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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24348 APPLICANT'S RESPONSE
Date June 19, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC (331595)

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OFOVERLAPPING SPACING UNIT

Entries of Appearance/Intervenors:

MRC Operating & Matador Production
Slash Exlporation & Armstrong Energy
EOG Resources

Well Family Parallel
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): Oil
Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules (Only if NSP is Requested): NA
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

323.81 acres more or less

Building Blocks:

40 acres

Orientation:

North South

Description: TRS/County

E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1,
the SE/NE, and E/2SE of Section 2, Township 19 South, Range 34
East, N.M.P.M,, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Y

is approval of non-standard unit reguested in this application?

Other Situations

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B-3; B-24-b

Well(s)

Name & API {if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add’wells as heeded

EXHIBIT

tabbles®
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Well #1: Parallel State Com 704H {API: 30-025-52418)

SHL: 1031' FNL & 960' FEL, (Unit A), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 980' FEL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 980' FEL, {Unit P), Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Wolfcamp A

11,057' TVD, 21,057' MVD

Well #2: Parallel State Com 804H (API: 30-025-52546)

SHL: 991" FNL & 2475' FEL, (Unit B), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 360' FEL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 360 FEL, {(Unit P), Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Wolfcamp B

11,642' TVD, 21,642' MVD

Horizontal Well First and Last Take Points

See C-102s Exhibit B-24-a

Completion Target (Formation, TVD and MD)

See Exhibit B-24-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000

Production Supervision/Month $ 5900

Justification for Supervision Costs See Exhibit B, Paragraph 93
200%

Requested Risk Charge

Notice of Hearing

Proposed Notice of Hearing

Exhibit B-24 and Exhibit D

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-1 to D-3

Proof of Published Notice of Hearing {10 days before hearing) Exhibit D-4
Ownership Determination )

Land Ownership Schematic of the Spacing Unit Exhibit B-24-b
Tract List (including lease numbers and owners) Exhibit B-24-b
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice

requirements. NA

Pooled Parties (including ownership type) ExhibitB-24-d
Unlocatable Parties to be Pooled NA
Ownership Depth Severance (including percentage above &

below) NA

Joinder

Sample Copy of Proposal Letter Exhibit B-24-c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-24-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter 9000/900
Cost Estimate to Drill and Complete Exhibit B-24-c

Exhibit B-24-c




Cost Estimate for Production Facilities Exhibit B-24-c
Geology
Summary {including special considerations) Exhibit C

Spacing Unit Schematic

Exhibit C-4-a;C-4-d

Gunbarrel/Lateral Trajectory Schematic

Exhibit C-4-a;C-4-d

Well Orientation (with rationale)

Exhibit C-2

Target Formation

Exhibit C-4-a;C-4-d

HSU Cross Section

Exhibit C-4-b; C-4-e

Depth Severance Discussion NA

Forms, Figures and Tables

C-102 Exhibit B-24-a
Tracts Exhibit B-24-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-24-b

General Location Map {including basin)

Exhibit B-1; C-1

Well Bore Location Map

Exhibit C-4-a;C-4-d

Structure Contour Map - Subsea Depth

Exhibit C-4-a;C-4-d

Cross Section Location Map (including wells)

Exhibit C-4-a;C-4-d

Cross Section {including Landing Zone)

Additional Information

Exhibit C-4-b; C-4-e

Special Provisions/Stipulations

CERTIFICATION: | her_eby 'cértify,tHéf.thé. infdfmaiidniprbvidéd in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

6/19/2024




COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24350

APPLICANT'S RESPONSE

Date

June 19, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC (331595)

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT

Entries of Appearance/Intervenors:

MRC Operating & Matador Production
Slash Exlporation & Armstrong Energy
EOG Resources

Well Family Parallel
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules {Only if NSP is Requested): NA

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

323.91 acres more or less

Building Blocks:

40 acres

Orientation:

North South

Description: TRS/County

W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2,
the SW/NE, and W/2SE of Section 2, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Y

is approval of non-standard unit requested in this application?

Other Situations

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B-3; B-21-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed




Well #1: Parallel State Com 303H (API: 30-025-52529)

SHL: 1031' FNL & 1110' FEL, (Unit A), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 2305' FEL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 2305' FEL, {Unit O) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: First Bone Spring

9,170' TVD, 19,170' MVD

Well #2: Parallel State Com 503H (API: 30-025-52533)

SHL: 1031' FNL & 1080' FEL, (Unit A), Section 35, T-18-5, R-34-E
FTP: 100' FNL & 1680’ FEL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 1680' FEL, (Unit O) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Second Bone Spring

9,478' TVD, 19,478 MVD

Horizontal Well First and Last Take Points

See C-102s Exhibit B-21-a

Completion Target (Formation, TVD and MD}

See Exhibit B-21-c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000

Production Supervision/Month $

$900

Justification for Supervision Costs

See Exhibit B, paragraph 93

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit B-21 and Exhibit D

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-1 to D-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-21-b
Tract List (including lease numbers and owners) Exhibit B-21-b

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice

requirements. NA

Pooled Parties (including ownership type) Exhibit B-21-d
Unlocatable Parties to be Pooled NA
Ownership Depth Severance (including percentage above &

below) NA

Joinder

Sample Copy of Proposal Letter Exhibit B-21-c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-21-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter 9000/900
Cost Estimate to Drill and Complete Exhibit B-21-c
Cost Estimate to Equip Well Exhibit B-21-c

Exhibit B-21-c




Géology

Summiary (including special considerations)

Exhibit C

Spacing Unit Schematic

Exhibit C-3-a;C-3-d

Gunbarrel/Lateral Trajectory Schematic

Exhibit C-3-a; C-3-d

Well Orientation (with rationale)

Exhibit C-2

Target Formation

Exhibit C-3-a; C-3-d

HSU Cross Section

Exhibit C-3-b; C-3-e

Depth Severance Discussion NA

Forms, Figures and Tables '

C-102 Exhibit B-21-a
Tracts Exhibit B-21-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-21-b

General Location Map (including basin)

Exhibit B-1; C-1

Well Bore Location Map

Exhibit C-3-a; C-3-d

Structure Contour Map - Subsea Depth

Exhibit C-3-a; C-3-d

Cross Section Location Map (including wells)

Exhibit C-3-a; C-3-d

Cross Section {including Landing Zone)

Additional Information

Exhibit C-3-b; C-3-e

Special Provisions/Stipulations

CERTIFICATION: | héréby cértify that the information providéd in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

6/19/2024




COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24351 APPLICANT'S RESPONSE
Date June 18, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC (331595) |

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT

Entries of Appearance/intervenors:

MRC Operating & Matador Production
Slash Exlporation & Armstrong Energy
EOG Resources

Well Family Parallel
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules (Only if NSP is Requested): NA

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

323.81 acres more or less

Building Blocks:

40 acres

Orientation:

North South

Description: TRS/County

E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1,

the SE/NE, and E/2SE of Section 2, Township 19 South, Range 34 East,

N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Y

is approval of non-standard unit requested in this application?

Other Situations .

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B-3; B-23-b

Welli(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed




Well #1: Parallel State Com 304H (API: 30-025-52530)

SHL: 1031' FNL & 1050' FEL, (Unit A), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 980' FEL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 980' FEL, (Unit P), Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: First Bone Spring

9,170' TVD, 19,170' MVD

Well #2: Parallel State Com 504H (API: 30-025-52534)

SHL: 1031' FNL & 1020’ FEL, (Unit A), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 360' FEL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 360 FEL, (Unit P), Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Second Bone Spring

9,452' TVD, 19,452' MVD

Horizontal Well First and Last Take Points

See C-102s Exhibit B-23-a

Completion Target (Formation, TVD and MD)

See Exhibit B-23-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000

Production Supervision/Month $ $900

Justification for Supervision Costs See Exhibit B, Paragraph 93
200%

Requested Risk Chérge

Notice of Hearing

Proposed Notice of Hearing

Exhibit B-23 and Exhibit D

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-1 to D-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-23-b
Tract List (including lease numbers and owners) Exhibit B-23-b

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice

requirements. NA

Pooled Parties (including ownership type) Exhibit B-23-d
Unlocatable Parties to be Pooled NA
Ownership Depth Severance (including percentage above &

below) NA

Joinder '

Sample Copy of Proposal Letter ExhibitB-23-c
List of Interest Owners (ie Exhibit A of JOA) ExhibitB-23-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter 9000/900
Cost Estimate to Drill and Complete Exhibit B-23-c
Cost Estimate to Equip Well ExhibitB-23-c

Exhibit B-23-c




Geology )

Summary {including special considerations)

Exhibit C

Spacing Unit Schematic

Exhibit C-3-a;C-3-d

Gunbarrel/Lateral Trajectory Schematic

Exhibit C-3-a;C-3-d

Well Orientation (with rationale)

Exhibit C-2

Target Formation

Exhibit C-3-a;C-3-d

HSU Cross Section

Exhibit C-3-b; C-3-e

Depth Severance Discussion NA

Forms,y Figﬁres and Tables

C-102 Exhibit B-23-a
Tracts Exhibit B-23-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-23-b

General Location Map (including basin)

Exhibit B-1; C-1

Well Bore Location Map

Exhibit C-3-a;C-3-d

Structure Contour Map - Subsea Depth

Exhibit C-3-a;C-3-d

Cross Section Location Map (including wells)

Exhibit C-3-a;C-3-d

Cross Section (including Landing Zone)

Additional Information

Exhibit C-3-b; C-3-e

Special Provisions/Stipulations

CERTIFICATION: | hér‘éby cértify that the information pl'-c’wid'e'd in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

6/19/2024




COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24352

APPLICANT'S RESPONSE

Date

June 19, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID {(affiliation if applicable)

Franklin Mountain Energy 3, LLC (331595)

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OFOVERLAPPING SPACING UNIT

Entries of Appearance/Intervenors:

MRC Operating & Matador Production
Slash Exlporation & Armstrong Energy
EOG Resources

Well Family Parallel
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): Oil
Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules {Only if NSP is Requested): NA
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

324.02 acres more or less

Building Blocks:

40 acres

Orientation:

North South

Description: TRS/County

E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3,
the SE/NW, and E/2SW of Section 2, Township 19 South, Range 34

East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and
is approval of non-standard unit requested in this application?

Y

Other Situations

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B-3; B-20-b

Weli(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed




Well #1: Parallel State Com 702H (API: 30-025-52416)

SHL: 987' FNL & 1823' FWL, (Unit C), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 1660' FWL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 1660' FWL, (Unit N) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Wolfcamp A

9,789' TVD, 19,789' MVD

Well #2: Parallel State Com 802H (API: 30-025-52532)

SHL: 987' FNL & 1883' FWL, (Unit C), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 2,300' FWL, Section 35, T-18-S R-34-E

BHL: 130' FSL & 900' FWL, (Unit N) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Wolfcamp B

10,457' TVD, 20,457' MVD

Horizontal Well First and Last Take Points

See C-102s Exhibit B-20-a

Completion Target (Formation, TVD and MD)

See Exhibit B-20-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ 59,000

Production Supervision/Month $ $900

Justification for Supervision Costs See Exhibit B, Paragraph 93
200%

Requested Risk Charge

Notice of Hearing

Proposed Notice of Hearing

Exhibit B-20 and Exhibit D

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-1 to D-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-20-b
Tract List (including lease numbers and owners) Exhibit B-20-b

If approval of Non-Standard Spacing Unit is requested, Tract List
{including lease numbers and owners) of Tracts subject to notice

requirements. NA

Pooled Parties (including ownership type) Exhibit B-20-d
Unlocatable Parties to be Pooled NA
Ownership Depth Severance (including percentage above &

below) NA

Joinder

Sample Copy of Proposal Letter Exhibit B-20-c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-20-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter 9000/900
Cost Estimate to Drill and Complete Exhibit B-20-c
Cost Estimate to Equip Well Exhibit B-20-c

Exhibit B-20-c




Geology

Summary (including special considerations)

Exhibit C

Spacing Unit Schematic

Exhibit C-4-a; C-4-d

Gunbarrel/Lateral Trajectory Schematic

Exhibit C-4-a; C-4-d

Well Orientation (with rationale)

Exhibit C-2

Target Formation

Exhibit C-4-a; C-4-d

HSU Cross Section

Exhibit C-4-b; C-4-e

Depth Severance Discussion

NA

Forms, Figures and Tables

C-102 Exhibit B-20-a
Tracts Exhibit B-20-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-20-b

General Location Map (including basin)

Exhibit B-1; C-1

Well Bore Location Map

Exhibit C-4-a; C-4-d

Structure Contour Map - Subsea Depth

Exhibit C-4-a; C-4-d

Cross Section Location Map (including wells)

Exhibit C-4-a; C-4-d

Cross Section (including Landing Zone)

Additional Information

Exhibit C-4-b; C-4-e

Special Provisions/Stipulations

CERTIFICATION: | héréby cértify that the information p"rbvid'e‘d in this checklist is complete and acchate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

6/19/2024




COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24353

APPLICANT'S RESPONSE

Date

lune 19, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC (331595)

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OFOVERLAPPING SPACING UNIT

Entries of Appearance/Intervenors:

MRC Operating & Matador Production
Slash Exlporation & Armstrong Energy
EOG Resources

Well Family Parallel
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Qil or Gas): Oil
Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules (Only if NSP is Requested): NA
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

324.13 acres more or less

Building Blocks:

40 acres

Orientation:

North South

Description: TRS/County

W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot
4, the SW/NW, and W/2SW of Section 2, Township 19 South, Range
34 East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Y

is approval of non-standard unit requested in this application?

Other Situations

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

Exhibit B-2; B-18-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed




Well #1: Parallel State Com 701H (API: 30-025-52415

SHL: 987' FNL & 1793' FWL, (Unit C), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 360' FWL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 360' FWL, (Unit M) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Wolfcamp A

9,793'TVD, 19,793' MVD

Well #2: Parallel State Com 801H (API: 30-025-52531)

SHL: 987' FNL & 1853' FWL, (Unit C), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 900' FWL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 900’ FWL, (Unit M) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Wolfcamp B

10,469' TVD, 20,469' MVD

Horizontal Well First and Last Take Points

See C-102s Exhibit B-18-a

Completion Target (Formation, TVD and MD)

See Exhibit B-18-c

AFE Capex.and Operating Costs

Drilling Supervision/Month $ 39,000

Production Supervision/Month $ $900

Justification for Supervision Costs See Exhibit B, Paragraph 93
200%

Requested Risk Charge

Notice of Hearing

Proposed Notice of Hearing

Exhibit B-18 and Exhibit D

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-1 to D-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-18-b
Tract List (including lease numbers and owners) Exhibit B-18-b
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice

requirements. NA

Pooled Parties (including ownership type) Exhibit B-18-d
Unlocatable Parties to be Pooled NA
Ownership Depth Severance (including percentage above &

below) NA

Joinder

Sample Copy of Proposal Letter Exhibit B-18-c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-18-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter 9000/900
Cost Estimate to Drill and Complete Exhibit B-18-c

Exhibit B-18-c




Cost Estimate for Production Facilities Exhibit B-18-c
Geology
Summary (including special considerations) Exhibit C

Spacing Unit Schematic

Exhibit C-4-a; C-4-d

Gunbarrel/Lateral Trajectory Schematic

Exhibit C-4-a; C-4-d

Well Orientation (with rationale)

Exhibit C-2

Target Formation

Exhibit C-4-a; C-4-d

HSU Cross Section

Exhibit C-4-b; C-4-e

Depth Severance Discussion NA

Forms, Figures and Tables

C-102 Exhibit B-18-a
Tracts Exhibit B-18-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-18-b

General Location Map (including basin)

Exhibit B-1; C-1

Well Bore Location Map

Exhibit C-4-a; C-4-d

Structure Contour Map - Subsea Depth

Exhibit C-4-a; C-4-d

Cross Section Location Map (including wells)

Exhibit C-4-a; C-4-d

Cross Section (including Landing Zone)

Additional Information

Exhibit C-4-b; C-4-e

Special Provisions/Stipulations

.C'ER,'I',iFI'CATION:'I hereby 'cértify, théf th‘é. infb'r.rha'tibbnipfbvided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

6/19/2024




COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24354 APPLICANT'S RESPONSE
Date June 19, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC (331595)

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT

Entries of Appearance/Intervenors:

MRC Operating & Matador Production
Slash Exlporation & Armstrong Energy
EOG Resources

Well Family Parallel
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules (Only if NSP is Requested): NA

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

324.13 acres more or less

Building Blocks:

40 acres

Orientation:

North South

Description: TRS/County

W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot
4, the SW/NW, and W/2SW of Section 2, Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and
is approval of non-standard unit requested in this application?

Y

Other Situations

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B-3; B-17-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed




Well #1: Parallel State Com 301H (API: 30-025-52527)

SHL: 987' FNL & 1673' FWL, (Unit C), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 360' FWL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 360' FWL, (Unit M) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: First Bone Spring

9,150' TVD, 18,150' MVD

Well #2: Parallel State Com 501H (API: 30-025-52531)

SHL: 987' FNL & 1703' FWL, (Unit C), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 900' FWL, Section 35, T-18-S, R-34-E

BHL: 130" FSL & 900' FWL, (Unit M) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Secon Bone Spring

9,150' TVD, 19,150' MVD

Horizontal Well First and Last Take Points

See C-102s Exhibit B-17-a

Completion Target (Formation, TVD and MD)

See Exhibit B-17-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ 59,000

Production Supervision/Month S 5900

Justification for Supervision Costs See Exhibit B, Paragraph 93
200%

Requested Risk Charge

Notice of Hearing

Proposed Notice of Hearing

Exhibit B-17 and Exhibit D

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-1 to D-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-17-b
Tract List (including lease numbers and owners) Exhibit B-17-b
If approval of Non-Standard Spacing Unit is requested, Tract List

{including lease numbers and owners) of Tracts subject to notice

requirements. NA

Pooled Parties (including ownership type) Exhibit B-17-d
Unlocatable Parties to be Pooled : NA
Ownership Depth Severance (including percentage above &

below) NA

Joinder

Sample Copy of Proposal Letter Exhibit B-17-c
List of Interest Owners {ie Exhibit A of JOA) Exhibit B-17-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter 9000/900
Cost Estimate to Drill and Complete Exhibit B-17-c

~ Tt b o Tt VAN

Exhibit B-17-c




Cost Estimate for Production Facilities Exhibit B-17-c
Geology '
Summary {including special considerations) Exhibit C

Spacing Unit Schematic

Exhibit C-3-a; C-3-d

Gunbarrel/Lateral Trajectory Schematic

Exhibit C-3-a; C-3-d

Well Orientation (with rationale)

Exhibit C-2

Target Formation

Exhibit C-3-a; C-3-d

HSU Cross Section

Exhibit C-3-b; C-3-e

Depth Severance Discussion NA

Forms, Figures and Tables

C-102 Exhibit B-17-a
Tracts Exhibit B-17-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-17-b

General Location Map (including basin)

Exhibit B-1; C-1

Well Bore Location Map

Exhibit C-3-a; C-3-d

Structure Contour Map - Subsea Depth

Exhibit C-3-a; C-3-d

Cross Section Location Map (including wells)

Exhibit C-3-a; C-3-d

Cross Section (including Landing Zone)

Additional Information

Exhibit C-3-b; C-3-e

Special Provisions/Stipulations

CERTIFICATION: | hereby 'cértify_ théf.th’é_ infbi'ma'ti'bngpi‘b\-lided in this 'checklist is complete ahd accurate.y '

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

{Date:

6/19/2024




COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24355 APPLICANT'S RESPONSE
Date June 19, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC {331595)

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OFOVERLAPPING SPACING UNIT,

Entries of Appearance/Intervenors:

MRC Operating & Matador Production
Slash Exlporation & Armstrong Energy
EOG Resources

Well Family Parallel
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules (Only if NSP is Requested): NA

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

324.02 acres more or less

Building Blocks:

40 acres

QOrientation:

North South

Description: TRS/County

E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3,
the SE/NW, and E/2SW of Section 2, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and |Y

is approval of non-standard unit requested in this application?

Other Situations

Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B-3; B-19-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed




Well #1: Parallel State Com 302H (API: 30-025-52528)

SHL: 987' FNL & 1733' FWL, (Unit C), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 1660' FWL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 1660' FWL, (Unit N) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: First Bone Spring

10,496' TVD, 19,496' MVD

Well #2: Parallel State Com 502H (API: 30-025-52532)

SHL:987' FNL & 1763' FWL, {(Unit C), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 2,300' FWL, Section 35, T-18-S R-34-E

BHL: 130' FSL & 900' FWL, (Unit N) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Second Bone Spring

9,150' TVD, 19,150' MVD

Horizontal Well First and Last Take Points

See C-102s Exhibit B-19-a

Completion Target (Formation, TVD and MD)

See Exhibit B-19-c

AFE Capex and Operating Costs

$9,000

Drilling Supervision/Month $

Production Supervision/Month $ $900

Justification for Supervision Costs See Exhibit B, Paragraph 93
200%

Requested Risk Charge

Notice of Hearing

Proposed Notice of Hearing

Exhibit B-19 and Exhibit D

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-1 to D-3

Proof of Published Notice of Hearing {10 days before hearing) Exhibit D-4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-19-b
Tract List (including lease numbers and owners) Exhibit B-19-b

If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice

requirements. NA

Pooled Parties (including ownership type) Exhibit B-19-d
Unlocatable Parties to be Pooled NA
Ownership Depth Severance (including percentage above &

below) NA

Joinder

Sample Copy of Proposal Letter Exhibit B-19-c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-19-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter 9000/900
Cost Estimate to Drill and Complete Exhibit B-19-c
Cost Estimate to Equip Well Exhibit B-19-c

P I R SO NPT SUNS NUSSIPIC S S | I

Exhibit B-19-c




Geoiogy

Summary (including special considerations)

Exhibit C

Spacing Unit Schematic

Exhibit C-3-a; C-3-d

Gunbarrel/Lateral Trajectory Schematic

Exhibit C-3-a; C-3-d

Well Orientation (with rationale)

Exhibit C-2

Target Formation

Exhibit C-3-a; C-3-d

HSU Cross Section

Exhibit C-3-b; C-3-e

Depth Severance Discussion NA

Forms, Figures and TabIeS

C-102 Exhibit B-19-a
Tracts Exhibit B-19-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-19-b

General Location Map (including basin)

Exhibit B-1; C-1

Well Bore Location Map

Exhibit C-3-a; C-3-d

Structure Contour Map - Subsea Depth

Exhibit C-3-a; C-3-d

Cross Section Location Map (including wells)

Exhibit C-3-a; C-3-d

Cross Section (including Landing Zone)

Additional Information

Exhibit C-3-b; C-3-e

Special Provisions/Stipulations

CERTIFICATION: | héréby cértify that the information p‘i'ovid:e'd in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

6/19/2024




COMPULSORY POOLING APPLICAT

ION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE

SUPPORTED BY SIGNED AFFIDAVITS

Case: 24362 APPLICANT'S RESPONSE
Date June 19, 2024
Applicant Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC (331595)

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT

Entries of Appearance/Intervenors:

MRC Operating & Matador Production
Slash Exlporation & Armstrong Energy
EOG Resources

Well Family Parallel
Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): Qil
Pooling this vertical extent: Wolfcamp
Pool Name and Pool Code (Only if NSP is requested): NA

Well Location Setback Rules (Only if NSP is Requested): NA
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres)

323.91 acres more or less

Building Blocks:

40 acres

Orientation:

North South

Description: TRS/County

W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2,
the SW/NE, and W/2SE of Section 2, Township 19 South, Range 34
East, N.M.P.M., Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and

Y
is approval of non-standard unit requested in this application?
Other Situations
Depth Severance: Y/N. If yes, description N
Proximity Tracts: If yes, description N
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B-3; B-22-b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed




Well #1: Parallel State Com 703H (API: 30-025-52417)

SHL: 1031' FNL & 990' FEL, (Unit A), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 2305' FEL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 2305' FEL, (Unit O), Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Wolfcamp A

11,070' TVD, 21,070' MVD

Well #2: Parallel State Com 803H (API: 30-025-52455)

SHL:990' FNL & 2505' FEL, (Unit B), Section 35, T-18-S, R-34-E
FTP: 100' FNL & 1780' FEL, Section 35, T-18-S, R-34-E

BHL: 130' FSL & 1780' FEL, (Unit O) Section 2, T-19-S, R-34-E
Orientation: North/South

Completion Target: Wolfcamp B

11,673'TVD, 21,673' MVD

Horizontal Well First and Last Take Points

See C-102s Exhibit B-22-a

Completion Target {(Formation, TVD and MD)

See Exhibit B-22-c

AFE Capex and Operating Costs

Drilling Supervision/Month $ $9,000

Production Supervision/Month § $900

Justification for Supervision Costs See Exhibit B, Paragraph 93
200%

Requested Risk Charge

Notice of Hearing

Proposed Notice of Hearing

Exhibit B-22 and Exhibit D

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit D-1 to D-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit D-4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B-22-b
Tract List (including lease numbers and owners) Exhibit B-22-b
If approval of Non-Standard Spacing Unit is requested, Tract List

{including lease numbers and owners) of Tracts subject to notice

requirements. NA

Pooled Parties (including ownership type) Exhibit B-22-d
Unlocatable Parties to be Pooled NA
Ownership Depth Severance (including percentage above &

below) NA

Jo'ind,er

Sample Copy of Proposal Letter Exhibit B-22-c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B-22-b
Chronology of Contact with Non-Joined Working Interests Exhibit B-16
Overhead Rates In Proposal Letter 9000/900
Cost Estimate to Drill and Complete Exhibit B-22-c
Cost Estimate to Equip Well Exhibit B-22-c

Exhibit B-22-c




Geology

Summary (including special considerations)

Exhibit C

Spacing Unit Schematic

Exhibit C-4-a;C-4-d

Gunbarrel/Lateral Trajectory Schematic

Exhibit C-4-a;C-4-d

Well Orientation (with rationale)

Exhibit C-2

Target Formation

Exhibit C-4-a;C-4-d

HSU Cross Section

Exhibit C-4-b; C-4-e

Depth Severance Discussion NA

Forms, Figures and Tables

C-102 Exhibit B-22-a
Tracts Exhibit B-22-b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B-22-b

General Location Map (including basin)

Exhibit B-1; C-1

Well Bore Location Map

Exhibit C-4-a;C-4-d

Structure Contour Map - Subsea Depth

Exhibit C-4-a;C-4-d

Cross Section Location Map (including wells)

Exhibit C-4-a;C-4-d

Cross Section (including Landing Zone)

Additional Information

Exhibit C-4-b; C-4-e

Special Provisions/Stipulations

CERTIFICATION: | h'eré‘by c:értify that the information pi’bvid,éd in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

Deana M. Bennett

Signed Name (Attorney or Party Representative):

/s/ Deana M. Bennett

Date:

6/19/2024




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO
CASE NOS. 24348, 24350-24355, 24362

APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NOS. 24327-24334!
STATE OF COLORADO )
) ss.
COUNTY OF DENVER )

Don Johnson, being duly sworn, deposes and states:
BACKGROUND

1. I am a Landman with Franklin Mountain Energy 3, LLC (“FME3”), over the age
of 18, and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division™)
and my credentials were accepted as a matter of record.

3. My work for FME3 includes the Delaware Basin and Lea County. I am involved in
title, ownership, and leasing.

4. I am familiar with the applications FMES3 filed in Case Nos. 24348, 24350-24355,
and 24362. | am also familiar with the applications filed by MRC Permian (“MRC”) in Case

Numbers 24327-24334. 1 am familiar with the land matters involved in these cases.

! MRC Permian Company (“MRC”) has now withdrawn its objection to FME3’s Parallel State Com cases and FME3
is presenting these cases as uncontested affidavit cases. MRC has not yet dismissed its competing cases in Case Nos.
24327-24334 and so FMES3 is filing its exhibits in the MRC cases for completeness.

EXHIBIT

g




5. My testimony and exhibits addresses the information common to all cases and then
addresses case specific information on a case-by-case basis.

TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

0. FME3’s cases involve applications for a 1295.88-acre development comprised of
Bone Spring and Wolfcamp horizontal spacing units underlying Section 35, Township 18 South,
Range 34 East, and Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New
Mexico. FME3 has proposed a total of sixteen wells, known as its Parallel State Com wells.

7. In these cases, FME3 is seeking orders from the Division for compulsory pooling
of interest owners who have refused to voluntarily pool their interests for the proposed Bone Spring
and Wolfcamp horizontal spacing units described below, and in the wells to be drilled in the
horizontal spacing units. FME3 also is requesting that it be designated operator of the wells. FME3
requests, to the extent necessary, approval of overlapping spacing units.

8. There are several reasons, from a land perspective, that FME3 should be designated
operator of this acreage. First, as I will discuss in more detail, FME3 has the highest working
interest in the proposed units and has the highest working interest control in the proposed units.
Second, FME3’s development plan will reduce surface facilities and surface impacts because
FME3 will consolidate facilities with the Gold unit, which partially overlaps the Parallel units, in
Section 35. Third, FME3 is a prudent operator, with the ability to develop the surface and is
planning on developing this acreage in the near term. FME3 has extensive experience in
developing this area and in investing in the infrastructure required for water management and gas
takeaway necessary to support the development.

9. Exhibit B-1 is a map showing the general location and the spacing units at issue.



10. Exhibits B-2 and B-3 provide an overview of working interest within the Parallel
Development Area.

11. With respect to the Wolfcamp units, as shown on Exhibit B-2, FME3 has:

e 84.3026% working interest in the W/2 W/2 Wolfcamp Unit (Case No. 24353);
e 79.0630% working interest in the E/2 W/2 Wolfcamp Unit (Case No. 24352);
e 37.0462% working interest in the W/2 E/2 Wolfcamp Unit (Case No. 24362);
e 49.4117% working interest in the E/2 E/2 Wolfcamp Unit (Case No. 24348).
12. FMES3 has an interest across every tract in Sections 35 and 2 in conjunction with

elections to participate, which is demonstrated on Exhibit B-2.
13. With respect to the Bone Spring units, as shown on Exhibit B-3, FME3 has:

e 84.3026% working interest in the W/2 W/2 Bone Spring Unit (Case No. 24354);
79.0630% working interest in the E/2 W/2 Bone Spring Unit (Case No. 24355);
37.0462% working interest in the W/2 E/2 Bone Spring Unit (Case No. 24350);
49.4117% working interest in the E/2 E/2 Bone Spring Unit (Case No. 24351)

14. FME3 has an interest across every tract in Sections 35 and 2 in conjunction with
elections to participate, which is demonstrated on Exhibit B-3.

15. I will now discuss FME3’s ability to prudently operate the property and, thereby,
prevent waste and FME3’s ability to timely locate well sites and to operate on the surface.

16. Exhibit B-4 provides an overview of ownership by acreage. Together, the Gold
and Parallel Units cover approximately 1,730.36 acres. As the exhibit reflects, FME3 and MRC
are in trade discussions. Assuming those discussions are concluded, of the 1,730.36 acre, FME3
will own approximately 1225.79 acres (56%).

17.  Attached as Exhibit B-5 is a map demonstrating that the Parallel Units are part of
FME3’s comprehensive development plan for the area. The Parallel Development Area, which is
the subject of these cases, is outlined in red. As this exhibit shows, FME3’s Parallel wells in these

cases are part of a comprehensive, holistic development in this area, which is efficient, thoughtful



and reduces overall footprint, and reduces surface disturbance, while increasing efficiencies and
decreasing costs. FME3 has orders for the W/2W/2 Gold wells and has drilled those wells. FME3
has approved orders for the Satellite Wolfcamp Units, and approved orders for the Cross Units.
FMES3 currently has 2 rigs active in the Satellite Unit.

18. Exhibit B-6 shows the area of overlap between the Gold units and the Paralle] units,
in the N/2N/2 of Section 35. FME3’s overlapping development plans are intentionally designed to
maximize the efficient production of hydrocarbons, prevent waste, and protect correlative rights.
The plan will allow oil and gas reserves located in the N/2N/2 of Section 35 to be developed, which
would otherwise be unrecoverable due to drilling constraints and set-back requirements.
Additionally, co-developing the Gold and Parallel units will allow for consolidated well pads,
facilities, and infrastructure, significantly minimizing surface disturbances and impacts to
rangeland and habitat. FME3 has analyzed this concept internally, from both the drilling engineer
perspective, reservoir engineer perspective, and economic perspective, and FME3’s team has
concluded that this layout will not result in waste or negatively impact correlative rights.

19. This exhibit also outlines the benefits of the overlapping drill pads and facilities
approach, because it allows FME3 to integrate full development, which will reduce surface
disturbance. Under FME3’s development plan, the Parallel development will share drill pads with
the Gold development. Under FME3’s development plan, FME3 will be able to have a single CTB,
which means less overall equipment and a reduction in overall surface footprint.

20. Exhibit B-7 demonstrates that FME3’s Gold/Parallel co-development plan will
allow FME3 to decommission and reclaim one tank battery and consolidate production into a
newer CTB and it will allow FME3 to have a single CTB, which has the benefit of creating a single

point for third-party takeaway infrastructure.



21. FME3 understands the take-away constraints in this area and is taking steps to
proactively address them.

22. Exhibit B-8 provides an overview of the operational and logistical constraints in
this area, as well as an overview of FME3’s plans to address those constraints. Exhibits B-9 to 11
provide greater detail on the constraints and FME3’s proactive approach to resolve them.

23. Exhibit B-9 discusses water takeaway constraints and steps FME3 is taking to
address those constraints, including investing $17.2 million of capital. FME3 is investing to
expand the pipeline system to increase capacity, including 20 miles of pipeline infrastructure.
FMES3 is targeting in service Q2/Q3 2024.

24. Exhibit B-10 discusses gas takeaway constraints and FME3’s approach to address
them. FMES3 is investing $19.8 million to address the gas takeaway constraints. FME3 is investing
in gathering to gather gas to a single point, which has several benefits. It increases the appeal for
third-party midstream operators and allows multiple third parties to connect, increasing flow
assurance to prevent waste. FME3 is proposing to construct approximately 16 miles of pipeline
infrastructure. FME3 already has or is securing the rights-of-way in place for those pipelines.
Target in service is Q2/Q3 2024. FME3 also signed an acreage dedication with Northwind to
facilitate Northwind’s buildout to reach FME3’s operated acreage.

25. Exhibit B-11 demonstrates FME3’s reliable oil pipeline solution. FME3 signed an
acreage dedication with Plains to ensure oil pipeline takeaway would be in place day one for
FME3’s new development projects, including Parallel.

26. Exhibit B-12 outlines FME3’s recent activity in this area. FME3 has been active
in the area and is committed to developing its acreage in this area. FME3 has turned on production

18 wells between October 2023 and June 2024.



27. FME3 has been diligently working to develop this area. Exhibit B-13 identifies the
timeline and future target dates.
28. Exhibit B-13 also identifies support FME3 has received for its development plan,
namely:
e Warren Ventures, Ltd.: Executed JOA, naming FME3 as Operator and Letter of
Support
e Surface Grazing Lessee: Letter of Support for FME3

e Otter Creek, LLC: Election to participate
e TBO Oil and Gas, LLC: Election to participate

29. Exhibit B-14 is the letter of support FME3 received from Warren Ventures and the
letter of support FME3 received from the Surface Grazing Lessee.

30. Exhibit B-15 provides further detail on FME3’s overlapping development plans
and how those plans maximize production. Included in Exhibit B-15 is a depiction based on
FME3’s Gold State Com 801H well, which is based on the as-drilled survey of that well, with the
planned Parallel State Com 801H well. This depiction demonstrates the overlap as well as the
relationship between the Gold State Com 801H first take point and the projected Parallel State
Com 801H first take point. The as drilled C-102 for the Gold State Com 801H well is attached as
Exhibit B-15-a.

31. Prior to filing its applications, FME3 made a good faith effort to obtain voluntary
joinder of the working interest owners in the proposed wells. To locate interest owners, FME3
conducted a diligent search of the public records in the county where the wells will be located and
conducted phone directory and computer searches to locate contact information for parties entitled
to notification. I mailed all working interest owners well proposals and an Authorization for

Expenditure, and a form of Operating Agreement upon request.



32. FME3 sent its well proposal letters to the working interest owners and unleased
mineral interest owners in July 2023.

33. Exhibit B-16 is a summary of FME3’s communications with working interest
owners and unleased mineral interest owners, including MRC.

34. FMES3 negotiated with the uncommitted interest owners in good faith.

35. I now provide specific testimony and exhibits for each of the Parallel cases. I
address the cases from West to East rather than by case number.

CASE NO. 24354 SPECIFIC TESTIMONY AND EXHIBITS

36. Below is a brief description of the facts and exhibits for Case No. 24354,

37. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 324.13-acre, more or less, Bone Spring horizontal spacing unit
comprising the W/2 W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 2 (W/2 W/2 equivalent), Township 19 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 301H and Parallel State Com S01H wells, to be horizontally drilled. The producing area
for the wells is expected to be orthodox. A copy of the application for Case No. 24354 is attached
as Exhibit B-17.

38. Attached as Exhibit B-17-a are the C-102s for the wells proposed in Case No.
24354. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and the Scharb, Bone
Spring (Pool Code 55610).

39. The producing area for the wells will be orthodox.

? For each well that has two pools, FME3 has provided three total C-102s—an overview C-102 that shows the entire
unit and a C-102 for each pool.



40. Attached as Exhibit B-17-b is a lease tract map for Case No. 24354. This map
shows the ownership breakdown. FME3 has 84.3026% working interest control (committed
interests).

41. Attached as Exhibit B-17-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

42. There are no depth severances within the proposed spacing unit.

43.  Exhibit B-17-d is a list of the parties to be pooled in Case 24354.

CASE NO. 24353 SPECIFIC TESTIMONY AND EXHIBITS

44, Below is a brief description of the facts and exhibits for Case No. 24353.

45. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 324.13 -acre, more or less, Wolfcamp horizontal spacing unit comprising
the W/2 W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and
W/2SW of Section 2 (W/2 W/2 equivalent), Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State Com 701H and
Parallel State Com 801H wells, to be horizontally drilled. The producing area for the wells is
expected to be orthodox. A copy of the application for Case No. 24353 is attached as Exhibit B-

18.



46. Attached as Exhibit B-18-a are the C-102s for the wells proposed in Case No.
24353. The wells will develop the Airstrip; Wolfcamp Pool (Pool Code 970). The producing area
for the wells will be orthodox.

47. Attached as Exhibit B-18-b is a lease tract map for Case No. 24353. This map
shows the ownership breakdown and FME3 has 84.3026% working interest control (committed
interests).

48.  Attached as Exhibit B-18-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs™) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

49. There are no depth severances within the proposed spacing unit.

50. Exhibit B-18-d is a list of the parties to be pooled in Case 24353.

CASE NO. 24355 SPECIFIC TESTIMONY AND EXHIBITS

~

51.  Below is a brief description of the facts and exhibits for Case No. 24355.

52.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 324.02-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2 W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW,
and E/2SW of Section 2 (E/2 W/2 equivalent), Township 19 South, Range 34 East, N.M.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State Com 302H and

Parallel State Com 502H wells, to be horizontally drilled. The producing area for the wells is



expected to be orthodox. A copy of the application for Case No. 24355 is attached as Exhibit
B-19.

53. Attached as Exhibit B-19-a are the C-102s for the wells proposed in Case No.
24355. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and the Scharb, Bone
Spring (Pool Code 55610). The producing area for the wells will be orthodox.

54.  Attached as Exhibit B-19-b is a lease tract map for Case No. 24355. This map
shows the ownership breakdown and FME3 has 79.0630% working interest control (committed
interests).

55. Attached as Exhibit B-19-c is an example proposal letter and the Authorizations
for Expenditure (“*AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

56. There are no depth severances within the proposed spacing unit.

57.  Exhibit B-19-d is a list of the parties to be pooled in Case 24355.

CASE NO. 24352 SPECIFIC TESTIMONY AND EXHIBITS

58. Below is a brief description of the facts and exhibits for Case No. 24352.

59. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 324.02-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2 W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW
of Section 2 (E/2 W/2 equivalent), Township 19 South, Range 34 East, N.M.P.M., Lea County,

New Mexico. This spacing unit will be dedicated to the Parallel State Com 702H and Parallel



State Com 802H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. A copy of the application for Case No. 24352 is attached as Exhibit B-20.

60. Attached as Exhibit B-20-a are the C-102s for the wells proposed in Case No.
24352. The wells will develop the Airstrip; Wolfcamp Pool (Pool Code 970). The producing area
for the wells will be orthodox.

61. Attached as Exhibit B-20-b is a lease tract map for Case No. 24352. This map
shows the ownership breakdown and FME3 has 79.0630% working interest control (committed
interests).

62. Attached as Exhibit B-20-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

63. There are no depth severances within the proposed spacing unit.

64. Exhibit B-20-d is a list of the parties to be pooled in Case 24352.

CASE NO. 24350 SPECIFIC TESTIMONY AND EXHIBITS

65. Below is a brief description of the facts and exhibits for Case No. 24350.

66. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.91-acre, more or less, Bone Spring horizontal spacing unit
comprising the W/2 E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE,
and W/2SE of Section 2 (the equivalent of W/2 E/2), Township 19 South, Range 34 East,

N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Parallel State



Com 303H and Parallel State Com 503H wells, to be horizontally drilled. A copy of the
application for Case No. 24350 is attached as Exhibit B-21.

67. Attached as Exhibit B-21-a are the C-102s for the wells proposed in Case No.
24350. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and the Scharb, Bone
Spring (Pool Code 55610). The producing area for the wells will be orthodox.

68. Attached as Exhibit B-21-b is a lease tract map for Case No. 24350. This map
shows the ownership breakdown and FME3 has 50.7866% working interest control (committed
interests).

69. Attached as Exhibit B-21-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

70. There are no depth severances within the proposed spacing unit.

71. Exhibit B-21-d is a list of the parties to be pooled in Case 24350.

CASE NO. 24362 SPECIFIC TESTIMONY AND EXHIBITS

72. Below is a brief description of the facts and exhibits for Case No. 24362.

73. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.91-acre, more or less, Wolfcamp horizontal spacing unit comprising
the W/2 E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE
of Section 2 (W/2 E/2 equivalent), Township 19 South, Range 34 East, N.M.P.M., Lea County,

New Mexico. This spacing unit will be dedicated to the Parallel State Com 703H and Parallel



State Com 803H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. A copy of the application for Case No. 24362 is attached as Exhibit B-22.

74. Attached as Exhibit B-22-a are the C-102s for the wells proposed in Case No.
24362. The wells will develop the Airstrip; Wolfcamp Pool (Pool Code 970). The producing area’
for the wells will be orthodox.

75. Attached as Exhibit B-22-b is a lease tract map for Case No. 24362. This map
shows the ownership breakdown and FME3 has 50.7866% working interest control (committed
interests).

76. Attached as Exhibit B-22-¢ is an example proposal letter and the Authorizations
for Expenditure (“AFEs™) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

77. There are no depth severances within the proposed spacing unit.

78.  Exhibit B-22-d is a list of the parties to be pooled in Case 24362.

CASE NO. 24351 SPECIFIC TESTIMONY AND EXHIBITS

79.  Below is a brief description of the facts and exhibits for Case No. 24351.

80.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.81-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2 E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE,
and E/2SE of Section 2 (the equivalent of E/2 E/2), Township 19 South, Range 34 East, N.\M.P.M.,

Lea County, New Mexico. This spacing unit will be dedicated to the Parallel State Com 304H



and Parallel State Com 504H wells, to be horizontally drilled. A copy of the application for Case
No. 24351 is attached as Exhibit B-23.

81. Attached as Exhibit B-23-a are the C-102s for the wells proposed in Case No.
24351. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and the Scharb, Bone
Spring (Pool Code 55610). The producing area for the wells will be orthodox.

82. Attached as Exhibit B-23-b is a lease tract map for Case No. 24351. This map
shows the ownership breakdown and FME3 has 50.8029% working interest control (committed
interests).

83. Attached as Exhibit B-23-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

84. There are no depth severances within the proposed spacing unit.

85. Exhibit B-23-d is a list of the parties to be pooled in Case 24351.

CASE NO. 24348 SPECIFIC TESTIMONY AND EXHIBITS

86. Below is a brief description of the facts and exhibits for Case No. 24348.

87. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 323.81-acre, more or less, Wolfcamp horizontal spacing unit comprising
the E/2 E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE
of Section 2 (the equivalent of E/2 E/2), Township 19 South, Range 34 East, NM.P.M., Lea

County, New Mexico. This spacing unit will be dedicated to the Parallel State Com 704H and



Parallel State Com 804H wells, to be horizontally drilled. A copy of the application for Case No.
24348 is attached as Exhibit B-24.

88. Attached as Exhibit B-24-a are the C-102s for the wells proposed in Case No.
24348. The wells will develop the Airstrip; Wolfcamp Pool (Pool Code 970). The producing area
for the wells will be orthodox.

89.  Attached as Exhibit B-24-b is a lease tract map for Case No. 24348. This map
shows the ownership breakdown and FME3 has 50.8029 % working interest control (committed
interests).

90. Attached as Exhibit B-24-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

91. There are no depth severances within the proposed spacing unit.

92.  Exhibit B-24-d is a list of the parties to be pooled in Case 24348.

ADDITIONAL TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

93. FME3 requests overhead and administrative rates of $9,000/month during drilling
and $900/month while producing. These rates are fair and comparable to the rates charged by other
operators for wells of this type in this area of Southeastern, New Mexico and consistent with the
rates awarded by the Division in in recent compulsory pooling orders. FME3 requests that these

rates be adjusted periodically as provided in the COPAS Accounting Procedure.



94. FME3 requests the maximum cost plus 200% risk charge be assessed against non-
consenting pooled working interest owners.

9s. FME3 requests that it be designated operator of the wells.

96. FME3 requests that overriding royalty interest owners be pooled.

97. [ provided Modrall with the names and addresses of uncommitted interest owners
and overriding royalty interests owners of record in the Parallel units.

98. To the extent necessary, FME3 requests approval of overlapping spacing units.

99. FME3 filed amended applications to provide additional information about
overlapping spacing units. I searched publicly available information to identify any additional
operators or working interest owners in any of the spacing units the Parallel applications will
overlap and provided that information to Modrall. To my knowledge, no operators or working
interest owners in the existing wells have objected to FME3’s applications.

100. Based upon my knowledge of the land matters involved in these cases, education
and training, it is my expert opinion that FME3’s development plan will protect correlative rights
and prevent waste.

101. The attachments to my Affidavit were prepared by me or compiled from company
business records.

[Signature page follows]
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Ownership Comparison Table — Wolfcamp Overview \\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

Wolfcamp
W2W2 E2W2 W2E2 E2E2
Franklin Mountarn Energy 3, LLC | 84.3026%| 79.0630%| 37.0462%| 49.4117%

FME3 WI - Wolfcamp

FME3 Election
100%

35 FME3 Interest

FME3 57 61%

FME3 100%

FME3 acquired Elections to
Participate

Commited interest through
voluntary pooling, i-e., JOA

| FME3 100%
2

EXHIBIT

B2




Ownership Comparison Table — Bone Spring Overview

FME3 WI — Bone Spring

FME3

100%

Election |

FME3 57 61%

FME3

100%

Bane Spring
W2W2 E2W?2 W2E2 E2E2
Franklin Mountarm Energy 3, LLC | 84.3026% | 79.0630%)| 37.0462%) 49.4117%

FME3 Interest

FME3 acquired Elections to
Particrpate

Commited interest through
voluntary pocling, 1'e., JOA

FRANKLIN MDUNTAIN
ENERBGY
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Ownership comparison in Gold and Parallel Units \\\\\\\\\\\

FRANKLIN MDUNTAIN
ENERGY

Ownership in Gold and Parallel Unit*

Parallel Gold Net Acres % of Units|
Franklin Mountain Energy 3, LLC [809.43 Acres |416 36 Acres [1225.79 Acres 56%
MRC Permran Company 282.57 Acres | 222 Acres 504.57 Acres 23%

Ownership in Gold Unit

% of Gold Unit
Franklin Mountain Energy 3, LLC 32.53%
MRC Permian Company 17.34%

Ownership in Parallel Unit

% of Parallel Unit
Franklin Mountain Energy 3, LLC 62.46%
MRC Permian Company 21.81%

- *Ownership interests based on agreed upon trade between FME3 and MRC, negotiating trade documents
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FME3’s Development Plans in and around Parallel Development Area

FME3 has approved Compulsory
Pooling Orders m Gold:
1} R-22971, W2W2 Bone Spring

2) R-22970, W2W2 Wolfcamp

FME3 dnlled 2 Bone Spring
and 2 Wolfecamp wells in Gold

Unit

Satellite

FMES3 has filed applications for
Compulsary Pooling Orders in
Gold (E2W2 & E2)

&g |

FME3 has filed applications for
Compulsory Pooling Orders in
Parzllel

FRANKLIN MOUNTAIN
ENERGY

FME3 has approved Compulsory
Pooling Orders in Satellite:
1) R-22963, W2W2 Wolfcamp
2) R-22964, E2W?2 Wolfcamp
3) R-22967, W2E2 Wolfcamp
4) R-22968, E2E2 Walfcamp

Satellite
1) W2 Bone Spring — FME3 owns
100% Working Interest
2}  Voluntary Pooling of 100%
Working interest in E2

FME3 currently has 2 drilling
rigs active in the Satellite unit

FME3 has approved Compulsory

Pooling Orders in Cross:
1) R-23177, W2W2 Wolfcamp

2} R-23182, W2W?2 Bone Spring
3} R-23179, E2W2 Wolfcamp

4} R-23183, E2W?2 Bone Spring
5) R-23176, W2E2 Wolfcamp
6) R-23181, W2E2 Bane Spring
7) R-22968, E2E2 Wolfcamp

8) R-23180, E2E2 Bone Spring

Area of Development
T185-R34E
Sec. 23, 24, 25, 26, 35 & 36,

T19S-R34E

Sec. 1 &2
Lea County, NM
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FME3’s Development Plan Minimizes Surface Disturbances

" FME3’s plan reduces waste as the Parallel development will fully leverage the existing Gold CTB
* Parallel and Gold wells are produced into the same CTB

® FME3’s plan reduces waste as the Parallel development will share drill pads with the Gold development
* Parallel and Gold wells are drilled from the same pads

FME3’s Plan

Shared Parallel and Gold
drilling corridor GOld

N

Existing Gold CTB that
Parallel will produce into |\

Parallel

FRANKLIN MDUNTAIN
ENERGY
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FME3’s Development Plan Cleans Up Asset and Helps Third Parties Prevent Waste s\\\\\\\\ '

FRANKLIN MOUNTAIN

" FME3’s development plan provides the ability to decommission and reclaim
one tank battery and consolidate production into a newer CTB

* One older tank battery can be decommissioned
* Removal of equipment and partial reclamation (still has pumping units)

® Consolidation of Parallel production into the Gold CTB creates a single point
for 3% Party connections

* Plains (oil takeaway) is already connected to the Gold/Parallel CTB
* Water takeaway is already connected to the Gold/Parallel CTB

ENERGY

Gold

*

i

Parallel/Gold CT8:
- can consolidate production
from older tank batteries here

Parallel *,

\

Older tank battery
can be removed and

reclaimed
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FMES3 Is Addressing Gas and Water Takeaway Constraints

® FME3 is investing significant capital into gas and water
infrastructure to ensure pipeline solutions are in place

* 2024 approved budget of $37mm

* FME3’s consolidated position supports FME3’s
significant investment in infrastructure

® Existing infrastructure is not sized to support a 16-well
horizontal project

* Investments in pipelines are necessary

= 3rd party gas and water midstream companies are
reluctant to spend the necessary capital

* Operators need to be willing to help with the solution
to foster development and prevent waste

FRANKLIN MOUNTAIN

ENERBGY

Linit

ERERRY

= FME3 Operated Projects
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FME3 Is Investing $17.2mm of Capital to Solve Water Takeaway Constraints

" Adequate water takeaway does not exist

to support a 16-well horizontal project

* Closest 37 Party SWD to project has
limited to no capacity

* FME3’s recent projects at Eagle, Treble

and Gold have pushed 3™ party

= Solid Line = In-Service FME3 pipelines

A\

FRANKLIN MOUNTAIN
ENERGY

===+ Dashed Line = FME3 pipelines in progress, easement secured

| | |

FME3

capacities

Parallel/Gold

Satellite/Crass CTB

FMES3 Pipeline
Construction m Progress

3rd Party SWD
w/ Capacity

CcT8

" FME3 has existing company owned
capacity and is investing to expand
capacity
* 2024 approved budget of $17.2mm
* ~20 miles of pipeline infrastructure
* Target in service Q3 2024

* Gold/Parallel CTB is already tied into
the water system, ongoing investment
is required to increase takeaway

® FME3 disposal access will include:
* FME3 owned SWD

| |
3rd Party SWD

w/ Capacity

PARALLEL 2

/

FME3 SWD \

!

w/ Capacity /f

Y

FME3 Eagle CTB

5

\

Closest 3" Party SWD

Parallel Unit

w/ Limited/No Capacity

= Firm takeaway contracts

Wbt terruptible takeaway contracts

3rd Party Offtake w/
Limited/No Capacity

xRN
=

1i1giHX3

L3 g |
"sug, nayeus pOUES R

Easement

FME3 Pipeline

Secured

TREGLE

- FME3 Treble CTB

-

3rd Party Offtake
w/ Capacity
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FMES3 Is Investing $19.8mm of Capital to Solve Gas Takeaway Constraints

" Adequate gas takeaway does not exist to supporta = ——~ Solid Line =

16-well horizontal project

* FME3’s recent projects at Eagle, Treble and Gold have
maxed out 3™ party capacities

In-Service FME3 pipelines

* Existing capacity is for sweet gas (no hydrogen sulfide,

FRANKLIN MOUNTAIN

ENERGY

===+ Dashed Line = FME3 pipelines in progress, easement secured

h2s)
- Shallower 1BS/28BS zones expected to have h2s

FME3

FME3 Pipeline I

Satetlite/Cross CTB  Ju | Construction m progress

Parallel/Gold
CTB

/

Vi

" FME3 is investing in gathering gas to a single point
* Increases appeal for 3™ party midstream companies

* Allows multiple 3 parties to connect, increasing flow
assurance to prevent waste

* 2024 approved budget of $19.8mm
- ~16 miles of pipeline infrastructure
- Target in service Q2/Q3 2024

PARALLEL

- Initial investments into treating for sweet offloads N

® 3rd Party Investment is required — Northwind is a new build
* FME3 is anchor customer for this area
* Northwind'’s initial build stopped ~8 miles to South
* FME3 signed an acreage dedication to facilitate build
* Northwind will gather h2s gas

® FME3 gas takeaway will include:

* Firm Northwind offload with 100% capacity for FME3
forecasted volumes

* Interruptible offloads

i i T
* Potential for other options for flow assurance EXHIB]

B:-1o

L

Il.'.".‘--..

-
-
L]
L

NORTE

FIVIES Ea-gle

CTB

oK

PHA
3rd Party Takeaway I

I | z

FME3 Pipeline

4

FME3 Pipeline
Easement Secured

3rd Party
Takeaway

Firm Takeaway

FME3 Treble ;ﬁ-‘ﬁ
Northwind Gas FME3

Pipeline

31
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FME3 Has a Reliable Qil Pipeline Solution in Place

® FMIE3 strives to get all production on pipeline
to reduce truck traffic and associated waste

® FME3 signed an acreage dedication with
Plains to ensure oil pipeline takeaway would
be in place day 1 for new developments

® Plains oil pipeline is already tied into the
Gold/Parallel CTB

FME3

Satellite/Cross CTB

Parallei/Gold

CTB | /

FRANKLIN MDUNTAIN
ENERGY

NORTE

o

Parallel Unit

/

Plamns Oil Pipeline

FVIE3 Eagl o CTB

FME3 Treble CTB l

TREBLE

12
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FMES3 Is All Systems Go

FRANKLIN MOUNTAIN
ENERGY

" FME3 is very active in the 6-mile radius of Parallel Development Area
* FME3 has turned on production 18 wells between October 2023 and June 2024
* FME3 has 2 drilling rigs on the Satellite (9} well project as of June 2024

® In 18 months, FME3 was able to obtain 130 permits.

7/1/2023
3 Drilling rigs

12/22/2022.
Closed on asset

Eagle &'Wells

End of 2023
13 Wells TOP'd
5 Wells puC'd

End of 2024 .
Expect to have
~42 wells online

6/1/2024
2 Drillimg ngs

5/15/2024 .
18 Wells TOP'd

|
2023

Operator Active Permits
6-mile Radius

FME3 130
Avant 29
Mewbourne 28
Lario 17
U, Earthstone 16
% Cimarex 11
— XTO 8
Pride 7
Marshall & Winston 5
3R Operating 4
Matador 0

2024

Gﬁﬁgqmn;m &)
‘4}“":. e ! N
=4 B -
p . : i3
. e .- . . ; n.l“! —
. ¥ . ) x
. ) o
4 g =
FME3’s it E
Parallel (16) . EaEle]
PrOj'ECt e By sT Y
! I
- -’

Dﬂ\ltlﬂwi!y
) Fic ane Sand

Second Beor Sand |
@ o vone Sand ; Crer s
.UFPI‘IWMiumy sl " -
.\'Eoulhmpﬂ,l(
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FME3's Timeline of Parallel Development

7/17/23
FME3 proposed 16 well
proposals: 4 - 1% Bone Spring
wells, 4 — 2" Bone Spring
Wells, 4 — Wolfcamp A wells, 4
— Wolfcamp B wells

Lease Acquisition
December 2022

OCD Pooling set for
Qctober 51, 2023

A\

FRANKLIN MOUNTAIN
ENERGY

OCD Contested
hearing set for June Est. Commence
26,2024 drilling Operations

Received 16

Parallel APDs

2022 2023

® FME3’s timeline from lease acquisitions, to initiated
development plans, to commencing drilling operations, to
15t production in the Parallel State Unit is estimated at
~28& months

" December 2022: Closes on its initial transactions in
Northern Lea County, establishing its position in the
Parallel Development Area

" July 2023, FME3 sends out 16 Parallel well proposals

® December 2023: FME3 closes an additional lease
acquisition in Parallel

® January 2024: FME3 received 16 approved Parallel unit
APDs

2024 2025

® December 2024: FME3 estimates to commence drilling
operations
= FME3 received support from 3™ Parties:

* JOA, Election to Participate, and Letter of support from
Warren Ventures, Ltd.

* Support letter from Surface Grazing Lessee
* Election to participate received from Otter Creek, LLC
* Election to participate received from TBO Oil and Gas, LLC

Wd 8€TTF ¥T0T/61/9 DO 49 paa1adray
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Warren Ventures, Ltd.

808 W. Wall Street
Midland Texas 79701

June 11, 2024

New Mexico Oil Conservation Division
Via e-filing by Franklin Mountain Energy 3, LLC in Case Nos. 23845-23852

Re: Support for Franklin Mountain Energy 3, LLC Parallel State cases, Case Nos. 23845-23852,
Lea County, New Mexico.

Dear OCD:

Warren Ventures, Ltd. respectfully submits this letter in support of Franklin Mountain Energy 3,
LLC’s (“Franklin™) Paralle] State cases, Case Nos. 23845-23852, Lea County, New Mexico. In
Warren Ventures’ opinion, Franklin’s proposed development plans will prevent waste and protect
correlative rights as Franklin’s proposals will efficiently and effectively develop the
acreage. Warren Ventures and Franklin are in discussions regarding entering into a JOA. Warren
Ventures hereby grants Franklin the right to represent its interests and supports the designation of
Franklin as operator and its planned development described in the above captioned cases.

Should you bave any questions, please email me at jdavis@texcap.net or call me at 432-253-6364

J oseph S. Davis
Warren Ventures, Litd.

EXHIBIT

1 By




June 10, 2024

To Whom [t May Concern.

Since May of 2023, Tivis Ranch (“Tivis™) has been
cooperatively working with Franklin Mountain Energy 3, LLC
("FMLE37) as they plan their oil & gas development near and
within our acreage boundaries. FME3 has been operating
responsibly on the Tivis Lands since that time. To date, FME3
has drilled 4 wells and currently has 2 rigs drilling on Tivis
Lands. Production infrastructure including power, pipelines,
flowlings, and access roads have all been installed in
conjunction with input of Tivis Ranch.

FME3 1s the most communicative Operator that Tivis Ranch
works with. The planned use of Tivis Lands has been
communicated in detail and timely compensation has been
provided for surface disturbances. FME3 consistently offers
meetings to answer questions and provide development updates.
FMES3 has shown the upmost respect to the Tivis Ranch and
family; we are grateful for the care they have taken while
developing assets on our lands. [ look forward to their continued
partnership.

Sincerely,
ad Aé—'béc ij,ﬂz! —a.
Wilberta Tivis
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Overlapping Spacing Units Maximize Producing Reservoir a\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

Overlapping Spacing Unit — Heel to Heel Standard Spacing Unit — Heel to Heel
(Cross Sectional View) ')( (Cross Sectional View)
Increasing Increasing
Depth : , Depth
v
5 |

[ ]Spacing Unit ’First Take Point  \_ Wellbore

=  Qverlapping spacing units maximize hydraulically stimulated reservoir and adds additional resource
captured.
* Increased revenues = Increased royalties payable to royalty owners including the State Land Office
* No additional capex required to access the additional reserves
" |ncreased well economics
= Reduces economic waste

! Map View Overlapping Spacing-Actual Cross Section Example (Gold/Satellite)

— ; il

" Section 16
Completed ‘!I ,
“Lateral \

| G
—=0/d State com goyy
{Actual Surif'@'ﬁx___

Increasing
_Parallel'State Com 801H Depth
(Plan)

Completed Lateral

|

_—

“orpleted ' B
teral Completed Lateral

v
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1625 . Feench L. [{obns, NV 35240

Phoste (5
Dasmict 11

75) 136161 Fax: (575)393-0720

H11 5. Firgt §1, Artetaa M 28210

Dot lif
1000 Rao

Phoac. (575) 748-1283 Fax: (575) 7439720
D!

Brazos Roag Azice, NM 87410

Phose {505) 334 6173 Fax: (508) 15461 11
Dustoct [V

1220 S St Francss Dr.. Santa Fe, MM 47504
Phone (505) 476-3466 Fax (565)476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Page 62 of 304

Form C-102

Revised August I, 201§
Submil anc copy lo appropriate
Districi Office

AMENDED REPORT
AS-DRILLED

TAPT Numbrer 1 Paol Cade * Pool Name
30-025-51669 990 & 970 I [990] AIRSTRIP, WOLFCAMP,NORTH, [970] AIRSTRIP:WOLFCAMP
? Propenty Code 3 Property Name * Well Number
334168 GOLD STATE COM 801H
S OGRID No. " Operator Xame 7 Elevation
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»Surface Location
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1 hesedyy ceviify o e afrmalivn « olned
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achael Overbey

Dat~

Prinied Name

roverbeyi@imellc.com
F-iril Address

“SURVEYOR
CERTIFICATION
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wn thes plut was plotted from ficid wotes of
actual survers sade S me or uader m;
supervisicn, und that the s o we el
correcy [0 the best of my belvef

Apnl 27, 2023

Dme of Survey
Signature and Seal of Prafessional Surveyor:

Cenficaie “umber:

SCALE
DRAWNBY: CS.C 02-07-24

(AT & CCRFACE ROLE LOCATIONy
LATITUDE = 3274231547 (32 T0R762°)
LONGITLDE = -103°12'12.06" (-10%.336683°)
LATITUDE = 32742731007 {32 TUR&35°]
LONGITLDE - -103732'10.28" (103 336L38")
STATE PLANE NAD 83 (% M. EAST)

N 22449955 0 TBA1 T WY
STATE FLARE NAD 27 (M. EAST)

N 62243533 E 4519435
NAD B3 (AS-DRILLED FTP}

NAD &3 {AS-DRILLED KOF}
LATITLDE - 32°42'29 007 (3. HR054%)
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 ————————————————
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FRAN KLIN MULINTAIN

Summary of Communication-Parallel
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3 Date Owner Exchange
== TH McElvain Oil & Gas, LLLP Sold to Franklin Mountain Energy 3, LLC
~
MRC Permian Company Currently in negotiations

7/25/20231COG Operating, LLC Operating, LLC |[Email received requesting Wl information, Sold to MRC Permian Company
7/25/2023Cancho Qil & Gas, LLC Oil & Gas, LLC [Email received requesting W1 information, $old to MRC Permian Company
8/22/2023|Crump Family Partnership, Ltd. Erail requesting WI information, sent JOA

02/61/9 A0 49 paa1222y
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8/1/2023Warren Ventures, Ltd. Elected to participate, Signed JOA and Letter of Support
B/28/2023[Tarpon Industries Corp. Multiple emails, discussing sale of interest and participation
0/12/2023|Charles D. Ray Phone call and multiple emails reguesting WI infarmation, elected to not participate | Entity now known as CD Ray Exploration, LLC
8/9/2023[Buckhorn Energy, LLC Multiple emails requesting W1 information
8/9/2023[Sharktooth Resources, Ltd. Multiple emalls requesting Wi Infarmation
7/25/2023|Hanley Petroleum, Inc. Emails exchanged, Sent JOA
7/25/2023|LHAH Properties, LLC Emails exchanged, Sent JOA
1/16/2024Hé Holdings, LLC Email received reguesting WI on different unit. Followed up giving W1 for the Parallel Unit as well.
7/28/2023|TBO Oil & Gas, LLC Elected to participate, no JOA sighed
3/22/2023|Mavros Qil Company, LLC Email requesting Wl informatian, sent JOA
8/5/2023|TSE W1 LP Proposals received 8/5/2023, No further communications
7/25/2023|Hanley Petroleum, LLC Emails exchanged, Sent JOA
7/31/2023(Marathon O#l Permian LLC Email requesting Wi information
8/4/2023|0tter Creek, LLC Elected to participate, no JOA signed
8/22/2023(Crown Qil Partners Email requesting WI information, sent JOA

8/22/2023

Crump Energy Partners

Email requesting W1 information, sent I0A

29
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 2434

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.13-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. In support of this application, Franklin states
as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

324.13-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23848. EXHIBIT

| B3
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3. Franklin plans to drill the Parallel State Com 301H and Parallel State Com 501H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,
from a proposed surface hole location in the NE/4ANW/4 (Unit C) of Section 35 to a proposed
bottom hole location in the SW/4 SW/4 (Unit M) of Section 2; and the producing area for the wells
is expected to be orthodox.

4. Franklin filed Case No. 23848 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would *“partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23848, 1 4.

5. On December 1, 2023, the Division issued Order R-22971, which pooled
uncommitted interests in a Bone Spring spacing unit comprised of the W/2SW/4 of Section 23, the
W/R2W/2 of Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East,
Lea County, NM.

6. That unit is dedicated to Franklin Mountain Energy 3, LLC’s Gold State Com 301H
well (API 30-0025-51666) and Gold State 601H (API 30-0025-51667) wells.

7. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap the Gold State Com
Bone Spring spacing unit described above.

8. Franklin’s proposed spacing unit in this case will also partially overlap existing
Bone Spring spacing units as follows:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain's Butter Cup 35 State Com 2H

well (API 30-05-40642).
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b. A 160-acre Bone Spring horizontal well spacing unit comprised of the $/28/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com |H
well (API 30-05-40634).

¢. A 164.13-acre Bone Spring horizontal well spacing unit comprised of the
W2W2 of Section 2 dedicated to Franklin Mountain’s Playa 2 State #002H (API
30-025-40549).

9. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

10.  The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

11.  Case No. 23848 is currently set for contested hearing on April 9, 2024.

12.  Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Qil Conservation Division, and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2),
Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
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C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.benneit@modrall.com
Attorneys for Applicant
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CASE NO. 24354 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.13-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and W/2SW
of Section 2, Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Parallel State Com 301H and Parallel State Com S01H
wells, to be horizontally drilled, from a proposed surface hole location in the NE/4ANW/4 (Unit C)
of Section 35 to a proposed bottom hole location in the SW/4SW/4 (Unit M) of Section 2. The
producing area for the wells is expected to be orthodox. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. The proposed horizontal spacing unit will
partially overlap a 280-acre horizontal spacing unit W/2SW/4 of Section 23, the W/2W/2 of
Section 26, and the NW/4N'W/4 of Section 35, Township 18 South. Range 34 East dedicated to
Franklin Mountain Energy 3, LLC’s Gold State Com 301H well (API 30-0025-51666) and Gold
State 601H (API 30-0025-51667) wells. Franklin’s proposed spacing unit in this case will also
partially overlap the following Bone Spring spacing units: A 160-acre Bone Spring horizontal well
spacing unit comprised of the N/25/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup
35 State Com 2H well (API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit
comprised of the $/28/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com
1H well (API 30-05-40634); and a 164.13-acre Bone Spring horizontal well spacing unit
comprised of the W2W2 of Section 2 dedicated to Franklin Mountain’s Playa 2 State #002H (API
30-025-40549). Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.

—rrmpm e s mow my mem dmoa
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wSurface Location
LL or lat no. Section Township Range Loz Idn Feet from the I Worth/South line | Foet fram the | East/West ling I Counly
C J kE] 185 J4E 987 NORTH 1673 WEST LEA
v Botom Hole Location IF Different From Surface
UL or lot no. Section Twwnship Rangr Lot ldn Feel from the MarthSouth line Feel (rom the U West line County
! 2 198 MME 130 SOUTH 360 WEST LEA
 Dedicared Acres | 1% Tnint or [nfill | W Cansolidation Code | 15 Qrdor N,
324.13
Na allowable will be assigned (o this compl unhl all have been consolidated or a non-standard unit kas been approved by the division.
"OPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
© = BOTTOM HOLE LOCATION 1 heveby certifi tnat e informatton conenined
A = SECTION CORNER LOCATED | looniressdmoney i heiolor
AT CTREF s & working mterceeor
unleaied minesal nterest o the lamd e duding
sl me proposed batrom kole lncat.on or has a
. wight b drcli thes well acches locatum purssasd
Distances retczcnced on plad 10 A £onin2el witk an oamner of Suin & mineral
. ;‘;ﬁ:ﬁ:"@w:;?;n o uMINgG Interest ur o d \eniary ooling
ereator Projectaon with 0 C entral 3 paitny poohnparics
Menaian of W03 5300 FNAD 83 ‘
NERD20"W SESYS U2 W
2564.31" {meas. } & 2546.82° (Maas.)
T R s rurd f SAD B3 SLRFACT HOLE LOCATIOD | e—r—
= 2 T TATITUDE - 34201 7 12 ORRSST) |
E, i 1573 SHL I\.Ii';;(.;l_'rrbot J-‘n‘uﬂz'uw:z i :?r!l::l:lq roverbey@tmelle.com
ok 5 I > [TaTiODE 37421 37 02 R0 | mal Addacsi
3 j § LONGITLODE = -103°320) 34" (:]03.£33677°)
S 3 STATE PLASE SAD 83 (.31, EA
=3 { = S AN
* STAVE PLANE NAD 27 (N.M. EAST]
{ ) o = 6zA 1T L7459 I
l
7 35 ': [ NAD 83 (BOTTOM WOLE LOCATION) |
! N CATITUDE - 32 40°36.75" (32 682431)
~ b LONGITUDE = -103°37°18.29" (103 518113%)
x § 2 NAD 27 (80T TOM HOLE LOCATION)
s | N [TATITL DE - 12 4056.31° (32 6823075
25 2 LONGITUDE = -103°3716 517 (-103 5371%°)
i { 53 STATE PLANE NAD 83 (V. EAST]
B N_612915 67 E 891310
=% | TUATE PLANE SAD 17 (3 V. EAST]
8 f N Gl2851 70 E Jeadact ]
l Ti8S.
SO84TFEW 50604 I5W n 9 S
2548 74’ {isas.) 2541,25" (lwegs.)
I { i
23| w4 Lot 3 LOT 2 r1 |x%
23 ] a3
* b
Sy —+ Sh
N .* N
2 . LEASE g%
N By BOUNDARY z ]
SRl
A&
il 2
] (]
~ ~
3 I &
a8 & "SURVEYOR
£ I Hy CERTIFICATION
28 23 1 hereity certfs hurt the well locairon shuwn
§ / § g dn thes plt was plotted from field motes uf
E f g aclual Jurveis made by me oF wader my;
N aapervaion and (har the sapw 13 true and
150" ! BHLU/LT] correct io the hest of my heftef.
[ SOFTFTIW —~ 5285.10° fisas.) OCctober 02, 2023
a Dare of Survey
n Signaturc and Seal of Prafessional Surveyor:
5 3 5
EXHIBIT s
SCALE

Sbles

RA%3:a

Released to Ima@iag: 6/21/2024 11:06:49 @M

DRAWN BY:ZL 10-13-23

Cenificatc “ymdber:

Page 69 of 304



Received by OCD: 6/19/2024 4:22:58 PM

Drinel |

L1625 ™. French Dy.. Hobhis, MM 28240

Phone: {578) WHE16] Fax:157%) 3930720
jgenict 11

BII'S First §t, Artesaa, " B82H

Phore: (575) 7451781 Fax, ($76) 1489720

Di L

1000 Rix Brazos Roaa, Azwec, KM 27410

Phone: {305 334 %1 78 Fax; (3071 1346170

Drstrict

12205 S0 Frans Dr.. Sonta Fe, W A7303

Phone: (5057476 1400 Fax: 15051 476¢-M462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Farm C-102

Revised Aogust 1. 2011
Submit one copy 10 appropniaie
Districi Office

[J AMENDED REPORT

2 API Nymber Pool Code * Pool Name
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OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1. 2011
Submit ane copy 10 appropriate
District Oflice

[0 AMENDED REPORT

TAPT Sumber FPgol Code S Pael A .
Bl 560 AIRSTRIP; BORES Pl
2 Proprry Code S Froperty Name & Well Nuraber
333188 PARALLEL STATE COM SOLH
T OCRID No. * Operator Name * Elevation
3315393 FRAMKL IN MOUNTAIN ENERGY 3, LLC 3987.7
»Surface Location
LL or Iot no. Section Ipwnship Range Lot fdn Feet from the Norih/Sauth fine Feet fram the bast Wy est line Caunly
C 33 188 JE 987 NORTH 1703 WEST LEA
» Bottom Hole Location If Different From Surface
UL or lo1 o, Section Township Range Lot Idn Feat from the arih/South tine Fext from 1he East/West line Connty
2 195 J4E 130 SOLUTH WEST LEA
1 Dedicated Acres | 1 Jaint or [afltl I  Consolidation Code | & Drder No.
120
o allowable will be assigned to this compleuon unul all interests have been consolidated or a non-standard unit has been approved by the division.
>
® = SURFACE HOLE LOCATION P
Q= BDTTOM HOLE LOCATION £ keredy certifi fnal e ativmalion con't oy
™ oy uf o omps et e ner Tl
A = SECTION CORNER LOCATED h;ﬁ:,:,,:m"\, s prieh v By "
SrRAnTANIO SHHRCE ALY 3 s T i
anle serl mincral imiveest i she lami wacludmg
P IRe propoded botlom acle iocation ar s &
SOTE N B ¥ ieh o el chis el ai s fecarion pursisnd
M U:""T‘ (Ehe =TI DI’::_’ 0.0 conteace with an awmes of Sheit a mitneral
‘ ;“:‘; r‘g":?:ﬂ;:‘:’:’:;:‘;\‘w E VPRI MRSt o ity poohing
Wereatar Projection with o Central : - m‘,:," h:::::‘:"‘ el
Menaian of WG 3P00™ (NAD 33 -
11/6/2021
NOSOsZR'W 58C4S 2 W Dae
* 2550.31" (meas.) 2644.82° (Maas.)
‘ i v g
"'5 FTB: ‘_,,.__._......,_.,..___...._..._:‘Aﬁ (5 (§E RFACE MOLE LOCATION) Printed Name
_"? b, 100 FXL 900 FWE LATITUDE = 3Z°42°31.767 (32 TRRE24°)
E-] i Sec 33 188 ME LONGITLDE. 373202477 (-101.534074°)
kN :z: 703 ? SHL NAT 37 (SLRFACE HOLE LOCATION) mve!bey@rmellc'c°m
0N - - ) LATITUDE - 324273132 (32 T08HI0%) E-mail Addrcss
= E [ g LONGITUGE = -1G3°32'00,89" (-103.2)3579°
3 ] 3 | STATE PLANE RAD B3 (%M. EAST) |
8 f B AT N
J & STATE PLANE NAD 27 (N.M. EAST)
§ SRR A ) E—
| -
’ 3 5 q AT 93 (BOTIOM HOLE LOCATIDN)
' 2 LATITUDE = 32°40r36.77" {12 .682433%)
- i LONGITUDE 33201977 (-103.336658°)
8 | 3 NAD 27 BOTIOM HOLE LOCATION) |
e § { ™ [ TATITUDE = 32°30'56.32" (32 65231 1°}
=< 8 ONGITUCE = -103°32'10 197 (-103.536164%)
B B | £ STATF. P NAD 83 (N0 EAST)
S 61297117 £ 786451 97
& / STATE PLANE RAD 37 (%M. EA
4 N, 611857 26 E. 745174000
2 SESHT IS W SBEa TS W | m
P50, 70" (iesos.) 2541.25" {(Mecs.)
- >
2| wre || wrs LT 2 Lot 1 .ig
o2& A
Ty - 5
N &
L3
R EE
& | N
2 4
xl
™ B BOUNDARY i
x4 ¥ 23
‘3 X é w3 "SURVEYOR
e | 1y CERTIFICATION
T 2 { bevch corufy thot the woll incation ciaswn
§.‘?§ | § 3 ot ihus plui was plorted fram [eid nutes of
g ] dctudi uncys made s me or wnder amy
suprrviseun. and that the same is fruc wnd
S00° ! SHL/LTP correct fo tne hest of my helef
| SO5IS W - 5285.98" (weos,) Qctober 02, 2023
- Baie of Survey
'E_ Signature and Scal of Professional Surveyor:
& ] =]
= =
& g ) =
SCALE
DRAWNBY: Z L. 10-13-22 Certificare Mumber

6/21/2024 11:06:40 AM
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Disnot |
1625 ™. French Dr.. Hobas, N 28240
Phoae: (375) W-6161 Fax (5731 1930720
Disiel I
E11 S Form S Ancsa, \M 3E210
Phone £575) "43-128) Fax: (575} 7489720
Disiner 11
1000 Rio Brazos Roac. Asce NMBTL0
Fhone §50%) 134:6178 Fan, (50%) 134-6176
Mhsunct I,

05 5¢ Francs Dr Saam Fo, MM ET503
fhone (505) 474-3d00 Fax (5051 470-3262

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South S1. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August |, 2011
Submun ong copy to appropriate
District Office

] AMENDED REPORT

TAPL Sumber 2 Pool Code 1 Banl Same
30.025-52531 53610 SCHARB; BONE SPRING
4 Property Code # Proporty Name & Well Number
325188 PARALLEL STATE COM S0IH
* QGRID Na, A Dperator Name % Elevation
331395 FRANKLIN MOUNTAIN ENERGY 3, LLC 3987.2
»Surface Location
UL ar Int #o. Section Tawnship Hange Lot idn Feet from the North/5outh line Feel from the EagL Wost line Caunty
15 185 J4E 987 MORTH 1703 WEST LEA
" Bottom Haole Location If Different From Surface
UL or Yot no. Section Tewnship Range Lot kdn Fext from the Norih/Sowth line Fext from the East/'West line Counly
M 2 195 34F 130 SOUTH 900 WEST LEA
¥ Dredicaced Acres 12 Joiet or InDIl 1 Consnlidation Code "F Qrder No.
124.13
N allowable will be assigned 1o ths pletion until all have been hidated or a non dard unit has been approved by the division.
“w _ "OPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
O = dOTTOM HOLE LOCATION | heretn Crrtfy BRai FAe Jformadios  onitcaed
- s feue and o fe 10 P Bst o ;
A = SECTION CORNER LOCATED ;:,‘T‘;,'g, e SR bt heS, LD
orpananon qTkLr GWRS & wWorking ImCrest ar
wnlfeased mumeral seicrest on the lomd im udin,
. e proposed bol bm b @ [0Ca16A 0F s A
0Tk right to dv: i A well ul s i ahion prrsiany
¢ Dratnces rercrencod on plal wo 0 @ CORIPECT Wit @it 0 wner Of Sucn & mimera
section lnes are perpenuicular OF WUPLTRE SRIETEST, Gr K1 0 oIkt @y iy
e Basrs of Beanngs 5 & Transverse et o Fro T i wider
Mercator Progechon with a {eniral '?,‘_m = ,,,".l',ii,rnm
Ncoian of W103*$1 00 (NAD 83 m .
20" AR Y VAR 11/6/2023
NASDPL20"w SES 4852w Date
2554 37" (ieeos. ) 2544.02" {ifecs.) '
5 e [ 2D 53 SURFACE, HOLE LOCATION] Famod Name
%‘ o 100 EATITLOE = 32°42'31 Th” (32 TORR2AY)
1703 Sec 15 MS HE LOLGITLDE - -101° 302,67 (-103 $34074°)
; k] o3 SHL VAT 17 (SLRFACE BOLE LOCATION) roverbey@imelic.com
P - ™ TATITUDL - 32°42 51 32 (32 70R°00°) E-nait Addrcse
2 ] | E LONGITUDE = -103°3200.80" (-101. 513579
25 K TFATE PLANE NAD 53 (N.M. EAST)
= 8 I i N SIRTIAT E 16T
i ] STATE PLASE “AD 21 (5. M. EAST)
E N 2246177 E: 713997 10
!
: 35 B [ED ST OM HOLE LOCATION |
l s LATITUDE = 32°4056.57 (12.6824357)
2 § ! g b £ EOTTON MOLE LDCATION |
s | o LATITUDE - 1230560 (1Z062311°)
R ~ g LONGITGDE = - 1037121019 (-191.536164°)
[ l = STATE PLANE NAD B3 (M., EA!
5 N 61292117 _E: 786453 99
= § l' STATE PLANE NAD 27 (%M. EAST)
N 612337 20 E- 45274 09"
2+ SHSHTI5W SRS HIEW T195
2540.74" {veos.) 250125 (Meos )
) R
23 wra4 i LOT 3 LoT 2 wry &8
23 EE3
3k ! 2%
Y J i
o | ™
+— >
t'"a LEASE
> * BOUNDARY oy
ag r“fjg > 8 S
] é NF BSURVEYOR
a | 55 CERTIFICATION
2 % o 1 Jcveby certify sl “he well ocatron shown
§ §‘ l § = wi hes plat was plutted from fleld rowes of
a acteay surveys made i mo ar under iy
J superviston and that the swme 1 true cnd
800" SHLULTE corTed ta the fesi of my belief
} SowEIr W — 5285TE (uwas) October 02, 2023
> Daco ey
Jad Signature ana Scal of Professional Surveyor
= = =3
=
g é 5 &
SCALE
DRAWN BY: Z L. 10-13-23 Comlicats Sumber
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Case No. 24354 Unit Summary

29011 #

ny 0t

Case No. 24354

Parallel State Com 301H
Parallel State Com 501H

35

Lot 4
(44.13)

tabbles*

Proposed Bone Spring Unit

Tract 1 (40.00 Acres)

Tract 2 {120.00 Acres)

Tract 3{164.13 Acres)

Tract Lease %
1|vC-0456 12 3407%
2|vB-1199 37.0222%
3|vB-1297 50.6371%

Commited Working Interest

FRANKLIN MOLUNTAIN

ENERGY

W2W?2 of Sec 35-T18S-R34E & Lot 4, SWNW, W2SW of Sec 2-T195-R34E, 324.13 Acres

Franklin Mountain Energy 3, LLC 84.3026%
Uncommited Working Interest

MRC Permian Company 15.6974%

Total: 100, 0000%

FOE Jo S/, 23ng

/61/9 A0 Aq paa1aday

C

2T PO

Wd 8¢+
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July 17,2023

TH McElvain Oil & Gas, LLLP

1819 Denver West Drive Ste 260
Lakewood, CO 80401
Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 35: W2W2

FRANKLIN MBUNTAIN

ENERGY

Township 19 South, Range 34 East

Section 3: Lot 4 (44.13), SWNW, W2SW

Lea County, New Mexico
324.13 acres, more or less

Dear Working Interest Owner:

Sent via USPS: 9400109205568025175414

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Page 76 of 304

Total
Well | Target |y iear | Mesured | oy | BHL | Total AFE | Order
Name | Formation D Depth
epth
Sec 35- Sec 2-
Com 1BS 9150 18,150 R34E 987 | R34E 130 | $11,355,549.08 N/A
301H FNL 1675 | FSL 360
FWL FWL
Sec 35- Sec 2-
Pgﬁﬂf’ _ TIgS- | TI9s- s
Com 2BS 9150 19,150 R34E 987 | R34E 130 | $11,355,549.08
S01H FNL 1700 | FSL 900
FWL FWL
parallel Sec 35- Sec 2-
State T18S- T19S- WA
Com WCA 9793 19,793 R34E 987 | R34E 130 | $11,650,592.43
701H FNL 1775 | FSL 360
FWL FWL
Parallel Sec 35- Sec 2-
State T18S- T19S- VA
Com WwWCB 10469 20,469 R34E 987 | R34E 130 | $11,783,083.07 !
201H FNL 1825 | FSL 900
FWL FWL

Released to Imaging: 6/21/2024 11:06:40 AM
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FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography.
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified.
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

=

. 100/300% Non-Consenting Penalty
. $9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page. sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance

documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that. in the near term. FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully,

Franklin Mountain Energy 3. LLC

Q %_ﬂ,
Don Johnson
Sr. Land Analyst

Released to Imaging: 6/21/2024 11:06:40 AM



FRANKLIN MOUNTAIN
ENERGY

Parallel State Com 301H:

[/We hereby elect to participate in the Parallel State Com 301H well.
[/We hereby elect NOT to participate in the Parallel State Com 301H well.

Parallel State Com 501H:

I/We hereby elect to participate in the Parallel State Com S01H well.
I[/We hereby elect NOT to participate in the Parallel State Com S01H well.

Parallel State Com 701H:

I/We hereby elect to participate in the Parallel State Com 701H well.
I/We hereby elect NOT to participate in the Parallel State Com 701H weil.

Parallel State Com 801H:

I/We hereby elect to participate in the Parallel State Com 801H well.
I/'We hereby elect NOT to participate in the Parallel State Com 801H well.

Owner: TH Mc¢Elvain Oil & Gas, LLLP

By:

Printed Name:

Title:

Date:
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PRANI(I.IN MDI.INTAIN

Localing:
Operator:

Purpuse:

Ermnhtin Mountoin Encrey 3, LLC

4 Caok Streer, Suitc 1000
Derwer, €€ 30208
Phone 720-114-7908

frank inmountinerer ey com

T S Cam 36111

SHL e 35-TISS-RME 937 FML, 1675 PWL
BHL Sec 2-TIOS-R3E 130 FSL 360 FWL
Fragklin b oustaia Enengy 3,11.C

Dl and complete a 10,000 1BS well

TVD 9,150, MO 12,150

Vet o

CountysStale:

WIH
Lea Co., NM

Date Frepared: 62172025

AFE #:

DCE2M0629

Intan b ! Drillin 4 961

Intangibte Completion Costa

Minor_Dgeripion ‘hjor_Minor_Description
ADMINISTRATIVE OVERIHEAD X 210 3 ADMINSTRATIVE GVERHEAD &
CASING CREW & EQPT sas000] | 20 10 CASED MOLELOOS & SURVEYS 6,615
CEMENTING INTERMEDIATE CASING sanoae] | e 15 CASING CREW & EQPT 30
CEMENTING PRODUCTION CASING ss0000] | 240 20 COILED TUBINGISNUBDING UNIT 5194313
CEMENTING SUFACE CASING 5360000 | 240 25 COMMUMICATIONS 51.8%
COMMUNICATIONS $19.000] | M0 30 COMPANY DIRECT LABOR 3
COMPLETION FLUIDS 560000 | 240 35 COMPLETIGN/WORKOVERRIG 575 000}
CONSTRUCTIONLOC ATION & ROAD w5000] | 200 45 CONTRACT LABORBOUSTABOUTS 323,697
CONTRACT LABOR ssnote] | 240 0 DAMAGESRECLAMATION SLAR)
DAMAGES s15000] | 2406 35 DISFOSAL SOLIDS S2,844
DAYWORK CONTRACT 54200000 | 240 60 CLECTRICAL POWERMGENERATION 30
DRILLING - DIRECTIONAL sion000| | 240 62  ENGINEERING 55,637
DRILLING - FOOTAGE 590,000] N0 65 ENVIRONMENTALCLEANUP 10|
DAILLING BITS s00000] | 240 70 FISHING TOOLS 1 SERVICES 50
ELECTRICAL POWER\GENERATEON So| | 40 71 FLUIDSHAULINGDISPOSAL 180,000/
ENGINEERING 520,000 M40 12 FRAC WATER/COMPLETION FLUID 5470,000/
ENVIRONMENTAL SERVICES s:00000| | 24¢ 75 FUEL. MOWERMDIESEL 550,000
EQUIPMENT RENTAL DOWNROLE 000| | 240 30 HEALTH & SAFETY $4,700
TOQUIPMENT RENTAL ssnomel | 0 35 HOUSING AND SUPPORT SERVICES $14.000
FISHING TOOLS/SER VICES 50| | 240 90 MATERIALS & SUPPLIES 0
HEALTH & SAFETY $2.000) | 240 95 MISCELLANEOUS
HOUSING AND SUPPORT SCRYICES $18000| | 240 100 MUD & CHEMICALS
INSURANCE 300 40 110 PEATAGOSTS
INSPECTIONS sisom| | 240 1S PERFORATING/WIRELINE SERVICE
LEGAL, TITLE SERVICES 6,000 240 120 PIPE INSPECTION
MATERIALS & SUPPLIES $5.000 240 125 ROAD, LOCATIONS REPAIRS
MISCELEANEOUS $5.000 40 130 STIMULATION
MOUSE/RATHOLE/CONDUCT MFE 00| | M0 135 SUBSURFACE EQUIPMENTAL RENTAL
MUD & CHEMIGALS siznone| | 240 4o SUPERVISION
OPEMHOLE LOGGING o) 240 145 SURFACE EQUIP RENTAL
CASED HOLE LOGGING sof | 240 150 TRANSPORTATIONTRUCKING
PERMITS, LICENSES, ETC 510000{ | 240 135 WATER TRANSFER
POWER FUEL & WATER HAULING s10000] | 240 160 WELRING SERVICES
RIG MOVE & RACKING COSTS s130000) | 20 165 WELL TRSTING/FLOWHACK
RIG UP FEAR OQUT & STANDBY 0, 20 1B TAXES
SITE RESTORATION 510,000 20 40 CONTINGENCY COSTS 5%
STAKING & suwcvm $6.000 Tacaf Inengible £ Costs:
SUPERVISI STI.400!
sureavmou GECLOGICAL $39.000 Tangible Complerien Ca 5!
TRANSPORTATIONTRUCKRIG 520000| [ Dlajor_Miner_Descriplion Amoung_
TAXES S125,131 E T ARTEICIAL LIFT 175,000
CORTINGENCY COSTS %% $1)2.755 zds 15 FLOWLINGS $20;
Totel Jmtaangible diriliing Coats: R1EX 245 25 FRACSTRING
243 49 PACKERS/SLEEVESPLUGS/GL MANDRELS
Tangilile Drilling Cesis 245 % PRODUCTION LINGR
’M_!]or Mincr ¢ Deserintion M1 5% pRODUCTION PROCESSING FACILITY
INTERMEDIATE CASING & ATTACHMENTS M1 s PRODUCTION TUBING 5150.0004
zJo zn PACKERS/SLEEVES/PLUGS 24" 60 RODSPUMPS 30
7o 24 PRODUCTION CASING & ATTACHMENTS 243 4 SUDSURFACE EQUIPMENT $50,0001
210 33 SURFACE CASING & ATTACHMENTS ] 3 WELLHEAD EQUIPMERNT
230 d$  WELLHEAD EQUIPMENT/CASING BOWL 245 0 TAXE! 2
210 40 TAXES Total Tongible Compiction Cuss: | —
Tosa! Tangldle Deiliing Cists:
Intn "Bble Fa 270 Cos
T 4850 Fiilivy Casty . _...ﬂ...m-...‘... sorpon
_.J'"' Midor_Deseription g S — ADWIL._.{ 3" CONSULTING
0 FACILITY PIPLVALVESTEITTINGS 180,000 17 COMPANY DIRECT LABOR
210 15 CONTAINMENT 0] 30 DAMAGESRUWFERMITS, ETC
210 25 DEHYDRATION sn 22 PADROAD CONSTRUCTION
20 30 FRIMARY POWER MATERIALS $36,000 23 ENGINEERING / SCIENCE
210 30 FLOWLINES ! PIPELINE /7 HHOOKUR S47.000 40 HEALTH/SAFETY/ENVIROMMENTAL
290 60 H2S TREATING EQUIPMENT L) 4% CONTRACT LABOR & SERVICES
10 &5 SEPARATION EQUIPMENT $125,000 60 DVERHEAD
2% 66  ROADAOCATION/FENCING/REPAIRS 80| 80 SURVEY/PLATS/STAKINGS
20 1 PRE-FABRICATED SKIDS 0 85 TRANSPORTATION / TRUCKING
210 86 FACILITY SURFACE EQUIPMENT $117,000] 53 TAXES
210 90 HIS SAFETY SYSTGM $4,000 10 CONTINGENCY CUSTS 5%
210 100 CONTROL/INSTRUMENT ! MEVERS / SCADA H, 000 Total Imungible Facliity Costs:
270 110 TANKS & WALKWAYS 70,000
M0 10 MECHANICAL DATTERY BUILD S134,000 Office Lse Oyt
370 ¥32 ERRCBATTERY BUILD 545,000
2 13 CONTROLS AND SCADA BATTERY BUILD 35,000
210 136 PRIMARY POWER OUILD $6,000!
270 N8 FLOWLINE INSTALLATION 527.000
20 140 SIGNAGE 5250
MW 125 TAXES e
Total Tangible Fucitin: Loves: KE
Total Dl
[Toml Complornn
[Toral Facibiv
[Textal D Ini angibie
Towl DU _(anp 53 |-|514|19
{Teal ATE I L33 50.0)

THIS AUTHORLTY FOR EXPENDITURE [S BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPGRTIN,

ARL OF THE ACTUAL INVOICE COSTS

Ooeaaior Franklin M. L&

Appreved By: Daie 212073
Craig; Waly
Chief” Exec

W1 Owner

Approved By Dale

Printee Name Tile

ALL PARTICIPANTS MUST CARRY THELR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME

Released to Imaging: 6/21/2
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FHANKI—I N MOLNTAINN

ENERE
AUTHORITY FOR EXPENDITURE

Operaler:

Purpose:

Franklis Mountain Enérgy 3, LLC
44 Cook Screer, Suite 1000
Drenver, OO 80200

Phane 72044 L4 7EGE

frank linmounaincnerysy com..

Parallel Stnte Com 5010

EHL' Sec J5-TISS-R34E 937 FRL, 1700 FIVL,

BUL" Sec I-T195-R34E 130 F5L 300 P,
Franklin Mowntain Energy 3, L1C

Dvill and eomplete 3 16,000° 2BS well

TVD 2,150, MO 19,150°

Wl 9t I
CountyiState:  Lea Co.. NM
Dale Prepared: 652172021
AFE ¥: BCUENNSI|

Malnr \Ilnnr Decription

18lkgible DriNing Costs

AGMINISTHATIVE O VERAEAD

zzs lo CASING CREW & EQOFT 345,900
15 15 CGMENTING INTERMEDIATE CASING 0,000
7 16 CEMENTING FRODUCTION CASING 80,000
7S 20 CEMENTING SUFACE CASING
ns 35 COMMUNICATIONS
215 10 COMPLETION FLUIDS
ns 311 CONSTRUCTICNILOCATION & ROAD 45,000
228 4 CONTRACTLABOGR 850,000}
215 45  DAMAGES 315,000
25 30 DAYWORK CONTRACT $420,00/
5 35 DRILLING - DIRECTIONAL 3200000/
235 60 CHILLING - FOOTAGE 90,000
15 65 DRILLING BITS 490,000
25 M ELECTRICAL POWERWGENLRATION 50
ns 15 ENGINCCRING §20,0001
25 80 ENVIRONMENTAL SERVICES $200,000
735 B4 ECRAPMENT RENTAL DOWNHOLE 40,000
75 38 EQUIPMENT RENTAL 450,000
18 90 FISHING TOOLY/SERVICES 0
235 95 HEALTH&SAFETY $7,000
215 100 HOUSING AND SUPPORT SERVICES 318,000
225 105 INSURANCE 51.700
|5 05 INSPECTIONS 15,000
28 1M LEGAL, TITLE SERVICES 6,000
75 115 MATERIALS & SUPPLIES $5.000)
25 120 MISCELLANCOUS $5.000)
25 135 MOUSERATHOLECONDUCT PIFE $31.000)
25 130 MUD & CHMEMICALS 180,000
WS WO OPGNIICHE LOOUGING 50
218 W1 CASED HOLE LOGGING 50
25 45 PERMITS, LICENSES, ETC $20,000}
25 130 PDWER FUEL & WATER HAULING 5160000
215 135 RIGMOVE & RACKING COSTS $120,000f
= 160 luo UP TEAR OUT & STANDOY 30|
) $10,000)
25 WS s‘nkmc & smwsvmn $6,000)
25 110 SUPERVISION $71,400)
235 115 SUPERVISION - GEOLOGICAL 319,000
25 130 TRANSPORTATHRUTRUCKING 20,000
T§ 7B TAXES
»n 35 CONTINGENCY COSTS 8%

Triat Intenyitle Driliing Cati.

Tanyilile Drilling Costs
Amowmy {

" INTERMEGIATE CASING & ATTACIIMENTS 173,753

PACKERS/SLEGVESPLUGS 366,000

PRODUCTION CASING & ATTACHMENTS 31,084,380

SURFACE CASING & ATTACHMENTS 5169, 7401

WELLHEAD BQUIPMENTICASING BOWL. 370,000

TAXES
Toral Tanplle Prilling Coves:

Tangible Facility Cascs
— l'l..

Toral Intemgidle Completion Lots,

lnllnEihlt Com| pleli— Cesla -

Dessription = ﬁz-_u_-.'_|
B ACMINISTAATIVE OVERHEAD 53,300
M0 10 CASEDHOLE LOGS & SURVEYS 56,634
M 15 GASING CREW & EQPT 0
W0 20 COILED TUBINGISNUBBING UNIT HETN
140 15 COMMUNMICATIONS 51,896
240 3 COMPANY DIRECT LABOR 50
3 15 COMPLETIONAVORKOVER RIG 375,000
W 45 CONTRACT LADGIROUSTAROUTS 23,097
0 W DAMAGESRECLAMATION 51,59|
240 5 DISPOSALSOLIDS $2.844]
340 60 CLECTRICAL POWERVGENERATION 0
230 ?  ENGINEERING 55,687
W0 55 ENVIRONMENTALICLEANUP 10|
0 0 FISHING TOOLS s SERVICES 50
40 7 FLUIDSTAUCINGDISFOSAL 160,000
0 72 FRAC WATERACOMPLETION FLUID $470,000
40 75 FUEL. POWERDIESEL §550,000
40 30 HEALTH& SAFETY 4,700
40 25 HOUSING AND SUPPORT SERVICES 14,000
240 90 MATERIALS & SUPPLIES 50|
2 95  MISCELLANEOUS 50
40 100 MUD & CHEMICALS $10
240 110 PRASTACOSTS
I 115 PERFORATINGANIRELINE SERYICE 3165,403|
#0120 PIPE INSPECTION
240 125 ROAD, LOCATIONS REPAIRS £2,000)
40 130 STIMULATION $2,616,000)
240 135 SUBSURFACE EQUIPMCNTAL RENTAL 531,913
K &0 SUPERYVISION 00,047]
240 145 SURFACE EQUIF RENTAL 189,573
40 150 TRANSPORTATION/TRUCKING
240 I35 WATER TRANSFCR
40 160 WELDING SERVICES
Ha 165 WELL TESTINGFLOWDACK
40 WB TAXES
240 40 CONTINGENCY COSTS 5%

Tangilshs Completion €=

| Alsjer _Mimor Description

WS € ARTIFICIAL LIFT

U5 I3 FLOWLINES

245 1% FRACSTRING

5 4 PACKERS/SLCEVES/PLUGS/GEL MANDRELS
45 45 PRODUCTION LINER

5 50 PRODUCTION PROCESS NG FACILITY

45 35  PRODUCTION TUBING

245 &0 RODSPUMPS

245 #5  SUBSURFACE EQUIPMIENT

M5 75 WELLHEAD EQUIPMENT

245 L

Deacriy

¥ THTiNGS
CONTAIRMENT
DEHYDRATION o
PRIMARY POWER MATERIALS 356,000
FLOWLINES / PIPELINE ¢ HOOK U 547,000
H25 TREATTNG EQUIPMENT 5ol
SEPARATION EQUIFMENT 5125000
ROAIVLOCATIONFENCINGREPAIRS 50
PRE-FABRICATED SKIDS 501
FACILITY SURFACE EQUIPMENT 513,000
125 SAFETY SYSTEM 54,000
CONTRON. 7 INSTRUMENT / METERS f SCADA 326,000
L0 TANKS & WALKWAYS 99,000
13  MELCHANICAL BATTERY BUILD 149,000
132 EIC BATTERY BUILD H5.000
134 CONTROLS AND SCADA BATTERY BUILD $5.000
136  PRIMARY POWER BUILD 340,000
135 FLOWLINE DISTALLATION $47,000
146 SIGNAGE 5250
125 TAXES s35.674
Total Tawgible Facility Costs: 1 )

"“""m"”"w"""i"s'l"s'u—o‘ﬁl

[Tl ATE

EIIREEE SR

[i2lajora M Deserippon.
08T EONS ULTING

4% 12 COMPANY DIRECT LABOR 5o
265 10 DAMAGESROWFPERMITS, ETC 324,000
208 22 PADYROAD COMSTRUCTION 50,000
265 25 ENGINEERING/SCIENCE 523,000
265 40 EALTI/SAFETY/ENVIRONMENTAL 50
%% 4% CONTRACT LABOR & SERVICES 50]
%5 & OVERHEAD 33,000f
%% 80 SURVEY/PLATS/STAKINGS $1.500]
%5 8% TRANSPORTATION/ TRUCKING =
MY g3 TAXES 36323
3 )0 CONTINGENCY COSTS 5% 55,030
A Toiel Itangible Factlity Conts: L5
B Uie Only:

THIS AUTHORITY FOR EXPENDITURE IS BASED ON COST ESTIMATES. BILLING WILL REFLE®

YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS

Qperntor

Approved By Dace 62 1/202)
W1 Ot

Approved By Dax

Prated Name Tk

ALL PARTICIFANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO TH15 ELECTION OR INSURE WITH FME
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Parallel W2W2-Bone Spring and Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

MRC Permian Company
ORRI to Be Pooled

Nestegg Energy Corporation
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24353
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.13-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. In support of this application, Franklin states
as follows:

1. Franklin has an interest in thé subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 4, the SW/N'W, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section

2), Township 19 South, Range 34 East, N.\M.P.M., Lea County, New Mexico to form a standard

324.13-acre, more or less, Wolfcamp horizontal spacing unit.

t This application amends the application filed in Case No. 23846. EXHIBIT

| 819

Released to Fmagine: 3/7/2024 171:05:55 AM




Received by OCD: 3/5/2024 9:49:76 PM Page 2of 5

3. Franklin plans to drill the Parallel State Com 701H and Parallel State Com 801H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/4NW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SW/45W/4 (Unit M) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23846 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23846, ¥ 4.

5. On December 1, 2023, the Division issued Order R-22970, which pooled
uncommitted interests in a Wolfcamp spacing unit comprised of the W/2SW/4 of Section 23, the
W/2W/2 of Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East,
Lea County, NM.

6. That unit is dedicated to Franklin Mountain Energy 3, LLC’s Gold State Com 701H
well (API 30-0025-51668) and Gold State 801H (API 30-0025-51669) wells.

7. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap the Gold State Com
Wolfcamp spacing unit described above.

8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in

the drilling of the wells or to otherwise commit their interests to the wells.

Released to Imaging: Yy
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9. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

10.  Case No. 23846 is currently set for contested hearing on April 9, 2024.

[1.  Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024,

WHEREFORE. Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2),

Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Benneti
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant

Reoloaced tn Imausinar 3/7/202d TI-05-858 AU
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CASE NO. 24353 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.13-acre, more or less, Wolfcamp horizontal spacing unit comprising the
W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and W/2SW
of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Parallel State Com 701H and Parallel State Com 801H
wells, to be horizontally drilled from proposed surface hole locations in the NE/4ANW/4 (Unit C)
of Section 35 to proposed bottom hole locations in the SW/4SW/4 (Unit M) of Section 2, and the
producing area for the wells is expected to be orthodox. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. The proposed horizontal spacing unit will
partially overlap a 280-acre horizontal spacing unit W/2SW/4 of Section 23, the W/2W/2 of
Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East dedicated to
Franklin Mountain Energy 3, LLC’s Gold State Com 701H well (API 30-0025-51668) and Gold
State 801H (APT 30-0025-51669) wells. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a
200% charge for risk involved in drilling said wells. Said area is located approximately 24 miles
west of Hobbs, New Mexico.
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Dyt State of New Mexico Form C-102
I,:;';s N‘| fﬁﬂﬁ;l :-l?bl?:x‘l?'rz&i;g o] o Revised August L, 2011
Pz bR Energy, Minerals & Natural Resources Department Submit oNe copy I apPropriate
IS FSaan o OIL CONSERVATION DIVISION Distic: Oflice
1000 o B30 Reaa, Acize, M 87310 1220 South St. Francis Dr. ] AMENDED REPORT
sl_mne:(:as)]i‘-ﬁl?! Fax: {50%)34-6170 Santa Fe, NM 87505

it (198

12265 S Fruncis Dr.. Sama Fe, NM 37505
Phone: (505} 476-3263 Fax: {5053 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPl Number 2Pool Code *Pool Yame
30-025-52415 970 AIRSTRIP; WOLFCAMP
4 Property Code ! Praperty Nanie * Weli Number
335188 PARALLEL STATE COM 01H
7 GHID Now AJperator Name # Elevation
331595 FRABKLIN MOUNTAIN ENERGY 3, LLC 3936.9"

» Surface Location

UL or lot no. Section Townsghip Rangs Lot ldn Fect from the North/South ine Feet from the EastWest lne County
C 35 185 33E 987 NORTH 1793 WEST LEA
» Bottom Hole Location If Different From Surface
UL or Iot ni Section Jywnship Hanpe 1ot kin Feet from the Nerth/South ine Fevt (ram the East/West line Cauaty
3 2 195 g 130 SOUTH 360 WEST LEA
' Dedicated Acres 17 Joint or InMilk " Copwolidation Cnde 15 Qrder No,
324.13
No allowable will be assigned 1o thr corrpletion until all interests have been lidated or a no dard unit has been approved by the division.
“OPERATOR
@ = SURFACE HOLE LOCATION CERTACATION
O = BQTTOM HOLE LOCATION i gl Virmapron contmed
A = SECTION CORMER LOCATED Flambotabpplu g bl
4 RS — I:..*;:i:m?.;;,
ST g TR LT - g
NOTE = -:u:u‘ -a:;:: m"-‘ 1 aurton or has a
& Drestances wrgrenced on platto s ' ;:in::':::’h‘:;l a.\:!:‘:s::" :::‘I:::a:::;
section b are purpengiculur. VIS ag lerest of fe o \aSeniery pooling
v Bases nrlkamngf 152 Transverse Pl pooling ordes
“ercaior Propection wh a Central o vt o
Menaian of W103°5300° (NAD 81)
NES0228°w 88845 62°W
255431 (weos.) & 254482 (wsas.)
;3 FIP: A0 B SURFACE HOLT COCATION Printea Name
" & 100 ENL 360 FWL CATITUDE - 124Z11 5 (32 "ORRIF}
= 1753 Sec 33 165 ME LUNGITLOL - 1033301 617{-103.533781
Y g f SHL [RAD 27 (SLRFACE HOLE LOCATION) | roverbey@fimelic.com
-g. = " TATITLOE = 329421 30° (32 TORGH3°} Eemail Address
2 { E LORGITUDE = -103°31°59.43 (-103.833287%)
% g k3 [STATE FLASE NAD 3 (NM, EAST)
2 ] = A U
] [STATE PLANE NAD 17 (V.M. EAST) |
! ] 4 N, 62402 67 - 146087 OF
I
! 3 5 ? | IR ] ATIO!
ll 3 LATITLDE - 12°4086.75° (32 682431%)
- LOMGITUDE = 103°32°13. 297103 5384137)
+ 8 | 8 A 17 [BOTTOM HOLE LOCATION)
i § K] TATITLDE - 324056 31 (12 681307}
~% f ) LG TUDL: - -100°3216 $17(-103 £37919%)
2% 3 STATE PLANE NAD 83 (%M. En
B NG12915 b7 L 7She Il
a‘ﬁ f STATE PLANE SAD 17 (N.M. EAST)
! N. 01285177 E 44T3a 20
l X T18S.
S05'47° 357w 5067 V35w g
284074 (as.) 2501.25 I(M.ms) rigs
r I P
2§ wora Lot 3 wrz | wrr [x§
' f 23
Bxl—F 2%
gy &, LEASE 3
] & sounbary E3
o nfy ~
§8
[N
] 2
- ~
o
x 2
. § / - & “SURVEYOR
o [ an CERTIFICATION
oF £9 { heretr cortsfy iat the seull lnctrom shown
B= ! 3 < we this glat wuas ploiest from ficid woléa vf
=
z a r HY acten surwvs made by me oo under my
~ supirvishon, and that the same s tewe and
mulfl correct o the hest of mp telief
350'?]
} S8¢I8'T W — 5285.10° (MHeas.) Ociaber 02, 2023
B Daie of Survey
il Signaturc and Scal of Professional Surveyor:
= P n
§n§"b-—§
SCALE
DRAWN BY: Z.L. 10-13-23
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Rl w0 State of New Mexico . FomCHl02

Phone: (375} 391. a . _ Revised August 1, 2011

Dt T Energy, Minerals & Natural Resources Department Submit one copy 10 appropriate

:Lonc':[svs) T Az OIL CONSERVATION DIVISION District Office

_Eu:oo'iﬁ'»;::s;wm e g0 1220 South St. Francis Dr. [] AMENDED REPORT
ne: (30

u.smu[nr ! Sanm Fe, NM 87505

1220'5. S1. Francis Dr.. Sama Fe, M 87305
Fhone: (305} 476- 3460 Fax: 15051 470-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPL Sumber TFoal Cade TFoal Name
30-025-52452 970 | AIRSTRIP; WOLFCAMP
* Properly Code % Properly Naime “ Wl Number
35188 PARALLEL STATE COM S0UH
*OGRIE Nu, " Operator Name ® Etevatlon
311595 FRANKLIN MOUNTAIN EKERGY 3, LLC 3986.7"
»Surface Location
UL or lot ao. Sretion Towaship Range Lot ida Feet fram the NorihiSouth Sine Feel [ram the EastWest line Caunty
15 185 | J4E I 987 NORTE | 1B53 I WEST | LEA
»Bottom Hole Location [T DilTerent From Surface
UL or lot no, Section Township Range Lot Jdn Feet from the North/South Hne Fzel from the EasvWest line Cownty
M 2 198 34E 130 SOUTH WEST LEA
¥ Dedicated Acres 2 Joint o Infill H Conwolidaion Cade W Grder No.
324.11
No allowable will be as *gned 1o this compl until all have been consolidated or 2 non-standard unit has been approved by the division.
m "OPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION L keredw cerisfy Mt the weformaiton contuied
- a Ae host of mj
A = SECTION CORNER LOCATEQ Inomiedige and bel ef e it thes
organ:Taien eiher gwrs @ working IICRTT o
wnbrued mansral merest i he Sonid sectudag
. : the progpixed botlone hale iocation or hus @
?urs;snnens e e ST 0 RO tur drsfi thrs vl af this fucation purstuni
g N A ha minerai
. ;‘;‘::';;'L‘;;nm P‘lz"}‘:ﬁ:l::m O SOPKImE WMereST, S 60 o VTR rY Paoling
el 85 e y y ,mt:z;,mhn;_- wrder
Meridian of WD} S 700" (NAD 234 , e ic
11/6/2023
NESO LG SEGUSEZW 3 d I,,ﬂ.,
F 258451 (heos.) 4 254482 (Msas.)
ml. FTP N F AT T AT AT [ T e
= 71' ;’:E"}-ﬁ"‘f‘:"“ TATITUDE = 52 4251 34" (32 J0R16°) Frimea Name
X 3 LONGITU -103°32760.21" (-193.351585%)
N .';‘ 1893 ®sHL ~AD H LR DT ATION) roverbey@(mellc.com
B ! = TATITUDL - 3274731 20- (02 5 ) € naul Address
b i ] LONGITUDE = -103°31°49.13" [-163.331097)
§ ] y K3 Y NE NA .
a I s - 622526.21° k: 787026 20"
i o STATE PLAN . EAST)
* — 35 i [AD & (BOTTOM HOLE LOCATIog |
b % LATITLDE = 32°30°56.77 (12.682433°)
~] =Ry i Lo 103°32'1 197 (-101.336638)
x 8 i 2 [~AD 21 (BOTTOM HOLE LOCATION)
i § Dia o LATITLGE = 3°40%6 32 (12 687311
= _\- L) g LONGITUDE = -103*32'19.19" {-103.3361 64
Ry [ E STATE PLANE NAD & (N.M. EAST)
% u 612921 4T Er 53.99°
2 [ ) A L EA:
ﬁ l N .. - 1452744
| L T18S.
A 56547 35W S8 IS W . 7195
2540.74" {weas.) 2601.28" (mdas.)
- -
28] wra LoT 3 Lov 2 wrr |4
DS l N
=39 N
% ] LEASE 8 e
8 | soumpary a
o | o
o—— ! 2
T =
~ | -
] @
x8 | 2 e :
Y& N3 SURVEYOR
3. | Ny CERTIFICATION
2% ] 4 hurchy cortifs tiaz twe we 1 locanon shown
§ 9, ' § -3 ot thiy plar way ploted fom fieid noves uf
Q &’ aceuol surveys made by ate or uader m
N ! suprrvisrun, and that the sume is rae st
S00' o carveet J the best of oy beligf.
BHILJ'L'I P
| SBSUETEW ~ 5288.18" faeos.) October 02, 2023
& Date of Survey
,S. $ignaturc ano Scal of Professional Survcyor
= 0 .
- B 2
L —
SCALE
DRAWXN BY: Z.L. 10-13-23 Cerfieste Sumbcr
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Case No. 24353 Unit Summary

Case No. 24353
W2W?2 of Sec 35-T18S-R34E & Lot 4, SWNW, W2SW of Sec 2-T19S-R34E, 324.13 Acres
Parallel State Com 701H
Parallel State Com 801H

35

Lot 4
(44.13)

Proposed Wolfcamp

Tract 1 (40.00 Acres)

Tract 2 {120 00 Acres)

Tract 3{164 13 Acres)

Unit

Tract Lease %
1|V C-0456 12.3407%
2|vB-1199 37.0222%
3|VB-1297 50.6371%

FRANKLIN MOUNTAIN

ENERGY

Commited Working Interest

Franklin Mountain Energy 3, LLC

84.3026%

Uncommited Working Inter

MRC Permian Company

15.6974%

Tatal:

100.0000%

rO€ J0 68 23vd

/61/9 A0 Aq paa1aday

4/

NWd 8§CC¥ ¥



FRANKLIN MOUNTAIN
ENERGY

July 17, 2023

TH McElvain Oi1l & Gas, LLLP

1819 Denver West Drive Ste 260
Lakewcod, CO 80401
Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 35: W2W2

Township 19 South, Range 34 East

Section 3: Lot 4 (44.13), SWNW, W25W

Lea County, New Mexico
324.13 acres, more or less

Dear Working Interest Owner:

Sent via USPS: 9400109205568025175414

Franklin Mountain Energy 3, LLC (“FME3"), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target |y ical | Measured | o | BHL | Total AFE | Order
Name | Formation Depth
Depth
Parallel Sec 35- Sec 2-
State ) T18S- T198- )
Com 1BS 9130 18,150 R34E 987 | R34E 130 | $11,355,549.08 N/A
301H FNL 1675 | FSL 360
FWL FWL
parallel Sec 35- Sec 2-
State ) T18S- T198- ) NA
Com 2BS 9150 19,150 R34E 987 | R34E 130 | $11,355,549.08 &
501H ENL 1700 | FSL 900
FWL FWL
Parallel Sec 33- Sec 2-
State T18S- T198- ) .
Com WCA 9793 19,793 R34E 987 | R34E 130 | $11,650,592.43 4
701H FNL 1775 | FSL 360
FWL FWL
Parallel Sec 35- Sec 2-
State T18S- T19S- NIA
Com WCB 10469 20,46% R34E 98? R34E 130 | $11,783,083.07
ROIH FNL 1825 | FSL 900
FWL FWL

EXHIBIT
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A\

FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography.
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified.
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

100/300% Non-Consenting Penalty
$£9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3. LLC designated as Operator

L]

Should you be interested in participating under an Operating Agreement, with your working
interest. FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page. sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However. please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully.

Franklin Mountain Energy 3. LLC

Yy —

Don Johnson
Sr. Land Analyst
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FRANKLIN MOUNTAIN
ENERGY

Parallel State Com 301H:

I/We hereby elect to participate in the Parallel State Com 301H well.
[/'We hereby elect NOT to participate in the Parallel State Com 301H well.

Parallel State Com 501H:

I/We hereby elect to participate in the Parallel State Com S01H well.

I/We hereby elect NOT to participate in the Parallel State Com 501H well.
Parallel State Com 701H:

I/We hereby elect to participate in the Parallel State Com 701H well.
I/We hereby elect NOT to participate in the Parallel State Com 701H well.

Parallel State Com 801H:

[/'We hereby elect to participate in the Parallel State Com 801H well.
[/We hereby elect NOT to participate in the Parallel State Com 801H well.

Owner: TH McElvain Qil & Gas, LLLP

By:

Printed Name:

Title:

Date:




Received by OCD: 6/19/2024 4:22:58 PM

AN

FRANKLIN MEIUNTAIN
;\lITIIOR]T‘V Fﬂll &‘CFENDITIJRI:

Frunklin Msuniald Energy 3, LLC
4 Conk Sirecs. Suite 1000

Drmver, CO B5206

Fhooe 720w414-7362

IranKomonm nincmcryy oom:

Well Name: Paralled Siale Com 701H

SHL Sec 35-T128-RI4E 987 FNL 1775 FWL
BHL. Sec2:TI9S-RI4E 130 FSL 260 FWL
Dperatnr: Fromkiin Mountain Emergy 3, LLC

Drill and couplers o 10.000' WA well

Lotatlen:

Well i WIH
Conny/Saaee: LraCo, MM
Doue Prepared: 6/21/2023

T3 TVD 9,793, MD 19,293 AFE K DCERes:
1a ""ibie Drilliae Coars
Major _» an e M-]gr Minoe Descriptl

s TRATIVE GVERHEAD T ADMINI
a8 10 CASING CREW & EQPT 240 19 CASED HOLE LOGS & SUR VFYS $8,635
s 15 CEMENTING INTERMEDIATE CASING 540,000 240 15 CASING CREW & EQPT 0|
225 16 CEMENTING PRODUCTION CASING 530,000] o 30 COILED TURING/SKUBBING UNIT SiM 0
L3 20 CEMENTING SUFACE CASING 515,000 0 2% COMMUNICATIONS $1,898)
228 I8 COMMUNICATIONS 32,000] 240 30 COMPANY DIRECT LABOR 501
Ex1] 3 COMPLETION FLUIDS 46,0001 240 15 COMPLET{ONAVORKOVER RIG 375,000}

o 34 CONSTRUCTION/ALOCATION & ROAD 545.000] o 45 CONTRACT LABGR/ROUSTAHCUTS $23.697|
2 40 CONTRACT LABOR $55,000] 24a 30 DAMAGES/RECLAMATION $1,89)
25 45 DAMAGES 315,000] 240 35 DISPOSAL SOLIDS £2.848
k) 30 DAVWORK CONTRACT 5585,000] o 60 CLECTRICAL POWEINGENERATION 30
nt 33 DRILLING - DIRECTIONAL 220,000 20 62 ENGINEERING 5,887
=43 0 DRILLRNG - FOOTAGE $90.000] 40 45 ENVIRONMENTALACLEANUP by
2§ 6 DRILLINGBITS Stonoon]| | 240 70 FISHING TOOLS / SERVICES 50}
225 0 ELECTRICAL POWER\GENERATION S0} 0 Tl FLUIDSHAULING/DISPOSAL 5150,000|
23 73 ENGINEERING 321,000] 240 T2 FRAC WATER/COMPLETION FLUID 5470000
225 B0 ENVIROMMENTAL SERVICES 210,000 240 75  FUEL, POWERDICSEL §350.000|
218 2 EQUIPMENT RENTAL DOWNHOLE 550,000 240 30 HEALTH & SAFETY 54,700
3 83 EQUIPMENT RENMTAL 530,000 o 85 HOUSING AND SUPPORT SERVICES 314,000
285 90 FISHING TOOLS/SERVICES 501 240 20 MATERIALS & SUPPLIES 50
5 95 HEALTH & SAFETY 9,000 ] 35 MISCELLANECUS $0]
295 100 HOUSTNG AND SUPPORT SERVICES sioone| | 240 100 MUD & CHEMICALS $10.000)
n 05 INSURANCE 31900/ 0 10 FEATA COSTS 34
1% e INSPECTIONS $17.000 240 13  PERFORATINGAVIRELINE SERYICE 5265,403)
s 110 LEGAL. TITLE SERVICES 6000 20 130 FIPE INSPECTION 30
nk 115 MATERIALS & SUFPLIES $5,000 0 125 ROAD, LOCATIONS REPATRS 52.000]
05 120 MISCELLANEOUS 35,000 240 130 STIMULATION $2,616,000
25 125 MOUSERATHOLEAGNDUCT PIPE 331,000 240 135 SUBSURFACE EQUIPMENTAL RENTAL #1915
a8 110 MUD & CHEMICALS S190,000 240 140 SUPERVISION $90.047|
3 10 OPEMHOLE LOGGING 50 20 145 SURFACE EQUIP RENTAL 5189,573
225 141 CASED HOLE LOGGING 50, 20 150 TRANSIORTATION/TRUCKING 52,844
»ni WE  FERMITS, LICERSES. ETC 520,000 0 185 WATER TRANSFER 356,672
225 150 FOWER FUEL & WATER NAULING 1,00 40 160  WELDING SERVICES 30
225 155 RIQMOVE & RACKING COSTS $130,000] 40 165 WELL TESTING/FLOWBACK 5165000
bl 160 RIGUP TEAR OUT & STANDRY S0 240 148 TAXES 5273,590
25 163 SITE RESTORATION $10,000] 20 40 CONTINGENCY COSTS 5% 524
ny 165 STAKING & SURYEYING $6,0001 Tutal Intun pitle Lomplation Costs:
ns 170 SUPERVISION
ns 1715 SUPERVISION - GEOLOGICAL
as 120 TRANSPORTATIONTRUCKING
ns 11 TAXES
s 35 CONTINGENCY COSTS 5% 5120870 15 FLOWLINES

Toral Jnmr!!iﬁh' Nrilling Cosrx: 25 FRAC STRING
4  PACKERS/SLEEVES/PLUGS/GL MANDRELS
Tangibke Drilling Costy 45 PRODUCTION LINGR
ar_Minor_Bescriphion e Lot 30 PRODUCTION PROCESSING PACILITY
5173.758| 35 PRODUCTION TURING

pald) 20 PACKER: S!SI.EI'.VCSIPLUGS 346,000] 50  RUDSPUMPS
0 35 PRODUCTION CASING & ATTACHMENTS 31,144,050 45 SUBSURFACE EQUIPMENT
1o 3% SURFACE CASING & ATTACHMENTS 5169, 40| 75 WELEHEAD EQUIPMENT
00 45 WELLHEAD CQUIPMENT/CASTNG DOWL ™ TAXES
Fald 40 TAXES Tueal TaeeiMe Complevion Cises;

Yotal Tanglble bailiing Covec:

Tangible Pacillty Costs

FRUIMARY POWER MATERIALS
M0 50  FLOWLINES / PIFELINE / HODKUP

M0 40 H5 TREATING BQUIPMENT

20 6% SEPARATION EQUIPMENT

M 6 ROAD/LOCATIONFENCINGIREPATKS

0 15 PRE-FABRICATED SKIDS

27 8 FACILITY SURFACE EQUIPMENT

370 %0 H2§ SAFETY SYSFEM

I 100 CONTROL INSTRUMENT / METERS / SCADA
i 10 TANKS & WALKWAYS

M0 B0 MECHANICAL BATTERY BUILD

2% 132 EIRC BATTERY BUILD

I I3 CONTROLS AND SCADA BATTERY BUILD
M s PRIMARY POWER BUELD

170 138 FLOWLINE INSTALLATION

I 4D SIGNAGE

0 125 TAXES

Tovol Tungible Fuaciliy Costs:

[Toial D,

Tenal € om[inmn
Tolad Fncdily

ToAal GG Ihianzbls
ToaAM DC T hmlbi:

1!
NSO NE
265 12 COMPANY DIRECT LABOR.

205 30 DAMACESROWPERMITS, BTC
4 21 PADROAD CONSTRUCTION

35 25 ENGINEGRING { SCIENCE

25 40  HEALTIVSAFETY/ENVIRONMENTAL
265 45 CONTRACTLABOR & SERVICES
65 60 OVERHEAD

265 80 SURVEY/PLATS)STAKINGS
25 85 TRANSPORTATION | TRUCKING
265 83 TAXES

265 1) CONTINGENCY COSTS i%
Totnl [ntangible Faciliiy [« 7

Cifice (fex Gl

[Ta AT I | R
THIS AUTHOIUTY FORR EXPENDITURE IS BASED ON COST ESTIMATES BILLING WILL REFL L TR THTTTRCII T e, TF RPN I TOT VIO AL UL (T [or (b 4 gyt
Oncmtge Frarklin M. E AL
N o= -
Anproved By . = Duie anina -
Craig, Walters -
ClseT Exetutive  Micer
Wi Qumer,
Approved {ip Date
Primted Nae Trke

ALL PARTICIPANTS MUST CARRY FHEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME
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FRANKLIN MOUNTAIN
ENERGEY
AUTHORITY FOR EXPENDITURE

Franklin Mountain Enerey 3, L1LC
44 Cook Street, Sune 1000

Nenver, €4 50204

Phone 720-1 - T86E

fronkbnmpuntaneneryy coou

Weil Name: Parallel St Com 801H
$HL Secd5-TISS-ROJE 987 FNL 1815 FWL
BHL. Scc 2-TIS5-RME 130 FSL 900 FWL
Opernior: Frankhin Mowmin Energy 3, LLC

Cnll and compicte & 10.000° WCH well

TVD 10,467, MD 20,467

Locotine:

Purpose:

W (0]
CouniyfSiaie:  Lea Lo, NM
Date Freqpored: 622172023
AFE DTEIN0IA

Inl -nsilnk- Drilling Costs

1ntangibie Completsnr Co

Toiel Fumgible Drilling Certs:

13 CONTAINMENT
25 DEHYDRATION
230 30 PRIMARY POWER MATERIALS
50 FLOWLINCS / PIPELINE / HOOKLIF
50 [125 TREATING EQUIPMENT
00 65 SEPARATION EQUIPMENT
0 66 ROAD/LOCATIONTFENCINGREPAIRS
20 75 PRE-FADRICATED SKIDS
210 &6 FACILITY SURFACE CQUIPMENT
230 90 H25 SAFETY SYSTEM
710 100 CONTROLZINSTRUMENT / METERS / SCADA
20 110 TANKS & WALKWAYS
210 B0 MECHANICAL BATTERY BUILD
20 B2 ERC BATTERY BUILD
210 M CONTROLS AND SCADA BATTERY BUILD
20 16 PRIMARY POWER BUILD
30 138 FLOWLING SNSTALLATION
0 M40 SIGNAGE
270 135 TAXES
Turel Feuglble Fucifiyy Cosrs:

{Toal ATE

i |_m3_@

\Ia[gr Mlnur__l)ggk_s_&m Amount l inor_Beycciption
ADMINISTRATIVE GVERHEAD 55,200 ADMINISTRATIVE G
ns ul CASING CREW & EQPT $55,800} 40 10 CASED HOLE LOGS & SURYE vs 55,6351
s 15 CEMENTING INTERMEDIATE CASING Si0000] | 240 15 CASING CREW & EQPT %0
25 16 CEMENTING PRODUCTION CASING sks000] | 290 20 COILED TUDINGISNURBING UNIT 14,313
25 3 CEMENTING SUFACE CASING $360000 | 20 25 COMMUNICATIONS 51,85
25 35 COMMUNICATIONS 520000 | 240 3  COMPFANY DIRECT LABOR 50
225 30 COMPLEVIONFLUIDS sion0] | 240 35 COMPLETIONAWORKOVER RIG $75,000)
725 M CONSTRUCTIONLOCATION & ROAD sasgmof | 240 45 CONTRACT LABORROUSTABOLTS 2,607
25 40 CONTRACTLABOR 30.000f | 240 30 DAMAGES/RECLAMATION $1,805)
225 45  DAMAGES s1s000f | 240 35 DISPOSAL SOLIDS 8234
25 30 DAYWORK CONTRACT sosnonol | 240 60  ELECTRICAL POWERGENERATION 50
225 53 DRILLING - DIRECTIONAL sunoon| | 200 62 EMGINEERING 85,681
225 1 DRILLING » FOOTAGE 500,000 MO 65 ENVIRONMENTALCLEANUP 501
25 65 DRILLING BITS stinood| | 240 70 FISHING TOOLS/SERVICGS 50
225 70 ELECTRICAL POWERIGENERATION sof | 240 71 FLUIDSMAULINGDISPOSAL 5150,0001
25 75 ENGINCERING 525200] | 240 72 FRAC WATERICOMPLETION FLUID $470,000
225 30 ENVIRONMENTAL SERVICES w0000 | 240 75 PUEL, POWERDIESEL $550,000)
225 84 EQUIPMINT RGNTAL DOWNSIOLE $60000) | 240 40 HEALTHL & SAFETY 54,700)
228 83 EQUIPMENT RENTAL 560.000] | 240 85 HOUSING AND SUPFORT SERVICES $14,000
25 00 FISIING TOOIS/SERVICES 50| | 240 9 MATERIALS & SUPFLICS 50
2 ¥ HEALTH& SAFETY 311,000 o %5 MISCELLANEQUS 50|
232 10 HOUSING AND SUPFORT SERVICTS supom] | 240 100 MUD & CHEMICALS 310,000
WS WS INSURANCE satel | 240 116 PRASTACOSTS 50
226 W06 INSPECTIONS s20000( | 240 115 PERFORATINGWIRELINE SERVICE 5265.401
23 10 LEGAL, TITLE SERVICES $6000) | 240 130 PIPEINSPECTION 50
25 115 MATERIALS & SUPPLIES $5.000) | 240 125 ROAD. LOCATIONS REPAIRS 2,000/
228 120 MISCELLANEQUS 85000 | M0 130 STIMULATION 32,616,000/
228 125 MOUSERATHOLECONDUCT PIFE sipooo] | 240 135 SUBSURFACE EQUIPMGNTAL RENTAL $37.915
235 130 BUD & CHEMICALS stonow| | 240 140 SUPERVISION $90.047
214 140 OPENHOLE LOGGING 50| | 240 145 SURFACEEQUIF RENTAL 5139571
2% M1 CASED HOLE LOGGING s0f | 240 150 TRANSPORFATIONTRUCKING 2,84
225 WS PERMITS, LICENSES, ETC sw0m0) | 240 155 WATER TRANSFER 687
22 30 POWER PUEL & WATER HAULING sizooo0] | 240 180 WELDING SERVICES 50
225 15 RIGMOVE & RACKING COSTS 030000| | 240 165 WELL TESTRNGIFLOWBACK 5165,000
225 160 RIGUP TEAR OUT & STANDRY so| | o e TAXES 560,19
23 163 SITE RESTORATION | | 30 40  CONTINGENCY COSTS 5% S241.726
235 165 STAKING & SURVEYING $6.000 Touwl Intungihle Compleriun Cunrs: o
25 170 SUPERVISION 525,200
225 416 SUPERVISION - GEOLOGICAL $48.300 Tangihle Compirtion Costy
225 MO0 TRANSPORTATIOWTRUCKING s25,000| [Waler_Alimer, Desceiption__
235 I TAXES sug2l| [HETTT TN ARTIFICIAL LIFT
2233 33 CONTINGENCY COSTS 3% Suasss s B FLOWLINES 20,000
Total Lutangitde Driliing Cuatr: TIIAT] | 23 3 FRACSTRING 80
5 B PACKGRS/SLEEVES/PLUGSIGL MANDRELS 50
Taneibto Drilling Costs - { 245 % PRODUCTION LRVER 0
[Major _ati Amaunt | 45 ©  PRODUCTION PROCESSING FACILITY 50
230 10 INTERMEDIATE CASING & ATTACHMENTS $inEE] | 25 % PRODUCTION TUBING 515,000
20 20 PACKERSSLECVESPLUGS 565000 | 245 60 RODSPUMPS 50
20 25 PRODUCTION CASING & ATTACHMENTS siiesso0] | 2 6" SUDSURFACE EQUIPMENT 550,001
230 35 SURFACE CASING & ATTACHMENTS sinysal | 0 3 WELLHEAD EQUIPMENT
250 4 WELLHEAD EQUIPMENT/CASING DOWL swoo0) | 2% D TAXES o)
20 90 TAXES 590,689 Totel Tangible Completion Louts: i—BJ'K.'GEI

Intangibbe Focitity Costs

%5 12 COMPANY DIILECT LABOK 50
265 20 DAMAGES/ROW/PERMITS, ETC 524,000
265 22 PAD/RDAD CONSTRUCTION 350,000
265 27 ENGINEERING/ SCIENCE 522,000
25 U HEALTHSAFETYIENVIRONMENTAL 50,
768 % CONTRACT LABOR & SERVICES 50]
768 0 QVERHEAD 33,0001
F13 ©  SURVEY ! PLATS/ STAKINGS $1.500
65 % TRANSPORTATION { TRUCKING 50)
25 EI TAXES ss‘;- .5}3
TS CQMINGI:NCY COSTS 5%

Facitig Covn: T8

Offeee Bae Only:

THIS AUTHORITY FOR EXPENDITURE I5 BASED ON COST LSTIMATES BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS.,

Cperstor

Approved By Data. 6212003
W1 Qwner.

Approved By Dace.

Printed Nasme Tie:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE T0 THIS ELECTICHN OR INSURS WITH FME
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NQ. 24355
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its
undersigned attomneys, hereby files this amended application! with the Qil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Bone Spring horizontal spacing
unit comprising the E2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section
2), Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico to form a standard

324.02-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23847.
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3. Franklin plans to drill the Parallel State Com 302H and Parallel State Com 502H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drifled
from proposed surface hole locations in the NE/AN'W/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing arca for the wells is
expected to be orthodox.

4, Franklin filed Case No. 23847 on September 3, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23847, 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 280-acre
more or less Bone Spring spacing unit comprising the E/2/SW of Section 23, the E/2W/2 of Section
26, and the NE/NW of Section 35, Township 18 South, Range 34 East. N.M.P.M., Lea County,
New Mexico, dedicated to Franklin’s proposed Gold State Com 502 and 602H wells.

6. Franklin’s proposed spacing unit in this case will partially overlap existing Bone
Spring spacing units as follows:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/25/2
of Section 35 dedicated to Franklin Mountain's Butter Cup 35 State Com 2H
well (API 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/28/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H

well (API 30-05-40634).
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c. A 164.02-acre Bone Spring horizontal well spacing unit comprised of the E2W2
of Section 2 dedicated to Franklin Mountain’s Playa 2 State #001H (API 30-
025-40405).

7. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

8. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

9. Case No. 23847 is currently set for contested hearing on April 9, 2024.

10.  Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

Al Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2ZW/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the

wells:
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in

the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By: s’ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

edebrine@modrall.com
deana.bennett@modrall.com

Attorneys for Applicant

Reteased to Imusind£6/21/2024 11:0640-4M
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CASE NO. 24335 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.02-acre, more or less, Bone Sprnig horizontal spacing unit comprising the
E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 302H and Parallel State Com 502H wells, to
be horizontally drilled from proposed surface hole locations in the NE/ANW/4 (Unit C) of Section
35 to proposed bottom hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application will partially overlap
a proposed 280-acre more or less Bone Spring spacing unit comprising the E/2/SW of Section 23,
the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South, Range 34 East,
N.M.P.M., Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 502 and
602H wells. The spacing unit proposed in this application will partially overlap existing Bone
Spring spacing units as follows: A 160-acre Bone Spring horizontal well spacing unit comprised
of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well
(API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/25/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com |H well (API 30-05-
40634); and a164.02-acre Bone Spring horizontal well spacing unit comprised of the E2ZW2 of
Section 2 dedicated to Franklin Mountain’s Playa 2 State #001H (API 30-025-40405). Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.
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Distnet |

1625 M, French Dr.. Hobos, NM 38226

P 3 (515 19000
Distnet

B11S. Fiest St Aresia, N

Phunc: {5751 7481283 Fax: {575) 7439720
Digriva 11

1000 R 1o Brazos Koad, Azice, Nt 87410

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102

Revised August 1, 2011
Submit one copy to appropriale
District Office

[] AMENDED REPORT

PD?;::;(E%:S_] 134-6178 Fax: (5053 1346170 san[a Fe’ NM 87505
1220% Sz, Francis Dr., Sama Fe, ™M 87403
Phone: {305) 476-3460 Fax: {565) 476-2462
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPE Number 1Pool Code 2Poul Name
30-023-32528 53610 & 960 | [53610] SCHARB; BONE 960} AIRSTRIP; BONESPRING
2 Prapirly Code $ Properly “Nanse 1 Wetl Number
3133188 PARALLEL STATE COM J02H
TOGRID No, Y0peratnr Name 1 Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3987.1
»Surface Location
LL or lot oo Section Township Rauge Lot tdin Feel from the NortSouth line Fect from the EasuWest liag | Counvy
C 35 | 188 | 34E 937 | NORTH 1733 WEST LEA
»Bottom Hole Location If Different From Surface
UL orlot na, Section Tawnvhip I Range Lot 1dn | Fret from she | Nol;la'Swdn line | Fret fgza the | F“:C;E"[l‘i“! l Claént_\
N 2 198 JHE 130 LUTH 1 /F. LEA
11 Dedicated Acres 13 Jaine or Tafill " Congolidation Code 5 Order No.
324,02
No allowable will be assigned ta this completion until all i have been tidated or a dard unit has been apmoved by the division.
w "QPERATOR
® = SURFACE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION wntaned
A = SECTION CORNER LOCATED | owireisiomvinnier=
aegure tiow cither oant g workieg o »
unfezsied anmeral iblerest o tie land iy
. e proposcd hortom Role tocaton or das a
JUTE . ruch tg el this well ot e Jocoton purswane
*+ Destances rercreaced an plit i 50 a comiract wita an oaner of
section lines are perpendicular. Fwurssng inlerest or I volnnlaer fouling
= Basis of Beanngs is a Transveoese ; o & sty posling 0}4” .
Mercator Projechian with g Ceeral e disrcm,
Meruan of WIS 300" (NAD 23)
b 137652023
NESDL 28w SHE 4552w Dawe
255431 (Weecs. ) 4 2F4.82° (ws0s.) A
* FT?: [0 &1 (5L ACE HOLE LOCATION) |
3 'ﬁl L0 EL 1660 FWw. TATIUDE e Dmm}'\) friveiLline
Sec 15 185 WE e
| RS Y torarmune i ez ] | ourbey@fimeticoom
R - q TATITUDY - 52413 31" (32 1] E-mad Address
® 2 | i LONGITUDE - -103°32100.53" 4-103.
34 3 [STATE PLANE SAD 81 (WML EAST) |
n I = N 02232768 b IGIZ06 7
| il TTATE PLANY SAD T (V0L FAST)
| § s R R
i 35 7 ADE BGT T OT T T T
LATITUDE ~ SRS
~ JLEASE l* LONGITLDE —-iuF 22030y 103 |
N § BAUNDARY, | 2 NAD 17 (BOTTOYW HOLE LOCATID:
N 3 I R LATITUDE - 12°3iF 56 347 (12 #K2317%)
=) 8 LONGITUDE - -163°32°01.36" {-]03.333632
i~ .G T z [STATE PLANE SAD 83 (%M. EASTy |
s N1 61292892 F: 787313 Y
<& | STATE PLANE VAD 27 (N0 EASTY
a ' N, 612805.01" E: 74
1 | Azi8s.
SUS7IEW S50 YIS W T1 9 S
2540 7%° (meas.) 2641.28" (Msas.)
=~ | =
28| wra |LOT3 Lot 2 wr |8
23 83
X — g )
8" By 8
™ 2E o
B
g° P
I —4
-~ | -
P
N g l L d "SURVEYOR
8 S S :
85 | —R CERTIFICATION
13 R e Fhereby certifis st the well iacanon showr
§ E | § S o tars plet was ploited from frid actes of
& arival survers mude b
= supervaron, und ihar the aume 15 Vi dod
1550 BHL/LTP vorrect o the best of my behef.
}sas“.xsut’w T 5ogs.10 (Weos) Oclober 02, 2023
n Me o Tarvey
,g_ Sipemture and Seal of Professional Surveyor
g 5‘ H " g Caa L
‘L E
ZL.10-13-23 Cemficaic Numbcr:
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Duswnee |

1625 N French Dr._Hobhs, MV 35230
Phoe (375) 3416161 Fax.r375) 3930720
Disaet [T

B85 Frrst Su. Aresia, “A1EK2ED

Phonc: (575) 7481285 Fax: (375 7489770
Dusireet 18,

1000 Reo Brazas Roaq. Azce. NM 87410
Phone: (505) 3346179 Fax: (50511746170
Dz IV

12205 84 Francus Dr., Sana Fo %48 37508
Prone (505) 476 M0 Fax 1504) 76,3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised Augast 1. 2011
Submit one copy to approprtate
Distnct Office

D AMENDED REPORT

APl Number 1Poal Code ? Pool Name
30.025-52528 960 AIRSTRIP; BONESPRING
4 Property Code * Property Naaw W oll Number
335188 PARALLEL STATE COM 302H
TOGRID No. EOparacor Name ¥ Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3. LLC 39871
»Surface Location
UL orlot no. Secdon Township Range Lot Idn Feet from the “prthiSouth line Feet from the | ExstrWsl ling | County
35 185 S4E 937 NORTH 1733 WEST LEA
" Botiom Hole Location [l Different From Surface
UL or Jot po. Sectlen Tawaship Range Lot idn Feel lrom the Norch/South line Fectirom the Eust et lime Counry
N | 2 I 19§ ME | 130 | SOUTH 1660 WEST LEA
' Dedicated Acres | W Juint or Infill | * Consgligalion Code l H Obrefer S
160
"o allowable will be assigned to this completion until all interests have been lidated or 2 non: dard unit has been approved by the division,
& "OPERATOR
® = SURFACE HOLE LOCATION CERTIFICATION
Q = BOTTOM HOLE LOCATION 1 Aeveby cornfi chat the mformanon comaucd
- e andd complzte ta trve best of
A = SECTION CORNER LOCATED | imwn) e antsomnlec o the et my
OFRURISAGA AT Gniis @ workIag IRICPet W
wleased auneral ‘miveest o the land ncludeny
the prososed horom acle logation or ha
a0l 5 Rt ben el vy seedt ar tre fen i purswant
¢ Drstances rercrenced on dlacio T d CONSPICT Wil d Dwnted OF Siech d MIRERLL
g‘”m lincs am poepenaic alar R WOTRITE LICAUEL, O R o \WOHUReAry pooling
=  Busas ol Bearmgs s a Dransversc & or 2 hwenirisory pookie oeder
Merzatar Prajectian with 4 Central P o o ,,"‘,"‘I,E:: m"”
Merioian o WIOES3007 (NAD 83 m -
NESTE 28w 585%48'52°W p=

i
2
3

Released to Imaging:6/21/2602411606+40-AM
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g5 &l e
= 2IE "
R° 2
| -
-~ | -
z | > § .
83 Ny SURVEYOR
o | I CERTIFICATION
ol R a R 4 heretw certfy thar the well lovatn amoun
Sy | § % ot this plat viss plutted from fieid nove: -
&4 8 actual runeyy mode by me or under my
N wprrvision, und thar the samues 1y 2ric and’
1580" SHL/LTP correct 1o the bese of my helicf
SBEIGIW - 5285.10" (¥eas.) QOcrober 02. 2023

SCALE

Daie of Survry
Signarmere and Scal of Protessronal Surveyor

DRAWN BY: Z.L. 10-13-23

Comifrcane Mumbe:
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Dizmeal

1635 M. French Dr , Hobbs, »%8 38210
Phone: (575) 393-6141 Fax:13575) 2930720
Diguice 1

EB1S Firse Su., Aresia, A B2 1D

Phonc: (575) 748-1283 Fax' (575) 748.9720
Digtriez 111

1000 Reo Brazos Road, Amcc. WA 87410
Phone: (505) 334.4179 Fax (50511346770
Dusmce [V

1720'S 54 Fzancs Dr., Sama Fe, WM 87
Phore (565) 476- 3460 Fax (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Department
QOIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87305

Form C-102

Revised August 1, 2011
Submit ane copy 1o appropriate
District Offfice

[ AMENDED REPORT

APL Number 1Pool Cade 1 Pool Name
30-025-52528 53610 | SCHARB; BONE SPRING
4 Property Code H7 Nanke & Wl Nunibes
335188 PARALLEL STATE COM 302H
TOGRIO No. ®{}perator Name ? Elcvativn
331595 FRANKLIN MOCUNTAIN ENERGY 3, LLC 39801
=Surface Location
CLarlot no. Sertlon | Township | Range Lot 4dn Fot from the “orthiSouth fine | Feel from the Enstst inc County
C 35 185 34E 987 NORTH 1713 WEST | LEA
" Bottom Hole Location [ Different From Surface
UL or lot no- Sectian Tawniklp Range Lot lidn Ficl frprn the Morth/South bine Feet from the Est/Weat line Covnty
N | 2 | 198 | 34E 130 | SOLUTH | 1660 WEST | LEA
3 Deglicated Acres 5 Qrrder No.

I W Joint or InfAl

124,02

| = Consolidation Code

have been consolidated or a nen-standard unit has been approved by the division.

Released to Imaging:—6/21/2024 11:06:40 AM
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— ===
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2000

SCALE
DRAWNBY: Z.L. 191323

"SLRVEYOR
CERTIFICATION
[ rerchy cerrfy dvar ida well lowation shown
ar this pluc win plotted from feid notes of
acual surCrs mads mome or wrder o
suprervsn and thal the ame 15 frue and
Correct 1 ke host of my belief.

Octaber 02, 2023

Date of Survey
Signature and Seal of Professsonal Surveyar:

Cemificane “sumber:
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:2;1;'.3 anenchDr.Hm.w 38240 State of New Mexico Revied AqungC;{){l]zl
o (e RSl P 72 233070 Energy, Minerals & Natural Resources Department Subrmat one copy ..,gap,,,,,‘,,,;a.c
R T e OIL CONSERVATION DIVISION District Office
000 Fi2 Bracn Road, Ar, KM 7410 1220 South St. Francis Dr. [J AMENDED REPORT
Doy | 4B ST Santa Fe. NM 87505

12205 SL Francis Dy.. Sanea Fo, N4 £7505
Phone. (303) 476-2460 Fax. (503) 476 3452

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPE Number ¥ Pog] Code ?Pool ¥ame
30-025-51532 55610 & 960 | [55610] SCHARB, BONE SPRING, [960] AIRSTRIP; BORESPRING
4 Properly Code 5 Property Name * Wl Number
335168 PARALLEL STATE COM 502K
TQGRID Na. W Dperator Name ¥ Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3986.9'
wSurface Location
Ll or il m. Séction I Township | Range | Lot Tdn Fect fram the NorthySouth linc Feet fram the EasuWest line County
(& 35 188 34€ 987 NORTH 1763 WEST LEA
" Battom Hole Laocation [f Different From Surface
UL or lotno. | Section Townvhip Range Lot Edn Feet lrom the NarthiSouth ine Feet from ihe East/Wesl line Comnly
2 195 34E 130 | SOLUTH | 2300 WEST | LEA
1 Oedicated Acres 13 Joint or Iafill ** Cansolldatlon Code (e Now
324.02 |
No allowable will be assigned twa this let ' until all imerests have been consolidated or a non-standard unit has been appraved by the division,
" _ “OPERATOR
® = SURFACE HOLE LOCATION CERTIFICATION
Q = 8OTTOM HOLE LOCATION P herebi cerre v that ihe - formation condained
A = SECTION CORNER LOCATED P YT e
argumSaliee cither want @ wosking mlerec oe
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2300" BHL/LTP Qorrect W the bear of my beficf
(IR October 02, 2023
'g 528518 (kesos.) Nate o Survey
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SCALE
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Digieel g Fi 5
l(:ZSIN. French Dr. Hobl?s. N.':I ESZ-IO i State OfNew Mex"co Revised Aug:;Tlf:le?zl
T e Energy, Minerals & Natural Resources Department Submit one copy lo appropriate
BLIS Firs S A AR £ I
L OIL CONSERVATION DIVISION Orsrit O
Disicz 11 o

1000 R Braos Kean, Az, M 81410 1220 South St. Francis Dr. [ AMENDED REPORT
Phane. (305) 334-61 78 Fa: (30%) 112.6170

HE D . Santa Fe, NM 87505

12205 St Francos Dr, Santa b, MW §750%
Phone (305) 476- 160 Fax: (303) 4763462

WELL LOCATION AND ACREAGE DEDICATION PLAT

b AP1 Number 1Poul Code 1 Posl Yame
30-025-32532 960 AIRSTRIP; BONESPRING
* Bropiriy Cods * Properiy Namg & Well Noumber
335188 PARALLEL STATE COM 502H
TOGRID Nu, R Operator Name * Ekevarion
331595 FRARKLIN MOUNTAIN ENERGY 3,LLC 3536.%'
»Surface Location
LL orlet no. Section Tuwashlp Rauge Lot Ida Feet fram the NoribSouth line Feel from the EattiWest ling Caunly
c I 35 188 | ME | 987 I NORTH | 1763 | WEST l LEA
"Bottom Hole Location [ DilTerent From Surface
UL orlot no, I Sectlon Township | Range | Lot Idn | Fort from the | North/South Hoe | Feet from the | Easy/Wasi line | County
2 195 J4E 130 SOUTH 2300 WEST LEA
12 Dedicated Acres ¥ Joint o Infill | “ Conselidation Code | 1 Order No.
120
N allowable will be assigned to this pletian unol all have been lidated or 2 no! dard unit has been approved by the division,
"OPERATOR
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Dagteret |
€25 M. French Dx.. Hobos. NM 85240
Phone: b, (57513930720
(314
S. Firgt 81, Ay, NI SE210
Phone (575) 748- 1283 Fax: 4575) 748-9720
Dastne 1L

1000 Ric Brazos Roao, Azwe. KM §7d10
Phane: | 3053346170
Dastrict 1V

1220 5. Se. Francis Dr . Sania Fe, NM 87505

8§ PM

State of New Mexico
Energy, Minerals & MNatural Resources Department
OIL CONSERVATION DIVISION
1220 South St, Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[J AMENDED REPORT

Phone: (505) 4763460 Fax 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPL Number * Pool Code ‘g0 Name
30-025-52532 55610 SCHARB: BONE SPRING
4 Property Code 1 Property Name & Wel) Number
333188 PARALLEL STATE COM 502H
TOGRID “o. A0peratar Name 9 Elevation
331393 FRAMKLIN MOUNTAIN ENERGY 3, LLC 3986.9'
»Surface Location
UL or lot o | Smwn Township | Range | Lot Idn Feet from the Dorth/Syuih ling Feet from the | EmtWesl line | County
< 188 J4E 987 NORTH 1763 WEST LEA
nBottom Hole Lacation If Different From Surface
UL orlot na. Section Township Range Lot fdn Fect from the North/South line Feet from the EusUWest line Copnty
195 E 130 | SOUTH 2300 WEST LA
12 Dadicaled Acrex 1 foint or Infill 14 Consolldation Code 3 {Irder No.
124.02 I |
No allowable will be assigned 10 this completion until all interests have been consolidated or a non-standard usit has been approved by the division,
* “"OPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
Q = BOTTOM HOLE LOCATION § heveby cemify v the ¢ i < patened
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DRAWN BY: Z.L. 10-13-23

SETAMEANOA €ITRET OWRE & working (areres: or
wtlectsed wneral perest 1 e fand meloding
the progos. hele tocarton or bas p
right s el b thzs den wlton purswant
10 6 CORIFICT WATh A Dwildd Of SucH @ maeral
o furking | or to o ey posheg

11/6/2023
Daic

A bha!

Pumed Hame

roverbey@fmelle.coin
E-muiul Addrets
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Case No. 24355 Unit Summary

Case No. 24355
E2W2 of Sec 35-T18S-R34E & Lot 3, SENW, E2SW of Sec 2-T195-R34E, 324.02 Acres

Parallel State Com
Parallel State Com

Proposed Bone Sprin

302H
502H

gunit

35
Tract 1 (160 00 Acres)
Lot 3 Tract 2 {164.02 Acres)
(44.02)
?
Tract Lease %
1/vB-1199 49.3797%
2|vB-1297 50.6203%

N

FRANKLIN MOUNTAIN

ENERGY

Commited Working Interest

Franklin Mountain Energy 3, LLC 79.0630%
Uncommited Warking Interest

MRC Permian Company 20.9370%

Total: 100.0000%,

Wd 8S:TZ:F #Z0T/61/9 A0 49 paa1aray

POE JO LOT 23vd



FRANKLIN MOUNTAIN
ENERBY

July 17, 2023

TH McElvain Oil & Gas, LLLP

1819 Denver West Drive Ste 260
Lakewood, CO 80401
Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 35: E2W2

Township 19 South, Range 34 East

Section 3: Lot 3 (44.02), SENW, E25W
Lea County, New Mexico
324.02 acres, more or less

Dear Working Interest Owner:

Sent via USPS: 9400109205568755459594

Franklin Mountain Energy 3, LLC (“FME3"), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | o tical | MeasUred | oy | BHL | Total AFE | Order
Name | Formation D Depth
epth

Parallel Sec 35- Sec 2-
State T18S- T19S- i
Com 1BS 10496 10,196 R34E 987 | R34E 130 | $11,355,549.08 N/A
307H FNL 1725 | FSL 1660

FWL FWL
Parallel Sec 35- Sec 2-
State ) T18S- T19S- ) N/A
Com 2BS 9130 19,150 R34E 987 | R34E 130 | $11,355,549.08
5094 FNL 1750 | FSL 2300

FWL FWL
parallel Sec 35- Sec 2-
g’t:tee T18S- T195- ] n
Com WCA 9789 19,789 R34E 987 | R34E 130 | $11,650,592.43
001 FNL 1800 | FSL 1660

FWL FWL
Paraliel Sec 33- Sec 2-
State T18S- T198- o
Com WCB 10457 20457 R34E 9?7 R34E 130 | $11,783,083.07 o~
3025 FNL 1830 | FSL 2300

FWL FWL

EXHIBIT
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FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography.
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified.
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement. with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page. sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate. FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance

documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate.
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that. in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully.

Franklin Mountain Energy 3. LLC

Q /f—fﬁ
Don Johnson
Sr. Land Analyst

Released to Imaging: 6/21/2024 11:06:40 AM
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ENERGY

Parallel State Com 302H:

I/We hereby elect to participate in the Parallel State Com 302H well.
[/We hereby elect NOT to participate in the Parallel State Com 302H well.

Parallel State Com 502H:

I/We hereby elect to participate in the Parallel State Com 502H well.
I[/We hereby elect NOT to participate in the Parallel State Com 502H well.

Parallel State Com 702H:

I/'We hereby elect to participate in the Parallel State Com 702H well.
[/We hereby elect NOT to participate in the Parallel State Com 702H well.

Parallel State Com 802H:

[/We hereby elect to participate in the Parallel State Com 802H well.
[/'We hereby elect NOT to participate in the Parallel State Com 802H well.

Owner: TH McElvain Oil & Gas, LLLP

By:

Printed Name:

Title:

Date:
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FRAMNKLIN MOUMNTAIN
ENERGY

AUTHORITY FOR EXPENDITURE

Franklin Moonsain Enerey 3, LLC
44 Coal Steeel, Suite 1009
Denver, CO 30206

Weil Name: Fanslkel Stae Com 3021

Lacation: SHL Sec 15TIBS-II4E 937 FNL §723 FWL
: BHL: Sec 2-TI9S-RIME 130 ESL 1650 FWL

Operator: Franklin Momcoia Eaetgy J, LLC

Fo : Dill ond complete 3 10.000° [NS well

TV 10,406, MD 19,496

Well ¥;

JaIR

CountyrState:  LeaCo., NM
Drate Prapared: 62102023

AFE #:

DEEZI0610

Intangible Dritling Costs

E-4
215
p24]

as
s
a5
25

5 ADMIMISTRATIVE OVERHEAD
1 CASING CRCW & EQPT
15 CEMENTING INTERMEDIATE CASING
6 CEMENTING PRODUCTION CASING
20 CEMENTING SUFACE CASING
3% COMMUNICATIONS
30 COMPLETION FLUIDS
34 CONSTRUCTIONALOCATION & ROAD
40 CONTRACT LAROR
45 DAMAGES
30  DAYWORK CONTRACT
55 DRILLING - DIRECTIONAL.
60 DRILLING . FOOTAGE
45 DRILLING BITS
T ELECTRICAL POWERWGENERATION
1% ENGINEERING
40 ENVIRONMENTAL SERVICES
4 EQUIPMENT RENTAL DOWNHOLE
43 EQUIPMENT RENTAL
93 FISHING TOGLS/SERVICES
94 HEALTH & SAFETY
100 HOUSING AND SUPPORT SERVICES
105 INSURANCE
106 INSPECTIONS
110 LEGAL, TITLE SERVICES
115 MATERIALS & SUPFLIES
120 MISCELLANEOUS
V25  MOUSE/RATHOLEACONDUCT PIPE
10 MUD & CHEMICALS
140 QPENHOLE LOGGING
Wl CASED HOLE LOGGING
144 BERMITS, LICENSES ETC
150 POWER FUEL & WATEK HAULING
153 RIGMOVE & RACKING COSTS
160 RIG UF TEAR OUT & STANDBY
16}  SITE RESTORATION
165 STAKING & SURVEY NG
10 SUPERVISION
175 SUPERVISION - GEOLOGICAL
O TRANSPORTATIONTRUCKING
178
3 CONTINGENCY COSTS He
Tenal Irvangthie Beilfing Cosrs:

440,000}
$50,000f
50

+3,000]
318,000}
53,700}
515,000
£6,000]
55,000}
45,000}
$31,0001
130,000/
]

s
329,000
5160.000
£110.000

]
510,000
36,000
5TH400
$39,000/
520,000
$125,131
S112.T55

Tanelble D TECosts

Ma
23
230
130
130
ne
130

or,, Minor | Dess

L0, e o
0 0

Totul Tunglile Mllin_g_ Coses.

INTERMEDIATE CASING & ATTACHMENTS
20 PACKERS/SLEEVESPLUGS
2§ PRODUCTION CASING & ATTACHMENTS
35 SURFACE CASING & ATTACHMENTS
45 WELLHEAD CQUIPMENT/CASING BOWL
a0 TAXES

Amawny |
SIT3TS8
556,000

$1,024, 380
$169,740

40 X
240 10 CASED HOLE LOGS & SURVEYS 56,615
240 15 CASING CRE\ & EQPT 9
M0 COILED TUBING/SNUBBING UNIT 194,313
40 %5 COMMUNICATIONS 51,596
230 3 COMPANY DIRCCT LABOR 30
40 35 COMPLETIONAWORKOVER RIG $74,000)
2 45 CONTRACT LABCGR/ROUSTABOUTS 320.697|
240 M DAMAGESRECLAMATION 51,875
kL) 35 DISPOSAL SOLIDS S84
24 40 ELECTRICAL POWERVGENERATION 30
24 42  ENGINEERING 85,687
240 45 ENVIRONMENTALXCLEANUP 301
24 M FISHING TOOLS / SERVICES 301
W T FLUIDSHAULING/DISPOSAL
30 T2 FRAC WATERCOMPLETION FLUID
240 15 FLEL, POWERDIESEL
2440 #  HEALTH & SAFETY
M0 45 HOUSING AND SUPFORT SCRVICES
240 90 MATERIALS & SUPFLIGS
240 95 MUSCELLANEOUS
140 190 MUD & CHEMICALS
240 1D PENTACOSTS
b2 115 PERFORATING/VIRELINE SERVICE
240 130 PIPEINSPECTION
240 125 ROAD, LOCATHONS REPAIRS
290 14 STIMULATION
240 135 SURSURFACE EQUIPMENTAL RENTAL
240 14 SUPERVISION
40 145 SURFACT EQUIP RENTAL
240 180 TRANSPORTATIONTRUCKING

o 135 WATER TRaANSFER
240 160 WELDING SERVICTS
240 165 WELL TESTINGFLOWBACK.

M0 WE  TAXES
240 40 CONTINGENCY COSTS 5%
Total Intangible Campletiun Conls:

5 ARTIFICIAL LIFT
245 15 FEOWLINES
Hs 25 FRAC STRING
2 40  PACKERS/SLEEYES/PLUGS/GL MANDRELS
M5 45 PROGUCTION LINER
5 50 PRODUCTION PROCESSING FACILITY 50
5 55 PRODUCTION TUBING 5150,000
Ms 60 RODSPUMPS 0
M$ & SUBSURFACE EQUIPMENT 550,000
3 1% WELLHEAD EQUIPMENT $125.000
245 W TANES 32E 500

| Total Tanglile Complecion Costs:

Intnngibile Fackity Cests

Taggibl * ' ity C 25t __lﬂg_or Mlimor Deseriptin = 100U 0t
| Mujur_Winor Docription T e e 3 37T CONSULT T 516,100
17m 10 FACILITY PIPEVALYES/FITTINGS 263 12 COMPANY DIRECT LADOR 50
170 t5  CONTAINMENT 263 30 DAMAGESROW/PERMITS, ETC $24,000
270 25 DEHYDRATION 2053 11 PADROAD CONSTRUCTION 550,000
an 3¢ PRIMARY POWER MATERIALS 065 35 ENGINEERING 7 SCIENCE 322,000
7 506 FLOWLINES / PIPELINE | HOOKUP 268 40 HEALTH/SAFETY/ENVIRONMENTAL 0
pri 60 HIS TREATING EQUIPMENT 263 43 CONTRACT LABDR & SCRVICES $0
7 65 SEPARATION EQUIFMENT 3 60 OVERHEAD $3.000
70 86 ROADILCCATIONFENCING/REPAIRS 03 #  SURVEY / PLATS/ STAKINGS 51,500
Ex 73 PRE-FABRICATED SKIDS 68 8 TRANSPORTATION / TRUCKING ]
i B6  FACILITY SURFACE EQUIPMENT 65 81 TAXES 56,523
7 %0 H23 SAFETY SYSTEM 05 106 CONTINGENCY COSTS 5% $5.930
7 100 CONTROL/ INSTRUMENT  METERS / SCADA. Fata! futangible Facilioy Cosrer
170 110 TANKS & WALKWAYS
x4 130 MECHANICAL BATTERY BUILD Office Use Only:
1 13t EI&CBATTERY BLILD
270 14 CONTROLS AND SCADA BATTERY BUILD
70 136 PRIMARY POWER BUILD
270 132 FLOWLINE INSTALLATION
7 140 SIGNAGE
270 125 TAXES
Fute! Tungiblz Facility Conte:
T'ﬁr_._, SEI1.636 79)
o2l (‘omelmoul SB045 445 54
Tolal Fality 3115847
013 nranible. $B,010.831 1
Total DX Tanyble 32,115 741 39
olal AFE: SIEISS 008
THIS AUTHORITY FOR EXPENIMTURE IS BASEDC ON COST ESTIMATES HILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOICE COSTS
Dpedator
Approved Dy Darer 52152023
Chiel Execudive Oflicer
W1 Owmer
Approved By Dae
Princed Name. Tule:

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE 1O THIS ELECTION OR INSURE WITH FME
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FRANKLIN MDI.INTAIN

AUTHORITY FOH F;'CPENI‘I ITURE

Franklin Mountain Energy 3, LLC

i Caok Stieet, Sute

Denver, CO 80206
Phone 720.414.7B63

ruakEnmounilsingnd

Wetl Name; Pafle Sake Com S03H
SHL. Sec 33T IE5.RI4E 9X7 FRL 1750 FWL
BHL See2-TI9S-RI4E 130 FSL 2500 FWL
Operator: Frankhin héountain Energy 3, LLC
Purpase: Drill and complete a 10,000 305 weld

TVD 9,150, MD 19,150,

Lacation:

WX 3030
CauntyfSiate:  LeaCo, NM
Dace Prepared: 6242023
AFEN: DCE230a5)

Fntangible Dritling £2%°

Comphe 11 Cop 1t

Tawgible Facility Cost '

D:
FACILITY PIPE/VALVESTFITTINGS

N‘!nlor Blimar_Qescriprion A Tadli Thjor _Minor Deseription — |
T ACMINISTRATIVE OVERHEAD 55300) | 2467 5 ADMINISTRATIVE GVERHEAD 58,200
228 CASING CREW & EQPT $a5000] | 240 10 CASED HOLE LOGS & SURVEYS 36,805
235 15 CEMENTING INTERMEDIATE CASING $a0600] | 240 15 CASING CREW & EQPT 0
225 CEMENTING PRODUCTEON CASING $60000] | 290 0 COILED FUBINGISNUBBING UNIT 519,313
215 10 CEMENTING SUFACE CASING $36000] | 240 25 COMMUNICATIONS 31,25
2§ 15 COMMUNICATIONS $19000] | 240 30 COMPANY DIRECT LABOR )
225 30 COMPLETION FLUIDS seono| | 20 13 COMPLETIONANORKOVER RIG 575,000
225 13 CONSTRUCTIONAOCATION & ROAD 3450000 | 240 45 CONTRACT LABOWRQUSTADOUTS 12380
25 40 CONTRACT LABOR $s0.000) | 240 DAMAGES/RECLAMATION £1,296]
225 45 DAMAGES $is600] | 240 35 DISPOSAL SOLIDS s2eH
28 DAYWORK CONTRACT s520600) | 240 40 ELECTRICAL POWERNGENERATIGN 0,
2 55 DRILLING - DIRECTIONAL smegoo| | 20 B2 ENGINEERING §5.587
25 DRILLING + FOBTAGE sseaoo| | 240 ENVIROMMENTALCLEANUP 56
25 45 DRILLINGBITS 0000] | 240 0 FISHING TOOLS f SERVICES ]
235 M ELECTRICAL POWER\GENERATION sof | 240 FLUIDSHAULINGDISPOS AL 5180,000
25 15 ENGINEERIVG swcoe] | 280 72 FRAC WATERCOMPLETION FLUID 470,000
5 20 ENVIRONMENTAL SERVICES sqon000] | 240 45 FUEL, POWER/DIESEL §550,000
2% 24 EQUIPMENT RENTAL DOWNHOLE 3q0000) | 240 %0 HEALTH& SAFETY 84,700
225 45 EQUIPMENT RENTAE $500000 | 240 45 HOUSING AND SUPPORT SERVICES 314,000
225 ¢ FISHING TOOLSSERVICES S0} | 240 50 MATERIALS & SUPPLIES 50,
25 %5 HEALTH & SAFETY 0000 | 20 95 MISCELLANEOUS 80
a5 100 TRIUSING ARG SUPPORT SERVICES 313,000 240 100 wUD & CHEMICALS 510,000
] INSURANCE 37000 | 240 P&ASTA COSTS %0
2§ 105 [NSPECYIONS s15000f | 240 PERFORATING/WIRELINE SERVICE 263,40
245 110 LEGAL. TITLE SERVICES s6o00f | 240 130 PIPEINSPECTION %
228 115 MATERIALS & SUPPLIES $5000f | 20 135 ROAD, LOCATIONS REPAIRS 2,000
2 120 MISCELLANEQUS o] | Mo 138 STRMULATION 11,616,000
25 125 MOUSERATHOLEACOHDUCT PIPE nioel | 20 135 SUBSURFACE EQUIPMENTAL RENTAL 532915
235 130 MUD & CHEMICALS Sig0000f | 240 140 SUPERWVISION 00,047
224 140 OPENHOLE LOGGING so) | 20 145 SURFACE EQUIP REKTAL $139,57
225 41 CASED HOLE LOGGING so| | 260 150 TRANSFORTATIONTRUCKING $2304
22¢ 145 PERMITS, LICENSES. ETC 120000 210 135 WATER TRANSFER AN
225 130 POWER FUEL & WATER HAULING sisnom| | 240 160 WELDINGSERVICES
20155 LOMOVE & RACKING COSTS $130,000 240 165 wru. TESTING/FLOWBACK 185,000
T 180 RIGUP TEAR OUT & STANDBY 5 146 TAXES 527,599
35 163 SITERESTORAVIGN 319,000 10 cnmwasm:v COSTS % $240,728
215 STAKING & SURVEYING ss.0m| |, Toiol Comez Lons: | x|
215 SUPERVISION 375,400
215 SUPERVISION - GEOLOGICAL 519,000 Tangible Comple fan € .
225 139 TRANSPORTATIONTRUCKENG 320,000| [ Major Minor Deseription o3 Amoune_|
S ITR TAXES £123,131 743 T ARTIFICTAL LIFT 175,000
2% 3% CONTINGENCY COSTS 3% giazss| | 248 ir PLOWLINES 530,000
Toial Jetamgible Daifling Costs: 245 2 FRAC STRING S0
28 4o PACKERSMHALEEVESPLUGS/GL MANDRELS 501
Tangible Dritling Corts 244 4% PRODUCTION LINER E
Major_Minge_Deseriptinn s Amiuat__| | 245 50 PRODUCTION PROCESSING FACILITY ]
210 TNTERAEDIATE CASING & ATTACHMENTS §i7,758| | 2a8 PRODUCTION TUBING 250,000
230 20 PACKERS/ISLEEVESPLUGS sss000) | 4% 60 RODSTUMPS 0
230 25 PRODUCTIONCASING & ATTACHMENTS 11,034360) | 25 65 SUBSURFACE BQUIPMENT 550,000
230 15 SURFACE CASING & ATTACHMENTS $189,740 s 15 WELLHEAD EQUIPMENT $125,000
236 45  WELLHEAD EQUIPMENTICASING BOWL sr0000| | 245 M0 TAXES $23,400
20 4 TAXES 553,261 Toral Tangidle Completion Cosrs:
Toval Tangible Peifling Coses: L AIZAR

NG
265 12 combany DIKECT LABOR

50
0 15 CONTAINMENT Ll 268 20 DAMAGESMROWPERMITS, ETC 524,000]
0 25 DEMYDRATION 50 5% 1z PADMOAD CONSTRUCTION 350,000
210 10 PRIMARY POWER MATERIALS 556,000 k1 2% ENGINEERING f SCIENCE 22,000
1 FLOWLINES / PIPELINE / HOOKUP HI.000 25 40  HEALTH/SAFETV/ENVIRGNMENTAL Ll
0 40 H15 TREATING EQUIPMENT % 65 45 CONTRACT LABQR & SERVICES S
270 45 SEPARATION EQUIPMENT 5125000 5 40 OVERHEAD 32,000
210 &8 ROAD/LOCATION/FENCINGREPAIRS 50 265 30 SURVEY/PLATS/ STAKINGS $1,500
230 T8 PRE-FABRICATED SKIDS 50 EL 8  THANSPORTATION/ TRUCKING b
k] 236 FACILITY SURFACE EQUIRMENT 5132,000/ 263 3} TAXES 5,32
210 125 SAFETY SYSTEM 24,000 254 10 CONTINGENCY COSTS 5% 25930
2 (7] METERS £ 5CADA 536,000 Teta! Invanglbie Faciiity Cons: k
0 10 TANKS & WALKWAYS 390,000
zia 130 MECHAMICAL SATTERY AUILD $154,000 Difice Uit Oniy:
270 131 EI&C BATTERY BUILE 345,000
0 134 CONTROLS AND SCADA RATTERY BUILD 35,000
40 136 PRIMARY POWER BUILD 556,000
290 138 FLOWLINE INSTALLATION $27,000
140 SIGNACE 3250
30 135 TAMES 355674
Torel Tangible Faciliy Cars: Mo
[ Total Sl
o !Tu:wﬂc':o ]
Teral rx‘ Trsanuihle
Total UC Linmble
[Teral AFE F11.355.54% 'ﬂll
TH?: TORYTY F K EXPENDITURE 15 BASED ON €O ' ESTIMATES. BILLING WILL REFLECT YGUR PROPGRTINATE SHARE OF THE A UAL IN 7 'FE COSTS.
Overmar
Approved By Die’ SN0
Cetiyg Whllers
Chief ExecutiveHlices
W Qnener:
Approved By Dute:
Prated Name €

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACK A CERTIFICATE OF INSURANCE TO THES ELECTION QR [NSURE WITH FME
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Parallel E/2W/2-Bone Spring and Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

MRC Permian Company
ORRI to Be Pooled

Nestegg Energy Corporation

EXHIBIT

Bl1d
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24352
APPLICATION.

Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application’ with the Qil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township 19 South,
Range 34 East, NM.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

324.02-acre, more or less, Wolfcamp horizontal spacing unit.

This application amends the application filed in Case No. 23845. EXHIBIT

B.20

Released to Fmaging: 3/6/2024 4:50:25 PM
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3. Franklin plans to drill the Parallel State Com 702H and Parallel State Com 802H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/ANW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23845 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23845, 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 280-acre
more or less Wolfcamp spacing unit comprising the E/2/SW of Section 23, the E2W/2 of Section
26, and the NE/NW of Section 35, Township.18 South, Range 34 East, NNM.P.M., Lea County,
New Mexico, dedicated to Franklin’s proposed Gold State Com 702 and 802H wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23845 is currently set for contested hearing on April 9, 2024,

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.

Refeased to Inaging: 3/6/2024 4:50:25 PM
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Benneit
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com

deana.bennett@modrall.com
Attorneys for Applicant

Released to Imaging: 3/6/2024 4:530:23 PM
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CASE NO. 24352 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.02-acre, more or less, Wolfcamp horizontal spacing unit comprising the
E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 702H and Parallel State Com 802H wells, to
be horizontally drilled from proposed surface hole locations in the NE/4N'W/4 (Unit C) of Section
35 to proposed bottom hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application will partially overlap
a proposed 280-acre more or less Wolfcamp spacing unit comprising the E/2/SW of Section 23,
the E/2W/2 of Section 26, and the NE/NW of Section 35, Township [8 South, Range 34 East,
N.M.P.M., Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 702 and
802H wells. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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Drinct ]

623 M French [, Hobbs, MM 38240
Phone., (575) 193-6161 Fax. 1575) 1930120

vt [

4115, Fust St Ancsi, MM 86210
Thonc; (575) 743128 Fax: {575 748-9720
Disiret 118
000 Rio Brazas Roas, Azize, WM 87410
Phone (553345178 Fax: {505 334-6170
Ercne [V
1120'§ St, Franess Dr., Saata Fe, NM 87303
Phome (3053 4763460 Fax: {5063 476.3d57

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South 5i. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised Augnst 1. 2011
Submit one ¢opy 10 appropriate
District Office

O AMENDLD REPORT

I API Number 1Pel Code * Pool Name
30-025-52416 370 | AIRSTRIP, WOLFCAMP
4 Propeety Cade ¢ Proporty Nanwe =Wl Number
332188 PARALLEL STATE COM T0H
TOCRID Ne. * Operator Name * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3986.3°
Surface Location
Ul arlot no. Seetion Township fange Lot ldn Feet rom the NorthiSouth line Feed from the EaseWest lne Comnty
33 185 34E 987 NORTI 1823 WEST LEA
» Botiom Hole Location [f Different From Surface
UL or kot na. Sectiun Township Rumge Lot Idn Fred from the NorthiSouth ling Feet from the East/West line County
b3 198 34E 130 SOLTH 1660 WEST LEA
" Dedicwied Acres | 1 Jolnt or [afill | 14 Consolidation Code 15 Order No.
32402
No allowable will be assigned to this pletion untl all i have been consohdated or a non-standard unit has becn appraved hy the division.
PP Y
"OPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION et e cnfisrmateon ; wtusard
_ o "% Icomplete to the pest of m)
A = SECTION CORNER LOCATED T e
organtzaton eyther awas a workiag v res o
anleased meneral imerest o W fond o lding
N the progated bullom nole ecalion O s &
_NOIE » od i whr to dfetls ts well o tALs e i Dt slctei?
¢ 1SLEACCS reirinacd on At to 50 A COMPECT WAtd @it ovnsT of (e ¢ mimerid
SOCUON [Iws e perpenaicular.
s Bamsof Beanngs 15 a Transverse
Mercmor Progecuon with a Cemral
Mepuan of W1G3° 53007 (XA 83}
MO 20"W SO548'52™W
2556, 31" (revs.) 2584.82" (msas.)
[ ETP: N AD 33 {SLRFACE HOLE LOCA T1O%) Prinied N
'E 3 FINNL 1660 FWIJ LATITUDE = 3274731 747 (52 "0RR17%)
x 1823 fore 33 186 348 LONGITUDE = -10332'01.26" (-16:3.533684%)
i & SHL [NAD 17 (SLRFACE ROLE LOCA TION) roverbey (imelic.com
D3 P TATITUDE — 374231 J0F (32 70R8957) E-mail Addeess
¥R I 2 LONGITLOE = -101°31'59.45" (-103 53315%°)
L 3 STATE PLANE S AD 83 (N EAST)
2 | 5 N G2SZE.ST b R7196.1 1
i = STATE PLASE “AD 27 (W, EASTT |
g N 622462 34 E: 74611
—35 ; S BT O T AT
\ DD B3 (BN TOM HOLE LOC A TION)
| s LATITLDE - 324056 7% (52 632430°)
—JLEASE a LONGITLDL - 10173203 08°4-103 £32138%)
3 Zleounpary, | K] NAD 17 (BOTTOM HULE LOCATION)
;’ g \ l rd LATITUDE = 1Z°4056 34” (32 he23177)
-::— 8 NGITUDE = - 103" 701 30" (-103.533695)
£ | z A ME SAD 83 (NM.EA
g o N 611928 97 E; 78711183
L34 | STATE PLASE NAD 37 (N, EAST)
N | S 120301 E 74805107
\ | L7135
S854TITW 585 w4 35w 719 S
Z540. 74" (Weos.) 2501.25" (weas. )
~ | ~
28 s wid | wrz r: |=§
3 | 82
§- | iy T
X ' gN
N & §
§ N Wl g
N gln‘ N
Eg
8° 2
| e
= | S
23 | 2§ -
32 23 SURVEYOR
?5. . = Y CERTIFICATION
ﬂ a I Aerehy cortifs shas e well Incauon conn
S | § 3 i this plt w plotied from Ceid rotes of
= W 'Q acenal sercvy made tn me or wsder my
~ S WS s and that thy same o fruas oai
1580" BHL/LTI Tk 10 tar best of my hebief
SB6 36 31w October 02, 2023
-ﬂ S206.18" (sas.) Male of Surviy
24 Signature 4ng Seal of Professional Sarveyor:
EXHIB s 3 :
g B o = =) ]
2.0 ‘Q P ™ ™ '
- S |
SCALE
DRAWN BY: Z.L 10-13-23 Ceetificate Numdbcr:
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Distnne: |

1625 M. French Dr.. Hobos, NM 38240
Phone (575) 390 &lé] Fox- (575) 3920720
Destoct [

Z11'S Firs Su. Anesia SV 38210

Phone: (575) 7481283 Fax: 1575) 5489720
Dismnet 111

1400 Rso Brazos Road, Azice, WM 87311
Phone: ($05) 334-61 "8 Fax: (50533346111
Dugtrict 1Y

1220 5. 50. Franuis Dr. Sama Fe, NM 87508
Fhonc: (5057 476-1460 Fax: {505) 476-1462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August L, 2011
Submit one copy to apprapriate
District Office

[] AMENDED REPORT

TAPL Number

mber 1Pgal Code 1 Pos] Name
30-025-352454 970 AIRSTRIP; WOLFCAMP
« Properly Code 1 Property Name % Well Number
335188 PARALLEL STATE COM 802H
TOGRID No, A 0perator Same * Elevattan
131595 FRAMKLIN MOUNTAIN ENERGY 3, LLC 1986.7
wSurface Location
LL erlot no. Section Township Range Lol bdn Feet from the “grth:South line Fecd from the Fastv'West line Caumty
C 35 185 J4E 487 NORTH 1383 WEST LEA
" Bottom Hole Location If Different From Surface
UL a7 lot no. Secdon Tewnshlp Range Let Idn Feet frem the Norih/South Une Feet (rom the ExatWest line County
2 195 34E 130 SOUTH 2360 WEST LEA
12 Dedivated Acres B Joint or Infell 1 Consalldation Cade * Ouder No
324,02
*u¢ allowable will be d ip this pletion until all i have been consolidated or a non-standard unit has been approved by the division,
0 ” ]
® = SURFACE HOLE LOCATION CrOFERATOR
O = BOTTOM HOLE LOCATION Fheretw cortefi xit RENRATOR « DNty d
- aeretn t5 drme and complete 1t best vif m)
A = SECTON CORNER LOCATED oy o e ot gt
orpanzalion siher ovots @ wovkemy wleresd or
wnfeuyed suneral aleredt in the lumd i iuding
" . the proposed botiom Aol incal an o s a
NOTE: roght ar il Bt el e this location our i
* 2:‘;:“:;?:::’;““ °",fc':::: 10 comtract w than owner of such  muneral
*  Bus ol Bearngs 154 Trangvirse a:(l S m"_m'" = z;u‘m:h:::;:"'“
sercatar Propection wih a Centeal Meche ""‘ g ol
Meridun of W103°5300° {NAD 81) : S
11/6/202
2;;899«’2(::? SHeYS 52w ’6‘,0;:1 d
31" fisas,) Z644.82° (asas.
A (addas.) L
’ acha =T Ferbey
5 P [SAD 33 (RLRTALE HOLE LOCATION Printea Name
o & 100 F NI 2300 FW] LATITCDE - 3247 31 ¥ (3% "GRA 1A
& 1083 fiec 32 185 ME LONG TUDE - 10571200 567 (103.331439" .
%58_ SHL AD T SURFACE NOLE TECATIOS roverbey(@(melle.com
== = Py ["LATITGDL - 325413 1.3% Q2. 708690°) | L-nail Address
=8 I [ LONGITUDE - 10351148767 (103532994
§ o l K] STATE PLANE NAD 83 (%3, EAST) |
Q i N BIZ37RAY E 78056 69
| @ [STATE PLASE “AD 27 (%M. EAST) |
i § N GIZAGLET & TI61 07 06
B 3 5 v: NAD BN ATION)
LEASE | A [ TATITUDE - 12 4056.80° (126824d37) |
- |EOUNDARY, b LONGITUDE - -103°31°55. 54 (- 193.5321097)
e ‘§ | 4 AAD 17 (BOTTOM HOLE LOCATION)
hE | o LATITUDE = 12 405636 32 6HZIZ17)
LN 8 LONGITUDE - 103°31°53 817 (- 103 3316157
I Ll z STATE PLANENAD &3 (V.M. EA!
2o P N 6103547 £ 78 8530
= § P‘lf STATE PLASE NAD 27 (WM. EAST)
:E.l?a N 61387152 E TG 108,
& e i d
1 4 L 1183
SUSYTI5W 50544 357w 1'195
2540 74" (weas.) 2543.28° (Meas.)
> | )
Bl T Lot 3 Lot 2 LoT 1 .*g
L X b3
3 ;f: - T 8 Q
N l o
o~ 'l &
|
2 1
- | ~
2§ | 8 st
& 3 SURVEYOR
e | B CERTIFICATION
28 @ F et certyfv i, ihe well Socatron shawn
§§,g ] §'.- wn this plut wers plodivel from fieud mere of
@ LTP/ & ¢ tual i made br e o undér m
superviston, died that he same o trice and
2300 8HL LORPECT 10 the Best of my Seliv)
{ sosusmw October 02. 2023
w $28518" {Neos.) Dae o Survey

2

- g
SCALE

DRAWN BY: Z.L. 10-13-23

Signansc anda Seal of Peofessiond) Surveyon.

Caerificaie Sumber:
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Case No. 24352 Unit Summary

NV 089011 ¥

35

Lot 3
(44.02)

Case No. 24352

Parallel State Com 702H
Paralle| State Com 802H

Proposed Wolfcamp Unit

Tract 1 (160.00 Acres)

Tract 2 (164.02 Acres)

‘Tract Lease %
1ivB-1195 49.3797%
2|VB-1297 50.6203%

FRANKLIN MOUNTAIN

Commited Working Interest

Franklin Mountain Energy 3, LLC

ENERGY

E2W?2 of Sec 35-T18S-R34E & Lot 3, SENW, E2SW of Sec 2-T19S-R34E, 324.02 Acres

792.0630%

MRC Permian Company

Uncommited Warking Interest

20.9370%

Total:

100.000C%

0Z/61/9 <ADO 49 paaradray

C

NWd 8§CC¥ ¥

I 23nJ

C

$OE 10 07



July 17, 2023

TH McElvain Oil & Gas, LLLP

1819 Denver West Drive Ste 260
Lakewood, CO 80401
Atin: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 35: E2W2

FRANKLIN MOUNTAIN

ENERGY

Township 19 South, Range 34 East

Section 3: Lot 3 (44.02), SENW, E28W
Lea County, New Mexico
324,02 acres, more or less

Dear Working Interest Owner:

Page 121 of 304

Sent via USPS: 9400109205568735459394

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Released to Imaging: 6/21/2024 11:06:40 AM

Total
Well | Target |y e | Measured | o | BHI | Total AFE | Order
Name | Formation D Depth
epth
Sec 35- Sec 2-

Pg’t'z'tf‘ TI8S- | TI9S- _

Com iBS 10496 19,49¢' R34E 98'_7 R34E 130 | $11,355,549.08 N/A
3021 FNL 1725 | FSL 1660

FWL FWL

Sec 35- Sec 2-

Pg’t'zltf] _ _ TI8S- | TI9S-

Com 2BS 9150 19,150 R34E 9?.7 R34E 130 | $11,355,549.08 N/A
$02H FNL 1750 | FSL 2300
FWL FWL

Parallel Sec 35- Sec 2-

State T188- T19S- N
Conn WCA 978G 19.789" R34E 987 | R}E 130 | $11,650,592.43 A
T02H FNL 1800 | FSL 1660

FWL FWL

Sec 33- Sec 2-

P""Sﬁ]t]:‘ ) T18S- | TI9S- .
Com WCB 10457 20,457 R34E 9?7 R34E 130 | $11,783,083.07 A
802H FNL 1830 | FSL 2300

FWL FWL
EXHIBIT

| B
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FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography.
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified.
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

100/300% Non-Consenting Penalty
$9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3. LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest. FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page. sign and return this
letter. along with a signed copy of the enclosed AFE. If you do not wish to participate. FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance

documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate.
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FMES3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However. please be advised
that, in the near term. FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully.

Franklin Mountain Energy 3, LLC

0. /_,_.f—
Don Johnson
Sr. Land Analyst
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FRANKLIN MOUNTAIN
ENERGY

Parallel State Com 302H:

I/We hereby elect to participate in the Parallel State Com 302H well.
I/'We hereby elect NOT to participate in the Parallel State Com 302H well.

Parallel State Com 502H:

[/We hereby elect to participate in the Parallel State Com 502H well.
[/We hereby elect NOT to participate in the Parallel State Com 502H well.

Parallel State Com 702H:

I/'We hereby elect to participate in the Parallel State Com 702H well.
[/We hereby elect NOT to participate in the Parallel State Com 702H well.

Parallel State Com 802H:

[/We hereby elect to participate in the Parallel State Com 802H well.
[/We hereby elect NOT to participate in the Parallel State Com 802H well.

Owner: TH McElvain Oil & Gas, LLLP

By:

Printed Name:

Title:

Date:
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FRANKLIN MOUNTAIN
ENEROY

Franklin ¥ountsin Eacrgy 3, LLC

A4 ook Sicect, Suite 1000
Denver, CQ 60206

Phone: 720-411-7863
franklinmountainencrgy com

AUTHORITY FOR EXFENDITURE

Well Name: Fasaliel State Com 320t

[ SHL: Sec 35-T185-RIJE 987 FNL 1830 FWL
BHL S$ec 2-TI95-RI4E 130 FSL. 2300 FWL

Operator: Franklin Moumain Energy 3, LLC

Parposr: Dl and complere 3 10,000 WCB well.

TVD 10457, MO 20457

Wel i

Cowniy/Stasc:
Dute Prepared:

AFE #:

soul

Lea Co | NM
62072023
DCE330673

12

s 10 CASRNG CREW & NQPT

225 1§ CEMENTING INTERMEDIATE CASING

12 1 CEMENTING FRODUCTION CASING

s 20 CEMENTING SUFACE CASING

225 25 COMMUNICATIONS

s 30 COMPLETION FLULIDS

225 H  CONSTRUCTIONACGUATION & ROAD

225 40 CONTRACT LAOOR

28 8 DAMAGES

125 56 DAYWORK CONTRACT

225 55  ORILLING - DIRECTIONAL

225 6 DRILLING - FOOTAGE

pril 65 PRILLING BITS 5110,00D

azs M BLECTRICAL POWERWGENERATION 30,

128 7 ENGINEERING 523,300,

125 B0 ENVIRONMENTAL SERVICES $220,000

225 B4 EQUIFMENT RENTAL DOWNHOLE $60,000]

25 B5  EGUIPMENT RENTAL $60.000]

25 90 FISHING TOOLS/SERVICES 30

a5 95 HEALTH & SAFETY $11,004]

215 100 HHOUSING AND SUPPORT SERVICES £21,000]

135 105 fNSURANCE 52,200

215 106 INSPECTIONS 520,000

ns 110 LEGAL, TITLE SERVICES $6.000)

ns 115 MATERIALS & SUPPLIES §5.,000)

28 120 MISCELLANECHS 55,009

ns 125 MOLSERATHOLECONDUCT PIPE $31.000)

215 130 MUD & CHEMICALS $200.000)

25 140 QPENHOLE LOGGING 0

15 141 CASED HOLE LOUGING 30

ns 145 PERMITS, LICGNSES, ETC $20.000)

ns 150 POWER FUEL & WATER HAULING §150.000|

225 155 RIG MOVE & RACKING CO5TS $130.000)

ns 160 RIG UP TEAR OUT & STANDBY Ey

s 183 SITE RESTORATION 30

35 165 STAKING & SURVEYING 56,000/

et 178 SUPERVISION $84, 200/

ns 175 SUPERVISION - GEOLDGICAL £44_300]

ns 180 TRANSPORTATIONTRUCKING $25,000]

215 178 TAXES 34721

ns 3% CONTINGENCY COSTS 5% 3130655
Tisend Dzenyidde Diliing Cases: ainic

Intaagibte Dailling €1

Intangivle Completion C "M%

Tangible Drilling Cosis

Hion o
MEDINTECALING & ATTAUTIME BTN

PACKERS/SLECVESIPLUGS 66,900
PRODUCTION CASING & ATTACHMENTS 53,155 5%0)
SURFAGE CASING & ATTACHMENTS $191,751
WELLHEAD EQUIPMENTICASING DOWL $70,000)
TAXES $90.,690]
Tutal Tougible Drilifug Costs:

Deeriplios _______________—______ . Am
ADMINISTRATIVE OVERHEAD
240 10 CASED HOLE LOGS & SURVEYS
240 13 CASING CREW & EQPT
20 20 COILED TUBING/SNUBBING UNLT 194,113
240 24 COMMUNICATIONS
290 30 COMPANY DIRECT LABOR
$ 33 COMPLETIONAYORKOVER RIG
0 45 CONTRACT LABOR/ROUSTABOUTS
kil 50 DAMAGESRECLAMATION
290 38 DISPOSAL SOLIDS
240 & ELECTRICAL MOWER'GENERATION
246 61 ENGIMEERING
240 65 ENVIRONMENTAL/CLEANUR
un M FISHING TODLS 7 SERVICES
1490 N FLUIDSHAULINGDISFOSAL 3180,000]
140 7 FRAC WATER/COMPLETION FLUID $470,000]
240 75 FUEC, POWCR/DIESEL $550,000,
e ] BG  MEALTH & SAFETY 700
o B5  MOUSING AND SUTPORT SERVICES £14,000
340 9 MATERIALS & SUPPLIES 30
240 95 MISCELLANEOUS 30
130 100 MUD & CHEMICALS $10,000
] 110 PEATA COSTS 0
-1 113 PERFORATING/WIRELINE SERVICE 3265403
a0 120 PIPE INSPECTION 30
140 135  ROAD, LOCATIONS REPAIRS 52,000
150 130 STIMULATION £2,616.000;
140 135 SUBSURFACE CQUIPMENTAL RENTAL $IT.915
40 W SUPERVISION 395,047
140 145 SURFACE EQUTP RENTAIL 3132573
40 150 TRANSPORTATIONTRUCKING 52,844
240 155 WATER TRANSFER $56.872]
0 160 WELDING SERVICES )
240 163 WELL TESTING/FLOWBACK $165,000)
40 148 TAXES 326%,199|
240 4D CONTINGENCY COSTS 3% 244,726
Tadtal Intzmpible Completion Cuits: HIT Hol

[Salor_Miswe B

15 ARTIFI
M5 $  FLOWLINES
us 5 FRAC STRING
F1H 0 PACKERS/SLECVES/PLUGS/GL MANDREELS
245 5 PRUDUCTION LINER
345 0 PRODUCTION PROCESSING FACILITY
us 5 PRODUCTION TUBING
s D RODSPUMPS
5 5 SUBSURFACE EQUIPMENT
245 3 WELLHEAD EQUIPMENT
s L]

TAXES
Taral Tanpible Complerion Cusrs:

{ntan T Facili 1 Costy

[Toial DT Tengible

53,388,183 28,

[rorT

S11,760,08.07)

Tangilee Facility Costs Mujor_Minor_Description Amgunt
Dlajor_Miner Docripion o Am 365§ CONSULTING
I 10 FACILITY PIPEAVALVESFITTINGS - 12 COMPANY DIRECT LABOR
270 15 CONTAINMENT 265 20 DAMAGESMOW/PERMITS, ETC
270 25 DENYDRATION 65 12 PAD/ROAD CONSTRUCTION
20 30 PRIMARY POWER MATERIALS 268 25 ENGINEERING J SCIENCE
L 5 FLOWLINES | PIPELIHE / HOOKUP 268 #  HEALTH/SAFETY/ENVIRONMENTAL
™ &0 H2S5 TREATING EQUIFMENT 265 45 CONTRACT LABOR & SERVICES
™ &5  SEPARATION EQUIPMENT 265 60  OVERHEAD
m 86 ROAINLOCATIRUFENCING/REPAIRS 30| 265 #  SURVEY/PLATS / STAKINGS
2T 7% PRE-FABRICATED $KIDS 304 265 35 TRANSPORTATION / TRUCKING
m 86  FACILITY SURFACE EQUIPMENT $137,0001 165 23  TAXES
m 0 H2S SAFETY SYSTEM 54,000/ 265 10 CONTINGENCY COSTS 5% ,
m 0 CONTROL / INSTRUMENT / METERS / SCADA $86.0001 Total Imtangibls Facifity Costs: L
1) 10 TANKS & WALKWAYS 550,000/ —
m 130 MECHANICAL BATTERY BUILD 3154.000} Office Use Unly:
ra 152 EI&C BATTERY BUILD $45,0001
m 134 CONTROLS AND SCADA BATTERY BUILD 53,0001
m 136 PRIMARY POWER BUILD $56,000)
m 138 FLOWLINE INSTALLATION $21,000}
m 0 SIGNAGE 3250
m 125 TANES $55.674
Toral Tonpble Farility Conts: T,
[Tt T3
Toial Compiciron
[Tolal Faxi
Telal DC ntangible .92 04

THIS AUTHORITY FOR EXPEMDITURE IS BASED ON COST ESTIMATUS HILLING WILL REFLECT YOUR PROPOR MINATE SHARE OF THE ACTUAL INVOICE COSTS

Operalor

Approved By Dute &/2112023
W1 Qumer.

Approved By, Dete

Prmed Mame Twle.

ALL PARTICIPANTS MUST CARRY THEIR OWHN CONTRO, OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WETH FME
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FRA.N&LIN MDUNTAIN
A'UTIIUI.I'I'V mR EYFEN DITURE

Frapktin Mountain Enerny 5. LLC
M Cook Sueer, Sune 1000

Deaver, € 10206

Plione T20-115-7368

Irank lnm Tt % henerpy com

1 Taene: Pp ¥ Fhe lom.

Wl T, =T

SHL Scc35.TIRS.RIJE PX7 FNI, |BOO P

Lacalion: THL See 2TI9SREE L3O FSL, 1680 FWL CountyiState:  Lea Co.. NM
Oywerator: Franklin Mfoumain Encrgy 1, LLC Date Prépared: 672122021
. Drill and cociplite 2 10.000° WCA well. 5 o
Purpose: VD0 35 MD 19,735 AFE¥: DTE2I0633
"ngitile Dridling Gust 1 I ntamyiide Comphelion Cos ™
[ Major Minor Deseciption o or Deseription
215 5 ADMINISTRATIVE OVE l"E:\D 54,500/ 24 5 ADMINISTRATIVE OVERHFM]
s 10 CASING CREW & EQFT 350,000} 0 10 CASED HOLE LOGS & SURVEYS
215 15 CEMENTING INTERMEDIATE CASING $au, 00| 240 15 CASING CREW & EQPT
CEMENTING PRODUCTION CASING $20,000f 40 2 COILED TURMNG/SNUBBING UNIT .
CEMENTING SUFACE CASING $346.000] 240 35 COMMUNICATIONS 1496}
COMMUNICATIONS 321,000] 240 1 COMPANY DIRECT LABOR 50|
COMPLETION FLUIDS 56,000 240 35 COMPLETIONAVORKOVER RIG £75,000]
CONSTRUCTION/LOCATION & ROAD 345,000] 240 45 CONTRACT LABORROUSTABOUTS 120,697]
CONTRACT LABOR $55,000] M40 0 DAMAGES/RECLAMATION 51,69
DAMAGES $13,000] 20 35 DISFOSAL SOLIDS $2.B44)
DAYWORK CONTRACT S5Z5,000| 40 &) ELECTRICAL POWERGENERATION 50}
DRILLING - DIRECTIONAL 5220,0001 20 62 GNGINEERING £5,647)
DRILLING - FOOTAGE 590,001 240 45  CNVIRONMENTALCLEANUP 0|
DRILLING BITS $100,000 MO M FISHING TQOLS / SERVICES 0|
ELECTRICAL POWERVGENERATION 50 240 Tl FLUIDS/HAULINGDISPOSAL $150,000]
ENGINEERING 24,0001 40 T2 TFRAC WATER/COMPLETION FLUIR 54700001
ENVIROMMENTAL SERVICES $210,000} 0 5 FUEL, POWRRIHESEL. 5550,000/
EQUIPMENT RENTAL DOWNHOLE 150,000 240 80 HEALTH& SAFETY 34,700/
EQUIPMENT RENTAL 550,000 240 4% HOUSING AND SUPPORT SERVICES $14,000]
FESHING TOOLS/SERVICES 50 240 90 BATERIALS & SUPPLICS 50/
HEALTH & SAFETY 39,000 ey 25 MISCELLANECUS 30|
HQUSING AND SUPPORT SERVICES 519.000 o 100 MUD & CHEMICALS 310060
INSURANCE 1900 40 110 PEATA COSTS 30
INSPECTIONS 517,000/ 240 1S FERPORATINGAVIRELING SERVICE $265,403/
LEGAL, TITLE SERVICES 14,000 240 120 PIPE INSPECTION 301
MATERIALS & SUPPLIES $5.000 240 125 ROAD. LOCATIONS REFAIRS $2,000
MISCELLANEQUS £5.000 240 130 STIMULATION 52,616,000
MOUSERATHOLEACONDUCT PIFE 531.000 240 135 SUMSURFACE EQUIPMENTAL RENTAL $31.915]
MUD & CHEMITALS 00,000 240 140 SUPERVISION 390,047
OFENHOLE LOGGING L] 240 145 SURFACE EQUIF RENTAL $129,573
CASED HOLE LOGGING 4! 40 150 TRANSPORTATIONTRUCKING 32,844
PERMITS, LICENSES. ETC 520,000 L 185 WATER TRANSFER 356,872
POWER FUEL & WATER HAULING SH0.000 0 0 WELDHNG SERVICES 30|
RIG MOVE & RACKING COSTS ‘110,000 240 165 WELL TESTINGFLOWBACK $1&5,000]
RIG UP TEAR OUT & §TANDBY L] 240 WE  TAXES 5273,599|
SITE RESTORATIOM $10.000 40 40 CONTINGENCY COSTS 5% S148, 726|
218 6 STAKING & SURVEY ING 346,000 Tucal hamg;ink (.me lerfan Losts: 49,
225 110 SUPERVISION 575,600
s 178 SUPERYISION - GEOLOGICAL §41,400 Tanzible Compltion Custy
23 130 TRANSPORTATIONTRUCKING 522,000 eseription T mleiiimie
35 1T TAXES 134,087 13 3 ARTIFICIAL 1T
F22) 33 CONTINGENCY COSTS 3% 3121870/ M5 15 FLOWLINES
Totul Intunglhle Deilling Cosrsr 1 sz ST | s 2% FRACSTRING
245 ©  PACKERS/SLEEVESPLUGS/OL MANDRELS
Tangible Drilling Coste 245 %  PRODUCTION LINER
4 ®  PRODUCTION PROCESSING FACILITY
243 s PRODUCTION TUDING
00 PACKERSISLEEVESPLUGS 43 60 RODSPUMPS
20 PRODUCTION CASING & ATTACHMENTS L "t SUDSURFACE EQUIPMENT
230 SURFACE CASING & ATTACHMENTS 243 3  WELLHEAD EQUIFMENT
] WELLHEAD EQUIPMENT/CASING BOWL Hi 0 TAKES
20 TAXES Tnéal Tangible Completion Las:

Fotul Tangibic Hrifling Cost:

ThnEi ble Fl!ililz Costs il
u!.f,..ﬂ.!.%r,.lar.'.r.r.-m Jmoum 3 [ 26 CONSULTING
10 FACILITY FIPETVALYESERITINGS $180,00D, 12 COMPANY DIRECT LAHOR s0|
270 ¥ CONTAINMENT 0 20 DAMAGES/ROW/PERMITS, ETC 524,000
20 35 DEHYDRATION 0 21 PADROAD CONSTRUCTION 550,000]
) I PRIMARY POWER MATERIALS 556,000 25 ENGINEERING/ SCIENCE $22.000]
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00 65 SEPARATION EQUIPMENT $125,000] 60 DVERHEAD 33,0001
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN

OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 24350

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Qil Conservation Division
{“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.91-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin secks to dedicate the W/2E/2 of Section 35, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.91-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23849.
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3. Franklin plans to drill the Parallel State Com 303H and Parallel State Com 503H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/ANE/4 (Unit A) of Section 35 to proposed bottom
hole locations in the SW/4SE/4 (Unit O} of Section 2, and the producing area for the wells is
expected to be orthodox.

4, Franklin filed Case No. 23849 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

5. Franklin's proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/25/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H
well (APT 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/25/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H
well (API 30-05-40634).

c. A 163.92-acre horizontal well spacing unit comprised of the W2E2 of Section
2 dedicated to Matador Production Company’s King Cobra 2 State #002H (API]
30-025-41060).

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling

of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23849 is currently set for contested hearing on April 9, 2024.
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Frankfin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico §7103-2168
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Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC

ReléasedEto' Tmaging s 6/28/2024 110640 AM
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CASE NO. 24350 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.91-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 303H and Parallel State Com 503H wells, to
be horizontally drilled from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section
35 to proposed bottom hole locations in the SW/4SE/4 (Unit Q) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The proposed spacing unit in this case will partially overlap the
following existing spacing units: A160-acre Bone Spring horizontal well spacing unit comprised
of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well
(API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/25/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-
40634); and al63.92-acre horizontal well spacing unit comprised of the W2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #002H (AP 30-025-41060). Also
to be considered will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1. 2011
Submit one copy 10 appropriate
District Office

[J AMENDED REPORT

©APL Number *Pool Code I Pond Name
30-025-32529 55610 & 960 [55610] SCHARB; BONE SPRING, [960] AIRSTRIP; BOWESPRING
4 Property Code # Property Name & Well Number
335188 PARALLEL STATE COM 3034
TOGRID No. K Operator Name * Elevatlon
31393 FRANKLIN MOUNTAIN ENERGY 3, LLC 35710
«Surface Locasion
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Form C-102

Revised August 1, 2011
SubmiL one copy o appropriate
District Office

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

CAPL Sumber 2 Pool Code 3 Pool Name
30-025-32529 960 AIRSTRIP, BONESPRING
* Prapcety Codc ’ Properly Name 1 Well Number
335188 PARALLEL STATE COM
7OGRID No. * Operator Name 9 Elevatton
331593 FRANKLIN MOUNTAIN ENERGY 3,LLC 2977.0'
+Surface Location
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Reviscd August 1. 2011
Submut one copy (o appropriate
Digtrict Office

[] AMENDED REPORT

UAPL Number  Ponl Code ¥ Poal Name
30-025-52529 55610 SCHARB; BONE SPRING
4 Property Code “ Property Name * Well Number
3315188 PARALLLL STATE COM 303H
TOGRIO Ns. S{peratus Name 49 Elevation
331595 FRAMKLIN MOUNTAIN ENERGY 3, LLC 39710
wSurface Location
LL orlox no. Section Township Range Lot Fdn Foet from the NortivSouth line Fect fram the Ease W o1 llac Cownty
A 35 185 E 1931 NORTEH 1110 EAST LEA
» Bowom Hole Location If Different From Surface
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o allowable will be d to this pletion until all have been consolidated or a non-standard umit has been approved by the division.
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
Dustnet Office

[ AMENDED REPORT

UAPL Number ?Puol Code l 7 Poal Name
30-025-52533 35610 & 960 336101 SCHARB, BONESPRING. [960] AIRSTRIP; BONESPRING
¢ Properiy Code i Property Name 4 Will Number
333188 PARALLEL STATE COM S03H
*OGRID Na. L0paratar Name 9 Elevatlon
331595 FRANKIIN MOUNTAIN ENERGY 3,LLC 3976.9
«Surface Location
UL arlor ne. Seotion Township Range Lot ldn Feet lrom the North/Souih line Feed from the FujtrWest lne County
r A 35 | 188 | 34E 1931 NORTEH | 1080 I EAST | LEA
 Bottom Hole Location If Different From Surface
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2 l 198 JE 130 | SOLTH I 1680 | EAST | LEA
17 Dedicated Acres

32391

| 11 Joine or Infill | ' Canygligation Code | 1 Order Nn.

o allowable will be assigned to this completion unul all interests have been consolidaed or 2 non-standard uail has been approved by the divisian.
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Sechion lines an psmpendicutar.

e Ragsof Beanags is a Transvedse
Mercator Projeciion with 2 Central
Mendian of WI03753100" (NAD 8}

NEGOAPGW SAS4E52W
554,31 (Maas.) 2544.82" (#eos.} A
T
T P = [~A0 %3 GLRFACE HOLE LOCATIO N}
- 108 ENEI680 FEL = TATITCDL 324731 16 (32 30RA547)
x § bellentd 1 000 LONGITLDE = 103°31°33.21% (- 103,525892%)
b § SHL G SAD ¥7 (SURFACE HOLE LOCATION)
o> — ’E‘ LATITUDE - 32°4230 71~ (32.708%31°)
R i § LONGITLDE = -103°31°31 43" {-10).524 398
$g | N :
o & STATE PLANE NAD 2T (SW.EAST)
{ | N WMIar E TR ]
A 5 l ¥ — .
3 ] A B (ECTTOM HOLE LOCATIOY
(st N TATITLDE - 32405 8- (32 6824507
f LOMGITUDE = -103°31°40 31 1-103.527865%)
o~ Py BOUNDARY, | g NAD 25 (BOTTOM HOLE LOCATION,
ne | ~~ | b [ TATITLDE ~ 12905639 (T 8R133T) |
=% § LONGITUDE = -103°31'6.54" |-101.527371%)
3 i STATEPLANE MAD B3 (N E.
G | % b1294E.i4 E w94y |
Tx STATE PLANE MAD 27 (%M, EAST)
= S e
» SHG AT I5 W 58540 35 W T195
284074 (wevs.} 2§91.25° (Maaz,)
P | "
2B o LT 3 Lor 2 wit |8
23 I B
3% I 8%
N B 34
R & =R
[ I’\\elg ™~
-~ l ]
P P
X8 [ & 8
¥ hE
3% — 55
8 | 8z
8 &
LTE/ |
8HL 1580
A e = ST {weaz} |
o
"

20000
oy
20000

ﬁ.

SCALE
DRAWN B8Y: ZL. t0-17-2)

“"OPERATOR
CERTIFICATION
2 kareby ceridy ihat the mfurmation comloted
fooreit if tewe and complete t the dest of mp
knewlidye und bulicf. and thet the
QrguRizating Her 0wt 4 workiTy RiCTCTT i
knfrased amuera ! imerest o the lond includimg
the propesed boniom Aole iocalon or s o
PihE T dvafl hus welt o thes louiion pursuane
100 Contrect w b an owner of suca @ minera
ur BORLRE  ferest -or 1o o voluiary paaling
o dlsp: | o oeder

roverbev@lmellc.com

E-mail Address

"SURVEYOR
CERTIFICATION
1 Aevehy cernfy uiay e well locauoa i
wer iy plar wisg plosted from eid notes of

actwal surveys made iy me o wnder i
supyrvision, and tht thy sqme 3 7 amd
corrpet ko the st of my belicl

September 29, 2023
Date o "Survey
Signature ana Scal of Profcssional Sarvevor:

Cortifcate Number;
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Dhistruce [

58 PM

1625 M. Feonch Br , Hobbs, MV 25240

Phong {575) 393-8161 Fax.(374)
Dhistrx
EEL S ForstSL, Antesia M BE210

0720

Phone: (575) "48-1283 Fax: (575) 743-3720

Driziewa U1

1000 Rag Brazes Roda. Anee. MM 37410
Phie. (305) 314-6178 Fax {503) 3346170

Dhstnct IV
12205 St Franes Dr, Soma Fo, ™

[l BTS05

Phone: (305) 4763461} Fax: (50¢) 416 M2

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Rewised August 1, 2011
Submit ane copy lo appropriaie
Distnct Office

[] AMENDED REPORT

I APY Namber ?Pool Code 3 Poal Name
30-025-52533 960 AIRSTRIP; BONESPRING
 Property Code # Property Name s Well Number
335188 PARALLEL STATLE COM 503H
TOGRID No- A0perator Name I Ekvation
331595 FRANKLIN MOUNTAIN ENERGY 3. LLC 1976.9
wSurface Location
LL or lot na. Sectiom Towaship Range Lot Ido Feet from the Sigrih/South line Frot Prows the East'West line County
A 15 188 34E 1031 NORTI 1080 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot ng, Section Township Range Lot lda Feet from the North/South line Feet Frem the East"West ling Comniy
) 1 198 J4E 130 SOUTH 1680 EAST LEA
12 Dedicared Acres | 13 Jolnt ar InfRl I % Caasolidation Coge I = Qrdér No.
160
Na allowable will be d w this letion unul all interests have been consolidated or a non-standard unit has been approved by the division.
» "OPERATOR
e = SURFAQE HOLE LOCATION CERTIFICATION
©Q = BOTTOM HOLE LOCATION { hereby certify that e Aformanca ciiaied
A = SECTION CORNER LOCATED | ires meeandsompic o e betof x
arpanzaton gitker oens a workmg mlere ar
wnleased eumeval ilerest w e lamd i
tire propased boom hole locanon or s a
MOTE . - e 1o el s woll o thes focarren pursaam
. Dlswnc;s rclu'\.nc‘cd Lo pl’:: 30 4 CORPTCT wath an owme Oof suck a mmera)
. ;:::; 1“;::: g:‘"": l’ﬁrmﬂ e ur warkiag saterest, or & w voluntary ponliag
Mercatar Projectian with a Central g gty ol inlee
Menan of WID3S3000 (NAD Y -}
NESOS 28w S8S4EE2W
2554.317 (Meos.) 4 2544.52' (wsas.) A
e - " AD S GURFACE NOLE LOCATIONT ] Frned ¥
= Rl Ly |;3 {TATITLDL - 24731 1 (12708050 Ty
a 5 LONGITLDE = -103°31'33 21° ({03 525892°)
& g SHL =220 SAD 37 SURFACE HOLE LOCATION coverbey@fmellc.com
3‘ f S LATITLDE = 32°4230.71 - (32 70RE31%) E-mail Address
8 | § LONGITUDL - +103°3131 427 (- 103 5233987
Sy k3 STATE PLANE SAD B (WL EAST) |
= ﬁ iy 835208 30 & TH940) 86
| g STATEPLANE NAD 27 (ol EASTY |
! % % 572421 29 E_TAB3I4 30
3 5 1 D 8F (BOTYOM HOLE TOCLHIR |
| N CATITLDE - 1240’56 847 (12 6§2454%)
= LEASE i LONGITUDE = -103°3140 31" 1-103.5 27865
2 § BOUNDARY, | 3 ~AD - (BOTTOM HOLE LOCATIT)
LE | ™~ ) s TATITCDE - 1224056 39" {32 68233 1)
o g LONGITUDE = -103°31'38 $474-103 3273712
NS | TTATE PLANE NAD 83 (%M. EAST)
§ ] ¥ 61293576 [ 780130 %
STATE PLANE NAD 27 (R M. EASTY
8 W 01268457 L 74079 50
) I13S
S8ge7 15w 5054 38w +
2540 74" (ieos.) 254125 (ieos) I1958
= ~
28] rore LoT 3 Lot 2 | wr1 |x= %
.
X
BR 2 35
e g
:’x‘.lg
-9 il
/
.1 '
v [ S SSURVEYOR
g2 — &, h CERTIFECATION
28 £ { aereby cenify chet e well locamon chawn
§ 9 I § = i thiy plaf we plovted from field aocey o}
2 Q acweal survevs made hy me or under mJ
~ LTR/ supernsion, and that ike sape 1s e and
aHL 1500° correct 1o the fesr of my delicf
SESISIIW ~ 528810 (ees.) | September 29, 2023
) Dhle o Gurvey
L3 S:gnature and Scal of Professions] Surveyns
= = =
=
g é ) =
SCALE
DRAWNBY: Z.L. 10-17-13 Cernificaic “umbie
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Disingy 1

1023 ™ French Dr . Hobis, UM 33240
Phome: (375) WI-6081 Fax: {5753 393-0720
Dustiict I

B11 8. First S, Aregia M Rs210

Phonc: (575) 7481283 Fax: (£75) 733-9720
Dosnct Il

HODO Red Brazos Road. Aznce, oM 87410
Phanc: (103) 334 6178 Fax (505} 334-6170
Disuict [V

12205, %4 Francss Dr Samg Fe, XM B7505
Phone (50%) 176-3460 Fax ¢HISd76.0862

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised Apgust |, 2001
Submit one copy to appropriate
District Office

] AMENDED REPORT

TAPI Number 7Paol Code | 3 Pool Name
30-023-32533 55610 SCHARB: BOKE SPRING
* Property Code 1 Propenty Name & Wl Mumber
335188 PARALLEL STATE COM 503H
TOCRID Na. A Operator Name * Elcvation
331593 FRAMKLIN MOUNTAIN ENERGY 3,LLC 39769
»Surface Location
UL arlotne. Section Township Range Lot ldn Feet from the NorthiSouth line Feet fram the EastWest line Caunty
A | 33 I 188 | WE 1031 NORTH I 1080 | LAST | LEA
" Botiom Hole Location If Different From Surface
L or ot . Section Tavnship Range Lot Idn Fect from the North/Soush ling Feet Irom the Eusen¥est ling Caunty
) 2 198 | 34E 130 | SOUTH | 1620 | EAST | LLEA
12 Dedicated Acres 1 Joing or Infill 13 Cansuligulinn Cocd 15 (hrder Mo
163.91 | | |
o allowable will be assigned to this completion unbl all interests have been lidated or a no fard unil has been approved by Lhe division.

MNESTE 28
2554.0° (moas.)

P
100 FX1-1630 F |
35 188 WE

@ = SURFACE HOLE LCCATION
Q = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATEQ

NOFE,

s Distances roorengnd on plat io
guetion Limes sr¢ prrpend cular.

«  Bais of Boarings s 2 Transveric
Mereator Projeetion with s Cemnal
Menamn of WIG3=3¥007 (NAD E3)

NAD B3 (SURFALE HOLS ATIEN)

LATITUDE = 12742731, 14" (32.7686547)
LONGITUDE = -103°31"33 217 {-103.523892°)

NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°4230.71% (32 "08531°)

NOQUYET W
2565.30" (Meos.}

LONGITUDE = -703°31"31 43 (-103.2227398°)
STATE PLANE NAD 83 (N.M. EAST)
N 621485 500k T§9691 86

TTATE PLASE NAD 37 (M. EAST)

N 62231127 E 7051430

LEASE
DOUNDARY,

NAD 02 {BOT ] O™ HOLE LOCATIU™)
LATITUDL - J2°40r36.847 (32 6824347)
1ONGITUDE - -103°31'40 314-103.327863°)

NaD ZT!BOTTOM HOLE LOCATION)
LATITUDE = T2°40756.39" (32 882231%)
LONGITUDE =-103°31°34.54"{-103 327371

NOOYZE5W

284201 (Mos,)

[

BEG AT IS W
25¢0.7¢" (meos.}

LOT 4 LT 3

NOOYEOSW —~ 5243 61" (weos )

STATE PLANE NAD B3 (N2, EAST)

_"_5_(\:.eum.w E 78015937 T
STATE PLANE NAD 27 (NM. EAST)____|
N 613884.82 £ IR/

7185
T13s

NODDI S "W
2277.7¢' (Meas.)

NOOVS 55"
2785.25" (meos.)

NOOOE G2 W
2538.55" (iesas )}

NODOZIZW
2547.93" (Meos.)

1580°

A
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SOSISHW — 5205.10" (meas.)

I
|
LTP/ L
BHL
}

Fo
e

2(HNY
o0
200"

o

|

SCALE
DRAWNBY:Z L. 10-17-23

“OPERATOR

CERTIFICATION
J hpref verte) (Ml the informidion coniaind
tevein 1o troe and complete b0 e frest of my
kmwicdge ynd Selef, and ar this
OrpaAizNton erher pwnt d wurkiag wleres! ur
ualvased muneral :alerest i the lamd ncbudin &
the proposed  1om Aol Weation or s a
it to defi tis vl @ thes o aion purseant
A0 & CONIRICT It oM OWAET o SHCTE a mmerad
G SRR abereyt, OF fo o vovuntary nadimg
apny o a paclions pmolimy irdes

Printea Namc

roverey@imellc.com

E-mail Address

"SURYEYOR
CERTIFICATION
{ keroby cartify hat the well facainos shown
wn this phit wes plotted from fietd motes of
acrmal survevs made by mc or under m;
sapgrasion, und that the same o true and
carigel o che aest of my belref

September 29, 2023
Diate of Survey
Sigaature and Scal of Professional Survirear

Cenificans Swinber:
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Case No. 24350 Unit Summary

Case No. 24350

Parallel State Com 303H
Parallel State Com 503H

35

Lot 2
(43.92)

Proposed Bone Spring Unit

Tract 1 (40 00 Acres)

Tract 2 (120.00 Acres)

Tract 3 (163.92 Acres)

FRANKELIN MOUNTAIN
EMERGY

W2E2 of Sec 35-T18S-R34E & Lot 2, SWNE, W2SE of Sec 2-T195-R34E, 323.92 Acres

Commited Working Interest

Franklin Mountarn Energy 3, LLC 37 0462%
*Otter Creek LLC 12.3487%
Warren Ventures, Ltd  (Voluntary Pooling} 12651%
*1BO Qil & Gas LLC 0 1265%
Committed Interest 50.7866%
0 ad Wa
MRC Permian Company 25 3025%
Hanley Petroleum Inc, 9.9945%
Marathon Ol Permian LLC 6.0726%
Crump Family Partnership, Ltd. 1.2651%
LHAH Properties LLC 1.2651%
TSF WILP 1.2651%
Buckhorn Energy, LLC 12651%
Charles D. Ray 0.8434%
Hé Holdings LLC 0 6326%
Hanley Petroleum LLC 06326%
Sharktooth Resources, Ltd. 0.4217%
Tarpen industries Corp. 0 2530%
Uncommitted Interest 49.2134%
Total: 100 0000%

Tract Lease %
1|EQ-5014 12.3487%
2|vB-1210 37.0462%
3[vB-1284 50.6051%

*Recerved elections to participate

21



A\

FRANKLIN MOUNTAIN
ENERGY

July 17,2023

TH McElvain Oil & Gas, LLLP

1819 Denver West Drive Ste 260
Lakewood, CO 80401
Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 35: W2E2

Township 19 South, Range 34 East

Section 2: Lot 2 (43.92), SWNE, W2SE
Lea County, New Mexico
323.92 acres, more or less

Dear Working Interest Owner:

Sent via USPS: 9400109205568025175599

Franklin Mountain Energy 3, LLC (“FME3”), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | o ioql | Measured | o BHL | Total AFE | Order
Name | Formation Depth
Depth
Parallel Sec 35- Sec 2-
State T18S- T198-
Com 1BS 10999 19,999 R34E 987 | R34E 130 | $§11,355,549.08 N/A
303H FNL 1095 | FSL 2305
FEL FEL
Sec 35- Sec 2-

Pgt;gl:l T18S- T19S- N
Com 2BS 9150 19,150 R34E 987 | R34E 130 | $11,355,549.08 !
503H FNL 1070 | FSL 1680

FEL FEL
Parallel Sec 35- Sec 2-
State T185- T19S- ]
Com WCA 9785 19,785’ R34E 987 | R34E 130 | $11,650,592.43 N'A
703H FNL 985 | FSL 2305
FEL FEL
Sec 35- Sec 2-

P;:le] | TI8S- | TI9S- A
Com WCB 10998 20,998 R34E 987 | R34E 130 | $11,783,083.07 g
803H FNL 2498 | FSL 1780

FEL FEL
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FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified.
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

100/300% Non-Consenting Penalty
$9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3. LLC designated as Operator

Should you be interested in participating under an Operating Agreement. with yvour working
interest. FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page. sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance

documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate.
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson(@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that. in the near term. FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully.

Franklin Mountain Energy 3. LLC

Q» %.,.f
Don Johnson

Sr. Land Analyst

Released to Imaging: 6/21/2024 11:06:40 AM



FRANKLIN MOUNTAIN
ENERGY

Parallel State Com 303H:

1/We hereby elect to participate in the Parallel State Com 303H well.

I/We hereby elect NOT to participate in the Parallel State Com 303H well.
Parallel State Com 503H:

1I/We hereby elect to participate in the Parallel State Com 503H well.

I/We hereby elect NOT to participate in the Parallel State Com 503H well.
Parallel State Com 703H:

[/We hereby elect to participate in the Parallel State Com 703H well.
[/We hereby elect NOT to participate in the Parallel State Com 703H well.

Parallel State Com 803H:

_[/We hereby elect to participate in the Parallel State Com 803H well.
I/We hereby elect NOT to participate in the Parallel State Com 803H well.

Owner: TH McElvain Oil & Gas, LLLP

By:

Printed Name:

Title:

Date:
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FRaN KLI N MDU NTAIN
M.I‘I‘IIORI']"\' MR FJLI'!NDITUI!E

Franhdia Moentain Energy 3. LLC
44 Cook Swreet, Suite 1000

Dremver, CO 20206

Plscne. T20-414- 7868

Trank I'llmnulla.i:lﬂﬂ.m

Well Name:  Varallel Stale Gom 30311 Wel i JoIn
. SHL See 35-TIBS-R34E 947 FNL 1095 FEL
Lacation: gy See2-¥198-RME 130 FSL 2305 FL Conatpiats: - Lea Co., NM
Operator: Franklin Mowntain Energy 1. 1LC Dare Preparcd: &2172023
. Dl and complete  10,000" 105 well. .
Purpose; TVD 10,399, MD 19307 AFE 2 DCEXI0501
Intangible Drl Iniangible Comyplcuion Costs
____;nr Mlmr Dexcription M-L_r Munor Descrighon VR I
TADMINISTRATIVE OVERHEAD a0 5 ADMINISTRATIVE OVERI AL 200
115 m CASING CREW & EQPT ! 6 10 CASEDHOLELOGS & SURVEYS 56,635
225 15 CEMENTING INTERMEDIATE CASING s10000] | 240 13 CASING CREW & EQHT E
3% 16 CEMENTING PRODUCTION CASING s30000] | 20 20 COILED TUBINGANURNING UNCT $194.312
225 W CEMEMNTING SUFACE CASING siseon| | 20 25 COMMUNICATIONS HES
225 2 OOMMOUMICATIONS 519,000 @ 30 COMPANY DIRECT LADOR b
224 30 OOMPLETION FLUIDS 56,000 @ 33 COMPLETIONWORKOVER RIG 573,000
225 3 CONSTRUCTIONAOUATION & RDAD 45,000 W 45 CONTRACT LABOR/MOUSTABOUTS £23,697
235 4§ CORNTRACTLABOR siopon) | =0 50 DAMAGESRECLAMATION 51896
235 45 DAMAGES sispaa| | = S8 DISPOSAL SOLIDS 2444
325 S DAYWORK CONTRACT $320000] | 2% 60 ELECTRICAL POWER\GENERATION 0
228 35 DRILLING - DIRECTIONAL $200,000 40 62 ENGINEERING 85,657
225 80 DRILLING - FOOTAGE 550,000 W 63 ENVIRDNMENTAL/CLEANUPR £n
225 6 DRILLINGBITS so0000] | 2% 70 FISHING TOOLS / SERVICTS 20
123 M  ELECTRICAL POWER\GENGRATION 50| 3 PLUIDSMHAULINGEISPOSAL $180,000
235 75 ENGINEERING 30,000 0 31 FRAC WATER/COMPLETICN FLUID 470,000
225 B ENYIRONMENTAL SERVICES swo000f | 240 75 FUEL, POWER/DIESEL $550,000
228 84 EQUIPMENT RENTAL DOWNHOLE 540000] | 240 8 HEALTH & SAFETY 34,700
225 85 EQUIPMENT RENTAL s50000] | 240 83 HOUSRNG AND SUPPORT SERVICES S14,000
225 W FISHING TODLS/SERVICES so{ | 240 90 MATERIALS & SUPPLIES 50
223 8 HEALTH & SAFETY szoon] | 2ue 95 MISCELLANEOUS S0
128 100 HOUSING AND SUPPORT SERVICES 512,000 160 MUD & CHEMICALS 510,000
235 105 INSURANCE 31,700 M0 PEMTACCSTS L
225 106 NSPECTIONS 515,000 115 PERFORATINGWINELINE SERVICE 5265400
223 110 LEGAL, TITLE SERVICES 240 120 PIPE INSPECTION
335 113 MATERIALS & SUTPLIES 55000) | 240 125 ROAD, LOCATIONS REPAIRS 2,000
225 130 MISCELLANEQUS 35,000/ W 130 STIMULATION 2,616,000
325 138 MOUSERATHOLECONDUCT PIFE 531,000 40 135 SUBSURFACE EQUIPMENTAL RENTAL 517015
223 130 MUD & CHEMICALS srao00 | 240 140 SUPERVISION 500,047
225 140 OPENHOLE LOGGING sof | 240 145 SURFACE EQUIP RENTAL 3149371
135 I CASED HOLE LOGGING sf | 20 150 TRAMSPORTATIOM/TRUCKING 32,844
128 145 PERMITS, LICENSES, ETC wo000] | 240 155 WATER TRANSFER §36,372
225 150 POWER FUEL & WATER HAULING $H60,000] | 240 160 WELDING SERVICES b
224 155 RIG MOVE & RACKING OOSTS $130000 | 240 168 WELL TESTINGFLOWBACK 5165,000
223 160 RIGUP TEAR OUT & STANDBY s | 20 145 TAXES $273.509
335 163 SITE RESTORATION 510,000 Ea ) cm-rrm GENCY COSTS % S24B.726
225 165 STAKING & SURVEYTNG 5,000 Fotul Jutunybie Complatiun Costs: : 1
333 170 SUPERVISION 511,400
123 175 SUPERVISION - GEOLGGICAL 539,000 Tangible Complethun Costs
z3$ WO TRAMSPORTATIONTRUCKING 520,000 r_Minor_Deserd c
4 118 TANGS sasizi| {295 5 ARTIFICIALLIFF SI75.000
225 35 CONTINGENCY COSTS $% s113758| | 245 13 FLOWLINES 520,000
Tosa! ibic Drillime Covs: 205 25 FRACSTRING 50
3 40 PACKERSISLEEVESPLUGH/GL MANDRELS ]
Tangidle Drilting Costi 5 45 PRODGFCTION LINER $0|

Released to Imaging: 6/21/

20 PACKERS/SLEEVES/PLUGS
25 PRODUCTION CASING & ATTACIDMENTS
35 SURFACE CASING & ATTACHMENTS

4§  WELLHEAD EQUIPMENT/CASING BOWL 000]
0 TAXES ]
Tl Tengibite flrillinng Costs: ‘lﬂ_ﬂ!ﬂ"’
Tangilie Fasility Costs =
Mli?L."Mﬂ..‘?.?.!!‘.l.".!L" _________ Amswnt __
0 FACILITY PIPEVALVESFITEINGS ~$i%0,000]
210 15 CONFAINMENT 50/
210 28 DEHYDRATION S0}
270 30 PRIMARY POWER MATERIALS 5.56,000]
270 50  FLOWLINES/ PIPELINE / HOOKUP 547,000
0 60 HIS TREATRIG EQUIPMENT 50|
270 63 SEPARATION EQUIPMENT $125,000|
210 6 ROAD/LOCATIONFENCINGREPAIRS 80
210 7% PRE-FABRICATED SKIDS 50|
20 85  FACITY SURFACE EQUIPMENT 513,000
FyJ 90 HIS SAFETY SYSTEM 34,0001
1 100 CONTROL / INSTRUMENT / METERS / SCADA 526,001
70 110 TANKS & WALKWAYS 590,000}
2 130 MECHANICAL BATTERY BUILD §154,000|
0 132 EI&C BATTERY BUILD $45,000|
270 134 CONTROALS AND SCADA BATTERY BUILD 55,000
20 136 FRIMARY POWER BUILD 556,000}
2 138 FLOWLINE INSTALLATION $27,000]
270 140 SIGNAGE 5350
2m 125 TAXES 335,604
Torzl Terngle Faclitor Coves: T 709

RETTH

23 30 PRODUCTION PROCESSRNG FACILITY
243 35 PRODUCTION TUBING

M 60 RODSTUMPS

us 65 SUBSURFACE EQUIPKMENT

248 14 WELLHEAD EQUIPMENT

3 70 TAXES

Tonart Tangite £ ion Coes:
Intaagitde Faeility Cons

_m_r__{&_hnor Dcm;mnn . - Amouni

2688 3 CONSULTING 318, 100]
265 12 COMPANY DIRECT LAEOR SO
265 20 DAMAGES/ROW/PERMITS, ETC 324,000
268 22 PADROAD CONSTRUCTION 350,000]
65 25 ENGINEERING / SCIENCE $22.000]
255 40 HEALTHSAFETYIENVIROMMENTAL 50|
268 4% CONTRACT LABOR & SERVICES 50
26% @ OVERHEAD $2.0001
268 40 SURVEY / PLATS / STAKINGS S8, 500/
265 345  TRANSPORTATION ! TRUCKING 50

268 41 TAXES
263 10 CONTINGENCY COSTS 3%
Tosal Intangilile Facitity Costs:

Titice Use Onir:

THIS AUTHORITY FOR CXPENDITURE 1S BASED ON COST ESTIMATLY DILLING WILL REFLECT YGUR PROPOR [INATE SitARE OF

I ACTUAL INVQICE COSTS,

Operatar:

Approved By Date &11112023
Clised Esxecuttve Olicer

Wl Owner:

Apmuoved By Dute

Srinted Nause Tihe:

ALL PARTICIPANTS MUST CARRY THEIR OWK CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATT OF INSURANCE TO THIS ELECTION OR INSURE WITH FME)

2024 11:06:40 AM
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FRANKLIN MUIJNTAIN
A I.ITIIDRTI'\‘ mll L‘PE.ND ITURE

Franklin Mountain Enersy 3. LLC
44 Coak Sireer, Surz 1000

Duenver, C0 30206

Phong 7204147864

Franklinmount amencr ey.com

‘Well Nume:
Lacation:
Onerator:

Purpore;

Parallct State Coem S03H

SHL Sec 3S-TI85-RME 987 FNL 1070 FEL
BHL: Sec 2-TI9S-RMME 130 FSL 1680 FEL
Franklin Mountain Energy 3, LLC

Drill and complete » 10,000" 2B5 well

TYD L1500 MD 19.05¢.

Well #:

County/Seace:

Date Prepared:

AFE &

o3

Lea Co.. NM
S2I2023
DCEIS0)

Intanglhble Drilling C %171

CASING CREW & RQPT

CEMENTING INTERMEDIATE CASING
CEMENTING PRODUCTION CASING
CEMENTING SUFACE CASING
COMMUNICATIONS

COMPLETION FLUIDS
COMSTRUCTION/LOCATION & ROAD
CONTRACT LABOR

DRILUING - DIRECTIONAL
DRILLING - FOOTAGE

DRILLING BITS

ELECTRICAL POWCRMGENERATION
ENGINEERING

ENVIRONMENTAL SERVICES
EQUIBMENT RENTAL DOWNHOLE
EQUIPMENT RENTAL

FISHING TGDLS/SERVICES
HEALTH & SAFETY

HOUSING AND SUPPORT SERVICES
INSURANCE

ENSPECTIONS

LEGAL. TITLE SERVICES
MATERIALS & SUPPLIES
MISCELLANEGUS
MOUSERATHRLECONDUCT PIPE
MUD & CHEMICALS

QPENHOLE LOGGING

CASED HOLE LOGGING

PEAMITS. LICENSES. ETC

POWER FUEL & WATER HAULING
RIG MOVE & RACKING COSTS
RIG UP TEAR OUT £ STANDAY
SITE RESTGRATION

STAKING & SURVEYRNG
SUPERYISION

SUPERVISION - GEOLOGICAL
TRANSPORTATION/TRUCKING
TAXES

CONTINGENCY COSTS 5

Torul intaugible Drilling Ciosss:

$520,000

$90,000

intangible Complericn Cn 1"

4nglble Drilling € =°

E CASING & ATTACHMENTS

TAXES
Totol Tanglhte Completion Cesrss

Poeriplinn Amcual
5 ADMINISTRATIVE OV ERIEAD 33300
10 CASED HOLELOGS & SURVEYS 36,635
3 CASING CREW & EQPT ]
20 COILED TUBING/SNUBBING UNIT RILLRER]
3 COMMURNICATIONS 51.49%
W COMPANY DIRECT LLABOR s
3% COMPLETIONAYORKOVER RIG 75,000
4§ CONTRACT LARORMOUSTABOUTS 523,697
50 DAMAGESRECLAMATION $1.4%6
$5  DISPQSAL 5OLIDS 1284
240 60 ELECTRICAL POWER\GENERATION sa
340 63 ENGMNEGRING 15,687
240 65 ENVIRONMENTALCLEANUP So|
20 30 FISHING TOOLS/ SERYICES 2]
30 7 FLUIDSHAULINGDISPOSAL $180,000
246 7 FRAC WATER(COMPLETION FLUAD 470,000
b 75 FUEL, POWERDIESEL 1550,000
“§ B0 HEALTH & SAFGTY $4,100
b BS  HOUSING AND SUPPORT SERVICES 514,000
“4 %0 MATERIALS & SUPPLIES 50
40 95 MISCELLANEQUS t0
100 MUD & CHEMICALS 10,000
b 10 PAATACOSTS s
- 115 PERFORATING/WIRELINE SERVICE $265,403
340 120 PIPE INSPECTION 5o
9 125 ROAD,LOCATIONS REFAIRS 32,000
350 130 STIMULATION 52,516,000
240 13 SUBSURFACE EQUIBMENTAL RENTAL 7915
240 140 SUPERVISION §90,047,
a0 144 SURFACE EQUIP RENTAL $189.573
40 150 TRANSPORTATIONMRUCKING S2.84
120 |55 WATER TRANSFER 55,472
18 180 WELDING SERVICES 4
S 168 WELL TESTINGFLOWRACK 565,000,
HE 4 TANDS
o &1 CONTINGENCY COSTS #%
Toral ible Crony Coare:
“Trngibte Completion Costs
= Tinar_Destriplion
U3 3 ..w.'rl FICTAL LIFT
45 15 WLINES
us B mc STRING
245 40 PACKERS/SLEEVES/PLUGS/GL MANDRELS
245 45 PRODUCTION LIKER
45 50 PRODUCTION PROCESSING FACILITY
245 55 PRODUCTION TUBING
45 50 RODSIPUMPS
245 &5 SUBSURFACE EGUIPMENT
u5 75 WELLMEAD EQUIPMENT
un

Iotangitde Facility Cosls

COMPANY DIRECT LABOR
DAMAGESROWPLRMITS, ETC
PADROAD CONSTRUCTION
ENGINEERING i/ SCIENCE
HEALTH/SAFETY/ENVIRQNMENTAE
CONTRACT LABOR & SERVICES
OVERHEAD

SURVEY / PLATS | STAKINGS
TRANSPORTATION/ TRUCKING

TAXES
CONTMNGENCY COSTS 5%
Tacal Inrampible Focillty Cosrs:

Oifice Use Only:

-o1a) Compéziion

“p1a) Facilry

wial [X Imanyihle

20 0 PACKERS/SLEEVES/TLUGS

30 5 PRODUCTION CASING & ATTACHMENTS $1.034. 3801

it 35 SURFACE CASING & ATTACHMENTS $16%,740]

230 45 WELLHEAD EQUIFMENTACASING BOAL 30,0001

240 4 TAXES 381,26}
Total Tomgible Driffing {ats: A

Torgiohe BetipCons -

FACILITY FIPEIVALVESIFITTINGS

m 15 CONTAINMENT

7 35 DEWYDRATION

7 3 PRIMARY POWEAR MATERIALS

m Y  FLOWLINES / PIPELINE ' FIOOKUP

M 60 H2S TREATING EQUIFMENT

1 65 SEPARATION EQUIPMENT

am 66 ROAD/LOCATICNFENCINGREPAIRS

am TS PRE:FABRICATED SKIDS

m 30 PACILITY SURFM:E EQUIPMENT

2 90 H3S SAFE

2 1 CONTROL INS’I‘RUM!-‘.NT METERS / SCADA

1 e TANKS & WALKWAYS

am 130 MECHANICAL BATTERY BUILD

7 132 EI&C BATTERY BUILD

370 134 CONTROLS AND SCADA BATTERY AUILD

a7 135 PRIMARY POWER BUILD

1m0 130 FLOWLINEG INSTALLATION

M 14 SIGNAGE

I 125 TAXES
Tural Toangible Focilice Coxrs:

Fanal il

oA 3T Tumgie
m AL
*UASED ON COST ESTIMATES. BILLING WILEL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INVOIKCE COSTS
Oreratar Franklin M J\"“]f i Tl
Approved By r"'-' l"f J‘"’\'." % Dale. _—
Crag, Walters 4 I:’ B
Chiel Executive *0'F
WI Qwner
Approved By Dalz
Printed Mame Tals:

ALL PARTICIPANTS MUST CARRY TIEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TC TIIS ELECTION OR [INSURE WiITH FME)
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Parallel W2E2-Bone Spring and Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

MRC Permian Company
Crump Family Partnership, Ltd.
Tarpon Industries Corporation
CD Ray Exploration, LLC (fka Charles D. Ray)
Buckhorn Energy, LLC
Sharktooth Resources, Ltd.
Hanley Petroleum, Inc.

LHAH Properties, LLC

H6 Holdings, LLC

TBO Oil & Gas, LLC

Mavros Oil Company, LLC
TSF WI LP

Hanley Petroleum, LLC
Marathon Qil Permian, LLC
Otter Creek, LLC

ORRI to Be Pooled

Crown Qil Partners, LP

Nestegg Energy Corporation
Good News Minerals, LL.C

Oak Valley Mineral and Land, LP
Post Oak Crown IV-B, LLC

Post Oak Crown IV, LLC

Collins & Jones Investments, LLC
Post Oak Mavros Il, LLC

LMC Energy, LLC

H. Jason Wacker

David W. Cromwell

Sortida Resources, LLC

Mike Moylett

Kaleb Smith

Deane Durham

EXHIBIT
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NQ. 24362
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.91-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/28E of Section 2 (the equivalent of the W/2E/2 of Section 2}, Township 19 South,
Range 34 East, N.\M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 35, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.91-acre, more or less, Wolfcamp horizontal spacing unit.

EXHIBIT

! This application amends the application filed in Case No. 23852. \ 1 a
§_ Bt
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Franklin plans to dnill the Parallel State Com 703H and Parallel State Com 803H
wells to a depth sufficient to test the Wolfcamp formation and the producing area for the wells is
expected to be orthodox. The Parallel State Com 703H well will be horizontally drilled from a
proposed surface hole location in the NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole
location in the SW/4SE/4 (Unit O) of Section 2, and the Parallel State Com 803H well will be
horizontally drilled from a proposed surface hole location in the NW/4NE/4 (Unit B) of Section
35 to a proposed bottom hole location in the SW/4SE/4 (Unit O) of Section 2.

4, Franklin filed Case No. 23852 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23852, 1 4.

3. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a 360-acre, more or
less, Wolfecamp horizontal spacing unit comprising the W/2E/2 of Sections 23 and 26, and the
NW/NE of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico
dedicated to Franklin's proposed Gold State Com 703H and Gold State Com 803H wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23852 is currently set for contested hearing on April 9, 2024.

Released to Inacina: 3/8/2024 12-14-711 PV
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for contested hearing on April 9, 2024,

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk invelved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800

Released jo Imasine: 3/8/20024 12:14:11 PM
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Attorneys for Applicant
edebrine@modrall.com

deana.bennett{@modrall.com

Reloased to Inapine: 3/8/2024 12:14:11 P
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CASE NO. 24362 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.9]-acre, more or less, Wolfcamp horizontal spacing unit comprising the
W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 703H and Parallel State Com 803H wells, to
be horizontally drilled and the producing area for the wells is expected to be orthodox. The Parallel
State Com 703H well will be horizontally drilled from a proposed surface hole location in the
NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole location in the SW/4SE/4 (Unit O) of
Section 2, and the Paralle] State Com 803H well will be horizontally drilled from a proposed
surface hole location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole location
in the SW/4SE/4 (Unit O) of Section 2. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. The spacing unit proposed in this application will partially overlap a
360-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Sections 23
and 26, and the NW/NE of Section 35, Township I8 South, Range 34 East, N.\M.P.M., Lea County,
New Mexico dedicated to Franklin’s proposed Gold State Com 703H and Gold State Com 803H
wells. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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Diginet |
1623 N. French Dr.. Hobbs, NM 38244

Phone: {

Chsine 11

BII S Fiest SL, Ari#tia, W 38210

Phone: {575) 744-1281 Fax: {575} 748.9710
Distnct Ul

1600 Rio Brazos Roae, Azier, M 87410
Phine: {$05) 3361 78 Fax: {505} 3346110
Dhigtewer [V

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

575) 114161 Fax: (575)393-0720

1220 5.8t Francss Dr.. Sama Fe, NM 87504
Phone, {303) 47¢-1469 Fax: {305} 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1. 2011
Submit one copy [0 appropriaie
District Qffice

[J AMENDED REPORT

VAPL Number TPaal Code | TPool Name
30-025-52417 970 [970] AIRSTRIP: WOLFCAMP
* Propeety Code ¥ Property Vame 4 Wl Nymber
335188 PARALLEL STATE COM T03H
TOGRID Xo. AQperator Name 4 Elevartian
331595 FRANKLIN MOUNTAIN ENERGY 3. LLC 3976.7
wSurface Location
TL arlaf Ao, Sectinm Totrnship | Ranpe Lol ldn Feet from the | North/South line r Fred from the I EasUWet Tiare I Coenty
A 35 183 J4E | 1031 NORTH 990 EAST LEA
" Bottom Hole Location If Different From Surface
UL or lot po. | Seczion Towaship | Range Lot Kn Foet from the “orth/South line | Teet fram che EasUWust line County
2 195 34E 130 SOUTH 2305 EAST LEA
1 Dedicated Acres T Joint or It 1 Consatldation Code & Qrdier No.
12391 |
o altowable will b assigned Lo this compl, unul alli have been lidated or a non-standard unit has been approved by the division.
" "OPERATOR
® = SURFALE HOLE LOCATION CERTIFICATION
O = BOTTOM HOLE LOCATION I herghy porityly vhar che nformation < pazned
A = SECTION CORNER LOCATED [ forev s meandfompiems 1o o st ofmr
SrLAMZAtIoN HTACT GUNS @ workung (wrerett ir
werlewsed meneral snerest m the landactuding
e propased butom hole tocaton o bns a
AOTE. ~ gt b dle U dhas well ai thes [ooelion purstwant
* Drsiances seiceenced on ph‘l L $0- 9 COMTACT Wil Qib OWAer of SHed & WAerai
. ::;:;";r's‘::;;ﬁm‘:z :nrru ar WPk REPeSL, o (0 o Velieary panling
Mercator Propeenion with a Cenral ‘
endian of WI03°53007 (NAD 333
NOS 0220 W 5854552 W
2554.51" {weos,) & 2548.82" fms0s.)
e = [AD 83 (SURFACE HOLE LOCATION | [ rp—y
- 100 XL 235 FEL 2 TATITCOE - 174201 16 (33 0aesay |
E [hec 15 185 ME ' LONGITLOE - -103°31°32. 14" (-103 525600°)
N §_ SHL g2 SAD 37 (SLRFACE BOLE LOCATIWL raverbevigfmellc.com
h E ¥ [ TATITUDE - 12°4230 71- (32.708531%) | E-mad Addicss
2 8 [ é LONGITLOL - -103°31'30.38" (-103 525103
3 b X STATE, PFLANE NAD 53 (N-M. EAST)
= g | - [ 63238 27 £ 79 mAEs |
o [STATE PLANE NAD 27 (%M. EAST)
f g [~ emagior - mseaar |
i
3 5 ! ? NAD §3 (BOTTOM HOLE LOCA TIGN)
! o CATITUDE » 32°40°%6 81" (12.6324507)
4 LEASE b LONGITUDE = -101°31'47 63°_-100.529896
x [ oL A 8 NAD 27 (BOTTOM BOLE LOCATION
W \% al TATITLDE = 1294036 ¥ (12.653326%)
2% f ] ONGITUDE = - 101°31'45.857 (-103 529402%)
» Y { 2 [STATE PLASE NAD 53 (%0 EASD |
: [F Az 5y € ranaig
§ ¥ | [STAVE FLASE RAD 27 (N0, EAST) |
R f N 1387846 E 14735461
1 : T18S
SEEU7 IS W 5088436 "W 1—193
2540 74" (Wsas.) 2561.25" (is0s.)
28] wre Lot 3 wr 2 wri 2§
2d : ne
ry . ol .
R +
R Slg E
N R N
5
' = 2 -
3 I 3
x =
& g ! N3 “SURVEYOR
55 f P CERTIFICATION
& 23 £ ety certifv that the well lncanon shown
§g>; / §;— wh Hus plat was plotred from field wotes uf
& r Q ot ) £ mede v ome o wador my
LTps superviier, ad thar the same i e and
SHL 05’ corryrt 10 the best of my belic)
sas'JS:JI‘WI ] September 29, 2023
5288 18" (weos.) 's Dac of Survey
et Signature and Scal of Professionslt Surveyor:
= =3
o =
E B u . | é s ?q
8 .
3 a - —
SCALE
DRAWN BY: Z.L. 10-17-23
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Disinci |

1625 M, French Dr , Flobbs, MM S8240
Phonc: {575) 39V -nlal Fax. ($714) 393-0720
Dusteet 1

B11 S, First St Aneata, MM 83210

Phone: (573) 748-11B3 Fax:(5375) ~d3-9720
Distmc 1

00 Kio Brazoh Roaa, Ariee, WM 87410
Phone. (503) 334-6172 Fax: (505) 3346170
Dugtnct TV

1220 § S1 Francis Dv , Sapia Fo 1 37505
Phone: (303) 476-J460 Fax: (505) 470 W62

2:58 PM

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South Si. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

form C-102

Revised August 1. 2011
Submut one copy o appropriate
Distnct Office

[0 AMENDED REPORT

FAPL Number 2Pool Code 3 Pool Namc
30-025-52455 970 AIRSTRIP; WOLFCAMP
* Property Code ¢ Pregerty Name & Well Number
335183 PARALLEL STATE COM B03H
7 QGRID No. A0peralor Name * Elevation
311593 FRAMKLIN MOUNTAIN ENERGY 3. LLC J982.6'
» Surface Location
LL or lot o, Section Fewnship Range f.o1ldn Fect from the North/South line Fret fram the East/Weyi line Couniy
B 15 185 34E MORTH 2505 EAST LEA
» Boktom Hole Location I Different From Surface
UL or ket no, Section Tywnship Range Lol Idn Feel from the NorthSouth Nne Fert fram the TasUWest lie Coumty
[e] | 2 185 J4E 130 SQUTH 1780 EAST LEA
2 Dedicuted Acres 12 Jaloy or [nRI ' Consalidation Code 15 Qsder N,
323.91
No allowable will be assigned (o thig pletion until all interests have begn conselidated or a non-standard unit has been approved by the division,
" "OPERATOR
® = SURFACE HOLE LOCATION CERTIFICATION
QO = BOTTOM HOLE LOCATION T hevehy cormy that the (nfarmpnon comadined
- e s trwe and compleie ia HRe et of my
A = SECTION CORMER LOCATED Nerwedte and belisf. ud that thas
OTRAINSTLN ﬂfﬁm’ IRt J AR IREOPE S 0T
sotleased weneral qnerest op e Tamd me b diny
T the proposcd-bottam hale lacaiion or ias a
T rapht d el ks well ut Hus i ation paraant
> D‘““‘f‘ refcrenced on pian to 10 0 CORLrdeT with dat OWNEr 3 SCH O PRErS
. :;z..z;’;’:m:"":m OF OPAINE AZCESI, OF N d VOAHATY s tng
Wieiesor Progeciion with a Cenral
Menaan of WI03° 53007 (NaD 85)
MBS0 20" 50548 52W
2554.31" fiweos. ) 2544.02" (mwos.} A
A t SAD 13 (GURFACE HOLE LOCATION
= 2:-":';’,?;“ g [CATITLDE = 12742155 (32 70A 7655
= B 2505 LUNGITLDL - -[0J°3149.89" (100, 50524
Yy g SHL NAD 27 (SLRFACE HOLF, LOCATION] roverbey@fnelle.com
N I TATITLDE - 32923111 (32 A1) Fomail Addrets
¥R | g LOAGI LDk - 10353148 11 {103 $HI000°)
8% = [STATE PLANE NAD 83 (oW EAST |
& g 1 o 623514 07 b T88265 6
\ ] [STATE FLANE NAD 27 (WM. EAST) |
3 5 g N G22450 75 L 191089 12
|
M T NAD 53 (BOTTOM HOLE LOCATION
l N CATITLET - 324036 81° 134 682454°)
~ LEASE h LONGITUDE = 10173141 48” (103 $28190°)
x 8 BOUNCARY, ! 3 RAD 2T (mmo TION) |
a5 \ | ] [TATITLD: - 12 3036 39" (32.682330°)
gt S LONGITL DE 1739 117 (108 522696
% ol E STATE FLARENAD 8 (V.. EAST)
R i N 1294 £ 150050 9%
=% g [STATE FLANE XAD 1T [V EASTY
& g@ N 61038381 14781952
S : +
9 T1585.
SUSCTI5W 5052435
2548 7¢° (Meas.) 254,25 (izqs.) s
3 L I
xg| or4 Lor 3 Lor 2 wr1 |¥ 'é‘
23 ' 23
[y '3 -
Iz — 8 0
38 1 2y
~ \ LY
~ | ~
“
x B
2 g' f ] “SURVEYOR
g, I " < CERTIFICATION
28 28 1 heretn certfy that the -l location shown
§ ; 1 § F s this plat wats pluteed from fictd notes of
ﬁ 8 acnual Survevs made i mc or wndcr w,
N LTP/ viprrvistoet, il that the caste s e and
BHL 1700" ] « et 1o the et of my helief
A
SEOUSIIW — 528510 (irecs.)| September 29, 2023
o Daie of Survey
=y Sipnatre ana Seal of Prafessional Survoyor:
= = Z
Z ] 2
g = = &
SCALE
DRAWX BY: D.J.S. 10-06-23 Cumificste wumber
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Case No. 24362 Unit Summary \\\\\\\\\\\

FRANKLIN MOQUNTAIN
ENERGY

Case No. 24362
W2E2 of Sec 35-T18S-R34E & Lot 2, SWNE, W2SE of Sec 2-T195-R34E, 323.92 Acres
Parallel State Com 703H

Paralle| State Com 803H Commited Working Interest
Frankltn Mountarn Energy 3, LLC 37 0462%
*Otter Creek LLC 12 3487%
Proposed Wolfcamp Unit Warren Ventures, Ltd {Voluntary Pooling) 1.2651%
*TBO Oil & Gas LLC 0.1265%
35 Committed Interest 50.7866%
Uncommited Working Interest
Tract 1 (40.00 Acres) MRC Permian Company 25.3025%
Hanley Petroleum Inc. 9.9945%
Marathon Otl Permyan LLC 6.0726%
Crump Family Partnership, Ltd. 1.2651%
Tract 2 (120.00 Acres) LHAH Propertres LLC 1.2651%
TSF WI LP 1.2651%
Lot 2 Buckhorn Energy, LLC 1.2651%
Charles D. Ray 0.8434%
) H6 Heldings LLC 0.6326%
Tract 3{163.92 Acres) Hanley Petroleum LLC 0 6326%
Sharktooth Resources, Ltd | 04217%
apbics: Tarpon Industrres Corp. 0.2530%
2
Uncommitted Interest 49 2134%
Total 100.0000%
Tract i Ii;f)aSSgld ?:/:2 2487% *Recerved elections to participate
- . (1]
2|VB-1210 37.0462%
3|VB-1234 50.6051%




July 17,2023

TH McElvain Oil & Gas, LLLP

1819 Denver West Drive Ste 260
Lakewood, CO 80401
Attn: Land Dept, Permian Basin

RE:  Well Proposals

Township 18 South, Range 34 East Section 35: W2E2

AN

FRANKLIN MOUNTAINM

ENERGY

Township 19 South, Range 34 East

Section 2: Lot 2 (43.92), SWNE, W2SE
Lea County, New Mexico
323.92 acres, more or less

Dear Working Interest Ownetr:

Sent via USPS: 9400109205568025175599

Franklin Mountain Energy 3, LLC (“FME3"), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target |y iear | Measured | oy | BHL | Total AFE | Order
Name | Formation Depth
Depth

Sec 35- Sec 2-
P g;:if' T18S- T19S- N
o IBS 10999 19999 | R34E 987 | R34E 130 | $11,355,549.08 | N/A
303H FNL 1095 | FSL 2305

FEL FEL

Sec 35- Sec 2-
Pg;zie' T18S- TI9S- A
o 288 9150 19.150' | R34E 987 | R34E 130 | $11,355,549.08
503t FNL 1070 | FSL 1680

FEL FEL

Sec 35- Sec 2-
P gzzif' T18S- T195- A
o WCA 9785 19785 | R34E 987 | R34E 130 | $11,650,592.43
03K FNL 995 | FSL 2305

FEL FEL
Parallel Sec 35- Sec 2-
State T18S- T19S- A
Com WCB 10998 20,998 | R34E 987 | R34E 130 | $11,783,083.07
S03H FNL 2498 | FSL 1780

FEL FEL

EXHIBIT
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FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography.
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified.
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

100/300% Non-Consenting Penalty
$9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3. LLC designated as Operator

Should you be interested in participating under an Operating Agreement. with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page. sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance

documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate.
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson(@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages vou to call with any questions pertaining to these plans. However. please be advised
that. in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully.

Franklin Mountain Energy 3. LLC

A e

Don Johnson
Sr. Land Analyst

Released to Imaging: 6/21/2024 11:06:40 AM



FRANKLIN MOUNTAIN
ENERGY

Parallel State Com 303H:

[/We hereby elect to participate in the Parallel State Com 303H well.
I/We hereby elect NOT to participate in the Parallel State Com 303H well.

Parallel State Com 503H:

I/'We hereby elect to participate in the Parallel State Com 503H well.
1/We hereby elect NOT to participate in the Parallel State Com S03H well.

Parallel State Com 703H:

I/We hereby elect to participate in the Parallel State Com 703H well.
I/We hereby elect NOT to participate in the Parallel State Com 703H well.

Parallel State Com 803H:

I/'We hereby elect to participate in the Parallel State Com 803H well.
I/'We hereby elect NOT to participate in the Parallel State Com 803H well.

Owner: TH McElvain Oil & Gas, LLLP

By:

Printed Name:

Title:

Date:
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Franklin Meunfam Ewergy 3, LLC
“H Cook Street, Sude 100D

Derwer, CO 0208

Phone 720-414.7868

Tt ankhnnwnwnmcmv cam

Well Name: Farallel Sugre Com 705K Wl &, TOIH
SHL. Sec 35-TIRS-RIJG 98T FNL 925 FEL ol
Locatlon: Ci JSlate:  LeaCo, MM
cacion BHL: Scv 3-TI9S-RME 130 F5L 2305 FEL xS °
Operatar: Feanklin Mouniam Evedgy 3, LLC Date Prepared:  6/21/2023
Parpose: Drall ad cumplei= 3 10,000 WCA well AFEH: DCE330505

TVD 8,785, MU 19,738

Intan B4 Driflin BCe 1

Indan fhle Com F17lhn_© 'k

'l'lnEEhI: F-rii! Cos

Tajer, e Qesrprm

3% 10 FACILITY FIFENVALVESIFITTINGS
M 15 CONTARMENT
M 25 DEHYDRATION
I 10 PRIMARY POWER MATERFALS
M S0 FLOWLINES/PIPELINE /HIOOKUP
20 80 1125 TREATING EQUIPMENT
19 65  SEPARATION EQUIPMENT
10 66  ROADLOCATIOMFENCINGREPAIRS
% 15 PUE-FABRICATED SKIDS
M % FACILITY SURFACE EQUIPMENT
I %0 H2S SAFETY SYSTEM
m 108 CONTROL/ INSTRUMENT / METERS 1 SCADA
I 110 TANKS & WALKWAYS
I 130 MECHANICAL BATTERY BUILD
I 132 EI&C BATTERY BUILD
ma 134 CONTROLS AND SCADA DATTERY Ui
m 136 PRIMARY POWER BUILD
a0 134 FLOWLINE INSTALLATION
;M0 SIGNAGE
i) 125 Taxl

-rmr rmmk Fucility Coses:

a4l Dall

Totr! Compicnon
qrat Fagilny

I
[Tl X Indangibie
(Toul B2 fangible

[Toul AFE

:ss E
268 =)
265 %
265 40
25 5
265 50
265 0
265 55
265 %
265 1

SIS Mingr Pescription. N —_ r_Minor_Description A l__ |
4 T ADMINISTRATIVE OVERHEAD ADMINISTRATIVE OVERHEAD i 200]
= 10 CASING CREW & BQPT CASED IHE LOGS & SURVEYS 5,433
25 15 CEMENTING INTERMEDIATE CASING CASING CREW & EQPT 50
25 16 CEMENTING PRODUCTION CASING COLED TUBING/SNUBBING UNIT 194,31
23 M CEMENTING SUFACE CASING COMMUNICATIONS 51,8961
T ¥ COMMUNICATIONS 521,000 0 30 COMPANY DIRECT LABOR 50
W 3 COMPLETION FLUIDS ss000) | 240 3 COMPLETIONAWORKOVER RIG 75,0001
il M CONSTRUCTION/LOCATION & ROAD S45.000 240 4% CONTRACT LABOR/RCGUSTAROUTS 523,697
5 4t CONTRACT LABOR s55.000] | 240 50 DAMAGESRECLAMATION $1,4%
38 45 DAMAGES sIseo0l | 24¢ 55 DISPOSAL SOLIDS 3284
325 50 DAYWORK CONTRACT $585000] | 240 60 ELECTRICAL POWER\GENERATION L
75 55 DRILLING- DIRECTIONAL s220000] | 240 67 ENGINEGRING 25,807
229 & DRILLING - FOOTAGE 10,000 240 65 ENVIRONMENTALCLEANUP so|
15 45  DRILLINGBITS 5100000f | 240 30 FISHING TOOLSf SERVICES ]
335 A ELECTRICAL POWERVGENERATION 0] | 24¢ 7 FLUIDSHAULINGDISPOSAL $180.000
1B B ENGINEERING s21008] | 240 72 FRAC WATER/COMPLETION FLUID 470,000
25 &1 ENVIROGNMENTAL SERVICES 210000 | e 75 FUEL, POWER/DIESEL 550,000
235 #4 EQUIPMENT RENTAL DOWNHOLE ssopoed | 240 80 HEALTH & SAFETY .10
225 &85 GQUIPMENT RENTAL ssou0af | 240 85 HOUSING AND SUPPCRT SERVICES 514,000
125 0 FISHING TODLSISERVICES o] | 246 50 MATERFALS & SUPPLIES 50
225 95 HEALTH & SAFETY seoon] | 240 95 MISCELLANEQUS 50
25 90 HOUSHKI AND SUPPORT SERVICES stopoo] | 249 100 AMUD & CHEMICALS 510,000
= WS INSLIRANCE 51,500 240 110 PEATA COSTS 0
225 16 (NSPECTIONS s17000] | 240 118 PRREORATINGWIRELINE SERVICE
25 110 LEGAL, TITLE SERVICES s6000] | 240 120 PIPE INSPECTION
215 115 MATERIALS & SUPPLIES 550000 | 240 125 ROAD,LOCATIONS REPAIAS
Z 120 MSCELLANEOUS s3000] | 240 130 STIMULATION
23 125 MOUSERATHOLEAONDULT PIPE snpoal [ 340 135 SUBSURFACE EQUIPMENTAL RENTAL
15 150 AMUD & CHEMICALS 100,000 140 140 SUPERVISION
15 M0 OPENHOLE LOGGING 0] { 246 145 SURFACE EQUIP RENTAL
5 M1 CASED HOLE LOGGING sof | 340 150 TRANSPORTATIONTRUCKING
215 |5 PERMITS. LICENSES, EFC swo00f | 260 155 WATER TRANSFER
25 150 POWER FUEL & WATER HAULING SI76000f | 240 160 WELDING SERVICES
1S 155 RIGMOVE & RACKING COSTS sianacaf | 240 165 WELL TESTIRGALOWBACK
W60 RIG U TEAR QUT & STANDBY 30} S 148 TAXES
25 163 SITE NESTORATION sicoeof | 240 a0 CONTRNGENCY COSTS 5%
EAL 165 STAKING & SURVEYIRG 56,0001 Tonl fnﬂgﬂf erﬂm’vn Casrs:
215 170 SUPGRVISION £74,660
35 175 SUPERVISION » GEOLOGICAL $La00f ‘Tangible Completion Couta
115 130 TRAMNSPORTATIONTRUCKING 522,000 ..._.l" M:m Dur lon,
315 178 TAXES sia087f (T35 5 ARTIFICIAL LIFT
235 35 CONTINGENCY COSTS S% q0f | 345 15 FLOWLINES
Tutat Ininngible Drifling Lovts: x| 5 3 mACSTRNG
345 40 PACRERS/SLEEVES/PLUGS/GL MANDRELS
Tangible Drilling Cotls 245 45 PRODUCTION LINGR
Tmount 45 0 PRODUCTION PROCESSING FACILITY
SING E A TACHMENTS sm';s“ﬂ 245 55 PRODUCTION TUBING
0 PACKERS/SLEEVESPLUGS 356, 245 40 RODSPUMPS
2510 25 PRODUCTION CASENG & ATTACHMENTS si144050{ | 345 65 SUBSURFACE EQUIPMENT
230 SURFACE CASING & ATTACHMENTS sienHo| | 245 75 WELLHEAD EQUIPMENT
13 WELLHEAD EQUIPMENTAC ASING BOWL s000| | 245 70 TAXES
210 TAXES $85.295| Totnd Tongible Cnompletion Cints:
Tutui Tnagible Driffing Costs: ¥ T T}

COMPANY HRECT LABOR
DAMAGESROWPERMITS, ETC
PAD/ROAD CONSTRUCTION
GNGINEERING / SCIENCE
HEALTH/SAFETY/ENVIRONMENTAL
CONTRACT LABOR & SERVICES
OVERHEAD

SURVEY / PLATS / STAKINGS
TRANSPORTATION / TAUCKING
TAXES

CONTINGENCY COBTS 7%

Tutal Intmugible Favility Coses:

Olfiae Lse Gy

Approved By Dt &f2172013
Chiel Exetutive Offices

Wi -Dnwner

Appeoved By Daic

Prnied Name Title.

ALL PARTICIPANTS MUST CARRY THEIR CAYN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS ELECTION OR INSURE WITH FME)
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FRAMKLIN MOUNTAIMN

Franidin Mountain Energy 3, LIC
4 Cook Sirval. Suile 100
Oenver, £0 50206

ENERGY Phong: 720.414-7568
AUTHORITY FOR EXFENDITURE — - ranklicmountainentrey.com
Well Name: Faralled Seane Com 403H Wedl w: SIH

SHL Sec 35.TISS.RIAE 957 FNI, 2498 FEL
Latutie: BHL- Sec2-TI0S.RME 130 FSL. 176D FEL Corunty/Stare:  Lea Ca., NM
Cperaiar: Frankim Muuniain Faevgy 3, LLC Daie Prepared: 822172031
Purpose: Dl arcl complete 2 10,000 WCR wall AFE® DCE)6346
TVD 10,992, M1} 20,998
Intangible Dzilling Costs 2o VOB Cample s Lo f1
Anm ] [ajor._Bliner_ Deseriprior:
e 5 ADMINISTRATIVE OVERHEAD 45,200 240 3 (]
T I CASEVOGREW & EQPT 55,000 W6 I8 CASEDHOLE LOOS & SURVEYS
23 13 CEMENTING INTERMEDIATE CASING 540,000 20 §Y CASING CREW & LT
np 16 CEMENTING PRODUCTION CASING $45,000 240 2! COILED TUBING/SNUBBING UNT
= 2 CEMENTING SUFACE CASING §34,000] 240 2 COMMUNICATIONS
23 23 COMMUNICATIONS 522,000] ki 1] 3" COMPANY DIRECT LABOR
125 30 COMPLETION FLUIDS 56,000 b 5 COMPLETION/WORKOVER RIG
225 3 CONSTRUCTIORLOCATION & ROAD 545,000, 240 5 CONTRACT LABORROUSTABOUTS
1 4t CONTRACT LADOR $60,000) 24 T DAMAGESRECLAMATION
25 45 DAMAGES §15,000 “ 5 DISPOSAL SOLIDS
pl) 50 DAYWORK CONTRACT §4650,000) b 40 ELECTRICAL POWERAGENERATION
123 55  DRILLING - DIRECTIONAL $230,000| 40 4. ENGINEERING
2 &0 DRILLING - FQUTAGE $90,000) 240 &5 ENVIRONMENTAL/CLEANUF
2 8  DRILLING BITS siomoaf | e T FISHING TOOLS { SERVICES
25 7 ELECTRICAL POWERGENERATION 30 240 % FLUIDSHAULING/DISPOSAL
n 75 ENGINCERING $24,200) 340 72 FRAC WATER/COMPLETION FLLID
£0  ENVIRONMENTAL SERYICES $220.000| 140 75 FUEL. POWER/DIESEL
84 EQUIFMENT RENTAL DOWNWOLE ssoo0o] | 240 ED HEALTH & SAFETY
€5 EQUIPMENT KENTAL £60,000/ 240 &5 HOUSING AND SUPFORT SERVICES
90 FISHING TOOLS'SERVICES 30 240 0 MATERIALS & SUPPLIES
5 HEALTH & SAFETY $11,000] 34D 95 MISCELLANEOUS
100 HOUSING AND SUPPORT SERYICES $21.000) el 190 MUD & CHEMICALS
105 INSURARCE 52,200 -« 110 PEATA COSTS
106 INSPECTIONS. smonol | 290 115 PERFORATINGAVIRELINE SERVICE
1 LEGAL, TITLE SERVICES $6,000] 40 120 PIPE INSPECTION
115 MATERIALS & SUPPLIES 85,0004 4D 125 ROAD, LOCATIONS REPAIRS
120 MESCELLANCOUS 55,0004 +0 130 STIMULATION
125 MOUSERATHOLENXCCNGUCT PIPE §31.000f 20 135 SUBSURFACE EQUIPMENTAL RENTAL
130 MUD & CHEMICALS 510,900 160 SUPERVESION
Mo OPENHOLE LOGGING 10 Sh 145 SURFACE EQUIF RENTAL
M1 CASED HOLE LOGGING 30| M50 TRANSPORTATION/TRUCKING
45 PERMITS, LICENSES, ETC 320,000} 40 155 WATEN TRANSFER
150 POWER FUEL & WATER HAULING 5180,000| 240 160 WELDING SERVICES
155 RIG MOVE & RACKING CO5TS s1300000 | 240 185 WELL TESTINGUFLOWBACK
150 RIGUP TEAR QUT & STANDBY 50| 240 143 TAXES
163 SITE RESTORATION 50} 240 4 CONTINGENCY COSTS 5%
165 STAKING & SURVEYING 6,000 Tutul Intangibly Completion Casos:
170 SUPERVASION 358,200}
175 SUPERVISION - GEOLQGICAL 343,300) Tangible Completion Cotcs
180 TRANSPORTATIONTRUCKING $25,000}
178 TAXES 319,721 RTIF LIFE
15 CONTINGENCY COST5 3% 130.655] 5 15 FLOWLINES
Tutul Intangible Deilling Custs: = 245 35 FRACSTRING
M5 4 PACKERS/SLECVESTLUGSIGL MANDRELS 304
Taogihle u-a'm Caits = 45 45  PRODUCTION LINER 304
[ Major_wor_Descrption, — — 5 30 PRODUCTION PROCESSING FACILLTY 30
230 10 INTERMEGIATE CASING & ATTACHMENTS sizsasl | 245§ PRODUCTION TUAING 5150,0001
30 X PACKERSSLEEVESFLUGS 366,000} 245 4 RODSFUMPS 30
o 15 FRODUCTION CASING & ATTACHMENTS $1.165,590] A48 65 SUBSURFACE EQUIPMENT 350,000
23 35 SURFACE CASING & ATTACHMENTS 5173.758| M5 T WELLHEAD EQUIFMENT 3125,000]
230 45 WELLHEAD SQUIPMENT/ICASING HOWL 3700000 | 245 % TAXES 520,600
30 40 TANES 550,699 Tt Faugible Completion Costs: 0 |
Tocal Taupidle Drifting Coarx: 1
Intangible Facilily Cosis
s Taoplbic Faciley Cox Dol T

Major, Minor

Y PIBEAAL
CONTAINMENT
DEHYDRATION
PRIMARY POWER MATERIALS

FLOWLINES ) PIPELINE f HOOKLUP

H2S TREATING EQUIPMENT

SEPARATION EQUIFMENT
ROADLOCATIONFENCRIG/REPAIRS
PRE-FARRICATED SKIDS

FACILITY SURFACE EQUIPMENT

H25 SAFETY SYSTEM

CONTROA. £ INSTRUMENT { METERS / SCADA
TANKS & WALKWAYS

MECHANICAL BATTERY BUILD

EI&C BATTERY BUILD

CONTROLS AND SCADA BATTERY BUILD
PRIMARY POWER OVILD

FLOWLINE INSTALLATION

CONSULTING

COMPANY DIRECT LABOR
DAMAGES/ROW/PERMITS, ETC
PADALOAD CONSTRUCTION
ENGINEERING / SCIENCE
HEALTH/SAFETY/ENVIRONMENTAL
CONTRACT LABGAR. & SERVICES
OVERHEAD

SURVEY / FLATS / STAKINGS
TRANSPORTATION / TAUCKING

ANES
CONTINGENCY COSTS 5%
Total lntangible Fovitine Coses:

Clfice Use Only:

SIGMAGE *
TAXES
Torel Tangidle Fu 4

T'%’ Dall

ot Completien

Tl Faciliiy

Total UC I

Tatal

[T AFE, AT |

THIS AUTHORITY FOR EXPENDITURE 1S BASED ON COST ESTIMATES. BILLING WILL REFLECT YOUR PROPORTINATE SHARE OF THE ACTUAL INYOICE COSTS

Operaor: Franklin M| 10 F LLC~

Approved By. Dwic &2112023
Crag Walters / i
Chief Exeaurvd (Hficer

WI Owner

Appeoved By Duc:

Pranied Nome Tite

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TQ THIS ELECTION GILINSURE WITH FMED
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Parallel W2E2-Bone Spring and Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

MRC Permian Company
Crump Family Partnership, Ltd.
Tarpon Industries Corporation
CD Ray Exploration, LLC (fka Charles D. Ray)
Buckhorn Energy, LLC
Sharktooth Resources, Ltd.
Hanley Petroleum, Inc.

LHAH Properties, LLC

H6 Holdings, LLC

TBO Qil & Gas, LLC

Mavros Oil Company, LLC
TSF WI LP

Hanley Petroleum, LLC
Marathon Oil Permian, LLC
Otter Creek, LLC

ORRI to Be Pooled

Crown Oil Partners, LP

Nestegg Energy Corporation
Good News Minerals, LLC

Oak Valley Mineral and Land, LP
Post Oak Crown [V-B, LLC

Post Oak Crown IV, LLC

Collins & Jones Investments, LLC
Post Oak Mavros ll, LLC

LMC Energy, LLC

H. Jason Wacker

David W. Cromwell

Sortida Resources, LLC

Mike Moylett

Kaleb Smith

Deane Durham
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 2493°1
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.81-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 35, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2),
Township 19 South, Range 34 East, NM.P.M,, Lea County, New Mexico to form a standard

323.81 acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application in Case 23851.

EXHIBIT

.23
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3. Franklin plans to drill the Parallel State Com 304H and Parallel State Com 504H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section 35 to proposed bottom
hole locations in the SE/4SE/4 (Unit P) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23851 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

5. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/25/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H
well (API 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the $/25/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H
well (API 30-05-40634).

¢. A 160-acre horizontal well spacing unit comprised of the E2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #001H (API
30-025-40388).

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling

of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23851 is currently set for contested hearing on April 9, 2024.

Released to Fmuoine: 3/62024 4:44-39 P
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico,

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to patticipate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Ear] E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168

Released o Imasine: 3/6/2024 4:44:39 PYM
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Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com

Yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

Releaced ta fmaoinoes 3/472024 4-44:30 P
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CASE NO. 24351 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323,81-acre, more or less, Bone Spring horizontal spacing unit comprising the
E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 304H and Parallel State Com 504H wells, to
be horizontally drilled from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section
35 to proposed bottom hole locations in the SE/4SE/4 (Unit P) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The proposed spacing unit in this case will partially overlap the
following existing Bone Spring spacing units: A 160-acre Bone Spring horizontal well spacing
unit comprised of the N/28/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State
Com 2H well (AP] 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised
of the S/28/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well
(API 30-05-40634); and a 160-acre horizontal well spacing unit comprised of the E2E2 of Section
2 dedicated to Matador Production Company’s King Cobra 2 State #001H (API 30-025-40388).
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.

Released to Tmoeing: 3/6/2024 4:44:39 PMW
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Dhginge |

1675 M. French Dr.. Hotbs, MM 38240
Phone {$7%) 3936141 Fax:(573) 3930720
Dhsreier H

BI1S From S, Aresia N0 BE210

Phong: | 575) 7431283 Fax: (575) 743-9720
Dhstrz U1

1600 Rio Brazos Road. Azee, M 8741

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102

Rewised August 1, 2011
‘Submit one copy lo appropriate
District Ofifice

[ AMENDED REPORT

Phene. (505) 334-6174 Fax: (505) 334-6170
Phass. (305) ) Santa Fe, NM 87505
13205 St Franers Dr.. Sama Fe, MM §7505
Phone | 505) 376- 3450 Fax: (§05) 4753467
WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPT Number * Paol Cade ? Pool Name
30-025-32530 55610 & 950 [55610] SCHARB; BONE SPRING, [960] AIRSTRIP; BONESPRING
4 Froperty Code * Proporty Nank % Well Number
325188 PARALLEL STATE COM 3041
TOGRIP No. SOperakr Mame * Elevadan
331595 FRANKLIN MOUSNTAIN ENERGY 3, LLC 3976.8'
»Surface Location
UL or lot mo, Secrion ‘Tovvaghip Range Lot lda Feee from the North/South lne Feet from the EaslWest line County
L N | 15 185 | 34E 1031 NORTH | 1050 EAST | LEA
" Bottom Hale Location If Different From Surface
UL or Int g, Section Towmhip Range Lot Idn Feet from the Narth/South line Feut frem the EastWest line Conncy
P 2 193 ME | 130 | SOLTH B | EAST | LEA
1 Dedlcated Acres

323.81

'3 Joint or Enbilt | " Cansplidntiop Code

| “k Qrder No,

No allowable will be assigned to this compleuon unnl all mierests have been consolidated or a non-standard unit has been appraved by the division.

NAS 020w
255431 (Weos.)

® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED

NOTE,

s Drstances reigeonced on plat to
sertton Imes are perpenascular

v Baws of Beanngs i3 a Nranjverse
Nercalor Propection wath a Ceniral
Menaan of WI01553007 {(NaD 833

S85°48'52"W
2544.07' (Mecs) &

FP
100 FNL 980 FEL
Sec 35185 34

SHL

3

]
5 A0 87 (SCRFACE HOLE LOCATION
LATITLDE = 33°42'31. 16" (32.704434°)

LONGITL Db = - 10331°33.367 (103, 515194
NAD 27 {(SURFACE HOLE LOCATION]
LATITLDE = 32°42'20 71" (32. 7R 5117)

NOOSHST
2655.30" (meas.)

LONGITUDE - +J02°31'31.08° (103 S25300%)
STATE FLANE WAD 53 (%M EASTY

N 6224BS T4 E: TBOTIY.56°
STATE PLANE NAD 17 (NM. EAST)
S 527471 48" B T3544 30

SE
SOUNDARY

NOODT T "1'5 “w )
250201 [maas.
—

50547 I5" W
2540 74" (meas.)

LOT 4 wT 3

AD 83 (BOTTUY NOLE LOCA TION
LATIFLDE 3273056 837 (32 682439°)
LONGITUDE = 103°31'32.13" (103 525590
NaD 27 (BOTTOM HOLE ATION)
LATITLDE = 32°40056 417 (32 662336
LOMGITUDE = 1053°317300) 5~ {10 £25097%)
STATE PLANE NAD 33 (.M. EASTY
N 412953 90' E; THOR39. J¥

giA iz FLANbNAiE T N.M. EAST)

N 51289195 E: TA5679.35

NOGT205 W — 52081 (Heas)

o

2

%
e
2
Jul
tn

NODOI AW
2772.7¢" (Moas.}

o

NOQDS'56"W
275525 (Maas.)

NODOR2 W
2538.55° (Meos.)

LTL'

BHL

NOGO7 12

2541.63" {aos )}

Lo |

A

SESIS' MW — 5205.18° (Meos)

EXHIBIT

B.23-a

tabbies

i

130

g . 2
SCALE

DRAWXN BY: Z L. 10-17-23

"OPERATOR
CERTIFICATION
I henghe porrifi st the Aformabion conlgoed
Arrrn u trus and complen 10 e bett of m;
knewledge umd belief. and thot thay
Srgamsaon either owas 3 workng iNTESE O
wuleased moneral :mcreqt ke lnad schihng
the proposcd boitom hale locaton or Ras u
richet b avel thas well @l tes souolion Bvsucar
b A CONPPICT witd it owner of sucn a mameral
7 WOPLNR IRNIYIL G 0 d Yolrigry pooling
I ipulsony poaling order

Primed Mame

roverbev(@fmellc.com
E-ml Addnes

“SURVEYOR
CERTIFICATION
1 aerehy cortgy thar the well ipcation showe
on this plar eaas plorted from feid notes of
acrial survars made i me or under s
supervisivn, and ot tiie seme 13 e ol
orrect /0 the fest of my belicf

September 29, 2023

Dawe of Survey
Signature and Seal of Proftsyional Survevor:

Contafune Mumbér

Released to Imaging Nofdu@bdublallo-40 A0
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Bustne |

10625 ™ French D1, Hobls, MM 38240

Plone: (375) 391-4141 Fax.(375) 91-0720

D 1]

E11§ Fiem Su. Aresia N 88210

Phonc: (375) 745-1283 Fax: [575) 745-9720

Businet LD

1000 Rio Brazas Road, Azzes, bl 87410

Phone: (305) 334-6174 Fax: (5051 334-6170
igurict

12205 Sc Franois Dr._ Santa Fe, “M 87503

Phone: (H)5) 476 160 Fax: (50%) 4761461

M

Energy, Minerals & Natural Resources Department

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Ferm C-102

Revised August 1. 2011
Submict one copy to appropniate
District Office

[0 AMENDED REPORT

+* APL Number 2Poal Cade 1 Poal Name
30-025-52330 AIRSTRIP; BONESPRING
* Praperty Code ! Praperty Nanie 4 Yeell Number
335188 PARALLEL STATE COM 30aH
TOGRID No. 1Qperator Name ¥ Elevation
331595 FRANKLIN MOUNTAIN EMERGY 3. LLC 3976.8'
wSurface Locatian
UL or lau na. Section Townyhip Range Lot ldn Feet fram the North/Sauth e Feet from the TasUWast e County
A 35 185 34t 1031 NORTH 1050 EAST LEA
" Bottom Hole Location [f Different From Surface
Vi ar lot . Sectian Toramkip Range Lot Idn Fret from yhe orth/Sowth Enc Feet from the East/West line Connty
2 198 J4E 130 SOLUTH IR0 EAST LEA
* Dedicated Acres | 13 Joint or Infill | ' Consalldatlon Code | 1% Qrder No.
160
No allowable will be assigned to this pletion until all have been consolidated or 4 no dard unit has been approved by the division.
"QPERATOR
@ = SURFACE HOLE LOCATION CERTIFICATION
0 = 80TTOM HOLE LOCATION | hereby certify thai the injormation < ontaured
— herein it truc and camp e (o Re b of my
A = SECTION CORNER LOCATED | oo isimeanduomp o lo o
argaar=aton arker ovwnt g working mteres, ar
ualewsed muns ol ntcrest in che lond e oy,
“ORE: e proposed botlom aule focal:on o ks a
5. . - rigrhr o de 1 A 5 weell ut ohis ledation pursaan:
+ 'ﬂml'i [HEFLC ’h{: 16 CORIPGET Wer L it owmer Of Such o mumeT
. :ﬂﬂe?ﬁ;:;f‘,?:ﬁ;tm - * nuriNg tierest, or f o vglwtary pasling
Mercator Projeeuon with g Cemral D = pudton,) ot siee
“gnaian of W103°83007 (NAD 83} 3
NIS D420 W 58845 52"
4 2558 31" (s, ) 2546.82" (msas.)
FIp 5 NAD 13 (SLRFALE HOLE LOCA TION) Tried
" e 2 LATITCUE - 3274731 16" {32 7086547} Prited Name
- g LONGITUCE = -103°31°32 86" (-103.322794°)
Eg SHL 8950 b | ~AD 27 (SLRFACE HOLE LOCATION) roverbey@fimellc.com
BT —T TATITUOE - 3042 90 71 {32 DRI 31°) E-mail Address
¥R | 8 LONGITLDE - -203°31'31.08" (-103.325300°)
§ 9 k3 STATEFLANE N, TILE
Q | e . 072485 4 I 39700 86
= | & STATE PLASE SAD 57 (N0, EAST) ]
3 N1 623931 A6 1. Takiaa 3
. 1 ]
35 " ' [ AT B3 (BOTTOM HOLE LOCATION) [
] | N LATITUDE - 32°40°56 857 {32 652455°)
- &ﬁ% o~ 3 LONGITUCE = -100°3 192, 13" (-103.525500)
38 | 2 NAD 37 (BOTT0M HOLE LOCASION)
e | ] UATITLDE - 1274056 21" {32 452136°}
-;‘\‘ :‘-' a LONGITUCE - -103°31°30 33" (-103.523097")
R STATE PLANE NAD 3 (.M. EAST)
8 g N 612935 90" E: 739958 13
3 | STATE FLANE NAD 27 (.M. EASTY
™ | N_ 612001 95 b AR 3
1 . T18S
SEEYFISW S58544°35"W 1‘795
2840 74" (ees.} 2501.25" (meos)
" | Py
2Bl Lors Lot 3 Lor 2 jLoT ER
22 R
- B
& A
B4 el g8
N '."I & ™
§I L5
2 ]
- I ~
2§ | 3§
DE N3 "SURVEYOR
“ — S CERTIFICATION
&3 “ 1 Acrchy covtife thar the awil locano shown
%,l;'; | § 5 o thix plat way plofted from feid notes of
. Q & aceual surveys made 2v me or wader oy
& LTR? yupervisson and that the sume 15 e it
8HL S00" vt 2 the Pest of mp hefief
L
& SOSIS T — 525518 (weos,) | Sepiember 29, 2023
5 Dhate of Survey
- Signaturc and Scal of Professional Surveyor:
= P
g & g
=~ = 1

Released to Imaging: 672172027 11:06:30 AM
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SCALE
DRAWNBY: Z L. 10-17-23
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Dhstavet |

1625 N, French Dr., Hobs, NM 8824
Phone: (375) 1916161 Fax: {§75)193.0720
Dhsines [T

KIS Se. Adesia NG E8210

Phonc: (375) 748 '1 283 Fax: {375 748-9720
Dzt 1]

1000 R:o Brazos Roed, Ases, NM 87410
Phone 55y 33.6178 Fax 43 334-6170
Disinet [V

12208 . Francs Dr. Sama Fe, NM 873503
Phore (303} 476-2460 Fax: (505) 476-3462

State of New Mexico fevised Au;:;‘:‘lci"ﬂl;
Energy, Minerals & Natural Resources Department Submit onc copy Lo approprite
OIL CONSERVATION DIVISION Disiristoltice
1220 South St. Francis Dr. [J AMENDED REPORT
Santa Fe, NM §7505

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number 1Pool Code 1 Ponl Nume
20-025-52530 55610 SCHARB; BONE SPRING _
i Praperty Code 1 Property Nane 4 Well Number
335188 PARALLEL STATE COM 304H
" QGRID No, *Operator Name 3 Elevation
3131595 FRARKL[™ MOLANTAIN ENERGY 3, LLC 3976.8
=Surface Location
UL ar 1oL fw. Sectran Township Range [Ty Feel fram the MorehiSowth line Feet from the EaseWest liac Caunyy
A 35 185 34E 1031 NORTH 1030 EAST LEA
1 Bottom Hole Location If Diffcrent From Surface
UL or lot ne. Sectlun Townskip Rangr Lot Tdn Feet from the North/Suuth line Feet from the Eust/ Vel line County
2 198 4E 130 SOLTH 930 EAST LEA
17 Dediested Acres | 11 Joiar or Infill | “ Cansplidatinn Code % Order No.
No allowable will be assigned to this Ictiom until all interests have been ¢ Nidated or a nos dard u ™'t has beena approved by the division.
- "OPERATOR
9= SURFAFE HOLE LCCATION CERTIFICATION
O = BOTTOM HOLE LOCATION 2 ierely certfls thar e aformution e unttaed
A = SECTION CORNER LOGATED | 7o dnfiompies o i bestof
prgamzaunn exher nwns a wonking inicre ur
unieased muneral ibterest m the and iwcluding
T the proposcd bastom fole locanon or ias o
(L] . rigpht oo il iR,y well ot thes oation pwrsian
RO scE et ormsed[an Pk 10 10 @ contraer with au owney of swen a mengral
secton lines are perpenacutar, uF Workag Alerest. ur o volusiary polig
»  Bass of Beanngs is a Transverse 0 D st o ¢ goochon orddr
Meremor Projecion with 3 Cenral p-‘ﬁ‘- 'hp' -«L
Meridian of W1D3S 3007 (NAD £0) 4 T
11/
NEGOR 28" W SEGH5 52w 301)34 2
2554.51" (ewos.) 2544.02" (Maos.) A
FTP- - AAD 83 {SLRFACE HOLE LOCATION) 1 : ™
> Sl 3 LATIELDL - $2°A73] 16" (32 T0RA547) Frines Hame
3 . LONGITUDE - -103°31'32.36" {-103.525 795"
N i SHL =220 NaD 17 {SLRFACE HOLE LOCATION) ] m“efb'Y@rm""‘:":““‘
e - M LATITLOE - 3254230 717 (127085 517) E-mail Address
-% a I i LONGITUDE = 105°31'31 08" {-193.5253007)
3% 3 STATE PLANE NADSI (M. EASTY |
< g | - N 613484 7%k TROINES
| el STA ANE NAD 27 (N.M. EA
% (Y ey
|
3 5 T . NAD 33 (BT T OM HOLE LOCATHES)
) I % LATITUDE = 32°4r56.85” (12 6§245%°)
-, 'éECASEDART H LOMGITUDE = 103°31732.13° (-103.325390%)
2§ L ~ | E NAD 11 (BOTTOM NOLE LOCATION) |
© § | R LATITUDE = 3774756 417 (12 682136°)
e 8 LONGITUDE = -103°31°30. 337 (- 103.325097%)
™ 5 [ z [ STATE PLANE SAD & (WM. EAST] |
28 [ omsar ey |
% | STATE PLANE NAD 27 (.M, EAST)
N - G101.95 E: 795670
| e —
A e Ll jm—
SO847 AW S8 d I5W T195
2540 74" (ueas.) 284).28" (Meas.)
= —~
28| ora LOT 3 Lot 2 ILOT‘I 3§
2& | P
28X L ga‘.
E N
™ mﬁ N
8
A 1
- ! >
2§ | 8 :
83 N3 “SURYEYOR
=5 —n; CERTIFICATION
/D p p
B a E o« T heeehu contific viae the well locanon shown
_§ ) | 5 o this pler way gleeed from fivid naces of
% % aacensl surveys maile by me or uader
LTP? sugervisioe wnd thul the sume is (e umd
BHL 500" cosrect Ja se best of my hehef.
e T 220578 Toeas) } September 29, 2023
‘s e 0" vy
- Signature ano Seal of Profespons] Surveyor

Released to Imaging: 6/21/2024 11:06:40 A

§ = ~ 2
SCALE
DRAWNBY: ZL 10-17-23 Cemificate Number:

M
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Disper |
th25 N French Dr.. Hobbs,

Pheve: (575} 393-6161 Fax: (575)393-072¢

D

RLLS First St Ancsia, NMREII0

Phone ($75) T48-128% Fan
Duazieet 1l

AV BSH0

(373 74497241

W00 Riv Brazos Roid, Ao, MM 8740

D

Phone {504) 334-6178 Fax. ($05) 334-6!70

12205, 8. Fraposs Dr, Sanen Fe. MM 57308

State of New Mexico

1220 South St Francis Dr.
Santa Fe, NM 87505

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011
Submit one copy to appropnate
Diiswrict Office

[] AMEXDED REPORT

Phooe: ($0%) 476-1460 Fax {$05)476.1062
WELL LOCATION AND ACREAGE DEDICATION PLAT 1
APl Number 1Post Code 4 Pogl Xame
30-025-52534 53610 & 960 [55610] SCHARB, BONE SPRING, [960) AIRSTRIP: BONESPRING
* Propercy Code ¢ Property \ame & Well Number
335188 PARALLEL STATE COM 504H
* OGRID No. ¥ Operator Nanie ¥ Elevalion
331595 FRANKLIN MOUNTAIN ENERGY 3,LLC 3976 7'
wSurface Location
UL or lot no. Sectian Tawnship Range Loc ldn Feet from the North/South line Feet frem the EnstWest line Counry
A 335 188 34E 1031 NORTH 1020 EAST LEA
1 Bottom Hole Location If Different From Surface
Ul e lot an. Fetlan ‘owaship Raugr Lot kdu Fied froes the NoritvSoutk lia * Feet fron th R County
H JE
2 98 HE 130 SOUTH I 360 | EAST | LEA
11 Dedicaced Acres 13 Jpinc or Infill  Consclidation Code ¥ Order No.
323.81
Np allowable will be d 10 this compl antal all have been conselidated or a non-standard unit has been approved by the division.
[l o,
® = SURFACE HOLE LOCATION AT O
© = BOTTOM HOLE LOCATION 1 herehy carfy that the infoamation conizsed
A = SECTION CORNER LOCATED | [0y e ftconpine o e sorof e
orgaruiition either omis 0 nokumg Rieris! or
wit'eqied wasterol aierest o the [ad i udiag
the proposerd botom loie ovanos or s a
NOTE rehe 10 ety b el at s ncarien et
£ nstance fréoreaced on Bl to 10 a commract with cr owner of such o moneral
R ‘;;:: rﬁ‘&“xm‘:ﬂ:ﬂ o wark.ag mtecesl, of (o o syluntaey pywliog
Veresior Progection with a ¢ ereural o & 'rl.mn M"‘ ander
Mendsan of W10325700" (RAD 83
NEGO4 28 S5EG4E'SZW L
2664.31" (Meas.) 2644.82° [Moos.)
FTP - P T R T T T e —
= NAD 03 (RURFACE HOLE LOCATION] Tred N
g (oMLt 18 LATITUDE - 3294231 16" (32 708637 i Name
F . LONGITUDE = 103732 32 817 (- 03.523697°)
L g SHL =22 RD ITRCRFACEROLELoCATION | | [everbey@meilc.com
9s LATITUDE = 32°42°30717 (32 708531%) E-ma. - Address
§ ] \ § LONGITUDE = -193°5! 30 73° (-103 5152037
§g‘ ATE FLANE NAD 83 (VM. EAST)
8 1 N $234R3 OF [, IA0733 35
| STATE PLANE NAD 37 (NM, EAST)
N 62292 72 E AR5y
1
A 3 5 T ; A ™ AOLY. LOCATION]
] | LATITUDE = 32°40%6.87" (32.682463")
- LEASE LONGITUDE - -!03°31°24 87" (103 523376°)
4 BOUNDAR Y\ | I NAD 17 (BOTTOM HOLE LOCATION)
t § ! CATITUDE - 32°a056 42- (32 682340°)
s LONGITUDE - -103°31°23 107 (-1 03 523082}
= 5 | SYAKRE FLANE NAD 83 (V.M. EASE)
§“5 ~ 61296707 [ 1007315
& 1 [STATE PLARE RADFOUSEERST
N \ N GIIBORDT E Ta0290.2
1 L AT18S
5594735 W SBGHAIEW T’ 9 S
2640 74° (Meos.) 2641 26" (Meas.)
= 1 -~
x 10T & LOT 3 107 2 LoT 1 g-
2 1
3% ", E
R Gy RE
& BI§
&*
A -2 i
- L
E
'wg | g “SURVEYOR
i‘ E } CERTIFICATION
H é Hhevebs cevtific tas tie well iocation <howi
S \ % on s plar was plovied feoar feld Aoies of
< :2 a wEral s made 6 me or under my
N LTP/ superveston, und that the sume 1 THe U
BHL o0 carvect o the oest of sy beligf
- ey wl September 29, 2023
8 Daw of Survey
E Signarure and Sea! of Protssicast Surveyor:
= - P
g 2 g
~ == o ~l
SCALE
DRAWN BY: Z.L. 10-17-23 Conficate Number

Released to Imaging:

6/21/2024 11:06:40 AM
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Diainict

1623 N. French Dr.. Hobos, NM 38240
Phone: (3753 3916161 Fax (57513910720
Disinet IT

EN: S First 5L, Anesia, MM 88210

Fhone: (375) 744-1283 Fax: {575} 748-9720
Dimnct i

100G Rio Brazos Road, Aclas, NM 87410
Phone: (3033 13461 78 Fax: (504} 3446170
Diszict IV

1220'S. S Francis Dr.. Saata Fe, NM 873503
Phone: (303) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy o appropnale
District Office

{J AMENDED REPORT

TAPL Number

1Ponl Cote o0l Name
30-025-52534 960 AIRSTRIP, BONESPRING
¢ Propeety Code S Property Name 4 Well Sumber
135188 PARALLEL STATE COM 5044
7OGRID No, " perator Name 9 Elevattan
331595 FRANKL[™ MOULATAIN ENERGY 3, LLC 3976.7
=Surface Location
LL ar lot no. Seetlon Tawaship Range Lot idn Foel from the “aorthisauth ling ket from she Ensv'Wesy bime County
A 35 185 J4E 1031 NORTH 1020 EAST LEA
» Botwom Hole Location If Different From Surface
UL or lot no. Sectinn Townskip Ramge Lol [dn Feet from the North/Sowth fing Feel from the EmnliWesi line Counky
P 2 195 34E 130 SOUTH 360 AST LLEA
¥ Dedicated Acres | 13 Joine or Enfill | 14 Consalidatian Cede | 15 Qrder No.
161
o allowable will be assigned to this comp until all have been consohidated or a non-standard unit has been approved by the division.
. [H
® = SURFACE HOLE LOCATION AT
0 = BOITOP“ HOLE LOCATION &lierebw cernyly that 1he aformaiion <onttawed
Ao 18 true and N 10 A Beat of @
A = SECTION CORNER LOCATED | hmorireindiomieie esorofe
rgamzaling either wans @ woekimg uticret s
wrtleaved mineral ihierest (4 e oad mfuding
the proposcd hortom hale focaron or ikt a
SULES Peiht s oiest iRy wedd ot v St Stin pursucEns
S Ccncos refariacad on plat| i 108 CORracE witn an cwacr of TR 3 MURCPL
section lines are perpendicular, ur vurking inleresi ur o velumiary pooding
s Baus of Beanngs 1s a Transversc &
Mercuor Procenon with 3 Leptra!
Meratian of W103°5300" (MAD 83}
NESCE 28w 5554852
255401 (weos. ) & 2584.02" (deavs ) "
FTP: ¥ —_—eeeeeeee
q 4 AD 21 [SLRFACE HOLE LOCATHIN) N
—I? IO“. ::-E‘ :.3:6-;:,; :EL = LA TTTUDE = 3274731 16" (32. 704834 Prmed Hame
F3 J LONGITUDE = -103°31°32 317 (-103 5255977)
"“-g SHi 1020 DT RCE AT, . rovcrbcy@fmcllc.cum
-2 A - m LATITUDE ATI0 11 (32 TMS31=) E-mail Address
53 ! 3 | LoMGITLDE — 103313075103 s257037)
g g &3 STATE PLANE NAD 81 (NM. EAST)
= & l Rk, N 81248%.98" kI TROTIIRN
l = STATE PLANE NAD 27 (.M. EASTH
3 (N emzi 7 £ Tas Y
1
3 5 v ? NAD 83 (BUFT T{}W) HOLE LOCATION)
! \ ¥ LATITUDE - 33°A0°56 87" (31.682464°)
e %TJ?UEDARY H LONGITUDE = -101°31'24.87" {-100 323575%)
x 8 ~ | ] [0 I (BOTTOM HOLE LOCATION) |
i I b LATIIUDE - 2 a0°5h a2 (37.6K2340°)
-": = % LONGITLDE = -103°31°23.10" {-103.323042%)
i5 | E) [STATE PLASE NAD 81 (8., EAST)
B N 612901 32 F_T00AT9.1%
X i STATE PLANE NAD 17 (%0, EASTY
ki l N G12292.27 E: 130200.21
) T18S5.
+ SHEE7I5 W e 1 7195
2540.74' {meas.) Z541.28" (Maos.)
3 ] P
xg| T4 Lot 3 Lot 2 LT &3
23 \| _EE
Ix —18h
3 . -
R ol g g
G
2 |
2§ I wst
N3 RES SURVEYOR ,
2. —_—] By CERTIFICATION
£ 53 o T hevelv cenifi thar A¢ well tacazion showe
§ @ H § - o iy plas ways plotted from freld notes of
:2 ‘Nb actual surveys made by me o7 wader m;
~ LTP/ superviaren. und thar the sume is ivue dod
BHL . cormect & the beat of sy behef
S
SUS TSI - S285.18° (Weve) } September 29, 2023
& Dale af Suryey

Released to Imaging:

2000°
1000°
2000
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SCALE
DRAWNBY:Z L. 19:17-23

Spmature 4na Seal of Professional Surveyor,

Cerficarc Number:

62172024 11:06:40 AM
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13 eyt s _ State of New Mexico Revised Augum . 2011
e 9raize Energy, Minerals & Natural Resources Department Submr one copy 10 appropriate
Z115 Firt St Anesia, S 3210 B ;

Phone. (575) 742 1263 Fax (751489720 OIL CONSERVATION DIVISION Drstcict Office
ES'J'K‘.::W“ Roan. Aztee, NM SO 1220 South St. Francis Dr. [0 AMENDED REPORT
Ph (505) 334-61 78 Fax (505)134-5170

piee : Santa Fe, NM 87505

122

05 St Francis Dr. Sama Fe, M 87403

Phone {505) 270 3400 Fax: [505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT
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" APl Number 1900l Code 3 Pool Name
30-025-52534 55610 SCHARB, BONE SPRING
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335188 PARALLEL STATE COM 0411
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Case No. 24351 Unit Summary

E2E2 of Sec 35-T18S-R34E & Lot 1, SENE, E2SE of Sec 2-T19S-R34E, 323.81 Acres

Case No. 24351

Parallel State Com 304H
Parallel State Com 504H

FRAMNKLIN MOUNTAIN

Commited Working Interest

ENERGY

Franklin Mountarn Energy 3, LLC 49.4117%
Warren Ventures, Ltd. {(Voluntary Pooling) | 1.2647%
. *TBO Qil & Gas LLC | 0.1265%

Propased Bone Spring Unit l
35 Committed Interest 50.8029%
MRC Permian Company | 25.2941%
Tract 1{160.00 Acres) Hanley Petroleum Inc. | 9.9912%
Marathan Ol Permran LLC | 6 0706%
Crump Family Partnership, Ltd , | 1.2647%
LHAH Properties LLC | 1.2647%
TSFWILP | 1.2647%
Tract 2 {163.81 Acres) Buckhorn Energy, LLC | 1.2647%
it 4 Charles D. Ray i 0.8431%
(43.81) H6 Holdings LLC ] 0.6324%
Hanley Petroleum LLC | 0.6324%
Sharktooth Resources, Ltd | 0.4216%
Tarpon Industries Corp. 0.2529%

2 .
Uncommitted Interest | 49 1971%
Total: 100 0000%
*Received elections to participate
Tract Lease %
1{vB-1210 49.4117%
2|vB-1284 50.5883%
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AN

FRANKLIN MOUNTAIN
ENERGY

July 17, 2023

TH McElvain Qil & Gas, LLLP

1819 Denver West Drive Ste 260
Lakewood, CO 80401
Attn: Land Dept, Permian Basin

RE:

‘Well Proposals
Township 18 South, Range 34 East Section 35: E2E2

Township 19 South, Range 34 East

Section 2: Lot 1 (43.81), SENE, E2SE
Lea County, New Mexico
323.81 acres, more or less

Dear Working Interest Owner:

Sent via USPS: 9400109205568755459259

Franklin Mountain Energy 3, LLC (“FME3"), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target |y teal | MeaSUred | o | BHL | Total AFE | Order
Name | Formation Depth
Depth
Sec 35- Sec 2-
Pg’zif] TI8S- | TI9S-
Corm 1BS 11742 20,742 R34E 987 | R34E 130 | $11,355,549.08 N/A
304H FNL 1045 | FSL 980
FEL FEL
Sec 35- Sec 2-
Patalle TI8S- | TI9S- _ "
Com 2BS 9797 19,797 R34E 987 | R34E 130 | $11,355,549.08
SO4H FNL 1020 | FSL 360
FEL FEL
Sec 35- Sec 2-
P;;:]t]:l T18S- T195- _ .
Corn WCA 10483 20,483 R34E 987 | R34E 130 | $11,650,592.43
704H FNL 970 FSL 980
FEL FEL
Sec 33- Sec 2-
Pgt;iiel T18S- T19S- A
Com WCB 10997 20,997 R34E 987 | R34E 130 | $11,783,083.07
8041 FNL 2473 | FSL 360
FEL FEL
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FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography.
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page. sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate.
lease or purchase your interest.

Please return your signed documents to Don Johnson at djohnson@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that. in the near term. FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully.

Franklin Mountain Energy 3, LLC

- ST

Don Johnson
Sr. Land Analyst

Released to Imaging: 6/21/2024 11:06:40 AM
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FRANKLIN MBUNTAIN
ENEREGY

Parallel State Com 304H:

I/We hereby elect to participate in the Parallel State Com 304H well.
I/'We hereby elect NOT to participate in the Parallel State Com 304H well.

Parallel State Com 504H:

I/We hereby elect to participate in the Parallel State Com 504H well.
[/We hereby elect NOT to participate in the Parallel State Com 504H well.

Parallel State Com 704H:

L/We hereby elect to participate in the Parallel State Com 704H well.
I/We hereby elect NOT to participate in the Parallel State Com 704H well.

Parallel State Com 804H:

I/We hereby elect to participate in the Parallel State Com 804H well.
I/We hereby elect NOT to participate in the Parallel State Com 804H well.

Owner: TH McElvain Qil & Gas, LLLP

By:

Printed Name:

Title:

Date:
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F‘RANKLIN MﬂuNTAIN

A UTHORIT\' FO!I Ex [ END ITURE

Fradklin Mountaks Eaergy 3, LLC
44 Conk Sireer, Saite 1000

Desrver, Gl E0206

Phoce: 7204 [4-7628

Franklinmmt ameney gy com

Sl s e R PR

Well Name: Paralled S1are Com I04H

Location: SHL  Sec 35.TIZ5.RIME 537 FNL 104S FEL
3 BHL. Sec 2.TI9S.RI4E 130 FSL 930 FEL

{iperalor: Frank fin Mountain Eneryy 3, LLC

Ondl and complere a 10,000 185 well

Purpase: TVD 11, 4%, MD 20,742

Well ¥: g
County/Seace:  Loa Co., NM
Date Propared: o21/2023
AFE & DCEL502

ncaaBble DN =1 Cons

Amonint

T ADMNIE TRATIVE OVCRITEAD

235 10 CASINGCREW & EQPT

25 15 CEMENTING INTERMEDIATE CASTNG
215 16 CEMENTING PRODUCTION £ASING
25 20 CEMENTING SUFACE CASING

225 3% COMMUNICATIONS

235 30 COMPLETIONFLUIDS

N5 M CONSTRUCTIONACCTATION & ROAR
15 4 CONTHACT LABOR

115 45 DAMAGES

15 50 DAYWORK CONTRACT

335 35 DRILLING - DIRECTIONAL

215 40 DRILLING - FODTAGE

225 & DRULINGBITS

235 10 ELECTRICAL POWERVGENGRATION
115 35 ENGINEERING

215 80 CNVIRONMCNTAL SERVICES

235 8 EQUIPMENT RENTAL DOWNHGLE
M5 85 EQUIPMENT RENTAL

ns 90 FISHING TOOLSISERVICES

225 45 HEALTH & SAFETY

215 100 HOUSING AND SUPPORT SERVICES
25 105 IMSURANCE

235 |06 [ENSPECTIDHS

233 1I¢ LEGAL. TITLE SERVICES

215 1S MATERIALS & SUPPLIES

22§ 120 MISCELLANEOUS

225 123 MOUSE/RATHOLE/CONDUCT FIPE
35 130 MUD & CHEMICALS

235 (40 OPENHOLE LOGGING

225 141 CASED HOLE LOGGING

225 14 PERMITS, LICEMSES, ETC

15 150 POWER FUEL & WATER HAUEING
225 135 RIG MOVE & RACKING COSTS

335 160 RIG UP TEAR OUT & STANDBY

215 163  SITE RESTORATION

235 164 STAKING & SURVEYING

225 1% SUPERVISION

335 173 SUPERVISION - GEOLOOICAL

2?5 IB0  TRANSPORTATIGNTRUCKING

125 |78 TAXES
125

45,000
540,000
90,000
536,000
$19.000

34,000
545800
$i0,000
S15.000

$530,000

5200000
10,000
sou00

)
520,000
$200,000
40,000
ssq.gon

37,000

e Minor, Descri N
40 5 ADMINISTRATIVE OVERHEAD 53,300

246 10 CASED HOLELOGS & SURVEYS 46,615
24e 15 CASING CREW & EQ#T
140 20 COILED TUBING/SNUDBBING UNIT $194.313
240 3 COMMUNICATIONS 31,596
e 30 COMPANY DIRECT LABOR 33
20 35 COMPLETION/WORKOVER RIG 73,000
W0 45 CONTRACT LARORMAUSTABOUTS 523,697
M9 5 DAMAGES/RECLAMATION $1,096
S 55 DISPOSAL SOLIDS 523844
S g ELECTRICAL POWERNGENERATION 0
M 62 ENGINGERING 14,64
W0 65 ENVIROINMENTALCLEANUP 50
29 % FISHING TOOLS  SERVICES 50
240 71 FLUIDSHAULINGDISPOSAL $190,000
20 71 FRAC WATERCOMPLETION FLUID 470,600
240 75 FUEL POWER/DIESEL 550,000
240 B0 HEALTH & SAFGTY
G 85 HOUSING AND SURPDRT SERYICES
¢ 90 MATERIALS & SUPPLIES
S b5 MISCELLANEOUS
240 10 MUD & CHEMICALS
20 1h reanTACOSTS
30 15 PORFORATINGAVIRELINE SERVICE
e 10 PMPE INSPECTION
12 ROAD,LOCATIONS REPAIRS
90 1 STIMULATION
O 15 SUBSURFACE BQUIPMENTAL RENTAL
o 1'D SUPERVISION
26 1% SURFACE EQUIP RENTAL
W51 0 TRANSPORTATIONTRUCKING
#0155 WATER TRANSFER
2160 WELDING SERVICES
40 185 WFLL TESTINGFLOWRACK
LT T ¢ 4
O L CONTINGI \IQYCOET'i 5%

Total )

Tan Fhle Coinpertion Costs

Mll Mimor Deseriptien
T3 ARTIFLCIAL LIFT

35 CONTINGENCY COSTS 3% 45 5 FLOWLINES
Fotal Jmtangitls fieilling Cnstx: 24" 5 FRAC STRING
243 40 PACKERSISLEEVESPLUGSAGL MANDRELS
I g Cosns “3 % PRODUCTION LINER
Al ip . W 50 PRODULTION PROCESSING FACILITY
B b1 IATE CASTNG & ATTACHMENTS i) Mk pRODUCTION TUBING
30 W PACKRRS/SLEEVESPLUGS sssp00| | z44 0 RODSMUMPS
3¢ 2 PRODUCTION CASING & ATTACHMENTS $1,004.380| | 245 5 SUBSURFACE EQUIPMENT
230 35 SURFACI CASING & ATTACHMENTS swordo| | 245 % WELLHEAD EQUIPMENT
236 45 WELLHEAD EQUIPMENT/CASING BOWL sropoo| | 244 & TAXES
B 40 TAXNES 583,261 Toral Tangible Conpletion Canis:
Totud Tngidle Drilling Coxts: .57,
Intaagibie Facility Coats
Tangible Factity Costs Dlojer Minor, Deseription
ISSSSE— T O I ]
=0 i %% 12 COMPANY DIRECT LABOR 0
220 13 CONTAINMENT so| | 265 20 DAMAGESROWRERMITS, EFC $24,000
2% 25 DCIYDRATION so| | 288 22 PADROAD CONSTRUCTION 50,000
230 30 PRIMARY POWER MATERIALS ssopm| | 268 25 EMGRVEERING !/ SCIENCE 522,000
230 S0 PLOWLINES  PIPELIME HODKUP 542,000 | 265 40 HEALTHUSAFETY/ENVIRONMENTAL sof
20 60 HIS TREATING BQUIPMENT so| | 265 45 CONTRACT LABOR & SERVICES so]
230 6% SEPARATION EQUIPMENT sizs000| | 268 & OVERHGAD $3,000
20 65 ROADLOCATIONFENCINGREPAIRS so| | 265 80 SURVEY/PLATS/STAKINGS $2,300)
2% 15 PRERADRICATED SKIDS so| | 265 8% TRANSPORTATION ! TRUCKING 0
70 86 PACILITY SURFACE EQUIPMENT s137000) | 265 83 TAXES
270 90 W25 SAFETY SYSTEM sapoo| | 288 16 CONTINGENCY CDSTS 5%
270 100 CONTROL/RMSTRUMENT / METERS / SCADA 386,000 Touwl ible Focitiiy Couts: | LR
210 110 TANKS & WALKWAYS 390,000
270 130 MECHANICAL BATTERY BUILD 514,000 Offce Gie Uiy
0 132 EIRC BATTERY BUILD £45,000
270 134 CONTROLS AND 5CADA BATTERY BUILD 5,000
270 136 PRIMARY POWER BUILD 556,000
210 138 FLOWLINE INSTALLATION s220m
20 140 SIGNAGE 5150}
270 125 TAXES 555,674
Total Tangible Feeility Cosis: 000,
Toual Dnll 34,111,126 19|
[Tt (- 36,0450 3
[) o_lzul 7
Tolal SSIIIIISJI 04|
Total L, 145, 74

AL INVOICE COS

Qperalor
Appoved By y ] Dose &21/2023
o
Chief Execuride Ofticer
W Qwner
Appioved By Dare
Printed Name: Tike

ALL PARTICIPANTS MUST CARRY THEIR OWN CONTREL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THES ELECTIGN OR INSURE WITH FMID
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FRAMNKLIN MEOUMNTAIN

AUTHORITY FOREXPERDITURE
Well Name:

Latatidn:

Operalar:

Purpore:

ENERGY

Franklin Meunisin Energy 3, LLC

H Caok Steee, Suite 1000
Dierver, CG 80204
Phone. 710-414-T863

rrll*ﬁl.lﬂlll‘ll“lﬂu cmn

Parallel $1te Com 3414

SHIL.  $co 35-TI35-RME OBT FNL 1020 FEL.
BHL, Ser3-T195-RI4E 130 FSL 160 FEL
Framklin Mowntain Coergy 3, LLC

Drill and completz 3 10,000 ZRS el

TVD 9,797, MD 19,757

Wl o

T

Cavnly/State;  leaCo, NM
Date Prepared: 62172023

AFE #:

DCE23050¢

s
o

HEBBLSHEEBEBERE

g

Maj__r Minor_Description
3

Intan Ehle Com Hebon Casts

Iniing {¥ Drilling Copl!

ADMINISTRATIVE OVERHGAD
W CASING CREW & EQPT
15 CEMENTING INTERMEDIATE CASING
16 CEMENTING PRODUCTION CASING
20 CEMENTING SUFACE CASING
21 COMMUNICATIONS
30 COMPLETION FLUIDS
M CONSTRUCTION/LOCATION & ROADY
40 CONTRACT LABOR
45 DAMAGES
30 DAYWONK CONTRACT
55 DRILLING - DIRECTIONAL
&  DRILLING » FOOTAGE
65 DRILLINGBITS
70 ELECTRICAL POWER\GENERATION
75 ENGINEERING
B EMVIROMMENTAL SERVICES
] INT RENTAL wE
BS EQIJII'MENT RENTAL
%0 FISHING FOOLSISERVICES
¥ HEALTH & SAFETY
100 KOUSING AND SUPPGRT SERVICES
105 INSURANCE
106 INSPECTIONS
11¢  LEGAL, TITLE SERVICES
115 MATERIALS & SUPPLIES
126 MISCELLANEOUS
135 MOUSEMATHOLE/CONDUCT PIPE
120 MUD & CHEMICALS
140 OPENIIOLE LOGGING
141 CASED HOLE LOGGING
145 PERMITS. LICENSES. ETC
150 POWER FUEL & WATER HAULING
155 RIG MOVE & RACKING COSTS
160 RIG UP TEAR OUT & STANDRY
163 SITE RESTORATION
165 STAKING & SURVEYING
170 SUPLCRVISION
174 SUPERVISION . GEOLOGICAL
I TRANSPORTATIONTRUCKING
178 TAXES
35 CONTINGENCY COSTS 3%
Tord intnngtbe Drilling Csty:

Amawnt

34,0001
145,000
540,000
$80.000]
536,000]
319,000

%6,000)
345,000]
550,000
515,000

$520,0001
5200,000]
590,000}
500,000/
50

520,000
$200.000]
40,0001
$30,000]

520,800
$160,000
120,600

L
510000/
56,0001
571,400
539,000
520,000
128,131

3113755

Ton T Dritting C'asts

1.“
Fil
330
k1
13

Mﬂ-r Mimgz_ Gryo

I aTERA T N R T TAC AR ENTS
20 PACKERS/SLEEVES/PLUGS
25 PRODUCTICON CASING & ATTACHMENTS
35 SURFACE CASING & ATTACHMENTS
45 WELLHEAD EQUIPMENT/CASING BOWL
4  TANCS

Torat Tnngible Drilling Costs:

Tan EiH: Flrililx Cosls

Msjor Micor Bescription
5 ADMINISTRATIVE GVLRAEAD

240 10 CASED HOLE LOGS & SURVEYS
240 1% CASING CREW & EQRT
240 2D COILED TUIHNGISNUBBING UNIT
M0 2% COMMUNICATIONS
240 30 COMPANY DIRECT LABOR
2493 15 COMPLETIONAVORKOVER RIG
240 45 CONTRACT LADGRROUSTABOUTS
240 3 DAMAGESTRECLAMATION
40 35 DISPOSAL SOLIDS
240 0 CLECTRICAL POWENGENERATION
M40 &2 TNGINEERING
0 85 BNVIRONMENTALCLEANUP
240 M FISHING TOOLS / SERYICES
240 71 FLUIDSMAULINGDISPOSAL
240 12 FRAAC WATER/COMPLETION FLUID
M0 75 FUEL. POWERDIESEL
4G 30 HEALTHA SAFETY
240 85 HOUSING AND SUFPORT SERVICES
M40 90 MATERIALS & SUPPLIES
340 ¢ MISCELLANEOUS
M0 100 MUD& CHEMICALS
M3 11D PEATACOSTS
240 115 PERFORATINGAVIRCLINE SERYICE
240 120 PIPETMSPECTION
30 135 ROAD. LOCATIONS REPAIRS
240 130 STIMULATION
20 135 SUBSURFACE EQUIPMENTAL RENTAL
240 10 SUPERVISION
240 145 SURFACE EQUIP RENTAL
240 130 TRANSPORTATIONTAUCKING
200 135 WATER TRANSFER
D 60 WELDING SERVICES
0 165 WELL TESEINGFLOWBACK
0 g TAMES
M0 4o CONTINGGNCY COSTS 5%

Torwl Intangible Compleive Cons:

Tavaible Completion € —
M-ilr lliler sar_Destrigrion Amount

ARTIFICIAL LIFT S175,000]
ZIIE IS FLOWLINES 320,000
M5 25 FRACSTRING 0,
248 40 PACKERSSLEEVESIPLUGS/L MANDRELS sp)
245 4% PRODUCTION LINER 50
% 50 PRODUCTION PROCESSING FACILITY 50
#' 55 PRODUCTION TUBING
245 60 RODSPUMPS
243 65 SUBSURFACE EQUIPMENT
45 715 WELLHEAD ECHIPMENT
245 0 TAXES

Totnl Tanglble Completion Cosls:

1" fble Fucilicy Casts

Mo ey Dl

BT ACILITV FIPEAVALVESFITTINGS
7 15 CONTAINMENT
am 25 DEMYDRATION
am 30 PRIMARY POWER MATERIALS
0 3 FLOWLINES / PIPELINE / HOOKUP
0 60 H25 TREATING EQUIPMENT
10 65 SEPARATION EQUIPMENT
270 46 ROADVLOCATIONTENCINGREPAIRS
(] 75 PRE-FARRICATED SKIDS
17 36 FACILITY SURFACE EQUIPMENT
270 o0 H2S SAFETY SYSTEM
7 100 CONTROL ! INSTRUMENT Y METERS 7 SCADA
17 HE  TANKS & WALKWAYS
m 130 MECHANICAL BATTERY BUILD
kL) 132 EI&C BATTERY BUILD
En 134 CONTROLS AND SCADA RATTERY BUILD
EH 138 PRIMARY POWER BLILD
am 138 FLOWLINE NSTALLATION
270 140 SIGNAGE
am 175 TAXES
Tural Tongible Focilioy Coars:
Total Dnif. oL 111,126 T9]
Toizl Compiction 30,045 W5 34
Tniai Facihy HMLIRIERE
35.010,61.04

SN EEN AT

i CONSULTING
12 COMPANY DIRECT LABOR
20 DAMAGESROW/PERMITS, ETC
31 PADROAD CONSTRUCTION
33 ENGINEERRNG s SCIENCE
40 HEALTH/SAFETY/ENVIRONMENTAL
45 CONTRACT LABOR & SERVICES
60 OVERHEAD
B}  SURVEY / PLATS / STAKINGS
8 TRANSPORTATICN/ TRUCKIRG
B)  TAXES
10 CONTINGENCY COSTS 8%

Total Intungible Facilie Covts:

Oflige Use Unly:

[Toar ATE ELIME RN |
THIS AUTHCRITY FOR EXPENDITURE IS BASED ON EOST ESTIMATES. DILLING WILL REFLECT YOUR PROPORTINATE SHAILE OF THE ACTUAL INVOICE COSTS.
Operatar Frankfin b BUSTE™, gl =il
Approved By I .":Tﬂ"f;f;f{?ltc_—-h [ [oitr vE]
Craig Walte™ f"
Chiel Exetu 1
W1 Owner.
Approved By Date
Prinled Name Tite

ALL PARTICIFANTS MUST CARRY THEIR OWN CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO THIS FLECTION OR JNSURE WITH FME)
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Parallel E2E2-Bone Spring and Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

MRC Permian Company
Crump Family Partnership, Ltd.
Tarpon Industries Corporation
CD Ray Exploration, LLC (fka Charles D. Ray)
Buckhorn Energy, LLC
Sharktooth Resources, Ltd.
Hanley Petroleum, Inc.

LHAH Properties, LLC

H6 Holdings, LLC

TBO Oil & Gas, LLC

Mavros Oil Company, LLC
TSFWILP

Hanley Petroleum, LLC
Marathon Oil Permian, LLC

ORRI to Be Pooled

Crown Qil Partners, LP

Nestegg Energy Corporation
Good News Minerals, LLC

Oak Valley Mineral and Land, LP
Post Oak Crown IV-B, LLC

Post Oak Crown IV, LLC

Collins & Jones Investments, LLC
Post Oak Mavros I, LLC

LMC Energy, LLC

H. Jason Wacker

David W. Cromwell

Sortida Resources, LLC

Mike Moylett

Kaleb Smith

Deane Durham
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION
APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NO. 24348
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Qil Conservation Division
(“Diviston™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.81-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

l. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 35, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2),
Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico to form a standard

323.81 acre, more or less, Wolfcamp horizontal spacing unit.

1 This application amends the application in Case 23850.

EXHIBIT

B-24
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3. Franklin plans to drill the Parallel State Com 704H and Parallel State Com 804H
wells to a depth sufficient to test the Wolfcamp formation. The Parallel State Com 704H well will
be horizontally drilled from a proposed surface hole location in the NE/4NE/4 (Unit A) of Section
35 to a proposed bottom hole location in the SE/4SE/4 (Unit P) of Section 2, and the Parallel State
Com 804H will be horizontally drilled from a proposed surface hole location in the NW/4NE/4
(Unit B) of Section 35 to a proposed bottom hole location in the SE/4SE/4 (Unit P) of Section 2.
The producing area for the wells is expected to be orthodox.

4. Franklin filed Case No. 23850 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23850, § 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 360-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Sections 23 and 26, and
the NE/NE of Section 35, Township 18 Scuth, Range 34 East, NNM.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Gold State Com 704 and 804H wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23850 is currently set for contested hearing on April 9, 2024,

Reloacod tn Iyaoiynar 3/6/20234 4:-:20-21 P
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for contested hearing on April 9, 2024,

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A, Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Section 335, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township

19 South, Range 34 East, N.\M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
I Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s' Dearna M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1300
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Attorneys for Applicant

edebrine@modrall.com.
deana.bennett@modrall.com

Released to Imaging: 3/6/2024 4:20:21 PM
Released to Imaging: 6/21/2024 11:06:40 AM



Received by OCID: 3/5/2024 9:33:19 PM Puge S of 5

CASE NO. 24348 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.81-acre, more or less, Wolfcamp horizontal spacing unit comprising the
E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/25E of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 704H and Parallel State Com 804H wells, to
be horizontally drilled. The Parallel State Com 704H well will be horizontally drilled from a
propased surface hole location in the NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole
location in the SE/4SE/4 (Unit P) of Section 2, and the Parallel State Com 804H will be
horizontally drilled from a proposed surface hole location in the NW/4NE/4 (Unit B) of Section
35 to a proposed bottom hole location in the SE/4SE/4 (Unit P) of Section 2. The producing area
for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. The spacing unit proposed in this application will partially overlap a
proposed 360-acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of
Sections 23 and 26, and the NE/NE of Section 35, Township 18 South, Range 34 East, NM.P.M.,
Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 704 and 804H wells.
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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Dhsingt | M Form C-102
I o ey _ State of New Mexico Revied Augum 1, 201
G f 2 Energy, Minerals & Natural Resources Department Submut one capy to approprate
:’,;;Ljf:’[:,l'li‘,i':;;‘_';;;';g;_':’;‘.’;,"?mm OIL CONSERVATION DIVISION District Office
Lhict

___Il;)oklo Braos Roae, Azice NM E7410 220 South St. Francis Dr. D AMENDED REPORT
Phonc: (505 3356178 Fax: (505} 314-6170

pleeD CFEAH] Santa Fe, NM 87505

11208 Su Francis Dr., Santa Fe, M B7505
Phone: (503} 4T6-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPl Nomber 2Poal Cade 1 Poal Name
30-023-524]18 970 | 970] AIRSTRIP; WOLFCAMP
* Praperey Code F Praperty Name > Woll Numibes
335188 PARALLEL STATE COM 704H
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»Surface Location
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Disinctl

1623 N. French Dr.. Hobs, NM 28240
Phone: (575) 333-4181 Fax- (32%) 3930720
Cueimet 1T

811§ Firmt S, Anesia, MM R2210

Phon: (575) 748- 128 Fax: (375) 748-9720
Dinsct U

1000 Rio Brazos Rond, Aziae, N §7410
Phome: (508) 3346178 Fax: (305) 514-81%0
Bisuict IV

1320 5, 51, Francas Dr.. Sanaa Fe, M 87503
Phonc: (303) 476-3460 Fan: (505) $76-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
QIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-192

Revised August 1. 2011
Submit on¢ copy o appropriate
District Office

[0 AMENDED REPORT

TAPT Number 7Fool Cude *Paol Name
30-023-52456 970 I AIRSTRIP; WOLFCAMP
* Propery Codé 3 Prapeety Nanke * Well Number
335188 PARALLEL STATE COM S04H
*OGRID Na. EQperator Name 4 Elevatlon
331595 FRAMNKLIN MOUNTAIN ENERGY 3, LL.C 1982.1'
«Surface Location
LL or lot ao. Section Towaship Range Lot Ida Feet frem the worth:Sowth lin¢ Feet fron: the I East/West line | Connry
| 15 18S J4E 991 NORTH 2475 EAST LEA
" Bottom Hale Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet From the NorthiSouth Ene Feel fram (he EastWest line Connty
2 195 | 34E l 130 | SOLTH l 360 | EAST | LEA
¥ Dedicated Acres

12 Joint o Infill | W Consnlidatian Cade | s Drder No.

323.81

No allowable will be assigned to this campletion until all mierests have been consolidated or a non-standard unit has been approved by the division.
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Case No. 24348 Unit Summary

E2E2 of Sec 35-T18S-R34E & Lot 1, SENE, E2SE of Sec 2-T19S5-R34E, 323.81 Acres

Case No. 24348

Parallel State Com 704H
Parallel State Com 804H

FRAMNKLIN MOUNTAIN

Commirjed Workiiag Interest

ENERGY

Franklin Mountain Energy 3, LLC 49 4117%
Warren Ventures, Ltd. {Voluntary Pooling) 1.2647%
. *TBO 0il & Gas LLC 0.1.265%)
Proposed Wolfcamp Unit
35 Committed Interest 50.8029%
O 2 (0 0 :
MRC Permran Company 25.2941%
Tract 1 (160.00 Acres) Hanley Petroleum Inc. 9.9912%
Marathon O1l Permian LLC 6.0706%
—— Crump Family Partnership, Ltd . 1.2647%
LHAH Properties LLC 1.2647%
TSF WI LP 1.2647%
VTl Tract 2 (163.81 Acres) Buckharn Energy, LLC 1.2647%
Charles D. Ray 0.8431%
(43.81) H6 Holdings LLC 0.6324%
Hanley Petroleum LLC 0.6324%
Sharktooth Resources, Ltd, 0.4216%
Tarpon Industries Corp. 0.2529%
2

Uncommitted Interest 49.1971%
Total: 100 0000%

*Received elections to participate

Tract Lease %
1{vB-1210 49.4117%
2|vB-1284 50.5883%
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AN

FRANKLIN MOUNTAIN
ENERGY

July 17, 2023

TH McElvain Oil & Gas, LLLP

1819 Denver West Drive Ste 260
Lakewood, CO 80401
Attn: Land Dept, Permian Basin

RE:

Well Proposals
Township 18 South, Range 34 East Section 35: E2E2

Township 19 South, Range 34 East

Section 2: Lot | (43.81), SENE, E2SE
Lea County, New Mexico
323.81 acres, more or less

Dear Working Interest Owner:

Sent via USPS: 9400109203368753439259

Franklin Mountain Energy 3, LLC (“FME3™), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target |y ica | Measured | oy BHL | Total AFE | Order
Name | Formation Depth
Depth
Sec 35- Sec 2-

P;‘a“e' T18S- T19S-

C‘;‘g 1BS 11742 | 20,742 |R34E 987 | R34E 130 | $11,355,549.08 | N/A

3oal FNL 1045 | FSL 980

FEL FEL
Sec 35- Sec 2-

Pg‘t:iﬂ T18S- T198- VA
o 2BS 9797 19,797 | R34E 987 | R34E 130 | $11,355,549.08
sous FNL 1020 { FSL 360

FEL FEL
Sec 33- Sec 2-

Parallel TIsS- | TI9s- |
C‘g:: WCA 10483 20,483 | R34E 987 | RI4E 130 | $11,650,592.43 | NA
o FNL 970 | FSL 980

FEL FEL
Sec 35- Sec 2-

P;:le' T18S- T195- s
e WCB 10097 | 20997 |R34E 987 | R34E 130 | $11,783,083.07 2
Soatt FNL 2473 | FSL 360

FEL FEL
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FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography.
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3. LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest. FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page. sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate. FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance

documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Don Johnson at djchnson(@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However. please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (720) 414-
7863.

Respectfully.

Franklin Mountain Energy 3, LLC

piec} e

Don Johnson
Sr. Land Analyst
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FRANKLIN MOUNTAIN
ENERGY

Parailel State Com 304H:

l/We hereby elect to participate in the Parallel State Com 304H well.

I/We hereby elect NOT to participate in the Parallel State Com 304H well.
Parallel State Com S04H:

[/We hereby elect to participate in the Parallel State Com S04H well.

[/We hereby elect NOT to participate in the Parallel State Com S04H well.
Parallel State Com 704H:

[/We hereby elect to participate in the Parallel State Com 704H well.
[/We hereby elect NOT to participate in the Parallel State Com 704H well.

Parallel State Com 804H:

I/'We hereby elect to participate in the Parallel State Com 804H well.
I/We hereby elect NOT to participate in the Parallel State Com 804H well.

Owner: TH McElvain Qil & Gas, LLLP

By:

Printed Name:

Title:

Date:
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FRANKI—IN Mn UNTAIN

AUT HORIT\‘ FD R I: \ I’END ITURE
Well Name:

Locotion:

Franklin Muuntain Encrgy 3, LLC
+4 Conk Sitect, Suite 1000

Demver, CO 0200

Phong- T20-314-7458

Tranklinmoeun sincterey com

Parlkel State Com H4H
SHL: Sec J5-T135-RMHE 987 FNL 970 FEL
BHL Sec1-T195-RI4E 130 FSL %30 FEL

Operuger: Fraoklin Moumain Exergy 3, LLC

Purpose:

Drifl and compleie 3 10,000 WCA well.
TVD 10,433, MD 20.483",

Voell Tosnt
{mniy/Stae: LeaCe,NM
Doag Prepared: 8213923
AFE DCE230300

Indangibde Drilling Crass

Inwunglble Completien Co *1f

pRif0r Daceript lia HRS———

AMtount

ADMINISTRATIVE OVERREAD
CASING CHEW & EQPT
CEMENTENG INTERMEDIATE TASING
CEMENTING PRODUCTION CARING
CEMENTING SUFACE CASING
COMMUNICATIONS

CTOMPLETION FLUIDS
CONSTRUCTIGNLGUATION & RDAD
CONTRACT LABOR

DAMAGES

DAYWORK CONTRACT

DRILLING - DIRECTIONAL
DRILLING - FODTAGE

DRILLING DITS

CLECTRICAL POWERVGENERATION
ENGINCERING

ENVIRONMENTAL SERVICES
EQUIPMENT RENTAL DOWNHOLE
EQUIPMENT RENTAL.

FISHING TODLS/SERVICES

9" HEALTH & SAFETY

100 HOUSING AND SUPFORT SLRVICCS
105 (NSURANCE

106 [NSPECTIONS

1B LEGAL, TITLE SFRYICES

NS MATERIALS & SUPFLIES

i3 MISCELLANECUS

125 MOUSERATHOLEACONDUCT PIPE
130 MUD & CHEMICALS

140 OPENHOLE LOGGING

Wl CASED HOLE LOGGING

145 PERMLTS, LICENSES, ETC

150 POWER FUCL & WATER HAULING
155 RIG MOVE & RACKING COSTS

160 RIG UP TEAR QUT & STANDBY

163 SITE RESTORATION

165 STAKING & SURVEYING

120 SUPLCRVISION

175 SUPLRVISION - GEOLOGICAL

130 TRANSFORTATION/TRUCKING

TAXES
35 CONTINGENCY COSTS 5%
Ttnl Infangible Deliting Ceatx:

4,300
550,000

.!0
0
230
20
24

INTERMEDIATE CASING & ATTACHMENTS

m PACKERS/SLEEVESPLUGS
35 PRODUCTION CASING & ATTACHMENTS
15 SURFACE CASING & ATTACHMENTS
45 WELLHEAD EQUIPMENT/CASING ROWL.
40 TAMES

Tend Tampible Drilfing Caves:

$1,144.05
5109, 740)
s,

389,293

blinor Destriplion
AOMINISTIATIVE GV
b CASED HOLELOGS & SURV!IYS
5 CASING CREW & EQFT
I COILED TUBINGISNUBBING UNIT
5 COMMUMICATIONS
0 COMPANY DIRECT LADGR
3% COMPLETIONAVORKOVER RIG
§  CONTRACT LABORROUSTABOUTS
0 DAMAGESRECLAMATION
5  DISFOSAL SOLIDS
0 ELECTRICAL POWERVGENERATION
8. GNOGINGERING
S ENVIRONMENTAL/CLEANUP
b FISHING TOOLS ! SCRVICES

i. FLUIDSHAULINGDISPOSAL $180.000}
7= FRAC WATER/COMPLETION FLUID §470.0004

5 FUEL, POWERDIESEL 3550,000)]
30 HEALTH & SAFETY §4,700/
5 HOUSING AND SUPPORT SERVICES 14.800]
MW MATERIALS & SUPPLIES 50|
5 MISCELLANEOUS 50
00 MUD & CHEMICALS 10,0001
10 PREATATOSTS 304
15  PERFORATINGAYIRELINE SERVICE 5155,403
120 PIFEINSPECTION 30
125 ROAD, LOCATIONS REPAIRS 52,0001
130 STIMULATION $2.416.0001
135 SUBSURFACE EQUIPMENTAL RENTAL 137,915}
140 SUPERVISION 30,047
145 SURFACE EQUIP RENTAL 5189,573]

150 TRANSPORTATION/TRUCKING
155 WATER TRANSFCR

150 WELDHENG SERVICES

185 WELL TESTINGFLOWBACK

: 148 TAXES

A0 4 CONTINGENCY COSTS 5%

Toral Intaugidle Completion Costs:

Tangibk Complction Costs

ARTIFICIAL LIFT

15 FRAC STRING

40  PACKERS/SLEEVESPLUCS/GL MANDRELS
45 PRODUCTION LINER

3 PRODUCTION PROCESSING FACILITY

45 PRODUCTION TURING

80 RODSPUMPS

65 SUDSURFACE EQUIPHIENT

75 WELLHEAD EQUIPMENT

Toral Fangible Lomipletion Cuses:

Tai uﬁible Facilivy Coas

Dll! Bz illlﬂll shle
_Tolilll-(+' Tangible

L)
1 coml\munrr
210 3% DEHYDRATION
M 10 PRIMARY POWER MATERIALS 355
I 50 FLOAWLINES / PIPELINE ' HOOKUP 347,000}
210 60 HES TREATING EQUIFMENT 50
20 6%  SEPARATION EQUIPMENT 5125,000)
0 % ROADVLOCATIONFENCING/REPAIRS 50
T 15 PRE-FABRICATED SKIDS
M0 3 FAQILITY SURFACF. EQUI PMENT 5137,0000
270 90 H25 SAFETY SYSTI 54,000
2% 100 CONTROL! INSTI\UM‘ENT METERS / SCADA 386,000
20 110 TANKS & WALKWAYS 90,000
YW 130 MECHANICAL BATTERY BUILD 5154,000]
2 132 EI&C BATTERY BUILD $45,000
W 1M CONTROLS AND SCADA BATTERY BUILD £5.000]
M0 134 PRIMARY FOWER BUILD 356,000
20 138 FLOWLENE INSTALLATION 523,000f
T 0 SKGNAGE §250)
M0 125 TAXES 1Ts7
Totnd Tamgible Farifify Costi: )
Tow Dal_
olai Ll‘_otqg ledton
Ol Sty

[Towi AFE,

Tig )

[ ST, F. B
CONSULTING
COMPANY DIRECT LABOR
DAMAGES/ROW/PERMITS, ETC
FAIYRDAD COMSTRUCTION
ENGINEERING 7 SCIENCE
HEALTH/SAFETY/ENVIRONMENTAL
LABOR & SERVICES
QVERHEAD
SURVEY / PLATS / STAKINGS
TRANSMIRTATION / TRUCKING

3538838!‘“335\"

TAXES
CONTINGENCY COSTS 5%
Tudul Intengite Facifity Costt:

TiTfice Use Ouly:

—
THIS AUTHORITY FOR X PENDITURE IS BASED ON COST ESTIMATES, BILLING WILL REFLECT YCUR PROPORTINATL SIARIIOF TIIIE ACTUAL INVOICE COETS

Operator

Approvad By Dot &n12011
Croig Walters
CheeT Exeruve Qffigrr

W1 Ownes

Appeoved By Duie

Primed Name Tale

ALL PARTICIPANTS MUSY CARRY THEIR OWH CONTROL OF WELL INSURANCE AND ATTACH A CERTIFICATE OF INSURANCE TO FHIS ELECTION OR INSURE WITH FME3
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FRANKLIN MGUNTAIN

AU‘I.'IIORI'IT FOR EKI‘ENBIT‘JRE

Well Name:
Lacatkon:
Oprratar:

Purpase:

Fraoklin Mountain Enerny ). LLC

44 Conk Sireer, St 1000
Demver, £0 K006
Fhong: 720-414-7868

Fazalled Siatc Com 8043

SHL: Sec 35-T135:RIME 987 FNL 2471 FGI.
BHL: Sce3-TIPS-RME 130 FSL 380 FU1.
Fraskin Mountain Roergy 3, LLC

Dl and complete a 10,0007 WB well

TVD 10,997, MD 20,907

Wl ¥:

Colinty/Siace:

Date Preparnl:

AFEN:

BO3H

Lea Cou Nivi
6217202
DCE13063T

franklinmount ainenergy.con

239214
32.284.185.23/

A-l.e'-.y.__l Deseription
23 ADMINISTRATIVE OVERHEAD $5.200 5 ADMINISTRATIVE OVERHCAD
L CTASING CREW & EQPT 555,00 b CASED HOLE LOGE & SURVEYS 35,633
i CEMENTING INTERMEDIATE CASING $40,000 5 CASING CREW & EQPT 30
225 CEMENTING PRODUCTION CASING SA5.000 2 COILED TUBING/SRUBBRNG UNIT $194.313
2% CEMENTING SUFACE CASING 536,000 5 COMMUHNICATIGNS 31,596
2 CORMUNICATIONS $12,000 3 I COMPANY DIRECT LABOR 10|
n COMPLEYION FLUIDS 35,000 5 COMPLETIONAVORKOVER RIG £25,000
23 COMSTRUCTIONALOCATION & ROALD $45,000 5 CONTRACT LABOR/MOUSTAROUTS $21,697
223 4" CONTRACT LADOR 560,000 0 DAMAGESRECLAMATION 51,89
228 5 DAMAGES $15,000 S DISPOSAL SOLIDS Ll
22 5 DAYWORK CONTRACT 650,000, 0 ELECTRICAL POWERGENERATION
12 5" DRILLING . DIRECTIONAL $230,000) & ENGINEERING 33,687
213 80 DRILLING - FOOTAGE £90,000 S ENYIRONMENTALICLEANUP 50
223 65 DRILLING BITS $110,000 B FISHING TOOLS / SERVICES 30,
225 7%  ELECTRICAL POWERMGENERATION 0 7! FLUIDSHAULINGIDISPOSAYL $130,00)
21 77 ENGINEERING 523,200 7% FRAC WATER/COMPLETIGN FLUID 470,000,
23 ™  ENVIRONMENTAL SERVICES 5230,000| F  FUEL, POWER/DIESEL $550,000¢
325 &4 BQUIFMENT RENTAL DOWNHIH.G £60,000) B HEALTH & SAFETY 54,700
s £ EQUIPMENT RENTAL £60,000) S HOUSING AND SUPPORT SERVICES $i14,000
123 ¥ FISHING TOOLS/SERVICES ) ‘i MATERIALS & SUPPLIES 0
5 o7 HEALTH& SAFETY SE1,000) 5 MISCELLANEQUS 39
24 10" HOUSING AND SUPPORT SCRVICES £2),000) 100 MUD & CHEMICALS 210,000
228 105 INSURANCE 2,200} ) B P&ATACOSTS 0
25 Mt INSPECTIONS $20,000) 15 PERFORATINGWIRELINE SERVICE $263,903]
225 110 LEGAL, TITLE SERVICES $6.000) 120 PIPE INSPECTION 30
225 115 MATERIALS & SUPPLIES 55,000 1.5 ROAD. LOCATIONS REPAIRS 2,000}
35 120 MISCELLANCOUS 55,000 13" STIMULATION 12,686,000)
225 125 MOUSERATHOLE/QONDUCT PIPE 331,000] I SUBSURFACE EQGUIPMENTAL RENTAL 337915
25 130 MUD & CHEMICALS 4200, 0001 190 SUPERVISION 480,047]
135 MO OPENHOLE LOGGING 10 1495 SURFACE EQUIP RENTAL S189.573
224 b CASED HOLE LOGGRNG 50| 150  TRANSPORTATIONTRUCKING 51,8449
125 145 PERMITS, LICENSES, ETC $20.000) 153 WATER TRANSFER 258,872
224 E30 POWER FUEL & WATER HAULING 51EDpncy 140 WELDING SERVICES 30
228 I55  RIGMOVE & RACKING COSTS S130,000) 165 WELL TESTINGFLOWRACK $165,000|
22 160 RIG UP TEAR mrr & STANDBY 30 148 TAXES 269499
= 143 SITE RESTORA' 30| 4 CONTINGENCY COSTS #4 3.7
25 145 STAKING & SUILVE‘II NG 56,000/ Torn! ible Cong Ciars:
235 )70 SUPERVISION 554,200
an 175 SUPERYISICN - GEOLOGICAL $48.300] Tangible Compktion Cos il
325 180 TRANSPORTATION/TRUCKING 225,000] [ Major_Misor Deserigtion
125 178 TAXES 141,721 3455 ARTIFICIAL LIFT |
8 35 CONTINGENCY COSTS ¥% 3130.655] M5 15 FLOWLINES $20,000]
Tutal (ntangldle Briliing Coits: =y 45 2% FRAC STRING )
5 4 PACRERS/SLEEVEWPLUGS/AL MANDRELS |
Tangibfe Drilling Costs FiH 45 PRODUCTION LINER 30
ur_Mior Omcoption . Amommt IS s PRODUCTION PROCESSING FACILITY )
10 INTERMEGIATE CASING & ATTACHWENTS M5 35 PRODUCTION TUBING $150,000
30 W PACKERS/SLEEVESIPLUGS 45 o0  RODSPUMPS )
30 15 PRODUCTION CASING & ATTACHMENTS 245 85 SUDSURFACE EQUIPMENT 550,000,
30 15 SURFACE CASING & ATTACHMENTS s T5  WELLHEAD EQUIRMENT $125,000,
a0 45 WELLIIEAD BQUIPMENTICASING BOWL 245 N TAXES 533, :%1
130 4 TAXNES Totnd Tnngihiz Campletion Cavts: X
Toral Tawgibde Driliiug Casex: T
1% Hide Faelli® "Couts
Tungible Facli Major ~ Mioor riplton Amounl
TR T Descriptial ][ 5 CONSULTING $18,100)
18 FACILHY | PII’DVALVES(FHTINGS X 285 12 COMPANY PIRECT LABOR
i 15 CONTAINMENT 30 6% H  DAMAGESROW/PERMITS, £ETC $24,000
m 25  DEHYDRATION 50| 68 12 PADROAD CONSTRUCTION 550,000,
ki 30 PRIMARY POWER MATERIALS $56.000] 265 2% ENGINCERING / SCIENCE $22,000,
kv 3 FLOWLINES f MPELENE / HOOKUP HT.000) 265 4  HEALTH/SAFETY/ENVIRONMENTAL o
170 0 H2S TREATING EQUIPMENT 265 45 CONTRACT LABOR & SGRVICES 50
170 45 SEPARATION EQUIPMENT 3123000 55 o0 DYERHEADM §1,0001
276 66 ROAD/LOCATIONFENCINGREPAIRS. 285 #0  SURVEY /PLATS!STAKINGS 51,500)
IR 75 PRE-FABRICATED SKIDS 208 85 TRANSPORTATION/ TRUCKING 30,
17 ¥  FACILITY SURFACE EQUIMMENT 265 83 TAXES
176 0 H25 SAFETY SYSTEM 285 10 CONTINGENCY COSTS i%
1 G CONTROL / INSTRUMENT / METERS I SCADA Toral {ncangidle Focifioe Coxre:
1 NG TANKS & WALXWAYS
7% 130 MECHANICAL BATTERY BUILD Ofice Lse Oaly:
frl ] 132 EIRC BATTERY BUILD
e 134 CONTROLS AND SCADA BATTERY BUILD
1 136 PRIMARY FOWER BUILD
e 138 FLOWLING INSTALLATION
17 140 SIGNAGE
ke 125

[TonlAre: ELIN RN |
mn VOUR PROPORTINATE SHARE UF THE ACTUAL INVOICE COSTS.
Operator
Aparoved By Dute SHILIB0I3
Craip, Walters
Cheel Exevmphs Olficer
Wi Qwier
Approved By Dae
Primted Name ke,

ALL PARFICIPANTS MUST CARRY THEIR OWN CONTROL OF WELL SNSURANCE AND ATTACH A CERTIFICATE OF (NSURANCE T THIS CLECTION OR TRSURE WITH 1Y
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Parallel E2ZE2-Bone Spring and Wolfcamp

Working Interest Owners and Unleased Mineral Interest Owners to Be Pooled

MRC Permian Company
Crump Family Partnership, Ltd.
Tarpon Industries Corporation
CD Ray Exploration, LLC (fka Charles D. Ray)
Buckhorn Energy, LLC
Sharktooth Resources, Ltd.
Hanley Petroleum, Inc.

LHAH Properties, LLC

H6 Holdings, LLC

TBO Oil & Gas, LLC

Mavros Oil Company, LLC
TSF WILP

Hanley Petroleum, LLC
Marathon Oil Permian, LLC

ORRI to Be Pooled

Crown QOil Partners, LP

Nestegg Energy Corporation
Good News Minerals, LLC

Oak Valley Mineral and Land, LP
Post Oak Crown IV-B, LLC

Post Oak Crown IV, LLC

Collins & Jones Investments, LLC
Post Oak Mavros I, LLC

LMC Energy, LLC

H. Jason Wacker

David W. Cromwell

Sortida Resources, LLC

Mike Moylett

Kaleb Smith

Deane Durham

EXHIBIT

B.u.d
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24348, 24350-24355, 24362

APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO
CASE NOS. 24327-243341
STATE OF COLORADO )
) ss.
COUNTY OF DENVER )
AFFIDAVIT OF BEN KESSEL

Ben Kessel, being duly sworn, deposes and states:

l. I am over the age of 18, I am the Director of Geology for Franklin Mountain Energy
3, LLC (“FME3”), and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division”)
and my credentials were accepted as a matter of record.

3. My work for FME3 includes the Permian Basin and Lea County.

4. I am familiar with the applications FME3 filed in Case Nos. 24348, 24350-24355,
and 24362. 1 am also familiar with the applications filed by MRC Permian (“MRC”) in Case

Numbers 24327-24334,

! MRC Permian Company (“MRC”) has now withdrawn its objection to FME3’s Parallel State Com cases and FME3
is presenting these cases as uncontested affidavit cases. MRC has not yet dismissed its competing cases in Case Nos.
24327-24334 and so FME3 is filing its exhibits in the MRC cases for completeness.

EXHIBIT

C

tabbies’




5. I conducted a geological study of the Bone Spring and Wolfcamp formations
underlying FME3’s Parallel State Com Development Area (‘“Paralle]l Development Area”).

6. Exhibit C-1 is a locator map, which identifies the general location of the Parallel
Development Area within the Permian Basin.

7. Exhibit C-2 is an excerpt from Snee & Zoback, 2018, identifying the horizontal
stress orientation in this area. The preferred well orientation in this area is North South due to the
SHmax direction.

BONE SPRING GEOLOGY STUDY—CASES 24350, 24351, 24354 and 24355

8. The exhibits behind Tab C-3 are the geology study I prepared for the Bone Spring
formation. In case numbers 24350, 24351, 24354 and 24355, FME3 proposes to drill a total of 8
wells—four First Bone wells and four Second Bone Spring wells. I have prepared two separate
sets of slides for each target formation.

9. Exhibit C-3-a is the First Bone Spring Sand Structure map. The Parallel
Development Area is identified by the pink box and the approximate location of the First Bone
Spring wells are each identified by a black-dashed line. The contour interval used in this exhibit
is 25 feet. The structure map shows that the structure dips gently to the south. This map also
identifies the five wells I used for the cross-section, running from A to A’.

10.  Exhibit C-3-b is a stratigraphic cross section. In my opinion, the well logs on the
cross-section give a representative sample of the First Bone Spring Sand formation in the area.
The target zone is identified by a bracket and the words “Producing Interval.” I have also identified
approximately where the Parallel First Bone Spring wells fall within the wells I used for the cross-
section. Based on the cross section, I conclude that the First Bone Spring is present and porous in

the Parallel Development Area.



11. Exhibit C-3-¢ is a First Bone Spring Sand Isopach, which shows that the gross
reservoir thickens slightly to the south.

12.  Exhibit C-3-d is the Second Bone Spring Sand structure map. The Parallel
Development Area is identified by the pink box and the approximate location of the Second Bone
Spring wells are each identified by a black-dashed line. The contour interval used in this exhibit
is 25 feet. The structure map shows that the reservoir dips gently to the south. This map also
identifies the five wells I used for the cross-section, running from A to A’.

13. Exhibit C-3-¢ is a stratigraphic cross section. In my opinion, the well logs on the
cross-section give a representative sample of the Second Bone Spring Sand formation in the area.
The target zone is identified by a bracket and the words “Producing Interval.” I have also identified
where the proposed Parallel Second Bone Spring wells falls within the wells I used for the cross-
section. Based on the cross section, I conclude that the Second Bone Spring Sand is present and
porous in the Parallel Development Area.

14.  Exhibit C-3-f is a Second Bone Spring Sand Isopach, which shows that the
structure thickens to the north.

15. I conclude from the Bone Spring geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed units will contribute more or less
equally to production.

WOLFCAMP GEOLOGY STUDY—CASES 24348, 24352, 24353, and 24362




16.  The exhibits behind Tab C-4 are the geology study I prepared for the Wolfcamp
formation. In case numbers 24348, 24352, 24353, and 24362, FME 3 is proposing a total of 8
wells—four Wolfcamp A wells and four Wolfcamp B wells. I have prepared two separate sets of
slides for each target formation.

17.  Exhibit C-4-a is the Wolfcamp A Structure map. The Parallel Development Area
is identified by the green box and the approximate location of the Wolfcamp A wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the reservoir thins slightly to the south. This map also identifies the five wells I
used for the cross-section, running from A to A’.

18.  Exhibit C-4-b is a stratigraphic cross section. In my opinion, the well logs on the
cross-section give a representative sample of the Wolfcamp A formation in the area. The target
zone is identified by a bracket and the words “Producing Interval.” I have also identified where
the proposed Parallel Wolfcamp A wells falls within the wells I used for the cross-section. Based
on the cross section, I conclude that the Wolfcamp A is present and porous in the Parallel
Development Area.

19.  Exhibit C-4-¢ is a Wolfcamp A Isopach, which shows that the reservoir thins
slightly to the south.

20.  Exhibit C-4-d is the Wolfcamp B Structure map. The Parallel Development Area
is identified by the green box and the approximate location of the Wolfcamp B wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the reservoir dips slightly to the southwest. This map also identifies the five wells

I used for the cross-section, running from A to A’.



21.  Exhibit C-4-e is a stratigraphic cross section. In my opinion, the well logs on the
cross-section give a representative sample of the Wolfcamp B formation in the area. The target
zone is identified by a bracket and the words “Producing Interval.” I have also identified where
the proposed Parallel Wolfcamp B wells falls within the wells I used for the cross-section. Based
on the cross section, I conclude that the Wolfcamp B is present and porous in the Parallel
Development Area.

22. Exhibit C-4-f is a Wolfcamp B Isopach, which shows that the reservoir dips
slightly to the southwest.

23. I conclude from the Wolfcamp geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

¢. Each quarter-quarter section in the proposed units will contribute more or less
equally to production.

24, In my opinion, FME3’s Parallel State Development plan prevents waste and
protects correlative rights.

25.  The attachments to my affidavit were prepared by me or compiled under my

direction or supervision.
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Dated: June 18, 2024 — 7 7/

/ [
g - f." / I'l'
il & | A = !I j
Ben Kessel TR
T |
State of CB\QWJD =
County of | }Q nY 2
- 'F,-’- - B -‘-_‘x\-\.
This record was acknowledged before me on Jun ¢ 18, 2674, mKdssel.

o

RACHAEL QVERBEY
STATE OF COLORADO

[Stamp]

Page 197 of 304

NOTARY D 20084000193
MY COMMSSION EXPIRES JANUARY 3, 2028

r
ublic in and for the

State of

Commission Number: 2008 Y800 (92

My Commission Expires:_”?;l 2028
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Texas and New Mexico - Implications for induced seismicity: The Leading
Edge, 37, no. 2

hitp://www tleonline.org/theleadingedge/february 2018/MobilePagedArtic
le.action?articleld=1331603#articleld1331603

28

FRANKLIN MOUNTAIN

Wd 8§:ZZ:F ¥TOT/61/9 “AIO 4G paa1aday

POE S0 661 23nd




:Sursnuty oy pasnajay

NV 099011 $202/12/9

vz

First Bone Spring Sand Structure

FRANKLIN MOUNTAIN
ENERGY

®First Bone Spring structure dips gently to the south

LIgIHX3

Parallel Development-
Bone Spring

1 Parallel State Com 301H

2 | Parallel State Com 302H

3 | Parallel State Com 303H

4 | Parallel State Com 304H

1mile

29

W 8§:ZZ°F #TOT/61/9 “ADO 4G paa1aday

FO€ J0 007 23vd



Received by OCD: 6/19/2024 4:22:58 PM Page 201 of 304

3¢

L= [TBSG_SAND

o)
=
@
Q
@
@
G.

BSG_CARE
L TRSG_CARB
" \WOLFGAMP_B

12| prcarn

NEW MEXIO STATE 2
]
1059
nd % i =
H
H

T & R T

NEW MEXICO A'STATE 1
1 b
|
ﬁ——_

Parallel Development

i\.ii
-||-. - _.U_:|..J|...i|11 i T e dan 7 Ao t
1 w1 [ [
H bbb bit= sl —Tr Lt
d =il = ] L=y
g ] ._ HERT i == }
.m. 1 . _ el .l e J s ey g N .1Jl..h.11lj.id.nnk.-...ﬂla“1mn_..ur-£-..uﬂ e = ”J_h._q.ﬁ...p.“mw.h.._.
= S i T .5 :
@a o 4 s
& ad Good : , oead | togo0 TEINEiodof o600
m ] k | T JTT | R
: :;_a_ :rﬁ F_

- g 1

O E 1

pe 2 ]

O Bl % o
TR _ 5
V) g

S 4 .

S

bt g i

& ]

(o]4] ] m
c m ] Q
— - PR O TN T ﬂs ,.aq. EB 000 | todw o | eoo | Tkoo M
m : |t AR f_ .,.,.r. i " WL ¥
B | o w.v %. %_ N 3

— i B g & K =)
v

o _

L

|eAl31U] SUlDNpPOoId EXHIBIT

i L3

Released to Imaging: 6/21/2024 11:06:40 AM



AV 089011 $202/1Z/9 ~SurSvul] oy pasnajay

First Bone Spring Sand Isochore \\\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

"Gross reservoir thickens slightly to the south

Parallel Development-
Bone Spring

Parallel State Com 301H

Parallel State Com 302H

Parallel State Com 303H

Parallel State Com 304H

1 mile

Wd 88:2Z:F $ZOT/61/9 A0 Aq paa12d>ay

POEJ0 207 23nd




=
Q
]
S
%)
Q
9
S
~
)
S
f~
0
~.
=
S]
()
N
S
)
S
N
A
~
o
S
S
N
S
B

Second Bone Spring Sand Structure ~x\\\\\\\\\

FRANKLIN MOUNTAIN

ENERGY

®Structure dips gently to the south

Parallel Development-
Bene Spring

1 | Parallel State Com 501H

2 | Parallel State Com 502H

3 | Parallel State Com 503H

4 | Parallel State Com 504H

1 mile

Wd 88:2Z:F $ZOT/61/9 A0 Aq paa12d>ay

PO J0 €07 23nd




Received by OCD: 6/19/2024 4:22:58 PM

A\

FRANKLIN MOUNTAIN

Second Bone Spring Cross Section

ENERGBY

HEW MEXICO STATE 2
7199 — s

NEW MEXICO A'STATE1
a1

AESIN

NEW MEXICO "B STATE 001
=

[l ——————————— 2177

RAPTOR NLGST 3 STATE 001

UNIDN STATE 1
w1530 4

[«] @ o o
5 8 £Z
o o o
g % £8
M iR i } T i i _ | .__.. ,.\ \' =
It T e x5 "
] ]
h_._ ]
ki
a 8-
I
a m 7 @Sc i ﬁg “ 00 x . G800 | 10000 1000 | {040 _oﬁm
_ : ;
_
I
i ur.,. : :.r__ IV
14 o \.;r
= i a——
.. . \..\Nnml.s....di_lﬂmﬂdq.ﬂ Bl By
S EEE
il 3 7= [N .._|...r.!.l.....-.\l.l.j_ﬂ.lu....ll.u..-ﬂ.n....a .-Ew.-j_. 55 &
J paLar | B 1 : Ve - A
a g 16068 6200 §800 | 10000 _ 10200 104
w ..1 e i i
. s ;gtgcg
H?}.K}m% tf
1 e 2
rtc.flL_._ _ ) ri.._l.._.......r
p JLJ&AH’}L‘ —ﬁ’ pb ﬁ e h A ;
a & i 200 | eep0|  edo0  fee00 TSS _ _33 ~ 10400 | 10
T M F D T
" | o fil _._.Ji_.
_* A ._..._r.,...r{\n___.___irt. _J.}_._ :__“ J,_J?_..}.....t..f (fa¥ .z..-ﬁ_ U
7 |
& o I ". “ .‘ omnu E n_.
X
° \r ?
,_ Ao MY
a - I @ o
i1 © 4] [<3
B 2 i & 2
w 0 - =
! ]

Released to Imaging: 6/21/2024 11:06:40 AM

|eAta3u] SudNpoUd

1

Parallel Development

Page 204 of 304

33

150

EXHIBIT

i (3e




:Sursnuty oy pasnajay

=)
N
N
N
S
N
N
~
o
S
S
N
S
=~
~

Second Bane Spring Sand Isochore \\\\\\\\\\

FRANKLIN MDUNTAIN

ENERGY

2Gross reservoir thickens to the north

Parallel Development-
Bone Spring

Parallel State Com 501H

Parallel State Com 502H

Parallel State Com 503H

Parallel State Com 504H

1 mile

EL)

Wd 88:2Z:F $ZOT/61/9 A0 Aq paa12d>ay

#0€ Jo S07 28vd



AV 089011 $202/1Z/9 ~SurSvul] oy pasnajay

Wolfcamp A Structure

"Wolfcamp dips gently to the southeast

FRANKLIN MOUNTAIN
ENERGY

Parallel Development-
Wolfcamp

1 | Parallel State Com 701H

2 | Parallel State Com 702H

3 | Parallel State Com 703H

4 | Parallel State Com 704H

35

Wd 8§:ZZ:F ¥TOT/61/9 “AIO 4G paa1aday

P0€ J0 907 23vd




Received by OCD: 6/19/2024 4:22:58 PM Page 207 of 304

36

[V}
4
<
&
s
2
2
-+
-
ki

a
4
i3} ILE X £ | __ w._. F .... IJ % -
i 1 t =T # .
m g i
] ]
|
! LLIE
1 |
[

1
L

i
_'-.'____';;wowcmp B_PAY

PNINELS M PO ] I

150

HEW MEXICO STATE 2
A
L]
1
b
=
=

DTN

NEWY MEXCQ A STATE 1
L]
4

ool

Parallel Development
GR Scale

i T
e T T
T et e e [

10000 :umon_ , \oaoq _EE

HEW MEXICO A STATE 601
L]
i
]

T T LTI T L =i

| ——— 431...5.&_?:

07

i
=
=
f@
F—*—
;'g'E
: 58

quil 10500 ..__uaa .u.nﬁ " .:.Sb !

EEL%L. _ ___,ﬁ.L,,,.% [t %{

RAPTOR WEST 3-STATE 001
—
&
B

19802

1500 11§

UNION STATE 1
-
1]
&
§ &
g
B

TESE_CARD
QPG 2l

Tass_sanD

LECAMP B_PAY

\ J

T
|eAta1u] Buionpoud

Wolfcamp A Cross Section

Released to Imaging: 6/21/2024 11:06:40 AM



WV 08:90°TT $20Z/1T/9 -SurSvui] o} pasvajay

Wolfcamp A Isochore \\\\\\\\\\\

FRANKEIN MOLUNTAIN
ENERGY

"Wolfcamp thins slightly to the south

Parallel Development-
Wolfcamp

1 | Parallel State Com 701H

2 | Parallel State Com 702H

3 | Parallel State Com 703H

4 | Parallel State Com 704H

1mile

7

W 8§:ZZ°F #TOT/61/9 “ADO 4G paararay

POE SO 807 23nd



AV 089011 $202/1Z/9 ~SurSvul] oy pasnajay

Wolfcamp B Structure

"Wolfcamp B dips slightly to the southeast

1 mite

FRANKLIN MOUNTAIN
ENERGY

Parallel Development-
Wolfcamp

1 | Parallel State Com 801H

Parallel State Com 802H

'l Parallel State Com 803H

; Parallel State Com 804H

Wd 8§:ZZ:F ¥TOT/61/9 “AIO 4G paa1aday

P0€ J0 607 23vd




Received by OCD: 6/19/2024 4:22:58 PM

Page 210 of 304

Z F
_m -
\ 3 :
e 2
dm = w
\ b m_ m %
MH o a m
Jw ze w ¢ )
7 R : : :
" < g8 H 3 3 &
g T : ! E H @
F i i {0 | AR AT T AR ¥ T WL IR EaaI
d by S i P it ST SRRSO IR LSS el ﬁéj «_ 1,
I gt s =t = il _ 1
~ 1 "y i i It figwe Free 110 L ans, i Bt it
m 3 _ __ L AT etk B i, sl Sl Tl |__. Tl ,_.__._ 1
b o~
m Aem. [pdoo | foson 1o 1000 | 11900 . T | 11800 . 11500 | 1aQ00 | 13i00 . 12400 12600
2 101 +
g _ i _ c
o | [ L B | i QU
Ry Ak M Pl | I e m
2 T _ i) fman R i T [ T A S o LR L R e & B .....JJ.—..!. :
T _ i | | Q. (=]
i el ! i PV o 4]
B T Qv
£ >
m al T T N N E U
f b 00, 114 ; a
o
L)
=«
: QO un
3 — o
M v
- Q. —
8
F o
£ SRR AT RIGLRRRD T
ES N .
5 _
w [
m 1 a r; ._ | 1 |
" a3 ALY Weea | 11000 11200 1400 t|g00 :E._ 5 12000 - _mu.ﬁ
0 L I | TN | i i ] i i _. i
| |
: _ |
I Mo __.}_ %_,_. i 3&.
L ‘_ L 1 o f .ﬁ E _._ .z&f_a_.._f i L.
g
5 1200 | ] 11800 ; 11800 1200 12400 12600 L
E TE TR
U AN
| 0 1R |
Lt
] 2 = w -
5 % 5 £ 4
1 1 W B B_
2 @ 2 o o
E B w 3
& 5
[}
z =

Wolfcamp B Cross Section

Released to Imaging: 6/21/2024 11:06:40 AM

|leAda1u] ujonpoud

EXHIBIT

i C4c



=
)
&
=
»
)
W
-~
S
I~y
S
S
o~
)
)
=
~
S
oe
N
N
N
N
S
N
~
~
o
S
(=
‘.
N
S)
'

Wolfcamp B Isochore \\\\\\\\\\

FRANKLIN MDUNTAIN

ENERGY

"Wolfcamp B thickens to the northwest

&
o
£

Parallel Development-
Wolfcamp

1 | Parallel State Com 801H

2 | Parallel State Com 802H

3 | Parallel State Com 803H

4 | Parallel State Com 804H

1 mile

40

W 8§:ZZ°F #TOT/61/9 “ADO 4G paa1aday

POE SO T17 23nd



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OFOVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

Case Nos. 24348, 24350-24355,
24362

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,
LLC, the Applicant herein, declares as follows:

1) The above-referenced Applications were provided under notice letters, dated May 31,
2024, and an additional notice letter to TH McElvain and MRC Permian Company, dated June 6, 2024
| and attached hereto, as Exhibit D.1.

2) Exhibit D.2 is the mailing list, which show the notice letters were delivered to the USPS
for mailing on May 31, 2024, and the additional notice letters were delivered to the USPS for mailing
June 6, 2024.

3) Exhibit D.3 is the certified mailing tracking information, which is automatically compiled
by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of
the parties to whom notice was sent and proof of delivery.

4) Exhibit D.4 are the Affidavit of Publications from the Hobbs News-Sun, confirming that
notice of the June 26, 2024 hearing was published on June 9, 2024.

5) The original applications that were filed September 5, 2023 were provided under notice
letters, dated and mailed by certified mail on September 14, 2023, and published in Hobbs News-Sun on

September, 2023.
EXHIBIT

D
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6) I attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.

Dated: June 18, 2024

Deana M. Bennett

Released to Imaging: 6/21/2024 11:06:40 AM




MODRALL SPERLING
LAW Y ER S

May 31, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24348
(FORMERLY 23850)

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24351
(FORMERLY 23851)

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
(“Franklin Mountain Energy 3”) has filed the enclosed amended applications.
The applications in the above captioned cases amend applications in Case Nos.
23850 and 23851. Franklin filed the amended applications, to the extent
necessary, to provide notice that the spacing units in the applications will
partially overlap proposed and/or existing spacing units.

In Case No. 24348, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.81-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of
Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and
"E/2SE of Section 2, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 704H and Parallel State Com 804H wells, to be horizontally drilled.
The Parallel State Com 704H well will be horizontally drilled from a proposed
surface hole location in the NE/4NE/4 (Unit A) of Section 35 to a proposed
bottom hole location in the SE/4SE/4 (Unit P) of Section 2, and the Parallel

EXHIBIT

YA

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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State Com 804H will be horizontally drilled from a proposed surface hole
location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole
location in the SE/4SE/4 (Unit P) of Section 2. The producing area for the
wells is expected to be orthodox. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. The spacing unit proposed in this
application will partially overlap a proposed 360-acre, more or less, Wolfcamp
horizontal spacing unit comprising the E/2E/2 of Sections 23 and 26, and the
NE/NE of Section 35, Township 18 South, Range 34 East, NN\M.P.M., Lea
County, New Mexico, dedicated to Franklin’s proposed Gold State Com 704
and 804H wells. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.

In Case No. 24351, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.81-acre,
more or less, Bone Spring horizontal spacing unit comprising the E/2E/2 of
Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and
E2SE of Section 2, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 304H and Parallel State Com 504H wells, to be horizontally drilled
from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section 35
to proposed bottom hole locations in the SE/4SE/4 (Unit P) of Section 2, and
the producing area for the wells is expected to be orthodox. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. The proposed
spacing unit in this case will partially overlap the following existing Bone
Spring spacing units: A 160-acre Bone Spring horizontal well spacing unit
comprised of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter
Cup 35 State Com 2H well (API 30-05-40642); a 160-acre Bone Spring
horizontal well spacing unit comprised of the S/2S/2 of Section 35 dedicated to
Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-40634);
and a 160-acre horizontal well spacing unit comprised of the E2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #001H (API
30-025-40388). Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.

The hearing is set for June 26, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
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Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1 Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

1
ﬁﬁfié’%&&/ M Bewrisy
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24348
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.81-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 35, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2),
Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico to form a standard

323.81 acre, more or less, Wolfcamp horizontal spacing unit.

! This application amends the application in Case 23850.
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3. Franklin plans to drill the Parallel State Com 704H and Parallel State Com 804H
wells to a depth sufficient to test the Wolfcamp formation. The Parallel State Com 704H well will
be horizontally drilled from a proposed surface hole location in the NE/4NE/4 (Unit A) of Section
35 to a proposed bottom hole location in the SE/4SE/4 (Unit P) of Section 2, and the Parallel State
Com 804H will be horizontally drilled from a proposed surface hole location in the NW/4NE/4
(Unit B) of Section 35 to a proposed bottom hole location in the SE/4SE/4 (Unit P) of Section 2.
The producing area for the wells is expected to be orthodox.

4, Franklin filed Case No. 23850 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23850, 1 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 360-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of Sections 23 and 26, and
the NE/NE of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New
Mexico, dedicated to Franklin’s proposed Gold State Com 704 and 804H wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests tor the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23850 is currently set for contested hearing on April 9, 2024.

Released 1o Imaging: 3/6/2024 4:20:21 PM
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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Attorneys for Applicant
edebrine@modrall.com
deana.bennett@modrall.com
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CASE NO. 24348 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.81-acre, more or less, Wolfcamp horizontal spacing unit comprising the
E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 704H and Parallel State Com 804H wells, to
be horizontally drilled. The Parallel State Com 704H well will be horizontally drilled from a
proposed surface hole location in the NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole
location in the SE/4SE/4 (Unit P) of Section 2, and the Parallel State Com 804H will be
horizontally drilled from a proposed surface hole location in the NW/4NE/4 (Unit B) of Section
35 to a proposed bottom hole location in the SE/4SE/4 (Unit P) of Section 2. The producing area
for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. The spacing unit proposed in this application will partially overlap a
proposed 360-acre, more or less, Wolfcamp horizontal spacing unit comprising the E/2E/2 of
Sections 23 and 26, and the NE/NE of Section 35, Township 18 South, Range 34 East, NM.P.M.,
Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 704 and 804H wells.
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24341
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended applicatioﬁl with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.81-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2E/2 of Secfion 35, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 35, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2),
Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.81 acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application in Case 23851.
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3. Franklin plans to drill the Parallel State Com 304H and Parallel State Com 504H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section 35 to proposed bottom
hole locations in the SE/4SE/4 (Unit P) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23851 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

5. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H
well (API 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/25/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H
well (API 30-05-40634).

¢. A 160-acre horizontal well spacing unit comprised of the E2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #001H (API
30-025-40388).

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling

of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23851 is currently set for contested hearing on April 9, 2024.
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168

Released to Imuging: 3/6/2024 4:44:39 PM

Page 3 of 5




Received by OCD: 6/19/2024 4:22:58 PM Page 225 of 304
Received by OCD: 3/5/2024 9:43:33 PM Pagedof5

Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 243351 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.81-acre, more or less, Bone Spring horizontal spacing unit comprising the
E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 304H and Parallel State Com 504H wells, to
be horizontally drilled from proposed surface hole locations in the NE/4ANE/4 (Unit A) of Section
35 to proposed bottom hole locations in the SE/4SE/4 (Unit P) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The proposed spacing unit in this case will partially overlap the
following existing Bone Spring spacing units: A 160-acre Bone Spring horizontal well spacing
unit comprised of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State
Com 2H well (API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised
of the S/28/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well
(API 30-05-40634); and a 160-acre horizontal well spacing unit comprised of the E2E2 of Section
2 dedicated to Matador Production Company’s King Cobra 2 State #001H (API 30-025-40388).
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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MODRALL SPERLING

L AWYETRS

May 31, 2024

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

- Re:

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO
CASE NO. 24352
(FORMERLY 23845)

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO
' ' CASE NO. 24353
(FORMERLY 23846)

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC

FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO
‘ CASE NO. 24354
(FORMERLY 23848)

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

. ; . CASE NO. 24355
(FORMERLY 23847)

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC

(“Franklin Mountain Energy 3”) has filed the enclosed amended applications.
The applications in the above captioned cases amend applications in Case Nos.
23845, 23846, 23847, and 23848. Franklin filed the amended applications, to
the extent necessary, to provide notice that the spacing units in the applications
will partially overlap proposed and/or existing spacing units.

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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In Case No. 24352, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 324.02-acre,
more or less, Wolfcamp horizontal spacing unit comprising the E/2W/2 of
Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and
E/2SW of Section 2, Township 19 South, Range 34 East, NNM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 702H and Parallel State Com 802H wells, to be horizontally drilled
from proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35
to proposed bottom hole locations in the SE/4SW/4 (Unit N) of Section 2, and
the producing area for the wells is expected to be orthodox. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. The spacing
unit proposed in this application will partially overlap a proposed 280-acre
more or less Wolfcamp spacing unit comprising the E/2/SW of Section 23, the
E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South,
Range 34 East, N.ML.P.M., Lea County, New Mexico, dedicated to Franklin’s
proposed Gold State Com 702 and 802H wells. Also to be considered will be
the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge
for risk involved in drilling said wells. Said area is located approximately 24
miles west of Hobbs, New Mexico.

In Case No. 24353, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 324.13-acre,
more or less, Wolfcamp horizontal spacing unit comprising the W/2W/2 of
Section 35, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and
W/2SW of Section 2, Township 19 South, Range 34 East, NNM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 701H and Parallel State Com 801H wells, to be horizontally drilled
from proposed surface hole locations in the NE/4NW/4 (Unit C) of Section 35
to proposed bottom hole locations in the SW/4SW/4 (Unit M) of Section 2, and
the producing area for the wells is expected to be orthodox. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. The proposed
horizontal spacing unit will partially overlap a 280-acre horizontal spacing unit
W/2SW/4 of Section 23, the W/2W/2 of Section 26, and the NW/4NW/4 of
Section 35, Township 18 South, Range 34 East dedicated to Franklin Mountain
Energy 3, LLC’s Gold State Com 701H well (API 30-0025-51668) and Gold
State 801H (API 30-0025-51669) wells. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk
involved in drilling said wells. Said area is located approximately 24 miles
west of Hobbs, New Mexico.
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In Case No. 24354, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 324.13-acre,
more or less, Bone Spring horizontal spacing unit comprising the W/2W/2 of
Section 35, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and
W/28W of Section 2, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 301H and Parallel State Com 501H wells, to be horizontally drilled,
from a proposed surface hole location in the NE/4ANW/4 (Unit C) of Section 35
to a proposed bottom hole location in the SW/4SW/4 (Unit M) of Section 2.
The producing area for the wells is expected to be orthodox. Franklin also
seeks, to the extent necessary, approval of an overlapping spacing unit. The
proposed horizontal spacing unit will partially overlap a 280-acre horizontal
spacing unit W/2SW/4 of Section 23, the W/2W/2 of Section 26, and the
NW/4NW/4 of Section 35, Township 18 South, Range 34 East dedicated to
Franklin Mountain Energy 3, LLC’s Gold State Com 301H well (API 30-0025-
51666) and Gold State 601H (API 30-0025-51667) wells. Franklin’s proposed
spacing unit in this case will also partially overlap the following Bone Spring
spacing units: A 160-acre Bone Spring horizontal well spacing unit comprised
of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35
State Com 2H well (API 30-05-40642); a 160-acre Bone Spring horizontal well
spacing unit comprised of the S/2S/2 of Section 35 dedicated to Franklin
Mountain’s Butter Cup 35 State Com 1H well (API 30-05-40634); and a
164.13-acre Bone Spring horizontal well spacing unit comprised of the W2W2
of Section 2 dedicated to Franklin Mountain’s Playa 2 State #002H (API 30-
025-40549). Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as
operator of the wells, and a 200% charge for risk involved in drilling said
wells. Said area is located approximately 24 miles west of Hobbs, New
Mexico.

In Case No. 24355, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 324.02-acre,
more or less, Bone Spring horizontal spacing unit comprising the E/2W/2 of
Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and
E/2SW of Section 2, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 302H and Parallel State Com 502H wells, to be horizontally drilled
from proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35
to proposed bottom hole locations in the SE/4SW/4 (Unit N) of Section 2, and
the producing area for the wells is expected to be orthodox. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. The spacing
unit proposed in this application will partially overlap a proposed 280-acre
more or less Bone Spring spacing unit comprising the E/2/SW of Section 23,
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the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South,
Range 34 East, N.M.P.M., Lea County, New Mexico, dedicated to Franklin’s
proposed Gold State Com 502 and 602H wells. The spacing unit proposed in
this application will partially overlap existing Bone Spring spacing units as
follows: A 160-acre Bone Spring horizontal well spacing unit comprised of the
N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State
Com 2H well (API 30-05-40642); a 160-acre Bone Spring horizontal well
spacing unit comprised of the S/2S/2 of Section 35 dedicated to Franklin
Mountain’s Butter Cup 35 State Com 1H well (API 30-05-40634); and
al64.02-acre Bone Spring horizontal well spacing unit comprised of the E2W2
of Section 2 dedicated to Franklin Mountain’s Playa 2 State #001H (API 30-
025-40405). Also to be considered will be the cost of drilling and completing
said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as
operator of the wells, and a 200% charge for risk involved in drilling said
wells. Said area is located approximately 24 miles west of Hobbs, New
Mexico.

The hearing is set for June 26, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned. :

Sincerely,

i!‘@éé"mw M Iiww“*@(
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24352
APPLICATION

| Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Wolfcamp horizontal spacing
unit comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:
1. Franklin has an interest in the subject lands and has a right to drill and operate a

well thereon.
2. Franklin seeks to dedicate the E/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

324.02-acre, more or less, Wolfcamp horizontal spacing unit.

! This application amends the application filed in Case No. 23845.
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3. Franklin plans to drill the Parallel State Com 702H and Parallel State Com 802H
wells to a depth vsufﬁcient to test the Wolfcamp formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing area for the wells is
expected to be orthodox.

4, Franklin filed Case No. 23845 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23845, § 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 280-acre
more or less Wolfcamp spacing unit comprising the E/2/SW of Section 23, the E/2W/2 of Section
26, and the NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County,
New Mexico, dedicated to Franklin’s proposed Gold State Com 702 and 802H wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23845 is currently set for contested hearing on April 9, 2024.

9. Franklin requests that this case be set for a status conference on April 4, 2024 and

then set for contested hearing on April 9, 2024.
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WHEREFORE, Franklin requests this application be set for hearing before an Exa;miner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the E/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 24352 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.02-acre, more or less, Wolfcamp horizontal spacing unit comprising the
E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 702H and Parallel State Com 802H wells, to
be horizontally drilled from proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section
35 to proposed bottom hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application will partially overlap
a proposed 280-acre more or less Wolfcamp spacing unit comprising the E/2/SW of Section 23,
the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South, Range 34 East,
N.M.P.M,, Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 702 and
802H wells. Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and.a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24353
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, her_eby files this amended application! with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.13-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2), Township 19
South, Range 34 East, NM.P.M., Lea County, New Mexico. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. In support of this application, Franklin states
as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

324.13-acre, more or less, Wolfcamp horizontal spacing unit.

! This application amends the application filed in Case No. 23846.
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3. Franklin plans to drill the Parallel State Com 701H and Parallel State Com 801H
wells to a depth sufficient to test the Wolfcamp formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/ANW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SW/4SW/4 (Unit M) of Section 2, and the producing area for the wells is
expected to be orthodox.

4, Franklin filed Case No. 23846 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23846, § 4.

5. On December 1, 2023, the Division issued Order R-22970, which pooled
uncommitted interests in a Wolfcamp spacing unit comprised of the W/2SW/4 of Section 23, the
W/2W/2 of Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East,
Lea County, NM.

6. That unit is dedicated to Franklin Mountain Energy 3, LLC’s Gold State Com 701H
well (API 30-0025-51668) and Gold State 801H (API 30-0025-51669) wells.

7. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap the Gold State Com
Wolfcamp spacing unit described above.

8. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in

the drilling of the wells or to otherwise commit their interests to the wells.
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9. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

10.  Case No. 23846 is currently set for contested hearing on April 9, 2024.

11.  Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2),

Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:

/s/ Deana M. Bennett

Earl E. DeBrine, Jr.

Deana M. Bennett

Post Office Box 2168

500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com

Attorneys for Applicant
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CASE NO. 24353 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.13-acre, more or less, Wolfcamp horizontal spacing unit comprising the
W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and W/2SW
of Section 2, Township 19 South, Range 34 East, NNM.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Parallel State Com 701H and Parallel State Com 801H
wells, to be horizontally drilled from proposed surface hole locations in the NE/ANW/4 (Unit C)
of Section 35 to proposed bottom hole locations in the SW/4SW/4 (Unit M) of Section 2, and the
producing area for the wells is expected to be orthodox. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. The proposed horizontal spacing unit will
partially overlap a 280-acre horizontal spacing unit W/2SW/4 of Section 23, the W/2W/2 of
Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East dedicated to
Franklin Mountain Energy 3, LLC’s Gold State Com 701H well (API 30-0025-51668) and Gold
State 801H (API 30-0025-51669) wells. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual operating costs and charges
for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a
200% charge for risk involved in drilling said wells. Said area is located approximately 24 miles
west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24354

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.13-acre, more or less, Bone Spring horizontal spacing
uhit comprising the W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. In support of this application, Franklin states
as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

324.13-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23848.
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3. Franklin plans to drill the Parallel State Com 301H and Parallel State Com 501H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,
from a proposed surface hole location in the NE/ANW/4 (Unit C) of Section 35 to a proposed
bottom hole location in the SW/4 SW/4 (Unit M) of Section 2; and the producing area for ;che wells
is expected to be orthodox. |

4. Franklin filed Case No. 23848 on September 5, 2023, in which F fanklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23848, § 4.

5. On December 1, 2023, the Division issued Order R-22971, which pooled
uncommitted interests in a Bone Spring spacing unit comprised of the W/2SW/4 of Section 23, the
W/2W/2 of Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East,
Lea County, NM.

6. That unit is dedicated to Franklin Mountain Energy 3, LLC’s Gold State Com 301H
well (API 30-0025-51666) and Gold State 601H (API 30-0025-51667) wells.

7. Franklin is filing this amended application, to the extent neceSsary, to provide
notice that the spacing unit proposed in this application will partially overlap the Gold State Com
Bone Spring spacing unit described above.

8. Franklin’s proposed spacing unit in this case will also partially overlap existing
Bone Spring spacing units as follows:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H

well (APT 30-05-40642).
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b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H
well (API 30-05-40634).

c. A 164.13-acre Bone Spring horizontal well spacing unit comprised of the
W2W2 of Section 2 dedicated to Franklin Mountain’s Playa 2 State #002H (API
30-025-40549).

9. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise cémmit their interests to the wells.

10.  The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

11.  Case No. 23848 is currently set for contested hearing on April 9, 2024.

12.  Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested ‘hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division, and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2),
Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
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C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 24354 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.13-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and W/2SW
of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Parallel State Com 301H and Parallel State Com 501H
wells, to be horizontally drilled, from a proposed surface hole location in the NE/ANW/4 (Unit C)
of Section 35 to a proposed bottom hole location in the SW/4SW/4 (Unit M) of Section 2. The
producing area for the wells is expected to be orthodox. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. The proposed horizontal spacing unit will
partially overlap a 280-acre horizontal spacing unit W/2SW/4 of Section 23, the W/2W/2 of
Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East dedicated to
Franklin Mountain Energy 3, LLC’s Gold State Com 301H well (API 30-0025-51666) and Gold
State 601H (API 30-0025-51667) wells. Franklin’s proposed spacing unit in this case will also
partially overlap the following Bone Spring spacing units: A 160-acre Bone Spring horizontal well
spacing unit comprised of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup
35 State Com 2H well (API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit
comprised of the S/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com
IH well (API 30-05-40634); and a 164.13-acre Bone Spring horizontal well spacing unit
comprised of the W2W?2 of Section 2 dedicated to Franklin Mountain’s Playa 2 State #002H (API
30-025-40549). Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24355
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

324.02-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23847.
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3. Franklin plans to drill the Parallel State Com 302H and Parallel State Com 502H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/4ANW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SE/4ASW/4 (Unit N) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23847 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23847, { 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 280-acre
more or less Bone Spring spacing unit comprising the E/2/SW of Section 23, the E/2W/2 of Section
26, and the NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County,
New Mexico, dedicated to Franklin’s proposed Gold State Com 502 and 602H wells.

6. Franklin’s proposed spacing unit in this case will partially overlap existing Bone
Spring spacing units as follows:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H
well (API 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H

well (API 30-05-40634).
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c. A 164.02-acre Bone Spring horizontal well spacing unit comprised of the E2W2
of Section 2 dedicated to Franklin Mountain’s Playa 2 State #001H (API 30-
025-40405).

7. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

8. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

9. Case No. 23847 is currently set for contested hearing on April 9, 2024.

10. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notipe and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
3
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 24335 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.02-acre, more or less, Bone Sprnig horizontal spacing unit comprising the
E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 302H and Parallel State Com 502H wells, to
be horizontally drilled from proposed surface hole locations in the NE/ANW/4 (Unit C) of Section
35 to proposed bottom hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application will partially overlap
a proposed 280-acre more or less Bone Spring spacing unit comprising the E/2/SW of Section 23,
the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South, Range 34 East,
N.M.P.M.,, Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 502 and
602H wells. The spacing unit proposed in this application will partially overlap existing Bone
Spring spacing units as follows: A 160-acre Bone Spring horizontal well spacing unit comprised
of the N/25/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well
(API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-
40634); and al64.02-acre Bone Spring horizontal well spacing unit comprised of the E2W2 of
Section 2 dedicated to Franklin Mountain’s Playa 2 State #001H (API 30-025-40405). Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.
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MODRALL SPERLING
May 31, 2024

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re: APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24350
(FORMERLY 23849)

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24362
(FORMERLY 23852)

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC
" (“Franklin Mountain Energy 3”) has filed the enclosed amended applications.
The applications in the above captioned cases amend applications in Case Nos.
23849 and 23852. Franklin filed the amended applications, to the extent
necessary, to provide notice that the spacing units in the applications will
partially overlap proposed and/or existing spacing units.

In Case No. 24350, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.91-acre,
more or less, Bone Spring horizontal spacing unit comprising the W/2E/2 of
Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and
W/2SE of Section 2, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 303H and Parallel State Com 503H wells, to be horizontally drilled
from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section 35
to proposed bottom hole locations in the SW/4SE/4 (Unit O) of Section 2, and
the producing area for the wells is expected to be orthodox. Franklin also seeks,
to the extent necessary, approval of an overlapping spacing unit. The proposed
spacing unit in this case will partially overlap the following existing spacing

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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units: Al160-acre Bone Spring horizontal well spacing unit comprised of the
N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State
Com 2H well (API 30-05-40642); a 160-acre Bone Spring horizontal well
spacing unit comprised of the S/2S/2 of Section 35 dedicated to Franklin
Mountain’s Butter Cup 35 State Com 1H well (API 30-05-40634); and
al63.92-acre horizontal well spacing unit comprised of the W2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #002H (API
30-025-41060). Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.

In Case No. 24362, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 323.91-acre,
more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of
Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and
W/2SE of Section 2, Township 19 South, Range 34 East, NM.P.M., Lea
County, New Mexico. This spacing unit will be dedicated to the Parallel State
Com 703H and Parallel State Com 803H wells, to be horizontally drilled and
the producing area for the wells is expected to be orthodox. The Parallel State
Com 703H well will be horizontally drilled from a proposed surface hole
location in the NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole
location in the SW/4SE/4 (Unit O) of Section 2, and the Parallel State Com
803H well will be horizontally drilled from a proposed surface hole location in
the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole location in the
SW/4SE/4 (Unit O) of Section 2. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. The spacing unit proposed in this
application will partially overlap a 360-acre, more or less, Wolfcamp
horizontal spacing unit comprising the W/2E/2 of Sections 23 and 26, and the
NW/NE of Section 35, Township 18 South, Range 34 East, NNM.P.M., Lea
County, New Mexico dedicated to Franklin’s proposed Gold State Com 703H
and Gold State Com 803H wells. Also to be considered will be the cost of
drilling and completing said wells, the allocation of these costs as well as the
actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk
involved in drilling said wells. Said area is located approximately 24 miles
west of Hobbs, New Mexico.

The hearing is set for June 26, 2024 beginning at 8:30 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
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87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

A
A
Wtonae M Boarstt
Deana M. Bennett
Attorney for Applicant
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT, '

LEA COUNTY, NEW MEXICO

CASE NoO. 2430

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.91-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Frankiin seeks to dedicate the W/2E/2 of Section 35, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.91-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23849.
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3. Franklin plans to drill the Parallel State Com 303H and Parallel State Com 503H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section 35 to proposed bottom
hole locations in the SW/4SE/4 (Unit O) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23849 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

5. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H
well (API 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H
well (API 30-05-40634).

c. A 163.92-acre horizontal well spacing unit comprised of the W2E2 of Section
2 dedicated to Matador Production Company’s King Cobra 2 State #002H (API
30-025-41060).

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling

of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23849 is currently set for contested hearing on April 9, 2024.
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

- with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
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Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC

Released to Imaging: 3/6/2024 4:40:13 PM
Released to Imaging: 6/21/2024 11:06:40 AM




Received by OCD: 3/5/2024 9:40:15 PM Page 5of 5

CASE NO. 24350 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.91-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 303H and Parallel State Com 503H wells, to
be horizontally drilled from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section
35 to proposed bottom hole locations in the SW/4SE/4 (Unit O) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The proposed spacing unit in this case will partially overlap the
following existing spacing units: A160-acre Bone Spring horizontal well spacing unit comprised
of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well
(API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/25/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-
40634); and al63.92-acre horizontal well spacing unit comprised of the W2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #002H (API 30-025-41060). Also
to be considered will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO .

CASE NO. 24362
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.91-acre, more or less, Wolfcamp horizontal spacing
unit comprising the W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 35, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.91-acre, more or less, Wolfcamp horizontal spacing unit.

! This application amends the application filed in Case No. 23852.
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3. Franklin plans to drill the Parallel State Com 703H and Parallel State Com 803H
wells to a depth sufficient to test the Wolfcamp formation and the producing area for the wells is
expected to be orthodox. The Parallel State Com 703H well will be horizontally drilled from a
proposed surface hole location in the NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole
location in the SW/4SE/4 (Unit O) of Section 2, and the Parallel State Com 803H well will be
horizontally drilled from a proposed surface hole location in the NW/4NE/4 (Unit B) of Section
35 to a proposed bottom hole location in the SW/4SE/4 (Unit O) of Section 2.

4. Franklin filed Case No. 23852 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23852, 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a 360-acre, more or
less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Sections 23 and 26, and the
NW/NE of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County, New Mexico
dedicated to Franklin’s proposed Gold State Com 703H and Gold State Com 803H wells.

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Wolfcamp formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23852 is currently set for contested hearing on April 9, 2024.
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within the W/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township
19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.

Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
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Attorneys for Applicant
edebrine@modrall.com
deana.bennett@modrall.com
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CASE NO. 24362 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.91-acre, more or less, Wolfcamp horizontal spacing unit comprising the
W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 703H and Parallel State Com 803H wells, to
be horizontally drilled and the producing area for the wells is expected to be orthodox. The Parallel
State Com 703H well will be horizontally drilled from a proposed surface hole location in the
NE/4NE/4 (Unit A) of Section 35 to a proposed bottom hole location in the SW/4SE/4 (Unit O) of
Section 2, and the Parallel State Com 803H well will be horizontally drilled from a proposed
surface hole location in the NW/4NE/4 (Unit B) of Section 35 to a proposed bottom hole location
in the SW/4SE/4 (Unit O) of Section 2. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. The spacing unit proposed in this application will partially overlap a
360-acre, more or less, Wolfcamp horizontal spacing unit comprising the W/2E/2 of Sections 23
and 26, and the NW/NE of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County,
New Mexico dedicated to Franklin’s proposed Gold State Com 703H and Gold State Com 803H
wells. Also to be considered will be the cost of drilling and completing said wells, the allocation
of these costs as well as the actual operating costs and charges for supervision, designation of
Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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MODRALL SPERLING
June 6, 2024

L AWYERS

VIA CERTIFIED MAIL

Re:  Franklin Mountain Energy 3, LLC Applications in Case Nos.
24350, 24351, 24354, and 24355

To Whom It May Concern:

This letter is to advise you that the enclosed applications were filed with the
New Mexico Oil Conservation Division ("Division") and are set for hearing
on June 26, 2024. The enclosed applications provide notice of certain
overlapping spacing units, but the enclosed applications inadvertently did not
identify that the units proposed in the enclosed applications will also overlap a
200-acre more or less spacing unit dedicated to FME Tin Cup 36 State Com
2H well (30-025-40422). '

I recently sent you a notice letter for the above captioned cases and I am

writing to provide the information about the spacing unit that was inadvertently
left out of the applications.

As a party who may be affected by these applications, we are notifying you of
your right to appear at the hearing and participate in these cases, including the
right to present evidence either in support of or in opposition to the
applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then you are
requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Please let me know if you have any questions or if I can provide further
information.

Sincerely,
‘f

i

5o ! 1. "‘:
e M Boans
Deana M. Bennett

Deana M. Bennett
Tel: 505.848.1834
Fax: 505.848.9710
deana.bennett@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuguerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 2%3°0

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”’), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323v.91-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the
SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2E/2 of Section 35, Township 18 South, Range
34 East, and Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section
2), Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico to form a standard

323.91-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23849.
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3. Franklin plans to drill the Parallel State Com 303H and Parallel State Com 503H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/4ANE/4 (Unit A) of Section 35 to proposed bottom
hole locations in the SW/4SE/4 (Unit O) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23849 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

5. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H
well (API 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2.
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H
well (API 30-05-40634).

c. A 163.92-acre horizontal well spacing unit comprised of the W2E2 of Section
2 dedicated to Matador Production Company’s King Cobra 2 State #002H (API
30-025-41060).

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling

of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23849 is currently set for contested hearing on April 9, 2024.
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. | Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit withiﬁ the W/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 2, the SW/NE, and W/2SE of Section 2 (the equivalent of the W/2E/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting th¢ rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168

3
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Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24350 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.91-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE, and W/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 303H and Parallel State Com 503H wells, to
be horizontally drilled from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section
35 to proposed bottom hole locations in the SW/4SE/4 (Unit O) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The proposed spacing unit in this case will partially overlap the
following existing spacing units: A160-acre Bone Spring horizontal well spacing unit comprised
of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well
(API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-
40634); and al63.92-acre horizontal well spacing unit comprised of the W2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #002H (API 30-025-41060). Also
to be considered will be the cost of drilling and completing said wells, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING

AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 243°1

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservatioh Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 323.81-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the
SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

L. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the E/2E/2 of Section 35, Township 18 South, Range 34
East, and Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2),
Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

323.81 acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application in Case 23851.
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3. Franklin plans to drill the Parallel State Com 304H and Parallel State Com 504H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section 35 to proposed bottom
hole locations in the SE/4SE/4 (Unit P) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23851 in which Franklin requested that uncommitted
mineral interests in the above described unit be pooled. In that case, Franklin also provided notice
of an overlapping spacing unit.

3. Franklin’s proposed spacing unit in this case will partially overlap the following
existing Bone Spring spacing units:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H
well (API 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H
well (API 30-05-40634).

c. A 160-acre horizontal well spacing unit comprised of the E2E2 of Section 2
dedicated to Matador Production Company’s King Cobra 2 State #001H (API
30-025-40388).

6. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

7. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling

of unnecessary wells, prevent waste and protect correlative rights.

8. Case No. 23851 is currently set for contested hearing on April 9, 2024.
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9. Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2E/2 of Section 35, Township 18 South, Range 34 East, and
Lot 1, the SE/NE, and E/2SE of Section 2 (the equivalent of the E/2E/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
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Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
Yarithza.pena@modrall.com

Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24331 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 323.81-acre, more or less, Bone Spring horizontal spacing unit comprising the
E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, and E/2SE of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 304H and Parallel State Com 504H wells, to
be horizontally drilled from proposed surface hole locations in the NE/4NE/4 (Unit A) of Section
35 to proposed bottom hole locations in the SE/4SE/4 (Unit P) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The proposed spacing unit in this case will partially overlap the
following existing Bone Spring spacing units: A 160-acre Bone Spring horizontal well spacing
unit comprised of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State
Com 2H well (API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised
of the §/28/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well
(API30-05-40634); and a 160-acre horizontal well spacing unit comprised of the E2E2 of Section
2 dedicated to Matador Production Company’s King Cobra 2 State #001H (API 30-025-40388).
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 24 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24354

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application! with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.13-acre, more or less, Bone Spring horizontal spacing
unit comprising the W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the
SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2), Township 19
South, Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. In support of this application, Franklin states
as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the W/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

324.13-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23848.
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3. Fraﬁklin plans to drill the Parallel State Com 301H and Parallel State Com 501H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled,
from a proposed surface hole location in the NE/ANW/4 (Unit C) of Section 35 to a proposed
bottom hole location in the SW/4 SW/4 (Unit M) of Section 2; and the producing area for the wells
is expected to be orthodox.

4. Franklin filed Case No. 23848 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Application Case No. 23848, 9 4.

5. On December 1, 2023, the Division issued Order R-22971, which pooled
uncommitted interests in a Bone Spring spacing unit comprised of the W/2SW/4 of Section 23, the
W/2W7/2 of Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East,
Lea County, NM.

6. That unit is dedicated to Franklin Mountain Energy 3, LLC’s Gold State Com 301H
well (API 30-0025-51666) and Gold State 601H (API 30-0025-51667) wells.

7. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap the Gold State Com
Bone Spring spacing unit described above.

8. Franklin’s proposed spacing unit in this case will also partially overlap existing
Bone Spring spacing units as follows:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H

well (API 30-05-40642).
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b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H
well (API 30-05-40634).

c. A 164.13-acre Bone Spring horizontal well spacing unit comprised of the
W2W2 of Section 2 dedicated to Franklin Mountain’s Playa 2 State #002H (API
30-025-40549).

9. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

10.  The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

11. | Case No. 23848 is currently set for contested hearing on April 9, 2024.

12.  Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for a contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division, and after notice and hearing as required by law, the Division enter
its order:

A.  Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the W/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 4, the SW/NW, and W/2SW of Section 2 (the equivalent of the W/2W/2 of Section 2),
Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
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C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800 .
edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 24354 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.13-acre, more or less, Bone Spring horizontal spacing unit comprising the
W/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 4, the SW/NW, and W/2SW
of Section 2, Township 19 South, Range 34 East, NM.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the Parallel State Com 301H and Parallel State Com 501H
wells, to be horizontally drilled, from a proposed surface hole location in the NE/ANW/4 (Unit C)
of Section 35 to a proposed bottom hole location in the SW/4SW/4 (Unit M) of Section 2. The
producing area for the wells is expected to be orthodox. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. The proposed horizontal spacing unit will
partially overlap a 280-acre horizontal spacing unit W/2SW/4 of Section 23, the W/2W/2 of
Section 26, and the NW/4NW/4 of Section 35, Township 18 South, Range 34 East dedicated to
Franklin Mountain Energy 3, LLC’s Gold State Com 301H well (API 30-0025-51666) and Gold
State 601H (API 30-0025-51667) wells. Franklin’s proposed spacing unit in this case will also
partially overlap the following Bone Spring spacing units: A 160-acre Bone Spring horizontal well
spacing unit comprised of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup
35 State Com 2H well (API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit
comprised of the S/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com
1H well (API 30-05-40634); and a 164.13-acre Bone Spring horizontal well spacing unit
comprised of the W2W2 of Section 2 dedicated to Franklin Mountain’s Playa 2 State #002H (API
30-025-40549). Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for
risk involved in drilling said wells. Said area is located approximately 24 miles west of Hobbs,
New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING
AND, TO THE EXTENT NECESSARY, APPROVAL
OF OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO

CASE NO. 24355
APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this amended application' with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 324.02-acre, more or less, Bone Spring horizontal spacing
unit comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the
SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township 19 South,
Range 34 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary,
approval of an overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicéte the E/2W/2 of Section 35, Township 18 South, Range
34 East, and Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section
2), Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico to form a standard

324.02-acre, more or less, Bone Spring horizontal spacing unit.

! This application amends the application filed in Case No. 23847.
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3. Franklin plans to drill the Parallel State Com 302H and Parallel State Com 502H
wells to a depth sufficient to test the Bone Spring formation. The wells will be horizontally drilled
from proposed surface hole locations in the NE/ANW/4 (Unit C) of Section 35 to proposed bottom
hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing area for the wells is
expected to be orthodox.

4. Franklin filed Case No. 23847 on September 5, 2023, in which Franklin requested
that uncommitted mineral interests in the above described unit be pooled. In that case, Franklin
also provided notice that the unit proposed in that application would “partially overlap a spacing
unit in Section 35, Township 18 South, Range 34 E.” Applicatioh Case No. 23847, § 4.

5. Franklin is filing this amended application, to the extent necessary, to provide
notice that the spacing unit proposed in this application will partially overlap a proposed 280-acre
more or less Bone Spring spacing unit comprising the E/2/SW of Section 23, the E/2W/2 of Section
26, and the NE/NW of Section 35, Township 18 South, Range 34 East, N.M.P.M., Lea County,
New Mexico, dedicated to Franklin’s proposed Gold State Com 502 and 602H wells.

6. Franklin’s proposed spacing unit in this case will partially overlap existing Bone
Spring spacing units as follows:

a. A 160-acre Bone Spring horizontal well spacing unit comprised of the N/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H
well (API 30-05-40642).

b. A 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H

well (API 30-05-40634).
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c. A 164.02-acre Bone Spring horizontal well spacing unit comprised of the E2W?2
of Section 2 dedicated to Franklin Mountain’s Playa 2 State #001H (API 30-
025-40405).

7. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

8. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

9. Case No. 23847 is currently set for contested hearing on April 9, 2024.

10.  Franklin requests that this case be set for a status conference on April 4, 2024 and
then set for contested hearing on April 9, 2024.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division and after notice and hearing as required by law, the Division enter
its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within the E/2W/2 of Section 35, Township 18 South, Range 34 East, and
Lot 3, the SE/NW, and E/2SW of Section 2 (the equivalent of the E/2W/2 of Section 2), Township

19 South, Range 34 East, N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
3
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E. Approving actual operating chargés and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168

- Telephone: 505.848.1800

edebrine@modrall.com
deana.bennett@modrall.com
Attorneys for Applicant
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CASE NO. 243> . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 324.02-acre, more or less, Bone Sprnig horizontal spacing unit comprising the
E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and E/2SW of
Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 302H and Parallel State Com 502H wells, to
be horizontally drilled from proposed surface hole locations in the NE/ANW/4 (Unit C) of Section
35 to proposed bottom hole locations in the SE/4SW/4 (Unit N) of Section 2, and the producing
area for the wells is expected to be orthodox. Franklin also seeks, to the extent necessary, approval
of an overlapping spacing unit. The spacing unit proposed in this application will partially overlap
a proposed 280-acre more or less Bone Spring spacing unit comprising the E/2/SW of Section 23,
the E/2W/2 of Section 26, and the NE/NW of Section 35, Township 18 South, Range 34 East,
N.M.P.M,, Lea County, New Mexico, dedicated to Franklin’s proposed Gold State Com 502 and
602H wells. The spacing unit proposed in this application will partially overlap existing Bone
Spring spacing units as follows: A 160-acre Bone Spring horizontal well spacing unit comprised
of the N/2S/2 of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 2H well
(API 30-05-40642); a 160-acre Bone Spring horizontal well spacing unit comprised of the S/2S/2
of Section 35 dedicated to Franklin Mountain’s Butter Cup 35 State Com 1H well (API 30-05-
40634); and al64.02-acre Bone Spring horizontal well spacing unit comprised of the E2W2 of
Section 2 dedicated to Franklin Mountain’s Playa 2 State #001H (API 30-025-40405). Also to be
considered will be the cost of drilling and completing said wells, the allocation of these costs as
well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said wells.
Said area is located approximately 24 miles west of Hobbs, New Mexico.
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 05/31/2024 N o
Firm Mailing Book ID: 266935
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0121 7764 06 TH McElvain Oil & Gas, LLLP $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
1819 Denver West Drive Ste 260 : Notice
Lakewood CO 80401 »
2 9314 8699 0430 0121 7764 13  COG Operating, LLC Operating, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
600 West Illinois Ave Notice
Midland TX 79701
3 9314 8699 0430 0121 7764 20  Concho Oil & Gas, LLC Oil & Gas, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
600 West Illinois Ave ' Notice
Midland TX 79701
4 9314 8699 0430 0121 7764 37 Crump Family Partnership, Ltd. $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO Box 50820 Notice
Midland TX 79710
5 9314 8699 0430 0121 7764 44 Warren Ventures, Ltd. $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
808 West Wall Notice
Midland TX 79701
6 9314 8699 0430 0121 7764 51 Tarpon Industries Corp. $1.87 $4.40 $2.32 -$0.00 10154.0009.48,51.
PO Box 52002 - Notice
Midland TX 79710
7 9314 8699 0430 0121 7764 68 Charles D. Ray $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO Box 51608 . Notice
Midland TX 79710
8 9314 8699 0430 0121 7764 75 Buckhorn Energy, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
505 N. Big Spring Street Notice
Midland TX 79701 .
9 9314 8699 0430 0121 7764 82  Sharktooth Resources, Ltd. $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
‘ 300 N. Marienfeld, Suite 700 Notice
Midland TX 79701
10 9314 8699 0430 0121 7764 99 Hanley Petroleum, Inc. $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
415 W. Wall Street, Suite 1500 Notice
Midland TX 79701
11 9314 8699 0430 0121 776505 LHAH Properties, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
250 Jungle Road Notice
Palm Beach FL 33480 .
12 9314 8699 0430 0121 7765 12 H6 Holdings, LLC L $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
16275 NE 85th Street, Suite A’ - : Notice
Redmond WA 98052
13 9314 8699 04300121 776529 TBO Oil & Gas, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO Box 10502 Notice
Midland TX 79702 :
9314 8699 0430 0121 7765 36 Mavros Oil Company, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
- PO Box 50820 Notice
Midland TX 79710 .
9314 8699 0430 0121 776543 TSF WILP $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
"+ POBox222 . Notice
Midland TX 79702
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~ 500 Fourth Street, Suite 1000

)

> Karlene Schuman PS Form 3877
S Modrall Sperling Roehl Harris & Sisk P.A.

Type of Mailing: CERTIFIED MAIL

~. Albuquerque NM 87102 05/31/2024 . .
S querq Firm Mailing Book ID: 266935
_ Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
16 9314 8699 0430 0121 7765 50 Hanley Petroleum, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
1999 Bryan Street, Suite 900 Notice
Dallas TX 75201 .
17 9314 8699 0430 0121 7765 67 Marathon Oil Permian LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
990 Town & Country Blvd Notice
Houston TX 77024
18 9314 8699 0430 0121 7765 74 Crown Oil Partners, LP $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO BOX 50820 } Notice
MIDLAND TX 79710
19 9314 8699 0430 0121 7765 81 Nestegg Energy Corporation $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
2308 SIERRA VISTA ROAD Notice
ARTESIA NM 88210
20 9314 8699 0430 0121 7765 98 Good News Minerals, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
4000 NORTH BIG SPRING, SUITE 310 Notice
MIDLAND TX 79705 ~
21 9314 8699 0430 0121 7766 04 Oak Valley Mineral and Land, LP $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO BOX 50820 : Notice
MIDLAND TX 79710
22 9314 8699 0430 0121 7766 11  Post Oak Crown IV-B, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056
23 9314 8699 0430 0121 7766 28 Post Oak Crown IV, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
i 34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056
24 9314 8699 0430 0121 7766 35 Collins & Jones Investments, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
508 WEST WALL STREET, SUITE 1200 Notice
. MIDLAND TX 79701
25 9314 8699 0430 0121 7766 42 Post Oak Mavros II, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
34 SOUTH WYNDEN DRIVE, SUTIE 210’ ) . Notice
HOUSTON TX 77056 o
26 9314 8699 0430 0121 7766 59 LMC Energy, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
550 WEST TEXAS AVENUE SUITE 945 Notice
MIDLAND TX 79701 :
27 9314 8699 0430 0121 7766 66 H. Jason Wacker $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
5601 HILLCREST Notice
MIDLAND TX 79707
28 9314 8699 0430 0121 7766 73 David W. Cromwell $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
2008 COUNTRY CLUB DRIVE Notice
MIDLAND TX 79701
29 9314 8699 0430 0121 7766 80  Sortida Resources, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO BOX 50820 Notice
MIDLAND TX 79710
30 9314 8699 0430 0121 7766 97 Mike Moylett $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO BOX 50820 Notice
MIDLAND TX 79710

alio
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> Karlene Schuman
S Modrall Sperling Roehl Harris & Sisk P.A.
~ 500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

—. Albuquerque NM 87102 05/31/2024 . e
S auerq Firm Mailing Book ID: 266935
Reference
S Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
= 31 9314 8699 0430 0121 7767 03 Kaleb Smith $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
S PO BOX 50620 : Notice
" ; MIDLAND TX 79710 :
32 9314 8699 0430 0121 7767 10 Deane Durham $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO BOX 50820 Notice
MIDLAND TX 79710 ~
: 33 9314 8699 0430 0121 7767 27 State of New Mexico $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
N Commissioner of Public Lands Notice
- PO BOX 1148
B SANTA FE NM 87504
34 9314 8699 0430 0121 7767 34 MRC Permian Company $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
Matador - Notice
5400 LBJ Freeway Ste 1500
Dallas TX 75240
35 9314 8699 0430 0121 7767 41 EG3 Development, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO Box 1567 Notice
Graham TX 76450 ;
36 9314 8699 0430 0121 7767 58  Allar Development, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO Box 1567 . Notice
Graham TX 76450
37 9314 8699 0430 0121 7767 65  Slash Exploration LP $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
500 North Main Street, Suite 200 Notice
Roswell NM 88201 :
38 9314 8699 0430 0121 7767 72 MCT Energy Ltd. $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
262 CARROLL STREET SUITE 100 Notice
FORT WORTH TX 76107 :
39 9314 8699 0430 0121 7767 89 SHG Energy, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
4101 KINGWOOD COURT Notice
MIDLAND TX 79707
40 9314 8699 0430 0121 7767 96  Sitka Consulting, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
5907 NORTH OSSINEKE DRIVE Notice
SPRING TX 77386
41 9314 8699 0430 0121 7768 02 Ridge Runner Holdings, LLC P $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
4000 NORTH BIG SPRING SUITE 210~ ;: - Notice
MIDLAND TX 79705 - L
42 9314 8699 0430 0121 7768 19  John Lawrence Thoma, Trustee of the $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
Cornerstone Family Trust Notice
10864 MCKISSICK ROAD
PEYTON CO.80813
43 9314 8699 0430 0121 7768 26 CrownRock Minerals, L.P. $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO Box 51933 ; Notice
Midland TX 79710 . )
44 9314 8699 0430 0121 7768 33  The Allar Company “$1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO Box 1567 Notice
Graham TX 76450
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Kurlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL .
Albuquerque NM 87102 ' 05/31/2024 N -
Firm Mailing Book ID: 266935
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
45 9314 8699 0430 0121 7768 40 EGS3, Inc. $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
: PO Box 1567 ‘ ) Notice
Graham TX 76450 _ '
46 9314 8699 0430 0121 7768 57 GMT New Mexico Royalty Company LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
1560 BROADWAY SUITE 2000 . Notice
DENVER CO 80202
47 9314 8699 0430 0121 7768 64 Armstrong Energy Corporation . $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO BOX 1973 , Notice
ROSWELL NM 88202
48 9314 8699 0430 0121 7768 71  Blue Ridge Royalties, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
PO BOX 1973 Notice
ROSWELL NM 88202
49 9314 8699 0430 0121 7768 88  Chimney Rock Oil & Gas, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.48,51.
500 NORTH MAIN STREET SUITE 1000 Notice
ROSWELL NM 88201
Totals: $91.63 $215.60 $113.68 $0.00
Grand Total: $420.91
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
49
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Karlene Schuman )
S Modrall Sperling Roehl Harris & Sisk P.A.
~ 500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Albuquerque NM 87102 . - :
Firm Mailing Book ID: 266961
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

16 9314 8699 0430 0121 7902 73 MCT Energy Ltd. $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.

262 CARROLL STREET SUITE 100 Notice
_ FORT WORTH TX 76107

17 9314 8699 0430 0121 7902 80 H. Jason Wacker $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
5601 HILLCREST Notice
MIDLAND TX 79707

18 9314 8699 0430 0121 7902 97 David W. Cromwell $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
2008 COUNTRY CLUB DRIVE Notice
MIDLAND TX 79701

19 9314 8699 0430 0121 7903 03 SHG Energy, LLC $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
4101 KINGWOOD COURT Notice
MIDLAND TX 79707

20 9314 8699 0430 0121 7903 10  Sitka Consulting, LLC $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
5907 NORTH OSSINEKE DRIVE Notice
SPRING TX 77386

21 9314 8699 0430 0121 7903 27 Ridge Runner Holdings, LLC $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
4000 NORTH BIG SPRING SUITE 210 Notice
MIDLAND TX 79705

22 9314 8699 0430 0121 7903 34 John Lawrence Thoma, Trustee of the $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
Cornerstone Family Trust Notice
10864 MCKISSICK ROAD
PEYTON CO 80813

23 9314 8699 0430 0121 7903 41  CrownRock Minerals, L.P. $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
PO Box 51933 Notice
Midland TX 79710

24 9314 8699 0430 0121 7903 58 The Allar Company $2.11 $4.40 $2.32° $0.00 10154.0009.52-55.
PO Box 1567 : Notice
Graham TX 76450

25 9314 8699 0430 0121 7903 65 EGS3, Inc. $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
PO Box 1567 Notice
Graham TX 76450

26 9314 8699 0430 0121 7903 72 GMT New Mexico Royalty Company LLC", . $2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
1560 BROADWAY SUITE 2000 -~ - Notice
DENVER CO 80202 AR :

27 9314 8699 0430 0121 7903 89 Nestegg Energy Corporation / J$2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
2308 Sierra Vista Notice
Artesia NM 88210

28 9314 8699 0430 0121 7903 96  Brazos, LP ©$2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
PO Box 911 : Notice
Breckenridge TX 76424 .

29 9314 8699 0430 0121 7904 02 MRC Permian Company S - J$2.11 $4.40 $2.32 $0.00 10154.0009.52-55.
Matador T Notice
5400 LBJ Freeway, Ste 1500 el
Dallas )
X
Dallas TX 75240
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 05/31/2024 . .
Firm Mailing Book ID: 266961
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
Totals: $61.19 $127.60 $67.28 $0.00
Grand Total: $256.07
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
29
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» Karlene Schuman
S Modrall Sperling Roehl Harris & Sisk P.A.
~ 500 Fourth Street, Suite 1000

PS Form 3877

Type of Mailing: CERTIFIED MAIL .

~. Albuquerque NM 87102 05/31/2024
3 Auanera Firm Mailing Book ID: 266955
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0121 7880 89 TH McElvain Oil & Gas, LLLP $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
1819 Denver West Drive Ste 260 Notice
Lakewood CO 80401
2 9314 8699 0430 0121 7880 96 Otter Creek, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 1557 Notice
Sealy TX 77474
N 3 9314 8699 0430 0121 7881 02 COG Operating, LLC Operating, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
600 West Illinois Ave ) Notice
Midland TX 79701
4 9314 8699 0430 0121 7881 19 Concho Oil & Gas, LLC Oil & Gas, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
i 600 West Illinois Ave Notice
Midland TX 79701
5 9314 8699 0430 0121 788126 Crump Family Partnership, Ltd. $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 50820 ) Notice
‘ Midland TX 79710
6 9314 8699 0430 0121 7881 33 Warren Ventures, Ltd. $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
808 West Wall Notice
Midland TX 79701 )
7 9314 8699 0430 0121 7881 40  Tarpon Industries Corp. $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 52002 Notice
Midland TX 79710
8 9314 8699 0430 0121 7881 57 Charles D. Ray $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
i PO Box 51608 Notice
Midland TX 79710
9 9314 8699 0430 0121 7881 64 Buckhorn Energy, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
407 N. Big Spring Street, Ste 240 Notice
Midland TX 79701
10 9314 8699 0430 0121 7881 71  Sharktooth Resources, Ltd. $1.87 $4.40 $2.32 $0.00 10154.0009.50, 62.
407 N. Big Spring Street, Ste 240 Notice
Midland TX 79701 e
11 9314 8699 0430 0121 7881 88 Hanley Petroleum, Inc. 4 AR $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
415 W. Wall Street Suite 1500 -~ - Notice
Midland TX 79701 NV
12 9314 8699 0430 0121 788195 LHAH Properties, LLC N 38187 $4.40 $2.32 $0.00 10154.0009.50,62.
o 250 Jungle Road " Notice
. Palm Beach FL 33480
13 9314 8699 0430 0121 7882 01 H6 Holdings, LLC ' $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
16275 NE 85th Street, Suite A v ' Notice
Redmond WA 98052
14 9314 8699 0430 0121 7882 18 TBO Oil & Gas, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 10502 Notice
Midland TX 79702
15 9314 8699 0430 0121 7882 25 Mavros Oil Company, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
: PO Box 50820 Notice
Midland TX 79710

alio
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- s

= Karlene Schuman
~. Modrall Sperling Roehl Harris & Sisk P.A.
= 500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

MIDLAND TX 79710

~ Albuquerque NM 87102 . .
N Firm Mailing Book ID: 266955
Reference
: Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
8 16 9314 8699 0430 0121 788232 TSF WILP $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
S ~ PO Box 222 Notice i
3 Midland TX 79702 :
17 9314 8699 0430 0121 7882 49  Hanley Petroleum, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
415 West Wall, Ste 1500 Notice
Midland TX 79701
S 18 9314 8699 0430 0121 7882 56 Marathon Oil Permian LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62. .
5 990 Town & Country Blvd Notice
= Houston TX 77024
19 9314 8699 0430 0121 7882 63  Crown Oil Partners, LP $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO BOX 50820 Notice
MIDLAND TX 79710
20 9314 8699 0430 0121 7882 70  Nestegg Energy Corporation $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
2308 SIERRA VISTA ROAD Notice
ARTESIA NM 88210
21 9314 8699 0430 0121 7882 87 Good News Minerals, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
4000 NORTH BIG SPRING, SUITE 310 Notice
. MIDLAND TX 79705
22 9314 8699 0430 0121 788294  Oak Valley Mineral and Land, LP $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO BOX 50820 Notice
MIDLAND TX 79710
23 9314 8699 0430 0121 7883 00 Post Oak Crown IV-B, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056
24 9314 8699 0430 0121 7883 17 Post Oak Crown IV, LL.C $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056
25 93148699 0430 0121 7883 24  Collins & Jones Investments, LLC $1.87 $4.40 $2.32 $0.00° 10154.0009.50,62.
- 508 WEST WALL STREET, SUITE 1200 Notice
: MIDLAND TX 79701
26 9314 8699 0430 0121 7883 31  Post Oak Mavros II, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056 Lo
27 9314 8699 0430 0121 7883 48 LMC Energy, LLC .$1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
550 WEST TEXAS AVENUE, SUITE 945 ; Notice
MIDLAND TX 79701 :
28 9314 8699 0430 0121 7883 55 H. Jason Wacker $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
5601 HILLCREST Notice
MIDLAND TX 79707
29 9314 8699 0430 0121 7883 62 David W. Cromwell $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
2008 COUNTRY CLUB DRIVE Notice
MIDLAND TX 79701
30 9314 8699 0430 0121 7883 79  Sortida Resources, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO BOX 50820 Notice

alio
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

Albuquerque NM 87102 . . ,
querd Firm Mailing Book ID: 266955
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
31 9314 8699 0430 0121 7883 86 Mike Moylett $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
: PO BOX 50820 Notice
: MIDLAND TX 79710
32 9314 8699 0430 0121 7883 93  Kaleb Smith $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO BOX 50620 Notice
MIDLAND TX 79710
33 9314 8699 0430 0121 7884 09 Deane Durham $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
. PO BOX 50820 Notice
MIDLAND TX 79710
34 9314 8699 0430 0121 7884 16  State of New Mexico $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
Commissioner of Public Lands Notice
PO BOX 1148
SANTA FE NM 87504
35 9314 8699 0430 0121 788423 MRC Permian Company $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
Matador Notice
5400 LBJ Freeway Ste 1500
‘ : Dallas TX 75240 ‘
36 9314 8699 0430 0121 7884 30 EG3 Development, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 1567 ' Notice
Graham TX 76450
37 9314 8699 0430 0121 7884 47  Allar Development, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 1567 Notice
Graham TX 76450
38 9314 8699 0430 0121 7884 54 ConocoPhillips Company $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
600 West Illinois Ave Notice
Midland TX 76450
39 9314 8699 0430 0121 7884 61 MCT Energy Ltd. $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
. 262 CARROLL STREET SUITE 100 Notice
FORT WORTH TX 76107 L
40 9314 8699 0430 0121 7884 78 SHG Energy, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
4101 KINGWOOD COURT LI Notice
MIDLAND TX 79707 :
41 9314 8699 0430 0121 7884 85  Sitka Consulting, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
5907 NORTH OSSINEKE DRIVE Notice
SPRING TX 77386
42 9314 8699 0430 0121 7884 92 Ridge Runner Holdings, LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
4000 NORTH BIG SPRING SUITE 210 Notice
MIDLAND TX 79705
43 9314 8699 0430 0121 7885 08  John Lawrence Thoma, Trustee of the $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
Cornerstone Family Trust Notice
10864 MCKISSICK ROAD
PEYTON CO 80813
44 9314 8699 0430 0121 788515 CrownRock Minerals, L.P. $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 51933 Notice
Midland TX 79710

Pag1
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Karlene Schuman
Modrall Sperling Roehl Harris & Sisk P.A.
500 Fourth Street, Suite 1000

PS Form 3877
Type of Mailing: CERTIFIED MAIL

Albuquerque NM 87102 05/31/2024 . .
Firm Mailing Book ID: 266955
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
45 9314 8699 0430 0121 788522 The Allar Company $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 1567 Notice '
_ Graham TX 76450 _
46 9314 8699 0430 0121 788539 EGS3, Inc. $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 1567 Notice
» Graham TX 76450
47 9314 8699 0430 0121 788546 GMT New Mexico Royalty Company LLC $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
- 1560 BROADWAY SUITE 2000 Notice
DENVER CO 80202
48 9314 8699 0430 0121 7885 53 Brazos, LP $1.87 $4.40 $2.32 $0.00 10154.0009.50,62.
PO Box 911 Notice
Breckenridge TX 76424
Totals:  $89.76 $211.20 $111.36 $0.00
Grand Total: $412.32

Total Number of Pieces
Received at Post Office

List Number of Pieces

Listed by Sender Name of receiving employee

48

Postmaster: Dated:

’ Page
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Karlene Schuman PS Form 3877
Modrall Sperling Roehl Harris & Sisk P.A.

500 Fourth Street, Suite 1000 Type of Mailing: CERTIFIED MAIL
Albuquerque NM 87102 06/06/2024 N .
) Firm Mailing Book ID: 267250
Reference
Line USPS Article Number - Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents
1 9314 8699 0430 0122 0471 85 TH McElvain Oil & Gas, LLLP $1.87 $4.40 $2.32 $0.00 . 10154.0009.
1819 Denver West Drive Ste 260 : Notice
Lakewood CO 80401 »
2 9314 8699 0430 0122 0471 92 MRC Permian Company $1.87 $4.40 $2.32 $0.00 10154.0009.
Matador N Notice
5400 LBJ Freeway Ste 1500
Dallas TX 75240
Totals: $3.74 $8.80 $4.64 $0.00
Grand Total: $17.18
List Number of Pieces Total Number of Pieces Postmaster: Dated:
Listed by Sender Received at Post Office Name of receiving employee
2
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EEEUSRS Article Nt

9314869904300121776888
9314869904300121776871
9314869904300121776864
9314869904300121776857
9314869904300121776840
9314869904300121776833
9314869904300121776826
9314869904300121776819
9314869904300121776802
9314869904300121776796
9314869904300121776789
9314869904300121776772
9314869904300121776765
9314869904300121776758
9314869904300121776741
9314869904300121776734
9314869904300121776727
9314869904300121776710
9314869904300121776703
9314869904300121776697
9314869904300121776680
9314869904300121776673
9314869904300121776666
9314869904300121776659
9314869904300121776642
9314869904300121776635
9314869904300121776628
9314869904300121776611
9314869904300121776604
9314869904300121776598
9314869904300121776581
9314869904300121776574
9314869904300121776567
9314869904300121776550
9314869904300121776543
9314869904300121776536
9314865904300121776529
9314869904300121776512
9314869904300121776505
9314869904300121776499
9314869904300121776482
9314869904300121776475
9314869904300121776468
9314869904300121776451
9314869904300121776444
9314869904300121776437
9314869904300121776420
9314869904300121776413
9314869904300121776406

tabbles’

igiHX3

2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:32 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM
2024-05-31 10:42 AM

10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.
10154.0009.48,51.

Transaction Report Details - CertifiedPro.net

Firm Maif Book ID= 266935

Generated: 6/18/2024 2:23:51 PM

a
Chimney Rock Oil & Gas, LLC
Blue Ridge Royalties, LLC
Armstrong Energy Corporation
GMT New Mexico Royalty Company LLC
EG3, Inc.
The Allar Company
CrownRock Minerals, L.P.
lohn Lawrence Thoma, Trustee of the
Ridge Runner Holdings, LLC
Sitka Consulting, LLC
SHG Energy, LLC
MCT Energy Ltd.
Slash Exploration LP
Allar Development, LLC
EG3 Development, LLC
MRC Permian Company
State of New Mexico
Deane Durham
Kaleb Smith
Mike Moylett
Sortida Resources, LLC
David W. Cromwell
H. Jason Wacker
LMC Energy, LLC
Post Oak Mavros I, LLC
Collins & Jones Investments, LLC
Post Oak Crown IV, L1L.C
Post Oak Crown IV-B, LLC
Oak Valley Mineral and Land, LP
Good News Minerals, LLC
Nestegg Energy Corporation
Crown Qil Partners, LP
Marathon Oil Permian LLC
Hanley Petroleum, LLC
TSFWILP
Mavros QOil Company, LLC
TBO Oil & Gas, LLC
H6 Holdings, LLC
LHAH Properties, LLC
Hanley Petroleum, Inc.
Sharktooth Resources, Ltd.
Buckhorn Energy, LLC
Charles D. Ray
Tarpon Industries Corp.
Warren Ventures, Ltd.
Crump Family Partnership, Ltd.
Concho Oil & Gas, LLC Oil & Gas, LLC
COG Operating, LLC Operating, LLC
TH McElvain Oil & Gas, LLLP

Cornerstone Family Trust

Matador
Commissioner of Public Lands

ty
ROSWELL
ROSWELL
ROSWELL
DENVER
Graham
Graham
Midland
PEYTON
MIDLAND
SPRING
MIDLAND
FORT WORTH
Roswell
Graham
Graham
Dallas
SANTA FE
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
HOUSTON
MIDLAND
HOUSTON
HOUSTON
MIDLAND
MIDLAND
ARTESIA
MIDLAND
Houston
Dallas
Midland
Midland
Midland
Redmond
Palm Beach
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Midland
Lakewood
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-
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Delivered
Delivered
Delivered
Undelivered - To Be Returned
Delivered
Delivered
Delivered
Delivered
Undelivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Undelivered
Delivered
Delivered
Delivered
Undelivered - Forwarded
Undelivered - To Be Returned
Delivered
Delivered
Delivered
Delivered
Delivered
Undelivered
Delivered
Delivered
Delivered
Delivered

To be Returned
Delivered
Delivered
Delivered
Delivered
Undelivered - To Be Returned
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered
Delivered

ice'Options:
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail

&l
2024-06-06 12:18 PM
2024-06-06 10:05 AM
2024-06-06 10:05 AM

2024-06-1010:35 AM
2024-06-10 10:35 AM
2024-06-06 11:55 AM

2024-06-03 6:50 PM

2024-06-03 2:55 PM
2024-06-04 11:30 AM
2024-06-06 12:22 PM
2024-06-10 10:35 AM
2024-06-10 10:35 AM
2024-06-03 11:23 AM

2024-06-12 7:43 AM
2024-06-06 12:06 PM

2024-06-06 12:06 PM
2024-06-06 12:06 PM
2024-06-03 10:17 AM

2024-06-04 12:26 PM

2024-06-03 4:03 PM
2024-06-04 12:26 PM
2024-06-04 12:26 PM
2024-06-06 12:06 PM

2024-06-06 2:05 PM
2024-06-06 12:06 PM
2024-06-05 11:27 AM

2024-06-06 12:06 PM
2024-06-04 11:18 AM

2024-06-05 5:07 PM
2024-06-05 10:36 AM

2024-06-03 12:24 PM
2024-06-03 7:59 AM
2024-06-10 8:36 AM

2024-06-06 11:56 AM

2024-06-04 11:27 AM

2024-06-06 12:06 PM
2024-06-04 7:49 AM
2024-06-04 7:49 AM

2024-06-03 12:33 PM
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9314869904300121790402 2024-05-31 1:40 PM  10154.0009.52-55. MRC Permian Company Matador Dallas ™ 75240 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 11:24 AM
9314869904300121790396 2024-05-31 1:40 PM  10154.0009.52-55. Brazos, LP Breckenridge  TX 76424 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 9:57 AM
9314869904300121790389 2024-05-31 1:40 PM  10154.0009.52-55. Nestegg Energy Corporation Artesia NM 88210 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 2:05 PM
9314869904300121730372 2024-05-31 1:40 PM  10154.0009.52-55. GMT New Mexico Rayalty Company LLC DENVER co 80202 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail
9314869904300121790365 2024-05-31 1:40 PM  10154.0009.52-55. EG3, Inc. Graham R 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-10 10:35 AM
9314869904300121790358 2024-05-31 1:40 PM  10154.0009.52-55. The Allar Company Graham ™ 76450 Delivered Return Receipt - Electranic, Certified Mail 2024-06-10 10:35 AM
9314869904300121790341 2024-05-31 1:40 PM  10154.0009.52-55. CrownRock Minerals, L.P. Midland X 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 11:55 AM
9314869904300121750334 2024-05-31 1:40 PM  10154.0008.52-55. John Lawrence Thoma, Trustee of the Cornerstone Family Trust PEYTON co 80813 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 6:50 PM
9314869904300121790327 2024-05-31 1:40 PM  10154.0009.52-55. Ridge Runner Holdings, LLC MIDLAND X 79705 Undelivered Return Receipt - Electronic, Certified Mail
9314869904300121790310 2024-05-31 1:40 PM  10154.0009.52-55. Sitka Consulting, LLC SPRING ™ 77386 Delivered Return Receipt - Electronic, Certified Mail
9314869904300121790303 2024-05-31 1:40 PM  10154.0009.52-55. SHG Energy, LLC MIDLAND ™ 79707 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 2:55 PM
9314869904300121790297 2024-05-311:40 PM  10154.0009.52-55. David W. Cromwell MIDLAND ™ 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 10:17 AM
9314869904300121790280 2024-05-31 1:40 PM  10154.0008.52-55. H. Jason Wacker MIDLAND X 79707 Undelivered - Forwarded Return Receipt - Electronic, Certified Mail
9314869904300121790273 2024-05-31 1:40 PM  10154.0009.52-55. MCT Energy Ltd. FORT WORTH  TX 76107 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 11:30 AM
9314869904300121790266 2024-05-31 1:40 PM  10154.0009.52-55. Collins & Jones Investments, LLC MIDLAND X 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 4:03 PM
9314869904300121790259 2024-05-31 1:40 PM  10154.0009.52-55. Crown Oil Partners, LP MIDLAND X 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121790242 2024-05-31 1:40 PM  10154.0009.52-55. Oak Valley Mineral and Land, LP MIDLAND k23 79705 Undelivered Return Receipt - Electronic, Certified Mail
9314869904300121790235 2024-05-31 1:40 PM  10154.0009.52-55. Sortida Resources, LLC MIDLAND ™ 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121790228 2024-05-31 1:40 PM  10154.0009.52-55. Post Oak Mavros II, LLC HOUSTON ™ 77056 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 2:48 PM
9314869904300121790211 2024-05-31 1:40 PM  10154.0009.52-55. Post Oak Crown IV, LLC HOUSTON ™ 77056 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 2:48 PM
9314869904300121790204 2024-05-31 1:40 PM  10154.0009.52-55. Good News Minerals, LLC MIDLAND ™ 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121790198 2024-05-31 1:40 PM  10154.0008.52-55. State of New Mexico Santa Fe NM 87508 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 1:00 PM
9314869904300121790181 2024-05-311:40 PM  10154.0009.52-55. ConocoPhillips Company Midland he 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 7:49 AM
9314869904300121790174 2024-05-31 1:40 PM  10154.0009.52-55. Concho Oil & Gas, LLC Oil & Gas, LLC Midland X 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 7:50 AM
9314863904300121790167 2024-05-31 1:40 PM  10154.0009.52-55. COG Operating, LLC Midland ™ 76450 Delivered Return Receipt - Electranic, Certified Mait 2024-06-04 7:49 AM
9314869904300121790150 2024-05-31 1:40 PM  10154.0009.52-55. TH McElvain Oil & Gas, LLLP Lakewood co 80401 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 12:33 PM
9314869904300121790143 2024-05-31 1:40 PM  10154.0009.52-55. Marathon Oil Permian, LLC Houston i 77024 Delivered Return Receipt - Electronic, Certified Mail 2024-06-05 11:27 AM
9314869904300121790136 2024-05-31 1:40 PM  10154.0009.52-55. Allar Development, LLC Graham ™ 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-10 10:34 AM
9314869904300121790129 2024-05-31 1:40 PM  10154.0009.52-55. EG3 Development, LLC Graham ™ 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-10 10:35 AM
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2024-06-03 9:57 AM

9314869904300121788553 2024-05-311:01 PM  10154.0009.50,62. Brazos, LP Breckenridge  TX 76424 Delivered

9314869904300121788546 2024-05-311:01 PM  10154.0009.50,62. GMT New Mexico Royalty Company LLC DENVER co 80202 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail

9314869904300121788539 2024-05-311:01 PM  10154.0009.50,62. EGS3, Inc. Graham Epd 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-10 10:35 AM
9314869904300121788522 2024-05-31 1:01 PM  10154.0009.50,62. The Allar Company Graham LS 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-10 10:35 AM
9314869904300121788515 2024-05-31 1:01 PM  10154.0009.50,62. CrownRock Minerals, L.P. Midland ™ 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 11:55 AM
9314869904300121788508 2024-05-31 1:01 PM  10154.0009.50,62. John Lawrence Thama, Trustee of the Cornerstone Family Trust PEYTON co 80813 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 6:50 PM
9314869904300121788492 2024-05-31 1:01 PM  10154.0009.50,62. Ridge Runner Holdings, LLC MIDLAND T 79705 Undelivered Return Receipt - Electronic, Certified Mail

9314869904300121788485 2024-05-31 1:01 PM  10154.0009.50,62. Sitka Consulting, LLC SPRING TX 77386 Delivered Return Receipt - Electronic, Certified Mail

9314869904300121788478 2024-05-31 1:01 PM  10154.0009.50,62. SHG Energy, LLC MIDLAND X 79707 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 2:55 PM
9314869904300121788461 2024-05-31 1:01 PM  10154.0009.50,62. MCT Energy Ltd. FORT WORTH  TX 76107 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 11:31 AM
9314869904300121788454 2024-05-31 1:01 PM  10154.0009.50,62. ConocoPhillips Company Midland T 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 7:50 AM
9314869904300121788447 2024-05-31 1:01 PM  10154.0009.50,62. Allar Development, LLC Graham 1B 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-1010:35 AM
9314869904300121788430 2024-05-311:01 PM  10154.0009.50,62. EG3 Development, LLC Graham ™ 76450 Delivered Return Receipt - Electronic, Certified Mail 2024-06-10 10:35 AM
9314869904300121788423 2024-05-31 1:01 PM  10154.0009.50,62. MRC Permian Company Matador Dallas ™ 75240 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 11:23 AM
9314869904300121788416 2024-05-31 1:01 PM  10154.0009.50,62. State of New Mexico Commissioner of Public Lands SANTA FE NM 87504 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 10:37 AM
9314869904300121788409 2024-05-31 1:01 PM  10154.0009.50,62. Deane Durham MIDLAND X 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121788393 2024-05-31 1:.01 PM  10154.0009.50,62. Kaleb Smith MIDLAND X 79710 Undelivered Return Receipt - Electronic, Certified Mail

9314869904300121788386 2024-05-31 1:01 PM  10154.0009.50,62. Mike Moylett MIDLAND ™ 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121788379 2024-05-31 1:01 PM  10154.0009.50,62. Sortida Resources, LLC MIDLAND > 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121788362 2024-05-31 1:01 PM  10154.0009.50,62. David W. Cromwell MIDLAND X 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 10:17 AM
9314869904300121788355 2024-05-31 1:01 PM  10154.0009.50,62. H. Jason Wacker MIDLAND TX 79707 Undelivered - Forwarded Return Receipt - Electronic, Certified Mail

9314869904300121788348 2024-05-31 1:01 PM  10154.0009.50,62. LMC Energy, LLC MIDLAND TX 79701 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail

9314869904300121788331 2024-05-311:01 PM  10154.0009.50,62. Post Oak Mavros I, LLC HOUSTON TX 77056 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 12:27 PM
9314869904300121788324 2024-05-311:01 PM  10154.0009.50,62. Collins & Jones investments, LLC MIDLAND ™ 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 4:03 PM
9314869904300121788317 2024-05-311:01 PM  10154.0009.50,62. Post Oak Crown IV, LLC HOUSTON T 77056 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 12:26 PM
9314869904300121788300 2024-05-311:01 PM  10154.0009.50,62. Post Oak Crown IV-B, LLC HOUSTON ™ 77056 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 12:27 PM
9314869904300121788294 2024-05-31 1:01 PM  10154.0009.50,62. Oak Valley Mineral and Land, LP MIDLAND TX 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121788287 2024-05-31 1:01 PM  10154.0009.50,62. Good News Minerals, LLC MIDLAND T 79705 Undelivered Return Receipt - Electronic, Certified Mail

9314869904300121788270 2024-05-31 1:01 PM  10154.0009.50,62. Nestegg Energy Corporation ARTESIA NM 88210 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 2:05 PM
9314869904300121788263 2024-05-311:01 PM  10154.0009.50,62. Crown Oil Partners, LP MIDLAND ™ 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314865904300121788256 2024-05-311:01 PM  10154.0009.50,62. Marathon Oil Permian LLC Houston ™ 77024 Delivered Return Receipt - Electronic, Certified Mail 2024-06-05 11:27 AM
9314869904300121788249 2024-05-311:01 PM  10154.0009.50,62. Hanley Petroleum, LLC Midland TX 79701 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail

9314869904300121788232 2024-05-311:01 PM  10154.0009.50,62. TSFWILP Midland TX 79702 To be Returned Return Receipt - Electronic, Certified Mail

9314869904300121788225 2024-05-31 1:01 PM  10154.0009.50,62. Mavros Oil Company, LLC Midland TX 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121788218 2024-05-31 1:01 PM  10154.0009.50,62. TBO Oil & Gas, LLC Midland X 79702 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 11:18 AM
9314869904300121788201 2024-05-311:01 PM  10154.0009.50,62. H6 Holdings, LLC Redmond WA 98052 Delivered Return Receipt - Electronic, Certified Mail 2024-06-05 5:07 PM
9314869904300121788195 2024-05-311:01 PM  10154.0009.50,62. LHAH Properties, LLC Palm Beach FL 33480 Delivered Return Receipt - Electronic, Certified Mail 2024-06-05 10:36 AM
9314869904300121788188 2024-05-31 1:01 PM  10154.0009.50,62. Hanley Petroleum, inc. Midland ™ 79701 Undelivered - To Be Returned Return Receipt - Electronic, Certified Mail

9314869904300121788171 2024-05-311:01 PM  10154.0009.50,62. Sharktooth Resources, Ltd. Midland X 79701 Undelivered - Forwarded Return Receipt - Electronic, Certified Mail

9314869904300121788164 2024-05-311:01 PM  10154.0009.50,62. Buckhorn Energy, LLC Midland T 79701 Undelivered - Forwarded Return Receipt - Electronic, Certified Mail

9314869904300121788157 2024-05-311:01 PM  10154.0009.50,62. Charles D. Ray Midland TX 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-10 8:36 AM
9314869904300121788140 2024-05-31 1:01 PM  10154.0009.50,62. Tarpon Industries Corp. Midland ™ 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 11:56 AM
9314869904300121788133 2024-05-31 1:01 PM  10154.0009.50,62. Warren Ventures, Ltd. Midland ™ 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 11:39 AM
9314869904300121788126 2024-05-31 1:01 PM  10154.0009.50,62. Crump Family Partnership, Ltd. Midland ™ 79710 Delivered Return Receipt - Electronic, Certified Mail 2024-06-06 12:06 PM
9314869904300121788119 2024-05-31 1:01 PM  10154.0009.50,62. Concho Oil & Gas, LLC Oil & Gas, LLC Midland X 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 7:49 AM
9314869904300121788102 2024-05-311:01 PM  10154.0009.50,62. COG Operating, LLC Operating, LLC Midland TX 79701 Delivered Return Receipt - Electronic, Certified Mail 2024-06-04 7:49 AM
9314869904300121788096 2024-05-31 1:01 PM  10154.0009.50,62. Otter Creek, LLC Sealy TX 77474 Undelivered - Forwarded Return Receipt - Electronic, Certified Mait

9314869904300121788089 2024-05-311:01 PM  10154.0009.50,62. TH McElvain Oil & Gas, LLLP Lakewood co 80401 Delivered Return Receipt - Electronic, Certified Mail 2024-06-03 12:33 PM
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9314869904300122047192 2024-06-062:27 PM 10154.0009.  MRC Permian Company  Matador Dallas  TX 75240  Mailed Return Receipt - Electronic, Certified Mail ,
9314869904300122047185 2024-06-06 2:27 PM 10154.0009. TH McElvain Oil & Gas, LLLF Lakewood CO 80401 Delivered Return Receipt - Electronic, Certified Mail 2024-06-10 12:53 PM




Affidavit of Publicatiol

STATE OF NEW MEXICO
COUNTY OF LEA,

I, Daniel Russell, Publisher of the Hobbs:
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear tha

the: clipping altached hereto was publishi* -

in the regular and entire issue. of said
newspaper, and not'a supplement therec
for a period of 1 issue(s).

Beginnirig with the isste dated
June 09, 2024

and ending with the issue dated
June 09, 2024.

Publisher

Sworn and subscribed to before me this
9th day of June 2024.

1

Business Manager

My commission expires

“uncommiited mineralinterests within'a 323.81-acre ]
‘comprising the E/2E/2 of'Section 35, Township1 B:South. Range 34 East, and Lot 1, the SE/NE, .and E/25E

‘costs and charges for suparvislon, des

\oxm%céox, Franklip also seeks, to the extent nacessary, ap
prop

- well
‘Section 2 dedicated to Matadar Production:Company’s-King Cobra 2 Siate #001H (A

R

LEGAL NOTICE
June 9, 2024

CASE NO. 24348: Notice to all aflected parties, as well as heirs and devisees of: MRC Permian
Company; Matador Resources Company; TH McElvain Oil & Gas, LLLP; COG Operating, LLC;
Conchn Qil & Gas, LLC; Crump Famlly Partnership, Ltd.; Warren Ventures, Ltd.; Tarpon Indusiries
Corp.; Charles D. Ray; Buckhorn Energy, LLC; Sharktooth Resources, Ltd.; Hanley Petraleum, Inc.;
LHAH Properties, LLC; HE Heldings, LLC; TBO 0il & Gas, LLC; Mavros OIl Company, LLC; TSF Wi
LP; Hanley Petroleum, LLC; Marathon Oll Permian:LLC; .Crown Oll Partners, LP; Neste%g Energ

Corporation; Good News Minerals, LL.C: Oak Valley Mineral and Land, LP; Past Gak Crown VB, LL.C;

Post-Oak Crown IV, LLC; Collins & Jones Investrments, LLC: Post Oak Mavros If, LLC; LMC Energy,

LLC; H. Jason Wacker; David W. Cromwell; Sortlda Resources; LLC; Miie Moylett; Kalels Smith; Deah
Durhain; State of New Msxico through its Commissioner of Public Lands: EG3 Development, LLC;
Allar Davelogment, LLC; Siash Exploration LP; MCT Energy Ltd.; SHG Energy, LLC; Sitka Consulting,
LLC; Ridge Runner HoldIngs, LLC; John Lawrence Thoma, Trustee of the Cornerstone Family Trust;
Crownfiock Mineralg, L.P;; The Allar Company; EG3, Inc.; GMT New Mexico Royalty Company LLC:
Armstrong Energy Corporation; Blue Ridge Rayaltles, LLC; Chimney Rock Oil & Gas, LLC of the
Application.of Franklin Mountain Energy 3, LLC for compilisory pooling and, to the extant necessary,
approyai-of-an overlapping spacing unit .,Lea;Cqun%. New Mexlco. The State of: Naw Mexico through its
Oif Gonservation Divigion. hereby g[\,’ies;v_noticetthat thie-Divislon: will conduct a public’hearing at 8:30 am. ol
June 26, 2024 to considei this application. The hearing will be: conduotad in.a-hybridfashion, both-in-person
at the Energy, Minerals, Natural Resources Department, Wendsll:ChirigBuilding, Pecos Hall, 1220 South'St.
Francis Diive, 15t Floor, Santa Fe, NM.87605 and:via the virlual meating platform. To partjcipate in the
electronic hearing, see: the Instructions posted .on the: docket for the hearing date:

tns:/wwwi.emnrd.nin.gov/oed/hearing-irfo/, Applicait seaks-an arder from the Djvision pooling alf
more of:less; Wolfcamp horlzontal spacing unit.

of Sectlon’2, Township 19 South, Range 34 East, N.M:P.M.; Lea County, New Mexico. This spacing unit will
be dedicated to the Paralle! State Com 704H and Parallel State Com 804H walls, to be liorlzonitally drilled.
The Parallal Statg Com 704H well will-be horizontaliy drilled from-a proposed surface hole location in the
NE/4NE/4 (Unit A) of Section 35 to'a proposed bottom hole location 1n the' SEASE/4 (Unit P) of Sectien 2,

‘and the Parallel:State’ Cony.804H will be horizontally drilled from’a proposed surface hole'location In the

NW/4NE/4 (Unit B) of Séation 35 to-a proposed bottom hale lacation in'the SE/ASE/4 (Unit P).of Saction 2.
The producing ares for the'wells is expected to be arthodox. Frankiin also seeks, to the:extent necessary,

approval of an gvertapping spacing unit. The spacing.unit proposed in this-application will.partially overlap a

propased 360-acia; mare.or less, Wollsamp horizontal spacing-unit compr sinﬁ];{the_. E/2E/2 of Sections 23
and: 26,-:and the:NE/NE -of :Section. 85, Township 18-South, Aange '34.East, N.M.P.M:, Lea County, New

Mexico, dedlcated to Franklin’s proposed Gold State:Com 704 and 804H wells. Also'to'he conslderad will be -

the ¢

f.drilling and completing sald wells, the allocation of these’ costs as'well as the ‘actual operating
signation-of Franklin Mountaii Energy 3, LLG as operator-of the wells,

N

i

and.a 200%: charge for risk invalved i drilling. sald.wells. Said area is located:approximately 24 miles west.of
Hobbs, New Mexico. ) : : .
CASENO. 24351: Notice to all affected parties; as well as helrs and devisees of: MRC Permian
Co_mpané;, Matador Resources Company; TH McEivaln Ol & ‘Gas; LLLP; COG Operating, LLC;
Concho QI & Gas, LLC; Crump Family Partnership, Ltd.; Warren Venturas, Ltd.; Tarpon:Industries
Corp;; Charlgs 0. Ray; Buckhorn Energy, LLC; Sharktooth Resources, Ltd.; Hanlay Petraleum, Inc,;
LHAH Properties, LLC; H6 Holdings, LLC; TBO QIl & Gas, LLC; Mavios Oil Company, LLC; TSF wi
LP; Hanloy Pstroleum, LL.C; Marathon Ol Permian. LLC; Crown Oil Partners, LP; Neste’g% Enargy
Corporation; Good Newe Minerals, LLC: Oak V_é_l ‘Mineral-and Land, LP; Post Oak Crown IV-B, LLC;
Post Oak Crown 1V, LLC; Collins & Jones Investmants; LLC; Post Oak Mavros I, LLC; LMC Energy,
LLC; H. Jason Wacker; David W. Cromwell; Sortlda Resources, LLC; Mike Moylett; Kalsb Smith; Dean
Durham; State of New Mexlco through its Commissioner of Public Lands of the Application of
Franklin.Mountain Energy 3, L1.C for compulsory pooling and, to the.extent necessary, approval of an

, ova‘rlapplhg'sfaci{ig unit; Lea County; New Mexice. The State-of Neéw Mexico through its Oll
| Division hareby gives.notice:that the Division-will conduct 4 public hearing at 8:30 a.m. on |
June 26, 2024 to conslder:this ‘application. The hearing will.be conducted in a hybrid fashien, both. in-person -

Consetvation O

at the Engrgy, Minerals; Natural Resources Departmant, Wendall Ghino'Building, Pecos Hall, 1220 South St.
Francis Drive, 1st Floor, Santa. Fe;, NM:87505 and viathe virtual meeting piatform, To parlicipate:in the

electronic hearing, see the instructions posted on the docket for the hearing date: .

hitps:fwww.emnrd.nm.goviocd/figaring:Infof, Applicant seeks an order from the Dlvision pooling all

uncommitted. mineral interests:within a 323.81-acrs, mare:or less, Bone.Spring horizontal spacing unit .

comprising tha E/2E/2 of Section 35, Township, 18 South, Range34 Bast, and'Lot 1, the SENE, and E/25E
of Saction 2, Township. 19 South, Range 34.East; N.-M.P:M., Lea'County, New Mexico. This spacing unit will

. he dedicated to the Paralle] State Com' 304H. and Parallel State Com 504H wells, to be harizontally drilled
-~ Z=eom proposed surface Hole' locations In the NE/M4NE/4: (Unit A) of Saction 3510 proposed bottonmi hole

locations in the SE/ASE/M {Unit'P) of Section 2, and the producing area for the wells is expected.to be

_ ‘ roval .of an overlapping spacing.unit. The

ropused:spacing unit in.this case will partially-everlap the: fol owln‘g‘._existingq Bone. Spring sgae ng units: A

160%ac¢re Bone pring horizental well ‘sgacipe :unilt comprised of the N/25/2 of Section 35 dedicated to
Com:

Frankiin Mountain’s Butter'Cup 35 Stale wall (AP] 30-05-40642); a-160-acre; Bona Spring harizontal

Coro ?l

sll (AP] 30-05:40634);-and a 160-acre horizontal wall spacing unit.;bo,mpaﬂrésoe‘g?cg%[g%%%a;fég’ of
30-025-40 -AISO

uary 29, 2027 .
(Seal) STATE OF NEW MEXICO
NOTARY PUBLIC

GUSSIE RUTH BLACK
COMMISSION # 1087526

o be consldered will bethe cost ofdrillirig and complating said wells, the:allocation of thesd costs as well as
the actual operating costs and'charges tor,s;u!zervlsion,f esignation.of Franklin.Mountain Energy 3, LLCas

parator.of the wells, and a 200%, gharcﬁa
00291104
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COMMISSION EXPIRES 01/29/2027

This newspaper is duly qualified to publish

legal notices or advertisements within the Eﬂglb%illzf SS?’REI\I-:‘{ALING ROEHL HARRIS &
meaning of Section 3, Chapter 167, La\{vs qf P 0. BOX '2168 )

1937 and payment of fees for said publication ALBUQUERQUE, NM 871032168

has been made.

Sy

e T e

cing Unit comprised of the'S/28/2-of Section. 35 dedicated to Frankiin Mountain’s Butter Cup,35-State

{ _ or:risK Involved in:drilling sald wells. Said area is located
Jpproximately 24-miles.west of Fobbs, New Mexico. ' :
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LEGAL NOTICE .. it
June 9, 2024

CASE:NOQ. 24350: Notice to all atfected partles, as well as helrs and devisees of: MRC Permian
Company; Matador Resources Gomtany;,TH WcElvain Oil & Gas, LLLP; Otter Creek, LLG; COG

H H H i Operating, LLC; Concho Oil & Gas, LLG; Crump Famlly Partpership, Ltd.; Warren Ventures, Ltd.;
Afflda\”t Of p U b|lcatI0 Tarpon Industries Corp.; Charles D, hay; Buckhorn Energy, LLC: Shaﬁttcoth’ Resaurces, Ltd.; Hanley"

‘Petroleum, Inc.; LHAH Properties, LLC; H6 Holdings, LLC; TBO Ol & Gas, LLC; Mavros Ol Company,
LLE; TSF WI'LP; Hanley Petroleum, LLC; Marathon Oll Permian LLC; Crown Oil Partners, LP;

Negtggy Energy Corparation; Good News Minerals, LLC: Oak Valley Mineral and Land, LP; Post Oak
STATE OF NEW MEXICO CrmJ/m iv-B, L%.C; Post Oak Crown 1V, LLC; Colling:& Jones Investments, LLC; Post Ok Mavros [,
COUNTY OF LEA LLG{ LMC Energy, LL.C; H. Jason Wacker; DavidWiCromwall; Sortida:Resources; LLC; Mike Moylett;

Kaleh, Smith; Dean Durham; State of New Mexico through its Commlissioner of Public of the
Application of Franklln Mountain Energy 3, LLC for compulsory poaling and, o the extent necessary,
apprayval of an overlapping spacing unit, Lea County, New Mexico, The.Slate of New Mexico through its
Ofl Conservation Division hereby:gives notico that the Division will conduct a public hearing at 8:30 a.m. on
) . . J/u?)gige; 2024 to consider this agpllcation; Tha hearing will be:conducted in & hybrid fashion: bolh In-person
[, Daniel Russell, Publisher of the Hobbs EH %!Engr v, h/lllr{e[geluls, Ngtqr?l reso{\tjx&:e;?gggannéant, Whend]elll C'hln‘o Bullding, Pecos Hall, 122‘0 Sbtinh”SL
) : rantls Drive, 1st Floor, Santg Fe, : and’via the virtlial meeting platform. To participate in the
News-Sun, a newspaper published at eldtironic hearing, see the Instruclions posted on tha do_é’k%t for the p!,\'ei\ri’r]g date:
Hobbs, New Mexico, solemnly swear that .!l‘lf?ﬁﬁ/’w.tv‘{,ﬂ‘-395“]‘31-‘5*'.3,‘37‘1"3‘[%:9/'.“!3“&. rmgélzggog/.1 'Appllqalit's,eﬂiﬁls an grqer‘sl'ro‘m ﬂ;‘e Pivislc;n pooling alt
" . uncgmmitlad mingral interests withina 91-acre, more or less, Bone Spring horlzontal spacing unit
the clipping attached hereto was publishe 3\?/,;: és.? m? W{j’fér/alﬁf Ele,cglgrl‘ ;sih,t%wnshig fgrs?u“tthF;a&gei‘aa East,panN Lot 2, the. SW/NE, and
i ire issue of said WIZSE of Section 2, Township'19 South, Range. 34 East, N.M.P.M., Lea County, New Mexico. This spacing
in the regular and entire _ unit.will he dedicated to the: Parallel State Com 303H and Paratlel Statye‘ Com 503K wells; fo be
newspaper, and not a supplement thereo”  forizantally drilled from proposed surface hole locations in the, NE/ANE/4 {Uriit 4) of Section 35 to proposed
for a period of 1 issue(s) hotiamihola locations in the SW/4SE/4. (Unit ©).of Section 2, and the producing area for the wells Is.expacted
P ’ R06) ,bg,;'ggh’qdqx,Eranlip:atso soeks, to the extent nacessary ﬂv‘ap‘)rayal_ ‘of anoverlapping: spacing unit. The
prg?g_ged spacing unit in this case will partialéy»overlap,lhe foliow ng exl,sting rscfacin‘g units: A160-acre.Bone:
Spring horizontal well spacing.unit-comprised of the N/25/2 of Section 35.dedlvated to Franklin Mountain’s
] ) ) Buttar Cup 35 State Com 2H well (AP} SQA95'=4_Q,642;__:,-Q 160-gcre, Bone Spring horizontdl well spacin? unit.
Beginning with the issue dated “comprised of the 8/25/2 of Section 35 dedicated to. Franklin Motintain’s Butier Gup 35 State Com 1H well!
J 09. 2024 (AP1-30-06-40634); and '2163.92-acre horizontal well 'spacing unit-comprised of the W2E2 of Saction 2-
une U9, dedicated to Matador. Production -‘Coinpany’s King Cobra'2 State #002H (AR) 30:025-41060). Also to be
and ending with the issue dated considered will be the cost-of drilling and campléting sald'wells, the allocation of these cosls as well as the
. actialioperating costs and chargas for supervision, designation. of Franklin Mountaln Energy 3, LLC as
June 09, 2024. - operator of the wells, and a 200% charge for risk involved in. drilling said wells, Said ares is located

£ appbximately 24 miles west of Hobbs, New Mexico. i

i CASE,NO,24362: Notica to all alfested parties, as well as helrs and devisees of: MRC Permian
Company; Matador Resources Company; TH McElvain Oil & Gas, LLLP; Otter Creek, LLC; COG
i Operating, LLC; Concho Oil & Gas; LLC; Grump Famlly Partnership, Lid.; Warren Ventures, Lid.;
Tarpon Industries Corp.; Charles D. Ray; Buckhorn Energy, LLC; Sharktooth Hasources, Lid.; Hanley
Petroleum, Inc,; LHAH Properties, LLC; H6 Holdings, LLC; TBO Oll & Gas, LLC; Mavros Ol Company;
LLC;.TSF WI LP; Hanley Petroleum, LLC; Marathon Oil Permian LLC; Crown Ofl Partners, LP;
Nestegg Energy éorporatio‘n; Goad News Mitierals, LL.C: Oak Vallay Mineral and ).and, LP; Post Oak
. Crdwn IV-B, LLC; Post'Oak Crown IV, LLC; Collins & Jones Investments, LLC; Post Dak Mavros i,
i LLE; LMC Enatgy, LLC; H, Jason Wacker; David W. Cromwell; Sortlda Resources, LLG; Mike Moylett:
Kalgfi Smith; Dean Durham; State of New Mexico; Lands; EG3 Development, LLC; Allar Developimant,
LLC; ConocoPhlliips Company; MCT Energy Ltd.; SHG Energy, LLC; Sitka Consulting, L,LC; Rldge
Rupner Holdings, LLC; John Lawrence Thomas, Trustae of the Cornerstone Family Trust;

7 k / CrownRock Minerals, LP; The Allar Company; £G3; Inc.; GMT New Mexico Royalty Company LLC;
Brazps, LP. ;hrdu%h its Commissioner of Publlc Lands of the Application:of Frankiin-Mountain Energy .
P ,%17/ 3, LLE for compulsory pooling and; tothe extent necessary, approval .ofian averlapping spacing unit;:
N

Lea County, New Mexico. The State of New Mexico through its Olf Consarvation Division hereby glves
Publisher notice that'the Division will condUct a public hearing at 8:30 ‘a.m, on Jlne 26, 2024 to consider this:
apgji&;ﬁlk}n, The hearing will be conductad ina hybrid fashion, both in- porson at the: Erergy, Minerals, :

ggmn #Rea%rggts_ &ep‘agmfn{hWeinidel‘ll,;(:hinfo-Buil}dlr}g. Pe?’_t:s Hatll, 1 220' Q'l#h Sll lzranlclshorivlef ist Flctxgr,.z

: : Santa Feo: NM 87505 and via tha virlual:meeting platform. To paiticipate in'tha electronlc.hearing, see.the.
Sworn and subscribed to before me this Jns"krggp ois. posted on the docket for the hear?ng data: hupgg_z/(wﬂmgnwngg.nm;ggxl_qgci_mggﬂngﬂnmi, .
9th day of June 2024, _Applisarit seaks-an.ordar from the Division pooling all uncommitted mineral interests. within'a 323.91-acre,
. mure.ni-less, Wolfcamp: horlzantal spacing unit comprising the W/2E/2 of Section 35, Township 18 South,.
Range. 34 East, and Lot-2, the SW/NE, and W/2SE of Section:2; Township: 1@ South, Range 34 East,
N Mﬁ’; .+ 1.ea: County, New. Mexico. This spacing-unit will he.dedicated to ihe Parallel State Com 703H and’’

' M
Patallel-State Com 803H wells, to ba horizontallydrilled ‘and the praducing area for the wells is expscted to;‘g :
/be drthodox. The Paralief State Com 703H well will be horizantally-drilled from a proposed surface hole'!
X / / / ﬁ /( ,Q 4 ‘location in the: NE/ANE/4. (Unit A)-ol Sectlon 35 to'a propesed:bottort Kole localion in the SW/4SE/ (Unit O)
- S.a T S~oL.8gclien 2, and the Parallel State Com 803H well'will be horizontally drilled from a propesed surface hole.

Business Manager location In the NW/4NE/4 (Unit B of Section 35.te.a.proposed bottom hala location In the SW/M4SE/A (Unit ).«
of'ggatlon 2. Franklin'also seeks, to-the extent necassary, approval of an-overlapping spacing unit. The.
‘spacing unit-proposed i this application will partiglly oveérlap a 360-acre, more or- less, Wolfcamp horizontal

,_f,.,,,_',__,-‘
et NS el

ot e

issi ires $paging unft comprising the W/2E/2: of Sections 23 and 26, and the NW/NE of Section 35, Townstilp 18-
My commission expir “,Svou(h.;.BaﬁgewablpEast. N.M.P:M,, Lea County, New Mexico dedicated to. Frankiin'sproposed Gold State
January 29, 2027 COEPJOiiH and Gold'State Com 803H wells. Also to be considered will be the cast.of drilling and completing -
('S‘é“a'[)"‘ salgwalls, the allocation of lhese costs as wall as the actual operating costs and charges for-supervislon, -
STATE OF NEW MEXICO : Gs‘i%{\ation of Frankiin Mauntain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved
NOT, i drlling sald wells: Said areals localed approximately-24 miles:west.of Hobbs; New: M : :
ARY PUBLIC #00291105 R Eaa
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Affidavit of Publicatic 5
‘ Ml a

STATE OF NEW MEXICO
COUNTY OF LEA
bic hoaring ot

th' ¢ Hion Th | beican: %b ts%g?g‘mﬁr
1, Daniel Russell, Publisher of the Hobbe:{Etancis:Drivi o7 os NM B2 8 e Al
News-Sun, a newspaper published at 1 ; incket *foi
Hobbs, New Mexico, solemnly swear th uncammmed minsrel ot -‘ - aore1 G Clieom e l“’?!?’g&?,‘f"g@
the clipping attached hereto was publish ”mg{,, 1ol X 4 Eas 3yt e“?_EI

on 2 g
ta tne Paran
itally drmed 54d surté
m hole, locaﬂons Tﬂ;]e SEI4S WY

apaclng uhit ropo‘?ad ?n d :
urmcompnsmgthe- -of Sectioli 26, and-dhe:
» e .[s-ﬂzggz'oged;fm
Beginning with the issue dated- sﬁw ocauu,.‘th dwi i st ot diling
June 09, 2024 % deslandliof of Frenid |§
and ending with the issue dated 5

June 09, 2024.

in the regular and entire issue of said
newspaper, and nota supplement there!
for a period of 1 issug(s).

u THa‘ Help é
sting platform. opar qpat n
dockeiior. 1

Er¥from the Dlv sio ﬁd “d

Publisher

A aPPrOv
U w,apo ed & 2B0-adre horiz 8
Sworn and subscribed to before me this onthe WiE " /4NW/4 qr Secuon 331 e 'S\H e Ban
oth day of June 2024. . Eas] de: |ca|ed 10 ranklin MoUntdi] LLG Com o1 well: (APl 30r00255166
5 ‘Gold'Stats-80TH 30-002 513 g wil) ,ba uj,elc_gst of diillifg and con
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Affidavit of Publicati

STATE OF NEW MEXICO
COUNTY OF LEA

1, Danie! Russell, Publisher of the Hobb
News-Sun, a newspaper published at X
Hobbs, New Mexico, solemnly swear tl
the clipping attached hereto was publit
in the regular and entire issue of said
newspaper, and not a supplement thep

for a period of 1 issue(s). f

Beginning with the issue dated :*
September 20, 2023

and ending with the issue dated
September 20, 2023.

LEGAL NOTICE
” ‘Seplember 20, 2023

CASE NO. 23845: Notice to all atfacled parties, as well as heirs and devisees of: COG Operating, LLC;
Concho Oll & Gas, LLC; TH McEivain O}l & Gas, LLLP; Neslegg Energy Corporation; State of New
Mexico Commissioner of Public Lands of the Appllcation of Frankiin ziaunlain Energ'y 3, LLC for
compulsory pooling and notice of overlapping unit, Lea County, New Mexico. The State of New Mexico
through its Oil Conservatlon Divislon hereby gives notice that the Divislon will conduct a public hearing at
8:15 a.m. on October 5, 2023 1o ider this appli ion about ing the el hearing
Is posted at “OCD NOTICES” at hitpsu/www.emnrd.nm.gov/ocd/hearing-infos. This hearing is subject to
continuance by Ihe Division to a squs'quﬁ uent docket date. ipp! [cant seeks an order from the Division pooling
‘all uncommitted mineral interests within a 324.02-acre, more or less, Woifcamp horizontal spacing umit
comprising the E/2W/2 of Section 35, Township 18 South, Range 34 East, and Lot 3, the SE/NW, and
E/2SW.of Section 2, Township 19 South, Range 34 East, N:M.P:M., Lea Counly, New Maxico. Thig spacing
unit-will be dedicated:o the Parallel State Com 702H°and Paralle| State Com 802H wells, to be
horlzontally drilled. The producing area for the wells.is expectad t be orthadox. The aé)acing unit pr'ngised in
lhlsi?fﬂluanon will partially. overlap a spacing unit'in Section 35, Township 18 South, Range East,
N.M.P.M. Lea County, New Mexico. Also to be considered will be the cost of drilling and completing said
-wells; the allocation of these cosls as well as the aclual ope(alini; costs and charges for supervision,
deslgnation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for rlsk Involved
in drilling said wells. Sald area is located approximately 24 miles west of Hobbs, New Mexico.

CASE NO. 23846: Notice to all affected parties, as wall as heirs and devisees of: COG Oparating, LLC;
Concho Qil & Gas, LLC; TH McElvain Oll & Gas, LLLP; Nestsgg Energy Corporation; State of New
Mexico Commissioner of Public Lands of the Application of Franklin Mountalr Energy 3, LL.C far
compuisol oling and notlce of averiepping unit, Lea County, New Mexlco. The State o? New Mexica.
through its Oil Conservation Division hereby glves notice that the Division will conduct a public hearlng at

8:16 a.m. on Qctober 5, 22“3 ta consider. this application: information about accessing the electronic hearing.:

is posted at “OCD NOTICES" at h_tg;_a‘ s/fwww.emnrd.nm g'ov/ocdlhoarlng—_lnta’. This hearing is subject to
continliarice by the Division to a subssquent docket date. Applicant seeks an order from the Divislon poofing.
all uncommitted’mineral interests within a'324.02-acre, more or less, Wolicamp horizonta! spacing unit
~com§ﬁafn the W/2W/2 of Section 35, Township-18:South, Range 34 East; and Lot 4, the SW/NW, and
We2SW of Section 2; Townshlp 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit-will be dedicated to_the Parallel State Com 707H and Parallei State.Com 801H wells, 10 bs.
horizontally drilled. The p Ing area for the wells IS expacted to be orthodox. The sspacing unit pmgosed in
this g mlcaﬁon will partially overiap a spacing unil in:Section 35, Tawnship:18 South, Range 34 East,
N.M.F.M: Lea County,:New Mexico. Alsa to be considerad will be the cost of drilling and completing said
welig, tha allocatlonof these costs as waell as the actual operating*costs.and charges for supervision,
designation of Franklin Mountaln Energy 3, LLC as operator of the wells, and a:200% charge for risk Involved
In driliing said wells. Seld area’is focated approximately 24 miles west of Hobbs, New Mexico.

CASE NO. 23847: Naotica to all affected partles, as well a8 helrs end devisees of: COG Operating, LLC;

Cancho Oil & Gas, LLC;. TH McElvain Ol & Gas, LLLP; Nestegg Ensrgy Corparation; Stale of New

Mexico Commissioner of Public Lands of the Application of

compuisol oling and notice of overlapping unit, Lea County, New Mexlco. The New Maxico

through lts Oil. Conservation Division hereby glves notice that the Divislon will conduct a public hearing at
15 a.m..on October §, 2023 to consider this application. Information about accessing the electronic hearing

is posted at "0CD NOTICES" at https://www.emhrd:nm,qov/ocdhearing-Info/: This hearing is subjectig

continuance by the Division to a subseguent-docket date. Applicant seeks an order

all uncommilted. mineral Interests within 8'324.02-acre, more.or less, Bone Spring: horizontat SSE?IS

com; rlsing the E/2W/2 of Section 35, Township 18 South, Range:34 East;<and Lot 3; the , and:,
FJZéW of Sacti New:Mexico. This spacing':

ion 2,- Township 19 South, Range 34 East, N.M.P.M.;:Lea County,
unit will be dedicated to'the Parailel State Com 302H and Parallel State Com 502H welis, 10 be.
horizontally driled. The producing area for the wells Is expected lo.bs orthodox. The spacing unit preposad in

S

Publisher

Sworn and subscribed to before me this
20th day of September 2023.

Business Manager

T, F NEW MEXICO
SZSSW &l %%QARY PUBLIC

GUSSIE RUTH BLACK
COMMISSION # 1087528
COMMISSION EXPIRES 01/29/20

This newspaper is duly qualified to put
legal notices or advertisements within :
meaning of Section 3, Chapter 167, La
1937 and payment of fees for said pub
has been made.

will partially ‘overlap & spacing unit in Sactivn 35, Township 18 South, Range.34 East,
N.M.P.M. Lea County, New Mexico. Also to be considered wilt be the cost of drilling and completing said
wells, the allocation of these costs as well as the actual operaling costs and charges for supervisian;
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involvatl
in drilling said wells. Sald arsa is focated approximatsly 24 miles west of Hobbs, New Mexico. .

CASE NO, 23848: Notice to all affected parties, as well as helrs and devisees of: COG Operating, LLC;
Cancho Oll & Gas, LLC; TH McEivain Oll & Gas, LLLP; Neslegg Energ&Comoratlon; State of New
Mexico Commissioner of Public Lands of the Application of Franklin Mountain Energy 3, LLC for
compulsory pooling and notlce of overlapping unit; Lea County, New Mexico. The State of New Mexico
through Its Qil Consarvation Division hersby gives notice that the Dlvision will conduct a public hearing at
8:15 a.m, an October 5, 2023 to consider this i lon about ing the elactranic hearing
is posted at “OCD NOTICES" at https:/fwww.emnrd.nm.qov/ocd/mearing-infa/. This hearing Is subject to
continuance by the Division to a subsequent awkcﬁﬁﬂoﬁl cant seeks an order from the Division poolln?
all uncommitted mineral interests within a 324.02-acre, more or legs, Bone Spring horizontal eclw;‘un t
comprising the W/2W/2 of Section 35, Township 18 South, Range 34 Edst;:and Lot 4, the SW/NW :and
W/25W of Sactlon 2, Townshlp 19.South, Range 34 East; N.M.P:M., Lea County, New Mexico. This spacing
unit will be dedicated to the: Parallel State :Com 30TH and Parallel State Com 501H wells, to be
horizontally drilled. The prodticing area for.the wells Is expected to be orthadox. The spacing unit proposed in
'NS'?pHcatlon will*partially overlap a spacing unit In-Section 35, Township 18 South, Range 34 East,
N.M.E.M., Lea County, New Mexica. Also to be considered will be. the cost of drilling and completing said
wells, the allocation of these costs as well as the;actual operating.costs and charges for supervision,
designation af Franklin Mountaln Energy 3, LLC as operator of the wells, and a 200% charge for risk Involved
in drifling said wells. Said afea is located approximataly 24 miles west of Hobbs, New Maxico. - .

CASE NO. 23849: Notica to all atfected parties, as well as helrs and devisees ol; TH McElvain Oll &
Gas, LLLP; Otter Creek, LLC; COG gurnllng, LLC; Concho OY & Gas, LLC; Crump Famlly
Partnership, Lid.; Warren Vi , Ltd.; Tarpon Corp.; Charles D. R:g; Buckhorn Enargg,
LLC; Sharktooth Resources, Lid.; Hanley Pelraleum, Inc.; LHAH Properties, LLC; H6 Holdings, LLC;
TBO Oil & Gas, LLC; Mavros Oi! Company, LLC; TSF WI LP; Hanley Petroleum, LLC; Marathon Ol
Permlan LLC; évown Qll Partners, LP; Nesteqg Eneri{ Corporation; Goaod News Minerats, LLC: Qak
Valley Mineral and Land, LP; Post Qak Crown IV-B, LLC; Post Oak Crown IV, LLC; Coliing & Jones
Investments, LLC; Post Oak Mavros II, LLC; LMC Energy, LLC; H. Jason Wacker; David W. Cromwell;
Sortida Resources, LLC; Mlike Moylett: Kaleb Smith; Dean Durham; State of New Mexico through Its
Commissioner of fublic Lands Application of Franklin Energy 3, LLC tor compulsory
pooling and notice of overlagplng unit, Lea County, New Mexico. The State.of New Mexico through its
Oll Conservation Division heraby glves notice that the Divislon-will conduct a public hearing:at 8:15 a.m. on
October 5, 2023 to consider this appiication. information about accessing the slectronic hearing is posted at

*OCD NOTICES” at hitps://www.emnrd.nm.gov/ocd/hearing-Info;. This hearing is subjact to continuance
. by the Dlvision to & subsequant dockal date.:Applicant-seeks an order [fom the’ Divislan;pooling all

uncammittad mineral interests within a 323.92-4cra,. More of less, Bone Spring herizontal se?cxrég unit
comprising'the W/2E/2 of Section 35, Townshlg 18.South, Range 34 East, and Lot 2;the SW/NE, and
W/2SE of Sectlon 2, Township 19 South, Range 34 East, N.M.P.M,, Lea County, New Mexico. This spacing
unit'will be dedicated to the Parallel State Com*303H and Paralle! State Com 503H wells, to be
horizontally drilled. The producing area for the wells is expacted to be orthodox. The spacing unit proposed in
this ?plicaﬂon will partially overlap & spacing unit in Section 35, Townshlp 18:South, Range 34 East,
N.M.F.M., Lea County, New Mexico. Aiso to be cansidered will be the cost of drilling and completing said
wells, the allocation-of'these costs as well as the aclual operating costs and charges for supervision,
designation of Franklin Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved
in drilling said wells. Said area I8 located approximately 24 miles west of Hobbs, New Mexico.

CASE NO. 23850: Notice to all affacted partios, as weli a8 heirs and devisees of: TH McElvaln Ol &
Gas, LLLP; COG Operating, LLC; Concho Oil & Gas, LLG; Crump Family Pantnership, Ltd.; Warren
Ventures, Ltd.; Tarpon Industries Corp.; Charles D. Ray; Buckhorn Energy, LLC; Sharktooth
Resources, Ltd.; Hanley Petroleum, Inc.; LHAH Properties, LLC; H6 Holdings, LLC; TBO Oli & Gas,
LLC; Mavros Qil Coﬂ?any, LLC; TSF Wi LP; Hanley Petroleum, LLC; Marathon Oli Permian LLC;
Crown Ol Partners, LP; Nestegg Energy Corporatlon; Good News Minerais, LLC: Oak Valiey Mineral
and Land, LP; Post Oak Crown IV-B, LLC; Post Oak Crown 1V, LLC; Collins & Jones investments,
LLC; Post Oak Mavros I, LLC; LMC Energy, LLC; H. Jason Wacker; David W. Cromwaeli; Sortida
Resources, LLC; Mike Moylett: Kaleb Smith; Dean Durham; State of New MaxIco through Its
Commissioner of Public Lands of the Applicalion of Franklin Mountain Energy 3, LLC for compulsory
pooling and notice of overlagplng unit, Lea County, New Mexico. The State of New Mexico through its
Oil Conservation Divislon hereby gives notice thatthe Division will conduct a public hearing at 8:15a.m. on
October 5, 2023 to consider this application. Information about accessing the electronic hearing is posted at
"0CD NOTICES"® 8y//www.emnrd.nm.gov/ged/hearing-Inte/. This hearing Is subject to continuance
by the.Divislon fo a subssquent. aocmaai - Applicant seaks an order trom the Djvision pooling afl

: uncommitted mineral interests within'a 323.81-acre, more or less, Wolfcamp horizontal spa:‘;n ug;_:t

comptising the E/2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 1, the SE/NE, ar
of Section 2, Township 19 South, Rangs 34 East, N.M.P.M.,, Lea County, New Mexico. This spacing unit wil
be dsdicated to the Paralie! State Com 704H and Parallel Stata Com 804H wells, 1o be horizontally drilled.
The pmduclan arsa for the wells is expectad to be orthodox. The spacing unit proposed in this application will
ﬁania,:? overlap a spacing unit in Section 35,"Township 18 South, Range:34 East, N.M.P.M.; Lea County,
ew Mexico. Also to be considered will be the cost of drliling and completing said wells, the allocation of
these costs as well as the aclual operating costs and charges for supervision, designatian of Franklin
Mountain Energy 3, LLG as operator of the wells, and a 200% charge for.risk involved In drilling said welia.
Sald area is located approximatsly 24 miles west of Hobbs, New Mexico. ..

CASE NO. 23851: Notice to all affected parties, as well ag heirs and devisaes of: TH McElvain Oll &
Gas, LLLP; COG Operating, LLC; Concho Oll & Gas, LL.C; Crump Family Partnership, Ltd.; Warren
Ventures, Ltd.; Tarpon Industries Corp.; Charles D. Ray; Buckhorn Energz. LLC; Sharktooth
Resources, Lid.; Hanley Petrolaum, Inc.; LHAH Properties, LLC; H6 Holdings, LLC; TBO Ol & Gas,
LLC; Mavros Oll Company, LLC; TSF Wi LP; Hanley Petroleum, LLC; Marathon Oll Permlan LLC;
Crown Ol Partners, LP; Nestegg Energy Corparation; Good News Minerzls, LLC: Oak Valley Mineral
and Land, LP; Post Oak Crown IV-B, LL.C; Post Oak Crown IV, LLC; Collins & Jones Investments,
LLC; Post Oak Mavros I, LLC; LMC Energy, LLC; H. Joson Wacker; David W. Cromwell; Sortida
Rermources, LLC; Mike Moylett: Kaleb Smith; Dean Durham; State of New Mexico through Its
Commissloner of Publlc Lands of the Appli of Frankiln M Energy 3, LLC for.compulsory
pooling and notlce of overlapping unit, Lea County, New-Mexico. The State of New Maxico through its

Qil Conservation Division hereby gives notice that the Division will conduct a public hearing at B:15 a.m. on

to consider this application. Information about accessing the electronic hearing is posted at

: October.5; 2023
oCD NOTICES" at httpsd/fwww.emnrd.nm. oviocd/hearing-Info/. Th?s hearing is 'subject to continuance
by the Dllvlsion to a;s‘ugﬁequen( dackel Kiiﬁe. 7Applicant seéks an order from-the Dlvision' pooling afl

tted mineral within a 323.81-acre, more or less, Bone Spring horizontal spacing unit

. comprising the E/2E/2 of Section 35, Township 18 South, Range 34 East,'and Lot 1, the SE/NE, and E/2SE

; nistng

i of Section’2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico: This spacin: u(r,itlwﬂl .

tally drilled. .
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Received M OCD: 6/19/2024 4:22:58 P M-snoe . cssai: Notice to il afiecied partles, as well as helrs and devisees of: COG Oparating, LLC;

soncho Ol & Gas, LLC; TH McEivaln Olf & Gas, LLLP; Nesla;g Energy Corporation; State o! New
Maxico Commissioner of Public Lands of the Application of Franklin xn:unla!n Energ'y 3, LLC for
compuisory pooling and notice ot overiapping unit, Lea County, New Mexico. The Stals of New Mexico:.
through its Oil Consarvation Division hereby gives notice that the Divislon will conduct a public hearing at:
8:15 a.m. on October 5, 2023 to consider this application, Informatlon about accessing the electronic heanng .
is posted at "OCD NOTICES" at hitps://www.emnrd.nm.qov/ocd/hearing-intol. This hearing is subjectig-
continuance by the Division to a suSgequent locket date. icant seeks an order:from the Division paarin?
all uncommilted mineral Interests within & 324.02-acrs; more or less, Bone Spring harizontal spacing unft
compnslng the: E/2W/2 of Section 35, Townshlg 18 South, Range 34 East,.and Lot 3, the SE/NW, and-
£/25W of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. Thls spacing:
unit will be.dedicated to the Paratiel State Com 302H and Parallel State Com 502H wells, to be
horizontally drilled. The producing area for the wells is expectad ta be orthodox, The spacing unit proposed in
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. Qll Conservation Divislon hersl
h{

this
N.M.%. Lea County, New Mexico. Alsa to be considared will be the cost of driling and completing said

welig, the allocation’of these costs as wall as the actual operating costs and charges for supsrvision;:.

: desrqnauon of Frankiin Mountain Energy 3, LLC as oparator. of the wel s( dnd & 200% charge for risk involveld
b :

In drilling sald wells. Sald erea is located approximately 24 miles west of Hobbs, New Mexico.
CASE NO. 23848: Notice to all affected partiss, as well a8 heira and devisees of: COG Operating, LLC;
Concho OIf & Gas, LL.C; TH McElvain Oll & Gas, LLLP; Nestegg Enevgx‘(:orpora!lun: State of New
Mexica Commissioner of Public Lands of tha Application of Frankiin Mountain Energy 3, LLC for
compuisory pooling and notice of overiapping unit, Lea County, New Mexico, The State of New Mexico
1hrough its Oif Conservation Division heredy gives notice that tha Divislon vl conduct a public hearlng at
8:15 a.m. on October 5, 2023 to considar this applicalion. Information about accessing the electronic hearing
is posted at *OCD NOTICES? at hty s'J/www.emmv.nm.govlocdlhearlng-lnlal. This hearing is sublect to

- continuance by the Division to a sul uent dockel date. [cant seeks an order.lrom the Division pooling:

cKel. AP 8 ! | K
all.uncommitied mincral interasts within a 324.02-acre, fiore or:less, Bone Spring horizontal spac%g unit
comgnslnfg the W/2W/2 of Section 35, Townehig 18 South, Range 34 East, and Lot 4, the SW/NW, and
W/25W of Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing
unit will be dedicated to the Parallel State Com 301H and Parallel State Com 501H wells, to be
harizontally drilled. The producing area for the walls I3 expected to be orthadox: The sspaclng unit proposed in
this application will partially overlap a spacing unlt in Section’35, Township 18 South, Range 34 East,
N.M.P.M., Lea County, New Mexico. Also to be considered: will be the cost of drilling and completing said
wells, the allocation of these costs as well &s'the actual operating costs and charges for suparvision,
designation of Franklin Mountain Energy 3; LLC as operator of the wells, and @ 200% charge for risk fnvoived
in drilling said wells. Said area is located approximately 24 miles wast of Hobbs, New Mexico.

CASE NO. 23849: Notice to all affected parties, aa well as helrs and devisaes of: TH McEivain Ol &
Gas, LLLP; Otter Creek, LLC; COG eratln?, LLC; Conche Ol & Gas, LLC; Crump Family
Partnershlp, Lid.; Warren Ventures, Ltd.; Tarpon Industries Corp.; Cherles D. Hag; Buckhorn Energé,
LLC; Sharktooth Resources, L1d.; Hanloy Petraleum, inc.; LHAH Properties, LLC; H8 Holdings, LLC;
TBO Oit & Gos, LLC; Mavros Olt Company, LLC; TSF Wi LP; Hanley Petrolaum, LLC; Marathon DI
Permian LLC; Crown Oil Partners, LP; Nesteqg Energy Corporation; Good News Minerals, LLC: Oak
Yalley Mineral and Land, LP; Post Oak Crown IV-B, LLC; Post Qak Crown IV, LLC; Collins & Jones
Investments, LLC; Post Oak Mavros li, LLC; LMC Energy, LLC; H. Jason Wacker; David W, Cromwell;
Sortlda Resources, LLC; Mike Moylstt: Kalob Smith; Dean Durham; State of New Mexito through its
Commissloner of Public Lands Appiication ot Frankiin M Energy 3, LLC for compulsory
pooling and notice of ovarlapping unit, Lea County, New Mexico. The State of New Mexico through its
y-gives notice that the Division will conduct a public, hearing at 8:15 a.m. on
Qetober 5,2023 to this 0 about I i i ing Is posted at
*OCD NOTICES" at hitps:/iwww.emnrd,nm.qov/ocd/hearing-Infa/. This hearing Is subject to continuance

" by the Divislon to & subsequent docket date. Applicant seeks an order from the Divislon pooling all

uncommitted mineral interests within a'323.92-acrs, more or less,.Bone Spring harlzontal g
comprising the W/2E/2 of Section 36; Township 18 South, Range 34 East, and Lot 2, the SW/NE, and
WI2SE of Section 2, Township 19 Sauth, Range 34 East, NM.P.M., Lea Coumz, Naw Mexica. This spacing
unit-will be dedicated to the Parallei State Com 303H and Paraile! State -Cam 503H walls, to be
harizontally drilled. The producing area for the wells is expectad to be arthodox. The spacing unit proposed in

. gﬂag&ﬁctﬂon will partinlly overlap & spacing unit in Section 35, Township 18 South, Range 34 East,
MP.M, Lo

- The producing’

i,

a County, New Mexico. Also to be considered will be the cost of drilling 'and completing said
wells, the allocation of these costs as well'as the ‘actual operating costs 'and charges for supservision,
designation of Frankiin Mountaln Energy 3, LLC as operater of the welks, and a 200% charge for risk involved
In drilling said wells. Sald area is located approximately 24 miles west of Hobbs, New Mexico.

CASE NO. 23850: Nolice to sl affected parties, as well as heirs and devisees of: TH M¢Elvain Ol &
Gas, LLLP; COQ Operating, L.LC; Concho Oli & Gas, LLC; Crump Famlly Partnership, Ltd.; Werren
Ventures, Ltd.; Tarpon Industries Corp.; Charles D. Ray; Buckhorn Energy, LLC; Sharktooth
Resources, Lid.; Hanley Patrolaum, inc.; LHAH Properties, LLC; H6 Holdings, LLC; TBO O}l & Gas,
LLC; Mavros Oll Company, LLC; TSF Wi LP; Hanley Petroleum, LL.C; Marathon Oll Permian LLC;
Crown Oil Partners, LP; Nestegg Energy Corporation; Good News Minerals, LLC: Oak Valloy Mineral
and Land, LP; Post Osk Crown IV-B, LLC; Post Oak Crown IV, LLC; Collins & Jones lnvestments,
LLC; Post Oak Mavros II, LLC; LMC Energy, LLC; H. Jason Wacker; David W. Cromwell; Sortlda
RAesources, LLC; Mike Moylett: Kaleb Smith; Dean Durham; State of New Mexico through its
Commlssioner of Public Lands of the Application o in M Energy 3, LLC for campuisary
oling and notice of overmgplng unit, Lea County, New Mexico. The State of.-New Mexico through its

ll Conservation Division hereby gives notica lhat the Division will conduct 3 public hiearing at 8:15 a.m. on
Qctober 5, 2023 to cansider this application. ion about ing the ic heating I3 posted at
'OCD NOTICES" at httpsi/iwww.emnrd.nm.gov/ocd/hearing-info/. This hearing Is subjact to continuance
by-the Division to a subsequant ocRetvgale. Applicant seeks an order from the Division pooling all
uncommitted mineral intereats within a 323.81-acre, more or lass, Wolfcamp:horizontal spacing unit
comprising the E/2E/2 of Section 35, Township. 38 South, Ranga 34 East, and Lot 1,1he SE/NE, and E/2SE
of Section 2, Township. 19 South, Range 34 East, N.M.P.M., Lea County, New Mexico. This spacing unit wi
be dedicated to the Parailei State Comi 704H and Paralls} State Com 804H waelis, 10.be horizontally dritled.
The producing area for the weils Is expected to be orthodox. The spacing unlt pioposed in this appiication will
lally overlap a spacing unit In Section 35, Township 18 South, Range 34 East,N.M.P.M,, Lea County,

ew Mexico, Also to be considered will be the cost of drilling and completing sald wells, the -allocation of
thase costs as well as the actua! operating costs and charges for supervision, designation.of Franklin
:Mountain Energy 3, LLC as operator of the wells, and & 200% charge lor risk Involved in'drilling said weils.
Said area Is located appsoximately 24 mlles west of Hobbs, New Mexico, :

CASE NO. 23851: Notice to all affected Kames, ag well ag helra and devisees of: TH McElvaln Ol &
Gas, LLLP; COG Operating, LLC; Concho Oll & Gas, LLC; Crump Famlly Partnershlip, Ltd.; Warren
Ventures, Ltd.; Tarpon Industries Corp.; Cherles D. Ray; Buckhorn Energy, LLC; Sharktooth
Resources, Ltd.; Hanley Petroleum, Inc.; LHAH Propertiea, LLC; H6 HoldIngs, LLC; TBO Oii & Gas,
LLC; Mavros Oli Company, LLC; TSF Wi LP; Haniey Petroleum, LLC; Marathon Olf Permian LLC;
Crown Oll Partners, LP; Nestegg Enar%{(:og)omﬂun; Good News Minerals, LLC: Qak Valley Mineral
and Land, LP; Poat Qak Crown IV-B, LLC; Poat Oak Crown [V, LLC; Collins & Jones (nvestments,
LLC; Post Oak Mavros Ui, LLG; LMC Ene\'g‘/, LLC; H, Jason Wacker; David W. Cromwell; Sortida
Rasources, LLC; Mike Moylett: Kaleb Smith; Dean Durham; State of New Mexico through its
Commiasioner of Public Lands of the App of Frankiin M in Energy 3, LLC for compulaory
pooling and notice of overlapping unit, Lea County; New Mexico. The State of New Mexico through its
Qi Conservation Division hereby gives notice that the Division will conduct & publicthearing at 8:15 a.m. on
Qctoboer 5, 2023 to der. this app i ion about the electronic hearing is posted at
“OCD NOTICES?at h_nggmw mnrd.nm.yoviocd/hearing-info!. This heatlng is subject to continuance
by the Division:to‘a-subsaquent dockel date. Applicant seeks an order from the: Division pooling all
uncommitied. mineral interests within a 323.81-acre, more or less, Bone Spring horizontal spacing unit
mprising the E/2E/2 of Section 35, Tawnship 18 South, Range 34 East, and Lot'1; the SE/NE, and
f Section 2, Township 19 South, Range 34 East, N.M.P.M., Lea County, New Mexlco. This spacing unit will
e dedicated to the.Parallel State Com 304H and Paralle! State Com 504H wells, to ba-horizontally drilled.
i 1 for the wells fs expectad to be orthodox. The spacing unit proposed in this application wil
partially overiap a“spacing unit In Section 35, Township.18 South,:Range .34 East; N.M.P.M. County,

New'Mexico.*Also to be conslidared will be the cost of driliing and'completing sait A
these costs as well as the actual operating costs and charges for supervision, dasignation of . Franklin
Mountain Energy 3, LLC as operator of the walls, and a 200% charge for risk involved in drilling said wells.

Sald area I3 located approximaltely 24 miles west of Hobbs, New Mexico,

> CASE NO. 53352'. Notics to all anectedganles. as well as heirs and davisees of; TH McElvain Oll &
. Gos, LLLP; Otter Crsek, LLC; CDG

perating, LLC; Concho Olf & Gas, LLC; Crump Family.
Partnership, Ltd.; Warren Ventures, L1d.; Tarpon Industries Corp,; Charles D. Ray; Buckhorn Enevgz
LLC; Sharktooth Resources, Ltd.; Hanley Petroleum, Inc.; LHAH Properties, LLC; H8 Holdings, LLI

)
i

: TBO Oli & Gas, LLC; Mavros O}l Company, LLC; TSE Wi LP; Hanlay Petrolgum, LLG; Marathon Oli

. Permian LLC; Crown Ol Partners, LP; Neategg Eneri{corporallnn; Good News Minerals, LLC: Oak

Valley Mineral and Land, LP; Post Oak Crown IV-B, LLC; Past Oak Crown 1V, LLC; Colilns & Jones

- Investments, LL.C; Post Oak Mavros I}, LLC; LMCT Energy, LLC; K. Jason Wacker; David W. Cromwell;

ortida Resources, LLC; Mike Moylett: Kaleb Smith; Dean Durham; State of New Mexico through Its
mmissloner of Public Lands of the Application of Frankiin Mountain Energy 3, LLC for compulsory
ooling and notice of overlapplng unit, Lea County, New Mexico, The Stats of New Mexico through its
it:Conssrvation Division hereby gives notice that the Division will conduct a public heering at 8:15 a.m. on
ber 5, 2023 to consider this applical formation about accessing the electronic hearing Is posted at

ny

: Octal
. "OCD NOTICES" at hggg:l/www.gm _ns_n%_g_w_e!glgg-{md. This hearing is subject to continuance
by the Division to a subsequent dockel:date, Applicant seeks an order from the Divisfon posling all

uncommitted mineral interests withln'a"323.92-acre, more or lass, Wolfcamp horizontal spacing unit,
co{rggdsingéhe WI2E/2 of Section 35, Township 18 South, Range 34 East, and Lot 2, the SW/NE; and
W/2SE of Saction 2, Township 18 South, Range 34 East, N.MR.N ., Lea County, New Mexico. This spacing

-uait will be dedicated to’the Parallel Stata Com:703H and Paralle! State Com:803H wells; to'be

tally dritled. The producing area for ihe wells Is expocted.io be orthodox. The :g;ecing unit proj in

&Hcauon will partially overlap a-spacing unit in Section 35, Twnsm? 18 South, Rénge 34 East,

LM, Lea coun?y, New Mexico. Also to be considered will be the cost of drillingand completing sald"

:welisJthe ailocation of these costs as wall as the’actual operating costs and charges for supervision,

‘esigrgation of Frankiin Mountain Energy 3, LLC as operator of the wells, and & 200% charge for risk involved
d gos;id wells. Sald area Is located approximately. 24 miles west of Mobbs, New Mexiso.
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will partially ‘overlap a spacing unit (n Section 35, Township 18 South, Range 34 East,

Eaclng unit
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