010.24358.
4000 NORTH BIG SPRING SUITE 210 Natice
MIDLAND TX 79705

43 9314 8699 0430 0121 7934 34 John Lawrence Thoma, Trustee of the $1.63 $4.40 $2.32 $0 00 10154 0010.24358.
Cornerstone Family Trust Natice
10864 MCKISSICK ROAD
PEYTON CO 80813

44 9314 8699 0430 0121 793441 CrownRock Minerals, L.P. $163 $4.40 $232 $000 10154.0010.24358.
PO Box 51933 Notice
Midland TX 79710
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arlene Schuman
T1odrall Sperling Roehl Harris & Sisk P.A.
00 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Jbuquerque NM 87102 05/31/2024
S Firm Mailing Book ID: 266965
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

45 9314 8699 0430 0121 7934 58 The Allar Company §1.63 $4.40 $2.32 $0.00 10154.0010.24358.
PO Box 1567 Notice
Graham TX 76450

46 9314 8699 0430 0121 7934 65 EGS3, Inc. §1.63 $4.40 $2.32 $0 00 10154.0010.24358.
PO Box 1567 Notice
Graham TX 76450

47 9314 8699 0430 0121 7934 72 GMT New Mexico Royalty Company LLC $1.63 54 40 $2.32 $000 10154.00610.24358.
1560 BROADWAY SUITE 2000 Notice
DENVER CO 80242

48 9314 8699 0430 0121 7934 89 DBrazos, LP $1.63 $4 40 $2.32 $0 00 10154.0010.24358.
PO Box 911 Notice
Breckenridge TX 76424

49 9314 8699 0430 0121 7934 96  Slash Exploration LP $163 $4 40 §$2.32 $0.00 10154.0010.24358.
500 Morth Main Street, Suite 200 Notice
Roswell NM 88201

50 9314 8699 0430 0121 793502 Ammstrong Energy Corporation $1.63 $4.40 §232 $0.00 10154.0010.24358.
PO BOX 1973 Notice
ROSWELL NM 88202

51 9314 8699 0430 0121 7935 19 Blue Ridge Royalties, LLC $1.63 §$4.40 52.32 £0.00 10154.0010.24358.
PO BOX 1973 Notice
ROSWELL NM 88202

52 9314 8699 0430 0121 793526 Chimney Rock Oil & Gas, LLC $1.63 $£4.40 5232 3000 10154.0010.24358
500 NORTH MAIN STREET SUITE 1000 Notice
ROSWELL NM 88201

Totals: $84.76 $228.80 $120.64 $0.00
Grand Total: $434.20
List Numbey of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee

52
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{arlene Schuman

PS Form 3877
Aodrall Sperling Roehl Harris & Sisk P.A.
00 Fourth Street, Suite 1000 Type of Maﬂi:sgjs(lig'l}{z'glF‘IED MAIL
\Jbuguerque NM 87102
S Firm Mailing Book ID: 266963
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del Fee Contents
1 9314 8699 0430 0121 7923 07 EG3 Development, LLC $1.63 $4.40 $232 $0.00 10154.0010.59, 60,
PO Box 1567 Notice
Graham TX 76450
2 9314 8699 0430 0121 7923 14  Allar Development, LLC $1.63 $4.40 $2.32 $C 00 10154.0010.59, 60,
PO Box 1567 Notice
Graham TX 76450
3 9314 8699 0430 0121 7923 21 Marathon Oil Permian, LLC $1.63 $4 40 $2.32 000 10154.0010.59, 60.
990 Town and Country Blvd Notice
Houston TX 77024
4 9314 8699 0430 0121 7923 38  TH McElvain Oil & Gas, LLLP 5163 $4.40 $2.32 $0 00 10154.0010.59, 60.
1819 Denver West Dr, Ste 260 Notice
: Lakewood CO 80401
5 9314 8659 0430 0121 7923 45 COG Operating, LLC $1.63 $4.40 $2.32 S0 00 10154.0010.59, 60
600 West Illinois Ave Notice
Midland TX 76450
6 6314 8699 0430 6121 7923 52 Concho Oil & Gas, LLC Oul & Gas, LLC $1.63 $4.40 $2.32 $0 o0 10154.0010.59, 60.
600 West Illinois Ave Notice
Midland TX 76450
7 9314 8699 0430 0121 7923 69 ConocePhillips Company $1.63 $4.40 $2.32 $0 00 10154 0010.59, 60.
600 West Illinois Ave Notice
Midland TX 76450
8 9314 8699 0430 0121 7923 76  State of New Mexico ‘3163 $4.40 $2.32 $0 00 10154.0010.59, 60.
310 0ld Santa Fe Trail Notice
Santa Fe NM 87508
9 9314 8699 0430 0121 7923 83  Good News Minerals, LLC $163 $4 40 $2.32 $0.00 10154.0010.59, 60.
PO BOX 50820 Notice
MIDLAND TX 79710
10 9314 8699 0430 0121 7923 90 Post Oak Crown IV, LLC $163 $4 40 5232 $0.00 10154.0010.59, 60.
34 SOUTH WYNDEN DRIVE SUITE 210 Notice
HOUSTON TX 77056
11 9314 8699 0430 0121 7924 06  Post Oak Mavros II, LL.C $1.63 $4 40 $2.32 $0.00 10154.0010.59, 60.
34 SOUTH WYNDEN DRIVE SUITE 210 Notice
HOUSTON TX 77056
12 9314 8699 0430 0121 7924 13 Sortida Resources, LLC $£1.63 $4.40 $232 $0.00 10154.0010.59, 60.
PO BOX 50820 Naotice
MIDLAND TX 79710
13 9314 8699 0430 0121 7924 20 Oak Valley Mineral and Land, LP $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
4000 NORTH BIG SPRING SUITE 310 Notice
MIDLAND TX 79705
14 9314 8699 0430 0121 7924 37 Crown Oil Partners, LP $1.63 $4.40 $2.32 50.00 10154.0010.59, 60.
PO BOX 50820 Notice
MIDLAND TX 79710
15 0314 8699 0430 0121 7924 44 Collins & Jones Investments, LLC $1.63 $4.40 $232 §0.00 10154.0010.59, 60,
508 WEST WALL STREET SUITE 1200 Notice

MIDLAND TX 79701
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“Karlene Schuman
SModrall Sperling Roehl Harris & Sisk P.A.
=500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Dallas TX 75240

~Albuquerque NM 87102 05/31/2024 . .
S Firm Mailing Book ID: 266963
Reference
S Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
,\ 16 9314 8699 0430 0121 7924 51 MCT Energy Ltd. $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
S 262 CARROLL STREET SUITE 100 Notice
N FORT WORTH TX 76107
~ 17 9314 8699 0430 0121 7924 68 H. Jason Wacker $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
= 5601 HILLCREST Notice
o MIDLAND TX 79707
f:Z 18 9314 8699 0430 0121 7924 75 David W. Cromwell $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
N ’ 2008 COUNTRY CLUB DRIVE Notice
= MIDLAND TX 79701
19 9314 8699 0430 0121 7924 82 SHG Energy, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
4101 KINGWOOD COURT Notice
MIDLAND TX 79707
20 9314 8699 0430 0121 7924 99  Sitka Consulting, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
5907 NORTH OSSINEKE DRIVE Notice
SPRING TX 77386
21 9314 8699 0430 0121 792505 Ridge Runner Holdings, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
4000 NORTH BIG SPRING SUITE 210 Notice
MIDLAND TX 79705
22 9314 8699 0430 0121 7925 12 John Lawrence Thoma, Trustee of the $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
Comerstone Family Trust Notice
10864 MCKISSICK ROAD
PEYTON CO 80813
23 9314 8699 0430 0121 792529 CrownRock Minerals, L.P. $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
PO Box 51933 Notice
Midland TX 79710
24 9314 8699 0430 0121 792536 The Allar Company $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
PO Box 1567 Notice
Graham TX 76450
25 9314 8699 0430 0121 792543 EG3, Inc. $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
PO Box 1567 Notice
Graham TX 76450
26 9314 8699 0430 0121 7925 50 GMT New Mexico Royalty Company LLC $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
1560 BROADWAY SUITE 2000 Notice
DENVER CO 80202
27 9314 8699 0430 0121 7925 67 Nestegg Energy Corporation $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
2308 Sierra Vista Notice
Artesia NM 88210
28 9314 8699 0430 0121 7925 74 Brazos, LP $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
PO Box 911 Notice
Breckenridge TX 76424
29 9314 8699 0430 0121 7925 81 Permian Resources Operating, LLC $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
300 N. Marienfeld Ste. 1000 Notice
Midland TX 79701
30 9314 8699 0430 0121 7925 98 MRC Permian Company $1.63 $4.40 $2.32 $0.00 10154.0010.59, 60.
Matador Notice
5400 LBJ Freeway, Ste 1500
Dallas
X
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arlene Schuman PS Form 3877
Todrall Sperling Rochl Harris & Sisk P.A.

06 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
JJbuquerque NM 87102 05/31/2024 . v
Firm Mailing Book ID: 266963
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
Tatals:  $48.90 $132.00 $69.60 50.00
Grand Total: $250.50
ist Number of Pieces Total Number of Pieces Postmaster: Dated:
isted by Sender Received at Post Office Name of receiving emplovee
30
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U485 Articke Numbur
931 B£9904300121791928
93 4869904300121291911
93 4869904300121794904
9 1 BEE904300121791898
931 B69904300121791381
9. RE8A04200121791874
9 31 £65904300111791867
931 $60904300121791850
931 £69904300121791843
93 JB63904300121791336
931 60904300121791829
93 | B63904300° 21797812
9 1 EBAC43001217391805
93 4863904300121791799
931 £69904300121791732
931 £69904300111794775
931 £69904300121791768
93°, g69904300° 11791751
931 B63904300121791744
931 £60904300111793737
931 B63904300121791720
9 5 4869904300121791713
9 ; ABBIY04300121791706
9 ; A8639043001217916%0
9 : ASEEE04300121790683
9 ; #869904300111791676
9314863504300121791669
9314868904300111791652
9314B65304300121791645
9314868904300111791638
9314865904300121791621
9314869904300 21791614
9314869904300111791607
9314B65904300121791551
9314868804300121793534
931486330:4300121791577
9314860904300121791560
931486990430011" 191553
931486390430012179° 546
921486990430012 17914539
9314869904300121791522
9314B65904300121791515
9314R66804300121791508
931486990430012 1791492
9 | R64904300121792435
9 ; 4869904300121791478
9 ; #BE3904300121791461
9 : 4BESA04300121791454
9 ; 4863904300121791447

Refereace Number
PM 1D154.0D10 24356,

2024-05-31 2:20 bM 10154.000 24356
2024 05 i1 2:20 P 10154 (40 24356

2024-05 1 2:20 PM 1D0154.0010 243586,
2024-05 1 Z:20°M 10154.0010 24356,

2024 05 4 k20 PM 10154.0010 24356
2024-05
2024-05 3 5 P 101154 0010 24356

2024 05 1 2:20 PM 10154.0010 24356,
202405 2 2:20 Fm 10153.0 10 24356,
2024-05 3 2:20 PM 10154.0010 24358,

2024-05_§,2:20 5M ~D153 007, 24356
2024 05 2:20 PM 10154 10 24356
20240+ 2 5. PM 1D154 [0 24356
2024-05-21 2:20 Pi 10154 10 34356

2014-05-31 2:20 PM 10154 ;10 24356.
2024-05-31 2:20 PM 10154 0010 24356,

2024.05 {,2:20 M "D154.0017,24356
2024-05 1 Z:20 P 10154.0 50 24356
202405 A :pPM 10154.0030 24356
2024-05 71 2:20 PM 1D154.0010 24358
2024-05 2 2:20 PR 10158,0010 24356
2024-05 1 2:20 PM 10154 DDI0 24356
2024-05 1 2:20 P 1D154 DDIO 24355
2024-05 - 2:20 PA 10154 DDA 24356

2024 05 1 ;.M 10154.0018 24356
202405 2 5 ey 10152.0010 24356.
2024-05 ) 2:20 PM 10154 D10 24356

2024.05 1 2:20 PWM 10154 DD 24356
2034-05 1 2:20 PM 10154 DD1G 24356

2024-05 . 2:20 7MW 1D154.0D14 24356,
20 PM0154.0017.24356.

202495 ',
2024.95 3 2:20 PM 1D154 DD1J 24356
202405 R ;P 1154 DD1O 24356
2024-05 1 2:20 P 10154 DD1G 24356

2024-05. 2 2:20 PM 1D154.0D14 24356,
2024051 2:20 P 10154.0010 24356,

2024.05 [, 2:20 M “D154.00°; 24356
2024-05 7, 2:20 PM "D154.00°0 24356
2024-05 i 2:20 PM 1D154.0010 24356
202405 A 3apPes 10054 (10 24356
202405 2 2:20 M 10154 (30 24356
2024-05 ) 2:20 PM 10154 30 24356

=y

2024-05 11 2:20 PM 10154 ;10 24356,
2024-05-31 2:20 M 1015400610 24356,

2024 05 41 2:20 PM 1D154.0010 24356
7024 05 @ 1.;5PM 1D154.0010 24356
2034 0= A 1Py 10154.D000 24356
2024 =3 3 70Pes 1 1154.D00 24356

d 35pPM 10154 10 24356,

Transachion Report Details - Certified?ro net
Firm Mail Bogk ID= 266382

Generated: §/18/2024 2 59 02 PM

Name 2
Chimney Rock Oil & Gas, LLC
Blue Ridge Royalties, LLC
Armstrang Energy Corporabon
GMY New Mexico Royalty Company LLC
EGA. In¢
The Allar Campany
CrownfRork Minerals, L P
Joha Lawrenee Thoma, Trustee of the
Ridge Runner Heldings, LLC
Sitka Consulting, LLC
SHG Energy, LLC
MCT Energy Ltd
Slash Exploration LP
Allar Develapment, LLT
EG3 Development, LLC
MRC Perm an Company
State of New Mexice
Ceane Durham
Kaleb Smith
Mike Moylett
Sortida Resources, LLC
David w {romwell
M lason Wacker
EMC Enesgy, LLC
Past Oak Mavroz i, LLC
Callins & Jones Investments, LLC
Post Oak Crown IV, LLC
Past Oak Crown IV-B, LLC
DOak Valley Mineral and Land, LP
Good News Minerals, LLC
Nestegg Energy Carporation
Grown (hl Partners, LP
Morathan Oil Peremian LLC
Hanley Petroteum, LLC
TSFWILP
Mavwras Oil Company, LLC
Teo Ol & Gas, L
HE Holdings, LLC
LHAH Properties, LLC
Hanley Petroteum, Inc.
Sharktooth Resousces, Ltd.
Buckharn Energy, 1LC
Charlez D. Ray
Tarpon industries Corp.
Warren Meatures, Ltd
Crump Family Partnership, Ltd
Cancho Gil & Gas, LLC Ol & Gas, LLC
COG Operating, LLC Operating, LLC
TH M<¢Elvain Oil & Gas, LLLP

Carnarstane Family Truse

Matadar
Cammissioner of Puble Lands

ROSWELL
ROSWELL
ROSWELL
DEMVER
Geoham
Graham
Midlond
PEYTON
MIDLAND
SPRING
MIDLAND
FORT WORTH
Roswell
Grobam
Graham
Dallas
SANTA FE
MIDLAND
MIOLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
HOUSTOM
MIDLAND
HOUSTON
HOUSTON
MDLAND
MIDLAND
ARTESIA
MIDLAND
Houston
Dallas
Midland
Midland
Midland
Redmond
Palm Beach
Midland
Midland
Midlond
Midland
Midlond
Midland
Midland
Midland
Midland
lakewood
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Mailing Status
Delivered
Delivered
Delivered
Undelivered Ta Be Returned
Delwered
Delivered
Undelivered
Deliverad
Undelvered
Dedivred
Deliv red
v ced
Deliv.red
Dehv.red
Deliv red
Deliy red
Deliv red
Deliv ced
Undelvered
Delivered
Delivered
Delivered
Undellvered Farwarded
Undelivered - ¥a Be Returned
Deliv_red
Deliv.red
Dby red
Delivred
Dehv.red
Undeliverad
Delivered
Deliverad
Delivered
Debyered
Ta b Returned
Delivered
Deliverad
Delivered
Debvered
Undelivered Ta Be Returned
Deliv.red
Deliv,red
Deliv ced
Delw red
Deliv,.ed
Deliv.red
Debyred
Deliv red
Dl red

Senace Ophwons
Ret rn Receipt  Electrorie Certstied Mail
Retyrn Receipt - Electronic, Certafied Mal
Rer_rn Receipt Electrorue, Cerlified Mail
Rez,rn Receipt - Electvaruc, Certified Mail
Ret.rRec ipt - Elactranic, Centified Mail
Ret.r Receipt - Electran ¢ Certified Mail
Ret 1y imeipt  Electron ¢ Certified Mall
Return Receipt Elactrang Certified Mail
Retur y,feceipt - Electrong Certified Moil
Rez rn Receipt - Electran ¢ Certified Mail
Ret rn Receipt - Electron ¢ Certified Mail
Ret,r i Recupt - Electeon ¢ Certitied Mail
Ratur Receipt - Electran ¢ Certified Mail
Retrn Recept  Electeong Certified Mail
Rat r, Receipt - Electran ¢ Certified Mail
Ret . Aeceipt - Electson ¢ Certifred Mail
Ret,r . Receipt - Electsan ¢ Certified Mail
Retuy, ,Rec jpt - Electran j; Certified Mail
Ret,rReceipt - Electron ¢ Certified Mail
Ret,rn Receipt - Electson ¢ Certified Mail
Ret rn Receipt - Electron ¢ Certified Mail
Rex,rReceipt - Elecon g Certified Mail
Return Receipt - Electron g Certifled Mail
Ret rn Receipt  Electrong Certfled Moail
Rerurn Receipt  Electron.g, Certified Mail
Resrn Receipt - Electrong Certified Mail
Re,rn Receipt - Elactrong eruafied Mail
Re.,.rn Recewpt - Electrong | ertitied Mail
Reqorn Receipt  Electrong  certified Mail
Req,rn Receipt Electrong ertifled Mail
Retu g Rec apt - Electrony, = risfied Mail
Raturn Raceipt - Electrang Certified Mail
Raqg,rn Receipt - Electrong ertified Mail
Reaor Recept - Electrong  certified Mail
Return Receipt - Electrong cerbfied Mail
Return Receipt - Electrong _cerblied Mail
Retur  Recaipt - Elactran ¢ certified Mail
Return flec Jipt - Electron ¢ certitied Mail
Return Receipt  Electrong e, fed Mail
Return Receipt - Electrong  ertified Mail
Ra.,rn Receipt - Electron g certified Mail
Retur j Receipt - Electron g certified Mail
Rewwrn Receipt - Electron g certifled Mall
Return Receipt - Electron g rertified Mail
Retur . Rac ipt - Elactrang | rified Mail
Re.s,rn Raceipt - Electrong  ertified Mail
Return Recgipt - Elsctrong  erbfied Mail
Return Receipt - Electrong certified Mail
Return Recewpt - Electrong cerbfied Mail

Maii Delwery Date
20624.06-06 12:18 PM
2024-06-06 10.05 AM
2024-06-06 10:05 AM

2024-06-10 10:35 Akt
2024-06-10 10:34 AM

2024 D& 03 5.50 PM

2024 DG D3 2 55 PM
2024-06-04 11.31 AM
2024-06-06 12:22 PM
2024-(6-10 10:35 AM
2024-06-10 10:34 AM
2024-05-03 11:24 AM
2024-86-03 10:37 AM
2024-06-06 12:06 PM

1024.06-06 12:06 PM
2024-06-06 12:D6 FM
2024-06-03 10:17 AM

1824.06-04 12 26 PM

2024-D6-03 4:03 PM
2024-06-04 12127 PM
2024-06-04 12.27 PM
2024-06-06 12:06 PM

2024-06-06 2:45 PM
2024-Dk-06 12:06 PM
2024-06-05 11:27 AM

2023 Db 06 12:06 PM
2024-06-04 11:18 AM

2024-D6-05 5:07 PM
20240605 10:36 AM

2024-06-03 12 24 PM
2024-06-027.59 AM
2024-06-10 8:36 AM

20240606 11:57 AM

2024-06-03 11:39 AM

2824-06-06 12:06 PM
2024-06-04 T:39 AM
2024-06-04 7:49 AM

2624.06-09 12:33 PM
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Transaction Raport Details - CertifiedPro net =
Firm Mall Baok ID= 266965 =)
Generated: 6/15/2024 3:00:42 P Q)
>/
USPS Anticte Number Date Created Rafarence Number Name 2 Maring Status Service Options Mail Delivery Date ::\
©314869904300121 793516 2024-05-313 Al PM  10154.0010 24358  Chimney Rock Oif B Gas, LLC ROSWELL Dehveres Rew [ nReceipt Bectronc esihed Ma, 2024-06-06 12:18 PM :‘
9314869904 300121793519 2024-05-31. 3 (il PM  10154.0010.2435¢  Blue Ridge Rovyalties, LLC ROSWELL NM 48202 Delivered Return Receipt Eectronc ertihed Ma,;; 2024-06-06 10:05 AM )
©314869904 301121793502 2024-05-313 A1 PM  10154.0010.24358. Armstrong Eneigy Carparatian ROSWELL NM 83202 Delrvered Retun Receipt - Egctron g cedtified Ma,; 2024-06-05 1¢:05 Am b
9314869904300121 793456 2024-05-313 il PM 10154.0010.2435€.  Slash Exploration (P Raswell NM 23201 Delivered Return Receipt - Epetronc cedtified Ma,, 2024-06-06 12:22 PM S
$3148699043040121793489 2024-05-31L3 ¢l PM  10154.0010.24358 Brazos, LP Breckenndge  TX 75424 Delrvered Return Receigy (& jyrk ceatihed M ) 2024-06-03 9:57 AM E
931486990431X1 121793472 2024-05-3L301 PM  10154.0010.24358. GMT New Mexio Royalty Company LLE DENVER co 80202 Undelivered - To 8 Returned Return Receipt - Bectron ,, cemified Ma, | N
5314869904300121793465 2024-05-31 301 PM 10154.0010.24358. ES3, Inc. Graham ™ 26450 Delivered Return Receipt - (B s 2024-06-10 16:35 AM ..
9314869904300121793458 2424-05-31 301 PM  10154.0010.24358. The Allar Company Graham ™ 76450 Delivered Return Receipt - € getron g 2024-06-10 10:35 aM g
5314869904300121 793441 2024.05-3L 301 PM  10154,0010.29358, CrownRock Minerals, L.P Midland ™ 1710 Delivered Return Receipt - Egrtrone cartilied Ma 2024.06-06 11:55 AM N
9314869004301 21792434 2024.05-31 301 PM LO154.0010.24358. kohn Lawrence Thama, Trustee of the Cornerstone Famly Trust PEYTON co B0313 Delivered Retu.n Receipt - Bectrone certfed M 2024 06-03 .50 PM (N
9314869904300121793427 2024-05-3130°, "M 1D"54.00°D.24356. Ridge Runner Holdings, LLC MIDLAND ™ 19705 Undelivered Return Receipt - By ciron. ¢ atfed M T~
9314969904 30012 793410 2024-05-31 301 P 10154 DO10.24358.  Sitka Cansulting, LLC SPRING ™ 77386 Delivered Return Recelpt - Egctronc et fed Ma,| ,:
©3148699043DD121793403 2024-05-31 301 PM  10154.0010.24358. SHG Energy, LLC MIDLAND ™ 79707 Delivered Return Receipt - Bget ot certfied Ma 202406 D3 2 55PM N
9314869043001 21 793257 2024-05-31 3:01 PM LUIS4.0010,24358. MY Energy Lidl. FORT WORTH  IX Jata? Undelivered Return Receipt - Epctronc cercfed Ma
9314869904 3100121 793380 2024-05-31 3:01 PM  10154.0010.24358. Conocofhillips Campany Midland ™ 76450 Delivered Return Receipt - Egctrone pert fed May) 21D24-06-04 7 5D AM
93148699043D0121793373 2023-05-31 3:01 PM  10154.0010.24358.  Allar Developrnent, LLC Grahan ™ 26450 Degvered Return Recaipt - Ej ctron | jercjed M 1D24-06-1¢ 10:35 AM
9314863904 100121 793366 1024-05-31 3:0°, PM  10154.00°0.24358. EG3 Development, LLE Graham ™ 65450 Dejvered Return Receipt - Eqtron ; cortfed M- 1024-06-10 10:35 AM
93148699043DD121793355 2024-05-31 3:01 PM  10154.0010.24358. MRC Permian Campaoy Matador Dallas ™*® 75240 De wereds Return Receipt - Egctron e pertified Ma; 2024-06-03 11:23 AM
9314869904300121793342 2024-05-31 3:01 PM  10154.0010.24358.  State of New Mex:co Commissioner of Public Lands SANTAFE NM 7504 Oe yvered Return Recels, - Eertronce catified M | 2024-06-03 10:37 AM
©314869904300121793335 2024.05-31 3:01 PM  10154.0010.24358. Deane Durham MIDLAND ™ 9710 Ce yvered Return Recegpt - Ble ypnc certihed May 2024-06-06 1206 PM
5314869904300121 793328 2023-05-31 3:01 PM 10154,0010,24356.  Kaleb Sruth MIDLAND ™ 910 Undel yered Return Recapt - Egctronce ertfed Ma,
§314869904300121 793311 2024.05-31 1:01 PM  10154.0010.24358. MIke Moylent MIDLAND ™ 79710 Delivered Return Recept - Egctronc  qertfed Ma; 2024-05-06 12:06 PM
$314869904300121793204 2024-05-3L 3:01 PM  10154.0010.24356. Sortida Resources, LLC MIDLAND ™ 79710 Delvered Retun Recept - Eectronc et fed Ma, 2024-06:06 12:07 PM
9314869904 300121793258 2034-05-31 3:01 PM 1015:,0010.24358.  David W. Cramwed| MIDLAND ™ 9701 Delivered Return Recept - Electronc et fed Ma | 2024.06-D3 18:17 AM
£314869904300121793281 2024-05-31 3:01 PM  10154.0010.24358. H.Joson Wacker MIDLAND ™ 79707 Undelivered - Forwarded Return Revegt  eB el
93148699043 001 2179321 2024-05-31 3:01 PM  10154,0010.24358,  LMC Energy, LLC MIDLAND ™ 79701 Undelivered - To Be Returned Return Recgpt B, Certfed May
9314869904 100121793267 2024-05- 1 301 PM 10154.0010.24358.  Post Oak Mavros U, LLC HOUSTON ™ 77056 Delivered Return Recept - B -6 Centfed Ma, 2024 06 04 12.27PM
9314869904300121793250 2024-05- 1 301 PM  10154.0010.24358. Collins & lones Investments, LLC MIDLAND ™ 79701 Delivered Return Recept - B 0 Cetfod Ma 2024-06-03 4:03 PM
9314869904 300121793243 2024-05- 4 3 il PM  10154.0010.24358.  Post Qak Lrown IV, LLC HOUSTON ™ 17056 Delivered Return Recagpt - Electronc Cert fed Ma,| 2024-06.04 12:27 PM
9314869904300121 793236 2024-05- 1 3 (1PM  10154.0010.24358. Post Oak Crown IV-B, LLC HOUSTON ™ 77056 Celivered Return Receipt - Electronc Certf ed Ma. 2024-06.04 12:27 PM
931486990430D124793229 21D24-05- ¢ 3:01PM  10154.00°D.2435B. Ouk Valley Mineral and Land, LP MIDLAND 13 73710 Delivered Return Recelpt - By cteon . Cestfed M ) 2024-06-06 12:06 PM
9314R69904200120793212 21024-05- 4 301 PM  10154.0010.24358. Good News Minerals, LLC MIDLAND ™ 19705 Undelivered Return Recelpt - Eectronc Cemted May|
9314869904300121793205 2024-05- i1 3:01PM  10154.0010.24358. Nestegg Energy Corporation AATESLA. NM 83210 Delivered ReturnReceipt i yiet Cortfed M ) 2074 06-D6 2:05 PM
911486990420012E 793159 2024.05-31 3:01 PV 10154.0010.24358.  Crown il Partners, LP MIDLAND T 810 Delivered Return Receipt - B& e Cortfe May| 2024-06-D6 12:06 PM
931486990420D121793183 2024-04; & 301 PM  10154.0010.24358.  Marathon Oil Permian LLC Houston ™ 77024 Delivered Return Receipt - Eectronc Cart fe.iMa 2024-06-05 11:27 AM
9314869904300121793175 2D24.0% 4 301 PM }0154.0010.2435E. Hanley Petroleum, LLC Midiand ™ 9701 Unddehvered To Be Retumned Return Receipt - Egctron g et e 4Ma;
93114B63904300121793168 2024-05- 4 3 Al PM  10154.0010.24358. TSF Wi LP Midiand ™ b To be Returned Retu.n Recelpt - Eqictron | Certdy M~y
931486990430012° 793151 1024 ;% 7,300 PM  10°54.00°0.24358.  Mavros Dil Company, LLC Midland ™ 79710 Delivered Return Receipt - Bectron ¢ Cestihe Ma | 2024-06 06 12:06 PM
9314069904300121793144 2024-05- 4 301 PM 10154.0010,24358.  TBO Qi B Gas, LC nidland ™ 79702 Delivered Return Recaipt - jg -6 Cantilie jMa, 2034.06-D4 11:18 AM
93114869904300124793137 2024 gir 4yt PM }Q154.0010.24358. H6 Haldings, LLC Redmond WA 98052 Delivered Return Receipt - (P —jmre Certthed May 2074.06-05 5:07 PM
9314869304300121 793120 2024 gy 1 301PM 10154.0010.24358.  LHAK Propertes, LLC Paln Beach FL 33430 Delivered Return Regeipt - Egctron ¢ Cemified Ma 7014-06-05 18:37 Ad
93114B69904200121793113 n24 10154.0010.24358. Hanley Petraleum, Inc. Midland ™ 79701 Undelivered - To Be Returned Return Receipt - Egectronc Cenified Ma
9314869904200121793106 2024 10154.0010.24358. Sharktooth Resources, Ltd. Midfand ™ 79701 Unidelvered - Forwarded Retun Receipl - Eectron g Centified Ma,
93148699043001 21793090 2024 10154.0010.24358.  Buckhorn €nergy, LLC NMidtand ™ 797201 Undeliverad - Forwarded Return Receipl - Eectron ¢ Certified Ma )
©314869904300124 793083 2024 gy ) 301PM  10154.0010.24358. Charles D. Ray Midland ™ nNno Delivered Return Receipt - Egctronic, Certyqi & 18, 2024-06-10 B:36 AM
93148699043001 21793076 2D24-05- 301 PM  10154.0010.24358. Tarpon Industeies Corp. Midrand ™ 73710 Delivered Return Receipt - Eectronic, Cenifed Ma 2024-06-06 11:56 AM
9314869904300120793069 024 ji & ol PM 10154.0010.24358. Warren Ventures, Ltd. Midiand ™ 797201 Delivered Return Recelpt - Eectronic, Certf ed Ma 2024 06 03 11.39AM
9314869904300121793052 2024 g 4 301PM  10154.0010.24358. Crump Family Partnership, Ltd Midfand ™ 19710 Delivered Return Receipl - Eqetronic, Certif pd i 2024-06-06 12:06 PM
93148699043001 21793045 2024 gn 4301 PM 10154.0010.24358,  Concho (il & Gas, LLC Ot & Gas, LLC nudrand ™ 797201 Delivered Return Recaipt - Electronic, Cenif pd b 2034 -06-04 7:49 Al
531486990430D0121792038 10240+ # 3:D1PM  10154.0010.24358. COG Operating, LLC Operating, LLC Midland ™ 79701 Delivered Return Recaipt - Electronic, Certif.ed Ma 2024-06-04 7:49 AM
93148699043001 21793021 2024-0¢: §,30°,PM  10°54.00°0.24358. Otter Creek, LIC Seaty ™ 77474 Undelvéred - Forwarded Return Receipt - Electronic, Cenifie b |
9314869904300121793014 2024-05-31 30", PM 10 54.00°0.24358.  TH McElvain Oil & Gas, KLLP Lakewood co BEMO1 Delivered Return Recaipt - Electronic, Certified Ma 20240603 12 33 P
~
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LISPS ApbsclaMumb
9314869904300121792598
9314869904300121792581
9314369904300121792574
9314869904300121792567
9314369904204121792550
9314869904304°21792543
9314869904300121792536
9314369904304121792528
9314869904300121792512
9314369904300121792505
9314869904300121792485
93148699043040121792481
9314863904300121792475
9314869904300121732468
93)4869904300121792451
9314869904300121792444
9314869904300121792437
9314869904300121792420
9314869904300121752413
9314869%304300121792406
93148699D4300121792350
9314869904300121792383
9114869904300121792376
9314869904300121792369
9314869904300121792352
9314869904300121792345
931486990430D0121792338
9314869904300121792371
931486990430D0121792314
9314859304300121792307

P4t Tk
2024-05-21 2 40 PM
2024-05-312 40 PM
1024-05-31 2 40 PM
201°:07,31 2“8 PM
202::07,312 * PM
2024-05 312 40 FM
2024-05 31 7 40 PM
2024.05 112 46PM
2024-05 31240 PM
2024-05 31 2 40 PM
2024-05-21 2 46 PM
2024-D5-312 40 PM
2024.05-31 2 40 PM
2024-05-31 2 “p PM
2024-05-21 2 4,PM
2024-05-31 2 4.5PM
2024-05-31 2 40 PM
2024-05-31 2 dDPM
2024-05-112 PPM
2024.05-31 2 PPM
2024.05-31 2 P
2024.05-112. pPM
2024-05-3) 2 4.5PM
20250531 2.40PM
2024 05-3) 2:40PM
2024 05-31 2:40 PM
2024 05-31 2:40 PM
2024 05-31 2:40 PM
2024-05-31 2:40 P
2024-05-41 2:40 PM

Reieronce Nupbar
10154 Q010 59, 60
10154.0010 59, B0
10154.0010.59, 60
“D154.0010.59, 60
*.154.0010.59, 60.
10154.0010,59, 60.
10154.0010 59, 60
10154.0010.59, 60.
10154.0010.59 60,
10154.0010.59, 60.
10154.0014.59, 60.
10154.0010.55, 60.
1,54.00190.59, GO.
10154.9029.58, 60.
1 54.0010.59, 60.
10154.40010.59, 60.
10154.0019.59, 60.
10154.0010.59, 60.
10154.0014.59, 60,
10154.0014.59, 60.
10154 DO10.59, 60,
10154 D¥10.59, 60.
10155 DD12.59, 60.
*, 054 0010.59, 60.
10154 DO10.59, 60.
10154 0010.59, 60.
10154.0010.59. 60.
10154.0010.59, 60.
10154.0810.59, 60.
10154.0010.59. 60.

Transactioh Report Details .CertifiedPro net
Firm Mail Book I1D= 286963

Genelated: 6/18/2024 3 02 40 PM

Name 4
MAC Permian Company
Pesmlan Resourges Opesating, LLC
Brazos, LP
Nestegg Energy Corparaticn
GMT New Mexico Royaily Company LLC
€G3, tnc
The Allar Campany
CrownRack Minerals, L P
John Lawrence Thoma, Trustee of the
Ridge Runner Holdings, LLC
Sitka Consu'ting, LLC
SHG Energy, LLC
David W Cromwell
H. kason Wacker
MCT Energy Ltd.
Celling & Jones Investments LLC
Crown Qul Partngrs, LP
Oak Valley Mineral and Land, LP
Sort:da Resources, LLC
Post Oak Mavres Il LLC
Post Qak Crown W, LLC
Gaail News Minerals, LLC
State of New Mexica
ConocoPhillips Campany
Concho Qil & Gas, LLL Oll & Gas, LLC
COG Operating, LLC
TH McElvain Ot & Gas, LLLP
Marathen Oil Parmian, LLC
Allar Develapment, LLT
EG3 Development, LLC

Name 2

Cornerstane Family Trust

Dallas
Midland
Breckenrldge
Arresia
DENVER
Graham
Graham
Midland
PEYTON
MIDLAND
SPRING
MIRLAND
MIDLAND
MIDLAND
FORT WORTH
MIDLAND
MIDLAND
MIGLAND
MIGLAND
HOUSTON
HOUSTON
MIDLAND
Santa Fe
Midland
Midland
Midland
Lakewood
Houston
Graham
Graham

AFABRAREAARAAAARAAIRABRAIGERARA

79701
76424
83210
80202
76450
76450
79710
80812
79705
77386
79707
79701
79707
76107
79701
79710
79705
79710
7056
77056
910
87508
76450
76430
6450
20401
77024
76450
76450

viailmg Stalus
Del. gred
Delited
Deli_ted
Delwered
Undelivered - Ta Be Returned
Delwered
Delwered
Delivered
Delivered
Undelyered
Delivered
Delivered
Delwered
Undelvered - Forwarded
Delivered
Dalivered
Delivered
Undelvered
Delivered
Delwered
Delivared
Undelivered
Delivered
Delivered
Delivared
Delivered
Delivarad
Delivered
Delivered
Deliverad

S Optiona
Return Rece . Electranic, Certilied Mail
Relurn Rece i, Electronic, Certlied Mail
Relurn Rece ;i Electronic, Certilied Mait
Retum Rece & Electronlc Cenefied Mal
Relurn Receipt  Electranlc Certified Ma |
Return Aeceipt _Electranic Certified Ma |
Return Recemt  Electronic Cenified Ma)
Return Recenpt - Electranic Cestified Ma |
Return Recept - Electranic Certified Ma |
Return Recept - Electronic Certified Ma.!
Retyrn flecept  Electronic Certified i)
Retumn Receiptr  Electranic Certified Ma |
Return Aeceipt _Electranie Certified Ma |
Returm Recept  Electronic Certified Ma )
Return Recespt - Electranic Certified Mal
Return Receipt - Electrenic, Certified Ma |
Return Receipt - Electron.g, Certified Ma )
Return Recept Electrong Cerified Ma |
Retum Receipt  Electran ¢ Certifled Ma |
Retum Receipt  Electran ¢ Certified Ma |
Return Receipt _Electra,,, Certilied M
Retumn Recept - Electronge Certified Ma |
Retum Receipt - Electran ¢ Certified Ma )
Return Receipt - Electrang Certilied Ma )
Retum Recept - Electron;, Certified Ma |
Return Receipt - Electran ¢ Cenified Ma |
Return Receipt - Electran ., Certified Ma ]
Return Recept - Electron,, Certified ma )
Return Receipt - Electronic, Centified M |
Return Recept - Electronic, Certified Mail

Mail Delivery.Date
2024-06-03 11:24 AM
2024-06-03 12:22 PM

2024-06-03 9:57 AM

2024-06-06 2:05 PM

2024-06-10 1D 35 AM
2024-06-10 10 35 A
2024-86-05 11 55 AM

2024-06-D3 6.50 PM

2024-06-03 2:55 PM
2024-06-03 10:17 AM

2034-D6 04 11 31 AM
2024-06-03 4:03 FM
2024.06-06 12:06 PM

2024.06-D6 12.06 PM
2024-06-D4 12:27 PM
2024-06-06 2:48 PPA

2024-06-D3 1:00 PM
2024.06-04 7:50 AM
2024-G6-04 7:50 AM
2024-06-04 7:50 AM
2024-06-1D 12:53 PM
2024-06-05 11:27 AM
2024-06-10 10:35 AM
2024-DE-10 10:35 AM
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Affidavit of Publicatior—

EGAL

STATE OF NEW MEXICO e LEGAL NOTICE

COUNTY OF LEA June 6, 2024

CASE'NO. 24359; Notice to all atfected parties, as well as helrs and devisees of: EG3 Development,
L1C; Allar Development, LLC; Marathon Oll Parmian, LLC; TH McElvain Olt & Gas, LLLP; COG
Operating, LLC; Concho Ol & Gas, LLC; ConocoPhillips Company; State of New Mexico; Good News
mlnej’a:s. LdLE; P:SIE gaé« Crowglg\g l;i.c; Polf:’ Oék"h{lav?ﬁ LLc;' ortlda Hesm{rces, _LL_‘Q; Dak Vfil:gy
: f neral and Land, LP; Crown Oft Partners, LP; Collins ones Investments, LLC; MCT Ener "
|, Daniel Russell, Publisher of'the Hobbs ‘H. Jason Wacker; David W. Cromwell; SHG Enargy, LLC; Sitka Consulting, LLC; Ridge g!lnnar
News-Sun, a newspaper published at 'm:ldln a,LLé_C;T.'J‘o|:1‘|La»érence ThoErgaa. ;I'rustgem_?f'\}he S‘or?erséonelFaEnlly Trust'il%'onvnlzock
; : nerais, L.P.; The Allar Company; , Inc.; ew Mexico Royalty Compan ; Nestegg
Hobbs, New Mexico, solemnly swear that | gnergy Gorporation; Brazos, LP; Permian Resources Operating, L»l’_c;yMRc Permian Company;
the clipping attached hereto was publishec Mstador Resources Company of the Application of Franklin Mountain Energy 3, LLC for compulsory
. . , &oollng and, to the exient necessary, approval of an overlapplng spacing unit, Lea Caunty, New
in the regular and entire issue of said 'ﬁxicoaThte Staga"othaw MeTigoagnougfw ItsJO:I ngsgraxzagon Divi sugn tgreby gives nati%e that th‘e ,lvil‘?ilon
Will cenduct a public hearing at 8:30 a.m. on June 26, to consider this application. The hearing will be
neWSpaPer' and .nOt a supplement thereof ‘conducted in a hybrid faslﬂon, both in-person at the Energy, Minorals, Nau?ral Resources Depeglrtment.
for a period of 1 issue(s). ‘Wendell Chino. Bullding, Pacos Hall, 1220 South St, Franicis Drive, 1st Floor, Santa Fa, NM 87505 and via
the virual meeting platform. To participate In the electronic hearing, see the Instructions posted on the
docket for the hearing date: https; . gov/ocd/hearing-info/. Applicant seeks an order from the
Dlvls‘i_on pcl'f)ling al:,xﬁnc?';nngge;g winreéat it?terggt‘shwng/in v? ze(t)-éacre, mg‘r)e or Iess,'\\lﬂé%&?m shogzonég!
L : : .gpacing unit comprising the of Section 23, tha E/2W/2 of Section 26, and the NE .of Saction 35,
Beginning with the issue dated Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated
June 06, 2024 to.the Gold State Com 702H and Geld State Com 802H wells, to be horlzontally drilied from proposed
. . . surfece hole focations in the- NE/ANW/4 (Unit C) of Section 35 to proposed bottom hole locations In the
and ending with the issue dated NE/ZASW/4 (Unit K) of Section 23, and the producing area for tihe wells is expected to be arthodox. Franklin
June 06, 2024 -afso seeks, to the extent necessary, approval of an overlapping spacing unit. The spacing unit praposed in
! : this application will partially ovarlap a proposed 324.02-acre, more or less, Wolfcamp horlzontal spacing unit
comptising the E/2W/2 of Section 35, Townshigvm South, Range 34 East, and Lot 3, the SE/NW, and
E/2SW of Section 2 (the equivalent of the E/2W/2 of Ssction 2), Township 19 South, Range 34 East
N.M.P.M., Laa County, New Mexico, dedicated ta Frankiin's proposed Parallel State Com 702H and Paraliel
State'Com 802 waells. Also to be considered will be the cost of drilling and completing said wellg, the
allocation of these costs as well as the actual oEera!ing costs and charges for supervision, designation of
Franklin Mountain Energy 3, LL.C as operator of the wells,-and a 200% charge for risk involved In driliing said
wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

CASE NO, 24360; Notice to all affected parties, as woll as heirs and devisees of: EG3 Development,

LLC; Allar Development, LLC; Marathon Gil Permlan, LLC; TH McElvain Ol & Gas, LLLP; COG

Qperating, LLC; Concho Oll & Gas, LLC; ConocoPhillips Company; State of New Mexico; Good News

Minerals, LLC; Post Oak Crown 1V, LLC; Post Oak Mavros LLC; Sortlda Resources, LLC; Oak Valley

Mineral and Land, LP; Crown Oll Partners, LP; Collins & Jones Investments, LLC; MCT Energy L.td.;

H. Jason Wacker; David W. Cromwell; SHG Energy, LI.C; Sitka Consullln?, LLC; Ridge Runner

Holdln? , LLC; John Lawrence Thoma, Trustee of the Cornerstone Famlly Trust; CrownRock

Minerals, 1..P,; The Allar Company; EG3, Inc.; GMT New Mexico Royalty Company LLC; Nestegg

7 Energy Corporation; Brazas, LP; Permian Resources Operating, LLC; MRC Permian Company;

- Matador Resources Company of the Application of Franklin Mountain Energy 3, LLC for compulsory

Publisher voling and, to the extent necessary, approval of an overka‘r Ing spacing unit, Lea County, New

fexico. The State of New Mexico through its Oll Conservation Division heraby gives notice that the Division

will conduct a public hearing at 8;30 a.m. on June 26, 2024 o consider this application, The hearing will be

Sworn and subscribed to before me this conducted in & hybrid fashion, both in-parson at the Energy, Minerals, Natural Resources Department,

Wandell Chino Bullding, Pecos Hall, 1220 South St. Francis Drive, 1st Fioor, Santa Fe, NM 87505 and via

6th day of June 2024, tHe virtual meeting platform. Ta participate in the electronlc hearing, see the instructions posted on the

docket for the hearing date: hitps://www.emnrd.nm.gov/ecd/hearing-info/. Applicant seeks an order from the

Division pooling all uncommitted mineral interests within & 280-acre, more or less, Bone Spring horizontal

N spacing unit comprising the E/2/SW of Section 23, the E/2W/2 of Section 26, and the NE/NW of Section 35,

Township 18 South, Range 34 East, N.M.P.M., Lea County, New Maxico. This spacing unit will be dedicated

td'the-Gold State Com 502H and Gold State Cofm 602H welis, to be horizontally drilled from proposed

sur/fgg?N ?2I€UI3?E}¥)[°’PSM :ihe g:fsiMNXvﬁ (Uncitj C) of Secti{on %5 to ﬂroi;)osed boi(t’otm éxolertli?cgliorwg In ‘l(?e

: n of Section 23, and the producing area for the wells is expected to be orthodox, Franklin
Business Manager aé p

po-seeks, to the extent necessary, approval of an ovarlapping spacing unit. The spacing unit proposed in
this application will partially overlap a proposed 324.02-acre, more or less, Bone Spring horizontal spacing
unlt comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SENW, and

My commission expires EJ2SW of Soction 2 (the equivalent of the E/2W/2 of Section 2), Township 19 South, Range 34 East
M.P.M., Lea County, New Mexico, dedicated to Franklin's proposed Parallel State Com and Paralle

January 7 NM.P.M., Lea C N dedicated to Frankiin’ d Parallel State Com 302H and Parallef
‘§TA‘)‘é OF NEW MEXICO ate Com.502H wells, Also to be considered will be. the cost of drilling and completing sald wells, the

(Seal) NOTARY PUBLIC afiocation of these costs as well as the actual ogerating costs and charges for supervision, designation. of
Fankiin Mountain Energy. 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said

GUSSIE RUTH BLACK ills.. Said érea s located approximately 24 miles west of Hobbs, New hxico.

COMMISSION # 1087526 0251102
COMMISSION EXPIRES 01/29/2027 <
01104570 ) 00291102
This newspaper is duly qualified to publish
DOLORES SERNA

legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of MODRALL, SPERLING, ROEHL, HARRIS &

1937 and payment of fees for said publication P. 0. BOX 2168
has been made. ALBUQUERQUE, NM 87103-2168
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Affidavit of Publicatio

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was publishet
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
June 06, 2024

and ending with the issue dated
June 06, 2024.

Publisher

Sworn and subscribed to before me this
6th day of June 2024.

£

Business Manager

My commission expires

; LEGAL NOTICE
June 6, 2024 :

CASE NO. 24356: Notice to all atfected partles, as well as helrs and devisees of: MRC Permian .

Compan&; Matador Resources Company; TH McElvain Ol & Gas, LLLP; COG Oparating, LLC;
Concho Oll & Gas, LLC; Grump Family Partnership, Ltd.; Warren Ventures, Ltd.; Tarpon Industries
Corp.; Charles D. Ray; Buckhorn Energy, LLC; Sharktooth Resources, Ltd.; Hanley Patroleum, Inc.;
LHAH Properties, LLC; H6 Hotdings, LLC; TBO Oll & Gas, LLC; Mavros Oll Company, LLC; TSF Wi
LP; Hanley Petroleum, LLC; Marathon Oll Permian LLC; Crown O} Partners, ng; N’éstegg Energ
Corporatlon; Good News Minerals, LLC: Oak Valley Mineral and Land, LP; Post Oak Crown IV-B, LLC;
Pogt Oak Crown IV, LLC; Collins & Jones Investments, LLC; Post Oak Mavros I, LLC; LMC Energy,
LLC; H. Jason Wacker; David W. Cromwell; Sortlda Resources, LLC; Mike Moylett; Kaleb Smith; Dean
Durham; State of New Mexloo through its Commissloner of Public Lands; EG3 Development, LLC;
Allar Developmaent, LLC; Slash Exploration LP; MCT Ensrgy Ltd.; SHG Energy, LLC; Sitka Consulting,
LLC; Ridge Runner Holdings, LLC; John Lawrence Thoma, Trustee of the Cornsretone Family Trust;
CrownRock Minerals, L.P.; The Allar Comen&; EG3, Inc.; GMT New Mexico Horalty Company LLC;
Armstrong Energy Corporation; Blue Ridge Royalties, LLC; Chimney Rock Ofl & Gas, LLC of the
Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent necessary,
approval of an overlapping sBaclng unit, Lea County, New Mexlco. The State of New Mexico, through its
Oil Conservation Division hereby gives notice that the Division will conduct a public hearing at 8:30 a.m. on
June 26, 2024 to consider this application. The hearing will be conducted in a hybrid fashion, both in-person
at the Energy, Minetals, Natural Resources Deganment, Wendell Chino Bullding, Pecos Hall, 1220 South St,
Francis Drive, 16t Floor, Santa Fe, NM 87506 and via the virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the hearing date:
hitps:/lwww,amnrd.nm,gav/ocd/hearing-Info/. Applicant seeks an order from the Division poolin? all-
uncommitted mineral interests within a 360-acre, more or less, Wollcamp horizontal spacing unit comprisi
he E/2E/2:0f Sections 23 and 26, and the NE/NE of Sectlon 35, Township 18 South, Range 34 East,

0
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Gold State Com 704H and -

Gold State Com 804H wells. The Gold State Com 704H well will be horizontally drilled from a proposed

-

..

surfacae tole location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hale location in'the '
NE/4NE/4 (Unit A) of Section 23, and the Gold State Com 804H wall will be horizontally drilled from a. .

{:roposed surface hole location in the NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole location In-

he NE/4NE/4 (Unlt A) of Section 23. The producing area for the wells Is expectaed to be orthodox. Franklin:

also seeks, to the exlent necessary, approval of an overlapping spacing unit. The horizontal spagcing unit

proposed in this a;g)/!ldaﬂon will partlau% overlap a pr?gosed 3.81-acre more or less Wolfcamp spacing unit

comprised of the E/2E/2 of Section 35, Townshi South, Range 34 East, and Lot 1, the SE/NE, and

E/25E of Saction 2 (the equivalent of the E/2E/2 of Section 2), Townshiﬁ 19 South, Aange 34 East, -
o

N.M.P.M., Lea County, New Mexico, dedicated to Franklin's proposed Parallel State Corn 704 and 804H
walls. Also to be considsred will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin Mountain Energy 3,
LLC as operator of the wells, and a 200% charge for risk involvad in drilling sald wells. Sald area is locatad
approximately 24 miles west of Hobbs, New Maxico.

CASE NO. 24358: Notice to all atfected partles, as well as heirs and devisees of: MRC Permlan
Company; Matador Resources Company; TH McElvaln Oll & Gas, LLLP; Otter Creak, LLC; COG
Operating, LLC; Concho Oll & Gas, LLG; Crump Famlly Partnership, Ltd.; Warren Ventures, Ltd.;
Tarpon Industries Corp.; Charles D. Ray; Buckhorn Energy, LLC; Sharktooth Regources, Ltd.; Hanlay
Petroloum, Ine.; LHAH Propertles, LLC; H6 Holdings, LLC; TBO 61! & Gas, LLC; Mavros Ol Compang,
LLC; TSF WI LP; Hanley Petroleum, LLC; Marathon Qil Permian LLC; Crown Ol Partnars, LP;
Nesteg? Energy Corporation; Good News Minerals, LLC: Oak Valley Mineral and Land, LP; Post Oak
Crown IV-B, LLC; Post Oak Crown iV, LLC; Coilins & Jones Investments, LLC; Post Oak Mavros I,
LLC; LMC Energy, LLG; H. Jason Wacker; David W. Cromwell; Sorilda Resources, LLC; Mike Moylett;
Kaleb Smith; Dean Durham; State of New Mexico through fts Commissioner of Public Lands; EG3

Development, LLC; Allar Davelopment, LLC; ConocoRhililps Company; MCT Energy Lid.; SHG )

Energy, LLC; Sitka Consulting, LLC; Ridge Runner Holdings, LLC; John Lawrence Thoma, Trustee of
the Cornerstons Family Trust; CrownRock Minerals, LP; The Allar Company; EG3, Inc.; GMT Naw
Mexico Royalty Company LLC; Brazos, LP; Slash Exploration; Armstrong Energ{ Corporation; Blue
Ridge Royaltles, LLC; Chimney Rock Oll & Gas, LLC of the Application of Franklin Mountain Energy
3, LLC for.compulsory pooling and, to the extent nacessary, approval of an overlapping spacing unit,
Lea County, New Mexico. The State of New Mexico through its Oil Conservation Division hareby gives
notice that the Division will conduct a public hearlnlg at 8:30 a.m. on June 26, 2024 to consider this
application. Tha hearing wlill be conducted In a hybrld fashion, both in-person at the Energy, Minerals,
Natural Resources Department, Wendeil Chino Building, Pecos Hall, 1220 South St. Francis Drive, 1st Floor,
Santa Fe, NM 87506 and via the virual meeting platform. To particlpate in the electranic hearing, see the
instructions posted on the docket for the hearing date; hitps//www.emnrd.nm.gov/ccdlh -

Aprlicant seeks an order from the Division pooling all uncommitted mineral Interests within a 360-acfe, more
or less, Woltcamp horizontal spacing unlt comprising the W/2E/2 of Sections 23 and 26, and the NW/NE of -

Saction 35, N.M.P.M,, Lea County, New Mexico. This 'spacing unit will be dedicated to the Gold State Com
703 and Gold State Com 803H walls, to be horlzontally drilled from propossd surface hole locations Inthe
NW/4ANE/4 (Unit B) of Section 35 to proposed boltom hole focations in the NW/4NE/4 (Unit B) of Saglion 23,
and the Froducing area for the wells is exlln_ected to be orthodox. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. Tha spacing unit propoged in this aprHcaﬁon will parﬂallé overiap a
roposed 323.91-acrg, mora or less, Wolfcamp horizontal spacing unit com’pr sm? the W/2E/2 of Saction 35,
ownship 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of Saction 2 (the equivalent of the

Januany 2y 0 S F NEW MEXIGO
(Seal) NOTARY PUBLIC
: GUSSIE RUTH BLACK
COMMISSION # 1087526
~ ZOMMISSION EXPIRES 01/29/2027

MUZE/2 of Section 2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico, dadicated to

Fragnklin’s proposed Parallel State Com 703H and Parallel State Com 803H wells. Also te be considered will

be|the cost of drilling and completing sald wells, the allocation of these costs as well as the actual operating

cojts and charges for supervision, designation of Frankiin Mountain Energy 3, LLC as operator of the wells,

an ér 2%0% tl:\;iarge for risk Involved In drilling said wells. Said area is localed approximately 24 miles wast of
s; New Mexico. -

01104570 00291100

This newspaper is duly qualified to publish
legal notices or advertisements within the

DOLORES SERNA

meaning of Section 3, Chapter 167, Laws of MODRALL, SPERLING, ROEHL, HARRIS &
1937 and payment of fees for said publication P.O. BOX 2168

has been made.

ALBUQUERQUE, NM 87103-2168
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LEGAL NOTKCE
September 20, 2023

CASE NO. 23841: Notice to all affectad parties, as wek as heirs and doviseas of: COG Operating, LLC;
Affidavit of Publlcatlon Gil Permian, LLC; EG3 Dmrﬁ‘bm"onn LLC; Allar Developmont, LLC: Slash Exploratian, LP.

H McElvain Oll & Gas, LLP State of New Mexico; Good News Minerals, LLC; Post Ok Crown v,
LLC Post Osk Mavras LLC; Sortida Resources, LLC; Oak Valkey Mineral and Lund LP; Crown OIf
Punnern, LP; Collins & Jones Investments, LLC; MCY Energy Lid.; H. Jason Wacker Davld W.
Cromweli; SHG Energy, LLC; Sitka Consulting, LLC; Ridge Runner Hold) , LLC; J
‘Thoma, Trustes of the Cormeratone Family Tru:t crownﬂock Minerals, L.P.; The Hm Dom
EGS, Inc.; GMT New Maxico Roralty Comf LL ; Armsirong En-r% Corpcnnlon Blue Idno
Royutﬂu, LLC; Chimney Rack Oll & Gas, LLC of lh- pllcnﬂm of Franklin Mountain Ener y 3,
for compulnory pooling and notice of overlapping Lea County, New Mexico, The Siate o( Néw
Mexico mrou h its Ol Consarvation Division nareb g&ves natice that the Divislon will conduct a public

he Hobb g‘wgna‘ A 115 A.E p%r;‘ GWO'CKS ﬁoé%g:ﬁgms‘ he‘:‘;t'us apphcalrondmformatmmr} about aocanslnqug:
i I e Hobbs or\c ering o at “ " af Jiwww.emnrd.nm.goviocdhearin
I, Daniel Russell, Publisher of 39 saubject to ecnunuance by the Divislon to a subsaguent dockst dats. icant seeks an ord!
News-Sun, a newspaper published at the !'OI;I(DOd l{gccélnzs}lzodfs ral it émn’: gé!hln a‘:'imsoﬁacm, %’orsu or fess, Toﬂca P;%dzs&)h!;
apadngun compriaing the of Sections 23 a and E/NE of Section 35, Townsh! 2
Hobbs, New Mexico, solemnly swear that o34 Eant AMPM. ung New Moxico. This spaclng unit will be dedicated to the Gold Staty, -
the clipping attached hereto was publishet moaﬂ nbr;d mmc Com \m 'p’é’s&? Ihor!zcmal rilted, by paiﬁmﬂgrp“ forvcs:;gwdl;a%
orthodox. Th pro n a ication wi ovel aspa un
in the regular and entire issue of stat: sm b%"ﬁ?""mf"?"fﬁqa 92;‘,5‘ Hm sMEa?é v m a” "On,:y ”:w Megc?s'ﬂ " th %g
ment thereot - wi 8 cost of drilling completing sa wes, e aligcation Of these cosls 68 wall ap the actual.
newspaper, and ,n°t a supple operaling costs and chargee for supervision, designation of Frankiin Mountain Energy.3, LG as ops mh‘ﬁ
for a period of 1 issue(s). the welis, and a 200% chm;ae for rlsk involved Jn drifling said wells. Said area Is iocn(ed woxdmtovu .
miles west of Hobbs, New

STATE OF NEW MEXICO
COUNTY OF LEA

Beginning with Ine lssue dated TH "‘E""‘" ol & Gas LLF; Otter Crook. u.c. "State of New Mexico; Goad Nsm Minerals, LLC;
September 20, 2023 in | m

T . . ‘Crown

and ending with the issue dated 'y Gromwall: SHG Enargy, LLC; 6itka Gonsuiting, LLC; Ridga Rurer Hoidirgs, LLC: sohn Lany

September 20, 2023. Thoma, Trustes of the ornwstcne Famliy Trust; CrownRock Minerais, L.P.; The Allar Cam

! EG3, Inc.; GMT New Meaxico Royalty Company LLC. Armstrong Ener Corpomlon Blue -',@

Royaities, LLC; Chimney Rock Oll & Gas, LLC of the lestion af Fi In Mountain Energy 3, L (4]
for compulsory pooling ang notice of ovorluppiny uni, Lea County, New Mexico. The State of Newm
Mexlco through its Ot Consérvation Division hereby gives notice that the Divislon wili conduct 8 publie =~
heering at 8:15 a,m. on October §, 2023 to consl for lhis app!lcation Information ebcut RCCHBSING %he 3
slectronic hearing I8 posted 8t “OCO NOTICES' ov/s af. Th
hearing Is subject to continuance by the DMsm equent m date. oant sem an orgar tro -
.the Divigion pooling all uncommittad mineral lntarash; wnlhln a J60-acra, more or lass, Wollcamp horuonld,,,
spaclng unit comprising the W/2E/2 of Sections 23 and 28, and the NW/NE of Section 36, N. M.P L,qn

County. ow Mex spacing unit will be dedicated to the Gold Stakw Com 703H and Goid Stat
1 i o be h lI th}s A l;cgﬂm Al par] i oy ammwmsr\?fpeg’dﬂm baes";hcmﬁ TIB =
spac unl roposedn pf unw ayove 8 spacin| u m econ ‘ownship, .
ngap34 A oa Fiow e Atgo Foa o d will b the cost of d.rP ”

end oompleung sald walls, ms a!loca!lon of ltﬁyasa cos(s as weu as tho lcmal opemhng costs and chal ]
E qnahon of Franklin Mountaln Energy 3, LLC a8 operator of the welis, and a 200% chargo for
mvotved in drilling sald welis, Said area s located woxunm!y 24 miles west of Hatbs, New Mexico:
E NO. 23843: Notice io alr aftectod partics, ns wel 28 helrs and devisees of: EG3 Developmont,

LLC Allar Development, Marathon Oli Permian, LLC, ™ McElvuYn Oli & Gas, LLLP coG
Publisher rmlng LLC; Concho OI! & én LLC; ConacoPhiifips Cory ga State of New Moxico; Good News -
Minerals, Lc Pogt Oak Crown IV LLC; Post Osk Mavros LLC; Sartida Resourcea, LLC; Oak Valley -
i . :Mineral and Land LP; Crown Oil Pnnnm, LP; Collins & Jonos Investmants, LLC; MCT Enorg Lwby
Swom and subscribed to before me this “H, yason Wacker; David W. Cromwell; SHG Energy, LLC: Sitka Consulting, LLC; Ridge Runner"
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