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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24198

APPLICANT'S RESPONSE

Hearing Date

August 27, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, Lea County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Ball State Com

Formation/Poo!

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): oil
Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code:

Scharb; Wolfcamp Pool (Pool Code 55640)

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical} Horizontal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.
Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B.18.b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Ball State Com 702H

API No. Pending

SHL: 822' FNL & 2397' FWL, (Unit C), Section 32, T18S, R35E
BHL: 100' FNL & 2290' FWL, (Unit C) Section 20, T18S, R35E
Completion Target: Wolfcamp A (Approx. 10,524' TVD)
Orientation: North/South

Well #2: Ball State Com 802H

API No. Pending

SHL: 822' FNL & 2307' FWL, (Unit C), Section 32, T18S, R35E
BHL: 100' FNL & 1660' FWL, (Unit C) Section 20, T18S, R35E
Completion Target: Wolfcamp D (Approx. 11,067' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points

See Exhibit B.18.a
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Completion Target (Formation, TVD and MD)

See Exhibit B.18.c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 75

Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhibit B.18

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit E.1 to E.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B.18.b

Tract List (including lease numbers and owners) Exhibit B.18.b

[ approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

Pooled Parties (including ownership type) Exhibit B.18.d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter Exhibit B.18.c

List of Interest Owners (ie Exhibit A of JOA) Exhibit B-18.b

Chronology of Contact with Non-Joined Working Interests Exhibit B.14

Overhead Rates In Proposal Letter Exhibit B.18.c

Cost Estimate to Drill and Complete Exhibit B.18.c

Cost Estimate to Equip Well Exhibit B.18.c

Cost Estimate for Production Facilities Exhibit B.18.c

Geology

Summary (including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C.1

Gunbarrel/Lateral Trajectory Schematic Exhibit B.4

Well Orientation (with rationale) Exhibit C.2
Exhibit C.4

Target Formation

HSU Cross Section

Exhibit C.4.b; C.4.e

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102 Exhibit B.18.a
Tracts Exhibit B.18.b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.18.b
General Location Map (including basin) Exhibit C.1
Exhibit C.2

Well Bore Location Map

Structure Contour Map - Subsea Depth

Exhibit C.4.a; C.4.d

Cross Section Location Map (including wells)

Exhibit C.4.a; C.4.d
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Cross Section (including Landing Zone) Exhibit C.4.b; C.4.e

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name {(Attorney or Party Representative): /s/ Deana M. Bennett

Date: 8/20/2024
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24199

APPLICANT'S RESPONSE

Hearing Date

August 27, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Frankiin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, and, to the Extend Necessary, Approval of an Overlapping
Spacing Unit, Lea County, New Mexico.

Entries of Appearance/intervenors:

MRC Permian Company

Well Family Ball State Com
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
$183518A;Bone Spring (Pool Code 97930

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

E/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.
Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B.17.b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Ball State Com 302H

API| No. Pending

SHL: 822' FNL & 2367' FWL, (Unit C), Section 32, T18S, R35E
BHL: 100" FNL & 2290' FWL, (Unit C) Section 20, T18S, R35E
Completion Target: First Bone Spring (Approx. 8,859' TVD)
Orientation: North/South

Well #2: Ball State Com 602H

QCD Examin

API| No. Pending

SHL: 822' FNL & 2277' FWL, (Unit C), Section 32, T18S, R35E
BHL: 100' FNL & 1660' FWL, {Unit C) Section 20, T18S, R35E

Completion Target: Third Bone Spring (Approx. 10,046' TVD)

OrigntasignzNarth/South
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Horizontal Well First and Last Take Points

See Exhibit B.17.a

Completion Target (Formation, TVD and MD)

See Exhibit B.17.c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 68

Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhibit B.17

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit £.1 to E.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B.17.b

Tract List (including lease numbers and owners) Exhibit B.17.b

If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

Pooled Parties (including ownership type) Exhibit B.17.d

Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter Exhibit B.17.c

List of Interest Owners (ie Exhibit A of JOA) Exhibit B.17.b

Chronology of Contact with Non-Joined Working Interests Exhibit B.14

Overhead Rates In Proposal Letter Exhibit B.17.c

Cost Estimate to Drill and Complete Exhibit B.17.c

Cost Estimate to Equip Well Exhibit B.17.c

Cost Estimate for Production Facilities Exhibit B.17.c

Geology

Summary {including special considerations) Exhibit C

Spacing Unit Schematic Exhibit C.1

Gunbarrel/Lateral Trajectory Schematic Exhibit B.4

Well Orientation (with rationale) Exhibit C.2
Exhibit C.3

Target Formation

HSU Cross Section

Exhibit C.3.b; C.3.e

Depth Severance Discussion

N/A

Forms, Figures and Tables

C-102 Exhibit B.17.a
Tracts Exhibit B.17.b
Summary of Interests, Unit Recapitulation {Tracts) Exhibit B.17.b
General Location Map (including basin) Exhibit C.1
Exhibit C.2

Well Bore Location Map

Structure Contour Map - Subsea Depth

Exhibit C.3.a; C.3.d
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Cross Section Location Map (including wells) Exhibit C.3.a; C.3.d

Cross Section (including Landing Zone) Exhibit C.3.b; C.3.e

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: 1 hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name (Attorney or Party Representative}: /s/ Deana M. Bennett

Date: 8/20/2024

OCD Examiner Hearing 8-27-24
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24205

APPLICANT'S RESPONSE

Hearing Date

August 27, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID {affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, and, to the Extend Necessary, Approval of an Overlapping
Spacing Unit, Lea County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Ball State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): oil
Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
$183518A;Bone Spring (Pool Code 97930

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

W/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), If No, describe and is

approval of non-standard unit requested in this application? Yes.
Other‘Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B.15.b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard})

Add wells as needed

Well #1: Ball State Com 301H

API No. Pending

SHL: 821' FNL & 389' FWL, (Unit D), Section 32, T18S, R35E
BHL: 100" FNL & 965' FWL, (Unit D) Section 20, T18S, R35E
Completion Target: First Bone Spring (Approx. 8,888' TVD)
Orientation: North/South

Well #2: Ball State Com 601H

APl No. Pending

SHL: 820" FNL & 326' FWL, (Unit D), Section 32, T18S, R35E
BHL: 100' FNL & 360' FWL, (Unit C) Section 20, T18S, R35E
Completion Target: Third Bone Spring (Approx. 10,065' TVD)

OCD ExaminePXjieiajieny Narth/South
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Horizontal Well First and Last Take Points

See Exhibit B.15.a

Completion Target (Formation, TVD and MD)

See Exhibit B.15.c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 54

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit B.15

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit £.1 to E.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4
Ownership Determination
Land Ownership Schematic of the Spacing Unit Exhibit B.15.5
Tract List {including lease nhumbers and owners) Exhibit B.15.b
If approval of Non-Standard Spacing Unit is requested, Tract List
(including lease numbers and owners) of Tracts subject to notice N/A
Pooled Parties (including ownership type) Exhibit B.15.d
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A
Joinder
Sample Copy of Proposal Letter Exhibit B.15.c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B.15.b
Chronology of Contact with Non-Joined Working Interests Exhibit B.14
Qverhead Rates In Proposal Letter Exhibit B.15.c
Cost Estimate to Drill and Complete Exhibit B.15.c
Cost Estimate to Equip Well Exhibit B.15.c
Cost Estimate for Production Facilities Exhibit B.15.c
Geology
Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C.1
Gunbarrel/Lateral Trajectory Schematic Exhibit B.4
Well Orientation (with rationale) Exhibit C.2
Target Formation Exhibit C.3
HSU Cross Section Exhibit C.3.b; C.3.e
Depth Severance Discussion N/A
Forms, Figures and Tables
C-102 Exhibit B.15.a
Tracts Exhibit B.15.b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.15.b
General Location Map (including basin) Exhibit C.1
Exhibit C.2

Well Bore Location Map

Structure Contour Map - Subsea Depth

Exhibit C.3.a; C.3.d

OCD Examin
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Cross Section Location Map (including wells) Exhibit C.3.a; C.3.d

Cross Section (including Landing Zone) Exhibit C.3.b; C.3.e

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name (Attorney or Party Representative): /s/ Deana M. Bennett

Date: 8/20/2024

OCD Examiner Hearing 8-27-24
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COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 24206

APPLICANT'S RESPONSE

Hearing Date

August 27, 2024

Applicant

Franklin Mountain Energy 3, LLC

Designated Operator & OGRID (affiliation if applicable)

Franklin Mountain Energy 3, LLC OGRID No. 331595

Applicant's Counsel:

Modrall, Sperling, Roehl, Harris, & Sisk, P.A.

Case Title:

Application of Franklin Mountain Energy 3, LLC for Compulsory
Pooling, Lea County, New Mexico.

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Ball State Com

Formation/Pool

Formation Name(s) or Vertical Extent: Wolfcamp
Primary Product (Oil or Gas): oil
Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code:

Scharb; Wolfcamp Pool (Pool Code 55640)

Well Location Setback Rules:

State-Wide Rules Apply

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 320-acres
Building Blocks: 40-acres
Orientation: North/South

Description: TRS/County

W/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico.

Standard Horizontal Well Spacing Unit (Y/N), if No, describe and is

approval of non-standard unit requested in this application? Yes.
Other Situations

Depth Severance: Y/N. If yes, description N/A
Proximity Tracts: If yes, description N/A
Proximity Defining Well: if yes, description N/A

Applicant's Ownership in Each Tract

See Exhibit B.16.b

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
(standard or non-standard)

Add wells as needed

Well #1: Ball State Com 701H

API No. Pending

SHL: 821' FNL & 416' FWL, (Unit D), Section 32, T18S, R35E
BHL: 100' FNL & 800' FWL, (Unit D) Section 20, T18S, R35E
Completion Target: Wolfcamp A (Approx. 10,539' TVD)
Orientation: North/South

Well #2: Ball State Com 801H

API No. Pending

SHL: 821' FNL & 356' FWL, (Unit D), Section 32, T18S, R35E
BHL: 100" FNL & 360' FWL, (Unit D) Section 20, T18S, R35E
Completion Target: Wolfcamp D (Approx. 11,132' TVD)
Orientation: North/South

Horizontal Well First and Last Take Points

See Exhibit B.16.a

OCD Examiner Hearing 8-27-24
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Completion Target (Formation, TVD and MD)

See Exhibit B.16.c

AFE Capex and Operating Costs

Drilling Supervision/Month $

$9,000.00

Production Supervision/Month $

$900.00

Justification for Supervision Costs

See Exhibit B Pargraph 61

Requested Risk Charge

200%

Notice of Hearing

Proposed Notice of Hearing

Exhibit B.16

Proof of Mailed Notice of Hearing (20 days before hearing)

Exhibit E.1 to E.3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E.4
Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit B.16.5
Tract List {including lease numbers and owners) Exhibit B.16.b
If approval of Non-Standard Spacing Unit is requested, Tract List

(including lease numbers and owners) of Tracts subject to notice N/A

Pooled Parties (including ownership type) Exhibit B.16.d
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & N/A

Joinder

Sample Copy of Proposal Letter Exhibit B.16.c
List of Interest Owners (ie Exhibit A of JOA) Exhibit B.16.b
Chronology of Contact with Non-Joined Working Interests Exhibit B.14
Overhead Rates In Proposal Letter Exhibit B.16.c
Cost Estimate to Drill and Complete Exhibit B.16.c
Cost Estimate to Equip Well Exhibit B.16.c
Cost Estimate for Production Facilities Exhibit B.16.c
Geology

Summary (including special considerations) Exhibit C
Spacing Unit Schematic Exhibit C.1
Gunbarrel/Lateral Trajectory Schematic Exhibit B.4
Well Orientation (with rationale) Exhibit C.2
Target Formation Exhibit C.4
HSU Cross Section Exhibit C.4.b; C.4.e
Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit B.16.a
Tracts Exhibit 8.16.b
Summary of Interests, Unit Recapitulation (Tracts) Exhibit B.16.b
General Location Map (including basin) Exhibit C.1
Well Bore Location Map Exhibit C.2

Structure Contour Map - Subsea Depth

Exhibit C.4.a; C.4.d

Cross Section Location Map (including wells)

Exhibit C.4.a; C.4.d

OCD Examiner Hearing 8-27-24
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Cross Section {including Landing Zone) Exhibit C.4.b; C.4.e

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Deana M. Bennett

Signed Name {Attorney or Party Representative): /s/ Deana M. Bennett

Date: 8/20/2024

OCD Examiner Hearing 8-27-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24198, 24206
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24199, 24205
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24367-24368
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24369-24370

SELF-AFFIRMED STATEMENT OF DON JOHNSON

Don Johnson hereby states and declares as follows:
BACKGROUND
1. I am a Landman with Franklin Mountain Energy 3, LLC (“FME3”), over the age
of 18, and have personal knowledge of the matters stated herein.
2. I have testified before the New Mexico Oil Conservation Division (the “Division”)

and my credentials were accepted as a matter of record.

EXHIBIT

tabbies
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3. My work for FME3 includes the area of Lea County in New Mexico. I am involved
in title, ownership, and leasing.

4. I am familiar with the applications FME3 filed in Case Nos.24198, 24199, 24205,
and 24206. I am also familiar with the applications filed by MRC Permian Company (“MRC”) in
Case Numbers 24367-24370. I am familiar with the land matters involved in these cases.

5. My testimony and exhibits addresses the information common to all cases and then
addresses case specific information on a case-by-case basis.

TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

6. These cases involve competing applications for a 640-acre development comprised
of Bone Spring and Wolfcamp horizontal spacing units underlying the W/2 of Sections 20 and 29,
Township 18 South, Range 35 East. With respect to the W/2 acreage, FME3 has proposed a total
of eight wells, known as its Ball State Com wells. MRC has proposed a total of four wells, known
as its Condor wells. FME3 also has proposed eight Ball wells in the E/2 of Sections 20 and 29, in
Case Nos. 24195-24197, and 24207, and those cases are uncontested.

7. In its four cases, FME3 is seeking orders from the Division for compulsory pooling
of interest owners who have refused to voluntarily pool their interests for the proposed Bone Spring
and Wolfcamp horizontal spacing units described below, and in the wells to be drilled in the
horizontal spacing units. FME3 also is requesting that it be designated operator of the wells. FME3
requests, to the extent necessary, approval of overlapping spacing units. Finally, FME3 requests
that the Division deny MRC’s competing pooling applications.

8. The purpose of my testimony is to demonstrate, from a land perspective, why FME3

should be designated operator of the acreage at issue in the cases, which I refer to as the Ball West
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Development Area, and why FME3’s development plan for the Ball West Development Area is
superior to MRC’s plan.

9. There are several reasons, from a land perspective, that FME3 should be designated
operator of this acreage. First, as I will discuss in more detail, FME3 has the highest working
interest in the proposed units. Second, FME3’s development plan will reduce surface facilities and
surface impacts. Third, FME3 is a prudent operator, with the ability to develop the surface and is
planning on developing this acreage in the near term. FME3 has extensive experience in
developing this area and in investing in the infrastructure required for water management and gas
takeaway necessary to support the development.

10. Exhibit B-1 is a map showing the general location and the spacing units at issue.

11. Exhibit B-2 is a summary overview of why FME3’s applications should be granted
and why MRC’s applications should be denied. Each of the factors will be discussed by FME3’s
witnesses as relevant to each witness’ area of expertise. I will be focusing on ownership, FME3’s
ability to prudently and timely drill, complete and operate the wells in development area and
prevent waste.

12.  Exhibit B-3 provides an overview of working interest ownership within the Ball
West Development Area and an overview of the Ball West Development Plan.

13.  As shown on Exhibit B-3, FME3 has 50% working interest ownership in the
W/2W/2 and in the E/2W/2 for both the Bone Spring and the Wolfcamp.

14.  Conversely, MRC only has 25% working interest ownership in the W/2W/2 and in
the E/2W/2 and, to my knowledge, does not have the support of any working interest owners.

15. FME3 seeks to develop acreage where it owns most of the working interest or has

majority interest control as it has done and plans to do in this area.
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16.  FME3 has the highest working interest and should be awarded operatorship.

17.  Exhibit B-4 provides a comparison of FME3’s development plans as compared to
MRC’s. As you can see from Exhibit B-4, in the W/2, FME3 is planning four Bone Spring wells
and four Wolfcamp wells (total of 8 wells) in the W/2 Ball West Development Area whereas MRC
proposes only two Bone Spring wells and only two Wolfcamp wells (total of 4 wells).

18.  FME3’s Wolfcamp B and MRC’s Wolfcamp D are targeting the same formation.

19.  FME3’s development plan includes targeting the Third Bone Spring. Significantly,
MRC’s applications do not include the Third Bone Spring, which will result in waste and will
negatively impact correlative rights.

20. FME3’s development plan includes targeting the Wolfcamp A. Significantly,
MRC’s applications do not include the Wolfcamp A, which will result in waste and will negatively
impact correlative rights.

21.  In addition, FME3 is proposing a similar development plan in the E/2 of Sections
20 and 29, with an additional 8 wells proposed following the same development plan.

22.  Because FME3 is targeting two benches that MRC is excluding, FME3 should be
awarded operatorship.

23.  Because FME3’s Ball West Development Plan encompasses both the W/2 and the
E/2 of Sections 20 and 29, FME3’s development plan allows for more efficiencies, which, in turn
reduces surface impacts and costs.

24. I will now discuss FME3’s ability to prudently operate the property and, thereby,
prevent waste and FME3’s ability to timely locate well sites and to operate on the surface.

25.  Exhibit B-5 is a map showing the Ball West Development Plan.
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26.  Exhibit B-6 outlines how FME3’s development plan minimizes surface
disturbance and reduces waste. FME3’s plan reduces waste because the Ball W/2 development
shares a central tank battery (CTB) with the Ball E/2 development. FME3’s plan reduces waéte as
the Ball W/2 development shares a drill pad with the Ball E/2 development.

27. Conversely, under MRC’s plans, additional surface disturbance will be required for
drilling pads and CTB.

28.  Exhibit B-7 discusses other benefits of FME3’s plan. FME3’s development plan
provides the ability to decommission an old tank battery and to P&A an older horizontal well,
including fully reclaiming the well pad.

29.  Consolidation of Ball W/2 production into the Ball CTB with Ball E/2 production
creates a single point for Third Party connections

30. When compared to MRC’s plan, on a per well basis, FME3’s plan is superior
because there is less equipment needed by third parties; less pipeline infrastructure and disturbance
by third parties; and helps prevent third-party waste

31.  FME3 understands the take-away constraints in this area and is taking steps to
proactively address them.

32.  Exhibit B-8 provides an overview of the operational and logistical constraints in
this area, as well as an overview of FME3’s plans to address those constraints. Exhibits B-9 to 11
provide greater detail on the constraints and FME3’s proactive approach to resolve them.

33.  Exhibit B-9 discusses water takeaway constraints and steps FME3 is taking to
address those constraints, including investing $24 million of capital. FME3 is investing to expand
the pipeline system to increase capacity, including approximately 25 miles of pipeline

infrastructure. Approximately 17 miles of new pipeline infrastructure has been placed into service

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
17



over the last 12 months and the remaining approximately 8 miles have a target in service date of
late Q3 2024.

34. Exhibit B-10 discusses gas takeaway constraints and FME3’s approach to address
them. FME3 is investing approximately $20 million to address the gas takeaway constraints. FME3
is investing in gathering to gather gas to a single point, which has several benefits. It increases the
appeal for third-party midstream operators and allows multiple third parties to connect, increasing
flow assurance to prevent waste. FME3 is proposing to construct approximately 16 miles of
pipeline infrastructure. FME3 already has or is securing the rights-of-way in place for those
pipelines. Approximately 8 miles of new pipeline infrastructure and two H2S central treatment
points have been placed in service over last 12 months with the remaining approximately 8 miles
having a targeted in service date late Q3 2024.

35.  FMES3 also signed an acreage dedication with Northwind to facilitate Northwind’s
buildout to reach FME3’s operated acreage.

36.  Exhibit B-11 demonstrates FME3’s reliable oil pipeline solution. FME3 signed an
acreage dedication with Plains to ensure oil pipeline takeaway would be in place day one for
FME3’s new development projects, including Ball.

37.  Exhibit B-12 outlines FME3’s recent activity in this area. FME3 has been active
in the area and is committed to developing its acreage in this area. FME3 has turned on production
18 wells between October 2023 and June 2024.

38.  FMES3 has 2 drilling rigs on the Alpha (6) well project as of August 2024. FME3
will start completions on the Satellite (9) well project October 2024.

39.  Conversely, MRC’s last well drilled and completed in this area was in 2019 and

MRC has no active permits within this six mile radius.
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40.  FME3 has been diligently working to develop this area. Exhibit B-13 identifies the
timeline and future target dates.

41.  Asindicated on B-13, FME3 acquired its initial lease in this area in December 2022
and FME3 has continued to acquire leases.

42.  FME3 sent out proposal letters in January 2024. FME3 originally filed its pooling
cases in February 2024, and anticipates commencing drilling operations in December 2024.

43. Significantly, FME3 has a term assignment expiration in January 2025.

44.  Prior to filing its applications, FME3 made a good faith effort to obtain voluntary
joinder of the working interest owners in the proposed wells. To locate interest owners, FME3
conducted a diligent search of the public records in the county where the wells will be located and
conducted phone directory and computer searches to locate contact information for parties entitled
to notification. I mailed all working interest owners well proposals and an Authorization for
Expenditure, and a form of Operating Agreement upon request.

45.  FME3 sent its well proposal letters to the working interest owners and unleased
mineral interest owners in January 2024.

46.  Exhibit B-14 is a summary of FME3’s communications with working interest
owners and unleased mineral interest owners, including MRC.

47.  FME3 negotiated with the uncommitted interest owners in good faith.

48.  Inow provide specific testimony and exhibits for each of the Ball State Com cases.

CASE NO. 24205 SPECIFIC TESTIMONY AND EXHIBITS

49.  Below is a brief description of the facts and exhibits for Case No. 24205.
50.  In this case, FME3 seeks an order from the Division pooling all uncommitted

mineral interests within a 320.00-acre, more or less, Bone Spring horizontal spacing unit
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comprising the W/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N.\M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the Ball State Com 301H and
Ball State Com 501H wells, to be horizontally drilled. The producing area for the wells is expected
to be orthodox. A copy of the application for Case No. 24205 is attached as Exhibit B-15.

51.  Attached as Exhibit B-15-a are the C-102s for the wells proposed in Case No.
24205. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
S183518A;Bone Spring (Pool Code 97930).

52.  The producing area for the wells will be orthodox.

53.  Attached as Exhibit B-15-b is a lease tract map for Case No. 24205. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership than MRC. FME3 has 50% working interest. MRC only has 25% working interest.

54.  Attached as Exhibit B-15-¢ is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

55.  There are no depth severances within the proposed spacing unit.

56.  Exhibit B-15-d is a list of the parties to be pooled in Case 24205.

CASE NO. 24206 SPECIFIC TESTIMONY AND EXHIBITS

57.  Below is a brief description of the facts and exhibits for Case No. 24206.
58.  In this case, FME3 seeks an order from the Division pooling all uncommitted

mineral interests within a 320.00-acre, more or less, Wolfcamp horizontal spacing unit comprising

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
20



the W/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N.M.P.M., Lea County,
New Mexico. This spacing unit will be dedicated to the Ball State Com 701H and Ball State
Com 801H wells, to be horizontally drilled. The producing area for the wells is expected to be
orthodox. A copy of the application for Case No. 24205 is attached as Exhibit B-16.

59.  Attached as Exhibit B-16-a are the C-102s for the wells proposed in Case No.
24206. The wells will develop the Scharb; Wolfcamp Pool (Pool Code 55640). The producing area
for the wells will be orthodox.

60.  Attached as Exhibit B-16-b is a lease tract map for Case No. 24205. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership than MRC. FME3 has 50% working interest. MRC only has 25% working interest.

61.  Attached as Exhibit B-16-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

62.  There are no depth severances within the proposed spacing unit.

63.  Exhibit B-16-d is a list of the parties to be pooled in Case 24206.

CASE NO. 24199 SPECIFIC TESTIMONY AND EXHIBITS

64.  Below is a brief description of the facts and exhibits for Case No. 24199.
65. In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 320.00-acre, more or less, Bone Spring horizontal spacing unit

comprising the E/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East, NNM.P.M., Lea
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County, New Mexico. This spacing unit will be dedicated to the Ball State Com 302H and Ball
State Com 502H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. A copy of the application for Case No. 24199 is attached as Exhibit B-17.

66.  Attached as Exhibit B-17-a are the C-102s for the wells proposed in Case No.
24199. The wells will develop the Airstrip, Bone Spring (Pool Code 960) and WC-025 G-06
S183518A;Bone Spring (Pool Code 97930). The producing area for the wells will be orthodox.

67.  Attached as Exhibit B-17-b is a lease tract map for Case No. 24199. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership than MRC. FME3 has 50% working interest. MRC only has 25% working interest.

68.  Attached as Exhibit B-17-c is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

69.  There are no depth severances within the proposed spacing unit.

70.  Exhibit B-17-d is a list of the parties to be pooled in Case 24199.

CASE NO. 24198 SPECIFIC TESTIMONY AND EXHIBITS

71.  Below is a brief description of the facts and exhibits for Case No. 24198.

72.  In this case, FME3 seeks an order from the Division pooling all uncommitted
mineral interests within a 320.00-acre, more or less, Bone Spring horizontal spacing unit
comprising the E/2W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N.M.P.M,, Lea

County, New Mexico. This spacing unit will be dedicated to the Ball State Com 702H and Ball
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State Com 802H wells, to be horizontally drilled. The producing area for the wells is expected to
be orthodox. A copy of the application for Case No. 24198 is attached as Exhibit B-18.

73.  Attached as Exhibit B-18-a are the C-102s for the wells proposed in Case No.
24198. The wells will develop the Scharb; Wolfcamp Pool (Pool Code 55640). The producing area
for the wells will be orthodox.

74.  Attached as Exhibit B-18-b is a lease tract map for Case No. 24199. This map
shows the ownership breakdown and again confirms that FME3 has higher working interest
ownership than MRC. FME3 has 50% working interest. MRC only has 25% working interest.

75.  Attached as Exhibit B-18-¢ is an example proposal letter and the Authorizations
for Expenditure (“AFEs”) for the proposed wells. The proposal letter identifies the proposed
surface hole location and bottom hole location, and the approximate TVD. It also contains separate
elections for each well. In my opinion, the estimated costs reflected on the AFEs are fair and
reasonable, and are comparable to the costs of other wells of similar depth, length and completion
method being drilled in this area of New Mexico.

76.  There are no depth severances within the proposed spacing unit.

77.  Exhibit B-18-d is a list of the parties to be pooled in Case 24198.

ADDITIONAL TESTIMONY AND EXHIBITS APPLICABLE TO ALL CASES

78.  FME3 requests overhead and administrative rates of $9,000/month during drilling
and $900/month while producing. These rates are fair and comparable to the rates charged by other
operators for wells of this type in this area of Southeastern, New Mexico and consistent with the
rates awarded by the Division in in recent compulsory pooling orders. FME3 requests that these

rates be adjusted periodically as provided in the COPAS Accounting Procedure.
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79. FME3 requests the maximum cost plus 200% risk charge be assessed against non-
consenting pooled working interest owners.

80.  FMES3 requests that it be designated operator of the wells.

81.  FMES3 requests that overriding royalty interest owners be pooled.
82.  To the extent necessary, FME3 requests approval of overlapping spacing units.
83. I provided Modrall with the names and addresses of uncommitted interest owners

and overriding royalty interests owners of record in the Ball units. I also provided information
regarding operators or working interest owners in any of the in any of the spacing units the Ball
applications will overlap.

84.  Based upon my knowledge of the land matters involved in these cases, education
and training, it is my expert opinion that FME3’s development plan will protect correlative rights
and prevent waste.

85. The attachments to my Declaration were prepared by me or compiled from
company business records.

86. I attest under penalty of perjury the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief and I

will adopt this testimony at the hearing in this matter.

[Signature page follows]
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Comparison of Operator’s Development Plans — FME3 vs. MRC
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FME3 has highest working interest.
FME3 has leasehold and working interest ownership of 50% in the units compared to MRC's 25%.

FME3's plan is vetted, thorough, and proven.
Based on seismic, other review.

FME3'’s development plan and demonstrated pace of development proves we plan to timely drill
these assets.

FME3 can develop the Ball development area with minimal surface impacts.

FME3 has pooling hearings for the E2 of the Ball Unit and pooling orders under advisement in the
Foxtail unit direction to the south.

FME3 has permits necessary to commence drilling and third-party contracts in place demonstrating
readiness.

Ball State Com wells are on FME3’s plan to develop in 2024 to meet leasehold expirations.

FME3 has ~77,000 acres under executed Surface Use Agreements in the area.

FMES3 has existing operations in the area.

FME3 has been active in this area since 2022 whereas MRC hasn’t been since 2018.

FME3's plan is part of a holistic development in this area, is efficient, thoughtful and reduces overall
footprint and disturbance.

FME3 is actively solving for gas and water constraints to support larger developments.
FMES3 is investing significant capital on infrastructure to ensure gas and water are on pipe.

FME3’s (4)Third Bone Spring & Wolfcamp A wells will add reserves MRC's development plan
overlooks.
FME3’s well placement and density is proven.

FME3’s cost estimates are lower than MRC's.
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Ownership Comparison Table — Bone Spring & Wolfcamp Overview
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Development Comparison: FME3’s Development Plan Is Superior

FRANKLIN MOUNTAIN
ENERGY
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Ball State Com Unit Case Overview

T18S-R35E Sec. 20 & 29: W2 - 640.00 acres

Case No. 24205- T185-R35E Sec. 20
& 29: W2W2 320.00 acres

O Bone Spring
- Ball State Com 301H
- Ball State Com 601H

Case No. 24206- T185-R35E Sec. 20
& 29: W2W?2 320.00 acres

O Wolfcamp
- Ball State Com 701H
- Ball State Com 801H

Case No. 24199- T185-R35E Sec. 20
& 29: E2W2 320.00 acres

O Bone Spring
- Ball State Com 302H
- Ball State Com 602H

Case No. 24198- T18S5-R35E Sec. 20
& 29: E2W2 320.00 acres

© Wolfcamp
- Ball State Com 702H
- Ball State Com 802H

BALL
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FME3'’s Development Plan Minimizes Surface Disturbances

® FME3'’s plan reduces waste as the Ball West-Half development shares a CTB with the Ball East-Half development

® FME3’s plan reduces waste as the Ball West-Half development shares a drill pad with the Ball East-Half development

®" MRC'’s plan will result in waste
* Additional surface disturbances will be required for drilling pads and CTB

FME3’s Plan

Contested
Ball West-Half

BALL

CTB that will be shared by
Ball West-Half and Ball East-Half

Drill pad that will be shared by
Ball West-Half and Ball East-Half

MRC’s Plan
1 I 1
FME3 expected copraagd FME3 expected
to operate B "Dn s if to operate
Ball East-Half all West-Ha Ball East-Half
BALL
MRC's plan will add surface
disturbances for drilling pads and CTB
FME3 CTB for
Ball East-Half
* - —

N
Drill pad for
Ball West-Half

*

s

FRANKLIN MOUNTAIN
ENERGY
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FME3’s Development Plan Cleans Up Asset and Reduces 3™ Party Surface

Disturbances

" FME3’s development plan provides the ability to decommission an old tank battery

" FME3'’s development plan provides the ability to P&A an older horizontal well
* Well pad can be fully reclaimed

® Consolidation of Ball West-Half production into the Ball CTB with Ball East-Half
production creates a single point for 37 Party connections

= When compared to MRC, on a per well basis, FME3’s plan requires:
* Less equipment by 3 parties
* Less pipeline infrastructure and disturbance by 3™ parties
* Reduces 3" party surface disturbances
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Ball CTB

- shared by Ball West-Half
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X
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FME3 Is Addressing Gas and Water Takeaway Constraints

® FME3 is investing significant capital into gas and water

FRANKLIN MOUNTAIN

Ball West-

infrastructure to ensure pipeline solutions are in place
* S44mm of approved projects
- 2024 budget of $37mm
- $34mm invested to date, S44mm by the end of 2024

* FME3'’s consolidated position supports FME3’s
significant investment in infrastructure

® Existing infrastructure is not sized to support a 16-well

horizontal project
* Investments in pipelines are necessary

ENERGY

Half Unit

® 3rd party gas and water midstream companies are

reluctant to spend the necessary capital

* Operators need to be willing to help with the solution
to foster development and prevent waste

FRAMKLIN MOUNTAIN
ENER

NS

FRANKLIN MOUNTAIN
ENEREY
Resmennl

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
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= FME3 Operated Projects

= Unit expected to be taken
under advisement in Aug 2024
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FME3 Is Investing S24mm of Capital to Solve Water Takeaway Constraints

® Adequate water takeaway does not exist

to support large horizontal projects
* Closest 3™ Party SWD to project has
limited to no capacity

* FME3’s recent projects at Eagle, Treble
and Gold have pushed 3 party
capacities

® FME3 has existing company owned

s Solid Line = In-Service FME3 pipelines

===+ Dashed Line = FME3 pipelines in progress

A\

FRANKLIN MOUNTAIN
ENERGY

3rd Party SWD
w/ Capacity

capacity and is investing to expand

FME3 Gold CTB

capacity
* $S24mm of approved projects

* ~17 miles of new pipeline infrastructure

in-service over last 12 months

* Remaining ~8 miles target in service
late Q3 2024

®* FMES3 has tied in 4 CTBs over last 12
months

® FME3 disposal access will include:

* FME3 owned SWD

FME3 SWD \

w/ Capacitv/f

Ball West—
/ Half Unit
ROPE
ﬁTFlllTF ﬁ
FME3 Satellite CTB 3rd Party SWD
*_z w/ Capacity
: /
Ball CTB
PARALLEL CROSS s Al

FME3 Eagle CTB

Closest 3 Party SWD
w/ Limited/No Capacity

* Firm takeaway contracts

3rd Party Offtake w/
Limited/No Capacity

* Interruptible takeaway contracts

:

\

FME3 Pipeline
Construction in Progress

THEBLE

FME3 Treble CTB

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198

3rd Party Offtake
w/ Capacity

EXHIBIT
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FME3 Is Investing S20mm of Capital to Solve Gas Takeaway Constraints

® Adequate gas takeaway does not exist to support large
horizontal projects

* FME3’s recent projects at Eagle, Treble and Gold have
maxed out 3™ party capacities

* Existing capacity is for sweet gas (no hydrogen sulfide, h2s)
- Shallower 1BS/2BS zones expected to have h2s

® FME3 is investing in gathering gas to a single point
* Increases appeal for 3™ party midstream companies

FRANKLIN
ENE

s Solid Line = In-Service FME3 pipelines
===+ Dashed Line = FME3 pipelines in progress

LD

SATELLITE

Half Unit

/!

ROPE

FME3 Satellite CTB

Ball CTB

NORTE

* Allows multiple 3™ parties to connect, increasing flow [ rves Gold cTB

assurance to prevent waste
* $20mm of approved projects

- ~8 miles of new pipeline infrastructure and two H2S
central treatment points in-service over last 12 months

- Remaining ~8 miles target in service late Q3 2024

= 3rd Party Investment is required — Northwind is a new build
* FME3 is anchor customer for this area
* Northwind’s initial build stopped ~8 miles to South
* FME3 signed an acreage dedication to facilitate build
* Northwind will gather h2s gas

" FME3 gas takeaway will include:

* Firm Northwind offload with 100% capacity for FME3
forecasted volumes

* Interruptible offloads
* Potential for other options for flow assurance

OCD Examiner Hearijily 8-27-24
No. 24205, 24206, 24 @ami
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PARALLEL

CROSS

MOUNTAIN
RGY

Ball West— }— —

>
\ FME3 Eagle CTB

:

3rd Party Takeaway .—

7/

FMES3 Pipeline

[

am IIIIEIII-

L}
.
FME3 Pipeline /:
Construction in progress »
:
Ll
.0
*
4.’
',‘ 3rd Party
*.,.’. {1 Takeaway
&
LJ
FME3 Treble CTB -
Northwind Gas i FVIE3
Firm Takeaway Pipeline
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FME3 Has a Reliable Qil Pipeline Solution in Place

® FMES3 strives to get all production on pipeline
to reduce truck traffic and associated waste

" FME3 signed an acreage dedication with
Plains to ensure oil pipeline takeaway would
be in place day 1 for new developments

® Plains oil pipeline is ~2 miles for Ball CTB

FRANKLIN MOUNTAIN

ENERGY

:}u&% CROSS

Plains Qil Pipeline

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
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» FOXTAIL

MORTE

Ball West—
/ Half Unit
ROPE L
i SATELLITE
FME3 Satellite CTB Ball CTB
FME3 Gold CTB

FME3 Eagle CTB

ALPHA !'

- S

EAGLE

FME3 Treble CTB

TREBLE

tabbles*

EXHIBIT
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FME3 Is All Systems Go

® FME3 is active in the of Ball Development Area
* FME3 has turned on production 18 wells between October 2023 and June 2024
* FME3 has 2 drilling rigs on the Alpha (6) well project as of August 2024
* FME3 will start completions on the Satellite (9) well project October 2024

® MRC’s last well drilled and completed was 2019 (Airstrip)

12/22/2022:
Closed on asset

7/1/2023:
3 Drilling rigs

10/14/2023;
1* Production on
Eagle 6 Wells

End of 2023:
13 Wells TOP'd
5 Wells bucC'd

5/15/2024:
18 Wells TOP'd

FRANKLIN MOUNTAIN

6/1/2024:
2 Drilling rigs

ENERGY

End of 2024:
Expect to have

~42 wells online

|
2023

2024 FME3’s Ball 2025
(16) Project
Horizontal Gold (4) Satu;llite[g ' oo / -
Operator Lnit Producers Permits DUCs I’ i ‘ * W T I |:' Bk v gflgi?ﬂ .
CT . | -;‘. L Y ¥ ue (¢
FMES Satellite i | | " ;te(.,, ;
4 ’\‘ . . 0 Ol .
FME3 Cross IB %\\\\\ &\\\ e
FMES Rope 16 fa ]" ' . 5
FME3 Foxtail 7 14 1 (D | | o
- L Ml it L pha (1)
FMES Alpha I 13 N " ] I ! l ‘\}\\}\\\
Total 3 BS ¥ 2 ™ T IAir%tﬁp{ =
e = | Fmttall (14
Y e ——pr— b A
Mewbourne Belgian Blue 7 ' ! T I [ IR ] l
¥ 5% TR e
—l‘. | | [ — = ||t _‘ [ . ., I -
MRC Airstrip g S < L, } T I L| [ l _1_ :l
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FME3'’s Timeline of Ball Development \\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

0OCD Contested
hearing set for
August 27, 2024

1/4/24
FME3 proposed 16 well
propaosals: 4 - 1% Bone Spring
wells, 4 — 3rd Bone Spring
Wells, 4 — Wolfcamp A wells, 4
— Wolfcamp B wells Est, 1t

Est. Commence
drilling Operations

Lease Acquisition
December 2022

Production
8/8/2024
Received

OCD Pooling set for Approved Ball Term

March 7', 2024 State Com assignment
APDs expiration
1/1/2025

2022 2023 2024 2025

® FME3’s timeline from lease acquisitions, to initiated
development plans, to commencing drilling
operations, to 1% production in the Ball State Unit is ® February 2024: MRC Acquires interest in Ball

estimated At “24 months ® February 2024: FME3 Receives 4 MRC well proposals
® December 2022: Closes on its initial transactions in .
Northern Lea County, establishing its position in the " August 2024: Contested Hearing

Ball Development Area = December 2024: FME3 estimates to commence
® January 2024: FME3 sends out 16 Ball well proposals drilling operations
® January 2024: FME3 acquires additional interest in ® January 1%, 2025: FME3 has an assignment expiration

Ball Unit through a major acquisition
EXHIBIT

1 &%
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Summary of Communication

FRANKLIN MOUNTAIN
ENERGY

Date Owner BExchange
MRCPermian Company
(Formerly owned by COG
1/9/2024|Operating) V\ell proposals received
W\Ell proposals received, Reached out to MRO on 2/29/2024 to make sure they receieved
elections. Theywere received on 1/16/2024, but not internally processed until | reached
1/16/2024|Marathon Oil Permian LLC  |out. Withdrew objections in E2 of Ball.
Well proposals received, have had multiple email exchanges. Most current email
1/27/2024| Hanley Petroleum, Inc. 8/14/2024 stating they are still reviewing AFE's and JOAand will process after hearing.
el proposals received, have had multiple email exchanges. Most current email
1/27/2024|Hanley Petroleum LLC 8/14/2024 stating they are still reviewing AFEs and JOAand will process after hearing.
\Ell proposals received, have had multiple email exchanges. Most current email
1/27/2024|LHAH Properties LLC 8/14/2024 stating they are still reviewing AFEs and JOAand will process after hearing.
1/8/2024|H6 Holdings LLC V\Ell proposals received, received email inquiring about working interest
1/8/2024| TBO Ol & Gas, LLC V\Ell proposals received, reviewing JOA

EXHIBIT

| B.14

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24205

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™). OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less. Bone Spring horizontal spacing
unit comprised of the W/2 W/2 of Sections 20 and 29. Township 18 South, Range 35 East.
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2, Franklin seeks to dedicate the spacing unit to the Ball State Com 301H and Ball
State Com 601H wells to be horizontally drilled from a surface hole location in the NW/4 NW/4
(Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. This proposed horizontal spacing unit will overlap with the following existing Bone

Spring spacing units:

Released to Imaging: 2/7/2024 11:27:08 AM
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a. A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 20
dedicated to COG Operating LLC’s Condor State #001H well (APl 30-025-
40814):

b. A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 29
dedicated to Marathon Oil Permian LLC’s Nighthawk State Com #001H well
(API 30-025-41519).

5. Franklin sought, but has been unable to obtain. a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary. the overlapping spacing unit will prevent the drilling
of unnecessary wells. prevent waste and protect correlative rights.

WHEREFORE., Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024. and after notice and hearing as required by law.
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within W/2 W/2 of Sections 20 and 29. Township |18 South, Range 35 East.

N.M.P.M.. Lea County. New Mexico;

B. Approving. to the extent necessary. the proposed overlapping spacing unit:
€. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling. equipping and completing the
wells:
2
Keleased o Tmaging: 2/7/2024 11:27:08 AM OCD Examiner Hearing 8-27-24
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL. HARRIS
& SISK. P.A.

By:/s/ Deana M. Bennelt
Earl E. DeBrine. Jr.
Deana M. Bennett
Yarithza Pena
Post Office Box 2168
500 Fourth Street NW. Suite 1000
Albuguerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine/@modrall.com
deana.bennetti@modrall.com
yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

Released to Tmaging: 2/7/2024 11:27:08 AM OCD Examiner Hearing 8-27-24
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CASE NO. 24205 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 320-acre. more or less. Bone Spring horizontal spacing unit comprising the W/2
W/2 of Sections 20 and 29, Township 18 South, Range 35 East. N.M.P.M., Lea County, New
Mexico. Franklin also seeks. to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Ball State Com 301H and Ball State Com 601H wells to be
horizontally drilled from a surface hole location in the NW/4 NW/4 (Unit D) of Section 32 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 20. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will overlap with the following
existing Bone Spring spacing units:
e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 20 dedicated to
COG Operating LL.C"s Condor State #001H well (API 30-025-40814);
e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 29 dedicated to
Marathon Oil Permian LLC’s Nighthawk State Com #001H well (API 30-025-41519).
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 17 miles West of Hobbs, New Mexico.

4
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Diatrict 1
1625 N. French Dr, Hobioa, NM 38240

Phane: (575) 393-6161 Fau (575) 3930720
District T

8118, First St, Arteain, NM 88210
Phore: ($75) 748-1283 Fax: (575) T48-9720
Diswict

1000 Rio Brazos Road, Aztec, NM 87410

Phowe:

(505) 3346178 Fox: (505) 334-6170

Distriet TV

12208,

St. Francis Dr., Santa Fe, NM §7505

Phone: {505) 476-3460 Fax: {505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

TAPI Number

1Pool Code

97930

2 Pool Name
WC-025 G-06 5183518A; BONE SPRING

4 Property Code

2 Property Nume
BALL STATE COM

* Well Number
301H

7 OGRID No.
331595

I 0perator Name

FRANKLIN MOUNTAIN ENERGY 3, LLC

* Elevation
3934.5°

wSurface Location

UL or lot no

Sectisn
12

Township
185

D

Runge
35E

[ == ]

Feet from the
821

North/South line
NORTH J

Feet from the
386 |

County

Ean/West line
| LEA

WEST

+ Bottom Hole Location If Different From Surface

UL or lot no.
D

Seetion
20

Townsbip
188 3

Range

gl

Lot Idn Feet from the

MNorth/South line

100 NORTH

Feet from the
| 965

County

East/West line
LEA

WEST

2 Pedicated Acres

160

1 Jolnt or Infill | # Consolidution Code

B Order No.

No all )

will be 1 to this c

until all i

have been consolidated or a

" Sard

unit has been approved by the division,

2000

8

—_ (=1

e —

SCALE
DRAWN BY: D.M.C. 02-27-24

NEFSIIIW

2648.39" (WMeas.)

\ £ /% Cor.
_§ 17
NOTE:

section

M‘J}Bﬁﬁ'ﬂ’

Y
3
:
§

NEG4EETW
2648.62° (Meas.)

S5894503°W
2630.09" (Meos.)

= Distances referenced nnplnno

lines are

""OPERATOR
CERTIFICATION
1 hereby cernify that the informarion conda ined
herein iy rue and complere to the best of my
Brweledge and bellef] and that this

=  Basis afB:mngs is a Tranaverse
Mercator Projection with s Central
Meridian of W103°53100" (NAD 83)

Sec. 21
A

=

.

3]
=2

NOO
2637.

NODTE'43°W — 52B9.66" (Meas.)

WOD1 708" W
2646.43" (Meas.)

e

549" W
2648.23" (Weos.)

NOOTTS1™W
2644.77' (Meas.)

NOOT701 W

2639.60" (Meas.)

29

NOO2I'T1W
2647.64' (Msas.)

NOGTZ25 W
264547 (Weus,)

FIP:
100 FSL %65 FWL
Sec 29 185 35E

SBYBE AW — 5290.89" (Mecs.)

NOGT740°W
2640.37 (Waas.)

Re—Estabitahed
by Double

NOO'II'29°W
2647.60' (Meos.)

NOOTS$0"W
2639.42° (Meas.)

T18S

1I6W — 5269.20" (Meos.)

EXHIBIT

T198

[ Re—Estatiished by Douste
Fraportion Mathod
-

Released to Imaging:

8/21/2024 12:06:12 PM

N 1/4 Cor.

either owns a working interest or
wnleased mingral interest in the land including
the botom hole locarion or has o

right 1o drill this well at this location purswant
0 a conrer with an owner of such d sriners!
wwri-ﬁqg inferest, or fo a voluniary pooling

roverbey(@fmelle.com

E-mail Address

"SURVEYOR
CERTIFICATION
Theveby certify that the well locadon xhown
i this platwas plosed from field notes of
actual surveys made by e or under my
supervision, and thas the same is true and
correct to the best of my belief.

February 20, 2024
Datz of Survey
1 and Seal of Profemional 3

Certifican Number:

TITUDE = 32°42'33.09" (32.709152°)

LONGITUDE = -103*29'13.007 (- 103 486945%)
NAD 27 Eiﬁ ACE HOLE LOCATION)

LATITUDE = 32°42 32.65" {32, 109068°]
LONGITUDE = -103°29'11.23" (-103 486452")
STATE PLANE NAD &3 (N.M. EAST)

N: 62277460 E- 80167229

STATE FLANE NAD 27 (V.M. EAST)
N 3 -

LATITUDE = 3274424 B6" {32 T4(24(F)

LONGITUDE = -103°29°06.43" (-103.485120%)

NAD 17 (BOTTOM HOLE LOCATION)

LATITUDE - 32'4424 42" (32,7401 16°)

LONGITUDE = -103°29'04, 65" (-103.484625°)
TATE P T)

31‘& EMENAB 7 EAST)
Nz 634010 60963.75"

® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED
/A = SECTION CORNER

RE—ESTABLISHED.
(Not Set on Ground.)
= DRILLING SPACING UNIT

Page 49 of 154



Received by OCD: 8/20/2024 5:13:54 Pi

District 1

1625 N. French Dir., Hobbs, NM 88240
Phane: (575) 393-6161 Fax: (575) 3930720
District IT

41185, First St Ariesin, NM 88210

Phone: (575) 748-1283 Fax; (575) T48-9720
Diarict

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505} 334-6178 Fax: (505) 334-6170
Dimtrict [V

12208, St. Francis Dr., Santa Fe, NM 87505
Phone: {S05) 47T6-3460 Fax: {505) 476-3462

174

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[[] AMENDED REPORT

1TAP] Number

1Foal Code
960

*Pool Name
AIRSTRIP; BONE SPRING

“Froperty Coar

f Property Neme
BALL STATE COM

& Well Number
301H

7 OGRID No.
331595

¥ Operator Nome

FRANKLIN \'ICIUNTBIN ENERGY 3, LLC

* Elevation
3934.5

»Surface Location

UL or lot no ‘

Section
D

32 18

Towmship

5

| Runge

Let ldn
e | |

Feet from the North/South line Feet from the
821 | NORTH | 386 [

Counry

Enst/West line
LEA

WEST

+Bottom Hole Location If Different From Surface

UL or lot no
D

Town

18

Sectlon
20

b
S

lpl Range

Lat Idn Feet from the North/South line ] Feet from the

35E 100 NORTH 965

Coumnty

Eant/West line
LEA

WEST

12 Dedicated Acres
160

4 Joint or Infill

I # Consolidation Code ‘ B Order No,

No all le will be

d to this

until all i have been consolidated or a non

1 unit has been approved by the division.

20000

Fe
e — 2 {|
]
g

NESTI13W
2649.39° (Meas.)

A\ £ 1/% Cor.
7

=

g g

NOTE:
Di stances referenced on platta

"OPERATOR
CERTIFICATION
! hereby certifi thar the informarion conta ned
herein & e and complets to the best of my
inowledge and bellef, and that this

section lines wre perp

=  Basis of Bearings is & Tranaverse
Mercatar Projection with & Ceneral
Meridian of W103"S300" (NAD 83)

SCALE
DRAWN BY: D.M.C, 02-27-24

W.’??JU'W

S8Y450IW
2630.09" (Meas.)

57 1'!! ) 21

Ve 11
A

Re—Established by Double
FProportion Method

.T-"I’. ?"\

NOOTT 32
2637.59

NODTE'43"W — 5289.66" (Meas,)

NOOT7'08°W

2646.43" (Meas.)

SG25W NEFHE49™W
2648.23° (Meos.)

NOOY7'S5TW
2644.77" (Meas.)

NOOT7O1 W

2638.60" (Meas.)

29 4

NOOZ23'TI™W
2647.64" (Meas.)

N 174 Cor.
I nEgEz2sW
264547 (Moas.)

NOOTT40"W

25640.37" (Weas.)

FIP:
100 FiL 96 FWL
Sec.29 185 35E

SBIBE14W — 5290.89° (Meas.)

I
L4

NOOHI29°W

Pt
; 2647.60° (Meas.)

NOOTS'$0W
2639.42° (Meas,)

T18S

o8}
N
NOOD#1'36"W — 5260.20° (Meos.)

T19S

SEIUSITW — 5329.20° (Meas.)

OCD-ExaminerHearing-8-27-24
XA g

N 174 Cor,
Sec,

rion either owna a working inerest or
wnleased mineral interest in the land including
the proposed botiom hole locarion or has a
right to drill this well at thiy locasion pursuan:
i @ contract with an owner of such a mineral
ar\mnhqg nterest, or to o voluntary pooling

roverbey(@fmellc.com
E-mul Addmss

"SURVEYOR
CERTIFICATION
1 hereby certifv that the weill locaton shown
on this plar was plomed from field nores of
actial surveys made by mve or under my
supervision and thar the same L true and
eorrect to the best of my batief,

February 20, 2024

Dais of Survey
amanire and Seal of Professional §

¥

Certificot Number:

NAD 83 A il
LATITUDE = 32°42'33.04" (32.709192%)
LONGITUDE =-103°29°13,00" (-103.486945°)
NAD 27 (3URFACE HOLE LOCATION)
LATITUDE = 32°42°32.65" {32.TU%068%)
LONGITUDE = -103°29'11,23" (-103.486452°)
[ STATE PLANE RAD 63 (VML EAST) |
N: 622774.60° E: 80167228
STATE PLANE NAD 17 (NM. EAST)

N: 622710.37 E: T60402.50
N

LATITUDE = 32°4424.86" {32, T412407)

LONGITUDE = -103°29'06.43" (-103.485120°)
NAD 27 (BOTTOM HOLE LOCATION)
TATITUDE = 32°4424 42" (32,7401 16°)

LONGITUDE =-103°29°04.65" (-103.4846257)

| STATE FLANE NAD 83 (NM. EAST)

N6 1432("

STATE FLANE NAD 37 (WM. EAST)

N: 6H010.65 E: 760963.15

@ = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED
/A = SECTION CORNER

RE-ESTABLISHED.
(Not Set on Ground.)

= DRILLING SPACING UNIT
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Disirict [

1625 N. French Dr., Hobbs, NM 88240
Phoae: (575)393-6161 Fax: (575) 3930720
Disrict 11

A1 5. FirstSt, Arwsia, NM 88210

Phone: (575) 748-1283 Fax: {575) 748-9720
Diswict [

1000 Rio Hrazos Road, Aziee, NM 87410
Phone: (505) 334-6178 Fax: {5308) 334-6170
Districe IV

12208, St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: {505) 476-3462

:13:54 PM

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number TFool Code 3 Poal Name
97930 WC-025 G-06 5183518A; BONE SPRING
* Property Code 8 Property Name & Well Number
BAI..L STATE COM 601H
" OGRID Na, Dperutor Name ¥ Elevation
331595 FRANKLIN MOUNTALN ENERGY 3, LLC 39347
wSurface Location
UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
32 | 188 35E [ | 820 NORTH | 326 WEST l LEA
v Bottom Hole Location If Different From Surface
UL or lot oo Sectlon Township Range Lot Idn Feet from the North/South Hne Feet from the East/West line County
D 188 35E ‘ 100 | NORTH I 360 I WEST | LEA
12 Dedicated Acres 5 Juint or Infill | W Consolidation Code 12 Order No.
160
No allowable will be assigned to this completion until all { have been lidated or & non ] unit has been approved by the division.
" \ £ 174 Cor. "OPERATOR
= 5 2 o ¥ CERTIFICATION
= = = = 1 hereby certify that the information contained
Ll vt = [ NDTE.. herein bs o and complete 1o the best of my
==K g T
Q section fmes ane izarion eitker ouns a working inarest or
SCALE "g- #  Basis of Boaring is 8 Transverse wnileased mineral inerest in the land including
3 Mercator Projection with a Coneal the proposed botiom hole location or has a
DRAWN BY: DM.C. 02-27-24 § 5 Meridian of W 103°53'00" (NAD 83) right i drill this well ar this locarion pursant
o a contract with an owner of such a mineral
NESBIITW NEGYE5IW N SEGASOIW N 1/4 Cor. unmrhlg interest. or o a voluniary pooling
A 26403 (Mezs,) 2648.62" (Meos,) 2630.09" (Meos.) :
P ortire T Re—Estastished by Doule
100" FiR. Propartion Mathod
30" P -
| =§
1 b
53
§ = roverbey (@fmellc.com
3 E-mail Address
2 0 "SURVEYOR
CERTIFICATION

NODTE'4IW — 5289.66° (Maas.)

NGO 708 W
2646.43" (Meas,)

T19S

Released to Imaging: 8/21/2024 12:06:12

5895925 W NEGHE 49°W
2647.62" (Meos.) 26482 (Meas )
=l
i i
2§52 >
NLE 1
i | !
E | p
|
1 29
- | -~
=¥ | =
o i
§E | Fo gg
N 14 Cor sl DA ]
i xﬁ«?m) | S8GBE14"W — 5290.89" (Weas)
- Re—Estoblished | |
by Double |
venoa” 8| esu
Rl o=,
‘E:‘" e’ g
23
LY
§§ N
i 32 §
r 1
?g i
]
2y §
%
7185 gL
Sas#6 I W ~ SIOD BMesniner Heating 8-27-24

SASG5—24206—24199—24-198

I hereby certify thae the well locaron shown
on this plar was ploged from field notes of
achual murveps made by me or under sy
smpervizion. and that the same ir frue and
orrect 1o the best of my belisf

February 20, 2024
Date of Survey
Stgnanire and Seal of Professional Surveyor:

Certificatn Number:

NAD 83 SURFACE HOLE LOCATION)
LATITUDE = 32°42'33,09" (32,7091 93°)

LONGITUDE = -103°29'13.70° {-103 487140°)
NAD 27 (SURFACE HOLE LOCATION)

TATITUDE = 32°4232.65" (32.709069°)
LONGITUDE = -103°29'L L93" (-1(3 486647°)

STATE PLANE NAD B3 (N.M. EAST)
N: 6221437 E: B0L61329'

ATE P NAD 27 L EAST)
N: 62271014 E: 16043251

]
TATITUDE = 3204424 00" (32, T40250")
LONGITUDE =-103°29"13.51" (-103 4R7047%)

NAD 27 (BOTTOM HOLE LOCATION)
LATITUDE = 32°4424 45" (32.T40126°)

LONGITUDE = -103°29'11 73" (-103.486593%)
| STATE FLANE NAD 63 (VM. EAST)

N: 634070 64 E: BUISI8.28

STATE PLANE NAD 27 HEI ﬁn

N: 63400025 E; 760358.84 |

® = SURFACE HOLE LOCATION
O = BOTTOM HOLE LOCATION
A = SECTION CORNER LOCATED
/A = SECTION CORNER
RE—ESTABLISHED.
(Not Set on Ground.)
= DRILLING SPACING UNIT

1)"[ No- ZH5ZUJ,; 294200, Z94 1TII97 25 1IJ0
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District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 193-6161 Fax: (575} 3930720
Dismict I

811 5. Farst St, Artesin, NM 88210

Phone: (575) T48-1283 Faw: {575) 748-9720
Diswict [T

1000 Rio Brazos Rood, Azeec, NM 87410
Phone: (305) 334-6178 Fax: {505) 3134-6170
District TV

12208, 5t Francia Dr,, Santm Fe, NM 87505
Phone: (505) 476-3460 Faou (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August |, 2011
Submit one copy o appropriate
District Office

[[] AMENDED REPORT

TAPL Number TFo0l Code 7P ool Name
960 AIRSTRIP; BONE SPRING
“Froperty Code * Property Name 6 Well Number
BALL STATE COM 601H
TOGRID No. ¥Dperator Name * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3934.7
wSurface Location
UL or lot na Section Township Range Lat lda Feet from the North/South line Feet from the East/West line County
D 32 188 35E 820 [ NORTH | 326 WEST ! LEA
» Bottom Hole Location If Different From Surface
UL or lot ao Section Townahip Hange Lat Idn Feet from the North/South line Feot from the East/W est line County
20 188 35E 100 NORTH 360 ‘ WEST | LEA
n D!dul;ﬂ Acres  Joine or Infill | “ Coasolidation Code 15 Order No.
160
No allowable will be assigned to this jon until all i have been consolidated or a non-standard unit has been approved by the division,
1s AhE 14 Cor "OPERATOR
= z 2 S ¥7 CERTIFICATION
8 § = § - 1 hereby cernfy thar the yGrmanion contained
& —_ [~} = s NOTE: herein &s e and complete to the bext of my
e — L] e | S
Q% soction lines are i wither owna a working intereat or
SCALE h‘g = Basis of Bearings ia n Transverse :;:m;d:::mfﬂmlhrhwwhm
¥ Mee Praj ith o Central bariom kele location or &
DRAWN BY: D.M.C. 02-27-24 SE| Ve orWISO (ADES) | it i hs o ki oo s
a & a confract with an owner of much a mineral
NEIEITIW NEGUE'STW ssovspany (NI Cor | or ok e b 0 £ ol pesie
2649.39" (Meas.) 2648.62" (Meas,) 2630.09" (Weas.)
A
o A -
Ll
30"
1 . g
) Prined Name
Il 5
s § § roverbey(@fimellc.com
& | E-mail Address
§ I "
SURVEYOR
i i 2 0 CERTIFICATION
1 hereby carfy thar the well loeation shown
3 l - on this plar wes ploned from fleld nowes of
Q I P acual surveys made by me or under my
h I % Wnnxﬁ?&mhm!w
correct to ¢ my [
g | g g February 20,2024
Daie of Survey
I . " R Signamure and Seal of Professional Surveyor:
5895925 NED 4649
I 2647.62" (Mogs,) 264825 (Meos,) 4
2l
| Bis N
5
2 g %Iz = g
5 e S
S [
iy i
3 | 3
T 29
P | - Certificat Number:
2§l ! 38 A SR ACTHOTE TOCATIoN |
5 | s& LATITUDE = 32°4233.09" (32.709193°)
b3 | - =h LONGITUDE = -103°29'13.70° {-103.4871407)
§ | § g NAD 27 SURFACE HOLE LOCATION)
N 14 Cor 3 | 100 FSL 360 FWL 3 TATITUDE = 32-42'32.65° (3270906
" ScaIns Sah N LONGITUDE = -1 (3°29'11.93* (-103.486647°)
Sec I nsgmazstw | . . STATE PLANE NAD 83 (8
A 4547 (Weas.,) % SEGEE'14W — 5290.89" (Meas.) A N: 6277437 - A0IB1229
- Racaaommea TV 5mmrmwumnm.m.iﬁ'n
by Ooutle | 70,1+
Method = g s LATITUDE = 354424 90" (32.7402507)
2 o) oy i LONGITUDE = -103°29'13.51° {-103 487087°)
e j— NAD 17 (BOTIOM HOLE LOCATION)
2 TATITUDE = 32°44°24 45" (32, 7401267}
'g i LONGITUDE = -103°29'11.73° {-103 4865937
8 TATE P N . ]
o B et e LR L ARSI
STATE PLANE NAD 27 (N.M. EAST)
T 32 ﬁ N 63400925 E: 76035884
I
5 2
2
';g ¥ @ = SURFACE HOLE LOCATION
LS 5 O = BOTTOM HOLE LOCATION
8 g A = SECTION CORNER LOCATED
P A\ = SECTION CORNER
RE—ESTABLISHED.
7185 (Not Set on Ground.)
T195 SEeH6 0 W — 51D Bxarhiner He’gfing 8-27-24 = DRILLING SPACING UNIT

8/21/2024 12:06:12 PM

04400904400
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Case No. 24205 Unit Summary

20

Case No. 24205
W2W?2 of Sec 20 & 29- T18S-R35E
Ball State Com 301H
Ball State Com 601H

Proposed Bone Spring Unit

FRANKLIN MOUNTAIN

W #SEI:S $T0Z/0T/8 A0 Aq paa1aray

ENERGY
Commited Working Interest
Franklin Mountain Energy 3, LLC 50.000000%
Uncommited Working Interest
COG Operating LLC 25.000000%
Marathon Oil Permian LLC 18.750000%
Hanley Petroleum, Inc. 4.937500%
LHAH Properties LLC 0.625000%
H6 Holdings LLC 0.312500%
Hanley Petroleum LLC 0.312500%
TBO Qil & Gas, LLC 0.062500%
Total: 100.000000%

Tract 1(160.00 Acres)
Tract 2 (80.00 Acres)
Tract 3 (80.00 Acres)
Tract Lease %
T VB-1381 50.0000%
2 A0-4096 25.0000%
IS vB-1878  [25.0000%

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
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January 4, 2024

Marathon Oil Permian, LLC
990 Town and County Blvd
Houston, TX 77024
Attn: Land Dept, Permian Basin

RE:

Well Proposals

FRANKLIN MOUNTAIN

ENERGY

Township 18 South, Range 35 East

Section 20: W2W2
Section 29: W2W?2

Lea County, New Mexico
320.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3™), as Operator,

completion of the following wells:

Sent via USPS: 9403536105536070211357

hereby proposes the drilling and

. Total
;f el | Target | oo o |Measured ) o BHL | Total AFE | Order
ame | Formation Depth
Depth
Sec 32- Sec 20-
Ball State T18S- T18S-
Com IBS 8.888° 21,388’ R35E R35E S$11,183,950.44 N/A
301H 575 FNL 100 FNL
330 FWL | 965 FWL
Sec 32- Sec 20-
Ball State T18S- T18S-
Com 3BS 10.065° 20.065° R35E R35E $11,797.546.84 N/A
601H 575 FNL 100 FNL
270 FWL | 360 FWL
Sec 32- Sec 20-
Ball State T18S- T18S-
Com WCA 10,539 20.539° R35E R35E $11.797,546.84 N/A
701H 575 FNL 100 FNL
360 FWL | 800 FWL
Sec 32- Sec 20-
Ball State TI18S- T18S-
Com WCB 11,1327 21,132° R35E R35E $12,164,281.44 N/A
S801H 575 FNL 100 FNL
300 FWL | 360 FWL

Page 54 of 154
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N\

FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9.,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by cach party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3, LLC

F 74‘//(

i 3 e =
~= 5 leelleds
-

Jon Rutledge
Landman

OCD Examiner Hearing 8-27-24
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A\

FRANKLIN MOUNTAIN
ENERGY

Ball State Com 301H:

[/We hereby elect to participate in the Ball State Com 301H well.
[/We hereby elect NOT to participate in the Ball State Com 301H well.

Ball State Com 601H:

[/We hereby elect to participate in the Ball State Com 601H well.
[/We hereby elect NOT to participate in the Ball State Com 601H well.

Ball State Com 701H:

[/We hereby elect to participate in the Ball State Com 701H well.
I/We hereby elect NOT to participate in the Ball State Com 701H well.

Ball State Com 801H:

[/We hereby elect to participate in the Ball State Com 701H well.
I/'We hereby elect NOT to participate in the Ball State Com 701H well.

Owner: Marathon Oil Permian, LLC

By:

Printed Name:

Title:

Date:

OCD Examiner Hearing 8-27-24
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Franblis Muwmitain Foergy 3, LILC
4 Couk Sueed, Sl 1000
Demyer, (L B0200

Flemz TH-114- T80
ltanklmmownensrey cam

Well Nawne: (0l Sito Cam W Well #t Eni
Laeutiun SHL 5“3:'““3_"0”:. “‘T'{ "_NI' 334 2 ConntyiSeake:  Laa o, MM
DL See 2 THHSSIISE |G FML 965 F
Dperalar: Foaniklin vt Faergy 3 LLET Dute Frepared:  |0025/7007
Dl andd compline a F0O0 TS well " ki “EIF 41
Parpose: TVIE AR, Mt AL e AFE#: DCEZI 12
Teatisingibile Dvilkinng Cosis Itanyibile Completian Custy
Deseription At Majur | !\_155!! Meszripiivg Ansutmt
ADBINESTICATIVE DVERNEAL 4,000 3 ADMIKISTEATIVE OVERIHEAD S, 30|
CASING CRPW & EOPT R EETE 240 |-I CASED HOLE LOGS & SIMVEYS 57,500
MENTING INTERMEDIATE S50, 240 1§ CASING CREW & EQPT i)
CEMENTING PRODBUCTION CASING LSRR el 20 COILED TUBINGSNUBDBING UNL 270,500
CEMENTING SUFALE CASING B0, 0400) 240 15 COMMLINIC ATIONS 2, 5001
COMBMUNICATIONS S40,000 244 W COMPANY DIRECT LARR 0
COMPLETHON FLUIDS R LRELY ik 15 COMPLETIONAVORKUVER RIG L1500
LCONSTRUTTIONLCCATION & ROAT 545,000 2 45 CONTHACT LABOIKOUSTABUUTS 24,000
CONTRACT LABDR $30,000) 2 o DAMAGESRECLAMATION S0
DANAGES 15,000 40 55 DISPOSAL SOLIDS S10,04160
DAYWORK CONTRATT $0:53 004 24 & ELECTRICAL POWERIGENERATION A0
DRILLING - LMIRECTIONAL £300,70) 240 W EMGINEERIMG 3,000
TIRILLING « FOHOTAGE £120,000 M0 6% EMVIRONMENTALTLEANUP 50
DRILLING BITS F140,000 W W FISHING TOOLS ( SERVICES 40
i FIRICAL POWERGENERATION 30 240 Tl FLUIDSTIAULINGDISIPUS AL S0,
EMCINMEERING R20, 0001 A T FRAC WATERCOMPLETION FLUID §544, 000
FRVIRONMENTAL SERVICES 20,00 240 ™ FUFL, POWERDIESEL 545, 500
EOLAPMENT RENTAL DOWNHOLF $60,000 M0 B HEALTH & SAFETY 36,100
EQUIIMENT RENTAL Sh,000 240 B HOUSING AND SUMPORT SERVICES 9,500
FEEHING TOULS SELVICES 1 240 o MATERIALS & SUPPLIES E5n)
HEALTILE SAFETY 7,000 9% MISCELLAMEOUS 0
HOUSING AND SUPPORT SERVICES 545 00 e2 1] Lo LD & CHEMICALS B 400
INSURANCE 51,700 240 1 PEATA COSTS i
INSPECTHONS $15,000) 0 115 PERFURATINGWIRLLINE SERVICE 1202,
LEGAL, TITLE VICES B, Ot 240 120 PIPE INSPECTION 30
MATERIALS & SUPPLIES 5,000 40125 ROAD, LOCATIONS KEFAIRS £11,006)
£, 00k} 20 130 STIMULATION $2 365,000
RHNTED 240 138 SUNSURFACE EQUIPMENTAL RENTAL $11, 001
\IUDJ. CHEMICALS S0 ) 40 140 SUPERVISICH 5%, 5000
CHAENHOLE LOGGING 240 145 SURFACE EQUIP RENTAL SAELRY
CASED HOLE LOGUING Wo 158 TRANSPORTATION TRUCKING 1,000
PERMITS, IACENSES, ETC 240 155 WATER TRANSFER F1006 U
POWFR FUFL & WATER 141! W0 eb WELDING SERVICES S
RIG MOVE & RACKING COSTS 2o 103 WELL TESTINGTLOWRACK F93 40
RIG U TEAR OUT & STANDUY M 48 TAXES £
SITE RESTORATION 240 40 CONTINGENCY COSTS #%
STAKING & SURVEYING Tutal dtmrgilde Cmnphotion Cosi:
SUIERVISICN
SUMERVISION - GEOLOGIC AL Tangilibe Completion Cusis
TRANSFORTATIONTRUCKING Major _Minor Deveription
IAXES 245 3 ARTIFICIAL LIFT
CONTINGENCY COSTS 8% 245 13 FLOWLINES 50)
Tustarf Indwargilde Dheilling Costs: Pt 23 FRACSTRING 50
3% 40 PACKERSSLEEVESTLUGS!GL MANDRELS R2LEE
Tangible Urilling Coses 5 45 PRODUCTION LINFR 50
Amsunt 4L S0 PRODUCTHON FROCESSING FACILITY L
“Ta ASING & ATTACHMENTS 330,000 245 55 PRODUCTION TUNING 3 0
:w 0 MG T, 00 243 Bl RUDSFUMPS 50
T 25 FROBUCTION CASING & ATTACHMENTS §60%,177) 244 3 SUMSURFACE EQUIPMENT a0
'] 35 BURFACE CASING & ATTACHMENTS Slae 740 248 5 WELLHEAD EQUIPMENT $142,T00)
T 4% WELLHEAD EQUIPMENT/CASING BOWL £70,00 243 Mo TAXEY iy
T4 TAXES 570,170 Tutud Tunyible Cnipletion Conea:
Virtied Tunigible Delling Lovtaz I TT 0T ks |
Faneilile Furility Casly Tajar Al Amauni
MqLer Wlinar_Drscription XTI x 3 ; i 50,500
0 FACILITY PHEVALVES FITTINGS $147, 000 ‘T)\I!‘APYY DIRECT LABOR 0
I"I'! 15 CONTAINMENT Ll DAMAGESROWTPERMITS. ETC 12,700
m % DENYRRATION 3w PADVROAD CONSTRIUCTION S30,000
m W PRIVARY POWFR MATFRIALS S14 A ENGINEERING | SCIENCE $11, 9060
m 50 FLOWLINES ! THOOKLIT 760000 TEALTILSAFETY/ENVIRONMEN 1AL 5,0
m i HIS TREATING EQUIPMENT 0 CONTRACT LABOR & SERVICES bl
] o8 SFTARATHIN FOUIPMENT SR B OVERIEAD 53,000
27 8 ROAINLOCATIONFENCINGREIAIRS 0 SLURVEY / PLATS / STARKINGS S50
2T 7% PRE-TADRICATED SKIDS 1] TRANSPORTATHIN / TRUCKING U
I 86 FACILITY SURFACE EOUIPMENT 575,400 TAKES 1,130
™ i HIS SAFETY SYSTEM 54,00 CONTINGENCY COSTS 5%
M W0 CONTROL/INSTRUNMENT | METERS < 5CADA £57.00) Vintul Intamgile Fuviite Uity
W N0 TANKS & WALKWAYS 547, )
i 130 MECHAMICAL BATTERY NUILD Thiie Use Ol ¥
W 131 EIRC BATTERY BUALD
M 13 CONTROLS AND STADA BATTERY IULD 32,08
M 1a PRIMARY POWER RUILD $H4, 1)
I 138 FLUWLINE INSTALLATION $43, 50
N Lo SIGNAGE T
T 135 TAXNES $40, 554
Tutal Tungible Facility Uit [ s,
Futad Diill.
Vodl Complation:
[Tzl Facaliny”
[Toeal D Tiramgible.
[Toal 100 Tl
[l AFE STLIE ] |
THIS AUTHORITY FOR EXPENDITURIE 1S DASER ON CO5 Ma\IT‘t THLLIRNGE WILL REELECT YOLI PROPTINATE SHARE UF THE ACTUAL INVOICE COSTS
Uprtanas Frankim '\]@m leLw{(\
Approneal By Prae 10/28:31r1)
Urazy ers
Thiel Execniti'e Officer
W1 D)
Apprvel s Tty
Prineil Nasme Tl

ALL PARTICIPARTS MUST CARRY THEINL OWN CONTROL OF WELL INSURANCE ANI ATTACTE A CERTIFICATE OF INSURANCE TO THES I ECTION 080 INSLRE WITH Fh

8/21/2024 12:06:12 PM
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Franldin Alwmiain Frergy 3 LLC
24 Cuaak Sucet, Suike 10O

FRAMKLIN MOUNTAIN [ener, €0 §0200
ENERGY Plume T2 | 4-Thiak
AUTHORITY FOR FEXPENDITURE Tk bmouipissieny com
Well Mamer  Dull St Com 60811 Well it 5011
SHIL See I2-TIBS-RISE 578 PML 270 W -
Lual ML Sud REHISE 100 i'.\lll_. ..:frll—‘ekll-_ CouneyState:  Leg Ua, ML
Operiter: Vbl Mlonertian Fuerpy 3, LLE Tt Preguel: | 722021
Donild il oot a 10,0007 S5 well = s K1
Purpese; TV 1065 WD 30.065" AFEM: DUEZdOL
Lutungible Dhviling st latanpilile Cnanplefiog Costs
< Mo _Descrigition N St | [ Major Miner_Descripiun Amuuni
5 ADMINISTRATIVE OVERIEAD b i T T ADMINISTRATIVE OVERIIEAD S10, 30
] HEW & EQIT SHO,00 44 18 CASED HOLE LOGS & SURVEYS 57,50
15 CEMENTING INTERAEDIATE CASING £500,000 T 19 CASING CREW & EQPT 0
oo FING PRODUCTION Cas NG 150,006 030 COILED TUBINGSNUHBING UNIT 5270500
1 CEMENTING SUFACE (ASING S000 T 2% COMMUNICATIONS FL500
25 COMMUNICATIONS S 11060 p] W CORIPANY BIRECT LABUIR 0
S0 COMPLETION FLUIDS 56,0100 b2 1] 1 COMPLETIONWORKOVIR RIG §32,5400
W CONSTRUCTIONLOUATIGN & ROAT 545,000 MU 45 CONTRACT LABORROUSTABOLTS $28, DAk
Au CONTRACT LADOR RRLTIHH 0 i1 DAMAGESRECLAMATION S500H
45 DAMAUGES S5 000 i 21 LMSIMOSAL SOLIDS 10,00
A0 DAYWORK CONTRACT M0 el “AL POWERGENERATION
#5  DRILLING - DIRECTION AL Mo W MG 3,600
i DRILLING - FOOTAGE 5120,040) 0 65 ENVIRONMENTALCLEANUP i
GF DHILLING 5115 5140 10 U T HIMG TOOLS / SERVICES S|
T FLECTRICAL POWERMGENEILATION 50 0 T FLUIDSHAULINGLISTOS AL <114 00|
75 3 §20.000) 4 71 FRAC WATERCOMPLETION FLUID 5544000
W ENVIRORAFENTAL SERVICES 250 11 21 74 FUEL POWERDIESCL $574,000)
B EGUIFMENT RENT AL DOWIIOLE 40,0 24 RO HEARTI & SAFETY §o, 100}
85 FUUIPMENT RENTAL £50,0001 T ¥5 HOUSING AND SUPPORT SERVICTS 50,500
Al FISHING TOOLS SERVICLS 50 20 W MATERIALS & SURPLIES 250D
s} TH & SAFETY 7000 240 W MISCRLLAREOUS a0
1M HOUSING AND SUPPORT SERVICES 45 0040 2k ok MUD & CHEMICALS 1 A0
105 [MSURANUL £1,700 AW LI PEATEA COSTS 501
1 INSPECTIONS RIRRIEY i 115 PERFORATINGWIRELINE SERVIUE R262 00
1O LEGAL, TITLE SERVICES Shon 240 120 PIPE INSPECTION L1}
115 MATERIALY & SUPPLIES 35,000/ [0 125 ROAD, LOUCATIONS REFAIRS 510,000
120 MISCELLANEOUS A0 0 13 STIMULATION 5159 nn
125 MOUSERATHOLECONDLICT PPE 511,000 4w B3% SURSLRFACE EOUIPMENTAL RENTAL RRIRIET
130 MUD & CHEMIE. £320,000) 0 0 SUPERVISION 556,500
1 OPENHOLE LOGGING 0] 40 148 SURFACE POLIE RENTAL £186.500)
141 CASED HOLE LOGGING i) MO 150 TRARSPORTATION TRUCKING £1.000)
|43 PERMITS, LICENSFS, FTC "o 00] o 155 WATER TRANSIER £106. 000
150 POWER FUEL & WATER HALILING 52410, 000) M0 (e WELPHEG SERVICTS 1)
155 RIGMOVE & RACKING COSTS £08,3400) 0 165 WELL TESTINGFLOWBACK 9300
lai)  RIGUF TEAR OUT & STANDRY 0| 240 IR TAX 30|
a1 SITE RESTORATION £10,000 2k A0 CONTINGENCY COSTS 5% 5315.610)
165 STAKING & SURVEYVING S, 0K Lot fivtangible Canyrlesiin Cisis:
IPERVISION SH5.604
HVESHIN - GEOLOMRLAL 539,000 Tauyible Completion Costs
180 TIANSPORTATION TRUCKING savo| [Majar_ Mivor Descriprion
176 TAXES S104.574 M3 5 ARTIFICIAL LIFT
55 CONTINGENCY COSTS 8% | g s 15 FLOWLE
Tutul Inunrgible Dellling Costy: 245 24 FHAUSTRING
3 1 PACKERSSLEEVESTLUGS'GL MANDRELS RILEITH
‘Tangible Drilling Costs 243 4% FRODUCTION LINER S
[Mhajor_Alar Dese Amaunt 243 L] *THON TFROCESSING FACTLITY i)
eil) [T £173, 734 3 L) S THHING LLHITEH
e W S, 1) 28 o RODSPUMES S0
2 a8 790,399 b &% SUHSURFACE EQUIPMENT F60, 000
o 15 Slok, 130 o WELLHEAD FOUIPMENT K142, 700
paTi] 45 E70, 1m0 ™ TAXES 420,290
i W 509,404 Yital Lianyible Crmpletion Cosis: SRGE
Towtatl Tinsrgitide Cieifing o | #3390
Inimngibbe Facility Casts
Tangihle Faciliy Coats Wlajer Minar Dnrrl;@?_n_ EXTT
Ammmt f CONSULTIMG 54,5001
| T ALVESEIT TINGS $hak7.000) 12 COMPANY DIRECT LABOR 04
Y, ] 1% CONTAINMENT Ll I DAMAGESROWTERMITS, EFC 127001
M 25 DHIYDRATION S0 I PAIVROAD CONSTRUCTION S50, CH
T A0 FRIMARY POWER MA £14.400) 35 ENGINUEIING | SCIENCE 13,900
am 50 FLOWLINES ! PIPELINI 16,000 A HEALTISAFETY ENVIRONMERNT AL $3,0004
il M I8 TREATING BOLIPMEN] L 45 CONTRACT LABOR & SERVICES )
m 65 SEPARATION EQUIPMENT S, B0 un  DVERNIEAD FARETH
m 6h  ROADVLOCATIONFENCINGREPALLS 0 BY  SURVEY [ PLATS / STARINGS SO0
m T PRE-FABRICATED SRIDS i B TRAMSPORTATION ! TRICKING 0
o %0 FACILITY SURFACE EOUIPMENT 740 81 TANES 54,120
MW 90 M2SSAFELY SYSTEM 10 COMTINGENCY COSTS 3% 51,748
0 CONTROL ! INSTRUMENT / METFRS / SCADA ud el Dintngible Facifi Caresz
| I TAMKS & WALKEWAYS %
I 130 MECHARICAL BATTERY MUILDY 017,500 Oiffice Use Only:
m 132 EI&C DATTERY BLALD S0y
M 134 CONTROLS ARLY SUALA BATTERY BUILD 2,600
I 1 PRIMARY POWER BVILD 18,108
70 18 FLOWLINE INSTALLATION 43, 500
e 18 SIGNAGE S
27 125 TANES S BSd
Tl Tungible Fucilite Ui | RS
ol Lol T 0,0,
Talal L ampletan, 5,138,128
Tl “aciiny
[Toinl T It $0,020, 88 50|
[N Tm!'ﬂl B A1.901 73 84
Toitul AT IR |
THES AUTEIDRITY FOR EXPENDITURE IS BASED ON COST ESTIMATES. BILLING WILE REFLECT YOUIR RO T NATE SHARE OF THE ACTUAL INVOICE CO51S,
Dpernor: Franbli ik Gasagge 3,100
S
Approved By / i M—'—_’ Dt faan2e
Crlg w.dles{ ) = |
el Foeecnie (Hficer
WIEDwner
Ajpprved D Date:
rimted M Tals

ALL PARTICIPANTS MUIST CARRY TN OWN CONTIROL 08 WELL INSUIANCE AND ATTACH A CERTIFICATE OF INSURANCE T TINS ELECTION O4F INSLILE WITH FavE
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Ball W2W2 Pooled Party List

COG Operating, LLC Wi
Marathon Qil Permian, LLC WI/ORRI
Hanley Petroleum, LLC Wi
Hanley Petroleum, Inc. W
LHAH Properties, LLC Wi
H6 Holdings, LLC Wil
TBO Oil & Gas, LLC Wi
Mavros Oil Company wi
Zunis Energy, LLC ORRI
Biue Ox Partners LLC ORRI
Luckaloy Limited Company ORRI
Oak Valley Mineral and Land, LP ORR
Good News Minerals, LLC ORRI
William J. McCaw ORRI
Crown Qil Partners, LP ORRI
Susannah D. Adelson, Trustee of the James Adelson & Family 2015 Trusts | ORRI
Post Oak Crown IV-B, LLC ORRI
Post Oak Crown IV, LLC ORRI
Collins & Jones Investments, LLC ORRI
Post Oak Mavros I, LLC ORRI
LMC Energy LLC ORRI
H. Jason Wacker ORRI
David W. Cromwell ORRI
Sortida Resources, LLC ORRI
Mike Moylett ORRI
Kaleb Smith ORRI
Deane Durham ORRI
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO, 24206

APPLICATION

Franklin Mountain Energy 3. LLC (“Franklin™), OGRID Number 331595, through its
undersigned attorneys. hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17. for an order pooling all
uncommitted mineral interests within a 320-acre, more or less. Wolfcamp horizontal spacing unit
comprised of the W/2 W/2 of Sections 20 and 29, Township 18 South. Range 35 East, N.M.P.M..
Lea County, New Mexico. In support of this application, Franklin states as follows:

. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 701H and Ball
State Com 801H wells to be horizontally drilled from a surface hole location in the NW/4 NW/4

(Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.

3. The producing area for the wells is expected to be orthodox.
4. Franklin sought. but has been unable to obtain. a voluntary agreement from all

interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.
5. The pooling of all interests in the Wolfcamp formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7. 2024, and after notice and hearing as required by law.
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within W/2 W/2 of Sections 20 and 29. Township 18 South, Range 35 East.

N.M.P.M.. Lea County. New Mexico:

B. Designating Franklin as operator of this unit and the wells to be drilled thereon:

. Authorizing Franklin to recover its costs of drilling. equipping and completing the
wells:

D. Approving actual operating charges and costs charged for supervision. together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted.

MODRALL, SPERLING. ROEHL. HARRIS
& SISK. P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pena
Post Office Box 2168
500 Fourth Street NW. Suite 1000
Albuquerque. New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett‘@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

2
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CASE NO, 24206 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre. more or less. Wolfcamp horizontal spacing unit
comprising the W/2 W/2 of Sections 20 and 29. Township 18 South. Range 35 East. N.M.P.M.,
Lea County, New Mexico. This spacing unit will be dedicated to the Ball State Com 701H and
Ball State Com 801H wells to be horizontally drilled from a surface hole location in the NW/4
NW/4 (Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 17 miles west of Hobbs, New Mexico.

3
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State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

Dinwict [

1000 Rio Bruzos Road, Azice, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170
Dismrict [V

12205. 5t Franois Dr., Sunte Fe, NM 37505
Phane: {305) 476-3460 Fux: (505) 476-3452

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

[] AMENDED REPORT

TAPT Number *Poal Code 3 Fool Name
55640 SCHARB; WOLFCAMP
4 Property Code * Praperty Name & Well Nomber
BALL STATE COM 701H
TOGRID No. ¥ Operator Name * Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3934.2'
wSurface Location
UL or lot no Secthon Township Range Lot Idn Feet from the North/Soath line Feet from the East'West line County
D 32 188 35E 821 NORTH 416 WEST LEA
* Bottom Hole Location If Different From Surface
UL or lot na Zection Townilip Range Lot Tdn Feet from the North/South line Feet from the East/West line County
D 20 185 35E 100 NORTH 800 WEST LEA
1 Dedicated Acres W Joint or Infill ‘ ¥ Consolidation Code 1 Order No.
No allowable will be assigned to this completion until all interests have been consolidated or & non-standard unit has been approved by the division.
# £ 1/4 Cor. " OPERATOR
2 5 2 e 7 CERTIFICATION
§ = § -~ I hereby cernify that the informarion conmined
& = = & 4| NOTE herein v oue and complete to the bext of my
E 3‘% v Distnces referenced on plat o Enowledge and bellef, and that this
B3 section lmes are di i either owns @ working interest or
SCALE ‘13-,“ Basis of Bearings is a Tranaverse wnleased mineral inserest tn the land inchuding
hadld Mercaior Projection with a Central the proposed botom hole location or has a
DRAWN BY: D.M.C. 02-27-24 g § Meridian of W103°53'00" (NAD 83) right 1o drill chiz well ar this focation pursuant
15 d contract with an owner of suck a mineral
NEGSIIIW NES45'S3W smowsuzw N I/ACon|  orworking nieres; orioa voluery pooling
! . Sec. 27 agreement or & compulsery pooling erder
2649.39" (Meas. 2648.62° (Meos. 263009 (Meos.
1 BHLLTP E Se= [ Ro—Established b v
ek h‘ Proportion Method 5/15/2024
00" Fu sy Deate
- f I ‘; .g_ hael Overbey
] .I .p N Prined Name
iy
i I § 5 roverbey@fmellc.com
8 | & E-mil Address
i "
SURVEYOR
% I 20 CERTIFICATION
T hereby certify that the well earion shown
& I - on this plat was ploned from fleld notes of
; I = § acrual surveys made by me or under my
° s supervision, and that the same b e and
| § h correct to the best of my belief
§ | N February 20, 2024
‘ g § Daie of Survey
| § Signanire wid Seal of Prafessions] Surseyor
S89I25W NEG4E'49™W
2647.62" (Weas) 2648.23" (Meas.) A
fal,
q ‘g] 3 )
2§l I3 28
~ -k i)
3y | 88
g | &
|
-~ ! -~
&l ! 3 woTT
5 | E LATITUDE = 32°4233.09" (32T09192°)
Ny r-b, LONGITUDE = -103°29'12.65" (- 103 486847°
§ I Fip: |§ o NAD 17 (SURFACE HOLE LOCATION)
1/4 Cor. by | 100 FSL 600 FWL ﬁ LATITUDE = 354 232.64" (32708068
Ns‘u/.:ﬂ : 8 Sec. 19 185 35E LONGITUDE = -103°2¢'L0.87" {-103.486354°)
NoGOEEI W | STATE PLANE NAD B3 (WL EAST) |
& 264547 (Meas ) - 5895314 W — 5290.89" (Mevs.) (N 62277472 E; BOLTOLLT
i i I STATE PLANE NAD 17 (NML EAST) |
Re—Established I Er TATE 1?1:-\!!1: AT z‘r‘wx_ EAST)
by Double | N S0 E 76052245
Wathod'. osu TATITUDE = 3544 24 87" (1L 4084F)
27 PN P LONGITUDE = -103°29'08.36" (- 103.485656%)
'E N A I g NAD 37 (BOTTOM HOLE LOCATION)
by}
Q TATITUDE = 324424 43" (321401 1F)
§ ¥ LONGITUDE = -103°29'06.58" (-103.485162°)
E a STATE PLANE NAD 63 (N0 EAST)
(N gaue e EoOloTe2r |
ATE FLANE NAD 37 (.M. EAST)
y-o E [ n0l027 Eeoeear |
32 s
< 2
‘;g B @ = SURFACE HOLE LOCATION
™ : § O = BOTTOM HOLE LOCATION
EXHIBIT 83 A = SECTION CORNER LOCATED
§ /A= SECTION CORNER
8 RE—ESTABLISHED.
§ - ' b 9 (Not Set on Ground.)
SB9HEIIW — M Peamiiner Hearing 8-27-24 = DRILLING SPACING UNIT
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Districe |

1825 N. French Dr., Hobbs, NM 88240
Phone: (S75) 3936161 Fax: (575) 393-0720
Disgict I

811 5. First 8¢, Artesim, NM 88210

Phone: (S75) 748-1283 Fax: (575) 748-5720
Diswict Il

1000 Rio Brazos Rood, Azec, NM 87410
Phone: (505)334-6178 Fax: (505) 334-6170
Diswiet TV

1220 5. St Francis Dr,, Santa Fe, NM 87508
Phane: (505) 476-3460 Fax: {505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[[] AMENDED REPORT

1 AP1 Number IFool Code 3 Pool Name
55640 SCHARB; WOLFCAMP
“Praperty Code % Property Name & Well Number
BALL STATE COM 801H
T DGRID No. §Operator Name ¥ Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3934.6"
wSurface Location
UL or ot no. Sectlon Townihip Range Lat Idn Feet from the North/Sauth line Feet from the East/West line County
D 32 188 35E 821 NORTH | 356 | WEST | LEA
« Bottom Hole Location If Different From Surface
UL or lot na Section Township Range Lot Tdn Feet from the North/South line Feet from the Euan/West line County
D 20 188 35E 100 NORTH 360 WEST | LEA
V% Dedicated Acres T Joint or Rkl | 7 Consolidation Code 3 Order No.
320
No allowable will be assigned to this completion until all i have been consolidated or a non-standard unit has been approved by the division,
= AE 14 Cor. " OPERATOR
= 2 2 Sea 17 CERTIFICATION
8 § - § - 1 hereby cevtify that the informarion conda tned
Ll i = [l | NomE: herein is true and complete to the best of my
P — bl Tl | SR
it i dicil y'{ lon elth interest
=1 . ;:::‘::‘;’:T:p s a Transverse sl i mldy wmw:;
SCALE '33 Mercator Projection with a Centrl the proposed botiom hole location or hat a
DRAWN BY: D.M.C. 02-27-24 ] Meridian of W103°53'00" (NAD £3) right to drill thiz well at this kocarion pursiant
g
fo @ condract with an owner of such a mineral
NEISITSW NBGHE'STW segasorw M 1A con
2649.59" (Weas.) 264862 (Mezs) |\ 2630.00' (ueas) 3 2
Qz‘;ﬁ TH "I‘M.szg@;:a by Doutle
= Sapaien besss
| = §
> N2
i
S N roverbey(@fmellc.com
[ N bey@fmell
% I a E-mail Address
§ I "
SURVEYOR
| | 2 0 CERTIFICATION
1 hareby cerdfy thar the well location shown
? 1 - on this plar was ploned from fleld nomwes of
Q I ? actial mureeys made by me or under my
h supervivion, and thar the same 5 e and
§ | § s corrwct to the best of my beliaf,
| N February 20, 2024
I | 1§ g Dute of Survey
Sign and Beal of Professional S 3
SBI5925"W NEGHE4T"W
I
2647.62" (Macs,) 2648.2F (Weas.)
|
B
3 E‘E ~
kR 24
=
Ny R
83| | 3¢
gl | €
|
i 29
-~ | 5 Certificaie Number:
w
gg | 28 [AD T STRFACT WOLE TocKTTon,
£ | X = CATITUDE = 32°4233.09" (32.T09192]
Ry 1= LONGITUDE = -103°29'13.35" (-103 A57042%)
§ g | FTP; § S [ NAD 27 GURFACE HOLE LOCATION) |
g I 100 FSL 360 FWL - LATITUDE = 32°42'32 65" (32. 709065}
N 1/4 Cor. a Sec 79 185 35E R LONGITUDE = -103°29'11.58" (-103 486549")
Sec T nays225 W [ STATE PLANE NAD 63 (.M. EAST) |
A 264547 (Meas) ; SBIBET4"W — 5290.89" (Meas.) [N 622774.47 E: 80164228
- T STATE PLANE NAD 27 (N.M. EAST)
f"“f”mi . | N 62271026 B 76096250 |
ortion [FAD 83 BOTTOM HOLE LOCATION) ]
pg o5 (LATITUDE = 324424 30" (30 74050) |
] g,m . LONGITUDE = -103°29'13.51° (-103.487087%)
e NAD 17 (BOTTOM HOLE LOCATION)
T8 g LATITUDE = 3274424,45" (32.740126")
§ g % LONGITUDE = -103°29'11 73" {-1{3 486593°)
] TA EN .
N 63407384 E: 80153828
g STATE PLANE NAD 17 (NM. EAST)
3 2 N 634009.25" E; TG0338.84" =]
| ————
FY
|
3 8
3] B ® = SURFACE HOLE LOCATION
b § O = BOTTOM HOLE LOCATION
g g A = SECTION CORNER LOCATED
g /A = SECTION CORNER
RE~-ESTABLISHED.
T188 (Not Set on Ground.)
T19S S8946°33W — 5§3038" oz din o Hearing 8-27-24 = DRILLING SPACING UNIT
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Case No. 24206 Unit Summary \\\\\\\\\\ '

FRANKLIN MOUNTAIN
ENERGY

Case No. 24206
W2W?2 of Sec 20 & 29- T18S-R35E
Ball State Com 701H
Ball State Com 801H

Wd vSE1:S $20T/0T/8 ADO 49 paa1asay

Commited Working Interest
Franklin Mountain Energy 3, LLC 50.000000%
Proposed Wolfcamp Unit
20 Uncommited Working Interest
Tract 1 (160,00 Acres) CoG Ope rating LLC 25.000000%
Marathon Qil Permian LLC 18.750000%
Hanley Petroleum, Inc. 4,937500%
LHAH Properties LLC 0.625000%
Tract 2(80.00 Acres) H6 Holdings LLC 0.312500%
Hanley Petroleum LLC 0.312500%
TBO Qil & Gas, LLC 0.062500%
Tract 3(80.00 Acres)
Total: 100.000000%
29
Tract Lease %
i VB-1381 50.0000%
2 A0-4096 25.0000%
IS vB-1878  [25.0000%

EXHIBIT

| B-lbb
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AN

FRANKLIN MOUNTAIN
ENERGY

Sent via USPS: 94053536105536070211357
January 4, 2024

Marathon Oil Permian, LLC
990 Town and County Blvd
Houston, TX 77024

Attn: Land Dept, Permian Basin

RE:  Well Proposals
Township 18 South, Range 35 East
Section 20: W2W2
Section 29: W2W2
Lea County, New Mexico
320.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3"), as Operator, hereby proposes the drilling and
completion of the following wells:

Total
Well | Target | wuonieqy | Measured | oy BHL | Total AFE | Order
Name | Formation Depth
Depth
Sec 32- Sec 20-
Ball State TI18S- T18S-
Com 1BS 8.888" 21.388° R35E R35E $11.183,950.44 N/A
301H 575 FNL 100 FNL
330 FWL | 965 FWL
Sec 32- Sec 20-
Ball State T18S- T18S-
Com 3BS 10.065° 20.065° R35E R35E $11.797.546.84 N/A
601H 575 FNL 100 FNL
270 FWL | 360 FWL
Sec 32- Sec 20-
Ball State T18S- TI8S-
Com WCA 10,5397 20.539° R35E R35E S11.797,546.84 N/A
J01H 575 FNL 100 FNL
360 FWL | 800 FWL
Sec 32- Sec 20-
Ball State T18S- T18S-
Com WCB 11,132° 21,132 R35E R35E $12.164,281 .44 N/A
801H 575 FNL 100 FNL
300 FWL | 360 FWL

EXHIBIT
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FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified.
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

100/300% Non-Consenting Penalty
$9.000/5900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3, LLC

ey

Jon Rutledge
Landman

OCD Examiner Hearing 8-27-24

Released to Imaging: 8/21/2024 12:06:12 PM No. 24205, 24222 24199, 24198



Received by OCD: 8/20/2024 5:13:54 PM Page 68 of 154

FRANKLIN MOUNTAIN
ENERGY

Ball State Com 301H:

[/We hereby elect to participate in the Ball State Com 301H well.
[/We hereby elect NOT to participate in the Ball State Com 301H well.

Ball State Com 601H:

[/We hereby clect to participate in the Ball State Com 601H well.
[/We hereby elect NOT to participate in the Ball State Com 601H well.

Ball State Com 701H:

[/We hereby elect to participate in the Ball State Com 701H well.
I/'We hereby elect NOT to participate in the Ball State Com 701H well.

Ball State Com 801H:

[/We hereby elect to participate in the Ball State Com 701H well.
/We hereby elect NOT to participate in the Ball State Com 701H well.

Owner: Marathon Oil Permian, LLC

By:

Printed Name:

Title:

Date:

OCD Examiner Hearing 8-27-24
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Franblin Moumstain Eneviy 3, LLC
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Ball W2W2 Pooled Party List

COG Operating, LLC Wi
Marathon Oil Permian, LLC WI/ORRI
Hanley Petroleum, LLC Wi
Hanley Petroleum, Inc. Wi
LHAH Properties, LLC Wi
H6 Holdings, LLC Wi
TBO Oil & Gas, LLC Wi
Mavros Oil Company W
Zunis Energy, LLC ORRI
Blue Ox Partners LLC ORRI
Luckaloy Limited Company ORRI
Oak Valley Mineral and Land, LP ORRI
Good News Minerals, LLC ORRI
William J. McCaw ORRI
Crown Qil Partners, LP ORRI
Susannah D. Adelson, Trustee of the James Adelson & Family 2015 Trusts | ORRI
Post Oak Crown IV-B, LLC ORRI
Post Oak Crown IV, LLC ORRI
Collins & Jones Investments, LLC ORRI
Post Oak Mavros [I, LLC ORRI
LMC Energy LLC ORRI
H. Jason Wacker ORRI
David W. Cromwell ORRI
Sortida Resources, LLC ORRI
Mike Moylett ORRI
Kaleb Smith ORRI
Deane Durham ORRI
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24199

APPLICATION

Franklin Mountain Energy 3. LLC (“Franklin™). OGRID Number 331595, through its
undersigned attorneys. hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre. more or less. Bone Spring horizontal spacing
unit comprised of the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East.
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2 Franklin seeks to dedicate the spacing unit to the Ball State Com 302H and Ball
State Com 602H wells to be horizontally drilled from a surface hole location in the NE/4 NW/4

(Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.

£ The producing area for the wells is expected to be orthodox.
4. This proposed horizontal spacing unit will overlap with a 160-acre horizontal

spacing unit comprised of the E/2 W/2 of Section 20 dedicated to COG Operating LLC"s Condor

State #002H well (API 30-025-41025).

EXHIBIT
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2. Franklin sought. but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE. Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7. 2024. and after notice and hearing as required by law.
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within E/2 W/2 of Sections 20 and 29. Township 18 South. Range 35 East.

N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary. the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon:

). Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
F Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted.

MODRALL. SPERLING, ROEHL. HARRIS
& SISK. P.A.
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By:/s/ Deana M. Bennett
Earl E. DeBrine. Jr.
Deana M. Bennett
Yarithza Pena
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

3
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CASE NO. 24199 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 320-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2
W/2 of Sections 20 and 29. Township 18 South, Range 35 East. N.M.P.M.. Lea County. New
Mexico. Franklin also seeks, to the extent necessary. approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Ball State Com 302H and Ball State Com 602H wells to be
horizontally drilled from a surface hole location in the NE/4 NW/4 (Unit C) of Section 32 to a
bottom hole location in the NE/4 NW/4 (Unit C) of Section 20. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will overlap with a 160-acre
horizontal spacing unit comprised of the E/2 W/2 of Section 20 dedicated to COG Operating LLC’s
Condor State #002H well (APl 30-025-41025). Also to be considered will be the cost of drilling
and completing said wells. the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3. LLC as operator of the wells.
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 17
miles West of Hobbs. New Mexico.
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TS brench . Hobos, W 3820 State of New Mexico PR oIt

(€78 WNA1B1 Fag: (€741 1035730 . Revised August 1, 2011
AR et Encrgy. Minerals & Natural Resources Department

s 1 Submit one copy to appropriate
Phone 1438, T4 1283 P 1£78) 7489720 OIL CONSERVATION DIVISION Distriet Office
000 W Biazos R, Ao, KL #7410 1220 South St. Francis Dr. [] AMENDED REPORT
Phone (305) 234-017H Fax: (505) 134-6170 . . N ~

Pl - Santa Fe, NM 87505

1220.5; St Frants Dr,, Samo Fe, NMS75038
Phore: (305 470. 140 Fix: ( 505) 470-3842

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number *Poul Code TPl Name
97930 WC-025 G 06 STRIFI8A: BONE SPRING
“Property Code TProperty Name Wl Number
BALL STATE COM 302H
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331395 FRANKLIN MOUNTAIN ENERGY 3. LLC 3926.2
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B !
§ §
™
32 ;
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3 3
o= =
3 3
3
1138 ® = SURFACE HOLE LOCATION
SE945IIW — 5329.20° (Meas.) T719S ) O = BOTTOM HOLE LOCATION
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SOTE B = =
o Distances refissenced i plat I /A= SECTION CORNER
i i et e o — RE—ESTABLISHED,
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ate of New Mexic ‘o C-102
Tt Eod iy b Al State of New Mexico Form C-10

§753 JULALA] Fax. (ST I0L0720 . Rewvised August 1, 2011
Lt BN IROE Energy, Minerals & Natural Resources Department BB G ehe 16 vt
b R OIL CONSERVATION DIVISION District Office
iwnct | 3 1 . - .
::_m Ty Rosa, A, NMATAL0 1220 South Sl: Franc'ls Dr. [] AMENDED REPORT
:'-‘.‘Ihjlw.lﬁtlﬁj ITLAHITE Fax: (505 V546170 Sanla Fc‘ hh{,‘ 8?:‘05
i rancts Dir , Santa Fe, 5

Phone: (5057 4763400 Fax (50

WELL LOCATION AND ACREAGE DEDICATION PLAT

LAPT Suwmber ! Poal Cade * Paal Nume
Q60 AIRSTRIP; BONE SPRING
* Praperty Code * Property Name =Wl Sumber
BALL STATE COM 302H
TOGRID N FOperator Name " Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 30262
#Surface Location
UL ar lat mo. Seethon Township Range Lot Tdn Freet from the SsurthiSouth line Feet from the EastWest fine County
L 32 188 I5E 822 NORTEH 2367 WEST LEA
»Bottom Hole Location If Different From Surface
UL ar lot mo, Section Township Range Lot Tdn Fuiet from the North/South line Fuet Trom the Fast/West line Civsnty
C 20 138 I5E 106 NORTH 2290 WEST LEA
13 Dedieated Acres l 1 int or nfill [ W Convolidation Code | 5 Drder No.
160
No allowahle will be assigned to this completion until all interests have been consolidated or a non-standard umit has been approved by the division.
i X E 174 17 "OPERATOR
i Sec. Cor CERTIFICATION
Proporfion Method, il
NEGSIIIW NBG 46 53W
7648, 33" (Meas. ) 2654862 (Meas.) Wt 2
SHUL I.?Q Sec, Cor
1o PR
2250 PN | s
| 23 ;
~ A o 2 witvesry pesling arder
8 - el B e i,
X | § ~
, =
0y E g
o
! |
bl
i
v | 7~ 0 e T
§ l ™~ roverbeyia melle.com
i: 1 = § il Adkdress
= | E E
§ =R NAD A3 SURFA “SURVEYOR
| §$ LATITUDE - 32" CERTIFICATION
| = LONGITUDE = -10;
~N NAD 2T SURFA
| TATITUDE - 7247125
LOMGITUDE = - | 032545, 04" (403 48001 1"}
SEGEIZ5W | NEDRE 4G W PLANE NAD 83 (%M, EAST)
2647.62" (Meos. ) | 2648.23° (Meas.) £l February 20, 2024
3 > EEEREH Sy
= § | ,&é 09 E ey w anat Sl of Professional Surveyor
i?:@. | ;r.“:\- SAD AT (BOT TOM HOLE LA TTON]
"‘k ,.'% TATITUDE = 33794 24.79" (3274002
8+ iiﬁ} § ; LONGITUDE = -103°2450.92" (103 4808117
= E o] E NAD 27 (BOTTOM HOLE LOCATION]
N ;Igﬁ N TATITUDE = 32°4'74.34" (31 740006°)
§|g LONGITUDE = - [071°2849,14* (- |03 45031 7%)
> STATE PLANE NAD 83 (WM. EAST)
T 29 T TN
| 3 M. EAST)
P i
2§ | =
=2 | 23
R ‘g‘; e l h "'\\
S| estavsnsa e 85
& | by Ooubis | [ror et zserwt ] Crtificate umber
Fropartion | e 24 185 15
Method
589'58'14°W — 5290.89" (Meas.) LINE TABLE
LT T
N LA 3 | LINE | DIRECTION | LENGTH
Sgc, Cor = [ v
=8 SHL @ Lt | no1'DS'43"W | 2638.05
o3 e 12 | sBaes'o3W | 2z630.08"
.2:) b 2357 P 5 ,
rg g L3 | nBe'52'25"'W | 284547
§ N 2
3 -
N &
o
§
'
3 5
8 3
§3 ~
2y §
88
]
{ 7138 ® = SU?:-:ACE HOLE LOC.?TION
SE94E'IIW — 5329.20" (Meas) THQ § i O = B80TTOM HOLE LOCATION
=] = = A = SECTION CORNER LOCATED
L = i [\ = SECTION CORNER
T ™ g — RE~ESTABLISHED,
SCA (Mot Set on Ground.)
= ; it 5C,
Mersdian o 10343007 (N AD §3) DRAWN BY .éé@"E§ammer Hearing 8- %?'1% Spacing Unit
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Diistrict T

1625 N. Freach Dr., Hobbs, NM 88240 State of New Mexico Revised Au];?:']ci;ﬁ
Timme pIndazalel Pnipnl w1120 Energy, Minerals & Natural Resources Department Sibiilt s Gopy b5 ApErapiak
ARt o N OIL CONSERVATION DIVISION District Office
District I 5
000 B Brazon Road, Astee, NM 87410 1220 South St. Francis Dr. [] AMENDED REPORT
Enﬁtfrsvmaﬂ—ﬂ?ﬁu:{mm-am Santa Fe, NM 87505
12208. i Francls Dr., Sants Fe, NM 87505
Phone: (505} 476-3460 Fanx: (505) 476-1462
WELL LOCATION AND ACREAGE DEDICATION PLAT
| APl Number 1Pool Code 1Pool Name
97930 | WC-025 G 06 5183518A; BONE SPRING
4 Property Code ® Property Name £ Well Number
BALL STATE COM 602H
TOGRID Na. ¥ Dperator Name ? Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3927.0'
wSurface Location
UL or lot na Section Township Range Lot Idn Feet from the North/Soath line Feet from the East/West line County
G 32 188 | 358 822 NORTH 2277 | WEST | LEA
" Bottom Hole Location If Different From Surface
UL or lot no. Section Townahip Range Lot Idn Feet from the North/South line Feet from the East/Weat line County
G 20 188 3SE | | 100 | NORTH 1660 | WEST !
T Dedicated Acres & Joint or Infill W Consolidation Code 7 Order No.
160
No allowable will be assigned to this completion until all interests have been lidated or a non-standard unit has been approved by the division.
1 E 1417 "OPERATOR
Re—Establish
e Sec. Cor. CERTIFICATION
Praportion Method, I hereby ceriify that the informario ned
NEGEITTIW NES ?6'.‘.'».3";’ 3 herein iuf;: and complite 1o d\cg:;:q-
- 4 knowledge and beliaf, and that the
2649.39 (H(;w_) _"_ -FN#J'.& (Meacz) P N 1% 21 w“ o ueﬁer‘fw a m:g inizrest or
Sec. Cor, unleased mineral inte the andd
m}"’.ﬂ ol &rmmdbmn;‘:;:umwhs:
e - right o drill thiv well at this lacation pursuant
l ‘& @ contract with an owner of such a sringral
- \ #\. wwrimgmmarlbnv;:mymofm
BS ;s
=3
g | 8x
¥ '. 8
[+
§ —20
\ |
= | 5
Y roverbey@fimellc.com
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~
g ! Ny [rnETERE oo ) “SURVEYOR
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| NAD 27 (SIRFACE NOLELOCATION) | N K £ was ploted from field nows
| CATITUDE = 3242 3257" {32 J0S04T*) acnial surveys mods by we or undir my
y LONGITUDE = -1032849.09" (-103.480304") auparvision. and that the. suws & true and
T T STATEFLANENAD S (VMLERSTY | | comecio he b my el
2647.62" (Weos, 2648.23 (Meas, W 6078189 £: 80356339° February 20, 2024
~ n) 8z S ~ STATE FLANE NAD 27 (N.M. EAST) Siihoads
> § | | = g N: 62271772 E: 16538359 Thete “5"”‘3’8“' R
S | 5% [WOBGOTTOWROLETOGTON ] |
=h = ~ '% LATITUDE = 374408 83" (3L740229%) |
g 3 =l g : LONGITUDE = -1 03°2'58.30" |-103.482860°)
ml“! 2 NAD 27 (BOTTOM HOLE LOCATION)
] QIS 8 FLATITUDE - 374424.38" (32.760106")
gh": LONGITUDE =-103°28'56,52" (-103,482366"
TATE FLAD B3 (M
] 29 N 634076.500 E: B0Z838.10
STATE FLANE NAD 27 (N.M. EAST)
~ | ~ 63401226 L: T61656.68°
=8 l =8
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g 3 Established I e - g 3
by Double | 100 F5L 1650 FY
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%{_
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H §
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§
T18S @® = SURFACE HOLE LOCATION
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District 1

1625 N, French Dr., Hobbs, NM 88240
Phone: (575) 393-8161 Fux: (575) 3930720
Diistrict [1

811 8, First S, Artesia, NM 88210

Phone (575) 748.1283 Fux: (575) 748-9720
Distrie T

1000 Ric Braozos Rood, Azter, NM 87410
Phone (505) 334-6178 Fux: (505) 3346170
Distrie: TV

12208, 5t. Francis Dr, Sants Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

P API Number 1Pool Code I Pool Neme
960 AIRSTRIP, BONE SPRING
* Property Code 5 Property Name & Well Number
BALL STATE COM 602H
TOGRID No. ¥ Operator Name ¥ Elevation
331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3927.0/
»Surface Location
UL or lot no. Section Townuhip Range Lot Idn Feet [rom the North/South line Feet from the Enst/ West line County
C 32 183 | 35E | 822 | NORTH | 2277 [ WEST | LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Fect from the Narth/South line Feet from the East/West line County
C 20 188 35E 100 NORTH | 1660 | WEST | LEA
= Dedicated Acres T Joint ar Infill I * Consolidation Code | ¥ Order No.
160
No allowable will be assigned to this pletion until all int have been consolidated or a non-standard unit has been approved by the division.
® E 14 17 "OPERATOR
Re—Estabilshed
;‘“ -' Sec. Cor. CERTIFICATION
et G P et S w BB
NEGBI 1AW NESHE'5IW el LRI R oS T 1 UK b
y " Enewledge and belief, and thar thi
2649.39" (M=as.) A - 264862 (Meas.) —/ N 1A 21 prgmnization (Mwi?;m a W_U ingerest or
¢MITH 2 L2 See. Con wnfeased mineral intsrest in dhe band including
et the proposed botiom hole location or as a
1880° Fur - rFight to drill this well ar this location purnun
1 (ié i a contract with an owner of suck a mineral
or warking intevest. or to @ voluntary pooling
— | _E e grgpman ap mg:u(m order
= =
§ i R
. =R
8 | 8
&
& |
b
| 1 2 0 Printed Name
; | > roverbey@fmellc.com
5 | E g E-mail Addres
8 I Ny [m ~ - "SURVEYOR
h D g LATITUDE = 324233.01" (32.708171%) CERTIFICATION
| zg  LONGITUDE = -1 02°28'50.87" |-103.480797") | L heretycerily that the well locasion shown
NAD 27 (SURFACE HOLE LOCATIONY on this platwas ploned from field nows of
l LATITUDE = 32 4232577 (3210904 7") Aceoal mirveys made by e o ahder wy)
LONGITUDE = -1 03 28'49,00" (-103.480304") SNPAREIIOR, Al 00k g “panie Mt 4okt
TR WO 96 20 STATE PLANE H3 (VL 5 correct ko the best of my belisf.
e sz'i’;u » 1 2648.25" (Weas.) [N 62278189 E:80as6339 | February 20, 2024
- | -~ STATE PLANE NAD 27 (N.M. EAST) G
8 L Ex ..
‘?_g | | I ?i N: 622717.72 r-f_‘hzasasy ign and Sesl of Profe 1 Surveyar
s | S B3 OLE T1
mh = =5 LATITUDE = 324424 83" (32.140229°)
§ 3 -_.l‘._ § = LONGITUDE = -1 03" 28'S8.30" (103 482860")
3 Anr‘ g { NAD 27 (BOT10M HOLE LOCATION)
8 ] g TATITUDE = 37 624,38" (32.740108°)
al= LONGITUDE = -1 03 28'56.52" {-103.482366%)
; { STATE FLANE NAD B3 (.5, EAST)
| 2 9 | N 634076.80 _E: B02838.10"
[ STATE PLANE NAD 27 (N.M. EAST)
e - N- 63301226 E: 761638,
24 1 ¢4
& ! 0%
NEl Re— l ™ %
§5 E’g,,,m mFSL 50 FWI| §$
a %{’qowffm 11 Sl?tnzs |sls“;g};“ a Centificote Number:
fethod
) \M" sagsmrew — 520080 oos.) LINE TABLE
Rl o i
N 172 31 | LINE | DIRECTION | LENGTH
Sec. Cor. — e N
5 i PV ) U1 | NO1D5'43"W | 263805
R = = Lz | 8945'03"w | 2630.09'
T
£8 § L3 | NBo'52'25"W | 2645.47°
85 5
& ]
§
A
32 :
~ &
3 :
=
H !
o
"
]
T188 ® = SURFACE HOLE LOCATION
Sa46 T — 532920 (Weas) T QS O = BOTTOM HOLE LOCATION
5 2 2 A = SECTION CORNER LOCATED
i S = = o /A= SECTION CORNER
=  Dimances referenced on plat 1o
e I ™ ™ — RE—ESTABLISHED.
*  Buaks of By
Bk o Eominge s Byt 5C e Heatre s gﬂot Set on Ground.)
Meridinn of W |03°53'00" (NAD £3) pRAWN BY: 2B 5Xgminer Hearing 8-8fngdk spacing unit
DAD. DAMNL _DA400 44089
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Case No. 24199 Unit Summary \\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

Case No. 24199
E2W?2 of Sec 20 & 29- T18S-R35E
Ball State Com 302H
Ball State Com 602H

Commited Working Interest

Franklin Mountain Energy 3, LLC 50.000000%
Proposed Bone Spring Unit
20 Uncommited Working Interest
Tract 1(160.00 Acres) COG Operating LLC 25.000000%
Marathon Qil Permian LLC 18.750000%
Hanley Petroleum, Inc. 4,937500%
LHAH Properties LLC 0.625000%
(Rrect Z{Sa00Acres) H6 Holdings LLC 0.312500%
Hanley Petroleum LLC 0.312500%
TBO Qil & Gas, LLC 0.062500%
Tract 3 (80.00 Acres)
Total: 100.000000%
Tract Lease %
1 VB-1381 50.0000%
2 A0-4096 25.0000%
B  vB-1878  [25.0000%

EXHIBIT

1B\1b

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
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January 4, 2024

Marathon O1l Permian, LLC
990 Town and County Blvd
Houston, 990 Town and County Blvd 77024
Attn: Land Dept, Permian Basin

RE:

Well Proposals

N\

FRANKLIN MOUNTAIN

ENERGY

Township 18 South, Range 35 East

Section 20: E2W2
Section 29: E2W2

Lea County, New Mexico
320.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3"), as Operator,

completion of the tollowing wells:

Sent via USPS: 9405536105536070211357

hereby proposes the drilling and

Released to Imaging: 8/21/2024 12:06:12 PM

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
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! B-lte

Total
oo Targeit Vertical e SHL BHL Total AFE | Order
Name | Formation Depth
Depth
Sec 32- Sec 20-
Ball State };gi?:- '}{1;:?:-
4 g = . o B oY {1, /
3C(;rlr_1[ 1BS 8.839 17.859 575 FNL | 100 FNL $11.183.950.44 N/A
B 2370 2290
FWL FWL
Sec 32- Sec 20-
Ball State E;ZSE_ E;%
¥ 3 5] A6* - 4 % Q47 5/ f
(E(;J.:ijl 3BS 10.046 20,046 575 FNL | 100 FNL $11,797.546.84 N/A
- 2280 1660
FWL FWL
Sec 32- Sec 20-
Ball State E;Z ;‘;SE_
i * 37 X 5747 - - 4 5 r I/
-}E(]D-;Ti WCA 10,524 20.524 575 ENL 100 ENL S$11.797.546.84 N/A
- 2400 2290
FWL FWL
Sec 32- Sec 20-
Ball State —]i;l;ii_ 'II;I;SE—
e / ¥ 2 1 = a ] A7 / 1/
g(g_()(:?{ WCB 11,067 21.067 575 FNL 100 FNL $12.164.281.44 N/A
L 2310 1660
FWL FWL

EXHIBIT
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N\

FRANKLIN MOUNTAIN
ENERGY

FMES3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FME3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9,000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lcase at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge@fmellc.com or to the address
provided below at your earliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term, FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions, please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3. LLC

L 7 _/;,g{

Jon Rutledge
Landman

OCD Examiner Hearing 8-27-24
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AN

FRANKLIN MOUNTAIN
ENERGY

Ball State Com 302H:

[/'We hereby elect to participate in the Ball State Com 302H well.
[/We hereby elect NOT to participate in the Ball State Com 302H well.

Ball State Com 602H:

[/'We hereby elect to participate in the Ball State Com 602H well.
[/We hereby elect NOT to participate in the Ball State Com 602H well.

Ball State Com 702H:

[/We hereby elect to participate in the Ball State Com 702H well.
[/We hereby elect NOT to participate in the Ball State Com 702H well.

Ball State Com 802H:

[/We hereby elect to participate in the Ball State Com 802H well.
[/We hereby elect NOT to participate in the Ball State Com 802H well.

Owner: Marathon Oil Permian. LLC

By:

Printed Name:

Title;

Date:

OCD Examiner Hearing 8-27-24
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\\feg
Franklin Mountain Epergy 3, LLU
o c&&\ \)\\ &4 Coak Steees, Sulte 1000

F‘HANKLIN MOUMNTALN Darver, (1) 802086

REY Phane: 720-414-Th68
ALTTHORT I'\ I! Dll ENPENDITURE feanklnmenaaisensrigy com
Well Name: Lol Stage Com JI!ZH Well ¥z J0H

SAI See F2TIESRISE 575 FNL 2370 FWL
AHL Se 20-TIS-RISE 100 FNL 2200 FWL
Dperator: Foaiklin Mouwiam Enesgy 1, LLE Dite Prepared: V252021

Laratian; ConntpSiate:  Lea Co, My

Purpases ?;‘fj“;“;;j"“\"‘u‘;"!; oo Hicol. AFE iy DesRnT
Ttmzilale Dieilling Casis gibile Compiletion asis
or. i, Descelyi At}

L] 2 ADMINISTRATIVE OVERNEAD 54,008 3 ABMINISTRATIVE OVERIEAD

328 W CASING CREW & EQPT S0, ) 240 W CASED NIOLE LOGS & SURVEYS 7,500

14 CEMENTING BTRRMEDIATE CASING ssoom| | 2e 15 CASING CREW & FQPT 0

225 b CEMENTING PRODUCTHIN CASING S50, 24 2 CUILED TUBINGS NUBBENG LINIT §276, 500
X CEMENTING SUFAUE CASING 540,00 240 3 COMMUNICATIONS 52,500
I COMMUNICATIONS Sk a0 W COMPANY DIRECT LABOR L1
W COMPLETION FLUIDS soom| | 2 3 COMPLETIONWORKOVER RIG SI2,300
M UONSTRUCTIONLOCATION £ ROAD 545,000 240 4 CONTRACT LABORROUSTAROITS 15,000
1 CONTRACT LAKOR, swgon] | 20 50 DAMAGESIRECLAMATION F300
15 DAMAGES srioool | om0 55 DISPOSAL SOLIDG L1000
0 DBAYWORK CONTRA{T S, 000| 240 a0 PLECTRICAL POWIIEGENERATION L)
55 DRILLING - MIRFCTIONAL siongoul | 1an a2 ENGINEERING $1,600
&0 DRILLING - FOOTAGE B1200 06000 2o b5 ENVIRONMENTALICLEAKLT i
6% DRILLING 0TS slanoon) | e 70 FISIENG TOULS ? SERVICES 1
W ELECTRICAL POWERSGENERATION bl 240 M FLUIDS/HALHINGTHSPOS AL 510,000
T ENGINEERING srgae] | 2o 2 FRAC WATERCOMPLETION FLUID 5L, N
A ENVIONMENTAL SERVILLES sapan) | oz 75 FUEL, POWELDIESEL 405,508
81 EQUIPMEINT REMTAL DOWNIIOLLE ] WO TERALTIH & SAPETY 6, | 0
8 NPMENT RENTAL 20 S HOUSING AND SUPPORT SERVICES 9,500
W FISHING TOOLSSERVICES 20 W MATERIALE & SUPPLIES 50
a5 [EALTH & SAFETY o 55 MISUCLLANLEOUS 0
100 CRISING AND SLIFPORT SERVICES 20 A MUD & CHEMICALS 1A

TS INSLRANCE 2010 PRATACOSTS w0

5 e INSPECTIONS 244 115 PERFORATING'WIRELINE SFRVICT S202, 000

I 16 LEGAL, TITLE SERVICES 12 PE INSPECTION, 0

6 1S MATERIALS & SUIFMLIES M0 135 ROAD, LOCATIONS REPAILS 11,000

1510 MISCELLANEOUS 20 13 STIMULATION 52,105,000

iy 125 MOUSERATIOLECONDUCT PIPE iy 115 SURSURFACE BQUIMMENTAL RENTAL £31,000

ny 1360 &I & CHEMICALS F320L MK 40 ik SUPERVISION thdy, S

il 46 OPENHOLE LOGOING £ M0 145 SURFACE EQUIP RENTAL £1536, 500

3L CASED HOLE LOGGING sof | 20 150 THANSPORIATHIGTRUCKING S0

4 145 FERMITS, LICENSES, ETC G200, L 2 135 WATER TRANSFER 10k, 00|

T IS POWER FUFL & WATER HAULING 200,000 4 Jeb  WELDING SERVICES
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Ball E2W2 Pooled Party List

COG Operating, LLC Wi
Marathon Oil Permian, LLC WI/ORRI
Hanley Petroleum, LLC wi
Hanley Petroleum, Inc. Wi
LHAH Properties, LLC Wi
H6 Holdings, LLC wi
TBO Oil & Gas, LLC Wi
Mavros Oil Company Wi
Zunis Energy, LLC ORRI
Blue Ox Partners LLC ORRI
Luckaloy Limited Company ORRI
Oak Valley Mineral and Land, LP ORRI
Good News Minerals, LLC ORRI
William J. McCaw ORRI
Crown Qil Partners, LP ORRI
Susannah D. Adelson, Trustee of the James Adelson & Family 2015 Trusts | ORRI
Post Oak Crown IV-B, LLC ORRI
Post Oak Crown IV, LLC ORRI
Collins & Jones Investments, LLC ORRI
Post Oak Mavros Ii, LLC ORRI
LMC Energy LLC ORRI
H. Jason Wacker ORRI
David W. Cromwell ORRI
Sortida Resources, LLC ORRI
Mike Moylett ORRI
Kaleb Smith ORRI
Deane Durham ORRI
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO, 24198

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin™). OGRID Number 331595, through its
undersigned attorneys. hereby files this application with the Oil Conservation Division
("Division™) pursuant to the provisions of NMSA 1978, § 70-2-17. for an order pooling all
uncommitted mineral interests within a 320-acre, more or less. Wolfcamp horizontal spacing unit
comprised of the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East. N.M.P.M..
Lea County, New Mexico. In support of this application. Franklin states as follows:

I Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 702H and Ball
State Com 802H wells to be horizontally drilled from a surface hole location in the NE/4 NW/4
(Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. Franklin sought, but has been unable to obtain. a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Wolfcamp formation underlying the proposed

unit will prevent the drilling of unnecessary wells. prevent waste and protect correlative rights.

EXHIBIT

i _B-1%

) _ ) ) 27.94
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WHEREFORE. Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7. 2024, and after notice and hearing as required by law.
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within E/2 W/2 of Sections 20 and 29, Township 18 South. Range 35 East,

N.M.P.M., Lea County, New Mexico:

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling. equipping and completing the
wells:

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure: and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK. P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine. Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW. Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine(@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC

(B8]
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CASE NO. 24198 : Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2 W/2 of Sections 20 and 29, Township 18 South. Range 35 East, N.\M.P.M.,
Lea County. New Mexico. This spacing unit will be dedicated to the Ball State Com 702H and
Ball State Com 802H wells to be horizontally drilled from a surface hole location in the NE/4
NW/4 (Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said wells. the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3. LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 17 miles west of Hobbs. New Mexico.
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Ilnj:;lsn:-ll Il-l.:m:h Dr. Hobi, NM 38240 State of New Mexico ) Form L':IU:
Phane (375) W93-016] Fax (575 193-0720 Revised August | 2011

ol Energy, Minerals & Natural Resources Department
B11 8 First St Artes:
! (578) T

Submit one copy 1o appropriate

OIL CONSERVATION DIVISION Distriet Office
1220 South St. Francis Dr.
Santa Fe, NM 87505

] AMENDED REPORT

12205, St Frapds D, Sane Fe, NM 875
Fhone. (3050 476-3460 Fax: (303) 476-34462

WELL LOCATION AND ACREAGE DEDICATION PLAT

LAPT Number = Poal Cade T Panl Name
35640 SCHARRB, WOLFCAMP
* Praperty Code * Praperty Namge A Well Number
BALL STATE COM 7021
TOGRID No, * (rperator Name *E o
331593 FRANKLIN MOUNTAIN ENERGY 3. LL( 3025.%
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629N French D, o, NM 88240 State of New Mexico ssiias M‘;‘;ﬁ;ﬁ
S oL P TRAaRAT Energy, Minerals & Natural Resources Department Silbislh oe Sopy 0 MR RATETIRTE
B11 5. Firs Sr, Artesin, NM 88, v 19t

i e {m} T OIL CONSERVATION DIVISION District Office

District T

1000 Rio Brazos Roed, Ases, NM E7410
Phone: (S05) 334-6178 Fax: (505) 334-6170
District IY

12208, 8. Francis Dr,, Santn Fe, NM 87508
Phate: (505) 476-3460 Fax: (505) 476-3462

1220 South St. Francis Dr.

[] AMENDED REPORT
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT
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331595 FRANKLIN MOUNTAIN ENERGY 3, LLC 3926.7'
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Case No. 24198 Unit Summary

20

Case No. 24198

E2W2 of Sec 20 & 29- T18S-R35E

Ball State Com 702H
Ball State Com 802H

FRANKLIN MOUNTAIN

Commited Working Interest

ENERGY

Franklin Mountain Energy 3, LLC 50.000000%
Proposed Wolfcamp Unit
Uncommited Working Interest
COG Operating LLC 25.000000%
Tract 1(160.00 Acres) Marathon Oil Permian LLC 18.750000%
Hanley Petroleum, Inc. 4.937500%
LHAH Properties LLC 0.625000%
H6 Holdings LLC 0.312500%
Tract 2 (80.00 Acres)
Hanley Petroleum LLC 0.312500%
TBO Oil & Gas, LLC 0.062500%
Tract 3 (80.00 Acres)
Total: 100.000000%
Tract Lease %
1 VB-1381 50.0000%
2 A0-4096 25.0000%
- VB-1878 | 25.0000%
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January 4, 2024

Marathon Oil Permian, LLC
990 Town and County Blvd
Houston, 990 Town and County Blvd 77024
Attn: Land Dept, Permian Basin

RE:

Well Proposals

FRANKLIN MOUNTAIN

ENERGY

Township 18 South, Range 35 East

Section 20: E2W2
Section 29; E2W2

Lea County, New Mexico
320.00 acres, more or less

Dear Working Interest Owner:

Franklin Mountain Energy 3, LLC (“FME3"), as Operator,

completion of the following wells:

Page 93 of 154

Sent via USPS: 9405536105536070211357

hereby proposes the drilling and

Total
Well Target : Measured
Name | Formation Vertical Depth SHL BHL Total AFE Order
Depth
Sec 32- Sec 20-
Ball State —II;I;;EE —I?“ES;SF-

+ =0t S0 - 3 -~ A A |
:E{)OH:IE I1BS 8.859 17.839 575 ENL 100 ENL $11,183,950.44 N/A
T 2370 2290

FWL FWL
Sec 32- Sec 20-
Ball State I{ISEZ‘SI: E,ii‘
C = N 2 0 ¥ - i = y f.-'
(,{;J':?] 3BS 10,046 0.046 575 ENL 100 FNL $11.797.546.84 N/A
- 2280 1660
FWL FWL
Sec 32- Sec 20-
Ball State TR'E;?_: Tlﬁ

: wC 524 2054 | coe = e g 546
:E{)Lln[; CA 10,524 0.524 575 ENL 100 ENL $11,797.546.84 N/A

T 2400 2290

FWL FWL
Sec 32- Sec 20-
Ball State —I};];iSF- LI’;E\:;E-

: W ' LOGT | i o 2,164,281.44

g[;n;] CB 11.067 1.067 575 FNL 100 FNL $12,164,281.44 N/A
- 2310 1660
FWL FWL
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FRANKLIN MOUNTAIN
ENERGY

FME3 reserves the right to modify the locations and drilling plans described above in order to
comply with any requirements from a governing regulatory agency or to address any topography,
environmental and/or cultural concerns.

FMES3 is proposing to drill and complete the aforementioned wells under the terms of a modified,
wellbore specific 1989 AAPL form Operating Agreement with the following general provisions:

. 100/300% Non-Consenting Penalty
. $9.000/$900 Drilling and Producing Rate
. Franklin Mountain Energy 3, LLC designated as Operator

Should you be interested in participating under an Operating Agreement, with your working
interest, FME3 will send you our proposed form.

Please indicate your election in the space provided on the following page, sign and return this
letter, along with a signed copy of the enclosed AFE. If you do not wish to participate, FME3
proposes a term assignment or lease at the following terms:

The foregoing offer is non-binding in nature until a definitive agreement and/or conveyance
documents are negotiated and agreed to by each party. FME3 is under no obligation to negotiate,
lease or purchase your interest.

Please return your signed documents to Jon Rutledge at jrutledge(@fmellc.com or to the address
provided below at your carliest convenience.

FME3 looks forward to working with you or your company on this proposed development and
encourages you to call with any questions pertaining to these plans. However, please be advised
that, in the near term. FME3 will file an application for compulsory pooling to pool any
uncommitted owners.

Should you have any questions. please do not hesitate to contact the undersigned at (303) 709-
7007.

Respectfully,

Franklin Mountain Energy 3. LLC

7

Y {7‘;;/,: <

A
Jon Rutledge
Landman
OCD Examiner Hearing 8-27-24
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FRANKLIN MOUNTAIN
ENERGY

Ball State Com 302H:

[/We hereby elect to participate in the Ball State Com 302H well.
[/We hereby elect NOT to participate in the Ball State Com 302H well.

Ball State Com 602H:

[/We hereby elect to participate in the Ball State Com 602H well.
I/We hereby elect NOT to participate in the Ball State Com 602H well.

Ball State Com 702H:

[/We hereby elect to participate in the Ball State Com 702H well.
[/We hereby elect NOT to participate in the Ball State Com 702H well.

Ball State Com 802H:

[/We hereby clect to participate in the Ball State Com 802H well.
I[/We hereby elect NOT to participate in the Ball State Com 802H well.

Owner: Marathon Oil Permian, LLC

By:

Printed Name:

Title;

Date:

OCD Examiner Hearing 8-27-24
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FRAMKLIN MOUNTAIN
EMNERGY

Franddin Mauutuin Energy 3, LLT
1 Conk Strezr, Sune 1000

Brenvar, 0 80206

Phane: T20-414-7868
[anklnmouniamenergy com

AUTHORITY FOR EXPESDITURE
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FRAMKLIN MOUNTAIN
EMERGY
ALTHORITY FOR EXPENDITURE

Franklin Mouniain Energy 3, LLL
44 ook Strear, Suite | Oinh
Denver, 0 $0206

drank lammoismensriry com

Well Nusse: 1L Skade Com 81211 Well i, ]
; SHL Sue SLTIHS-RASE 575 ML 2110 FWIL : : |
Latatan BEIL, Sec 201 | $5-RI5E 100 FNL 1 FWT Fomsipiite Lo S
Ut Franhlin Mamizin Fnengy 1, LLU Thate Prepaved: 1722024
" Fall aunl camplete 3 16,0088 W H well il Pl
iy faiet TVYD 1 LAGT MD 21 667 MRS sl
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* S14, ) Ho 118 PERFORATINGWIRELINE SERVICE R0, 000
LEGAL, TITLE SERVICES B, O el 13 PIPE ENSPECTHH Sl
MATERIALS & SUPPLIES 15,004 20 135 ROAD, LOCATHONS REPAIRS Shom
MESCELLANEDL: £5,004) Ho 130 STIMULATION 53.022.004
531,001 40 145 SURSURFACE EQUIPMENTAL RENTAL 531,00
120,004 a0 T SUPERVISION 305500
QPENEIOLF LOGEING sol | 20 1S CSURFACE BQUIP RENTAL S10,500
CASED BOLE LOGCGING 50 240 15 TRANSPORTATIONTRUCKING $1,000
PERMITS, LICENSES, C 30, )| 240 155 WATER TRANSFER Shlo,u0u]
POWTR FLTL & WATER HALLING suooon] |20 160 WELDING SERVICES 40
TG MOVE & RACKING COSTS sop 0l | M0 168 WELL TESTINGFLOWHBACK £, 0]
RIG LB TEAR OUT & STANDIY sof | 0 1k TaXEs
SITE RESTORATION 510,100 40 A CONTINGENCY COSTS %24
STARING & SURVEYING L0 Lot Histamgithte Conplesion @i
SUPERVISION £ 060
L RVISICHN - GEOLOGICAL SHEDO0) Fangibile Conpletion Coses
TRARSFORTATION IRUCKING stopon| [Major_ Minor Amuuni
TANES il 570 48 3 52000, 000
CONTINGENCY COSTS 52 248 15 0
Fortul dutaregitie Brifliing Cipes [ 35 FRACSTRING u
24 A0 PACKERSSLEEVESPLUGSTL MANDRETS SN
Tangible Drilling Costs 245 4% PRODUCTION LINER S0
- Amoust 245 W PRODENTION PROCESSING FACTLITY 0
INTERMEDIATE CASING & ATTACHMENTS SITRSE] | 245 8% PRODUCTION TUBING i iy
W u PACKERS/SLEEVES/PLUGE Safy D00 245 &) RUDSPUMIE 50
T 1% PRODUCTION ©ASING & ATTACHMENTS 5811201 M5 BY SUBSULFACE EQUIPMENT F00 700
1l 35 SURFACE CASING & ATTACLIMENTS 5173, 758 a4 75 WELLHEAD EOUIPMENT
o 45 WELLEIFEAD RN ASING BOWI, F0, 0 248 W TAX

bt 1) 0 TAXFS
Tutal Luyitde Dritling Cunts

Tangible Farility Casta

Y
Tutul Taugihle Copgleting Lien:

Batangilde Fucility Cusis

Amuunt
CONSULTING Fo.400
COMPANY DIRECT LABOIR 50
DAMAGESROWPERAMITS, ETC 12,700}
PADRUAD CONSTRUCTION 530,009
ENGINEERING / SUIENCE 513,900
HEALTIVS AFETY/ENVIRDNMENTAL $4,000)
CONTRACT LABOR & SERVICES |
OVERIEAD 53000
SUMVEY / PLATS / STAKINGS St
TRANSPORTATION / TRUCKING 4
TANES $1120
CONTINGENCY COSTS 3% 5,74

Tuatal Ingibde Rl Cove:

Officy Use Ouly:

| Major _Mlinor_Besrriptivn Awsint |
b 10 FACILITY PFIPEVALVESFITTINGS S, 000
m 15 CONTAINMENT 0
£y ] 15 OEHYRRATION $il
m B PRIMARY POWER MATERIALS Sl4400
ey S FLOWLINES | IPELINE ( iDORTT 57,00
m a0 HIS TREATING EQUIMMENT 0
W ab SEPARATION EQUIPMENT S 500
e L UINGRENAIRS 0
%0 ki )
by T CILITY SURFACE TOUIEMENT $T5.400)
¥mo o A LERET)
i 1 CONTROL / INSTRUMENT | METERS S SCADA SAT,0
I 10 TAKKS & WALKWAYS 547,600
rm 15 MECHAKECAL BATTERY BUiLD 5117800
W0 131 FIEC BATTERY BUILD S47. 001
T 134 CONTROLS AND SCADA DATTERY BUILD 2,600
e Lk PRIMARY POWER DI D $15, pao,
FE 138 FLOWLINE INSTALLATION S43, 300
W
112 TAXES

Tintul Togible Fueility sy

Fotal Dirsil

[ Toikal Cismisgiltitin:

Tkl Fucility

Votal BB Intangalde.
owal DU Tanuiliz

[ AFE

512,164,251 44

THIS AUTHORITY FOR EXPENDITURE 15 BASED UN COST PSTIMATES IMLEING WILL REFLECT VOUR PRUPOSTINATE SHARE OF THE ACTUAL INVOICE ©8T5

o

Operuinn Frimblin Mooy Einerpidd L=

Agpraved Ty ﬁ"}‘ {%

Lhaie
Crang Wikiers 6’
Chief Huveu et
Wi Owner:
Apgrroveid Dy Dhate
Vringed Mams Tiale:

ALL PATCTICIPANTS MUST CARRY THIR OWN CONTROL OF WL INSURASCE AND ATEACH A CERTIFIUATE OF INSURANCE T0O THIS ELECTION OR INSURE WITH FME

Released to Imaging: 8/21/2024 12:06:12 PM

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
92

Page 97 of 154



Ball E2W2 Pooled Party List

COG Operating, LLC Wi
Marathon Qil Permian, LLC WI/ORRI
Hanley Petroleum, LLC Wi
Hanley Petroleum, Inc. WI
LHAH Properties, LLC Wi
H6 Holdings, LLC Wi
TBO Qil & Gas, LLC Wi
Mavros Oil Company Wi
Zunis Energy, LLC ORRI
Blue Ox Partners LLC ORRI
Luckaloy Limited Company ORRI
Oak Valley Mineral and Land, LP ORRI
Good News Minerals, LLC ORRI
William J. McCaw ORRI
Crown Oil Partners, LP ORRI
Susannah D. Adelson, Trustee of the James Adelson & Family 2015 Trusts | ORRI
Post Oak Crown IV-B, LLC ORRI
Post Oak Crown IV, LLC ORRI
Collins & Jones Investments, LLC ORRI
Post Oak Mavros i, LLC ORRI
LMC Energy LLC ORRI
H. Jason Wacker ORRI
David W. Cromwell ORRI
Sortida Resources, LLC ORRI
Mike Moylett ORRI
Kaleb Smith ORRI
Deane Durham ORRI
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APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24198, 24206
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24199, 24205
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24367-24368
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24369-24370

SELF-AFFIRMED STATEMENT OF BEN KESSEL

Ben Kessel hereby states and declares as follows:

1. I am over the age of 18, I am the Director of Geology for Franklin Mountain Energy
3, LLC (“FME3”), and have personal knowledge of the matters stated herein.

2. I have testified before the New Mexico Oil Conservation Division (the “Division”)
and my credentials were accepted as a matter of record.

3. My work for FME3 includes the Permian Basin and Lea County.

4. I am familiar with the applications FME3 filed in Case Nos.24198, 24199, 24205,

and 24206.

EXHIBIT




5. I conducted a geological study of the Bone Spring and Wolfcamp formations
underlying FME3’s Ball State Com Development Area (“Ball West Development Area”).

6. Exhibit C-1 is a locator map, which identifies the general location of the Ball West
Development Area within the Permian Basin.

7. Exhibit C-2 is an excerpt from Snee & Zoback, 2018, identifying the horizontal
stress orientation in this area. The preferred well orientation in this area is North South due to the
SHmax direction.

BONE SPRING GEOLOGY STUDY—CASES 24199 & 24205

8. The exhibits behind Tab C-3 are the geology study I prepared for the Bone Spring
formation. In case numbers 24199 and 24205, FME3 proposes to drill a total of four wells—two
First Bone wells and two Third Bone Spring wells. I have prepared two separate sets of slides for
each target formation.

9. Exhibit C-3-a is the First Bone Spring Structure map. The Ball West Development
Area is identified by the pink box and the approximate location of the First Bone Spring wells are
each identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The
structure map shows that the structure dips gently to the south. This map also identifies the five
wells I used for the cross-section, running from A to A’.

10.  Exhibit C-3-b is a stratigraphic cross section of the First Bone Spring. In my
opinion, the well logs on the cross-section give a representative sample of the First Bone Spring
formation in the area. The target zone is identified by a bracket and the words “Producing
Interval.” I have also identified approximately where the Ball West First Bone Spring wells fall
within the wells I used for the cross-section. Based on the cross section, I conclude that the First

Bone Spring is present and porous in the Ball West Development Area.

2
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11.  Exhibit C-3-c is a First Bone Spring Sand Isopach, which shows that the gross
reservoir thickens slightly to the south.

12.  Exhibit C-3-d is the Third Bone Spring structure map. The Ball West Development
Area is identified by the pink box and the approximate location of the Third Bone Spring wells are
each identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The
structure map shows that the reservoir dips gently to the south. This map also identifies the five
wells I used for the cross-section, running from A to A’.

13.  Exhibit C-3-¢ is a stratigraphic cross section of the Third Bone Spring. In my
opinion, the well logs on the cross-section give a representative sample of the Third Bone Spring
Sand formation in the area. The target zone is identified by a bracket and the words “Producing
Interval.” I have also identified where the proposed Ball West Third Bone Spring wells falls within
the wells I used for the cross-section. Based on the cross section, I conclude that the Third Bone
Spring Sand is present and porous in the Ball West Development Area.

14.  Exhibit C-3-fis a Third Bone Spring Sand Isopach, which shows that the reservoir
thickens to fhe southwest.

15. I conclude from the Bone Spring geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed units will contribute more or less

equally to production.

3
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WOLFCAMP GEOLOGY STUDY—CASES 24198 & 24206

16. The exhibits behind Tab C-4 are the geology study I prepared for the Wolfcamp
formation. In case numbers 24998 and 24206, FME 3 is proposing a total of four wells—two
Wolfcamp A wells and two Wolfcamp B wells. I have prepared two separate sets of slides for
each target formation.

17. Exhibit C-4-a is the Wolfcamp A Structure map. The Ball West Development
Area is identified by the blue box and the approximate location of the Wolfcamp A wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the reservoir dips slightly to the southwest. This map also identifies the five wells
I used for the cross-section, running from A to A’.

18.  Exhibit C-4-b is a stratigraphic cross section of the Wolfcamp A. In my opinion,
the well logs on the cross-section give a representative sample of the Wolfcamp A formation in
the area. The target zone is identified by a bracket and the words “Producing Interval.” I have
also identified where the proposed Ball West Wolfcamp A wells falls within the wells I used for
the cross-section. Based on the cross section, I conclude that the Wolfcamp A is present and porous
in the Ball West Development Area.

19.  Exhibit C-4-c is a Wolfcamp A Isopach, which shows that the reservoir thickens
slightly to the south.

20.  Exhibit C-4-d is the Wolfcamp B Structure map. The Ball West Development
Area is identified by the blue box and the approximate location of the Wolfcamp B wells are each
identified by a black-dashed line. The contour interval used in this exhibit is 25 feet. The structure
map shows that the reservoir dips slightly to the southwest. This map also identifies the five wells

I used for the cross-section, running from A to A’.

4
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21.  Exhibit C-4-e is a stratigraphic cross section of the Wolfcamp B. In my opinion,
the well logs on the cross-section give a representative sample of the Wolfcamp B formation in
the area. The target zone is identified by a bracket and the words “Producing Interval.” I have also
identified where the proposed Ball West Wolfcamp B wells falls within the wells I used for the
cross-section. Based on the cross section, I conclude that the Wolfcamp B is present and porous in
the Ball West Development Area.

22. Exhibit C-4-f is a Wolfcamp B Isopach, which shows that the reservoir thickens
slightly to the southwest.

23. I conclude from the Wolfcamp geology study that:

a. The horizontal spacing units are justified from a geologic standpoint.

b. There are no structural impediments or faulting that will interfere with
horizontal development.

c. Each quarter-quarter section in the proposed units will contribute more or less
equally to production.

24.  In my opinion, FME3’s Ball West State development plan prevents waste and
protects correlative rights.

25.  The attachments to my declaration were prepared by me or compiled under my
direction or supervision.

26. 1 attest under penalty of perjury the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief and I
will adopt this testimony at the hearing in this matter.

[Signature page follows]
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Ball Development

Locator Map
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https://www.twdb.texas.gov/publications/reports/contracted_reports/doc/0804830794CapitanReef/Final%20Revised%20

Capitan%20PDF%20w_Seals.pdf
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ENERGY

Black box shows the location of the
Ball development area

Planned wells are located outside of
the eastern edge of the Capitan
Reef
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Regional Stress

30" N

—— Quaternary normal faults

Siima Orientation quality:
—_—A

A, (faulting regime): I..
] 0.5 1.0 liS @
adisl NF - NF SS/NF S5 [f
Seismicity: i
* M, 2029 ® Since 2005 |8 :

® M, 30-39 @ 1970-2004 |85
@ M. 40+

1067 W

Snee, J.L. and Zoback, M.D., 2018, State of stress in the Permian Basin,
Texas and New Mexico: Implications for induced seismicity: The Leading
Edge, 37, no. 2

http://www tleonline.org/theleadingedge/february 2018/MobilePagedArtic
le.action?articleld=1331603#articleld1331603
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ENERGY

Red box shows the approximate
location of the Ball development

Reported local S, (Snee and
Zoback, 2018) direction is ENE,
around 255°

The Ball State West wells are
planned to drill N-S, nearly
orthogonal to Sy,.,,, optimal for
induced fracture propagation
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First Bone Spring Structure

All wells shown

No. 24205, 24206, 24199, 24198

1 mile
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Franklin Mountain
Acreage

Ball West
Development

Proposed Horizontal Location

| 1 |Ball State Com 301H
[ 2 |Ball State Com 302H
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First Bone Spring Sand Isopach

All wells shown
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Franklin Mountain
Acreage

Ball West
Development

Proposed Horizontal Location

1 |Ball State Com 301H

[ 2 ]Ball State Com 302H
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Third Bone Spring Structure &\\\\\\

FRANKLIN MOUNTAIN
ENERGY

Franklin Mountain
Acreage

Ball West
Development

Ball State Com 601H
Ball State Com 602H

All wells shown 1 mile
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Third Bone Spring Sand Isopach

All wells shown
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Franklin Mountain
Acreage
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Wolfcamp Structure \\\\\\\\\\

FRANKLIN MOUNTAIN
ENERGY

Franklin Mountain
Acreage
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Ball West
Development

Proposed Horizontal Location

Ball State Com 701H
Ball State Com 702H

All wells shown 1 mile
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Wolfcamp Isopach

All wells shown

1 mile
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Franklin Mountain
Acreage

Ball West
Development

Proposed Horizontal Location

1 |Ball State Com 701H
2 |Ball State Com 702H
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Wolfcamp B Structure

All wells shown

1 mile
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Franklin Mountain
Acreage

Ball West
Development

Proposed Horizontal Location
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Wolfcamp B Isopach

All wells shown

A\
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24198, 24206
APPLICATIONS OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO

CASE NOS. 24199, 24205
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL OF AN OVERLAPPING HORIZONTAL
WELL SPACING UNIT AND COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24367-24368
APPLICATIONS OF MRC PERMIAN COMPANY
FOR APPROVAL COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO

CASE NOS. 24369-24370

SELF-AFFIRMED STATEMENT OF CORY MCCOY

Cory McCoy hereby states and declares as follows:

1. I am over the age of 18, I am a Reservoir Engineer for Franklin Mountain Energy,
LLC (“FME”), and have personal knowledge of the matters stated herein.

2. I have previously testified before the Oil Conservation Division (“Division”) and
my credentials were accepted as a matter of record.

3. My work for FME3 includes the Permian Basin and Lea County.

EXHIBIT
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4, I am familiar with the applications FME3 filed in Case Nos.24198, 24199, 24205,
and 24206. I am also familiar with the applications filed by MRC Permian (“MRC”) in Case
Numbers 24367-24370.

5. In my opinion, FME3’s proposed development plan is more efficient and effective
than MRC’s plan, has less risk than MRC’s plan, and will result in the protection of correlative
rights and the prevention of waste.

6. Exhibit D-1 compares FME3’s plans with MRC’s plans and identifies the benches
that FME3 is targeting that MRC is not.

7. FME3 is targeting reserves that MRC is overlooking, two Wolfcamp A and two
Third Bone Springs. Based on offset well data, FME3 estimates there are 750,000 barrels of
recoverable oil from the Third Bone Spring formation and there are 580,000 barrels of recoverable
oil from the Wolfcamp A formation. This is a total of 2.6 million barrels of additional oil FME3
intends to recover. FME3’s wine rack development plan, proven well density and additional
landing zones will allow more access to proven reserves. FME3’s proposal protects correlative

rights and prevents waste because FME3 is targeting additional benches with a superior

development plan.
8. The Wolfcamp A is a proven target based on offsets, which is demonstrated by
Exhibit D-2.

9. FMES3 recently drilled and completed the Norte 702H, a Wolfcamp A well located
one mile to the east of FME3’s Ball development. The Norte 702H has an estimated ultimate
recovery of 530,000 barrels. Additionally, the Beefalo development is directly west of the Ball

development has given confidence that FME3’s well spacing of four wells per section is correct.
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Furthermore, the well performance of these developments have proven the Wolfcamp A is drillable
inventory and should be developed.

10.  FME3’s Ball development plan will target the Wolfcamp A, whereas MRC is not
targeting the Wolfcamp A.

11.  The Third Bone Spring is a proven target based on offsets, which is demonstrated
by Exhibit D-3.

12.  The Airstrip development located directly west of the Ball development was drilled
on four wells per section. This development gives FME3 confidence that four wells per section as
proposed is the correct spacing as the Airstrip wells have an average estimated ultimate recovery
of 860,000 barrels. FME3 drilled a Third Bone Spring in the Gold development located 3 miles
to the west of the Ball development. This well has an estimated ultimate recovery of 770,000
barrels of oil. The Gold Third Bone Spring development coupled with Lario’s Sky Dweller Third
Bone Spring well directly north of the Gold development gives FME3 confidence that the Third
Bone Spring formation is drillable inventory and should be developed.

13.  FME3’s Ball development plan will target the Third Bone Spring, whereas MRC is
not targeting the Third Bone Spring.

14. Attached as Exhibit D-4 is a cost comparison between MRC’s Condor AFE vs
FME3’s Ball AFE.

15.  The two AFE’s were compared by formation and by MRC’s proposed well count -
two First Bone Springs and two Wolfcamp B wells. Taking an aggerate of the two projects, MRC’s
total AFE cost is $49 MM whereas FME3’s total AFE cost is $42 MM. FME3’s cost is lower by
$7 MM. In my opinion, FME3’s AFE costs are both lower and more accurate to the area due to

FME3’s activity level in the basin. FME3 continues to push performance with drilling and
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completions. This has allowed FME3 to continue to refine AFE proposals. FME3 is a prudent
operator that is disciplined and efficient with capital expenditures.

16.  Attached as Exhibit D-5 is the backup data supporting Exhibits D-1 to D-4.

17.  To conclude, in my opinion, FME3 is able to prudently operate the property, and
FME3’s plan will prevent waste because FME3 will be targeting reserves that MRC is not.

18.  The exhibits to my declaration were prepared by me or under my direction or
supervision.

19. 1 attest under penalty of perjury the laws of the State of New Mexico that the
information provided herein is correct and complete to the best of my knowledge and belief and I
will adopt this testimony at the hearing in this matter.

[Signature page follows]
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FMES3 Full Field Ball Development vs MRC’s Development

Planned Well Count
Formation Ball w2 Condor
1BS O 2 2
3BS @ 2 0
WCA . 2 0
WCB* O 2 2
Total 8 4

" The difference between the Ball and Condor
development plans are (2) WCA wells and (2) 3BS wells
which FME3 has proposed, and MRC has not.

® Based of offset data, both the 3BS and WCA formations
are proven inventory. FME3 estimates 750,000
recoverable BO from the 3BS and 580,000 recoverable
BO from the WCA per 10,000’ lateral. This is an
additional 2.6 MM BO that MRC overlooked and did not
propose.

" EME3’s wine rack development plan, well landing zone
and well density with the additional (2) WCAs (2) 3BS
wells are proven and will allow more access to reserves

EXHIBIT

i DI
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*FIME3’s WCB and MRC's WCD are targeting the same formation

FME3 Ball

* W2 Ball
Well Proposals

MRC Condor

FRANKLIN MOUNTAIN
ENERGY

E2 Ball

*

Wd vE-E1°S $20C/0T/8

Well Proposals

9 DO 4q paa1adray

___‘___L___‘d_ [

Condor 3BS and WCA i
proposals are absent and

leave reserves behind
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Airstrip & Beefalo & Norte Supports WCA Development in Ball \\\\\\\ g
FRANKLIN MOUNTAIN =
ENERGY b
" MRC'’s Airstrip and Mewbourne’s Beefalo N
developments are west offset of FME3’s Ball Matadors Alrstrip EMES's Ball S
development Project Project R
® Airstrip and Beefalo well performance gives | n
confidence in Wolfcamp A (WCA). Beefalo’s 1 (I 2= 2
development (4) wells/section supports FME3'’s well == S
density ook | i e R G
® MRC’s WCA proposals are absent and therefore will s 1l 8 i l__ -_ \
leave proven reserves behind d=SE Y i >
e : o FME3’s Norte
St o Project
tis 34E il
e . ==
,” Mewbourne’s
Gun Barrel Looking North from Beefalo to Airstrip feefalo Project
i _OTEEEALF:'-SWH = — d— m———— C _o il il
L. EUR BO/ft Planned Well
' : Count
Formation Airstrip | Beefalo | Norte Ball Condor
. w2
¢ i
P é = 1BS @ ()77 2 2
i_ e |8 @ 28BS O 53 0 0
e [ 3BS ® 86 2 0
23 | WCA @y @ 53 2 0
- § 5 WCB . 2 2 ~
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Airstrip & Gold & Sky Dweller Supports 3BS Development in Ball

® MRC’s Airstrip development is directly west offset of
FME3’s Ball development

® MRC'’s Airstrip’s Third Bone Spring (3BS) well
performance and developmental spacing of (4)
wells/section supports FME3’s well density and give
confidence the 3BS is drillable inventory.

® FME3’s Gold 3BS and Lario’s Sky Dweller (3BS) are
single well developments and are located west of Ball
Development. Both projects have a 77 EUR BO/ft

® MRC’s 3BS proposals are absent and therefore will
leave proven reserves behind

Airstrip Gun Barrel

- P56 Sand
111H
385G Sand
|Bse carh
656 Sand
W__I I Wé
" dholicamp a_pay

EXHIBIT

FRANKLIN MOUNTAIN

ENERGY
Lario’s Sky | ,
Dweller 385 : FMES’s Ball
Project _I | Frcject
i N sook / e :: ! : | . _;I. ¥ . SOMBAER
LA s R 5 S
FME3's = \ i § foume : [
W2W2 Gold ' N | e [
Project _ . \<E\ﬁ,¢_{,m j
_ :_ sl MRCs's Airstrip J
0 P Project
EUR BO/ft Planned Well
Count
Formation | Airstrip Sky Gold Ball Condor
Dweller w2
1BS @| 69 2 2
2BS O| 53 0 0
3BS @| s6 77 77 2 0
wea @ 47 2 0
wes O - B 2
Total 8 4

3
i D-
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FME3’s Budget is Lower and FME3'’s Excellence in Execution

= Aggregate AFE between FME3 and MRCon a 4
well project (2 -1BS & 2 -WCB) as proposed by
MRC’s Condor

* Matador’s AFE Budget = $49 MM
* FME3’s AFE Budget = $42 MM
®* FME3 is S 7MM less than MRC

Ball Vs Condor Aggregate AFE (1BS & WCB)

560,000,000.00
550,000,000.00
340,000.000.00
530,000.000.00
520.000.000.00

510.000,000.00

=

W Oulling BComp B Facility
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Supplemental Documents —

Well

API

Current
Operator

Formation

LL

#Ift

Fluid/ft

TOP

AIRSTRIP
3118 35 RN
STATE COM
111H

3002545025

MRC

1BSS

4,663

2,744

43

Oct-18

AIRSTRIP
311835 RN
STATE COM
114H

3002545436

MRC

1BSS

4,643

2,593

52

Apr-19

AIRSTRIP
3118 35 RN
STATE COM
124H

3002545437

MRC

Lower
2BS

5,051

2,600

52

Apr-19

AIRSTRIP
3118 35RN
STATE COM
134H

3002545438

MRC

3BSS

4,662

2,573

51

Apr-19

AIRSTRIP
31 18 35 RN
STATE COM
133H

3002544323

MRC

3BSS

4,388

2,384

35

Mar-18

AIRSTRIP
3118 35RN
STATE COM
132H

3002543816

MRC

3BSS

4,360

2,838

39

Aug-17

AIRSTRIP
3118 35RN
STATE COM
131H

3002544509

MRC

3BSS

4,955

2,377

35

Oct-18

AIRSTRIP
3118 35 RN
STATE COM
201H

3002543395

MRC

WCA

4,110

3,357

81

Jan-17

BEEFALO 7
6 STATE
COM 716H

3002551348

MEWBOURNE
OlL

WCA

10,459

2373

58

Jan-24

BEEFALO 7
6 STATE
COM 713H

3002551347

MEWBOURNE
OIL

WCA

10,460

2380

58

Jan-24

GOLD
STATE COM
601H

3002551667

FME3

3BS

8,549

2500

50

Mar-24

Sky Dweller
14 State
Com 607H

3002551528

LARIO OIL &
GAS
COMPANY

3BS

7,620

2,454

67

Jan-24

Norte 702H

3002551165

FME3

WCA

9649

2500

50

Oct-23
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO CASE NO. 24198, 24206

APPLICATION OF FRANKLIN MOUNTAIN

ENERGY 3, LLC FOR COMPULSORY POOLING,

AND, TO THE EXTENT NECESSARY, APPROVAL OF

AN OVERLAPPING SPACING UNIT,

LEA COUNTY, NEW MEXICO CASE NO. 24199, 24205

SELF-AFFIRMED DECLARATION OF DEANA M. BENNETT

Deana M. Bennett, attorney in fact and authorized representative of Franklin Mountain Energy 3,
LLC, the Applicant herein, declares as follows:

1) The above-referenced Applications were provided under notice letter, dated February 15,
2024, and attached hereto, as Exhibit E.1.

2) Exhibit E.2 is the mailing list, which show the notice letters were delivered to the USPS
for mailing on February 15, 2024.

3) Exhibit E.3 is the certified mailing tracking information, which is automatically complied
by CertifiedPro, the software Modrall uses to track the mailings. This shows the names and addresses of
the parties to whom notice was sent and proof of delivery.

4) Exhibit E.4 is the Affidavit of Publication from the Hobbs News-Sun, confirming that
notice of the March 7, 2024 hearing was published on February 21, 2024.

5) [ attest under penalty of perjury under the laws of the State of New Mexico that the

information provided herein is correct and complete to the best of my knowledge and belief.
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M

MoDRALL SPERLING

L AWYERS

February 15, 2024

VIA CERTIFIED MAIL

RETURN RECEIPT REQUESTED

Re:

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO

CASE NO. 24198

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24199

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING AND, TO THE EXTENT
NECESSARY, APPROVAL OF AN OVERLAPPING SPACING
UNIT, LEA COUNTY, NEW MEXICO

CASE NO. 24205

APPLICATION OF FRANKLIN MOUNTAIN ENERGY 3, LLC
FOR COMPULSORY POOLING, LEA COUNTY, NEW
MEXICO

CASE NO. 24206

TO: AFFECTED PARTIES

This letter is to advise you that Franklin Mountain Energy 3, LLC

(“Franklin Mountain Energy”) has filed the enclosed applications.

In Case No. 24198, Franklin Mountain Energy 3 seeks an order from

the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Wolfcamp horizontal spacing unit comprising the E/2 W/2 of Sections
20 and 29, Township 18 South, Range 35 East, NNM.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Ball State Com 702H and
Ball State Com 802H wells to be horizontally drilled from a surface hole
location in the NE/4 NW/4 (Unit C) of Section 32 to a bottom hole location in

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
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the NE/4 NW/4 (Unit C) of Section 20. The producing area for the wells is
expected to be orthodox. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 17 miles west of Hobbs,
New Mexico.

In Case No. 24199, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Bone Spring horizontal spacing unit comprising the E/2 W/2 of
Sections 20 and 29, Township 18 South, Range 35 East, NNM.P.M., Lea
County, New Mexico. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. This spacing unit will be dedicated to the Ball
State Com 302H and Ball State Com 602H wells to be horizontally drilled
from a surface hole location in the NE/4 NW/4 (Unit C) of Section 32 to a
bottom hole location in the NE/4 NW/4 (Unit C) of Section 20. The producing
area for the wells is expected to be orthodox. The proposed horizontal spacing
unit will overlap with a 160-acre horizontal spacing unit comprised of the E/2
W/2 of Section 20 dedicated to COG Operating LL.C’s Condor State #002H
well (API 30-025-41025). Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 17 miles West of Hobbs,
New Mexico.

In Case No. 24205, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Bone Spring horizontal spacing unit comprising the W/2 W/2 of
Sections 20 and 29, Township 18 South, Range 35 East, NM.P.M., Lea
County, New Mexico. Franklin also seeks, to the extent necessary, approval of
an overlapping spacing unit. This spacing unit will be dedicated to the Ball
State Com 301H and Ball State Com 601H wells to be horizontally drilled
from a surface hole location in the NW/4 NW/4 (Unit D) of Section 32 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 20. The producing
area for the wells is expected to be orthodox. The proposed horizontal spacing
unit will overlap with the following existing Bone Spring spacing units:

e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of

Section 20 dedicated to COG Operating LLC’s Condor State #001H

well (API 30-025-40814);

e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of

Section 29 dedicated to Marathon Qil Permian LLC’s Nighthawk State

Com #001H well (API 30-025-41519).
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Also to be considered will be the cost of drilling and completing said wells, the
allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area
is located approximately 17 miles West of Hobbs, New Mexico.

In Case No. 24206, Franklin Mountain Energy 3 seeks an order from
the Division pooling all uncommitted mineral interests within a 320-acre, more
or less, Wolfcamp horizontal spacing unit comprising the W/2 W/2 of Sections
20 and 29, Township 18 South, Range 35 East, N.\M.P.M., Lea County, New
Mexico. This spacing unit will be dedicated to the Ball State Com 701H and
Ball State Com 801H wells to be horizontally drilled from a surface hole
location in the NW/4 NW/4 (Unit D) of Section 32 to a bottom hole location in
the NW/4 NW/4 (Unit D) of Section 20. The producing area for the wells is
expected to be orthodox. Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual
operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in
drilling said wells. Said area is located approximately 17 miles west of Hobbs,
New Mexico.

The hearing is set for March 7, 2024 beginning at 8:15 a.m. The
hearing will be conducted in a hybrid fashion, both in-person at the
Energy, Minerals, Natural Resources Department, Wendell Chino
Building, Pecos Hall, 1220 South St. Francis Drive, 1% Floor, Santa Fe, NM
87505 and via the WebEx virtual meeting platform. To participate in the
electronic hearing, see the instructions posted on the docket for the
hearing date: https://www.emnrd.nm.gov/ocd/hearing-info/.

As a party who may be affected by these applications, we are notifying
you of your right to appear at the hearing and participate in these cases,
including the right to present evidence either in support of or in opposition to
the applications. Failure to appear at the hearing may preclude you from any
involvement in these cases at a later date.

You are further notified that if you desire to appear in these cases, then
you are requested to file a Pre-Hearing Statement with the Division at least four
business days in advance of a scheduled hearing before the Division or the
Commission, but in no event later than 5:00 p.m. mountain time, on the
Thursday preceding the scheduled hearing date, with a copy delivered to the
undersigned.

Sincerely,

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.

CASE NO. 24198

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East, NM.P.M,,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 702H and Ball
State Com 802H wells to be horizontally drilled from a surface hole location in the NE/4 NW/4
(Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20. I

3. The producing area for the wells is expected to be orthodox.

4. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Wolfcamp formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.

Jease SR 234420 P
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,

N.M.P.M.,, Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 8§7103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
varithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24198 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N M.P.M,,
Lea County, New Mexico. This spacing unit will be dedicated to the Ball State Com 702H and
Ball State Com 802H wells to be horizontally drilled from a surface hole location in the NE/4
NW/4 (Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 17 miles west of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24199

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division™) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing
unit comprised of the E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 302H and Ball
State Com 602H wells to be horizontally drilled from a surface hole location in the NE/4 NW/4
(Unit C) of Section 32 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. This proposed horizontal spacing unit will overlap with a 160-acre horizontal
spacing unit comprised of the E/2 W/2 of Section 20 dedicated to COG Operating LLC’s Condor

State #002H well (API 30-025-41025).
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5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within E/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,

N.M.P.M., Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;

C. Designating Franklin as operator of this unit and the wells to be drilled thereon;

D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

E. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.
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By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24199 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 320-acre, more or less, Bone Spring horizontal spacing unit comprising the E/2
W/2 of Sections 20 and 29, Township 18 South, Range 35 East, NM.P.M., Lea County, New
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Ball State Com 302H and Ball State Com 602H wells to be
horizontally drilled from a surface hole location in the NE/4 NW/4 (Unit C) of Section 32 to a
bottom hole location in the NE/4 NW/4 (Unit C) of Section 20. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will overlap with a 160-acre
horizontal spacing unit comprised of the E/2 W/2 of Section 20 dedicated to COG Operating LLC’s
Condor State #002H well (API 30-025-41025). Also to be considered will be the cost of drilling
and completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the wells,
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 17
miles West of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
AND, TO THE EXTENT NECESSARY, APPROVAL OF AN
OVERLAPPING SPACING UNIT,
LEA COUNTY, NEW MEXICO.
CASE NO. 24205

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Bone Spring horizontal spacing
unit comprised of the W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,
N.M.P.M,, Lea County, New Mexico. Franklin also seeks, to the extent necessary, approval of an
overlapping spacing unit. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 301H and Ball
State Com 601H wells to be horizontally drilled from a surface hole location in the NW/4 NW/4
(Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. This proposed horizontal spacing unit will overlap with the following existing Bone

Spring spacing units:
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a. A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 20
dedicated to COG Operating LLC’s Condor State #001H well (API 30-025-
40814);

b. A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 29
dedicated to Marathon Oil Permian LLC’s Nighthawk State Com #001H well
(API 30-025-41519).

5. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Bone Spring formation underlying the proposed spacing unit to participate
in the drilling of the wells or to otherwise commit their interests to the wells.

6. The pooling of all interests in the Bone Spring formation underlying the proposed
unit and approving, to the extent necessary, the overlapping spacing unit will prevent the drilling
of unnecessary wells, prevent waste and protect correlative rights.

WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Bone Spring formation underlying a
horizontal spacing unit within W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,

N.M.P.M,, Lea County, New Mexico;

B. Approving, to the extent necessary, the proposed overlapping spacing unit;
C. Designating Franklin as operator of this unit and the wells to be drilled thereon;
D. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;
2
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E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
F. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO., 24205 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling and, to the extent necessary, approval of an overlapping spacing unit, Lea County,
New Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral
interests within a 320-acre, more or less, Bone Spring horizontal spacing unit comprising the W/2
W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N\M.P.M., Lea County, New
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Ball State Com 301H and Ball State Com 601H wells to be
horizontally drilled from a surface hole location in the NW/4 NW/4 (Unit D) of Section 32 to a
bottom hole location in the NW/4 NW/4 (Unit D) of Section 20. The producing area for the wells
is expected to be orthodox. The proposed horizontal spacing unit will overlap with the following
existing Bone Spring spacing units:
e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 20 dedicated to
COG Operating LLC’s Condor State #001H well (API 30-025-40814);
e A 160-acre horizontal spacing unit comprised of the W/2 W/2 of Section 29 dedicated to
Marathon Oil Permian LL.C’s Nighthawk State Com #001H well (API1 30-025-41519).
Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling
said wells. Said area is located approximately 17 miles West of Hobbs, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FRANKLIN MOUNTAIN
ENERGY 3, LLC FOR COMPULSORY POOLING,
LEA COUNTY, NEW MEXICO.
CASE NO. 24206

APPLICATION

Franklin Mountain Energy 3, LLC (“Franklin”), OGRID Number 331595, through its
undersigned attorneys, hereby files this application with the Oil Conservation Division
(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprised of the W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N.\M.P.M.,
Lea County, New Mexico. In support of this application, Franklin states as follows:

1. Franklin has an interest in the subject lands and has a right to drill and operate a
well thereon.

2. Franklin seeks to dedicate the spacing unit to the Ball State Com 701H and Ball
State Com 801H wells to be horizontally drilled from a surface hole location in the NW/4 NW/4
(Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.

3. The producing area for the wells is expected to be orthodox.

4. Franklin sought, but has been unable to obtain, a voluntary agreement from all
interest owners in the Wolfcamp formation underlying the proposed spacing unit to participate in
the drilling of the wells or to otherwise commit their interests to the wells.

5. The pooling of all interests in the Wolfcamp formation underlying the proposed

unit will prevent the drilling of unnecessary wells, prevent waste and protect correlative rights.
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WHEREFORE, Franklin requests this application be set for hearing before an Examiner of
the Oil Conservation Division on March 7, 2024, and after notice and hearing as required by law,
the Division enter its order:

A. Pooling all uncommitted interests in the Wolfcamp formation underlying a
horizontal spacing unit within W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East,

N.M.P.M,, Lea County, New Mexico;

B. Designating Franklin as operator of this unit and the wells to be drilled thereon;

C. Authorizing Franklin to recover its costs of drilling, equipping and completing the
wells;

D. Approving actual operating charges and costs charged for supervision, together

with a provision adjusting the rates pursuant to the COPAS accounting procedure; and
E. Setting a 200% charge for the risk involved in drilling and completing the wells in
the event a working interest owner elects not to participate in the wells.
Respectfully submitted,

MODRALL, SPERLING, ROEHL, HARRIS
& SISK, P.A.

By:/s/ Deana M. Bennett
Earl E. DeBrine, Jr.
Deana M. Bennett
Yarithza Pefia
Post Office Box 2168
500 Fourth Street NW, Suite 1000
Albuquerque, New Mexico 87103-2168
Telephone: 505.848.1800
edebrine@modrall.com
deana.bennett@modrall.com
yarithza.pena@modrall.com
Attorneys for Franklin Mountain Energy 3, LLC
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CASE NO. 24206 . Application of Franklin Mountain Energy 3, LLC for compulsory
pooling, Lea County, New Mexico. Applicant seeks an order from the Division pooling all
uncommitted mineral interests within a 320-acre, more or less, Wolfcamp horizontal spacing unit
comprising the W/2 W/2 of Sections 20 and 29, Township 18 South, Range 35 East, N\M.P.M,,
Lea County, New Mexico. This spacing unit will be dedicated to the Ball State Com 701H and
Ball State Com 801H wells to be horizontally drilled from a surface hole location in the NW/4
NW/4 (Unit D) of Section 32 to a bottom hole location in the NW/4 NW/4 (Unit D) of Section 20.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said wells, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the wells, and a 200% charge for risk involved in drilling said wells. Said area is located
approximately 17 miles west of Hobbs, New Mexico.
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arlene Schuman
lodrall Sperling Reehl Harris & Sisk P.A.
00 Fourth Street, Suite 1000

Type of Mailing: CERTIFIED MAIL

PS Form 3877

=
Ibuquerque NM 87102 02/15/2024 . s <
Firm Mailing Book ID: 260676 N
S
Reference :“\5
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents S
)
1 9314 8699 0430 0117 4871 32 COG Operating, LLC $1.87 $4.40 $2.32 $0.00 N024198,99,05,06. S
600 W. Illinois Avenue Notice N
Midland TX 79701 @
2 9314 8699 0430 0117 4871 49 Marathon Oil Permian, LLC §1.87 $4.40 $2.32 $0.00 N024198,99,05,06. ~
990 Town and Country Blvd Notice %
Houston TX 77024 i
3 9314 8699 04300117 4871 56 Hanley Petroleum, Inc. $1.87 $4.40 $2.32 $0.00 N024198,99,05,06. =
415 W. Wall Street, Suite 1500 Notice =
Midland TX 79701
4 9314 8699 0430 0117 4871 63 LHAH Properties, LLC $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
415 W. Wall Street, Suite 1500 Notice
Midland TX 79701
5 9314 8699 04300117 4871 70 H6 Holdings, LLC $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
P.O. Box 1212 Notice
Midland TX 79702
6 9314 8699 0430 0117 4871 87 TBO 0il & Gas, LLC $1.87 $4.40 §2.32 $0.00 No024198,99,05,06.
P.O. Box 10502 Notice
Midland TX 79702
i 9314 8699 0430 0117 4871 94 Mavros Oil Company $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
P.O. Box 50820 Notice
Midland TX 79710
3 9314 8699 0430 0117 4872 00 Zunis Energy, LLC $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
15 EAST 5TH STREET, SUITE 3300 Notice
TULSA OK 74103
9 9314 8699 0430 0117 4872 17 Blue Ox Partners LLC $1.87 $4.40 $2.32 50.00 No024198,99,05,06.
1123 SOUTH HURON STREET, UNIT V Notice
DENVER CO 80223
10 9314 86990430 0117 487224 Luckaloy Limited Company $1.87 $4.40 §2.32 §0.00 No024198,99,05,06.
88 WEST COMPRESS ROAD Notice
ARTESIA NM 88210
11 9314 8699 0430 0117 4872 31  Oak Valley Mineral and Land, LP $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
PO BOX 50820 Notice
MIDLAND TX 79710
12 9314 8699 04300117 4872 48 Good News Minerals, LLC $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
4000 NORTH BIG SPRING, SUITE 310 Notice
MIDLAND TX 79705
13 9314 8699 04300117 4872 55 William J. McCaw $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
PO BOX 376 Notice
ARTESIA NM 88211
14 9314 8699 0430 0117 4872 62  Crown Oil Partners, LP $1.87 $4.40 2232 $0.00 No024198,99,05,06.
PO BOX 50820 Notice
MIDLAND TX 79710
15 9314 8699 0430 0117 487279 Susannah D. Adelson, Trustee of P -@ $1.87 $4.40 $2.32 $0.00 N024198,99,05,06.
James Adelson & Family 2015 Trusts Notice x
15 EAST 5TH STREET, SUITE 3300 . '?® 'JE
TULSA OK 74103 —
N
)
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«arlene Schuman

Todrall Sperling Roehl Harris & Sisk P.A.
00 Fourth Street, Suite 1000

1

Type of Mailing: CERTIFIED MAIL

PS Form 3877

(O|54-cec |
|/

Jbuquerque NM 87102 02/15/2024 . ses
Firm Mailing Book 1D: 260676
Reference
Line USPS Article Number Name, Street, City, State, Zip Postage Service Fee RR Fee Rest.Del.Fee Contents

16 9314 8699 0430 0117 4872 86 Post Oak Crown IV-B, LLC $1.87 $4.40 $2.32 $0.00 No24198,99,05,06.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056

17 9314 8699 04300117 487293  Post Oak Crown IV, LLC $1.87 $4.40 $2.32 $0.00 No024198,99.05,06.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056

18 9314 8699 0430 0117 4873 09 Collins & Jones Investments, LLC $1.87 $4.40 $2.32 $0.00 No24198,99,05,06.
508 WEST WALL STREET, SUITE 1200 Notice
MIDLAND TX 79701

19 9314 8699 04300117 4873 16  Post Oak Mavros II, LLC $1.87 54.40 $2.32 $0.00 No024198,99.05,06.
34 SOUTH WYNDEN DRIVE, SUTIE 210 Notice
HOUSTON TX 77056

20 9314 8699 04300117 4873 23 LMC Energy LLC $1.87 $4.40 $2.32 $0.00 No024198,99.05,06.
550 WEST TEXAS AVENUE, SUITE 945 Notice
MIDLAND TX 79701

21 9314 8699 0430 0117 4873 30 H. Jason Wacker $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
5601 HILLCREST Notice
MIDLAND TX 79707

22 9314 8699 04300117 4873 47 David W. Cromwell $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
2008 COUNTRY CLUB DRIVE Notice
MIDLAND TX 79701

23 9314 8699 0430 0117 4873 54 Sortida Resources, LLC $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
PO BOX 50820 Notice
MIDLAND TX 79710

24 9314 8699 0430 0117 4873 61 Mike Moylett $1.87 $4.40 $2.32 $0.00 No024198,99,05,06.
PO BOX 50820 Notice
MIDLAND TX 79710

25 9314 8699 0430 0117 4873 78 Kaleb Smith $1.87 $4.40 $2.32 $0.00 No024198,99.05,06.
PO BOX 50620 Notice
MIDLAND TX 79710

26 9314 8699 0430 0117 4873 85 Deane Durham $1.87 $4.40 $2.32 $0.00 N024198,99.05,06.
PO BOX 50820 Notice
MIDLAND TX 79710

27 9314 8699 0430 0117 4873 92  State of New Mexico §51.87 $4.40 $2.32 $0.00 N024198,99,05,06.
310 Old Santa Fe Trail Notice
Santa Fe
NM
Santa Fe NM 87501

Totals: $50.49 $118.80 $62.64 $0.00
Grand Total: $231.93

Wd vS:E1:S $20E/07/8 AD0 4q paa1aoay

List Number of Pieces
Listed by Sender

27

Total Number of Pieces
Received at Post Office

Postmaster:
Name of receiving employee
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c_"#
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USPS Article Numbar
931486990430011 7487392
9314869904300117487385
9314869904200117487378
9314869904300117487361
Q3TAB60904 300117487354
931486990430011 7487347
9314869904300117487330
Q3T4860904300117487323
9314869904300117487316
9314869904300117487309
G931486990430011 7487253
Q314869904300117487286
9314869904300117487278
931486990430011 7487262
9314869904300117487 255
G314B69504300117487248
9314869504300117487231
T314869904300117487224
9314869904300117487217
931486599%0430011 7487200
G314869904300117487194
9314869904300117487187
3314869904300117487170
9314865990430011 7487163
9314869904300117427156
S5314869904300117487149
9314869304300117487132

2024-D2-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
20:24-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-151:55 PM
2024.02-15 1:55 PM
2024-02-15 1:55 PM
2024.02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02-15 1:55 PM
2024-02:15 1:55 PM
2074-02-15 1:55 PM
2024.02-15 1:55 PM
2024-02-15 1:55 PM

No24198,99,05 06,
Nu24198,99,05,06.
No24198,99,05,06.
Ma24198,99,05,06.
No24198,99,05,06
Mo24198,99,05,06
No24198,99,05,06.
No24198,99,05,06
No24198,99,05,06.
No24198,99,05,06.
Mo24198,99,05,06
Wo24198,99,05,06
Mo24198,99,05,06,
Mo24198,99,05,06,
Mo24198,99,05,06.
Mo24198,99,05,06.
Mo24198,99,05,06.
Ho24198,99,05,06
Mo24198,99,05,06.
Mo24198,99,05,06.
No24198,99,05,06
No24198,99,05,06.
No24198,99,05,06,
Mo24198,99,05,06,
Mo24198,99,05,06
No24198,99,05,06
No24198,99,05,06.

State of New Mexico

Deane Durham

Kaleb Smith

Mike Moylett

Sortida Resources, LLC

David W, Cromwell

H. lason Wacker

LMC Energy LLC

Post Dak Mavros |1, LLC

Collins & Jones Investments, LLC
Post Oak Crown IV, LLC

Post Oak Crown IV-B, LLC
Susannah D. Adelson, Trustee of
Crown Oil Partners, LP

William 1. McCaw

Good News Minerals, LLC

Dak Valley Mineral and Land, LP
Luckaloy Limited Company

Blue Ox Partners LLC

Lumis Enerpy, LLC

Mavros CHl Company

TBO Oil & Gas, LLC

HE Holdings, LLC

LHAH Properties, LLC

Hanley Petraleum, Inc
Marathon Qil Permian, LLC

COG Operating, LLC

Transaction Report Detail
Firm Mail Book ID= 260576

Generated: 3/4/2024 1:19:23 PM

Name 2

lames Adelson & Family 2015 Trusts

CertifiedPro.net

Santa Fe
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
MIDLAND
HOUSTON
MIDLAND
HOUSTON
HOWSTON
TULSA
MIDLAND
ARTESIA
MIDLAND
MIDLAND
ARTESEA
DENVER
TULSA
Midland
Midland
Midland
Midland
Midland
Houston
Midland

OCD Examiner Hearing 8-27-24
No. 24205, 24206, 24199, 24198

146

79710
79701
a7
79701
77056
79701
77056
17056
74103
19710
BE211
79705
18710
88210
BO223
74103
79710
19102
79702
749701
79701
77024
97

Delivered
Deliverad
Undelivered
Drelivered
Delivered
Delivered
Undelivered
Undeliverad
Delivered
Deliverad
Deliverad
Delvered
Deliverad
Delivered
Delivered
Undeliverad
Delivered
Undeliverad
Delivered
Delivered
Deliverad
Delivered
Delivered
Undelivered
Undelivared
Delivered
Delivered

- Forwarded
- To Be Returned

- To Be Returned

- Too Be Returned
- To Be Returned

Service Options
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Keturn Recelpt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mall
Return Receipt - Electronic, Certified Mail
Return Heceipt - Electronic, Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Flectronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Recelpt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Electronic, Certified Mail
Return Receipt - Flectronic, Certified Mail

Mail Delivery Date
2024-02-20 6:29 AM
2024-02-22 10:04 AM

2024-02-22 10:04 AM
2024-02-22 10:04 AM
2024-02-20 10:52 AM

2024-02-21 3:39 PM
2024-02-21 3:41 PM
2024-02-21 3:39 PM
2024-02-21 3:39 PM
2024-02-20 12:36 PM
2024-02-22 10:04 AM
2024:02-21 9:55 AM

2024-02-22 10:04 AM

2024-02-26 357 PM
2024-02-20 12:36 PM
2024-02-22 10:04 AM
2024-02-21 12:34 PM
2024-02-2011:13 AM

2024-02-20 1:34 PM
2024-02-21 7:56 AM
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Marathon Oil Psrmlan, LLC;
& Giag Oll

- Affidavit of Publicatig ¢ Com Company: ik

ected parties; as Woll:as hei;
Hanloy Petroleu LLO’
°°€npa L

STATE OF NEW MEXICO
COUNTY OF LEA

t, Daniel Russell, Publisher of the Hobbs - |
News-Sun, a newspaper published at
Hobbs, New Mexico, sclemnly swear tha: ¥ B

the clipping attached hereto was publishe .focation

FinodoK, AGS 1 56 oonalissd i bo i
in the regular and entire issue of said  Sosts an el 2 e ,:gt":a,?;g;‘,;‘t{,{
newspaper, and not a supplement thereo: Enefwlgplsr'-c a“Pefabfof‘hE we

for a period of 1 issue(s). Ll

Beginning with the issue dated
February 21, 2024

and ending with the issue dated
February 21, 2024.

or ress, Bone'S; nﬁ h
South Flnngea East, N.'M
approval of

Publisher

Sworn and subscribed to before me this Cs
21st day of February 2024. :

Business Manager

My commission expires
January 28, 2027

I\

7 STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/291202' PA 60,

meaning of Section 3, Chapter 167, Law f
1937 and payment of fees for said publu ~CASE NO;
has been made. Marathon

uncommiitted mineral. lnberes wlthln a 320-acre
A /2 - Sgctiol

ntally drilled fr¢ rfsce hole [ocalion
the NW/4 NW/4 (Unit. D of. Sectxo o producin
50 10 be considered will be'the cost of drimhg and compi
‘costs’ag well as the achyaf Dperatln?scosts and. chargs
Energy 3 LLC ds'opératar ot the el chargo ¢ fol
!ocated %roxlmately 17 miles west ot' Hobbs New Mexico;
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Ball E2W2 Overlapping Notice List

COG Operating, LLC

Hanley Petroleum, LLC

Hanley Petroleum, Inc.

LHAH Properties, LLC

H6 Holdings, LLC

TBO Oil & Gas, LLC

Mavros Oil Company
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Ball W2W2 Overlapping Notice Party List

COG Operating, LLC

Marathon Oil Permian, LLC

Hanley Petroleum, LLC

Hanley Petroleum, Inc.

LHAH Properties, LLC

H6 Holdings, LLC

TBO Oil & Gas, LLC

Mavros Oil Company
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