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STATE OF NEW MEXI CO O L CONSERVATI ON DI VI SI ON

READ & STEVENS, |INC., PERM AN
RESOURCES OPERATI NG LLC,

Appli cants,

and Docki K ﬂM/L
Cl MAREX ENERGY COMPANY .

Appl i cant.
HEARI NG
DATE: Tuesday, August 13, 2024
Tl MVE: 8:32 a.m
BEFORE: Gregory A. Chakalian
LOCATI ON: Pecos Hall, Wendell Chino Buil ding

1220 South Saint Francis Drive
Santa Fe, NM 87505
REPORTED BY: Janes Cogswel |

JOB NO. : 6774023
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A PPEARANCES

ON BEHALF OF APPLI CANTS READ & STEVENS | NC. AND
PERMI AN RESOURCES OPERATI NG LLC:

ADAM G. RANKI N, ESQUI RE

Hol | and & Hart LLP

110 North Guadal upe Street One

Santa Fe, NM 87501

agranki n@ol |l andhart.com

(505) 988-4421

ON BEHALF OF APPLI CANT CI MAREX ENERGY COMPANY:
DARI N C. SAVAGE, ESQUI RE
Abadie & Schill, P.C.
214 McKenzie Street
Santa Fe, NM 87501
dari n@badi eschill.com

(970) 385-4401

W LLI AM E. ZI MSKY, ESQUI RE
Abadie & Schill, P.C.

555 Rivergate Lane, Suite B4-180
Durango, CO 81301

bill @abadi eschill.com

(970) 385-4401
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APPEARANCES (Cont'd)
ALSO PRESENT:

Gregory A. Chakalian, Hearing Exam ner - OCD

Dean McCl ure, Technical Exam ner - OCD (by
vi deoconference)

Freya Tschantz, Law Clerk - OCD

Davi d Sessions, Technical Support (Abadie &
Schill, P.C.)

Staci Mueller, Wtness
| sabel | a Si kes, W tness
Travis Macha, W tness

lra Bradford, Wtness
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good norni ng
again. It is 8:32 a.m on August 13th. W are here
for a contested hearing in Case Nunber 24528, 24541
dealing with Order Nunber R-23089.

Parties enter in appearance.

MR. RANKIN. Good norning, M.

Exam ner. Adam Ranki n appearing on behalf of the
applicants Read & Stevens and Perm an Resources
Oper ati ng.

THE HEARI NG EXAM NER:  Thank you.

Your m crophone's not on.

MR. SAVAGE: Darin Savage and Bil
Zi msky with Abadie & Schill appearing on behal f of
Applicant C marex Energy Conpany.

THE HEARI NG EXAM NER:  Thank you.

l'd like to review the scope of today's
hearing. |'ve noticed the exhibits that have been
submtted, but | would like to review the scope. So
| ooking at the order itself on page nunmber 3, the
order states, paragraph 21, "OCD hereby denies both
applications accepted so far as either applicant or
bot h applicants choose to propose a special pool, a
Wl f bone Pool, that would account for the lack of frac

baffl es between the Bone Spring and the Wbl fcanp
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formations in this area. The record is left open. So
the record is |eft open for such a proposal and w |
pronmpt a reopening of the hearing record on both
applications.” 22, "It is not necessary for the
parties to repeat the testinony or resubmt the

exhi bits regarding original proposed plans. They may
refer to existing evidence to the extent needed to
justify the special pool request."”

Now, M. Savage, your exhibits, to what
extent are you resubmtting the sanme exhibits that you
resubmtted originally?

MR. SAVAGE: Let ne pull up that order.
Just a m nute here.

THE HEARI NG EXAM NER: M. Rankin, |I'm
going to ask you the sanme question.

MR. SAVAGE: OCkay. So -- okay. So,

M. Exam ner, Perm an Resources submtted their
application first. Okay. |In that application -- this
is areally difficult -- as | understand it, it's a
very rather messy and kind of difficult situation. So
they, in their application, they asked -- as part --
not only did they propose the Wl fbone Pool, they
asked that their applications be approved. They asked
that their applications be approved, and they asked

that Cimarex's applications be denied. And for us,
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that | ooks |ike something that has to be addressed
under the -- at the hearing. And so when we get our
application, we also had integrated into the -- we did
t he Wol f bone proposal where we integrated a narrative
into that application that showed why our application
shoul d be approved and that theirs should be denied.
Now, it says that "the record is |eft
open for such a proposal and will pronpt a reopening
of the hearing record on both applications.” W
wondered -- you know, debated and wondered to the
extent that termreferred to the Wil fbone application
pl us the original application since there was a
request for those applications to be approved or
denied. So, you know, we |ooked at that term "both
applications,"” and, you know, M. Hearing, you're
correct in the literal sense that refers to the
Wol f bone application. But in the context of this
| arger contest and given that there was a request to
approve applications and deny applications initially
at the outset of the subm ssion of these applications,
we, you know, did the best we could to try to give OCD
all the full scope of this situation and cases as they
relate not only to the Wl fbone but also to the
ori ginal hearing.

THE HEARI NG EXAM NER:  All right.
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Let's look at your -- I'mgoing to have to restart ny
conputer. | don't have access to the database on
W-Fi. | have to restart ny conputer, so this is
going to take a nonent.

But, M. Savage and M. Rankin, as the
order's clear to nme that we're not going to be
resubmitting exhibits that go to the conpul sory
pool ing application, that we're only dealing today
with the special pool applications in both cases? And
if I have to, | will review the exhibit packets
originally submtted and conpare themto the exhibit
packets submtted for today's hearing and weed out
anything that is redundant.

| don't know whet her or not your
appl i cati ons have changed when -- your exhibits have
changed when it conmes to the two exhibit packets. |
woul d hope not, but if they have, we're going by the
original exhibit packets filed when it conmes to the
conpul sory pooling because the parties don't have a
second chance at the apple, in ny opinion, based on
this order.

So with that in mnd, M. Savage, do
the exhibits that you originally submtted in your
cases -- and it looks like your original cases, were

t hey Case Nunber 23448, 3234557
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MR. SAVAGE: Yes, they were.

THE HEARI NG EXAM NER:  Ckay. \What
about Case Nunmber 23594, 3236017

MR. SAVAGE: | believe that was
addi ti onal applications. W had two options in our
original: option one, for the Bone Spring, and then
option two that included the Wol fcanp. If | may
comrent .

THE HEARI NG EXAM NER:  Ckay.

MR. SAVAGE: So with the creation of
the Wbl fbone, that is going to change the nature of
both applications. [It'll change the nature of the
exhibits. So for exanple, as | understand from
Perm an Resources, they're doing two units within the
Wbl f bone. So they -- in their original application --
and based on the -- and they would have to propose,
you know, those applications based on those two units
wi thin the Wl fbone. So those would not be able -- as
| understand, would not be able to be approved. Qurs
also -- you know, we would have -- you know, we
covered the vertical extent in our application, but
it's the Wl fbone now.

It's not two pools. It's one pool that
covers Bone Spring and the Wl fbone. So those would

have to be refornmed. This was really difficult to
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prepare for this because there was so nmuch reformation
and cl eanup that we saw that would have to be done.

It would take quite a bit of pleadings and
docunmentation to do that. So we did the best we

coul d.

THE HEARI NG EXAM NER: So what you're
saying, M. Savage, in a sinple, concise sentence is
that if the Division approves the special pool, then,
in fact, that changes aspects of your application?

MR. SAVAGE: It does. And to nake
t hi ngs --

THE HEARI NG EXAM NER: Hol d on.

W t hout saying anything further, am | capturing what
you' re sayi ng?

MR. SAVAGE: You did.

THE HEARI NG EXAM NER:  Ckay. And |
have ny technical examner with me, M. MClure, who I
wi Il discuss this with. But | want to hear from M.
Ranki n.

M. Rankin?

MR. RANKIN: M. Exam ner, what would
you like me to address first?

THE HEARI NG EXAM NER: The issue that
we're dealing wth.

MR. RANKIN: Yeah. So the question is
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whet her or not the Wbl fbone Pool creation changes the
nature of our applications at all?

THE HEARI NG EXAM NER:  The questi on
that we're dealing with right now is the scope of
t oday' s heari ng.

MR. RANKIN: Okay. Al right. M.
Exam ner, | agree that the intent apparently of the
Di vi sion through the order that was issued was to have
the parties limt their application in the hearing
today to the elenments necessary to create a Wl fbone
Pool. And our viewis that in the normal course,
which this situation shouldn't really stray from is
t hat a Wol f bone Pool -- the creation of a pool has
several basic elenents, extent of the interval that
you're seeking to create a pool in, to define the
geographic area that you're going to cover the speci al
pool, whether it's an oil pool or gas pool, and what
special rules apply, whether there's state-w de
spacing rules or not. And to ne, that's the gist of
what is necessary to present today in a special pool
heari ng.

Now, that said, there is one tw st, and
that's a depth severance in the mddle of this pool.
Qur view is that that's not an unconmon occurrence nor

Is it an uncommpbn occurrence for there to be no
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geol ogi c barrier between the depth severance. So our
viewis that the Division deals with this every nonth
when fol ks have depth severance within a pool, and the
approach mandated by the statute is to sinply
segregate the pool by ownership so that you can conply
with the mandate of the G| & Gas Act.

So our -- but nevertheless, that's not
what Cimarex is proposing in their application.
They' re proposing a conplication that is unprecedented
and hasn't yet ever been adopted by the Division,
which is to incorporate a formula of allocating
production as part of the special pool, albeit a
pool -wi de allocation. Qur viewis that they're doing
that in order to accommpdate their devel opnent plan,
and because of that, their devel opnment plan and their
underlying applications aren't necessarily for them
I ntegrated into this proposed Wl f bone Pool .

For that reason, we had to -- we
t hought we had to address in our materials today sone
of the ownership differences because ownership across
t hat depth severance is going to substantially cone
into play. How those ownership differences are
represented, how they are treated across the depth
severance inpacts significantly the -- and waste. So

for that reason, we presented to the Division sone
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updates on ownership across the depth severance. W
provi ded the Division an update notice that Perm an
Resources provided to the owners, giving them an
update on the status of the conpeting cases and the
proposed special Wl fbone Pool and the conpeting
proposal s.

We al so, because, M. Exam ner, at the
end of the hearing | ast August, Perm an Resources
di scussed all of its Bone Spring wills but for the
Third Bone Spring base wells. Mde sure -- we wanted
to nmake sure that was clear so we provided a diagram
showi ng what the conpeting well proposals | ook |ike
currently. So that's for the land. Now, in the
geology, | think everything is new, if |'m not
m staken. We provided a type log for the special pool
and confirmed that the basis for the pool is the sane
between the parties. There is no difference in the
vertical extent of the geographic area. W both agree
it should be an oil -- oil pool. W both agree that
it should be state-w de rules.

And then our geol ogist gets into their
all ocation fornula, which is all-new. Now, they
proposed sonething simlar in their underlying
conpul sory pooling case. That wasn't clear to us,

that they were going to stick with that when it cane
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to this pool hearing. So we weren't sure exactly what
they were going to do. So neverthel ess, we
anticipated that's what they were going to present,
and that's what they did.

Same thing with the engineering. The
focus was on addressing what we anticipated their
position to be, which was that the -- Perm an
Resources' extra well would be unnecessary, that their
single well would sufficiently drain the entire pool,
and so the engi neering exhibits address those points
because it's necessarily integrated into the pool
application and the contested pool proposals. But it
al so necessarily inplicates, to sone extent, the
under | yi ng conmpul sory pooling cases because it
reflects on their devel opnent plan. So there's sone
necessary overlap, unfortunately.

We tried to focus in, in our exhibits
and testinony, on only the elenments of their conpeting
devel opnent plans that inplicate the creation of the
speci al pool, which in our viewis the allocation
fornmul a and whether or not that protects code of
rights, prevents waste. And so there are sone
necessary overlaps, but we tried to limt the overl aps
where appropriate and then only to provi de updated

testinony or exhibits on those points.
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THE HEARI NG EXAM NER: Thank you.

M. Savage, what |'mtrying to
understand is what exactly has changed regardi ng your
conmpul sory pooling applications when the D vision
I nstructed that you cone back to request a speci al
pool. So | don't understand.

MR. SAVAGE: So, M. Examner, if you
| ook at what's on the application, we do clearly
request a special pool, and we specify howit's
created, the vertical extent and the neans and the
reasons and the justifications for that, same as
Per m an Resour ces. Now, because -- if | can point
out, Perm an Resources filed a statenent of intent
originally. W both filed statenents of intent to
provi de pooling application. Cimarex is under the
i npression that we would be conferring because Pern an
Resources stated that intent that they would confer
with Cmarex to nake sure that the applications are
stream ined and they would not -- and that they would
address what they needed to be addressed.

Now, from nmy perspective, Perm an
Resources drafted their applications in a rather
accel erated manner and they filed it and did not
confer, and I did not find out nor Cimarex find out

about the filing of these applications until the day
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of. When we read the application -- and addition to
just -- it was not just proposing the pool, it was
argunments and requests that their applications be
approved and our applications be denied. Now, to us,
t hat brought in a whole w der scope of what this
heari ng woul d be about based on those applications.
So we agree that the order in its construction is, you
know, narrower. But we were trying to negotiate the
order and response to that Wbl fbone application.

Now, today could be really short as a
heari ng because both parties agree on how this
Wol fbone is to be created. They stipulate -- they
both agree -- in the exhibits, they state that there
is no difference in the neans by which we are creating
t hat Wbl fbone Pool. There's no difference in the
vertical extent of it in ternms of what formations it
I ncludes. So since we're all in agreenent and if the
order is to just address the Wl fbone Pool, we can do
that today in short order, probably just by having
testinony that confirns that we both agree and t hat
there's no di sagreenment in how that Wl fbone Pool is
creat ed.

THE HEARI NG EXAM NER: M. Rankin?

MR. RANKIN:. M. Exami ner, well, |

think that C nmarex would have to dismss fromtheir
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application their request for special allocation
formula in the special pool in order to do that. |
think we could stipulate to all the other elenments of
t he pool because | think we agree on the vertical
extent, geographic area, and so forth. As to the
applications, thenselves, | don't understand why, at

| east in our case, the creation of the Wl fbone Pool
has any inpact on our applications. Perm an Resources
has filed separate spacing units applications for
pooling of each of the two-m|e Bone Spring -- would
be the Bone Spring portion of the Wl fbone Pool and
have filed separate -- have separate applications for
each of the Wbl fcanp portions of that depth severance
portion of the Wolfbone Pool formation.

In the applications, Perm an Resources
identifies not the pool, that it's seeking the pool,
but the formation. So dependi ng on how the Division
wants to proceed, | think those applications are good
the way they are. Nevertheless, | don't see how the
creation of the Wbl fbone Pool here or the depth
severance inpacts Perm an Resources' applications.

But for the fact of this special allocation fornula,
our application and materials will be very sinply,
just to address the geographic extent and the verti cal

extent of the pool.
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THE HEARI NG EXAM NER: Thank you. In
the original order in the findings of fact, the
Division states that "Cimarex submtted a total of 16
applications to conpul sory pool, uncommtted interests
within the spacing unit as seen in the Ci nmarex
exhibits."

Now, M. Savage, which formation is
that finding of fact related to? |It's paragraph 1.

MR. SAVAGE: Yes. |I'msorry. "A total
of 16 applications of the conpul sory pool, the
uncommitted oil interests with the spacing unit as
seen in Cimarex exhibits." W had two spacing units.
We had two options, okay, option one and option two.
Option one -- so in this area, the historical
devel opnent is for the Third Bone Spring. That's the
hi stori cal devel opnent. That's the tradition that we
were following. So option one was to devel op the
Third Bone Spring, and any tine you drill a formation,
there's always going to be sonme form of incidental
drai nage. So we had the option if the OCD wanted to
vi ew any drai nage that canme fromthe Upper Wl fcanp,
that would be incidental. So that was the spacing
unit with the Bone Spring. And option two, we pulled
t he Upper Wbl fcanp, and that's included in these
applications. W pulled the Wl fcanp as a spacing
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unit. And we recognize that the geology -- there's
open conmuni cation between the two. So we provided
for basically an allocation fornula.

THE HEARI NG EXAM NER: Okay. So, M.
Savage, you're saying that this refers to both
options, the spacing unit as referred to in both
options --

MR. SAVAGE: That's correct.

THE HEARI NG EXAM NER: -- origi nal
appl i cation?

MR. SAVAGE: Right. And if you choose
option two, if the OCD had chosen option two, the 16
appl i cations woul d have covered spacing unit for the
Bone Spring and the spacing unit for the Wl fcanp.

THE HEARI NG EXAM NER: Ckay. That's
theoretical, so I'mnot asking that question.

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER:  So now, Read
St evens, who is representing Read Stevens?

MR. RANKIN: That's ne, M. Exam ner.

THE HEARI NG EXAM NER:  You' re not
representing Read Stevens anynore?

MR. RANKIN. We are, yeah. Read
Stevens is a subsidiary. |It's the applicant in this

case because they were the at the tine, now interest
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owner. Perm an Resources has acquired Read & Stevens,
and they're now a subsidiary.

THE HEARI NG EXAM NER:  Ckay. So when |
read Read Stevens in this order, now we're referring
to Perm an because you acquired their interests?

MR. RANKIN: Correct. | didn't. |
wish | did, but this conpany did.

THE HEARI NG EXAM NER:  So then in
paragraph 2 in the finding of fact, Read Stevens
submtted 16 applications to conpul sory pool
uncomm tted within the spacing units as seen in your
exhi bits. I n your exhibits, what is the D vision
referring to?

MR. RANKIN: So, M. Exam ner, in our
exhibits, we filed separate applications to conpul sory
pool, the Bone Spring for eight. So there are eight
separate applications for each -- in the Bone Spring,
and then there are eight separate applications for
ei ght separate spacing -- in the Wolfcanp. And unlike
Ci marex, Perm an Resources had proposed wells in each
of those space units. Cimarex had proposed wells to
be conpleted only in the Bone Spring portion of their
spacing units.

THE HEARI NG EXAM NER: Ckay. And, M.

Savage, M. Rankin just said that unlike you. So are
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you saying that your 16 applications aren't divided
into two formations in isolation?

MR. SAVAGE: Perm an Resources, like
Ci marex, spaced both the Bone Spring and the Wbl fcanp
as two separate pools in formations. They were
designated with two separate pool codes, and they were
desi gnated as two separate pools. Now, if | may speak
to M. Rankin's view that his applications do not need
to be nodified --

THE HEARI NG EXAM NER:  Hol d on, hold

on.

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: |'d rather you
not - -

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: -- get into a
separate issue. |I'mtrying to understand your

original case, which | wasn't involved in, so that |
can understand the scope of today's hearing. If |
don't understand anything different, this case today
IS going to be restricted to one scope. So in your 16
applications, a very sinple answer, are eight of them
in one formation and eight in the other, or are they
not ?

MR. SAVAGE: They are.
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THE HEARI NG EXAM NER: They are.

MR. SAVAGE: There's a set of
applications in that 16 that are spacing the Bone
Spring. And it's all of the Bone Spring, not just the
Third Bone Spring that we're looking at. It's all of
the Bone Spring as a pool. And then we have a set of
appl i cati ons spacing the Wl fcanp as a separate pool,
same as Perm an Resources.

THE HEARI NG EXAM NER: Before we go
back to M. Rankin, so in your understanding, in one
sinple, concise statenent, why is M. Rankin saying
t hat yours are unlike his?

MR. SAVAGE: Because the difference we
have -- and it was an approach that we felt |ike we
had to take because we asked at the beginning -- with
t he nunmber of notions, we asked at the begi nning that
t hese issues regarding the geol ogy be addressed.
Perm an Resources vigorously opposed that. Okay. So
we felt like we knew -- in fact, the findings in the
order support our geol ogical analysis because we knew
that the Bone Spring wells would produce the Wl fcanp.
Wthout drilling the Wbl fcanp, it would produce that
Wol fcanp, and that's the findings in here. So what we

did -- and it's a very novel approach, it was very
unusual , and there was a | ot of questions -- but we
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spaced the Wol fcanp without drilling the Wl fcanp. W
pulled it and we spaced it and we said that the Bone
Spring wells would produce that Wl fcanp.

THE HEARI NG EXAM NER: | under st and.

MR. SAVAGE: Yeabh.

THE HEARI NG EXAM NER: Thank you, M.
Savage.

M. Rankin?

MR. RANKIN: Yeah, | apol ogize. |
t hought | made it clear, but yeah. The difference is
that they didn't propose to drill any wells in the
Wol f canp spacing units. Ckay. So they, again,
unprecedented. Never -- novel, never been approved
before. But to space -- create a spacing unit wthout
any wells conpleted in the --

THE HEARI NG EXAM NER:  Ckay. Thank
you, sir. Let nme continue reading these findings of
fact in this order. [It's not very long. | see that
paragraphs 4 and 5 bear out what the parties suggest.

And, M. Savage, | ooking at paragraph
7, your geologist states she -- is she here today?

MR. SAVAGE: She is.

THE HEARI NG EXAM NER: | see that. | t
states here that her testinony, "There are no

I ndi cati ons of any nature geo-nechani cal changes -- in
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between Cimarex Third Sand's target and Perm an
Resources' Wl fcanp Sand's target indicating that
these two intervals are nost |ikely one shared
reservoir." Do you agree with that?

MR. SAVAGE: Yes. That's the whole
point of -- that captures it. Captures it.

THE HEARI NG EXAM NER:  Thank you.

And then, M. Rankin, paragraph 8, Read
& Stevens' reservoir engineer, John Fechtel -- is here
today? That's you, sir? Thank you -- testified that
"both wells developed in the Third Bone Sand and the
wel |l s developed in the XY." What is XY?

MR. SAVAGE: That's the upper portion
of the Upper Wl fcanp.

THE HEARI NG EXAM NER: "W I | share,
have sone resources fromeither formation." Does that
capture?

MR. SAVAGE: It does.

THE HEARI NG EXAM NER:  Thank you.

Do we have a geol ogi st nanmed Ira
Bradford here today? Thank you, sir. Also testified
-- talked about a little bit -- this is a question
about that you do agree with Ms. Mieller that the --
conmuni cati on between the Third Bone and the Upper

WIlf; is that correct? Yes.
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M. Savage, what information in your
exhi bits that you have submtted for today's hearing
contradict the exhibits and information you submtted
for this conpul sory pooling hearing?

MR. SAVAGE: So, M. Examner, if you
| ook at the applications -- so if -- when the Wl fbone
Pool is created, which | assune it's going to be, that
s just going to cover the Third Bone Spring and the
Upper Wbl fcanp. So both sets of -- all the
appl i cations pool, the full Bone Spring, and the full
Wbl f canp.  Now - -

THE HEARI NG EXAM NER: | t hought you
said those were separate applications? You had ei ght
for one and eight for the other.

MR. SAVAGE: Right. Together.

Toget her, all the applications together. That's what
they're -- so there's going to be a set of pools for
Bone Spring --

THE HEARI NG EXAM NER: Di d you expect
the Division -- and | don't know the answer to this --
but when you submtted those 16 applications, did you
expect the Division, if found that you had the better
evi dence, woul d approve all 167

MR. SAVAGE: Yeah. We felt |ike we had

no choice, that the geologist -- we felt like the
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geol ogy should drive the decision regardi ng waste and

protection. That's the nunber one factor in the |ist

of factors. The geology should drive it. W felt the
geology -- the way the pools were designated, did not

accurately reflect the geology. So we felt |like there
was a pathway to do this, and we -- if you go through

the notions and the pleadings, we in detail spell out

the |l egal analysis of how this is possible.

But we realize that it was
unprecedented. And we agreed with the OCD in the end
with the findings, and we thought that that was a very
fair and reasoned concl usion, that they acknow edged -
- the OCD acknow edged t he open communi cati on between
the formation. They acknow edged that it was a single
reservoir, not two reservoirs, designating the Bone
Spring and Wl fcanp as two separate pool -- neans it's
two separate pools. OCD recognized that it was a
single reservoir. So those are all very good, as far
as we're concerned, very good findings and very good
conclusions. And that put us -- that at |east allowed
us to cone to a place where these inportant issues
coul d be addressed and evaluated in kind of a hol ding
pattern.

THE HEARI NG EXAM NER:  So, M. Savage,

|l et me go back to ny question that I don't have an
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answer to yet. |If you submtted -- or not "if. You
submtted 16 applications to cover, it sounds |like a
| ar ger geol ogi cal area, that you seemto think that
the Division will formthe special pool fron is that
correct?

MR. SAVAGE: That is correct.

THE HEARI NG EXAM NER: Ckay. So if you
subm tted conpul sory pooling applications for a |arger
area, and if the Division creates a special pool, why
do you need to submt additional evidence for a
smal | er area?

MR. SAVAGE: Well, in ternms of the
exhi bits that support the applications, | think they
are -- they're custom zed towards those applications.
They' re custom zed towards those. But | think the
evidence is there that woul d support the Wl fbone
slice, the Wl fbone Pool as a slice of the | arger Bone
Spring and the | arger Wbl fcanp.

THE HEARI NG EXAM NER:  If the Division
has your applications for the larger area and is
asking you to submt a application for a special pool
and the Division did not ask you for additional
exhi bits for compul sory pooling order for the smaller
speci al pool, don't you think the Division has the

information it needs?
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MR. SAVAGE: In a situation like this
that is unprecedented, | think the Division would want
as nuch information as it could possibly have to
understand this situation. W would not have -- |et
me put it this way. Had Perm an Resources just
provi ded an application for a special pool and that's
all they did and they did not say approve our
applications, deny their applications. Had they just
done that, we would have done the sane, and there
woul d have been no question. But we felt |ike we had
to defend and justify our position, and that's what we
did to the best of our ability within --

THE HEARI NG EXAM NER: So what you're
sayi ng, then, ny understanding is, had they just
chal | enged the special pool, that's all you would have
responded with, your exhibits?

MR. SAVAGE: Exactly.

THE HEARI NG EXAM NER:  You're sayi ng
that Perm an has enlarged the scope of this hearing by
their application --

MR. SAVAGE: That is our position.

THE HEARI NG EXAM NER: -- exhibits?
Okay. Al right. Well, the Division will -- |'m
going to conme to you, M. Rankin -- but the Division
w || decide the scope of today's hearing, not based on
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a party's subm ssions, but based on this order and
based on this argunent.

Now, M. Rankin, you've heard the
di scussion. Obviously -- do you disagree that your

exhibits in a way enlarge the scope of today's

hearing?

MR. RANKIN:  Yes.

THE HEARI NG EXAM NER:  \hy?

MR. RANKIN: | think I -- there's two
reasons. Qur exhibits -- M. Savage is saying that
because of our -- the nature -- because in our
application we requested a pool -- conpul sory pooling

applications underly this dispute, we've expanded the
cope. What | think we did was to do what the order
here says woul d be done, which is that it would
approve -- it would then have the information
necessary to approve one or the other sets of
conpeting conpul sory pooling applications. So at the
end of our request for creation of a special pool, we
asked for the release that was indicated in the order,
which is that the Division would then approve one or
the other sets of conpul sory pooling applications.
Now, one thing | want to make very
clear is that while the conpeting pooling cases were

heard i n August of 2023, what the D vision heard no
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i nformation on, no testinmony on, and no evidence on is
Ci marex's proposed allocation formnul a.

THE HEARI NG EXAM NER:  What ?

MR. RANKIN: The Division heard no
evidence or testinony on Cimarex's proposed allocation
formul a.

THE HEARI NG EXAM NER: Okay. And what
Is that?

MR. RANKI N: \What they're proposing,
M. Examner, is to allocate production between the
Bone Spring owners and the Wl fcanp owners based on a
geol ogi ¢ neasurenent known as porosity height, pore
hei ght, Phi hei ght.

And in their underlying conpul sory
pooling case, they alluded to, and we di scussed, the
di fferent Phi hei ght nmeasurenents between the Bone
Spring and the Wolfcanp in the proposed spacing unit
acreage and the offsetting acreage as a neans to
determne -- as a nmeans of conparison on the quality
of the reservoir. Wat Cmarex didn't do, and you'll
see this in our findings and conclusions in the
closing statenent, is they did not put on any
testinmony justifying their allocation saying that it
was fair, equitable, or conplied with the correlative

rights requirenments. So that information was m ssing
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entirely fromthe underlying conpul sory pooling case.

THE HEARI NG EXAM NER: M. Rankin, one
monment .

MR. RANKI N:  Yeabh.

THE HEARI NG EXAM NER: Does this order
deal with the allocation?

MR. RANKIN: It does not.

THE HEARI NG EXAM NER: |t does not.
Okay. So you're saying it was alluded to, but not
spel | ed out?

MR. RANKIN. It was vaguely alluded to,
but there was no testinony on the record expl aining
what the proposed allocation was going to be or how it
was going to work and any evidence supporting that it
was fair, equitable, or conplied -- or protected
correlative rights.

THE HEARI NG EXAM NER: So if there is a
speci al pool created, would the proposed allocation
formula still apply?

MR RANKIN: Well, | think that's the
gi st of today's hearing, is whether or not it's an
accurate, precise way to distribute allocation between
those -- whether it's reliable, whether it's
protective of correlative rights, and whether it

shoul d be adopted by the Division on a pool -w de
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basi s.

THE HEARI NG EXAM NER: Okay. But it
doesn't answer the question | just asked you. So if a
speci al pool were created, would it be based in part
on a proposed allocation fornul a?

MR. RANKIN: Well, our viewis it
shoul dn't be because it violates the mandate of the
Ol & Gas Act. So our viewis it shouldn't be at all,
and it should be rejected.

THE HEARI NG EXAM NER:  Ckay.

And M. Savage?

MR. SAVAGE: Okay. The allocation

formula is not a part of the creation of the Wl fbone

Pool. The allocation fornmula would be part of a
conpul sory pooling proceeding. And that -- basically,
that's what -- you know, it's a separate deal.

THE HEARI NG EXAM NER: Okay. So are
you trying to now i ntroduce evidence that goes to the
all ocation formul as?

MR. SAVAGE: So with Perm an Resources
application asking for approval of their application
and denial of ours, we felt like we had to justify

part of the conpul sory pooling process and the

all ocation fornula is that. It's -- you know, that is
-- at sone point, that will be a main focus of these
Page 33

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

proceedi ngs. So Perm an Resources proposes drilling
above and bel ow the severance and producing -- they're
trying to produce the Wl fcanp, Upper Wl fcanmp
separately by that and the Third Bone Spring
separately. But as the findings in the order show,
the Third Bone Spring -- the Upper Wl fcanp wells are
going to produce the Third Bone Spring and vice versa.
And that's their allocation fornula. Qur allocation
formula is that you take one set of wells that wl
produce the entire Wl fbone, and then you account for
the differences through an allocation formula under
the pooling statute. And that's basically the crux of
t hese proceedi ngs.

THE HEARI NG EXAM NER:  Ckay. I
understand. We have an adm nistrative record that has
al ready been in existence for quite sonme tine since,
as the parties have told ne, August of last year. So
a year ago, the record began. | guess the record was
closed at the end of that hearing. Now the record is
reopened to accept new evidence, according to this
order, on a specific issue. And what | think I
under stand you're saying now, M. Savage, that the
Division will need to deal with this additional issue,
t he proposed allocation fornula, if it creates a

special pool. |Is that what you're saying?
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MR. SAVAGE: Yes. And if | my --

THE HEARI NG EXAM NER:  As long as it
doesn't confuse ne.

MR. SAVAGE: Okay. Hopefully. So I
think to make this clean, like if you wanted to do
this in as clean a possible way as possible, | believe
an approach would be create the pool, do away with the
previous, original hearing, create the pool, allow the
parties to submt new applications based on the
Wol f bone pool, and then address those all ocations.

THE HEARI NG EXAM NER: Okay. M.

Ranki n?

MR. RANKI N: M. Examner, | think if
the Division wants to engage in an interm nable
process, that would be the course to take. But |
don't think it's necessary. | think that the answer
I's very straightforward and clear, and that is that
the Ol & Gas Act mandates for conpul sory pooling
orders, whenever the Division issues a conpul sory
pooling order, that it nust do so based on surface --

THE HEARI NG EXAM NER: The what ?

MR. RANKIN: On a surface-acreage
basis, on the proportion of the interest based on --

THE REPORTER: Just make sure the

m crophone picks up your voice.
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MR. RANKIN: So that to us is the
expositive, legal, and factual issue here. And it's
determ native of the question about whether their
proposed allocation fornmula is conpliant with the Ol
& Gas Act and that mandate. That is addressed
squarely and basically forecl oses consideration of
t hat proposed allocation fornmul a.

THE HEARI NG EXAM NER: \Why does it, the
surface acreage, foreclose the idea of a proposed
al |l ocation fornul a?

MR. RANKIN: Under the statute,
production is to be allocated to each working interest
owner directly in proportion to the ownership that is
contributive to the spacing on a surface-acreage
basis. What Cimarex is proposing to do is to first
take that production, multiply it by a factor that is
not recogni zed in the statute, reduces both the Bone
Spring owner's share and effectively the Wl fcanp
owner's share, and allocates it on a basis that hasn't
yet been established as being protective of
correlative rights. And our viewis, based on the
expressed | anguage of the act, it isn't. It can't be
because it's a reduction of the production for both
owners, and then it's allocated on a surface-acreage

basis. So there's a factor that is first nmultiplied.
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So it conpletely conflicts with the statute -- the
Di vi si on has never done it that way.

THE HEARI NG EXAM NER: M. Savage, the
argunent is that your proposed allocation fornula
shoul dn't be allowed |egally because it violates the
Act. Your response?

MR. SAVAGE: My response is that the
Act, Ol & Gas Act, is designed to prevent waste. The
whol e purpose of it is designed to prevent waste and
protect correlative rights. Now, if you use sone
terms in a statute to create $80, 000, 000 worth of
waste and violate correlative rights by drilling Upper
Wol fcamp wells that produce the other people's
interest in the Third Bone Spring, | think that is a
violation of the Gl & Gas Act.

Now, we clearly show in our exhibits
where the OCD has circunmvented that specific statute
and i nposed an allocation fornmula to address non-
uni form ownership across a pool -- and in this case,
it's a Devon Order; it's a Devon Order in our exhibit
-- across a full extent of a pool that has two depth
severances, and they did not do separate units. They
just did an allocation fornmula based on percentage
ownership, the same way we were doing it.

And there's al so case | aw where certain
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folks like -- so the pooling statute requires

all ocation to all the specific tracts, right? Now,
there could be a situation where, let's say one of the
tracts doesn't have the prerequisite geology to
produce, okay. So let's say there's five owners in
that tract. Now, under that statute, those owners
woul d get nothing. |If you follow the strict
application of the | anguage of that statute, those
owners would get nothing. But there's still owners
within a |arger unit.

Now, in the past, the OCD has done a
conpletely different allocation fornula, circunvented
that pooling statute, and they -- because correlative
rights is defined as just an equitable share, not just
share, the statute defines what a share is
unqualified. The statute, | believe it's 7233,

defines what correlative rights is, and correlative

rights are just are the owners -- opportunity to
produce. It's just an equitable share in oil and gas.
Just -- so the OCD in the past has circunvented that

statute and did a separate allocation fornula and
all owed those folks in that unit to receive their just
an equitable share, even though they had no production
in that unit that they could --

THE HEARI NG EXAM NER:  Ckay. I
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understand. Sounds like there is a |egal difference
of opinion between how the statute would control the
interests in this conmpul sory pooling order. Let's

| eave that for another day. | don't think that's the
pur pose of today's hearing.

' mgoing to take five m nutes and
consult with ny technical exam ner about the scope of
today's hearing, and we'll cone back on the record.
Let's see what tine it is. |It's 9:20. Let's cone
back on the record at 9:30 this norning. Thank you.
We're in recess.

(OFf the record.)

THE HEARI NG EXAM NER: It's 9:40 a. m
We're back on the record.

| had a 15-m nute tel ephone
conversation with our technical team and we have
deci ded that today's hearing will be restricted to the
| ssue of the special pool. And the exhibits wll have
to be resubmtted to only accept evidence on that one,
single, |egal issue.

Now, it's ny understanding from M.
Rankin that the idea of a proposed allocation fornula
Is not stipulated to and that's clear. So what the
Division intends to do is to | ook at the evidence

submtted today -- not today -- today. The Division
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wll |look at the evidence submtted in today's
exhibits that go to the issue of special poo
formati on, make a deci sion, and the Division expects
that the parties will be resubmtting conpeting

pool i ng applications based on the special pool

creation. So we'll be back here again, I'msure, with
the same witnesses who have cone, |'msure, fromfar
away. So apologies to that. But the order was very

cl ear on what evidence would be admtted in today's
heari ng.

So that being said, M. Savage, any
questions about that?

MR. SAVAGE: No, sir. Thank you.

THE HEARI NG EXAM NER: Ckay. And, M.
Ranki n, any questi ons about that?

MR. RANKIN: Yeah, | do because | don't
understand C marex's application for a special pool.
| understand the application for a special pool to
i nclude an allocation formula. And | guess ny
guestion is, when the Division's asking us to limt
our subm ssions to this creation of a special pool, as
| understand it -- M. Savage is going to tell ne
differently and will -- sonmething to make cl ear that
they' re not seeking, as part of this creation of the

pool, this allocation fornmula, that would help ne
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understand, sure. But | just want to nake sure |
understand the record's clear whether or not Ci marex
I's requesting incorporation of a allocation fornmula as
part of creation of the special pool.

THE HEARI NG EXAM NER: M. Savage?

MR. SAVAGE: Cinmarex would do the
al l ocation fornula separately in the conpul sory
pooling, and | think the -- we can proceed at the
OCD s discretion with the special pool.

THE HEARI NG EXAM NER: Ckay. So, M.
Rankin, M. Savage has clarified that.

So, M. Savage, let's first |ook at
exhi bits and what we're going to be admtting today.
Let's be very specific. Let nme find your exhibit
packet .

And then, M. Rankin, I'mgoing to go
t hrough your exhibit packet. We'll figure out which
exhibits we are admtting today either through
stipulation or through foundation through w tnesses.
And then the parties will be submtting new exhi bit
packets to only what we are admtting today, so
there's no confusion in this adm nistrative record.
Okay. Let's start with -- okay.

M. Savage, | have three cases on

today's docket: 24541, which says Applicant Ci narex,

Page 41

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

and | have an Applicant Riley. Riley is you? You're
Riley, M. Savage?

MR. SAVAGE: No. Riley is M. Ernie.

THE HEARI NG EXAM NER:  Yeabh.

MR. SAVAGE: But I'min that case.

THE HEARI NG EXAM NER: | wonder if
we're --

MR. SAVAGE: That's the one where we
had to continue for notice purposes.

THE HEARI NG EXAM NER:  Very -- but we
won't deal with that right now Ckay. So, M.
Savage, in your Case 24541 -- I'mgoing to reviewthe
case file. When did you submt your exhibits?

MR. SAVAGE: | don't have the exact
date on that, but we submtted our exhibits the day
they were due.

THE HEARI NG EXAM NER:  Ckay.

MR. SAVAGE: Which woul d have been
August 6.

THE HEARI NG EXAM NER: COkay. They
don't look like exhibits. They look |ike statenents.
MR. SAVAGE: They're --

THE HEARI NG EXAM NER: -- why |I'm
having trouble finding it.

MR. SAVAGE: So they have a prehearing
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st at enent .

THE HEARI NG EXAM NER:  Ckay.

MR. SAVAGE: And then they have the
exhi bits attached to those.

THE HEARI NG EXAM NER: And, M. Savage,
who's sitting next to you?

MR. SAVAGE: That is M. Sessions. He
Is nmy I T guy. | was having sone trouble. |
apol ogi ze.

THE HEARI NG EXAM NER:  No, | just
want ed to know who he was.

MR. SAVAGE: His professional | ook.

THE HEARI NG EXAM NER: Ckay. Looks
like | found your table of contents.

MR. SAVAGE: Yes.

THE HEARI NG EXAM NER:  All right. |
did find it. And |ooks |ike we have six tabs.

MR. SAVAGE: Correct.

THE HEARI NG EXAM NER: Can you help ne
understand if the tabs go to specifically the issue of
a speci al pool creation?

MR. SAVAGE: Ckay. So Tab 2 is Ms.

Si kes' exhibit.
THE HEARI NG EXAM NER:  |'m sorry. Hold

on a second. Tab 1 doesn't go to it at all?
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MR. SAVAGE: Tab 1 is our application.

(Exhibit Cimarex Tab 1 was marked for

i dentification.)

THE HEARI NG EXAM NER:  Your application
for a conpul sory pooling or the --

MR. SAVAGE: For the special pool.

THE HEARI NG EXAM NER:  Oh. Then
woul dn't Tab 1 --

MR. SAVAGE: Yeah. Yeah. Because the
previ ous applications were addressed, we do have a
number of argunments in there about the compul sory
pool ing applications in our Wl fbone Pool application.
But it can stand al one excluding those argunents. It
can stand al one as a creation of a Wl fbone Pool, that
appl i cati on.

THE HEARI NG EXAM NER:  Well, let's find
out .

M . Rankin, have you reviewed Tab 1, by
any chance?

MR. RANKI N: Chunks of it, but it was
|l ong. But | did. | have no problemw th the
prehearing statenment. | have no problemw th the
appl i cati on.

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN: No problemw th the copy
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of the order.

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN: |'m not cl ear about why
we' re attaching the conpul sory pooling checkli st.
didn't confirmto see whether they were the sanme or
what, so | don't know why we --

THE HEARI NG EXAM NER: Ckay. M.
Savage, are you trying to admt the pooling checklist,
or are you going to take that out?

MR. SAVAGE: That -- trying to find
what page that was on.

THE HEARI NG EXAM NER:  Well, it's in
the table of contents.

MR. SAVAGE: Oh. Yes. Yeah, that's in
the reference. That was just a reference, and we
woul d take those out. We would take all that out.
Any reference to the previous original hearing and
conpul sory pooling, we would clean that out.

THE HEARI NG EXAM NER: COkay. So we're
doing this together as a group so we're very clear
about this. Okay?

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER:  So, M. Savage,
well, are you seeking to admt the prehearing

statenent, the application, the copy of the order,
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those three itens in Tab 17
MR. SAVAGE: That woul d be appropriate.
THE HEARI NG EXAM NER: Okay. M.

Ranki n?
MR. RANKIN: |I'msorry, | mssed that.
THE HEARI NG EXAM NER: That's fi ne.
"1l say it again. 1In Tab Nunmber One of Cinmarex's
exhibits -- and I"'monly | ooking at the table of
contents -- we have a prehearing statenent, we have an

application, and we have a copy of an order. Do you
object to any of those three itenms comng in?

MR. RANKIN: | do not.

THE HEARI NG EXAM NER: You do not.
Okay. M. Savage, those parts of Tab 1 are admtted
into evidence, and you will resubmt a anended exhibit
packet in this case that have only those three itens
in there. The pooling checklist will be omtted from
your anmended exhi bit packet. |Is that clear?

(Exhibit Cmarex Tab 1 was received

I nto evidence.)

MR. SAVAGE: Yes, sir.

THE HEARI NG EXAM NER:  Ckay. [''m
t aki ng notes.

And, Janes, you control the exhibits,

don't you? So is that clear to you?
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THE REPORTER: Yes.

THE HEARI NG EXAM NER: COkay. G eat.
Al right. Tab 2. |Is Tab 2 applicable to the speci al
pool creation?

MR. SAVAGE: So in Perm an Resources'
| andman exhi bits, their |andman goes into a | ot of
detail about how that Wl fbone is created. |In ours,
we don't -- the |landman -- that's nore focused --
topic that was addressed by the geol ogist, the
vertical extent and how it all kind of conmes together.
So Ms. Sikes as a | andman focused nmore on a | ot of the
applications. So that's why we have the -- we have
wor ki ng interest owners' letters, summary tables, cost
conpari sons based on working interest owners, approval
status of the APDs, developnent tineline. | think
what we prefer to do is to have Ms. Sikes do an
amended statenent where she describes, froma
| andman' s perspective, the creation of the pool. And
| think that woul d be basically what we need.

THE HEARI NG EXAM NER:  Ckay. That
won't work for today's hearing 'cause | won't be able
to admt sonething that | don't have in front of nme --

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: -- in good faith

to object or not.
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MR. SAVAGE: So we --

THE HEARI NG EXAM NER:  You can cal | Ms.
Si kes and put her testinony on the record under oath
and that will suffice towards the creation of a
speci al pool, but I'"mnot going to ask M. Rankin --

MR. SAVAGE: Okay. | understand.

THE HEARI NG EXAM NER:  Tab 2 wll be
renoved.

MR. SAVAGE: | believe so, yes.

THE HEARI NG EXAM NER: Let ne wite it
down. Okay. That's Tab 2. So Tab 2 will not be
resubmtted in the anended exhi bit packet, and we w |
rely on Ms. Sikes' sworn testinony today towards the
specific issue of creating a special pool. Now, Tab
3?

(Exhibit Cimarex Tab 3 was marked for

I dentification.)

MR. SAVAGE: So Tab 3 is Ms. Mieller's
geol ogy exhibits, and they do show the vertical extent
of the Wol fbone and how it's created and that matches
Perm an Resources. So her statenment does have sone
commentary on the previous applications, sonme of the
| ssues. But if we could submt the statenment for the
pur pose of addressing just the Wl fbone, | think that

woul d be appropri ate.
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THE HEARI NG EXAM NER

exhibits are you --

MR. SAVAGE: So Exhibit G

THE HEARI NG EXAM NER

besi des G?

MR. SAVAGE: G So G3 and 4, that --
|l et me go down and | ook at her exhibits. | apologize
for ny delay here. | have to get nore famliar with

this laptop. Okay. Yes. Gkay. G3 is where M.

Muel | er specifically addresses the vertical extent, so

we would submt that.

THE HEARI NG EXAM NER

MR. SAVAGE: And so we would submt her

statenent limted to the descriptions of the vertical

extent and then we submt G3.

THE HEARI NG EXAM NER:  Ckay. Very
good.

M. Rankin, G and G37?

MR. RANKIN. G is her statenent; right?
| don't -- | mean, her statenent is |largely about the

all ocation fornula and the conpeting devel opnment pl an.

THE HEARI NG EXAM NER

already said that the only part that would be -- well,
M. Rankin, if you don't want to stipulate to G we

can have this witness testify as to the special pool

So whi ch

G Any others

Ckay.

M . Savage has
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creation as we are with Ms. Sikes, and then we won't
admt Gif you object to it.

MR. RANKIN: | just think 99 percent of
It is about the allocation fornula.

THE HEARI NG EXAM NER: Ckay. So you
object to G Wat about G3?

MR. RANKIN: G3, the title is "Wl fbone

Proposal and Allocation Fornula." And it identifies
the alleged sea height. It does include the type |og
with the -- | didn't conpare this to their witten

application, but it does appear to show the top -- TBD
for the top of the pool and the TBD for the base of
the pool. So that's fine. G3 is fine.

THE HEARI NG EXAM NER: Ckay. So G3 is
admtted into evidence, but Gis not. So the only
part of Tab 3 that is admtted into evidence is G3.
Anyt hi ng further you want the Division to consider
will have to be sworn testinony.

(Exhibit Cmarex Tab 3 was received

I nto evidence.)

MR. SAVAGE: M. Exam ner, in the
stat enent paragraph 9, that addresses the vertical
extent, and that's it. 1Is that sonething that could
be introduced fromthe statenent, or do you want to --

THE HEARING EXAM NER: | think it's
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better to have the sworn testinmony. It's a | ot
cl eaner than trying to say to the technical team | ater
only to | ook at paragraph 9.

MR. SAVAGE: Okay. Thank you.

THE HEARI NG EXAM NER:  You're wel cone.
Al right. So let's nove onto Tab 4, pl ease.

MR. SAVAGE: Tab 4 is out.

THE HEARI NG EXAM NER: Okay. How about
Tab 57

MR. SAVAGE: M. Exam ner, could we
just have a nonent to confer?

THE HEARI NG EXAM NER: Sure. And |
t hi nk one of your witnesses wants to talk to you.

MR. SAVAGE: M. Exam ner, | think that
Exhibit | can be excl uded.

THE HEARI NG EXAM NER: | ?

MR. SAVAGE: |I'msorry. Yeah, the
reservoir -- l'msorry.
THE HEARI NG EXAM NER:  |I'mon Tab 5, so

specifically --
MR. SAVAGE: Tab 5, right.
THE HEARI NG EXAM NER: -- which
exhi bits are you seeking to admt?
MR. SAVAGE: Correct. Al of Tab 5 can

be excl uded.
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THE HEARI NG EXAM NER:  Onh.

MR. SAVAGE: Right.
THE HEARI NG EXAM NER: Very
about Tab 67

So no Tab

good. \What

(Exhibit Cimarex Tab 6 was marked for

i dentification.)

MR. SAVAGE: And that has to do with

noti ce of the Wl fbone application, so that
I ncl uded.

THE HEARI NG EXAM NER:  Okay.

shoul d be

Not i ce

for the Wl fbone application, what do you nean by

t hat ?

MR. SAVAGE: So when we -- t
application for the special pool --

THE HEARI NG EXAM NER:  Oh, f
special pool. | understand. Ckay.

M. Rankin, we're dealing w

Not hing from Tab 4 and Five are com ng in.

he

or the

th Tab 6.

Now we' re

dealing with notice for the special pool creation in

Tab 6.

MR. RANKIN: | don't think I
problemw th Tab 6.

THE HEARI NG EXAM NER:  Ckay.

Savage, Tab 6 is admtted in its entirety,

have any

M.

so t hat

Page 52

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

woul d be J through J5, are admtted into evidence.

(Exhibit Cmarex Tab 6 was received

I nto evi dence.)

MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER: Now | et's deal
with M. Rankin's --

M. Rankin, is it possible to deal with
your exhibits now, or do you want to wait until after
the --

MR. RANKIN.  Well, | think I could put
-- 1 think we can deal with it now

THE HEARI NG EXAM NER:  All right. Let
me find it. Hold on. M. Rankin, |'m|looking for
your exhi bit packet, so give nme one nonent.

MR. RANKIN:. They were filed August

6t h.

THE HEARI NG EXAM NER:  And | did find
it. It says "Perm an" on the front of it, so it makes
it easy to find. So, M. Rankin, | have a tabl e of

contents here. Exhibit Ais the application. Are you
seeking to admt that?

(Perm an Exhibit A was marked for

I dentification.)

MR. RANKIN: | think mght as well, M.

Exam ner.
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THE HEARI NG EXAM NER: Ckay. Perfect.

M. Savage, application?

MR. SAVAGE: So sane as Cinmarex's
application, it has sonme additional materials in
t here, such as requesting approval for the previous
applications. | would like to -- it'd be possible to
have sone ki nd of specification about the nature of
t he scope of those applications, both of them

THE HEARI NG EXAM NER: Okay. So are
you saying that your application did not have anything
in there about the --

MR. SAVAGE: No, it did.

THE HEARI NG EXAM NER: Ckay. So just
like his --

MR. SAVAGE: Yes, correct. Fair
enough.

THE HEARI NG EXAM NER: | mean, he

didn't object to yours.

MR. SAVAGE: | agree.

THE HEARI NG EXAM NER:  Ckay.

MR. SAVAGE: | wasn't planning on
objecting. | just wanted to --

THE HEARI NG EXAM NER: That's fine. |
mean, the technical teamis going to be review ng --

VR. SAVAGE: Yes.
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THE HEARI NG EXAM NER: -- this data
specifically to the question of creating a special
pool .

So, M. Rankin, Exhibit Ais admtted
i nto evidence. Exhibit B?

(Perm an Exhibit A was received into

evi dence.)

MR. RANKI N: M. Exam ner, Exhibit Bis
a statenment fromour |andman, M. Travis Macha. It
has nore di scussion about the creation overview of it.
However, he does get into the allocation issues and
provi des an overview of the correlative rights issues
and the concerns around waste as well. And so | think
M. Savage would |likely object to the m ssion of the
entire statement. So | think for purposes of today's
heari ng, we would have M. Macha testify directly on
the narrower issue of the | and.

THE HEARI NG EXAM NER: Perfect. That
sounds acceptable. And are there any exhibits in Tab
B or under B, 1 through 8, are any of those
specifically and only on the special pool creation?

MR. RANKIN:. M. Exam ner, | believe
yes, and if you | ook at them you'll see, and we can
flip through them Bl, it sinply identifies notable

definitions that would pertain to the divisions
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analysis. | nean, | think that's relatively
unnecessary --

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN: -- 'cause the reason we
i ncl uded that was because of the allocation issues, so
| think we can excl ude B1.

THE HEARI NG EXAM NER:  |If you coul d
just tell me which ones --

MR. RANKI N:  Yeabh.

THE HEARI NG EXAM NER: -- adm tted,
it'll nove faster.

MR. RANKIN: Sure. B2 and B3 | think
are appropriate to include. They identify Wbl fbone's
proposal -- pool boundaries and review of the proposed
pool. And then B7 and B8 identify the tracts that
woul d be included in the sections included in the pool
and the parties were given notice.

THE HEARI NG EXAM NER: Perfect.

So, M. Savage, out of the exhibits
| abel ed B, M. Rankin's not seeking to admt B or Bl,
but he is seeking to admt B2, "Wl fbone Pool Boundary
Subsurface Visual"; B3, "Wl fbone Pool Summary
Overview'; B7, "Wl fbone Pool Boundary Surface Visual
and Noticed Parties"; and B8, "Perm an Resources

Wl f bone Pool Update to WOs." Do you stipulate to
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t hose four exhibits?

MR. SAVAGE: B2, we would object to
that. And the reason is it's a representation of
interval is -- we feel |like the spacing on the wells
does not fully reflect a good perspective. W feel
like that it's -- the way it's |abeled with Canp A,
even though that correctly shows the vertical extent,
It suggests or shows that the wells would be drilled
very close to what's Canp A or close to what's Camp A,
and we think that that would be a biased -- it would
be bi ased towards Ci marex.

THE HEARI NG EXAM NER: \What about B3?

MR. SAVAGE: Right. So B3 addresses
their position on the surface acreage, and we di sagree
with that. W think that should be excl uded.

THE HEARI NG EXAM NER:  Ckay. \What
about B7?

(Perm an Exhibit B7 was marked for

i dentification.)

MR. SAVAGE: That's fine.

THE HEARI NG EXAM NER: B7 is admtted
I nto evidence. Go ahead. B8?

(Perm an Exhibit B7 was received into

evi dence.)

MR. SAVAGE: B8, we believe that B8 is
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a position in which they argue that their planis, in
terms of -- it includes the pooling -- is preferable
over -- Cimarex -- effective.

THE HEARI NG EXAM NER: So you obj ect?

MR. SAVAGE: | object to it.

THE HEARI NG EXAM NER: Ckay. Fi ne.
So, M. Rankin, do you have M. Travis Macha here
t oday?

MR. RANKIN:. We do. M. Macha, yeah,
we do.

THE HEARI NG EXAM NER:  And he can
testify as to the specific issue of a special pool
creation?

MR. RANKI N:  Yes.

THE HEARI NG EXAM NER: COkay. \Very
good. So of the B exhibits, the only one that is
adm tted through stipulation is B7. Okay? All right.
Let's go onto Exhibit C, please.

MR. RANKIN:  So, M. Exam ner, Exhibit
Cis a statement from M. Bradford. He's our
petrol eum geol ogi st. Again, he provides a portion of
his testinony to the creation of special pool, the
definitions, stats, so forth. And the other portion
i s addressing the allocation formula proposed by

Cimarex. So we woul d propose to have M. Bradford
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testify directly on the narrower issue of the vertical
extent.

THE HEARI NG EXAM NER: Are there any
exhi bits that specifically go to special pool
creation?

MR. RANKIN:. M. Exam ner, Cl and C2 do
just that.

(Perm an Exhibit Cl and Perm an Exhi bit

C2 were marked for identification.)

THE HEARI NG EXAM NER: Very good. So
we have Cl and C2.

M. Savage?

MR. SAVAGE: Cl, we woul d approve that.

THE HEARI NG EXAM NER: Adm tted into
evi dence, C1.

(Perm an Exhibit ClL was received into

evi dence.)

MR. SAVAGE: And then C2, we would al so
not object to that.

THE HEARI NG EXAM NER: Very good. And
C2. So, M. Rankin, of all the C exhibits, the two
that are admtted into evidence through stipulation
are Cl1 and C2. Anything else will rely on sworn
testinony. And now have Exhibit D.

(Perm an Exhibit C2 was received into
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evi dence.)

MR. RANKIN. M. Examner, M. Fechtel,
our reservoir engineer, directly addresses the
al location fornmula proposed by Cimarex and their pool
application, so all this testinony is with respect to
those clains. So | think as with Ci marex's engi neer,
we can exclude M. Fechtel's Exhibit D and their
attachnents.

THE HEARI NG EXAM NER: Does he have --
now, we're tal king about D; right?

MR. RANKIN: Correct.

THE HEARI NG EXAM NER: D as i n David?
Does he have any testinony that you feel would go to
specifically the creation of the special pool?

MR. RANKIN: Not if Cimarex is
withdrawing its proposal for an allocation formula and
t he creation of the special pool.

THE HEARI NG EXAM NER: Ckay. Thank
you. And how about Exhibit E?

(Perm an Exhibit E was nmarked for

I dentification.)

MR. RANKI N: Exhi bit E, M. Exam ner,
Is the notice statenent that reflects that we provided
us to the parties, both in the proposed pool acreage

and then offsetting by one -- M. Savage and |
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conferred on notice and believe we agreed on the --

THE HEARI NG EXAM NER: M. Savage,
admtting --

MR. SAVAGE: Yes. W have no objection
to that.

(Perm an Exhibit E was received into

evi dence.)

THE HEARI NG EXAM NER: And what about
Exhibit F, the affidavit of publication?

(Perm an Exhibit F was marked for

i dentification.)

MR. SAVAGE: No objection to that.

(Perm an Exhibit F was received into

evi dence.)

THE HEARI NG EXAM NER:  Excel | ent .

Okay. M. Savage, are you ready to put on your case

in chief?

MR. SAVAGE: Yes, sir.

THE HEARI NG EXAM NER:  Okay. Wi ch
W tness -- how nmany w tnesses do you anticipate
cal ling?

VR. SAVAGE: W will call two. Ms.
Sikes is a |landman, Ms. Bella Si kes, and the
geol ogi st, Staci Mieller.

THE HEARI NG EXAM NER: Ckay. Very
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good. And you said Mueller, didn't you?

MR. SAVAGE: Muieller.

THE HEARI NG EXAM NER:  Which tab has
her exhibits? Ws it 3?

MR. SAVAGE: Tab 3.

THE HEARI NG EXAM NER: That's what |
t hought. So that's Ms. Miell er.

Ms. Sikes and Ms. Muieller, would you
cone on up to the m crophone, please? Wuld you turn
on your m crophone, please, and stand close to it?
Woul d you state and spell your nanme for the record,
pl ease, one at a tinme?

M5. MUELLER: Staci Mueller, S-T-A-C
MU E-L-L-E-R

THE HEARI NG EXAM NER: Thank you.

MS. SIKES: |Isabella Sikes,
| -S-A-B-E-L-L-A S-|-K-E-S.

THE HEARI NG EXAM NER:  Wbul d you both
rai se your right hands, please?

VWHEREUPOQON,

STACI MUELLER AND | SABELLA SI KES,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER:  Thank you very
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much.

M. Savage, which witness do you want

to start with? M. Sikes?

MR. SAVAGE: Let's start with M.

Si kes. Thank you.

THE HEARI NG EXAM NER:  Ms. Sikes, woul d

you sit at the podiumthere, the w tness stand, and

speak clearly into the m crophone. You nay have to

get a bit closer. Thank you.
M. Savage, go ahead.
DI RECT EXAM NATI ON
BY MR SAVAGE:

Q Ms. Sikes, can you state your full name for

t he record?

A | sabel | a Si kes.

Q And you are the | andman for the -- can you

descri be who you are enpl oyed by?

A | ama | andman for Coterra Energy.

Q I n what capacity? Wre you working in the

capacity as a | andman?

A Yeah.
Q Have you testified previously before the
Di vi si on?
A | have not.
Q Have you included a resune for the Division
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to review your credential s?
A Yes.
Q Can you describe just briefly your
educati onal background?
A | graduated from Texas Tech University with
a degree in energy comerce, specifically wth
petrol eum | and managenent, in May of 2023. And did
you want ne to do work history as well, or just --
Q Yes. If you could include just a little bit
of work history on that.
A And then |I began working full-tinme for
Coterra in May of 2023.
Q And your resune is attached to your
st at enent ?
A Yes.
Q SO --
THE HEARI NG EXAM NER: Let ne take a
| ook at it, M. Savage. Let ne take a | ook. You have
a page nunber of 845 pages?
MR. SAVAGE: Yes. The pages are
nunbered on that. They should be nunbered.
THE HEARI NG EXAM NER: | mean what page
nunmber do you want nme to go to?
MR. SAVAGE: 84. 84.
THE HEARI NG EXAM NER:  Thank you.
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How is Coterra Energy related to
Ci mar ex?

THE W TNESS: Coterra Energy is the
product of a nmerger in 2021 between Ci marex Energy Co.
and Cabot, a conpany in Pennsylvani a.

THE HEARI NG EXAM NER: Thank you.

Okay. Review ng your resume, which is on page 84 of

t he exhi bit packet, which will be taken -- this wll
be renoved fromthe adm nistrative record once we
recei ve your anended exhibit packet, you' re hereby
qualified in the expertise of petroleum | andman before
this Division.

M. Savage, please include Ms. Sikes's
resume in your exhibit packet.

| assume, M. Rankin, that there is no
obj ection to this resune?

MR. RANKIN: | do not object.

THE HEARI NG EXAM NER: Thank you.

How wi || you identify this resunme, M.
Savage, in your exhibit packet?

MR. SAVAGE: | wll just list it as a
separate exhibit.

THE HEARI NG EXAM NER:  Are you going to
keep it under the tab -- you had Tab 2 for M. Sikes.

Do you want to just |abel it as a subpart of Tab 2?
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MR. SAVAGE: Yes. Those are Exhibits
F, and | wll| do F1.1.

THE HEARI NG EXAM NER:  Ckay. Well
there are no other --

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: So just F1 --

MR. SAVAGE: F1.

(Cmarex Exhibit F1 was marked for

I dentification.)

THE HEARI NG EXAM NER:  -- for Ms.
Si kes's resume?

(Cimarex Exhibit F1 was received into

evi dence.)

MR. SAVAGE: Correct. Correct.

THE HEARI NG EXAM NER: ' Cause we don't
have any ot her.

MR. SAVAGE: That is correct. Yes,
t hank you.

THE HEARI NG EXAM NER:  All right.
Okay. Pl ease proceed.
BY MR SAVAGE:

Q Ms. Sikes, have you reviewed Ci narex's
application for a special pool for the Wl fbone Pool ?
A Yes.

Q And in that application, does it describe
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the creation of the Wl fbone Pool ?

A Yes, it does.

Q Can you describe in general ternms how
Cimarex plans to create that Wl fbone Pool ?

A Cimarex is going to contract the Bone Spring
Pool and the Wl fcanp Pool to nmake way for the Speci al
Wl f bone Pool, and | think Staci will go into the
specific depths that those cover.

Q And Staci is Ms. Mueller, the --

A Yes.

Q -- geologist? Have you reviewed how Perni an

Resources' | andman has al so descri bed the creation of

t he pool ?
A Yes.
Q And does Cimarex's description correspond to

-- in basically the same nmanner that Perm an
Resources' descriptionis --
A Wth the interval of the Wl fbone Pool.
Q Yes. For the interval of the Wl fbone Pool.
VWhat about how it's created and contracted?
A Yes.
MR. SAVAGE: M. Exam ner, | have no
further questions.
THE HEARI NG EXAM NER: M. Ranki n,

Cross exant?
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CROSS- EXAM NATI ON

BY MR, RANKI N:

Q Ms. Sikes, you've reviewed Perm an
Resources' application for creation of pool as well?

A Yes.

Q And you agree that the proposed acreage and
the vertical extent match up with what Cimarex is
pr oposi ng?

A Yes.

MR. RANKI N: Not hi ng further, M.
Exam ner.

THE HEARI NG EXAM NER: Ckay. |'m going
to turn to our technical exam ner, M. Dean MC ure.

M. MCure, do you have any questions
for Ms. Sikes?

THE TECHNI CAL EXAM NER:  Yes, | do, M.
Heari ng Exam ner. Thanks.

Ms. Sikes, how did you -- how was the
exi sting pool in these areas determ ned?

THE WTNESS: | believe the OCD
determ ned the pool code for this area, if that's what
you' re aski ng.

THE TECHNI CAL EXAM NER: That is what
" masking. | guess what nmy question is, were you

aware that there's two different Bone Spring Pools in

Page 68

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

this four-section area?

THE W TNESS: Yes. Yes.

THE TECHNI CAL EXAM NER: Based off your

exhi bit packet, are you asking to contract only a

singl e one of those pool s?

THE W TNESS: | had communi cat

ion wth,

| believe his nanme's Paul -- he works with the OCD

codes. And he said either one worKks. Utimtely, at

t he end of the day, they cover the sanme area.
he advi sed us that any pool code woul d work,

that's why we selected just one.

And so

and so

THE TECHNI CAL EXAM NER: Ms. Sikes, are

you referring to the email that |I'm assum ng

part of your guys' exhibits?

is still

THE WTNESS: This is not in our

exhibits. This was omtted, but it was an email wth

Paul Kaut z.

THE TECHNI CAL EXAM NER: Are you

referring to the email in which Paul Kautz is
provi di ng you with guidance for a pool nanme?
THE W TNESS: Yes, correct.
THE TECHNI CAL EXAM NER: And i
gui dance for pool nane in regards to the new
proposed Wbl f bone?
THE W TNESS: Yes. We were --

s t hat

y

we wer e
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asking him-- since there are two nanes, there's the
Teas and the Quail Ridge Bone Spring for our new
Wl f bone Pool -- which one would it fall under.

THE TECHNI CAL EXAM NER:  So i f Ci marex
was aware of these two different Bone Springs in an
area, why are they only asking to retract a single one
of theminstead of both?

THE WTNESS: | would just say it's ny
understanding that if we're going to do the Wl fbone
pool as to the Quail Ridge or the Teas, whichever the
OCD does grant us, it would translate if we need to do
It as to both. But we can do that.

THE TECHNI CAL EXAM NER: | mean, that
will definitely need to be done before Wl fbone Pool
can be issued here. Are you aware was notice provided
to all of the appropriate persons in regards to
contraction of both of those Bone Spring Pool s?

THE WTNESS: | believe so, yes. |
provided a |list to our attorneys with the working
i nterest owners within a one-mle radius of operators
and then within our inspection, the working interest
owners, override owners, and then any active Bone
Spring or Wl fcanp operators of the creation of our
speci al Wl f bone Pool .

THE TECHNI CAL EXAM NER:  And wi t hin
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that notice, which Bone Spring Pools being contracted
was i ncl uded?

THE WTNESS: | -- | would have to
check that letter itself.

THE TECHNI CAL EXAM NER: | f you can
direct us to the letter, I"'massumng it's still part
of your exhibit packet.

MR. SAVAGE: M. MClure, that would be
I n our Section J, Tab J, and that's towards the very
end. And |I'm |l ooking around pages 400 and 475, for
exanple. So, M. MClure, these letters describe --

THE HEARI NG EXAM NER: M. Savage, why
don't you give M. MClure a nonent --

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: -- to | ook at
this letter?

It's page 474, M. MClure, at the
begi nning of the letter. While you reviewthis
|l etter, I'"'mgoing to take a five-m nute break. It's
10:20. We'll conme back on the record at 10:25. Thank
you.

(OFf the record.)

THE HEARI NG EXAM NER: It is 10:25 a.m
We're back on the record.

M. MC ure, you were questioning the
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w tness regarding this July 23rd letter. It |ooks
like it is Exhibit Nunber J4.

MR. SAVAGE: M. Hearing Exam ner, if |
can make a correction. It's J1, and it's 363. There
are several letters that were sent to various
constituencies involved in this. Sonme were directly
to the working interest owners within the units
t hensel ves. Sone were operators within the -- so it
s 363.

THE HEARI NG EXAM NER: Ckay. Thank
you.

MR. SAVAGE: Yeah.

THE HEARI NG EXAM NER: Does M. McClure
know t hat ?

MR. SAVAGE: M. MClure, did you hear
t hat ?

THE TECHNI CAL EXAM NER:  Yes. | did
hear that. | think they're, for the nost part,
substantially the sane.

MR. SAVAGE: Ckay.

THE TECHNI CAL EXAM NER: | shoul d be
able to have Ms. Sikes reference this and indicate to
me.

MR. SAVAGE: Yes, sir.

THE TECHNI CAL EXAM NER: If | may
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continue ny question now?

MR. SAVAGE: Yes, please.

THE TECHNI CAL EXAM NER:  Okay.

Thank you, M. Hearing Exam ner.

Ms. Sikes, are you also on page 363 of
8457

THE WTNESS: | do not have anything in
front of ne.

THE HEARI NG EXAM NER: M. Savage, do
you know how to share your screen?

MR. SAVAGE: Yes.

THE HEARI NG EXAM NER:  Wbul d you
pl ease?

MR. SAVAGE: For the letter?

THE HEARI NG EXAM NER:  Yes.

Freya, would you show M. Savage how to
share his screen, please?

MR. SAVAGE: M. Hearing Exam ner, |

woul d di sconnect it fromthe Teans for -- | got bunped
of f.

THE HEARI NG EXAM NER: | see.

Ckay. Thank you. | see it.

MR. SAVAGE: Do you see it, Ms. Sikes?
THE WTNESS: | do.
THE TECHNI CAL EXAM NER: Ms. Sikes, |
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know it's been a few mnutes | guess since | asked ny
original question, so just to nake sure we're on the
sane page, is it your understanding that C marex
notified the different appropriate persons that they
were seeking to contract the two different Bone Spring
Pool s?

THE W TNESS: Woul d you pl ease scrol
down to the next page, or is that it? Fromwhat |'m
review ng now, it seens |like we only notified the
parties of the creation of a Wl fbone Pool.

THE TECHNI CAL EXAM NER: Let ne find a
page nunber | can direct you to. M. Sikes, if | can
direct you to page 10 of 845. This should be the
original application that was provided to the -- or |
believe it was provided to the persons.

Shoul d be page 10, M. Savage. |It's
kind of towards the -- it's the second paragraph down
on page 10. Page 10, not 9. You're on 9, M. Savage.
Is this not a part of the application here?

MR. SAVAGE: No. |It's the prehearing
statenent, | believe. | believe the application --

THE TECHNI CAL EXAM NER: Yeah. |
believe it appears in Cimarex's application too, if
you can direct nme to those pages.

MR. SAVAGE: Yes. Page 20 is where the
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application starts.

THE TECHNI CAL EXAM NER: | believe it's
par agraph 13 of the application, page 26 of 845. 26,
M . Savage.

MR. SAVAGE: M. Technical Exam ner, |
believe this is the paragraph you're interested in.

THE TECHNI CAL EXAM NER: Yeah. Thank
you, M. Savage.

Ms. Sikes, can | direct your attention
to paragraph 13 of the application --

THE W TNESS: Yes.

THE TECHNI CAL EXAM NER: -- Ci marex has
prepared? Wthin this application, which pools is
Ci marex asking to contract?

THE W TNESS: I n paragraph 13, we state
t he Teas Bone Spring East Pool and the Tonto Wl fcanp
Pool .

THE TECHNI CAL EXAM NER: Are you aware
that the Quail Ridge Bone Spring Pool is also within
this four-section area?

THE W TNESS: Yes.

THE TECHNI CAL EXAM NER:  Are you in
agreenent that in order to create this Wl fbone Pool,
the Quail Ridge Bone Spring would al so need to be

contracted?
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THE W TNESS: Yes.

THE TECHNI CAL EXAM NER: I n regards to
t he Teas Bone Spring East Pool that is referenced
here, were the operators within that pool noticed of
this application?

THE WTNESS: |If they operated in the
Teas Bone Spring, yes.

MR. SAVAGE: M. Techni cal Exan ner,
may | clarify and el aborate a little bit on that?

THE HEARI NG EXAM NER: M. Savage, the
guestion was directed to the witness. |If M.

Techni cal Exam ner has a question for you, he'll ask
you directly, but I don't think it's proper for you to
answer a question that was directed to the w tness.

THE W TNESS: To provide nore clarity,
we were given guidance to only notify operators within
the pools we were contracting or within the areas
where the new pool would be formed, which is the Bone
Spring and the Wbl fcanp formati on.

THE TECHNI CAL EXAM NER: Ms. Sikes, |I'm
| ooking at ny notes. | don't renmenber if Ci marex had
a map that showed where they had noticed. | think ny
notes has it listed here. Are you aware off the top
of your head, Ms. Sikes?

THE WTNESS: O a map where we
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noti ced?

THE TECHNI CAL EXAM NER:  Correct.

THE W TNESS: No.

THE TECHNI CAL EXAM NER:  And it | ooks
like | got two different page citations here. Ms.
Sikes, let ne see if this is your original affidavit
or not. Oh, this is yours, actually. 871, paragraph
11. Are you there with me, M. Sikes?

THE WTNESS: | believe it's on the
next page, Darin, or | guess that is it, yes.

THE TECHNI CAL EXAM NER:  Okay.

THE W TNESS: Sorry.

THE TECHNI CAL EXAM NER: l's ny
under st andi ng correct that notice was provided to
operators within this four-section area and one mle
around it?

THE W TNESS: Correct, and then |
believe the rest of this sentence states who operate
units in Bone Spring and Wbl fcanp in satisfaction with
19.15.4.12.

THE TECHNI CAL EXAM NER: Were interest
owners or operators for the entire time of the pool
noti ced?

THE W TNESS: Do you nean outside of

t he Bone Spring and the Wl fcanp formation?

Page 77

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE TECHNI CAL EXAM NER: No. No.
Qutside of this four-section area.

THE WTNESS: Wthin a one-mle radius
of the sections, we notified the offset operators who
operate wells that are located in the Bone Spring or
the Wbl fcanp formation

THE TECHNI CAL EXAM NER: Are you aware
t hat one of these, | guess it's the other one, which
was not included in the notice. But are you aware
that the other Bone Spring extends beyond, | guess

this 16-section area?

THE WTNESS: |'m not sure what you're
aski ng.

THE TECHNI CAL EXAM NER: Okay. | don't
-- | guess | don't -- | don't think I need to foll ow
down that line of questioning, | guess. And I'lIl go a
different route. It is -- is it your understanding
that Cimarex is asking to adjust the vertical limt of

t hese Bone Spring Pool s?

THE W TNESS: Yes. Qur -- our
application states that it is our intent to apply to
contract the -- the Teas Bone Spring Pool .

THE TECHNI CAL EXAM NER:  And is it your
under standi ng that even if Cinmarex had included both

of the Bone Spring Pools that it would have needed to
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provi ded notice to all operators within those pool s?

THE WTNESS: | am not conpletely sure.
The gui dance | was given was just the one-nile
of fset operators. | believe that Perm an Resources
did the sane. W were -- we were trying to stay
aligned with who we were notifying for the Speci al
Wl f bone Pool .

THE TECHNI CAL EXAM NER: Okay. Thank
you, Ms. Sikes. | have -- | have no further
guesti ons.

M . Hearing Exam ner?

THE HEARI NG EXAM NER: M. Savage, is
there any redirect based on the questions asked by
either M. Rankin or M. MClure?

MR. SAVAGE: Yes, |I'd like a few
guesti ons.

REDI RECT EXAM NATI ON
BY MR SAVAGE:

Q Ms. Sikes, is it your understandi ng that
Cimarex -- that you instructed Abadie & Schill to
provi de notice?

A Yes.

Q And was it your understanding -- and you
provided the |ist of operators?

A Yes.
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Q And when you cane up with those |ist of
operators, you |ooked at all the operators -- this is
within a one-mle radius -- all the operators within
t he Bone Spring regardl ess of pool designation?

A Correct.

Q So in your understanding, that would have
i ncl uded any pool designation that woul d be assigned
to the Bone Spring would be covered?

A Correct. | -- 1 looked -- as long as it
said "Bone Spring," that's what | was focusing on, not
if it said "Teas" or "Quail Ridge."

Q So when you did your review of the
formation, of the operators in that formation, if it

said "Teas," you would include it, and if it said
"Quail Ridge" and if it said anything el se, you would
include it?

A Correct.

Q And you did the same for the Wl fcanmp; is
t hat correct?

A Correct.

Q And then you also did a group of working
i nterest owners if they had not been included in a
operating unit, that they also would get a courtesy
notice?

A Correct.
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Q When you talked to M. Kautz -- and |I'm
going to go up here and see if | -- you had sone
correspondence with M. Kautz, the OCD geol ogi st?

A Yeah.

Q " m | ooking at page 47. Does these set of

emai | s reflect your correspondence?

A Yes.
Q So your email -- | don't see a date on this
one in particular -- but your initial email, it |ooks

| i ke that you inquired about appropriate pools; is

that correct?

A | did,.
Q And you nentioned that -- then you had
anot her correspondence where -- this is after you

revi ewed Perm an Resources' application?

A Correct.

Q And Perm an Resources' application
desi gnated the pool to be created as a Got ham Wl f bone
Pool ?

A Yes.

Q And you asked M. Kautz if this was a nane
t hat you coul d use?

A Correct. | wasn't sure how the OCD canme up
with the pool -- the pool code nanes, so | reached out

to himand asked.
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Q Okay. And he said that there is specific
names based on geography that had to be used; correct?

A Yes.

Q And did he -- so he said -- what did he
respond as being able to use?

A He stated that the -- the name needed to
have t he geographi c conponent, which would be the Teas
or the Quail Ridge.

Q Did he say that you could use either?

A Correct.

Q Where is --

A | believe if you scroll up. | wanted to
clarify with him If you scroll -- scroll back down.

Q Okay. So this is an email from M. Kautz.
M. Kautz knew that you were creating a WlI fbone Pool ?

A Correct.

Q He knew you'd be contracting the pool nanme
t hat he desi gnated?

A Correct.

Q And he said you can use Teas Wl f bone or
Quai |l Ri dge Wl fbone?

A Correct.

Q And you followed his instructions on that?

A | did.

THE HEARI NG EXAM NER: M. Savage?
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MR, SAVAGE: MM hmm?

THE HEARI NG EXAM NER: |s the purpose
of this redirect to resolve the issue here about
notice?

MR. SAVAGE: Yes, M. Hearing Exam ner.
In our letters, notice letters, we describe that we're
creating the Wl fbone, and we attached the pooling
application that describes that and it had the neans
by which we would do that. So it |ooks to us -- you
know, there may be sone technical aspects, very
techni cal aspects regarding sone differences between
the Teas and the Quail Ridge. As | understood, when
you do a -- |like, for exanple, you do a pooling
application, the application pools, the formation,
which is the pool, and then you receive -- for the
heari ng, you would receive the nane of the pool and a
code.

Now, what's interesting, in our
original applications, Cinmarex originally, in the
application, used Quail Ridge and Perm an Resources
used Teas Wol fbone in the original applications. And
so we wondered -- |like, you know, we wondered if that
was a material issue during the original -- prior to
the original hearing, we wondered if that was a

material issue. We brought it up to the OCD, and, you
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know, they had a tenporary hearing exam ner at the
time. And we actually had a notion hearing 'cause our
position was that we sinply use Quail Ridge, that, you
know, perhaps we needed to, you know, continue the
case and see if we needed to use Teas and they both
need to be consistent 'cause if we had two different
pool nanes -- you can see in the records that -- so
OCD ruled that it didn't matter. They ruled on that,

t hat our Quail Ridge corresponded to the Teas in the
hearing packets, and that we would not continue a case
to address this, but we would go forward. And you can
see in those applications what transpired.

So | nmean -- and not to, you know,
contradict M. MClure because he deals in the
technicalities in much nore detail than we do, but
fromall the feedback and information we were
receiving, this | ooked |ike the pathway to go forward.

THE HEARI NG EXAM NER: So let's -- so
is the argunent that if the OCD provides incorrect
information to you and the notice is sonehow
defective, that there is no notice issue or that it
needs to be re-noticed?

MR. SAVAGE: It -- | nmean, there could
be a need to re-notice under those circunstances if

you feel like that notice was not sufficient. The
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notice -- so the rules, if | renmenber on notice, is
that you have to have a general description that gets
t he purpose of the application. And, you know, |
believe that, you know, in the letter saying we're
going to create a Wl fbone and that we're going to --
and it tal ked about the attached application, it
tal ked about the vertical extent.

The letter refers to the application,
It describes the vertical extent and then these
applications attached and it goes through the
mechanism | believe that would satisfy a general
notice, general criteria for purposes of notice
because -- and it gives the order, the case nunber.
Any recipient could | ook at that case. They coul d use
t he OCD database to research that. They could cal
the OCD. So | think -- and participate in the
hearing. So | believe notice has been satisfied.

Now, | guess the -- if technically
t here needs to be sone kind of consideration or
adj ustment on the specific technical name, that my
requi re maybe an anmendnent to the Wl fbone
application. And then if you did an anendnent to the
Wol f bone application, you'd be doing notice for that
again. | think -- | mean, if it's not material, if

it's not -- if the OCD decides it's not material,
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think you could rely on the previous notice if you

didn't change the case nunber. This is beyond ny --

this is in the hands of the Division. Thank you.

THE HEARI NG EXAM NER:  All right. M.

Ranki n, you've heard what's going on here.
have any cross-exam nation questions based
redirect from M. Savage?

MR. RANKI N: M. Exam ner, |

Do you

on t he

don't. I

think M. McClure may have sim |l ar questions for ny

witness, and |'d prefer to address these issues

t hrough my own w t ness.

THE HEARI NG EXAM NER:  You're going to

address the notice issue?
MR. RANKI N: | think so. I

think -- I mean, | can talk to you about it

mean, |

directly,

| think. But I'mnot going to ask Ms. Sikes about it.

Yeah.
THE HEARI NG EXAM NER: W' |

notice issue on hold for now.

put the

M. Savage, | believe 19.15.4.12

A(4) (b) --

MR. SAVAGE: That sounds pretty close

based - -

THE HEARI NG EXAM NER:  Be cl

ear about

what notice is required. So, you know, obviously
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we'll have to abide by the rule. But |I'mnot sure
what the evidence is at this point. We'Ill wait until
after your case is over and M. Rankin's case is over,
and then we can figure out if there's a -- if we need
any -- with the notice, we can go down that path. Do
you have any other redirect for this w tness?

MR. SAVAGE: | have no nore questions.

THE HEARI NG EXAM NER: No nore
questi ons.

And you said you had no cross-
exam nati on based on the redirect?

MR. RANKI N:  No.

THE HEARI NG EXAM NER:  Ckay. M.

McCl ue, m ght you have sone nore questions?

THE TECHNI CAL EXAM NER: M. Heari ng
Exam ner, just one quick question.

THE HEARI NG EXAM NER:  Sure.

THE TECHNI CAL EXAM NER: Ms. Sikes, in
this email comunication with M. Kautz, did you ever
ask himwhat the existing Bone Spring Pools were in
the area?

THE W TNESS: Yes. |If we can scroll
down, please. So | laid it out plainly. | attached
the order that the Division sent out. And then if you

scroll up and then keep scrolling up, and I said --
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no. Just down a little bit. OCkay. | said, "Thank
you for answering ny questions. So in this area,
woul d the pool be Quail Ridge Wl fbone, or is there
anot her geographic nanme the OCD woul d want us to use?"
And then if you scroll up alittle bit nore, he said,
"Since | do not know what those sections are, | cannot
answer the question.” Keep scrolling up alittle bit.
And then it says the "Teas or the Quail Ridge."

THE TECHNI CAL EXAM NER: Ms. Sikes,
does that reference the Wl fbone or the Bone Spring?

THE W TNESS: That references the
Wl f bone. It may have been an earlier conversation or
| ater conversation that it is acknow edged that the
Teas and the Quail Ridge geographic part of the nanme
is tied to the Bone Spring formation.

THE TECHNI CAL EXAM NER: Okay. But
it's not -- is it included in this emil
comruni cati on?

THE WTNESS: |'mnot entirely sure.
Can we go to the very first one? I'msorry. Very
first one.

MR. SAVAGE: That's the first one.

THE W TNESS: The bottom No, he did
not say that that was attached to the Bone Spring or

just to the Bone Spring Pool.
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THE TECHNI CAL EXAM NER: Okay. Thank
you, Ms. SiKkes.

No nore questions, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  Ckay. M.
McCl ure, do you know now how you want to deal with the
notice issue, or do you want to hear nore evidence
from Perman's w tnesses?

THE TECHNI CAL EXAM NER: | believe
Perm an has the exact sanme scenario. | guess it's
possi bl e we could hear what M. Rankin's and his
w t nesses' take on the situation is.

THE HEARI NG EXAM NER: Ckay. Okay.
That's what we'll do.

Okay. No further questions for this
wi tness. You may be excused.

Ms. Mueller?

MR. SAVAGE: 1'd like to nove to
I ntroduce those emails as Exhibit F2.

THE HEARI NG EXAM NER: Okay. And this
s F2.

M. Rankin, F2?

(Cimarex Exhibit F2 was marked for

i dentification.)

MR. RANKIN: No objections.
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THE HEARI NG EXAM NER: Ckay. Thank
you, M. Savage. Your Exhibit F2, the email chain
between Ms. Sikes and M. Kautz are admtted into
evi dence. Does that -- that's under Tab 2, isn't 1t?

(Cimarex Exhibit F2 was received into

evi dence.)

MR. SAVAGE: Actually, those are part
of the Wol fbone application that we submtted. So
t hat woul d be under reference section --

THE HEARI NG EXAM NER: Do you have a
case nunber? Well, here's the --

MR, SAVAGE: 48.

THE HEARI NG EXAM NER: | can't see the
page nunber, actually.

MR. SAVAGE: 48's the emnil.

THE HEARI NG EXAM NER: Is it marked as
an exhibit?

MR. SAVAGE: It is. It's Exhibit 2 to
t he Wbl f bone application.

THE HEARI NG EXAM NER:  Exhibit 2 to the
application, so not F2?

MR. SAVAGE: Well, in the new, anended
packet, we would have it as F2.

THE HEARI NG EXAM NER: It wll be F2,
but what is it marked now?
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MR. SAVAGE: Right now, it is Exhibit 2
to the Wl fbone hearing application within our hearing
packet .

THE HEARI NG EXAM NER: Perfect. Okay.
So Exhibit 2 to the hearing packet is Exhibit 2 to the
application in the current hearing packet is admtted
into evidence, and it will be |abeled F2 in your
anended exhi bit packet. Thank you.

MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER:  Woul d you |ike
to call Ms. Muieller?

MR. SAVAGE: Yeah, | call M. Staci
Muel l er as a w tness.

THE HEARI NG EXAM NER: Pl ease speak
clearly into the m crophone and turn it up. Thank
you.

DI RECT EXAM NATI ON

BY MR SAVAGE:

Q Ms. Mueller, could you state your full nanme
for the record?

A Staci Mieller.

Q And you have testified before the Division;
is that correct?

A That's correct.

MR. SAVAGE: And, M. Exam ner, do you
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want to hear a little bit of her educati onal
background, or you --

THE HEARI NG EXAM NER:  No. Just what
area of expertise has she been admtted by this
Di vi si on.

BY MR, SAVAGE:

Q I n what area of expertise have you been
adm tted?
A As a petrol eum geol ogi st.

THE HEARI NG EXAM NER:  Thank you.
BY MR SAVAGE:
Q And who do you work for?
A | work for Coterra Energy.
MR. SAVAGE: | render Ms. Muieller an
expert w tness in geol ogy.
THE HEARI NG EXAM NER: She's al ready
been adm tted.
BY MR SAVAGE:
Q So, Ms. Mueller, you have reviewed the
Wol f bone application that we have submtted?
A Yes, | have.
Q And in your statenent that we -- we're
excluding the statenent, but did paragraph 9 describe
specifically the way the Wl fbone Pool woul d be

creat ed?
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A It describes the vertical extent, yes.

MR. SAVAGE: M. Hearing Exam ner,
could she read that into the --

THE HEARI NG EXAM NER:  Sur e.

MR. SAVAGE: -- record?

BY MR SAVAGE:
Q Coul d you read that into the record?
A Could you put it in front of me? Yes.

THE HEARI NG EXAM NER:  You' re handi ng
her what ?

MR. SAVAGE: |'m handing to her
paragraph 9 of the Exhibit G which is her statenent.

THE HEARI NG EXAM NER:  Your
m crophone's not on. Al | need is to know is what
exhi bit are you handi ng her?

MR. SAVAGE: | am handi ng her Exhi bit
G Exhibit G was excluded, but this one paragraph
pertains --

THE HEARI NG EXAM NER:  All right.
Thank you.

THE WTNESS: Okay. So I'mgoing to
skip to the part about the vertical extent, which
starts off with "Both Ci marex and Perm an Resources
agree on the vertical extent of the Wl fbone pool,

which is proposed to be fromthe top of the Third Bone
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Spring Sand to the base of the Wbl fcanp A Shale, as
shown by the red box on the type log at 10,620 feet
TBD to 11,225 feet TBD at the Quail Ridge 32 State 2
Log. There are no significant frac baffles that lie
within the defined pool, but instead frac baffles act
as the upper and | ower bounds. See where the gamm
ray is shaded blue just outside the red box."

THE HEARI NG EXAM NER: M. Savage, what
are you trying to show us?

MR. SAVAGE: |I'mtrying to get into the
records nmeans by which C marex woul d create the
vertical extent of the Wl fbone Pool.

THE HEARI NG EXAM NER: \What exhibit are
you trying to show us?

MR. SAVAGE: Well, that's part of --
that is part of her statenent, her original statenent,
and that's Exhibit G But that is just an excerpt,

t hat one paragraph.

THE HEARI NG EXAM NER:  That's not what
| " masking you. What are you trying to show us on the
screen right now?

MR. SAVAGE: Oh. This wll be the next
exhi bit.

THE HEARI NG EXAM NER:  Does t hat

Il lustrate what she was di scussi ng?
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MR. SAVAGE: Yes.

Ms. Mueller --

THE HEARI NG EXAM NER:  What are you
showi ng us, what exhibit?

Ms. Miueller, this is Exhibit G3.

THE HEARI NG EXAM NER: Wi ch has been
admtted into evidence. Thank you.

THE W TNESS: That's Exhibit G

MR. SAVAGE: No, it's -- okay. There
we go.

THE HEARI NG EXAM NER:  |Is that G2 or

MR. SAVAGE: G3.
THE HEARI NG EXAM NER: That | ooks |ike
&. Can you go up a bit?
MR. SAVAGE: Yes, I'mtrying to. Thank
you. G3.
THE HEARI NG EXAM NER: Ckay. We have
G3, which has been admtted into evidence.
BY MR SAVAGE:
Q Ms. Mueller, can you describe what this
Exhi bit G3 descri bes?
A Yes. So | conbined the Wl fbone Pool
proposal and the vertical extent and the allocation

formula into one exhibit, so I"mignoring the right
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side of the slide, which describes the allocation
formula, and I'monly focusing on the type |og on the
| eft side of the slide. And the vertical extent of
the Wl fbone Pool will be within the red box.

Q Can you describe the vertical extent of this
Wol f bone Pool ?

A Yes. It's fromthe top of the Third Bone
Spring Sand to the base of the Wil fcanp A Shal e.

Q And does this correspond exactly to the
paranmeters of Perm an Resources' vertical extent?

A Yes. So in their exhibits, they use a
slightly different type | og, but these are
stratigraphically equivalent to theirs.

MR. SAVAGE: M. Exam ner, | have no
further questions.
THE HEARI NG EXAM NER: M. Rankin?
CROSS- EXAM NATI ON
BY MR. RANKI N

Q Hey, Ms. Mueller. How are you?

A Doi ng wel | .

Q Looki ng at your exhibit here, you confirm
that, in your opinion, although Perman is using a
different type log well to define the vertical extent
of the proposed Wbl f bone Pool, both C marex and

Perm an agree on the identification of the top
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boundary and the bottom boundary for this proposed
Wl f bone Pool ?

A That's correct.

Q And there's no difference between the two
proposals in terns of the vertical extent or the
formati ons that would be included?

A Correct.

MR. RANKIN: Thank you.

No further questions, M. Exam ner.

THE HEARI NG EXAM NER: M. MC ure, do
you have any questions for Ms. Miueller? Sorry, M.
McClure, | think --

THE TECHNI CAL EXAM NER:  Yeah, | was
muted. | apologize, M. Hearing Exam ner. Yes, | do
have questions for Ms. Muieller.

THE HEARI NG EXAM NER:  Pr oceed.

THE TECHNI CAL EXAM NER:  Ms. Muiel ler --
| actually have a very fast question for M. Savage.

s the page that you have highlighted
here, this type log, M. Savage, is it still part of
your exhibit packet of our record?

MR. SAVAGE: This is part of the
exhi bit packet that we submtted for the hearing
today, and it's been admtted into this aspect of the

heari ng.

Page 97

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE TECHNI CAL EXAM NER: Okay. | just
wanted to confirm because we are going to need that as
part of the records to be able to proceed here in the
| ong run. Thank you, M. Savage.

MR. SAVAGE: Thank you.

THE TECHNI CAL EXAM NER:  Ms. Muiel ler, |
did hear you correctly that it is Cinmarex's intent for
the top of the proposed pool to be the top of the
Third Bone Spring Sand?

THE W TNESS: Yes.

THE TECHNI CAL EXAM NER: |s t hat
correct?

THE W TNESS: Yes, that's correct.

THE TECHNI CAL EXAM NER: Okay. Was any
consideration made to including the Third Bone Spring
Car bonate as wel | ?

THE W TNESS: No just because we want ed
t he new pool to be bounded by frac baffles, and there
is a frac baffle within the Third Carbonate that |
t hi nk bounds the upper bound of the new pool.

THE TECHNI CAL EXAM NER: Are you aware
of any proposed production being drilled into the
Third Bone Spring Carbonate here?

THE WTNESS: | know Perm an Resources,

| believe, proposed wells into the Third Bone Spring
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Car bonat e.

THE TECHNI CAL EXAM NER: Were those
wells a part of the original conpul sory pooling cases
t hat caused this case to proceed?

THE W TNESS: Yes, they were.

THE TECHNI CAL EXAM NER: Di d Ci mar ex
al so propose any wells in the Third Bone Spring
Car bonat e?

THE WTNESS: We did not. We proposed
wells in the | ower second Bone Spring Sand, which is
al so where Perm an proposed wel | s.

THE TECHNI CAL EXAM NER:  So were there
wells that were a part of the original conpul sory
pooling cases that would not be included in this new
Wl f bone Pool ?

THE W TNESS: Can you restate the
gquesti on?

THE TECHNI CAL EXAM NER: OF the
proposed wells within the original conpul sory pooling
cases, would any of them have not been included in
this new Wbl f bone Pool ?

THE W TNESS: Yes. Many were not in
the current definition of the Wbl fbone Pool. The only
wel ls that are included in the WIfbone Pools for

Cimarex are the Third Bone Spring Sand wells. W also
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proposed Fir st

Sand.

Bone Spring Sand, Second Bone Spring

THE TECHNI CAL EXAM NER: Okay. So the

Second Bone Spring Sand would not be a part of this

Wl f bone pool;

is that correct?
THE W TNESS: That's correct.
THE TECHNI CAL EXAM NER: Thank you, Ms.

Muel l er. | have no further questions.

redirect?

be excused, M.

Thank you, M. Hearing Exam ner.

THE HEARI NG EXAM NER: M. Savage, any

MR. SAVAGE: No questions.
THE HEARI NG EXAM NER: Ckay. You may
Muel | er.

Does that include your case in chief,

M. Savage?

MR. SAVAGE: It covered the two
W tnesses. It does.

THE HEARI NG EXAM NER: Ckay. Before |
forget, howlong will it take for you to file an

amended exhi bit packet?

MR. SAVAGE: | think a week.
THE HEARI NG EXAM NER: Ckay. So that

woul d be the 20th of August? Ckay. That will be your

deadl i ne.
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MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER: M. Rankin, are
you ready to put on your case in chief?

MR. RANKIN: Yes, M. Exam ner. W
are.

THE HEARI NG EXAM NER: How many
w t nesses do you have?

MR. RANKIN: Two wi tnesses, M.
Exam ner. M. Travis Macha and M. Ira Bradford.

THE HEARI NG EXAM NER: M. Bradford,
M. Macha, would you cone up to the wi tness stand,
turn on the m crophone, and we'll get you sworn in?
Woul d you individually state and spell your nanes for
the record?

MR. MACHA: Travis Macha, T-R-A-V-IS
M A- C-H A

MR. BRADFORD: Ira Bradford, I-RA
B-R-A-D-F-O R-D.

THE HEARI NG EXAM NER:  Wbul d you both
rai se your right hands?
/1
/1
/1
/1
VHEREUPON,
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TRAVI S MACHA AND | RA BRADFORD,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Thank you.

VWho do you want to call first? M.
Macha?

MR. RANKIN: Yes, please, M. Exam ner.

THE HEARI NG EXAM NER: Thank you.

DI RECT EXAM NATI ON

BY MR. RANKI N:

Q M. Macha, would you please state your ful
name for the record?

A Travi s Macha.

Q By who are you enployed and i n what
capacity?

A Perm an Resources, New Mexico --

Q Have you previously testified before the
Di vi si on?

A Yes.

Q And have you had your credentials as an
expert in petroleumland matters accepted as a matter
of record?

A Yes.

Q And are you famliar with the application
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filed in this case by Perm an Resources and the
application filed by Cimarex as well?

A Yes.

Q And when | refer to Perm an Resources, could
you explain the nature of the relationship between
Perm an Resources and the actual applicant here, Read
& Stevens?

A Yes.

Q Yeah, what is the relationship between thenf?

A Perman is the owner of Read & Stevens.

Read & Stevens is the subsidiary.

Q And Perm an Resources is the operator; is
that right?
A That is correct.

Q Okay. Have you conducted a study of the
| and in the area at issue in this proposed pool
creation?

A Yes.

Q And have you prepared an anal ysis that
you're ready to discuss about the proposed formation

of this pool today?

A Yes.
Q And you have a couple exhibits to discuss;
correct?

A Correct.
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Q Now, M. Macha, | ooking at the screen, which

" mgoing to share here in just a nonent.

MR. RANKIN. M. Savage, if you
woul dn't mnd allowing ne to share ny screen by
removi ng your screensharing. Mybe | can override it.
No, | can't. It looks Iike I can override.
BY MR, RANKI N:

Q Al right. M. Mcha, |ooking at the screen
here, do you see what's been marked as Exhibit A on
t he screen?

A Yes, | do.

Q Is that the application that Perm an
Resources filed for the creation of the Speci al
Wol f bone pool ?

A That is correct.

Q Does this application accurately reflect
Perm an Resources' proposed creation of this Wl fbone
pool ?

A That is correct.

Q If you would, M. Macha, I"mgoing to help
you by scrolling through, but if you would just
identify at a high level what it is, looking at this
first paragraph, that Perm an Resources is proposing
her e.

A So simlar to Cimarex, what we're doing is
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contracting the Bone Spring pool, which obviously we
have done the Teas East Bone Spring East. W did not
mention the Quail Ridge either. So if we need to add
that in, w'll -- we have to do so. Cbvi ously, we
intend to -- contract the entire Bone Spring pool in
general. Then the Tonto Wbl fcanp pool is going to be
contracti ng downwards to create space for this new
Wol fcanp -- the new Wbl f bone pool.

Q And the section, this will be applicable to
our Sections 4, 5, 8 and 9 in -- in Lea County?

A Yes, sir.

Q Li stening to Ms. Sikes' testinony, you heard
her testinony on the definition of Ci nmarex's proposed
pool ?

A Yes, sir.

Q Does that match what Perm an Resources is
proposi ng here?

A Yes. There's nothing contested between each
ot her.

Q Okay. Now, you heard Ms. Sikes testify
about the notification issues that were raised by M.
McCl ure?

A Correct, yeah.

Q And M. McClure rai sed sonme questions about

the notice that was provided. Let's start off by
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| ooki ng at your Exhibit B7, if you would, M. Macha.
What does B7 show? And let's just discuss fromthe
|l eft to the right on this exhibit. What does it show?

A Yes. Fromleft to right, these are just the
three federal |eases that enconpass all four sections.
We've noticed all record title owners, working
I nterest owners, override owners, everybody inside of
t hat Wol f bone pool of the intent to create it. And in
the offset notice, we noticed all operators. W
really only needed to notice the Wl fcanp and Bone
Spring operators. W went ahead and noti ced everybody
as well as all the working interest owners where no
exi sting Bone Spring or Wl fcanp production was -- was
in place as well as --

Q As Cimarex did, you identified any well or
operated well or any operator who had a well operating
in the Bone Spring formati on no matter what pool it
was; correct?

A That is correct.

Q And you gave them notice of the proposal to
contract the Bone Spring pool and the creation in
pl ace, this Wl fbone pool ?

A That is correct.

Q Now, | want to talk a little bit about the

reason Perm an Resources and Ci marex gave notice to
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the one-mle offsets here. M. Mcha, you're famliar
with the creation of federal or state units?

A Yes, sir.

Q And |'mtal ki ng about exploratory units.
A Yeah.
Q And you're famliar that at tines in the

creation of these federal units or state units,
operators sonetines for ease of devel opnent and
adm ni strative purposes will create a special pool
within the federal unit; correct?

A Yes, that is correct.

Q And do you have an understandi ng of how the
Di vi sion has accepted notification for the purposes of
creating that special pool within a federal or state
expl oratory unit?

A Yeah. It's always been -- or at least, from
my experience -- one-mle radius. W have -- | have,
at |l east not with Perm an, created a new pool for a
federal unit before, and that is what we' ve done.

Q And the reason that's been accepted by the
Division is you understand is what? | nean, who are
the parties who are actually being inpacted here by
t he proposed contraction of the Bone Spring and
Wl f canp pools and the creation of the Wbl fbone pool ?

Who actually are being inpacted?
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A The actual inpacted owners obviously are
within that pool. Every -- offset | think deserves
courtesy notice. Wrking interest owners, override

owners, working title owners. O her than that, |

woul dn't say anybody else is materially -- materially
| npact ed.
Q Now, one of the reasons you give notice to

the one-mle radius is because under the notification
that M. Chakalian referenced, it's possible if a well
hasn't been designated to a pool, the Division rules
require that well to -- if it's within a mle
sonetines to be designated as part of that pool if
it's within a mle; correct?

A Yeah.

Q And so that's the reason why the one-nile
offset is the notice radius here; is that correct?

A That is correct.

Q So just in the event that any wells within a
mle are not otherw se designated to a pool, those
operators have been given notice of what you're
proposing to do here?

A That is correct.

Q Now, | want to tal k about the sort of
practical aspects of this. You ve been a | andman for

how | ong?
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A You put nme on the spot. Seven -- eight
years.

Q Ei ght years now. And as a | andman and a
person who is responsible for tracking applications
t hat i nmpact your operations, your conpany's
operations, do you track that based on pool nanmes or
pool codes, or do you track that based on | ega
descri ptions?

A Legal -- legal descriptions and | would say
pool -- just generalized pool. W are not aware and
do not track specific Bone Spring East, Bone Spring
West, whatever -- whatever pool nanes are kind of
distributed. W don't track that.

Q Woul d you say that it's industry practice
for land folks or anybody in the industry to identify
a |l ocation of a proposed application based on the
| egal description first?

A Yes.

Q And here, both Ci marex and Perni an Resources
have given an accurate and correct |egal description
of the acreage that would be affected by your proposed
pool ?

A That is correct.

Q And you've given an accurate and correct

description of the vertical portions of the geol ogy
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here that will be inpacted by both the contraction and
of the offsetting Bone Spring pool and Wbl fcanp pool s?

A That is correct, yes.

Q And you've given an accurate and correct
description of the vertical extent of the proposed
Wol f bone pool ?

A Yes.

Q And based on that description, of the |egal
description and the vertical extent of your proposed
pool, is it your opinion that the notification
satisfied the intent and the requirenents of the
Di vision's precedent for giving notifications to pool
contractions and pool creations?

A That would be ny interpretation for, yes,
both us and Ci narex.

Q Now, another point | wanted to ask you
about, is there any way or anywhere that anybody in
the public or an operator could see where pools are
| ocat ed, what the names of pools are, what the
vertical extents of pools are? Like, how do -- does
anybody -- is there any way anybody in the public
could ever find out --

A To ny know edge, no. We have to nessage the
OCD to identify pools and where they're | ocat ed.

Q And even when you do, is the information --
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Is there sonetines conflicting information that you
get ?

A Yes.

Q Ckay. And so it's -- | nean, even as an
operator, it's not always clear.

A Yeah. To ny know edge, there's hundreds, if
not thousands of pools in New Mexico, so it's kind of
hard to track

Q And in your tinme as a |landman, traditionally
-- and this may be going back a little bit here -- but
traditionally, whenever the Division decided that
there was a need for a new pool or pool anmendnent, the
Di vi sion woul d put on what's called a nonencl ature
case? That your recollection of how these would work?

A Yes. Yes, sir.

Q And the Division would decide what the
definition of the pool would be; right?

A Correct, yeah.

Q But here, the Division directed the parties
to propose a pool ?

A That is correct.

Q Ckay. And you did so on your best
under st andi ng of what the existing pools were and how
t hey shoul d be contracted and how they shoul d be

formed?
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A That is correct. CObviously, as we nentioned
and as Ci marex nentioned, we gave the Got ham nane and
obvi ously, that -- the OCD gave their discretion that
t hey would prefer Teas or Quail Bridge. That's not
material to us. We don't care what the nane is.

Q Okay. Now, just to be very clear on the
parties that you identify for notice purposes, you
gave notice to all -- and I'm | ooking at here Exhibit
B7 and to the right, there is an area that's red --
|'"msorry, orange, and that's the area that is the
geogr aphi c extent of the proposed Wl f bone pool ?

A Yeah.

Q And so as | understood you to say, you gave
notice to all parties who were subject to the
conpul sory pooling in that acreage, right, plus any
operators of wells in either the Bone Spring or
Wl f canp pool ?

A That is correct.

Q No matter what the pool designation was?

A That is correct.

Q And are there any operators of Bone Spring
wells in that four-section acreage?

A | -- I would defer to Ira on the -- | think
there m ght be shall ow Bone Spring, but there are

definitely not any Third Bone Wl fcanp A wells.
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Q Are there any operators in that four-section
acreage whose wells or operations would be inpacted by
t he proposed contraction of the Bone Springs in this
acreage?

A No.

Q How about in the Wbl fcanp? Were there any
operators of Wl fcanp wells whose operations or
devel opnent of Wbl fcanp woul d be inpacted by the
proposed contraction of the Wl fcanp pool in that
acreage?

A No.

Q M. Macha, Exhibit B7 is a list of all the

parties that you've identified here as internal offset

noticed parties. |Is this a full and conplete |ist of
the parties you instructed on the -- notice to?

A That is correct.

Q And that includes any operator of any well

conpleted in the Bone Spring or Wbl fcanmp formation
within that one-mle offset area?

A Yes.

Q I ncluding wells that are not -- naybe not
designated to a pool --

A Correct.

Q -- if that's the case? M. Mucha, before |
| et you go, is there anything -- based on any of the
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di scussions -- | think we covered everything, but is
there anything that |I maybe -- oh, | know. One other
thing | wanted to bring up, M. Macha, is this case
has been -- these cases now have been going on since
bef ore August of 2023; correct?

A Correct.

Q And we presented our conpul sory pooling case
| ast year, and that -- then we got this order
directing the parties to propose a special pool. M.
Macha, | know that this has been a delay, and | -- if
you woul d just explain to the Division -- 'cause this
relates to the creation of the special pool -- if

there are concerns about timng or inpacts to Perm an
Resources' operations in this acreage. And if you
woul d just explain at a very high | evel what those

i npacts may be so we understand the sensitivity around
timng, if you would.

A Yeah. Just speaking generally, so
obviously, with a ot of our exhibits, it's kind of
been excluded. W' ve been very active in the area.

We' ve done the Third Bone in Wl fcanp A, spacing tests
i n both Batman and Robin, Second Bone Spring spacing
testing Batman. We've kind of noved onto the full
devel opnent phase where we are ready to start really

ki nd of developing on a mass scale in this area. And
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so these sections are kind of right in the m ddle of
where -- what we woul d deem ki nd of a 14-section bl ock
where we're going to be operating. And if we don't
get into these in tinme, there will be -- effects for
sure on at |east one of these units.

Q And that's because there's devel opnent that
Is going to be occurring imediately offsetting this
four-section area?

A Correct.

Q And Perm an Resources would like to be able

to proceed in a tinely fashion to develop this

acreage?
A Yes.
Q Okay. And we can't do so yet until we have

a desi gnated pool; correct?

A Correct.

Q Ckay. | think that's all, M. Mcha. |Is
there anything el se you wanted to address in terns of
t he questions or issues that have cone up that you've
heard today?

A No. No, sir.

MR. RANKIN: Thank you, M. Macha.

M. Examner, there will be adm ssion
of Exhibit B -- A rather. | guess we've al ready done
this. I'msorry. So I'll pass on that. Exhibits A,
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B6, and B7 have been admtted, so | pass M.

guesti oni ng.

THE HEARI NG EXAM NER: M. Savage,

Cross?
MR. SAVAGE: Yes. Thank you.
CROSS- EXAM NATI ON
BY MR. SAVAGE:

Q M. Macha, there's no difference between the

two Wbl fbone -- in any material sense or any sense in

general ; correct?

A No. It's ny understandi ng that today, there

are zero contested issues at this point.

Q Are you aware of the pleadings that were

filed prior to the original hearing? Are you famliar

wi th those?
A Back in July of 2022, yeah.
Q And did Cimarex identify this geol
| ssue back then?
MR. RANKIN: M. Exam ner,
respectfully, this is outside the scope. |

were in full agreenent about the deposition

special pool, and |I don't see where M. Savage's

guestions are going that relate to that issue or to ny

di rect exam nation of M. Macha.

THE HEARI NG EXAM NER: M. Savage,

Macha f or

ogi cal

t hi nk we

of the
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there's an objection that this question is outside the
scope of the direct.

MR. SAVAGE: M. Examiner, | would
poi nt out that Perm an Resources and M. Macha
described in the testinony here that there's an issue
of tinme that they need to -- they want to have a
hearing that was quicker than later and that's a
factor, and | would point out in ny questions -- ny
questions are directed towards that had Perm an
Resources agreed to address this geol ogical issue
initially, we wouldn't be here.

We woul d have addressed it in the
prehearing conference that C marex requested, and that
woul d have been resolved. This specific issue would
have been resol ved, and the pooling application would
have gone forward, and we woul d have a decision far --
wel |l before this. Instead, we had to address this
geol ogi cal issue during the actual hearings, and as
you may know, it took a long tinme to address those

| ssues because of their unusual nature. And so we

didn't get this particular order nine -- six to nine
nonths after -- it was nine nonths after the hearing.
So our viewis that -- Perm an Resources is saying

that they want to facilitate this, but this would have

been facilitated well| before. And | think that |ine
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of questioning would be appropriate in the scope of
what M. Rankin had asked during direct.

THE HEARI NG EXAM NER:  So i nstead of
asking the court reporter, would you repeat the
question to ne?

MR. SAVAGE: So the question begins --
the line of questioning begins with the pleadings that
Cimarex filed asking for a prehearing conference. So
t he question was, are you aware of the pleadings that
Cimarex and the other parties fil ed.

THE HEARI NG EXAM NER:  And the |ine of
questions here goes toward the delay created by
Perm an. And why is that not evident fromthe record
itself? Why do we need to hear this froma w tness?

MR. SAVAGE: Because the Division needs
to understand that there's a history between the
parties, and the history is addressed -- is one of the
factors that the Division considers in awarding an
application. And, you know, to act like time is of
the essence when there was a way to address this a
year ago or before a year ago that coul d have
facilitated and aborted this whole thing, | think
that's relevant to the factors that the Division
consi ders.

THE HEARI NG EXAM NER: So it sounds to
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me |ike you're arguing good faith?

MR. SAVAGE: It's a good-faith issue.
But | believe that M. Rankin opened the door to that
by having testinony that how inportant it is that we
proceed quickly, which it is inportant to proceed
pronptly. But as if the -- inplying that the Division
I s sonehow responsi ble for that and -- renmedy that at
this point when Perm an Resources was the main
I nstigator.

THE HEARI NG EXAM NER: Correct ne if
" mwong, but the issue of good faith goes to a
conmpul sory pooling order, not to creation of a speci al
pool; is that correct?

MR. SAVAGE: That is correct, but these
are intertwined in that regard. W can't get to --

t he compul sory pooling issue pointed out would be
subsequent to the Wl fbone application, and we

woul dn't be doing it, the Wl fbone application at this
point, at this juncture in history had -- except but
for the actions of Perm an Resources.

THE HEARI NG EXAM NER:  Ckay. I
under st and where you're going with this, but we are
here today for the sole issue of the creation of a
special pool. | don't see how good faith is relevant.

| understand that your client is concerned about the
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time del ay.
obj ecti on.
guesti oni ng.
questi oni ng?

VR.
Thank you.

THE
Well, there was no
M . Ranki n.

M .
for this witness?

THE

Heari ng Exam ner.

THE HEARI NG EXAM NER: There may be
redirect after all. Sorry. Just alittle -- anyway,
M. MC ue, please proceed.

THE TECHNI CAL EXAM NER:  All ri ght.
Thank you.

M. Macha, have you personally been
i nvol ved in special pool rule cases in the past?

THE W TNESS: Back when | worked at
Concho, we did a federal unit, Tomahawk Federal Unit
2428, in Eddy County, and we did a special pool there.
So yes, | was involved in that pool.

THE TECHNI CAL EXAM NER: And do you
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recall what those special pool rules were that was
request ed by Concho?
THE W TNESS: So there were no speci al

pool rules. It was -- the only thing that we did was
get rid of the internal setbacks to -- to be able to
space our wells freely within sections based on -- to

get rid of the quarter-quarter |ines and section
l'i nes.

THE TECHNI CAL EXAM NER: Okay. So that
was a part of the -- that was just essentially part of
the order then; is that correct?

THE WTNESS: |I'm-- | would not -- |
woul d not be confident in my recollection of probably
four, five years ago.

THE TECHNI CAL EXAM NER:  Oh, no, that's
fine, sir. WAs an attenpt nmade to contact the
Di vision regarding the existing pools in the area?

THE WTNESS: No. We did -- obviously,
we saw Cimarex's email with Paul, so we went ahead on
emai | kind of just |aying out kind of what our
t houghts were. We did not receive a response.

THE TECHNI CAL EXAM NER: WAs that in
regards to the nane of the Wl fbone?

THE WTNESS: It was basically just

telling himthat we are happy to do whatever they --
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we were happy to conply with whatever they want --
want us to do.

THE TECHNI CAL EXAM NER: Okay. Thank
you, sir. No further questions.

THE HEARI NG EXAM NER: M. Ranki n?

MR. RANKIN: No questions.

THE HEARI NG EXAM NER:  Thank you.

M. Mcha, thank you for your
testinony. You' re excused.

THE W TNESS: Thank you.

THE HEARI NG EXAM NER:  Wbul d you |ike
to call your next w tness?

MR. RANKIN: M. Examiner, at this
time, | would request that M. Ira Bradford approach
the wi tness stand.

DI RECT EXAM NATI ON
BY MR, RANKI N:
Q M. Bradford, will you please state your
name and tell us by whom you are enpl oyed?
A My nane is Ira Bradford, and |'mcurrently

t he New Mexi co geosci ence manager for Perm an

Resour ces.

Q And have you previously testified before the
Di vi si on?

A | have.
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Q Have you had your credentials as an expert
i n petrol eum geol ogy accepted as a matter of record?

A Yes, sir.

Q Have you conducted a study of the geol ogy
within the subject area, and by that, | nean the
proposed speci al pool area?

A Yes.

Q And you' ve al so prepared sone exhibits that
I dentify your proposed definition of the special

Wol f bone pool ?

A Yes.
Q Il will pull those up, M. Bradford. And you
were here -- before | do, you were here for Ms.

Muel l er's testi mony on behalf of C marex?

A Yes.

Q Do you agree with her that there are no
material differences between the proposals for the
Wbl f bone pool here between C marex and Perm an
Resources?

A Yeah.

Q Your exhibit marked as Cl, if you would just
confirmwhat this shows and expl ain how Perm an
Resources is defining the top and bottom of this
special pool, the well that you' re using as a type

| ong wel | .
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A Yes, sir. So on -- on this slide, it's
slightly busy, but we identified the top and the base
of the -- of the Wl fbone pool based off of the 5-inch
Nunber 1 Dual Lateralog Mcro SFL Log that is on the
Mat ador 5 Nunber 1 H Log. We -- we picked the top of
the Third Bone Spring Sand at 10,598 feet which in the
-- in the exhibit below, you can see on the -- on the

| eft hand side of the top, we have the | og header from

the log is publicly available for this -- for this
well. Below, we have the |ocator map show ng where
it's located in -- in our Joker DSU. And then | have

the top and the bottom of the pool captured on the 5-
inch log. | don't have the entire interval on the 5 -
- it's just too nuch to put into a single slide. So
at the top of the pool, at the top of the Third Bone
Spring Sand at 10,598, and then we have the base of
the pool at the base of the Wbl fcanp A Shale at 11, 263
feet. And then on the righthand side, it's just a
digital log showing the entire pool interval fromthe
top of Third Bone Spring to the base of the Wl fcanp A
Shal e.

Q And the type | og that you're using here,
that Matador well, that's actually within the proposed
Wl f bone special pool acreage?

A Yes, sSir.
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Q And you agree that the tops and bottons in
the picture are the stratigraphic equival ent of
Ci marex's pics?

A Yes, sir.

Q And that is confirmed here on your next
slide, Exhibit C2?

A Yes, sir.

Q Then you show here -- just explain to ne
what this shows, the type log wells here, and what the
-- map reflects.

A This is just a sinple display, and it shows
that we are proposing the sane stratigraphic interval
to be contained in this Wl fbone pool starting at A
with Cmarex's Quail Ridge 32 State Nunber 2 well and
going down to -- with the Matador 5 Federal Nunber 1
wel | showi ng the pool interval kind of highlighted on
the lefthand side of the Quail Ridge |log and the
ri ght hand side of the Matador | og. You can see that
stratigraphically it is fromthe top of the Third Bone
Spring Sand to the base of the Wbl fcanmp A Shale on --
on both of the proposals, so we are in agreenent on

what's to be contained in the pool.

Q And just so we're clear -- I'"'mgoing to
scroll back up to B7 -- or Cl, rather -- the intervals
here that are going to be included are -- you refer to
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themthe sane way as Cinmarex; is that correct? So the
top interval is the Third Bone Spring Sand?
A Yes, sir.
Q The next interval down vertically is the
Wol fcamp XY; is that right?
A Yes, sir.
Q And then below that is the Wl fcanp A Shal e?
A Yes, sSir.
Q Okay. And those are generally industry
standard nanes for those intervals that you're
i ncluding in this pool?
A Yes, sir.
MR. RANKIN: Ckay. | think that's
everything, M. Exam ner. No further questions, and
t hese exhibits have al ready been admtted, so I'l|
make M. Bradford avail able for cross-exam nation.
THE HEARI NG EXAM NER: Thank you.
M. Savage?
MR. SAVAGE: No questi ons.
THE HEARI NG EXAM NER: M. MC ure?
THE TECHNI CAL EXAM NER:  Thank you, M.
Hearing Exam ner. | do have one quick question for
M. Bradford.
THE HEARI NG EXAM NER: Pl ease.
THE TECHNI CAL EXAM NER: M. Bradford,
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was there any consideration to including the Third
Bone Spring Carbonate in the proposed Wl f bone pool ?

THE WTNESS: No, we did not because we
did not think that it was part of the sane kind of
flow unit that is contained within the Wl fbone pool
here. W are |ooking at prospectivity in that zone as
a standal one target that can be either codevel oped or
devel oped after we develop the wells within this pool.

THE TECHNI CAL EXAM NER: Did Perm an or
| guess Read & Stevens at the tine, did they propose a
well within the Third Bone Spring Carbonate within the
original conpul sory pooling cases?

THE W TNESS: We di d.

THE TECHNI CAL EXAM NER:  So that wel |
woul d not be included in this proposed Wl fbone pool;
is that correct?

THE W TNESS: That is correct, sir.

THE TECHNI CAL EXAM NER: Do you feel
that the well within the Third Bone Spring Carbonate
woul d communicate with this proposed pool ?

THE WTNESS: | think | agree with
Staci's testinony that there is a -- a baffle above
the Third Bone Spring Carbonate and tight rock that
segregate the Third Bone Spring Sand fromthe

prospective-looking rock in the Third Bone Spring
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Carbonate. So no, | do not think that they will --
wi Il communicate to the degree that we're seeing in
t he Wbl f bone pool.

THE TECHNI CAL EXAM NER: Okay. Thank
you, M. Bradford. No further questions.

THE HEARI NG EXAM NER: M . Rankin, any
redirect on that question?

MR. RANKIN: | have no redirect.

THE HEARI NG EXAM NER: You may be
excused. Thank you, M. Bradford.

Does that conclude your case in chief,
M . Rankin?

MR. RANKIN: | believe it does, M.
Exam ner.

THE HEARI NG EXAM NER: s there a
rebuttal case, M. Savage?

MR. SAVAGE: No rebuttal.

THE HEARI NG EXAM NER:  Then t hat
concludes the evidentiary portion of today's hearing.

Are there any housekeepi ng i ssues we
need to deal with, M. Savage?

MR. SAVAGE: At this tinme, | can't
t hi nk of any.

THE HEARI NG EXAM NER:  Wel |, we have a

deadline for you, one week from today cl ose of
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busi ness on the 20th of August, to submt your anended
exhi bit packet.

M. Rankin, does that deadline work for
you?

MR. RANKIN:. For nme to submt anended
exhibits? |I'mnot sure that | need to submt any
anended exhibits. W have our --

THE HEARI NG EXAM NER: -- requiring
both parties to submt anmended exhi bit packets to only
admt the evidence that we admtted here today at the
heari ng.

MR. RANKIN: We can do that in very
short order.

THE HEARI NG EXAM NER: Keep the record
clean so that this doesn't |look |like a hearing that
woul d be on the scope as directed by the order.

MR. RANKIN: M. Hearing Exam ner,

August 20th, | have a contested hearing. Can | --
yes. Could we -- instead of close of business, could
we do it in the evening? | have to -- anytine within
t hat day.

THE HEARI NG EXAM NER: Do you want to
do the follow ng day, the 21st?
MR. RANKIN: That'll be fine. Thank

you.
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THE HEARI NG EXAM NER: "1l change the
deadline for both parties to submt anmended exhi bit
packets to August 21st cl ose of business. And wth
that timefranme, | will renove the exhibit packet that
was submtted on the 6th of August of 2024.

s there anything else, Janmes, that you
can think of?

THE REPORTER: No.

MR. RANKIN:. M. Exam ner, you asked
M. Savage about housekeeping. |If you wouldn't m nd,
just to make sure | understand the directions here to
the parties, ny understanding is at the -- imediately
before we proceeded with the presentation of the
merits of this special pool hearing was that the
Di vision has directed the parties to file new
conpeting conpul sory pooling applications for --

THE HEARI NG EXAM NER: Not yet. Not
yet. W're going to wait until the Division issues
its ruling on the special pool and then the parties

are welconme to resubmt conpeting pooling applications

under the sane case nunbers that we have -- that we've
been proceeding on today. W're still on the original
adm nistrative record. It hasn't -- yes, it's closed

today. For the purpose of today's hearing, it is

closed. Insonmuch that we are accepting the anmended
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exhi bit packets, it's closed. Once the Division

I ssues a ruling on the special pool, we, the Division,
anticipate that the parties will want to resubnit
conpeti ng pooling applications based on the new
special pool. At that tine, we will proceed with

anot her contested hearing.

MR. RANKIN: So | appreciate the
clarification, M. Exam ner, because one of ny
concerns was the abundant records, which | think is
I nportant for the Division and for the parties to be
able to rely on both in ternms of the statenents,
argunents, and the data that had been presented, so
|"mgrateful for the clarification that that record
remains intact. That was one of ny next follow up
guesti ons.

So obviously, M. Exam ner, just a
final kind of statement on behalf of ny client, the
Division is well aware that there Perm an Resources
has many offsetting devel opnents that they're in the
process of developing and drilling, including the
of fsetting Robin wells and then the offsetting
Ri ddl ers and but for the fact of this pool issue and
t he conpeting pooling cases, they would like to al so
develop this as well.

And the point here, M. Exam ner, is
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that in our view, delay serves Cimarex's purposes. So
that's a concern of ours. And |I'mhappy to talk with
M . Savage separately about, you know, how to

streanl i ne. But nevertheless, | just would like to
make that clear for the record.

THE HEARI NG EXAM NER: Based on M.
Savage's statenment earlier in the proceedings, | think
he feels also that this delay was in part unnecessary
and in part caused by Permian. So | think both
parties have expressed the issue of delay to the
Division. As soon as the order is drafted, we can
hol d a contested hearing on conpeting new applications
for pooling and maybe the issues will w nnow down over
time.

So is there anything further, M.
Savage?

MR. SAVAGE: | just want to point out
that we are not advocating for delay. W also have
devel opnents in this area and ongoing projects. But
t hank you for the clarification on that.

THE HEARI NG EXAM NER: Ckay. Anything
further, M. Rankin?

MR. RANKI N: No, sir.

THE HEARI NG EXAM NER:  Okay. Well

t hank you, w tnesses, for traveling to this hearing
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and for your testinony, and we are in recess on these
cases. Thank you.

THE TECHNI CAL EXAM NER: M. Heari ng
Exam ner ?

THE HEARI NG EXAM NER: M. MCl ure?

THE TECHNI CAL EXAM NER: Yeah. Do we
want to give the applicants a chance to hear their
notice or just take it as it is? It makes for an easy
order, | guess, if we take it as it is.

THE HEARI NG EXAM NER: | wasn't sure
where you were going with your questions regarding
noti ce. | think we're back on the record. So, M.
McCl ue, how do you view the notice issue here, and how
do you think it can be fixed?

THE TECHNI CAL EXAM NER:  Wel I, it
appears that both applicants are asking to get speci al
pool rules for two different pools, one of which
neither of them nentioned in the notice. The
adm ni strative code references pool when it talks
about the notice, not specifically an area. As such,
nei ther one provided notice to operators or worKking
I nterest owners in vast areas that include it in at
| east one of the pools that is having a special pool
rul es being requested for.

THE HEARI NG EXAM NER:  So, M. MCl ure,
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do you nean one of the pools is being retracted or
contracted?

THE TECHNI CAL EXAM NER:  Correct.
They're asking -- | nean, they did not ask to retract
the Quail Ridge Bone Spring South. However, that's
going to need to be retracted -- or excuse ne. |
m ght have said it wong. No, the Teas is the one
they're asking for. The Quail Ridge also needs to be
-- and neither applicant requested to do so nor did it
seem that they provided notice to all the operators
within that pool. | know M. Rankin had referenced
unit orders that may have issued special pool rules
for pool. |I'mnot sure of the -- what went on for our
decision in that case.

THE HEARI NG EXAM NER:  So which are the

specific pools that need to be noticed under your

anal ysi s?

THE TECHNI CAL EXAM NER: Wel |, the one
that they ask for, | do not believe that they -- from
the area to -- extends to one mle outside of it.

That's the Teas Bone Spring East. The one which they
did not reference was the Quail Ridge from Spring
Sout h.

THE HEARI NG EXAM NER:  Quai |l Ri dge Bone
Spring South?
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THE TECHNI CAL EXAM NER: That's
correct.

THE HEARI NG EXAM NER:  All right. So
do they need to re-notice everything or just the Quail
Ri dge Bone Spring Sout h?

THE TECHNI CAL EXAM NER: | nmean, |
woul d notice everything at the sane tine because |I'm
not sure if they included a mle outside of the Teas.
They only included a mle outside of their

four-section area. Although maybe the attorneys m ght

have nore thoughts on it, | guess.
THE HEARI NG EXAM NER: Ckay. |'m sure
they will. OCkay. | wanted to get your take first

before | go to the attorneys, so you feel as though if
that's not done, then the Division can't nove forward
on a special pooling application; right?

THE TECHNI CAL EXAM NER:  Wel |, if
notice is not conducted appropriately, then there's
only one result.

THE HEARI NG EXAM NER: Ri ght .

THE TECHNI CAL EXAM NER:  And that's --
yea.

THE HEARI NG EXAM NER: Not a positive
one. Okay.

THE TECHNI CAL EXAM NER:  Yeah. No, no.
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Yeabh.

THE HEARI NG EXAM NER: Okay. So, M.
Ranki n, you had your hand up. | was going to call on
you. \What is your opinion about this issue?

MR. RANKIN:. M. Exam ner, a couple
t hi ngs. Nunber one, | think when the Division used to
do nonencl ature hearings, which | know is a burden on
the Division, so they don't do them anynore, they
woul d give a general notification. |'mnot sure they
ever actually gave notice to all the operators within
t he proposed tracks. | think they would just give a
general notification that they were going to do a
nonmencl ature hearing, and they would identify the
tracks -- inpacted. So | think that's worth just
taki ng into consideration.

Nunmber two, we have no way of know ng
what operators are in any of these Bone Spring pools,
what the geographic extent of themare, so we need the
Division to give us a list of all the parties that
they want us to notice so that we can do it correctly
because there's no way for us to know. [It's not
public. W can't discernit. W need to know who
they are fromthe Division.

THE HEARI NG EXAM NER:  So back to your

first point. Let's take these one at a tinme. Wat
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you' re suggesting is that in a nonenclature hearing
scenari o, a general notice is sufficient?

MR. RANKIN: | would ask M. MC ure
maybe to confer with Division counsel, but | believe
that when the Division has historically done
nomencl ature hearings, they get a general notice, not
specific notice, to each operator. | believe that the
-- indicate general notice that they were going to
conduct a hearing on nonenclature to create or
contract or expand pools, and |I don't believe that
t hey gave specific notice to those -- any operators
wthin that acreage, | don't believe.

THE HEARI NG EXAM NER: Let's go to M.
-- we're just dealing with one point at a tine.

M. Savage, what do you have to say
about that specific issue?

MR. SAVAGE: Well, first of all, is
there a particular adm nistrative code rule that we
can | ook at --

THE HEARI NG EXAM NER: The one | gave
you earlier, but I can get it back on ny conputer.

M. MCure, what was the citation?
19. 15 and then what, 147

THE TECHNI CAL EXAM NER: 4.

THE HEARI NG EXAM NER: 19. 15?
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THE TECHNI CAL EXAM NER: It's
19.15.4.12 A(4)(b).

THE HEARI NG EXAM NER:  A(4)(b). And
woul d you read it out loud, M. MC ure?

THE TECHNI CAL EXAM NER:  Yes, | can.
There's two -- to it, but essentially, if the
application involves other matters, the applicant
shall notify, little I, Division-designated operator
i n the pool and, double little I, Division-designated
operators of wells within the same formation as the
pool and within one mle of the pool's outer boundary
t hat have not been assigned to another pool.

THE HEARI NG EXAM NER:  All right. Now,
M. Rankin, you heard that. How does what you state
go to that rule?

MR. RANKIN:  Well --

THE HEARI NG EXAM NER:  You turned it
off. Wong way.

MR. RANKIN. VWhat |'m saying is that we
have no way of know ng who those Division-designated
operators are, nunber one. W have no way of know ng
what the geographic extent of those pools are. So we
-- the only way to do that is to get those parties
fromthe Division.

THE HEARI NG EXAM NER: Right. That was
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your second argunent. Go back to your first argunent
of general notice being sufficient in a nonenclature
heari ng.

MR. RANKI N: M. Examner, | don't know
this for sure, but ny understanding is that when the
Di vi si on has done nonencl ature hearings, that they
anticipate -- given a general notification on the
website, that they're going to do a pool rule creating
a pool or contracting a pool or expanding a pool. |I'm
not aware that they had given specific notice to
i ndi vi dual operators within the affected pool.

THE HEARI NG EXAM NER: So are you
saying that this rule wouldn't apply?

MR. RANKIN: |'m wondering if it would
i f the Division would do a nonencl ature hearing. |
don't know. I'mnot sure. | don't know | put it to
the Division to -- you know, | think if there was an
easier way to get this done, then | would | ove to see
it '"cause | think we all want the same thing. And so
|"mtrying to figure out howto do it in an official
way where everybody understands what's happening.

THE HEARI NG EXAM NER:  All right. M.
Savage, you heard the rule.

MR. SAVAGE: | did.

THE HEARI NG EXAM NER: So the question
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first is, do you believe this nonenclature idea of
general notice being sufficient works in this
situation?

MR. SAVAGE: So I'mnot real famliar
with the nonencl ature hearing. But |'mlooking at
this rule here, and | can explain it in terns of what
we' ve done. So |ooking at this, M. Sikes had
correspondence with Paul Kautz. He said either the

Quail Ridge or the Bone Spring. Now, grammtically,

or" nmeans it's either/or, and both are singul ar.
Like, if he said the --

THE HEARI NG EXAM NER: | under st and
your argunment is that the Division gave the w ong
I nfor mati on.

MR. SAVAGE: No, no. That's actually
not the argunent, no.

THE HEARI NG EXAM NER: |t sounds |ike
you're --

MR. SAVAGE: No, no. | just wanted to

THE HEARI NG EXAM NER:  You don't need
to. We were all here. What's your argunent?

MR. SAVAGE: Okay. So |ooking at this
rule, so operators of wells within the same formation.

So the sanme formation is a single formation. There's
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not nmultiple formations. You don't create multiple
formati ons through any kind of designation. It's the
pool that's designated. So we selected the single
formation, and then as the pool, and it's the pool
with a singular pool. There's nothing in this rule

t hat says anything about nmultiple pools in terns of
the specific code in the designation.

THE HEARI NG EXAM NER: M. Savage,
aren't you asking the Division to create a speci al
pool out of two independent pool s?

MR. SAVAGE: We are asking the Division
to create a special pool out of one pool or the pool,
t he Bone Spring pool and the Wbl fcanmp pool. And |
believe Paul Kautz is a geologist. He has |ots of
experience in this. | believe that he provided two
options for that to decide which would be the pool. |
mean, that --

THE HEARI NG EXAM NER: Hold on a

second. But we're tal king about two pools that people

have interest, mneral interest in. | don't know how
you get around w thout noticing that. | don't -- from
your argunent, | don't -- so you don't really have a

response to the general notice with the nonencl ature
argunment ?

MR. SAVAGE: Well, looking up here at
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the general rules on notice requirenments for -- 9,
14.9 I'msorry. There is a -- "initiating a hearing"
-- okay. There is a rule here that addresses -- okay.
So it's 4.9, "Adjudicatory hearing notice." And this
is for -- you know, applicable to all adjudicatory
heari ngs, and 6 says, "A reasonable identification of
t he adjudi cation subject matter that alerts persons
who may be affected in the Division's grant of the
application.” | think that description should be
applied to any, you know, subsets of the

adm ni strative code that pertain to noticing. That is
ki nd of the overriding guidance. So | think | agree
with M. Rankin that he has an exanple of a

nomencl ature hearing in which it is a general notice,
and | think given that, 4.9 plus the specific |anguage
of 12, | think it would be well within the authority
of the Division to rule the notice is satisfied.

THE HEARI NG EXAM NER: M. M ure,
what do you see as the deficiency in the notice?

THE TECHNI CAL EXAM NER: That they did
not nmeet the standards within the -- essentially, they
did not provide notice to all of the operators within

THE HEARI NG EXAM NER:  So the notice

that they provided to interest owners in one of the
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pool s, but not both of the pools? |Is that what you're
sayi ng?

THE TECHNI CAL EXAM NER:  Wel |, they
provided notice with only consideration to the
Wol f bone pool. So they followed this notice for just
this four-section area that they' re nmaking the
Wl f bone in. However, the contraction, which is the
speci al pool rules for each of these other two pools,
was not noticed at |east per the letter of what's
wrote in the rule.

THE HEARI NG EXAM NER: COkay. M.
Ranki n?

MR. RANKIN: Thank you very nuch, M.
Examner. And | guess it's kind of a | egal question.
And | think the way we've been interpreting this as
denonstrated by the special pool approach with federal
units and state units, it's my understandi ng that the
Di vi si on has approached this way as well, is that when
you read subpart 4B, little I, "Division-designated

operations of pool,” M. MCure is interpreting the
pool to be any pool affected by whatever the
application may be. And | understand the Division has
previously and we have interpreted the pool to be the
creation of the pool because the only parties that are

affected by the creation of the pool, the Wl fbone
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pool, are those within the pool itself and within
potentially a one-mle radius. If this geographic --
one or both of these Bone Spring pools goes out five
mles, the change of this pool to a Bone Spring --
Wbl f bone pool has no bearing on those people.

It makes no sense to extend out $8
Certified Mail to 5,000 operators who have absol utely
zero interest in what's happening in these four
sections. So for that reason, as | understand, as
denonstrated by the -- | can happily give the Division
t he numerous exploratory unit cases where we have done
exactly this. W've contracted pools and created a
speci al pool or expanded pools to fill up the unit
where we've only given notice to the affected parties
in the pool that's being created and to the one-mle
of fset. Now --

THE HEARI NG EXAM NER: |'m going to
I nterrupt you. So back to what you were sayi ng.
Contrast for nme -- and renmenber that you're talking to
someone who doesn't understand all the intricacies of
the pools as you do. Contrast for nme the
under standi ng that you think M. MClure has in this
rul e and your argunment of how the Division has handl ed
these instances in the past. What is the difference

In the ownership interests here?
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MR. RANKIN:. Well, that's a different
guestion, | guess.

THE HEARI NG EXAM NER: Clarify what you
said first.

MR. RANKIN: Yeah. So, you know, our
situation here, as | understand, is that there are two
partially overl appi ng Bone Spring pools of different
geographi c extents. But as per these four sections,

t hey overlap. And so M. MClure's concern is that
because we in both of our applications have proposed
to contract only one of those pools and we've only
given notice to an area, four-section area plus the

of fset sections, that all the operators in those two
over |l appi ng Bone Spring pools haven't been given

noti ce of the proposed contraction and the creation of
t he Wbl f bone pool, okay.

So there's always ot her operators out
there many, many mles away or, you know, 1.1 mles
away who have not been given notice of the proposed
contraction of the Bone Spring or Wil fcanp and the
creation of the Wolfbone. And so ny understanding is
that he's interpreting the requirenment under that
notification under the regulation to give notice to
Di vi si on-desi gnat ed operators in any pool, all pools

that may be affected by the application. And that |
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think is an expansive reading of that regulation. And
my point is sinply that it doesn't make any sense to
read it that way when the proposed applications that
we both are filing are not a pool -w de change for

t hose Bone Spring pools. They're not a pool -w de

nodi fication of either of those Bone Spring pools.
They're sinply a contraction of those Bone Spring
pools vertically and in a very limted area. So the
reason that we have read it this way in the context of
t hese vertical contraction cases for units creation,
which is conpletely anal ogous here, is because there
IS no pool-wide inpact within those Bone Spring pools.
The only inpact is to the discrete geographic area.

THE HEARI NG EXAM NER: And you were
showing ne different |layers of the subsurface. \Were
is the Wbl fcanp versus the Bone Spring in your
di agran? Do you have an exhibit? Excellent.

MR. RANKIN: Pulling up M. Bradford's
type log here from Perm an Resources, Exhibit ClL. So
the existing Bone Spring pools exist down to this
purple |ine.

THE HEARI NG EXAM NER: Are you on the
di agram on the right?

MR. RANKIN: | am [I'msorry, you

can't see ny cursor, but yeah. The diagram --
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THE HEARI NG EXAM NER: | see it now.
VWi ch is what now?

MR. RANKIN:. So the existing Bone
Spring pool --

THE HEARI NG EXAM NER:  Yes.

MR. RANKIN: -- extend up above this
Third Bone Spring --

THE HEARI NG EXAM NER: | see. | see.

MR. RANKIN: -- down to the base of the
Third Bone Spring here, which is this purple line.

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN: My understanding is that
bot h Bone Spring pools overlap to that vertica
extent.

THE HEARI NG EXAM NER:  Bot h? \What do
you nean by "both"?

MR. RANKIN: There are two existing
Bone Spring pools, the Teas and the Quail Ridge.

THE HEARI NG EXAM NER:  And where are
they in this diagranf

MR. RANKIN: They're not identified.
Nei ther of the pools are identified, just the
formati ons.

THE HEARI NG EXAM NER: | see.

MR. RANKIN: Just the formations are
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identified. So the pool -- both Bone Spring pools,
the Teas and the Quail Ridge, as | understand, have a
vertical that goes down to this purple line. So what
we're proposing to do is to contract those pools up to
this red |line here, okay, only within the acreage
identified by this blue box. So the only portions of
these two pools that are being inpacted at all are
within these four sections.

THE HEARI NG EXAM NER: Both parties are
proposi ng the sane thing.

MR. RANKIN:  We are.

THE HEARI NG EXAM NER: That's what |
t hought. So you're proposing, | thought, to nerge the
Wol f canp and the Bone Spring.

MR. RANKIN:. So the next part of that
is -- so not only are we proposing to contract
vertically the two Bone Spring pools up to this red
line, but we're also proposing to contract vertically
downward the Wbl fcanp pool, which is there's only one
exi sting Wbl fcamp pool, fromthis purple |ine down to
the top of this purple line, the Wlfcanp B, which is
the base to Wl fcanp AL So essentially, upwards, Bone
Spring, and downwards, Wl fcanp --

THE HEARI NG EXAM NER:  You nean to form

a new pool, you're taking part of one and part of the
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other. And when you say "contracting" nmeans to bring
this up and bring this down, and that way, you create
your own pool. | understand now.

So, M. MClure -- can you stop sharing
for a nonent?

So, M. McClure, M. Rankin -- and |
beli eve M. Savage would agree with the argunent --
M. Savage and M. Ranking both are asserting that
your reading of this regulation is overly broad
because you're taking sonmething that's going to occur
in a |ocalized area and expanding it through the pool

as it mgrates out. Are you persuaded in any way?

THE TECHNI CAL EXAM NER: | nmean, |'m
not because -- do you want ne to expand upon that, M.
Exam ner ?

THE HEARI NG EXAM NER: O course.
Yeah, |'m asking why you don't agree with that

| ocal i zed effect of this special pool and which
operators or mneral interest owners it would affect.

THE TECHNI CAL EXAM NER: Specifically
to the localized area, |"'mnot sure the reason | --
maybe the rule is such that it's just trying to take
in a lot of different circunstances, and so it's just
-- maybe the rule itself is overly broad. | just

don't know if we can make some sort of determ nation
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that we're going to, you know, interpret it
differently. M only concern, | guess, is with the
prior cases that M. Rankin brought up. [|'m wondering
I f those fell under nonenclature rather than speci al
pool rules. In this particular case --

THE HEARI NG EXAM NER: Vhat is the
di fference between nonencl ature and speci al pool
rul es?

THE TECHNI CAL EXAM NER:  Well, | do not
know if it's well-defined in the rules. But | believe
in the prior nonmenclature hearings, essentially, it
was just contracting the horizontal boundaries, |ike
where they are on the surface, wherein special pool
rules can go in and change, |ike, the actual
stipulations within those boundaries of the pool. 1In
this particular instance, it would be changing the
vertical boundary at least within these -- well,
within these four sections is essentially what woul d

end up taking place rather than across the entire

pool .
THE HEARI NG EXAM NER: M. MCure --
THE TECHNI CAL EXAM NER: That

st andpoi nt -- go ahead.

THE HEARI NG EXAM NER:  So, M. MC ure,

I f the special pool is only within these four
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sections, why woul d anyone outside the four sections
need to be noticed?

THE TECHNI CAL EXAM NER: Because we're
doi ng special pool rules for the two Bone Spring
pools. Having said that, | think it would be correct
that the special pools we would do for those would be
for these four sections. So |I think that there is
where maybe there's sonme thought init. | just don't
think that that circunstance is at |least directly
wrote in the rules here for the special pool rules.

THE HEARI NG EXAM NER:  Well, so are you
-- so I'"'mnot sure what you're saying at this point.
So if everyone who would be affected within this
speci al pool has been noticed, why would anyone
out si de these four sections need to be noticed?

THE TECHNI CAL EXAM NER: Si nply ' cause
that's what the rule says. | don't know the reason
that the comm ssion did it as such. |It's pure
specul ati on on ny part --

THE HEARI NG EXAM NER:  Ri ght.

THE TECHNI CAL EXAM NER: -- as to why
it's wote as such.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. MC ure.

So, M. Savage and M. Rankin, you've
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heard what M.

McClure's said. You've heard the

di scussion. How do you want to proceed?

coments? So

MR. SAVAGE: Can we add sone additional

if | understand -- I'd like to ask M.

McClure a question. So based on Ms. Sikes' testinony,

so we had an application that referenced the Quail

Ri dge. That was the one pool designation. Ms. Sikes

went out and did a search within the one-m |l e radius

of all operators in the Bone Spring -- | nean, if it

was in the Quail Ridge, it was in the Teas, wherever,

we put it on the list, the parties to be noticed.

We sent those parties -- so let's say -

- let's assune that an operator in the Teas received

t hat and then

t hey opened it up and they said, okay,

there's a contraction going on, you know, a creation

of a new pool .

The operator would know that they're

in the Bone Spring. Clearly, they would know they're

in the Bone Spring. And then the application is

attached. They would review that. Now, we're dealing

with parties that are rather sophisticated. | don't

know if -- so

it seens like M. MClure is saying that

an oil conpany, an operator who operates in this,

woul d say, oh,

Quai |l Spring,

know, |'m not

l"min the Teas, and this says the
so therefore, I'mnot concerned, you

going to show up for that hearing

Page 152

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

because it's not going to affect ne. And | believe
that would be the distinction that M. MClure is
maki ng. But under the rules, under the general
guidelines that the larger criteria for notice, |
would think that if a person in the Teas received a
|l etter in an application that talked about the
Wl f bone creation and it nmentioned Quail Ridge Bone

Spring and they would think, I"min the Bone Spring,

that would be -- that's reasonable notice about the
general subject matter, | think, that would satisfy,
unless -- | guess I'masking, is that the distinction

that the Division is making, that sonebody in the Teas
because the Teas was not nentioned, sonebody receives
that notice letter in the Teas, who owns in the Teas
but not the Quail Ridge, would not be aware of the
significance of the hearing?
THE HEARI NG EXAM NER: It's ny
understanding from M. MClure that he's suggesting
t hat anyone in any of these pools needs to be noticed.
And, M. MClure, correct me if I'm

wrong, even outside of the four-section area?

THE TECHNI CAL EXAM NER: | can correct
you there. |It's solely based upon what it references
in that rule right there. It would certainly inply as
such to me. | nmean, it's not even inplied. |t
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explicitly states that. And | don't know why the
conmm ssion did what they did there.

THE HEARI NG EXAM NER:  Right. So, M.
McClure, you're saying that anyone in any of these
pools that's being affected would have to be noticed?

THE TECHNI CAL EXAM NER: That woul d be
my interpretation of that rule.

THE HEARI NG EXAM NER: Ri ght.

So, M. Savage --

MR. SAVAGE: They were. They were.
Everybody in a Bone Spring pool and within a one-mle
radi us were noticed.

THE HEARI NG EXAM NER: W thin a
one-m |l e radius?

MR. SAVAGE: Yeabh.

THE HEARI NG EXAM NER:  And, M.
McClure, the one-mle radius still applies here?

THE TECHNI CAL EXAM NER: That's
correct, but M. Savage is conflating pool versus
formation. These little I's references pools. The
double little |I references the sanme pool as the -- or
sanme formation as the pool, excuse ne.

MR. SAVAGE: Correct, M. MClure. But
| guess -- so if | understand what you're saying, our

notice fails because we sent out a |letter and an
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application that only references and descri bes the
Quail Ridge; is that correct? Am I understandi ng that
correct?

THE TECHNI CAL EXAM NER: | mean, in
addition to the other problens, that's one of the
| ssues.

MR. SAVAGE: Ckay. So if we send it
out to all the Bone Spring owners, if that |etter goes
to a Bone Spring pool, a Bone Spring owner who owns in
that Quail Ridge, that woul d be satisfied under those
conditions. |If it goes to a Bone Spring owner that
owmns in the Teas -- now, they own in the Teas pool,
they see that this is a Bone Spring pool, but because
of that distinction between the Teas and the Quail
Ri dge, they receive that letter in hand, they're not
noticed. That's what you're pointing out, that
they're not going to be noticed?

THE TECHNI CAL EXAM NER:  Anong ot her
| ssues. | nean, there's several different parts of
the adm nistrative --

MR, SAVAGE: Okay.

THE TECHNI CAL EXAM NER: -- that is

very specific on what it requires. Sone of it require

sure and precise -- presenting the pool that's being
asked to be adjusted here. This will be one of those
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I nst ances.

THE HEARI NG EXAM NER: So, M. Savage,
let's go to M. Rankin while you're thinking of your
next problem

M. Rankin?

MR. RANKIN: Thank you, M. Exam ner.
| guess in the old days, M. Exanm ner, sonetines, when
we would run into these issues that were really | egal
in nature, we would nake a formal request of Division
counsel to issue a | egal opinion about how to
interpret a rule that the Division has been -- to
| npl enment from the conm ssion.

And | think this is an occasion where
It would be hel pful for Division counsel to render a
| egal opinion on whether the sub B little | reference
to the pool is as expansive as M. MClure reads it to
be, or rather it's appropriate to interpret that
requirement in this circunstance where the
applications are not seeking to inpose pool -w de
obl i gati ons on those Bone Spring pools but are sinply
seeking to contract in a limted geographic area the
extent of the vertical extent of those pools. And so
| think maybe what |'msaying is it nmay be appropriate
to request -- | amrequesting the Division, you know,

confer wth counsel and give us a |legal opinion on
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exactly what their interpretation of that requirenment
is. And if it is to give notice to all owners within
both of these overl appi ng Bone Spring pools, to please
provide us with a list of all those operators and any
additional information that they think is necessary to
perfect notice because | don't want to conme back and
do it again.

THE HEARI NG EXAM NER:  You provi ded
notice too, didn't you?

MR. RANKIN:. W did.

THE HEARI NG EXAM NER: Okay. And which
pools did you provide notice in?

MR. RANKIN.: As with C marex, we didn't
limt our notice to the pools. W gave notice to al
owners in the Bone Spring, which would be inclusive of
any owners in the Teas or Quail Ridge, but we did so
only within the four-section area and then the one-
mle offset. W did not give notice that we were
seeking to contract one of the overlapping pools that
M. MClue identifies as a problem nor did we give
notice to all of the owners in both overl appi ng Bone
Spring pools as far as they go out. W gave notice
only within that four-section plus the one-mle
of f set.

THE HEARI NG EXAM NER: Okay. So let ne
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see if | understand -- notice. You're saying you gave
notice to all owners in the Bone Spring pool, period?
Period for now.

MR. RANKI N: Peri od, correct.

THE HEARI NG EXAM NER: So, M. Ml ue,

i f they gave notice to all owners in the Bone Spring
pool, why doesn't that incorporate the subsections of
t he Bone Spring being the Teas and the Quail Run or
what ever it's called?

THE TECHNI CAL EXAM NER: They reference
-- I"'msorry, M. Hearing Exam ner. The question --

THE HEARI NG EXAM NER:  Well, M. Rankin
just said --

THE TECHNI CAL EXAM NER:  -- if they --
oh, go ahead. |'msorry.

THE HEARI NG EXAM NER: M. Rankin just
said that they provided notice --

M. Rankin, you provided notice to al
m neral interest owners in which pool?

MR. RANKIN:. |'mgoing to share ny
screen again. So |I'mlooking now -- before, | was
expl aining to you what was happening vertically.

THE HEARI NG EXAM NER:  Yes.

MR. RANKIN:. Now |I'm going to explain

hori zontal l y, geographically. And correct ne if I'm
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wrong, but nmy understandi ng based on M. MClure's
di scussion or questions is that on the right side of
this Exhibit B7 is a map, and nmy understandi ng from
M. MClure is that in this geographic area, which
I ncl udes the gray cells and the orange cells, there
are two Bone Spring pools that conpletely overlap in
this area. And what we did was we gave -- and as |
understand Cimarex did -- we gave notice to al
operators in both pools within this acreage, the
orange area and the gray area. Okay. W gave any
operator in either the Bone Spring pools, any operator
that is an operator in the Bone Spring, we gave notice
t 0.

THE HEARI NG EXAM NER: So your notice
i ncl udes operators in all the Bone Spring pools?

MR. RANKIN. Only within this
geogr aphi c area.

THE HEARI NG EXAM NER:  Still, going
down - -

MR. RANKIN: Correct. But we didn't do
-- M. McClure has two conplaints, as | understand.
One is that in our applications, we only indicated
that we were seeking to contract vertically one of
t hose Bone Spring pools. Because there are two

over | appi ng Bone Spring pools, we didn't say that we
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were seeking to contract both of them Ckay. So
that's one problemthat M. MClure identifies. The
ot her problemis that we didn't give notice to each of
t he Bone Spring operators in both these pools to the
full geographic extent.

THE HEARI NG EXAM NER: | didn't hear
M. MClure say that that part was an issue.

M. MCure, how far out -- are you
saying that this notice has to be provided beyond the
surface area of this diagranf

THE TECHNI CAL EXAM NER:  |'m not sure
how t he Di vision may have interpreted it in the past,
but a straight reading of the rules would inply as
such, yeah.

THE HEARI NG EXAM NER:  You nean if the
pool goes out ten mles fromthis center point, owners
woul d need to be put on notice?

THE TECHNI CAL EXAM NER: Well, the rule
specifically says "pool."™ And with the pool, it's
referencing the entirety of the pool would be ny
I nterpretation, at |east.

THE HEARI NG EXAM NER: So when we heard
reference earlier to a one-mle radius, what were we
t al ki ng about ?

THE TECHNI CAL EXAM NER:  Well, it
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al rost means, like, there's a little bit of conflation
in the issue where maybe we're tal king about the
Wl f bone pool rather the Bone Spring pool. It's
either that or we're tal king about the formation
rather than the pool. What they're referencing is the
Bone Spring formation for this four-section area is
how | believe -- either that or they're referencing
t he Wol f bone pool.

THE HEARI NG EXAM NER: Ckay. All
right. Well, M. Rankin has requested that the
Di vi si on counsel issues sonme sort of guidance into the

reading of this rule. How does that occur?

THE TECHNI CAL EXAM NER: | mean, in the
past, | don't know if it occurred as part of a
hearing. | guess maybe M. Rankin can provide a
little bit nore guidance. | know out of hearing,

t here's been discussion with general counsel before.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. MC ure.

M. Rankin?

MR. RANKIN: In the past, M. Exam ner,
we've done it by email. W franmed a question, and we
submtted it. | think -- | nmean, I'"'mtrying not to
burn anybody with additional work because Lord knows |

got too nuch to do. But so maybe -- | nean,
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basically, |I think the question is fairly clear,

al t hough | understand there's obviously sonme confusion
about what we're all tal king about here. But | think
we coul d possibly articular the question for Division
counsel to opine on.

But essentially, the question is, what
does "in the pool"” nean? Does it mean the pool that
we're seeking to create or does it nean the pool that
we' re seeking to contract or pools that we're seeking
to contract? And the way M. Savage and | are
advocating is that in the pool -- because it's not
clear fromthe expressed | anguage of the rule what is
meant, our advocation here is that it should be
limted as a practical matter, if not as an expressed
reading, to the proposed creation of the Wl fbone pool
because those are the only parties that are going to
be i npacted at all by the contraction of the
of fsetting Bone Spring and Wbl f canp pool s.

So our proposal is to -- | can put it
toget her as a request and confer with M. Zi nsky and
M. Savage, but to sinply kind of articulate that
poi nt, what does "in the pool" nean? Because if it
were ot herw se, not only would we have to give notice
to everybody five ml|es out and whatever the

geogr aphi c extent of the pool is, but then we would
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have to go one m | e beyond that, according to the

| anguage of the pool.

THE HEARI NG EXAM NER:  |' m t hi nki ng of
depth when | think of -- I'mnot thinking about out
for the monment. |'mthinking about depth. And what

you're saying is, if I understand you, what you're
saying is, you're seeking to create a special pool
wthin what's already existing so that you can
ultimately get a conpul sory pooling order for that
area. Okay. So what you're saying is if you retract
this or contract other formations to create this pool,
what's being -- the areas outside of this special pool
won't be affected ultimately by the conpul sory pooling
order. That's really what you're saying, is it not?

MR. RANKIN:. O the creation of the
speci al pool because their operations are not being
| npacted in any way.

THE HEARI NG EXAM NER: | under st and.
So when it cane to that diagramyou showed ne before,
can you go back to that diagramfor a nonent?

MR. RANKIN: The depth diagranf

THE HEARI NG EXAM NER: Yes, that's the
one. GCkay. This one here. So you're saying, then --
where are the lines now? Are the lines the purple

| i nes now, or that's what you want?
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MR. RANKIN: Correct. The distinction
bet ween these existing two Bone Spring pools and the
exi sting one Wbl fcanp pool is this purple line right
here. So above this purple line, there are two
over | appi ng Bone Springs, and belowit, there's one
Wol f canp pool

THE HEARI NG EXAM NER: | under st and.
So what you're saying is you provided notice to
everyone within the red lines? | guess they're
r eddi sh.

MR. RANKI N:  Yeabh.

THE HEARI NG EXAM NER:  You provi ded
notice to everyone within the red |ines?

MR. RANKIN: Everybody within the red
lines within this geographic --

THE HEARI NG EXAM NER:  Yes, |
understand that. Can you go back down to the depth
t hi ng?

MR. RANKI N:  Yeabh.

THE HEARI NG EXAM NER:  Ckay. So what
you're saying is anyone above the red line that's on
top or belowthe red line that's on the bottom has not
been provided notice?

MR. RANKIN:. No. Actually, everybody

above that red line has been provided notice within
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t he Bone Spring pool and formation.

THE HEARI NG EXAM NER: | thought you
just said that you provided notice only based on the
pool you're asking for.

MR. RANKIN: Let ne back up. So there
are two overlapping pools here fromthe purple |ine
up, okay. And those are coterm nous. They overlap in
t he Bone Spring formation, okay. So we went out and
I dentified every operator that had a well conpleted in
ei ther one of those Bone Spring pools in that
formati on, which would include any wells above this
red line if they're in the Bone Spring pool, okay.

THE HEARI NG EXAM NER: \Why did you
i nclude those if they're not --

MR. RANKIN. Because they're in that
pool in that acreage, and it was appropriate, we felt
| i ke, reading the rule because it's contracting their
pool that they should get notice within the geographic
ar ea.

THE HEARI NG EXAM NER: But aren't you

now ar gui ng agai nst what you said before?

MR. RANKIN: No. | said | think
because there's no way -- we can't distinguish -- we
have to go through and | ook at where every well is

| anded to figure out what zones are conpleted in. |
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mean, that's just nonsensical, so we just identified
every operator within the Bone Spring pool, either one
of those two pools. W gave them notice of the
contraction of that pool within this geographic area.

THE HEARI NG EXAM NER: So you had gi ven
notice to everyone in the Bone Spring pool ?

MR. RANKIN. Only within this
geogr aphi c area.

THE HEARI NG EXAM NER: | under st and
that. |1'mnot tal king about that right now. [|I'm
tal ki ng about --

MR. RANKIN: Yes. Yeah.

THE HEARI NG EXAM NER:  We're tal king
about surface area.

MR. RANKIN: Right.

THE HEARI NG EXAM NER: So then you --
okay. What about people in the WIfcam?

MR. RANKIN: We gave -- we did the sane
thing. Everybody bel ow that purple Iine who has a
well conpleted or is an operator in the Wbl fcanmp from
the purple line dowmn within that geographic area, they
all got notice.

THE HEARI NG EXAM NER: So your notice,

t hen, included every operator in the Bone Spring and

Wol fcanp no matter whether it's above this or bel ow
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this special pool that you're requesting?

MR. RANKIN: Correct.

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN: Including --

THE HEARI NG EXAM NER: -- just on that
point alone, is that sufficient notice? M. MC ure,
did you know | was asking you a question?

THE TECHNI CAL EXAM NER:  Onh, |
apol ogi ze, M. Hearing Exam ner. Could you ask it
again? I|I'msorry, | was --

THE HEARI NG EXAM NER:  Sir, did you
hear what M. Rankin said about who they provided
notice to?

THE TECHNI CAL EXAM NER:  They provi ded
-- well, | heard during the case. | didn't hear what
he just said. M understanding is they provided
notice to all the operators and working interest
owners in the four-section area and one mle extending
beyond it.

THE HEARI NG EXAM NER:  Right. But you
have two separate issues to the notice. Your first
I ssue is that their notice was artificially
constricted when it cane to the pools being operated
in, when it cane to the depth; is that not correct?

THE TECHNI CAL EXAM NER: Yeah. There's
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going to be special pool rules which contract the
depth of the Bone Spring pools in these four sections.
| mean, essentially, it'll be two sections for each of
the pools 'cause it's divided in half. So, |like, the
west half woul d have a special pool rule issued for

t hat Bone Spring pool contracting its vertical limt
to exclude fromthe Third Bone Spring Sand down. And
then in the east half, that Bone Spring pool would
have special pool rules issued for it, contracting it

to exclude fromthe Third Bone Spring Sand down.

THE HEARI NG EXAM NER: | under st and
that point. |[|f you look at the --

THE TECHNI CAL EXAM NER:  |'m sorry.

THE HEARI NG EXAM NER: -- di agrans --
it's okay. |If you look at the diagranms that are on

the screen, can you see the diagrans here?

THE TECHNI CAL EXAM NER:  Yes, sir, |
can.

THE HEARI NG EXAM NER: COkay. \Very
good. If you |look at the far right diagram it's the
one that has sonme red colors. |t has the headi ng say
"GR, " "RES," and "PH "?

THE TECHNI CAL EXAM NER:  Mm hnmm

THE HEARI NG EXAM NER:  Ckay. Now,

vertically, it's witten "pool interval." Do you see
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the pool's interval, and it's outlined in red bars?

THE TECHNI CAL EXAM NER:  Yes, sir.

THE HEARI NG EXAM NER:  Ckay. Very
good. Now, what | understand now from M. Rankin and
| believe from M. Savage as well is that the parties
have noticed everyone in all of the Bone Spring and
all of the Wolfcanp formations, and that includes both
pool s.

Ri ght, M. Rankin? That includes both
Bone Spring pools that are either within this pool
interval that they' re asking for or above it.

Now, they're nodding, so | think | got
that right. So, M. MCure, why is that not
sufficient notice if they've noticed everyone in the
Wbl f canmp and the Bone Spring formations, which
i ncl udes both Bone Spring pool s?

THE TECHNI CAL EXAM NER: If we're
excluding for a nmonent including the entirety of the
pool, then we're --

THE HEARI NG EXAM NER: W are.

THE TECHNI CAL EXAM NER: Okay. Then
essentially, the remaining concern there is the
applicants only request it, special pool rules be
i ssued for one of the pools and not both of them

THE HEARI NG EXAM NER: COkay. Hold on
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now. Okay. Let's take that issue.

M. Savage?

MR. SAVAGE: M. MClure, can you
pl ease repeat that?

THE HEARI NG EXAM NER: M. MClure,
woul d you repeat the | ast sentence you just said?

THE TECHNI CAL EXAM NER:  Yes. The
| ssue then becones that the applicants only request it
to contract or issue a special pool rule for one of
t he pools and not both of them

MR. SAVAGE: Thank you. So we gave
notice to all the owners within the two pools and two
formations within those boundaries you point out and
al so above and al so bel ow, okay. And they receive the
notice and they receive the letter and the application
and they were inforned that we were contracting the
Quai |l Ri dge.

THE HEARI NG EXAM NER: Not the Teas?

MR. SAVAGE: Not the Teas. But whether
they're in the Teas or whether they're in the Quali
Ri dge or whether they're in any other Bone Spring
desi gnation, they receive that notice, so they know
what' s goi ng on.

THE HEARI NG EXAM NER:  Wel |, you may

say that. That's a conclusion you're nmaking. But M.
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McClure is pointing out a specific issue. Wy did you
only refer to one of the pools being retracted and not
bot h?

MR. SAVAGE: So just to point out, this
I ssue is going to affect another contested hearing and
Wol f bone application on August 15th, and that is
conpeting applications between -- and Ci marex, and
that i nvolves M. Bruce as counsel, and |I'm counsel
for Cimarex. M. Bruce and | actually conferred very
closely on and with respect to Paul Kautz's
i nformati on about how to approach this.

And, you know, | |ooked up in the past
five years how many applications there were for
creation of a pool, less than a handful. M. Bruce is
one of them In his application, he actually said the
Teas, Bone Spring, or the Quail Ri dge Bone Spring or
the pool nanme at the OCD s discretion. So | nean,
that seems -- you know, that's a |lot of years of
experience. That seens |ike, you know, consi stent
with what M. Rankin is discussing and al so what | --
you know, we both did notice -- all three of us did
notice in the sane manner. | nean, maybe t hat
doesn't, you know. But it's going to affect --
what ever we decide here is going to affect that case

on Cctober 15th. So just --
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THE HEARI NG EXAM NER: So you gave --
So what you're saying is you sent out notice to
parties in both pools. However, your notice was
restricted to contracting one pool and not the other?

MR. SAVAGE: It describes how we're
going to create the Wl fbone pool, and that would be
contracting --

THE HEARI NG EXAM NER: Ri ght. One but
not the other. But in fact, you're contracting two.

MR. SAVAGE: |'mnot sure that you have
to contract two to get the end result of a Wl fbone
pool that's nanmed -- that has, you know, Quail Ridge
Wbl f bone. That's -- | nmean, that's a good question,
M. Hearing Exam ner. You know, that is --

THE HEARI NG EXAM NER: | don't know
what you asked for in your -- did you ask to contract
both pools in the Bone Spring or not?

MR. SAVAGE: No. W asked to contract
one of the -- you know, the pools that M. Kautz
desi gnated. You know, we contracted one of them one
for the Bone Spring and one for the Wl fcanp. W did
not list, you know, two pools.

THE HEARI NG EXAM NER: So, M. MCl ure,
you heard what M. Savage just said. They're only

asking to change the depth of one of the Bone Spring
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pools. VWhy would they need to put operators in the
ot her Bone Spring on notice?

THE TECHNI CAL EXAM NER:  Wel |, because
for us to issue or for us to create this new pool, if
we -- or your question's specific about operators on
notice. Well, it wll be affecting the other pools
and the operators in that other pool, | suppose. 1Is
t hat your question, or you want nme to address the
concern of why we need to contract both pool s?

THE HEARI NG EXAM NER: | didn't realize
that we had to contract both pools.

THE TECHNI CAL EXAM NER: Wl |, in order
to create this new Wl fbone pool, both of the Bone
Spring pools by necessity would have to be retracted.
We can't have overlapping. You'd have a piece that is
in both this new pool and the existing Bone Spring
pool if we don't do both pools.

THE HEARI NG EXAM NER: And that's
within that surface diagramthat we saw earlier of the
four sections and the one section around it?

THE TECHNI CAL EXAM NER:  Yeah, correct.
Essentially, it'd be either the west half to get done
or the east half.

THE HEARI NG EXAM NER: | get it.

THE TECHNI CAL EXAM NER: Have to go see
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whi ch one of the Bone Springs they actually asked for.
THE HEARI NG EXAM NER:  So, M. Savage,
as M. McClure just said, we need to retract both
pool s, not just one.
MR. SAVAGE: So | would agree with M.

Rankin that we need sone guidance on this fromthe

OCD.

THE HEARI NG EXAM NER: Are you
fini shed?

MR. SAVAGE: | am thank you.

THE HEARI NG EXAM NER: Okay. M.
Ranki n?

MR. RANKIN: | really amgrateful, M.
Chakal i an, for your engagenent because this is kind of
-- making. | think part of the confusion here -- and
| speak for nyself -- is that | think there is |I'm not
aware of any other circunstance where the Division has
overl apping pools in the sanme formation, okay. That,
tonme -- | don't know if that was intentional or a
m st ake. | don't know why that would be the case, and
| think in ny view the Division should correct that.
And the Division has control over pools and
desi gnation of pools. | don't know why there is
over | appi ng Bone Spring pools. It serves no purpose.

The purpose of pools is for the Division to
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adm ni stratively track production and all ocation of
production and designation of the spacing units and
it's areally adnm nistrative matter

So it was a surprise to ne today,
frankly, to learn that there are overl appi ng Bone
Spring pools that the Division has kept in place and
all owed to be persist. That is weird. And | think a
big part of this confusion and problemis because of
t hat circunstance. So not only would | request that
the Division give us guidance on what notice they
believe is required under the | anguage of the rule,
woul d advocate and | think M. Savage would as wel |
for nore constrained interpretation of the rule.
Number two, | think part of the problem could be
resolved by the Division itself on its own contracting
one and nmaybe the pool that we didn't get noticed for
on its own -- contracting that pool on its own so that
there are no | onger overlapping Bone Spring pools in
this acreage. | think that is confusing. |'m not
sure why that's the case. But it seens to be a
problemthat the Division created and can resol ve
t hat .

So that's ny only point here is | think
that some of this can be resolved by the Division

contracting, | guess it would be the Teas pool, Quail
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Ri dge Pool so that they are no | onger overlapping in
this acreage, nunber one.

THE HEARI NG EXAM NER:  The parties have
been conpl ai ni ng about delay here, and | don't know
whet her it's the comm ssion or the Division that would
do sonething |ike that, but it sounds to ne |ike that
woul d take sonme tinme and affects other people. Wy
not just send out notice -- why not just re-notice
this? And if you both are worried about del ay, why
not just re-notice this because |I nean, we're not
tal ki ng about that many days of notice. Isn't it 20
days from-- | realize that it's Certified Mail. It's
expensive. But, you know, if you didn't get it right
the first tinme, sorry to say it that way, but why not
just redo it to allow this special pool order to go
forward and then we can deal with these other problens
in the future?

Now, the other thing that we haven't
really dealt with here is this extensive surface
coverage of the notice. | mean, | think that's
another thing here that's a bit of a thing. So, M.
McCl ure, back to you again. Are you saying here that,
goi ng back up --

Could I have the diagram for the

surface, please, with the squares? Thank you.
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M. MCure, are you saying that the
right-side diagramin Exhibit B7 would not suffice for
all the operators in this surface area to receive a
new notice so that they could get that part with the
separate Bone Spring pools proper? Are you saying it
should go out further than this?

THE TECHNI CAL EXAM NER: Wel |, a peer
reading of the rule would seemto explicitly say so to
myself. | do not know, however, if the Division has
interpreted it, the rule, differently to be nore
constrai ned.

THE HEARI NG EXAM NER: Right. Let ne
ask counsel.

M. Savage, can you point to sonething
t hat woul d hel p?

MR. SAVAGE: |I'd have to look at this a
little nore closely. That actually surprised ne quite
a bit, that possible consideration. That is heavily,
heavily -- | mean, that would be -- I'mnot sure if
that would be sonething that could be done in any kind
of adm nistrative manner with any kind of efficiency.
| mean, it can be referred to as nonsensical. | nean,
that really -- | nmean, | think that probably it would
result in only the big players --

THE HEARI NG EXAM NER: \Where did you
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cone up with this diagran? How did you cone up wth
this diagranf

MR. SAVAGE: | didn't do that diagram

THE HEARI NG EXAM NER: \Whoever did.

How did you cone up with this diagranf

MR. RANKIN: So, M. Exam ner, | ooking
at the definition of the notice requirenments here,
okay, because this application does not involve
amendi ng or changi ng the anmount of acreage to be
dedicated to a well, right, so that's definition B, so
part B involves other matters, and it says, "The
applicant shall notify the Division-designated
operators in the pool." Okay. I|I'minterpreting "the
pool" to be the Wl fbone pool, okay.

THE HEARI NG EXAM NER: The one you're
asking to be created?

MR. RANKIN: The one |I'm asking to be
created. And so to acconplish that, okay, because |'m
giving notice with respect to a pool that doesn't yet
exist, | therefore | ook to who would be in that pool,
and |'mgiving notice to every operator in the
exi sting Bone Spring pools and existing Wl fcanp pools
within the proposed pool acreage and within one nmle
of that proposed pool acreage.

THE HEARI NG EXAM NER: Wthin one mle?
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MR. RANKIN:. So under subpart B, little
|, it says, "The Division-designated operators of
wells within the same formati on as the pool and within
one mle of the pool's outer boundary that have not
been assigned to another pool." So out of abundance
of caution, we went ahead and noticed all operators in
both the Bone Spring and Wbl fcanp pool out to one nile
I ncluding any wells or operators that have not been
ot herwi se designated to a pool.

THE HEARI NG EXAM NER: And ultimately,
this granting or denying of the special pool will go
to the conpeting conmpul sory pooling applications?

MR. RANKIN: U timtely, there's no
bearing on Perm an Resources' applications because we
nevert hel ess, you know, have separate -- we believe
you need to have separate space units for the Bone
Spring and Wol fcanp. But | think it would have
significant bearing on Cimarex's application because
they have to figure out sone way to deal with the
ownership difference.

THE HEARI NG EXAM NER: So you never --
you're not asking for a special pool?

MR. RANKIN:. We are asking for a
speci al pool, the Wl fbone pool. W are.

THE HEARI NG EXAM NER: It sounded |i ke
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a nonent ago that you were not.

MR. RANKIN. We are asking for a
speci al pool, the Wl fbone pool, as we have defi ned
it.

THE HEARI NG EXAM NER:  Ckay. I
under st and.

MR. RANKIN. So, M. Exam ner, just
| ast point. In order --

THE HEARI NG EXAM NER: To your point,
IS there an easier way to do this and do it quickly?

MR. RANKIN: Yes. If the Division
I nsists on notifying every operator within the Bone
Spring pools and Wl fcanp pools, whatever the
geographi c extent of those are, and if they were
willing to give us all the notice parties, including
operators within one mle of the formation so that we
can properly give notice according to their
I nterpretation, | think we would do it. However, it
may be many, many people, and we woul d both be
requiring to give the same notice to that many peopl e.
And, again, it's nonsensical to do so given our nore
narrow and | think appropriate interpretation of the
noti ce requirenent.

THE HEARI NG EXAM NER: | think the

argunment is persuasive that notice should be given to
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owners and operators within the pool that you are
seeking to establish. To require it outside of there
past one mle doesn't seem |l ogical, but | understand
why M. McClure, how he's reading the rule also.

t hi nk obviously, it would be helpful if you had any

precedent .

MR. RANKIN: M. Exam ner, as soon as |
get back to ny office, I'll give you guys one of the
ones |I'mthinking about. [It's ConocoPhillips or COG

expl oratory unit. We have referred to that since in
the creation of special pools for units. This is
directly anal ogous to those circunstances, and | wll
gi ve you guys those orders and the case files.

THE HEARI NG EXAM NER:  Well, it seens
to nme that you know you have a problemw th the notice
t hat you have al ready served on the owners and
operators within this.

Can we go back to that section? A4N.
AN. 12. It looks like you have a problemw th your
notice within the 16 section. W all agree that you
only told the operators and owners that you wanted to
contract one of the Bone Spring pools when
unfortunately, they're overlapping Bone Spring pools,
and you didn't identify them \Wether the Division

steered you right or wong, | don't think that's the
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| ssue here. The issue is you have to provide proper
notice. | would suggest to the parties that you
provide notice to those owners now. It can't hurt if
we resolve this in your favor and it's a nore
constricted reading of the rule. Then you' ve done
what you need to do. |If, in fact, there's sonme other
I nterpretation of this rule, that can then lead to al
sorts of notions and responses and rulings and maybe
appeals. That's going to take quite sone tine.

So why don't you re-notice this. W'l
tal k about that in a nonment. Submt your precedent.
M. Savage, M. Rankin, | would suggest you both give
me sonme precedent to go on here and the Division to go
on to convince the Division a nore restricted reading
Is appropriate in this situation. Logically, | would
agree with you, but I'mnot the only one who's goi ng
to be dealing with this.

So if you -- so | know you're busy M.
Rankin, M. Savage. Wy don't we say you have a week
to provide nme sone precedent, which | know is a day
t hat you have a hearing, M. Savage, but | don't think
you're going to spend all the tine between now and
then doing this. So just give ne what you got. Maybe
you can talk to sonme other oil and gas | awers too and

see if they know of sonething 'cause this would be
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hel pful | think to the Division in general how to help
this.

And if you re-notice this, what is the
timeframe, M. Savage, that it would take to re-notice
t he owners and operators in the 16-section area?

MR. SAVAGE: So if | could ask for sone
clarification on what woul d constitute notice under
the circunstance. So the applications list, just the
one pool. If we put in the letter that we are all --
all the pools that are involved, we note themin the
| etter, we do not have to amend our application. W
attach the application to that letter. The letter
expl ains everything, and then we can go forward with
t he Wbl fbone application as drafted. |Is that fair --

THE HEARI NG EXAM NER: It seenms to be.
That seens to be fair to ne.

M. Rankin, what do you think?

MR. RANKIN: That's what | was going to
propose, M. Exam ner. | think, you know, we used to
be able to easily amend an application, keep it under
the sanme case nunber, and it wasn't an issue. | think
it's alittle harder to do that now That was before.
| think they have a new systemtracking the
applications, and it becane inpossible to sinmply

retain a case nunber with an anended application. So
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t he Di vision has di scouraged or has not allowed us to
do anmended applications, just new applications. So
think we could provide very clear cover letter that
explains, in fact, both Bone Spring pools are seeking
to be contracted.

THE HEARI NG EXAM NER: And Wbl f canp.

MR. RANKIN. Yeah, and Wbl fcanp. Yeah.
VWhich is covered in the application. | think we could
do that. And | think it would take us -- | nean, to
perfect that notice, it probably would take us five or
si x weeks, | think, at |east.

THE HEARI NG EXAM NER: M. Savage, the
|l ast thing, is this your exhibit packet that's up here
or is this M. Rankin's?

MR. RANKIN: That's Perm an Resources'.

THE HEARI NG EXAM NER:  Perm an. Can
you take ne to the application in your packet so | can
see how you discuss the pools or the formations here?

MR. RANKIN: | think it's simlar. The
initial paragraph identifies it as the vertically
contracted Teas Bone Spring East pool. And as we
di scuss specific -- and so forth, yeah, we discuss
only the Teas Bone Spring pool.

THE HEARI NG EXAM NER:  And then down

bel ow, you di scuss the Wbl fcanp pool.
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MR. RANKIN: Right.

THE HEARI NG EXAM NER: So you nenti oned
-- so okay. So literally, we're just adding a few
words to this -- well, not -- this is the application
Now.

MR. RANKI N:  Yeabh.

THE HEARI NG EXAM NER:  So t he
application is very specific about which Bone Spring
pool it is.

MR. RANKIN:. Right.

THE HEARI NG EXAM NER:  And in your
notice, do you basically copy this | anguage?

MR. RANKIN: We defer to the
appl i cati on.

THE HEARI NG EXAM NER:  All right.

M. MCure, any thoughts fromyou?

THE TECHNI CAL EXAM NER:  No. | don't
have any i mmedi ate thoughts. | was going to say | can
abi de, though, with a map that includes the entirety
of both pools. But if we're satisfied, we could -- 16
sections, then | guess that wouldn't really be
necessary.

THE HEARI NG EXAM NER: But M. MC ure
-- yes, let's stick to the 16 sections for now, but we

have an application that tal ks about vertically
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contracting the base of the Teas Bone Spring and
doesn't nention the Quail Ridge Bone Spring.

THE TECHNI CAL EXAM NER:  Yeah, correct.
You will need to reference both of them It should
reference both the Quail Ridge and the Teas is what
t he notice should reference.

THE HEARI NG EXAM NER:  Right. But --

THE TECHNI CAL EXAM NER: -- your
guestion. I'msorry, M. Hearing Exam ner.

THE HEARI NG EXAM NER: That's okay.
Because the notice that they sent out only refers to
the application. |If they send out -- if they re-send
the application, which is very specific, and then they
provi de sone sort of a cover letter, let's say, that
says, well, we are also seeking to vertically contract
t he base of the Quail Ridge Bone Spring in these 16 --
or sorry, in these four sections, will that cure the
notice?

THE TECHNI CAL EXAM NER:  Wel |, they
shoul d anend their application to include both would
be ny recommendation, send out the anmended application
to all operators and/or working interest owners if
there isn't an operator.

THE HEARI NG EXAM NER: COkay. So if

t hey amend the application as an exhibit to the
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notice, can they |leave this application as -- | think
they're trying to avoid having to re-open a new case.
s there a way for themto submt an anended
application to fix this problem or do they have to
have a whol e new case for that?

THE TECHNI CAL EXAM NER: | nmean, |
would think it would be made part of this. But |
guess that's kind of -- however we want to proceed,
really, but | would assune they could anend the

application, resend it, and leave it as a part of this

case.

THE HEARI NG EXAM NER: M. Savage?

MR. SAVAGE: So that would be a
decision that the Division has to make. | nean, |
don't -- you know, our preference hopefully would be
that we could address this in the notice letter. But
If we have to anend the application, | nmean, | don't

know how the Di vision categorizes those, you know,
filings. So I don't know how -- | would like to
maintain it in the sane case, for sure.

THE HEARI NG EXAM NER: \Why can't you
file an anended application, both parties file an
amended application, and then we post that in the same
-- why not just post that in the same case nunber? |

don't understand why they would have to be a new case.
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MR. SAVAGE: |If the Division would
agree to do that, | think that would work fine. It's
cl eaner to have anmended applications. But | think as
| ong as we can do that w thout having to open a new
case file and do this, you know, quickly, I think that
makes sense.

THE HEARI NG EXAM NER: Let ne ask
Freya.

Freya, is there sonething that woul d
prevent themfiling an anended application into this
case nunber?

M5. | SCHANTZ: No. | think | can
figure out howto do it.

THE HEARI NG EXAM NER: Ckay. M.

McCl ure, do you have a problemw th that?

THE TECHNI CAL EXAM NER: No, | don't.

THE HEARI NG EXAM NER: COkay. Then |
don't have a problemwth it, either. And anything we
can do to help the parties, I'd like to do. So with
that in mnd, M. Savage, when will you file an
anmended application to fix this problemwth the Bone
Spring citation? Two weeks?

MR. SAVAGE: | nean --

THE HEARI NG EXAM NER:  Seens |i ke a

long time. 1'd like it by the tinme that you file your
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amended exhibits, and I would like this to be part of
t he amended exhi bit packet and to take the place of
this application.

MR. SAVAGE: |If when we file -- so this
-- both applications and certainly our application has
a lot of additional information, so if we anmend it, we
are going to anend it --

THE HEARI NG EXAM NER:  Good.

MR. SAVAGE: -- to have it be clean to
the --

THE HEARI NG EXAM NER:  Ri ght.

MR. SAVAGE: So --

THE HEARI NG EXAM NER: | see. So
that's why you want nore tinme?

MR. SAVAGE: Yeah, a little bit nore
time woul d be appreciat ed.

THE HEARI NG EXAM NER:  All right. So
why don't we do this? Since we have to do re-noticing
anyway -- and, M. Rankin, if you don't agree with
this, tell me -- but why don't we set a two-week
deadline then? That would be 14 and 1327, | hope.
August 27. You will file an anended exhi bit packet to
i ncl ude what we've admtted today at the hearing, to
i ncl ude an anended application. You' re going to make

that very clear in the title of your application.
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It's going to say "Amended Application.” You' re going
to fix the wording here to apply to both Bone Spring
pools. W will figure out how to nake that the only
application in your file.

In the neantinme, you will go ahead and
re-notice everyone using your anended application as
an exhibit with a new cover |letter or whatever notice,
however you do your notice. And we will give you
t hose five or six weeks that M. Rankin nentioned that
it would take to get the notice perfected for the
speci al pool application.

Any problems with that, M. Savage?

MR. SAVAGE: No. That is nuch
appreciated. There's one other -- | don't -- maybe
you want to --

THE HEARI NG EXAM NER: |'I| hear vyour
thing in just a nonent.

M. Rankin, fromwhat |'ve said so far,
s it satisfactory to you?

MR. RANKIN: Yeah. So we would file
amended exhibits in the anended application by the
21st or --

THE HEARI NG EXAM NER: 27t h.

MR. RANKIN: 27th?

THE HEARI NG EXAM NER: Two weeks from
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t oday.

MR. RANKIN: Okay. 27th. OCkay.

THE HEARI NG EXAM NER: O course, in
the neantinme, you'll be doing your notice. | don't
know how the Division -- so obviously, the record is
staying open in this case. The record won't be
closing obviously. W'II|l be taking it under
advi senent until the notice is cured. But hopefully,
that' Il be the fastest way of curing the notice. W
haven't dealt with the outward problem yet, but you're
going to provide your citations to persuade sone
authority for me and the Division to consider to keep
the notice within the 16 sections that we've
di scussed. But otherw se, the deadlines are clear,

M . Rankin?

MR. RANKI N:  Yes.

THE HEARI NG EXAM NER: Ckay. Very
good.

M. Savage?

MR. SAVAGE: Yes.

THE HEARI NG EXAM NER: \What about --
what else did you want to say?

MR. SAVAGE: | just wanted to point out
that these applications are going to be exactly the

sane. We do not disagree in any way on the creation
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of the Wolfbone. So this is really not a contested
hearing. 1It's not contested. So | would ask -- |
nean, it seens like if you choose one or the other,

t hat creates possibly sone perception of bias that
woul d |l ead into the conmpul sory pooling hearing. So to
mai ntain a |level playing field, since they are both
the sanme, is there a way for the Division, even sua
sponte, to consolidate two applications and get a
consol i dated order that recognizes the nerit of both?

THE HEARI NG EXAM NER: The order said,
"The record is left open for such a proposal and wll
pronpt a reopening of the hearing record on both
applications.” So it was contenplated that there
woul d be two applications for the special pool.

MR. SAVAGE: Correct.

THE HEARI NG EXAM NER: | f they
contradi ct each other, which it sounds |like they
won't, | don't see your point.

MR. SAVAGE: So we have two Wbl f bone
appl i cati ons.

THE HEARI NG EXAM NER: The Division's
going to grant --

MR. SAVAGE: They're going to grant one
or another, and that creates a certain perception of

favoritismin that regard.
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MR. RANKIN:. Do you want to file a

joint application?

MR. SAVAGE: Yes. That would be great.
MR. RANKIN: WIIl the Division accept

the joint application?

THE HEARI NG EXAM NER: A joint anmended

appl i cati on.
MR. RANKIN: A joint anended

application under both case files?

THE HEARI NG EXAM NER:  Sounds |ike a

very good i dea.

MR. RANKI N: We can confer on notice to

make it happen, | think, so that we don't have to do

it tw ce.

THE HEARI NG EXAM NER:  Sounds like a
very good idea. So the Division can approve the one
j oi nt amended application. Sounds |ike a very good

| dea. Okay. The deadlines are the sane, August 27th,

cl ose of busi ness.

Now, M. Rankin, you're not suggesting

that affects the exhibit packets, are you?
MR. RANKI N: No.
THE HEARI NG EXAM NER:  Ckay.
Separ ate exhi bit packets.

MR. RANKI N: Yes.

Fi ne.
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Okay.

You' re

t hi nk.

record.

THE HEARI NG EXAM NER:  That's fi ne.

Al right. |Is there anything furt
shaki ng your head, M. Savage.

her on this?

MR. SAVAGE: There are not, | don't
THE HEARI NG EXAM NER: M. Ranki n?
MR. RANKI N: | don't believe so.

THE HEARI NG EXAM NER:  So

(Wher eupon, at 1:03 p.m,

proceedi ng was concl uded.)

we're off the

t he
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23
24
25

CERTI FI CATE

I, JAMES COGSWELL, the officer before whom
the foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

outconme of this action. August 27, 2024

Ty

JAVES COGSVELL

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, PROW | SLAM do hereby certify that this
transcri pt was prepared fromthe digital audio
recordi ng of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedings to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

ot herwise interested in the outconme of this action.

August 27, 2024 ’\J/)M/L\x
| |
rT i

PROMY | SLAM

Page 196

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



[& - 59/60]

& 13th 6:3 196:13 385-4401 2:17
& 1322513 14 1152 20th 100:4 2:04
22037 60,14 137:2318921 129118 4
13:621;1 25,9 | 149 142:2 21 621 4 24:1951:6,7
33:8 35:18 15 3915 214 2-;4_2 52:19 86:21
36:537:815 | 1oth 171:625 1 2lst 12923 105:10 137:24
79:20103:7,10 |16 19:3,10 130:3190:22 1 1353
103:11 127:10 | 20122110 122 74 49 142:415
. 22:121233 | 23089 65 100 7110
26:21,2328:2 | 23448 9:25 A6 B
1 541938 - - - -
78:11181:20 | 23594 10:3 .

43:05 44:1,2,8 47 8LS
2544128 | 183518520 | 23rd 721 .
A418 461 14 _ _ 474 7117
118 461, 185:24 186:16 | 2428 120:23 |
16:19 5.2 475 71:10

19 55; 191:13 24528 6:4 .
124:4,5 125:15 48 90:12
4512515 1915 137:2325 24541 5464 | 4o ooqs
1.1 145:18 95 42- > U
19.15.4.12 4254212 | 4org b6
10 74131618 | 86:20138:2 26 75:3,3 4b 14319
7418 19.15.4.12. 27 189:22 4n 181-18.19
10,598 124:6,16 | 77:20 195:16 196:13 5 !
10,620 94:2 1:03 194:10 27th 190:23,24
102 4:10 2 191:2 193:18 5 24:1951:9,19
10:20 71:20 0 A 29660 1:7 51:21,24 52:2
10:25 71:2023 | 2 2_1-943-_27211 19614 105:10 124:3,5
11 77:8 41:3,3487, 2 124:12,13
11,225 94:3 48:11 65:24,25 — 125:15
11,263 124:17 | 2041820 13 556:20 5000 144:7
110 26 9L155043 | 48151618 g g
116 411 125:14 50.16,19624  posy’ 5g
12 142:16 20 74:25 262-54 a1os1a | 5355 514
181:19 176:11 32 EL -31 >4 555 221
122 413 2021 65:4 323 8_52-5 57/57 5:15
1220 1:15 2022 116:16 323455’ 02 50/59 5:17
13 1:11753,10 2023 30:25 323601 103 5950 5119
gy 647121145 | 3324 1.7
la>r 18901 | 2024 111 363 72:4,9 735
130:5 195:16
Page 1

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[6 - actually]

6 9 absolutely acreage 31:18
6 574219 | 9 50:2251:3 La4:7 31:18 35:22
52:5,6,18,21,23  74:18,18 92:23 | 3Pundance 36:9,14,24
52:25 53:2 9031210510 | 179D 57:14 60:24
1426 1421 abundant 68:6 109:21
60/61 5:21 o1 47 131:9 112:15,22
61/61 522 96 48 accelerated 113:2,4,10
63 44 970 2:17.24 16:23 114:14 115:12
68 45 9:20 399 acceptable 165:16 175:19
6th 53:16130:5 9:30 39:10 55119 176:2178:9,23
- 9:40 3913 accepted 6:22 178:24
102:22 107:13 | act 13:633:8
7 2421 a 107:20 123:2 35:18 36:5,22
7233 38:16 am. 1:126:3 accepting 37:6.8,8,15
9 44 39:13 71:23 130:25 94:5 118:19
8 abadie 2:13,20 | gccess 9:2 action 195:12
8 25:8 5520 3:76:1479:20 | accommodate 195:16 196:8
105:10 144:6 abadieschill.c... 13:14 196:12
80,000,000 2:16,23 accomplish actions 119:20
37:11 abide 87:1 178:18 active 70:22
81301 2:22 185:19 account 6:24 114:20
84 64:24.24 ability 29:12 34:10 actual 103:6
65:7 195:10196:7 | accurate 32:22 | 108:1117:18
845 64:19 736 | able 10:18,19 109:20,24 150:14
74:13 75'3 4721 72:22 110:4 195:9 actually 77:7
871 77:7 82:598:3 196:5 84:2 90:7,14
87501 2:7,15 115:10 121:5 accurately 27:5 | 97:18 107:22
87505 1:16 131:11183:20 | 104:16 107:25 124:23
89/90 510 aborted 118:22 | acknowledged 136:10 140:15
830 11263 A above 342 27:12,13,14 164:24 171:9
127:22 147:6 88:13 171:15 174:1
164:4,21,25 acquired 2115 177:17
165:11 166:25
169:11 170:14
Page 2

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[adam - allocation]

adam 2:46:8
add 105:3
152:3
adding 185:3
addition 17:1
1555
additional 10:5
28:10,22 34:23
54:4 152:3
157:5 161:24
189:6
address 11:22
13:19 15:10
16:20 17:18
18:24 35:10
37:18 84:11
86:10,13
115:18 117:10
117:17,19
118:20 173:8
187:16
addressed 8:1
16:20 23:17
27:22 36:5
44:10 479
117:12 118:17
addresses
49:10 50:22
57:13 60:3
142:3
addressing
15:6 48:24
58:24
adjudication
142:7

adjudicatory
142:4,5
adjust 78:18
adjusted
155:25
adjustment
85:20
administrative
34:15 41:22
65:9 107:9
130:23 133:19
137:18 142:11
155:20 175:3
177:21
administrativ...
175:1
admission
115:23
admit 45:8,24
47:22 50:2
51:23 53:21
56:20,21
129:10
admitted 40:9
46:14 50:15,16
52:2553:1
55:4 56:10
57:21 58:17
59:14,22 90:3
91:6 92:4,8,17
95:7,19 97:24
116:1 126:15
129:10 189:23
admitting
41:13,18,21

61:3
adopted 13:10
32:25
advised 69:10
advisement
191:8
advocate
175:12
advocating
132:18 162:11
advocation
162:13
affect 149:19
153:1 171:5,23
171:24
affected 109:21
139:11 142:8
143:21,25
144:14 145:25
151:13 154:5
163:13
affecting 173:6
affects 176:7
193:21
affidavit 5:22
61:977:6
affirmed 5:7,20
ago 34:18
118:21,21
121:14 180:1
agrankin 2:8
agree 12:7
14:18,19 17:7
17:11,13,20
18:4 25:4,23

54:19 68:6
93:24 96:25
123:16 125:1
127:21 142:12
149:7,17 174:5
181:20 182:16
188:2 189:19
agreed 27:10
61:1117:10
agreement
17:17 75:23
116:21 125:21
ahead 57:22
63:10 106:11
121:19 150:23
158:15 179:6
190:5
albeit 13:12
alerts 142:7
aligned 79:6
alleged 50:9
allocate 31:10
allocated 36:12
36:24
allocates 36:19
allocating
13:11
allocation 5:6
13:13 14:22
15:20 18:1,22
20:3 31:2,5,23
32:6,13,18,22
33:5,12,14,19
33:24 34:8,8
34:11,24 36:4

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

Page 3

www.veritext.com




[allocation - application]

36:7,10 37:4 193:6,8,17 97:14 167:9 44:4,12,15,23
37:18,2338:2 | amending apparently 45:25 46:10
38:12,21 39:22 178:9 12:7 50:11 52:9,12
40:19,2541:3 | amendment appeals 182:9 52:1553:20
41:7 49:21 85:21,22 appear 50:11 54:2,4,10 60:5
50:4,8 55:11 111:12 appearance 6.6 66:23,25 68:4
56:5 58:24 amount 178:9 | appearing 6:8 74:14,19,21,23
60:4,16 95:24 | analogous 6:14 75:1,3,10,13
96:1 175:1 146:11 181:12 | appears 74:23 76:578:21
allocations analysis 23:20 133:16 81:15,17 83:8
35:10 278 56:1 apple 9:20 83:14,14,20
allow 35:8 103:19 134:17 | applicable 47:3 | 85:3,6,8,22,23
176:15 answer 22:22 105:9 142:5 90:8,19,21
allowed 27:20 26:20 28:1 applicant 1:8 91:2,6 92:20
37:538:22 33:335:16 2:11 6:15,22 102:25 103:2
175:7 184:1 76:14 88:7 20:24 41:25 104:12,16
allowing 104:4 answering 88:2 | 42:1103:6 109:16 117:15
alluded 31:15 | anticipate 134:9 138:7 118:19 119:17
32:9,11 61:20 131:3 178:12 119:18 135:16
amend 183:11 139:7 applicants 1:5 138:7 142:9
183:20 186:20 @ anticipated 2:26:9,23 143:22 145:25
186:25 187:9 15:3,6 133:7,16 152:6,18 153:6
187:17 189:6,7 | anybody 108:5 169:23 170:8 155:1 170:15
amended 46:15 109:15 110:17 | application 171:6,15 178:8
46:18 47:17 110:21,21 5:147:18,18 179:18 183:11
48:12 65:10 161:24 7:218:3,5,511 183:12,14,20
90:22 91:8 anymore 20:22 8:12,17 9:8 183:25 184:8
100:21 129:1,5 136:8 10:15,21 11:9 184:17 185:4,8
129:7,9 130:2 anytime 129:20 12:9 13:8 185:14,25
130:25 183:25 | anyway 120:15 15:12 16:8,15 186:12,13,20
184:2 186:21 189:19 17:1,918:1,23 186:21,25
187:3,22,23 apds 47:15 20:10 28:21 187:1,4,10,17
188:3,10,21 apologies 40:8 29:6,20 30:12 187:22,23
189:1,2,22,24 | apologize 24:9 33:21,21 38:8 188:10,21
190:1,6,21,21 43:9 49:7 40:17,18 44:1 189:3,5,24,25
Page 4

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[application - asking]

190:1,4,6,11,21 192:8,13,14,20 24:13 argument 30:2
193:2,5,79,17 | applied 142:10 | approves 118 37:484:19
applications applies 154:17 area 7:112:16 139:1,1 140:13
6:22 7:4,23,24 | apply 12:18 14:18 18:5 140:16,22
7:25 8:9,13,15 32:19 78:21 19:14 28:3,9 141:22,24
8:19,19,20 9:9 139:13 190:2 28:11,20 68:21 144:23 149:7
9:15 10:5,12 appreciate 69:1,9 70:6 180:25
10:17 12:2 131:7 75:20 77:15 arguments
13:16 16:4,18 | appreciated 78:2,11 87:21 17:344:11,13
16:22,2517:3 189:16 190:14 88:2 92:4,7 131:12
17:4,6 18:6,8,9 K approach 13:4 103:16 112:9 articular 162:4
18:12,15,18,21 23.14,24 35:7 112:10 113:19 | articulate
19:4,10,25 122:14 143:16 114:20,25 162:21
20:13 21:10,15 171:11 115:8 121:17 artificially
21:17,18 22:1 | approached 123:5,6 132:19 167:22
22:8,22 23.3,7 143:18 133:20 134:20 | asked 7:21,23
26:6,10,13,16 | appropriate 135:10 143:6 7:23,24 23:15
26:21 28:2,8 15:24 46:2 145:12,12 23:16 30:20
28:13,14,20 48:25 56:13 146:8,13 33:374:1
29:8,8 30:13 70:16 74:4 149:11,21 79:13 81:21,25
30:18,22 35:9 81:10 118:1 153:21 156:21 118:2 130:9
40:5 44:10,12 156:17,23 157:17 159:4,7 155:25 172:16
4712 48:22 165:16 180:22 159:10,10,17 172:18 174:1
54.6,8 83:19 182:15 160:10 161:6 asking 20:16
83:21 84:12 appropriately 163:10 165:19 28:21 33:21
85:10 109:4 135:18 166:4,8,14,21 40:20 68:22,24
130:16,20 approval 33:21 167:18 177:3 69:4 70:1,6
131:4 132:12 47:14 54:5 183:5 75:14 78:13,18
145:10 146:3 approve 8:19 areas 68:19 94:20 118:4,8
156:19 159:22 26:23 29:7 76:17 133:22 133:16 134:4,8
171:7,13 30:16,17,21 163:12 141:9,11
179:12,14 59:13 193:16 argue 58:1 149:17 153:11
183:8,24 184:2 | approved 7:23 | arguing 119:1 165:4 167:7
184:2 188:3 7:24 8.6,13 165:21 169:11 172:25
189:5 191:24 10:1917:4 178:16,17
Page 5

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[asking - began]

179:22,23 130:3,5171.6 | b7 5:1556:15 125:20 147:9
180:2 189:22 193:18 56:23 57:17,18 148:22 186:1
aspect 97:24 195:16 196:13 57:21,23 58:17 186:16
aspects 11.9 authority 106:1,2112:9 | based 9:20
83:10,11 142:16 191:12 113:12 116:1 10:16,17 17:6
108:24 available 124:9 125:24 159:3 29:25 30:1,2
asserting 149:8 126:16 1772 31:11 334
assigned 80:7 | avoid 187:2 b8 56:15,24 35:9,20,23
138:12 179:5 awarding 57:22,25,25 36:21 37:23
assume 26:7 118:18 back 16:5 40:547:14
65:15 152:13 aware 68:25 23:10 27:25 69:3 79:13
187:9 70:5,15 75:18 39:8,10,14 82:2 86:6,23
assuming 69:13 76:23 78:7,9 40:6 71:20,24 87:11 109:6,7
716 98:21 109:10 82:13111:10 109:16 110:8
attach 183:12 116:13 118:9 116:16,18 113:25 1216
attached 43:4 131:18 139:10 120:21 125:24 124:3 131:4
64:13 83.7 153:15 174:17 133:12 136:24 132:6 152:5
85:6,10 87:23 b 137:21 139:1 153:23 159:1
88:24 152:19 . . 144:18 157:6 165:3
attaching 45:4 b 52%052652%?2% 163:20 164:17 | basic 12:14
attachments 58:16 62:17’ 165:5176:22 | basically 20:3
60:8 86:21 10118 176:23 181.8 33:15 34:12
attempt 121:16 115:24 138:2 3 181:18 36:6 47:19
attention 75:9 148:21 156: 1;3 background 67:16 121:24
attorney 178:10.11 64:4 92:2 162:1 185:12
195:14 196:10 1791 ’ baffle 98:19 basis 14:16
attorneys 70:19 bl 5524 56:6 127:22 33:135:23
135:10,14 56:20 baffles 6:25 36:15,19,25
audio 195:8 b2 56:12.21 94:.4,598:18 batman 114.22
196:3 57: ’ barrier 13:1 114:23
august 1:116:3 b3 56:12.22 bars 169:1 bear 24:19
14:8 30:25 57:12 13’ base 14:10 bearing 1445
34:17 42:19 b4-180 ’ 291 50:12 94:1 179:14,18
53:15 100:24 b6 116:1 96.8 124:2,16 | began 34:18
114:5 129:1,18 124:17,20 64:11
Page 6

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[beginning - bounds]

beginning bias 192:4 93:25 96:7 162:18 164:2,5
23:15,16 71:18 | biased 57:10,11 98:9,15,23,25 165:1,8,10,12
begins 118:6,7 | big 175:8 99:7,10,25 166:2,6,24
behalf 2:2,11 177:24 100:1,1,4 168:2,6,7,8,10
6:8,14 123:14 | bill 2:236:13 105:1,2,5 169:6,10,15,16
131:17 bit 11:3 25:22 106:10,13,17 170:21 171:16
believe 10:4 63:9 64:9 76:9 106:21 107:23 171:16 172:17
35.6 38:16 88:1,5,792:1 109:11,11 172:21,25
48:9 55:22 095:15 106:24 110:2 112:16 173:2,13,16
57:2561:1 111:10 161:1 112:21,24,25 174:1,24 175:5
68:20 69:7 161:16 176:21 113:3,18 175:18 177:5
70:18 74:15,21 177:18 189:15 114:21,22 178:22 179:7
74:21,2375:2 | block 115:2 124:6,15,20 179:16 180:12
75:6 77:9,18 blue 94:7 148:6 125:19 126:2 181:22,23
79:4 82:12 bone 6:25 10:6 127:2,11,19,23 184:4,21,23
85:4,11,17 10:24 14:9,10 127:24,25 185:8 186:1,2
86:20 89:9 18:10,11 19:15 134:5,21,24 186:16 188:21
98:25 119:3 19:18,23 20:14 135:5 136:17 190:2
128:13 134:19 21:16,17,22 140:9 141:13 bottom 88:23
137:4,7,10,12 22:4 23:3,4,5,6 144:3,4 145:7 97:1 123:23
140:1 141:14 23:21 24:2 145:14,20 124:12 164:22
141:15 149:7 25:11,24 268 146:5,6,7,12,16 | bottoms 125:1
150:10 153:1 26:10,18 27:15 146:20 147:3,7 | bound 98:20
161:7 169:5 28:17 31:11,16 147:10,13,18 boundaries
175:11 179:15 34:4,6,7 36:17 148:1,14,17,22 5:1556:14
194:7 37:14 67:5 151:4 152:9,17 150:12,15
bella 61:23 68:25 70:2,5 152:18 153:7,8 170:13
best 8:2111:4 70:17,22 71:1 154:11 155:8,9 | boundary
29:12 111:22 74:5 75:16,19 155:9,11,13 56:21,23 97:1
195:10 196:6 75:24 76:3,7 156:20 157:3 97:1 138:11
better 26:22 76:18 77:19,25 157:15,21 150:17 179:4
51:1 78:5,10,19,22 158:2,6,8 bounded 98:18
beyond 78:10 78:25 80:4,8 159:6,11,12,15 | bounds 94:6
86:2 160:9 80:10 87:20 159:24,25 98:20
163:1 167:19 88:10,15,24,25 160:4 161:3,6
Page 7

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[box - change]

box 94:2,7 96:4 C care 112:5 categorizes
148:6 | c 21123161 cas§ 5:4.6:4 187:18 |
bradford 3:12 58:18.20 59:21 9:2510:3 cause 47:21
4:12 25:21 62:13 101:16 14:24 18:7 56:4 66:15
58:2.0,25 101:9 cl 5:1659:6.8 20525 22518,20 84:2.,6 114:.11
101:10,17:17 59:11.13,15.16 31:15 32:1 | 139:19 15.1.16
102:1 122:14 50:23 123:21 37:19,25 42:5 168:4 182:25
122:18,20 125:24 146'19 42:12,1346:16 | caused 99:4
123512 126:16 c2 5:1859:6.9 61516 84:5,1.0 13_2:9 |
126:23,25 59:11.18,21.23 85:13,14 ?6.2 caution %79.6
128.5,19 50:25 125:6 87:3,3 99. 11 cells 159'5f5
bradf.ord S cabot 655 99.4.r 100: 1.5 cente_r 169. 16
146:18 | call 48:2 61:22 101:3 103.1. certal.n 37:25
br_eak 71:19 85:1591:11,12 111:14 113:24 192_.24
bridge 112:4 102:6 122-12 114:3,7 128:11 | certainly
briefly 64:3 1363 128:16 130:21 153:24 189:5
bring 114:3 called 62:22 134:14 150:5 | certificate
149:1,2 102:2 111:13 167:15 171:24 195:1 196:1
broad 149:9,24 158;9 ' 174:20 175:20 | certified 144:7
brou.ght 1?:5 calling 61:21 181513 183521 17_6:12 |
83:25 150..3 camp 57:6,9,9 183:25 187:2,5 certlfy 195:4
bruce 171:8,9 capacity 63:19 187:11,20,24 196.2
171:14 63:20 102-16 187:25 188:5 chain 90:2
building 1:14 capture 25:17 188:11 191:6 chakalian 1:13
bumped 73:19 captured 193:9 3:3108:9
burden 136:7 124:12 cases 8:229:9 174:14
bur_n 161:24 captures 25:6,6 9:24,24 14:4 challenged
business 129:1 capturing 15:14 30:24 29:15
129:19 130:3 11:13 41:24 99:3,14 | chance 9:20
193:19 carbonate 99:20 114:4 44:19 133:7
busy 124:2 98:16.19 23 120:20 127:12 | change 10:11
182:18 09:1,8 127:2 131:23 133:2 10:12 86:2
127:11.19.23 144:11 146:10 130:1 144:4
12811 T 150:3 146:4 150:14
' 172:25
Page 8

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[changed - coming]

changed 9:15 78:18,24 79:20 | claims 60:6 closed 34:19
9:16 16:3 83:19 89:23 clarification 130:23,25
changes 11:9 90:5 93:23 131:8,13 131:1
12:1 24:25 94:11 96:24 132:20 183:7 closely 171:10
changing 90.6,25103:2 | clarified 41:11 177:17
150:16 178:9 104:25 106:15 | clarify 76:9 closer 639
check 71:4 106:25 109:19 82:13 145:3 closing 31:22
checklist 45:4,8  110:15 112:2 clarity 76:15 191:7
46:17 116:17 117:13 | clean 35:5,6 code 15:21
chief 61:17 118:8,10 45:18 129:15 68:21 69:10
100:15 101:3 123:14,18 189:9 81:24 83:17
128:11 126:1 157:13 cleaner 51:2 133:19 137:18
chino 1:14 159:8 171:7,9 188:3 141:7 142:11
choice 26:25 cimarex's 7:25 | cleanup 11:2 codes 22:6 69:8
choose 6:23 31:2,540:17 clear 9:6 14:11 109:7
20:11 192:3 46:7 54:3 60:6 14:24 24:10 codeveloped
chosen 20:12 66:22 67:15 30:24 35:17 127:7
chunks 44:20 74:23 98:7 39:2340:9,23 | cog 181:9
cimarex 1.7 105:13 121:19 41:2 45:3,20 cogswell 1:17
2:115:36:15 125:3,14 132:1 46:18,25 86:24 195:2,18
13:8 16:15,18 179:18 111:5112:6 colors 168:21
16:24 17:25 circumstance 125:23 132:5 combined
19:3,5,12 151:9 156:18 162:1,12 184:3 95:23
21:20,21 22:4 174:17 175:9 189:25191:14 | come 13:21
25:1 31:20 183:8 clearly 16:8 16:527:21
36:1541:2,6 circumstances 37.16 638 29:24 39:8,9
41:25 44:2 84.24 149:23 91:15 152:17 40:7 62:9
46:19 48:16 181:12 clerk 3:6 71:20 101:11
50:19 52:6 circumvented client 119:25 115:19 157:6
53:257:11 37:17 38:12,20 131:17 178:1,1,5
58:3,25 60:4 citation 137:22 close 57:9,9 comes 9:16,18
60:15 65:2,4 188:22 62:10 86:22 4710
66:8,1267:4,5 | citations 77:5 128:25 129:19 | coming 46:11
68:7 70:4 74:3 191:11 130:3 193:19 52:19
75:12,14 76:21
Page 9

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[comment - consider]

comment 10:8 | complaints 127:12 130:16 156:25 162:20
commentary 159:21 163:9,13 193:12
48:22 complete 179:12 192:5 conference
comments 113:14 computer 9:2,3 117:13 118:8
152:4 completed 137:21 conferred 61:1
commerce 64:6 21:22 24:15 concern 132:2 171:9
commission 113:18 165:9 145:9 150:2 conferring
151:18 154.2 165:25 166:20 169:22 173:9 16:16
156:12 176:5 completely concerned confident
communicate 37:138:12 27:19 119:25 121:13
127:20 128:2 79:2 146:11 152:24 confirm 455
communication 159:6 concerns 55:13 96:21 98:2
20:2 25:24 compliant 36:4 114:13 131:9 123:22
27:13 69:6 complication concho 120:22 | confirmed
87:19 88:18 13.9 121:2 14:16 125:5
company 1.7 complied 31:24 | concise 11.7 confirms 17:20
2:11 6:15 21:7 32:15 23:11 conflating
65:5 152:22 comply 135 conclude 154:19
company's 122:1 128:11 conflation
109:5 component concluded 161:1
compare 9:11 82:7 194:11 conflicting
50:10 compulsory 9:7 | concludes 111:1
comparison 9:19 14:24 128:19 conflicts 37:1
5:18 31:19 15:14 16:4 conclusion confuse 35:3
comparisons 19:4,10 21:10 27112 170:25 confusing
47:14 21:15 26:4 conclusions 175:19
competing 14:4 | 28:8,23 30:12 27:20 31:21 confusion
14:5,12 15:18 30:18,22 31:14 | conditions 41:22 162:2
30:18,24 40:4 32:1 33:15,23 155:11 174:15 1758
49:21 130:16 35:18,1939:3 | conduct 137:9 | conocophillips
130:20 131:4 41:7 44:5,11 conducted 181:9
131:23 132:12 45:4,18 99:3 103:15 1234 conservation
171:7 179:12 99:13,19 135:18 1.1
complaining 112:15 114.7 confer 16:17,24 | consider 50:17
176:4 119:12,16 51:11137:4 191:12

Page 10

www.veritext.com

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691



[consideration - correct]

consider ation contest 8:18 165:17 168:6,9 66:14,14,17
36:6 85:19 contested 6:4 170:16 172:4,7 69:21 77:2,14
98:15 127:1 15:12 105:18 172:9 175:15 77:17 80:5,9
136:15 143:4 116:12 129:18 175:17,25 80:17,19,20,25
177:18 131:6 132:12 186:1 81:11,16,23
considers 171:5192:1,2 | contraction 82:2,10,16,19
118:18,24 context 8:17 70:17 107:23 82:22 91:23,24
consistent 846 146:9 110:1 113:3,9 97:3,7 98:12
171:19 continue 24:17 143:7 145:15 98:13 100:5,6
consolidate 42:973:184:4 145:20 146:7 103:14,24,25
192:8 84:10 146:10 152:15 104:15,19
consolidated contract 67:5 162:17 166:4 105:23 106:18
192:9 69:4 74:5 contractions 106:19,23
constituencies 75:14 78:22 110:13 107:10,11
72:6 105:5 106:21 contradict 26:3 108:13,16,17
constitute 137:10 145:11 84:14 192:17 108:22 109:20
1837 148:4,16,18 contrast 144:19 109:23,24
constrained 156:21 157:19 144:21 110:3,4 111:18
175:13177:11 159:23 160:1 contributive 111:21 112:1
constricted 162:9,10 36:14 112:18,20
167:23 182:5 163:11 168:1 control 39:2 113:16,23
construction 170:9 172:11 46:24 174:22 114:5,6 115:9
17:7 172:16,18 conver sation 115:15,16
consult 39:7 173:9,11 39:16 88:12,13 116:10 119:10
cont'd 3:1 181:22 186:15 | convince 119:13,14
contact 121:16 @ contracted 182:14 121:11 126:1
contained 67:.20 71:1 cope 30:14 127:16,17
125:13,22 75:25111:24 copy 44:25 134:3 135:2
127:5 134:2 144:12 45:25 46:10 151:5 153:20
contemplated 172:20 184:5 185:12 153:22 154:19
192:13 184:21 correct 8:16 154:23 155:2,3
contents 43:14 | contracting 20:8 21.6 158:4,25
45:13 46:9 76:17 82:17 25:25 28:5,6 159:20 164:1
53:20 105:1,7 139:9 43:18 51:24 167:2,24
149:1 150:12 54:15 60:11 173:21 174:21
Page 11

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[correct - day]

186:3 192:15 191:3 creates 28:9 criteria 85:12
correction 72:4 | court 118:4 34:24 192:4,24 153:4
correctly 57:7 | courtesy 80:23 | creating 17:14 | cross 67:25

98:7 136:20 108:3 48:14 55:2 68:1 86:6
correlative cover 12:16 82:15 83:7 87:10 96:17

31:24 32:16,24 26:8 28:2 678 107:14 139:8 116:4,6 126:16

36:21 37:10,12 69:9 184:3 creation 10:10 | crux 34:12

38:13,17,17 186:14 190:7 12:1,1315:19 | cure 186:17

55:12 coverage 18:7,2030:19 | cured 191:8
correspond 176:20 33:1340:6,21 | curing 191:9

67:15 96:9 covered 10:21 40:24 41:4 current 91:6
corresponded 20:13 80:8 43:21 44:14 99:23

84:9 100:17 114:1 47:4,18 48:4 currently 14:13
corresponden... 184:8 50:1 52:20 122:20

81:3,6,14 covers 10:24 55:10,2158:13 | cursor 146:25

140:8 create 12:10,15 58:22 59:5 customized
cost 47:13 24:14 35:7,8 60:14,17 67:1 28:14,15
coter minous 37:1167:4 67:12 68:4 cx 4:2

1657 75:23 85:5 70:23 74:10 d
coterra 63:18 94:11 105:7 103:17 104:13 1 A .

64:12 65:1,3 106:8 107:9 104:17 106:21 d 63:.% f(')11529'24

92:13 137:9 141:1,9 107:2,7,24 101:;L8 ’18
counsel 137:4 141:12 149:2 114:12 119:12 darin 2 12.16

156:10,14,25 162:8 163:7,11 119:23 143:24 613 77:10’

161:11,17 172:6 173:4,13 143:25 145:15 data 55:1

162:5171:8,8 | created 16:10 145:21 146:10 13112

177:13 195:11 17:12,22 26:7 152:15 153:7 database 9:2

195:14 196:7 32:18 33:4 162:15 163:15 85:15

196:10 47:7 48:20 171:14 181:11 date 1:1142:15
county 105:10 67:20 81:18 191:25 318

120:23 92:25 107:18 creations - . :
couple 10323 | 1181214412  110:13 32;'%522 %%f

136:5 144:15 175:21 | credentials 42:15 69:9
course 12:11 178:16,18 64:1 102:21 129:21 23

35:15 149:16 123:1 182:20’

Page 12

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[days - developing]

days 156:7 deem 115:2 denies 6:21 designated

176:11,12 defective 84:21 | deny 8:1929:8 22:6,727:4
deadline defend 29:11 denying 179:11  81:18 82:18

100:25 128:25 | defer 112:23 depending 108:10,12,19

129:3 130:2 185:13 18:17 113:22 115:15

189:21 deficiency deposition 138:8,9,20
deadlines 142:19 116:21 141:3 143:19

191:14 193:18 | define 12:15 depth 12:23 145:24 172:20
deal 32:6 33:16 96:23 13:1,3,21,23 178:12 179:2,9

34:23 42:11 defined 38:14 14:118:13,20 | designating

53:5,7,11 89:6 94.5 150:10 37:21 163:4,5 2715

128:21 176:16 180:3 163:21 164:17 | designation

179:19 defines 38:15 167:24 168:2 80:4,7 112:19
dealing 6:59:8 38:17 172:25 141:2,7 152:7

11:24 12:4 defining 123:23 | depths 67:8 170:22 174:23

52:18,20 definitely 70:14 | describe 63:17 175:2

137:14 152:19 112:25 64.3 66:25 designed 37:8,9

182:17 definition 67:371:11 detail 27.7 477
deals 13:2 99:23 105:13 83:6 92:23 84.15

84:14 111:17 123:9 95:21 96:5 deter mination
dealt 176:19 178:7,10 described 149:25

191:10 definitions 67:12 117:5 deter minative
dean 3:468:13 55:25 58:23 describes 47:17 | 36:3
debated 8:10 degree 64.6 83:885:993:1 | determine
decide 29:25 128:2 95:22 96:1 31:19

111:16 141:16 | delay 49:8 155:1172:5 deter mined

171:24 114:10 118:12 | description 5:2 68:19,21
decided 39:17 120:1132:1,8 5:1267:15,17 | develop 19:17

111:11 132:10,18 85:2 109:17,20 115:11 127:8
decides 85:25 176:4,9 109:25 110:5,8 131:24
decison 27:1 demonstrated 110:9 142:9 developed

40:3 117:16 143:16 144:10 | descriptions 25:11,12 127:8

134:14 187:14 | denial 33:22 49:14 109:8,9 | developing
dedicated denied 7:258:6 | deserves 108:2 114:25 131:20

178:10 8:1417:4

Page 13

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[development - division]

development 155:19 discrete 146:13 26:20,22 28:4
13:14,15 15:15 | differently discretion 41:9 28:9,19,22,24
15:19 19:15,16 40:23 150:2 112:3171:17 29:2,23,24
47:15 49:21 177:10 discuss 11:18 30:21,25 31:4
107:8 113:8 difficult 7:19 103:20,23 32:25 34.23
114:24 115:6 7:20 10:25 106:2 184:18 35:14,19 37:2

developments digital 124:19 184:22,22,25 39:24,25 40:3
131:19 132:19 195:8 196:3 discussed 14:9 50:17 63:23,25

devon 37:20,20 direct 63:11 31:15191:14 65:12 86:3

diagram 14:11 71:6 74:12,13 | discussing 87:24 91:22
146:17,23,25 74:24 75:9 94:25 171:20 92:5102:19
147:20 160:10 91:17 102:10 discussion 30:4 107:13,21
163:19,20,21 116:24 117:2 55:10 152:2 108:10 111:11
168:20 173:19 118:2 122:16 159:2 161:17 111:13,16,19
176:24 1772 directed 76:11 @ discussions 114:11 118:15
178:1,2,3,5 76:14 111:19 114:1 118:18,23

diagrams 117:9 129:16 dismiss 17:25 119:6 120:1
168:14,15,16 130:15 display 125:11 121:17 122:24

difference directing 114:9 | dispute 30:13 130:15,18
14:17 17:14,15 | directions distinction 131:1,2,10,18
23:13 24:10 130:11 153:2,11 132:11 135:15
39:197:4 directly 36:13 155:14 164:1 136:6,8,19,23
116:8 144:24 55:16 59:1 distinguish 137:4,5 1388
150:7 179:20 60:3 72:6 165:23 138:9,20,24

differences 76:13 86:15 distribute 139:6,15,17
13:20,22 34:11 151:9 181:12 32:22 140:13 141:9
83:11 123:17 disagree 30:4 distributed 141:11 142:17

different 22:20 57:14 191:25 109:13 143:18,19,22
31:16 38:12 disagreement divided 22:1 144:10,23
68:25 70:5 17:21 168:4 145:24 153:12
74:45 775 discern 136:22 | divison 1:1 156:9,11,14,24
78:17 84.6 disconnect 11:812:8 13:2 160:12 161:11
96:12,23 120:2 73:19 13:10,25 14:2 162:4 174:17
133:17 145:1,7 = discouraged 16:4 18:17 174:21,22,25
146:15 149:23 184:1 19:321:12 175:6,10,15,21

Page 14

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[division - entirety]

175:24 176:5 drill 19:18 eddy 120:23 emails 81.6
177:9178:12 24:11 educational 89:19
179:2 180:11 drilled 57:8 64:4 92:1 employed
181:24 182:13 98:22 effect 149:18 63:17 102:15
182:14 183:1 drilling 23:22 | effective 58:3 122:19 195:11
184:1 187:14 24:1 341 effectively 195:14 196:8
187:18 188:1 37:12 131:20 36:18 196:11
191:5,12 192:7 drive 1:1527:1 | effects 1154 employee
193:4,16 27:3 efficiency 195:13 196:10
division's 40:20  dsu 124:11 177:21 encompass
110:12 142:8 dual 124:4 eight 21:16,16 106:5
192:21 due 42:16 21:18,19 22:22 | energy 1:7 2:11
divisons 55:25 | duly 62:22 22:23 26:13,14 6:15 63:18
docket 1.6 102:2 195:5 109:1,3 64.6 65:1,3,4
41:25 durango 2:22 either 6:22 92:13
documentation | dx 4:2 25:16 41:18 engage 35:14
11:4 e 69:8 79:14 engagement
doing 10:14 . . 82:9 105:3 174:14
131337:24 | © 4:211&155036:15 112:16 127:7 | engineer 25:9
45:20 85:23 61 60:’19 20 140:8,10 146:6 60:3,6
96:20 104:25 60:22 61 6 159:11 161:4,7 | engineering
119:18 151:4 62:14.14.17 17 165:10 166:2 15:5,10
182:23191:4 | o ier ’ 8é: 12’ 169:10 173:22 | enlarge 30:5
door 119:3 1327 137:21 188:18 enlarged 29:19
double 138:9 160:23 173:19 elaborate 769 | enter 6:6
154:21 case 107-8 elements 12:10 entire 159
downward casier 139:18 12:14 15:18 34:10 55:15
148:19 18010 18:3 77:22 105:5
downwards casily 183:20 email 69:13,16 124:13,19
105:7 148:23 cast 7516 76:3 69:19 81:8,9 150:19
drafted 16:22 105:2.2 109:11 82:14 87:19 entirely 32:1
132:11 183:14 13 4:2;L 168:8 88:17 90:2,15 88:19
drain 159 173:23 184:21 121:19,20 entirety 52:25
drainage 19:20 . 161:22 160:20 169:18
) easy 53:19 _
19:21 133:8 185:19
Page 15

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[equitable - examiner]

equitable 31:24 50:15,16,20 20:4,9,15,18,20 56:7,10,18
32:15 38:14,19 53:1,355.5,7 20:21 21:3,8 57:12,16,21
38:23 57.22,24 59:15 21:14,24 22:10 58:4,6,11,15,19
equivalent 59:17,22 60:1 22:13,16 23:1 59:3,6,10,14,20
96:13 125:2 61:7,14 66:13 23:9 24:4,6,16 60:2,9,12,18,22
ernie 42:3 87:2 89:7 90:4 24:23 25:7,15 61:2,8,15,19,25
es 4:2195:4 90:6 91:7 95:7 25:19 26:5,12 62:3,6,15,18,25
esquire 2:4,12 05:19 129:10 26:19 27:24 63:6 64:17,22
2:19 evident 118:13 28.7,19 29:13 64.25 656,18
essence 118:20 | evidentiary 29:18,22 30:8 65:23 66:3,6
essentially 128:19 31:3,7,10 32:2 66:10,15,19
121:10 138:6 exact 42:14 32:5,8,17 33:2 67:22,24 68:11
142:21 148:22 89:10 33:10,17 34:14 68:12,13,16,17
150:11,18 exactly 15:1 35:2,11,13,21 68:23 69:3,12
162:6 168:3 16:3 29:17 36:8 373 69:18,22 70:4
169:22 173:22 96:9 144:12 38:25 39:7,13 70:13,2571:5
establish 181:2 157:1 191:24 40:14 41:5,10 71:12,15,23
established exam 67.:25 42:4,6,10,17,20 | 72:3,10,13,17
36:20 examination 42:23 43:2,5 72:21,25 73:3
evaluated 63:11 68:1 43:10,13,16,19 73:4,9,12,15,18
2722 79:17 86:6 43:24 44:4,7 73:21,25 74:11
evd 52,12 87:11 91:17 44:16,24 45:2 74:22 75:2,5,7
evening 129:20 96:17 102:10 45:7,12,19,23 75:12,18,22
event 108:18 116:6,24 46:3,6,13,22 76:2,8,10,12,20
everybody 122:16 126:16 47:2,20,24 77:2,4,11,13,21
106:7,11 examined 48:2,7,10 49:1 78:1,7,14,23
139:21 154:11 62:24 102:4 49:4,12,16,22 79:8,11,12
162:24 164:14 | examiner 3:3,4 50:5,14,21,25 82:2583.2,5
164:24 166:19 6:2,8,11,16 51.5,8,10,12,14  84:1,18 86:4,8
evidence 7.7 714,17 8:25 51:16,19,22 86:12,18,24
26:23 28:10,16 10:2,9 11:6,12 52:1,4,11,16,24 | 87:8,13,15,16
31:1,532:14 11:16,17,21,23 53:5,12,17,25 87:17,18 88.9
33:18 34:20 12:3,7 14:7 54:1,9,13,17,20 88:16 89:1,4,5
39:19,24 40:1 16:1,7 17:23 54.23 55:1,8 89:9,13,20
40:9 46:15,20 17:24 19:1 55:18,22 56:3 90:1,10,13,16
Page 16

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[examiner - exhibit]

90:20,24 91:4 133:15,25 161:9,13,18,21 190:16,23,25
91:10,14,25 134:3,15,18,24 163:3,18,22 191:3,17,21
92:3,10,16 135:1,3,6,12,17  164:7,12,16,20 192:10,16,21
93:2,4,9,13,19 135:20,21,23 165:2,13,20 193:6,10,15,23
94:8,13,19,24 135:25 136:2,5 166:5,9,13,16 194:1,6,8
95:3,6,11,14,18 | 136:24 137:13 166:23 167:3,5 | example 10:13
96:14,16 97:9 137:20,24,25 167:8,9,11,14 71:11 83:13
97:10,13,14,16 138:1,3,5,13,17  167:20,25 142:13
97:17 98:1,6 138:25 139:4 168:11,13,14 excellent 61:15
98:11,14,21 139:12,22,25 168:17,19,23 146:17
99:2,6,12,18 140:12,17,21 168:24 169:2,3 | except 119:19
100:3,7,9,10,13 | 141:8,18 169:17,20,21 excerpt 94:17
100:19,23 142:18,20,24 169:25 170:5,7 | exclude 56:6
101:2,4,6,9,10 143:3,11,14 170:18,24 60:7 168:7,10
101:19 102:5,8 144:17 145:3 172:1,8,14,15 | excluded 51:15
102:9 115:23 146:14,22 172:23 173:3 51:2557:15
116:3,19,25 147:1,5,8,11,15 | 173:10,12,18 93:17 114:20
117:3118:3,11 147:19,24 173:21,24,25 excluding
118:25 119:10 148:9,12,24 174:2,8,11 44:13 92:23
119:21 120:7 149:13,15,16 176:3 177:7,12 169:18
120:12,13,14 149:20 150:6,9 177:25178:4,6 | excuse 134:6
120:17,25 150:21,22,24 178:15,25 154:22
121:9,15,22 151:3,11,16,20 179:10,21,25 excused 89:16
122:3,5,7,11,13 | 151:21,23 180:5,7,9,24 100:14 122:9
126:14,17,20 153:17,22 181:7,14 128:10
126:21,22,24 154:3,6,8,13,16 ~ 183:15,19 exhibit 5:4,5,7
126:25 127:9 154:18 155:4 184:6,12,16,24 5:9,10,14,15,16
127:14,18 155:18,22 185:2,7,11,15 5:18,20,22
128:4,6,9,14,15 | 156:2,6,7 185:17,23 9:10,11,16,18
128:18,24 157:8,11,25 186:3,7,8,9,10 37:2041:14,17
129:8,14,17,22 158:5,10,11,12 186:19,24 41:20 43:23
130:1,9,17 158:14,16,23 187:6,12,21 44:2 46:15,18
131:8,16,25 159:14,18 188:7,14,16,17 46:19 48:12,16
132:6,21,24 160:6,11,15,18 188:24 189:8 49:3 50:19
133:3,4,5,6,10 160:22,25 189:11,13,17 51:15 52:6
Page 17

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[exhibit - 2]

53:2,14,20,22 28:23 29:16,22 | expansive extends 78:10
55:4,5,6,8 30:5,10 37:16 146:1 156:16 134:20
57:18,23 58:18 39:18 40:2 expect 26:19,22 | extensive
58:19 59:8,8 41:13,18 42:13 | expects 40:3 176:19
59:16,24,25 42:15,2143:4 | expensive extent 7.7,10
60:7,19,20,22 46:8,24 47:6 176:13 8:11 10:21
61:6,9,10,13 48:19 49:2,7 experience 12:14 14:18
65:8,10,14,20 51:23 53:8 107:17 141:15 15:13 16:10
65:22 66:8,12 55:19 56:19 171:19 17:16 18:5,24
69:4 71:7 72:2 57:158:16 expert 92:15 18:25 37:21
89:19,23 90:2 59:4,21 62:4 102:22 123:1 47:10 48:19
90:5,17,18,20 66:1 69:14,16 | expertise 65:11 49:10,15 50:23
91:1,5,5,8 96:11 103:23 92:4,7 57.759:2 68:7
93:12,15,16,17 114:19 115:25 | explain 103:5 85:7,9 93:1,22
94.13,17,23 123:8 126:15 114:11,15 93:24 94:12
95:4,5,8,22,25 129:6,7 189:1 123:22 125:8 95:24 96:3,5
96:21 97:21,23 190:21 140:6 158:24 96:10,23 97:5
100:21 104:9 exist 146:20 explaining 110:5,9 112:11
106:1,3 112:8 178:20 32:12 158:22 136:18 138:22
113:12 115:24 | existence 34:16 | explains 183:13 | 147:14 156:22
123:21 124:7 existing 7.7 184:4 156:22 160:5
125:6 129:2,9 68:19 87:20 explicitly 154:1 162:25 180:14
130:2,4 131:1 106:13 111:23 177:8 extents 110:20
146:17,19 121:17 146:20 | exploratory 145:8
159:3177:2 147:3,17 107:4,15 extra 15:8
184:13 186:25 148:20 163:8 144:11 181:10 f
189:2,22 190:7 164:2,3173:16 | expositive 36:2 . .
193:21,24 178:22,22 expressed f 6512123 6616?2 10
exhibits 6:18 expand 137:10 36:22 132:10 101°18
7:6,9,10 9:7,15 149:14 162:12,14 1 5966678
9:2310:13 expanded extend 144:6 66:12 v
15:10,17,25 30:13 144:13 147.6 11 66:2
17:1319:6,12 | expanding extending f2 510 89:19
21:12,12,15 139:9 149:11 167:18 89:2122.23
26:2,328:13 90:2,5,21,23,24
Page 18

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[f2 - following]

91.7 fastest 191:9 189:4,22 190:4 | finished 174:9
facilitate favor 182:4 190:20 193:1 first 7:18 11:22
117:24 favoritism filed 9:18 16:13 36:15,25 41:12
facilitated 192:25 16:14,23 18:9 62:22 88:20,21
117:25 118:22 fe 1:162:7,15 18:12 21:15 88:22 100:1
fact 11:918:22 | fechtel 25:9 53:15 103:1,2 102:2,6 104:23
19:2,8 21:9 60:2 104:13 116:14 109:17 135:13
23.19 2418 fechtel's 60:7 118:8,10 136:25 137:17
131:22 172:9 federal 106:5 files 181:13 139:1 140:1
182:6 184:4 107:2,7,10,14 193:9 145:4 167:21
factor 27:2 107:19 120:22 | filing 16:25 176:14
36:16,25 117:8 120:22 125:15 146:4 188:10 five 38:539:6
factors 27:3 143:16 filings 187:19 52:19 71:19
118:18,23 feedback 84:16 | fill 144:13 121:14 144:3
factual 36:2 feed 57:4,5 final 131:17 162:24 171:13
fails 154:25 60:13 84:25 financially 184:10 190:9
fair 27:12 127:18 135:14 195:15196:11 | fix 187:4
31:24 32:15 feels 132:8 find 16:24,24 188:21 190:2
54:15 183:14 feet 94:2,3 41:14 43:17 fixed 133:14
183:16 124.6,18 44:16 45:10 flip 55:24
fairly 162:1 fell 150:4 53:13,17,19 flow 127:5
faith 47:24 fet 23:14,19 74:11 110:22 focus 15:6,17
119:1,2,11,24 26:24,25 273 120:2 33:25
fall 70:3 27:529:10 finding 19:8 focused 47:8,11
familiar 49:8 33:22 165:16 21:942:24 focusing 80:10
102:25 107:1,6 | fi 9:3 findings 19:2 96:2
116:14 140:4 field 192:6 23:19,2324:17 | folks 13:338:1
far 6:2227:18 | figure 41:17 27:11,1931:21 38:22 109:15
40:7 117:16 87.4 139:20 34.5 follow 38:7
157:22 160:8 165:25179:19 | fine 46:6 50:13 78:15 131:14
168:20 190:18 188:13 190:3 50:13 54:23 followed 82:23
fashion 115:11 | file 42:13 57:20 58:6 143:5
fast 97:18 100:20 130:15 121:16 129:24 | following 19:17
faster 56:11 187.22,22 188:2 193:23 129:23
188:5,20,25 194:1

Page 19

www.veritext.com

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691



[follows - geogr aphic]

follows 62:24 formula 5:6 151:15 153:21 g
102:4 13:11 14:22 157:17,23 g 2:46:149:34
foreclose 36:9 15:21 18:2,22 161:6 167:18 49:5 6,18.19,24
forecloses 36.6 20:3 31:2,6 168:2 173:20 50:2.6.15
foregoing 32:19 33:5,13 186:17 03:12,17.17
195:3,4 196:4 33:14,2434:8 | frac 6:2494:45 94:17 95:8
forget 100:20 34:9,11,24 98:18,19 g2 95:11,15
form 19:19 36:4,7,10 37:4 framgd 161:22 g3 49:6,9,15,18
28:4 148:24 37:18,2338:12 francis 1:15 50:6.7,13,14.16
formal_ 156:9 38:21 39:22 frankly 175:5 95:5.12,13.17
formation 40:19,2541:3 | freely 121.6 95:19,22
18:14,17 19:7 41:7 49:21 freya 3.673:16 g4 49:6
19:18 22:23 50:4,8 58:24 188:8,9 gamma 94:6
25:16 27:14 60:4,16 95:25 | front 47:22 gas 12:17 13:6
40:3 76:19 96:2 53:18 73:8 33-8 35:18
77:2578:6 formulas 33:19 93:8 36:5 37:8,15
80:13,1383:14 forth 185 full 8:22 26:10 38:19 182:24
88:15 103:20 58:23 184:22 26:10 37:21 general 67:3
106:17 113:18 forward 84:11 63:13 64:11 85:2.11.12
138510 140:24 84. 1.7 117:1.6 91:1.9 102:1.2 105:6 116:10
140:25,25 135:15 176:16 113:14 114:23 136:9,12 137:2
141:4 154:20 183:13 116:21 160:5 137:6,8 130:2
154:22 161:4,6 ' found 26:22 fully 57:5 139:7 140:2
165:1,8,11 43:14 _ further 11:13 141:23 1421
174:18 179:3 foundation 50:17 67:23 142:14 1533
180:1_6 41:19 68:10 79:9 153:10 161:17
formations 7:1 | four 57:169:1 89:15 96:15 1831
17:16 22:2,5 75:20 77:15 97:9 100:8 generalized
97:6 141:1,2 78:2 106:5 122:4 126:14 109:10
147:23,25 112:22 113:1 128:5 132:15 generally
163:11 169:7 115:8 121:14 132:22 177:6 114:18 126:9
169:15 170:13 135:10 143:6 194:2 195:13 geo 24:25
184:18 144:8 145:8,12 196:9 geographic
formed 76:18 148:8 150:18 future 176:17 12:16 14:18
111:25 150:25 151:1,7 18:5,24 82:7
Page 20

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[geographic - grammatically]

88:4,14 112:11
136:18 138:22
144.2 1458
146:13 156:21
159:4,17 160:5
162:25 164:15
165:18 166:4,8
166:21 180:14
geogr aphically
158:25
geography 82:2
geologic 13:1
31:12
geological
23:20 28:3
116:17 117:10
117:18
geologist 14:21
24:21 25:20
26:25 479
58:21 61:24
67:11 81:3
92:9 141:14
geology 14:14
20:123:17
271,345 384
48:19 92:15
109:25 123:2,4
geoscience
122:21
gist 12:19
32:21
give 8:2153:14
71:13 108:7
133:7 136:9,11

136:19 144:10
145:23 156:25
157:2,18,20
160:3 162:23
175:10 180:15
180:17,20
181:8,13
182:12,23
190:8

given 8:18
56:17 76:16
79:3108:20
109:20,24
110:4 139:7,10
142:15 144:14
145:12,14,19
166:5 180:21
180:25

gives 85:13

giving 14:3
110:12 178:19
178:21

go 9:723.9
27:6,25 40:2
41:16 43:20,25
49:7 57.22
58:18 59:4
60:13 63:10
64:23 67.7
78:16 81:2
84:11,17 87:5
88:20 95:10,15
113:25 135:14
137:13 138:15
139:1 150:14

150:23 156:3
157:22 158:15
163:1,20
164:17 165:24
173:25 176:15
177:6 179:11
181:18 182:13
182:13 183:13
190:5

goes 33:1847.6

85:10 118:12
119:11 144:3
148:3 155:8,11
160:16

going 7:159:1

9:4,6,17 10:11
12:16 13:21
14:25 15:2,3
19:19 22:21
26:7,8,17
29:24 32:13,14
34:7 39:6
40:22 41:13,16
42:12 45:9
48:5 54.:24
65:23 675
68:12 70:9
71:19 81:2
85.5,586:5,12
86:16 93:21
98:2 104:2,20
105:6 111:10
114:4 115:3,7
116:23 119:22
125:15,23,25

130:18 133:11
134:6 136:3,12
137:8 139:8
144:17 149:10
150:1 152:15
152:25 153:1
155:17 158:20
158:24 159:18
162:16 168:1
170:23 171:5
171:23,24
172:6 176:23
182:9,16,22
183:18 185:18
189:7,24 190:1
190:1 191:11
191:24 192:22
192:23

good 6:2,7

18:18 27:18,19
2719 47:24
49:17 52:4
57:558:16
59:10,20 62:1
119:1,2,11,24
168:20 169:4
172:13 189:8
191:18 193:11
193:16,17

gotham 81:18

112:2

gr 168:22
graduated 64:5
grammatically

140:9

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

Page 21

www.veritext.com




[grant - hearing]

grant 70:11
142:8 192:22
192:23

granting
179:11

grateful
174:13

gray 159:5,10

great 47:2
193:3

gregory 1:13
3:3

group 45:20
80:21

guadalupe 2:6

guess 34:18
40:19 68:24
74:177:10
78:8,10,15,16
85:18 89:10
115:24 127:10
133:9 135:11
143:14 145:2
150:2 153:11
154:24 156:7
161:15 1649
175:25 185:21
1878

guidance 69:20
69:23 76:16
79:3142:12
161:11,16
174:6 175:10

guidelines
153:4

131:13

guy 43:8
guys 69:14
181:8,13

h

h 5:1101:16
124:5

half 168:4,5,8
173:22,23
hall 1:14
hand 136:3
155:15
handful 171:14
handing 93.9
93:11,15,16
handled 144:23
hands 62:19
86:3101:20
happen 193:13
happening
139:21 144:8
158:22
happily 144:10
happy 121:25
122:1 132:2
hard 111:8
harder 183:22
hart 2:5

he'll 76:12
head 76:24
194:3

header 124:8
heading 168:21
hear 11:18
72:15,18 89:7
89:1192:1

08:7 118:14
133:7 160:6
167:12,15
190:16

heard 30:3,25
30:25 31:4
86:5105:12,20
115:20 138:14
139:23 152:1,1
160:22 167:15
172:24

hearing 1:10
3:35:106:2,4
6:11,16,18 7:3
7:14 8:2,9,15
8:24,25 9:12
10:2,9 11:6,12
11:16,23 12:3
12:5,9,21 14:8
15:116:117:6
17:11,23 19:1
20:4,9,15,18,21
21:3,8,24
22:10,13,16,19
23:1,9 24:4,6
24:16,23 25:7
25:15,19 26:2
26:4,12,19
2724 28:7,19
29:13,18,19,22
29:25 30:6,8
31:3,7 32:2,5,8
32:17,21 33:2
33:10,17 34:14
34.19 35:2,8

35:11,21 36:8
37.338:25
39:5,8,13,17
40:10,14 41:5
41:10 42:4,6
42:10,17,20,23
43:2,5,10,13,16
43:19,24 44:4
44:7,16,24
45:2,7,12,17,19
45:23 46:3,6
46:13,22 47:2
47.20,21,24
48:2,7,10 49:1
49:4,12,16,22
50:5,14,25
51:5,8,12,16,19
51:22 52:1,4
52:11,16,24
53:5,12,17
54:1,9,13,17,20
54:23 55:1,16
55:18 56:3,7
56:10,18 57:12
57:16,21 58:4
58:6,11,15
59:3,10,14,20
60:9,12,18
61:2,8,15,19,25
62:3,6,15,18,25
63:6 64:17,22
64.25 656,18
65:23 66:3,6
66:10,15,19
67:24 68:12,17

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

Page 22

www.veritext.com




[hearing - hold]

71:12,15,23
72:3,10,13
73:4,9,12,15,18
73:21 76:10
79:11,12 82:25
83:2,5,16,24
84:1,2,10,18
85:17 86:4,12
86:18,24 87:8
87:13,15,17
89:3,5,13,20
90:1,10,13,16
90:20,24 91:2
91:2,4,5,6,10
91:14 92:3,10
92:16 93:2,4,9
93:13,19 94.8
94:13,19,24
95:3,6,11,14,18
96:16 97:10,14
97:16,23,25
100:9,10,13,19
100:23 101:2,6
101:10,19
102:5,9 116:3
116:14,25
117:7,22 118:3
118:11,25
119:10,21
120:7,13,14
122:5,7,11
126:17,20,22
126:24 128:6,9
128:15,18,19
128:24 129:8

129:11,14,15
129:17,18,22
130:1,14,17,24
131:6 132:6,12
132:21,24,25
133:3,5,10,25
134:15,24
135:3,12,20,23
136:2,13,24
137:1,9,13,20
137:25 138:3
138:13,17,25
139:3,12,15,22
139:25 140:5
140:12,17,21
141:8,18 142:2
142:4,14,18,24
143:11 144:17
145:3 146:14
146:22 147:1,5
147:8,11,15,19
147:24 148:9
148:12,24
149:16 150:6
150:21,24
151:11,20,23
152:25 153:16
153:17 154:3,8
154:13,16
156:2 157:8,11
157:25 158:5
158:11,12,16
158:23 159:14
159:18 160:6
160:15,22

161:9,15,16,18
163:3,18,22
164:7,12,16,20
165:2,13,20
166:5,9,13,16
166:23 167:3,5
167:9,11,20
168:11,14,19
168:24 169:3
169:20,25
170:5,18,24
171:5172:1,8
172:14,15,23
173:10,18,24
174:2,8,11
176:3177:12
177:25178:4
178:15,25
179:10,21,25
180:5,9,24
181:14 182:21
183:15 184:6
184:12,16,24
185:2,7,11,15
185:23 186:7,9
186:10,24
187:12,21
188:7,14,17,24
189:8,11,13,17
189:23 190:16
190:23,25
191:3,17,21
192:2,5,10,12
192:16,21
193:6,10,15,23

194:1,6,8

hearings
117:18 136:7
137:6 139:6
142:6 150:11

heavily 177:18
177:19

height 31:12,13
31:13,16 50:9

help 40:25
43:19 104:20
177:15183:1
188:19

helpful 156:14
181:5183:1

hereto 195:15
196:11

hey 96:19

high 104:22
114:15

highlighted
97:19 125:16

historical 19:14
19:16

historically
137:5

history 64:8,10
118:16,17
119:19

hmm 83:1
168:23

hold 11:12
22:10,1043:24
53:13 86:19
132:12 141:18

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

Page 23

www.veritext.com




[hold - information]

169:25 identifies 18:16 imply 153:24 159:5,15 169:7
holding 27:22 50:8 55:24 160:13 169:9,16
holland 2:5 157:20 160:2 implying 119:6 185:19
hollandhart.c... 184:20 Important including 98:15

2:8 identify 56:13 27:21 119:4,5 113:21 126:11
hope 9:17 56:15 65:19 131:10 127:1 131:20

189:21 104:22 109:15 | impose 156:19 167:4 169:18
hopefully 35:4 110:24 112:7 imposed 37:18 179:8 180:15

187:15 191.8 116:17 123:9 Impossible inclusive
horizontal 136:13 181:24 183:24 157:15

150:12 ignoring 95:25 | impression incor porate
horizontally illustrate 94:25 16:16 13:11 158:7

158:25 immediate inch 124:3,13 incor por ation
housekeeping 185:18 incidental 41:3

128:20 130:10 | immediately 19:19,22 incorrect 84:19
hundreds 115:7 130:12 include 40:19 independent

111:6 impact 18:8 50:9 56:13 141:10
hurt 182:3 109:5 146:12 64:9 65:13 indicate 72:22

i 146:13 80:14,16 137:8
: . . impacted 100:15 133:22 | indicated 30:20
'dﬁoj(il'gﬁfz 107:22,25 165:11,14 150122

193:16,18 108:1,6 110:1 186:20 189:23 !nd!cat!ng 25:2
identification 113:2,8 136:14 189:24 indications

A4:3 4817 148:7 162:17 included 10:7 | 24_1:_25

527 53:23 163:17 19:24 52:10 individual

57-19 59'9 impacts 13:24 56:5,16,16 | 139_: 11

60:21 61:11 18:21 114:13 63:25 71:2 individually

66:9 89:24 114:16 78:9,24 80:7 | 101:13

96:25 142:6 implement 80:22 88:17 industry
identified 156:12 97:6 99:14,20 109:14,15

106:15 113:13 implicate 15:19 99:24 125:25 126:9

124:2 147:21 implicates 127:15 135:8,9 | information

147:22 148:1.6 15:13 166:24 26:1,3 28:25

165:9 166:1 implied 153:25 | includes 17:17 29:3 30:16

58:2 113:17 31:1,25 84:16
Page 24

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[information - issues]

84:20 110:25 78:21 98:7 177:10 Ischantz 188:12
111:1 140:14 106:8 110:11 interpreting iIsam 196:2,15
157:5171:11 Intentional 143:15,20 Isolation 22:2
189:6 174:19 145:22 178:13 | issue 11:23
informed interest 20:25 | interrupt 22:17 34:21,23
170:16 35:23 36:12 144:18 36:2 39:18,20
initial 81:9 37:14 47:13,14 | intertwined 40:2 43:20
184:20 70:20,21 72:7 119:15 48:14 55:17
initially 8:19 77:21 80:22 interval 12:14 58:12 59:1
117:11 106:7,12 108:3 57:467:18,19 83:3,23,25
Initiating 142:2 133:22 141:20 124:13,19 84:21 86:13,19
inquired 81:10 141:20 142:25 125:12,16 89:7 103:16
inside 106:7 144:8 149:19 126:2,4 168:25 116:18,23
insists 180:12 158:19 167:17 169:1,11 117:5,10,14,18
Insomuch 186:22 intervals 25:3 119:2,11,16,23
130:25 interested 75.6 125:24 126:10 131:22 132:10
Inspection 195:15 196:12 | intricacies 133:13 136:4
70:21 interesting 144:20 137:16 156:10
Instance 150:16 | 83:18 introduce 160:7 161:2
Instances interests 19:4 33:18 89:19 167:22 170:1,8
14424 156:1 19:11 21.5 introduced 170:9171:1,5
instigator 39:3 144:25 50:24 173:4182:1,1
119:9 interminable involve 178:8 183:21
Instructed 16:5 35:14 involved 22:18 |issued 12:8
79:20 113:15 internal  113:13 72:6 120:20,24 70:15 134:12
Instructions 121:5 183:10 168:5,9 169:24
82:23 interpret 150:1 | involves 138:7 |issues 23:17
intact 131:14 156:11,17 171:8 178:11 27:21 35:19
integrated 8:3 | interpretation ira 3:124:12 48:23 55:11,12
8:4 13:17 110:14 154:7 25:20 101:9,17 56:5 86:10
15:11 157:1 160:21 102:1 112:23 105:21 115:19
intend 105:5 175:13 180:18 122:14,20 116:12 117:20
intends 39:24 180:22 182:7 isabella 3:10 128:20 130:18
intent 12:7 interpreted 4:35:9 62:16 131:2 132:13
16:13,14,17 143:23 160:12 62:21 63:15 155:6,19 156:8
Page 25

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[issues - lawyer 9|

161:11 167:21
it'd 54:6 173:22
it'll 10:12 56:11

168:3
items 46:1,11

46:16
|

] 53:171.99
j1 724
j4 72:2
j5 531
james 1:17
46:24 130:6
195:2,18
job 1:18
john 25:9
joint 193:2,5,6
193:8,17
joker 124:11
july 72:1
116:16
juncture
119:19
justifications
16:11
justify 7:8
29:11 33:22
justifying
31:23

k

k 62:17

kautz 69:17,19
81:1,3,21
82:14,15 87:19

90:3 140:8
141:14 172:19
kautz's 171:10
keep 65:24
87:25 88.7
129:14 183:20
191:12
kept 175:6
kind 7:20 27:22
47:10 54:7
74:17 85:19
109:12 111:7
114:19,23,25
115:1,2 121:20
121:20 125:16
127:4 131:17
141:2 142:12
143:14 162:21
174:14 177:20
177:21 187:8
knew 23:19,20
82:15,17
know 8:10,14
8:15,21 9:14
10:17,20,20
17:8 26:20
33:16,24 43:11
45:6 72:14
73:10 74:1
83:10,22 84:1
84:4,4,13 85:3
85:4 86:25
88:6 89:6
03:14 98:24
114:2,10

117:19 118:19
132:3134:11
136:7,21,22
139:4,16,16,17
141:20 142:5
142:10 1455
145:18 149:25
150:1,10
151:17 152:15
152:16,17,21
152:25 154:1
156:24 161:14
161:16 167:7
170:22 171:12
171:18,19,21
171:23 172:12
172:14,15,19
172:20,22
174:19,20,23
176:4,13 177:9
179:15 181:15
182:18,20,25
183:19 187:15
187:18,18,19
188:5 1915
knowing
136:16 138:20
138:21
knowledge
110:23 111:6
195:10 196:6
known 31:12
knows 120:1
161:24

| 62:14,14,17
62:17

label 65:25
labeled 56:20
57.6 917
lack 6:24

laid 87:23
land 14:13
55:17 64:7
102:22 103:16
109:15
landed 165:25
landman 47:6,6
47:8,11 55:9
61:23 63:16,18
63:20 65:11
67:12 108:24
109:3111:9
landman's
4718

lane 2:21
language 36:22
38:8 142:15
162:12 163:2
175:11 185:12
laptop 49:9
largely 49:20
larger 8:18
28:3,8,17,18,20
38:10 1534
lateralog 124:4
law 3:6 37:25
lawyers 182:24

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

Page 26

www.veritext.com




[layers- lot]

layers 146:15 lie 94:4 111:10 120:15 | longer 175:18
laying 121:20 likely 25:3 138:8,9 143:19 176:1
lea 105:10 55:14 154:20,21 look 9:114:12
lead 182:7 limit 12:9 15:23 156:15 161:1 16:8 26:6
192:5 40:20 78:18 161:16 177:17 39:24 40:1
learn 1755 157:14 168.6 179:1 183:22 41:12 42:21,21
leases 106:5 limited 49:14 189:15 43:12 49:7
leave 39:4 146:8 156:21 llc 1:42:3 51:3 55:23
187:1,10 162:14 llp 2.5 64:18,18 71:15
left 7:1,28.7 line 78:16 localized 85:14 129:15
96:3 106:3,4 117:25 118:7 149:11,18,21 137:19 165:24
192:11 118:11 120:2,3 | located 78:5 168:12,15,20
lefthand 124:8 146:21 147:10 110:19,24 177:16 178:20
125:17 148:3,5,18,20 124:11 looked 8:14
legal 27:8 36:2 148:21 164.3,4 | location 1:14 80:2,9 84:17
39:1,20 109:7 164:21,22,25 109:16 171:12
109:9,9,17,20 165:6,12 locator 124:10 | looking 6:20
110:8 143:14 166:19,21 log 5:16 14:15 23:5 24:20
156:8,10,15,25 | lines 121:7,8 50:994:2,4 46:8 53:13
legally 37:5 163:24,24,25 96:2,12,23 71:10 76:21
letter 71:4,6,16 164:9,13,15 97:20 124:4,5 81:596:21
71:18,1972:1 | list 27:265:21 124:8,9,13,19 104:1,8,22
73:14 85:4,8 70:19 79:24 124:22 125:9 106:1 112:8
143:9 153.6,14 80:1113:12,14 125:17,18 127:6,25 140:5
154.:25 155:8 136:19 152:11 146:19 140:7,23
155:15 170:15 157:4 172:22 logical 181:3 141:25 158:21
183:9,11,12,12 183:8 logically 178:6
184:3 186:14 listed 76:23 182:15 looks 8:19:24
187:16 190:7 listening long 24:18 35:2 43:13,17 72:1
letters 47:13 105:12 44.21 80:9 77:4 81:9 83:9
71:11 72:5 literal 8:16 98:4 100:20 95:14 104.6
83:6,6 literally 185:3 108:25 117:19 181:19
level 10422 little 25:22 64:9 123:25 188:4 lord 161:24
114:15 192:6 76:988:1,5,7 188:25 lot 23:2547:6
92:1 106:24 47:1151:1
Page 27

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[lot - mean]

114:19 149:23 126:16 130:11 | matador 124:5 137:22 138:4
171:18 189:6 132:5 146:2 124:23 125:15 142:18 143:20
lots 141:14 149:25 156:9 125:18 144:22 149:4,6
loud 138:4 187:14 189:24 | match 68:7 150:21,24
love 139:18 190:3 193:13 105:16 151:24 152:5
lower 94:6 makes 53:18 matches 48:20 152:21 153:2
99:10 133:8 144:6 material 83:23 153:18,20
m 1886 83:25 85:24,25 154:4,17,23
: . making 143:6 112:5116:9 156:16 159:4
o ac?q?i;lﬂlig 153:3,12 123:17 159:21 160:2,7
55:9,16 58:7.9 170:25 174:15 | materially 160:8 161:19
101:9,11 15,15 management 108:5,5 167:6 169:13
102:1,7,12,14 64.7 materials 13:19 170:3,5171:1
104:1.8.20 manager 18:2354:4 172:23 174:3
106'1 1071 122:21 matter 84:8 176:22 177:1
113:12.24 mandate 13:6 102:22 106:17 181:4 185:16
114:3.10 33:7 36:5 112:19 123:2 185:23 188:15
115:17,22 mandated 13:4 142:7 153:10 mcclure's
116:1,8,24 mandates 162:14 166:25 145:9 152:1
117:4 120:19 35:18 175:3 159:1
1228 manner 16:23 | matters 102:22 | mckenzie 2:14
made 14:10 67:16 171:22 138:7 178:11 mean 49:20
24:10 98:15 177:21 mcclue 87:14 52:12 54:17,24
12116 1877 map 76:22,25 120:16 133:13 56:1 64:22
mail 144:7 124:10 125:10 157:20 158:5 70:13 77:24
176:12 159:3 185:19 mcclure 3.4 84:13,23 85:24
main 33:25 marked 44:2 11:17 68:13,14 86:14,15
1198 48:16 52:6 71:8,11,13,17 107:21 111:4
maintain 53:22 57:18 71:25 72:13,15 123:5134:1,4
187:20 1926 59:9 60:20 79:14 84:14 135:6 141:17
make 11:10 61:10 66:8 86:9 89:6 147:16 148:24
14:11 16'18 89:23 90:16,25 97:10,12 149:13 152:9
3023 35:5 24 104:9 123:21 105:22,24 153:25 155:4
40:3,23 41°1 mass 114:25 120:10 126:20 155:19 160:15
67:6 72:4 74:2 133:5,25 137:3 161:13,23,25
Page 28

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[mean - name'g]

162:7,7,8,22 merits 130:14 mind 9:22 move 51.6
166:1 168:3 message 110:23 | 104:4 130:10 56:11 89:18
171:17,22 messy 7:20 188:20 135:15
172:13176:10 mexico 1:1 mineral 141:20 |l moved 114:23
176:20 177:19 102:17 111:7 149:19 158:19 | mudler 3:94:6
177:22,22,23 122:21 195:20 | minute 7:13 25:23 49:10
184:9 187:6,14 micro 124:4 39:15 71:19 61:24 62:1,2,7
187:17 188:23 | microphone minutes 39:6 62:8,13,13,21
192:3 35:25 62:9,10 74:1 67:9 89:17
means 16:10 63:8 91:15 missed 46:5 91:11,13,19,21
17:14 27:16 101:12 missing 31:25 92:14,19 95:2
31:18,1983:8 | microphone's mission 55:14 95:5,21 96:19
94:11 140:10 6:12 93:14 mistake 174:20 97:11,15,17
149:1 161:1 middle 12:23 mistaken 14:15 98:6 100:8,14
meant 162:13 115:1 mm 83:1 mueller's 48:18
measur ement migrates 168:23 123:14
31:12 149:12 modification multiple 141:1
measur ements mile 18:10 146:6 141:1,6
31:16 70:20 77:15 modified 22:9 | multiplied
mechanical 78:379:380:3 | moment 9:4 36:25
24:25 107:1,17 108:8 32:351:11 multiply 36:16
mechanism 108:11,13,15 53:14 71:13 muted 97:14
85:11 108:19 113:19 104:2 149:5 n
meet 142:21 134:20 135:8,9 163:5,20 n 213141
mention 105:3 138:11 144:2 169:18 180:1 61
186:2 144:15 152:8 182:11 190:17 .

: name 62:11
mentioned 154:11,14,17 month 13:2 63:13 69:20.23
81:13112:1,2 157:18,23 months 117:22 81:21 826 1’7
133:18 153.7 160:23 163:1 117:22 8316 85:26
153:13 185:2 167:18 178:23 | morning 6:2,7 88:4 14 91:19

190:9 178:25 179:4,7 39:10 102:;L3 112:25
merge 148:13 180:16 181:3 motion 84:2 191:23 122:1;9
merger 654 miles 144:4 motions 23:16 122:20 171:17
merit 192:9 145:18,18 277 182:8 name's 697

160:16 162:24
Page 29

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[named - notice]

named 25:20 136:22 140:21 152:16 173:4 79:1,21 80:24
172:12 151:2,15 173:13,16 83:4,6 84.20
names 70:1 160:17 173:1,9 177:4 183:23 84:21,24,25
81:24 82:2 174:3,6 179:16 184:2 187:2,5 85:1,1,12,12,17
84:7 101:13 182:6 186:4 187:25 188:4 85:23 86:1,13
109:6,12 needed 7.7 190:7 195:20 86:19,25 875
110:19 126:10 16:20 78:25 newly 69:23 89:7 105:25
narrative 84 82.684:4,5 nine 117:21,21 106:9,10,20,25
narrow 180:22 106:10 117:22 108:3,7,16,20
narrower 17:8 | needs 28:25 nm 1:16 2:7,15 112:7,8,14
55:17 59:1 84:22 85:19 nodding 169:12 | 113:15133:8
nature 10:11 118:15 134:8 nomenclature 133:12,13,18
10:12 12:2 153:19 111:13 136:7 133:20,21
24:25 30:11 negotiate 17.8 136:13 137:1,6 134:10 135:4,7
54.7 103:5 neither 133:18 137:9 139:2,6 135:18 136:10
117:20 156:9 133:21 134:9 139:15 140:1,5 136:20 137:2,6
necessarily 147:22 195:11 141:23 142:14 137:7,8,11
13:16 15:11,13 196:7 150:4,7,11 139:2,10 140:2
necessary 7:4 never 24:13,13 | non 37:18 141:23 142:1,4
12:10,20 15:16 37:2179:21 nonsensical 142:14,17,19
15:23 30:17 nevertheless 166:1 177:22 142:22,24
35:16 157:5 13:7 15:2 180:21 143:4,5 144:14
185:22 18:19 132:4 normal 12:11 145:12,15,19
necessity 179:15 north 2:6 145:23 153:4,9
173:14 new 1:114:14 | notable 55:24 153:14 154:25
need 22:8 28:10 14:22 34:20 notary 195:19 157:2,6,9,12,14
34:23 47:19 35:941:20 note 183:10 157:14,18,21
70:11,14 75:24 70:2 76:18 notes 46:23 157:22 158:1,2
78:15 84:6,24 90:22 98:18,20 76:21,23 158:6,17,18
87:493:14 90:14,21 notice 5:8,21 159:8,12,14
98:2 105:3 102:17 105:7,8 14.2 42:9 52:9 160:3,9,17
111:12 117:6 107:18 111:7 52:11,20 56:17 162:23 164.8
118:14 128:21 111:12 122:21 60:23 61:1 164:13,23,25
129:6 134:6,16 130:15 131:4 70:1571:1 165:3,18 166:3
135:4 136:18 132:12 148:25 77:14 78:9 166:6,22,23
Page 30

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[notice - ail]

167:6,13,17,21 | notification 0 2717 3717
167:22 169:14 105:21 107:13 o 6110118 38:11,20 68:20
170:12,15,22 108:8 110:10 oath 483 69:7 70:11
171:21,22 136:9,12 139:7 object 46:11 81:3,23 83:25
172:2,3173:2 145:23 47:2550:2.6 84:8,19 85:15
173:6 175:10 notifications 54:18 5514 85:16,25 88:4
176:8,8,10,11 110:12 57:2 58:4.5 110:24 112:3
176:20 177:4 notified 74:4,9 50:19 65:17 174:7
178:7,19,21 78:4 objecting 54:22 ocd's 41:9
180:15,17,20 notify 76:16 objection 61:4 171:17
180:23,25 138:8 178:12 61:12 65:16 october 171:25
181:15,20 notifying 79:6 117-1 120:2 office 181:8
182:2,3,10 180:12 objections officer 195:2
183:3,4,7 novel 23:24 89-25 official 139:20
184:10 185:12 24:13 obligations offset 78:479:4
186:6,11,18 number 6:4,5 156:20 106:9 108:2,16
187:1,16 190:6 6:20 9:2510:3 obviousy 30:4 113:13,19
190:7,8,10 23:16 27:2 86:25 105:1,4 144:16 145:13
191:4,8,9,13 44:11 46:7 108:1 112:1,3 157:18,24
193:12 64:19,23 72:2 114:19 121-18 offsets 107:1
noticed 6:18 74:12 85:13 131-16 1622 offsetting 31.18
56:24 76:4,22 86:290:11,14 181:5 191:5.7 60:25 110:2
77:1,23 84:22 124:4,5 125:14 occasion 115:7 131:19
106:6,9,11 125:15 136:6 156:13 131:21,21
113:14 134:16 136:16 138:21 occur  149-10 162:18
143:9 151:2,14 175:14 176:2 161:12 oh 44:7 45:14
151:15 152:11 183:21,25 occurred 52:1,16 77:7
153:19 154:5 187:24 188:11 161:14 94:22 114:2
154:12 155:16 | numbered occurrence 121:15 152:23
155:17 169:6 64:21,21 12:24.25 158:15 167:8
169:14 175:16 | numbers occurring ol 1:112:17
179:6 130:21 115:7 13:6 14:19,19
noticing 141:21 | numerous ocd 3:34.66:21 19:11 33:8
142:11 189:18 144:11 3:21 19:20 35:18 36:4
20:12 27:10,13 | 37:81538:19
Page 31

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[oil - opportunity]

152:22 182:24 88:1,16 89:1,5 191:2,2,17 165:9 166:2,20
okay 7:16,16 89:13,13,15,20 193:18,23 166:24 178:21
7:18 10:2,9 90:191:4 194:2 180:12 186:23
11:16 12:6 03:2195:9,18 | old 156:7 operators
19:13 20:4,15 08:1,14 100:3 | omitted 46:17 70:20,23 728
20:17 21:3,24 100:13,19,23 69:16 76:4,16 77:15
22:12,15 23:18 100:24 103:15 | once 65:9131:1 7722 78:4
24:12,16 287 105:20 111:4 ones 56:8 181:9 79:1,4,24 80:2
29:23 31:7 111:22 112:6 ongoing 132:19 80:2,3,13
32:9 33:2,10 115:14,17 open 7:1,28:8 106:9,11 107:8
33:12,17 34:14 119:21 121:9 20:2 27:13 108:20 112:16
35:4,11 38:5 122:3 126:9,13 187:2 188:4 112:21 113:1,7
38:25 40:14 128:4 132:21 191:6 192:11 133:21 134:10
41:10,23,23 132:24 135:12 | opened 119:3 136:10,17
42:11,17,20 135:13,24 152:14 137:11 138:10
43:2,13,22 136:2 140:23 operate 77:18 138:21 139:11
44:24 45:2,7 142:3,3 143:11 78:5 140:24 142:22
45:19,21,22 145:16 147:11 | operated 76:.6 1447 145:13
46:3,14,22 148:5 151:23 106:16 167:23 145:17,24
47:2,20,23 152:14 1557 oper ates 149:19 1529
48:6,11 49:9,9 155:21 157:11 152:22 157:4 159:9,15
49:12,16 50:5 157:25 159:10 | operating 1.4 160:4 167:17
50:14 51:4,8 160:1 161:9,18 2:36:1080:23 173:1,5,7
52:11,17,24 163:10,23 106:16 115:3 177:3178:13
54:1,9,13,20 164:20 165:7,8 | operations 179:2,6,8
56:357:16 165:12 166:17 109:5,6 113:2 180:16 181:1
58.6,15,17 167:3 168:15 113:7 114:14 181:17,21
60:18 61:16,19 168:19,24 143:20 163:16 183:5 186:22
61:25 65:7 169:3,21,25 oper ator opine 162:5
66:3,5,20 170:1,14 103:12 106:16 | opinion 9:20
68:12 71:14 174:11,18 110:18 111:5 39:2 96:22
72:10,20 73:3 178:8,13,14,18 113:17 137:7 110:10 136:4
73:22 77:11 180:5 185:3 138:8 152:13 156:10,15,25
78:14 79:8 186:10,24 152:16,22 opportunity
82:1,14 87:13 188:14,17 159:11,11,12 38:18
Page 32

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[opposed - page]

opposed 23:18 9:24 10:6,15 174:18,24 181:16,21
option 10:6,7 19:2 20:9 175:5,18 176:1 182:3 183:5
19:13,13,14,17 22:18 35:8 181:23 186:22
19:20,23 20:12 45:17 74:2,14 | overlaps 15:23 | ownership 13:5
20:12 776 83:19,21 15:23 13:20,20,22
options 10:5 83:23,2494:16 | overly 149:9,24 | 14:136:13
19:13 20:6,7 99:3,13,19 override 70:22 37:19,24
141:16 116:14 127:12 104:5,6 106:7 144:25 179:20
orange 112:10 130:22 108:3 owns 153:14
159:5,10 originally 7:11 | overriding 155:9,12
order 6:5,20,21 9:11,2316:14 142:12 p
7:129:21 12:8 83:19 overview 55:10 . .
13:14 17:7,9 outcome 55:12 56:23 P 6:21.1,1 11
17:18,19 18:2 195:16 196:12 | own 86:11 p.c. 2132038
19:2 21:4 outer 138:11 149:3 155:12 o.m. 19 4’: 10
23:20 24:18 179:4 175:15,17,17 packet 5:10
28:2330:1,14 | outlined 169:1 | owner 21:1 41:15.17 46:16
30:20 32:5 outset 8:20 36:13 103:10 46:18, 4812
34:5,21 35:20 | outside 77:24 155:9,11 53:14 65:8.10
37:20,20 39:3 78:294:7 owner's 36:18 65:14.20 6§: 4
40:8 45:1,25 116:20 117:1 36:19 717 9’0:23
46:10 75:23 134:20 135:8,9 | owners 14:3 91:35.6.8
85:13 87:24 151:1,15 31:11,11 36:24 97:2;L 23
114:8 117:21 153:21 163:12 38:5,6,9,9,18 100:2’1 129:2
119:12 121:11 181:2 47:13,14 70:20 130:4 184:13
129:13,16 outward 70:22,22 72:7 184:17 189:2
132:11 133:9 191:10 77:22 80:22 189:22
163:9,14 overlap 15:16 106:6,7,7,12 packets 9:10,12
173:12 176:15 145:9 147:13 108:1,3,4,4 9'16.18 41:2’1
180:8 192:9,10 159:6 165:7 133:22 142:25 84 1(’) 129:9
order's 9:6 overlapping 149:19 155:8 130:3 131°1
orders 35:19 145:7,14 157:3 157:2,15,16,21 193:21 24
134:12 181:13 157:19,21 158:2,6,19 page 6:’20
original 7:6 159:25 164:5 160:16 167:18 45:11 64:19,22
8:12,24 9:18 165:6 173:15 170:12 181:1 65:7 71:17
Page 33

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[page - permian]

73:574.3,8,12 161:14 174:15 | parts 46:14 perfected
74:13,16,18,18 175:8,14 177:4 155:19 190:10
74:25 75:3 178:11 187:7 party's 30:1 period 158:2,3
775,10 81:5 187:10 189:1 pass 115:25 158:4
90:14 97:19 partially 145:7 116:1 permian 1.3
pages 64:19,20 | participate past 38:11,20 2:35:136:9
71:10 74:24 85:16 120:20 144:24 7:17 10:14
paragraph particular 81:9 160:12 161:14 14:2,8 15:7
6:21 19:8 21:9 117:21 137:18 161:21 171:12 16:12,13,16,21
24:20 25:8 150:5,16 181:3 18:8,15,21
50:22 51:3 parties 6:67:5 @ path 875 21:1,5,20 22:3
74:17 75:3,6 9:19 12:9 pathway 27.6 23:8,18 25:1
75:10,15 77:7 14:17 17:11 84:17 29:5,19 33:20
92:2393:12,17 24:19 34:17 pattern 27:23 34:147:5
94:18 104:23 35:9 40:4 paul 69:7,17,19 | 48:21 53:18,22
184.20 41:20 56:17,24 121:19 140:8 55:6 56:24
paragraphs 60:24 74:10 141:14 171:10 57:18,23 59:8
24:19 107:22 111:19 | pecos 1:14 59:8,16,25
parameters 112:7,14 peer 177:7 60:20 61:6,10
96:10 113:13,14,15 pennsylvania 61:1367:11,16
part 7:2113:12 114:9 118:10 65:5 68:3 79:4
33:4,13,14,23 118:17 129:9 people 141:19 81:15,17 83:20
40:24 41:4 130:2,12,15,19 144:5 166:17 89:10 93:23
49:23 50:16 131:3,10 176:7 180:19 96:10,22,25
69:14 71:6 132:10 136:19 180:20 98:24 99:11
72:18 74:19 138:23 143:24 | people's 37:13 102:17 103:1,4
88:14 90:7 144:14 148:9 percent 50:3 103:6,10,12
93:22 94:15,16 152:11,12,20 per centage 104:12,17,23
97:20,22 98:3 162:16 169:5 37:23 105:16 106:25
99:3,13 100:4 172:3176:3 per ception 107:18 109:19
108:12 121:10 180:15 182:2 192:4,24 114:13 115:10
121:10 127:4 187:22 188:19 | perfect 54:1 117:4,9,23
132:8,9 148:15 195:12,14 55:18 56:18 118:13 119:8
148:25,25 196:8,11 91:4 157:6 119:20 122:21
151:19 160:7 184:10 123:18,22
Page 34

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[permian - pool]

127:9 131:18 picture 125:2 87:2110:16 30:19 32:18,25
132:9 146:19 piece 173:15 116:12 117:4,8 33:4,14 34.25
179:14 184:15 | place 27:21 119:8,19 35:7,8,10
184:16 106:14,22 131:25 132:17 37:19,21 39:18
permian’'s 89:8 150:19 175:6 136:25 137:14 40:2,5,17,18,21
persist 175:7 189:2 146:2 151:12 40:25 41:4,9
person 109:4 plainly 87:23 160:16 162:22 43:21 44.6,12
153:5 plan 13:14,15 167:6 168:12 44:14 47:4,18
personally 15:15 49:21 170:13171:4 48:5,14 49:25
120:19 58:1 175:23177:14 50:12,1352:15
persons 70:16 | planning 54:21 180:8,9 191.:23 52:17,20 55:3
74:4,15142:7 | plans 7.6 15:19 192:18 55:21 56:14,15
per spective 67:4 pointed 119:16 56:16,21,22,23
16:21 47:18 play 13:22 pointing 56:25 58:12,22
575 players 177:24 155:16 171:1 59:4 60:4,14
persuade playing 192:6 | points 15:10,25 60:17,24 66:23
191:11 pleadings 11:3 | pool 5:5,15,17 66:23 67:1,4,6
persuaded 277 116:13 6:23,24 7.8,22 67.6,7,13,18,19
149:12 118:7,9 9:910:2311:8 68:4,19,21
persuasive please 51.6 12:1,11,13,13 69:10,20,23
180:25 58:18 62:9,10 12:15,17,17,17 70:3,10,14,24
pertain 55:25 62:12,19 65:13 12:20,23 13:3 74.10 75:16,17
142:11 66:20 73:2,13 13:5,12,13,17 75:19,23 76:3
pertains 93:18 7317 74:7 14:5,15,16,19 76:4,18 77:22
petroleum 87:2391:14 15:1,9,11,12,20 | 78:22 79:7
58:21 64:7 102:8,12 16:6,9 17:2,15 80:4,7 81:18
65:11 92:9 120:16 122:18 17:18,21 18:2 81:19,24,24
102:22 123:2 126:24 1573 18:4,7,11,14,16  82:15,17 83:15
phase 114:24 170:4 176:25 18:16,20,25 83:16 84:7
phi 31:13,16 plus 8:12 19:4,10 21:10 88:3,25 92:24
168:22 112:15 142:15 21:16 22:6 03:24 94:5,12
picked 124:5 145:12 157:23 23:6,7 26:7,10 95:23 96:4,6
picks 35:25 podium 63:7 2716 28:4,9 96:24 97:2
pics 125:3 point 16:12 28:17,21,24 98:8,18,20
25.6 33:25 29:6,15 30:12 99:15,21,23
Page 35

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[pool - poolg]

100:5 103:16 143:5,8,16,20 175:16,17,25 179:12 192:5
103:21 104:14 143:21,21,23 176:1,15 pools 5:19
104:18 105:1,5 143:24,25 178:13,14,14 10:23 22:5,7
105:6,8,14 144:1,1,4,5,13 178:19,20,23 26:17 274,17
106:8,17,21,22 144:15 145:16 178:24 179:3,5 68:25 69:5
107:9,14,18,24 145:24 146:4,5 179:7,9,11,22 70:17 71:1
108:2,10,12,19 146:12 147:4 179:24,24 74:6 75:13
109:6,7,10,10 148:1,19,20,25 180:3,3181:1 76:17 78:19,25
109:12,22 149:3,11,18 183:9 184:21 79:1 81:10
110:2,6,10,12 150:5,7,13,15 184:23,25 83:14 87:20
110:13 111:12 150:20,25 185:9 190:11 99:24 107:24
111:12,17,20 151:4,10,14 192:14 110:2,18,19,20
112:11,17,19 152:7,16 pool's 138:11 110:24 111:7
113:9,22 114:9 154:11,19,21 169:1 179:4 111:23 121:17
114:12 115:15 154:22 155:9 pooling 9:8,19 133:17,23
116:22 119:13 155:12,13,24 14:24 15:14 134:1,16
119:24 120:20 156:16,19 16:4,15 18:10 136:17 137:10
120:23,24 158:2,7,19 26:4 28:8,23 138:22 141:6
121:1,4 123:6 160:16,19,19 30:12,18,22,24 141:10,19
123:10,18,24 160:20 161:3,3 31:15 32:1 143:1,1,8
124:3,12,15,17 161:5,8 162:7 33:15,23 34:12 144:3,12,13,21
124:19,24 162:7,8,11,15 35:18,20 38:1 145:7,11,14,24
125:13,16,22 162:22,25 38:13 39:3 146:5,6,8,12,20
126:11 127:2,5 163:2,7,11,12 40:5 41:8 44:5 147:13,18,22
127:8,15,20 163:16 164:3,6 44:12 45:4,8 148:1,4,7,17
128:3 130:14 165:1,4,12,16 45:18 46:17 151:5,6 153:19
130:19 131:2,5 165:18 166:2,4 58:2 83:7,13 154:5,20
131:22 133:17 166:6 167:1 99:3,14,19 156:20,22
133:19,23 168:1,5,6,8,9 112:15 114:7 157:3,12,14,19
134:11,12,13 168:25 169:10 117:15 119:12 157:22 159:6,9
138:9,11,12 169:19,23 119:16 127:12 159:11,15,24
139:8,9,9,9,11 170:9171:14 130:16,20 159:25 160:4
141:3,4,4,5,10 171:17 172:4,6 131:4,23 162:9,18 164:2
141:12,12,12 172:12 173:4,7 132:13 135:16 165:6,10 166:3
141:13,13,16 173:13,16,17 163:9,13 167:23 168:2,4
Page 36

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[pools - properly]

169:8,10,16,24 | potentially pretty 86:22 proceeded
170:10,12 144:2 prevent 37:8,9 130:13
171:2 172:3,17 | practical 188:10 proceeding
172:19,22 108:24 162:14 | prevents 15:22 33:15 130:22
173:1,6,9,11,14 | practice 109:14 | previous 35:8 194:11 196:4
173:17 174:4 precedent 44:10 45:17 proceedings
174:18,22,23 110:12 181:6 48:22 54:5 34:1,13 132:7
174.24,25 182:11,13,20 86:1 195:3,5,6,9
175:6,18 177:5 | precise 32:22 previously 196:6
178:22,22 155:24 63:22 102:18 process 33:23
180:13,13 prefer 47:16 122:23 143:23 35:15 131:20
181:11,22,23 86:10 112:4 prior 83:23 produce 23:21
183:10 184:4 preferable 58:2 116:14 150:3 23:22 24:3
184:18 185:20 | preference 150:11 195:5 34:3,7,10
190:3 187:15 probably 17:19 | 37:1338:5,19
pore 31:12 prehearing 121:13 177:23 | producing 34:2
porosity 31:12 42:25 44:22 184:10 product 65:4
portion 18:11 45:24 46:9 problem 44:21 | production
18:14 21:22 74:20 117:13 44:22,25 52:23 13:12 31:10
25:13 58:21,23 118:8 156:4 157:20 36:12,16,23
128:19 prepare 11:1 160:2,3 175:8 38:23 98:22
portions 18:13 | prepared 75:13 175:14,21 106:13 175:1,2
109:25 148:6 103:19 123:8 181:15,19 professional
position 15:7 196:3 187:4 188:15 43:12
29:11,2157:14 | prerequisite 188:18,21 projects 132:19
58:1 84:3 38:4 191:10 prompt 7:38:8
positive 135:23 present 3:2 problems 1555 | 192:12
possible 27:8 12:20 15:3 176:16 190:12 | promptly 119:6
35:6,6 53:7 presentation proceed 18:18 | promy 196:2
54:6 89:11 130:13 41:8 66:20 196:15
108:9177:18 presented 97:16 98:3 proper 76:13
possibly 29:3 13:25 114:7 99:4 115:11 177:5182:1
162:4 192:4 131:12 119:5,5120:16 | properly
post 187:23,24 | presenting 131:5152:2 180:17
155:24 187:8
Page 37

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[proportion - quail]

proportion 113:3,9 123:6 20:2 29:6 purpose 37:9
35:23 36:13 123:9 124:23 60:23 70:15,19 39:548:24
proposal 5:5 127:2,15,20 74:14,1577:14 83:2 85:3
7:2 8:4,8 50:8 136:11 145:10 79:1,24 105:25 130:24 174:24
56:14 60:16 145:15,19 133:21 134:10 174:25
95:24 106:20 146:3 162:15 141:15 142:25 | purposes 42:9
162:19 192:11 178:23,24 143:4 157:8 55:15 85:12
proposals 14.6 | proposes 34:1 158:17,18 107:9,13 112:7
14:12 15:12 proposing 13:8 160:9 164:8,12 132:1
97:5123:17 13:917:2 31.9 164.23,25 put 27:20 29:5
125:21 36:15 68:8 165:3 167:12 31:22 48:3
propose 6:23 104:23 105:17 167:14,16 53:10 61:16
7:22 10:16 108:21 125:12 | provides 55:12 86:18 93:8
24:11 58:25 148:4,10,13,16 58:21 84:19 101:3 109:1
99:7 111:20 148:18 providing 111:13 124:14
114:9127:10 prospective 69:20 139:16 152:11
183:19 127:25 public 110:18 160:17 162:19
proposed 5:18 | prospectivity 110:21 136:22 173:1183:9
7:6 13:17 14:5 127:6 195:19 q
14:23 21:20,21 | protect 37:10 publication : .
31:2,5.17 or otected 5:22 61:9 q”%':'m?g fé(l)(:)n
32:13,18 33:5 32:15 publicly 124:9 80:15 82:8.21
34:24 36:4,7,9 | protection 27:2 | pull 7:12 83:12 20 84:3
37:4 39:22 protective 123:12 84;9 é8:3 3 '14
56:14 58:24 32:24 36:20 pulled 19:2325 ;.4 105:é ’
60:4,24 68:6 protects 15:21 24:2 112:4 125:14
69:24 93:25 provide 15:24 | pulling 146:18 125:17 134'5.8
96:24 97:1 16:15 76:15 pure 151:18 134:22 24 ’
98:8,22,25 79:21 142:22 purple 146:21 135:4 1 40:9
99:9,11,19 157:4,12 147:10 148:3 147-18 148:2
100:1 103:16 161:15 182:1,3 148:20,21 152:6.10.24
103:20 104:17 182:20 184:3 163:24 164:3,4 153:7’ 15’ 155:2
105:13 107:23 186:14 191:11 165:6 166:19 155: 16 14
109:16,21 provided 14:2 166:21 157:16’ 158:8
110:5,9112:11 14:3,11,15 170:17.20
Page 38

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[quail - rankin]

171:16 172:12 79:16 86:6,9 rankin 2:4 4:5 119:3 120:9
175:25 186:2,5 87.7,9,14 88:2 4:8,10,13 6:7,8 122:5,6,13,17
186:16 89:3,15 96:15 7:149:511:19 126:13 128:6,8
qualified 65:11 97.9,11,15 11:20,21,25 128:12,13
195:7 100:8,12 12:6 17:23,24 129:3,5,12,17
quality 31:19 105:24 115:19 20:20,23 21:6 129:24 130:9
quarter 121:7,7  116:23117:8,9 21:14,25 23:10 131:7 132:22
question 7:15 118:12 120:5,8 23:11 24:8,9 132:23 134:11
11:25 12:3 120:10 122:4,6 25:8 29:24 136:3,5 137:3
20:16 25:22 126:14,19 30:3,7,9 31:4,9 138:14,16,19
2725 29:10 128:5 131:15 32:2,4,7,11,20 139:4,14
33:336:3 133:11 159:2 33:6 35:12,13 142:13 143:12
40:20 55:2 quick 87:16 35:22 36:1,11 143:13 145:1,5
68:24 73:1 126:22 39:22 40:15,16 146:18,24
74:276:11,12 | quicker 117:7 41:11,16 44:18 147.3,6,9,12,17
76:14 87:16 quickly 119:5 44:20,25 45:3 147:21,25
88:7 97:18 180:10 188:5 46:4,5,12 48:5 148:11,15
90:17 117:1 quite 11:3 49:18,19,24 149:6 150:3
118:5,6,9 34:16 177:17 50:3,7 52:18 151:25 156:3,5
126:22 128:7 182:9 52:22 53:7,10 156:6 157:10
139:25 143:14 r 53:13,15,19,24 157:13 158:4
145:2 152:5 r 2131615 55:4,8,22 56:4 158:12,16,18
158:11 161:22 62:14 101:15 56:9,12 58:7,9 158:20,24
162:1,4,6 101°:17.18.18 58:14,19 59:6 159:16,20
167:7 172:13 radius ’70:’20 59:21 60:2,11 161:10,15,20
173:8 186:9 28:3 80:3 60:15,22 65:15 161:21 163:15
question's 10717 108:8 65:17 67:24 163:21 164:1
173:5 108:16 144:2 68:2,10 79:14 164:11,14,19
questioning 152:8 154:12 86:5,8,14 164:24 165:5
71:2578:16 154:14.17 87:12 89:22,25 165:15,22
116:2 118:1,7 160:23’ 96:16,18 97:8 166:7,12,15,18
120:3,4 raise 62:19 101:2,4,8 167:2,4,12
questions 23:25 101:20 102:8,11 104:3 169:4,9171:20
40:12,15 67:23 raised 105:21 104:7 115:22 174.6,12,13
68:14 79:10,13 105:24 116:19 118:2 178:6,17 179:1
Page 39

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[rankin - reduces]

179:13,23 143:19 146:3,9 | rebuttal 128:16 65:9 71:20,22
180:2,7,11 reading 24:17 128:17 71:24 91:20
181:7 182:12 146:1 149:9 recall 121:1 93:.5,797:21
182:19 183:17 160:13 161:12 | receive 38:22 101:14 102:13
183:18 184.7 162:15 165:17 65:10 83:15,16 102:23 106:6
184:15,19 177:8181:4 121:21 155:15 118:13 123:2
185:1,6,10,13 182:5,14 170:14,15,22 129:14 130:23
189:19 190:9 reads 156:16 177:3 131:13 132:5
190:18,20,24 ready 61:16 received 46:19 133:12 191:5,6
191:2,15,16 101:3 103:20 50:19 53:2 192:11,12
193:1,4,8,12,20 114:24 55:6 57:23 194:9 1959
193:22,25 real 140:4 59:16,25 61:6 196:5
194:6,7 realize 27:9 61:13 66:12 record's 41:2
rankin's 22:8 173:10 176:12 90:5 152:13 recorded 195:6
53:6 56:20 really 7:19 153:5 recording
87:389:11 10:25 12:12 receives 153:13 195:8 196:4
184:14 17:10 106:10 recelving 84:17 | records 84:7
ranking 149:8 114:24 141:22 | recess 39:11 94:11 98:3
rather 7:20 156:8 163:14 133:1 131:9
16:22 22:13 174:13 175:3 recipient 8514 red 94:2,796:4
115:24 125:24 176:19 177:23 | recognize 20:1 112:9 148:5,17
150:4,19 185:21 187:9 recognized 164:9,13,14,21
152:20 156:17 192:1 2717 36:17 164:22,25
161:3,5 reason 13:18 recognizes 165:12 168:21
ray 94.7 13:25 56:4 192:9 169:1
rex 4.2 57:3 106:25 recollection reddish 164:10
rdx 4:2 107:20 108:15 111:14 121:13 | redirect 79:13
reached 81:24 144:9 146:9 recommendat... 79:17 833
read 1:32:26:9 149:21 151:17 186:21 86:7 87:6,11
17:1 20:18,19 | reasonable record 7:1,2,3 100:11 120:8
20:22,23 21:1 142:6 153:9 8.7,932:12 120:15 128:7,8
21:4,4,9 25:8 reasoned 27:12 34:15,18,18,19 | redo 176:15
93:3,7 103:6 reasons 16:11 39:8,10,12,14 | reduced 195:7
103:10,11 30:10 108:7 41:22 48:3 reduces 36:17
127:10 138:4 62:11 63:14
Page 40

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[reduction - resolve]

reduction reformed 10:25 | remaining 175:9
36:23 regard 119:15 169:22 requested
redundant 9:13 | 192:25 remains 131:14  30:12 117:13
refer 7.7103:4 | regarding 7.6 | remedy 119:7 121:2 133:24
125:25171:2 16:3 23:17 remember 134:9 161:10
reference 5:4 2711721 76:21 85:1 requesting 41:3
45:15,15,17 83:11 121:17 14419 54.5 156:24
72:22 88:10 133:11 remove 130:4 167:1
90:9 134:22 regardless 80:4 removed 48:8 | requests 17:3
156:15 158:10 | regards 69:23 65:9 require 85:21
160:23 186:4,5 70:16 76:2 removing 108:11 155:23
186.6 121:23 104:5 181:2
referenced 76:3 | regulation render 92:14 required 86:25
108:9 134:11 145:23 146:1 156:14 175:11
152:6 149:9 reopened 34:20 requirement
references regected 33:.9 reopening 7:3 145:22 156:18
88:11 133:19 relate 8:23 8:8192:12 157:1 180:23
153:23 15420 116:23 repeat 7.5 requirements
154:21 155:1 related 19:8 118:4 170:4,6 31:25110:11
referencing 65:1 195:11 reported 1:17 142:1 1787
160:20 161:5,7 196:7 reporter 35:24 | requires 38:1
referred 8:11 relates 114:12 47:1118:4 155:23
20:6 177:22 relationship 130:8 requiring
181:10 103:5,9 representation 129:8 180:20
referring 21:4 | relative 195:13 57:3 res 168:22
21:1369:13,19 196:10 represented research 85:15
refers 8:16 20:5 | relatively 56:1 13:23 resend 187:10
85:8 186:11 release 30:20 representing reservoir 254
reflect 27:5 relevant 118:23 20:19,22 25:9 27:15,18
57:581:6 119:24 request 7:8 31:20 51:18
104:16 reliable 32:23 8:13,18 16:5,9 60:3
reflects 15:15 rely 48:13 18:1 30:19 reservoirs
60:23 125:10 59:23 86:1 122:14 156:9 27:15
refor mation 131:11 156:24 162:20 | resolve 83:3
11:1 169:23 170:8 175:21 182:4
Page 41

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[resolved - righthand]

resolved respond 82:5 retracted 134:1 | right 8:2512:4
117:14,15 responded 134:6 171:2 12:6 20:11
175:15,24 29:16 173:14 26:15 29:23

resources 1.4 response 17:9 |review 6:17,19 38:242:11
2:36:97:17 37:6,7 121:21 9:1042:12 43:16 473
10:14 14:3,8 141:23 56:14 64:1 49:19 51:6,21
15:816:12,13 | responses 71:18 80:12 52:353:12
16:17,22 18:8 182:8 152:19 57:1358:17
18:15,21 21:1 | responsible reviewed 44:18 60:10 62:19
21:20 22:3 109:4 119:7 66:22 67:11 66:19 86:4
23.8,18 25:2 rest 77.18 68:381:15 91:1 93:19
25:16 295 restart 9:1,3 92:19 94:21 95.25
33:20 34:1 restate 99:16 reviewing 101:20 103:13
475 48:21 restricted 54.24 65:7 104:8 106:3,4
56:24 67:12,17 22:21 39:17 74:9 111:17 112:9
68:4 79:4 172:4 182:14 rid 121:5,7 112:15 115:1
81:15,17 83:20 | resubmit 7:5 riddlers 131:22 120:17 126:5
93:23 96:10 46:15 130:20 ridge 70:2,10 135:3,16,20
08:24 102:17 131:3 75:19,24 80:11 138:13,25
103:1,4,6,12 resubmitted 80:15 82:8,21 139:22 146:23
104:13,17,23 7:11 39:19 83:12,20 84:3 151:20 153:24
105:16 106:25 48:12 84.9 88:3,8,14 154:3,8 159:2
109:19 114:14 | resubmitting 94:3 105:3 161:10 164:3
115:10 117:4 7:10 9:7 40:4 125:14,17 166:10,15
117:10,23 result 135:19 134:5,8,22,24 167:20 168:20
119:8,20 172:11 17724 135:5 140:9 169:9,13 172:8
122:22 123:19 resume 5:9 147:18 148:2 176:13 177:2
123:23 131:18 63:25 64:13 152:7,10 153:7 177:12 178:10
146:19 179:14 65:7,14,16,19 153:15 155:2 181:25 185:1
184:15 66:11 155:10,15 185:10,15

respect 60:5 retain 183:25 157:16 170:17 186:7 189:11
171:10178:19 | retract 70:6 170:21 171:16 189:17 194:2

respectfully 134:4 163:10 172:12 176:1 righthand
116:20 174:3 186:2,5,16 124:18 125:18

Page 42

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[rights - savage]

rights 15:22 151:4,10,10 10:10 11:7,10 61:2,4,12,16,18
31:25 32:16,24 153:3 160:13 11:15 16:2,7 61:22 62:2,5
36:21 37:10,12 168:1,9 169:23 19:7,9 20:5,8 63:2,4,10,12
38:14,17,18 ruling 130:19 20:11,17 21:25 64:18,20,24
55:12 131:2 22:3,12,15,25 65:13,20,21
riley 42:1,1,2,3 | rulings 182:8 23:2,13 24:5,7 66:1,5,7,14,17
rivergate 2:21 | run 98:4 156:8 24:20,22 255 66:21 67:22
robin 114:22 158:8 25:13,18 26:1 71:8,12,14
131:21 S 26:5,15,24 72:3,12,15,20
rock 127:23,25 P 2724 28:6,12 72:24 73:2,9
route 78:17 > 62211§ 'iL7Si$ :6L71 29:1,17,21 73:11,14,16,18
rule 87:1 aint 1’:15’ ’ 30:10 33:11,12 73:23 74:16,18
120:20 137:18 sand 25:11 33:20 34:22 74.20,25 75:4
138:15 139:8 94:1 96:8 98:9 35:1,4 37.3,7 75:5,8 76.8,10
139:13,23 99:10 25 100:1 40:11,13,22 79:12,15,18
140:6,24 141:5 100:2’ 41246 41:5,6,11,12,24 | 82:2583:1,5
142:3,17 124: 1’6 125:20 42:2,3,5,8,12 84.23 86.7,20
143:10 144:23 126:2 197-24 42:14,18,22,25 86:22 87:7
149:22,24 168:7.10 43:3,5,7,12,15 88:22 89:18
151:17 153:24 sand's ’25:1 5 43:18,22 44:1 90:2,7,12,15,18
154:7 156:11 santa 1:16 é:7 44:6,9 458,10 90:22 91:1,9
160:18 161:12 215 45:14,22,23 91:12,18,25
162:12 165:17 satisfaction 46:2,14,21 92:6,11,14,18
168:5 170:9 77:19 475,23 48:1,6 93:2,5,6,11,16
175:11,13 satisfactory 48:9,18 49:3,6 94:8,10,15,22
177:8,10 181:4 190:19 49:13,22 50:21 95:1,9,13,16,20
182:5,7 satisfied 8517 51:4,7,10,14,17 96:14 97:18,20
ruled 84:8,8 110:11 142:17 51:21,24 52:3 97:22 98:4,5
rules 12:18,19 155:10 18520 52:8,14,25 100:10,12,16
14:20 85:1 satisfy 85:11 53:4 54:2,3,12 100:17,22
108:10 121:1,4 153:10 54:15,19,21,25 101:1 104:3
133:17,24 savage 2:12 44 55:14 56:19 116:3,5,7,25
134:12 142:1 471114 6:13 57:2,13,20,25 117:3 118:6,15
143:8 150:5,8 6zlé 7;9’12’ 16 58:559:12,13 119:2,14 120:5
150:10,14 95,22 10:1.4 59:18 60:25 126:18,19
Page 43

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[savage - seem]

128:16,17,21 29:14,18 30:10 158:21 168:16 168:2,3173:20
128:22 130:10 31:23 32.9 screensharing 185:21,24
132:3,16,17 34:22,25 54:10 104:5 186:17 191:13
137:15,17 85:4117:23 scroll  74:7 see 18:1924:18
139:23,24 138:19 139:13 82:12,13,13 24.23 31.21
140:4,15,19,23 143:2 144:18 87.22,25 88:5 39:9 455
141:8,11,25 151:12 152:21 125:24 55:23 73:21,22
149:7,8 151.:25 154:4,24 scrolling 87:25 13:2377:6
152:3 154:9,10 156:23 158:1 88:7 104:21 81:2,8 84:5,7
154:15,19,23 160:9 163:6,7 | sea 50:9 84:12 90:13
155:7,21 156:2 163:10,14,23 search 152:8 94:6 104:9
162:10,21 164:8,21 172:2 | second 9:20 110:18 116:22
169:5 170:2,3 176:22 177:1,5 43:25 74:17 119:24 1247
170:11,19 says 8:7 30:15 99:10 100:1,4 125:18 139:18
171:4 172:5,10 41:25 53:18 114:22 139:1 142:19 146:25
172:18,24 88:8 141.6 141:19 147:1,8,8,24
174:2,5,10 142:6 151:17 section 69:1 155:13 158:1
175:12 177:14 152:23 160:19 71:9 75:20 168:16,25
177:16 178:3 178:11 179:2 77:1578:2,11 173:25 182:25
182:12,19,21 186:15 90:9 1059 184:18 189:13
183:4,6 184:12 scale 114:25 112:22 113:1 192:18
187:12,13 scenario 89:10 115:2,8 121:7 | seeing 128:2
188:1,20,23 137:2 135:10 143:6 seeking 12:15
189:4,9,12,15 | schill 2:13,20 145:12 153:21 18:16 40:24
190:12,13 3:86:14 79:20 157:17,23 45:24 51:23
191:19,20,23 scope 6:17,19 161.6 167:18 53:21 56:20,21
192:15,19,23 8:2212:417:5 173:20 181:18 74:5 156:19,21
193:3194.34 22:19,21 29:19 181:20 183:5 157:19 159:23

savage's 116:22 | 29:25 30:5 sections 56:16 160:1 162:8,9
132:7 39:7 54.8 78:4 88.6 162:9 163:7

saw 11:2 116:20 117:2 105:10 106:5 181:2 184:4
121:19 173:19 118:1 129:16 115:1 121:6 186:15

saying 11:7,13 | screen 73:10,17 | 144:9 145:8,13 | seem 28:3
11:14 20:5 94.21 104:1,4 148:8 150:18 134:10 1778
22:123:11 104:8,10 151:1,1,7,15 181:3

Page 44

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[seems - singular]

seems 74.9 179:16 193:24 104:4 158:20 48:13 50:1
152:21 171:18 | separately 34:4 | shared 25:3 61:23,23 62:8
171:19 175:20 34:541:7 sharing 149:4 62:16,16,21
181:14 183:15 132:3 short 17:10,19 63:3,5,6,13,15
183:16 188:24 | served 181:16 129:13 65:24 66:22
192:3 serves 132:1 show 34:5 68:3,15,18

seen 195,12 174:24 37:16 48:19 69:12 72:22
21:11 sessions 3.7 50:11 73:16 73:5,23,25

segregate 13:5 43:7 94:9,14,20 74:12 75:9
127:24 set 23:2,6 26:17 106:2,3 1258 76:20,24 77:6

selected 69:11 34:9 81:5 152:25 77:879:9,19
141:3 189:20 showed 8.5 86:16 87:18

self 5:7,20 setbacks 121:5 76:22 163:19 88:9 89:2 90:3

send 155:7 sets 26:930:17 | showing 14:12 105:12,20
176:8 186:12 30:22 95:4 124:10,19 140:7 152:5,7
186:12,21 seven 109:1 125:16 146:15 | sikkes's 65:13

sense 8:16 several 12:14 shown 94:2 66:11
116:9,9 144:6 72:5155:19 shows 57:7,8 smilar 14:23
146:2 188:6 sever ance 123:22 125:9 86:9 104:25

sensitivity 12:23 13:1,3 125:11 184:19
114:16 13:21,2414:1 | side 96:1,3 smple 11:7

sent 72:587:24 18:13,21 34:2 124:8,18 22:22 23:11
152:12 154:25 | severances 125:17,18 125:11
172:2 186:11 37:22 159:2 177:2 smply 134

sentence 11:7 sfl 124:4 signature 1:7 18:23 55:24
77:18 170:6 shaded 94:7 195:17 196:14 84:3 146:2,7

separate 18:9 | shaking 194:3 | significance 151:16 156:20
18:12,12 21:15 | shale 94:1 96:8 153:16 162:21 183:24
21:17,18,19 124:17,21 significant 94:4 | single 15:9
22:5,6,7,17 125:20 126:7 179:18 27:14,18 39:20
23:7 26:13 shallow 112:24 | significantly 69:5 70:6
27:16,17 33:16 | share 25:15 13:24 124:14 140:25
37:22 38.21 36:18,19 38:14 | skkes 3:104:3 141:3
65:22 167:21 38:15,15,19,23 5:943:23 singular 140:10
177:5179:15 73:10,17 104:2 47:11,16 48:3 141:5

Page 45

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[sir - specific]

sir 24:17 2510 | solely 153:23 spaced 22:4 67:6 70:24
25:21 40:13 somebody 24:1,2 79:6 104:13
46:21 61:18 153:12,13 gpacing 12:19 107:9,14 114:9
72:24 105:11 soon 132:11 18:9 19:5,11 114:12 116:22
105:15 107:3 181:7 19:12,22,25 119:12,24
111:15115:21 | sophisticated 20:6,13,14 120:20,23
121:16 122:4 152:20 21:11,19,23 121:1,3 123:6
123:3124:1,25 | sorry 19:9 23:3,7 24:12 123:9,24
125:4,7 126:3 43:24 465 24:14 31:17 124:24 130:14
126:6,8,12 51:17,18 77:12 36:14 574 130:19 131:2,5
127:17 132:23 88:2097:11 114:21,22 133:16,23
167:11 168:17 112:10 115:25 175:2 134:12 135:16
169:2 120:15 142:2 speak 22:7 63.8 141:9,12 143:8

st 637 146:24 158:11 91:14 174:16 143:16 144:13

sitting 43.6 158:15 167:10 | speaking 149:18 150:4,7

Situation 7:20 168:13 176:14 114:18 150:13,25
8:22 12:12 186:9,17 special 5:16 151:4,6,10,14
29:1,4 38:3 sort 108:23 6:237:89:9 163:7,12,16
89:12 140:3 149:25 161:11 11:8 12:16,18 167:1 168:1,5
145:6 182:15 186:14 12:20 13:12 168:9 169:23

six 43:17 sorts 182:8 14:5,15 15:20 170:9 176:15
117:21 184:11 | sounded 16:5,9 18:1,2 179:11,22,24
190:9 179:25 18:22 28:4,9 180:3 181:11

skills 195:10 sounds 28:2 28:21,24 29:6 190:11 192:14
196:6 39:155:19 29:15 30:19 gpecific 34:21

Skip 93:22 86:22 118:25 32:18 33:4 3717 38:2

dice 28:17,17 140:17 176:6 34.25 39:18 41:14 48:14

dide 96:1,3 192:17 193:10 40:2,5,17,18,21 | 58:1267:8
124:1,14 125:6 193:15,17 41:4,9 43.21 82:1 85:20

dightly 96:12 | south 1:15 44:6 47:3 48:5 109:11 117:14
124:2 134:5,23,25 48:14 49:25 134:16 137:7

smaller 28:11 135:5 52:15,17,20 137:11,16
28:23 space 21:21 55:2,21 58:12 139:10 141.7

sole 119:23 24:14 1057 58:22 59:4 142:15 155:23

121:6 179:16 60:14,17 66:23 171:1173:5
Page 46

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[specific - statement]

184:22 185:8 75:24 76:3,7 157:15,22 101:11 122:15
186:13 76:19 77:19,25 158:2,6,8 standalone
specifically 78:5,10,19,22 159:6,11,12,15 127:7
43:20 49:10 78:25 80:4,8 159:24,25 standard
51:20 55:2,21 80:10 87:20 160:4 161:3,6 126:10
59:4 60:14 88:10,15,24,25 162:18 164.2 standards
64:6 92:24 94:1 96:8 98:9 165:1,8,10,12 142:21
133:20 149:20 98:15,23,25 166:2,6,24 standpoint
160:19 99:7,10,25 168:2,6,7,8,10 150:23
gpecification 100:1,1,4 169:6,10,15,16 @ start 41:23
54.7 105:1,2,5 170:21 171:16 63:3,4 105:25
specify 16:9 106:11,13,17 171:16 172:17 114:24
gpeculation 106:21 107:23 172:21,25 starting 125:13
151:19 109:11,11 173:2,14,16 starts 75:1
spell 27:762:11 | 110:2112:16 174:24 175:6 93:23
101:13 112:21,24 175:18 177:5 state 1:112:18
spelled 32:10 113:18 114:22 178:22 179:7 14.20 17:13
spend 182:22 124:6,16,20 179:17 180:13 62:11 63:13
sponte 192:8 125:20 126:2 181:22,23 75:1591:19
spot 109:1 127:2,11,19,23 184:4,21,23 94.3 101:13
spring 6:25 127:24,25 185:8 186:1,2 102:12 107:2,7
10:6,24 14:9 134:5,21,22,25 186:16 188:22 107:14 122:18
14:10 18:10,11 135:5 136:17 190:2 125:14 138:14
19:15,18,23 140:9 141:13 springs 70:5 143:17 195:20
20:14 21:16,17 144:3,4 145.7 113:3 164:5 stated 16:17
21:22 22:4 145:14,20 174:1 82:6
23:4,4,5,6,21 146:5,6,7,12,16 | squarely 36:6 | statement 5.7
24:3 26:8,10 146:20 147:4,7 | squares 176:25 5:2016:13
26:18 27:16 147:10,13,18 staci 3:94.6 23:11 31:22
28:18 31:11,17 148:1,14,17,23 61:24 62:13,21 43:1 44:22
34:4,6,7 36:18 151:4 152:9,17 67:7,991:12 45:25 46:9
37:14 675 152:18,24 91:21 47:17 48:21,23
68:25 70:2,17 153:8,8 154:11 | staci's 127:22 49:14,19,20
70:2371:1 155:8,9,9,11,13 | stand 44:13,14 50:22,24 55:9
74.5 75:16,19 156:20 157:3 62:10 63.7 55:15 58:20
Page 47

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[statement - surface]

60:23 64:14 stipulation 129:1,5,6,9 sufficiently
74:21 92:22,23 41:19 58:17 130:2 182:11 15:9
93:12 94:16,16 59:22 187:3 suggest 24:19
131:17 132:7 stipulations submitted 6:19 182:2,12
statements 150:15 7:179:11,12 suggesting
16:14 42:21 stop 1494 9:2319:3 137:1 153:18
131:11 straight 160:13 21:10 26:2,3 193:20
states 6:2119:3 | straightforward 26:2128:1,2,8 | suggests 57:8
24:21,2477:18 35:17 39:25 40:1 suite 2:21
78:21 154:1 stratigraphic 42:15 90:8 summary 47:13
stats 58:23 125:2,12 92:20 97:23 56:22
status 14:4 stratigraphica... 130:5 161:23 support 3:7
47:15 96:13 125:19 submitting 23:20 28:13,16
statute 13:4 stray 12:12 41:20 supporting
34:12 36:11,17 | streamline subpart 65:25 32:14
37:1,11,17 132:4 143:19 179:1 suppose 173:7
38:1,6,8,13,15 | streamlined subsections sure 14:10,11
38:16,21 39:2 16:19 1587 15:1 16:18
stay 795 street 2:6,14 subsequent 35:24 40:6,7
staying 191.6 strict 387 119:17 41:1,151:12
steered 181:25 | study 103:15 subsets 142:10 56:12 74.2
stevens 1:32:2 123:4 subsidiary 78:12 79:2
6:9 20:19,19 sua 192:7 20:24 21:2 81:23 87:1,17
20:22,24 21:1 | sub 156:15 103:11 88:19 93:4
21:4,9 25:9 subject 112:14 | substantially 115:5 129:6
103:7,10,11 123:5 142:7 13:21 72:19 130:11 133:10
127:10 153:10 subsurface 134:13 135:8
stick 1425 submission 56:22 146:15 135:12 1369
185:24 8:20 suffice 48:4 139:5,16
stipulate 17:12 | submissions 1772 149:21 151:12
18:349:24 30:140:21 sufficient 84:25 155:24 160:11
56:25 submit 28:10 137:2 139:2 172:10 175:20
stipulated 28:21 35:9 140:2 167:6 177:19 187:20
39:23 42:13 48:23 169:14 surface 35:20
49:11,13,15 35:22 36:9,14
Page 48

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[surface - technical]

36:24 56:23 tables 47:13 tbd 50:11,12 77:2,4,11,13,21
57:14 150:13 tabs 43:17,20 94:3,3 78:1,7,14,23
160:10 166:14 | take 9:4 11:3 team 39:16 79:8 83:10,11
173:19 176:19 23:15 34:9 51:2 54:24 85:20 87:15,18
176:25 1773 35:15 36:16 teams 73:19 88:9,16 89:1,9
surprise 1754 39:6 45.9,16 teas 70:2,10 97:13,17 98:1
surprised 45:16 64:17,18 75:16 76:3,7 98:6,11,14,21
177:17 71:19 89:12 78:22 80:11,14 99:2,6,12,18
sustain 120:1 100:20 133:8,9 82.7,20 83:12 100:3,7 120:12
sworn 48:13 135:13 136:25 83:21 84.5,9 120:17,25
50:18 51:1 149:22 170:1 88:8,14 105:2 121:9,15,22
59:23 62:22 176:7 182:9 112:4 134:7,21 122:3 126:21
101:12 102:2 183:4 184:9,10 135:8 147:18 126:25 127:9
195:5 184:17 189:2 148:2 152:10 127:14,18
system 183:23 190:10 152:13,23 128:4 133:3,6
t taken 65:8 153:5,12,13,14 133:15 134:3
t 516213 195:3,12 196:9 153:14 155:12 134:18 135:1,6
101:15 talk 51:13 155:12,14 135:17,21,25
tah 5:4.57 86:15 106:24 157:16 158:8 137:24 138:1,5
43:22 25 44:1 108:23 132:2 170:18,19,20 142:20 143:3
44:2 8,18 46:1 182:11,24 171:16 175:25 149:13,20
46:7.14,19 talked 25:22 184:21,23 150:9,22 151:3
47:3.348:7.11 81.1 85:6,7 186:1,5 151:16,21
48:11.14,16.18 153:6 tech 64:5 153:22 154:6
50:16,19 51:6 talking 60:10 technical 3:4,7 154:18 155:4
51:7.9.19 21,24 107:4 141:19 11:17 39:7,16 155:18,22
52:1,56.18,19 144:19 160:24 51:2 54:24 158:10,14
52:21 2325 161:2,4 162:3 68:13,16,23 160:11,18,25
53:2 55:19 166:10,11,13 69:3,12,18,22 161:13 167:8
62:3.5 65:24 176:11 70:4,13,25 167:14,25
65:24.25 71:9 talks 133:19 71:572:17,21 168:13,17,23
90:4 185:25 72:2573.3,25 169:2,17,21
table 4314 target 25:1,2 74:11,22 75:2 170:7 173:3,12
4513 46:8 127:7 75:5,7,12,18,22 173:21,25
53:19 76:2,8,12,20 177:7 185:17
Page 49

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[technical - think]

186:3,8,19 59:24 60:5,13 156:6 161:18 97:12 98:20
187:6 188:16 105:12,13 170:11 174:10 100:22 108:2
technicalities 117:5119:4 176:25 112:23 114:1
84:15 122:9 123:14 thanks 68:17 115:17 116:20
technically 127:22 133:1 theirs 8:696:13 | 117:25118:22
85:18 152:5 theoretical 126:13 127:4
telephone testing 114:23 20:16 127:21 128:1
39:15 tests 114:21 thing 15:5 128:23 130:7
tell 40:22 56:8 | texas 645 30:23 114:3 131:9132:7,9
62:23 102:3 thank 6:11,16 118:22 121:4 133:12,14
122:19 189:20 16:1 19:1 24:6 139:19 148:10 136:6,11,14
telling 121:25 24:16 25:7,10 164:18 166:19 139:17,19
temporary 84:1 %  25:19,21 39:10 176:18,21,21 142:9,12,15,16
ten 160:16 40:13 51:4 184:13 190:17 143:15 144:22
term 8:11,14 53:4 60:18 things 11:11 146:1 151:5,7
terms 17:16 62:15,25 63.5 136:6 151:9 153:5,8
28:12 37:11 63:9 64:25 think 14:14 153:10 156:13
58:267.397:5 656,18 66:18 17:25 18:3,4 156:23 157:5
115:18 131:11 71:20 72:10 18:18 28:3,13 161:23 162:1,3
140:6 141:6 73:4,22 75.7 28:15,24 29:2 163:4 165:22
testified 25:10 79:8 86:3 88:1 30:9,14 32:20 169:12 174:15
25:21 62:24 89:190:191:8 34:21 35:5,13 174:16,21
63:22 91.22 91:9,1592:10 35:16,16 37:14 175:7,12,14,19
102:4,18 93:20 95:7,16 39:441:8 175:23 176:20
122:23 97:898:4,5 47:15,19 48:24 177:23 179:17
testify 49:25 100:7,9 101:1 50:3,2551:13 180:18,22,24
55:16 58:12 102:5,9 115:22 51:14 52:22 181:5,25
59:1 105:20 116:5 120:6,7 53:10,11,24 182:21 183:1
testifying 195:5 120:18 122:3,7 55:13,1556:1 183:17,19,21
testimony 7:5 122:8,10 56:6,12 57:10 183:23 184:3,8
15:18,25 17:20 126:17,21 57:15 60:6 184:9,11,19
24:24 31:1,5 128:4,10 67:772:18 187:1,7 188:2
31:23 32:12 129:24 132:20 76:13,22 78:15 188:3,5,12
48:3,13 50:18 132:25 133:2 85:16,24 86:1 193:13 194:5
51:1 58:22 143:13 151:23 86:9,14,15,16
Page 50

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[thinking - true]

thinking 156:3 39:962:12 today's 6:17 track 109:6,7
163:3,4,5 64:1177:22 9:12 12:5 109:11,13
181:9 84:2 111.9 22:19 26:2 111:8175:1

third 14:10 115:4 117:6,19 29:25 30:5 tracking 109:4
19:15,18 23.5 118:19 120:1 32:21 39:5,8 183:23
25:1,11,24 122:14 127:10 39:17 40:1,9 tracks 136:11
26:8 34:4,6,7 128:22 131:5 41:25 47:21 136:14
37:14 93:25 132:14 135:7 55:15 128:19 tract 38:.6
96:7 98:9,15 136:25 137:14 130:24 tracts 38:24
98:19,23,25 176:7,14 182:9 | together 26:15 56:15
90:7,25 112:25 182:22 188:25 26:16,16 45:20 | tradition 19:16
114:21 124.6 188:25 189:14 47:10 162:20 traditionally
124:15,20 189:16 told 34:17 111:9,11
125:19 126:2 timeframe 181:21 transcriber
127:1,11,19,23 130:4 1834 tomahawk 196:1
127:24,25 timeline 47:15 120:22 transcript
147:7,10 168:7 | timely 115:11 | tonto 75:16 196:3,5
168:10 times 107:6 105:6 transcriptionist

thought 13:19 |timing 114:13 | took 117:19 195:8
24:10 26:12 114:17 top 50:11,12 trandate 70:11
27:11 62:7 title 50:7 106:6 76:23 93.25 transpired
148:13,13 108:4 189:25 96:7,25 98:8,8 84.12
151:8 165:2 today 9:812:10 | 123:23124:2,5 | traveling

thoughts 12:20 13:19 124.8,12,15,15 132:25
121:21 135:11 17:10,19 22:20 124:20 125:19 | travis 3:114:9
185:16,18 24:21 25:10,21 126:2 148:21 55:9 587

thousands 39:25,25,25 164:22 101:9,15 102:1
111:7 41:13,18,21 topic 47:9 102:14

three 41:24 48:13 58:8 tops 125:1 treated 13:23
46:1,11,16 97.24 103:21 total 19:3,9 tried 15:17,23
106:5 171:21 115:20 116:11 | toward 118:12 | trouble 42:24

tied 88:15 119:23 128:25 | towards 28:14 43:8

tight 127:23 129:10 130:22 28:1548:4,13 | true 195:9

time 1:1219:18 130:24 175:4 57:1171:9 196:5
20:25 34:16 189:23 191:1 74:17 1179

Page 51

Veritext Lega Solutions

Calendar-nm@veritext.com 505-243-5691 www.veritext.com



[truth - unitg]

truth 62:23,23 143:8 145:6,13 13416 145:22 39:21 70:9
62:24 102:3,3 147:17 148:7 145:23 150:4 74:.377:14
102:4 148:17 151:4 153:3,3 155:10 78:17,24 79:19

try 8:21 159:6,21,24 175:11 179:1 79:23 80:6

trying 16:2 164:2,4 1656 183:7,20 1917 107:12 111:23
17.8 22:17 166:3 167:21 193.9 116:11 130:12
33:18 34:3 168:3 170:12 underly 30:13 139:5 143:17
45:8,10 51:2 170:12 172:9 underlying 144:22 145:21
79:594:9,10 172:11,22 13:16 14:23 147:12 153:18
94:14,20 95:16 175:14 188:22 15:14 31:14 155:2 159:1,3
139:20 149:22 189:20 190:25 32:1 167:16
161:23 187:2 192:8,14,19 under stand under stands

tschantz 3.6 type 5:16 14:15 7:1910:13,19 139:21

tuesday 1:11 50:9 94:2 96:2 16:3,6 18:6 under stood

turn 62:968:13 96:12,23 97:20 22:17,19,20 83:12 112:13
91:15101:12 123:24 124.22 24:429:4 unfortunately

turned 138:17 125:9 146:19 34:15,22 39:1 15:16 181:23

twice 193:14 typewriting 40:17,18,22 uniform 37:19

twist 12:22 195:7 41:1,2 43:20 unit 19:5,11,23

two 9:16 10:5,7 u 48:6 52:17 20:1,6,13,14
10:14,17,23 u 62'14 107:21 114:16 24:14 3117
18:1019:12,13 ultimately 69:8 118:16 119:22 38:10,22,24
19:13,23 20:2 163:9.13 119:25 130:11 80:23 107:10
20:12,12 22:2 179:1’0 13 140:12 143:22 107:15,19
22:5,6,7 25:3 un comm’itt ed 144:9,20 145:6 120:22,22
27:15,16,17 19411 21:11 148:2 149:3 127:5134:12
30:9 37:21 un corr;m on 152:4 154:24 144:11,13
59:21 61:22 12:24.95 158:1 159:8,21 181:10
68:25 70:1,5 under ’8:2 162:2 163:6,18  units 10:14,17
745775 84:6 16:15 34:11 164.7,17 166:9 18:919:12
97:4 100:17 36:11 386 168:11 169:4 21:11,21,23
101:8 116:9 48:3 55:20 180:6 181:3 24:12 37:22
133:17 136:16 65:24 703 187:25 72:777:19
138:6 141:10 84:24 90:4.9 under standing 107:2,4,7,7
141:15,19 108:8 13021 23:10 29:14 115:5 143:17

Page 52

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[units - we've]

143:17 146:10 v 33:6,8 36:21 82:12 98:2.17
175217916 |, 10115 117:23132:1 110:16 114:3
181:11 vagudly 3211 | 1331317421 | 1151813513
university 64:5 |\ Sous 725 vigorously 140:19 181:21
unnecessary vast 13322 23:18 191:23
15:8 56:2 versa 34-7 violate 37:12 wants 18:18
132:8 versus 14616 violates 33:7 35:14 51:13
unprecedented 154:19 375 waste 13:24
13:9 24:13 vertical 10-21 violation 37:15 15:22 27:1
27:10 29:2 4181610 Vvisual 562223 | 37:8912
unqualified 17:16 18:4.24 voice 35:25 55:13
38:16 47-10 4819 W way 18:1927:4
unusual 2325 | 49.101450:22 | wait 538872 @ 292305
117:20 577591687 @ 130:18 32:22 356
update 14:2,4 78:18 85:7.9 want 11:18 37:2,2457.6
56:25 93:1.22.24 29:2 30:23 67.6 92:24
updated 1524 | 9415 9504 41:1 49:24 110:17,21
updates 14:1 96:3,5,10,23 50:17,2453:8 | 118:20126:1
upper 19:2124 | 7.5 109:25 63:2 64:8,23 136:16,21
25:13.14,24 110.5.9.20 ob.95 8 138:18,20,21
26:9 34:3,6 146:10 147:13 | 89:6,7 92:1 138:23 139:18
37:12 94:6 148:3 150:17 102:6 106:24 139:21 143:15
98:20 156:22 168:6 108:23 117:6 143:18 146:3,9
upwards vertically 126:4 117:24122:12 149212
148:22 146:8 148:17 129:22 131:3 162:10 163:17
use 37:10 81:22 148:18 158:22 132:17 133:7 165:23 176:14
82592084:3 | 159.23168:25 & 136:20139:19 = 1/9:19180:10
84:585:14 184:20185:25 | 149:14 152:2 187.3 191:9,25
88:4 96:11 186:15 157:6 163:25 192:7
used 82:283:20 vice 34'7 173:8 1878 we've 30:13
83:21 136:6 videoconfere... 189:14 190:15 106:6 107:19
183:19 e 10199 1931 114:20,21,23
using 9622 gy 121124 | wanted 14:10 | 112:24130:21
1232412422 135131590 | 1920 35 140:7 143:15
190:6 10:21 22:8 43:11 54:22 144:12,14
Page 53

Veritext Lega Solutions

Calendar-nm@veritext.com 505-243-5691 www.veritext.com



[we've - wolfcamp]

145:11 161:22 | west 109:12 93:21 95:8 74:10 75:23
189:23 191:13 168:5 173:22 98:10,13,17,24 79:7 81:18
website 139:8 whichever 99:5,9,16,22 82:15,20,21
weed 9:12 70:10 100:6 101:11 83:7,21 855
week 100:22 wi 9:3 102:2 118:14 85:21,23 88:3
128:25 182:19 | wide 12:18 120:11,21 88:10,12 90:8
189:20 13:13 14:20 121:3,12,18,24 90:19 91:2
weeks 184:11 32:25 146:4,5 122:10,12,15 92:20,24 93:24
188:22 190:9 146:12 156:19 127:3,13,17,21 94:12 95:23
190:25 wider 17:5 195:4 96:4,6,24 97:2
werd 175:7 william 2:19 witnesses 40:7 99:15,21,23,24
welcome 515 | willing 180:15 41:1951:13 100:5 104:14
130:20 wills 14:9 61:20 89:8,12 104:17 105:8
wells 14:10 winnow 132:13 100:18 101:7,8 106:8,22
21:20,21 23:21 | wios 56:25 132:25 107:24 110:6
24:3,11,15 wish 21:7 wolf 25:25 112:11 116:9
25:11,12 34:6 | withdrawing wolfbone 5:5 119:17,18
34.9 37:13 60:16 5:15,17,19 121:23 123:10
57:4,8 785 witness 3:9,10 6:24 7:22 8:4 123:18 124:3
98:25 99:3,7 3:11,12 4.2 8:11,17,23 124:24 125:13
99:10,11,13,19 49:25 61:20 10:11,15,18,22 127:2,5,15
99:24,25 62:22 63:2,7 10:24 12:1,10 128:3 143:5,7
108:18 112:16 65:3 68:20 12:13 13:17 143:25 144:5
112:22,25 69:2,6,15,21,25 14:517:9,12 145:16,21
113:2,7,21 70:8,18 71:3 17:15,18,21 153:7 161:3,8
121:6 125:9 72:173:7,24 18:7,11,14,20 162:15 171:6
127:8 131:21 74:7 75:11,15 26:6 28:16,17 172:6,11,13
138:10 140:24 75:21 76:1,6 33:13 34:10 173:13178:14
165:11 179:3,8 76:11,14,15,25 35:10 44:12,14 179:24 180:3
wenddll 1:14 77:3,9,12,17,24 | 47:7 48:20,24 183:14 192:1
went 106:11 78:3,12,20 50:7 52:9,12 192:19
121:19 134:13 79:2 86:10,11 56:21,22,23,25 | wolfbone's
152:8 165:8 87:6,22 88:11 66:2367:1,4,7 56:13
179:6 88:19,23 89:16 67:18,19 69:24 | wolfcamp 6:25
91:13 92:15 70:3,9,14,24 10:7 18:13
Page 54

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




[wolfcamp - zones]

19:21,24,25 83:24 X years 109:2,3
20:14 21:19 wondering x 4151 121:14 171:13
22:4 23:7,21 139_: 14 150:3 xy 25:12,12 171:18
23:22,2324:1 | wording 190:2 126:5 z
24:1,312 25:2 | words 185:4 _
25:1426:9,11 | work 32:14 y o
27:16 28:18 47:2164:8,10 | yea 135:22 v 219
31:11,1734:3 | 69:1092:12,13 | Yeah 11:25 Z”g‘_ . 4y1 6920
34:3,6 36:18 111:14 129:3 20:23 24:5,9 ' :
37:13 67:6 16104 1882 | 241026:24 | Zone 1276
70:2375:16  worked 12021 = 32:440:16 zones 165:25
76:1977:19,25 | working 36:12 = 42:444:9,9
78:6 80:18 47:13,1463:19 | 45145117
94:1 96:8 64:1170:19,21 =~ 96:958:9
105:6,8 106:10 = 72:7 80:21 63:21 72:12
106:13 107:24 106:6,12 108:3 | (422757
110:2 112:17 108:4 133:21 81.4 86:17
112:25 113:6,7 = 167:17 186:22 91:1297:13
113:8,9,18 works 69:7,8 103:9 105:23
114:21 124:17 140:2 107:5,16
124:20 125:20 | worried 176:9 108:14 111:6
126:5,7 141:13 | worth 37:11 111:18 112:12
145:20 146:16 136:14 114:18 116:16
148:14,19,20 | write 48:10 123:20 133:6
148:21,22,23 | written 50:10 135:25 136:1
162:18 164:3,6 | 168:25 145:5 146:25
166:17,20,25 | wrong 119:11 149:17 154:15
169:7,15 134:7 138:18 160:14 164:11
172:21 178:22 140:13 153:21 164:19 166:12
179:7,17 159:1 181:25 167:25173:21
180:13 184:6,7 | wrote 143:10 184:7,7,22
184:25 151:10,22 185:6 186:3

wonder 42:6 189:15 190:20

wondered 8:10 year 34:17,18
8:10 83:22,22 114:8 118:21

118:21
Page 55

Veritext Lega Solutions
Calendar-nm@veritext.com 505-243-5691

www.veritext.com




	State of New Mexico Oil Conservation Division hearing
	Word Index
	All
	& - 59/60
	6 - actually
	adam - allocation
	allocation - application
	application - asking
	asking - began
	beginning - bounds
	box - change
	changed - coming
	comment - consider
	consideration - correct
	correct - day
	days - developing
	development - division
	division - entirety
	equitable - examiner
	examiner - exhibit
	exhibit - f2
	f2 - following
	follows - geographic
	geographic - grammatically
	grant - hearing
	hearing - hold
	hold - information
	information - issues
	issues - lawyers
	layers - lot
	lot - mean
	mean - name's
	named - notice
	notice - oil
	oil - opportunity
	opposed - page
	page - permian
	permian - pool
	pool - pools
	pools - properly
	proportion - quail
	quail - rankin
	rankin - reduces
	reduction - resolve
	resolved - righthand
	rights - savage
	savage - seem
	seems - singular
	sir - specific
	specific - statement
	statement - surface
	surface - technical
	technical - think
	thinking - true
	truth - units
	units - we've
	we've - wolfcamp
	wolfcamp - zones

	Alphabetical
	Numbers and Symbols
	& - 59/60
	6 - actually

	A
	6 - actually
	adam - allocation
	allocation - application
	application - asking
	asking - began

	B
	asking - began
	beginning - bounds
	box - change

	C
	box - change
	changed - coming
	comment - consider
	consideration - correct
	correct - day

	D
	correct - day
	days - developing
	development - division
	division - entirety

	E
	division - entirety
	equitable - examiner
	examiner - exhibit
	exhibit - f2

	F
	exhibit - f2
	f2 - following
	follows - geographic

	G
	follows - geographic
	geographic - grammatically
	grant - hearing

	H
	grant - hearing
	hearing - hold
	hold - information

	I
	hold - information
	information - issues
	issues - lawyers

	J
	issues - lawyers

	K
	issues - lawyers

	L
	issues - lawyers
	layers - lot
	lot - mean

	M
	lot - mean
	mean - name's

	N
	mean - name's
	named - notice
	notice - oil

	O
	notice - oil
	oil - opportunity
	opposed - page

	P
	opposed - page
	page - permian
	permian - pool
	pool - pools
	pools - properly
	proportion - quail

	Q
	proportion - quail
	quail - rankin

	R
	quail - rankin
	rankin - reduces
	reduction - resolve
	resolved - righthand
	rights - savage

	S
	rights - savage
	savage - seem
	seems - singular
	sir - specific
	specific - statement
	statement - surface
	surface - technical

	T
	surface - technical
	technical - think
	thinking - true
	truth - units

	U
	truth - units
	units - we've

	V
	units - we've

	W
	units - we've
	we've - wolfcamp
	wolfcamp - zones

	X
	wolfcamp - zones

	Y
	wolfcamp - zones

	Z
	wolfcamp - zones




