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¥ FOR THE DEVELOPMENT AND OPERATION OF =iy i'f}
THE JAMES RANCH UNIT AREA MAY 201953 L
EDDY COUNTY, STATE OF NEW MEXICO. U. s. GEOLOGICA) gy -
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—m 1o 1408001- 558 e .

THIS AGREEMENT, entered into as of the 23ndday of £] oryl

1953, by and between the parties subscribing, ratifying, or consenting, . ...
B i

. .‘“EGE;M .\%
L su!“‘*

hereto, and herein referred to as the "parties hereto",

WITNESSETH:

WHEREAS, the parties hereto are the owners of working, royalt
other oil or gas interests in the unit area subject to this agreement; and

WHEREAS, the Act of February 29, 1920, 41 Stat, 437, as amended by
the Act of Mugust 8, 1946, 60 Stat. 950, 30 U.S.C, Secs, 1Bl et seq.,
authorizes Federal lessees and their representatives to unite with each
other, or jointly or separately with others, in collectively adopting
and operating under a cooperative or unit plan of development or opera-
tion of any oil or gas pool, field, or like area, or any bart thereof,
for the purposs of more properly conserving the natural resources thereof
whenever determined and certified by the Secretary of the Interior to be
necessary or advisable in the public interest; and

" WHEREAS, the Commissioner of Public Lands of the State of New Mexico

is authorized by an Act of the Legislature (Chap. 88, Laws 1943) to consent
to or approve this agreement on behalf of the State of New Mexico, insofar
as it covers and includes lands and mineral interests of the State of New
Mexico; and

WHEREAS, the Oil Conservation Commission of the State of New Mexico
is autﬁorized by law {Chap. 72, Laws of 1935, as amended by Chap, 193,
Laws of 1937, Chap, 166, Laws of 1941, and Chap. 168, Laws of 1949) to
approve this agreement and the conservation provisions hereof; and

WHEREAS, the parties hereto hold sufficient interests in the James
Ranch Unit Area covering the land hereinafter described to give reasonably

effective control of operations therein; and
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BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exbibit No. 2
_ Submitted by:Y ) ENERGY INC
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WHEREAS, it is the purpose of the parties hereto to conserve natural
resources, prevqnt waste, and secure other benefits obtainable through
development and operation of thé area subject to this agreement under
the terms, conditions, and limitations herein set forth;

NOW, THEREFORE, in consideration of the premises and the promises
herein contained, the parties hereto commit to this agreement their
respective interests in the below defiped unit area, and agree severally
among themselves as follows: '

1. ENABLING ACT AND REGULATIONS. The Act of February 25, 1920,
as amended, supra, and all valid pertinent regulations, including operat-
ing and unit plan regulations, heretofore issued thereunder or valid
pertinent and reasonable regulations hereafter issued thereunder are
accepted and made a part of this agreement as to Federal lands, provided
such regulations are not inconsistent with the terms of this agreement;
and as to non-Federal lands, the oil and gas operating regulations in
effect as of the effective date hereof governing drilling and producing
operations, not inconsistent with the terms hereof or the laws of the
State in which the non-Federal land is located, are hereby accepted and
made a part of this agreement.

2. UNIT AREA: The following described land is hereby designated
and recognized as cuhstituting the unit area:

NEW MEXICO PRINCIPAL MERIDIAN, NEW co

T 225, ™ 30E.
“Se.. .21 SE}, Siswi
Sec, 13¢ All
Sec. 14: All
Sec. 15: All
Sec., 16: All
Sec. 17: S%, NE}, EAtw}
Secs, 19—30 (incl). All

Sec. 33: E}
Sec, 34: All
Sec, 35: All

Sec, 36; All
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I, 22 S,;, R. 31 E ek
Sec. 7 - S&, Si 3
v , Sec, @ - sgi, ShNw
. Sec, 17 - S5, Nw}
seC' 18 ~ All
Sec, 19 ~ All
Sec, 20 - All
Sec, 29 - Wik
Sec. 30 - All
Sec, 31 - All

T, 23 S., R, 30 E,

Sec, 1 - @Nﬁﬂv&

Sec., 2 -

¥. 23 S., R. 31 E
Sec, 5 - Wik
Sec, 6 - All
Sec. 7 - All
Sec. 8 - Wi.;w%
Sec, 17 -}
Sec. 18 - N}

Situated in Eddy County, New Mexico, containing 20,6%6.98
acres, more or less, -

Exhibit "A" attached hereto is a map showing the unit area and

the boundaries and identity of tracts and leases in sald area to the.‘
extent known to the Unit Operator. Exhibit "B attached hereto is a
schedule showing to the extent knoﬁh to the Unit Operator the aci-eage,
percentage, and kind of ownership of oll and gas 1ntérests in all land

" 1in the unif. area. However, nothing herein or in said schedule or map
.shall be construed as a representation by any party hereto as to the
ownership of any interest other than such interest or interests as are
shown in said map or schedule as owned by such party. Exhibits "A" and
"B" shall be revised by the Unit Operator whenever changes in the unit
area render such revisfon necessary, or when : ested by the 0il and Gas
Supervisor, hereinafter referred to as "Supervisor", or the Commissioner
of Public Lands; hereinafer referred to as "Commissioner®, and not less
than six copies of the revised exhibits shall be filed with the Supervisor,
and at least one éopy shall be filed with the Commissioner and gne copy
with the New Mexico 01l Conservation Commission, hereinafter referred to

as "Commission,

3=
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The above deédribed unit area shall when practicable be expanded
1 to include therein any additional tract or tracts regarded as éeasonably
necessary or advisable for the purpose of this agreement, or shall be
contracted to exclude lands not within any participating area whenever
such expansion or contraction is necessary or advisable to conform with
the purposes of this agreement, Such expansion or contraction shall be
effected in the following manner:

(a) Unit Operator, on its own motion or on demand of the Director
of the Geological Survey, hereinafter referred to as "Director", or on
demand of the Coﬁmissioner shall prepare a notice of proposed expansion
or contraction describing the contemplated changes in the boundaries of
the unit area, the reasons therefor, and the proposed effective date
thereof, .

(b) Said notice shall be delivered to the Supervisor and Commissioner
and coples thereof mailed to the last known address pf each working interest
owner, lessee, and lessor whose interests are affected, advising that 30
days will be allowed for submission to the Unit Operator of any objections.

(c) Upon expiration of the 30-day period provided in the preceding
item (b) hereof, Unit Operator shall file with the Suﬁervisor and Com~
missioner evidence of mailing of the notice of expansion or contraction
gnd a copy of any objections thereto which have been filed with the Unit
Operator. .

(d) After due consideration of all pertinent information, the
expansion or contraction shall, upon approval by the Director, and Com-
missioner, become €ffective as of the date‘preéciibed in the notice thereof. ] ‘

All land committed to this agreement shall constitute land referred
to herein'as "unitized land"” or "land subject to this agreemeht".

3. UNITIZED SUBSTANCES: All oil>and.gas in any and all formations
of the unitized land are unitized under the terms of this agieement and

herein are called "unitized substances",

wl)m
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4, UNIT OPERATOR, Richardson & Bass, a co-partnership, Ft. Worth

National Bank Bldg., Ft. Worth, Texas, is hereby designated as Unit Operator
t and by signature hereto as Unit Operator agrees and consents to accept the

duties and obligations of Unit Operator for the discovery, development,

and production of unitized substances as herein provided. Whenever

referénce is made herein to the Unit Operator, such reference means the

Unit Operator acting in that capacity and not as an owner of interests

in unitized substances, and the term "working interest owner” when used

herein shall include or refer to Unit Operator as the ownef of a working

interest when such an interest is owned by it.

%. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall
have the right to resign at any time prior to the establishment of a parti-
cipating area or areas hereunder, but such resignation shall not become
effective so as to release Unit Operator from the duties and obligations
of Unit Operator and terminate Unit Operator's rights as such for a period
of 6 months after notice of intention to resign has been served by Unit
Operator on all working interest owners, the Director, and Commissioner,
and until all wells then drilled hereunder are placed in a satisfactory
condition for suspension or abandonment whichever is required by the
Supervisor as to Federal lands and the Commission as to State and privately-~
owned lands, unless a new Unit Operator shall have been selected and approved
and shall have taken over and assumed the duties and obligations of Unit-
Operator prior to the expiratibn\pf said period. Unit Operator shall have
the right to resign in like manner and subject to like limitations as above
provided at any time a participating area established hereunder is in
existence, but until a successor Unit Operator is selected and approved
as hereinafter provided, the working interest owners shall Be jointly
responsible for performance of the duties of Unit Operator, and shall
not later than 30 days before such resignation becomes effective appoint
a common agent to represent them in any acfion to be taken hereunder,

The resignation of Unit Operator shall not release Unit Operatbr

from any liability for any default by it hereunder occurring prior to the

. .
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effective date of its resignation.
The Unit Operator may, upoq default or failure in the performance
1 of its duties or obligations hereﬁnder, be subject to removal by the same
percentage vote of the owners of working interests determined in like
manner as herein provided for the selection of a new Unit Operator. Such
_ removal shall be effective upon notice thereof to the Director and
Commissioner,

The resignation or removal of Unit Operator under this agreement
shall not terminate its right, title, or interest as the owner of a working
interest or other interest in unitized substances, but upon the resignation
or removal of Unit Operator becoming effective, such Qnit Operator shall
deliver possessipn of all equipment, materials, and appurtenances used in
conducting the unit operations and owned by the working interest owners
to the new duly_qualified successor Unit Operator or to the owners thereof
if no such new Unit Operator is elected, to be used for the purpose of
conducting unit operations hereunder. Nothing herein sﬁall be construed
as authorizing removal of any material, equipment and asppurtenances needed
for the preservation of any wells,

6. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall tender
his or its resignation as Unit Operator or shall be removed as hereinabove
provided, the owners of the working interests in the participating area
or areas according to their respective acreage interests in such partici-
pating area or areas, or, until a participating area shall have been
established, the owners of the working interests according to their
respective acreage interests in all unitized land, shall by majority
wte select a successor Unit Operator; Provided, that, if a majoritwy
but less than 75 percent of the working interest qualified to vote; are
owned by one party to this agreement, a concurring vote of one or more
additional working interest owners shall be required to select a new operator.
Such selection shall not become effective until (a) 2 Unit Operator so

selected shall aécept in writing the duties and responsibilities of Unit

.
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Operator, and (b) the selection shall have been approved by the Director
and Commissioner. If no successor Unit Operator is selected and qualified
as herein provided, the Director and Commissioner at their election may
declare this unit agreement terminated.

7. ACOOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT, If the
Unit Operator is not the sole owner of working interests, costs and
expenses incurred by Unit Operator in conducting unit operations hereunder
shall be paid and apportioned among and borne by the owners of working
interests 2ll in accordance with the agreement or agreements entered
into by‘and between the Unit Operator and the owners of working interests,
whether one or more, separately or collectively. Any agreement or agr;e—
ments eqtered into between the working interest owners and the Unit Operatnr
as proviééd in this éection, whether one or more, are herein referred to
as the "unit operating agreement". Such unit operating agreement shall
also provide the manner in which the working interest owners ghall be
entitled to receive their respective proportionate and allocated share
of the benefits accruing hereto in conformity with their underlying
operating agreement, leases, or other independent contracts and such
other rights and obligations as between Unit Operator and the working
interest owners as may be agreed upon by Unit Operator and the working
interest owners; however, no such unit operating agreement shall be
deeme? either to modify any of the terms and conditions of this unit
agreement or to relieve the Unit Operator of any right or obligation
established under this unit agreement, and in case of any inconsistency
or conflict between th;e unit agreement and the unit operating agreement
this unit agreement shall prevail. Threei¥rue copies of any unit operat-
ing agreement executed pursuant io this section shall be filed with the

; . Supervisor, and one true copy wifh @he Commissioner.

8, RIGHTS AND OBLIGATIONS 6F ﬂNIT OPERATOR. Except as otherwise
specifically provided herein, the exclusive fight, privilege, and duty of
exercising any and all rights of the parties hereto which are necessary
or convenient for p:&specting for, producing, storihg, al}ocating, and

[y

Released to Imaging: 6/23/2024 8:54:55 AM



Received by OCD: 6/23/2024 8:53:40 AM

ot .o R l. %ﬁ

. . o e - . e

Page 10 of 69

i

e

distriputing the unitized substances are hereby delegated to and shall

' be exercised by the Unit Operator as herein provided, Acceptable evidence
of title to said rights shall be deposited with said Unit Operator and,i
together with this agreement, shall constitute and define the rights,
privileges, and obligations of Unit Operator. Nothing herein, however,
shall be construed to transfer title to any land or to any lease or operat-
ing agreement, it being understood that under this agreement the Unit
Operator, in its capacity as Unit Operator, shall,exercise the rights
of possession and use vested in the parties heréto only for the purposes
herein specified, .

9, DRILLING TO DISCOVERY. Within six months after the effective
date hereof, the Unit Operator shall begin to drill an adequate test well
at a location approved by the Supervisor, if such location is upon lands
of the United States, and if upon State or privately owned lands, such
location shall be approved by the Commission or Commissioner whichever is
appropriate, unless on such effective date a well is being drilled con-
formably with the terms hereof, and thereafter continue such drilling
diligently until the Devonian formation has been tested or until at a
lesser depth unitized substances shall be discovered which can be produced
in paying quantities (to-wit: quantities sufficient to repay tﬁg co;ts of
drilling, and producing operations, with a reasonable profitj_or the'Unit
Operator shall at any time establish to the satisfaction o£h£hp Supervigopb
that further drilling of said well would be unwgrranted or}impractic;blé,
provided, however, that Unit Operator sha;l not in any event bg reqﬁired
to drill said well to a depth in excess of 13,000 feet. Uﬁtil the dis-
covery of a deposit of unitized substances capable of being prodqcéd in
paying quantities, the Unit Operator shal} continue‘drill;ﬁg diligen}}y
one well at a time, allowing not more thanvsix months betwéen the compié-
tion of one well and the beginning of the next well, until a well capable
of producing unitized substances in paying quantities is tohbleted to the

sstisfaction of said Supervisor if on Federal land, 6; the Cbmmissioneg

-8
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if on State land or the Commission if on privately owned land, or until

' it is reasonably proved that the unitized land ts incapable of producing
unitized substance§ in paying quantities in the formation drilled hereunder,
Nothing in this Section shall be deemed to limit the right of the Unit
Operator to resign as provided in Section 5 hereof, 6r as requiring Unit
Operator to commence or to continue any drilling during the period pending
such resignation becoming effective in order to comply with thé require-
ments of this Section. The Director and the Commissioner may modify the
drilling requirements of this Section by granting reasonable extensions
of time, when, in their opinion, such action is warranted,

No well shall be drilled for oil and gas at a location which, in
the opinion of the Supervisor, would result in undue waste of potash
deposits or constitute a hazard to or unduly interfere with mining opera-
tions being conducted for the extraction of potash deposits,

The drilling or the abandonment of any well within the unit area

bshall be done in accordance with applicable oil and gas operatingbregu-
lations including such requirements as the Supervisor may prescribe as
necessary to prevent the infiltration of oil, gas, or water into forma-
tions containing potash deposits or into mines or workings being utilized
in the extraction of such deposits. Upon failure to comply with tﬁe
drilling provisions of this Section, the Director and the Commissioner
may, after reasonable notice to the Unit Operator and each working inferest
owner, lessee, and lessor at thelr last known adéresses declare this unit
agreei t terminated.:

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION. Within 6 months
after completion of a well capable of producing unitized substances in
paying quantities, the unit operator shall submit for the approval of the
Supervisor, the Commissioner, and the Commission, an acceptable plan of
development and operation for the unitized land which, when approved sy
the Supervisor, the Commissioner, and the Commission, shall constitute

the further drilling and operating obligations of the Unit Operator under

~9—
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i this agreement for the périod specified therein.' Thereafter, frém time
to time before the expiration of any existing plan,'the Unit Operator
shall submit for the approval of the Supervisor, the Commissicner, and
the Commiséion, a plan for an additiomal specifjed pé;iod for tﬁe develop-
ment and operation of the unitized land, Any plsn submitted pufsuant to
this section shall provide»for the exploration of the unitized area and
for the determination of the area or areas thereqf capable of pro&ucing
unitized substances in paying quantities in each and every productive
formation and shall be as complete and adequate as the Supervisor, theb
Commissioner and the Commission may determine to be necessary for timely
development and proper conservation of the oil and gas resoufcés'of the
unitized area and shall (2) specify the numbef and locations of any wells
to be drilled and the proposed order and time for such drjlliﬁg;‘and (b)
to the extent practicable specify the operating practices ¥egarded as
hecessary and advisable for proper conservation of natural resources,
Separate plans may be submitted for separate productive zones; subject
to the approval of the Supervisor, the Commissioner and theVCommissian.'
Said plan or plans shall be modified or supplemented when neceessary to
meet changed conditions or to protect the interests of ail parties to this
agreement. Reasonable diligence shall be exercised in complying with the
obligations of this approved plan of development. The Supervisor and
Commissioner are authorized to grant a reasonable extensian of the 6-month
period herein pre bed for submission of aﬁ initial plan of deQelopmént
where such action is justified because of unysual qonﬁitions or c¢circum—
stances. After completion hereunder of a well ;aﬁable of é:oducing Aﬁy
unitized sub#tances in paying qq;ntitigs nq'f&rpher:wel;g, except sﬁch
as may be necessary to afford prqtgctibﬁ agsinst operqfions not under this
agreement or such as may be specifically‘app:OQed Ey fhe Superyisqr and
Commission shall be drilléd except in accordance wifh a plan;qf deﬁelop—

‘ment approved. as herein provided,

-10-
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11, PARTICIPATION AFTEﬁ DISCOVERY. Upon completion of a well
capable of producing unitized'substances in paying quantities or as soon
thereafter as required by the!Supervisor‘or the Cbmmissioner, the Unit
Operator shall sﬁbmit for approval by the Director, the Commissionér and
the Commission a schedule, based on sub-divisions of the public~land
survey or aliquot parts thereof, of all unifized land then regarded as
reasonably proved to be proﬁuctive of unitized substances in paying
quantities; all land in said schedule on approval of the Director, the
Commissioner and the Commission to constitute a participating area,
effective as of the date of first production. Said schedule also shall
set forth the percentage of unitized substances to be allocated as herein
provided to each unitized tract in the participating area so established,
and shall govern the allocation of production from and after the date the
participating area becomes effective. A separate participating area shall
be established in like manner for each separate pool or deposit of unitized
substances or for any group thereof produced as a single pool or zone, and
any two or more participating areas so established may be combined into
one with the consent of the ﬁwners of ail working Iinterests in the lands
within fhe participating areas so to be combihed, on approval:of the Director,
the Commissioner and the Commission. The participating area or areas so
established shall be revised from time to time, subject to like approval,
whenever such action appears proper as a resulf of further drilling opera-
tions or otherwise, to include additional land then regarded as reasonably
proved to be productivebin paying quantities, and thé percenitage of alloca-
tion shall also be revised accordingly. The effective dgte of any revision
shall be the first of the month in which is obtained the knowledge or
information on which such revision is predicai;.ed, unless a more appropriate ‘
effective date is specified in the schedule, No land shall be excluded
from a participating area on account'of deplefion of the unitized substances.

It is the intent of this section that a participating area shall

represent the area known or reasonably estimated to be productive in paying

11~

Released to Imaging: 6/23/2024 8:54:55 AM



Received by OCD: 6/23/2024 8:53:40 AM Page 14 of 69

’

~ ot

quantities; but, régardless of any revision of the participating area,
nothing herein contained shall be construed as reqﬁiring any retroactive
adjustment for ﬁroduction obtained prior to the effective date or
revision of the participating area.

In the absence of agreement at any time between the Unit Operator
and the Director, the Commissioner and the Commission as to the proper
definition or redefinition of a participating area, or until a participat-
ing area has, ar areas have, been established as provided herein, the
portion of all payments affected thereby may be impounded in a manner
mutually acceptable to the owners of working interests, except royalties
due the United States and the State of New Mexico, which shall be determined
by the Supervisor and the Commissioner, respectively, and the amount thereof
deposited as directed by the Supervisor and Commissioner, to be held as
unearned money until a participating area is finally approved and then
applied as earned or returned in accordance with a determiﬁation of the
sum due as Federal and State royalty on the basis of such approved
participating area.

Whenever it is determined, subject to the approval of the Supervisor,
as to wells on Federal land, and Commissioner as to wells on State land,
and the Commission as to wells on privately-owned land, that a well drilled
under this agreement is not capable of production in paying quantities and
inclusion of the land on which it is situated in a ﬁarticipating area is
unwarranted, production from such well shall, for the purposes of settle-
ment among all parties other than working interest owners, be allocated
to the land on which the well is located long as such land is not
within a participating area established for the pool or deposit from
which such production is obtained, Settlement for working interest
benefits from such a well shall be made as provided in the unit operating
agreement.,

12. ALLOCATION OF PRODUCTION. All unitized substances produced

from each participating area established under this agreement, except any

=12~
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patt thereof used in conformity with good eperating practices within the

uﬁitized area for drilling, opefating, camp and other production or
development purposés, for repre?éuring or recycling in accordance with
a plan of deveiopment approved By the Supervisor, Commissioner and the
Commission, or unavoidably lost, shall be deemed to be produced equally
on an acreage basis from the several tracté of unitized land of the par-
ticipating area established for such production and, for the purpose of
determining any benefits accruing under this agreement each such tract
of unitized land shall have allocated to it such percentage of said
production as the number of acres of such tract included in said
participating area bears to the total number of acres of unitized land
in said participating area except that allocation of production hereunder
for purposes other than for settlement of the royalty, overriding royalty,
or payment out of production obligations of the respective working interest
owners, shall be on the basis prescribed in the unit-operating agreement
whether in conformity with the basis of allocation herein set forth or
otherwise. It is hereby agreed that production of unitized substances
from a participating area shall be allocated as provided herein regardless
of whether any wells are drilled on any particular ﬁart or tract of said
participating area. If any gas produced from one participating area is
used for repressuring or recycling purposes in another participating
area, the first gas withdrawn from such last mentioned participating
area for sale during the life of this agreement shall be considered to
be the gas so transferred until an amount equal to that transferred shall
be so produced for sale and such gas shall be allocated to the participat-
ing area from which initially produced as constituted at the time of such
final production.

13, DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FCRMATIONS.

Any party hereto owning or gontrolling the working interest in any
unitized land havingthereon a regular well location may with the approval
of the Supervisor as to Federal land, the Commissioner as to State land,

and the Commission as to privately owned land, at such party's sole risk,

=13-
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cost and expense, drill a well to test any formation for which a parti-
cipating area has not been established or to test any formation for which
a participating area has been established if such location isrnot within
sald participating area,,unréss within 90 days of receipt of notice from
said party of his intention to drill the well the Unit Operator elects

and commences to drill such well in like manner as other wells are drilled
by the Unit Cperator under this agreement,

If any well drilled as aforesaid by a working interest owner results
in production such that the land upon which it is situated may properly
be included in a participating area, such_participating area shall be
established or enlarged as provided in this agreement and the well shall
thereafter be operated by Unit Operator in accordance with the terms of
this agreemenf and the unit operating agreement, .

If any well drilled as aforesaid by a working interest owner obtains
production in quantities insufficient to justify the inclusion in a parti-
cipating area of the land upon which such well is situated, such well ﬁay
be operated and produced by the party drilling the same subje;t to the
conservation requirements of this agreement. The royaltiés ih amount or
value of production from any such well shall be paid as specified in the
underlying lease and agreements affected.

14. ROYALTY SETTLEMENT. The United States and the State of New
Mexico and all royalty owners who, under existing contract, are entitled
to take in kind a share of the substances now unitized hereunder produced
from any tract, shall hereafter be entitled to the right to take in kind
their share of the unitized substances allocated to such tract, and'Unit
Operatdr, or in case of therperation of a well by a vworking interest
owner as herein in special cases provided for, such working interest
owner shall make deliveries of such royalty sha;e takeq in kind in con-
formity with the applicable contracts, law and regulations. Settlement
for royalty interests not taken in kind shall be made by working interest

owners responsible therefor under existing contracts, laws, and regulations,

~14-
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on or before the last day of each month for unitized substances produced
during the preceding calendar month; provided, however, that nothing
herein contained shall operate to relieve the lessees of any'land from
their respective lease obligations for the payment of.any royalties due
under their leases,

If gas obtained from lands not subject to this agreement is intro-
duced into any participating area hereunder, for use in repressuring,
stimulation or production, or increasing ultimate recovery, which shall
be in conformity with a plan first approved by the Supervisor, the Com-
missioner ana the Commission, a like amount of gas, after settlement a§.
herein provided for any gas transferred from any other participating
area, and with due allowance for loss or depletion from any cause, may
be withdrawn from the formation into which the'gas was introduced; royalty
free as to dry gas, but not as to the products éxtractéd therefrom; provided
that such withdrawal shall be at such time as may be provided in the plan
of operations or as may otherwise be consented to by the Supervisor, fhe
Commissioner, and the Commission as conforming to good petroleum engineering
practice, and provided further, that such right of withdrawl shall terminate
on the termination of this unit agreement,

Royalty due the United States shall be computed as provided in the
operating regulations and paid in value or delivered in kind as to all
unitized substances on the basis of the amounts thereof allocated to
unitized Federal land as provided herein at the rates specified in the
respective Federal leases, or at such lower rate or rates ss may be
authorized by law or regulation; provided, that for leases on which the
royalty rate depends on the daily average ﬁroduction per well, said average
production shall be detexrmined in accordance with the pperatipg régulations
as though each participating area were a single consolidated lease.

Royalty due on account of State ané privately—owned lands shall
be computed and paid on the basis of all unitized substances allocated

to such lands.
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15; RENTAL SETTLEMENT., Rentals or minimum royalties due on leases
committed hereto shallbe paid by working interest ownérs responsibie there-
for under existing contracts, laws, and regulations, provided that nothing
herein contained shall operate to relieve the lessees of any land f¥om
their respective lease obligations for the payment of any rental or
minimum royalty in lieu thereof due under their leases. Rental or
minimum royalty for lands of the United States subject to this agreement
shall be paid at the rate specified in the respective leases from the
United States, unless such rental or minimum royalty is waived, suspended,
or reduced by law or by approval of the Secretary or his duly authorized
representative,

With respect to any lease on non-Federal land containing provisions
which would terminate such lease unless drilling operations were within
the time therein specified commenced upon the land covered thereby or
rentals paid for the privilege of deferring such drilling operations,
the rentals required thereby shall, notwithstanding any other provision
of this agreement, be deemed to accrue and become payable during the term
thereof as extended by this agreement, and until the required drilling
operations afe commenced upon the land covered thereby or some portion
of such land is included within a participating area.

16, RIGHTS OF WORKING INTEREST OWNERS IN UNITIZED SUBSTANCES.
Notwithstanding any provision contained herein to the contrary, if any,
each working interest owner shali have the right to take such owner's
proportionate share of the unitized substances in kind or to personally
sell or dispose of the same, and nothing herein contained shall be con-
strued as giving or granting to the Unit Cperatof the right to sell or
otherwise dispose of the proportionate share of any working interest owner
without specific authorization from time to time so to do.

Any working interest owner who takes its share of the unitized
substances in kind shall pay or secure the payment of the royalty on its

interest and furnish at its own expense all tankage and other equipment
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necessary for taking saild unitized substances in kind and shall also pay
any other additional expenses of Unit Operétor occasioned thereby, Like-~
wise, any royalty qwners who uncer existing contracts are entitled to take
their share of the unitized substances in kind shall furnish at their own
expense all equipment nacessary in connection therewith, and shall reimburse
Unit Operator for all expenses incurred on account thereof; provided, that
as to Federal lands such expense, equipment and storage of royalty oil

taken in kind shall be assumed and furnished pursuant to the provisions

of the Federal leases involved.

17. CONSERVATION, Operations hereunder and production of unitized
substances shall be conducted to provide for the most economical and
efficient recovery of sald substances without waste, as defined by or
pursuant to State or Federal law or regulations.

18. DRAINAGE. The Unit Operator shall take appropriate and adequate
measures to prevent drainage of unitized substances from uni@i:ea land by
wells on land not subject to this agreement or pursuant to applicable
regulations pay a fair and reasonable compensatory royalty as determined
by the Supervisor for Federal land, or as approved by the Commissiéner as
to State land, or as determined by agreement between the unit operator
and the royalty owner as to fee land.

19. LEASES AND CONIRACTS CONFORMED AND EXTENDED, The terms,
conditions and provisions of all leases, subleases, and other contracts
relating to exploration, drilling, development or operation for oil or gas
of lands committed to this :nt are he e ‘ied and
amended to the extent necessary to make the same conform to the provisions
hereof, but otherwise to remain in full force and effect, and the parties
hereto hereby consent that the Secretary and the Commissioner, respectively,
shall and by their approval hereof, or by the approval hereof by their duly
authorized representatives do hereby establish, alter, change or revoke
the drilling, producing, rental, minimum royalty, and royalty requirements

of Federal and State leases committed hereto and the regulations in respect
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thereto to conform said requirements to the provisions of this agreement,

' and, without limiting the generality of the foregoing, all leases, sub-
leases and contracts are particularly modified in accordance with the
following;

(a) The development and operation of lands subject to this agree;
ment under the terms hereof shall be deemed fullvperférmance of all
obligations for development and operation with respect to each and every
part or separately owned tract subject to this agreement, regardless of
whether there is any develapment of aﬁy particular part or tract of the
unit area, notwithstanding anything to the contrary in any lease, operat-
ing agreement or other contract by and between the parties hereto, or
their respective predecessors in interest, or any of them,

(b) Drilling and producing operations performed hereunder upon
any tract of unitized lands will be accepted and deemed to be performed
upon and for the benefit of each and every tract of unitized land, and
no Federal or Staté lease shall be deemed to expire by reason of failure
to drill or préducevwells situated onland therein embraced.

(c) Suspension of drilling or producing operations on all unitized
lands pursuant to direction or consent of the Secretary and Commissioner,
or their duly authorized representatives shall be deemed to constitute
such suspension pursuant to such direction or consent as to each and
every tract of unitized land,

(d) Each lease, sublease or contract relating to the exploration,
drilling, development or operation for oil or gas of lanas o£hef thaﬁ those
of the United States and the State of New Mexico committed to this agreement
which by its terms might expire prior to the termination of this agreement
is hereby extended beyond any such term so provided therein, so that it
shall be continued in full force and effect for and during the term of
this agreement, provided, however, each such lease, sublease, or contract
shall only be extended in the event unitized substances are capable of

being produced from some part of the lands embracéd in such lease committed
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to this agreement, or some part of said lands are comﬁitted to a partici-
pating area prior to the expiration of the primary term of such lease,
sublease, or contract. Termination of this agreement shall not affect
any lease which pursuant to the terms thereof or applicable iaw'shall
continue in full force and effect thereafter,

(e) Any Federal lease for a fixed term of twénty (20) yéars or '
any renewal thereof or any part of such lease which is made subject to
this agreement shall continue in force beyond the term provided therein
until the termination hereof. Any other Federal lease committed hereto
shall continue in force beyond the term so provided therein or by law as
to the committed land so long as such land remains committed hereto,
provided unitized substances are discovered in paying quantities within
the unit area prior to the expiration date of the primary term of such
lease. (Provided, however, if permitted by applicable law or any applicable
valid regulation notwithstanding the foregoing such other Federal lease
committed hereto shall continue in force beyond the term so provided
therein so long as such land remains committed hereto, provided unitized
substances are discovered in paying quantities within the unit area prior
to the expiratiAn date of such lease or any extension thereof),

(f) Each sublease or contract relating to the operation and
development of unitized substances from lands of the United States
committed to this agreement, whichvby its terms would expire prior to
the time at which the underlying lease, as extended by the iﬁmediately
preceding paragraph, will expire, is he;eby extended beyond any such
term so provided therein so that it shall be continued in full force
and effect.fo: and during the term of the un ying lease as such term
is herein extendad,

(g) - Any lease havihg only a portion of its lands committed hereto
shall be segregated as to the portion committed and the portion not committed,
and the terms of such lease shall apply separaiely to such segregated portions

commencing as of the effective date hereof. In the event any such lease
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provides for a lump-sum rental payment, such payment shall be prorated
between the portions so segregated in proportion to the acreage of the

' respeetive tracts,
' 20. MAPS AND SURVEYS. Well records and survey plats that an oil
and gas lessee or Unit Operator must file, pursuant to applicable operat-
ing regulations, shall be available for inspection at the office of the
Supervisor as to all lands of the United States and at the office of the
Commissioner and Commission as to State and privately owned lands, to any
party holding a potash permit or lease on the land upon which the well is
situeted insofar as such records are pertinent to the mining and protection
of potash deposits.

2). COVENANTS RUN WITH LAND, The covenants herein shall be construed
to be covenants running with the land with respect to the interest of the
parties hereto and their successors in interest until'this agreement
terminates, and any grant, transfer, or conveyance of interest in land or
leases subject hereto shall be and hereby is conditioned upon the assumption’
of all privileges and obligations hereunder by the grantee, transferee, or
other successor in interest, No assignment or transfer of any working
interest, royalty, or other interest subject hereto shall be binding upon
unit operator until the first day of the calendar ﬁonth after unit operator
is furnished with the original, photostatic, or certified copy of the
instrument of transfer.

22. EFFECTIVE DATE AND TERM. This agreement shall become effective
upon approval by the Secretary or his duly authorized representative and vd

shall terminate five years after such date unless (a) such date of expira-
TN e I

tion is extended by the Directqr and Commissioner, or (b} 1t is reasonably
determined prior to the expiration of the fixed term or any extension thereof
that the unitized land i1s incapable of production of unitized substances in
paying quantities in the formation tested hereunder and after notice of
intention to terminate the agreement on such ground is given by the Unit
Operator to all parties in interest at their last known addresses, the

agreement is terminated with the zpproval of the Director and Commissioner,
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or (¢} a valuable discovery of unitized substances has been made on
unitized land during said initial term or any extension thereof, in which
‘ event the agreement shall remain in effect for such term and so long as

unitized substances can be produced in paying quantities, e.i., in this
particular instance in quantities sufficient to pay for the cost of pro-
ducing the same from wells on unitized land within any participating area
established hereunder, and should production cease, sp long thereafter as
diligent operationﬁ are in progress for the restoration of production or
discovery of new productioﬁ and so long thereafter as the unitized $ub~
stances so discovered can be produced as aforesaid, or (d) it is terminated
as heretofore provided in this agreement, ,

This agreement may be terminated at any time by not less than 75
per centum, on an acreage basis, of the owners of working interests signatory
hereto, with the approval of the Director; notice of any such approval to
be given by the Unit Operator to all parties hereto.

23. RATE OF PROSPECTING, DEVELOPMENT, AND PRODUCTION, The Director
is hereby vested.with authority to alter or modify fronttime to time, in
his discretion, the quan£ity and rate of production under this agreement,
when such quantity and rate is not fixed,pursu§nt tc Federal or State law
or does not conform to any state-wide voluntary conservation or allocation
program, which is established, recognized, and generally adhered to by the
majority of operators in such State, such authority being hereby limited to -
alteration or modificat{on in the public interest, the purpose thereof and
the public interest to be served thereby to be stated in the order of
alteration or modification. Without regard to the foregoing, the Director
is also hereby vested with authority to alter or modify from time to time
in his discretion the rate of prospecting and development and the quantity
and rate of production under this agreement when such alteration of modifica~
tion is in the interest of attaining the conservation objectives stated
in this agreement and is not in violation of any appliﬁable Federal or
State law; provided,however, that no such alteration or modification shall

be effective as to any land nf the State of New Mexico as to the rate of
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prospecting and development in the absence of the specific written approval
thereof_by the Commissioner and as to any lands of the State of New Mexico
or privately-owned lands subject to this agreement as to the quantity and
rate of production in the absence of specific written approval thereof by
the Commission,

Powers in this section vested in the Director shall only be exercised
after notice to Unit Operator and opportunity for hearing to be held not less
than 15 days from notice.

24, CONFLICT OF SUPERVISION, Weither the Unit Operator nor tﬁe
working interest owners nor any of them shall be subject to any forfeiture,
termination, or expiration of any rights hereunder or under any leases or
contracts subject hereto, or to any penalty or liability on account of
delay or failure in whole or in part to comply with any applicable pro-
vision thereof to the extent that the said Unit Operator, working interest
owners or any of them are hindered, delayed, or prevented from complying
therewith by reason of failure of the Unit Operator to obtain, in the
exercise of due diligence, the concurrence of proper representatives of the
United States and proper representatives of the State of New Mexico in and
about any matters or thing concerning which it is required herein that such
concurrence be obtained.

25. APPEARANCES. Unit Operator shall, after notice to other parties
affected, have the right to appear for or on behalf of any and all interests
affected hereby before the Department of the Interior, the Commissioner of
Public Lands and the New Mexico 0il Conservation Commission and to appeal
from orders issued under the regulations of said Department, the Commis;ioner
or Comnission, or to apply for relief from any of said regul;tions or in
any proceedings relative to operations before the Department of the Interior,
the Commissioner or Cohmission, or any other legally constituted authority;
providegd, however, that any other interested party shall also have the
right at his oﬁn expense to be heard in any such proceeding.

26, NOTICES. All notices, demands or statements required hereunder

-22-
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shall be such readjustment of future costs and benefits as may be requlrea
on account of the loss of such title. In the event of a dispute as to title
as to any royalty, working interest, or other interests subject thereto,
payment or delivery on account thereof may be withheld without liability

for interest until the dispute is finally settled; provided, that as to
Federal and State land or leases, no payments of funds due the Unitgd States
or the State of New Mexico should be withheld, but such funds shall be de-
posited as directed by the Supervisor, and with the Commissioner of Public
Lands of the State of New Mexico, to be held as unearned mﬁney pending final
settlement of the title dispute, and then applied as earned or returned in
accordance with Such final settlement. |

Unit Cperator as such is relieved from any responsibi;ity for any
defect or failure of any title hereunder.

31, NON-JOINDER AND SUBSEQUENT JOINDER. If the owner of any sub-
stantial interest in a tract within the unit area fails or refuses to sub-
scribe ar consent to this agreement, the owner of the working interest in
that tract may withdraw said tract from this agreement by written notice to
the Director, Commissioner and the Unit Operator prior to the apgroval of
this agreement by the Director. Any oil or gas interests in lands within
the unit area not committed hereto prior to submission of this.agrEement
for final approval may thereafter be committed hereto by the owner or
owners thereof subscribing or cohsenting to this agreement, and if the
interest is a working interest, by the owner of such interest also sub-
scribing to the Unit Operating Agreement. After operations are commenced
hereunder, the right of subsequent joinder, as provided in this section, by
a working interest owner is subject to such requirements or approvals, if
any, pertaining tb suﬁh joinder, as may be provided for in the Unit Cperat-
ing Agreement. After final approval hereof joinder by a non-working interest
owner must be consented to in writing by the working interest owner committed
hereto and responsible for the payment of any benefits that may accrue here~
under in behalf of such non-working interest. Prior to final approval hereof,

joinder by any owner of a non-working interest must be accompanied by appro-
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to be given or rendered_to the parties hereto shall be deemed fully given
if given in writing and personally delivered to the party or sent by pos£7
paid registered mail, addressed to such party or pérties at their respective
addrésses set forth in connection with the signatures hereto or to-the '
ratification or consent hereof or to such other address as any such party
may have furnished in writing to party sending the notice, demand or
statement.

27, NO WAIVER OF CERTAIN RIGHTS, Nothing in this agreement cone-
tained shall be construed as a waiver by any party hereto of the right to
assert any legal or constitutional right or defense as to the validity or
invalidity of any law of the State wherein said unitized lands are located,
or of the United States, or regulations issued thereunder in any way affect-
ing such party, or as a waiver by any such party of any right beyond his or
its authority to waive,

28. UNAVOIDABLE DELAY. All obligations under this agreement requir-
ing the Unit Operatof to commence or continue drilling or‘to operate on or
produce unitized substances from any of the lands covered by this agreement
shall be suspended while, but only s0 long as the Unit Operator despite the
exercise of due care and diligence is prevented f;om complying with such
obligations, in whole or in part, by strikes, acts of God, Federal, State,
or municipal law or agencies, unavoidable accideni, uncontrollable delays
in fransportation, inability to obtain necessary materials in open market,
or other matters beyond the reasonable control of the Unit Operator whether
simila? to mattérs herein enumersted or not.

29, FAIR EMPLOYMENT. The Unit Operatcr shall not discriminate
against any employee or applicant for employment because of race, creed,
color, or national origin, and an identical provision shall be incorporated.
in all sub-contracts, |

30, LOSS OF TITLE, 1In theevent title to any tract of unitized land
shall fail and the true owner cannot be induced to join this unit agreement,

such tract shall be automatically regarded as not committed hereto and there

=23

=4 g
®e J

Released to Imaging: 6/23/2024 8:54:55 AM



Received by OCD: 6/23/2024 8:53:40 AM Page 27 of 69

priate joinder by the owner of the corresponding working interest in order
for the interest to be regarded as effectively committed hefeto. Except
as may otherwise herein be provided, subsequent joinders to this agreement
shall be effective as of the first day of the month following the filing
with the Supervisor, the Commissioner and the Commission of duly executed
counterparts of all or any papers nécessary to establish effective commit-
ment of any tract to this agreement unless objection to such joinder ig
duly made within 60 days by the Director, Commissioner or Commission.
32, COUNTERPARTS. This agreement may be executed in any number
of counterparts no one of which needs to be executed by all parties or
may be ratified or consented to by separate instrument in writing specifi-
cally referring hereto and shall be binding upon all those parties who have
executed such a counterpart, ratification, or consent hereto with the same
force and effect as if all such parties had signed the same document and
regardless of whether or not it is executed by all other parties owning
or claiming an interest in the lands within the above describad unit area.
IN WITNESS VHEREQF, the parties hereto have caused this agreement

to be executed and have set opposite their respective names the date of

execution,
RICHARDSON & BASS, a C -pa;}gership 3c-da- s
4 H-12a
Date 5 /3-.8°3 B G'__ 8 ?“’,al-pau.z:
. : 20- A~z
Address Wﬁ/ﬁ
L 7/@ 2 Tolen) _
UNIT QPERATOR AND WORKING INTEREST
OWNER
WORKING INTEREST OWNERS: LoAL_J ST
IIHKT : CONTINENFAL OIL COMPANY - 7 o | et
A 2
Xerxabexy Attor 1 Fact Z"m
' Address_1 ur Building J

Fort WOI‘.th Texas

FINERIES, ii /f t‘}” b

o /fBJ /:471
Box 660, Roswell, New Mexico

Secretary
YRS
"-."',' ; ) _25_
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CHEDULE SHOWING THE PERCENTAGE AND 15k ERSHIP OF QIL Al INTERE .\\J

JAMES RANCH UNIT AREA w

EDDY COUNTY, NEW MEXICO N

D

1ST EXPANSION N

N

Co

NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OPERATING RIGHTS 'J',

RACT DESCRIPTION OF & EXPIRATION AND AND AND AND “

NO. QF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE .;‘

D

FEDERAL LANDS N

-

1 T225-RI0E 320 NM 0300 USA-Ail CTV O&G NM, LLC 25.00% Allie V. Tapp 3.0000% CTV O&G NM, LLC 25.00% N
Sec. 23: S/2 SW/4, NwW/4 SWid LMB! O&G NM, LLC 18.75% LMBI( O&G NM, LLC 18,75%
Sec. 12: N/2 SE/4, SWi4 Effective Keystone O&G NM, LLC 18.75% Keystone O8G NM, LLC 18.75%
SE/4, Si2 SW/4 11-1-51 SRBI O&G NM, LLC 18.75% SRBI Q&G NM, LLC 18.75%
Thru Line Q&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 3.0000% TOTAL 100.00%
2 T23S-RIE 120 NM 02883-A USA-All CTV O&G NM, LLC 25.00% Raoberl Erle Payne 0.2500% CTV O&G NM, LLC 25.00%
Sec, 5: SW/4 NW/a LMB! O&G NM, LLC 18.75% Shelly Wright Hickman 0.1300% LMBI O&G NM, LLC 18.75%
W12 Swi4 Effective Keystone O&G NM, LLC 18.75% Carol Wright Bailey 0.1300% Keystone O&G NM, LLC 18.75%
(S to 6k’ condemn by WIPP) 4-1-52 SRBI 0&G NM, LLC 1B.75% SRBI O&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Thru Line Q&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 0.5100% TOTAL 100.00%
3 T23S-R3I0E 80.72 NM Q2884-A USA-Alt CTV O&G NM, LLC 16.66% Meiinda Claire Witty Holy 1.0000% CTV O&G Nm, LLC 16.68%
Sec. 1: Lots3&4 LMBI O&G NM, LLC 18.75% LMB! Q&G NM, LLC 18.75%
Effective Keystone O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
4-1-52 SRBI O&G NM, LLC 18.75% SRBI O&G NM, LLC 18.75%
Thruline O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP WD 0&G NM, LLC 8.34% WD 0&G NM, LLC 8.34%
TOTAL 100.00% TOTAL 100.00%
3-A  T23S8:R30E 320.24 NM 02864-B USA-All CTV O&G NM, LLC 25.00% Melinda Claire Witty Holy 1.0000% CTV O&G NM, LLC 25,00%
Sec. 1: Lots 1&2 LMBI O&G NM, LLC 18.75% LMBI O&G NM, LLC 18.75%
S/2 NE/4, SE/4 Effective Keystone O&G NM, LLC 18.75% Keystone Q&G NM, LLC 18.75%
4.1-52 SRBI 0&G NM, LLC 18.75% SRBI 0&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 100.00%
4  T23S-RIE 665.5 NM 02887-A USA-Aft BMT Q&G NM, LLC 25.00% Melinda Claire Witty Holy 1.0000% BMT O&G NM, LLC 25.00%
Sec. & Lots 1, 2, S/2 NE/4, LWB1 0&G NM, LLT 18.75% LMBI O&G NM, LLC 18.75%
NE/4 SE/4 Effective Keystone O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
Sec.7: Lots 3,4, E/2 SwW/4 4-1-52 SRBI 0&G NM, LLC 18.75% SRB! O&G NM, LLC 18.75%
Sec. 18: Lots 1, 2, E/2 NW/4, NE/4 Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 100.00%
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NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OPER# AGHTS
TRACT DESCRIPTION OF & EXPIRATION AND AND AND A
NO, OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
4-B T23S-RIE 323.67 NM 02887-D USA-Alt BMT Q&G NM, LLC 25.00% Melinda Claire Witty Holy 1.0000% BMT O&G NM, LLC 25,00%
Sec. 6: Lots 3, 4,5, LMBI O&G NM, LLC 18.75% LMBI O&G NM, LLC 18.75%
BE/4 Nwid ENactlve Kaystone O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
Sec. 7: Lots 1,2, 4-1-52 SRBIO&G NM, LLC 18.75% SRBI 0&G NM, LLC 18.75%
E/2 Nwi/4 Thru Line Q&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 100.00%
4-A T238-R31E 319.98 NM 02887-8 UsA-all BMT Q&G NM, LLC 25.00% Melinda Claire Witty Holy 1.0000% BMT 0&G N, LLC 25.00%
Sec. S Lot4 LMB! O&G NM, LLC 18.75% LMBI O&G NM, LLC 18.75%
Sec. 7. Wi2 E/2, SE/4 NE/4 Effective Keysione O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
E/2 SE/4 4-1-52 SRBI O&G NM, LLC 18.75% SRBI 0&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 100.00%
5 T22S-R30E 320 NM 02951-A USA-All CTV O&G NM, LLC 25.00% Elien Legg Garza 0.1300% CTV O&G NM, LLC 25.00%
Sec. 15. N2 LMBI 0&G NM, LLC 18.75% Regan H Legg 0.1300% LMB] O&G NM, LLC 18.75%
Effective Keystone O&G NM, LLC 18.75% Emily Legg Chapman 0.1300% Keystone O&G NM, LLC 18.75%
5-1-52 SRBI 0&G NM, LLC 18.75% Lohn M. Legg 0.1300% SRBI 0&G NM, LLC 18.75%
Thru Line 0&G NM, LLC 18.75% Oscura Resources 0.5000% Thru Line Q&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 1.0200% TOTAL 100.00%
6 T225-RI0E 160 NM 02952 Usa-all ConocoPhillips 100 00% Ellen Legg Jackson 0.0625% CTV 0&G NM, LLC 25.00%
Sec, 27: SE/M Emily Legg Anderson 0.0625% LMBI Q&G NM, LLC 18.75%
{ConocoPhlllips Term Assianment) Effective John Michaet Legg 0.0625% Keystone O&G NM, LLC 18.75%
5-1-52 Regan H. Legg Jr. 0.0625% SRBI 0&G NM, LLC 18.75%
Oscura Resources 0.2500% Thru Line Q&G NM, LLC 18.75%
HBP TOTAL 100.00% SRBMT Q&G NM, LLC 0.1250% TOTAL 100.00%
Fine Line O&G NM, LLC 0.1250%
RMB Q&G NM, LLC 0.1250%
820MT O&G NM, LLC 0.1250%
ConocoPhillips 6.5000%
TOTAL 9.1250%
6 T22S-R3I0E 640 NM 02952 USA-All ConacoPhiifips 100,00% Ellen Legg Jackson 0.0625% ConocoPhillips 100.00%
Sec. 33: E2 Emily Lean Anderson 0.0825%
Sec. 34: §/2 Effective John Michael Legg 0.0625%
5-1-52 Regan H. Legg Jr. 0.0625%
Oscura Resources 0.2500%
Hep TOTAL 318.75% TOTAL 2.27% TOTAL 318.75%
6-B T225-R30E 320 NM 02952-8 USA-All CTV O&G NM, LLC 25.00% Ellen Legg Jackson 0.0625% CTV 086G NM, LLC 25.00%
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TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Soc. 27: SWi4 LMBI O&G NM, LLC 18.75% Emily Legg Anderson 0.0625% LMBI O&G NM, LLC 18.75%
Sec, 35: Nwr4 Effective Keystone 0&G NM, LLC 18.75% John Michael Legg 0.0625% Keystona O&G NM, LLC 18,75%
5-1-52 SRBt O&G NM, LLC 18.75% Regan H. Legg Jr. 0.0625% SRB! O&G NM, LLC 18.75%
Thru Line O&G N, LLC 18.75% Oscura Resources 0.2500% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% SRBMT O&G NM, LLC 0.1250% TOTAL 100.00%
Fine Line O&G NM, LLC 0.1250%
RMB O&3G NM, LLC 01250%
820MT O&G NM, LLC 0.1250%
ConocoPhillips 6.5000%
TOTAL 7.50%
6-C 22S-R3I0E 160 NM 02952-C 5-1-52 USA-All CTV O&G NM, LLC 26.00% Ellen Legg Jackson 0.0625% CTV 0&G NM, LLC 25.00%
Sec. 35: NE/4 LMBI O&G NM, LLC 18.75% Emily Legg Anderson 0.0825% LMBI O&G NM, LL.C 18.75%
Effective Keystone O&G NM, LLC 18.75% John Michael Legg 0.0625% Keystone O&G NM, LLC 18.75%
5-1-52 SRBI Q&G NM, LLC 18.75% Regan H. Legg Jr. 0.0625% SRBI O&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Oscura Resaurces 0.2500% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% SRBMT 0&G NM, LLC 0.1250% TOTAL 100.00%
Fine Lina O&G NM, LLC 0.1250%
RMB O&G NM, LLC 0.1250%
B820MT O&G NM, LLC 0.1250%
ConocoPhiliips 6.5000%
TOTAL 7.5000%
6-A T22S-R30E 960 NM 02952-A USA-All CTV O&G NM, LLC 25.00% Ellen Legg Jackson 0.0625% CTV O&G NM, LLC 25.00%
SBec. 27: Ni2 LMBI Q&C LLC 18.75% Emily Legg Anderson 0.0625% LMBIO&G NM, LLC 18.75%
Sec. 34 N/2 Effective Keystone Law M, LLC 18.75% John Michael Legg 0.0625% Keystone Q&G NM, LLC 18.75%
Sec. 35: S/2 5-1-52 SRB! O&G NM, LLC 18.75% Regan H. Legg Jr. 0.0625% SRBI 0&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Oscura Resources 0.2500% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% SRBMT O&G NM, LLC 0.1250% TOTAL 100.00%
Fine Line O&G NM, LLC 0.1250%
RMB Q&G NM, LLC 01250%
820MT O&G NM, LLC 0.1250%
ConocoPhillips 6.5000%
TOTAL 7.50%
7  T228-R30E 400 NM 02953 USA-All ConocoPhillips 100.00% ConocoPhillips 7.5000% BMT O&G NM, LLC 25.00%
Sec. 15: SWr4 TOTAL 100.00% TOTAL 7.50% LMBI O&G NM, LLC 18.75%
Sec. 22: SE/4 Effective Keystone O&G NM, LLC 18.75%
Bec. 26: W2 SE/4 5-1-52 SRBI O&G NM, LLC 18.75%
{ConacoPhlllins Term Assinnment} Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00%
Sec 21: 5/25E/4 80 SAME AS ABOVE USA-All BMT O&G NM, LLC 25.00% ConocoPhillips 6.25% BMT O&4G NM, LLC 25.00%
LMBI O&G NM, LLC 18.75% LMBI O&G NM, LLC 18.75%
Keystone O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
SRBI Q&G NM, LLC 18.75% SRBI 0&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
TOTAL 100.00% TOTAL 100.00%
T122S-R3IE 320.86 SAME AS ABOVE USA-ALL ConacoPhillips 100.00% Read & Stevens, Inc heirs/assigns 0.50% CanocoPhillips 100.00%

Sec, 31: Lots 1&2
E/2 NW/4, NE/4
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NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
7-B  T228-30E 560 NM 02953-8 USA-All CTVO&G NM, LLC 25.00% Read & Stevens Inc, heirs/assigns 0.5000% CTV O&G NM, LLC 25.00%
Sec. 15: SE/4 SRBI 0&G NM, LLC 18.75% Eflen Legg Jackson 0.0625% SRBI O&G NM, LLC 18.75%
Sec. 21: E/2 NE/4 Effective Thru Line O&G NM, LLC 18.75% Emliy Legg Anderson 0.0625% Thru Line O&G NM, LLC 18.75%
Sec. 22 SWi4 5-1-52 LMBL OG 18.75% John Michael Legg 0.0625% CMB O&G NM, LLC 3.75%
Sec. 261 NW/4 KeystoneQG 18.75% Regan H. Legg Jr. 0.0625% TRB 0&G NM, LLC 3.75%
HBP TOTAL 100.00% Oscura Resources 0.2500% ACB Q&G NM, LLC A.75%
TOTAL 1.0000% MLB O&G NM, LLC 3.75%
Capital Partnership it O&4G 3.75%
32 Mineral O&G NM, LLC 18.75%
TOTAL 100.00%
7-C  T22S5-30E 400.98 NM 02953-C USA-All CTV 0&G NM, LLC 25.00% WD 08G NM, LLC 1.4063% CTV O&G NM, LLC 22.50%
Sec. 26: E/2 SE/4 LMBt O&G NM, LLC 18.75% Read & Stevens inc, heirs/assigns 0.5000% WD 08G NM, LLC 2.50%
Effective Keystone O&G NM, LLC 18.75% Ellen Legg Jackson 0.0625% LMBI O&G NM, LLC 18.75%
T225-R3E 5-1-52 SRBI O&G NM, LLC 18.75% Emily Legg Anderson 0.0625% Keystone O&G NM, LLC 18.75%
Sec. 31 82 Thru Line O&G NM, LLC 18.75% John Wichael Legg 0.0625% SRBI O&G NM, LLC 18.75%
HBP TOTAL 100.00% Regan H. Legg Jr. 0.0625% Thru Line O&G NM, LLC 18.75%
Oscura Resources 0.2500% TOTAL 100.00%

TOTAL 2,4063%

7-A  T22S8-30E 480 NM 02953-A USA-Al CTV O&G NM, LLC 25.00% Gerald R. Anderson 2.0000% CTV Q&G NM, LLC 25.00%
Sec. 22: N/2 SRBI Q&G NM, LLC 18.75% Nicholas Clay Anderson 2.0000% SRBI 0&G NM, LLC 18.75%
Sec. 26: SWi4 Effective Thru Line O&G NM, LLC 18.75% Eilen Legg Jackson 0.0625% Thru Line O&G NM, LLC 18.75%
5-1-52 CMB O&G NM, LLC 3.75% Emily Legg Anderson 0.0625% CMB O&G NM, LLC 3.75%
TRB O&G NM, LLC 3.75% John Michaei Legg 0.0625% TRB O&G NM, LLC 3.75%
HBP ACB Q&G NM, LLC 3.75% Regan H. Legg Jr. 0.0625% ACB O&G NM, LLC 3.75%
MLB O&G NM, LLC 3.75% Oscura Resources 0.25% MLB O&G NM, LLC 3.75%
Capital Partnership || O&G NM, LLC 3.75% TOTAL 4.5000% Capital Parinership || O&G 3.75%
32 Mineral O&G NM, LLC . 18.75% 32 Mineral 0&G NM, LLC 18.75%
TOTAL 100.00% TOTAL 100.00%
€ T23S-R34E 282.08 NM 04473 USA-Al CVT 0&G 25.00% Nancy J Allen 1.0000% CVT 08G 25.00%
Sec. 6: Lots 6, 7, E/2 SWi4 LMB!{ O&G NM, LLC 18.75% Susan Jennings Croft 1.0000% LMBI Q&G NM, LLC 18.75%
W/2 SE/4, SE/4 SE/4 Effective Keystone O&G NM, LLC 18.75% Janie E. Jennings 1.0000% Keystone O&G NM, LLC 18.75%
11-1-52 SRBI O&G NM, LLC 18.75% SRBIO&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 3.0000% TOTAL 100.00%
9  T22S8-30E 640.04 NM 06806 USA-All CTV O&G NM, LLC 25.00% McBride Oit & Gas Corporation 2.7000% CTV O&GNM, LLC 25.00%
Sec. 19: Lots 1, 2,3, 4, SRBI 0&G NM, LLC 18.75% Oscar T. Hoover and Wife, Marlorle 0,3000% SRBI O&G NM, LLC 18.75%
E/2 Wi2, E/2 Effective Thry Line O&G NM, LLC 18.75% TOTAL 3.0000% Thru Line O&G NM, LLC 18.75%
6-1-52 CMB Q&G NM, LLC 3.75% CMB O&G NM, LLC 375%
TRB O&G NM, LLC 3.75% TRB O&G NM, LLC 3.75%
HBP ACB 0&G NM, LLC 3.75% ACB O&G NM, LLC 3.75%
MLB O&G NM, LLC 3.75% MLB O&G NM, LLC 3.75%
Capital Parinership il O&G NM, LLC 3.75% Capital Parinership || O&G 3.75%
32 Mineral O&G NM, LLC 18.75% 32 Mineral O&G NM, LLC 18.75%
TOTAL 100.00% TOTAL 100.00%
10 T228-30E 640 NM 06807 USA-AR CTVO&G NM, LLC 25.00% Robert E. Lee Hail 1.0156% CTV O&G NM, LLC 25.00%
Sec. 20: Alt SRBI O&G NM, LLC 18.75% Madison M. Hinkie 1.4063% SRBI 08G NM, LLC 18.75%
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NO, OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Effective Thru Line O&G NM, LLC 18.75% Rolla R, Hinkle i1l 1.4063% Thru Ling O&G NM, LLC 18.75%
6-1-52 CMB 0&G NM, LLC 3.75% Morris E. Schertz and Holly 1.4063% CMB O&G NM, LLC 3.75%
TRB O&G NM, LLC 3.75% Richard Lee Hail 1.0156% TRB O&G NM, LLC 3.75%
HBP ACB Q&G NM, LLC 3.75% ACB 0&G NM, LLC 3.75%
MLB O&G NM, LLC 3.75% MLB O&G NM, LLC 3.75%
Capital Parinership Il O&G NM, LLC 3.75% Capital Parinership It 0&G 3.75%
32 Mineral O&G NM, LLC 18.75% 32 Minerai O&G NM, LLC 18.75%
TOTAL 100.00% TOTAL 2.4299% TOTAL 100.00%
11 T228-30E 480 NM 06808 usa-All CTV O&G NM, LLC 25.00% Robert V. Wollard 5,0000% CTV O&G NM, LLC 25.00%
Sec. 21: W2 E/2, w/i2 SRBI O&G NM, LLC 18.75% SRBI O&G NM, LLC 18.75%
Effective Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
6-1-52 CMB O&G NM, LLC 3.75% CMB 0&G NM, LLC 3.75%
TRB O&G NM, LLC 3.75% TRB 0&G NM, LLC 375%
HBP ACB O&G NM, LLC 3.75% ACB O&G NM, LLC 3.75%
MLB O&G NM, LLC 375% MLB O&G NM, LLC 3.75%
Capital Partnership Il O&G NM, LLC 375% Capital Partnership Il 0&4G 3.75%
32 Mineral 084G NM, LLC 18.75% 32 Mineral O&G NM, LLC 18.75%
TOTAL 100.00% TOTAL 5.0000% TOTAL 100.00%
12 T228-30E 480 NM 0307337 USA-All CTV O&G NM, LLC 25.00% Joslyn R, Causey 0.3750% CTV O&G NM, LLC 2500%
Sec, 28: §/2, NE/4 LMBI O&G NM, LLC 18.75% Susan K Walker 0.3750% LMBI O&G NM, LLC 18.75%
Effective Keystone O&G NM, LLC 18.75% Scott R. Easterty 0.3750% Keystone O&G NM, LLC 18.75%
6-1-52 SRBI 0&G NM, LLC 18.75% Gayle R. McKenzie 0.3750% SRBI O&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 400.00% TOTAL 1.5000% TOTAL 100.00%
12-A T22S-30E 160 NM 06808-A 7-1-52 Usa-Al CTV O&G NM, LLC 25.00% None CTV O&GNM, LLC 25.00%
Sec. 28: NW/4 LMBI O&G NM, LLC 18.75% LMBI O&G NM, LLC 18.75%
Effective Keystone O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
7-1-52 SRBIO&G NM, LLC 18.75% SRBI O&G NM, LLC 18.75%
Thru Line 0&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 100.00%
13 T228-30E 40 NM 06810 6-2-52 usaA-All CTVO&GNM, LLC 100.00% Louis Slusky 6.3500% CTVO&GNM, LLC 100.00%
Sec. 29: NE/4 NE/4 TOTAL 100.00% TOTAL 6.3500% TOTAL 100.00%
Effective
6-2-52
HBP
13-A T225-30E 600 NM 06810 6-2-52 usa-Ail CTV 0&G NM, LLC 50.00% Louis Slusky 6.3500% CTVO&G NM, LLC 50.00%
Sec. 29: NW/4, SW/4, SE/4, ConocoPhillips 50.00% ConocoPhiliips 50.00%
S/2 NE/4, NWi4 NE/4 Effective
6-2-52 TOTAL 100.00% TOTAL 6.2500% TOTAL 100.00%
HBP
14 225-30E 599.92 NM 06841 USA-All CTV O&G NM, LLC 25,00% William V. Stone 0.454545% CTV O&G NM, LLC 25.00%
Sec. 30: Lots 1,2, 3, 4, LMBI O&G NM, LLC 18.75% GT Rumme! 0.454545% LMBI O&G NM, LLC 18.75%
Ef2 Wi2, SE/4, Effective Keysione O&G NM, LLC 18.75% Heywooed Jones 0.454545% Keystone Q&G NM, LLC 18.75%
N/2 NE/4, SE/4 NE/4 7-1-52 SRBI Q&G NM, LLC 18.75% Manx Liff 0.454545% SRBI O&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% George Parsons 0.454545% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% MH Keely 0.454545%
TB Copeland 0.454545%
CL Walker 0.454545%
Sam Sedalnick 0.454545%
JP Rigg Sr 0.454545%
John B Rigg 0.00151515
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NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OPERATING RIGHTS
RACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
James P Rlgg Jr 0.00151515
Robert Rigg 0.00151515
TOTAL 5.0000% TOTAL 100.00%
15 T22S-30E 920 LC-064827-A USA-All Marshall & Winston 50.00% Marshali & Winston 3.7500% CTV Q&G NM, LLC 25.00%
Sec. 13: Wi2 W/2, NE/4 NW/4 CTV O&G NM, LLC 12.50% TOTAL 3.7500% Thru Line O&G NM, LLC 18.75%
Sec. 23: Ni2, NC/4 SWi4, SC/4 Cffective Thru Line O&G NM, LLC 9.38% SRBI 0&G NM, LLC 18.75%
Sec. 24: NW/4 Nw/4 2-1-51 SRB{ O&G NM, LLC 9.38% CMB O&G NM, LLC 3.75%
Sec. 26: NE/4 CMB O&G NM, LLC 1.88% TRB Q&G NM, LLC 3.75%
{Mar Term A HBP TRB O&G NM, LLC 1.88% ACB C&G NM, LLC 375%
ACB O8G NM, LLC 1.88% MLB O&G NM, LLC 3.75%
MLB O&G NM, LLC 1.88% Capital Partnership Il 0&G 3.75%
Capitat Partnership Il 0&G NM, LLC 1.88% 32 Mineral O&G NM, LLC 18.75%
32 Mineral O&G NM, LLC 9.38% TOTAL 100.00%
TOTAL 100.00%
18 T228- 39.85 NM-69509 USA-All EQG 90.00% Good Earth Minerals, LLC 1.7500% EQOG 90.00%
Sec. 7: SW/4 NW/4 (Lot 2) Oxy 10.00% Matlock Minerals Ltd Co 1.2500% Oxy 10.00%
Effective TOTAL 109.38% TOTAL 3.0000% TOTAL 100.00%
7-1-52
Hep
19 T22S-30E 280 LC-069877-A USA-All Lindy's Living Trust 25.00% None Lindy's Living Trust 25.00%
Sec. 14: SW/4, WS SE/4 Delmars Living Trsut 25.00% Deimars Living Trsut 25.00%
SE/4 SE/4 Effective Edward R Hudson Trust 4 12.50% Edward R Hudson Trust 4 12.50%
Estate of Josephine T Hudson 12.50% Estlate of Jasephine T Hudson 12.50%
5-1-51 .
Javilena Partners 12.50% Javilena Partners 12.50%
HepP Zorro Partners 12.50% Zormo Partners 12.50%
TOTAL 100.00% TOTAL 100.00%
19-8 T22S-30E 40 NM 0391404 USA-All CanacaPhillips 100.00% F. J. Bradshaw, et ux 5,0000% CTV O&G NM LLC 25.00%
Sec. 14: NE/4 SE/4 ConecoPhillips 2.5000% LMBI O&G NM, LLC 18.75%
Effective TOTAL 100.00% TOTAL 7.5000% Keystone O&G NM, LLC 18.75%
5-1-51 SRBI 0&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00%
19.A T228-30E 320 LC-069877-A USA-All William A. Hudson 25.00% Edward R. Hudson, et ux 2.5000% CTV O&G NM, LLC 25.00%
Sec. 14: N2 Edward R, Hudson Trust 1 12.50% William A Hudson, et ux 2 5000% LVB! O&G NM, LLC 18.75%
Effective Edward R. Hudson Trust 2 12.50% Keystong O&G NM, LLC 18.75%
5-1-51 Edward R. Hudsan Trust 3 12.50% SRB! 0&G NM, LLC 18.75%
Edward R. Hudson Trust 4 12.50% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 75.00% TOTAL 100.00%
20 T23S-R31E 480 LC-071988-B USA-All CTV O&G NM.LLC 25.00% Alma Cannon 1.0000% CTV O&G NM, LLC 25.00%
Sec. 8: Wi LMB! O&G NM, LLC 18.75% Frank Etliott 2.0000% LMBI Q&G NM, LLC 18.75%
Sec. 17: NW/4 Effeciive Keystone O&G NM. LLC 18.75% Keystone O&G NM, LLC 18.75%
8-1-51 SRBI O&G NM, LLC 18.75% SRBI O&G NM, LLC 18.75%
Thru Line O8G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 3.0000% TOTAL 100.00%
26, T22S-R29E N.M.P.M. 640.00 NMNM-0 554223 U.S A, -All {12.5% royalty) CTVOG NMLLC 25.0000% David M. Parsons, ET UX 1.0000% CTVOGNMLLC 25.0000%
Sec. 13: All LMBI OG NM LLC 18.7500% Neuvo Seis LP 4.0000% LMBE OG NM LLC 18.7500%
Effective SRBIOG NM LLC 18.7500% SRBIOG NMLLC 18.7500%
8-1-1964 THRU LINE OGNMLLC 18.7500% THRU LINE OG NM LLC 18.7500%
ACBOGNMLLC 3.7500% ACBOG NMLLC 3.7500%
HBP CAPITAL PARTNER Il OG 3.7500% CAPITAL PARTNER 11 OG 3.7500%
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NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OPERATING RIGHTS
TRACT OESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
NMLLC NM LLC
CMB OGNM LLC 3.7500% CMB OGNMLLC 3.7500%
MLB OGNMLLC 3.7500% MLB OG NMLLC 3.7500%
TRBOGNMLLC 3.7500% TRBOG NMLLC 3.7600%
TOTAL 100.0000% TOTAL 5.0000% TOTAL 100.0000%
27. T228-RIENMDM. 641.88 NMNM 0 564233 U.S.A. - All (12.5% royaity) Grubitz Gene Il Trust 50.0000% JM Kirchaimes 1.0000% CTVOG NMLLC 25.0000%
Sec. 7:Lots1,2,3,4,E/2, CTVOGNMLLC 12.5000% Mark E. Boiing Trust 0.3250% 129 OG NMLLC 18.7500%
ER2WR Effective LMBI OGNM LLC 9.3750% Sliver Hair LLC 0.3250% 3 OG NMLLC 18.7500%
{Grubitz Term Assignment) 8-1-1964 SRBIOG NMLLC 9.3750% Gene Grubitz it 2.7500% 1RU LINE OG NM LLC 18.7500%
THRU LINEQGNMLLC 9.3750% Trustee of the Gene ACBOGNMLLC 3.7500%
HBP ACBOGNMLLC 1.8750% Grubutz (1 Trust CAPITAL PARTNER Il OG 3.7500%
CAPITAL PARTNER Il OG 1.8750% Ergodic Resources, LLC 0.3250% NMLLC
NMLLC Abuelo, LLC 0.3250% CMB OG NM LLC 3.7500%
CMBOGNMLLC 1.8750% Loco Hills Prod Co, LLC 0.3250% MLB OGNMLLC 3.7500%
MLBOG NMLLC 1.8750% Marizano, LLC 2.9375% TRB OG NMLLC 3,7500%
TRBOGNMLLC 1.8750% TOTAL 100.0000%
TOTAL 100.0000% TOTAL 8.3125%
28. T223-R30E NM.P.M. 641.40 NMNM-0 554232 U.S A.- Al {12.5% royally) CTVOGNMLLC 25.0000% Daniel E. Gonzales, et ux 2.7500% CTVOAGNMLLC 25.0000%
Sec. 1B: Lots 1, 2, 3, 4, E/2, LMBI OG NM LLC 18.7500% Roy G. Barton, Jr., et ux 2.7500% LMBI O&G NM LLC 18.7500%
Ef2Wi2 Effective SRBIOG NM LLC 18.7500% Lu Ann Sochor 2.0000% SRB) O&G NM LLC 18.7500%
8-1-1964 THRU LINE OG NM LLC 18.7500% THRU LINE O&G NM LLC 18.7500%
ACB OGNMLLC 3.7500% ACB O&G NMLLC 3.7500%
HBP CAPITAL PARTNER Il OG 3.7500% CAPITAL PARTNER I} 0&G 3.7500%
NMLLC NMLLC
CMB OGNMLLC 3.7500% CMB O&G NMLLC 3.7500%
MLB OGNMLLC 3.7500% MLB O&G NM LLC 3.7600%
TRB OG NMLLC 3.7500% TRB O&G NM LLC 3.7500%
TOTAL 100.0000% TOTAL 7.5000% TOTAL 100.0000%
29. T22S-R29E NM.P M. 640.00 NMNM-0 554488 U.SA. - All (12.5% royalty) Robert N. Entield 50.0000% Rabert N. Enfield 0.1667% BMT O&G NM LLC 25.0000%
Sec. 14: Ali Mona L. Coffield 50.0000% Howard A. Rubin, (nc 0.1667% LMBI O&G NM LLC 18.7500%
Effective Rubie C. Bell Family LP 0.0833% SRBIOSGNMLLC 18.7500%
8-1-1964 Bryan Bell Fally LP 0.0833% THRU LINE O8G NM LLC 18.7500%
Chas E. Thomsom, et ux 1.5000% ACB O8GNM LLC 3.7500%
HBP Thomas Allen, ef ux 0.5000% CAPITAL PARTNER Il 084G 3.7500%
TOTAL 2.5000% NMLLC
CMB O&GNMLLC 3.7500%
MLB O&G NMLLC 3.7500%
TRB O&G NMLLC 3.7500%
TOTAL 100.0000% TOTAL 5.0000% TOTAL 100.0000%
30. T21S-R30ENMP.M. 1,280.00 NMNM-085912 U.S.A. - All (12.5% royalty) CTVOAG NM, L.LC. 17.0000% None BMT O&G NM, L.L.C. 17.0000%
Sec, 25: All SRBI O&G NM, L.L.C. 12.7500% SRBIO&G NM, L.LC. 12.7500%
Sec. 26: All Effective 820MT O&G NM, LL.C. 12.7500% 820MT O&G NM, L.L.C. 12.7500%
1-1-1991 Thru Line O&G NM, L.L.C. 12.7500% Thru Line O8G NM, L.L.C. 12,7500%
Capital Partnership 1 O8GNM, LLC 2,5500% Capital Partnership Il O&G NM, 2.5500%
HBP CMB CRGNM, LLC. 2.5600% CMB O&G NM, LL.C. 2.5500%
TRB O&G NM, LL.C. 2.5500% TRB O&G NM,L.L.C 2.5500%
ACB O&GNM, LL.C. 2.5500% ACB O&G NM, L.L.C. 2.5500%
MLB O8G NM, LL.C. 2.5500% MLB O&G NM, L.L.C. 2.5500%
OXY Y-1 Company 32.0000% OXY Y-1 Company 32.0000%
TOTAL 100.0000% TOTAL 100.0000%
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NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OPERATING RIGHTS
TRACT DESCRIPTION OF & EXPIRATION AND AND AND .
NC. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
31.  T223-R30E NM.P.M, 1,201.68 NMNM-105216 U.S.A. - All (12.5% royalty) CTV O&G NM, L.L.C. 17.0000% None BMT O&G NM, L.L.C. 17.0000%
Sec. 3 Lots 1,2, 3,4, Si2N/2, SRBI O&G NM, L.L.C. 12.7500% SRBI 0&G NM,LL.C. 12.7500%
Si2 Effective 820MT O&G NM, L.L.C, 12.7500% 820MT O&G NM.L.L.C. 12.7500%
Sec. 10: €12, E/2W/2, NWM4NW/4, 9-1-2000 Thru Line O&G NM, L.L.C. 12.7500% Thru Line O&G NM, L.L.C. 12.7500%
SWIASW/4 Capital Partnership Il O&G NM, L.L.C 2.5500% Capital Partnership (| Q&G NM, 2.5500%
HBP CMB 0&G NM, L.L.C. 2.5500% CMB Q&GNM, LL.C. 2.5500%
TRB O&G NM,L.L.C. 2.5500% TRB 0&G NM, L.L.C. 2.5500%
ACB Q&G NM, LL.C. 2.5500% ACB O&GNM,LLC. 2.5500%
MLB O&G NM, L.L.C. 2.5500% MLB O&G NM, L.L.C. 2.5500%
OXY Y-1 Company 32,0000% OXY Y-1 Company 32.0000%
TOTAL 100.0000% TOTAL 100.0000%
32.  T215-R30E NM.P.M. 1,440.00 NMNM-130866 U.S.A.-All (12.5% royalty) CTVOGNMLLC 25.0000% None CTVOGNMLLC 25.0000%
Sec. 27: < LMBIOGNMLLC 18.7500% LMBI OG NM LLC 18.7500%
Sec. 33: Effective SRBIOGNMLLC 18.7500% SRBI OG NM LLC 18.7500%
Sec. 34! i, WI2 12-1-2013 THRU LINE OG NM LLC 18.7500% THRU LINE OGNM LLC 18.7500%
ACBOGNMLLC 3.7500% ACB OG NMLLC 3.7500%
Expires CAPITAL PARTNER Il OG 3.7500% CAPITAL PARTNER 1l OG 3.7500%
4/15/2019 NMLLC NMLLC
CMBOGNMLLC 3.7500% CMB OGNM LLC 3.7500%
MLB OGNM LLC 3.7500% MLB OG NMLLC 3.7500%
TRBOGNM LLC 3.7500% TREQGNMLLC 3.7500%
TOTAL 100.0000% TOTAL 100.0000%
33. T21S-R30E N.M.P.M. 600.00 NMNM-0554236 US.A. - All (12.5% royally) Chevron U.SA. 100.0000% Arlee A, Andre 5.0000% CTVOG NMLLC 25,0000%
Sec. 31: Lots 1-8, NE/4 SE/4, Chevron US.A. 5.0000% LMBI OG NM LLC 18.7500%
W/2 NE/4, Ef2 Wi2, Effective TOTAL 100.0000% SRBIOG NMLLC 18.7500%
SE/4 8/1/1964 THRU LINE OG NM LLC 18.7500%
(Chevron Term Assignment) ACB OG NMLLC 3.7500%
Suspended CAPRITAL PARTNER |} OG 3.7500%
NMLLC
CMB OGNM LLC 3.7500%
MLB OG NM LLC 3.7500%
TRB OGNMLLC 3.7500%
TOTAL 100.0000%
34, T21S-R30 1.P.M. 40,00 NMNM-130867 US.A - Al (12.5% royally) Roy G. Barton Jr. 100.0000% None Roy G. Barton Jr. 100.0000%
Sec. 31: her NE/4
Effective
12/1/2013
Expires
11/30/2023
35. T225-R29E NMP .M, 1.120.00 NMNM-0355544 U.S.A. - All (12.5% royalty) MRC Permian Co. 100.0000% Rolla Hinkle il and 4.0000% MRC Permian Co. 100.0000%
Sec. 110 Ef2, N/2 NW/4, §/2 SWi4 Rosemary Hinkie
Sec. 12 All Effective Herbert J. White 2.0000%
5111963 Dennis Link 1.2500%
Vanessa Minnard 0.6300%
Suspended Eero Bremer 0.6300%
TOTAL 7.2500%
36. T22S-R29E NM.PM, 600.00 NMNM-135238 USA. CTVOGNMLLC 25.0000% None CTVOGNMLLC 25.0000%
Section 1: ALL (LE: SWSE) LMBI OG NM LLC 18.7500% LMBI OGNMLLC 18.7500%
SRBI OG NM LLC 18.7500% SRBIOGNMLLC 18.7500%
THRU LINE OG NM LLC 18.7500% THRU LINE OGNM LLC 18.7500%
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NUMBER SERIAL NUMBER BASIC ROYALTY LESSEE OF RECORD OVERRIDING ROYALTY OPERATING RIGHTS
TRACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO, OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
ACB OGNM LLC 3.7500% ACBOGNMLLC 3.7500%
CAPITAL PARTNER Il OG 3.7500% CAPITAL PARTNER It OG 3.7500%
NM LLC NMLLC
CMB OGNM LLC 3.7500% CMB OGNM LLC 3.7500%
MLE OG NM LLC 3.7500% MLB OC *™* ' LC 3,7500%
TRB OG NM LLC 3.7500% TRB O LC 3.7500%
TOTAL 100.0000% TOTAL 100.0000%
37. T22S5-R30E N.M.P.M 640.00 OPEN USA. CTVOGNMLLC 25.0000% None CTVOGNMLLC 25.0000%
Section 6: ALL LMBI OG NM LLC 18.7500% LMBIOG NMLLC 18.7500%
SRB! OG NM LLC 18.7500% SRBI OG NMLLC 18.7500%
THRU LINE OGNM LLC 16.7500% THRU LINE OG NMLLC 18.7500%
ACBOGNMLLC 3.7500% ACBOGNMLLC 3.7500%
CAPITAL PARTNER It OG 3.7500% CAP|TAL PARTNER I} OG 3.7500%
NMLLC NMLLC
CMB OG NM LLC 3.7500% CMB OGNMLLC 3.7500%
MLBOGNMLLC 3.7500% MLB OGNM LLC 3.7500%
TRBOGNMLLC 3.7500% TRB OGNM LLC 3.7500%
TOTAL 100.0000% TOTAL 100.0000%
22,458.81
kL] FEDERAL TRACTS TOTALING 22,554,098 ACRES 79.98% OF UNIT AREA
STATE LANDS
21 T22S-30E 640.56 E-5228-9 St. of NM 12.5% BMT O&G NM. LLC 25.00% None BMT O&G NM, LLC 25.00%
Sec.36: N/2& SW/4 LMBI O8G NM, LLC 18.75% LMB! O&G NM, LLC 18.75%
Effective Keystone O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
T23S-30E 5-10-81 SRBI O&G NM, LLC 18.75% SRB! O&G NM, LLC 18.75%
Sec.2: Lots 1,2,3, 4 Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 100.00%
21-A T228-30E 160 E-5228-10 St of NM 12.5% BMT Q&G NM, LLC 25.00% None BMT O&G NM, LLC 25.00%
Sec, 36: SE/4 LMBI O&G NM, LLC 18.75% LMB! 08G NM, LLC 18.75%
Effective Keystone O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
5-10-61 SRBI 084G NM, LLC 18.75% SRB! 0&G NM, LLC 18.75%
Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
HBP TOTAL 100.00% TOTAL 100.00%
22 T22$-30E 1200 E-6292-4 6-10-32 St. of NM 12.5% CTV O&G NM, LLC 25.00% None CTV O&G NM, LLC 25.00%
Sec. 16 All Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
Sec, 17: S/2, NE/4 Effeclive SRBI Q&G NM, LLC 18.75% SRBI O&G NM, LLC 1B.75%
E/2 NW/4 6-10-62 CMB O&G NM, LLC 3.75% CMB O&G NM, LLC 3.75%
TRB Q&G NM, LLC 3.75% TRB O&G NM, LLC 3.75%
HBP ACB 0&G NM, LLC 3.75% ACB 0&G NM, LLC 3.75%
MLB 0&G NM, LLC 3.75% MLB O&G NM, LLC 3.75%
Capital Partnership [| 0&G NM, LLC 3.75% Capital Partnership It O&G 375%
32 Mineral O&G NM, LLC 18.75% 32 Minerat O&G NM, LLC 18.75%
TOTAL 100.00% TOTAL 100.00%
38, T22S-RI0ENMP.M. 641,12 V-3412-1 State of New Mexico - All BOPCO, LP. 100.0000% None BMT O&G NM, L.L.C. 25,0000%
Sec. S:Lots1,2, 3,4, S/2N/2, (16.66666% royalty) SRBI O&G NM, L.L.C. 18.7500%
S12 Effeclive 820MT O&G NM, L.L.C. 18.7500%
9-1-1980 Thru Line O&G NM, L.L.C 18.7500%
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RACT DESCRIPTION OF & EXPIRATION AND AND AND AND
NO. OF LAND ACRES DATE QF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
Capital Partnership it O&G NM, 3.7500%
HBP CMB O&G NM, L.L.C. 3.7500%
TRB O&G NM, L.L.C. 3.7580%
ACB 0&G NM, L. 3.7580%
MLB O&G NM, L.L.C. 3.7580%
TOTAL 100.0000%
38.  T215-RI0E N.MP.M. 320.00 V-8745-1 State of New Mexico - All BOPCO, L.P. 100.0000% None BMT O&G NM, LL.C. 25.0000%
Sec. 32: Ni2 (16.66666% royalty} SRBIO&G NM, LL.C. 18.7500%
Effective 820MT O&G NM, L.L.C. 18.7500%
6-1-2010 Thru Line 0&G NM, LLC. 18.7500%
Capital Partnership || 0&G NM, 3.7500%
Expires CMB O&G NM, LL.C. 3.7500%
6/1/2015 TRB O&G NM, LL.C, 3.7580%
ACB O&G NM, L.L.C. 3.7580%
MLB O&G NM, LL.C. 3.7580%
TOTAL 100.0000%
40. 22S-R3CE NM.P M 320.00 V-6743-1 State of New Mexico - All BOPCO 100.0000% Hickson 2012 Chiidrens Trust 0.0830% BOPCO 100.0000%
Sec. 4.8#2 (18.66686% royaity) The Utica Royalty Trust 0,0830%
Effective Hoch Childrens Trust 0.0830%
6-1-2010 Abundant Life Foundation 0.0830%
Total 0.3320%
Expires
6/1/2015
41, T228-RIVENM.PM. 320.00 V-8750-2 State of New Mexico - All BOPCO, L.P. 100.0000% Hickson 2012 Childrens Trust 0.3125% BMT O&G NMLLC 25.0000%
Sec. 8:5/2 (16.66666% royally) The Utica Royalty Trust 0.3125% LMBI Q&G NMLLC 18.7500%
Effective Hoch Childrens Trust 0.3125% SRBIOAGNMLLC 18.7500%
6-1-2010 Abundant Life Foundation 0.2125% THRU LINE O&G NM LLC 18.7500%
The Utica Royalty Trust 3.3330% ACB QAG NMLLC 3.7500%
Expires TOTAL 4.5833% Capital Partnership Il O&G NM, 3.7500%
6/1/2015 CMB Q&G NM LLC 3.7500%
MLB O&G NMLLC 3.7500%
TRB O&G NM LLC 3.7500%
TOTAL 100.0000%
42. T22S-R30E N.M.P.M. 240.00 V-8751-2 State of New Mexico - All BOPCO, L.P. 100.0000% None BMT O&G NM LLC 25.0000%
Sec. 9 W/25E/4, SWi4 {16.66666% royalty) LMBI O&G NM LLC 18.7500%
Effeclive SRBI O&G NMLLC 18.7500%
6-1-2010 THRU LINE O&G NM LLC 18.7500%
ACB OC&G NMLLC 3.7500%
Expires Capltal Partnership {| O&G NM, 3.7500%
CMB Q&G NM LLC 3.7500%
MLB O&G NM LLC 3.7500%
TRB O&G NM LLC 3.7500%
TOTAL 100.0000%
6/1/2015
43.  T21S-RI0E NM.P.M. 320.00 V-8759-1 State of New Mexico - Alt BOPCO, L.P 100.0000% None BMT O&G NM, L.L.C. 25.0000%
Sec. 32: 512 (16 66666% royalty) SRBI O&G NM, L.L.C. 18.7500%
Effeclive 820MT O&G NM, LL.C. 18.7500%
6-1-2010 Thru Line O&G NM, LL.C, 18.7500%
Capitat Partnership I O&G NM, 3.7500%
Expires CMB O&G NM, LL.C. 3.7500%
6/1/2018 TRB 0&G NM, L...C. 3.7500%
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NO. OF LAND ACRES DATE OF LEASE PERCENTAGE PERCENTAGE PERCENTAGE PERCENTAGE
ACB O&G NM, L L.C. 3.7500%
MLB O&G NM, L.L.C. 3.7500%
TOTAL 100.0000%
44. T22S5-R30E NMP.M. 321.28 V-8761-1 State of New Mexico - All BOPCO 100.0000% Hickson 2012 Childrens Trust 0.0830% BOPCO 100.0000%
Sec. 4:tots 1, 2,3, 4, SI2N/2 (16.66666% royalty) The Utica Royalty Trust 0.0830%
Effective Hoch Childrens Trust 0.0830%
6-1-2010 Abundant Life Foundation 0.0830%
Total 0.3320%
Expires
6/1/2015
45.  T228-R30E NM.P.M, 320.00 V-8762-1 State of New Mexico - All BOPCO 100.0000% Hickson 2012 Childrens Trust 0.0830% BOPCO 100.0000%
Sec. 8: N2 {16.66666% royalty) The Utica Rovyalty Trust 0.0830%
Effective Hoch Chiidrens Trust 0.0830%
6-1-2010 Abundant Life Foundation 0.0830%
Total 0.3320%
Expires
6{1/2015
48. T22S5-R30E NM.P.M. 320,00 V-8763-1 State of New Mexico - All BOPCO 100.0000% Hickson 2012 Childcens Trust 0.0830% BOPCO 100.0000%
Sec. 9: N2 {16.66666% royalty} The Utica Royalty Trust 0.0830%
Effective Hech Childrens Trust 0.0830%
6-1-2010 Abundant Life Foundation 0.0830%
Total 0.3320%
Expires
6172015
47. T22S-R30ENMPM B0.00 VB-2044-1 State of New Mexico - All BEPCO, L.P. 50.0000% None BEPCO, L.P. 50,0000%
Sec. 17: Wi2Nwi4 (18.75% royalty) CTV OAGNMLLC 50.0000% CTV O&G NMLLC 50.0000%
Effective
6-1-2011 TOTAL 100.0000%
Expires
6/1/2016
48.  T22S-R29F N.M.P.M,
Sec. 11: S/2 NW/4, N2 SWi4 160.00 VB-2408 State of New Mexico - Ali BMT O&G NM, LLC 100.0000% None BMT O&G NM LLC 100.0000%
(18.75% royalty)
Effective
8-1-2014
Expires
8172019
14 STATE TRACTS TOTALING 5,362.96 ACRES OR 19.02% OF UNIT  AREA
FEE LANDS
23 T228-30g 40 Bass 555264 Lora Nell Smith Glenn 8.33% CTV O&4G NM, LLC 25.00% None CTV O&G NM, LLC 25.00%
Sec. 24: SW/4 NW/4 Thru Line O&G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
SRBI 0&G NM, LLC 18.75% SRBI O&G NM, LLC 18.75%
CMB O&G NM, LLC 3.75% CMB O&G NM, LLC 3.75%
TRB O&G NM, LLC 3.75% TRB O&G NM, LLC 3.75%
ACB O&G NM, LLC 3.75% ACB Q&G NM, LLC 3.75%
MLB O&G NM, LLC 3.75% LB O&G NM, LLC 375%
Capital Partnership I} O&G NM, LLC 3.75% Capttal Partnership Hl Q&G 3.75%
32 Mineral O&G NM, LLC 18.75% 32 Mineral O&G NM, LLC 18.75%
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TOTAL 100.00% TOTAL 100.00%
Georgia Bemsten 25% Devon 100.00% Devon 100.00%
Willlarn C. Smith 33.33%
Kenneth M. Smith 33.33%
TOTAL 100.00% TOTAL 100.00%
24 T225-30E 40 OPEN 8ill Cotner 42.19%
Sec. 30: SWi4 NE/4 Green London 25%
Kingdornn R. Hughes 23.44%
Richard Westlake 9.38%
25 T23S-R31E 40 Bass 28881A-E Swettie J Bovle 48.95 BMT 0&G NM, LLC 25.00% None BMT O&G NM, LLC 25.00%
Sec. 70 NEJ4 NE/4 Joanne B. James 4675 LMBI 0&G NM, LLC 18.75% LMBI O&G NM, LLC 18.75%
James G Deblois 4675 Keystone O&G NM, LLC 18.75% Keystone O&G NM, LLC 18.75%
Charles Southard 32.275 SRBIO&G NM, LLC 18.75% SRBI O&G NM, LLC 18.75%
J. C. Mills 9.375 Thru Line O4G NM, LLC 18.75% Thru Line O&G NM, LLC 18.75%
TOTAL 100.00% TOTAL 100.00%
49, T22S5-RIOENM.P.M. 160.00 55493-A Kenmnty Mark 25.0000% BMT Q4G NM LLC 25.0000% None BMT O&G NM LLC 26.0000%
Sec. 9 E/2SE/4 v 1C. Smith 25.0000% LMBI O&G NM LLC 18.7500% LMBI O&G NM LLC 18.7500%
Sec. 10: NW/4SW/4, SWIANW/4 Gouryid L Bergsten 26.0000% SRBIO&G NMLLC 18.7500% SRBI O&G NM LLC 18.7500%
Kenneth M Smith §.3323% THRU LINE Q&G NM LLC 18.7500% THRU LINE OAG NM LLC 18 .7500%
William C Smith 8.3333% ACB 0&G NM LLC 3.7500% ACB O&G NM LLC 3.7500%
William J Glenn 8.3333% CAPITAL PARTNER Il O&G 3.7500% CAPITAL PARTNER I 0&G 3.7500%
NMLLC NM LLC
CMB O&G NM LLC 3.7500% CMB O&G NM LLC 3.7500%
MLB O&G NM LLC 3.7500% MLB O&G NM LLC 3.7500%
TRB O&4G NM LLC 3.7500% TRB O&G NM LLC 3.7500%
TOTAL 100.0000% TOTAL 100.0000%
4 PATENTED TRACTS TOTALING 280.00 ACRES OR 1.00% OF UNIT  AREA
47 TRACTS TOTALING 28,197.05 ACRES IN UNIT AREA
L
TOTALS:
Federal Acreage 22,554.09 79.98% of Unit
State Acreage 5,362.96 18.02% of Unit
Fee Acreage 280 1% of Unit
28,197.05
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COHSENT AND RATIFICATION OF
JAMES RANCH UNIT AGREEMENT -
© AND UNHIT OPERATING AGFEEMUNT , AL

The underaigned hereby acknowledge roceipt
of a copy of the Unit Agresmsent and Unit Operating
Apreemant for the davelopment and eperation of the ’
Japmas Ranch Unit Area enbracing lands situated in
Eddy County, Hew Haexico, which sald ayreements are
dated the 22ud day of April, 1953, and achnowladge
that they hava read tha same and are familiapr with
thie terns and conditiens thereof, The undaraigned
also belnp the owjers of the leagehold intarest in
the lands or minerals embraced in seid Unlt Area,
as indicated on the schedule attached to tha Unft.
Ayreament as Exhibit "u", do hepraby commit all of
their sald interest teo the Jamee Ranch Unit Agreae-
ment and Unit Operatinp Agrcsament and do hersby
consent thereto and ratify all of the terms and pro-
vigions tharsof, axactly the same as if the under-
6igned had executed the original of said Unit Apran-
ment and Unit Operatiag Agreement or a counterpant
thuraot '

T dITNLBS WHEREQF, This inatruncnt ig exe-
: cuted by the unoersignad an of the data sat forth
R in their respeetive ackwowldaamanta.

Leane Comnmitted: 7 % : ‘ .
/,;é ,,4//‘4// - {WAR)
LC 063877-A . o
N 4

. ' ' . . Z’(fl.gl:g,g(_, (‘:‘ A{Z i‘<,¢ e (RVEH)

P S V=) ! (ERH)

THE STATE OF TEXAS ) ] I
COUNTY OF TARRANT ; }

Tho foregoing ingtrumanf'uaa acinnéledgud ba;l
fora me, this 7th day of Fabruary, 1963.‘By.WILLIAn-A.

-

HUDSON and wife, ROXIL E, KUBSGN, and EDWARD R, HUDSCH

and wifo, JOSEPHINE T. HUDSON.

otary PGLI1C,.
Tarrent County, T K X A 5., .
ry qqmmxnnion Lxpires: 6/1/63
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e
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 472
ORDER NO, R-29%
277

THE APPLICATION OF RICHARDSON AND

BASS FOR APPROVAL OF THE JAMES RANCH

UNIT AREA ] WACING 20,656,98 ACRES

OF LAND IN rwuY COUNTY, NEW MEXICO,

WITHIN TOWNSHIPS 22 AND 23 8.,

RANGES 30 AND 31 E., N.M.PIM,

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 o'clock a. m. on February 17, 1953,
at Santa Fe, New Mexico, before the 0il Conservation Commission of New Mexico, here-
inafter referred to as the "Commission",

NOW, on this 17th day of March, 1953, the Commission, a quorum being present,
having considered said application and the evidence introduced in support thereof,
and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by law, the
Commission has jurisdiction of this cause and the subject matter thereof.

(2) That the proposed unit plan will in principle tend to promote the
conservation of oil and gas and the prevention of waste,

IT IS THEREFQRE ORDERED:
SECTION 1. That this order shall be known as the
JAMES RANCH UNIT AGREEMENT ORDER

SECTION 2. (a) That the project herein referred to shall be known as the
James Ranch Unit Agreement, and shall hereafter be referred to as the "Project®.

{b) That the plan by which the Project shall be operated
shall be embraced in the form of a unit agreement for the development and operation
of the James Ranch Unit Area referred to in the Petitionert's metition and filed
w: i petition, and = plan ! known as the Ranch Unit Ag it
Plian.

TION 3, That the James Ranch Unit Agreement Plan shall be, and hereby
is, approvea in principle as a proper conservation measure; provided, however, that

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 3
Submitted by:XTO ENERGY INC.
Hearing Date: November 8, 2017
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notwlthstanding any of the provisions contained in said unit agreement this approval
shall not be considered as waiving or relinquishing in any manner any right, duties
or obligations which are now, or may hereafter, be vested in the New Mexico 0il
Conservation Commission by law relative to the supervision and control of operations
for exploration and development of any lands committed to seid James Ranch Agreement,
or relative to the production of oil or gas therefrom.

SECTION 4. (a) That the Unit Area shall be:

NEW MEXICO PRINCIPAL MERIDIAN

22 S.; R E
Sec. 12: SE/4, 8/2 SW/4

Sec. 13: All —~
Sec. 14: A1l

Sec. 15: All

Sec. 16: 4All

Sec. 17: S/2, NE/4, E/2 Wi/}

Sec. 19--30 (incl.): A1l

Sec. 33: E/2

Sec. 34: All

Sec. 35: All

Sec. 36: All

22 S,, R, 31 F,
Sec. 7: S/2, S/2 N/2
Sec. 8: SW/L, S/2 Wi/l
Sec. 17: S/2, Wi/4
Sec. 18: All
Sec, 19: All
Sec. 20: A1l
Sec. 29: W/2 u/2
Sec. 30: 411
Sec. 31: All

23 S., R, 30 E,
Sec. 1: E/2, N/2 Wi/,
Sec. 2: N/2 N/2

23 S., R, 31 E.
Sec. 5: W/2 W/2
Sec. 6: All
Sec. 7: All
Sec. 8: W/2
Sec. 17: MW/4
Sec. 18: N/2

Total unit area: 20,656,98 acres, more or less,

(v) : t area may be d or con ted as provit
in said Plan,

SECTION 5. That the unit operator shall file with the Cormi: >n an
exccuted original or executed counterpart of the James Ranch Unit Agreement within
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30 days after the effective date thereof.

SECTION 6, That any party owning rights in the unitized substances who
does not cormlt such rights to said unit agreement before the effective date thereof
mey thereafter become a party thersto by subscribing to such agreement or counterpart
thereof, or by ratifying the seme, The unit operator shall file with the Commission
within 30 days an original of any such counterpart or ratification.

SECTION 7. That this order shall become effective upon approval of said
unit agreement by the Commissioner of Public Lands of the State of New Mexico and
the Director of the United States Geological Survey, and shall terminate ipso facto
upon the temiination of said unit agreement. The last unit operator shall immedi-
ately notify the Commissioner in writing of such termination.

DONE at Santa Fe, New Mexico, on the dey and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

EDWIN L. MECHEM, Chairmen

E. S. VWALKER, Member

R. R. SPURRIER, Secretary

SEAL
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EXHIBIT "A"

Allie V. Tapp
100 N. Missouri Ave.
Roswell, KM

Marguerite Payne
310 § "Eye" Street
Midland, Texas

Wallace Wimberly
P. D. Box 185
Midland, Texas

Reagan H. Legg
Post Office Box 107
Midland, Texas

Howard W. Jennings
“Post Office Box 450
Roswell, New Mexico

Lucy R. Muse
1343 Roaring Springs
Fort Worth, Texas 76114

Neil F, Stull
Robert €. Lee Hall
1201 Barr Building
970 17th st., NW
Washington, D.C,

Bert Fields

Suite 1211

Fidetity Union Life Bldg.
Dallas, Texas

Louis STusky
9201 S. Main

Houston, Texas

Edward M. Muse
1343 Roaring Springs Rd.
Ft. Worth, Texas 76113

Joe Whitehurst
Address Unknown
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Belco Petroleum Company
10000 01d Katy Road, Suite 100
Houston, Texas 77055

Atlantic Richfield Company
P. 0. Box 1610
Midland, Texas 79702

Bonnie H,. Matlock
3 Park Road
Roswell, New Mexico

Margaret M. Wilder
c/o Bruce K. Matlock
3 Park Road

Roswell, New Mexico

George S. Morrison
Address Unknown

Mrs. Josephine T. Hudson
Wm. A. Hudson

1810 Electric Building
Fort Worth, Texas 76102

Alma Cannon
Hominy, Oklahoma

Continental 0il1 Co.
Drawer 1267
Ponca City, Oklahoma

Malco

P. 0. Box 4002
Houma, Louisiana 70361
Oscar T. Hoover
Address Unknown

Ernest Hanson
Address Unknown

Continental 0il Co.
Midland Savings Bldg.
Box 1959
Midland, Texas 79702
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EXHIBIT "C*

Areé of Tota] Take

Township 22 South, Range 31 East, N.M.P.M., Eddy County,
Mow Meyica . —

Section 7: S 1/2, S 1/2 NE 1/4, SE 1/& NW 1/4;
Section 8: SW 1/4, 5 1.2 NW 1/4;

Section 17: W 1/2, SE 1/4;
Section 18; Al1l;

Section 19: All;

Section 20: A1,

Section 29: W 1/2 W 1/2;

Section 30: Al1;

Township 22 South, Range 30 East, N.M.P.M., Eddy County,
New Mexico

Section 12: SE 1/4 SE 1/4;
Sectlon 13: E 1/2, E 1/2 SW 1/4, SE 1/4 NW 1/4;
Section 24: S 172, NE 1/4, E 1/2 NW 1/4,
Section 25;: W 1/2, NE 1/4, S 1/2 SE 1/4;
nicd of Partial Take (From the Surface down to 6,000' Subsurface!

Township 23 South, Range 30 East, N.M.P.M., Eddy County,
New Mexico

Section 1: NE 1/4 NE 1/4;

Township 23 South, Range 31 East, N.M.P.M., Eddy County,
New Mexico

e

Section 5: W l/2 U
N 172

1/2;
Section 6;: ]

2;
/4
Township 22 South, Range 30 East, N.M.P.M., Eddy County,

Now Mauviern

W

i Section 25: N 1/2 SE 1/4;
Section 36: NE 1/4, € 1/2 NW 71/4, NW 1/4 NW 1/4,

}S NE 1/4 SW 1/4
N

New Mexico

Qn}i Township 22 South, Range 31 East, N.M.P. M., Eddy County,
Section 31: Al

1 Inasmuch as the first 6,000 feet of the lands which have been
partially condemned are now owned by the United States of America,
the leases covering such lands will not be contracted from the
James Ranch Unit and as a result, all relative data in this letter
is for your reference only.
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SANTA FE, NEW MEXICO 87504-1 148

February 9, 2015

BOPCO, L.P.
201 Main Street, Suite 2700
Fort Worth, Texas 76102

Atention: My Andy Morrison

Re: Preliminary Approval for Proposed Unit Boundary Expansion
James Ranch Unit
Eddy County, New Mexico

Dear Mr. Morrison:

Your lerrer of February 3, 2015 requests preliminary approyal for the expansion of the James Ranch Unit
area, Eddy County, New Mexico. The proposed expansion meets the general requirenients of the
Crminissioner of Pablic Lands, who has this date granted you preliminary approval to expand the unit area

Freliminary approval shall not be construed to mean tinal approval of this agreement ia any way and will
not exicnd any short term leases, until final approval and an effective date have been given.

When submitling your agreement for final approval, please submit the following:
. The unit expansion date should be prior to any production.

2. Application for final approval by the Commissioner setting forth the tracts that have been
committed and the tracts that are not commitied.

3. Pursuant to S1.O Rule 19.2.100.31, applications for approval shall contain a statement of facts
showing:

a. Thatsuch  zement will tend o promote the conservation of oil and gas and the better
utilization of reservoir encrgy. )

b. That under the proposed unit operation. the State of New Mexico will receive its fair
share of the recoverable oil and gas in place under its lands in the proposed unit arca.

<. That each beneficiary institution of the State of New Mexico will receive its fair and
equitable share of the recoverable vil and gas under its lands within the unit area.

d. That such unit agreement is in other respects {or ihe best interest of the trust.

3. All ratifications from the required lessees of record and workang interest owners. All
signatures should be acknowledged by a notary and vne set must contain original ¢ atures.

4. Designation/concurence from the Bureau of Land Management.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 5§
Submitted by:XTO ENERGY INC.
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Order of the New M o0 Qil Conservation Division. Our approval willbeco  ic

5.
subseq it favorable approval by the! v Mexico Oil Co  ‘vation Division and the Bureau
of Land Man  nent.
6. The filing fee for a Unit exp: s $30.00 for :ry  tion or partial section thereof.
Please submit a filing fee in1  amount of $720.00.
7. Please see the attached recommended changes to Exhibits “A” and “B”.
If you have any questions, or if we may be of further help, ple  contact Pete Martinez at 827-5791.

Very truly yours,

AUBREY DUNN
COMMISSIONER OF PUBLIC LANDS

BY:

Ter, .. on

Qil, Gas and Minerals Division

(505) 827-5744

AD/TW/pm

ce: Reader File,
OCD-Attention: Mr. Daniel Sanchez
BLM Carlsbad, Attn:  r. Ed Fernandez
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February 9, 2015

James Ranch Unit Expansion
Eddy County, New Mexico

The following is a list of changes that need to be made to existing paperwork.

Legal Description and Acreage list that is on page one and two of your
preliminary approval letter Dated February 3, 2015.

Where you have:

1. T22-R29E N.M.P.M. Acreage
Sec. 6: ALL 640
This should be under
T22S-30E N.M.P.M. Acreage
Sec. 6: ALL 640

2. T22-R29E N.M.P.M. Acreage
Sec. 9: E/2SE/4 80
This should be under
T22S-30E N.M.P.M. Acreage
Sec. 9: ALL 640

3. T22-R29E N.M.P.M. Acreage

Sec. 10: NW/4SW/4, SW/4NW /4 80
This should be under

T22S-30E N.M.P.M. Acreage
Sec. 10: ALL 640

Description can be “ ALL”

4. T29_R72QE N AN D A Ahrngne
>ec. 11: ALL bau

Exhibit “A” Map Tract Numbers that should be changed.

1. Tract No. Description of Land Acres
6-B T22S-30E 320.00
Sec. 35: NW/4
6B is not noted, 7A is noted where 6B should be.
2. Tract No. Descript-- of Land A---
7-C T22S-30E 400.98

Sec. 26: E/2S5E/4
7C is not noted, 7B is noted where 7C should be.
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3. Tract No. Description of Land Acres

34 T21S-30E 40.00
Sec. 31: NE/ANE/4
34 is not noted, 39 is noted where 34 should be.

Tract No. Description of ! ~~~ Arres

47 T22S-30E 80.00
Sec. 17: W/2NW/4

47 is not noted.

Exhibit “B” various items that should be changed.

1.

2.

Page 3 of 13 —Tract 7. T22S-30E
Sec. 21: E/2SW/4 Should read Sec. 21: E/2SE/4

Page 12 of 13 — Tract 49. T22S-29E Should read T22S-30E

The following State Land Tracts should read as follows:

Tract# Description of Land __Acre Lease# '~-~se=~fRecord

w

o2

Tract 21. T22S-30E  640.56 E-5529-9 BMT O&G NM,LLC/BEPCO, LP
Sec. 36: N/2, SW/4
Sec. 2: Lots 1,2,3,4

Tract 21-A. T22S-30E 160.00 E-5229-10 BMT O&G NM, LLC
Sec. 36: SE/4

Tract 22. T22S-30E 1200.00 E-6292-7 BEPCO, LP/CTV O&G NM LLC
Sec. 16: All
Sec. 17: S/2, NE/4 E/2NW/4

Tract 38. T22S-3CE 641.12 V-34121
Sec. 5: Lots 1-4,5/2N/2, S/2

Tract 39. T21<-*nE 320.00 V-8745-1
Sec. 32: N/2

Tract 41. T22S30E 320.00 V-8750-2
Sec. 8: S/2

Tract 42. T22S3M= 240.00 V-8751-2
Sec. 9: w/2SE/4, SW/4

Released to Imaging: 6/23/2024 8:54:55 AM

Page 52 of 69



Received by OCD: 6/23/2024 8:53:40 AM Page 53 of 69

10.Tract 43. T21S-30E 320.00 V-8759-1
Sec. 32: S/2 :

11.Tract 44. T22S-30E 321.28 V-8761-1
Sec. 4: Lots 1-4, S/2N/2

12.Tract 45. T22S-30E  320.00 V-8762-1
Sec. 8: N/2

13.Tract 46. T22S-30E 320.00 V-8763-1
Sec. 9: N/2

14.Tract 47. T22S-30E 80.00 VB-2044-1
Sec. 17: W/2NW/4

15.Tract 48. T225-26E  160.00 VB-2408
Sec. 11: S/2NW/4, N/2SW/4
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' CC  MISSId OFFICE
‘ Phone (5 1760
310 OLD SANTA FE TRAIL Fax (505) 827-5766
P.0. BOX 1148 www.nmstatelands.org

SANTA FE, NEW MEXICO 87504-1148

Oclober 18, 2017

XTO Energy Inc

At My, Kenneth Hilger
810 Houston St.

WITW 1912

Fort Worth, TX 76102

Re: Addendum - Dot A gnegyal
.lilil]cs RZ]nCH Ui Cu\[)'(lIISIUI]
Eddy County, New Mexico

Dear Mr. Hilger:

We met with you on October 5, 2017 to discuss the expansion of the James Ranch Unit. Original
preliminary approval was granted on February 9, 2015 to BOPCO, LP on a total expansion of
13,063.68 acres.

At our meeting on October 5, you indicated that since preliminary approval in 2015, XTO has
acquired the James Ranch Unit and wishes to continue the unit expansion. However, in addition
to the original 13,063.68 acres, XTO has acquired an additional 160 acres (SE4 of Section
34-21S-30E) that XTO would like to include in the unit expansion. We agreed during the October
S5 meeting that the addition would be acceptable.

All stipulations contained in the original preliminary approval letter are still in effect.

If you have any questions or if we may be of further assistance, please contact Units Manager
Marilyn Gruebel at 505.827.5791.

UBLIC LANDS

AD/mg

ce: OCD -~ Attn: Mr. Daniel Sanchez
RMD - Atn: Mr. Roddy Martinez
OGMD and Units Reader Files
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BUREAU OF LAND MANAGEMENT
Pecos District
Carlsbad Field Office
620 E. Greene

NM70965X Carlsbad, New Mexico 88220-6292

3180 (P0220) www.blm.gov/nm

Reference:

Proposed Expansion of the

James Ranch Unit NM70765X B 2 3 20

Eddy County, New Mexico

CERTIFIED—RETURN RECEIPT REQUESTED
7008 3230 0002 0987 3307

BOPCO, L.P.
201 Main St.
Fort Worth, TX 76102-3131

Gentlemen:

Your application of February 3, 2013, requests preliminary approval of the proposed expe  on
of the James Ranch Unit Area, Eddy County, New Mexico. This expansion will add 13,047.36
acres to the 15,094.41 acres, resulting in an enlarged unit area of 28,141.77 acres, more or less,
as logically subject to exploration and development under the unitization provisions of the
Mineral Leasing Act as amended.

The expansion is regarded as accep le on the basis of the geologic/  :rvoir information
accompanying your application. We hereby concur in the proposed expansion, provided it is
accomplished pursuant to Section 2 of the unit agreement. The effective date of the proposed
expansion will be a ;mutual agreement between the New Mexico Commissioner of Public Land
and the Bureau of Land Management, and it shall become effective as of this date or from the
onset of production of unitized substance, whichever is earlier upon execution of the ne  sary

parties, notwithstanding the date of execution, and in accordance with your application, pursuant

to Section 2(a).
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Preliminary approval shall not be construed to mean final approval of the agreement in any way.
Final Approval will encompass the following to meet the public interest requirement.

All ratification from the required lessees of record and working interest owners and
overriding royalty owners. All ratifications will be from within the current unit boundary
and within the proposed expanded unit boundary.

Updated and corrected Exhibit “A” and “B”

Application for final approval identifying the tracts that have been fully committed.

The unit expansion will require five (5) horizontal obligations wells and the location of
each well will be mutually agreed upon.

All five obligation wells are to be (diligently) timely drilled as per section 9 of unit
agreement to meet the public interest requirement of the federal unit agreement and 43
CFR 3107.4. This is a requirement even if a PA has been established during the drilling
of these five wells. Upon failure to meet this public interest requirement the unit
expansion will terminate automatically.

Within two (2) months after the effective date of the Unit Expansion or the final approval
of the BLM Guidelines for the Secretarial Order 3324, the operator is expected to have 5
APDs submitted for approval to the proper agency. Once the APDs are approved a
drilling rig shall be dedicated to drill the 5 obligation wells. Once each well is drilled to
the plan TD, the operator shall have the well tested and completed within 2 months.

Our approval will be conditioned upon subsequent favorable approval by the New Mexico Oil
Conservation Division and the State of New Mexico Commissioner of Public Lands.

A minimum of four copies of the application for final approval, accompanied by the appropriate
joinders and supplements to Exhibits “A” and “B” should be filed with the Authorized Officer.

Please contact Edward G. Fernandez, Petroleum Engineer at 575-234-2220 or Jennifer Sanchez,
Petroleum Engineer at 575-234-6237 if you have any questions.

Sincerely,

Mo W00

George MacDonell
Field Manager,
Carlsbad Field Office
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cc: Commissioner of Public Lands
ONRR, Denver (MS357B-1)
New Mexico Taxation & Revenue Dept.
Revenue Processing Division
LLNM9210
NMP0220, Unit File
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In Reply lerto
NM134993

3107 (P0220)

Reference:

Proposed Expansion of the
James Ranch Unit NM70765X
Eddy County, New Mexico

CERTIFIED—RETURN RECEIPT REQUESTED
7014 3490 00003103 2195

BOPCO, L.P.
201 Main St.
Fort Worth, TX 76102-3131

Gentlemen;

This letter is to revise the preliminary approval of the proposed expansion of the James Ranch
Unit. Essentially, final approval will encompass the revised public interest requirements stated
within this letter,

Y our application of February 3, 2015, requests preliminary approval of the proposed expansion
of the James Ranch Unit Area, Eddy County, New Mexico. This expansion will add 13,047.36
acres to the 1509441 ac  resulting  an enlarged unitareaof ! 14177 &, more or less,
as logically subject to exploration and «+  ’elopment under the uni  wion provisions of the
Mineral Leasing Act as amended.

The expansion 1s regarded as acceptable on the basis of the geologic/reservoir information
accompanying your application. We hereby concur in the proposed expansion, provided it is
accomplished pursuant to Section 2 of the unit agreement. The effective date of the proposed
expansion will be a mutual agreement between the New Mexico Commissioner of Public Land
and the Bureau of Land Management, and it shall become effecti s of this date or from the
onset of production of unitized substance, whichever 1s earlicr upon execution of the necessary
parties, notwithstanding the date of execution, and 1n accordance with your application, pursuant
to Section 2(a).
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Preliminary approval shall not be construed to mean final approval of the agreement in any way.
Final Approval will cncompass the following to meet the public interest requirement.

e All ratification from the required lessees of record and working interest owners and
overriding royalty owners. All ratifications will be from within the current unit boundary
and within the proposed expanded unit boundary.

e Updated and corrected Exhibit “A” and “B”

e Application for final approval identifying the tracts that have been fully committed.

¢ The unit expansion will require four (4) horizontal obligations wells which will be placed
on separate drill islands if possible and the location of each well will be mutually agreed
upon.

e All four obligation wells are to be (diligently) timely drilled as per section 9 of unit
agreement to meet the public interest requirement of the federal unit agreement and 43
CFR 3107.4. This is a requirement even if a PA has been established during the drilling
of these four wells. Upon failure to mect this public interest requirement the unit
expansion will terminate antomatically.

e Within two (2) months after the effective date of the Unit Expansion or the final approval
of the BLM Guidelines for the Secretarial Order 3324, the operator is expected to have 4
APDs submitted for approval to the proper agency. Once each well is drilled to the plan
TD, the operator shall have the well tested and completed within 2 months.

e Reasonable diligence shall be exercised in complying with the obligations of the public
interest drilling requirements. The operator will have the option to request extensions to
the public interest drilling requirements as necessary. The AO and the NM State Land
Commission is authorized to jointly grant a reasonable extension of up to 1 year to the 6
months period indicated in section 9 of the unit agreement herein prescribed for
submission of the public interest drilling requirements, where such action is justified
because of unusual conditions or circumstances within the Potash Development Area.
This will include requesting 1-year from final approval to begin the initial obligation
well. However, the AO and the NM State Land Commission are not obligated to grant
such extensions. All extensions will be determined on a case by case basis.

e The unit operator should be aware that due to the requirements of Secretarial Order 3324
the AO and the NM State Land Commission does not expect the timing of obligation
wells to fall in line with section 9 of the Unit Agreement. However, it will be up to the
unit operator to request addition time as stated in the previous paragraph.

Our approval will be conditioned upon subsequent favorable approval by the New Mexico Oil
Conservation Division and the State of New Mexico Commissioner of Public Lands.
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A minimum of four copies of the application for final approval, accompanied by the appropriate
joinders and supplements to Exhibits “A” and “B” should be filed with the Authorized Officer.

Please contact Edward G. Fernandez, Petroleum Engineer at 575-234-2220 if you have any

questions.
Sincerely,
George MacDonell
Field Manager,
Carlsbad Field Office
cc: Commissioner of Public Lands
ONRR, Denver (MS357B-1)
LLNM9210
NMP0220, Unit File
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF XTO ENERGY INC.
FOR APPROVAL OF EXPANSION OF THE
JAN S RANCH UNIT, EDDY COUNTY,
NEW MEXICO.
CASE NO. 15844
AFFIDAVIT
STATE OF NEW MEXICO )
) ss.

COUNTY OF SANTAFE )

Jordan L. Kessler, attorney in fact and authorized representative of XTO Energy Inc., the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application

has been provided under the notice letters and proof of =~ --*-t © " hereto.

brdan L. Kessler
SUBSCRIBED AND SWORN to before me this 7th day of November, 2017, by Jordan

L. Kessler.

A
. Notary Public

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Exhibit No. 8
/ 54-55 Submitted by:XTO ENERGY INC.
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