© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

IN THE MATTER OF THE HEARI NG
CALLED BY O L CONSERVATI ON
DI VI SI ON FOR THE PURPOSE OF
CONSI DERI NG Docket No.
Case Nos. 24773, 24184, 24185, 38-24
24678, 24255, 24275, 24276,
24289, 24290, 24296, 24297,
24457, 24459, 24460, 24462,
24463, 24479, 24778, 24779,
24780, 24781, 24782, 24783,
24784, 24785, 24786, 24787,
24788, 24789, 24790, 24574,
24575, 24712, 24713, 24714,
24732, 24733, 24734, 24735,
24772, 24722, 24756, 24757,
24758, 24759, 24760, 24761
24762, 24763, 24764, 24765,
24766, 24767, 24771, 24774,
24807, 24808, 24809, 24810,
24542, 24755, 24608, 24667,
24668, 24769, 24770, 24699,
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24701, 24750,
24776, 24777,
24793, 24794,
24811

DATE:

T ME:
BEFORE:
LOCATI ON:

REPORTED BY:
JOB NO.

24768, 24775,
24791, 24792,
24797, 24799,

HEARI NG
Thur sday, September 12, 2024
9:31 a.m

Heari ng Exam ner Gregory Chakali an

New Mexico Energy, M nerals, and
Nat ur al Resources Depart nment
1220 South St. Francis

Santa Fe, NM 87505

Brett Torrence

6773977
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APPEARANCES
Li st of Attendees:
Christy Trevino, O Conservation Division
M chael Fel dewert, Holland & Hart LLP
Dean McCl ure, Petrol eum Specialist EMNRD
Deana M Bennett, Modrall Sperling Law Firm
Dari n Savage, Abadie & Schill PC
Dana Hardy, Hi nkle Shanor LLP
Sophi a Graham Beatty & Wzni ak, P.C.
Jim Bruce, Representing Mewbourne O Conpany
Ben Hol li day, Holliday Energy Law Group PC
Scott Morgan, Cavin & | ngram
Freya Tschantz, Law Clerk, EMRD
M chael Rodriguez, Representing COG Operating LLC
Sharon Shaheen, Spencer Fane LLP
Jennifer L. Bradfute, Bradfute Consulting & Legal
Servi ces
James Parrot, Beatty & Wbzni ak, P.C.
Adam Rankin, Holland & Hart LLP
Steven Green, Pinon M dstream CEO
David White, GOX Technical Expert
Patrick Westerheide, Pinon Mdstream General Counsel
MIlion Gebrem chael, O Conservation Division,
Petr ol eum Speci al i st

Jacki e McLean, Hi nkle Shanor LLP

Page 3

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

APPEARANCES (Cont'd)
Li st of Attendees:
Jacki e McLean, Hinkle Shanor LLP
Keri Hatl ey, ConocoPhillips, Senior Counsel
Col e Hendrickson, Wtness, GCeol ogi st
Kevin Wol l ey, Wtness, Landman
Mason Maxwel |, Landman
Ni chol as Angelle, Wtness, Chevron Landman

Jordan Kessler, E.O G Resources

Victor Torreal ba, Ph.D., Wtness, Senior Production

Engi neering Advi sor at Chevron

El son Core Suarez, Wtness, Operations Geol ogist at

Chevron

Yul a Tang, Ph.D., Wtness, Chevron Reservoir
Dave Jarrett, Wtness, Facilities Engineer
Par ker Foy, W tness, Petrol eum Geol ogi st
Collin Christian, Wtness, Landman

Eri ca Shewraker, Wtness, Tap Rock Landnan
Madai Corrall, OCD Law Cl erk

Shei | a Apodaca, OCD Law Cl erk

Li zzy Laufer, Landman

Eli DenBesten, Geol ogi st

Braxt on Bl andford, Landman

Justin Roeder, Geol ogi st

Jason Pari zek, Geol ogi st

Engi neer
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

A PPEARANTCES (Cont'd)
Li st of Attendees:
Andrew Ll oyd (by videoconference)
Bayl en Lamkin (by videoconference)
Bl ake Jones (by videoconference)
Carl Chavez (by videoconference)
Don Johnson (by videoconference)
Phillip Goetze, EMNRD (by videoconference)
Sara Griego, EMNRD (by videoconference)
Jack Yates (by videoconference)
Stephen Janacek (by videoconference)
John Harper (by videoconference)
Kaitlyn Lopez (by videoconference)
Leonard Lowe (by videoconference)
Matt Van We (by videoconference)
Matt hew Langhoff (by videoconference)
Mi ke Gregory (by videoconference)
Mi ke Wall ace (by videoconference)
Patrick Walter (by videoconference)
Ryan Curry (by videoconference)
Bet h Ryan, LDZX (by videoconference)

Sophia Guerra (by videoconference)
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By M. Rankin 178
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NO.

Case No.
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Exhi bi t

Case No.

24773:
1
2
2A
2B

2C

2D

2E

3

4

5

24755:

Exhi bit A

Exhi bi t

Exhi bi t

B

Bl

EXHI BI TS
DESCRI PTI ON

CV Ni chol as Karns

NOV

Permtting Report

| nactive Well, Additional
Fi nanci al I nsurance Report
C- 115 History Report

Fi nal Order

Civil Penalty Cal cul ator
Certified Mail Notice NOV
Af fidavit Sheila Apodaca
Suppl enment al Exhi bit
Certified Mail Docketing
Notice

Suppl ement al Exhi bit

Steve O dfield Response

Self-Affirmed Statenment
Davi d Green

Self-Affirmed Statenment
David White

Suppl ement al Exhi bi t/ Chart

| D/ EVD
20/ 22
20/ 22
20/ 22
21/ 22
21/ 22
21/ 22

21/ 22

21/ 22

21/ 22

17/ 22

97/ 99

97/ 99
118/118
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NO.

Case No.

Exhi bi t

Exhi bi t

Case No.

24755

C

D

24608:

Exhi bit A

Exhi bi t
Exhi bi t

B
C

Case Nos.

Exhi bit A

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

B
C
D
E
F

Case Nos.

Exhi bit A

Exhi bi t
Exhi bi t
Exhi bi t

B
C
D

EXHI BI TS (Cont'd)
DESCRI PTI ON

(Cont ' d):

Sel f-Affirmed Statenent
Adam Ranki n

Af fidavit of Publication

Uni denti fi ed
Uni denti fi ed
Uni denti fi ed

24667 and 24668:

Compul sory Pooling Checkli st
XTO Application

Uni denti fied

Uni denti fi ed

Uni denti fi ed

Uni denti fied

24769 and 24770:

Uni dentified
Uni dentified
Uni denti fi ed
Uni denti fi ed

| D/ EVD

98/ 99
98/ 99

120/ 121
120/ 121
120/ 121

124/ 126
124/ 126
124/ 126
124/ 126
124/ 126
124/ 126

127/ 128
127/ 128
127/ 128
127/ 128

Page 8

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com




© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

No.

Case Nos.

Exhi bi t
Exhi bi t

Case No.
Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t

Case No.
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

E
F

24699:
A
B
C

D

E

24750:
A

Al
A2
A3
A4
A5

EXHI BI TS (Cont'd)

DESCRI PTI ON

24769 and 24770 (Cont' d):

Uni denti fi ed
Uni denti fi ed

Compul sory Pool i ng Checkli st
Application Filed

Sel f-Affirmed Statenent
Li zzy Laufer, Landman
Suppl enmentary St at enent

Par ker Foy, Geol ogi st

Statenent of Timely Notice

Af fidavit of Publication

Sel f-Affirmed Statenent
Kevi n Wool | ey, Landman
Omnership Interests
Chr onol ogy of Contacts
C102s
Vel |

Proposal Letter

Noti ce Letter

| D/ EVD

127/ 128
127/ 128

130/ 131
130/ 131

130/ 131

130/ 131
131/ 131
131/ 131

134/ 139
134/ 139
134/ 139
134/ 139
135/ 139
135/ 139
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case No. 24750 (Cont'd):
Exhi bit B Sel f-Affirmed Statenent

Col e Hendrickson, Geol ogi st 135/ 139
Exhibit C2 Affidavit of Publication 136/ 139

Case No. 24768:
Exhibit A Uni denti fi ed 143/ 144
Exhibit B Uni denti fi ed 143/ 144

Case Nos. 24775, 24776, and 24777:
Exhi bits Exhi bit Packet 146/ 146

Case No. 24791:
Exhi bit Packet Affidavit Justin Roeder,

CGeol ogi st, Affidavit Braxton

Bl anf ord, Landman 147/ 148
Exhi bit A3 Omership I nformation 147/ 148
Exhibit C Noti ce Affidavit 148/ 148

Case Nos. 24792 and 24793:

Exhibit A Conpul sory Pooling Checklist 150/154
Exhi bit B Application 150/ 154
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NO.

Case Nos.

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

Case No.
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

C

C1
C2

D1
D2
D3
D4
D5
E

24794:

EXHI BI TS (Cont'd)

DESCRI PTI ON

24792 and 24793 (Cont' d):

Self-Affirmed Statenment
Ni chol as Angel |l e, Landman
Supporting Docunents
Supporting Docunents
Supporting Docunents
Affidavit Jason Pari zek,
CGeol ogi st
Supporting Docunents
Supporting Docunments
Supporting Docunents
Supporting Docunments
Supporting Docunents
Notice

Noti ce by Publication

Copy of Application
St at enent of Project
Suarez Testinony
Tang Testi nony

Noti ce Exhi bit

Noti ce Exhi bit

Engi neer

| D/ EVD

150/ 154
150/ 154
150/ 154
151/ 154

151/ 154
151/ 154
151/ 154
151/ 154
151/ 154
151/ 154
151/ 154

158/
158/
158/
159/
159/
159/
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON

Case No. 24797:

Exhibit A Affidavit of Landman

Exhi bit B Noti ce

Case No. 24701:

Exhi bit A Application

Exhi bit B Compul sory Pool i ng Checkli st

Exhi bit C Affidavit of Landman

Exhi bit D Testimony of Geol ogi st

Exhibit E Notice of Mail

Exhibit F Notice of Publication

Case No. 24811:

Exhibit A Sel f-Affirmed Statenent
Eri ca Shewmaker, Landman

Exhi bit B Sel f-Affirmed Statenent
El i DenBest en,

Exhibit C Self-Affirmed Affidavit

Jenni fer Bradfute

| D/ EVD

210/ 210
210/ 210

230/ 232
231/ 232
231/ 232
231/ 232
231/ 232
231/ 232

239/ 240

239/ 240

239/ 240
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PROCEEDI NGS

THE HEARI NG EXAM NER: -- this is the
regul ar docket. It is the only regular docket that
the Division is conducting this nonth. That's because
t he second docket was pre-enpted by a trial in front
of the oil conservation comm ssion that was now
postponed till February it's my understandi ng.

So hopefully there's no inconvenience
there, but we are holding three regul ar dockets in
Oct ober to make up for the m ssed regul ar docket this
nonth. Also, there was a notice posted on the OCD
website. | thought | would bring it to everyone's
attention since nmuch of the regqular practitioners are
here in Pecos Hall today. That notice is about how
we're going to divide up regular dockets starting in
Novenber .

Regul ar dockets w |l be divided into
status conferences and hearings by affidavit so that
we can consolidate the work for technical exam ners
and conduct nore special dockets. So wanted to bring
that to everyone's attention. Does anyone have any

question about that before we go into our first

hearing? No. Ckay. Excellent. I'mcalling the

first case on our docket. It is actually not a status

conference. It is a hearing by affidavit, prosecuted
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by the G 1 Conservation Division in case nunber 24773,
Entries of appearance, please?

M5. TREVINO Christy Trevino for the
O | Conservation Division.

THE HEARI NG EXAM NER: Good nor ni ng.

MS. TREVING.  Good norni ng.

THE HEARI NG EXAM NER:  |s the
respondent avail abl e?

M5. TREVING  That would be M. Steve
a dfi el d.

THE HEARI NG EXAM NER: How do you say
the | ast nanme?

MS. TREVINO ddfield.

THE HEARI NG EXAM NER: Can you spell it
for the court reporter?

M5. TREVINO O L-D-F-1-E-L-D.

THE HEARI NG EXAM NER: M. A dfield,
are you present? If not, we're going to continue
wi t hout you.

Ms. Trevino?

M5. TREVINO We have a brief opening
statenent to lay the land as we're going to be
presenting testinony by affidavit.

THE HEARI NG EXAM NER: Pl ease.

M5. TREVING: This case involves
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violations regarding 12 wells owned and operated by
the respondent, Bar V Barb. So far this case is
uncontested. Bar V Barb has not filed any pre-hearing
statenents or evidence to offer that they are in
conpliance with our rules. Al 12 wells are out of
conpliance with 19.15.25.8. Thus out of conpliance
with 19.15.59(a) and 10 of the wells are subject to an
OCD pl uggi ng authority under R-21756. There are two
wells not included on that order and that is why we're
here today is to include those two wells.

The operator currently lacks sufficient
financial assurance for three of the wells under
19.15.8.9 and has not filed any C-115s for any wells
since at | east Septenber of 2019 as required by
19.15.7.24. OCD will present testinmony and notices by
affidavit to substantiate OCD s request that the
operator be required to plug and abandon the 12 wells
or in the alternative grant OCD authority to plug and
abandon those wel |l s.

THE HEARI NG EXAM NER: For the record,
woul d you give ne a little bit nore information about
the original order and addi ng these two well s?

MS. TREVING Yes. So the origina
order covered, | believe, 15 wells and for whatever

reason these two wells were not included on that order
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and so we're bringing this notice of violation on all
the wells because they still haven't been -- that
order wasn't conplied with by the operator.

THE HEARI NG EXAM NER: \When was t hat
order issued?

MS. TREVING If | could have a nonent?
June 24, 2021

THE HEARI NG EXAM NER: WAs there a
heari ng?

M5. TREVINO Yes. There was a
heari ng.

THE HEARI NG EXAM NER:  All right. And
how are you proceedi ng today?

M5. TREVINO Today we're going to be
proceedi ng by affidavit. W sent the NOV on July 23,
2024 via certified mail and email .

THE HEARI NG EXAM NER:  Mm hnm

M5. TREVINO We had no response from
the operator at that tinme. On August 9th, we had
filed the docketing notice and again no response was
made. On Septenmber 5th, |last week, we filed a pre-
hearing statenment and exhibits and at that tinme no
I mmedi ate response was had. However, on Septenber
9th, the operator and agent of Bar V Barb, Steve

A dfield, had responded which is two days before this

Page 16

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

hearing. And to kind of go back on the | ast hearing

that this division had in 2021, M. O dfield was not

present, did not respond to any of those notices, and
that's been three years now.

THE HEARI NG EXAM NER: And when he
responded on the 9th, what did he say?

M5. TREVINO In his response, he
claimed that he was not the owner and that he had
transferred assets to another individual. W did our
best and our due diligence in contacting the
I ndi vi dual and upon that investigation nothing cane of
it. All the information that he presented wasn't
valid and so we're going to nove forward with the
heari ng today.

THE HEARI NG EXAM NER: Do you have a
copy of his response?

M5. TREVING Yes. That'll be | abel ed
Exhibit 5 and that's pages 38 and 39.

(Exhibit 5 was marked for

i dentification.)

THE HEARI NG EXAM NER: s that a
suppl enental exhibit or is that in the origina
exhi bit packet?

M5. TREVINO It's a suppl enental

exhibit. Wuld you like ne to put it on the screen?
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THE HEARI NG EXAM NER: Yes, please.

MS. TREVINO. We filed the notice of
suppl emental exhibit yesterday and | included that
Exhibit 5 and laid out the mnor edits that | nmade to
t he package and here's the response.

THE HEARI NG EXAM NER:. G ve nme a mnute
toread it. Can you go up a little bit so that | can
see where it's comng fron? Thanks. And what did you
do with the bills of sale and the asset purchase
agreenent ?

MS. TREVING | did look it up, but I
didn't include it in these exhibits.

THE HEARI NG EXAM NER: Do you have a
copy of the bill of sale?

MS. TREVING | do.

THE HEARI NG EXAM NER: Can you put it
on the screen?

M5. TREVINO |'mgoing to go ahead and
zoomin alittle bit.

THE HEARI NG EXAM NER:  \When soneone
transfers assets in this manner, what is their
requi rement ? OCD.

M5. TREVINO It is the duty of the
operator to transfer the wells in our system So M.

O dfield woul d have had to do that. It's also the
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duty of the person receiving the assets to work with
OCD in getting that transfer in our system Neither
party has done that and this is dated May 10th. W
had a hearing shortly after.

I n those docunents | could not find any
i ndication that this had occurred at that tinme in
2021. No response was had. And based on Exhibit 5,
M. Odfield did have notice he could' ve told us
earlier on in this process and we woul d've done all
that we could' ve at that tine. And so we're here with
what we have, but it's not OCD s duty to ensure that
this transfer occurred or to do that w thout prior
know edge.

THE HEARI NG EXAM NER: And when you say
that M. O dfield had notice of the NOV and the
docketing statenment, were those sent to the email that
he is sending this fron?

MS. TREVI NO.  Yes.

THE HEARI NG EXAM NER:  Ckay. Al
right. Please, proceed.

M5. TREVINO |I'mjust got to put this
at the top.

THE HEARI NG EXAM NER: So are you
seeking to admt the exhibits into evidence?

MS. TREVI NO Yes. | am
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THE HEARI NG EXAM NER: Ckay. Why don't
you nmake a formal request?

M5. TREVINO M. Hearing Exam ner, may
we admt Exhibits 1 through 5 into the record and the
affidavit supporting the evidence.

THE HEARI NG EXAM NER: And what are
Exhibits 1 through 5?

M5. TREVINO Exhibit 1 is the
CurriculumVitae of M. Ni chol as Karns.

(Exhibit 1 was marked for

i dentification.)

And then Exhibit 2 is the Notice of
Vi ol ati on.

(Exhibit 2 was marked for

i dentification.)

And we have an affidavit from M. Karns
to substantiate Exhibit 1 and Exhibit 2 and its
subsequent exhibits which are Exhibit 2A through
Exhi bit 2E.

THE HEARI NG EXAM NER: \What are those?

M5. TREVINO 2Ais the permtting
report.

(Exhibit 2A was marked for

i dentification.)

And then 2B is the inactive well,
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addi tional financial insurance report.

(Exhibit 2B was marked for

i dentification.)

2Cis the C-115 history report.

(Exhibit 2C was marked for

I dentification.)

And 2D is the final order.

(Exhi bit 2D was mar ked for

I dentification.)

2E is the civil penalty cal cul ator.

(Exhi bit 2E was marked for

I dentification.)

HEARI NG EXAM NER: Ckay. And are there
any other exhibits after 27

M5. TREVINO Yes. W're going to
request Exhibit 3 which is the certified mail notice
of the NOV with tracking information supported by the
affidavit of Ms. Sheila Apodaca.

(Exhibit 3 was marked for

i dentification.)

We have Exhibit 4 which is just to show
t hat we sent the docketing notice via certified mail
and emai |l i ng.

(Exhibit 4 was marked for

I dentification.)
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We're not required to send that out
certified mail. That's just a supplenental exhibit as
well. And then Exhibit 5, which is the email from M.
A dfield, showng that he did receive the notice and
he responded to the actual notice.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

M. Odfield, are you with us?

Not hearing any objections, your
Exhibits 1 through 5 and their sub parts are admtted
I nt o evi dence.

(Exhibit 1 through Exhibit 5 were

recei ved into evidence.)

Is there anything further?

M5. TREVINO No, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  All right. This
case w Il be taken under advisenent. Thank you, Ms.
Tr evi no.

MS5. TREVI NG  Thank you.

THE HEARI NG EXAM NER: Ckay. Let's

nove on.
You can stop sharing your screen.
Thank you.
Okay. The next order of business is
nunber 2 on our docket. It is joined with 3 and 4.
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We have 24184, 24185, 24678, E. G L. Resources.
Entries of appearance, please?

MR. FELDEWERT: Good norning, M.
Exam ner. M chael Feldewert with Santa Fe office of
Hol l and & Hart for E.G L. Resources, Inc. |[|'malso
appearing for MRC Perm an Conpany.

MS. BENNETT: Good norning, M.
Exam ner. Deana Bennett on behalf of the applicant,
Avant Operating in case 24678 and in the E.G L. cases
as wel | .

THE HEARI NG EXAM NER:  Good nor ni ng.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage with Abadie & Schill on behal f
of Ci marex.

THE HEARI NG EXAM NER:  And whi ch cases
are you interested in M. Savage?

MR. SAVAGE: These are the Bond cases,
24184 and 24185.

THE HEARI NG EXAM NER:  You said the
Avant? Are those the E.G L. cases?

MR. SAVAGE: Yeah. The E.G L. bond.
Bond wells. Bond wells. |'msorry.

THE HEARI NG EXAM NER: | under st and.
Thank you. What is your interest in?

MR. SAVAGE: Monitoring and preserving
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rights.

THE HEARI NG EXAM NER:  Thank you. So
you didn't file any objections.

Are there any other parties?

M5. HARDY: Yes, M. Exam ner. Dana
Hardy w th Hi nkl e Shanor on behal f of COG Operating
and Concho G| & Gas.

THE HEARI NG EXAM NER: Wi ch cases are
you interested in?

MS. HARDY: The two Bond cases and the
Avant case.

THE HEARI NG EXAM NER: So all three
cases?

MS5. HARDY: Yes. That's correct.

THE HEARI NG EXAM NER:  You're
noni tori ng?

MS. HARDY: Correct.

THE HEARI NG EXAM NER: No obj ections?

MS. HARDY: No objections.

THE HEARI NG EXAM NER: Ms. Bennett, was
there an objection to M. Feldewert's cases?

MS. BENNETT: Yes. Avant and E G L.
have conpeti ng applications.

M5. GRAHAM  Excuse me, M. Hearing

Exam ner. |If | may enter ny appearance as well?
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THE HEARI NG EXAM NER: Thank you.

M5. GRAHAM  Sophia Graham on behal f of
Beatty & Wozni ak representing XTO Ener gy.

THE HEARI NG EXAM NER: XTO. Thank you.
Are you nonitoring?

M5. GRAHAM Yes. W are nonitoring
t he Avant, Lobo Loco.

THE HEARI NG EXAM NER: Thank you. So
no obj ection?

MS5. GRAHAM Not at this tine.

THE HEARI NG EXAM NER:  Ckay.

So Ms. Bennett, you were saying that
t he cases are conpeting pooling applications?

MS. BENNETT: That's correct.

THE HEARI NG EXAM NER:  All right. And
how did the parties want to proceed?

M5. BENNETT: Well, | had the
opportunity to speak with Counsel for E.G L. just a
noment ago and my understanding is that E.G L., based
on sone recent conmmunications with the BLM w |l need
to file a re-propose certain wells and will need to
re-file pooling application. And given that
i nformation, there may be a simlar response to that
from Avant perhaps expanding its pooling applications

or application. So what M. Feldewert and | discussed
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Is the status conference on COctober 31st to at that
poi nt under stand nore about the various new filings or
timeline of new filings that may need to occur and so
that's what he and | discussed is the status
conference on October 31st.

THE HEARI NG EXAM NER: And when was
your case filed?

MS. BENNETT: M case was filed -- it
was filed sonetine ago. Let ne just take a | ook and
see. It was filed on -- well, not that |ong ago
actually. June 11th.

THE HEARI NG EXAM NER:  June 11t h.

MS. BENNETT: But, there were sone
ot her cases that were filed that have now been
di sm ssed and so there's been a |ot of noving parts.

THE HEARI NG EXAM NER:  And you fil ed
your case in response to the E. G L cases.

M. Feldewert, when were your cases
filed?

MR. FELDEWERT: Cases were filed in
February, but | do need to clarify a couple things.

THE HEARI NG EXAM NER: OF course.
You'l | have your opportunity. So February. Ckay.

And | want to understand what you were

saying wth the BLM M. Bennett, | didn't understand
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it. Wuld you say it again?

MS. BENNETT: |'m happy to say it
again, but | believe M. Feldewert nmight be in a
better position than | amto present that.

THE HEARI NG EXAM NER:  Yeah. I m not
asking you to speak for M. Feldewert, but |I'm asking
you to address how the BLM consideration affects your
case”?

M5. BENNETT: Well, the BLM
consi deration doesn't affect the Avant cases, but
E.GL."s response to the BLMs information may in turn
trigger a new application filed by Avant based on
whatever E.G L. files.

THE HEARI NG EXAM NER: | see.

M. Fel dewert?

MR. FELDEWERT: So there's not Avant
cases, there's an Avant case; okay? And the only case
that it conpetes with is EEG L.'s case 21484, which
i nvol ves the North half acreage; okay? Case 24185
i nvol ves the South half acreage was formally opposed
by MRC. The parties have reached an agreenent. |
don't think Avant has an interest in that case. So
there's no other party opposing that particul ar case.
That case, we'd like to nove forward on in Cctober;

okay? So let's keep -- that's nunmber 1. Nunber 2,
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the conpeting case is involved with North half acreage
and BLM has recently informed our client that the
surface | ocation that had been previously approved by
the BLM it now has to be noved because of the |isting
of the sand dune lizard as an endangered speci es;
okay?

So they believe they have a site agreed
upon with the BLM They're going to have their own
site wiwth the BLM pretty shortly, but it's going to
require themto nove their surface oil |ocation which
therefore is going to require themto repropose the
wel | because they're going to need to add sone
addi ti onal acreage, so now we have new parties that we
had to deal with in addition to Avant.

And so we are hoping to get the wel
proposed and then the application filed perhaps for
the end of October docket, the October 31st docket;
okay? So what we had tal ked about is perhaps having a
status conference on these two conpeting cases at the
end of October. But again, | want to reiterate that
the case with South half acreage is uncontested and
we'd like to nove forward, put that on the next docket
i f we can.

THE HEARI NG EXAM NER:  And that's up to

you of course.
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MR. FELDEVERT: Yeah.

THE HEARI NG EXAM NER:  So you nmean nove
forward by affidavit?

MR. FELDEWERT: WMove forward by
affidavit. Yes, sir.

MS. BENNETT: M. Hearing Exam ner, may
| briefly respond to that point?

THE HEARI NG EXAM NER: To the hearing
by affidavit in 241857

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Yes. Pl ease.

MS. BENNETT: Avant does own an
interest in the South half of Section 33 and 34 and so
Avant would, and if | haven't already | wll, file an
obj ection to that case proceeding by affidavit. And
they have the right to object to it and the right to
have an uncontested case on the South half as well.

So there's no need to bifurcate the cases.

THE HEARI NG EXAM NER: | see. Ckay.
And what woul d your objection be?

M5. BENNETT: At this point, | nean |
was not under the inpression that we were going to
bi furcate the cases, so | can't say what the objection
woul d be. It could be to the devel opnent plan. |

haven't had a chance to discuss that wth Avant
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because | was not under the inpression that the cases
woul d be bifurcated. But, irrespective of what the
obj ection would be, Avant as a working interest owner
I n those sections has the right to object and a ri ght
to have the case heard as a contested hearing.

THE HEARI NG EXAM NER: And when wi ||
you file that objection?

MS. BENNETT: If | haven't already,
"1l file it today.

MR. FELDEWERT: | think they did file
an obj ection.

MS. BENNETT: Okay.

THE HEARI NG EXAM NER: Yeah. So there
was an objection?

MS. BENNETT: That was ny intention was
to object to both cases and to object to both of them
proceedi ng by affidavit.

MR. FELDEWERT: If that's the case, |
mean then certainly we should bifurcate it. They
don't have a conpeting plan. Not sure why they're
objecting. And so | would like to proceed nore
quickly with the South half, case 24185. They' ve
already filed their objection. W've already had a
status conference. So we'd like to get that one set

for an hearing in October and then we can deal with
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the conpeting cases for the North half acreage at a
different tine.

MS. BENNETT: M. Examner, if | could
briefly respond?

THE HEARI NG EXAM NER:  Yeah.

MS. BENNETT: Avant already has a
contested hearing set in October and we have anot her
set of contested cases later in the docket that [|'ve
al ready worked with Avant on proposed COctober hearing
dates for, and so it would be unrealistic to expect
Avant to be able to handle three contested hearings in
one nont h.

THE HEARI NG EXAM NER: | see.

MS5. BENNETT: So in ny opinion or in
Avant's opi nion, which |I'm advanci ng, we should stick
to the plan of having a status conference on COctober
31st for all of the cases and then set a contested
hearing at that date.

THE HEARI NG EXAM NER:  Yeah. |'m
inclined to nove this case forward qui ckly because
it's so old. 24185 is February. | understand what
you said. Frequently these contested hearings go away
at the last week or two and if your w tnesses will be
here for one contested hearing, why couldn't we have a

trailing docket and put this case on one of the --
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what dates are you saying that we al ready have
contested hearings that Avant is participating in?

MS. BENNETT: COctober 10th is one |
bel i eve.

THE HEARI NG EXAM NER: Uh- huh.

MS. BENNETT: And then |later today |
woul d be requesting an October 22nd hearing date.

THE HEARI NG EXAM NER:  Ckay.

M5. BENNETT: And | understand your
point, but there's, you know, a limted pool of
resources to prepare materials, exhibits, testinony,
and that's both in Avant's shop and in nmy shop.

THE HEARI NG EXAM NER:  Sure.

M5. BENNETT: So for nme to -- maybe
based on today's docket, | m ght have ot her contested
heari ngs nyself in October that aren't for Avant. So
that's why | think it wouldn't be ideal to have it on
a trailing docket and have Avant and nyself be
preparing for nultiple contested hearings even if
Avant is going to be here in person.

THE HEARI NG EXAM NER: | understand the
concern that you have. You know, as a prosecutor
had to be prepared for multiple trials on a trailing
docket, in front of a judge, and Avant is objecting.

This case has been around since February. W're
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tal ki ng about October. That's eight nonths. So for

the Division, we're going to set this either on the

10th or the 22nd.

M. Feldewert, which day do you prefer?

MR. FELDEWERT: My suggestion woul d be

that Ms. Bennett and | confer with our clients now

t hat you've given us dates?

THE HEARI NG EXAM NER: Of course.

VR. FELDEWERT: And then we w ||

coordi nate and get the date that works best. And if

there's a dispute, | guess we'll let you know.  But

it'll either be on the 10th or the 22nd.

THE HEARI NG EXAM NER: Sounds good.

And Ms. Bennett, you nentioned the

22nd, but currently we don't have a special docket for

the 22nd?
MS. BENNETT: No. No.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: And M. Exam ner, could I

just say sonething about the age of the E.G L. cases?

THE HEARI NG EXAM NER:  Sure.

MS. BENNETT: MRC, who M.

Fel dewert

al so represents, filed conpeting applications which

were only recently dism ssed. So there has been a

l ong -- while the South half case in particular that
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we' re tal king about has been on the docket for a
while, MRC only dism ssed its applications recently.
So it isn't as if this has been | angui shing on the
docket. There's been activity that's been occurring.
It's ny understanding -- well, based on MRC s
di sm ssal, they m ght have reached an agreenent wth
E.G L., and so there are plenty of noving parts that
don't have anything to do with Avant. And so the age
of the case is not necessarily a reflection of any
sort of delay or any sort of stal eness, but rather a
reflection of the discussions and negoti ati ons between
parties conpletely unrelated to Avant.

THE HEARI NG EXAM NER:  Thank you.

Okay. |Is there anything further, M.
Fel dewert ?

MR. FELDEWERT: Just so we're clear
we'll get back to you on case 241857

THE HEARI NG EXAM NER: Mm hmm

MR. FELDEWERT: And then for the other
two cases, are we continuing themfor a status
conference at the end of October?

THE HEARI NG EXAM NER: W are.

MR. FELDEWERT: COctober 31st docket |
guess.

THE HEARI NG EXAM NER: We are.
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MR. FELDEWERT: Okay. Thank you.

THE HEARI NG EXAM NER:  Yes. Thank you.

MS. BENNETT: M. -- oh, sorry.

MR. FELDEVERT: Yes?

MS. BENNETT: No. Nothing further.

THE HEARI NG EXAM NER: Thank you.

Okay. We're now at item nunmber 5 on
our docket. It is 24255 joined with 24275 and 24276.
They are Mewbourne O | cases. Entries of appearance,
pl ease?

MR. BRUCE: M. Exam ner, Jim Bruce
representi ng Mewbour ne.

THE HEARI NG EXAM NER: Good nor ni ng.

MR. SAVAGE: M. Exam ner, Darin Savage
with Abadie & Schill on behalf of Devon Energy
Producti on Conpany.

THE HEARI NG EXAM NER:  Mor ni ng.

MR. SAVAGE: Mbrning.

MR. HOLLI DAY: Good norning, M.

Exam ner. Ben Holliday on behalf of Perm an Resources
Oper ati ng.

THE HEARI NG EXAM NER: M. Hol li day,
did you object to the Mewbourne G| cases?

MR. HOLLIDAY: We did object originally

back -- yes, when they were originally filed.
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THE HEARI NG EXAM NER: Ckay. And
what's happening with your objection? Have you
resolved it or are you still objecting?

MR. HOLLI DAY: We're still objecting,
al though I was advised this norning that Perm an
Resources feels that a deal is inmmnent and nmay be
resolved within the week.

THE HEARI NG EXAM NER:  Ckay.

M . Savage, your objection?

MR. SAVAGE: We have no objection and
nonitoring and preserving rights.

THE HEARI NG EXAM NER:  Thank you.

Are there any other parties in this
case, M. Bruce?

MR. BRUCE: | believe that's it, sir.

THE HEARI NG EXAM NER:  All right. Very
good.

How do you want to proceed with your
cases?

MR. BRUCE: M. Examner, | know this
I's marked as a final status conference which is fine.
But, | too have been in touch with ny client and they

say they're near agreenent and they're going to split

up the acreage and they'll be out of each other's hair
and these cases will be able to nove forward by
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affidavit either by Mewbourne or by Perm an. But, |'m
al ways |l eery of saying, "They'll be tied up within a
week." It's up to you, sir, but either continue them
for at least a relatively long time or if M. Holliday
wants to continue these for several weeks, but as a
status conference because |'mjust leery of setting a
hard date, |like, for early to m d-COctober and then
t hey haven't signed off all the paperwork yet even
t hough it appears to be a done deal.

THE HEARI NG EXAM NER: M. Hol liday?

MR. HOLLI DAY: We would be on board
w th that plan.

THE HEARI NG EXAM NER: Wl |, the
Division is not on board with that plan. And so we're
going to have a hearing by affidavit in October or
we're going to dism ss these cases and you can bring
t hem back, M. Bruce.

MR. BRUCE: Okay.

THE HEARI NG EXAM NER: So pl ease pick a
docket. There's three of them

MR. BRUCE: The | ast one, please.

THE HEARI NG EXAM NER: That's what |
t hought. COctober 31st?

MR. BRUCE: Yes, sir.

THE HEARI NG EXAM NER:  And who w || be
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conti nui ng thenf

WIIlI it be you, M. Holliday?

O will it be you, M. Bruce?

MR. BRUCE: | will continue them M.
Exam ner.

THE HEARI NG EXAM NER: Ckay. (Good.

M. Holliday, anything further?

MR. HOLLI DAY: Nothing further. Thank
you.

THE HEARI NG EXAM NER:  Ckay.

And M. Bruce, anything further?

MR. BRUCE: No, sir.

THE HEARI NG EXAM NER: Ckay. Thank
you.

We are now on numnber 8 on our docket.
It is joined with three other cases. |'mcalling
24289, 24290, 24296, and 97. Entries of appearance,
pl ease?

MR. FELDEWERT: Good norning, M.
Exam ner. M chael Fel dewert, Santa Fe office of
Hol | and & Hart on behalf of MRC Perman. |It's the
appl i cant.

THE HEARI NG EXAM NER: Ckay. Thank
you.

MR. MORGAN. Good norning, M.
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Exam ner. Scott Mdrgan with Cavin & Mdrgan [sic] for
Strategi c Energy and we have w t hdrawn our objection
and so we are here just to nonitor.

THE HEARI NG EXAM NER: Thank you, M.
Mor gan.

Are there any other parties?

MR. MORGAN: Not that |I'm aware of.

MS. HARDY: Yes, M. Exani ner. Dana
Hardy on behalf of E. G L. Resources and PBEX and |
believe M. Bruce also represents those sane parti es.

THE HEARI NG EXAM NER:  Are you
moni tori ng or object?

MS. HARDY: Mbnitoring.

THE HEARI NG EXAM NER:  Mbnitoring only?

MS. HARDY: Yes.

THE HEARI NG EXAM NER:  Okay.

So M. Feldewert, it |ooks |ike you can
proceed by affidavit at this point; right?

MR. FELDEWERT: That woul d be ny hope .
We filed our exhibits you'll recall back in August.
These are the remaining cases. There were simlar
cases that were presented at that tinme. These are the
remai ni ng cases that involve the East half acreage in
whi ch the conpany seeks to create stand-up Bone Spring

and Wol fcanp spacing units, first under the West half
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of the East half of the acreage and then the East half
of the East half of the acreage in Lea County for
these Art Smth wells.

THE HEARI NG EXAM NER: So if we're able
to review these docunents today and proceed by
affidavit, are your w tnesses avail abl e?

MR. FELDEWERT: If we have questi ons,
yes.

THE HEARI NG EXAM NER: They are though?

MR. FELDEVERT: MM hmm

THE HEARI NG EXAM NER: M. M ure,
you' re our technical exam ner today. Are you able to
review these exhibits in these four cases?

MR. MCCLURE: M. Hearing Exam ner, if
we nove themto the end of the status conferences,
then ny hope is to be able to. Yes.

THE HEARI NG EXAM NER: | woul d nove
themto the end of our docket conpletely, so giving
you even nore tine.

MR. MCCLURE: Yes, sir. That w ]l
hopefully be sufficient.

THE HEARI NG EXAM NER: Okay. We're not
maki ng any prom ses, M. Feldewert, but we'll try.

MR. FELDEWERT: Okay. Appreciate that.

THE HEARI NG EXAM NER: OF course. So
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"Il leave it to you to remind ne at the end of the
docket that we have these four cases.

MR. FELDEWERT: WII we be able to do
It at the end of the status conferences?

THE HEARI NG EXAM NER:  No. We can put
them at the end of our docket today.

MR. FELDEWERT: ki e dokie.

THE HEARI NG EXAM NER:  All right. All
right. 1|s there anything further, Ms. Hardy or M.
Morgan? Anything further?

M5. HARDY: No. Thank you.

THE HEARI NG EXAM NER:  All right.

And Ms. Hardy and M. Morgan, if you're
not here when M. Feldewert presents by affidavit, are
there any objections to any of the exhibits?

MS. HARDY: No. | will be here, but |
don't have any objection. Thank you.

THE HEARI NG EXAM NER: M. Morgan?

MR. MORGAN:. No objections. Thank you.

THE HEARI NG EXAM NER: Thank you, sir.

Al right. W're in recess on those
cases. We'Ill be recalling themlater.

We're now going to call a | ot of cases
at the sanme tinme. It looks like this is Franklin

Mountai n Energy versus -- is it MRC Perm an?
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MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER: Ckay. \Very
good.

So I'"'mgoing to call by |line nunber.
These are lines 12 through it | ooks |like 30 and the
case nunbers are 24790, 24457, 59, 60, 62, 63, 79,
24778, 79, 80, 81, 82, 83, 84, 85, 86, 87, 88, and 89.
Entries of appearance, please?

MS. BENNETT: Good norning, M.
Exam ner. Deana Bennett on behalf of Franklin
Mount ai n Energy 3.

THE HEARI NG EXAM NER:  Thank you.

MR. FELDEWERT: Good norning, M.
Exam ner. M chael Feldewert, Santa Fe office of
Hol | and & Hart on behalf of MRC Perm an.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of ?

MS. BENNETT: Not that | know of.

THE HEARI NG EXAM NER:  Excellent. So
are these conpeting applications?

MS. BENNETT: They are.

THE HEARI NG EXAM NER:  All right. Very

good. | thought so. VWhen did you file yours, M.
Bennett ?
M5. BENNETT: | filed mne on April
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2nd.

THE HEARI NG EXAM NER:  April 2nd.

M. Fel dewert?

MR. FELDEWERT: Let's see. MRCrefiled
their cases. | could look, but it's August naybe.

THE HEARI NG EXAM NER:  August. Yeah.
That's good enough.

MR. FELDEWERT: |If you look at the case
nunbers, it'll give you a pretty good indication.

THE HEARI NG EXAM NER:  August.

How do the parties want to proceed?

M5. BENNETT: Thank you, M. Exam ner.
Franklin Mountain Energy recently sent out revised
proposals for the Wl fcanp formation and | don't have
t hose case nunbers off the top of ny head. But, what
that means is that Franklin Mountain Energy will need
to dismss its existing Wil fcanp cases and substitute
I n new Wbl fcanp cases and those proposals were sent
out on August 15th.

And so |I'mjust waiting until probably
Monday to allow the 30-day period to run and then I'1]1
be able to file the new Wbl fcanp applications and so
"1l be requesting the October 31st hearing date for
t hose cases. And so M. Feldewert and | had a nonent

to confer about this and what | think we agreed to is
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t hat we woul d have a status conference on October 31st
when those new Wol fcanp cases are ripe and at that
time set a contested hearing date in the very near
future.

THE HEARI NG EXAM NER: M. Fel dewert?

MR. FELDEWERT: She correctly reflects
what we di scussed.

THE HEARI NG EXAM NER:  Ckay. But what
do you want ?

MR. FELDEVWERT: What do | want? [|I'm
sorry. | agree with what Ms. Bennett said. In |ight
of the fact that they're refiling, so | think it mkes
a | ot of sense.

THE HEARI NG EXAM NER: | under st and.
But are your applications only in the Wl fcanp?

MR. FELDEWERT: No. Bone Spring and
Wl f canp.

THE HEARI NG EXAM NER: Ckay. So why
couldn't we go forward with your Bone Spring cases?

MR. FELDEWERT: Well, for a couple
reasons. One is they involve the sane acreage, sane
parties. They're interrelated in terns of the
devel opnment plans, so | agree with Ms. Bennett it
makes sense to keep both sets of cases together and

address them at one hearing. |It'd be the sane
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W t nesses, sane evidence.

THE HEARI NG EXAM NER: | under st and.

Okay. So Ms. Bennett, because your
cases are from April, this October 31st status
conference will be a final status conference and we'll
expect either that the parties have resolved their
di fferences based on the new revised proposal s or that
they can't resolve their differences and we need a
contested heari ng.

MS5. BENNETT: Yes. That works well for
Franklin Mountain Energy. They want to have a
contested hearing set shortly after at the October
31st date and they're hopeful for a contested hearing
in the very near term

THE HEARI NG EXAM NER: Okay. So woul d
the parties then confer about a Novenmber hearing, best
heari ng date?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  So t hat at
Oct ober we'll just be ready to go and set it by pre-
heari ng order and then --

MR. FELDEWERT: Certainly.

THE HEARI NG EXAM NER: Freya, do we
have any dates in Novenber that we could propose to

the parties for contested hearing?
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M5. TSCHANTZ: We al ready have
contested hearing set on Novenmber 5th and 20th and |
know t hat the technical exam ning staff has several
different travel during that tinme. So I think we
m ght be limted to the 5th and the 20t h.

THE HEARI NG EXAM NER: So we woul d have
a trailing docket on the 5th or the 20th? |Is that
what you're suggesting?

MS. TSCHANTZ: Correct.

THE HEARI NG EXAM NER:  All right.

So those are the dates that are
available. And | don't have a problemwth -- and you
know, at the status conference if the parties choose
Novenber 5th to have the contested hearing on the 5th,
that wouldn't be a problem for the Division.

MS. BENNETT: Thank you. | nmean, M.
Fel dewert and | wll be conferring in advance, so if
it is Novenber 5th, we would need to file our exhibits
on, like, October 29th?

THE HEARI NG EXAM NER:  That's right.

MS. BENNETT: But we would be in a
position hopefully to either agree to that before
Oct ober 31st or agree to the 20th, | think it was, to
allowus a little nore time after the status

conference to prepare our exhibits.
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MR. FELDEWERT: Just | ooking at
cal endar in light of what she said, Novenmber 20th
probably makes the nost sense.

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: So if Ms. Bennett can
confirmthat, but given the case that's on that
docket, | think that makes npbst sense as a trailing.

THE HEARI NG EXAM NER: Perfect. Okay.
Anyt hi ng further?

MS. BENNETT: Just to confirm | wll
confer with my clients about Novenber 20th and revert
back to M. Feldewert and back to the Division.

THE HEARI NG EXAM NER: Perfect.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  And you don't
even need to confer with the Division. W'Il|l be ready
for our contested hearing on either date, Novenber 5th
or the 20th, because we're already -- but that sounds
good. Thank you.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  All right.

We're in recess on those cases.

I"'mcalling lines 31 through -- |I'm not

sure. |It's 24574, 75, 24712, 13, 14, 32, 33, 34, 35,

and 24772. Entries of appearance, please?
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MS. BENNETT: Good norning, M.
Exam ner. Deana Bennett on behalf of Marathon Q|
Perm an, LLC.

THE HEARI NG EXAM NER: Thank you.

MR. RODRI GUEZ: Good norning. M chael
Rodri guez on behalf of Civitas Perm an Operating, LLC

THE HEARI NG EXAM NER:  You sai d
"Civitas"?

MR. RODRI GUEZ: Yes, sir.

THE HEARI NG EXAM NER: Thank you.

MR. SAVAGE: Good norning. Darin
Savage with Abadie & Schill on behalf of Ci marex
Ener gy.

THE HEARI NG EXAM NER: Ci marex. And
before | continue with entries of appearance, M.

Rodri guez, did Civitas object?

MR. RODRI GUEZ: Civitas. | believe
Civitas originally objected to -- you know, | take
that back. No. | don't believe that Civitas did

obj ect .

THE HEARI NG EXAM NER: So you're
nmoni tori ng?

MR. RODRI GUEZ: No. W have several
cases that are consolidated into this status

conference. So Civitas filed cases 24712 through
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24714 that are partially overlapping with Marathon's
cases in the Bone Spring and the Wbl fcanp.

THE HEARI NG EXAM NER:  So are these
conpeting conpul sory pooling applications?

MR. RODRI GUEZ: Potentially. At this
time they are, but | believe there m ght be sone
negoti ations that m ght resolve that.

THE HEARI NG EXAM NER:  Ckay.

And M. Savage, Ci marex?

MR. SAVAGE: Yes. We're nonitoring,
preserving rights and we are appearing in cases 24712
t hrough 24714 and then 24732, 33, 34, and 35.

THE HEARI NG EXAM NER: | see. Not all
t he cases?

MR. SAVAGE: No.

THE HEARI NG EXAM NER: Ckay. Are there
any other parties?

MS. SHAHEEN: Good norning. Sharon
Shaheen on behal f of Flat Creek Resources.

THE HEARI NG EXAM NER: And your status
in these cases?

M5. SHAHEEN: Well, Flat Creek
Resources is the applicant in 24732 through 24735.

We' ve entered an appearance in the two Marathon cases

24574 and 24575 and |'m pretty sure we objected to
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t hose cases and if we didn't, | should have.

THE HEARI NG EXAM NER: Wl |, okay.
Thank you.

So Ms. Bennett, it |ooks |ike we have
t hree conpeting applications for the same acreage?

MS. BENNETT: That's right. W have
three sets of conpeting applications and just to
clarify the record, | have not yet entered an
appearance in the Civitas cases.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: But, | amdoing so orally
today and I'lIl file an entry of appearance |ater
t oday.

THE HEARI NG EXAM NER: Perfect.

MS. BENNETT: But, while there are
currently three sets of conpeting cases as M.
Rodriguez alluded to, the parties are in discussions
and those discussions at |east as far as | know are
proceedi ng along nicely. And so | had a chance to
briefly confer with the counsel for the other parties
and what Marat hon woul d propose and what | understand
I's, nore or |less agreeable to the other parties but
"1l let them speak of course, is that we have a
status conference on October 10th or set these cases

for a status conference on October 10th and if the
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parties are able to reach an agreenent before October
10t h, that that status conference would be converted
to an affidavit hearing.

THE HEARI NG EXAM NER: That sounds fine
to the Division. Wen were your cases filed?

MS. BENNETT: M cases were filed on
May 14t h.

THE HEARI NG EXAM NER: May. Thank you.

M. Rodriguez, when were your cases
filed?

MR. RODRI GUEZ: July 9t h.

THE HEARI NG EXAM NER:  Thank you.

And Ms. Shaheen?

MS. SHAHEEN: These cases were fil ed
July 9th; however, they were anmended applications. W
had previously filed applications and | don't recall
exactly when, but probably a couple of nonths prior to
t hat .

THE HEARI NG EXAM NER:  Ckay.

MS. SHAHEEN:. Those were di sm ssed and
replaced with the current applications.

THE HEARI NG EXAM NER: And Ms. Bennett,
have you spoken to Marathon to find out how the
negoti ati ons are goi ng?

MS. BENNETT: Yes. | had an enmi
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conversation wth Marathon between | ast night and
today and the negotiations are progressing.
THE HEARI NG EXAM NER: Okay. So
there's a good chance of resolution you're saying?
M5. BENNETT: That's what |'m sayi ng.
THE HEARI NG EXAM NER:  All right. All

right. October 10 status conference. Based on the

age of these cases, that'll be a final status
conference. So either you'll present by affidavit or
we'll set a contested hearing.

MS. BENNETT: That works for Marathon.
' mnot sure if Ms. Shaheen or M. Rodriguez have
anything they'd like to add.

THE HEARI NG EXAM NER: | don't know
either, but I'll give them an opportunity.

M. Rodriguez?

MR. RODRIGUEZ: Civitas agrees with
t hat position. There's one tw st though. Upon
review ng these applications further, | noticed that
the Wbl fcanp applications for Civitas is 24712 and 14,
the spacing units are built using standard quarter
sections. |It's Purple Sage which requires quarter
sections. So | will need to re-anend those
applications. So depending on the outcone of the

status conference, | would re-file and it would either
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be continued if it were the status conference ends up
in a hearing by affidavit or they would just be
consol i dated and set for the contested hearing. But |
could set those as early as October 22nd.

THE HEARI NG EXAM NER: Let me see if |
under st and what you're saying. There's a problemwth
t he applications?

MR. RODRI GUEZ: Correct.

THE HEARI NG EXAM NER: I n the building
bl ocks that you used, instead of 40 acres, they
shoul d' ve been 160 acre building blocks? Are you

saying that you can't anend them you have to refile

t hent?

MR. RODRI GUEZ: Correct. That's the
typi cal procedure. |If the Division agrees that | can
amend the applications, 1'd certainly --

THE HEARI NG EXAM NER: |'m not saying
and | don't know when sonet hing can be anended and
when it can't be. That's not sonething | understand.
But, | nmean you're the attorney. Are you saying they
cannot be anended?

MR. RODRI GUEZ: That's been the policy.

THE HEARI NG EXAM NER: The poli cy. Do
you know why?

MR. RODRI GUEZ: That's before ny tinme |
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t hi nk.

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: Thank you, M. Exani ner.
It's nmy understanding that it's due to the technical
limtations of the e-permtting and i magi ng system
that when we file an application, it's automatically
given a new case nunber. Back in the day when we did
paper filings, there was a process that we could do to
relay an application back to a prior application. But
based on what | understand to be a technol ogi cal
limtation, that's no | onger possible.

THE HEARI NG EXAM NER: So there's
nothing legally preventing you from anmendi ng your
application?

MR. RODRI GUEZ: Yes. That's correct as
| understand it.

THE HEARI NG EXAM NER: Ckay. So then
why woul d that delay the path that we've set forward?

MR. RODRI GUEZ: | believe consolidating
two spacing units into one may cause any of the pooled
parties to potentially have an objection to that or,
you know, |I'm not sure what there could be that they
woul d object to, but | believe that they probably
woul d argue that they require the right to a new

noti ce.
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THE HEARI NG EXAM NER: | see. Well, if
when we have our final status conference on Cctober
10, you can |let ne know what's going on with your
cases. |If sonme go forward by affidavit on that day,
then it sounds |ike you wouldn't be objecting to thenf

VR. RODRI GUEZ: No. That's correct.

THE HEARI NG EXAM NER: | f you still are
objecting to them going forward, then we'll set a
contested hearing which would still give you tine to

fix your applications.

MR. RODRI GUEZ: Ckay.

THE HEARI NG EXAM NER: | don't see any
problemwi th going forward as we said with the final
status conference on October 10 and then setting a
contested hearing if necessary after that. |Is there
anything further?

MR. RODRI GUEZ: Not for nme. Thank you.

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: Not for nme. Thank you.

THE HEARI NG EXAM NER: Ms. Shaheen?

M5. SHAHEEN:. Yes. Thank you, M.
Exam ner. | did speak with Flat Creek yesterday and
my understanding is that Marathon and Fl at Creek have
reached a verbal agreenent and are in the process of

papering that up. Flat Creek fully intends to go
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forward by affidavit on October 10th assum ng that
that agreenent is papered up. And Civitas and Fl at
Creek applications are not conpeting, so Flat Creek
could go forward by affidavit on October 10th
regardl ess of Civitas's issues.

THE HEARI NG EXAM NER: Ckay. Well,
when you continue your cases, let's say that your
agreenent is "papered up," as you say, and you
continue your cases to the October 10 docket, do you
determ ne whether it's a status conference or a
hearing by affidavit or does the Division?

M5. SHAHEEN:. | think it could go
ei ther way because what woul d happen is soneone woul d
file -- say you set it for a hearing by affidavit and
it doesn't get papered up, then Ms. Bennett woul d be
in the position of filing an objection again to it
going forward by affidavit if it hasn't been papered
up yet. And the alternative if it's set as a status
conference, then | would be in the position. It's six
of one, half dozen of another, just a little bit
procedural difference.

THE HEARI NG EXAM NER: | see. Okay.
Well, how do you want us to set your Flat Creek cases
for the October 10 docket? Hearing by affidavit or

status conference?
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M5. SHAHEEN: Hearing by affidavit
woul d be preferable.

THE HEARI NG EXAM NER:  That's what |
t hought .

Al right. So then Ms. Bennett, you
want us to keep your case as status conference for
Oct ober 107

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. | thought
so.

Okay. And M. Rodriguez, we're keeping
your case as a status conference; is that right?

MR. RODRI GUEZ: If possible, there is
not hing wong with the Bone Spring application which
Is 24713, so |'d prefer to nove forward if possible by
affidavit?

THE HEARI NG EXAM NER: Ckay. So let ne
take sonme notes here. M. Rodriguez, which of your
cases on COctober 10 do you anticipate will be heard by
affidavit?

MR. RODRI GUEZ: Case 24713.

THE HEARI NG EXAM NER: 13. Ckay. And
t hen which of your cases do you want to keep as status
conf erence?

MR. RODRI GUEZ: 24712 and 24714.
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THE HEARI NG EXAM NER:  Ckay. | have

t hose notes here.

Ms. Shaheen, what are your

that you anticipate will go by affidavit?

MS. SHAHEEN: 24732, 24733, 34, 35,
and 24772.

THE HEARI NG EXAM NER:  So 32 t hrough 35
and 727

M5. SHAHEEN: And 72. Correct.

THE HEARI NG EXAM NER: 72. Ckay.
We'I| set those once we get your continuances to
hearing by affidavit.

Ms. Bennett's cases will stay status

conference and M. Rodriguez's cases 14 and 12 w ||

stay as status conferences for the QOctober
s there anything further f

parties on these cases?

MS. BENNETT: M. Hearing Exam ner,
that all sounds fine to Marathon, but we do reserve

the right to object to the Flat Creek cases proceeding

by affidavit.

THE HEARI NG EXAM NER: OF course.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  OF cour se.

Anything further fromthe parties? Not

case nunbers

10 docket.

romthe
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hearing anything, so we're in recess on these cases.

MR. FELDEWERT: M. Exam ner?

THE HEARI NG EXAM NER:  Yes.

MR. FELDEVWERT: If | may indulge if |
could circle back to the MRC Art Smth cases?

THE HEARI NG EXAM NER: Art Sm th?

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER: \What case
nunber s?

MR. FELDEWERT: That woul d be the
numbers 8, 9, 10, and 11 on your docket.

THE HEARI NG EXAM NER: Hold on. Ckay.

MR. FELDEWERT: 24289 through --

THE HEARI NG EXAM NER:  Yes. ' m
hearing affidavits |later today. Yeah.

MR. FELDEWERT: So | just confirned
with ny client.

THE HEARI NG EXAM NER:  Yes.

MR. FELDEWERT: They have concerns t hat
the witnesses are not going to be available this
afternoon, so to avoid any issues and to avoid taking
up M. McClure's tinme, we can nove those matters to
t he Novenber 7th docket | believe?

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: |[If that's okay? So |I'd
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li ke to continue those to the first docket in
Novenmber? | can't renmenmber which date it is. And no
need to go back to themthen.

THE HEARI NG EXAM NER: If M. MCure
didn't have any questions, then your w tnesses
woul dn't have to be avail abl e?

MR. FELDEWERT: Correct.

THE HEARI NG EXAM NER:  You'd still
prefer to nove it to Novenber?

MR. FELDEVERT: Well, | nmean | don't
know if M. MC ure has questions or not and |I'm
concerned that he would be | ooking at sonething and
then we'd call himthis afternoon and the w tnesses
aren't there and we're going to have to continue them
anyway. So let's just continue to November 7th. |If
that's the right date. Let me doubl echeck. Yes.

That should be the right date. Novenber 7th. Thank

you, sir.

THE HEARI NG EXAM NER:  Yes.

M. MClure, M. Feldewert's w tnesses
w |l not be available for cases 8 through 11 on the

docket and he's going to continue themto the Novenber
7 docket for a hearing by affidavit.
MR. MCCLURE: Thank you, M. Hearing

Exam ner.
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THE
Thank you for

HEARI NG EXAM NER:

bei ng fl exi bl e.

Of course.

Al right. Let's see. W're in recess
on those ot her cases. Let's nobve on. It | ooks |ike
we are now calling lines 41. It |looks like it stands

by itself.
appear ance, please?
IVS.
Exam ner.
THE
VR.
Exam ner. M chael

Hol  and & Hart for
THE
MR.
THE

you tell ne.

THE
VR.
THE
why you obj ect ed?
VR.
wel | proposal s.

THE

It's Avant Operating 24722.

BENNETT:

Deana Bennett on behal f of Avant

HEARI NG EXAM NER:

FELDEWERT: Good norni ng,

Entri es of

Good norning, M.

Oper ati ng.

Good nor ni ng.

M .

Fel dewert with Santa Fe office of

E. G L. Resources.

HEARI NG EXAM NER:

Did you object?

FELDEVERT: Yeah. | believe so.
HEARI NG EXAM NER: "1l wait till
FELDEVERT: Yes.

HEARI NG EXAM NER:  You di d object?

FELDEVERT: Yes, sir.

HEARI NG EXAM NER:
We have sent

FELDEVERT:

HEARI NG EXAM NER:  Okay.

And do you know

conpeting
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Ms. Bennett?

MS. BENNETT: Thank you. Yes. It was
my understanding that E. G L. was sending out conpeting
wel | proposals and | thought that had occurred sone
time ago and that | believe -- | don't have the
transcript in front of nme, but | thought that M.

Fel dewert would be filing conpeting applications by
Tuesday of this week so that they would be set for the
Oct ober 10th docket for a status conference and then
we'd be able to have a contested hearing on QOctober
22nd.

This is the set of cases that | alluded
to earlier. So when | said | was hopeful that |ater
in the docket 1'd be able to get an October 22nd
docket date for Avant. So |'m hopeful still that the
Silver Slug cases were filed in time to be set for

Oct ober 10th, but | don't have any visibility into

t hat .
THE HEARI NG EXAM NER: M. Fel dewert?
MR. FELDEWERT: Yes. They were filed.
THE HEARI NG EXAM NER: Oh, they were
filed?
MR. FELDEWERT: They were filed and
when | | ooked yesterday | did not have case nunbers
yet.
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THE HEARI NG EXAM NER: | f we had case
numbers for -- how would they be |isted?

MR. FELDEWERT: It would be PBEX is the
applicant and it would be for their Silver Slug wells
and we requested the October 10th docket.

THE HEARI NG EXAM NER:  Silver Slug?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER: Cct ober 107

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER: And you said
"PBEX, " but before you said "E.G L."?

MR. FELDEWERT: PBEX is the working
I nt erest owner.

THE HEARI NG EXAM NER: | see.

Let's wait for Ms. Tschantz.

MS. TSCHANTZ: There's several
applications that are waiting to be processed that
wi |l not have case nunbers until they're processed.

THE HEARI NG EXAM NER: |s there any way
for you to look for that case and accept it so we can
give the parties a case nunber?

M5. TSCHANTZ: | could. However, |
don't have internet on nmy laptop to do so at the
monment .

THE HEARI NG EXAM NER: Does your | aptop
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run this show?

MS. TSCHANTZ: No. The conputer is
separate fromny login --

THE HEARI NG EXAM NER: Are you able to
restart and see whether that cures the problenf

MS. TSCHANTZ: Yes. | can try.

THE HEARI NG EXAM NER:  All right. WII
you |l et nme know?

MS. TSCHANTZ:  Yes.

THE HEARI NG EXAM NER:  All right. So
it sounds |ike, Ms. Bennett, that application was
filed. 1t will be on the October 10 docket. So it
sounds |i ke your plans are still valid.

Do the parties want to confer on
Oct ober 22nd contested hearing and then naybe we'l|
cone back on the record once Ms. Tschantz gives us a
case nunber and we can see if the parties can go
forward on Oct ober 22nd?

M5. BENNETT: Certainly Avant is
prepared to go forward on Cct ober 22nd.

THE HEARI NG EXAM NER:  You are?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  You know?

MS. BENNETT: Yes | do.

THE HEARI NG EXAM NER:  All right.
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MS. TSCHANTZ:

clarification, am |1 | ooking for
there nore than one?
THE HEARI NG EXAM NER:
M. Fel dewert?

MR. FELDEWERT: Well,

one application or

And just for

ar e

Thank you.

now we're taxing

my menory. |'ll have to check.

M5. TSCHANTZ: One other thing about
the October 22nd date, M. Hearing Examner. | think
you're in Houston that week?

THE HEARI NG EXAM NER:  Right. | won't
be here. W can find another day for you, but | wll
be at the Short Course in Houston.

MS. BENNETT: Okay.

THE HEARI NG EXAM NER:  And | | eave that
Sunday, the 20th, and | return on the 25th. So that
week is out. So the 22nd doesn't worKk.

Thank you, Ms. Tschantz.

But, choose another day and we'll find

some space for you.
MS. BENNETT: Ckay.
THE HEARI NG EXAM NER:
to talk to your client now.
MS. BENNETT: | do.

wth ny client and with M. Fel dewert

Yes.

| know you have

"1l confer

and work on
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getting a date that's not the week of October 21st
t hr ough 25t h.

THE HEARI NG EXAM NER:  Perfect.

And M. Feldewert, the cases that you
filed would all be PBEX Silver Slug?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER:  Ckay.

So Freya, they'd all be titled the sane
way .

MS. TSCHANTZ: Yes.

THE HEARI NG EXAM NER:  Once you get in.
But |'ve had the sane problem as you have where you
have to restart or else you don't have access to that
part in our database.

Okay. Any further on these cases?

MS. BENNETT: Not on this case, but if
| could indulge and return back to a few cases t hat
al so involved M. Fel dewert?

THE HEARI NG EXAM NER: Wi ch one?

MR. FELDEWERT: One second first. Are
we then noving this case for a status conference on
Oct ober 10t h?

THE HEARI NG EXAM NER: W are.

MR. FELDEWERT: Okay. And then our

cases will be in a docket? Got it.
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THE HEARI NG EXAM NER:  And j oi ned.
MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER:  And it'll be
j oi ned together. Once we get sone nunbers, we'll know
what to do, but for now we're com ng back on -- we're

only in recess on this case.
MR. FELDEWERT: Got it.
THE HEARI NG EXAM NER: We just got to

get sonme nunbers from Ms. Tschantz and then we'll join
them and we' Il have a status conference on October 10
and you guys will have a date for ne.

MS. BENNETT: Thank you. And when we
return to discuss these cases, | may have sone feeling
about whether the Avant case needs to be continued to
a status conference to COctober 10th or whether | can
just continue it to the contested hearing date.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: But right now, I'm
reserving the right to have feelings.

THE HEARI NG EXAM NER: Makes sense.

Sur e.

MS. BENNETT: Okay.

THE HEARI NG EXAM NER: And what case do
you want to go back to?

M5. BENNETT: |I'd like to go back to
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t he cases 2 through 4 on the docket?

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: The E.G L. Bond cases and
t he Avant, Lobo Loco cases?

THE HEARI NG EXAM NER:  Mm hnm

MS. BENNETT: |'ve been conferring with
Avant and Avant intends to file conpeting applications
for the South half. As you may recall the D vision --

THE HEARI NG EXAM NER: | do.

MS. BENNETT: Okay.

THE HEARI NG EXAM NER: | recall.

M5. BENNETT: So Avant intends to file
applications for the South half or send out proposals
for the South half.

THE HEARI NG EXAM NER: Does that nean
that you'll have conpeting applications with 241857

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: | thought so.

So then we won't be able to have a hearing by
af fidavit obviously?

MS. BENNETT: No.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: And we won't be able to
have a contested hearing on October 10th | think it

was. | can't renenber.
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THE HEARI NG EXAM NER: Yes. We thought
about a trailing docket for COctober 10th.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: So we won't be
able to have that either?

MS. BENNETT: No. No. And so again,
we should set both of the E.G L. Resources cases 24184
and 24185, as well as the Avant case 24678, and then
t he conpeting case for an October 31st docket status
conf erence.

THE HEARI NG EXAM NER:  And when you say

"conpeting case,"” that's the case that's not filed?

M5. BENNETT: That's right. It won't
be filed until -- they're sending out proposals this
week, so if | can file the application by -- well,

theoretically I wouldn't be able to file it for the
Oct ober 31st docket.

THE HEARI NG EXAM NER: Ri ght . But at
| east you'll know about it?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  And we'l |l have a
number for it. We'll still be able to join it for a
contested hearing in the future?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Ckay.
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Well, M. Feldewert?

MR. FELDEWERT: So you can probably
understand my concern and that is as you pointed out,
the EEG L. case with South half 24185 has been on file
since February.

THE HEARI NG EXAM NER:  Yes.

MR. FELDEWERT: And they've had ei ght
nmonths to | ook at this, been appearing in cases, and
not take any action until you set it for a hearing.
Now if we can do that, |let us know, but | think one
could argue that they're very tardy in suggesting that
they're now going to send out conpeting well proposals
that we have not seen. So | would like to have, if
you're going to entertain this, and can we have a
status conference in COctober to see if they've
actually been sent out?

THE HEARI NG EXAM NER: OF course.

M5. BENNETT: And M. Exam ner, may |
briefly respond to that?

THE HEARI NG EXAM NER: Just a nonent.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER: So we spoke
about possible hearing by affidavit. Well, that's not
goi ng to happen. W spoke about a contested heari ng

in early October. That's not going to happen.
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M. Feldewert, since these are your
cases and they're so old, when in October do you want
to have a status conference?

MR. FELDEWERT: At the next avail able
Oct ober docket.

THE HEARI NG EXAM NER: Wl |, that would
be the 3rd. That sounds like it would be before
they're fil ed.

MR. FELDEWERT: Well, | want to see if
t hey actually send them out.

THE HEARI NG EXAM NER: | see.

MR. FELDEWERT: Yeabh.

THE HEARI NG EXAM NER:  Well, they're
your cases. |'m happy to have -- COctober 3rd then?

MR. FELDEWERT: Pl ease.

THE HEARI NG EXAM NER:  Okay.

So Ms. Bennett, we're going to have a
status conference on M. Feldewert's cases. Now I
know t hat there's one other case and is that your
case, the other case?

MS. BENNETT: Yes.

MR. FELDEWERT: Let nme step back. Yes.
Again, it makes sense for all three of them

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: M. Hearing Exam ner, we
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previously discussed having a status conference on

Oct ober 31st for 24185 and 24678 because E.G L. has to
file a new application for case number 24185 and so

' mnot sure why we woul d have a status conference on
October 3rd for all three cases when we've al ready

di scussed having a status conference for two of the
cases on Cctober 31st.

But if that's M. Feldewert's
preference and your preference, |I'mnot going to stand
in the way of that. | did just want to briefly
respond to M. Feldewert's statenment that Avant's
timng is tardy because | do have sone i nportant
factual information to pass along in that regard.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: Avant only acquired the
Sout h half acreage in May 2024 and then there were
al so sonme surface issues. So that's why their
proposals did not go out at the sane tine as their
North half proposal. So contrary to M. Feldewert's
suggestion, this is not tardy. They're acting within
a reasonable tinme given the relative recency of them
acquiring the acreage.

MR. FELDEWERT: So we can make it
easier. |I'mfine with Ms. Bennett's suggestion that

we keep the North half cases on the October 31st
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docket for status conference. But with respect to
this new devel opnent for the South half, even if
apparently they've had acreage in since My, but
haven't done a thing, let's see where we're at on
Oct ober 3rd for that case.

THE HEARI NG EXAM NER: And t hat woul d
be the 85 case?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER:  All right.

MS. BENNETT: Actually is that the 85
or 847

MR. FELDEWERT: | have it as 85.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER: That's the
information | received.

But if I"'mwong |let ne know, Ms.
Bennett .

All right. So let ne take sone new
notes here. So we have 24184, that's COctober 31st and
we have 24185 and that's going to be October 3 or 107

MR. FELDEWERT: Three.

THE HEARI NG EXAM NER: Three. Ckay.
And those are status conferences.

And then we have your case, M.

Bennett. \What case nunber is that one again?
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MS. BENNETT: 24678.

THE HEARI NG EXAM NER: 24678. And
that's going to be October 31st?

MS. BENNETT: That's right.

THE HEARI NG EXAM NER: That's what |
t hought. Okay. And that's a status conference?

MS. BENNETT: It is.

THE HEARI NG EXAM NER: Great. That's
what | thought. And then did you say that it's likely
that you'll have anot her case?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Very good.

Okay. And that will have to be joined with these
ot her cases; right?

MS. BENNETT: Yeah.

THE HEARI NG EXAM NER: Maybe not j oi ned
with 85?7 Joined with 84 and 787

MS. BENNETT: Well, once Avant has
proposal s that conpete across the entire unit, | think
that the cases will need to be conpletely consolidated
at that point. That's consistent with what M.

Fel dewert expressed earlier today in response to a
simlar question by the Division in another set of
cases that if it's the same w tnesses, sane | ands,

sane devel opnent plans, that they should be
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consol i dat ed.

THE HEARI NG EXAM NER:  You wi || have
filed those before the COctober 31st docket, but they
won't be on the October 31st docket?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: And | could in theory
file them before the October 3rd, but they wouldn't be
ri ght because there wouldn't be enough tinme to all ow
for the -- basically 30 days plus -- yeah.

THE HEARI NG EXAM NER:  Ckay. Al
right. Well, all right, | guess we'll find out on
Cct ober 3rd whet her you have proposals and --

MR. FELDEWERT: And what acreage is
I nvol ved.

THE HEARI NG EXAM NER: And what acreage
I's involved. GCkay. All right. Thank you for that.
We are in recess on those cases.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER: | think we're on
line 42. Ci marex Energy. W have 24756. It's joined
w th 24632, 33, 84, 85, 86, 87, 24757, 58, 59, 60 , 61,
62 ,63, 64 ,65, 66, and 67. Entries of appearance,
pl ease?

MS. BRADFUTE: M. Examner, this is

Page 75

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Jenni fer Bradfute on behalf of Magnum Hunter
Production, Inc. and Ci marex Energy.

THE HEARI NG EXAM NER:  Good nor ni ng.

MS. BRADFUTE: Good nor ni ng.

MR. FELDEWERT: Good norning, M.
Exam ner. M chael Feldewert with Santa Fe office of
Hol | and & Hart on behalf of MRC Perm an.

THE HEARI NG EXAM NER:  Thank you.

MS. BENNETT: Good norning, M.

Exam ner. Deana Bennett on behal f of Franklin
Mountain Energy 3 and |I've only entered an appearance
In the MRC cases which are 24760 through 24767.

MR. PARROT: Good norning, M.

Exam ner. This is Janmes Parrot with Beatty & Wbzni ak
representing Avant Operating, LLC.

THE HEARI NG EXAM NER:  Thank you.

MR. BRUCE: M. Exam ner, Jim Bruce
entering appearance on behal f of Mewbourne G| Conpany
in the four cases 24756 through 24759. | don't know
how t hat i npacts the other cases, but | just found out
about it.

THE HEARI NG EXAM NER: Thank you.

Sounds like all the entries of
appearance here. So let's go through these.

Ms. Bradfute, who objected to your
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cases?

MS. BRADFUTE: We have received
obj ections from MRC and Avant.

THE HEARI NG EXAM NER:  MRC and Avant ?

MS. BRADFUTE: Yes.

THE HEARI NG EXAM NER:  Are those goi ng
to be conpeting applications?

MS. BRADFUTE: Yes. They are both
conpeting applications. Cinmarex's unit is a |ay-down
unit and MRC and Avant's units are stand-up units that
are |l ocated next to one another.

THE HEARI NG EXAM NER:  Thank you.

Let's talk about your cases first and then we'll go to
the other parties. How do you want to proceed?

MS. BRADFUTE: These cases are
currently set for a special docket date on October the
10th. Qur continuances were filed |ast night by
Cimarex to nove these cases to the October 10th
docket. | apologize. I'mjust comng into the case
as substitute counsel now.

THE HEARI NG EXAM NER: COkay. So we
have a October 10 contested hearing?

MS. BRADFUTE: That is correct.

THE HEARI NG EXAM NER: Okay. And --

MR. FELDEWERT: COctober 8th.
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MS. BRADFUTE: October 8th. |'msorry.

THE HEARI NG EXAM NER:  Cct ober 8t h.

MS. BRADFUTE: Yes. Thank you.

THE HEARI NG EXAM NER: Freya, do we
have an COctober 8 on our cal endar?

MS. TSCHANTZ: Yes. That's the
contested hearing in October 8th and going back to the
Oct ober 10th date for possible contested hearing, that
I's a regul ar docket.

THE HEARI NG EXAM NER: Ch, thank you.
| see.

Al right. So Ms. Bradfute, you're
prepared for the October 8 contested hearing?

MS. BRADFUTE: Yes. W are.

THE HEARI NG EXAM NER:  Very good.

MS. BRADFUTE: Yeah.

THE HEARI NG EXAM NER: WAs there
anything el se you want to tell nme about your cases?

MS. BRADFUTE: Not about my cases.
Thank you.

THE HEARI NG EXAM NER:  AIl right. Very
good.

M. Fel dewert?

MR. FELDEWERT: So the parties actually

filed a notion to nove all of the cases to that

Page 78

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Oct ober 8th hearing date and it was set |listing those
notions or listing those cases. | thought that was
enough to nove the matters, but apparently we need to
file a notion to continue to get it on that docket.
Al t hough I had already filed a notion to change the
hearing date to October 8th, | thought that that was
sufficient to nove them but --

THE HEARI NG EXAM NER:  You recei ved
notice that it wasn't --

MR. FELDEWERT: That we had to file a
notion to continue as well.

THE HEARI NG EXAM NER: Freya, is that
sonet hing that you sent out?

MS5. TSCHANTZ: Yes. It is.

THE HEARI NG EXAM NER:  Okay. Thank
you.

MR. FELDEWERT: So | will reluctantly
get that done. We'Ill pay the extra fee. That's fine.
But it is on the October 8th.

| will say just for the record, just so
everybody knows. | know Ms. Bradfute cane in. \Wen
we first set this, | think I reflected that | do have

a conflict in the afternoon, so we're going to start
on the norning of the 8th and then continue into the

9t h as needed.
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THE HEARI NG EXAM NER: Sounds good.
Yes. That's fine.

Now, Ms. Bennett?

MS. BENNETT: Thank you, M. Exam ner.
Franklin Mountain Energy entered its appearance in the

MRC cases only to nonitor those cases and preserve its

rights.

THE HEARI NG EXAM NER:  Very good.

M. Parrot?

MR. PARROT: Good norning, M.
Examiner. | don't think I have anything very hel pful
to add, so I'll just say that | agree with the

comments that ny coll eagues have nmade.

THE HEARI NG EXAM NER: But are you
nonitoring or do you have conpeting applications?

MR. PARROT: We have conpeti ng
applications on dockets 632 and 33 and have filed
objections to Coterra Cimarex's applications.

THE HEARI NG EXAM NER: Ckay. So you're
participating in the October 8 contested hearing?

MR. PARROT: Yes, sir. For Avant.

THE HEARI NG EXAM NER: Ckay. (Good.
|"msorry, what did you say? "For Avant"?

MR. PARROT: Yes, sir.

THE HEARI NG EXAM NER: Yes. Okay. All
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right. And your witnesses will be available. Are
you going to be here or are you going to be virtual ?

MR. PARROT: | certainly would be
there. | don't know whether the witnesses all wll be
attending in person or --

THE HEARI NG EXAM NER: Ckay. That's
fine. W don't have a problemwth that. | just
realized fromour hearing |last nonth that you are
based in Dallas; is that right?

MR. PARROT: No. |'mactually based in
Denver .

THE HEARI NG EXAM NER: Denver. Ckay.
Thank you. Al right. Very good.

And Ms. Bradfute, you will be here?

MS. BRADFUTE: Yes. That's correct.

THE HEARI NG EXAM NER:  Your w tnesses
wll be here or they'll be --

MS5. BRADFUTE: Yes. They will be here.

THE HEARI NG EXAM NER:  Very good.

And then we have M. Bruce. How are
you proceedi ng, M. Bruce?

MR. BRUCE: M. Exam ner, Mewbourne is
just here to protect its rights. So | will show up.
| don't knowif |I can stand a day and a half of

heari ngs, but what the heck. But | will have no
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W t nesses.

THE HEARI NG EXAM NER:  All right.
Thank you, sir. So you're going to nonitor?

MR. BRUCE: Yes, sir.

THE HEARI NG EXAM NER: All right. W
| ook forward to seeing you.

s there anything further on these
cases before we go on recess? Not hearing anything,
SO we're in recess on these cases.

Let's go on now to Marathon Q|
Perman. |[It's nunber 54 on our docket, 24771.

MS. BENNETT: Good norning, M.

Exam ner. Deana Bennett on behalf of Marathon Ol
Perm an, LLC

THE HEARI NG EXAM NER:  Mbr ni ng.

MR. FELDEWERT: Good norning, M.
Exam ner. M chael Feldewert, Santa Fe office of
Hol | and & Hart for Fasken Ol & Ranch.

THE HEARI NG EXAM NER:  Very good.

MR. FELDEWERT: So as you mmy recall,
t here was an order issued staying this case.

THE HEARI NG EXAM NER: | did.

MR. FELDEWERT: So | was a little
surprised that it was on the docket. But you're aware

of that background?
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THE HEARI NG EXAM NER: Thank you for
remnding me. So then let's recess on these case.
Thank you.

We're noving on to | think nunber 55.
This is 24774, Avant Operating. Entries of
appear ance, please?

MS. BENNETT: Good norning, M.

Exam ner. Deana Bennett on behalf of Avant Operati ng.

THE HEARI NG EXAM NER: Thank you.

MR. FELDEWERT: Good norning, M.

Exam ner. M chael Feldewert with Santa Fe office of
Hol | and & Hart for Mewbourne O | Conpany.

THE HEARI NG EXAM NER: And have you
obj ect ed?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER: Okay. Why?

MR. FELDEWERT: We proposed the
conpeti ng Choctaw Bi ngo wel | s.

THE HEARI NG EXAM NER:  And has t hat
been -- when you say "proposed,” you mean you' ve sent
a proposal out?

MR. FELDEWERT: Sent proposals out.
Now t here has been sone discussions, | was inforned,
with the other working interest owners and as a result

Mewbour ne i s considering nodi fying the proposals
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before filing their pooling applications. So |
suspect that they're going to nake that decision
shortly in conjunction with discussion w th working

I nterest owners and then get the application filed as
soon as we can.

THE HEARI NG EXAM NER: And Ms. Bennett?

MS. BENNETT: Thank you. | believe |
was aware that Mewbourne was going to be sendi ng out
conpeting applications or at |least | have a question
to nyself about whether Mewbourne will be filing
conpeting applications. And so what Avant would
suggest as a matter of efficiency is to set this case
for an COctober 31st status conference and at that
poi nt we coul d eval uate what has been fil ed, what
hasn't been filed, and then we could eval uate
contested heari ng dates.

Al t hough, given the contested heari ng
dates that we've been setting thus far and Avant's own
schedule, it seens |ike an early 2025 contested
hearing date is what we're | ooking at. But in any
event, an October 31st status conference or even a
Novenmber the first -- | guess if we're setting it for
a status conference in Novenber, it'd be the second
Novenmber docket under the Division's new gui dance.

THE HEARI NG EXAM NER: | think we
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should set it for the October 31st docket for a status
conference. Let's see what's happening with this
proposal and then we can make sonme deci sions --

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER: M. Fel dewert,

anyt hing further?

MR. FELDEWERT: No. | agree. Thank
you.

THE HEARI NG EXAM NER:  All right.
Thank you.

We're calling nunber 56, 57, 58, and 59
on our docket. These are Flat Creek Resource cases

24807, 08, 09, and 10. Entries of appearance, please?

M5. SHAHEEN: Sharon Shaheen, Spencer
Fane on behalf of Flat Creek Resources.

THE HEARI NG EXAM NER:  Thank you.

M5. HARDY: Dana Hardy with Hinkle
Shanor on behalf of Perm an Resources Operating and
al so Harvard Petrol eum Corporation.

THE HEARI NG EXAM NER:  You sai d
"Harvard Petrol eunt?

MS. HARDY: Correct.

THE HEARI NG EXAM NER: Thank you. Good
nor ni ng.

M5. HARDY: Good norning.
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THE HEARI NG EXAM NER:  Any ot her
parties, M. Shaheen?

MS. SHAHEEN: Not that |I'm aware of.

THE HEARI NG EXAM NER: Ms. Hardy, did
you obj ect?

M5. HARDY: Yes. We did object on
behal f of Perm an Resources.

THE HEARI NG EXAM NER: And why did you
obj ect ?

MS5. HARDY: Because the parties --
these cases were only recently filed. They were filed
on August 13th and the parties are exchanging offers
and negotiating and Perm an Resources is eval uating
those offers and the potential for other devel opnent
opportunities.

THE HEARI NG EXAM NER: | under st and.

Ms. Shaheen?

MS5. SHAHEEN: Thank you, M. Exam ner.
Fl at Creek would |like to go ahead and set this for a
contested hearing. They do have a state | ease
expiration issue. They're currently on an indefinite
extension of time for their state | eases and they're
having to report on a nonthly basis the status of
drilling. And so they're concerned that this needs to

be heard as soon as possible.
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THE HEARI NG EXAM NER: And do you have
a date for this expiration of the state | ease?

MS. SHAHEEN: | understand it's
I ndefinite. So they're dependent on what the status
reports are on a nonthly basis.

THE HEARI NG EXAM NER: Ms. Hardy?

MS5. HARDY: M. Examiner, as | said,
t hese are new cases. The parties are negoti ating.
There are four applications and Perm an Resources does
need tine to evaluate whether it is going to file
conpeting applications. So |I would ask that these
cases be set for a status conference in October and
our preference would be October 31st. And at that
point, I think it would be reasonable to talk about a
contested hearing date.

THE HEARI NG EXAM NER: Ms. Shaheen, |
agree. That is a little too early to set these for a
contested hearing. | nean we could just guess at a
contested hearing, but I'mnot sure that nakes a | ot
of sense. VWhy don't we conme back in October? They
are your cases. \Which docket in Cctober you want to
conme back on?

M5. SHAHEEN: We would prefer to cone
back on the October 10t h.

THE HEARI NG EXAM NER:  We'|l | conme back
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i n October 10 for a status conference.

So Ms. Shaheen, it will be up to you to
nove these cases to that docket for a status
conf erence.

M5. SHAHEEN: Thank you. 1'l| probably

be asking Ms. Hardy to file those notions.

THE HEARI NG EXAM NER: | under st and. |
didn't know -- now | do.
MS. HARDY: | will talk with Ms.

Shaheen about that.

THE HEARI NG EXAM NER:  Okay.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER:  Sonmeone nove
t hese cases to the October 10 docket for a status
conference and we'll see what's going on with your
negoti ations at that tine.

Anyt hi ng further?

M5. HARDY: Not from Perm an Resources.

MS. SHAHEEN: Thank you, M. Exam ner.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER:  We're in recess
on these cases.

Let's go to nunmber 60 on our docket.
This is a status conference for Solaris Water

M dstream 24542. Entries of appearance?
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M5. HARDY: Dana Hardy with Hinkle
Shanor on behalf of Solaris Water M dstream

MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of Ri dge Runner Resources |Il, LLC and Ri dge
Runner Resources Operating, LLC. | did file an entry
of appearance, but it was |late yet |ast night.

THE HEARI NG EXAM NER: Okay. Thank
you. Are you objecting?

MR. BRUCE:. Ms. Hardy and | have been
I n discussions. M client owns an offsetting well to
the Solaris proposed well, an existing well, and they
have been exam ning the whole situation to see whet her
the drilling and conpletion of Solaris well would
adversely affect its well and had sinply wanted nore
time to conduct that exam nation and ask Solaris for a
f our -week continuance which Ms. Hardy was fine wth.
But | saw this on the docket late |ast night and so |
filed the entry of appearance. At this point, no,
t hey woul d not present an opposition case, but they
want to make sure first.

THE HEARI NG EXAM NER: Ckay. Thank
you.

This case was originally on the docket
as a hearing by affidavit. You' re aware of that, Ms.

Har dy?
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M5. HARDY: Correct. And we had filed
the notion for continuance to October 10th actually.
W did file a notion at Ridge Runner's request before
t hey had entered an appearance. So | was expecting
the case woul d be continued, but | did see it on the
docket today.

THE HEARI NG EXAM NER:  When | | ooked at
the case, | didn't see that notion. \When did you file
the notion for a continuance?

M5. HARDY: Let ne | ook that up.

THE HEARI NG EXAM NER: Ckay. And while
you' re looking that up --

Ms. Tschantz, did you see a notion to
continue this case?

MS. TSCHANTZ: Not yesterday. |I'm
still unable to get into the systemto | ook now, but
as of yesterday, no.

THE HEARI NG EXAM NER:  Yeah. Ms.

Hardy, we didn't get that.

M5. HARDY: Ckay. It sounds |ike maybe
there was a glitch, because | believe we filed that or
I ntended to file it a couple of weeks ago.

THE HEARI NG EXAM NER: OCh, definitely
not .

MS. HARDY: So |l et ne check that, but
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that's what we would request is that it be set for
Oct ober 10t h.

THE HEARI NG EXAM NER:  \When we were
| ooki ng through the docket, we saw this hearing by
affidavit and the technical exam ner and | | ooked at
the case and saw no pre-hearing statenent and saw no
exhibits, so that's why we switched it to a status
conference and | ook through the imaging file has |
think five docunents in total. Two of them are
dockets. So there were two continuances that | saw.

MS. HARDY: Correct.

THE HEARI NG EXAM NER: But the | ast
conti nuance was noving it to today.

M5. HARDY: Yes. | see that now.

THE HEARI NG EXAM NER:  You see it?

MS5. HARDY: So | don't see our notion.
So |l wll look into that and find out what happened,
but we would ask to continue it to October 10th.

THE HEARI NG EXAM NER:  COct ober 107

M5. HARDY: Yes. |If that's acceptable.

THE HEARI NG EXAM NER: And does t hat
give M. Bruce tinme to -- | guess it's a nonth.

M. Bruce?

MR. BRUCE: That's fine with ne.

THE HEARI NG EXAM NER:  So it'll be
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hearing by affidavit on October 107

MS. HARDY: Hopefully. Yes.

THE HEARI NG EXAM NER: | nmean if
there's no objection from M. Bruce?

M5. HARDY: Correct. Yes. |If no one
obj ects. Yes.

THE HEARI NG EXAM NER:  Now you realize
that in the inmging system we have exhibits or an
application along with other docunents that were filed
in May by you and these docunents are dated four years
ago?

M5. HARDY: That's correct. There was
a C108 injection application submtted several years
ago and then we updated the area of review informtion
with our hearing application that was filed in May.

But the technical issues, it's ny understanding
haven't changed which was the reason we had j ust
updated the area of review map and the notice parties.

THE HEARI NG EXAM NER: Not to get
i nvol ved in how you present your case, but the
Di vision would give nore weight to evidence that is
more recent.

MS. HARDY: We, in our affidavits,
woul d update any of the information in the C-108. The

C-108 | believe was submtted admnistratively to the
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Division and it was objected to and so it was sort of
pending in linmbo for quite a while and then we filed
t he hearing application.

THE HEARI NG EXAM NER: | just wouldn't
want you to cone to a hearing by affidavit and then
find out that the Division had problens with your
exhi bits because they were ol d.

M5. HARDY: Absolutely. W would
update the exhibits. Thank you.

THE HEARI NG EXAM NER: |s there
anything further on this case, Ms. Hardy?

M5. HARDY: No. Thank you.

THE HEARI NG EXAM NER:  All right.
Thank you.

Al right. W are now going to our
first hearing by affidavit. It is 24755. It is Pinon
M dstream nunber 61 on our docket. Entries of
appear ance?

MR. RANKIN. Good norning, M.

Exami ner. May | please the Division. Adam Rankin
with the Santa Fe office of Holland & Hart here on
behal f of the applicant Pinon Mdstream LLC. This
nmorni ng, M. Exam ner, we have three w tnesses
avai |l abl e present to address any questions fromthe

Di vi si on.
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We have presented and filed with the
Di vision a hearing exhibit packet |ast week wi th our
pre-hearing statenent which includes the testinony of
the two Wi tnesses who are available. Wth us today is
M. Steven Green who is Pinon's CEO. Also, David
VWite with GOX who is the technical expert in this
case, and also joining us in the audience is M.
Patrick Westerheide. He's the conpany's general
counsel .

Wth that, M. Exam ner, depending on
how the Division would |ike to proceed, |I'm happy to
admt the testinmony and exhibits into the record and
then presuming M. Gebrem chael has questions, we can
call each wi tness, nake them avail able for questions
and swear themin.

THE HEARI NG EXAM NER:  You said it was
M. VWhite and M. G een?

MR. RANKIN. Yeah. M. Geen first and
then M. Wite.

THE HEARI NG EXAM NER:  Whit e?

MR. RANKI N:  Yup.

THE HEARI NG EXAM NER: How do you spell
it?

MR. RANKIN. WH-I-T-E.

THE HEARI NG EXAM NER: | under st and.
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M. Geen and M. Wiite, would you conme
over to the witness stand and turn on the m crophone
SO we canh get you sworn in?

And while they're doing that, M.

Ranki n, which exhibits are you offering into evidence?

MR. RANKIN. M. Exam ner, we've got
Exhibits A, B, C, and D.

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN: That were filed | ast
Thursday with the pre-hearing statenment with their
attachnents.

THE HEARI NG EXAM NER:  All right.

Did you turn on the m crophone?
There's a button on the right side. There's two
buttons. Press the one on the right side. It'll turn
green nmeaning it's on.

Are you M. Green or M. Wite?

MR. GREEN:. G een.

THE HEARI NG EXAM NER:  You see this?
Press this button. That's it.

MR. GREEN. All right.

M. Wiite, would you stand next to M.
G een? Thank you. Okay.

Woul d you both state and spell your

names for the record?
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MR. GREEN: Steven Green. That's S-T-
E-V-E-N G R-E-E-N.

MR. WHITE: And David Wiite. D A-V-1-D
WH-1-T-E.

THE HEARI NG EXAM NER:  Wbul d you rai se
your right hands.

VHEREUPON,

DAVI D WHI TE,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Let the record
reflect that both w tnesses affirmed.

Okay. Wuld you have a seat and we'l|l
call you when we're ready for you?

Okay. Let nme |look at your exhibits.
24755. It's going to take me a m nute, M. Rankin.
Do you want to nmake a very brief presentation while
| "' m doing this?

MR. RANKIN:. Sure. While you're
pulling up the exhibits, M. Examner, in this case
the applicant Pinon Mdstreamis seeking to anend a
comm ssi on order R-21455-B and adm ni strative approval
SWD- 2464 to increase the maxinumdaily injection rate

of treated acid gas for disposal through its
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| ndependence AG nunber 1 and nunber 2 wells from 20
mllion standard cubic feet per day to 28.5 mllion
standard cubic feet per day.

These two wells are existing wells.
They're located in Section 20, Township 25 South,
Range 26 East, in Lea County. And they're currently
di sposing treated acid gas into the Devoni an
formation. And with that, if you got it up, |'m happy
to continue just give a brief overview, or | can | eave

it there?

THE HEARI NG EXAM NER: | have the table

of contents. | have 107-page subm ssion. | have
Pi non Exhibit A self-affirnmed statenent of M. G een.

(Exhibit A was marked for

i dentification.)

He has three sub-exhibits. | have
Exhibit B self-affirnmed statenent of David Wite.

(Exhibit B was marked for

i dentification.)

Have both of these w tnesses been
qualified as experts for the Division?

MR. RANKIN. M. Geen, M. Exam ner,
has testified previously before the Comm ssion, but
not as an expert, as a fact w tness.

THE HEARI NG EXAM NER:  Ckay.
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MR. RANKIN: And M. VWhite has
previously testified nunerous tinmes before the
Comm ssi on and has been qualified before the
Conmi ssion as an expert in the topics that he's been
identified in his statenment.

THE HEARI NG EXAM NER: And are you
seeking to admit M. Geen as an expert or just a fact
W t ness?

MR. RANKIN: Just a fact w tness.

THE HEARI NG EXAM NER: Perfect. So we
don't need to worry about that. And then we have a
Pi non Exhibit C a self-affirmed statenent of
yoursel f?

(Exhibit C was marked for

i dentification.)

MR. RANKIN: That's correct.

THE HEARI NG EXAM NER: Ckay. And then
we have affidavit of publication.

(Exhibit D was marked for

i dentification.)

VWhen it cones to the notice --

Well, first of all are there any
obj ections to these exhibits?

Not hearing any, these exhibits are

admtted i nto evidence.
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(Exhibits A through D were received

I nto evi dence.)

The notice, was it tinely?

MR. RANKI N: It was, M. Exani ner, as
well as the affidavit of publication. They were
tinmely.

THE HEARI NG EXAM NER: Perfect. Ckay.

Let's go to M. Gebrem chael to see if
he had any questions and if so, which witness are we
going to call first.

MR. GEBREM CHAEL: Yes. | do have
questions and then we'll call M. Wite.

THE HEARI NG EXAM NER: M. Wi te.

MR. GEBREM CHAEL: Yeah.

THE HEARI NG EXAM NER: M. White, do
you have a copy of your exhibits with you?

THE W TNESS: | do.

THE HEARI NG EXAM NER: Ckay. Great.
So M. Gebrem chael is going to direct you to an
exhi bit and then ask you a question about it. Wuld
you sit close to the mc so it picks you up perfectly?

THE W TNESS: Yes, sir.

MR. GEBREM CHAEL: Thank you, M.
Exam ner.

Il
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DI RECT EXAM NATI ON
BY MR. GEBREM CHAEL:

Q M. White, may | direct your attention to
Exhi bit A, page 23 of 1077

THE HEARI NG EXAM NER: And M. Ranki n,
can you pull up that exhibit on the screen?

Let's wait till he pulls it up.

MR. GEBREM CHAEL: 27. No, no, no.
|"msorry. 23. Sorry. Are you sure that's the exact
one. | don't see 107. | see 53 instead.

THE WTNESS: It's a PDF page 23 of
107.

MR. GEBREM CHAEL: Okay. ©Oh here you
go. Yes. Yes. Here you go. The one that you
submtted to the --

May | proceed with the question?

THE HEARI NG EXAM NER:  Yes.

BY MR. GEBREM CHAEL.:

Q M. White, since Pinon conducted a new high
resolution 3D seismcity, which reveal ed new porosity
devel opnment and interconnectivity of the porous tract,
have you observed any change in the plunme and pressure
front expansion conpared to your original application
three years ago?

A So in acquiring the 3D seism c and ki nd of
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refining our analysis, | don't know that we're seeing
whol e sale difference in, you know, how nuch porosity
is available. W are getting nore granul ar | ook at
It, but kind of the general trends in porosity

devel opnent are the sanme. And in our nobst recent
application that incorporates seismc data, we're
getting nore access to it.

So in our original applications where we
ultimately had data available to cite the well in an
appropriate location, not having, you know, conplete
access to those seismc data which Pinon has since
| i censed thensel ves, allows us to incorporate those
data into the nodel. So in terns of being able to
conpare, you know, the -- the storage capacity vol une
in the area, is 2 or 3 percent higher or lower, it --
it's hard to say because we didn't have the ability to
quantify it earlier on.

But, we are seeing that the porosity
devel opnent in the area is confirmed and we' ve been
able to inprove our sinulation forecasts incorporating
t hose data in the nore granular fashion. So we do see
when -- when conparing the plunme footprints of those
two nodels, we do see of course a larger plune
extending about 2 mles fromthe well bore, but not

encountering any additional wells. | think the
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original sinulations predicted the plume to extend
about 1.8 mles.

So we do see that introduction of the nore
granul ar data kind of changing those results a little
bit, but overall the story of the footprint size and
m gration direction being very simlar. And we can
see the results of those sinmulations in a couple of
the figures later on in the exhibit here. That would
be in figures --

THE HEARI NG EXAM NER: Can you gi ve us
page numbers?

THE W TNESS: Yes. So it would be
Figure 10 on page 36 of 53 in that submttal and then
al so, page 35 of 53 showing the two case studies that
were presented in the application.

THE HEARI NG EXAM NER: M. Rankin, on
page 35 | have an I ndependence AG nunber 1 graph. |Is
that not right?

THE W TNESS: Yeah. So what's on the
screen now woul d be one of the two plune footprint
figures that | was referencing.

THE HEARI NG EXAM NER: And just for the
record that we know what you're | ooking at, what page
are we on and what exhibit is this?

MR. GEBREM CHAEL: Up here. 41. Up
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t op.
THE HEARI NG EXAM NER:  So M. Rankin,
what exhi bit nunmber is this?
MR. RANKIN: This is Exhibit A-1. And
this is PDF page 41 of 107.
BY MR. GEBREM CHAEL:

Q Ckay. So M. VWhite ny question is that it
did notice a growth in the expansion to sone extent?

A Yes. Yes. To sone extent. Owing to -- to
the fact that prior simulations were reflecting
operation of the wells at 20 versus what are current
application requests increasing that shared volune to
28. 5.

Q Well, ny next question the reason why | ask
you that question. Okay. The next question is
directed to you. It seens that all the technical
guestions are directed to you. So if | may direct to
t he PDF page 65 of 107, still on Exhibit AL So M.
White, as a condition of approval in your previous

application which is the R 21455-B where you got

approved for the 20 mllion standard cubic feet per
day?
A Yes, sir.
Q You were required to conduct SRT?
A Yes.
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Q So ny question to you, have you conducted
t he SRT?

A Yes. And | believe the raw data and results
of that were submtted to the --

THE HEARI NG EXAM NER: \What was the
answer ?

THE W TNESS: Yes. The Step Rate tests
were conducted for both of the wells with a testing
programthat | think reached up to ten barrels per
mnute following -- follow ng conpletion of the wells.
BY MR. GEBREM CHAEL:

Q Yeah. So ny question here is would it be
able to give ne the fracture gradient at that you
arrived and then the corresponding injection rate for
that fracture gradient?

A So | think looking -- | nmay need to | ook
back to confirmthis, but the Step Rate test for the
wells up to ten barrels a mnute and not going -- or
think it went up to nine barrels per mnute, 9.5,
sonething like that, we didn't have a clear indication
that the formation was fractured up to that rate.

Q Then it was inconclusive then?

A It was conclusive in that injection could be
up to ten barrels per mnute with water and there was

no i ndication that those conditions fractured the
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formation. So in terns of identifying it, we would
expect that it would be at sonme liquid water injection
rate beyond that.

Q Ckay. So | really need to know t he highest
pressure that you' ve reached and then the
correspondi ng rate because that would be crucial for
our --

A Yeah. And | may be able to -- if we were to
take a break, | think I can pull up the -- the surface
I njection pressure versus rate fromthe Step Rate
test.

THE HEARI NG EXAM NER: Ckay. Well
let's take a break then. How many m nutes do you need

for that? Five?

THE WTNESS: | think it's pulled up --
yeah.

THE HEARI NG EXAM NER:  Five?

THE W TNESS: Exactly.

THE HEARI NG EXAM NER: We're going to
go in recess five mnutes. W'Ill cone back on the

record at 10:18. Thank you.

THE REPORTER: Off the record at 10:13
MDT.

(OFf the record.)

THE HEARI NG EXAM NER:  -- M.
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Gebrem chael is questioning wtness David Wite.
Pl ease conti nue.

MR. GEBREM CHAEL: Yes. Have you got
us any?

THE W TNESS: Yeah. | sent it to M.
Ranki n and hopefully he'll be able to bring it up
here. So it'll be the surface injection pressure pl ot
versus rate for AG nunber 1.

THE HEARI NG EXAM NER: s this a
exhibit that's been admtted into evidence?

MR. RANKININ:  Not at this tine.

MR. GEBREM CHAEL: No.

THE HEARI NG EXAM NER: Not at this
time. Al right. So then we'll deal with how we're
going to get this in later.

MR. RANKI N:  Yes.

MR. GEBREM CHAEL: So may | proceed
with the next question, M. Exam ner?

THE HEARI NG EXAM NER: Di d you get your
guestion answered?

MR. GEBREM CHAEL: Well, not yet. This
one -- we'll have to go through this.

THE HEARI NG EXAM NER:  All right.

MR. GEBREM CHAEL: Okay.

THE WTNESS: And in addition to this
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the raw data for those testing operations | think
woul d' ve been filed with the Division follow ng
drilling and conpletion activities for the wells. So
If we need to coordinate on just |locating it, we

can -- we can do so.

MR. GEBREM CHAEL: Ckay.

THE HEARI NG EXAM NER:  So the question
was asked about -- we have a diagram here. Do you
want to explain how this diagram answers the question?

THE WTNESS: Yes. So this -- this
diagramreflects the results of Step Rate injection
test activities for Independence AG nunber 1. |t was
able to be retrieved pretty quickly. And I had
previously nentioned that in Step Rate testing, the
approved Siluro-Devonian injection reservoir up to a
rate of, and it | ooks |ike based on the way these
points are plotted, about 9.4 barrels per m nute using
a freshwater injection fluid, we did not see any cl ear
evidence in these data that the formation broke over
or fractured in response to those punping operations.

BY MR. GEBREM CHAEL:

Q What was the correspondi ng pressure?

A So the correspondi ng pressure woul d' ve been
again just kind of eyeballing it off of the -- the
plot -- or the points shown in the data set here woul d
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probably have been around 5,500 PSI at the surface.

Q Yeah. Thank you. Yeah. All right. That
answers ny question. | think I'll proceed with the
next question.

A Sure.

Q And then still it's going to be for you, M.
VWite. If | may direct your attention PDF page nunber
19 of 107? M. White, in your application you stated
that you can achieve 28.5 mllion standard cubic feet
per day with the existing maxi num al |l owabl e surface
i njection pressure. How will you achieve this? For
exanple, how will you address the surface punping
efficiency and friction challenges along the injection
t ube?

A So in terms of the surface punping, you
know, kind of ny expertise in terns of surface
operations is kind of limted towards the well bore
Itself, but | can tell you that from nonitoring and
eval uating the operation of these wells, specifically
with the AG nunber 1 since |late 2021, we do have
continuous nonitoring of both surface injection
pressure as well as bottom hol e pressure.

So we get -- and the bottom hole pressure is
retrieved froma sensor that is installed i mediately

overlying the packer and so at any point for any
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particular injection rate since 2021 we can | ook at
the relationship of surface hole pressure to bottom
hol e pressure and get a sense of that frictional |oss
down the wel |l bore and nmake sure when we start pursuing
hi gher injection rates that we understand friction and
understand that it's attainable.

Being an inject data of a m xed acid gas
stream of CO2 and H2S, it is significantly | ess
viscous than -- than water. And so you have nuch |ess
frictional |loss than you would see with vol une
equi val ent of water.

Q Thank you, M. Wite. Yeah. It still is
going to be you, M. Wite.

A Could I add one nore thing?

Q Absol ut el y.

A And -- and we'll probably discuss this a
little bit nore as your questions progress, but also
the sinmulation and the nodeling in which we
I ncorporate history matching and -- and operation
since 2021, also is a physics based sinmulation
platformthat predicts the ability to maintain that
I njection rate under the current MAOP limtations.

Q Okay. Thank you. If | may direct your
attention to page 23 of 107? We call them the PDF
pages | guess. M question is M. Wite, regarding
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your data input for the FSP, you used a maxi num

I njection range -- the range is between 5,500 barrels
to 30,000 barrels a day. Have you considered the
scenari o where the AG wells and then the offsetting
SW wells inject their allowed maxinumdaily rate

si mul taneously? The point that I'"'mtrying to get at
IS --

A Can you repeat the question or -- or may |
clarify? Are you asking the -- currently the AG
wells are simulated at 5,500 barrels per day which
woul d refl ect approxinmately 50 percent of that 28.8 --
or 28.5 mllion. Is that what you're asking?

Q No. No. That's not ny question. M
gquestion is in that table -- if you go a little bit
down, you will see the table and in order to arrive
for your FSP, you used the range between 5,500 to the
maxi mum 30, 000. So that includes also the SWD wel|s?

A Yes. But the simulation -- so the 5,500 per
day would be splitting 28 and a half mllion between
each of the AG wells and then running -- operating
them as such at the maximumfor a full 30-year period.

Q Yes. Where is that be? | think there is a
table. If you want to go down a little bit.

A So is it the table on --

Q This one. This table. Table 3.
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A Yes.

Q So the Table 3, you could see you got from
5,500 and then al so you got the 20,000 for the SWD
wel | s?

A Vwell, we have 20,000 for one SWD wel |, --

Q And then 30,000 for the other one.

A -- 10,000 and then 30.

Q Yes. So ny question to you is the A wells
and then the SWD wells which is owned by anot her
operator, they could inject sinultaneously. So have
you done a cunul ative vol une?

A Yes.

Q Cunul ati on?

A This Table 3 reflects all the -- of the
wells that are included in the sinulation. So the
fault slip probability sinulation does consider all of
these wells injecting sinmultaneously at their posted
rates rangi ng between 5,500 barrels per day through
30, 000 barrels per day for a 30-year period or nore
specifically even | onger than a 30-year period because
for some of these wells, we have also run the
sinmulation with their volunes injected that were
reflected in the OCD records.

So you'll see sonme of them were operated as

far back as 2015 sinmulating -- nmaking the FSP nodel
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re-simulate their reported volunes that they injected

from 2021 through the present or 2015 through the

present.
Q Ckay. Thank you. All right. "Il proceed
to the next question. |If | may direct your attention

to page 30 of 107? AlIl right. So in your AOR

anal ysis, there is one well which is the West Jal Deep
B nunber 1 which is the active well, SWD well that is.
It is within 1 mle that penetrates the injections of
the two AG wells.

Do you think this well should be equi pped
wth a subsurface safety valve as it may be affected
by the plunme and pressure front expansion in the
requested increase rate?

A Do I think it should be outfitted with one?
l"'m-- | think as denonstrated by our nodeling and
sinmulation, it certainly has an inpact on our plune.
When we consider it to be running which it has been,
it has the effect of deflecting our plune which is not
to be -- not really unsuspected due to the vol unes
that that project operates versus the volunes that we
do.

Utimtely they nost recently in 2023, |
t hi nk, averaged about 28, 30, or a little bit in

excess of 30,000 barrels. | think if they continue to
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operate as such, they will continue to deflect what we
are doing, the acid gas frommgrating towards them

| think as that operation noves towards being sunset
and retired, then maybe certainly considering how it
I's plugged, how it is shut in will be inportant
guestions and maybe al so putting in sonme sort of valve
that physically prevents that as well. | think as

|l ong as they're operating, they will continue to have
that deflecting effect of acid gas.

Q Thank you. All right. 1'll proceed to the
next question. If | may direct your attention to page
30 of 107? M question here M. VWhite is the other
wel | that penetrates the injection zone of the AG
wells is the plugged well which is the West Jal nunber
1, which is about 0.67 mles where the East side,
yeah. And you stated that based on your previous
C-108 application, you have proven that it is properly
pl ugged and do you have a CBL for that well? Have you
acquired any CBL for that well?

A So | can't recall if the OCD records had CBL
records for it. | recall and they were included as
attachnents in prior applications. | do recal
mul tiple plugs being set and wel | -docunented for that
well. | do not recall off the top of ny head if a CBL

has been available for it and at this point, you know,
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capturing and -- or acquiring one of those would --
woul d i nvolve re-entry of that.

Q Yeah. So with the requested increase rate,
do you think it m ght be necessary to conduct surface
I nspection for CO2 and then H2S to ensure that the
plug is still holding maybe down the road in three
years?

A Il wouldn't -- | wouldn't consider that to be
unreasonable at all and I think those types of
guestions can be -- you know, we are as many AG wells
are now periodically updating our sinulations on a
routine basis and I think -- | -- | think keeping a
sense of where things are going and what the potenti al
liabilities are in your project area, | -- | wouldn't
see that as being a bad thing.

MR. GEBREM CHAEL: Those are ny
questions, M. Exam ner.

THE HEARI NG EXAM NER: Thank you.

Are there any questions for the other
W t ness?

MR. GEBREM CHAEL.: No.

THE HEARI NG EXAM NER: No. Ckay.

M. Rankin, redirect?

MR. RANKIN:. Just a couple quick

questions for purposes of clarifying the record.
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CROSS- EXAM NATI ON
BY MR. RANKI N:

Q M. White, inreferring to the Step Rate
tests that M. Gebrem chael asked you to discuss, you
mentioned that the maxi mum surface injection pressure
achi eved during that test was around 5,500 or a little

above 5,500 PSI at the surface?

A Yes. Based on a visual inspection of this
data set.
Q And what were the maxi mum surface injection

pressures that are currently set for each of these AG
wells? What's the current --

A The current limtation?

Q Yeah.

A Yes. So for the AG nunber 1, the AG
number 1 has a maxi mrum al | owabl e i njection pressure of
4,779 PSI and then the AG nunber 2 has a maxi mum
I njection pressure of 5,005 PSI.

Q And based on this test then, those injection
limts would result in no inpairnment or adverse inpact
to the formation based on this test; is that correct?

A Yes. That's correct.

Q And then also this test was based on
freshwater. The inject state here is treated acid gas

which is not a full liquid; is that right?
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A I s not what?

Q A full 1iquid.

A Yes. It is a conpressed dense phase or
supercritical fluid.

Q And so if Pinon were to get its request to
I ncrease the injection rate to 28.5 mllion standard

cubic feet per day, what's the conversion factor from

mllions of cubic feet per day to volune on a barrel
basis? So what's 28.5 mllion converted to barrel s?
A So it -- it is very dependent on pressure

and tenperature, but for these reservoir conditions
having drilled the wells and operated the wells we
expect that in reservoir volume to be about 11,000
barrel s per day.

Q Okay. So in ternms of injection into the
Devoni an, that would be on the m ddl e range or | ower
medi um range in terns of what the D vision approves
for injection into the Devonian conpared to a

sal twat er di sposal well?

A Yeah. That would be a -- a small-to-npdest
SW in the -- in the grand schene of things because
there's -- are permtted 25, 30 with -- with other

I nstances i n excess of 30, but --
Q And then the wells that M. Gebrem chael was

asking you about that are in the area of review,
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whet her these wells are injecting at 20 mllion
standard cubic feet per day or 28.5 standard mllion
cubic feet per day; correct?

A That's correct. The wells were identified

in the initial application process and through all

subsequent anmendnents to the application. They're
still in place and no additional wells penetrating the
I njection reservoir have -- have cone into the area.

MR. RANKIN: No further questions, M.

Exam ner.

THE HEARI NG EXAM NER: M.

Gebrem chael, do you have any cross-exam nation based

on the redirect on what you just heard?

MR. GEBREM CHAEL: Yeah. Just one

guestion | had for M. White.
REDI RECT EXAM NATI ON
BY MR. GEBREM CHAEL:
Q You mentioned 11,000 barrels per
that shared or per single well?
A That woul d be shared.
MR. GEBREM CHAEL: That's a
M . Exam ner.
THE HEARI NG EXAM NER:  Ckay.
you.

This witness nmay be excused.

day, is

| | have,

Thank

Page 117

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Thank you.

THE W TNESS: Thank you.

THE HEARI NG EXAM NER: Ckay. M.
Ranki n, does that conclude your case in chief?

MR. RANKIN: It does M. Exam ner. |If
the Division would Iike and |I'm happy to do this, is
to admt this chart that's on the screen here as an
exhibit. | think it would be Bl and we can admt that
to the record.

(Exhibit Bl was marked for

i dentification and received into

evi dence.)

If that would be satisfactory, we can
file as a suppl enental exhibit or amend the exhibit
back and so it's all conplete?

THE HEARI NG EXAM NER:  Yes. This
exhibit is admtted into evidence and yes. Pl ease
file an anended exhi bit packet with a cover letter
stating why you needed this exhibit to be entered
during the hearing.

MR. RANKIN: WII do.

THE HEARI NG EXAM NER:  And |'m going to
turn this over to M. Cebrem chael in case he needs
any additional information in that exhibit packet.

MR. GEBREM CHAEL: I think I'mfine,
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M . Exam ner.

THE HEARI NG EXAM NER:  All right. M.
Rankin, this case will be taken under advi senment once
you file the anended exhibit packet.

MR. RANKI N:  Thank you.

THE HEARI NG EXAM NER:  All right.

We're off the record in this case.

We're going to nove on to case nunber
62 on our docket. It is joined -- no, it's not. Spur
Energy is not joined. Entries of appearance, please.

MS. MCLEAN: Yes. Jackie McLean with
H nkl e Shanor on behal f of Spur Energy Partners.

THE HEARI NG EXAM NER: Good nor ni ng.

MS. MCLEAN: Good nor ni ng.

THE HEARI NG EXAM NER: Are there any
ot her parties?

M5. MCLEAN: | do not believe in this
case, M. Exam ner.

THE HEARI NG EXAM NER:  Ckay. And
you're presenting by affidavit?

MS. MCLEAN: | am

THE HEARI NG EXAM NER: Ckay. Pl ease.

MS5. MCLEAN: Thank you. |In case nunber
24608, Spur applies for an order applying all

uncomm tted interest in the Yeso formation underlying
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a 320-acre nore or |ess standard horizontal spacing
unit conprised of the North half of Section 25,
Township 17 South, Range 27 East, in Eddy County and
Spur will dedicate the unit to the Taylorcres 25
Federal 10H, 20H, 70H, 21H, and 71H wells and this is
a proximty tract spacing unit.

We submtted an anmended exhi bit packet
yesterday at the request of Hearing Exam ner MC ure
and the | and and geol ogy wi t nesses have both
previously testified. So unless there are additional
guestions, | ask the exhibits be admtted into the
record and that the cases be taken under advisenent.

THE HEARI NG EXAM NER: And when you say
that your wi tnesses have previously testified, are you
al so saying that they've been accepted in their field
of expertise by the Division?

M5. MCLEAN: Yes. That's correct.

THE HEARI NG EXAM NER: Thank you. |I'm
| ooking at the exhibits that were filed yesterday.
There's an anmended exhi bit packet with a cover letter
and | have Exhibits A and subparts B and subpart C and
subparts.

(Exhibit A Exhibit B, and Exhibit C

were marked for identification.)

Are there any objections to admtting
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t hese exhibits into evidence?

Not hearing any these exhibits are
admtted into evidence and I'll turn to M. MC ure.

(Exhibit A Exhibit B, and Exhibit C

were received into evidence.)

M. MCl ure, any questions?

MR. MCCLURE: M. Hearing Exam ner, |
do not have any questions for this case.

THE HEARI NG EXAM NER: Thank you, Ms.
McCl ean. This case is taken under advi senent.

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER:  Thank you.

Cal l'ing nunber 63 through 66. These
are XTO Energy cases 24667, 68, 69, and 70. Entries
of appearance, please?

XTO?

OCkay. We're in recess on these cases.

" mnow turning to case nunber 67 on
our docket, Anmeredev 24699.

M. Rankin, we called XTO four cases,
24667, 68, 69, and 70. Entries of appearance, please?

MR. RANKIN:. M. Exam ner, good
norning, may it please the Division. Adam Rankin
appearing on behalf of XTO the applicant in these

cases.
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THE HEARI NG EXAM NER: And how are we
proceedi ng?

MR. RANKIN:. M. Exami ner, | believe
t here have been no objections to these cases
proceeding by affidavit. So therefore, I would |ike
to present each of these cases to the Division today
by affidavit.

THE HEARI NG EXAM NER: Are you able to
present them as a group?

MR. RANKIN: For the nobst part, M.

Exam ner, | can. The acreage is all the sane.
There's slight differences, so | wll want to just
kind of -- I'll provide sone commonalities at the
front and then I'll wal k through each one as their
uni que - -

THE HEARI NG EXAM NER: Pl ease.

MR. RANKIN:. M. Exam ner, good
nmorning. In these cases, XTO Hol dings, LLCis the
appl i cant and seeks an order pooling all uncommtted
i nterest owners in the Bone Spring formation and in
the Wbl fcanp. The acreage involved here is in
Sections 3, 10, and 15, in Township 25 South, Range 29
East, in Eddy County.

I n each of these cases, XTO Ener gy,

| ncorporated will be the designated operator and in
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each of these cases, XTO is seeking to pool only non-
cost bearing record title interest owners for purposes
of obtaining a federal communitization agreenent. So
all these parties are not subject to any of the
conmpul sory pooling interest charges or any cost
wi t hhol di ngs.

In the first two cases, M. Exam ner,
I n 24667 and 24668, these involve the Bone Spring
formation. In the first case, 67, XTO seeks an order
pooling all interest in the Bone Spring underlying a
standard 959. 4-acre horizontal spacing unit conprised
of the East half equivalent of Section 3 and the East
hal f of Sections 10 and 15 in the acreage | descri bed.

The conpleted interval of the proposed
Shanghai Rooster 15-3 Fed 107H will be a proximty
well allow ng inclusion of the adjacent tracts into
this proposed spacing unit. Also, on the Shanghali
Rooster 15-3 125H is a non-standard well | ocation for
which XTO is already received an approved NSL order,
non-standard | ocation order.

In the related case ending in 68, XTO
I's seeking a pooling order commtting all interest in
t he Bone Spring formation underlying the sane,
approximately 959.8 acres in the West half of the sane

sections. The conpleted interval of the Shanghai
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Rooster 15-3 Fed 103H will be a proximty well
all owi ng inclusion of the adjacent tracts into the
spacing unit.

As to each of those cases, M.
Exam ner, the exhibits reflect the -- Exhibits A, B,
C, D E, and F were filed with the D vision | ast week.

(Exhibit C through Exhibit F were

mar ked for identification.)

Exhibit Ais the conpul sory pooling
checkl i st.

(Exhibit A was marked for

I dentification.)

Exhibit B is the applications that were
filed by XTO in these cases.

(Exhibit B was marked for

i dentification.)

THE HEARI NG EXAM NER: M. Rankin, |
have t hem

MR. RANKIN:  You have all that?

THE HEARI NG EXAM NER: But let nme ask
you a sinple question?

MR. RANKI N  Yes.

THE HEARI NG EXAM NER: Has your | andman
and geol ogi st been accepted by the Division as an

expert?
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MR. RANKIN:. M. Exam ner, the | andman
has. The geol ogi st has not yet.

THE HEARI NG EXAM NER: Okay. Very
good. Do we have M. Gary Otinger with us?

MR. RANKIN. We should, M. Exam ner.

THE HEARI NG EXAM NER: "1 wait till
Ms. Tschantz links M. Otinger.

Are you M. Otinger? GCkay. Can you
unnut e yourself because we can't hear you?

MR. RANKIN: Yesterday they were having
alittle bit of a problemw th Teans when we were
connecting with them

THE HEARI NG EXAM NER: | see.

MR. RANKIN: They may have to check
their mc input to see if it's set --

THE HEARI NG EXAM NER: M. Otinger,
you can also call in while you're on the screen. You
can use a phone to use the -- so | tell you what,
whil e you're connecting so we can hear you --

M. Rankin, let's get your exhibits
admtted into evidence.

Are there any objections? W have an
anmended exhi bit packet here. No?

Okay. In case nunbers 24667 and 68,
XTO Exhi bits A through F are admtted into evidence.
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(Exhibits A through F were received

I nto evi dence.)

And |'mgoing to turn to M. MC ure.
M. MC ure, do you have any questions for the
W t nesses in these two cases?

MR. MCCLURE: M. Hearing Exam ner, |
do not have questions for any of the four cases which
woul d i nclude these two cases here.

THE HEARI NG EXAM NER: Ckay. Very
good.

So M. Rankin, if you want M. Otinger
to be admtted as an expert for the future, we can do
that today. But, since he's having difficulty with
his m crophone, we may also wait for another day.

MR. RANKIN: That's fine, M. Exam ner.
You know, his resune is attached to his testinony. | t
does reflect --

THE HEARI NG EXAM NER: Do you have the
page nunber ?

MR. RANKIN:. | do. It's PDF page 22.

THE HEARI NG EXAM NER: Let ne | ook.
Okay. |'mlooking at page 23 of 38 and | see "M.
Gary Otinger, geoscientist, with an education and
enpl oynment history."” And you're seeking himas an

expert in what?
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MR. RANKI N: Petrol eum geol ogy.

THE HEARI NG EXAM NER:  Petrol eum
geol ogy. Based on his education alone he qualifies as
an expert in the field of petroleum geology. |[|'mnot
even getting into his work experience, but | see
there's plenty of it.

So yes, fromhere on in, M. Otinger
I's an expert in petrol eum geol ogy before the Division
and we got that out of the way today. Okay. Now |'ve
admtted the exhibits in tw cases. Let's admt the
exhibits in the other two and since M. MC ure has no
questions, we can take these four under advi senent,
M . Ranki n.

MR. RANKIN: |'m happy to do that, M.
Exam ner. And the other two cases which involve the
Wl f canp formati on underlying the sanme acreage, the
same cases, M. Exam ner, Exhibits A through F, the
same witnesses testify as to the suitability of the
acreage and provide all the informati on necessary for
a compul sory pooling approval.

(Exhibits A through F were marked for

I dentification.)

Wth that, M. Exam ner, | would nove
the adm ssions of A through F in the other two cases

as wel | .
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THE HEARI NG EXAM NER:  So |' m | ooki ng
at 24769 and | see a revised exhibit packet. Does
24770 al so have a revised exhibit packet?

MR. RANKIN: | believe it was al so
revised. Yes.

THE HEARI NG EXAM NER: Ckay. Very
good. Okay. |I'mlooking at a table of contents, XTO
Exhibits A through F in both cases.

Are there any objections?

Not hearing any, your exhibits are so
adm tted into evidence in both 24769 and 24770 and we
wll take all four cases under advisenment.

(Exhibits A through F were received

I nto evidence.)

Thank you, M. Rankin.

MR. RANKI N:. Thank you.

THE HEARI NG EXAM NER: Let ne go back
to our docket now. | amon |line nunber 67, Ameredev
Operating 24699. It does look like it's joined with
Its maybe sister case 24701. Entries of appearance,
pl ease?

MR. RANKI N: M. Exam ner, Adam Rankin
appearing on behalf of the applicant Aneredev
Operating in this case with the Santa Fe office of

Hol | and & Hart.
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THE HEARI NG EXAM NER: I n both cases or
just one?

MR. RANKIN: Both cases.

THE HEARI NG EXAM NER: Bot h cases.

Any other entries?

MS. HATLEY: Good norning, M.
Exam ner. Keri Hatley entering appearance on behal f
of ConocoPhillips in case 24699.

THE HEARI NG EXAM NER: Thank you. And
are you nonitoring or objecting?

M5. HATLEY: Only nonitoring.

THE HEARI NG EXAM NER:  Monitoring only.
Thank you. Have you had a chance to review the
exhi bits?

MS. HATLEY: | have.

THE HEARI NG EXAM NER: Good. Are there
any objections to the exhibits in either case?

MS. HATLEY: No, sir.

THE HEARI NG EXAM NER: COkay. \Very
good.

M. Rankin?

MR. RANKIN: Thank you, M. Exam ner.
M. Exam ner, |ast week on the deadline to file
exhibits, we filed an exhibit packet containing

Exhibits A through F. Exhibit Ais the conpul sory
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pooling application checklist with the information
necessary for the Division to review.

(Exhibit A was marked for

identification.)

Exhibit B is the application that as
filed in the case.

(Exhibit B was marked for

identification.)

Exhibit Cis the self-affirnmed
statement of Ms. Lizzy Laufer who is the | andman who
previously testified before Division and accept ed.

(Exhibit C was marked for

identification.)

Attached to her statenment is our
Exhi bit Cl1 through C5 which are normally presented
exhi bits regarding the land tracts, C-102s, and
efforts to comunicate with the pool parties.

Exhibit Dis the self-affirnmed
statement of M. Parker Foy, who is the petrol eum
geol ogi st.

(Exhibit D was marked for

identification.)

He has previously testified and al so
has had his credentials accepted. Attached to his

affidavit are his geol ogic maps and anal yses show ng
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that the acreage is suitable for devel opnent by
hori zontal wells.

Exhibit Eis the self-affirnmed
statenment of notice reflecting that we did provide
timely notice to each of the parties subject to
pool i ng.

(Exhibit E was marked for

I dentification.)

And then also Exhibit F is the
affidavit of publication which also was tinely.

(Exhibit F was marked for

I dentification.)

If there are no objections, M.

Exam ner, we nove the adm ssion of Exhibits A through
F and their attachnments and ask that the case be taken
under advi senent.

THE HEARI NG EXAM NER: Perfect.

Any objections to these exhibits?

MS. HATLEY: No.

THE HEARI NG EXAM NER:  Thank you.

Aner edev Exhibits A through F are
admtted into evidence in both case nunmber 24699 and
24700 [sic].

(Exhibits A through F are received into

evi dence.)
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M. MC ure?

MR. MCCLURE: M. Hearing Exam ner, |
do have a question for M. Foy.

THE HEARI NG EXAM NER: M. Foy, can we
get you on the screen, please?

MR. RANKIN:. | don't know if he's here.
| didn't have a chance to tell him

THE HEARI NG EXAM NER: M. Foy, are you
t here?

M5. TSCHANTZ: He is not here.

THE HEARI NG EXAM NER:  Okay.

We can cone back to this case, M.
Rankin, if you want to comunicate with your client
and get himto join?

MR. RANKIN: Yeah. [|'Il do, M.
Examiner. | didn't have a chance to warn himthat it
was com ng up.

THE HEARI NG EXAM NER: No worri es.

MR. MCCLURE: M. Hearing Exam ner, we
may -- |'Il have the sane question for the next
Anmer edev case, too.

THE HEARI NG EXAM NER: That's fi ne.
We're in recess on both cases until we can get the
Wi tness sworn in and before us.

So we're going to nove on while M.
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Rankin deals with that issue and | think | stated the
wrong case nunber before. | said 24700 and |
shoul d've said 24701. So the exhibits in 24701 are
admtted into evidence.

Ckay. We're now on line 69 which is
24750 Perm an Resources. Entries of appearance,
pl ease?

M5. SHAHEEN: Sharon Shaheen on behal f
of Perm an Resources Operating.

THE HEARI NG EXAM NER:  Good nor ni ng.
Are there any other parties?

M5. SHAHEEN: | don't believe so.

THE HEARI NG EXAM NER: Very good. Ms.
Shaheen, are you proceeding by affidavit?

M5. SHAHEEN: Yes. | am

THE HEARI NG EXAM NER:  And your
W t nesses are avail abl e?

MS. SHAHEEN: Yes. They are.

THE HEARI NG EXAM NER: Ckay. Pl ease,
proceed.

M5. SHAHEEN: Thank you. In this case,
Perm an Resources seeks to pool a non-standard unit

consisting of 1,290 acres, Sections 9 and 10, 19 South

33 East, wherein they proposed to drill four Bone
Spring wells. They wll be seeking adm nistrative
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approval of that non-standard unit. The famly of
wells are the Delorean 9 10 Fed Comwells. W did
timely file our exhibits on Septenber 5th.

We filed revised exhibits when the only
wor ki ng i nterest owner who was bei ng pool ed signed a
JOA. We filed those revised exhibits on Septenber
10th. W are only seeking to pool overriding royalty
Interest in these cases. Turning to the exhibits.

At the top of the exhibit package is
the checklist and the application. Exhibit Ais the
Self-affirmed statenment of Landman Kevin Wboll ey, and
he has previously testified before the Division.

(Exhibit A was marked for

I dentification.)

He has the usual exhibits for a | andman
i ncludi ng Exhibit Al, ownership interest and | eases.

(Exhibit Al was marked for

I dentification.)

A2 chronol ogy of context.

(Exhibit A2 was marked for

I dentification.)

C-102s is Exhibit A3.

(Exhibit A3 was marked for

i dentification.)

| would note that we've included both
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the old formof the C 102s and the new form because
the old fornms were previously approved, but they went
ahead and filled out the new forms as well which have
not been approved. Exhibit A4 is the well proposal

|l etter with AFEs.

(Exhibit A4 was marked for

i dentification.)

And Exhibit A5 is the notice letter.

(Exhibit A5 was marked for

I dentification.)

Turning to Exhibit B which is the self-
affirmed statenent of geol ogist, Cole Hendrickson.

(Exhibit B was marked for

I dentification.)

M. Hendrickson has not previously
testified before the Division, but his resume is
attached as PDF page 65 and he is also I believe
attending virtually today.

THE HEARI NG EXAM NER:  Ckay.

M. Hendrickson, can you turn on your
canmera and your m crophone?

VWhile he's doing that, 1'd like to draw
your attention, Ms. Shaheen, to Exhibit C2, the
affidavit of publication?

Il
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(Exhibit C2 was marked for

i dentification.)

MS. SHAHEEN: Ckay.

THE HEARI NG EXAM NER: It's the | ast
page of your --

MS. SHAHEEN: The very | ast page?

THE HEARI NG EXAM NER: Pl ease.

M5. SHAHEEN:. Okay. |'mthere.

THE HEARI NG EXAM NER: You're there.
It looks like it doesn't neet the ten-day requirenent.

MS. SHAHEEN: August 29th. Let nme pul
up --

THE HEARI NG EXAM NER: \While you're
calculating that, et nme deal with M. Hendrickson.

M. Hendrickson, would you raise your
ri ght hand, please.
VWHEREUPOQN,

COLE HENDRI CKSQON,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as follows:

THE HEARI NG EXAM NER: \What field are
you seeking to be admtted as an expert?

THE W TNESS: (Geosci ence.

THE HEARI NG EXAM NER: (Geosci ence.
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Pet r ol eum geosci ence?

THE W TNESS: Yes, sir.

THE HEARI NG EXAM NER:  All right. \What
educati on do you have toward that?

THE WTNESS: | have a bachelor's
degree in geology, as well as a master's degree in
geol ogy.

THE HEARI NG EXAM NER: Coul d you be a
little bit nore forthcomng in the years that you
obt ai ned those and from where?

THE W TNESS: Yes. | received ny
bachel or's degree in geology from Tarleton State
University in Stephenville, Texas in 2015 and |
received a master's degree in geology from Stephen F.
Austin State University in Nacogdoches, Texas in 2017.

THE HEARI NG EXAM NER:  Ckay. And then
what experience do you have that goes toward that
expertise?

THE W TNESS: |'ve been practicing as a
geol ogist in the oil and gas industry for about seven
years spanning fromworking as a field geol ogi st/ nud
| ogger in the field in the Perman basin. |'ve worked
for multiple conpanies. Most of ny career is focused
on the Perm an -- has been focused on the Perm an

Basin, particularly the Del aware Basi n.

Page 137

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: \What is your
current title?

THE W TNESS: |'m an asset geol ogi st
for Perm an Resources and | work the Lea County area.

THE HEARI NG EXAM NER: And when did you
start that?

THE W TNESS: \When Perm an Resources
becanme a public conpany in 2022.

THE HEARI NG EXAM NER: 2022?

THE W TNESS: Yes, sir.

THE HEARI NG EXAM NER:  Okay. Thank
you. All right. You are heretofore qualified as an
expert in petrol eum geosci ence.

Let's go back to Ms. Shaheen. Do you

confer?
MS. SHAHEEN: [ No audi bl e response. ]
THE HEARI NG EXAM NER: Right. Al
right. So what we'll do is once we accept your

exhibits into evidence and we stand for questioning of
your witnesses, if there is any, we'll keep the record
open and we'll conme back on another day to cure the
notice issue. So okay, let's get your exhibits
entered into evidence.

Are there any objections?

Not hearing any, your exhibits in case
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nunber 24750 are admtted into evidence. This is the

revised exhibit that you fil ed.
(Exhibit A through Exhibit B
received into evidence.)

And | turn to M. MC ure.

wer e

MR. MCCLURE: M. Hearing Exam ner, |

do have questions for M. Hendrickson.

THE HEARI NG EXAM NER: M. Hendrickson,

can we get you back on the canera, please?

THE W TNESS: Yes, sSir.

THE HEARI NG EXAM NER:  Ckay. | rem nd
you, you're under oath.

M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

M. Hendrickson, is Perman still
seeking a NSP via this hearing application?

THE WTNESS: | can't coment to that.
| would have to refer to -- to M. Wolley the | andman
on the project.

MR. MCCLURE: | apologize. | thought
you were the |landman. You're the geol ogist, M.
Hendri ckson?

THE W TNESS: Yes, sir. | am

MR. MCCLURE: Okay. | apologize, M.
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Hearing Exam ner. | do not have a question for this
W t ness.

THE HEARI NG EXAM NER:  Ckay. Very
good. Do we need to get M. Wolley on the canera?
M. MCl ure, do you have a question for the |andman?

MR. MCCLURE: Yes, sir. | do.

THE HEARI NG EXAM NER:  COkay. Very
good.

How do you say your witness's nane, M.
Rankin, is it Wolley?

MR. WOOLLEY: That's right.

THE HEARI NG EXAM NER:  |'m sorry. How
do you pronounce her nane?

MR. WOOLLEY: It's Wooll ey.

THE HEARI NG EXAM NER:  Wbol | ey. Very
good. Wuld you state and spell your nanme for the
record?

MR. WOOLLEY: Yes. M nane is Kevin
Wol ley. That's K-E-V-1-N WO O L-L-E-Y.

THE HEARI NG EXAM NER: Wbul d you rai se
your right hand?

VWHEREUPOQN,
KEVI N WOOLLEY,
call ed as a witness and having been first duly sworn

to tell the truth, the whole truth, and nothing but
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the truth, was exam ned and testified as follows:

THE HEARI NG EXAM NER:  Okay. Very
good.

M. MCl ure?

MR. MCCLURE: Thank you, M. Exam ner.

M. Wolley, is Perman still
requesting an NSP via this hearing application?

THE WTNESS: Not in this -- not in
this application, sir, no.

MR. MCCLURE: Ckay. Thank you, sir.
Is Perman still seeking overhead supervision rates in
this application?

THE W TNESS: No, sir. The | ast
wor ki ng interest party that was previously not pooled
has agreed to a operating agreenent. So the overhead
rates won't be necessary under this -- under this
heari ng.

MR. MCCLURE: Ckay. Thank you, sir.

M. Hearing Exami ner, | have no further
guestions. Although, | would like themto subnit
anmended conpul sory pooling checklist that renoves
supervi si on rates.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. MC ure.

Ms. Shaheen?
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MS. SHAHEEN: Absol utely.

THE HEARI NG EXAM NER:  Ckay. And we
have ti me because we're com ng back. We'll cone back
on October 3rd. You'll file a continuance to the
Oct ober 3rd docket to clean up the record here and
file a anended exhi bit packet with a cover l|etter and
then we'll renmove this one fromthe record once you do
t hat .

M5. SHAHEEN: Thank you. W11 do.

THE HEARI NG EXAM NER:  AIl right. Very
good. And just for the record, M. Shaheen, would you
state and spell the nanme of M. Hendrickson because |
didn't ask himthat?

MS5. SHAHEEN: | believe his first nanme
is Cole, CGOL-E Last nanme Hendrickson, HE-N-D-R-1I-

C-K-S-ON.

THE HEARI NG EXAM NER: Thank you, Ms.
Shaheen.

Okay. We are in recess on this case.

M. Rankin, do you -- not yet? No.

MR. RANKIN: Qur |andman is tracking
hi m down.

THE HEARI NG EXAM NER: Ckay. Sounds
good.

Let's nove on then. We'Il go to line
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70 on our docket. This is Colgate Operating for an
amendnent. Entries of appearance, please?

MS. MCLEAN: Yes. Jackie McLean with
H nkl e Shanor on behalf of Colgate and then we're
presenting by affidavit.

THE HEARI NG EXAM NER: Pl ease.

MS. MCLEAN: I n case nunber 24768,
Col gate requests the Division pool additional
uncomm tted interests in the terns of Division order
R-23009 and on May 15, 2024, the Division issued order
R- 23009- A whi ch pool ed additional uncomm tted
I nterests, but since that order was entered, Colgate
has identified additional unconmtted interests that
need to be pool ed under R-23009.

And an exhi bit packet was submtted
| ast week for this case and Mason Maxwel |, the
| andman, has previously been qualified by the Division
as an expert in petroleumland matters. So | ask that
Exhibits A and B and their subparts be admtted into
the record and that case nunber 24768 be taken under
advi senment .

(Exhibit A and Exhibit B were marked

for identification.)

THE HEARI NG EXAM NER:  Thank you, Ms.

McLean. We have an anended exhi bit packet that was
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filed yesterday based on the direction of our
t echni cal exam ner.

So are there any objections to these
exhi bits?

These exhibits are admtted into
evi dence as they are anended.

(Exhibit A and Exhibit B were received

I nto evidence.)

M. MC ure, do you have any questi ons
for M. Maxwell ?

MR. MCCLURE: M. Hearing Exam ner, |
have no questions for this case.

THE HEARI NG EXAM NER:  All right.

Ms. McLean, this case will be taken
under advi senent.

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER: We're novi ng now
to line 71 on our docket and I will call that case
once | find it. And there are three cases that are
j oined, 24775, 76, and 77. Entri es of appearance,
pl ease?

M5. MCLEAN:. Yes. Jackie MLean wth
Hi nkl e Shanor on behalf of Perm an Resources
Oper at i ng.

THE HEARI NG EXAM NER:  Thank you.
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Pl ease, proceed.

M5. MCLEAN. Thank you. 1In these
cases, Perm an Resources seeks to pool unconmtted
interest in the North half of Sections 32 and 33,
Townshi p 20 South, Range 27 East, in Eddy County, New
Mexi co. And case nunber 24775 deals with a 640-acre
VWl f canp proximty tract spacing unit, and that unit
w |l be dedicated to the Ventura 32 33 Fed Com 201H
wel | .

And then there are two 320-acre Bone
Spring units. The North half North half of Sections
32 and 33, which will be dedicated to the Ventura 32
33 Fed Com 121H and 131H wells and the South hal f
North half of Sections 32 and 33 which will be
dedi cated to the Ventura 32 33 Fed Com 122H and 132H
wel | s.

And we subm tted exhibit packets for
each of these cases |ast week, as well as an anended
exhi bit packet yesterday at the request of Hearing
Exam ner McClure in case 24777 only. And the |and and
geol ogy wi tnesses have been previously admtted to
testify as experts in |land and geol ogy.

So unl ess there are additional
guestions, | ask that the exhibits be admtted into

evi dence in case nunmbers 24775, 76, and 77 and that
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t he cases be taken under advisenent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Your exhibits are admtted in all three
cases.

(Case 24775, 24776, and 24777 Exhibits

were marked for identification and

received into evidence.)

M. MClure, are there any questions in
t hese three cases?

MR. MCCLURE: M. Hearing Exam ner, |
have no questions for any of these three cases.

THE HEARI NG EXAM NER: Ms. McLean,
t hese three cases are taken under advi senent.

M5. MCLEAN:. Thank you.

THE HEARI NG EXAM NER: M. Ranki n?

MR. RANKIN: | think about 11:30 our
time M. Foy will be avail able.

THE HEARI NG EXAM NER:  Oh, excellent.

MR. RANKIN: Yeah. So | have to defer
agai n.

THE HEARI NG EXAM NER: That's
wonder f ul .

Al right. 1"mnow going to line 74,
24791. Mewbourne Q| ?
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M5. HARDY: Dana Hardy with Hinkle
Shanor on behal f of Mewbourne G| Conpany.

THE HEARI NG EXAM NER: Pl ease proceed.

M5. HARDY: Thank you. In this case,
Mewbour ne seeks an order pooling uncomm tted interest
in the Bone Spring formation underlying a 240-acre
standard unit conprised of the North half of the North
hal f of Section 27 and the North half of the Northwest
quarter of Section 26, Township 18 South, Range 28
East, in Eddy County and proposes to dedicate the unit
to the Wwodford 27 26 State Com 611H wel | .

We' ve provided the affidavits of
Landman Braxton Bl andf ord and CGeol ogi st Justin Roeder
i n our exhibit packets. Both of those w tnesses have
previously testified and been accepted as experts in
their respective fields before the Division.

(Case 24791 Exhibit Packet was marked

for identification.)

M. Blanford provides his standard | and
exhi bits, the pool party and ownership information is
i ncluded in his Exhibit A3.

(Exhibit A3 was marked for

I dentification.)

M. Roeder provides the standard

geol ogy exhibits. Exhibit Cis ny notice affidavit
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and the associ ated attachnents.

(Exhibit C was marked for

i dentification.)

We are only pooling one party in this
case and that party did receive our notice letter
regardl ess that we did tinely publish on August 24t h.
So with that, unless there are questions, | request
that these exhibits be admtted and that the case be
t aken under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

These exhibits are admtted into
evi dence.

(Case 24791 Exhibit Packet, Exhibit A3,

and Exhibit C were received into

evi dence.)

M. MCl ure?

MR. MCCLURE: No questions for this
case, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  This case is
t aken under advi senent.

MS5. HARDY: Thank you.

THE HEARI NG EXAM NER: | go nowto line
75. This is Chevron U S. A It looks |like there's

several cases for Chevron. ["Il call them al
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together. 24792, 24793, and 24794.

MR. RANKIN: M. Exam ner, the 24794
case is a separate case and will be addressed
separately.

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN: Even though it involves
the same area, it's a different matter. But the other
two cases | can address at once.

THE HEARI NG EXAM NER: Very good.

Pl ease.

So entries of appearance?

MR. RANKI N: M. Exam ner, Adam Rankin
with Holland & Hart, Santa Fe, appearing on behal f of
the applicant in this case, Chevron U S. A W have
two cases that we're seeking pooling orders on and am
presenting these cases by affidavit.

THE HEARI NG EXAM NER:  Ckay. Pl ease,
proceed.

MR. RANKIN:. M. Exam ner, in case
24792, Chevron seeks an order pooling all uncommtted
m neral owners in the Bone Spring formation underlying
a standard 480-acre spacing unit in the West half of
Section 33 and the Northwest quarter equival ent of
Section 4 adjacent. The conpleted interval of the

proposed Dagger Lake 4-33 Federal 402H well will be a

Page 149

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

proximty well allow ng the adjacent tracts to be

I ncluded in this spacing unit. W filed Exhibits A
through F in this case. Exhibit Ais a copy of the
conmpul sory pooling checkli st.

(Exhibit A was marked for

I dentification.)

Exhi bit B was the application that was
filed.

(Exhibit B was marked for

I dentification.)

Exhibit Cis the statenent of Chevron's
| andman, M. Nichol as Angell e, who has previously
testified and been accepted as an expert in petrol eum
| and matters.

(Exhibit C was marked for

i dentification.)

His Exhibits ClL through C3 are al so
attached reflecting that in this case Chevron is
seeking to pool only overriding royalty interest
owners with non-cost bearing interest.

(Exhibit Cl, Exhibit C2, and Exhibit C3

were marked for identification.)

Exhibit Dis the affidavit of Chevron's
geol ogi st, M. Jason Parizek. He's previously

testified before Division and has had his credential s
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accept ed.

(Exhibit D was marked for

i dentification.)

His Exhibits D1 through D5 refl ect that
t he acreage is appropriate for horizontal wel
devel opnment .

(Exhibits D1 through D5 were nmarked for

I dentification.)

Exhibit E and F are the notice exhibits
reflecting that we provided notice to each of the
parties subject to pooling in this case and al so by
publ i cation.

(Exhibit E and Exhibit F were marked

for identification.)

The next case is 24793 and again
Chevron seeks to pool all uncommtted interest owners
again in the Bone Spring formation under a 480-acre
nore or |ess standard spacing unit on the Sout hwest
gquarter of Section 4 and the West half of Section 9.
In the acres identified, again there is a well that
wll serve as a proximty well. [It's the Dagger Lake
4 9 Federal 414H well that allows the inclusion of
additional tracts.

In this case again Exhibits A through F

were filed with the Division. Sane sequence of
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exhi bits, same witnesses. M. Exam ner, they have
previously testified. Again in this case, Chevron is
seeking to pool only the non-cost bearing overriding
royalty interests in this acreage.

Wth that, M. Exam ner, we would nove
the adm ssion of Exhibits A through F in both cases
and ask that they be taken under advi senent.

THE HEARI NG EXAM NER: Do we have your
| andman avai | abl e?

MR. RANKIN: We do. He's in the
audi ence today.

THE HEARI NG EXAM NER: Oh, he's in the
audi ence.

How do you say your |ast nane, please?

MR. ANGELLE: Angelle.

THE HEARI NG EXAM NER: Wbul d you pl ease
cone and have a seat at the witness stand, please?
And | see the m crophone is on so if you'll just sit
close to it. Wuld you raise your right hand, please?
VHEREUPON,

NI CHOLAS ANGELLE,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as follows:

THE HEARI NG EXAM NER: Very good. And
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you're seeking to be qualified as a petrol eum | andman
expert?

THE W TNESS: That's correct.

THE HEARI NG EXAM NER: Perfect. \Wat
educati on do you have toward that?

THE W TNESS: Received a bachel or of
sci ence degree in professional |and and resource
managenment fromthe University of Louisiana in 2015.
Since then |'ve been working in the oil and gas
I ndustry as a petroleum | andman six years with
Chevron.

THE HEARI NG EXAM NER:  All with
Chevron?

THE WTNESS: All with Chevron.

THE HEARI NG EXAM NER:  And what titles
have you hel d?

THE W TNESS: Land representative for
Chevron Pipeline and Power for five years from 2018 to
2022 and then |l and representative as that devel opnent
and busi ness devel opnent for our New Mexico team
subsurface AD.

THE HEARI NG EXAM NER: For the last two
years?

THE W TNESS: For the last two years.

That's correct.
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THE HEARI NG EXAM NER: Ckay. All
right. Fromhere on in, you're qualified as a
petrol eum | andman before this Division. Thank you.
Let's see if there's any questions for you.

So let's get these exhibits admtted.

Are there any objections?

Your exhibits are admtted in all three
[ sic] cases.

(Exhibits A through F were received

I nto evi dence.)

THE REPORTER: This is the court
reporter. Apology to interrupt. Could you have the
w tness spell their nane, please?

THE HEARI NG EXAM NER: | sure will.

Woul d you state and spell your nane,
pl ease?

THE W TNESS: Nicholas Angelle, N-I-C-
HOL-A-S ANGE-L-L-E

THE HEARI NG EXAM NER:  Thank you.

M. MClure, are there any questions?

MR. MCCLURE: M. Hearing Exam ner, |
have no questions for either of these first two cases.

THE HEARI NG EXAM NER: You said "first
two cases.” There's three cases all together.

MR. MCCLURE: Yes. But the conpul sory
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pooling cases, | do not have any questions for that
bei ng docket nunmber 75 and 76.

THE HEARI NG EXAM NER:  Ckay. \What
about --

MR. MCCLURE: The non-conpul sory
pooling, the Closed-Loop Gas Capture case, | wll have
guestions for that one.

THE HEARI NG EXAM NER: Ckay. Well,
that case was called. Who do you have a question for?

MR. MCCLURE: | have a question for the
proj ect engi neer, the reservoir engineer, and for the
geol ogist. But, | believe that maybe we -- M. Rankin
has not put on his presentation for that case yet.
It's conpletely separate fromthese first two cases.

THE HEARI NG EXAM NER: | see. So are
you saying that's nunber 79?

MR. RANKIN:  Mm hmm

THE HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: No. It'd docket nunber
77. Oh yes. Well it's case 24794. That's an
entirely separate case.

THE HEARI NG EXAM NER: Ckay. And | did
call that case and |'ve admitted the exhibits into
evidence in that case. So who do you have a question

for?

Page 155

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. RANKIN. M. Examner, if | could
just junp in.

THE HEARI NG EXAM NER: Pl ease.

MR. RANKIN: I'msorry if | wasn't
clear.

THE HEARI NG EXAM NER:  Can you turn
your m crophone on?

MR. RANKIN: Yeah. If | wasn't clear.
| nmeant to be clear that actually we were only
presenting at this tinme the first two cases.

THE HEARI NG EXAM NER: | didn't
under st and t hat.

MR. RANKIN: Yeah. So 24792 and 24793
are the conmpul sory pooling cases and the other case we
woul d present separately because it's a separate
matt er.

THE HEARI NG EXAM NER: But, we don't
have any questions for 92 and 93. So those cases are
t aken under advi senent. So why don't you present 94
and we'l|l get your exhibits admtted.

MR. RANKI N: Okay. M. Exam ner, in
case nunber 24794, this is a nore conplex case. This
Is a case in which Chevron seeks an order authori zing
it to engage in a closed-1o0op gas capture injection

project in the Bone Spring formati on within a proposed
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4,800-acre nore or less project area consisting of the
acreage described in the application. W have three
W t nesses avail able today in the audi ence who are
avail able to address M. MClure's questions. Last
week we - -

THE HEARI NG EXAM NER: M . Ranki n,
before you proceed any further, we do have an entry of
appearance and | haven't heard of Ms. Kessler entering
an appear ance.

Ms. Kessler are you --

MS. KESSLER: Good norni ng.

THE HEARI NG EXAM NER: There you are.

MS. KESSLER: Yes. Good norning, M.
Exam ner. Jordan Kessler on behalf of EOG Resources.
We're here today to listen to the technical evidence
that's presented. W won't have any questions and no
objections to exhibits or w tnesses.

THE HEARI NG EXAM NER: Thank you, Ms.
Kessl er.

M. Rankin, are there any other parties
t hat have entered an appearance in this case?

MR. RANKIN: Not to my know edge, M.
Exam ner. | think, you know, she's the only one.

THE HEARI NG EXAM NER: Pl ease excuse

the interruption and proceed.
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MR. RANKIN: No problem M. Exam ner,
| ast week we filed an advance of the hearing with the
pre-hearing statenent, our exhibit packet which is
conprised of Exhibits A through F. Exhibit Ais a
copy of the application that was filed along with the
supporting materials and exhi bits.

(Exhibit A was marked for

I dentification.)

Exhibit Bis the self-affirnmed
statenent of Dr. Victor Torrealba. He's the project
engi neer. He has not testified before Division yet.

(Exhi bit B was marked for

I dentification.)

We did include his CV outlining his
credentials. W are seeking in this case to qualify
himl believe it was an expert in surface facilities
engi neering and production engi neering. W also have
i ncluded in the exhibits M. Elson Core Suarez's
testi nony.

(Exhibit C was marked for

I dentification.)

He has al so not previously testified
and we're seeking to qualify himas an expert in
petrol eum geol ogy. And then finally we have Dr. Yul a

Tang.
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(Exhibit D was marked for

i dentification.)

He has previously testified before
Di vi sion and has had his credentials as an expert in
reservoir engineering already accepted by the
Di vi si on.

THE HEARI NG EXAM NER:  Thank you.

MR. RANKIN: Exhibit E and F are the
noti ce exhibits.

(Exhibit E and Exhibit F were nmarked

for identification.)

M. Exam ner, since there are no
obj ections, we would nove the adm ssion at this tine
of Exhibits A through F and then M. Exam ner, because
we have each of our wi tnesses avail able, they can be
avai l abl e for questioning fromM. MC ure.

THE HEARI NG EXAM NER: M. Torreal ba
and M. Core Suarez, would you please cone over to the
w tness stand and on the m crophone there are two
buttons. Wuld you press the right one? That's it.
Thank you. Wbuld you state and spell your nanes
clearly for the record?

DR. TORREALBA: Victor Torreal ba, V-1-
CT-OR T-OR R E-A-L-B-A

DR. SUAREZ: Elson Core Suarez. E-L-S-
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ONCORE S-UARE-Z

THE HEARI NG EXAM NER:  Thank you.

Let's get you both sworn in at the same tinme. Wbuld
you pl ease both raise your right hands, please?
VWHEREUPOQN,

VI CTOR TORREALBA, PH.D.,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

Okay. Let the record reflect that they
bot h affirnmed.

M. Torreal ba, would you pl ease have a
seat in the witness stand.

Yes. We're going to do this one at a
time and then I'Il call you, sir.

THE HEARI NG EXAM NER:  You' re seeking
to be admtted as an expert before this Division in
what field?

THE W TNESS: We are expecting that for
surface facilities -- facilities engineering and
production engi neering.

THE HEARI NG EXAM NER: | didn't
understand you. WIIl you say it a little |louder and a
little slower?

THE W TNESS: Facilities engineering

Page 160

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

and production engi neeri ng.

THE HEARI NG EXAM NER:  Facilities
engi neeri ng and production engi neer?

THE W TNESS: Yes, sir.

THE HEARI NG EXAM NER: Yeah. Okay.
What education do you have toward those fields?

THE W TNESS: | have an honors
bachel or's degree in petrol eum and natural gas
engi neering fromthe Pennsylvania State University.
That was achieved in 2014. Master's degree in
petrol eum engi neering. That was achi eved concurrently
so also 2014. And then a Ph.D. in petrol eum
engi neering and that was achieved in 2017.

| was then serving as a postdoctoral
fellow in petrol eum engineering for a two-year period
in Saudi Arabia and then | joined Chevron full tinme in
2019 in our technical centers, so essentially it was
two to three years in research and devel opnent with a
focus on Perm an operations, hydrocarbon gas injection
piloting. So essentially enhanced recovery processes.

And then after that |'ve been in our
busi ness unit related to asset devel opnent. So |I've
been working as a characterize and define reservoir
engi neer for two years and again, focus on the

Perm an. And since the beginning of this year, | have
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been serving as a senior production engi neering
advi sor in our operations organization.

THE HEARI NG EXAM NER:  Ckay. Thank
you. So this Division recognizes you as an expert as
a product engineer in the fields that you just
testified to.

Since you're on the witness stand, M.
McCl ure, do you have any questions for M. Torreal ba?

MR. MCCLURE: Yes. | do, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Ckay. He's been
sworn in so please proceed.

MR. MCCLURE: Okay. Thank you.

M. Torreal ba, could I direct your
attention to page 149 of 2217

THE HEARI NG EXAM NER: And just for the
record, what exhibit is that and soneone can tell nme
whether it's the witness or M. MClure or M. Rankin,
what exhibit are we | ooking at?

MR. MCCLURE: | believe it's Exhibit B.

s that correct, M. Rankin?

MR. RANKIN: That's right.

THE HEARI NG EXAM NER: B what though?
There's Bl, 2, and 3 and then there's B. So which one

are we tal ki ng about ?
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MR. RANKIN: It's Exhibit B, M.
Exam ner.

THE HEARI NG EXAM NER: B. Just B.
Your self-affirmed statenent?

M. MCure, the question is to the
self-affirmed statenent?

MR. MCCLURE: Yes. That's correct, M.
Heari ng Exam ner.

THE HEARI NG EXAM NER: Perfect. Go
ri ght ahead.

MR. MCCLURE: |In paragraph 13 there's
reference to approxi mate neasured depths. Is it

correct that these are the total vertical depths

I nst ead?
THE WTNESS: That's correct.
MR. MCCLURE: Okay. Thank you, sir.
If I may direct your attention to, | guess this is the

application Exhibit A page 62 of 221? Oh, M. Rankin
al ready got us there. Do you see what |I'mreferring
to, sir?

THE WTNESS: | can see it.

MR. MCCLURE: Okay. Thank you. On
this page, it appears that there are sonme n ssing
| abel s. Like specifically 44 through 47, | think may

be m ssing; is that correct?

Page 163

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE WTNESS: | would have to
doubl echeck and in fact | believe that our petrol eum
geol ogi st m ght be better qualified to speak to this
particul ar issue.

MR. MCCLURE: Ckay. | can --

THE HEARI NG EXAM NER: M. MC ure, do
you have any ot her questions for this w tness before |
call the petrol eum geol ogi st?

MR. MCCLURE: Yes. | do, M. Hearing
Exam ner. | was reading ny notes. Go ahead.

THE HEARI NG EXAM NER:  Oh.

MR. MCCLURE: Yeah. | was reading ny
notes. | was getting ready to direct himto the next
ar ea.

THE HEARI NG EXAM NER:  Go ri ght ahead.

MR. MCCLURE: Okay. Thank you, sir.

| believe this is also a part of
Exhibit A, the application, page 118 of 221. WAas that
prepared under your direction, sir?

THE W TNESS: Correct.

MR. MCCLURE: Okay. On these tables,
Is the reference that's on the |eft-hand colum, is
that referring to the | abels that were on the AOR
maps?

THE W TNESS: | believe so. Yes.
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MR. MCCLURE: Okay. |If | can draw your
attention to page 125? Do you see where those Matador
wells -- that are referring to Matador wells, |ike 44,
45, 46, 47 towards the bottom of the page there?

THE WTNESS: | can see them

MR. MCCLURE: So this table here, it
was directed under your guidance; is that correct?

THE W TNESS: That is correct. W work
closely with our petrol eumtechnol ogi st who was abl e
to procure this informtion.

MR. MCCLURE: Okay. Thank you, sir.
The AOR map though that these | abels reference, that
was not prepared under your guidance then; is that
correct?

THE WTNESS: |t was.

MR. MCCLURE: ©Oh. OCkay. So earlier
you stated that | should ask the geol ogi st about the
| abel s on that map. Was | understandi ng you
correctly?

THE W TNESS: | believe your point was
aski ng regardi ng sone m ssing nunbers. So he may be
able to provide the connection between the two, but if
you have any specific question, nore than happy to
address those.

MR. MCCLURE: | guess what ny question
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Is, I"'mtrying to figure out why sone of these nunbers
seemto be mssing fromthat AOR map and are you aware
of why that m ght be | guess?

THE W TNESS: So if I recall correctly,
that map that you share was really | ooking at the
gquarter mle and then if you're |ooking at the nunbers
here, we're |ooking at the half mle. So potentially
sone of these wells that are not shown in the quarter
mle map are beyond that quarter mle. So if you see
here at the title of this exhibit "Half-mle AOR. "
That woul d be nmy current thinking.

MR. MCCLURE: If | can draw your
attention back to page 62 of 221? VWhich AOR map is
this depicting?

THE WTNESS: Half a mle.

MR. MCCLURE: Do you know why this map
may be m ssing those | abel s?

THE W TNESS: At this tinme, | don't.

MR. MCCLURE: Okay. Thank you, sir.

So it was probably just -- would it be fair to say
that it was perhaps just an oversight then?

THE W TNESS: | believe so.

MR. MCCLURE: Ckay. Thank you, sir.

Sorry to keep junping back around, but

I f we could go back to those AOR tables, M. Rankin?
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Page 118 woul d be fi ne.

Sir, on these tables, there's a colum
that's | abeled "Set At Feet TOC-BOC." Do you see the
one I'"'mreferring to?

THE W TNESS: Correct.

MR. MCCLURE: Ckay. Thank you, sir. |
guess my question is the "TOC, " does it stand for top
of cenent?

THE W TNESS: That's right.

MR. MCCLURE: And does "BCC," does that
stand for bottom of cenent then?

THE W TNESS: Yes, sir.

MR. MCCLURE: Okay. So then for the
different casing strings, is it accurate to say that
the bottom of cenent is also the casing setting depth?

THE W TNESS: That woul d be ny
under st andi ng.

MR. MCCLURE: Ckay. For the liners, is
the top of the |iner depicted anywhere on this table?

THE W TNESS: Are you referring to the
surface and internedi ates?

MR. MCCLURE: No, sir. |I'mreferring
to some of these wells have production liners in them
and | wasn't sure, is that top of that |iner depicted

anywhere in this table?
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THE WTNESS: | would have to go back
and confirmthat.

MR. MCCLURE: I'mtrying to think
exactly how -- M. Hearing Exam ner, as | go through
should | provide themwith a |ist of additional
docurments | would like to see or do you want nme to
wait till the end and do it all at once?

THE HEARI NG EXAM NER: Coul d you do
that at the end?

MR. MCCLURE: Yes. | definitely could.
THE HEARI NG EXAM NER:  Ckay.
MR. MCCLURE: | just wasn't sure what

you thought would be ideal.

THE HEARI NG EXAM NER: And do you still
want to ask the petrol eum geol ogi st about the m ssing
numbers or do you feel |ike you have the answer from
this wtness?

MR. MCCLURE: M. Hearing Exam ner, |
believe that | have the answer fromthis wtness.

THE HEARI NG EXAM NER: Okay. Thank
you. So please proceed with your questions.

MR. MCCLURE: Okay. Thank you, M.
Heari ng Exam ner.

Sir, if I can draw your attention to

page 52 of 221? I'msorry, sir, | wasn't waiting to
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confirm Are you with nme?

THE WTNESS: | am

MR. MCCLURE: All right. Thank you,
sir. There's reference to the gas allocation in both
your affidavit and the reservoir engineer's affidavit.
Should I direct my questions to the reservoir engineer
or yourself in regards to the gas allocation nmethod?

THE W TNESS: You can start with nme and
then if there are any foll owups, we can definitely go
back to the reservoir engineer.

MR. MCCLURE: Okay. Thank you, sir.

I's nmy understanding correct that Chevron is proposing
a mass bal ance net hodol ogy for injection events |ess
t han seven days?

THE W TNESS:  Yes.

MR. MCCLURE: Do you believe that this
woul d be an accurate nethodol ogy?

THE WTNESS: | believe it would be
reasonably accurate and practical for the purposes of
this type of events that we're hoping to address with
t he cl osed-| oop gas capture technol ogy.

MR. MCCLURE: Pl ease provide |I guess
why do you feel that it would provide you with an
accurate allocation?

THE W TNESS: Yeah. So first | want to
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bring reference to our earlier application for a
cl osed-1 oop gas capture project, the Sal ado Draw.
It's another area in that particular order that was
approved earlier in this year. W essentially have
been | ooking to execute a mass bal ance application.

The thinking here is that as you're
i njecting gas for short interruptions, nost cases
we' re | ooking at about a day of interruptions, nost of
that gas that you're injecting into the systemwl|
actually stay very close to your well bore, near your
stinul ated reservoir volune and the belief is that,
you know, from a nmechanistic perspective, as you're
I ntroducing that gas into the system it will truly be
the first gas that is going to be com ng out once we
bring those wells back into production.

The technical team and you can ask
addi ti onal questions to the reservoir engi neer, we
bel i eve that when we | ook at extended nodeling for
this process over the life of the well and you conpare
the EURs in a case in which you don't have cl osed-1oop
gas capture and you do have cl osed-| oop gas capture,
you're able to recover the sane anount of gas over an
ext ended period of time and for very short periods,
| i ke shown here, one day of injection within a single

nmonth you're able to recover the sane anount of gas
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that you injected with the mass bal ance approach
versus GOR net hods.

MR. MCCLURE: So within 30 days do you
believe that a GOR net hod and a mass bal ance net hod
woul d have the sanme conputed all ocation?

THE W TNESS: Yes.

MR. MCCLURE: Do you have data
supporting that concl usion?

THE WTNESS: Well, at this tinme given
the fact that we haven't been able to execute this
project at scale, we don't have enough data and we
al so understand that, you know, we don't have data
particular to this field Dagger Lake.

So definitely that is sonething that we
will be able to collect if this project gets approved.
The data that we have is synthetic in the form of
numeri cal sinulations and you have an exanple in this
particul ar screen where we're able to conpare what
woul d be the allocation nethodol ogy for a sinul ated
event of one day of injection and how long would it
take for you to recover the gas that you injected if
you use a mass bal ance approach versus a GOR net hod.

The key concerns, if you think about
it, is nore fromthe practical inplenmentation of this

technology if we are trying to go back to a GOR
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met hodol ogy and you are | ooking at nultiple wells,
multiple events, it can get easy to keep track of in
no tinme and we believe that the mass bal ance approach
Is giving us a fair representation of reality.

MR. MCCLURE: So then is it accurate to
say that your current conclusion was derived from
nodel sinul ations?

THE W TNESS: Yes, sir.

MR. MCCLURE: W thin those nodel
simul ati ons were additional injection events prior to
conpl ete recovery taken into account?

THE W TNESS: No, sir. And we believe
that there is a way to essentially conme at the sane
conclusions if you have nmultiple events. W just
sinply will need to keep track of how nuch was
injected for a given event and how nuch has been
recovered cunul atively prior to the next subsequent
event.

And in the context of our proposal of
havi ng the nass bal ance | ess than seven days and GOR
greater than seven days, we mght be able to keep that
cumul ative tally of how nmuch have we injected in this
particular well, even in the context of, you know,
conpeting events before we have achi eved 100 percent

recovery froma previous event.
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MR. MCCLURE: Okay. What about what
happens if you do not get 100 percent recovery?

THE W TNESS: So | have an exanpl e that
| can share. Let's say that you had a three-day
I nj ection event and you were able to recover gas for
two days prior to having another interruption that
all ows you to re-inject.

Because you were able to recover those
two days -- you know, think about it as a bank account
anal ogy. You have one day of gas injection still in
t he bank, so fromthis counter of |ess than seven
days, when you start your second injection event, you
are not starting at zero. You are starting at one
because you al ready have recover those two days of gas
i njection fromthe previ ous event.

MR. MCCLURE: \What about between the
two events you inject, don't invert units to it, just
say ten and you ultimately only recover nine of those
ten. |s your allocation nethod of mass bal ance in and
mass bal ance -- well first balance in, first out,
woul d that provide you with an accurate allocation?

THE W TNESS: So good exanple. In that
case, you're first event, it's already forcing you to
nove into a GOR net hod because you injected for nore

t han seven days. So in that case, you know, you are
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al ready | ocked into that GOR nmet hodol ogy and then it
woul d not be fair for the second event to go back to a
mass bal ance net hodol ogy because essentially that | ast
one day of the first event, you need to conplete using
a consi stent approach.

MR. MCCLURE: Okay. Let ne provide you
an exanple. Wat if there's only one event the | ast
three days. During that three days, ten is injected.
Over the next six nonths, only nine of that ten is
recovered. Would your mass bal ance all ocation be
accurate?

THE W TNESS: | believe that, you know,
different scenarios can still be described in terns of
this gui dance before or after seven days. As |long as
we're able to be diligent in the accounting of how
much -- how nuch curnul ative gas has been injected and
we are proposing that 5 mllion SCF per day. So you
are able to, you know, essentially refer back your
vol unes to nunber of days. W're able to, you know
be consistent with this nmethodol ogy irrespective of
whet her you've injected nore or less in that tine
peri od.

MR. MCCLURE: Wbuld it be an accurate
statenent to say that the accuracy of a mass bal ance

allocation is dependent upon 100 percent recovery of
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all injectants?

THE W TNESS: Coul d you repeat that
guestion?

MR. MCCLURE: Is it an accurate
statenent to say that the accuracy of a nmass bal ance
al l ocation nethod is dependent upon 100 percent
recovery of the injectants?

THE W TNESS: You're referring to 100
percent recovery follow ng a given cycle or a given
I njection event?

MR. MCCLURE: Sure. One hundred
percent regardl ess of whatever counts of cycles you
have, would it be an accurate statenent to say that
the accuracy of a mass bal ance allocation nethod is
dependent upon 100 percent recovery of everything that
was i njected?

THE W TNESS: Qur view is that
I rrespective of the nethodol ogy, this process -- the
fact that we're injecting at such |ow surface
pressures, we are not going to be seeing that gas to
be traversing significantly beyond the SRV. So
whet her it's nmass bal ance or GOR, we anticipate 100
percent of the gas to be injected. It doesn't matter
the configuration for nost of this short-term

I njection events. The only concern is how easy woul d

Page 175

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

it be for one nethod versus the next to inplenent and
the only uncertainty is the timng that essentially
gets you to that 100 percent of gas recovery. But
whet her or not there will be 100 percent recovery, it
Is our view for this process that is to be expected.

MR. MCCLURE: Do you have any
supporting docunentation that would denonstrate 100
percent recovery?

THE W TNESS: Correct. And again back
to our nunerical sinmulation studies, so | think it's a
good line of questioning when we get to our reservoir
engi neering statenents. But then the high | evel view
Is that for the two benches that we're proposing to
use for this process, we are nodeling cases in which
your estimated ultimate recovery for the life of the
well in the absence of closed-loop gas capture are
yi el ding consistent recoveries, in fact to the sane
deci mal points of having that cl osed-|oop gas capture
process.

So we do believe that that 100 percent
I s being nodel ed and, you know, we don't see
mechani stically how we woul d deviate from t hat
particul ar observation.

MR. MCCLURE: Earlier you referenced a

different pilot project that Chevron is in the process
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of inplenmenting. Is that correct?

THE W TNESS: Coul d you repeat your
guestion?

MR. MCCLURE: Earlier, if | recal
correctly, did you nention another pilot project that
Chevron is inplenmenting?

THE W TNESS: Yes. Early in this year
we received approval to permt wells in the Sal ado
area for closed-1oop gas capture.

MR. MCCLURE: And for that project, is
it your understanding that nmass bal ance was approved
due to the Division agreeing it was accurate?

THE WTNESS: |t was approved based on
earlier agreenents also with the BLM and essentially
that was sonmething that we raised with the Division
and ny understanding is that we got granted approval
to use that nethodol ogy for the Sal ado project area.

MR. MCCLURE: Ckay. Thank you, sir.

No nmore questions for this w tness, M.
Hear i ng Exam ner.

THE HEARI NG EXAM NER: Do you have any
questions for any other witness in this case?

MR. MCCLURE: M. Hearing Exam ner, |
have questions for both of the other w tnesses.

THE HEARI NG EXAM NER: Ckay. Very

Page 177

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

good.

Sir, well actually no. Let's do sone
redirect, first?

M . Rankin?

MR. RANKIN:. Thank you, M. Exam ner.

THE HEARI NG EXAM NER:  Your m crophone
IS not on.

MR. RANKI N: | think it is now, but |'m
probably just tal king too | ow.

DI RECT EXAM NATI ON
BY MR. RANKI N
Q Dr. Torreal ba, how are you today? M.

McCl ure was asking you questions about whether you
have data and | think you responded to himthat you
have nodeling. And Dr. Tang can address the nodeling
t hat was done; correct?

A Correct.

Q But you're famliar with the nodeling that
was done?

A Yes.

Q And the nodeling that was done eval uat ed

different injection duration scenarios fromone day to
15 days; is that correct?
A That is correct.

Q And whet her it was one day or 15 days, the
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nodel i ng which is based on history natched data
reflected that 100 percent of the gas was al ways
recovered?

A That is right.

Q And based on that nodeling and the review
t hat Chevron undertook, even though the nodeling
showed that 15 days all the gas is recovered, you
opted to propose only a seven-day period or a |ess
t han seven-day period in which you woul d use a nass
bal ance approach; is that correct?

A That's right.

Q And the 15 days that you | ooked at was based
on what? Wy did you |l ook at a 15-day period for
I njection duration?

A We' ve | ooked at a historical view of how
| ong our typical interruptions fromthis type of gas
t ake away concerns from M dstream providers and we're
seeing that the great majority are actually less than
seven days and at npost we have seen 15 days. So we
beli eve that that was accurate to nove.

Q Ckay. And so based on that, the maxi num day
duration you're seeing is 15 days or so, but the vast
majority are fewer and that's why you chose seven
days; is that right?

A Correct.
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Q And now agai n the seven day was chosen to
be -- is it true to be fairly conservative in the
appr oach?

A I would say so.

Q Can you explain a little bit nore about why
seven days was chosen instead of sone other -- other
val ue?

A Yeah. So we believe that -- | nean froma
Chevron perspective, we're also interested in
conparing the two nmet hodol ogi es, so having that as a
card of for events that take |onger, we would actually
want to pay closer attention and devote the resources
that will be required to better understand the gas
recovery mechani sns in those extended injection
periods. But then for the great mpjority of the
smal | er events, having the mass bal ance approach we
believe is going to be practical and easier to
I mpl enent .

Q Now, you're famliar with the Division's
gui dance on inplenentation of these closed-|oop gas
capture cases?

A Yes.

Q And in the guidance, the Division typically
requi res and does require that operators of these

proj ects conduct certain testing frequencies foll ow ng
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an injection event; is that right?

A Correct.

Q So after an injection event occurs and the
well transitions frominjection back to production,

t he Di vision would require Chevron to conduct well
tests for production follow ng any injection event;
right?

A That's right.

Q And Chevron would follow those requirenents
in this case no matter whether you're doing a GOR
anal ysis or a mass bal ance anal ysis; correct?

A That is certain.

Q Okay. And the Division's own gui dance
shifts depending on how |l ong the injection event
| asts; right?

A Correct.

Q Do you recall off the top of your head, what
t he gui dance is there?

A | believe so. So essentially if you are
injecting for 24 hours, within a seven day period you
are essentially expected to test the well for a
maxi mum of 48 hours or until your recovering 100
percent of your injected gas and then obviously if you
are using a nmass bal ance approach or a GOR net hod,

your deci sion on whether you recovered 100 percent of
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the injected gas would shift.

MR. RANKIN:. No further questions, M.
Exam ner.

THE HEARI NG EXAM NER: M. MCure, do
you have any re-cross on the re-direct?

MR. MCCLURE: Yes. | have a quick
guestion, M. Hearing Exan ner.

THE HEARI NG EXAM NER: Pl ease.

MR. MCCLURE: Yes. Yes, sir. |I'm
sorry.

You referenced as an answer to M.
Rankin, the Division stipulations in regards to test
schedul e after an event; is that correct?

THE W TNESS: Yes, sir.

MR. MCCLURE: |Is Chevron asking to
conduct well tests as their allocation nethod for
t hese wel | s?

THE W TNESS: So Chevron woul d actually
conply with whatever is the, you know, gui dance
provi ded by the Division on the testing schedule. So
essentially there's no different proposal that we're
bringing to the Division. W're sinply recognizing
t hat having a nmethod that we can inpl enent
consistently for the gas allocation would hel p us

understand what is a testing requirenent for a given
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wel | based on an injection event.

MR. MCCLURE: Well, sir, | guess what
my question is and | probably mssed it and | nmay have
mssed it entirely in this application. Currently as
a part of the surface com ngling order, is Chevron
using well tests to allocate to individual wells?

THE W TNESS: Yeah. | believe so.

MR. MCCLURE: Okay. Thank you, sir.

No further questions, M. Exam ner.

THE HEARI NG EXAM NER:  Anyt hi ng
further, M. Rankin?

MR. RANKI N: No, M. Exam ner.

THE HEARI NG EXAM NER:  You may be
excused.

THE W TNESS: Thank you.

THE HEARI NG EXAM NER: M. MCl ure, who
woul d you like to direct the next questions to?

MR. MCCLURE: Their geol ogi st woul d be
a pretty fast witness to take care of.

THE HEARI NG EXAM NER: M. Core Suarez?
VWHEREUPOQN,

ELSON CORE SUAREZ,
called as a witness and having been earlier duly sworn
to tell the truth, the whole truth, and nothi ng but

the truth, was exam ned and testified as foll ows:
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THE W TNESS: Yes, sir.

THE HEARI NG EXAM NER:  You' re under
oat h.

Ckay, M. MC ure?

And w Il you please pull the m crophone
cl ose to you?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

Sir, if I can direct your attention to
Exhibit A, page 29 of 2217

THE WTNESS: Yes, sir. | can see it.

MR. MCCLURE: For your confining
| ayers, is the actual picks depicted anywhere ot her
than just |ooking at this type |o0g?

THE W TNESS: Sorry. | couldn't hear.
Coul d you repeat the question?

MR. MCCLURE: Okay. |I'mon this type
log. Is it correct that the confining |ayers are
i dentified?

THE W TNESS: Correct.

MR. MCCLURE: |Is the top and base of
each confining |layer identified?

THE WTNESS: Only the tops.

MR. MCCLURE: And of those tops, is the

actual feetage depicted or are we just, you know,
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approxi mati ng based off what it |looks like on this
type | o0g?

THE W TNESS: No. These -- these tops
are picked fromactual data fromthe wells.

MR. MCCLURE: Let ne re-ask ny
guestion, make it a little clearer | guess. In terns
of saying, "Such and such confining |ayer is at 9,002
feet," is that identified here?

THE W TNESS: Correct.

MR. MCCLURE: Correct it is or correct
it isn't?

THE W TNESS: Which -- which one do you
refer to? Wich confining |ayer? 927

MR. MCCLURE: I'Ill just pick any of
them | guess. Let's say your Upper Aval on 2.

THE W TNESS: Yeah. So --

MR. MCCLURE: Where is -- go ahead,
sir.

THE WTNESS: No, no. Let ne see if |
under st and your question. You're asking ne if the
confining layers identify in this type log, which is
-- are identified by the dash lines in the type |og
and the yell ow squares. Those represent the tops of
what it will represent a confining layer. And these

are picked specifically at the nmeasured depth that
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it's shown in the type log. So they're not
appr oxi mat e.

MR. MCCLURE: So specifically Upper
Aval on 2, your AVU 2, what is the top for that?

THE W TNESS: That will be the dash
line. Where you can see the AVU 2 follow ng the dash
line, that will be the top of the confining |ayer for
t hat specific one. Does that answer your question?

MR. MCCLURE: What is the feetage of
your pick there? What is the nmeasured depth of that
pi ck?

THE WTNESS: So it's hard to read
from-- fromthe table here, but if | give you ny
estimate, that will be about 98 -- 9,800ish. But, I
wi |l have to cone back and doubl echeck with that for
t he exact tops.

MR. MCCLURE: Yes, sir. And this wll
be one of the anmended docunments |'m going to ask for
later. |I'mjust confirmng to make sure we're on the
sane page when | go to ask for that. Wen | ask you
In regards to where the base of that defining |ayer
Is, Is that information that is available to you?

THE W TNESS: Not right now. No.

MR. MCCLURE: But it would it be

sonet hi ng that Chevron could provide upon request from
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t he Di vi sion;

Exam ner.

is that correct?
THE W TNESS: Yes.
MR. MCCLURE: Ckay.

No nore questions for

THE HEARI NG EXAM NER

Anything for this w tness?

you. You my

questions for,

engi neer, M.

MR. RANKI N: No.

THE HEARI NG EXAM NER:
be excused.

And then M. MC ure,
Is it M. Tang?

Thank you, sir.

t

his witness, M.

M . Rankin?

Ckay. Thank

do you have

MR. MCCLURE: Yes. The reservoir

Tang, | believe was correct.

THE HEARI NG EXAM NER

M. Tang, would

you pl ease conme up to the witness stand? W' re going

to get you sworn in.

expert in his

beli eve the m

it?

M . Rankin, has he been qualified as an

field?
MR. RANKI N: He has,
THE HEARI NG EXAM NER

M.

Exam ner.

M. Tang, |

crophone is on. Wuld you sit close to

DR. TANG  Yes.
THE HEARI NG EXAM NER

Woul d you state
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and spell your name for the record, please?

DR. TANG Yula Tang, Y-U-L-A T-A-N-G

THE HEARI NG EXAM NER:  Thank you.
Woul d you raise your right hand, please?
VWHEREUPOQN,

YULA TANG, PH.D.,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Thank you, sir.
Pl ease have a seat and speak clearly into the
m cr ophone.

M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

Sir, would it be an accurate statenent
to say -- let ne get us on topic | guess.

| don't know, if we want to | ook at
page 52, M. Rankin, or if we want to | ook at his
affidavit in regards to the gas allocation? Fifty-two
m ght be | guess the better for us to | ook at perhaps.

THE W TNESS: Okay. So sane one.
Okay.

THE HEARI NG EXAM NER: He hasn't asked

t he question yet so hold on.

Page 188

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE W TNESS: Okay. Sure.

MR. MCCLURE: Okay. | guess what ny
guestion is, would it be an accurate statenent to say
t hat the accuracy of a mass bal ance allocation is
dependent upon 100 percent recovery of the injectant?

THE W TNESS: Okay. Let nme try to
under st and your question. So can | put it other way?
| hear you, but | just trying to understand a
different way the question. So you said the materi al
bal ance - -

THE HEARI NG EXAM NER: Hold on. Hold
on.

M. MC ure, would you rephrase your
guestion, please?

MR. MCCLURE: Yes. I'Ill try to
rephrase and maybe say an exanple | guess.

THE HEARI NG EXAM NER:  Ckay.

THE W TNESS: Okay.

MR. MCCLURE: Sir, if you inject --
just don't put units to it again, obviously there's
going to be units. But for purposes of this
di scussion, let's just say you inject 10 gas into well
A. Is it accurate to say that for a nmass bal ance
all ocation to be accurate and correct, that you then

must recover all 10 of that gas fromwel |l A?
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THE W TNESS: Ckay. May | ask --
answer your question this way. So if you inject 10 --
10 mllion gas into well Ain a period for exanple a
few days, and then you ask if that gas will return
based on material balance until it is 100 percent,
then is the -- that material balance is accurate?

So ny -- ny understand is that materi al
bal ance no matter it is 100 percent returned the --
the idea is that where it show the -- the water you
Injected into the near-well bore, that will cone back
first. So even as Victor, our project manager, he
answer ed your question before. Even you didn't
recover 100 percent, you only recovered 9 mllion.
Okay.

Now you have the second sequence of

i njection, then we have that bal ancing the bank

account, then that 1 mllion wll cone out -- when we
return -- when we open the well return to nornal
production, we'll -- we'll follow -- to continue

-- follow the duration request the test -- well test,
right, so we'll -- we'll continue to follow that 1
mllion -- until 1 mllion finished. Then we say that
-- that total 10 mllion is a previous event that
returned. Then we continue the next -- how -- how

much we injected the second tine.
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MR. MCCLURE: Okay. | guess | agree
that that is what mass bal ance all ocati on nmeans you're
going to do. Do you believe that would be accurate
t hough?

THE WTNESS: | believe it is for the
short period of time, like Victor had nentioned, |ike,
a |l ess than seven days, it is quite accurate. You
cannot say 100 percent accurate, right, because ny
under st andi ng we don't have the technol ogy. Maybe we
do, but wll be very, very difficult to execute, |ike,
you inject sonme kind of tweezer, then that tweezer
goes into the reservoir, all the tweezer returned,

t hen you can say 100 percent returned.

But that's -- inpractical of you of
this execution project. So | think it's physical --
it has physical neaning because the injection gas in
short period of time -- it should not |eave the
wel | bore far away, so those gas injected should return
first. Then follow |later that is native formation gas
come back.

But for now if you inject |onger to the
reservoir deeper, so that -- then we would have to
follow the trend that GOR approach and unclear it
reach to the normal decline of GOR. Then we see that

-- that -- we use that -- that GOR approach to
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cal cul ate how much gas take how many days cone back.
MR. MCCLURE: Do you believe that the
nati ve production fromthat well will be affected

while the injectant is being recovered?

THE WTNESS: | believe in short period
of tinme it won't inpact it, like, five days, seven
days. But, if you inject it too long, like, nore than

10 days, 15 days, it may inpact it. Maybe there were
sone weeks shared, so, you know, there's no clear
division line say is the "nol ecul ance" of your

i njection gas or not mxed with formation gas.

So -- and also it goes into the SRV and
also if there's sonme mcroscopic fractures it can goes
into there and then return, but since -- since the
nature of this no pressure gas injection, this is not
hi gh pressure, this is only the gas nature no pressure
systemonly 1,000 PSI or maxinmum 2,500 PSI. So we're
not really able to push the gas into deep reservoir.

MR. MCCLURE: If the injectant does
enter mcroscopic fractures, do you believe there wll
be any gas trapping of that injectant?

THE W TNESS: | guess so, but very
traceable, very little, not significant part.

MR. MCCLURE: Do we have any supporting

data to support that concl usion?
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THE WTNESS: | don't have those
testing, |ike, you know, |ike, we had that hydraulic
fracture test site, those, but not doing this gas
I njection test.

It was a hydraulic fracturing test to
prove the geonmechanics, but not for -- as | know, |
don't have this kind of data to prove how accurate 100
percent or 99 or 95 percent, but just -- we -- we

think this is material bal ance approach that for short

period of time, it is reasonable and it's -- it's
qui te understandable -- it has physical nmeaning. So
that's what -- also as Victor, our previous -- he

mentioned the Sal ado are approved by BLM and al so
agreed we use material bal ance approach to count how
much gas returned.

MR. MCCLURE: From your very | ast
statenent there, was that referring to the other pil ot
project that Chevron is inplenmenting; is that correct?

THE WTNESS: Yes. That's -- that's --
New Mexi co Sal ado Draw area, the SCLG cl osed --
cl osed-1 oop gas injection -- gas capture. So that is
our pilot area Salado. So what we did the first two
wells the injection, but then |ater on we expanded it
to the whol e Sal ado- Aval on area. So we had that sane

mat eri al bal ance applied to count the gas.
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MR. MCCLURE: Is it Chevron's intent to
gat her data to denonstrate that mass bal ance is
accurate?

THE W TNESS: Yes. We definitely
wll -- we will -- after all this we could assay in
all surveillance allocation and optim zation, so
we'll -- we'll nonitor the gas injection carefully.
We'll also follow the well test frequency to have
enough well test to calibrate allocation the gas
return. So we'll -- we'll get a better idea and prove
t he concept.

MR. MCCLURE: What Chevron currently
has and what you're current conclusions are based off
of is a sinulation; is that correct?

THE WTNESS: That's right.

MR. MCCLURE: Okay. Thank you, sir.

Thank you, M. Hearing Exam ner. |
have no further questions, although | do have a couple
requests once we get to that point.

THE HEARI NG EXAM NER:  Thank you.

M. Rankin?

THE W TNESS: Thank you.

MR. MCCLURE: Thank you, Dr. Tang.

THE HEARI NG EXAM NER:  Hol d on.

MR. RANKIN: | have a couple of
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guestions for you, Dr. Tang because |I think it's
hel pful maybe just to have a couple nore discussion
poi nts here.

DI RECT EXAM NATI ON
BY MR, RANKI N:

Q So M. McClure is asking you about the
accuracy of the mass bal ance approach to gas
al l ocation and ny question to you is, is it possible
to be 100 percent accurate even with a GOR decli ne
curve analysis to 100 percent be certain that you're
tracking the nol ecul es of gas that have been injected
followng injection event, is it possible even in that
circunstance to be 100 percent recovery accuracy?

A Okay. So | tried to understand your
guestion. Let ne repeat what see if that is ny
understanding. So you are asking if the GOR approach
wll be proved that is nore accurate than the materi al
bal ance approach?

Q " mnot actually conparing them |'mjust
sayi ng, you know, is the GOR analysis can you be 100

percent sure that you're tracking the nol ecul es?

A No. No. M answer -- sinple answer is no.
The GOR approach -- let's just tal k about GOR
approach, what it is. Basically you -- you have

assunpti on or so make assunption. The assunption of
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GOR is that before your injection you have a GOR, then
you -- we assune that GOR will mmintain when the wel
open return to production those native fornmati on gas
wll followthe original GOR and then the -- GOR

hi gher than the original one, that is -- the

i ncrenental that is the gas injection returned. But

t hat fundanental assunption also is questionable.
Peopl e can chall enge as wel |.

How do you know -- how do you know t hat
the -- the formation will conme -- cone in the day one
after the well open? 1Is that really to follow the
sane -- sane GOR before -- before your injection?
Probably the gas people can argue those -- those
formati on gas al ready be pushed away from your near-
wel | bore by the injection gas.

So when you return the well to production,
then the first gas that -- that cone out is -- even
the GOR is higher, but then that's still -- that --
that is the pure, alnost 100 percent injection gas.
So they can challenge, it |looks like your GOR approach
you have | ooks |like and follow the trend, but the
assunmption still we have to challenge it as well. So
that is a reasonabl e chall enge.

Q Just so I'mclear, Dr. Tang, the way these

wells work and the way the GOR works is | understand
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Is that as you produce a well and the oil volunmes and
the stinulated rock vol unes decrease, the well tends
to produce greater ratio of gas to oil; correct?

A Yes. The GOR increase with tine.

Q And that's because as the pressure in the
bottom hole -- in the formation is being produced,
nore gas is able to escape fromthe formati on and you
I ncrease the ratio of gas to oil?

A Ri ght .

Q Okay. So because of that you're having to
make an assunption on the trend line of the GOR over
tine; correct?

A Yes.

Q And that's the assunption you're talking
about. As the GOR increases over tine, you' re having
to nake an assunption between the tinme an injection
event occurs and the injection event ceases that, that
trend line is continuous?

A That's right. For short period of tine, the
GOR -- the GOR approach assune that formation GOR does
not change. So it's just a counter. For exanple, if
you have 10,000 GOR before your injection, now after
i njection you have -- first you have 20,000 GOR, maybe
then the GOR approach for the gas counting. So assune

that the first 10,000 -- 10,000 GOR is formati on gas
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and then the additional 10,000 -- that's 20,000 m nus
10, 000, the additional 10,000 GOR that is the
i njection gas. But that's al so assunpti on.

Q So just to comment on that, while they're
assunptions neverthel ess, the GOR analysis in your
viewis still a fair and reasonable way to allocate
gas, especially for longer terminjection events?

A Yes.

Q And it's a fair and reasonable way to do it.
And your point here is sinply that for short-term
i njection events, it's also fair and reasonable to do
t he mass bal ance approach?

A Yes.

Q Okay. Now another thing | just want to neke
sure is clear, Dr. Tang, and | think you understand
this, but tell nme if this is not the right question
for you, but is it your understanding that Chevron is
paying the royalty owners for the gas that it's
I njecting for these short-termevents? The gas has
al ready been paid for and the royalites are already
been paid for and accounted for? |Is that your
under st andi ng?

A Yeah. | think so.

Q Yeah. So the owners are al ready accounted

for in terms of royalty and their paynents have
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al ready been accounted for, before that gas is even
I njected; right?
A Ri ght .
Q Ckay. Now the other question | have, Dr.
Tang, is even though you're proposing for gas
I njection events that |ast fewer than seven days to
use a nmass bal ance approach, it's true that Chevron
could [ater on always go back and do a GOR analysis to
det erm ne whet her 100 percent of the gas was
recovered; is that true?
A Yes. That's true.
Q Ckay. So that information and the anal ysis
Is available to Chevron, you're just proposing not to
have to do it in the nonent every tinme a gas injection
event occurs?
A Ri ght .
Q Ckay.
MR. RANKIN: Nothing further at this
time, M. Exam ner.
THE HEARI NG EXAM NER: M. MClure are
there any followups to that Iine of questioning?
MR. MCCLURE: M. Hearing Exam ner, |
do have one quick followup to that.
THE HEARI NG EXAM NER: Pl ease.
MR. MCCLURE: Thank you, sir.
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M. Tang, is it correct that M. Rankin
just asked you about the ownership of the gas being
i nj ected?

THE WTNESS: So |I'mnot the land --

| and person, but | think what we paid is | andowner,

that portion of the -- obviously we already counted,
so now we inject -- we'll -- we'll see the injected
gas will not -- | think should not be double if the

two counted again, unless it's finished, then the
formation -- later formation gas cone. Then that wl
go to the royalty cal cul ation allocati on.

MR. MCCLURE: Are you aware of where in
your guy's application packet that may be incl uded,

I nformati on about royalty paynments and such?

THE WTNESS: |'mnot the right person
to answer this question. |I'mthe reservoir engineer.
MR. MCCLURE: Well, |I'mcross exam ning

the question that M. Rankin asked you and you
answered his question; is that correct?

MR. RANKI N: M. MClure, M. Exam ner,
| can address the question. | don't believe that we
have made an affirmati ve statement about how the
royalty is handled in this case for the gas that's
i njected, but |I'm happy to coordi nate and provi de that

suppl enental statenent to clarify.
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THE HEARI NG EXAM NER: M. MCl ure?

MR. MCCLURE: | nean, |'mnot sure if
it's in their application packet, but it would be
sonet hing that could help their case if it were to be.
| thought that maybe he was asking his wtness here
about it, but maybe I'm m staken in his intent of that
guestion | guess.

THE HEARI NG EXAM NER: Okay. So are
you finished with your questions for this w tness?

MR. MCCLURE: | guess with the
understanding that this witness may not have been
asked the question in the intent | believe it was,
then, yes, that is correct, | have no nore questions,
M . Hearing Exam ner.

THE HEARING EXAM NER:  I'mtrying to
understand. So you're -- what did you mean when you
said "this wtness may not have been asked the
guestion"? | didn't understand where you were going
with that.

MR. MCCLURE: Well, it's possible |
m sunder stood or m sheard the question that M. Rankin
asked the witness. | thought he was aski ng about
royalties and | thought the w tness had answered, but
maybe not.

THE HEARI NG EXAM NER:  Ckay.
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M. Rankin, did you ask a question
about royalties?

MR. RANKIN:. | did and Dr. Tang did
answer it.

Il will say Dean, that nmy question of
Dr. Tang on that point canme up in response to your
guestioning of him but understand Dr. Tang has a
general understanding of the way the royalty
accounting occurs here. | would say also that he's
probably not the one that is the best suited to answer
that question. So we're happy to either potentially
recall another wtness to address that or provide a
suppl enental statenent confirm ng the manner that the
I njected gas is -- the royalty is accounted for.

THE HEARI NG EXAM NER: M. MCl ure, how
woul d you |i ke that handl ed?

MR. MCCLURE: |If we have anot her
W t ness, that we can recall, then that would be useful
I nformati on.

THE HEARI NG EXAM NER: Okay. Let's
find out.

MR. RANKI N: M. Exam ner, Dr.
Torreal ba woul d be able to address that question on
t he stand.

THE HEARI NG EXAM NER:  Ckay.
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M. Tang, thank you. You're excused.

And we're going to recall this w tness
her e.

THE W TNESS: Thank you.

THE HEARI NG EXAM NER: Wbul d you state
your nane again, please?

THE W TNESS: Victor Torreal ba.

THE HEARI NG EXAM NER: COkay. Very
good.

M. MCure, your question for this
W t ness?

MR. MCCLURE: Yes. M. Torreal ba, sir,
are you aware of how royalties and paynents is being
conducted for this project area?

THE W TNESS: Yes, sir. So essentially
our understanding is the following: That for each
wel | that produces oil and gas, we're able to allocate
that production to the corresponding wells and then
here in the context of the cl osed-|oop gas capture
application project, we are asking to |everage our
existing gas-lift infrastructure.

So even today in the absence of cl osed-
| oos gas capture, whenever we are injecting gas for
gas-lift operation, we are adopting using a mass

bal ance approach on the production stream how nuch gas
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Is comng fromthe well based on how nmuch is being
I nj ect ed.

So to answer your question, whenever we
produce back the gas that we injected for gas-lift or
cl osed-| oop gas capture, that gas has al ready been
paid for to the original mneral owners and then only
the native reservoir gas will have to be paid to the
owners of the well in which we are injecting.

MR. MCCLURE: Okay. Let nme ask ny
guestion again, | guess. Are you aware of how the
ownership and royalties is paid out for this project
area?

THE WTNESS: |'munclear how this is
different fromwhat | just addressed, but if you have
any particular concerns with nmy response?

MR. MCCLURE: Yeah. Does Chevron own
100 percent of the working interest for all of the
"l eases,” that is being gas -- source gas is being
derived fronf

THE W TNESS: No, sir.

MR. MCCLURE: |s that source gas being
sold to another entity and then bought back prior to
gas-lift?

THE W TNESS: |'m not sure.

MR. MCCLURE: |Is the federal governnent
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the only royalty interest owner in this entire project
area and of the source gas?

THE W TNESS: So we have a split
bet ween BLM and SLO

MR. MCCLURE: Okay. |Is the BLM and the
state land office or -- excuse ne. |Is the federal
governnment and the state of New Mexico the only
royalty interest owners of the source gas?

THE WTNESS: No. And | don't know if
we want to bring another witness to the stand that may
be nore confortable with this |line of questioning and
maybe able to address those details accordingly.

MR. MCCLURE: [|I'msorry, sir, was that
a no or a no, you don't know the answer?

THE W TNESS: That was a | don't know
t he answer and we may have a witness here that could
actual |l y address.

MR. MCCLURE: There may be anot her
wi t ness that Chevron has that could address that; is
that correct?

THE W TNESS: Yes, sir. Here in
per son.

MR. MCCLURE: Ckay. Thank you, sir.

M. Hearing Exam ner, | don't have any

further questions for this wtness.
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THE HEARI NG EXAM NER: Ckay.

M. Rankin, did you have anot her
W tness you wanted to recall?

MR. RANKI N: M. Exam ner, based on M.
McClure's line of questioning, we do have a w tness
avai | abl e who has not yet testified in this case.

THE HEARI NG EXAM NER:  Okay.

MR. RANKI N: M. MC ure, we have Dave
Jarrett here who woul d be able to address sone of your
guestions about exactly the different m neral owners
i nvol ved as he is also famliar with the co-m ngling
orders here and we'd be happy to provide M. Jarrett
for questions on that line of questions. Wuld you
li ke that, M. MClure, to have M. Jarrett address
the line of questioning that you were just asking Dr.
Torreal ba?

MR. MCCLURE: Yeah. | amfamliar with
the witness you're referring to and I'mnore than
happy to ask himthat as |long as The Hearing Exam ner
is fine with bringing himin and allowing himl guess.

THE HEARI NG EXAM NER: It's 12:22. W
have not taken a break this norning at all. Let's
come back after lunch and we'll discuss that. M.
McClure and | will discuss that possibility and then

we will finish up. Let's see where we are in the
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docket. Hold on. W are on nunber 77 and we have
| ooks i ke three nore cases, Perm an Resource
Amendment case, Chevron Anendnment case, and Tap Rock
Oper ati ng Conmpul sory Pooling cases. And then we have
your other cases which we have a witness that you were
not able to reach earlier. So |I'd say we have about
an hour left after we come back from | unch.

So M. Rankin, it's 12:23.

And Ms. Hardy, do you have sone cases
left as well ?

MS. HARDY: Just one.

THE HEARI NG EXAM NER: Vi ch case is
t hat ?

M5. HARDY: The Perm an Resources
ext ensi on case.

THE HEARI NG EXAM NER: Okay. Okay. |
under st and.

M. Rankin, how | ong do you want for
| unch?

MR. RANKIN:. Li ke an hour.

THE HEARI NG EXAM NER: An hour.

MR. RANKIN: At the nost is the | east
we coul d probably accommopdate. Yeah.

THE HEARI NG EXAM NER: The | east?

MR. RANKIN: Yeah. |If that's okay?
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THE HEARI NG EXAM NER: Ckay. Let ne
ask M. MC ure.

M. MC ure, have you reviewed case
24797, the Perm an Resource Amendment case?

MR. MCCLURE: Yes. | have, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Do you have any
questions in that case when we get to it?

MR. MCCLURE: | do have a questi on,
al though | believe it could be addressed in a
relatively fast fashion.

THE HEARI NG EXAM NER:  All right.

That's your only case?

MS. HARDY: Yes.

THE HEARI NG EXAM NER: Ckay. Let's
call that case before we go to |unch.

And then M. Rankin, if you want to go

with your witnesses to lunch, we'll be back on the
record at 1:15. It's alnost an hour.
THE HEARI NG EXAM NER: Ckay. |I'm

calling 24797, Perm an Resources. Entries of
appear ance, please?

MS. HARDY: Thank you, Dana Hardy on
behal f of Perm an Resources.

THE HEARI NG EXAM NER: Are there any
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ot her parties?

MS. HARDY: There are not.

THE HEARI NG EXAM NER:  Ckay. Very
good. Pl ease proceed.

MS5. HARDY: Thank you. Perm an
Resour ces request a one-year extension of tinme until
Oct ober 9, 2025, to commence drilling the wells
aut hori zed by order nunber R-22908 due to delays in
the i ssuance of federal drilling permts.

We've provided the affidavit of Landman
Collin Christian in support of the application. He
has testified previously and been qualified as an
expert. As shown in Exhibit B, we only need to notify
one party and they received our hearing notice. So
with that | would request that the exhibits be
adm tted and that the case be taken under advi senent.

THE HEARI NG EXAM NER: Ckay. Let's
take a | ook at your exhibits. And would you give ne
t hat case nunber again?

MS. HARDY: The case nunber of this
application?

THE HEARI NG EXAM NER:  Yes.

MS. HARDY: 24797.

THE HEARI NG EXAM NER:  97.

MS. HARDY: Yes.
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THE HEARI NG EXAM NER: Thank you.
Okay.

Ms. Bradfute, were you entering an
appearance on this case?

M5. BRADFUTE: No, M. Exam ner. | was
goi ng to ask about case nunber 24811 for Tap Rock.

THE HEARI NG EXAM NER: Okay. Let's
deal with this case first.

OCkay. So we have Exhibits A and B and
subparts in this case.

Are there any objections?

Not hearing any, these exhibits are
admtted into evidence.

(Exhibit A and Exhibit B are marked for

i dentification and received into

evi dence.)

M. MC ure, your question?

MR. MCCLURE: Thank you, M. Hearing
Exam ner. Ms. Hardy may be able to answer it, but the
| andman m ght be the witness that woul d be
appropri at e.

THE HEARI NG EXAM NER: Let's see.

MR. MCCLURE: Do you want me to go
ahead and ask Ms. Hardy?

THE HEARI NG EXAM NER:  Yes.
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MR. MCCLURE: Okay. Ms. Hardy, on the
original order, | believe there was three different
persons that was notified. Do you know why there's
only Devon being notified of this anmendnent?

M5. HARDY: Yes. | believe those other
parties agreed to participate in the wells and so they
were no | onger being pool ed.

MR. MCCLURE: Okay. So is it accurate
t hat Canyon and Tascosa is no | onger being pool ed
under this order?

M5. HARDY: That is my understandi ng.
Yes.

THE HEARI NG EXAM NER: Are you sure or
do we need to ask the | andman?

MR. MCCLURE: We can ask the | andman.

THE HEARI NG EXAM NER: Do we have the
| andman avai | abl e?

THE HEARI NG EXAM NER: Do we have the
| andman avai | abl e?

MS. HARDY: He should be avail able on
the |ine.

THE HEARI NG EXAM NER: M. Collin
Christian?

M5. HARDY: |'m not seeing him

unfortunately. He's supposed to be on the |ine.
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THE HEARI NG EXAM NER: Ckay. Then why
don't we cone back to this case after | unch. ' m

sorry, Ms. Hardy.

M5. HARDY: Okay. |'m sorry about
t hat .

THE HEARI NG EXAM NER: That's okay.

M5. HARDY: Thank you. | appreciate
it.

THE HEARI NG EXAM NER: M. M ure,
we'll find out for you when we cone back from |l unch
and M. McClure, you can go to lunch. | don't think

you need to be here for M. Bradfute.

MR. MCCLURE: Okay. And we're com ng
back on at 1:15; is that correct?

THE HEARI NG EXAM NER: 1:15. Yes.

MR. MCCLURE: Okay. Thank you, sir.

M5. BRADFUTE: If | may, could we
pl ease confirmif M. MC ure has any questions for
Tap Rock's witnesses in the pooling case?

THE HEARI NG EXAM NER: I n which pooling
case?

MS5. BRADFUTE: It is 24811.

THE HEARI NG EXAM NER: Have | call ed
t hat case before?

MS. BRADFUTE: No. You have --
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THE HEARI NG EXAM NER:  Oh.

MS. BRADFUTE: Yeah. [It's the first --

THE HEARI NG EXAM NER:  We're going to
conme back to that after we have | unch.

M5. BRADFUTE: After you have | unch,
okay. | just wanted to confirm because it's not --
there's no other parties in the case.

THE HEARI NG EXAM NER: Ri ght.

MS. BRADFUTE: Yeah.

THE HEARI NG EXAM NER: But, | didn't
call that case yet.

MS. BRADFUTE: Yes. Understood.

THE HEARI NG EXAM NER:  So let's cone
back to that after |unch.

MS. BRADFUTE: Absolutely. Thank you.

THE HEARI NG EXAM NER:  Thank you.

We're off the record.

THE REPORTER: Of the record, 12:28.

(OFf the record.)

THE HEARI NG EXAM NER: It is 1:18 p. m
on Septenber 12. W are back on the record after a
| unch break. We are hearing Chevron's case and they
are going to present a witness for our technical
exam ner to ask questions to.

But | wonder, M. Rankin, are there any
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exhibits that are coming in? No? Okay. So this
witness is just being presented al nost as a rebuttal
wi tness. Okay. All right.

I s your m crophone on?

MR. JARRETT: | believe so. Yes, sir.

THE HEARI NG EXAM NER: | can hear you
now. Yes. So just sit close to the m crophone.
Woul d you state and spell your nane for the record,
pl ease?

MR. JARRETT: M nanme is David Jarrett.
It's spelled DDA-V-1-D J-A-R-R-E-T-T.

THE HEARI NG EXAM NER:  Wbul d you rai se
your right hand, please?
VWHEREUPOQN,

DAVI D JARRETT,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER:  Thank you.
Okay. Let's first deal with your qualifications as an
expert. You're seeking to be admtted before this
Di vision as an expert in what field?

THE W TNESS: Facilities engineering.

THE HEARI NG EXAM NER:  And what is a

facilities engi neer?
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THE WTNESS: A facilities engi neer
within Chevron's definition is a person who is
primarily responsible for the surface |ocated
facilities for oil and gas production.

THE HEARI NG EXAM NER: | see. Ckay.
And what education do you have that goes toward that
expertise?

THE WTNESS: | hold a baccal aureate
degree in nmechanical engineering fromthe University
of M ssissippi fromwhich | graduated in 2003. | also
hol d an aeronautical -- a master's degree in
aeronautical engineering fromthe Air Force Institute
of Technol ogy with graduating in 2004.

THE HEARI NG EXAM NER: Ckay. And then
what work experience do you have that goes toward
t hat ?

THE WTNESS: | -- 1've worked for
Chevron since 2013 as a facilities engineer in our
Gul f of Mexico business unit through -- 2013 through
2018 and here at our M d-Continent business unit in
M dl and, Texas, from 2019 to present.

THE HEARI NG EXAM NER: | see. And what
s your current title?

THE WTNESS: M current title is a

performance facilities engineer.
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THE HEARI NG EXAM NER: COkay. Very
good. So you are qualified as an expert in facilities
engi neer before this Division from here on forward.
Okay.

M. MOC ure, your questions?

MS. MCLEAN: Thank you, M. Hearing
Exam ner.

Just to confirm we did swear in the
w tness; right?

THE HEARI NG EXAM NER: We di d.

MR. MCCLURE: Okay. Thank you.

M. Jarrett, are you famliar wth the
project area for this case?

THE W TNESS: Yes.

MR. MCCLURE: Are you famliar with the
ownership and royalites involved with the source gas
in this case?

THE W TNESS: Yes.

MR. MCCLURE: Does Chevron own 100
percent of the working interest of the source gas?

THE W TNESS: No.

MR. MCCLURE: |Is the working interest
i dentical across the entirety of the source gas?

THE WTNESS: | don't know the answer
tony -- off the top of nmy head, but | strongly
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suspect it is not.

MR. MCCLURE: 1Is the only royalty
i nterest owners the federal governnent and the state
of New Mexi co?

THE WTNESS: | believe that is
correct.

MR. MCCLURE: The source gas. Is it
sold to a third party entity and then bought back by
Chevron prior to being used for gas-lift?

THE WTNESS: Gas is sold to a third
party entity, but gas-lift is not bought back from
that entity.

MR. MCCLURE: Okay. So gas-lift takes
pl ace prior to sales of the gas; is that correct?

THE W TNESS: Yes.

MR. MCCLURE: Ckay. Thank you, sir.

| have no further questions.

THE HEARI NG EXAM NER: M. Ranki n,
redirect?

MR. RANKI N:  No.

THE HEARI NG EXAM NER: Ckay. This
w tness may be excused. Thank you very nuch, M.
Jarrett.

Al right. Does that concl ude your

case in chief?
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MR. RANKI N: It does, M. Exam ner.
THE HEARI NG EXAM NER: Ckay. Very

good.

M. MClure, the case in chief is
finished with the exception of that -- if we want to
call hima rebuttal wtness. Wat do you still want

from Chevron?

MR. MCCLURE: | have a |ist of
corrections | would |Iike or amendnents or suppl enent al
exhibits | would like themto submt. My | ask M.
Ranki n one quick question though before I --

THE HEARI NG EXAM NER: Yes. OF course.
Go right ahead.

MR. MCCLURE: Thank you, sir.

M. Rankin, is it your understandi ng
that the exenptions that were granted to Oxy in
regards to the test schedule were universal ?

MR. RANKIN: | don't recall the
exceptions to this test schedule, but I think I was
operating under the assunption that the Division's
gui dance woul d be the applicable test schedule for
this order.

MR. MCCLURE: Well, the Division's
gui dance requires a test separator for each and every

single well within the project. However, the Division

Page 218

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

has al so been granting exceptions -- exenptions to
that requirenent to Oxy at their request. |Is Chevron
asking for those exenptions here? Because maybe they
t hought it was the normal ?

MR. RANKIN: We would |ike that sane
exception, M. MCure.

MR. MCCLURE: Okay. | just wanted to
confirmthat because | may have mssed it in the
application, but I haven't saw specific nention to
that. M. Rankin, are you ready to take down a |i st
of supplenmental exhibits | would Iike submtted?

MR. RANKIN: | have ny pen.

MR. MCCLURE: Okay. | know Exhibit A
I's kind of your application, so |I'm assum ng that
changes to that would be nore appropriate to be a
suppl enmental exhibit? Wuld you agree with that
assessnent ?

MR. RANKIN: Yeah. | nmean | think we
can't -- | mean the application is what it is, so any
changes or anendnents woul d be a separate or a
suppl enental exhibit.

MR. MCCLURE: Okay. Thank you. [I'm
just making sure we're on the sanme page. And |'ve
referenced the AOR maps and the m ssing | abels. Are

you famliar with what I'mreferring to?
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MR RANKIN: I'mfamliar, M. MOCure,
wi th the discussion around the Matador Wells which as
| understand were submitted for permt in March of
2024, but | believe they're outside the half-mle area
of review But, I'mfamliar with the discussion
during today's testinony around those four wells.

MR. MCCLURE: ©Oh, okay. Your wtness
didn't reference that it m ght have been outside of
the half-mle review and they were included on the
table for the half-mle review

MR. RANKIN: Yeah. The table was over
I nclusive, but | believe that they were outside the
hal f-m | e area of review

MR. MCCLURE: Well considering | guess
maybe we don't know positively and we're just making
assunmpti ons, please go ahead and submt a suppl enment al
exhibit with those AOR maps with those | abels included
if it's on that map. If it's not on that map, please
make a note that they are outside -- they' re not even
i ncl uded on that map at all.

MR. RANKIN: WII do.

MR. MCCLURE: Thank you, sir. I n
regards to those AOR tables, please add an additi onal
colum that has the casing setting depths for each of

the casing strings included. |In addition to that, the
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top and setting depth of any production liners. |Is
t hat enough expl anation for what |'m | ooking for?

MR. RANKIN: Let ne restate and |'m
going to look at ny client teamto make sure they're
on the sane page. For the AOR tables, you would |ike
an addi tional columm or columms that includes the
casing setting depths for each casing string and the
top and setting depth of any liners for those wells in
t he table?

MR. MCCLURE: That is correct. Does
your technical team understand what |'m | ooking for?

MR. RANKIN: Yeah. And that's
everything within a half mle, M. MC ure?

MR. MCCLURE: Yeah. Anything that
shoul d' ve been on that table. | guess if sonme of them
shoul d not be on that table, then we could make a note
and say that they shouldn't have been there | suppose.

MR RANKIN:  Okay.

MR. MCCLURE: Because we are just, you
know, | ooking for what's with an AOR

MR. RANKIN:. Got it.

MR. MCCLURE: All right. On the type

log, 1'd like to see the top and base of each of the
upper confining layers. |s your technical staff
famliar of what |I'm |l ooking for there?
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MR. RANKIN: A hundred percent.

MR. MCCLURE: Okay. Thank you, sir.
Lastly, with the understanding that there's going to
be a great deal of hesitancy on the Division to grant
approval for a mass bal ance allocation, would Chevron
li ke to submit a anmended all ocation plan that does not
i ncl ude mass bal ance?

MR. RANKIN:. M. MClure, | guess ny
t hought on that would be if the Division woul dn't
approve the mass bal ance approach that's being
proposed, that it would instead require the same GOR
anal ysis that has been previously approved which is
what Chevron is proposing for injection events of
duration | onger than seven days.

So unl ess you want that spelled out, |
think nmy response is that the answer is if the
Di vi sion declines to authorize that approach, it would
I nstead adopt the GOR anal ysis approach that's been
previ ously approved.

MR. MCCLURE: And the Division would be
prepared to adopt the GOR approach, but it would be
I deal | guess if that was also the allocation plan
t hat Chevron was proposing here or perhaps diversely
Chevron could put forth an alternative allocation plan

t hat includes only the GOR
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MR. RANKI N: | mean | guess, M.
McClure, if it's helpful for you to spell that out.
mean the answer is yes. | nmean if the Division is
unwi | ling to approve the mass bal ance aspect of the
proposal, Chevron would accept the GOR anal ysi s
approach, so if it's helpful to put that in witing
sonehow, then |I'm happy to do that.

MR. MCCLURE: Yes. It would nost
definitely be ideal to then anend your -- or give ne a
suppl enmental exhibit with a newly proposed all ocation
plan. |In regards to the Division though of course
It's in the director's discretion what the Division is
going to issue, but yeah, ny recomendati on woul d not
be to approve a nmass bal ance at this tine.

THE HEARI NG EXAM NER:  Is there
anything else, M. MC ure?

MR. MCCLURE: That's everything on ny
list, M. Rankin.

MR. RANKIN:  Okay.

THE HEARI NG EXAM NER:  Thank you, M.
McCloure.

M. Rankin, do you want to just read it
back so we know you got it and it's on the record?

MR. RANKIN: Sure. Nunber 1 on the

list is to please update the AOR map to i nclude any
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wells that were not included that shoul d've been and
If they're on the table but are outside the half mle,
then to note that's the case.

As the AOR tables, thenselves, to
I nclude for each well within the half-mle area the
casing setting depths for each casing string and the
top and setting depth of any liners as to those wells
wthin the half-mle, to provide as to the type | og
the top and base of each confining |layer, and then to
submt a alternative gas allocation nethodology in the
event that Division declines to adopt Chevron's
proposed mass bal ance approach.

THE HEARI NG EXAM NER:  Ckay. Perfect.

Is there anything else, M. Rankin?

MR. RANKIN:. No. Thank you very nuch.

THE HEARI NG EXAM NER: Okay. We're off
the record, but the record will remain open for the
anmended exhi bit packet. As soon as we receive the
exhi bit packet the record will close and we'll take
t he case under advi senent.

MR. RANKI N:  Thank you.

THE HEARI NG EXAM NER: And t hank you to
the witnesses for com ng down today and let's nove on
to the last three cases that we have on our -- no. It

was nore than three cases.
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Did you ever get your witness, M.

Ranki n?

MR. RANKIN: Yes. | believe. I'm
goi ng to doubl echeck to see that they're on. | see
Lizzy -- | see Parker. Ckay. Good. Parker, M. Foy,

I s avail able and online and is avail able to answer M.
McClure's questions in the two Aneredev cases and
we've only called the first one as | recall

THE HEARI NG EXAM NER: Okay. What |ine
nunbers are these?

MR. RANKIN: The case that we are on,
M. Examner, and M. MC ure had his question is |ine
number 67.

THE HEARI NG EXAM NER: 67. Thank you.
Ameredev. (Okay. Let ne get to ny notes. Yes. Okay.
Did we admt any exhibits in these cases?

MR. RANKIN: | believe all the exhibits
were adm tted.

THE HEARI NG EXAM NER:  Excel |l ent.
Okay. And we were at questioning stage and has this
w t ness been qualified as an expert?

MR. RANKI N  Yes. He has.

THE HEARI NG EXAM NER: I n what field?

MR. RANKIN:. I n petrol eum geol ogy.

THE HEARI NG EXAM NER:  Petr ol eum
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geol ogy.

M. Foy, let's get you sworn in. Raise

your right hand.
VWHEREUPOQON,

PARKER FOY,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER:  Ckay. M.

McCl ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

M. Foy, if | can direct your attention
to your Exhibit D4? 1It's on page 34 of 41. It should
be a cross-section.

THE W TNESS: Mm hmm

MR. MCCLURE: It appears that your
target interval is near the top of the Bone Spring; is
that correct?

THE W TNESS: Yes. The First Bone
Spring. So | guess it depends on if you're
categorizing -- above it is the Lower Aval on, but the
Aval on is al so considered part of the Bone Spring. So
this is the top of the First Bone Spring.

MR. MCCLURE: Ckay. So to confirm
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this is the top of the First Bone Spring sand; is that
correct?

THE W TNESS: Correct.

MR. MCCLURE: Okay.

M. Hearing Exam ner, do you want ne to
ask the sanme question for the next case, too, or wait
till we get there?

MR. RANKIN: We haven't called it yet.
We hadn't called it yet.

MR. MCCLURE: Okay.

THE HEARI NG EXAM NER: M. Rankin just
advised ne | didn't call that case yet, so do you have
any other questions for this case?

MR. MCCLURE: | have no ot her
guestions, but | do have a request for M. Rankin.

THE HEARI NG EXAM NER:  Well, let's
first finish up with this w tness.

M. Rankin, a redirect?

MR. RANKIN: No. No redirect.

THE HEARI NG EXAM NER: Very good.

This witness may be excused. Thank
you, M. Foy.

THE W TNESS: Thank you.

THE HEARI NG EXAM NER: Ckay. M.
McClure, what is it that you'd |ike submtted in this
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case?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

M. Rankin, on your conpul sory pooling
application checklist, that's page 5 of 41, there's
reference to the vertical extent being the Bone Spring
formation; do you see what |'mreferring to?

MR. RANKIN:  There.

MR. MCCLURE: Wth that pool in m nd
that vertical extension should be changed to the Lower
Bone Spring.

MR. RANKIN: So maybe |'Il share ny
screen just so there's no -- | need to get back | ogged
in. So under the heading "Formation/Pool" on the
checklist, on the first page, where the next item
bel ow where it says "Formation Nanmes or Verti cal
Extent," we've identified "Bone Spring" and you're
sayi ng we shoul d change that to "Lower Bone Spring"?

MR. MCCLURE: That's correct or else
place a limtation on it in the three boxes bel ow
where it says "Pooling this vertical extent" at your
di scretion.

MR. RANKIN: May | ask, M. MC ure,
isn't it clear that we've identified the pool? Isn't

that satisfactory to identify which zone we're
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pool i ng?

MR. MCCLURE: In the past we've
definitely been requiring the actual vertical limt to
be described in an accurate matter. That pool that
you have there is definitely limted to the Lower Bone
Spri ng.

MR. RANKIN. |If you want nme to do that,
| will do it.

MR. MCCLURE: Okay. Thank you, sir.

In addition to that, could we also submt an amended
geol ogi cal exhibit that changes the data that's |isted
there from"Bone Spring" to "First Bone Spring sand"?

MR. RANKIN:  Yup. I'lIl ask M. Foy to
send ne an update.

MR. MCCLURE: Okay. Thank you, sir.

No further requests, M. Hearing

Exam ner.

THE HEARI NG EXAM NER: Ckay. Thank
you.

Let's nove on to case number ending in
68.

MR. RANKIN: Thank you, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  Sorry. Sixty-
eight on our list. It's actually 24701.

Page 229

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. RANKI N: M. Exam ner, Adam Rankin
appearing on behalf of Aneredev Operating in this case
with the Santa Fe office of Holland & Hart.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of ?

MR. RANKIN: Not in this case.

THE HEARI NG EXAM NER: Okay. Pl ease,
proceed.

MR. RANKIN. M. Exam ner, in this case
Amer edev seeks an order pooling all uncommtted
m neral owners in a standard 640-acre hori zont al
spacing unit and the Bone Spring formation that my be
as it turns out, the Lower Bone Spring formation
underlying the equivalent of the West half of Sections
30 and 31, in Township 25 South, Range 36 East, in Lea
County.

The conpleted interval of the proposed
Nandi na Fed Com 25 36 31 71H well wll serve as a
proximty well allowing for the inclusion of
of fsetting adjacent tracts into the spacing unit. As
with the prior case, M. Exam ner, we've submtted
Exhi bits A through F which are the application.

(Exhibit A was marked for

i dentification.)

The conpul sory pooling checkli st.
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(Exhibit B was marked for

i dentification.)

The affidavit of the | andman who has
previously been certified and approved, along with his
exhi bits supporting the conmpul sory pooling.

(Exhibit C was marked for

i dentification.)

And then finally the exhibit and
testi nony of Parker Foy, the geologist, who identifies
the acreage and tracks the target intervals and
confirms they're suitable for devel opnent by
hori zontal well .

(Exhibit D was marked for

I dentification.)

E and F are the notice exhibits
reflecting that we provided notice by certified mai
and publication identifying each of the parties
subj ect to pooling.

(Exhibit E and Exhibit F were nmarked

for identification.)

We ask that Exhibits A through F be
admtted to the record and that the case be taken
under advi senment.

THE HEARI NG EXAM NER: Are there any

obj ections?
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Exhi bits are so adm tted.

(Exhibits A through F received into

evi dence.)

M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

Is M. Foy still at the witness stand?

THE HEARI NG EXAM NER: He is. He is.

MR. MCCLURE: Thanks.

M. Foy, if | could direct your
attention to the Exhibit D4 for this case as well?
That's page 37 of 42.

THE W TNESS: Yes.

MR. MCCLURE: Where you reference the

"Bone Spring," did you actually nean to reference the
"First Bone Spring sand"?

THE W TNESS: Correct.

MR. MCCLURE: Okay. Thank you, sir.

No nmore questions, M. Hearing
Exam ner, though I do have the sane requests for M.
Rankin for this case as the |ast.

THE HEARI NG EXAM NER: Ckay. To save
time, do you nean the sanme identical request to a

checkli st and the exhibit?

MR. MCCLURE: Correct. It's the
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I dentical -- yeah.

THE HEARI NG EXAM NER:  Okay.

M. Rankin, any redirect on this?

MR. RANKIN:. M. Foy, any probl ens
providing the information or the updates that M.

McCl ure requests?

THE W TNESS: No probl em

MR. RANKI N: No. No further questions,
M. Examner. We'I|l get that done.

THE HEARI NG EXAM NER:  You're cl ear
what M. McClure wants in this case as wel|?

MR. RANKIN: We are.

THE HEARI NG EXAM NER: Ckay. Very
good. Then we are in recess on this case and we w |
take it under advisenent when we receive the
information that M. MCl ure has requested.

Let's go back to a case that | called.
Ms. Hardy is here. | saw her a nonent ago. It was --
let me get to it.

Ms. Hardy, what case were you appearing
at when your w tness was not avail abl e?

MS. HARDY: It 1s 24797, Perm an
Resources and it's nunber 78 on the docket I|ist.

THE HEARI NG EXAM NER: Very good. And

we had already admtted your exhibits and do you have
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your wtness now?

MS5. HARDY: | do. M. Christian is
avail able. He's on canera.

THE HEARI NG EXAM NER: | see himthere.

M. Christian, have you been accepted
as an expert in your field by the Division?

MR. CHRI STIAN: Yes. | have.

THE HEARI NG EXAM NER: Ckay. And what
field is that?

MR. CHRI STI AN: Petrol eum | and
managenent .

THE HEARI NG EXAM NER: Land nmanagenent.
Okay. Wuld you raise your right hand?
VWHEREUPOQN,

COLLI' N CHRI STI AN,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: M. MCoy [sic]?

MR. MCCLURE: Thank you, M. Hearing

Exam ner.

M. Christian, which all persons are
still being pooled under this order?

THE W TNESS: Just Devon Energy in this
one.
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MR. MCCLURE: Okay. So then Canyon and
Tascoso [sic] is no | onger being pooled; is that
correct?

THE W TNESS: That is correct. That
I nterest is now owned by Perm an Resources Operati ng.

MR. MCCLURE: Ckay. Thank you, sir.

Thank you, M. Hearing Exam ner. No
further questions.

THE HEARI NG EXAM NER: Ckay. (Good.

Can we take this case under advisenent?

MR. MCCLURE: Yes. W can.

THE HEARI NG EXAM NER: Ckay. Very
good.

Thank you, Ms. Hardy.

Thank you, M. Christian.

We're off the record.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER: Yes. W have
two cases left. Another one for Chevron U S. A 24799.
It is nunmber 79 on our docket.

MR. RANKIN:. M. Exam ner, good
afternoon. Adam Rankin appearing on behalf of Chevron
in this case fromthe Santa Fe office of Holland &
Hart .

THE HEARI NG EXAM NER: Thank you. Are
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there any other parties that you know of ?

MR. RANKI N: M. Exam ner, there was a
party that was protesting this adm nistrative
application which is why we filed an application for
a hearing. However, that party has submtted a
wi t hdrawal of their protest allowing us to dismss
this case. We filed the dism ssal yesterday or the
day before, but nevertheless it is of record at this
time and so for that reason, this case is being
di sm ssed and the Division is already confirned that
it is resumng its adm nistrative review.

THE HEARI NG EXAM NER: | saw t hat
docunment. | think Paula Vance sent. It was a
I ndi vi dual who signed that letter. Okay. Yes. |
remenber that now. Ckay. Then we are in recess on
this case and actually it has been dism ssed. And you
said you filed a notion for dismssal?

MR. RANKIN. | have to confess |I'm not
sure whether it was a notion or notice of dismssal.

THE HEARI NG EXAM NER: \What we're doing
now is the director is not signing dismssals anynore.
|"mgoing to sign the dismssals. |'mnot sure why
conpany cannot file its own dism ssal, but by the
practice of the Division, that's how we're doing it.

So if you'll file a notion, we'll get an order signed
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I medi ately.

MR. RANKIN: 1'Il confirmthe format or
style of that and if it wasn't done that way, we'll do
It that way.

THE HEARI NG EXAM NER: Thank you.

Okay. We're in recess on that case and
we are on our |ast case. This is nunmber 80 on our
docket. It is Tap Rock Operating nunber 24811.
Entries of appearance, please?

MS. BRADFUTE: M. Hearing Exam ner,
Jenni fer Bradfute on behalf of Tap Rock Operating.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of ?

MS. BRADFUTE: No, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Very good. So
you are seeking a conpul sory pooling order?

MS. BRADFUTE: Yes.

THE HEARI NG EXAM NER:  Ckay. And what
is EDD stand for?

MS. BRADFUTE: This application
I nvol ved an overl apping spacing unit. |'mnot sure
why the Division assigned EDD, but there was an
over | appi ng spacing unit operated by Tap Rock

Operati ng where they own 100 percent.
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THE HEARI NG EXAM NER: Let ne | ook up

the case to see your pre-hearing statenment and your

exhibits. M. Bradfute, are you here in Santa Fe?

M5. BRADFUTE: |'min Al buquerque.

THE HEARI NG EXAM NER:  Oh, you are?

MS. BRADFUTE: Yeah.

THE HEARI NG EXAM NER: Wt h what

conpany?

MS. BRADFUTE: |"'mw th Bradfute

Consulting and Legal Services which is a very small,

new | aw firm

THE HEARI NG EXAM NER:  Congrat ul ati ons.

MS. BRADFUTE: Thank you.

THE HEARI NG EXAM NER:  Ckay. | have

your exhibit packet in front of nme. Wy don't you

proceed.

MS. BRADFUTE: Okay. Great. Thank

you, very nmuch. M. Hearing Exam ner, t

I nvol ves a request for a conpul sory pool

his case

ing. Tap Rock

Operating, LLC, seeks to forma 1,920-acre standard

spacing unit for the devel opnment of the Wl fcanp

formation. The spacing unit wll cover

Sections 11 and 12 in Township 25 Sout h,

all of

Range 25

East, and all of Section 7 in Township 25 South, Range

26 East, in Eddy County, New Mexi co.
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This spacing unit overlaps with the
vertical spacing unit for the Wld Hog 11 Federal
nunber 1 well and this is a vertical well that's
operated by Tap Rock Operating, LLC currently and Tap
Rock's affiliate Tap Rock Resources 3, LLC owns 100
percent of the working interest and has consented to
t he overlapping spacing unit. | pre-filed Tap Rock's
exhi bits which contain affidavits from Tap Rock's
| andman Erica Shewmaker which is included in
Exhi bit A

(Exhibit A was marked for

I dentification.)

And Tap Rock's geol ogist Eli DenBesten
which is included in Exhibit B.

(Exhibit B was marked for

i dentification.)

And then my affidavit is included in
Exhibit C.

(Exhibit C was marked for

i dentification.)

THE HEARI NG EXAM NER: Can you tell ne
I f your | andman and your geol ogi st have been qualified
as experts in their fields by this D vision?

MS. BRADFUTE: Yes. They have.

THE HEARI NG EXAM NER:  Thank you.
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M5. BRADFUTE: Yeah. Additionally, the
exhi bit packet contains all the typical attachnents
and with that | would like to ask that Exhibits A B
and C admtted into the record.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Your exhibits are so adm tted.

(Exhibit A Exhibit B, and Exhibit C

were received in to evidence.)

MS. BRADFUTE: Thank you.

THE HEARI NG EXAM NER:  And do you have
your wi tnesses avail able for questions?

MS. BRADFUTE: Yes, M. Exam ner.
They're both here and avail abl e for questions.

THE HEARI NG EXAM NER:  Very good.

Okay.

Let's go to M. McClure. M. MCure,
do you have any questions for the w tnesses?

MR. MCCLURE: M. Hearing Exam ner, |
do have a question for the |andman, Ms. Shewmraker.

THE HEARI NG EXAM NER: Very good. Can
we get her canera?

MS. BRADFUTE: Yeah. She is on canera
NOW.

M5. SHEWMAKER: Hel | o.
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THE HEARI NG EXAM NER: Hell o. Wuld

you raise your right hand, please?
VWHEREUPOQN,

ERI CA SHEWMAKER,
called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Thank you.

M. MC ure?

MR. MCCLURE: Ms. Shewmaker, if | can
direct your attention to your summary of contacts,
Exhi bit A7, page 29 of 98?

THE WTNESS: Yes. Yes. | have it in
front of ne.

MR. MCCLURE: Yes, ma'am On this
table it appears that you're primarily including the
date on which the proposal letter AFEs and JOA were
sent to each of the persons; is that correct?

THE W TNESS: Yes.

MR. MCCLURE: Did any of these persons
respond to you?

THE W TNESS: Yes. We've been in
communi cation with al nost everybody in this list back
and forth since Muy.

MR. MCCLURE: 1Is a summary of those
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communi cati ons included anywhere in the application
packet ?

THE WTNESS: It's not, but we're in
varyi ng stages of negotiations and discussions with
many of these parties in this list. But in general,
thus far those communi cati ons have not included any
obj ections to us nmoving forward with this case today.
And as you'll note the second to |ast colum on the
right is the delivery date, so all of these parties
have received the proposal, the AFEs, and the proposed
operating agreenent.

MR. MCCLURE: | have one additional
question for you and then I want to confirmthat you
understand what |I'mgetting ready to ask your attorney
to submt to us in an anmendnent. M question to you
is, do you believe that Tap Rock entered all of these
negotiations in good faith?

THE W TNESS: Yes. | do.

MR. MCCLURE: Okay. |I'mgoing to ask
your attorney to provide us with an anended exhi bit
here that includes nore details in regards to the
communi cati ons sent to and received fromeach of these
persons. Do you understand what |I'm | ooking for?

THE WTNESS: | do. Yes.

MR. MCCLURE: Okay. Thank you.
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No nore questions, M. Hearing
Exam ner, but | would |ike to make that request.

THE HEARI NG EXAM NER: Ckay. | have a
question for Ms. Shewmaker. |s that how you pronounce
your nanme? Shewnmaker ?

THE W TNESS: Shewmaker. Yes.

THE HEARI NG EXAM NER:  Shewmaker .

Good. | just was | ooking up sone of these tracking,
USPS tracking nunbers, and one of them-- |'ve only
checked two so far, but one of themsays "In transit,"
even though it was sent in May. | don't think it was
ever delivered and | wondered did you find the sane
thing when it came to Oxy U . S.A. WIP LP?

THE WTNESS: | didn't and there are a
coupl e other parties that USPS shows that for as well
and how | -- what | found is that the USPS tracking is
not al ways reflective of the actual delivery status.
So where we had contact info which |I believe for npst

of the parties that still said "In transit,” we did.
But conpanies like Oxy U . S.A. WP, what we did is we
reached out to our known contacts there to confirm

t hat they have received those proposals and everybody
in the list did confirmthat they in fact did receive
t hem

THE HEARI NG EXAM NER:  Ckay. Thank
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you.

So Ms. Bradfute, are you understandi ng
what M. MClure wants?

MS. BRADFUTE: Yes. | am

THE HEARI NG EXAM NER:  You are?

MS. BRADFUTE: Yeah.

THE HEARI NG EXAM NER: Okay. How | ong
do you want us to keep the record open to receive
t hat ?

MS5. BRADFUTE: We would like to get
this to you as soon as possible, so if we could get
this to you even tonorrow?

THE HEARI NG EXAM NER:  Tonor r ow.

MS. BRADFUTE: Yeah. That woul d be

wonder f ul .

THE HEARI NG EXAM NER:  \Why don't |
| eave the record open so that -- I'll give you a
deadl i ne of Monday just so you have nore tinme. If we
get it tonorrow, we'll close the record and we'll take

it under advi senment, but you have until the 16th cl ose
of business to submt the -- why don't you tell ne
what it is that M. MC ure wants of you?

MS. BRADFUTE: So he would |ike an
amended Exhi bit A7 which shows a nore robust tinmefrane

of all the contacts with the parties |isted there.
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THE HEARI NG EXAM NER:  Sounds good.

MS. BRADFUTE: Yeah.

THE HEARI NG EXAM NER:  And that's
sonet hing that you can provide, M. Shewraker?

THE W TNESS: Yes, sir.

THE HEARI NG EXAM NER:  Thank you.
Since this is the first time | think that we're
handl i ng one of your cases, when you have a situation
where we need an anended exhibit |ist, please provide
an entire exhibit packet with a cover letter that
tells us why you are submtting it.

So in this case you would say that you
are anendi ng Exhibit A7 to whatever -- address M.
McClure's concerns. However you want to word it.
That way we'll know why you're doing you're doing and
then we'll take out your original exhibit packet so
there isn't confusion between the different exhibit
packets that are in there.

MS. BRADFUTE: Okay. Yes. |
under st and.

THE HEARI NG EXAM NER: COkay. Then
we're in recess on this case.

Thank you, M. MClure, for your time
today and all your review.

Thank you, M. Shewmraker, for your
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attendance.

1:54 p. m

And t hank you, Court Reporter.

And we are off the record.

MR. MCCLURE: Thank you.

THE REPORTER: Off the record at

(Whereupon, at 1:54 p.m

, the

proceedi ng was concl uded.)
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CERTI FI CATE

I, BRETT TORRENCE, the officer before whom
the foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

BRETT TORRENCE

outcone of this action.

Notary Public in and for the

State of M ssouri
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CERTI FI CATE OF TRANSCRI BER

I, MCHELLE PRI FF, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
whi ch this was taken; and, further, that I amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

Jle RUb

M CHELLE PRI FF
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