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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF

CONSI DERI NG
Case Nos. 24443, 24445, 24454, Docket No.
24456, 24467, 24468, 24469, 26- 24

24470, 24472, 24605, 24606,
24444, 24447, 24492, 24508,
24509, 24517, 24597, 24598,
24599, 24600, 24601, 24602,
24603, 24604, 24607, 246009.
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DATE:

Tl ME:
BEFORE:
LOCATI ON:

REPORTED BY:

JOB NO.:

VI DEOCONFERENCE HEARI NG
Thur sday, January 18, 2024
8:30 a.m

Heari ng Exam ner Gregory A. Chakalian

Renmot e Proceedi ng

Pecos Hall, Wendell Chino Buil ding

1220 S Saint Francis Drive
Santa Fe, NM 87505

James Cogswel |, Notary Public

6773964
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APPEARANCES
ON BEHALF OF O L CONSERVATI ON DI VI SI ON:
DEAN MCCLURE (by vi deoconference)

Energy, Mnerals and Natural Resources Depart nment

O |l Conservation Division
1220 South Street Francis Drive
Santa Fe, NM 87505

dean. nccl ure@t at e. nm us

ON BEHALF OF FRANKLI N MOUNTAI N ENERGY 3:
DEANA M BENNETT, ESQUI RE
Modral | Sperling
500 4th Street Northwest, Suite 1000
Al buquer que, NM 87102
deana. bennett @mdral | . com

(505) 848- 1800

ON BEHALF OF XTO ENERGY:
PAULA M VANCE, ESQUI RE
Hol | and & Hart LLP
110 North CGuadal upe Street, Suite 1
Santa Fe, NM 87501
pmvance@ol | andhart.com

(505) 988- 4421
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12
13
14
15
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18
19
20
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24
25

A PPEARANTCES (Cont'd)
ON BEHALF OF APACHE CORPORATI ON:

PAULA M. VANCE, ESQUI RE

Hol | and & Hart LLP

110 North Guadalupe Street, Suite 1

Santa Fe, NM 87501

pmvance@hol | andhart.com

(505) 988-4421

ON BEHALF OF NORTH FORK OPERATI NG:
ERNEST L. PADILLA, ESQUI RE
Padilla Law Firm, P.A.

PO Box 2523
Santa Fe, NM 87504
padill al awnm@utl| ook. com

(505) 988-7577

ON BEHALF OF OXY USA:
PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street, Suite 1
Santa Fe, NM 87501
pmvance@ol |l andhart.com

(505) 988-4421
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APPEARANCES (Cont'd)
ON BEHALF OF FAE Il OPERATI NG LLC:
ERNEST L. PADILLA, ESQUI RE
Padilla Law Firm P.A.
PO Box 2523
Santa Fe, NM 87504
padi | | al awnm@ut | ook. com

(505) 988-7577

ON BEHALF OF CONOCOPHI LLI PS COMPANY:
PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street, Suite 1
Santa Fe, NM 87501
pmvance@ol | andhart.com

(505) 988-4421

ON BEHALF OF KAI SER-FRANCI S O L COMPANY:
JAMES G. BRUCE, ESQUI RE (by videoconference)
PO Box 1056
Santa Fe, NM 87504
j amesbruc@aol .com

(505) 982-2043
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APPEARANCES (Cont'd)
ON BEHALF OF MEWBOURNE Ol L COMPANY:
PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street, Suite 1
Santa Fe, NM 87501
pmvance@ol | andhart.com

(505) 988-4421

JAMES G. BRUCE, ESQUI RE (by vi deoconference)
PO Box 1056

Santa Fe, NM 87504

] amesbruc@aol .com

(505) 982-2043

ON BEHALF OF DEVON ENERGY PRODUCTI ON:
DANA S. HARDY, ESQUI RE
Hi nkl e Shanor LLP
218 Montezuma Avenue
Santa Fe, NM 87501
dhar dy @i nkl el awfirm com
(505) 982-4554
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A PPEARANTCES (Cont'd)
ON BEHALF OF SILVERBACK OPERATI NG |1 :
BENJAMI N B. HOLLI DAY, ESQUI RE (by
vi deoconference)
Hol | i day Energy Law Group, PC
107 Katherine Court
San Antonio, TX 78209
ben@ heenergyl awgroup.com

(210) 469-3197

ON BEHALF OF AMEREDEV OPERATI NG:
PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP
110 North Guadalupe Street, Suite 1
Santa Fe, NM 87501
pmvance@ol |l andhart.com

(505) 988-4421

ON BEHALF OF SPUR ENERGY PARTNERS:
DANA S. HARDY, ESQUI RE
Hi nkl e Shanor LLP
218 Montezuma Avenue
Santa Fe, NM 87501
dhardy@hi nkl el awfirm com

(505) 982-4554
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APPEARANCES (Cont'd)
ON BEHALF OF CHEVRON USA | NC.:
DEANA M BENNETT, ESQUI RE
Modral | Sperling
500 4th Street Northwest, Suite 1000
Al buquer que, NM 87102
deana. bennett @modral | . com

(505) 848-1800

PAULA M VANCE, ESQUI RE

Hol | and & Hart LLP

110 North Guadal upe Street, Suite 1
Santa Fe, NM 87501

pmvance@ol | andhart.com

(505) 988-4421

ALSO PRESENT:

Freya Tschantz, Law Clerk - O Conservation

Di vi si on
Nat hani el G | bertson, Geol ogi st (by

vi deoconf erence)

Ki mberl e Davis, Geol ogist (by videoconference)

Katie Hall ey, Landman (by vi deoconference)

Brandon Forteza, Landman (by vi deoconference)
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I NDEX
W TNESSES:
KATELYN HALLEY
By M. MClure

NATHANI EL Gl LBERTSON
By M. MClure

KI MBERLE DAVI S
By M. MClure

BRANDON FORTEZA
By M. MClure

DX

44

64

74

88

CX

RDX RCX

Page 9

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

NO.

Case 24492:
Exhi bit A
Exhibit A-1
Exhibit A-2

Exhi bit A-3
Exhibit A-4

Exhi bit A-5
Exhibit A-6

Exhibit A-7
Exhibit B

Exhi bit B-1

Exhi bit B-2

Exhi bit B-3

Exhi bit B-4
Exhi bit B-5

EXHI BI TS
DESCRI PTI ON

Compul sory Pool i ng Checkli st
Application

Affidavit of Katie Halley
Land Prof essi onal

C-102s

Lease Tract Map/ Summary of

| nterests

Unit Recapitul ation

Sampl e Well Proposal Letter
And AFEs

Summary of Contacts
Self-Affirmed Statenment of
Ki mberl e Davis, Ceol ogi st
Locat or Map

First Bone Spring Structure
Map and Cross-reference
Wel | Locat or

First Bone Spring
Stratigraphic Cross Section
Gun Barrel Di agram

First Bone Spring G oss

| sopach

| D/ EVD

41/ 42
41/ 42

41/ 42
41/ 42

41/ 42
41/ 42

41/ 42
41/ 42

41/ 42

41/ 42

41/ 42

41/ 42
41/ 42

41/ 42
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EXHI BI TS (Cont'd)

Case 24492 (Cont'd):

Exhi bit B-6

Exhibit B-7

Exhi bit B-8

Exhi bit C

Exhibit C1

Exhi bit C-2

Exhi bit C-3

Exhi bit C-4

NO.

Case 24508:

Exhi bit A

Exhi bit A-1
Exhi bit A-2

Second Bone Spring Structure
Map and Cross-reference Well
Locat or

Second Bone Spring
Stratigraphic Cross Section
Second Bone Spring Gross

| sopach

Sel f-Affirmed Statenment of
Deana Bennett

Sanmpl e Notice Letter

Mai |l i ng List of Parties
Certified Mailing Tracking
Li st

Affidavit of Publication

For May 24, 2024

DESCRI PTI ON

Self-Affirmed Statenment of
Tyl er Jolly, Landman

Draft C-102s

Tract Ownership and

Owner shi p Breakdown

41/ 42

41/ 42

41/ 42

42/ 42

42/ 42

42/ 42

42/ 42

42/ 42

| D/ EVD

51/ 53

51/53

51/53
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EXHI BI TS (Cont'd)

Case 24508 (Cont' d):

Exhi bit A-3

Exhibit A-4
Exhibit B

Exhibit B-1

Exhibit B-2

Exhi bit B-3

Exhibit C

Exhibit D

NO.

Case 245009:

Exhi bit A

Exhibit A-1

Exhibit A-2

Exhi bit A-3

Exhi bit A-4

Sanpl e Well Proposal
Letters and AFEs

Chr onol ogy of Contact
Sel f-Affirmed Statenment
Tyler Hill, Geol ogi st
Locati on Map

Structure Map

Stratigraphic Cross-Section

Map
Sel f-Affirmed Statenent

Noti ce

Af fidavit of Publication

DESCRI PTI ON

Sel f-Affirmed Statenent
Tyl er Jolly, Landnman
Draft C-102s

Tract Ownership

Sanpl e Well Proposal
Letters and AFEs

Chronol ogy of Contact

of

of

of

51/53
51/ 53

51/ 53

51/ 53

51/ 53

51/ 53

51/53
51/ 53

| D/ EVD

51/53

51/ 53

51/ 53

51/53
51/ 53
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EXHI BI TS (Cont'd)

Case 24509 (Cont' d):

Exhi bit A-5

Exhibit B

Exhibit B-1

Exhibit B-2

Exhi bit B-3

Exhi bit C

Exhibit D

NO.

Case 24517:

Exhi bit A

Exhi bit A-1

Exhibit A-2

Exhi bit A-3
Exhibit A-4

Overlap Letter and Notice

Li st

Self-Affirmed Statenment of
Tyler Hill, Geol ogi st

Locati on Map

Structure Maps
Stratigraphic Cross-Section
Map

Sel f-Affirmed Statenment of
Noti ce

Af fidavit of Publication

DESCRI PTI ON

Compul sory Pooling Checkli st
Application and Proposed
Noti ce of Hearing
Self-Affirmed Statenment of
Larry K. Coshow, Landman
C-102s

Pl at of Tracts, Tract

Owner shi p, Applicable Lease
Nunmber s

51/53

51/ 53

51/ 53

51/ 53

51/ 53

51/ 53
51/53

| D/ EVD

57/ 59

57/ 59

57/ 59

57/ 59

57/ 59
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EXHI BI TS (Cont'd)

Case 24517 (Cont'd):

Exhi bi t

Exhi

Exhi

Exhi

Exhi

Exhi

Exhi

Exhi

Exhi

Exhi

Exhi

Exhi

Exhi

Exhi

bi

bi

bi

bi

bi

bi

bi

bi

bi

bi

bi

bi

bi

A-5

Unit Recap, Pooled Parties
Hi ghl i ght ed

Sanpl e Well Proposal

Letter and AFEs

Det ai | ed Summary of
Chronol ogy of Contacts
Self-Affirmed Statement of
Nate Gi | bertson, Geol ogi st
Location Map

Subsea Structure Map

57/ 59

57/ 59

57/ 59

57/ 59

57/ 59
57/ 59

Stratigraphical Cross Section 57/59

Gunbarrel Diagram

Gross | sopach Map

Exi sting Vertical Wellbores

in Proposed HSU (Pl at)

Af fidavit of Benjam n B.
Hol | i day, Attorney

Sanple Notice Letter to All
I nterested Parties

Chart of Notice to All

I nterested Parties

Copies of Certified Mail

Recei pts and Returns

57/ 59
57/ 59

57/ 59

57/ 59

57/ 59

57/ 59

57/ 59
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EXHI BI TS (Cont'd)
Case 24517 (Cont'd):
Exhi bit C-4 Affidavit of Publication
for 06/25/2024

NO. DESCRI PTI ON
Cases 24597-24601:

Exhi bit A Ext ensi on Application

Exhibit B Original Pooling Orders

Exhi bit C Self-Affirmed Statenent from
Cori Mat hews, Landman

Exhibit C-1 Updat e Pool i ng Exhi bit

Exhibit D Self-Affirmed Statenment of
Notice

Exhibit E Affidavit of Publication

NO. DESCRI PTI ON

Cases 24602-24603:

Exhi bit A Compul sory Pool i ng
Application Checkli st

Exhibit B Application of Ameredev
Operating, LLC

Exhibit C Sel f-Affirmed Statenment of

Brandon Forteza, Landman

Exhibit C1 C-102

57/ 59

| D/ EVD

67/ 68
67/ 68

67/ 68
67/ 68

67/ 68
67/ 68

| D/ EVD

84/ 86

84/ 86

85/ 86
85/ 86
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EXHI BI TS (Cont'd)

Cases 24602- 24604 (Cont'd):

Exhi bit C- 2
Exhi bit C-3
Exhibit C-4

Exhi bit C5
Exhi bit D

Exhibit D-1
Exhi bit D-2
Exhi bit D-3
Exhi bit D-4
Exhi bit E

Exhi bit F

NO.

Case 246009:

Exhibit A

Exhibit A-1

Exhi bit A-2

Land Tract Map
Owner shi p Breakdown

Sampl e Well Proposal Letters

with AFE and Lease Offer
Chronol ogy of Contacts
Self-Affirnmed Statenment
Par ker Foy, Geol ogi st
Locat or Map

Subsea Structure

Cross-secti on Map

Stratigraphic Cross-section

Sel f-Affirmed Statenent
Noti ce

Af fidavit of Publication

DESCRI PTI ON

Self-Affirmed Statenment
Lance Young

Application and Proposed
Notice of Hearing

C-102s

S

of

of

of

85/ 86
85/ 86

85/ 86
85/ 86

85/ 86
85/ 86
85/ 86
85/ 86

85/ 86

85/ 86
86/ 86

| D/ EVD

96/ 97

96/ 97
96/ 97
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EXHI BI TS (Cont'd)

Case 24609 (Cont'd):

Exhi bi t

Exhi

Exhi
Exhi

Exhi
Exhi
Exhi
Exhi
Exhi
Exhi

Exhi

Exhi

Exhi

bi

bi
bi

bi

bi

bi

bi

bi

bi

bi

bi

A-3

Pl at of Tracts, Tract
Owner shi p, Applicable Lease

Numbers, Unit Recapitul ation,

Pool ed Parties 96/ 97

Sanpl e Well Proposal

Letters and AFEs 96/ 97

Chronol ogy of Contact 96/ 97

Sel f-Affirmed Statement of

Matt hew Van W e 96/ 97

Location Map 96/ 97

Subsea Structure Map 96/ 97

Structural Cross-Section 96/ 97

Gun Barrel Diagram 96/ 97

Wel | bore Map 96/ 97

Sel f-Affirmed Statenment of

Dana S. Hardy 96/ 97

Notice Letter to All

Interested Parties 96/ 97

Chart of Notice to All

I nterested Parties 96/ 97

Copies of Certified Mail

Recei pts and Returns 96/ 97
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EXHI Bl TS (Cont'd)
Case 24609 (Cont'd):
Exhi bit C-4 Affidavit of Publication
for June 26, 2024

96/ 97
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PROCEEDI NGS

THE HEARI NG EXAM NER:  All right. It
is 8:30 on July 11, 2024. These are the hearings of
the G| Conservation Division. This is the regularly
schedul ed docket the first of the nmonth. W will have
anot her docket in two weeks.

We are on the record, and I amgoing to
begin by calling four consolidated cases. They are
nunber ed 24443, 45, 54, and 56, Franklin Muntain
Ener gy.

Entries of appearance, please.

M5. BENNETT: Good norning. |'m Deana
Bennett on behalf of Franklin Muntain Energy.

MS. VANCE: Paul a Vance on behal f of
XTO.

THE HEARI NG EXAM NER:  And Ms. Vance,
did you file an objection?

M5. VANCE: We did.

THE HEARI NG EXAM NER:  Ckay. And for
what reason?

M5. VANCE:. We were having negotiations
with Franklin Mwuntain, and | think Ms. Bennett and |
spoke this nmorning, those are still ongoing and so
yeah. |'Il let her talk nore about that.

THE HEARI NG EXAM NER:  Sure. My
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guestion to you is, do you anticipate filing conpeting
applications?

MS. VANCE: Not at this time. W're
just waiting on finishing negotiations at this point.

THE HEARI NG EXAM NER:  Ckay.

Ms. Bennett?

MS. BENNETT: Thank you. Yes. |It's ny
under standi ng that the parties are in discussions and
they're close to reaching an agreenent and for that
reason, | would ask that these cases be continued to
t he August 8th docket for an affidavit hearing. And
I"mfairly confident that the parties will have
reached an agreenent by August 8th, but if not, we
could, at that time, ask for an additional
conti nuance.

THE HEARI NG EXAM NER: And do you know
when these cases were filed?

MS. BENNETT: Yes, sir. They were
filed on April 2nd.

THE HEARI NG EXAM NER:  Perfect. So
August 8th wll be the --

Freya, do we have room on August 8th
for an affidavit hearing?

MS. TSCHANTZ: We do.

THE HEARI NG EXAM NER:  All right. W
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wll wait for your continuance to the August 8th. Are
there any other cases consolidated with these four?
MS. BENNETT: No, sir.
THE HEARI NG EXAM NER: Okay. August
8th for an affidavit hearing. |If for sone reason

negoti ati ons haven't concluded by that point, we wll

convert to a status conference, but it will be the
final status conference and we'll set for a contested
heari ng.

MS. BENNETT: Understood. Thank you.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

We're off the record in those four
cases.

Moving on to the next set of
consol i dated cases.

It looks Iike these are yours as well,
Ms. Bennet. These are 24467, 68, 69, and 70.

Entries of appearance, please.

MS. BENNETT: Thank you. Deana Bennett
on behal f of Franklin Mountain Energy.

THE HEARI NG EXAM NER: Thank you.

MS. VANCE: Paul a Vance on behal f of
XTO and then Apache entered an appearance in Case No.

24468.
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THE HEARI NG EXAM NER: And are you
representing Apache in both?

MS. VANCE: That's correct.

THE HEARI NG EXAM NER:  Okay.

MS. VANCE: Well, in that one case.

THE HEARI NG EXAM NER: That's what |
meant. Thank you.

MR. PADI LLA: M. Exam ner, did you
call 244727

THE HEARI NG EXAM NER: Not yet. No, |
did not. That was not consolidated by ny records, so
| have not called that one yet, M. Padilla.

So okay. Once again, Ms. Vance, did
you file an objection?

M5. VANCE: Yes. Simlar in nature.
The parties are still negotiating and hopefully,
they' re working towards a solution there and we can
continue those. And they can nove -- Franklin
Mount ai n can nove forward and maybe at the next
heari ng.

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: Thank you. Again,
Franklin Mountain Energy would ask that these four
cases be continued to the August 8th docket with the

goal of presenting the cases by affidavit.
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THE HEARI NG EXAM NER: And you believe
you' |l be ready by then?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. Okay.

The sanme determ nation for these four cases. W w |
have an affidavit hearing August 8th, or we will have
a final status conference depending.

OCkay. We are in recess on these four
cases.

Now, M. Padilla, we npve on to 24472.

Entries of appearance, please.

MS. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett on behalf of Franklin
Mount ai n Ener gy.

MR. PADI LLA: M. Exam ner, Ernest L.
Padilla for North Fork Managenent Conpany.

THE HEARI NG EXAM NER:  And M. Padill a,
did you file an objection?

MR. PADI LLA: Yes, | did.

THE HEARI NG EXAM NER:  \Why?

MR. PADI LLA: We filed an objection; we
amended it to begin with. W found out that we didn't
have a working interest on the conmpul sory pooling
portion of the case. W did have an objection wth

the regard to collision of the horizontal well bore
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with an existing vertical well on the proposed spacing
unit. And we also have a problem w th coordinating
the hydraulic fracturing when the well is going to be
drilled.

THE HEARI NG EXAM NER: Ckay. Thank
you. |Is your client in negotiation with Franklin
Mount ai n?

MR. PADI LLA: They are but I'ma little
di sappoi nted because a couple of days ago | did ask
where they were, and they said they hadn't
contacted -- they hadn't had any discussion with
Franklin Mountain. And so they need to do that.

To nme, it's a sinple thing of
coordi nating when the drilling is going to occur
protecting ny client's well, and making sure there's
no collision of the well bore when the drilling occurs.
So they need -- | think, technically, they can figure
t hat out, but Ms. Bennett can speak to Franklin
Mountain's issues.

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: Thank you, M. Exam ner.

First of all, |I checked yesterday and
there was not an anended objection that had been
filed. So if that has been filed, it's not reflected

in the case files. And we tal ked about doing that on
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June 13th at the status conference and it has not yet
been done. | just doubl e-checked again in the case
files in case | mssed it yesterday, and | still don't
see an anended obj ecti on.

And the objection that's in the case
files is patently incorrect. And for that reason
al one, | think the objection should be dism ssed.

M. Padilla has had since June 13th, alnpbst a nonth,
to correct his objection and has not done so. So
before | get to anything else, 1'd |like to ask the
Di vision to consider denying his objection on the
grounds that it has not been properly | odged.

THE HEARI NG EXAM NER: M. Padilla?

MR. PADI LLA: That's news to ne. |
know | drafted one and I don't know why it wasn't
filed.

THE HEARI NG EXAM NER:  And M. Padill a,
just to verify, we are tal king about Case No. 24472.

MR. PADI LLA: Correct. Let nme |ook and
see what | find.

THE HEARI NG EXAM NER: Freya, is it
possi ble that there's sonmething in the queue?

MS5. TSCHANTZ: Let ne check.

THE HEARI NG EXAM NER:  Thanks.

MR. PADI LLA: M. Exam ner, it woul d' ve
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been filed about ten days ago.

THE HEARI NG EXAM NER:  You never know.
That's why she's checking the queue.

M5. TSCHANTZ: There are only requests
for hearing and two notions to continue in the queue.

THE HEARI NG EXAM NER: Ckay. Thank
you.

You said about ten days ago,

M. Padilla?

MR. PADI LLA: Yes, M. Exam ner.

THE HEARI NG EXAM NER:  Ckay. The only
thing that fits into that tinmeframe and | ooks -- our
| mgi ng system does not provide titles of docunents,
so we have to kind of go by what they look like in
m ni ature and dates.

MR. PADI LLA: It could be a m x-up at
my office.

THE HEARI NG EXAM NER: It would have to
be because there's nothing there. The only thing |
have is an unopposed notion for a continuance filed by
Franklin Mountain to this docket. And that was filed
on 6/25. | have nothing -- then before that, | have a
Notice of a Revised Exhibit Packet from Franklin
Mountain and that's in early June. So it's definitely

not here. She's correct. VWhen would you be able to
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file that?

MR. PADI LLA: Probably today. | know
it's --

THE HEARI NG EXAM NER:  Well, |'m going
to give you a deadline of today.

MR. PADI LLA: Okay.

THE HEARI NG EXAM NER: Okay. So if
It's not today then I'mgoing to basically ignore your
objection or deny it. | don't know that |I have a
basis to deny.

| " ve never denied an objection before,
Ms. Bennett?

M5. BENNETT: | don't know that you
have but the objection that's in the docket is
incorrect. It's legally insufficient.

THE HEARI NG EXAM NER:  So in ot her
words, then if an objection, as it stands now has no
basis in fact, then | would think a notion to in sone
way di sregard the objection and proceed by hearing by
affidavit would be potentially appropriate, |I'm not
sure.

But M. Padilla, | know you're going to
file a revised objection or an anended objection
today. What would be the basis of that objection? 1Is

It what you stated earlier?
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MR. PADI LLA: What | stated earlier.

THE HEARI NG EXAM NER:  Okay. Now,
Ms. Bennett, hearing what M. Padilla said as a basis
of objection, how do you consider that objection?

MS. BENNETT: Well, first of all,
Franklin Mountain Energy has reached out to North
Fork, so there has been discussions between North Fork
and Franklin Mountain Energy.

And second of all, thisis -- it's a
common -- | won't say common, but it's not an
i nfrequent situation and it's resolved through -- and
by the situation, | nmean a horizontal well that's
within the sane spacing unit as a vertical well, or
two horizontal wells that are in proximty to each
other -- the resolution is for the operators to work
together to allow, in this case, Franklin Mountain
Energy would alert North Fork when it intends to
commence -- spud the well and frac the well and it's
my understanding that at that time, North Fork woul d
tenmporarily shut inits well so that it's not inpacted
by the frac process.

So this isn't, you know, a situation
that rises to the I evel of having a contested hearing,
but that's what | see on the horizon and so if the

Division -- assumng M. Padilla files his objection

Page 28

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

today, | would ask that the D vision today, set a
contested hearing for as soon as possible.

THE HEARI NG EXAM NER:  Ckay.

M. Padilla?

MR. PADI LLA: | don't have a problem

THE HEARI NG EXAM NER:  Ckay.

Freya, when is our next contested
hearing availability?

M5. TSCHANTZ: We have August 1st. |
don't know if that's too soon.

THE HEARI NG EXAM NER: Let ne | ook.
Sounds |ike that would work. It looks like a
Thursday. So we have docket on the 25th. August 1st.
Let me propose August 1st to the parties.

M. Padilla?

MR. PADI LLA: That's acceptable to ne.

THE HEARI NG EXAM NER: Ms. Bennett?

MS5. BENNETT: That's fine. Thank you.

THE HEARI NG EXAM NER:  Fi ne.

So Freya, we'd issue a pre-hearing
order for August 1st for a contested hearing, if
M. Padilla files his amended objection today. If
there is no anended objection today, then we would put
it on the August 8th docket for an affidavit hearing.

M5. BENNETT: Thank you. And just as a
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rem nder, the only issue that's outstanding is whether
we conpleted the notice process.

THE HEARI NG EXAM NER: | see.

M5. BENNETT: We've already put this

case on by affidavit several nonths ago.

THE HEARI NG EXAM NER: | didn't know
t hat .

M5. BENNETT: And the only outstanding
| ssue was notice to the overlapping -- or to the
operators of the -- excuse ne, the operators of the

wel | and the overl appi ng spacing unit which is North
Fork. So we conpleted the notice process. So the
affidavit hearing would be very brief.

THE HEARI NG EXAM NER:  Short. Very
short. Okay.

Okay. M. Padilla, anything el se on
this case?

MR. PADI LLA: No. No.

THE HEARI NG EXAM NER:  Ms. Bennett?

MS. BENNETT: Nothing else. Thank you.

THE HEARI NG EXAM NER:  We're in recess
on this case.

Movi ng on to number ten on our docket,
24605 and 24606, FAE Il Operating.

Entri es of appearance, please.
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MR. PADI LLA: M. Exam ner, Ernest L.
Padilla for FAE Il Operating.

THE HEARI NG EXAM NER:  Thank you.

MS. VANCE: M. Hearing Exam ner, Paul a
Vance with the Santa Fe office of Holland and Hart on
behal f of OKXY.

THE HEARI NG EXAM NER: Are there any
ot her parties entered, M. Padilla, that you know of ?

MR. PADI LLA: | don't know of any
others. So we had this case originally. W' ve been
through it. And we filed at that time, the old case,
there were other interest owners who were -- who made
appearances, but they're not in this case now. The
only party that | know of is OXY and there's anot her
conpany that entered appearances.

MS. VANCE: Yes.

MR. PADI LLA: Wth Holland and Hart.

MS. VANCE: Yeah.

THE HEARI NG EXAM NER:  Ckay. |'m a
little confused.

So M. Padilla, are you saying that
this case is another case that was filed, and then,
you what? Dism ssed that case and --

MR. PADILLA: We dismssed the earlier

case of the North Fork Unit -- North Jal Unit and we
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had to refile it and gave notice again so it's an
entirely new case.

THE HEARI NG EXAM NER:  And why did you
have to refile it?

MR. PADI LLA: There were negoti ations
going on that were critical in ternms of participation
by sone of the parties. And that's ny understandi ng
and so we withdrew the earlier case. The case for
enhanced oil recovery, that just goes along with the
statutory unitization case so if -- and that's
dependent on whether there's an approval or fee
hearing on the statutory unitization case.

THE HEARI NG EXAM NER: Thank you. So
M. Padilla, these are your cases.

And OXY did you file an objection?

M5. VANCE: We did. And just to
M. Padilla's point, the other party is Kerr MGCee,
which is an affiliate of OXY.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

M5. VANCE: So just want to clarify
t hat .

THE HEARI NG EXAM NER: And Ms. Vance,
before you turn your m crophone off, why did you

object to his cases?

Page 32

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. VANCE: It's ny understanding that
the parties are negotiating right now. And
M. Padilla and | spoke yesterday, and we asked if it
was possible to continue these cases so that the
parties can finish up those negotiations. W proposed
a date to them but wanted to cone to hearing today to
confirmthat with them

THE HEARI NG EXAM NER:  Ckay.

M. Padilla, these are your cases.

When did you file these cases, do you know?

MR. PADI LLA: | don't have it handy
here.

THE HEARI NG EXAM NER: "Il look it up.
"Il Took it up. Gve ne a mnute.

MR. PADILLA: | think, M. Exam ner, it
was in March. Somewhere in there.

THE HEARI NG EXAM NER: "Il look it up.
Well, | have June 5th is when you filed your refiled
appl i cati on.

MR. PADI LLA: Okay. Yeah.

THE HEARI NG EXAM NER: |'m not goi ng by
the original; I'"mgoing by this case which will buy
you a little tinme. Ckay.

M. Padilla, how nuch nore tinme do you

need for negotiations?
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MR. PADI LLA: Well, | had a discussion
with a representative of FAE yesterday and they want
nme to ask for a firmsetting in August. But M. Vance
and | talked, and I think we could go into Septenber.
|"mnot trying to be hard on this thing. | do know
that we do have the Enpire cases in Septenber -- late
Septenber so | don't want any setting into late
Sept enber.

THE HEARI NG EXAM NER: So if there was
a setting in August, what kind of a setting would you
want ?

MR. PADI LLA: Hearing on the nerits.

THE HEARI NG EXAM NER: Oh. Hearing on
the nerits. Okay. And that would give you enough
time to conclude your negotiations?

MR. PADI LLA: We think so, but, you
know, it's sort of hard to figure this out in terns of
t he speed of negotiations. M understanding is that
they' re sonewhat cl ose.

THE HEARI NG EXAM NER:  Wel |, ny
experience is that when the parties have a hearing
date, they tend to resolve their issues. That's what
|"ve seen. So I'll give you a hearing in August on
the merits.

Freya?
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MS. TSCHANTZ: August 29th. 1|s that
okay?

THE HEARI NG EXAM NER: Good. August
29t h.

M. Padilla, we'll issue a pre-hearing
order for August 29; does that date work for you?

MR. PADI LLA: Yes. Yes, sir.

THE HEARI NG EXAM NER: It's about six
weeks fromtoday so it gives you tinme to prepare.

And Ms. Vance?

MS. VANCE: | nean, M. Padilla alluded
to it, but our preference would be Septenber 12th. W
feel that that will give adequate tine to wap up
t hose negotiations but understand if the Exam ner
wants to set for the August 29th. W nmay continue,
you know, work towards a continuance for that
Sept enber date.

THE HEARI NG EXAM NER:  You know, the
way | | ook at these cases, Ms. Vance, is that they are
M. Padilla's cases. | try to give the applicant the
benefit of the setting and his client has asked for an
August setting so |'mgoing to accommopdate that. It
seens to ne that if | get into Septenber, it's al so
starting to get a little close to the Comm ssion trial

that's going to take a week and |'d like to avoid that
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I f possi bl e.

case. | don't know if you're involved in that as
wel | .

M5. VANCE: | am

THE HEARI NG EXAM NER:  You are invol ved
so okay. So we'll issue a pre-hearing order for
August 29.

And M. Padilla, if the parties do
settle their differences before that, we wll have an
affidavit hearing on August 29.

MR. PADI LLA: Very good.

THE HEARI NG EXAM NER: Ckay. All

ri ght.

t hese two cases?

MR. PADI LLA: Not from ne.

THE HEARI NG EXAM NER:  No. Okay. All
right. W are in recess on itens 10 and 11 on our
docket .

We're noving to item 12 on our docket,

Is there anything further fromthe parties on

| know M. Padilla' s involved in that

Frankl i n Mount ai n Energy.

uncont ested hearing in Case No.

correct?
MS. BENNETT:
M . Exam ner,

Mount ai n Energy. Actually,

Deana Bennett on behalf of Franklin

It |ooks |i ke we have an
24444; is that

Good nor ni ng,

we filed conti nuances
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yesterday or the day before yesterday, | can't
remenber, for 24444 and 24447 and had requested that
t hese cases be continued to August 8th for an
affidavit hearing.

THE HEARI NG EXAM NER:  For an affidavit
heari ng, okay. And the reason why?

MS. BENNETT: | was under the m staken
| npression, as it turns out, that XTO had objected to
t hese cases as well and the Division -- these are
conpani on cases to the other Norte cases that we
tal ked about this nmorning, but XTO -- the Division was
ki nd enough to alert nme to the fact that XTO had not
objected to these two cases and | went back in the
case files and confirmed that and by the tinme |
realized that, it was too late to submt exhibits.

THE HEARI NG EXAM NER:  Ckay. We wil|
| ook for your continuances to the August 8th docket
for an affidavit hearing.

MS. BENNETT: Thank you. And | did
already file the continuances. | think we were
just --

THE HEARI NG EXAM NER: So we just have
to approve it?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: So Freya, would
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you just approve those to the August 8th docket for a
uncont est ed hearing?

MS. TSCHANTZ: Yes.

THE HEARI NG EXAM NER:  Thank you,
Freya.

We are in recess on those two cases.
We are now on nunber 14, Chevron USA Case No. 24492.

MS. BENNETT: Good nor ni ng,

M . Exam ner. Deana Bennett on behalf of Chevron USA
I nc.

THE HEARI NG EXAM NER:  Good nor ni ng.
Are there any other parties that you know of ?

MS. BENNETT: Yes, there are. |
bel i eve that ConocoPhillips has entered an appearance
in this case.

THE HEARI NG EXAM NER: Ms. Vance?

M5. VANCE: Yes. Sorry. Paula Vance
with the Santa Fe office of -- wow. Sorry. Just one
of those nornings.

Good norning. Paula Vance with the
Santa Fe office of Holland and Hart on behal f of
ConocoPhi | i ps.

THE HEARI NG EXAM NER:  Good nor ni ng.

MS. BENNETT: And M. Exam ner,

Mewbour ne and Kai ser-Francis filed an entry of
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appearance yesterday which is after | had al ready
submtted the revised exhibit packet, so they're not
reflected in our Compul sory Pooling Checklist, but
they did file an entry of appearance yesterday but did
not object. And M. Bruce may be on; |'m not sure.

MR. BRUCE: M. Exam ner, yeah. Jim
Bruce here representing Kaiser-Francis and Mewbour ne.
And they're just | ooking out for their interest. No
obj ection to anything.

THE HEARI NG EXAM NER: Thank you,
M. Bruce.

OCkay, Ms. Bennett.

MS. BENNETT: Thank you. We intend to
proceed by affidavit if that's not clear already.

THE HEARI NG EXAM NER: Pl ease proceed.
Pl ease proceed.

MS. BENNETT: So in Case No. 24492,
Chevron seeks an order fromthe Division pooling
uncomm tted interest owners and at this point, the
only parties or interest owners that Chevron is
seeking to pool are overriding royalty interest
owners. Wien | originally filed the application,
Chevron was seeking to pool working interest owners
and overrides, but in the intervening weeks, Chevron

has reached a voluntary agreenent with all of the
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wor ki ng interest owners and so is no |longer seeking to
pool any working interest owners.

THE HEARI NG EXAM NER: So do the
exhibits reflect that?

MS. BENNETT: They do. The revised
exhi bit packet that | submtted was revised to renove
the working interest owners fromthe pooled party
list.

THE HEARI NG EXAM NER: And before you
continue --

Freya, is there a way to nute any
partici pants, any virtual participants because |'m
heari ng noi ses that are distracting?

MS. TSCHANTZ:  Yes.

THE HEARI NG EXAM NER:  Al'l right.
Thank you.

Ckay. Pl ease proceed.

MS. BENNETT: Thank you. So in this
case, Chevron seeks to pool the overriding royalty
i nterest owners in a horizontal spacing unit conprised
of the east half of Sections 15 and 22, Township 26
Sout h, Range 32 East, Lea County, New Mexico; and we
have provided -- we tally filed our exhibits and then
we filed a revised exhibit packet.

The exhi bit packet includes Exhibit A,
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which is the Conpul sory Pooling Checklist. And it
al so includes the Application; the Affidavit of Katie
Hal | ey, the | and professional from Chevron who's
previously testified before the Division, and her
credentials have been accepted as a matter of record.
Behi nd her affidavit are the usual suite of |and
exhi bits.

(Case 24492 Exhibits A-1 through A-7

were marked for identification.)

| woul d note that when we prepared this
exhi bit packet to begin with, we were seeking to pool
the working interest owners and so there's additional
exhibits that | didn't renove but are no | onger
rel evant such as the Proposal Letter and AFEs.

THE HEARI NG EXAM NER:  Thank you.

MS. BENNETT: Exhibit B is the
Sel f-Affirmed Statenent of Kinberle Davis, the
geol ogi st for Chevron. And she's previously been
testified before the Division and her credentials have
been accepted as a matter of record. And behind her
Self-Affirmed Statenent are the usual suite of geol ogy
exhibits.

(Case 24492 Exhibits B-1 through B-8

were marked for identification.)

And then finally Exhibit Cis a notice
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affidavit or declaration prepared by nyself. And that
I ncludes a Sanple Notice Letter, the Mailing List of
the Parties, the Tracking, and the Notice of
Publ i cati on.

(Case 24492 Exhibits C1 through C4

were marked for identification.)

So with that, | would ask that the
exhibits in Case 24492 be admtted into the record and
t he case be taken under advi senment.

THE HEARI NG EXAM NER: Any obj ections?

MS. VANCE: None. No.

MR. BRUCE: No.

THE HEARI NG EXAM NER: Thank you,

M. Bruce.

Ms. Vance, your exhibits are entered in
evi dence.

(Case 24492 Exhibits A-1 through A-7,

Exhi bits B-1 through B-8, and Exhibits

C-1 through C-4 were received into

evi dence.)

M. MC ure, any questions for any of
the witnesses?

MR. MCCLURE: Yes, | do, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: VWhi ch wi t ness
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woul d you |ike us to get sworn in?

MR. MCCLURE: |'mthinking the | andman.
The | andman shoul d be able to answer ny questi ons.

THE HEARI NG EXAM NER: Ckay. Okay.
Perfect. So can we get Ms. Halley on the screen?

MS. HALLEY: Hell o.

THE HEARI NG EXAM NER:  Good nor ni ng,
Ms. Halley. Wuld you state and spell your |ast nane
for the record?

M5. HALLEY: It is Halley, H A-L-L-E-Y.

THE HEARI NG EXAM NER:  And your first

name?
M5. HALLEY: |s Katelyn, K-A-T-E-L-Y-N.
THE HEARI NG EXAM NER: Thank you.
Woul d you rai se your right hand?
VHEREUPON,

KATELYN HALLEY,

called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER:  Ckay.

M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

Il
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DI RECT EXAM NATI ON
BY MR, MCCLURE:

Q Ms. Halley, is Chevron still requesting
drilling and production supervision costs?
A No, we're not. But that is part of our

voluntary agreenment with the working interest owners.

Q Okay. Thank you. Hold on, it |ooks like
our page nunbers are a little bit different now.
Broken off a new exhibit packet. Let nme see if | can
find ny page nunber.

Ms. Halley could |I direct your attention to

page 14 of 66. | believe this is your affidavit?
A Yes.
Q Here in your paragraph 18, you reference a

depth severance; is that correct?

A That is correct.

Q In this depth severance there's sone depths
as nmentioned here. One of those -- where are those
fronf

A The excluded depths between 11667 and 12356
are derived froma trade agreenent between Mewbour ne
and Chevron. Those excluded depths are depths that
Chevron only partially owns in so we have a interest
in the east half of Section 15 but at those depths, we

do not have an interest in the east half of Section
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22. And therefore, we are not seeking to pool them

and do not have any devel opnent plans for those

dept hs.

Q Are those depths in relation to a specific
wel | ?

A So those depths should be in relation to the

VWl fcanp A wells that are the existing one-mle wells,
but they are a little bit broader than those specific
wells so it's basically 11667 to 12356 woul d be
bet ween a portion of the Third Bone Spring and the
base of the Wbl fcamp A roughly.

Q Did you just state that the top of this
depth is a portion of the Third Bone Spring; is that

what you just said?

A Yes.
Q Do you know any nore details in regards
to -- is it the top of the Third Bone Spring sand or

Is it somewhere in the mddle of the Third Bone Spring
sand?

A | do not. | would have to defer to the
geol ogi st on that.

Q Additionally, presumably the nearby wells
have different ground el evations. Do you know what
specific well these very specific depths is based

upon?
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A | would have to go consult a map. Not off
the top of ny head.

Q Okay. Thank you. Now, within this sane
par agraph of your affidavit, that being paragraph 18,
you' ve referenced that Chevron is seeking to pool from
the top of the First Bone Spring Formation to the top
of the Wbl fcanp Formation; is that correct?

A That's correct.

Q Now, based upon this depth severance, is it
nore accurate to state that Chevron is actually
seeking to pool fromthe First Bone Spring to the
dept h severance?

A Yes. That would be correct.

Q Okay. Thank you.

Ms. Halley, can | direct your attention to
page 5 of 66. This should be the Conpul sory Pooling
Application Checklist.

A Yes.

Q Do you see where it says "Formation/Pool"?

A |'"mgoing to have to defer to Deana -- or
not Deana -- yeah, Deana on the Checklist questions

because | did not prepare them
Q Okay. | guess, in regards to our earlier
conversation in regards to -- let me start again.

Are you in agreenent that a nore accurate
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description of the vertical integral that Chevron is
seeking to pool would be fromthe First Bone Spring to
the top of that depth severance?
A Yes. The First Bone Spring to 11667 feet.
MR. MCCLURE: Okay. | believe that's
all of my questions, but I will have a request of
Ms. Bennett in regards to this subm ssions.
THE HEARI NG EXAM NER: M. MCure, do
you have any questions for the geol ogist?
MR. MCCLURE: Unless the geologist is

able to answer the questions that | guess that | have

for Ms. Halley, then -- | nmean, you nmade a good point,
M. Hearing Examner. | can try to direct that
guestion to the geol ogi st and see if he happens -- or

she happens to know.
THE HEARI NG EXAM NER: Ckay. Let's get
t he geol ogi st sworn in.
Can we get you on the screen, please?
Ms. Bennett, do you know who the
geol ogi st is?
M5. BENNETT: Yes. [It's Kinberle
Davi s.
THE HEARI NG EXAM NER: Ms. Davi s?
Ms. Halley, are you able to get

Ms. Davis for us?
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THE WTNESS: | was checking to see if
she was online, and | just sent her a nessage, but she
appears to have stepped away from her conputer

THE HEARI NG EXAM NER: Ckay. W can
conme back to this case. W can be in recess on this

case and cone back as soon as the witness is

avai |l abl e.

WIIl you |et us know, Ms. Halley?

THE W TNESS: Yes, | wll.

THE HEARI NG EXAM NER:  All right.
Thank you.

Ms. Bennett, we're going to go off the
record on this case and proceed and then we'll cone

back to it as soon as we see that w tness; okay?

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER: Ckay. We're now
calling Case 15 and 16 on our docket is Mewbourne Ol
Case No. 24508, 245009.

Entries of appearance, please.

M5. VANCE: Yes. Good norning,
M. Hearing Exam ner. Paula Vance with the Santa Fe
of fice of Holland and Hart on behal f of Mewbourne.

THE HEARI NG EXAM NER: Do we have
anyone el se?

MS. HARDY: Yes. Good norni ng,
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M. Exam ner. Dana Hardy with the Santa Fe office of
Hi nkl e Shanor on behal f of Devon Energy Production.

THE HEARI NG EXAM NER:  Thank you. And
are there any objections to proceeding by affidavit?

M5. HARDY: We do not object.

THE HEARI NG EXAM NER: Have you
reviewed the exhibits?

MS5. HARDY: Yes, | have.

THE HEARI NG EXAM NER:  And w |l there
be any objection to their entry into evidence?

MS. HARDY: No.

THE HEARI NG EXAM NER: Perfect.

Ms. Vance?

M5. VANCE: Thank you, M. Hearing
Exam ner.

So both of these cases I'l| present as
consol i dated cases.

THE HEARI NG EXAM NER:  Thank you.

M5. VANCE: And all of the acreage is
i n Township 18 South, Range 33 East and that's in Lea
County, New Mexico, and the pool is its Bone Spring
Formation and the pool is the Mescal ero Escarpe Bone
Spring, Pool Code 45793.

So in Case 24508, Mewbourne is seeking

to pool the uncommtted interests in a standard 320
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acre, nore or less, horizontal well spacing unit and
that's conprised of the east half east half of
Sections 23 and 14 and dedicate this to the Stone Cold
23/ 14 Fed Com 521H.

And then in Case No. 24509,
Mewbour ne seeks to pool the uncommtted interests in a
standard 320 acre, nore or |ess, horizontal well
spacing unit and that's conprised of the west half of
the east half of Sections 23 and 14 and dedi cate that
spacing unit to the Stone Cold 23/14 Fed Com 523H.

And | would note in that case
there was a request for approval for an overl appi ng
spacing unit. Notice was sent out and we've included
a copy of the Notice Letter in the exhibits with that
exhi bit packet or hearing packet and we did not get
any objection fromthe operator of that existing well.

So in these cases, we have
provi ded a copy of the Applications, the Conpul sory
Pool i ng Checklist, as well as the Sel f-Affirned
Statenments of |andman, Tyler Jolly and geol ogi st,
Tyler HiIl, both of whom have previously testified
before the Division and their credentials have been
accepted as a matter of record.

And in M. Jolly's exhibits, we've got

his statenent which is Exhibit A and then i ncludes al

Page 50

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

the standard required sub-exhibits.

(Case 24508 Exhibits A-1 through A-4

and Case 24509 Exhibits A-1 through A-5

were marked for identification.)

And that's followed by M. Hill's
statenment which is Exhibit B. It includes all the
st andard geol ogy exhibits.

(Cases 24508, 24509 Exhibits B-1

t hrough B-3 were marked for

I dentification.)

In both cases, M. Hill did not observe
any faulting pinch-outs or other geologic inpedinents
to the horizontal drilling of these wells.

And then lastly, we have a
Self-Affirmed Statenment of Notice fromnmy coll eague,
M. Feldewert. And a sanple copy of the notice that
was sent out, tinely mailed, on May 24, 2024.

(Case 24508, 24509 Exhibit C was narked

for identification.)

And then the last exhibit there is the
Affidavit of Notice of Publication which was tinely
publ i shed on May 30t h.

(Case 24508, 24509 Exhibit D was marked

for identification.)

| did notice in Case No. 24509 the
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sanpl e copy of the Notice Letter was m ssing, so |'m
happy to just file a revised exhibit packet and
i ncl ude that.

THE HEARI NG EXAM NER: Ckay. The
revi sed exhi bit packet in 24509 will contain the
publ i shed notice; is that right?

M5. VANCE: |It's just a copy of the
| etter notice that went out.

THE HEARI NG EXAM NER: Letter. Thank
you. And | notice in -- |I'mlooking at 24508 -- |
noti ced that Exhibit C doesn't have the typica
subparts to C. |Is that because there weren't
mailings? O is it just the way the Index, the Table
of Contents is set up?

M5. VANCE: Can you explain what you're
tal ki ng about? |'m sorry.

THE HEARI NG EXAM NER:  Sure.

Typically, when | see a Self-Affirnmed Statenment O
Notice, | see then sub-exhibits for notice and | don't
see any sub-exhibits for notice here. And |'mjust
wondering are they there and it's just not in the
table of contents or are they m ssing?

MS5. VANCE: Oh. Typically, for our
heari ng packets, we only put a Exhibit C as a

Self-Affirnmed Statenent of Notice, and then included
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in that is the sanple copy of the Notice Letter. So
I f you go to Exhibit C and scroll past M. Feldewert's
Self-Affirmed Statenent, there's a sanple copy of the
Notice Letter and then followng that is the mailing
report that has the tracking information for the

| etters that were sent out.

THE HEARI NG EXAM NER:  All right. Let
me | ook at page 29. | see. GCkay. Okay. | see it.
Thank you.

So we're noving these into evidence?

MS. VANCE: Yes. | would ask that the
exhi bits and all sub-exhibits be admtted into the
record and that these cases be taken under advi senent.

THE HEARI NG EXAM NER: | n Case 24508
and Case 24509, | will admt all of the exhibits into
evi dence understandi ng that an amended exhi bit packet
with cover letter will be filed -- later today?

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Later today in
24509.

(Case 24508 Exhibits A-1 through A-4,

Exhi bits B-1 through B-3, Exhibit C,

Exhi bit D and Case 24509 Exhibits A-1

t hrough A-5, Exhibits B-1 through B-3,

Exhi bit C, and Exhibit D were received
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I nto evidence.)

And | go to M. MClure for any
guesti ons.

MR. MCCLURE: M. Hearing Exam ner, |
have no questions for either of these cases.

THE HEARI NG EXAM NER:  So Ms. Vance, we
wi |l take both cases under advisenment with the caveat
that we will receive that additional information by
the end of today.

MS5. VANCE: Absolutely. Thank you.

THE HEARI NG EXAM NER: If there's sone
reason why you can't file it by the end of today, | ust
send an email and explain what's going on.

MS5. VANCE: Okay. Thank you,

M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Thank you.

Let's go back on the record in 24492
and do we have our witness with us?

Ms. Davis?

Ms. Halley, any comrmuni cation with
Ms. Davi s?

M5. HALLEY: We are working on tracking
her down right now.

THE HEARI NG EXAM NER:  Wénderful . Al
right. Very good. Thank you.
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Freya, can she use the chat to alert
us? Is there a chat feature here?

MS. TSCHANTZ: There is, however, it
may be turned off for this neeting.

THE HEARI NG EXAM NER: Ckay. All
right. How wll Ms. Halley --

MS. HALLEY: | could probably raise ny
hand i f that would work?

THE HEARI NG EXAM NER: Perfect. That
definitely works. Thank you.

Okay. We are off the record in 24508
and 09.

We are at Silverback Operating 24517.
It is nunmber 17 on our docket.

Entries of appearance, please.

MR. HOLLI DAY: Good norning,
M. Hearing Exam ner. Ben Holliday with the San
Antonio office of Holliday Energy Law G oup appearing
on behalf of the applicant, Silverback.

THE HEARI NG EXAM NER: Good nor ni ng.
Are there any other parties that you know of that have
entered an appear ance?

MR. HOLLI DAY: There are none that
we're aware of. No, sir.

THE HEARI NG EXAM NER: Okay. So you're
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proceedi ng by affidavit?

MR. HOLLI DAY: Yes, sir.

THE HEARI NG EXAM NER: Pl ease proceed.

MR. HOLLI DAY: Thank you, M. Hearing
Exam ner.

In Case 24517, Silverback Operating |
seeks to pool all uncommtted interests within the
standard 320-acre horizontal well spacing unit within
the Atoka G orieta-Yeso Formation, Pool Code No. 3250.

The proposed spacing unit is conprised
of the south half south half of Section 2 and the
north half north half of Section 11, both of which are
| ocated in Township 19 South, Range 25 East in Eddy
County, and will be dedicated to the Roche 101H, 102H,
and 103H wel | s.

Qur exhi bit packet provides the updated
Conmpul sory Pooling Checklist and Application al ong
with the Notice that we submtted with the docket.
Silverback's witnesses in this matter are Larry Coshow
and geol ogi st Nate G | bertson, both of whom have been
previously qualified as experts by the Division.

Turning now to Exhibit A these are
Si |l verback's plan exhibits which include the
Self-Affirmed Statenent of Larry Coshow, the | andman

He provides a nunber of exhibits, including Exhibits
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A-1 through A-7 which represent the standard suite of
| and exhibits for Conpul sory Pooling matters.

(Case 24517 Exhibits A-1 through A-7

were marked for identification.)

Ski ppi ng down to Exhi bit Packet B,
these are Silverback's geol ogy exhibits. These
i nclude the Sel f-Affirnmed Statenent of the geol ogi st,
M. Glbertson. He provides Exhibits B-1 through B-6
which, like land exhibits, are the standard geol ogy
exhibits submtted in conpul sory pooling matters.

(Case 24517 Exhibits B-1 through B-6

were marked for identification.)

To add detail to M. Gl bertson's
Self-Affirmed Statenent, he did not observe any
faulting pinch-outs or other geol ogical inpedinents to
hori zontal devel opnment within the spacing unit.

Finally, we nove down to Exhibit Packet
C. This is ny Self-Affirmed Statenment of Notice
providing that notice was tinely provided to the
parties of this matter. In C1 | have our Sanple
Notice Letter and | provided a Chart of Notice. |
wll say, for Exhibit C 3, that's our copies of
mai | i ng receipts.

(Case 24517 Exhibits C1 through C4

were marked for identification.)
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Fromthe time we filed the exhibits
| ast week to today, we have actually received all
remai ni ng green card confirmations that all parties
received certified notice and | can provi de an updat ed
exhi bit packet with cover letters today to reflect
t hat .

THE HEARI NG EXAM NER: M. Hol | i day, |
didn't catch whether you said whether the geol ogi st
had been previously qualified as an expert.

MR. HOLLI DAY: Yes. |I'msorry. Yes.
Both M. Coshow and M. G | bertson have previously
been qualified as experts by the Division.

THE HEARI NG EXAM NER: Thank you. And
are you famliar with our -- of how we deal w th our
anmended exhi bit packets?

MR. HOLLIDAY: | can use a refresher.

THE HEARI NG EXAM NER: Ckay. Sure.

MR. HOLLI DAY: My understanding is |
submt a cover letter --

THE HEARI NG EXAM NER:  Yes.

MR. HOLLIDAY: -- detailing that the
exhibit --

THE HEARI NG EXAM NER: Yes. Exactly.
A cover letter and then the entire packet with the

anended exhibit in the entire packet. That way the
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Di vi si on has one packet to | ook at and doesn't have to
try torefer to different file |inks.

MR. HOLLI DAY: Yes, sir. Understood.

THE HEARI NG EXAM NER:  Sur e.

MR. HOLLI DAY: So again, there was no
unl ocat abl e parties, but out of an abundance of
caution, | caused notice to be run into Carl sbad Argus
nore than ten days advance of the hearing and C 4
reflects both the Affidavit and the Notice that was
provi ded.

So that, M. Exam ner and M. Techni cal
Advi sor, we ask that all exhibits, including A B, and
C be admtted into evidence and that the D vision take
this matter under advi senent.

THE HEARI NG EXAM NER:  Thank you,

M. Hol i day.

Are there any objections?

Not hearing any. Your exhibits are
admtted into evidence with the understandi ng that
you're filing a revised exhibit packet.

(Case 24517 Exhibits A-1 through A-7,

Exhi bits B-1 through B-6, and Exhibits

C-1 through C-4 were received into

evi dence.)

When will you be filing that?
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MR. HOLLIDAY: | should be able to file
that no later than tonorrow.

THE HEARI NG EXAM NER:  Ckay. Tonorrow
I's Friday, so you'll have a deadline of July 12 cl ose
of business, 5 ppm W'I|| |eave the record open for
t hat anmended exhi bit packet with cover letter. And
"Il go to M. MC ure.

M. MC ure, any questions for the
W t nesses?

MR. MCCLURE: M. Hearing Exam ner, |
do not have questions of the w tnesses, but | do have
sonme questions for M. Holliday.

THE HEARI NG EXAM NER: Go ri ght ahead.

MR. MCCLURE: AlIl right. Thank you,

M. Holliday, do you know what | nean
when | say "APD"?

MR. HOLLI DAY: Yes, sir.

MR. MCCLURE: W thin your application
packet, it seens that the APDs for these wells were
i ncl uded; is that correct?

MR. HOLLI DAY: Yes. \When | received
the Cl102 packages from Silverback, they were inclusive
of the Cl01ls and 102s and a bunch of superfl uous

I nformati on. Previously, we filed that and -- in an
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effort to be overinclusive. | didtry to reference in
our -- in the cover letter for our exhibits the page
numbers for the actual Cl02s that depict the plats for
all wells.

MR. MCCLURE: | guess, the request |
woul d make of you is in the future, if we could maybe
trimit down just a little bit nore.

MR. HOLLI DAY: Ri ght.

MR. MCCLURE: We really don't need to
see the entirety of the APD here in these conpul sory
pool i ng applications.

MR. HOLLI DAY: Yes, sir. | anticipated
t hat request.

MR. MCCLURE: Thank you, sir. And then
earlier you nmentioned, and | mssed it, you said you
were subm tting an anmended application packet. What
was it that was getting changed?

MR. HOLLI DAY: Sure. So when we
subm tted our packet |ast week, we had received three
of the five green cards and just this norning received
the final two.

MR. MCCLURE: Okay. Thank you, sir.
Additionally, may | direct your attention to your
Compul sory Pooling Application Checklist. This is on
page 5 of 201.
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MR. HOLLI DAY: Okay.

MR. MCCLURE: Do you see that section
that's "Formati on/ Pool "?

MR. HOLLI DAY: Yes.

MR. MCCLURE: And after that -- or
I mmedi ately followng in that field you have "Atoka;
G orieta-Yeso 3250"; is that correct?

MR. HOLLI DAY: Yes, sir.

MR. MCCLURE: Ckay. That is a -- that
seens to be a pool nanme and a pool code -- the
i ncorrect one.

MR. HOLLI DAY: Ckay.

MR. MCCLURE: Additionally to that, I
guess, we wouldn't really include the pool name and
code in this particular bill. Wat we're | ooking for
specifically is the formation. Was it your intent to
i ncl ude the pool or just the formation?

MR. HOLLI DAY: My understanding is
that -- and this would be a question for
M. Glbertson who's on the line. He nmay have nore
context in this. M guess would be you would be
| ooking to include the entire Atoka G ori eta-Yeso
Pool. But that's a question perhaps M. G bertson
can supply sone color to that.

THE HEARI NG EXAM NER: M. McClure, do
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you want to ask that question to that w tness?

MR. MCCLURE: Yes, | do, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Okay. Let's get
M. Gl bertson sworn in.

First of all, M. G Ilbertson, would you
state and spell your |last nanme for the record?

MR. G LBERTSON: G | bertson,
GIl-L-B-E-R-T-S-ON.

THE HEARI NG EXAM NER: And what is your
first name?

MR. Gl LBERTSON: Nat hani el .

THE HEARI NG EXAM NER: Ckay. Thank
you.

Woul d you rai se your right hand?
VHEREUPON,

NATHANI EL G LBERTSON,

called as a witness and havi ng been
first duly sworn to tell the truth, the whole truth,
and not hing but the truth, was exam ned and testified
as follows:

THE HEARI NG EXAM NER: Ckay. Thank
you.

M. MC ure?

MR. MCCLURE: Thank you, M. Exam ner.
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DI RECT EXAM NATI ON
BY MR. MCCLURE:

Q M. G lbertson, what extent is Silverback
asking to pool ?

A We are asking to pool the Yeso fornmation.
These wells are targeted within the Yeso, so we are
| ooking for pooling within the Yeso. That's -- does
t hat answer your question, M. Exam ner?

Q | believe so. Earlier M. Holliday had
referenced a pool, to your understanding, you're
requesting the Yeso formation be pooled; is that
correct?

A Yes. It's the Yeso formation that --
that -- yes.

Q Okay. Thank you, M. G| bertson.

MR. MCCLURE: M. Holliday, when you
submt your anmended application packet, can you change
that line? That's at the "Formation Nanmes or Verti cal
Extent."

MR. HOLLI DAY: Yes, sir.

MR. MCCLURE: |Instead of what you
currently have there, please include the Yeso.

MR. HOLLIDAY: | will submt that along
with our anended exhibit packet --

MR. MCCLURE: Okay. Thank you.
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MR. HOLLIDAY: -- by end of business

t omor r ow.
MR. MCCLURE: Okay. Thank you, sir.
No nore questions, M. Exam ner.
THE HEARI NG EXAM NER: Thank you,
M. MCure.

OCkay. M. Holliday, we wll take this
case under advi senent as soon as we get the revised
exhi bit packet.

MR. HOLLI DAY: Thank you.

THE HEARI NG EXAM NER:  Thank you.

We're off the record.

Do we have any information from

Ms. Bennett's wi tness?

MS. BENNETT: Still | ooking.

THE HEARI NG EXAM NER:  Still | ooking.
Okay.

MS. BENNETT: And, | nean, if we're
unable to find -- oh.

THE HEARI NG EXAM NER: Ms. Davi s?

M5. HALLEY: Oh. | was going to say,
she should be signing on in a mnute. | found her.

THE HEARI NG EXAM NER: Ch, wonderful .
Thank you.

MS. BENNETT: G eat. Thanks.
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MS. HALLEY: And she's trying to join
the Teanms |ink right now.

THE HEARI NG EXAM NER:  Thank you.
We' Il take another case and we'll cone back. Thank
you.

So we're going to nove on to Chevron
USA 24597, 98, 99, 600 -- well, 1'Il say it
differently -- 24600 and 24601. These are anendnent
appl i cati ons.

Entries of appearance, please.

M5. VANCE: Good norni ng again,
M. Hearing Exam ner. Paula Vance with the Santa Fe
of fice of Holland and Hart on behal f of Chevron.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of ?

MS. VANCE: No.

THE HEARI NG EXAM NER: COkay. Are you
presenting these as a group?

MS. VANCE: | am

THE HEARI NG EXAM NER: Perfect. Go

ri ght ahead.

M5. VANCE: Thank you, M. Hearing
Exam ner.

So as you pointed out, these are
extension cases so | will keep this short and sinple,
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hopefully. We have included a copy of the extension
applications as well as the original orders and then a
Sel f-Affirmed Statenment from Landman Cori Mat hews who
has previously testified before the Division and her
credentials have been accepted as a matter of record.

(Cases 24597-24601 Exhibit A and

Exhi bit B were marked for

I dentification.)

We have included in her statenent a
reasoni ng why we have asked for the extension.
Chevron conpl eted sonme additional title and so needed
sonme tine for that. W did also include an updated
pooling exhibit and the only changes there were two
overrides that changed.

(Cases 24597-24601 Exhibit C 1 was

mar ked for identification.)

And then that's followed by ny
Self-Affirmed Statenment of Notice, a copy of the
Notice Letter that was tinmely mailed out on June 21,
2024, in all of the cases, and then a copy of the
Affidavit of Notice of Publication for each of the
cases which was tinely published on June 28, 2024.

(Cases 24597-24601 Exhibit D and

Exhi bit E were marked for

I dentification.)
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And unl ess there are any questions, |
woul d ask that the exhibits and the sub-exhibit be
admtted into the record and these cases be taken
under advi senent.

THE HEARI NG EXAM NER: Thank you,

Ms. Vance.
Are there any objections?
Heari ng none, the exhibits in Case Nos.

24597, 98, 99, 24600, 24601 are admtted into

evi dence.
(Cases 24597-24601 Exhibit A, Exhibit
B, Exhibit C 1, Exhibit D, and Exhibit
E were received into evidence.)
M. MC ure, any questions on these
cases?

MR. MCCLURE: M. Hearing Exam ner, |
i kely don't have questions for the w tnesses, but |
wi Il have questions for Ms. Vance.

THE HEARI NG EXAM NER: Ckay. Pl ease.

MR. MCCLURE: Ms. Vance, when was
public notice for all the cases conducted?

M5. VANCE: Are you referring to -- in
t hese Chevron cases?

MR. MCCLURE: That is correct. |

believe we're hearing six or maybe there's five.
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M5. VANCE: | think you m ght be --

MR. MCCLURE: Yes. |It's five Chevron
cases. |Is that not the ones that we're tal king about?

M5. VANCE: Yes. That's correct. So
It was June 28th was the public notice.

MR. MCCLURE: What date would public
noti ce have had to have been conducted to be tinely
for this hearing?

M5. VANCE: G ve ne one second, | wll
count. Okay. So | see that you're saying it needed
to be conducted one day earlier, which that's fine.
We woul d just ask that because | have a notice of
publication issue in ny next three cases, if it's
possi bl e, that we just continue these cases to perfect
noti ce.

And actually, in nmy other cases, we
weren't able to get the notice done tinely and those
wi Il be perfected on the 17th of this nmonth. If it's
possible to continue this set of cases and the next
three cases to a special hearing date just to perfect
the notice on those, | know the Hearing Exam ner has
done that previously, that's what | would ask or
pr opose.

THE HEARI NG EXAM NER:  Al'l right.

Let's deal with these five and then we'll deal with
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the three when we call them

So we will continue these five cases.
VWhen would you |ike to have the special hearing?

M5. VANCE: If we could do it on July
17th to consolidate with the next three cases that |
have, that woul d be appreci at ed.

THE HEARI NG EXAM NER:  July 17 is a
Wednesday.

Freya, do we have -- it would be a
virtual hearing for about five mnutes | woul d think.
Do we have sone tinme on the 17th?

M5. TSCHANTZ: We do

THE HEARI NG EXAM NER:  Ckay.

Ms. Vance, what tinme do you want?

MS. VANCE: \hatever works best for the
Heari ng Exami ner. Happy to accommpdat e.

THE HEARI NG EXAM NER: 17t h.

Freya?

MS. TSCHANTZ: 8: 307

THE HEARI NG EXAM NER: Let's do
9 o' cl ock.

OCkay. We will continue these five
cases to July 17 to hold a special hearing at 9 a. m
just to perfect the notice.

Okay. We're in recess on these --
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M. MCure, did you finish your
guestions?

MR. MCCLURE: M. Hearing Exam ner,
t hat was the end of ny questi ons.

THE HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: So yes. Yes, | did.

THE HEARI NG EXAM NER:  All right. And

M. MCure, | don't know that you need to participate
in this special hearing if you're busy. [It'll just be
that we'll be reopening the adm nistrative record and
t hen --

M. Cogswell, are you going to be
avail able on the 17th?
THE REPORTER: Yes.
THE HEARI NG EXAM NER:  Thank you. At 9

THE REPORTER: Yes.

THE HEARI NG EXAM NER: It'Il be very
short and be virtual.

Okay. We are in recess on these five
cases.

Do we have to notice -- no. W don't
have to notice these do we?

MS. VANCE: | don't believe so. W've

al ready noticed for this case and there's information
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in the Public Notice to check the case file for any
changes in the cases.

THE HEARI NG EXAM NER:  So you'll be
filing a continuance then.

M5. VANCE: |'m happy to file
continuance in these cases and the next one so that we
can present but just continue so we can perfect
noti ce.

THE HEARI NG EXAM NER: So Freya, wll
you set up a special hearing in the hearing's nodul e
for July 17 at 9 a.m?

MS. TSCHANTZ: Yes, | will.

THE HEARI NG EXAM NER:  You wll. All
right.

That's where they' |l be going when you
file your continuances.

Okay. Let's now -- so we're in recess

on your five cases, Ms. Vance, until that date and

we' Il ook for your continuances.
Let's go back to -- I'"'mgoing to
recall -- 1 have to find this case now. Hold on.

Ms. Bennett, what case nunber are we
goi ng back to?

MS. BENNETT: Thank you. 24492 Chevron
USA Inc. It's nunmber 14 on the docket.
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THE HEARI NG EXAM NER: Thank you.
We're back on the record in 24492.

Do we have Ms. Davis with us?

MS. DAVIS: Yes. |'mhere.

THE HEARI NG EXAM NER:  Woul d you turn

on your canera?

M5. DAVIS: Yes. | turned on the
caner a.

THE HEARI NG EXAM NER: \We see you.

Thank you, Freya.

Ms. Davis, please raise your right
hand.
VWHEREUPON,

KI MBERLE DAVI S,

called as a witness and havi ng been
first duly sworn to tell the truth, the whole truth,
and not hing but the truth, was exam ned and testified
as follows:

THE HEARI NG EXAM NER: Wbul d you spel
your nane for the record?

THE W TNESS: K-1-MB-E-R-L-E, |ast
name, D-A-V-1-S.

THE HEARI NG EXAM NER: Thank you. You
can put your hand down.

M. MClure?
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MR. MCCLURE: Thank you, M. Hearing
Exam ner.
DI RECT EXAM NATI ON
Q Ms. Davis, if | can draw your attention to
page 14 of 67 of the exhibit packet.
A | have to apol ogi ze, but should |I have the
exhi bit package?

M5. BENNETT: WMay | interject?

Ms. Davis, | enmiled you the exhibit
packet |ast night, yesterday afternoon.

THE W TNESS: Okay. G ve ne a second.
| apol ogi ze.

MS. BENNETT: Sure. And unfortunately,
| don't have ny conputer set up to share nmy screen
with you, but the question is about the depth
severance in Ms. Halley's declaration -- affidavit.

THE W TNESS: Okay. Okay. Gve ne a
second, pl ease.

Okay. | -- 1 do see that. All right.
| do have a copy of the -- of the page.

BY MR MCCLURE:

Q Al right. M. Davis, do you see the
paragraph of Ms. Halley's affidavit?

A Yes, | do.

Q And within that paragraph, do you see where
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t hose depths are referenced for the depth severance?

A Yes, | do.

Q Do you know from which well those specific
dept hs were derived?

A We did that off of a type well close to our
area which was shown in the exhibits.

Q Okay. So do you know which well that was?

A Wuld you |ike a well name or an APl nunber?

Q Bot h woul d be i deal.

A There are two type wells in the area. It
woul d be Sal ado Draw SWD 13 in a quarter ground pil ot
well. | don't knowif | have APIs on the exhibit.

Q Are these wells included in your
Cross-section?

A Yes, they are. Yes. On Exhibit C4
Cross-section.

Q W thin paragraph 18 of Ms. Halley's
affidavit there's very specific depths sel ected here,
whi ch one of those two wells are these depths fronf

A Okay. Let me -- let nme |ook at the exhibits
again. The Sal ado Draw SWD wel |

Q In regards to the formations, is there a
specific formation top that's identified that these
are representative of?

A Yes, we've identified those to be a part of
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the Third Bone Spring and the Wbl fcanp A base. |'m
sorry. The top.

Q So is the depth severance in reference to a
specific formation?

A Not to a specific formation. |It's actually
two formations. Third Bone Springs and a part of the
VoI f canmp A

Q In reference to the Third Bone Spring, do
you nean the entirety of the Third Bone Spring?

A No. No.

Q So in the agreenent that created this depth
severance, was it based upon a specific marker band or
sonething in regards to the formation?

A No, | don't think so.

Q Okay. So was that agreenent based upon a
specific total vertical depth or neasured depth in a
specific well?

A No, | don't think so. Wen we -- when we --
when | | ooked -- when | reviewed this, | |ooked at the
two close offset wells that are in the exhibit to
i dentify what those -- what those | ocations were.

Q But what did you use to make the
determ nation that the depth severance is at this
dept h? Where did that cone fromis what I'mtrying to

ask you.
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A That cane -- | think I'"mgoing to defer back
to nmy |and person because she provided ne these depths
and I'Il let her answer that.

MR. MCCLURE: Ms. Halley --

THE WTNESS: And | was -- |'msorry.
Go ahead.

MR. MCCLURE: No. Go ahead and finish
your statenent. Go ahead, Ms. Davis.

THE W TNESS: Ms. Halley, Katie, and |
had this conversation about those depths, and | want
to defer back to her on this.

MR. MCCLURE: Okay. Thank you,

Ms. Davi s.

Ms. Halley, are you still with us?

MS. HALLEY: Yes, | am

MR. MCCLURE: Were you follow ng the
di scussion that | had with Ms. Davis?

M5. HALLEY: | was. So the depth
severances that are spelled out in the proposed
conpul sory pooling order are a result of contract
negoti ati ons between Mewbourne and Chevron. They're
not pegged to a specific depth, like, formation.

MR. MCCLURE: Okay. So then they
are -- okay presumably it's one of two things. On or

related to a specific depth then?
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M5. HALLEY: They're related to the
exi sting one-mle wellbores which are located in the
Wl f canp A and the depth severance dips into the Third
Bone Spring because, | believe, Mewbourne wanted a
little bit of wiggle roomas to how close we could get
to their wells. But it's not -- it's not based on the
top or the bottomof the Third Bone Spring or any
specific depth, it's just a negotiated excl usi on
bet ween the two conpanies that both conpanies could
agree on.

MR. MCCLURE: Okay. So, | guess, let
me ask you one nore tine. So is this related to a
specific total vertical depth then?

M5. HALLEY: Let nme doubl e-check. |
believe yes. So yes. The depth severance was
based -- it was witten in TVD on the assignnent.

MR. MCCLURE: Okay. Thank you. And is
this total vertical depth determ ned froma specific
surface | ocation?

MS. HALLEY: Yes, it is.

MR. MCCLURE: And do you have -- do you
know which half of wells this total vertical depth
rel ates to?

MS. HALLEY: | do. 1[It is -- so on the

agreenent where we acquired these depths, it's
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descri bed as the interval between 11667 feet and 12356
feet as described on the Gamma Ray Neutron/Density Log
for the Mael strom SMD nunber one at APl No.
30- 025-45127.

MR. MCCLURE: Okay. Thank you,
Ms. Halley. That is precisely the information |'m
| ooking for. 1'lIl ask that you anend -- either give
us a supplenental exhibit or anmend your current
exhibit to include that specific information.

M5. HALLEY: Ckay. And apol ogies for
t he confusion here.

MR. MCCLURE: Gh, no. If 1I'd asked
better questions, perhaps we woul d've gotten here a
little bit faster. But at |east we got here at the
end of the day.

Ms. Bennett?

MS. BENNETT: Yes?

MR. MCCLURE: Can | draw your attention
to page 5 of 66 of your Conpul sory Pooling Application
Checkl i st.

MS5. BENNETT: Yes. |I'mthere.

MR. MCCLURE: And then do you see the
"Formati on/ Pool" section of that checklist?

MS. BENNETT: | do.

MR. MCCLURE: Under the "Formation Nanme
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or Vertical Extent" and the "Pooling this vertical

extent," there's reference to "Bone Spring excl uding
certain depths identified below'; do you see that?

MS. BENNETT: | do.

MR. MCCLURE: Please anend that to be
nore specific. Do you recall nmy earlier conversation
with Ms. Halley in regards to the actual or a nore
detail ed description of the depth that Chevron's
actually requesting to pool here?

M5. BENNETT: | do recall that, and ny
notes were that you wanted it -- you were requesting
t hat we say the Bone Spring to the top of the depth
severance. But I'mnot clear if you want ne to
i nclude the additional information about the Mael strom
well in this particular cell.

MR. MCCLURE: | don't think we woul d
necessarily need to include it in this particular
cell, but | do believe that we would be far better
served if we were to have a better description here
simlar to what you just described.

M5. BENNETT: Thank you. | can do
t hat .

MR. MCCLURE: Thank you. And did you
al so hear ny earlier discussion with Ms. Halley in

regards to an anendnent to the exhibits?
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M5. BENNETT: | did. | understood your
guestioning of her that it could -- paragraph 18 could
be witten perhaps nore accurately, but | also think
t hat paragraph 18 describes the intent of the depth
severance. But if it's the Division's preference that
we revise her affidavit, we're happy to do that.

MR. MCCLURE: Okay. Thank vyou,

Ms. Bennett. | would make the request that Chevron do
so.

MS. BENNETT: Thank you.

MR. MCCLURE: | have no nore questions,
M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Thank you.

Ms. Bennett, when do you anticipate
filing an amended exhi bit packet?

MS. BENNETT: If | could have until
Monday cl ose of business that would be hel pful.

THE HEARI NG EXAM NER: And what woul d
t he date be?

MS. BENNETT: Let nme | ook at ny
cal endar real fast. The 15th.

THE HEARI NG EXAM NER: July 15, close
of business. Okay. W wll keep the hearing record
open in Case 24492 to receive an anended exhi bit

packet in this case and then we wll take it under
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advi senment once we get it.

MS. BENNETT: Thank you very nuch.

THE HEARI NG EXAM NER: Thank you very
much.

' m now going to Aneredev Operati ng.
We have three cases: 24602, 24603, 24604.

Entri es of appearance, please.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol I and and Hart on behal f of Anmeredev Operating.

THE HEARI NG EXAM NER:  And are there
any other entities have entered an appearance here?

M5. VANCE: Not that |'m aware of.

THE HEARI NG EXAM NER: Ckay. And
you're proceeding by affidavit?

MS5. VANCE: That's correct.

THE HEARI NG EXAM NER:  Now, are these
the cases you were referring to before?

MS. VANCE: Yes. And | would ask that
we be able to present them and then just continue to
next Wednesday to perfect the NOPs.

THE HEARI NG EXAM NER: Let nme ask
M. MCl ure a question.

M. MCure, have you reviewed the

exhi bit packet in these three cases?
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MR. MCCLURE: Yes, | have, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Ckay. And if we
del ayed hearing these cases today until the 17th at
9 a.m, would you have any questions on these cases?

MR. MCCLURE: Yes, | do, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Ckay. All
right. Then let's get M. MClure's questions out of
the way after you present your cases.

Go ahead, Ms. Vance.

M5. VANCE: Thank you, M. Hearing
Exam ner.

So in all three of these cases, the
acreages in Township 26 South, Range 36 East and
that's in Lea County, New Mexico and it's pooling the
Wbl f canp and the pool is the WC-025 G 09 S263619C,
Wl f canp, and the pool code is 98234.

And I'1l wal k through each of the
cases.

So in Case 24602, Aneredev seeks to
pool a standard 320-acre, nore or |ess, horizontal
wel | spacing unit and that's conprised of the west
hal f of the east half of Sections 3 and 10 and

dedicate that to the Pimento Fed Com 106H.
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And then in Case No. 24603, Anmeredev
seeks to pool a 320-acre, nore or |ess, horizontal
wel | spacing unit and that's conprised of the east
hal f of the west half of Sections 3 and 10 and
dedi cate that to the Pinmento Fed Com 113H.

And then in Case No. 24604, Anmeredev
seeks to pool a 320 acre, nore or |ess, horizontal
wel | spacing unit and that would be conprised of the
east half of the east half of Sections 3 and 10 and
t hen dedicate that to the Pinento Fed Com 117H.

I n each of these cases, we have
provided a copy of the Application, the Compul sory
Pool i ng Checklist, as well as the Self-Affirnmed
St atenents of Landman Brandon Forteza and Geol ogi st
Par ker Foy, both of whom have previously testified
before the Division and their credentials have been
accepted as a matter of record.

(Cases 24602-24604 Exhibit A and

Exhibit B were marked for

i dentification.)

M. Forteza's statenent is Exhibit C
and includes all of the standard required
sub-exhi bits.

Il
Il
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(Cases 24602-24604 Exhibits C-1 through

C-5 were marked for identification.)

| will note that we had pl anned on
filing revised hearing packets in Case Nos. 24602 and
24603. We have XTO |isted as being pooled, they are
not being pooled. The parties have reached an
agr eenent .

And then in -- that's foll owed by
M. Foy's statenent and the geol ogy sub-exhibits.

(Cases 24602-24604 Exhibits D-1 through

D-4 were marked for identification.)

In these cases, M. Foy did not observe
any faulting pinch-outs or other geol ogic inpedinents
to the horizontal drilling of these wells.

And then lastly is a copy of ny
Self-Affirmed Statenent of Notice with the sanple
letters that were tinely mailed on June 21, 2024.

(Cases 24602-24604 Exhibit E was narked

for identification.)

And then that's followed by the
Affidavit of Notice of Publication, which was not
timely published, unfortunately, and would be
perfected by July 17th.

(Cases 24602- 24604 Exhibit F was marked

for identification.)
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Unl ess there are any questions, | would
ask that the exhibits and sub-exhibits be admtted
into the record and that we continue to July 17th to
perfect notice.

And | standby for any questions from
M. MClure.

THE HEARI NG EXAM NER: Ckay. Are there
any objections to these exhibits?

Not hearing any, your exhibits are so
adm tted.

(Case 24602- 24604 Exhibit A, Exhibit B,

Exhibits CG1 through C-5, Exhibits D1

through D-4, Exhibit E, and Exhibit F

were received into evidence.)

And did | understand you to say that in
two cases you're going to file an amended exhibit
packet ?

MS5. VANCE: That's correct.

THE HEARI NG EXAM NER:  And those are
whi ch cases?

M5. VANCE: It would be 24602 and
24603.

THE HEARI NG EXAM NER: Ckay. And the
pur pose of the anmended exhibit is to renmpove XTO from

t he pool ed parties?
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MS. VANCE: That's correct.

THE HEARI NG EXAM NER: Okay. All
right.

M. MCure, do you have any questions
on these cases?

MR. MCCLURE: Yes, | do, M. Hearing

Exam ner --

THE HEARI NG EXAM NER: For which --

MR. MCCLURE: The | andman.

THE HEARI NG EXAM NER:  Landnman.

Ms. Vance, who is your |andman?

M5. VANCE: M. Brandon Forteza and he
Is available. | saw himon there.

THE HEARI NG EXAM NER:  Ckay.

Woul d you turn on your canera?

MR. FORTEZA: Hello.

THE HEARI NG EXAM NER: Don't see you
yet, but |I'm expecting to -- there you are. Well, |
t hought | saw you. There you are.

OCkay. Wuld you spell your nanme for
the record?

MR. FORTEZA: B-R-A-N-D-O N, Forteza,
F-O- R T-E-Z- A

THE HEARI NG EXAM NER:  Wbul d you rai se
your right hand?
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VWHEREUPOQN,
BRANDON FORTEZA,
call ed as a witness and havi ng been
first duly sworn to tell the truth, the whole truth,
and not hing but the truth, was exam ned and testified
as follows:
THE HEARI NG EXAM NER: M. MC ure?
MR. MCCLURE: Thank you, M. Hearing
Exam ner.
DI RECT EXAM NATI ON
BY MR. MCCLURE:

Q M. Forteza, can | direct your attention to
page 23 of 39. This should be your Summary of
Cont act s.

A Okay. Yes, sir.

Q Do you -- there's a table of contacts here.
A nunmber of them have sonething along the Iines of
"Leased" or "Participating." Are those persons that
are not being pooled in this case?

A Well, they've indicated that they would Iike
to participate under the Forced Pooling Order as
opposed to entering to a JOA

Q | guess, one quick question, are you |l ooking
at Case 24602 by the way?

A Which well? Sorry, | don't have the --
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24 - -

Q | see nost of your exhibits are simlar.
Let's nake sure we're | ooking at the sane thing.

A Yeah. Sur e. VWhich well is that associ ated

W th?

M5. VANCE: It should be the 106.
THE W TNESS: Okay. |'msorry. |

don't have -- okay.

BY MR, MCCLURE:

Q Okay. Are you on the page 23 of 39 of

that -- of Case 246027

A I nmean, | don't have the actual page. |
have what | subm tted, but --

M5. VANCE: | just sent themacross to
you. |I'msorry. | thought | had included those in ny
emai |l earlier.

THE W TNESS: Okay. | didn't get an
emai | .

BY MR. MCCLURE:

Q | guess, regardless of the page, you're on
t he Summary of Contacts page; correct?

A Yes.

Q Okay. Thank you, sir. | nmean, like, the
first person on this list is, |like, Bascom Mt chel
Fam |y Partnership?
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A Yes, sir.

Q And directly following that it says

"Leased."” \What do you nmean by that, sir?
A They previously leased a -- | don't believe
they're listed on the -- the pooling exhibit as being

pool ed; are they?

Q |'"mnot sure as it is, sir. M. Forteza,
down below that for, |i ke, Doornbos M neral Partners,
LLC, it states, "Received green card back." Do you

see where |'mreferring to?

A Yes. Yes that neans we received a green
card back

Q What is the summary of contacts for this
particul ar person? | guess, when did you send them an

emai | ? When did you receive the green card back?

A | don't have the exact date in front of ne.
My anal yst keeps the date. Let's see. |'d have to
follow up with her to see when the exact date was.

Q Okay. Thank you, M. Forteza. | guess,
where |'mgoing with this is, | request that for each
of these cases, we anend this exhibit to include nore

details in regards to your contacts with each of these

persons.
A Okay.
Q And do you understand, | guess, what |'m
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asking for?
A Yeah. You want the exact dates?

Q Correct.

A Ckay.
Q That is essentially what |I'm | ooking for.
Is that and kind of a summary of, like, "I sent an

emai | this and such date,” you know, and if they reply
said that they were commtted or not, whatever. That
ki nd of sort of thing.
A Okay.

MR. MCCLURE: Okay. Thank vyou,
M. Forteza. | have --

Ms. Vance, do you understand what |'m
| ooki ng for based off ny discussion with M. Forteza?

MS. VANCE: Yes. | think that that's
easy for us to acconplish and just include that with
the revised exhibits that we're going to -- hearing
packets we were going to file anyway. We will include
just a updated conmmunications with a little bit nore
detail including dates and maybe just a sunmary of
what that contact exactly was.

MR. MCCLURE: Yes. Thank you,
Ms. Vance.

| have no other questions or requests,

M. Hearing Exam ner.
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THE HEARI NG EXAM NER: Thank you,

M. MClure. And when we reconvene on July 17, wll
you need to be present for these cases?

MR. MCCLURE: A reviewer should
probably | ook at what's submtted for these summary of
contacts and either be present or provide you
bef or ehand whether we're going to have questions or
not .

THE HEARI NG EXAM NER: Ckay. Thank
you, M. MC ure.

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Okay. W're in
recess on these three cases and we will | ook for
Ms. Vance to continue these three to the July 17
speci al docket.

M5. VANCE: No problem | just want to
clarify though, does M. Forteza, does he need to be
present ?

THE HEARI NG EXAM NER: | think so.

MS. VANCE: Ckay.

THE HEARI NG EXAM NER: | think so. I
think all your w tnesses should be present just in
case there are questions.

M5. VANCE: Okay. All right. Thank
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you.
THE HEARI NG EXAM NER:  Thank you.
MR. MCCLURE: M. Hearing Exam ner?
THE HEARI NG EXAM NER:  Yes?
MR. MCCLURE: Is that July 17th?
THE HEARI NG EXAM NER: It is. Does
that date not work for you?

MR. MCCLURE: M. Hearing Exam ner,

THE HEARI NG EXAM NER: We can nove it,
M. MClure.

MR. MCCLURE: | do -- oh. Well, it's
just not about nmy schedule, M. Hearing Exam ner, |
believe that the ten days with consideration to July
4th woul d not -- may not have ran out at the point of
July 17th. | don't know if Ms. Vance is in agreenent
or disagreenent on that accounting the tinme though.

THE HEARI NG EXAM NER: Ckay. W'l
| ook to her.

MS. VANCE: | believe if it ran on the
3rd and you're skipping the 4th, that would be ten
busi ness days, but | amnot a math teacher. M father
IS or was.

THE HEARI NG EXAM NER:  \What date

woul d - -
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Ms. Vance, it's your client, it's your
case.

MS. VANCE: | believe it was the 17th,
that's why | proposed it.

THE HEARI NG EXAM NER: 17t h. Ckay.

M. MCure, the counsel for the client
is sure that the 17th will work. [I'll leave it up to
her .

If you find out, Ms. Vance, that it
doesn't work, you'll contact us, and we'll nove this
speci al docket.

M5. VANCE: Yes. And in light of the
fact that you'd like to have both w tnesses avail abl e,
if I can just confirmwi th them while you hear the
next case --

THE HEARI NG EXAM NER: By all neans.

M5. VANCE: -- I'd like to do that.

THE HEARI NG EXAM NER: We're in recess
on these three cases then.

M5. VANCE: Thank you.

THE HEARI NG EXAM NER:  |'m now cal |i ng
nunmber 26 on our docket, 24607, Mewbourne O |.

Entries of appearance, please.

MS. HARDY: 24609, M. Exani ner?

THE HEARI NG EXAM NER: | have Mewbour ne
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Ol as 24607. It's nunmber 26 on our docket.

MS. TSCHANTZ: M. Hearing Exam ner
that case was dism ssed | ast m nute yesterday.

THE HEARI NG EXAM NER: Ch. Okay.
Didn't know that. Thank you.

"' m now cal | i ng nunber 27 on our
docket, 24609, Spur Energy Partners.

MS. HARDY: Good norning, M. Exam ner.
Dana Hardy wi th Hi nkle Shanor on behal f of Spur Energy
Part ners.

THE HEARI NG EXAM NER: Are there any
other entities entered?

MS5. HARDY: There are not.

THE HEARI NG EXAM NER: Ckay. Pl ease
proceed.

M5. HARDY: Thank you.

In this case, Spur seeks to order
pooling uncommtted interests in the Yeso formation
underlying a 320-acre, nore or |ess, standard
hori zontal spacing unit conprised of the south half of
the north half and the north half of the south half of
Section 14, Township 17 South, Range 32 East in Lea
County. The unit will be dedicated to the MIler 14
Federal Com 10H, 20H, 70H, 21H, and 71H wel | s.

I n our exhibit packets, we've provided
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the Self-Affirmed statenents and exhibits of Landman
Lance Young and Geol ogi st Matthew Van W e.

(Case 24609 Exhibits A-1 through A-5

and Exhibits B-1 through B-5 were

mar ked for identification.)

Both of those wi tnesses have previously
testified before the Division and been accepted as
experts in their respective fields.

M. Young provides the standard | and
exhibits, the Plat of Tracts Owmership Information and
Pool ed Parties are identified in Exhibit A-3.

M. Van We provides the standard
geol ogy exhibits which include a Location Map, Subsidy
Structure Map, Cross-Section Gun Barrel Diagram and a
Wel | bore Map.

Exhibit Cis nmy Notice of Affidavit and
t he associ ated attachnents.

(Case 24609 Exhibits G 1 through C4

were marked for identification.)

We did tinely publish notice in this
matter and unl ess there are questions, | would request
that the case -- that the exhibits be admtted and the
case be taken under advisenent. Thank you.

THE HEARI NG EXAM NER: Are there any

obj ections?
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Not hearing any, your exhibits are
admtted in this case.

(Case 24609 Exhibits A-1 through A-5,

Exhibits B-1 through B-5, and Exhibits

C-1 through C-4 were received into

evi dence.)

M. MCure, do you have any questions
Iin this case?

MR. MCCLURE: M. Hearing Exam ner, if
you could confirmwe are on Case 24609; correct?

THE HEARI NG EXAM NER:  Yes, we are.
Spur Energy.

MR. MCCLURE: Okay. Thank you,

M. Hearing Exam ner. | do have a -- | have a
request. | don't believe | have a question though.

THE HEARI NG EXAM NER:  Ckay. \What is
your request?

MR. MCCLURE: |'mjust finding the page
number here. Scrolling up. Scrolling up.

Ms. Hardy, if | can direct your
attention to page 47 of 85. This should be Exhibit
B-3, A Structural Cross-Section.

M5. HARDY: Exhibit B-3?

MR. MCCLURE: Yes, mm'am

M5. HARDY: Yes. |'mthere.
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MR. MCCLURE: It seens that the
measured depth traps were excluded fromthe | ogs for
these wells. Please provide an anended exhi bit for
this that includes those neasured depths.

M5. HARDY: Okay. We will do that.

MR. MCCLURE: Okay. Thank you,

Ms. Hardy.

| have no further questions or

requests, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Thank you,

M. MClure.

Ms. Hardy, when do you anticipate
filing?

M5. HARDY: |I'Ill need to check with ny
geol ogy witness. | would expect we could do that

early next week.

THE HEARI NG EXAM NER:  What if we
say --

MS. HARDY: |If we could have unti
Tuesday to be sure.

THE HEARI NG EXAM NER: \What if we say
Wednesday of next week?

MS. HARDY: That woul d be perfect.
Thank you.

THE HEARI NG EXAM NER:  Ckay. So I'm
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going to set a deadline of filing for July 17 cl ose of
busi ness.

M5. HARDY: Thank you. That's fine.

THE HEARI NG EXAM NER:  And we wi |l take
this case under advisenent after you file your anended
exhi bit packet.

Anyt hing further on this case?

M5. HARDY: Not from Spur. Thank you.

THE HEARI NG EXAM NER: Ckay. That
concl udes our cases listed on today's docket. Are
there any other issues?

No? Not hearing any. W are
adj ourned. Thank you.

MR. MCCLURE: M. Hearing Exam ner,
were we going to --

M5. VANCE: Yeah. |'m-- sorry.
Not -- | think maybe to M. McClure's point, | did --

THE HEARI NG EXAM NER:  About the
W t nesses?

MS. VANCE: Yes.

THE HEARI NG EXAM NER:  Ckay.

M5. VANCE: Also two points.

M. Forteza is available. And | did use ny date

calculator and it is nine days. | was counting both
the 3rd and the 17th. | nean, let me -- so sorry. I
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can ask, |

Thur sday.

Freya.

of July?

has their hearing, but if we conduct this virtually,

t hi nk M.

don't know if the 18th may work instead.

THE HEARI NG EXAM NER: Let

Freya, do we have anything on the 18th

MS. TSCHANTZ: Checking right now. OCC

there's no probl em

THE HEARI NG EXAM NER: " msorry, OCD
has what ?

M5. TSCHANTZ: The Comm ssion has their
hearing on the 18th, so they'll be occupying the room

But if this is virtual, there's no issue.

don't think you' re available on the 18th and | know

' m not . I

conf erence.

the 19t h?

THE HEARI NG EXAM NER: Ms. Vance, |
just realized that. W have the
It'd have to wait until the week after.

M5. VANCE: Could it go on the Friday,

THE HEARI NG EXAM NER:  We have the

conference on that day too.

to be together over at the convention center. How

MS. VANCE: Onh, |I'msorry.

THE HEARI NG EXAM NER:  We're all going

Forteza i s avail able on the

me ask

Okay.
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about the week after?

M5. VANCE: That would work but it may
be one of ny coll eagues because | will be gone for a
week.

THE HEARI NG EXAM NER:  Now | see why
you were trying to do it beforehand. | understand
perfectly. Okay. Then by all neans, let's -- so do
you want to -- why don't we do this? Wy don't you
send an email to Freya and copy nme, also copy
M. MC ure, propose a date the follow ng week, we'l
all weigh in and then you'll get coverage, and you'l
find out fromyour witnesses if they're avail able.

M5. VANCE: That's perfect. |
appreciate that.

THE HEARI NG EXAM NER:  You' re wel cone.
So we'll hold off then for that special hearing on the
17t h.

Okay. |If there's anything further?

No? Then we will adjourn today's
docket. Thank you very mnuch.

(Wher eupon, at 10:04 a.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedings were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that I amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

outcone of this action. :Z%ééggf

JAMES COGSWELL

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

|, BREELYN DEVRI ES, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
whi ch this was taken; and, further, that I amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

BREELYN DEVRI ES
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