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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF RILEY PERMIAN

OPERATING COMPANY LLC,

FOR SALT WATER DISPOSAL WELLS,

EDDY COUNTY, NEW MEXICO CASE NOS. 24279-24280

SELF-AFFIRMED STATEMENT
DALE LUBINSKI

oL I am a geologist for V-F Petroleum, Inc. (“V-F”). I am over 18 years of age, have

personal knowledge of the matters addressed herein, and am competent to provide this Self-
Affirmed Statement. [ have previously testified before the New Mexico Oil Conservation Division
(“Division”), and my credentials as an expert in petroleum geology matters were accepted and
made a matter of record.

2. I am familiar with the geological matters that pertain to the above-referenced case.

3. Riley Permian Operating Company LL.C (“Riley Permian™) has proposed two salt
water disposal (“SWD”) wells in T-19-S, R-27-E of Eddy County, New Mexico. The Angel Ranch
SWD #1 proposes to inject water into the Cisco Dolomite interval at a depth of 8,586 — 9,210°,
and the Angel Ranch SWD #2 proposes to inject into the Cisco Dolomite interval at a depth of
8,450’ —8,975°. The Angel Ranch SWD #1 and the Angel Ranch SWD #2 are collectively referred
to herein as the “Angel Ranch SWDs”.

4. V-F Petroleum Inc. (“V-F’) opposes the drilling of proposed Angel Ranch SWDs.

5. V-F is the current Operator of the State “19” COM #001 (API: 30-015-22380) well
(“State “19” #17) located 1,980 FNL, 2,043 FWL of Section 19, Township 19 South, Range 28

East, NM.P.M, Eddy County, New Mexico, which was originally drilled and completed by

Case Nos. 24279-24280
V-F Petroleum Exhibit A
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Southland Royalty Co., and is currently producing from the Morrow formation. The State “19” #1
well is located approximately 9,038’ south and east from footage calls listed in Riley Permian’s
Re-Filed Application For Salt Water Disposal, Case No. 24279, for the Angel Ranch SWD #1 and
is located approximately 11,582° south and east from the location depicted on the plat which
accompanied Riley Permian’s Re-Filed Application For Salt Water Disposal, Case No. 24279, for
the Angel Ranch SWD #1. The State “19” #1 well is located approximately 15,306’ south and east
from both the footage calls and location depicted on the plat which accompanied Riley Permian’s
Re-Filed Application For Salt Water Disposal, Case No. 24280, for the Angel Ranch SWD #2. A
map that depicts the location of the Angel Ranch SWDs in relation to the State “19” #1 is attached
as Exhibit A-1.

6. As shown on the Cisco structure map attached as Exhibit A-2, the State “19” #1
well lies structurally downdip on the T/Cisco Dolomite some 335’ to the proposed Angel Ranch
SWD #1 well and estimated 450° downdip to the proposed Angel Ranch SWD #2 well.

7. As shown on the Cisco Isopach Plat attached as Exhibit A-3, the State “19” #1 well
is also located in a section of the Cisco Dolomite where it is only approximately 595° thick and
over a course of approximately less than a mile from the location of the State “19” #1, the Cisco
Dolomite thins considerably to approximate 264’ thick, where the Cisco formation essentially
starts to pinch out as it meets up with the Basin.

8. A copy of the original Mud Log for the State “19” #1 well is attached as Exhibit
A-4. As shown on the log, the well lost circulation in the T/Cisco Dolomite, lost some 1,500 BF,
added lost circulation material, regained circulation, and drilled 10’ of dolomite with excellent
shows, a large gas increase, and had oil on the pits. This demonstrates an oil column of at least 15’

of up hole, behind pipe potential in the State “19” #1, which is further confirmed and supported
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by the Dual Laterolog attached as Exhibit A-5 and the Neutron-Density Log attached as Exhibit
A-6. Lining up the Mud Log, Dual Laterolog and Neutron-Density Log as shown on Exhibit A-7,
it becomes evident that there is an extremely high potential for the production in economic
quantities of oil and/or gas in the up-hole recompletion in the State “19” #1 well.

O To verify how significant production can be in the Cisco Dolomite, a structure map
of McMillian (Cisco Dolomite) Field in Sections 5, 7, and 8 of Township 19 South, Range 27 East,
is attached as Exhibit A-8. From the five producing wells, the field produced 17.4 Billion Cubic
Feet of Natural Gas and 420,000 Barrels of Oil. The structurally low well located in Section 7,
Unit J produced 1.8 Billion Cubic Feet of Natural Gas and 49,000 Barrels of Oil.

10. With the proposed Angel Ranch SWD wells being structurally up dip to the State
“19” #1 well in the very porous Cisco Dolomite interval, it is extremely likely that the Riley
Permian proposed Angel Ranch SWDs, if allowed to inject into the Cisco formation, will water
out the reservoir in and under V-F’s State “19” #1 well, resulting in waste and a lack of protection
of correlative rights in the Cisco formation.

11. The attached exhibits were prepared by me or compiled from company business
records.

12. I understand this Self-Affirmed Statement will be used as written testimony in this
case. I affirm my testimony above is true and correct and is made under penalty of perjury under
the laws of the State of New Mexico. My testimony is made as of the date identified next to my

signature below.

Wil, et 7:19- 24

Dale LubinSRij Date
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