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STATE OF NEW MEXI CO
ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

IN THE MATTER OF THE HEARI NG

CALLED BY O L CONSERVATI ON

DI VI SI ON FOR THE PURPOSE OF

CONSI DERI NG Docket No.
Case Nos. 24457, 24459, 24460, 40- 24
24462, 24463, 24778, 24779,

24780, 24781, 24782, 24783,

24784, 24785, 24786, 24787,

24788, 24789, 24790, 24801,

24802, 24185, 24184, 24678,

24585, 24586, 24826, 24827,

24828, 24829, 24843, 24844,

24826, 24827, 24839, 24840,

24841, 24845, 24846, 24847,

24848, 24849, 24528, 24541,

24750, 24754, 24795, 24796,

24815, 24817, 24818, 24819,

24820, 24821, 24822, 24823,

24824, 24825, 24833, 24834,

24835, 24837, 24836, 24838
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DATE:

TI ME:
BEFORE:
LOCATI ON:

REPORTED BY:

JOB NO. :

HEARI NG
Thur sday, October 3, 2024
8:30 a.m

Heari ng Exam ner Gregory Chakali an

New Mexico Energy, M nerals, and

Nat ur al Resources Depart ment

Pecos Hall, Wendell Chino
1220 South St. Francis
Santa Fe, NM 87505

James Cogswel |

6773981

Bui | di ng
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APPEARANCES
Li st of Attendees:
Jaclyn M MLean, Hinkle Shanor LLP
Dana S. Hardy, Hinkle Shanor LLP
Jennifer L. Bradfute, Bradfute Consulting & Legal
Services
M chael H. Feldwert, Holland & Hart LLP
Adam G. Rankin, Holland & Hart LLP
Jordan L. Kessler, EOG Resources, Inc.
Darin C. Savage, Abadie & Schill, P.C.
James G. Bruce
Christy B. Trevino, O Conservation Division
Freya Tschantz, Ol Conservation Division
Leonard Lowe, Technical Exam ner, O Conservation
Di vision (by videoconference)
Deana M Bennett, Modrall Sperling
Sharon T. Shaheen, Spencer Fane
Andrew R. Clinton, R. Reese & Associ ates
M chael Rodriguez, Civitas Perm an Operating, LLC
Matt hew Jones, W tness (by videoconference)
Eri ca Shewmaker, W tness (by videoconference)
M tch Robb, Wtness (by videoconference)
Drew O dis, Wtness (by videoconference)
G anna Romero, W tness (by videoconference)

M tch Krakauskas, Wtness (by videoconference)
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11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

APPEARANTCES (Cont'd)

List of Attendees (Cont'd):

Chad Mat ney,

W tness (by videoconference)
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W TNESS( ES) :
ERI CA SHEWMAKER

By The Techni
M TCH ROBB

By The Techni
DREW OLDI S

By The Techni
G ANNA ROMERO

By The Techni
M TCH KRAKAUSKAS

By The Techni
CHAD MATNEY

By The Techni
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NO.

Case No.
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t

Exhi bi t

Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

NO,

Case No.
Exhi bi t
Exhi bi t

Exhi bi t
Exhi bi t

24801:
1
2

2A
2B
2C

4A
4B
4C
4D

24802:
1
2

2A
2B

EXHI BI TS
DESCRI PTI ON

CV of Nichol as Karns

NOV Agai nst LLJ Ventures DBA
Mar ker O | and Gas
Producti on Report List

Fi nanci al Assurance Info

Re: M ssing Production
Reports

Certified Mail: NOV and
Docket Notices with Tracking
Updated I nactive Well Report
Wel |l Transfers

Fi nanci al Assurance Report
Updated Civil Penalty

Cal cul at or

DESCRI PTI ON

CV of Nichol as Karns

NOV Agai nst LLJ Ventures DBA
Mar ker O | and Gas

| nactive Well Report

Fi nanci al Assurance Report

| D/ EVD

31/ 40

31/ 40

32/ 40

33/ 40

32/ 40

36/ 40

39/ 40

39/ 40

39/ 40

35/ 40

| D/ EVD

44/ 47

45/ 47

45/ 47
45/ 47
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NO.

Case No.
Exhi bi t
Exhi bi t
Exhi bi t

NO.
Case No.

Exhi bit A

2
2
3

24802
C
D

24754:

Exhibit Al

Exhi bi t
Exhi bi t
Exhi bi t

NO.
Case No.

Exhi bit A

Exhi bi t

B
B

2

C

B

24795:

EXHI BI TS (Cont'd)
DESCRI PTI ON

(Cont ' d):

C- 115 Report

Civil Penalty Cal cul at or
Certified Mail: NOV and

Docket

DESCRI PTI ON

Compul sory Pooling
Application Checkli st
Applications, Proposed
Noti ce of Hearing
CGeol ogi st Affidavit
Landman Affi davit
Bradfute Affidavit Notice
DESCRI PTI ON

Sel f-Affirmed Statenent,
M tch Robb
Sel f-Affirmed Statenent,

Tyler Hill

Notices with Tracking

| D/ EVD

45/ 47
45/ 47

46/ 47

| D/ EVD

139/ 140
139/ 140
140/ 140
139/ 140

140/ 140

| D/ EVD

147/ 148

148/ 148
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NO.
Case No.
Exhi bi t

NO.
Case No.

C

Exhi bit A

Exhi bi t

Exhi bi t

NO.

Case No.
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t
Exhi bi t

B

C

1
2

24795

24796:

24815:

EXHI BI TS (Cont'd)
DESCRI PTI ON
(Cont ' d):

Sel f-Affirmed Statenent,

Dana S. Hardy

DESCRI PTI ON

Sel f-Affirnmed

M tch Robb
Sel f-Affirnmed

St at enent

St at enent
Tyl er Hill
Sel f-Affirmed Statenent,

Dana S. Hardy

DESCRI PTI ON

Pool i ng Checkl i st
Landman' s Affidavit
Geol ogi st's Affidavit
Affidavit of Miling
Affidavit of Publication
Application and Proposed

Noti ce

| D/ EVD

148/ 148

| D/ EVD

147/ 148

148/ 148

148/ 148

| D/ EVD

162/ 164

162/ 164

163/ 164

163/ 164

164/ 164

164/ 164
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NO.

Case No.

Exhi bit A

Exhi bi t

Exhi bi t

NO.

Case No.

B

C

Exhibit A

Exhi bi t

Exhi bi t

NO.

Case No.

B

C

Exhi bit A

Exhi bi t

B

24817:

24818:

248109:

EXHI BI TS (Cont' d)

DESCRI PTI ON

Sel f-Affirmed
Drew O dis
Sel f-Affirmed

St at enent

St at enent

Matt hew Van W e

Sel f-Affirnmed
Dana S. Hardy

DESCRI PTI ON

Sel f-Affirmed
Ryan Curry

Sel f-Affirmed
Chris Cantin
Sel f-Affirmed
Dana S. Hardy

DESCRI PTI ON

Sel f-Affirmed
Ryan Curry

Sel f-Affirmed
Chris Cantin

St at enent

St at enent

St at enment

St at enent

St at enent

St at enent

| D/ EVD

/165

/ 165

/ 165

| D/ EVD

/171

/171

/171

| D/ EVD

/172

/172
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NO.
Case No.
Exhi bi t

NO.

Case No.

Exhi bi t

Exhi bi t

Exhi bi t

NO.

Case No.

Exhi bi t

Exhi bi t

C

A

B

C

A

B

24819

24820:

24821:

EXHI BI TS (Cont'd)
DESCRI PTI ON

(Cont ' d):

Sel f-Affirmed Statenent,

Dana S. Hardy

DESCRI PTI ON

Sel f-Affirmed Statenent,
Brad Dunn

Sel f-Affirmed Statenent,
Charl es Crosby

Sel f-Affirmed Statenent,

Dana S. Hardy

DESCRI PTI ON

Sel f-Affirmed Statenent,
Ryan Curry
Sel f-Affirmed Statenent,

Dana S. Hardy

| D/ EVD

/172

| D/ EVD

/174

/174

/174

| D/ EVD

/176

/176
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NO.
Case No.

Exhi bit A

Exhi bi t

NO.
Case No.

Exhi bit A

Exhi bi t

NO.
Case No.

Exhi bit A

Exhi bi t

B

B

B

24822:

24823:

24824:

EXHI BI T
DESCRI PTI ON

Sel f-Affirmed
Ryan Curry

Sel f-Affirmed
Dana S. Hardy

DESCRI PTI ON

Sel f-Af firnmed
Ryan Curry

Sel f-Affirmed
Dana S. Hardy

DESCRI PTI ON

Sel f-Affirmed
Ryan Curry

Sel f-Affirmed
Dana S. Hardy

S (Cont'd)

St at enent

St at enent

St at enent

St at enent

St at enment

St at enent ,

| D/ EVD

/176

/176

| D/ EVD

/179

/179

| D/ EVD

/179

/179
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NO.

Case No.

24825:

Exhi bit A

Exhi bi t

NO.

Case No.

B

24833:

Exhi bit A

Exhi bi t

Exhi bi t

NO.

Case No.

B

C

24834:

Exhibit A

Exhi bi t

Exhi bi t

B

C

EXHI BI T
DESCRI PTI ON

Sel f-Affirmed
Ryan Curry

Sel f-Affirmed
Dana S. Hardy

DESCRI PTI ON

Sel f-Af firnmed
G anna Ronero
Sel f-Affirmed
Chris Way

Sel f-Affirmed
Dana S. Hardy

DESCRI PTI ON

Sel f-Affirmed

S (Cont'd)

St at enent

St at enent

St at enent

St at enent

St at enment

St at enent ,

M tch Krakauskas

Sel f-Affirnmed
Scott Kelley

Sel f-Affirmed

St at enent

St at enent

Sharon T. Shaheen

| D/ EVD

/180

/180

| D/ EVD

/182

/182

/182

| D/ EVD

/188

/188

/188
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case No. 24835:

Exhi bit A Ext ensi on Application 193/
Exhi bit B Original Pooling Orders 193/
Exhi bit C Sel f-Affirmed Statenent,

Collin Christian 193/
Exhi bit D St atement of Notice 194/
Exhibit E Affidavit of Publication 194/
NO. DESCRI PTI ON | D/ EVD

Case No. 24837:

Exhibit A Ext ensi on Application 193/
Exhi bit B Original Pooling Orders 193/
Exhibit C Sel f-Affirmed Statenent,

Collin Christian 193/
Exhi bit D Statement of Notice 194/
Exhi bit E Affidavit of Publication 194/
NO. DESCRI PTI ON | D/ EVD

Case No. 24836:

Exhibit A Self-Affirmed Statenment,

Chad WMat ney /196
Exhi bit B Sel f-Affirmed Statenent,

Shane Fi negan / 196
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NO.
Case No.
Exhi bi t

NO.
Case No.

C

Exhi bit A

Exhi bi t

Exhi bi t

B

C

EXHI BI TS (Cont'd)
DESCRI PTI ON

24836 (Cont'd):
Sel f-Affirmed Statenent,

M chael Rodri guez

DESCRI PTI ON

24838:
Sel f-Affirmed Statenent,
Chad Mat ney
Sel f-Affirmed Statenent,
Shane Fi negan
Sel f-Affirmed Statenent,

M chael Rodri guez

| D/ EVD

/196

| D/ EVD

/196

/196

/ 196
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PROCEEDI NGS
THE HEARI NG EXAM NER:  Good nor ni ng.
It is 8 30 on October the 3rd. This is the regul ar
docket of the G| Conservation Division. M nane is
Gregory Chakalian. |I'mthe hearing exam ner. And we
have Leonard Lowe as our technical exam ner today.
M. Lowe, are you ready to proceed?

THE TECHNI CAL EXAM NER:  Yes, sir, |

am
THE HEARI NG EXAM NER: Thank you,
M. Lowe.
And, Janes, are you ready?
THE REPORTER: Yes.
THE HEARI NG EXAM NER:  All right, very
good. I'mgoing to call a couple of cases that are

not on today's docket to give everyone additional
time. | know the docket was not posted yesterday as
it typically is, and we've handed out printed copies
of the docket.

But it's cone to ny attention that
we're having a scheduling issue in sone cases,
Franklin Mountain Energy and Matador Production. [|'l]
call the case nunbers. There are many of them
24457, 59, 60, 62, 63, 797 -- no. 24778, 24779, 80,
81, 82 through 90.
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Entries of appearance, please.

MS. BENNETT: Good norni ng,

M. Exam ner. Deana Bennett on behalf of Franklin
Mount ai n Ener gy.

MR. FELDEWERT: Good nor ni ng,

M. Exam ner. M chael Feldewert, Holland & Hart, for
t he applicant MRC Perm an.

THE HEARI NG EXAM NER: And | don't have
t he background on these cases in front of ne, although
| did look up that Franklin Muntain Energy cases are
back as far as April 2nd, when they were fil ed.

MS. BENNETT: Yes, that's correct.

THE HEARI NG EXAM NER:  All right. Do
you want to give ne a little background on what's
goi ng on? What are the issues in these contested
cases, conpeting cases? And let's talk about a
heari ng date.

MS. BENNETT: Thank you. Yes, Franklin
Mountain Energy originally filed the cases on April
2nd, and MRC filed cases that it subsequently
di sm ssed and then refiled cases on August 12th.

And at the |ast status conference, |
mentioned that | would be filing anended applications
for Franklin Mountain Energy for four Wbl fcanp units,

which | have done now. And those four are set on the
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Oct ober 31st docket and --

THE HEARI NG EXAM NER:  For what ?

MS. BENNETT: For a status conference.
And these cases have been ongoing. W've had several
pre-hearing orders entered. On Septenber 12th, |
believe it was, we did approach the Heari ng Exam ner
and ask for that status conference, which was supposed
to be a final status conference, to allow sone | eeway
t here because of the changes in the Franklin Muntain
Ener gy devel opnent pl an.

And so | filed those cases, as |
mentioned, that day. They are set for October 31st.
And Franklin Mountain Energy has a | ease expiration
I ssue in this acreage and so wants to go to hearing as
soon as possi bl e.

And at the, | believe it was the
Sept enber 12th status conference, the Division
I dentified Novenmber 5th and Novenber 20th as potenti al
hearing dates. But Novenber 5th is now unavail abl e,
and the Division was kind enough to offer, or to
potentially offer Novenmber 7th as a trailing docket.

And Franklin Mountain Energy would
appreciate that as the hearing date, as opposed to
waiting to Novenber 20th, because of its |ease

expiration issues. And given that this is a contested
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case, or contested cases, getting an order is a
| engt hi er process.

And so Franklin Muntain Energy would
li ke to have this hearing as quickly as possible,
given the amount of tinme that it may take to issue the
or der.

THE HEARI NG EXAM NER:  And before |
turn to M. Feldewert, you said that there were pre-
hearing orders in a series of cases. | know the
pre-hearing orders don't enconpass the anended
appl i cati on because they have new order nunbers. But
I n the basic schene of things, when did the orders | ay
out the date for a hearing?

MS. BENNETT: Those orders have been
vacat ed.

THE HEARI NG EXAM NER: They have been
vacat ed?

M5. BENNETT: Yes. Yes, they have been
vacated. Oiiginally, we were set for a contested
heari ng on Septenber 10th, but due to sone discussions
bet ween the parties and the need to file anended
applications, that contested hearing on Septenmber 10th
di d not occur.

THE HEARI NG EXAM NER: So there was a

joint notion --
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MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  -- and an order
vacated? All right.

MS. BENNETT: Yes, there was.

THE HEARI NG EXAM NER: M. Fel dewert?

MR. FELDEWERT: Yeah, good norning.

THE HEARI NG EXAM NER:  Mor ni ng.

MR. FELDEWERT: So Ms. Bennett is
correct noting that these cases are currently on the
Oct ober 31st docket for a status conference. The
reason for that is because there's been a nunber of
dism ssals and then refiling of cases, which of course
are only going to first appear on the October 31st
docket .

So we don't really know at this point
whet her any other parties are going to appear or not,
Is the first thing. Secondly, at the status
conference in Septenber, there was no nmention of any
| ease expiration.

| don't know what they nmean by "Il ease
expiration" or what dates are involved, but there's no
mention of that. And | have the transcript up in
front of nme if you want to read it real quick, but
there was no concern about Novenber 20th being the

dat e.
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In fact, we had al nost tentatively
agreed on that. Ms. Bennett was just going to check
to see if her witnesses were available. And |'m happy
to pull up if you'd like to |look at it. M point
bei ng that Novenber 20th is the npbst appropriate date
for a couple of reasons.

One, we've got a status conference on
the 31st, and that will confirmwho exactly is going
to be involved because of these new filed cases. And
secondly, on Novenber 5th, there's already a coupl e of
cases schedul ed, one of which involves three parties.

| know it's going to take nme nore than
a day. And while Ms. Bennett's not involved in those
cases, | am So to try to schedul e sonething back-to-
back-to-back woul d i npose a substantial hardship, not
only on ny client -- because they're going to
potentially have different wtnesses because there's
different issues -- but certainly on ne.

So | don't see why Novenber 20th
doesn't work. A couple of weeks is not going to make
any difference on whatever | ease expiration issue they
have, and that was not sonething they brought up back
as recently as Septenber 12th. So we woul d request
Novenmber 20t h.

M5. BENNETT: M. Hearing Exam ner?
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THE HEARI NG EXAM NER: So, Ms. Bennett,

your response?

MS. BENNETT: Yes, thank you. | have
previously brought up the | ease expiration issue. |I'm
not sure -- | nmean, | trust that | didn't on Septenber

12th, but | know that | have previously brought up the
| ease expiration issue.

And |' m happy to go back and | ook
t hrough the status conference transcripts we' ve had
for this case to see when |I did bring that up. But |
know | have brought it up in the past.

In terms of M. Feldewert's concern
that there could be new parties, that seenms highly
unli kely given the age of the cases. The new Wl fcanp
cases that | filed actually contract the spacing unit
froma three-mle to a two-m | e.

So there's no new acreage involved,
It's the sane exact acreage. And then I did | ook back
at the Septenber 12th transcripts to see what we had
sai d about Novenber 5th versus Novenber 20th. And |
did say, "Let nme check with Franklin Muntain Energy."

And upon checking with Franklin
Mount ai n Energy, they did not want to have the hearing
on Novenber 20th. They wanted to have it on Novenber

5th. So I think that, while | may have tentatively
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sai d Novenber 20th, "Let ne check with Franklin
Mount ai n Energy," when | did so, they wanted it for
Novenmber 5t h.

So | think that -- well, and finally,
M. Feldewert's point that MRC has a hearing on
Novenmber 5th that m ght go into Novenmber 6th, while I
under stand that concern, | raised a simlar concern to
t he Hearing Exam ner recently about the inpacts of
havi ng heari ngs back to back. And yet, the hearings
were schedul ed, albeit with nore of a difference in
tinme.

| think I had one week in between the
hearings. But although the Hearing Exam ner, although
you understood ny concern, you also indicated that it
was i nportant to get cases heard.

And so | certainly can enpathize with
M. Feldewert. But | also know that in a recent case,
that wasn't that conpelling of an argunent. And so --
oh, also, for what it's worth, Franklin Muntain
Energy and MRC have been involved in a nunber of
conpeting cases, as you are well aware.

And MRC, at least in the last few,
hasn't shown up. So what Franklin Mountain Energy
doesn't want to have happen is delay, delay, delay,

only to have MRC at the last mnute withdraw its
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cases, dismss its objections. | nean, hopefully that
occurs in advance, but it does seemthat having a
hearing date is a catalyst for MRC acti on.

THE HEARI NG EXAM NER:  Ckay.

M. Fel dewert?

MR. FELDEWERT: Just one final thing.
One, | hope the parties can work things out. W
always try to work things out, and |I think it's good
for the Division when we can do that. Nunber two,
they refiled their cases, which are now on the Cctober
31st docket. So this |ease expiration issue nmust not
be too serious. W still don't know when it is.

And secondly, you're tal king about a
di fference between Novenber 7th and Novenber 20th,
maybe a week and a half. That's not going to nake a
big difference. So when you kind of bal ance things
out, I'd rather not have three cases back to back.

THE HEARI NG EXAM NER:  Ckay. ' ve
heard where the parties agree and where they disagree,
and | understand the issues. And the idea of |ease
expi rations, how does that inpact the Division's work?

MS. BENNETT: Thank you. Well, so,
just to give a little nore color here, the | ease
expiration issue that |I'mtal king about, Franklin

Mountain Energy had a | ease that was originally set to
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expire in January 2025.

Due to the delay, they were able to get
an extension through July of 2025. That m ght seem
like a long time fromnow, but given the amount of
time that it takes for an order to be issued, it's in
a relatively short horizon.

But to get back to your question about
how it inpacts, if a lease is going to expire, that

means that Franklin Mountain Energy can | ose that

| ease if they don't drill the well.
And the way that -- unless they own an
Interest in every tract, they can't drill the well

w t hout a pooling order. And so they are linked in
terms of holding the | ease dependi ng upon
ci rcunst ances.

And even if Franklin Mountain Energy
owns, or an operator owns an interest in every tract,
they're still at a risk if they don't have a pooling
order, although there's no prohibition. But that's
why there's a |link between pooling orders and | ease
expiration issues.

THE HEARI NG EXAM NER: Okay. You've
answered ny question. Thank you. The issue that the
Division is having with hearing this case before the

20th is the availability of a technical examner. As
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you may know, Hail ee Thonpson is now at the State Land
O fice.

So we literally have three hearing
techni cal exam ners available to us. And the Hearing
Di vi si on has been given the authority to schedul e
approxi mately three dates each nonth that require a
t echni cal exam ner.

We al ready have our three in October.

O herwi se, | was going to offer October 29 to the
parties as a potential date for a contested hearing in
the cases that |'ve call ed.

We can't get a commtnent on QOctober
29. So that's a date | can't even offer. So | was
going to offer October 29 based on the age of these
cases, but | can't.

On Novenber 5th, if my understanding is
correct, we already have two. We have a trailing
docket of two | engthy contested. So that neans that
Is going to nost likely spill into the 6th, Novenber
5th and 6th.

And are you involved in either one,

Ms. Bennett?

MS. BENNETT: | am

THE HEARI NG EXAM NER:  You are.

M5. BENNETT: But |'monly nonitoring.
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THE HEARI NG EXAM NER: Ch, you're
nonitoring. Ckay.

M. Feldewert, you're involved in one
or both? Both --

MR. FELDEVERT: Bot h.

THE HEARI NG EXAM NER: -- on that date.

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER: We have a
comm tnment for the 20th, and | do note that the 20th
Is two weeks later. I'mwlling to ask the technical
teamif they will consider the fact that Franklin
Mountain Energy 3 has a | ease expiration in getting
the order out. So I can do that. But | don't see how
| can shoehorn in November 7th, even if | wanted to.

I"'mlimted by the technical exam ner
availability. These other issues are valid. 1|'ve
heard both sides of them | don't make the decision
based on these issues. | make the decision based on
the fact that we are limted. So being that, let ne
ask Freya.

Freya, is Novenber 20th available for a
contested hearing?

MS. TSCHANTZ: It is. W do have

anot her contested hearing schedul ed that date but --
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THE HEARI NG EXAM NER: Do you know who
the parties are?

MS. TSCHANTZ: 1'Ill look it up.

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER:  You know?

MR. FELDEWERT: Yeah.

THE HEARI NG EXAM NER:  Who are the
parti es?

MR. FELDEWERT: MRC and E. G L.

THE HEARI NG EXAM NER:  Are you MRC?

MR. FELDEWERT: Yes. Yeah.

THE HEARI NG EXAM NER: |s that going to
be a probl enf

MR. FELDEWERT: M understanding is
that the parties are in very productive discussions
and that that is likely to get resolved. That's what
|'"ve been told as we were | ooking at the dates here,
maki ng sure Novenmber 20th would work. So, yes, that
shoul d not pose a problem

THE HEARI NG EXAM NER: COkay. Then
these cases that | called will be set for a Novenber
20t h contested hearing on a trailing docket.

So, Freya, would you work on reissuing
an anmended pre-hearing order to that effect?

MS. TSCHANTZ: Yes.
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THE HEARI NG EXAM NER:  Okay. Anything
further fromthe parties?

MR. FELDEWERT: Not hing. Thank you.

MS. BENNETT: Not hing further.

THE HEARI NG EXAM NER: Ckay. Thank
you.

Now we're going to go to our regular
docket. I'mcalling two cases in which the Division
Is the conplainant. This is case 24801 and case
24802.

Entries of appearance, please.

M5. TREVINO  Christy Trevino for the
O | Conservation Division.

THE HEARI NG EXAM NER: Good nor ni ng.
And do we have the respondent in either case either
with us in person or virtually?

Ms. Trevino, who is the respondent in

248017

MS. TREVINO In 24801, it's Larry
Mar ker .

THE HEARI NG EXAM NER: Larry who?

M5. TREVI NG  Marker.

THE HEARI NG EXAM NER: Can you spell
it?

M5. TREVINO L-A-RRY MA-RK-ER
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THE HEARI NG EXAM NER: Larry Marker.
Larry Marker, are you with us? W're calling your
case now, and we're going to proceed w thout you if
you don't appear.

THE HEARI NG EXAM NER: Ms. Trevino,
pl ease.

M5. TREVINO Wuld you like nme to cal
t he second case --

THE HEARI NG EXAM NER: No, we'll get to
it in just a nonment.

M5. TREVINO  So, M. Hearing Exam ner,
we'll be proceeding by affidavit for this hearing.
This case involves 150 wells owned and operated by the
respondent, LLJ Ventures, doing business as Marker Q|
and Gas. So far it's been uncontested. | do have to
note that we did submt a supplenental affidavit and
exhi bits yesterday to reflect an update to the 150
wells. It's currently at 148.

LLJ Ventures had transferred two wells
to MorningStar, a different operator. So the Ol
Conservation Division -- would you |like me to formally
ask to admt those exhibits and |list them out?

THE HEARI NG EXAM NER: |'d like you to
share your screen and let's go through your exhibits

one by one, and you can ask ne to admt themas we go
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t hrough them

M5. TREVINO OCD is going to seek to
formally admt Exhibits 1 through 4.

THE HEARI NG EXAM NER:  Wbul d you
provide a foundation for 1 through 4?

M5. TREVINO Yes. Exhibit 1 --

THE HEARI NG EXAM NER:  And, excuse ne,
Ms. Trevino, is this the anended packet or is this the
ori gi nal packet?

M5. TREVING This is the original.
" mgoing to go through that first and then add the
supplenental in. It mght be quite confusing because
the supplenmental will cover Exhibit 2. So part of
Exhibit 2 is updated by Exhibit 4 that was submtted
yest erday.

THE HEARI NG EXAM NER: Do we have two
heari ng exhi bit packets?

M5. TREVINO W do.

THE HEARI NG EXAM NER: Okay. In each
case or just this one case?

M5. TREVINO Just this one case.

THE HEARI NG EXAM NER: Ckay. What | do
in situations like this is, at the end of the hearing,
Il will instruct you to file a single anended exhi bit

packet with a cover letter so that we have only one
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docunent in the file to base the order on.

MS. TREVI NO.  Under st ood.

THE HEARI NG EXAM NER:  All right. |I'm
sorry. So go ahead and show ne your four exhibits and
provi de a foundati on.

M5. TREVING We have the affidavit for
M. Nicholas Karns to support the exhibits. It's
going to be Exhibit 1, 2, and its sub-exhibits.
Exhibit 1 is the curriculumvitae of M. Karns.

(24801 Exhibit 1 was marked for

i dentification.)

THE HEARI NG EXAM NER: |s the what?

M5. TREVING: Curriculumvitae.

THE HEARI NG EXAM NER:  Ckay.

MS. TREVINO. And then Exhibit 2 is the

NOV.

(24801 Exhibit 2 was marked for

I dentification.)

M5. TREVINO And I'Il try to scroll
slowy.

THE HEARI NG EXAM NER: Ckay. So what
iIs M. Marker alleged to violate?

M5. TREVINO Originally with his 150
wells he violated 19.15.25.8 and is out of conpliance

wth 19.15.5.9A, which is the inactive well rule. All
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his wells are out of conpliance.

THE HEARI NG EXAM NER: So usi ng words
i nstead of the regul ations, what has he done?

M5. TREVINO Per the rule he has --
well, all of his wells are out of conpliance. So per
the rule, he's not conpliant with 5. 9A

THE HEARI NG EXAM NER:  How i s he out of
conpl i ance?

M5. TREVINO. Because he's failed to
file C-115 production reports which is evidenced by
2C.

(24801 Exhibit 2C was marked for

I dentification.)

2A is the list of that, and I'Il scroll
down to that.

(24801 Exhibit 2A was marked for

I dentification.)

THE HEARI NG EXAM NER: So he hasn't
filed his required --

M5. TREVINO  C-115 production reports.

THE HEARI NG EXAM NER:  Production
reports.

MS5. TREVINO He also | acks sufficient
financial assurance which is indicated in 2B.

Il
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(24801 Exhibit 2B was marked for

i dentification.)

THE HEARI NG EXAM NER: Ckay. You don't
have to scroll through it to that effect. | just want
to understand, you know, this is your case. So |
suspect you understand what he's viol at ed.

| nstead of using the regulation, if you
could just explain to ne what he's done. So he hasn't
filed production reports, and he doesn't have
sufficient financial backing; is that what you're
sayi ng?

MS. TREVINO Yes, that is correct.

THE HEARI NG EXAM NER: Ckay. Has he
responded to those all egations?

MS. TREVINO. He has not.

THE HEARI NG EXAM NER:  Ckay - -

M5. TREVINO. He has in the background
transferred sone wells. That would indicate that he
had sone type of know edge of what was going on, but
we have not had any conmunication with him

THE HEARI NG EXAM NER: So the NOV puts
him on notice -- when was the NOV filed?

M5. TREVINO  July 9th.

THE HEARI NG EXAM NER:  And when was it
sent to hinf
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M5. TREVING Oh, | apol ogize. It was
sent to himon July 9th.

THE HEARI NG EXAM NER: Ckay. So it was
sent to himJuly 9th, And that gives him what, 30
days to respond?

MS. TREVI NO.  Yes.

THE HEARI NG EXAM NER: Ckay. And did
he respond?

MS. TREVI NO  No.

THE HEARI NG EXAM NER: No. And so what
did you do -- is that the extent of the all egations,
Is that there's no filing of the C- 115 production
report and insufficient financial backing?

MS. TREVI NO.  Yes.

THE HEARI NG EXAM NER: COkay. That's
the extent of it?

MS. TREVI NO  Yes.

THE HEARI NG EXAM NER: And what is the
fine?

M5. TREVINO The civil penalties?

THE HEARI NG EXAM NER:  Yes.

M5. TREVING |If | can have one nonent.

THE HEARI NG EXAM NER:  Mm hmm

M5. TREVINO So let ne back up a
little bit. So he had the 150 wells he transferred
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to. He's at 148. M. Karns reviewed the information
on COctober 1st and sent that over for our review. So
we updated the civil penalty calculator, so it's

414, 00, which is evidenced in Exhibit 4D.

(24801 Exhibit 4D was marked for

I dentification.)

THE HEARI NG EXAM NER:  Ckay. And t hat
was sent to himas well?

M5. TREVINO. No, not the update
because we just reviewed it in preparation for the
hearing. So that's what we'll be asking for at this
heari ng. Because he did transfer those two wells out,
we adjusted the civil penalties.

THE HEARI NG EXAM NER: But originally
the civil penalty was nore?

M5. TREVINO  Yes. [It's 423, 000.

THE HEARI NG EXAM NER: Ckay. And he
was made aware of that?

MS. TREVI NO  Yes.

THE HEARI NG EXAM NER: So do you have
any record of himreceiving the NOV?

M5. TREVING Yes. W have the
tracking information which is going to be Exhibit 3,
the emails and tracking info.

Il

Page 35

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

(24801 Exhibit 3 was marked for

i dentification.)

And we have that affidavit to support
that information from M. Sara Giego --

THE HEARI NG EXAM NER: COkay. So
M. Karns's affidavit supports the allegations in the
NOV and the fine?

MS. TREVI NO.  Yes.

THE HEARI NG EXAM NER: Ckay. And
Ms. Griego's affidavit supports the fact that he was
put on notice?

MS. TREVI NO  Yes.

THE HEARI NG EXAM NER: Ckay. \What
happened after that?

M5. TREVINO At sone point he
transferred these wells. | couldn't pull --

THE HEARI NG EXAM NER:  That's not what
| mean. What | nean is, procedurally, what happened
after you put himon notice and he failed to respond
w thin 30 days?

M5. TREVING We filed a docunent
statenent which is also evidenced by Ms. Griego's
emails. She also sent that out to himby mail, which
I's not required by the rule.

THE HEARI NG EXAM NER: Okay. And when
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did you do that?

M5. TREVINO | apologize. | need a
noment. That was sent on August 15t h.

THE HEARI NG EXAM NER: Okay. To the
same address?

M5. TREVING Yes. The sanme enmail
address and physical address.

THE HEARI NG EXAM NER: So you said
Exhibit 1 was what?

MS5. TREVING. The curriculumvitae of
M. Karns.

THE HEARI NG EXAM NER: Ckay. And
Exhibit 2 is?

M5. TREVINOG. The Notice of Violation.
And then Exhibit 2A is the Inactive Well Report. 2B
is the Financial Assurance Report. 2Cis the C 115
Report. 2D is the Cvil Penalty Cal cul ator.

THE HEARI NG EXAM NER: And where do you
have the affidavit of M. Karns?

MS. TREVINO It's before all the
exhi bits.

THE HEARI NG EXAM NER: So it's not
mar ked as an exhibit?

MS. TREVING No, it's not.

THE HEARI NG EXAM NER: Ckay. Okay. So
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we went through Exhibit 1 and Exhibit 2 and its
subparts. \What about Exhibit 37

MS. TREVING Exhibit 3 is Ms. Giego's
Notice of Violation and Docketing Notice that was sent
out certified by mail. And then Exhibit 3 is the
tracking information, and it showed it was picked up
by the respondent.

THE HEARI NG EXAM NER: And do we have
an affidavit marked as an exhibit for Ms. Giego?

M5. TREVING The affidavit is not
mar ked, but it is preceding the exhibit.

THE HEARI NG EXAM NER: Ckay. In your
amended exhi bit packet, would you remark the exhibits
to include the affidavits as exhibits?

MS. TREVI NO  Yes.

THE HEARI NG EXAM NER:  And then the
sub-exhi bits can work off of that --

MS. TREVINO  Okay.

THE HEARI NG EXAM NER: -- can be
related to that.

MS. TREVI NO  Yes.

THE HEARI NG EXAM NER: So Exhibit 1
woul d be M. Karns's affidavit, and then 1A coul d be,
what, you said the NOV, and 1B and so on. And then
Ms. Griego could be Exhibit 2 and subparts to her, you

Page 38

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

know, whatever the exhibit supports.

MS. TREVI NO  Yes.

THE HEARI NG EXAM NER:  And then what do
we have after Ms. Griego's exhibits?

M5. TREVINOG  Now we have Exhibit 4,
which is supported by a supplenental affidavit of
M. Karns, and it covers an updated | nactive Wl
Report, which is 4A.

(24801 Exhibit 4A was marked for

I dentification.)

MS. TREVINO. 4B is the well transfers.

(24801 Exhibit 4B was marked for

I dentification.)

MS. TREVING And 4C is the financi al
assurance report.

(24801 Exhibit 4C was marked for

I dentification.)

M5. TREVINO And 4D is the updated
Civil Penalty Cal cul ator.

(24801 Exhi bit 4D was marked for

I dentification.)

THE HEARI NG EXAM NER: | see. So we
have a second affidavit by M. Karns to correct the
initial affidavit?

MS. TREVI NO. It's not a correction;
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it's an update because the wells were transferred. So
typically when we have these hearings, you ask if any
change has been made. So that was a change that we

di scover ed.

THE HEARI NG EXAM NER: And t he wel |
transfers were nmade between the tine of the NOV and
t oday?

MS. TREVI NO.  Yes.

THE HEARI NG EXAM NER: | see. Okay.
Al right. Are there any other exhibits?

MS. TREVINO. No, that's all.

THE HEARI NG EXAM NER:  Ckay.

M5. TREVINO OCD is going to request
to formally admt those Exhibits 1 through 4.

THE HEARI NG EXAM NER: Are there any
obj ections? Not hearing any, your exhibits are
admtted with the caveat that you will file an anended
exhi bit packet as we spoke about.

(24801 Exhibits 1 through 4 were

recei ved into evidence.)

THE HEARI NG EXAM NER: How | ong do you
need to file the anended exhi bit packet?

M5. TREVINO | can do that today.

THE HEARI NG EXAM NER: Today. Ckay.

So we'll do the close of business tonorrow. That wi ||
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be the 4th of October by 5 p.m Anything further on
this case?

MS. TREVI NO  No.

THE HEARI NG EXAM NER: Very good.
Let's nove on to 24802. \Who is the respondent here?

M5. TREVINO It's a Roger Sl ayton
doi ng business at Escudilla G| Conpany. And I --

THE HEARI NG EXAM NER: Can you spell
Roger's | ast nanme?

MS. TREVINO S-L-A-Y-T-O-N.  And |
beli eve the respondent |listed on the central contract
I's Megan Bryant. And if | can have a nonent to
pul | - -

THE HEARI NG EXAM NER:  Mm hnm

MS. TREVING -- the spelling. It's
going to be ME-GA-N B-R Y-A-N-T.

THE HEARI NG EXAM NER: So are you
saying there's two respondents in this case?

MS. TREVI NO No, that's the central
contact. So we sent this to her as it said on our
permtting systemthat she's the office adm ni strator
for this conpany, Roger Sl ayton.

THE HEARI NG EXAM NER: All right. Do
we have anyone fromthe Roger Slayton DBA Escudill a

Ol Conpany with us? Okay. There's no one who has
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spoken up on behalf of the respondent. So please
proceed.

M5. TREVINO This operator has 25
wells that are non-conpliant with our rules. They
failed to file C-115 production reports since May of
2021.

THE HEARI NG EXAM NER:  What ki nd of
reports did you say they were?

M5. TREVINO  C-115 production reports.

THE HEARI NG EXAM NER:  Producti on
reports.

M5. TREVINO W issued the NOV on July
9t h.

THE HEARI NG EXAM NER: So is that the
only allegation in this NOV, is no C115s?

M5. TREVINO No. They lack sufficient
financial insurance for the 25 wells as well.

THE HEARI NG EXAM NER: Sane vi ol ations
as the |ast NOV?

MS. TREVI NO  Yes.

THE HEARI NG EXAM NER: Sanme type of
vi ol ations. Okay.

MS. TREVI NO  Yes.

THE HEARI NG EXAM NER: So you were
sayi ng? You did what?

Page 42

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. TREVING So we sent the NOV on
July 9th.

THE HEARI NG EXAM NER:  Ckay.

MS. TREVINO And since then, we have
had no response. And the mail has been returned back
to the sender. W're proceeding via affidavit just at
the | ast hearing.

THE HEARI NG EXAM NER: So you said
there was a Ms. Megan -- | forgot her |ast nanme but --

M5. TREVINO  Bryant.

THE HEARI NG EXAM NER:  Thank you,
Bryant. She hasn't responded?

MS. TREVI NO  No.

THE HEARI NG EXAM NER: How do you know
she's the contact for Roger Slayton with DBA --

MS. TREVING. That's what we have in
our permtting system and that's up to the operators
to change if they have a change in managenent --

THE HEARI NG EXAM NER:  So we have a
rule that requires an operator to notify the division
of a change in managenent ?

MS. TREVI NO.  Yes.

THE HEARI NG EXAM NER: Ckay. But you
don't charge that as a violation?

MS. TREVI NO We don't. Not in this

Page 43

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

particul ar case.

THE HEARI NG EXAM NER:  Ckay. Ckay.

And so July 9th, you sent out the NOV. What happened?

M5. TREVINO We had no response and
then we sent out the docunent statenent on August 15th
that was sent out by Ms. Sara Griego. And if you'd
li ke, I can go through the exhibits.

THE HEARI NG EXAM NER: No, thank you.

M5. TREVINO We're going to request
that Exhibits 1 through 3 be admtted.

THE HEARI NG EXAM NER:  So in this case,
Exhibit 1 is what?

M5. TREVINO Exhibit 1 is the
curriculumvitae of M. Karns.

(24802 Exhibit 1 was marked for

i dentification.)

THE HEARI NG EXAM NER: So we don't have
an affidavit marked again as an exhibit?

M5. TREVINO. No. W have the
affidavit preceding the exhibits that M. Karns is
testifying to.

THE HEARI NG EXAM NER: | prefer to have
an affidavit marked as an exhibit and then anything
that relies on that affidavit to be nmarked as a sub-

exhi bit.
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MS. TREVI NO.  Under st ood.

THE HEARI NG EXAM NER:  So if you w ||
file an anended exhi bit packet in this case as well by
the cl ose of business tonmorrow to conformto that.
But right now you have Exhibit 1 being the CV of
M. Karns. MWhat's Exhibit 27?

MS. TREVING Exhibit 2 is the Notice
of Violation.

(24802 Exhibit 2 was marked for

I dentification.)

MS. TREVING Exhibit 2A is the
| nactive Well Report.

(24802 Exhibit 2A was marked for

I dentification.)

MS5. TREVINO. 2B is the Financial
Assurance Report.

(24802 Exhibit 2B was marked for

I dentification.)

M5. TREVINO 2Cis the C 115 Report.

(24802 Exhibit 2C was marked for

I dentification.)

M5. TREVINO And 2D is the Civil
Penal ty Cal cul at or.

(24802 Exhi bit 2D was marked for

I dentification.)
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THE HEARI NG EXAM NER: And what is the
civil penalty in this case?

M5. TREVINO | apologize. | need to
switch docunents. 66, 150.

THE HEARI NG EXAM NER: And how many
well's here? Twenty-five?

M5. TREVINO Twenty-five wells. The
| nactive Well Report shows 24 inactive but one -- not
rel eased. So we request that, you know, proper
service reclamati on happen on that well. So we're
requesting for all 25 wells.

THE HEARI NG EXAM NER: Ckay. And so
that's Exhibit 2 -- what was it?

M5. TREVINO. 2 and 2A through 2D, the
subsequent exhibits. And then Exhibit 3 is supported
by an affidavit by Ms. Sara Griego to show the Notice
of Violation was sent out Certified Mail and that
tracking i nformation.

(24802 Exhibit 3 was marked for

I dentification.)

THE HEARI NG EXAM NER:  So do we al so
have anythi ng show ng that the docketing was sent out
as wel | ?

MS5. TREVINO. Yes, we do. |It's

supported in that exhibit.
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THE HEARI NG EXAM NER: Sane one. Ckay.
So those are your three exhibits as they stand now?

MS. TREVI NO.  Yes.

THE HEARI NG EXAM NER: Ckay. |Is there
any objection? Not hearing any, those three exhibits
are admtted with the same caveat as the other case.

(24802 Exhibit 1 through Exhibit 3 were

received into evidence.)

M5. TREVI NO  Under st ood.

THE HEARI NG EXAM NER: | s there
anything further on this case?

MS. TREVI NO:  No.

THE HEARI NG EXAM NER: No? Ckay.

Thank you very nuch for your presentation. W're in
recess on those cases.

" mnow calling case nunmber 24185,

E.G L. Resources. It is joined with two cases that
are not on our docket today, 24184 and 24678.

Entries of appearance, please.

MS. BENNETT: Good norni ng,

M. Exam ner. Deana Bennett on behal f of Avant
Operating, LLC

THE HEARI NG EXAM NER: Good nor ni ng.

M5. MCLEAN. Good norning. Jackie
McLean with Hi nkle Shanor on behalf of COG and Concho.
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THE HEARI NG EXAM NER: Did you file an
obj ecti on?

M5. MCLEAN. No, we're just nonitoring.

THE HEARI NG EXAM NER: And Ms. Bennett,
did you file an objection?

MS. BENNETT: Yes, | did.

THE HEARI NG EXAM NER:  You did. Ckay,
very good.

MR. SAVAGE: Good norni ng,

M. Examner. Darin Savage with Abadie & Schill on
behal f of Ci marex Energy.

THE HEARI NG EXAM NER: Cimarex. Did
you file an objection?

MR. SAVAGE: No, | did not.

THE HEARI NG EXAM NER:  Who' s
representing E.G L.?

MR. FELDEWERT: | was waiting to get in
here. Mke Feldewert with the Santa Fe office of
Hol l and & Hart on behalf of the applicant in this
case.

THE HEARI NG EXAM NER: Very good. So
we have -- so M. Feldewert, | just want to confirm
with you we have one objection?

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER: And that's from
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Avant ?

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER: Okay. Very
good. M. Feldewert, it's your case. How do you want
to proceed?

MR. FELDEWERT: So as you'll recall
this case was called for a status conference because
we were here on Septenber 12th. E. G L. had a -- |et
me get this straight -- a north half case where there
was conpeting applications, and we put that on an
Oct ober 31st status conference. This matter involves
the south half area.

We thought it was going to be able to
go forward uncontested, and there was an effort to try
to keep the two cases together even though there
wasn't a conpeting ruling case. You ruled, and then
about hal fway through that docket, Avant piped up and
said, "Hey, guess what? W're going to file a
conpeting application for a conpeting proposal."” So
this is really to determ ne the status of what they
said they were going to file.

THE HEARI NG EXAM NER: | see.

MR. FELDEWERT: O send out, | should
say.

THE HEARI NG EXAM NER: Ckay. But you
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brought up a few things that | don't have in ny notes
here. At least -- give ne one nonent here. | also
put in ny notes here that the parties were conferring

on an QOctober contested hearing date. Do you not

agree?

MR. FELDEWERT: Since you had it on a
status conference for October 31st, | don't recal
t hat .

THE HEARI NG EXAM NER: "' mtal king
about case 24185.

MR. FELDEWERT: | don't have that in ny
not es.

THE HEARI NG EXAM NER: Ckay. All
right. Well, | put it here, "Continued from Septenber

12th." Well, there is an objection, M. Feldewert --
MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER: - to this case.

MR. FELDEWERT: So, if | may --

THE HEARI NG EXAM NER:  Yes.

MR. FELDEWERT: -- Ms. Bennett could
probably confirm The real purpose of this was to see
If they were actually going to file sonething.

THE HEARI NG EXAM NER:  Ckay.

MR. FELDEWERT: We just had a brief

sidebar and it's ny understanding that they have
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I ndeed sent out a conpeting proposal.

THE HEARI NG EXAM NER: Have or have

not ?

MR. FELDEWERT: Have.

THE HEARI NG EXAM NER: Have.

MR. FELDEWERT: | don't know when they
intend to file the conpeting applications. 1'll |eave

that to Ms. Bennett. But it m ght be worthwhile then,
since they actually sent out conpeting proposals to
put this on the October 31st docunent for a status
conference with the other, north half acreage cases.

THE HEARI NG EXAM NER: |s the north
hal f 241847

MR. FELDEWERT: | believe so, yes.

THE HEARI NG EXAM NER:  Ah.

MR. FELDEWERT: It's either 84 or 86.

THE HEARI NG EXAM NER: |'m going to go
with 84. And what about 24678? |Is that your case?
| s that your conpeting case with 847?

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER: | under st and.
And those are for the north half?

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER:  Oh, | see.
Okay, very good. So 85 is for the south half, and
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we' re wondering whether or not you have sent out -- so
Ms. Bennett?

MS. BENNETT: Thank you, M. Exani ner.
Avant did send out proposals for the south half. They
sent out proposals on Septenber 26th. And that
proposal does conpete with the case you call ed today,
24185.

So the earliest | could file is Cctober
28th, which -- | have a question, actually, about the
new policy for status conference versus affidavit
cases. But let nme just run through this, and then
"1l be able to ask ny question. So the earliest |
could file is Decenber 28th.

THE HEARI NG EXAM NER: Cct ober 28t h.

MS. BENNETT: |'msorry, October 28th,
whi ch woul d nmean that the earliest docket | could file
for technically is Decenber 5th because it has to be a
mont h before. But because we know it's contested |'m
curious if that neans | can't file for Decenber 5th
but have to file for Decenber 19th. |'mjust
wondering how t hat new policy about dividing dockets
will work out in a situation |ike that.

THE HEARI NG EXAM NER: Ckay. Ckay.
Hol d on, let nme think about this for a nmonment and nmake

sonme sort of a decision about -- so, M. Feldewert,
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you know that there's been a proposal now. You know
that they're going to be filing a conpeting
application with your case. |It's already a conpeting
application with your other case.

MR. FELDEWVERT: Correct.

THE HEARI NG EXAM NER: Do you want to
hear both cases together?

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER:  You do?

MR. FELDEWVERT: Yes.

THE HEARI NG EXAM NER: Okay. Perfect.

MR. FELDEWERT: And that leads into ny
ot her point, and that is there is the policy of
wai ting 30 days between the well proposal and the
filing of an approving application.

But the exception to that policy has
been where there is a, contested cases, and
essentially the parties are presumably known and so
there is an allowance for the nore expedited filing of
the application so there's no unreasonable delay. So
It seems to nme that -- let's see.

| think we're beyond the COctober 31st
docket, so we certainly could file for the next docket
i n Novenber which would then allow the cases to all be

call ed at that Novenber docket. And then, assum ng
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the parties had not reached an agreenent, we could set
a contested case.

THE HEARI NG EXAM NER: But if
Ms. Bennett files on October 28th --

MR. FELDEWERT: But she can file before
that. That's what |' m saying.

THE HEARI NG EXAM NER: But even if she
filed by October 28th -- let's say she filed by
Oct ober 28th -- we could still put it on the Cctober
31st docket, which is what you said 24184 and 24678
are set for?

MR. FELDEWERT: Yes. |'mnot sure
you're going to be able to place it on that docket
given that filing date.

THE HEARI NG EXAM NER:  Oh, because of
notice. Right.

MR. FELDEWERT: Correct. You have to
file 30 days in advance of the docket by rule.

THE HEARI NG EXAM NER: But you're
saying there's an exception that would allow her to
file before the October 28th so we could still get it
on Cctober 31st if filed --

MR. FELDEWERT: Actually we'd be able
to get it on the first docket in Novenber.

THE HEARI NG EXAM NER:  Not Cct ober
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31st ?

MR. FELDEWERT: Correct. Because we
don't have --

THE HEARI NG EXAM NER: | see.

MR. FELDEWERT: \What are we? COctober?
Yeah, it's ny grandson's birthday. So we're beyond 30
days for the October 31st, but Novenber 7th can still
be acconpli shed.

THE HEARI NG EXAM NER: |'ve heard 20
days. |1've not heard 30 days. Where does that cone
fronf

MR. FELDEWERT: Thirty days is in the
rul es; 20 days is the notice period.

THE HEARI NG EXAM NER: | thought that's
what we were tal king about, the notice period.

MR. FELDEWERT: No, she has not fil ed
t he pooling application yet.

THE HEARI NG EXAM NER: But | thought
you said the exception to her filing the pooling
application would fit in this case in that way she
could file her pooling application before the 30-day
policy period is over. So | didn't understand your
excepti on.

MR. FELDEVWERT: Two different 30-day

peri ods.
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THE HEARI NG EXAM NER: Go ahead.

MR. FELDEWERT: Okay. The first 30-day
period is, when you send out well proposals, there's a
policy that the division wants you to wait 30 days
before you file your pooling application. GCkay. The
second 30-day period is you have to file your pooling
application 30 days in advance of the time of the
heari ng date.

THE HEARI NG EXAM NER:  Thirty days in
advance of the hearing.

MR. FELDEWERT: O the hearing date,
yes.

THE HEARI NG EXAM NER: So whi ch
exception were you talking about?

MR. FELDEWERT: The second.

THE HEARI NG EXAM NER:  Ah - -

MR. FELDEVERT: | nean -- |'msorry --
the first one. The first one, between the wel
proposal and when you file your pooling application.

THE HEARI NG EXAM NER:  Right. So then
I f she sent out her -- help me understand this,

Ms. Bennet, that if you sent out your proposals on
Sept enber the 26th, why couldn't you file your
conpeting application before the 30-day peri od based

on the exception that M. Feldewert is tal king about
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so we could get your case on the COctober 31st docket
which is when the south half is on?

MS. BENNETT: A couple of things.

THE HEARI NG EXAM NER:  Yes.

M5. BENNETT: There is an exception.
It's not necessarily for contested hearings; it's when
there's exigent circunstances.

THE HEARI NG EXAM NER:  Oh.

M5. BENNETT: So |'m assum ng that
M. Feldewert feels that this is an exigent
circunstance. |'m happy to do that, but there are
ot her working interest owners besides E.G L. who may
not appreciate the expedited tineline. But |'m happy
to do that.

| think it makes sense to try to nove
t hese cases along. The other winkle, though, is that
It's my understanding that E.G L. has -- and E. G L.
even said this at the |ast hearing -- that E G L.
needs to re-propose its north half wells because of a
surface issue that the BLMrecently identified with
respect to the dune sagebrush lizard. And that has
al so triggered sone reeval uation by Avant.

And so Avant set out north half
proposals as well anticipating that it would be

getting revised north half proposals fromE G L. And
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It's my understanding that E.G L. has not yet sent out
t hose proposals even though it has to -- and

M. Fel dewert can correct me on this -- even though
E.G L. has to change its surface hole |ocation.

So | think while I'm happy to file the
south half cases and happy to | earn of the exception
to the 30-day rule today, | don't think that that
actually advances the ball that much. Happy to send
all these for -- | was thinking nore along the |lines
of a -- well, sorry. Let ne take a step back about
t he questi on.

Even if | was to file themearly, |
don't know that, under the new policy, |I could file
them for Novenber 7th because that's set for affidavit
cases. And we know that these will be set for a

status conference.

So | still have that underlying
guestion of what to do when | know a case w |l be set
for a status conference. And theoretically, | could

file for the first docket.

But given that I knowit's going to be
set for a status conference, do | have to file it for
the second docket? O can | file it for the first
docket and then it gets continued to the second

docket ?
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THE HEARI NG EXAM NER: Good questi on.
l"mstill trying to wap nmy head around what's
happeni ng on October 31st and how this case --

MR. FELDEWERT: So let ne say there's
no -- because the reqgqulation required you to file the
pool i ng application 30 days --

THE HEARI NG EXAM NER:  Yes.

MR. FELDEWERT: -- in advance of the
heari ng, she cannot file for the 31st because we're
within that 30-day period. She would have had to file
on Cctober 1st.

THE HEARI NG EXAM NER: | under st and.
But are we hearing 24184 and 24678 on October 31st?

MR. FELDEVERT: |[It's a status
conference.

THE HEARI NG EXAM NER: It is?

MR. FELDEWVERT: Yes.

THE HEARI NG EXAM NER:  So we are
hearing those cases on that date. Okay. Now that |
know t hat we are certainly hearing those cases on that
date -- and those are for the north half?

MR. FELDEWERT: Correct.

THE HEARI NG EXAM NER: Ckay, fi ne.

VWhat do you anticipate to achieve at that status

conference on the 31st?
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MR. FELDEWERT: Well, we'll know
whet her they filed their pooling application,
hopeful |y what the case nunmber is, presumably, and
then we can consolidate all the cases for a contested
heari ng date.

THE HEARI NG EXAM NER: Ckay. All
right.

MS5. BENNETT: M. Exam ner?

THE HEARI NG EXAM NER:  Ch, [|'m just
t hi nking still.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER:  So hol d on one
second. And I'msick, so I'mthinking nore slowy
than usual. But this is a bit confusing anyway.

Okay.

Now, your question is regarding what
happens later this nmonth when you file your conpeting
application to this case that we've called, 24185, and
what docket it will be put on. It will be put on the
second docket in November. And you're asking -- so
know ng that, what is your question?

MS. BENNETT: | think that answers ny
guestion. The question was: On a going-forward
basis, given that the first docket is set for

affidavit cases and the second docket is set for
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status conferences, if we know that a case is
contested, do we automatically file for the second
docket? In the past | would have filed for the first
docket .

THE HEARI NG EXAM NER:  You'll be put on
the docket that fits within the new policy no matter
when you file for it. So | don't think you need to
worry about which docket you're going to ask for.
Because we'll find the docket that fits the case.
That's the way | look at it here.

So if you know your case is
contested -- | nean, how many tines have there been
contested cases in which the parties reach resolution
and then the other party w thdraws an objection?

MS. BENNETT: Right. | think that's

part of my confusion because, let's say for exanple,

in these cases, | filed for Novenber 17th -- because
that's the status conference docket -- and between now
and Novenber 7th, the parties reach resolution. | am

precl uded then from havi ng a Novenber 7th hearing
because we can't backtrack the notice.

THE HEARI NG EXAM NER: Ri ght .

M5. BENNETT: So | would then be bunped
to Decenber, the next Decenber docket, which |I'm not

saying is a bad thing. [I'mjust saying that there's
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sonme confusion, | think, at least for ne -- maybe
everyone else has it worked out.

THE HEARI NG EXAM NER: | woul d think --
and M. Feldewert, do you have any --

Ms. Bennett, I'll get you in just a
nmonment .

M. Feldewert, do you have anything to
say about that?

MR. FELDEVERT: | think Ms. Bennett
rai ses a good point --

THE HEARI NG EXAM NER:  Sure.

MR. FELDEWERT: -- and that is, we
certainly need sone flexibility. And the fact that
the first docket is for "new' cases and the second
docket is for purely status conferences, that you
should be able to file either one of them know ng that
one of the reasons you do that is to provide notice to
the parties and allow parties to appear as needed.

But it seens to ne that it would then
also -- if you allow those which you understand to be
contested cases to be filed for the first tinme for the
first docket, you can then always nove it to the
status conference case; right?

THE HEARI NG EXAM NER: Mm hmm  Mm hnm

MR. FELDEWERT: So it seens to nme that
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the Division does not |ose any efficiency by allow ng
you to file for the first docket, if you can, because
it allows you then perhaps to go forward with the
resolutions. So I think that's what you're saying,
and | totally agree with it.

THE HEARI NG EXAM NER: | don't disagree
with what either one of you has brought up at all.

Ms. McLean?

M5. MCLEAN. | was just going to say,
it was ny understanding -- | think we have probably
the same thing happening with our sicknesses. It was
my understandi ng that we were going back to filing,
you know, one filing deadline which would be for the
first Thursday of the nonth. And then things would be
automatically noved to the second if it was going to
be contested and needing a status conference.

And | woul d just suggest that we need
sone sort of clear guidance. And to nme, that would
make the nobst sense because there's only going to be
i n exceptional circunmstances |ike this where you, you
know, know that you are going to be at a status
conference. But generally you file and you're just
hopi ng no one enters -- right?

THE HEARI NG EXAM NER: Agreed. So |

think you're saying the sane thing as Ms. Bennett and
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M. Feldewert is basically saying.

M5. BENNETT: | do have just a
| ogi stical --

THE HEARI NG EXAM NER:  Sur e.

MS. BENNETT: -- question for
Ms. Tschantz, which is, when | file -- let's say |
file this case for Novenmber 5th -- or Novenber 7th,
excuse ne -- and we don't have resolution, howis

Ms. Tschantz to know that this is one that needs to be
automatically noved?

THE HEARI NG EXAM NER: Because
M. Feldewert would file an objection.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER: And that's how
we' d know.

MR. FELDEWERT: Correct.

THE HEARI NG EXAM NER: | think that's
ultimately the way this would work. And | think that
fits with Ms. MLean, too. So let's go to
Ms. Tschantz for a nonent.

Ms. Tschantz, do you see any issue with
putting all new cases on the first docket, and
basically assum ng that they're going to be hearings
by affidavit, and then as soon as you get an

obj ection, you nove that case to the second docket.
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MS5. TSCHANTZ: Yes, that's what | was
contenpl ating doing. The reason that we should file
for all new applications on the first docket is
because that's the only one that's going to be
noticed. So we don't want to get into the practice of
putting new applications on the second docket.

THE HEARI NG EXAM NER: | agree.

M5. TSCHANTZ: Even if there's an
objection that's known -- will be known.

THE HEARI NG EXAM NER: Now, just as a

caveat, the technical exam ner can only review so many

hearings by affidavit. So at sone point, if the |ist
becones lengthy -- and | don't know what that nunber
is. It really is up to the technical exam ner, not
me.

We'll either have to set a speci al

docket that nonth as overflow, or we can put themon a
trailing docket with a special hearing |ater that
nonth. But they will be noticed on that first docket
if there is no objection.

And | suspect they'll be noticed on
that first docket, as Ms. Tschantz said, whether or
not there is an objection and then noved to the second
docket for a status conference. Does that address

your issue?
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M5. BENNETT: It does nostly answer ny
guestion, | guess. It sounds |ike the parties, once
an objection is |odged, Ms. Tschantz wl |
automatically nove the case so we won't need to file
conti nuances to the second docket.

THE HEARI NG EXAM NER: | agree, yes.

MS. BENNETT: And then, |ater today, |
have a hearing, and | mght wait to ask nmy question
about that case later today. |It's kind of the
converse of the question |I'm asked right now

THE HEARI NG EXAM NER: | see.

M5. BENNETT: So |I'Ill just hold off and
ask that question in the context of that status
conf erence.

THE HEARI NG EXAM NER:  Okay. Thank
you.

M. Fel dewert?

MR. FELDEWERT: | have not hing.

THE HEARI NG EXAM NER: Does that answer
your concerns?

MR. FELDEWERT: Yes, it does.

THE HEARI NG EXAM NER:  Ckay. It does?

MR. FELDEWERT: And it's good to point
out that that first docket is the only docket that is

going to be provided public notice by the Division,
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THE HEARI NG EXAM NER:  Well, | can al so
see where that would be confusing because, a few
nont hs ago, we said we were going to be noticing two
dockets a nonth --

MR. FELDEVERT: Ri ght .

THE HEARI NG EXAM NER: -- which now
we're not anynore. So |I'mglad to know that nyself.

Ms. McLean, anything further on that?

MS. MCLEAN: No.

THE HEARI NG EXAM NER: No. Okay. So
back to these cases. On Cct ober 31st, we're hearing
24184 and 24678. And, at that tine, we're going to
see whether or not Avant files its conpeting
application based on its proposal that it sent out on
Sept enber 26t h.

s there anything -- M. Fel dewert,
this is your case. Are you asking us to nove 24185,
or are you going to continue this case to the QOctober
3lst so it's all together? O are you just going to
wait to see what happens?

MR. FELDEWERT: \Whatever is easier for
the Division. | suppose it makes sense to nove it to
Oct ober 31st for now and keep themall together. And

hopefully, by that tinme, we can add a second case
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nunmber and then proceed fromthere.

THE HEARI NG EXAM NER:  And then we can
set a contested hearing for the four cases?

MR. FELDEWERT: Yes.

MS. BENNETT: M. Hearing Exam ner?

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: At the October 31st
status conference, it would also be good to get an
update from E. G L. about whether they proposed revised
north half --

THE HEARI NG EXAM NER:  The wel |
| ocati on.

MS. BENNETT: -- well locations. That
woul d supersede case nunmber 24185.

THE HEARI NG EXAM NER: So are you
suggesting that if the well |ocation changes that they
have to go through the whol e process agai n?

MS. BENNETT: | would think so.

THE HEARI NG EXAM NER:  Oh -- | nean, |
don't know. That's why |I'm asking.

M5. BENNETT: | nean, |'m not sure what
the changes are or how detailed their application was.

THE HEARI NG EXAM NER: | see.

MS. BENNETT: But if the application

had the incorrect |ocations for the wells, then that
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under the Division's material change policy, | think
that would require a new application. But | have not
seen their new well proposals and |I don't know what
t he changes are planned to be.
THE HEARI NG EXAM NER: M. Fel dewert?
MR. FELDEWERT: M understanding is

t hat they have gone out. | got a note here to check
on the status. "1l let you know. But she's correct,
by October 31st we will have another application and

probably dism ss the existing one primarily because
t he spacing unit has changed due to the surface hole
| ocati on.
THE HEARI NG EXAM NER: | see.
MR. FELDEVERT: Yeah.
THE HEARI NG EXAM NER:  Does t hat
require new notice as well?
MR. FELDEWERT: New notice by the --
THE HEARI NG EXAM NER: By EEG L. to the
ot her parties?
MR. FELDEWERT: They sent out a letter.
THE HEARI NG EXAM NER: They did --
MR. FELDEWERT: Yeah. Yeah.
THE HEARI NG EXAM NER: So you woul d be
di sm ssing 24184 at that tinme and you'd be refiling

under a new case nunber?

Page 69

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. FELDEWERT: We woul d have al ready
refiled. Yeah. That's what it |ooks |ike.

THE HEARI NG EXAM NER:  Thank you.
Anyt hing further on these cases?

MR. FELDEWERT: No. Thank you.

THE HEARI NG EXAM NER: Thank you.

MR. FELDEWERT: So this wll be noved
to October 31st?

THE HEARI NG EXAM NER: | t hought you
said you were going to nove it to October 31st.

MR. FELDEWERT: Yes, | will be.

THE HEARI NG EXAM NER: Ckay. So, yes,
we'll keep the three cases together that we have,
al t hough by that tine we nmay have a new case from
Ms. Bennett and a new case fromyou. Case nunber, at
| east .

MR. FELDEWERT: Yeah. Thank you.

THE HEARI NG EXAM NER:  All right.
Thank you. OCkay, we're in recess on that case. 24585
Avant Operati ng.

MS. BENNETT: Good nor ni ng,
M . Exam ner, Deana Bennett on behal f of Avant
Operating. And this case is related to 24586.

THE HEARI NG EXAM NER:  Yes, it is.

M5. BENNETT: And then it's also
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related to several other cases on today's docket.

THE HEARI NG EXAM NER: | see. So |et
me cal | 24586, 24826, 24827. | believe that's all of
them-- no? 1Is there nore?

MR. FELDEVWERT: Well, let ne step back.
So the cases 6 and 7 on your docket -- 24826 and
24827 -- are not related to this case.

THE HEARI NG EXAM NER: They're not

rel ated?
MR. FELDEWERT: They're not, no.
THE HEARI NG EXAM NER: Okay. So we
only have two cases that |'mcalling?

MR. FELDEWERT: Correct, but if you
conti nue down your docket --

THE HEARI NG EXAM NER:  Oh.

MR. FELDEWERT: -- | also go to numnber
8. There's an OXY case on there.

THE HEARI NG EXAM NER:  Oh.

MR. FELDEWERT: 8 and 9. So it's 24829
and 248 --

THE HEARI NG EXAM NER:  28?

MR. FELDEWERT: 28, yes. Those are
related to these cases.

THE HEARI NG EXAM NER: | did know that.

MR. FELDEWERT: then there's a
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Gol deneye; right?
MS. BENNETT: Yes.
MR. FELDEWERT: And then | believe

that's M. Bruce. There's the E. G L./ CGol deneye, which

I's 24843 t hrough 24844.

THE HEARI NG EXAM NER:  Ah.

MR. FELDEWERT: And they're nunmber 13
and 14 on your docket.

THE HEARI NG EXAM NER: | see. Okay,
| et me start over again then.

So, Freya, would you please -- and
you' re saying they should be all joined together?

MS. TSCHANTZ: Yes.

THE HEARI NG EXAM NER: Ckay. So,
Freya, would you please adjust the joined cases in
lines 4, 5, 8, 9, 13, and 14? Ckay, so I'mgoing to
call the cases now. 24585, 24586, 24828, 24829, and
24843, 24844.

Entries of appearance, please.

MS. BENNETT: Good norni ng,
M. Exam ner. Deana Bennett on behal f of Avant
Operating, LLC

THE HEARI NG EXAM NER: Good nor ni ng.

MR. FELDEWERT: Good norni ng,

M. Exam ner. M chael Feldewert with Santa Fe O fice
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of the Holland & Hart appearing on behal f of OXY USA,
I nc. --
THE HEARI NG EXAM NER:  Good nor ni ng.
MR. FELDEWERT: -- and |I'm al so
appearing on behalf of XTO Energy.
THE HEARI NG EXAM NER: Thank you.
MS. MCLEAN: And Jackie MLean with
H nkl e Shanor representing Mewbour ne.
MR. CLINTON: Andrew Clinton for
Northern O 1 and Gas.
THE HEARI NG EXAM NER:  Hol d on,
M. Clinton. Hol d on, hold on, hold on.
Ms. McLean, so you're representing who?
MS. MCLEAN: Mewbour ne.
THE HEARI NG EXAM NER:  Mewbour ne.
Okay, Mewbourne. Okay. Ckay.
And then you said, M. Clinton, who are
you?

MR. CLI NTON: Here for Northern O and

THE HEARI NG EXAM NER: Northern G| and
Gas. So let nme ask a question as we go through this.
Let's sl ow down on the entries of appearance.

M. Feldewert, are these conpeting

applications with Avant?
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MR. FELDEWERT: Yes, and with E.GL."'s
Gol deneye.

THE HEARI NG EXAM NER: Okay. So these
are three conpeting applications.

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER:  Ckay.
M. Clinton, have you filed an objection?

MR. CLI NTON: No, sir. Just
noni t ori ng.

THE HEARI NG EXAM NER: Ckay. And
you're representing, you said, who?

MR. CLI NTON: Northern G| and Gas,
number 24818, 8109.

THE HEARI NG EXAM NER: Oh, just those

two cases.

MR. CLI NTON: Yes, sir.

THE HEARI NG EXAM NER: | don't have
t hose case nunbers in the six that | just call ed.

Whul d you say the case nunbers that you' ve entered an
appear ance on?

MR. CLINTON: [I'msorry. | thought you
call ed 24818 and 819. | apol ogi ze --

THE HEARI NG EXAM NER:  No, | didn't.
That's okay. | called six cases. Those nunbers were

not the six that | --
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MR. CLINTON: Ckay, thank you.

THE HEARI NG EXAM NER:  Okay.

worries. Do we have any other entries of appearance

in these six cases?

MS. KESSLER: Yes, M. Exanminer. This

THE HEARI NG EXAM NER: Ms. Kessler?
MS. KESSLER: -- Jordan Kessler -- on

behal f of EOG, just in those two OXY cases,
24829.

THE HEARI NG EXAM NER: Are you

noni t ori ng?

MS. KESSLER: That's correct.

THE HEARI NG EXAM NER:  Ckay.
good. Thank you, Ms. Kessler.

M. Bruce?

MR. BRUCE: Yes, M. Examner. Jim

Bruce representing E.G L. Resources and its sister

conpany PBEX in all six cases.

THE HEARI NG EXAM NER: And t hese are

your conpeting applications, the 43 and 44?

MR. BRUCE: Yes.
THE HEARI NG EXAM NER:  Ckay.
Wonder f ul .

Let's start with you, Ms. Bennett,

No

24828 and

Very
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because you have the ol dest case nunbers. How do you
want to proceed?

MS. BENNETT: Thank you, M. Exani ner.
So the OXY cases and the E.G L. cases were filed for
today's docket. And Avant would |like to have these
cases set for a status conference on Novenber 21st.

It's ny understanding that Avant is in
di scussi ons and was hopeful that those discussions
woul d be fruitful, and so would like to have a status
conference on Novenber 21st.

THE HEARI NG EXAM NER:  You sai d
sonet hi ng that confused ne. You said that the OXY
cases and the E.G L. were set for status conference
t oday, but you didn't nention your Avant cases al so.

MS. BENNETT: The Avant cases were al so
set --

THE HEARI NG EXAM NER: Ch, okay.

M5. BENNETT: -- for a status
conference today. Wat | was trying to say is that
the OXY and E. G L. cases appear for the first tine on
t he docket today.

THE HEARI NG EXAM NER: | under st and.
Thank you. Because they're objected to and they're
conpeti ng.

MS. BENNETT: Yes.
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THE HEARI NG EXAM NER: COkay. Very
good.

M. Fel dewert?

MR. FELDEWERT: | agree. | think
Novenmber 21st status conference makes sense.

THE HEARI NG EXAM NER:  Ckay. Before |
turn to M. Bruce, Ms. Bennett, what are the issues in
this case?

MS. BENNETT: The issues are conpeting
operatorship. And so if these cases go to a contested
hearing, the Division will be assessing which of the
t hree operators shoul d be awarded the operatorship of
t he acreage.

THE HEARI NG EXAM NER:  Oper at or shi p.
What does that nmean?

MS. BENNETT: Who shoul d be given or
who shoul d be granted a pooling order --

THE HEARI NG EXAM NER:  Oh.

MS. BENNETT: ~-- fromthe Division.

THE HEARI NG EXAM NER: Oh. So they're
conpeting pooling applications.

MS. BENNETT: They are.

THE HEARI NG EXAM NER: | hadn't heard
the term "operatorship" before, but | understand now.

M. Bruce?
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MR. BRUCE: | agree with Novenmber 21st.
That's fine for a status conference.

THE HEARI NG EXAM NER: Ckay. It is a
little hard to hear you. So | got what you said, but
in the future, will you speak up a little |ouder?

MR. BRUCE: I will.

THE HEARI NG EXAM NER:  All right.

Thank you. Are you sick, too?

MR. BRUCE: Sick? | was going to nake

it there today -- but | twisted nmy knee so bad |'m

hobbl i ng around --

THE HEARI NG EXAM NER:  |'m sorry.
Well, | hope you get better soon, M. Bruce. Ckay.
So, Freya, would you expect that these will be all

continued by the parties to the Novenber 21st status
conference? And would you join all six together?

M5. TSCHANTZ: | will.

THE HEARI NG EXAM NER:  All right.
Thank you. Anything further on these cases?

MR. FELDEWERT: No. Thank you.

MS. BENNETT: No. Thank you.

THE HEARI NG EXAM NER: M. Bruce?

MR. BRUCE: No.

THE HEARI NG EXAM NER:  No. Thank you.

Ckay. [|I'mcalling now -- sorry? Okay.
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MR. BRUCE: Not hing, M. Exam ner.

THE HEARI NG EXAM NER:  All right.
Thank you, M. Bruce.

I|'mcalling now case nunber 6 on our
docket, which is 24826, Al pha Energy Partners, which
Is joined with 24827. Entries of Appearance, please.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage with Abadie & Schill,
appearing on behalf of Al pha Energy Partners, LLC

THE HEARI NG EXAM NER: Thank you.

MS. SHAHEEN: Good nor ni ng,

M . Exam ner. Shar on Shaheen, Spencer Fane, on behal f
of Eagl e Natural Resources.

MR. RANKI N: Good nor ni ng,

M. Examner. My it please the Division, Adam Rankin
with the Santa Fe office of Holland & Hart, appearing
on behal f of Perm an Resources.

THE HEARI NG EXAM NER: M. Rankin, did
you file an objection?

MR. RANKIN. We filed an objection to
one of the cases. Apologize for the reverb. But we
appeared in 24826 and filed an objection in that case.

THE HEARI NG EXAM NER: | see. Are you
going to file sonme sort of conpeting application?

MR. RANKI N: Not at this tinme,
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M. Examner. | don't believe we will be in this
case. Perm an Resources recently acquired its
interests and it's evaluating Al pha' s proposals and
t he conpany's pl ans.

THE HEARI NG EXAM NER: So you're
negoti ating?

MR. RANKIN:  Yes.

THE HEARI NG EXAM NER: Ckay. And
Ms. Bennett -- no, not Ms. Bennett.

M. Savage, when were your cases filed?

MR. SAVAGE: To put this in
perspective, so these specific ones were reopening
earlier cases and pooling newy discovered working
I nterest owners, and those were filed at the end of
August, around August 29th.

And the original cases were filed a
little bit over three years ago, and those were 22171
and 22172. So Al pha has been through a | ot of
endeavor and work trying to get these, you know,
devel oped and, you know, we hoped OCD woul d take that
I nto consi deration.

THE HEARI NG EXAM NER:  Ckay. But you
have orders based on the three-year-old cases; right?

MR. SAVAGE: W do have orders. And

t hose were issued in 2024, and there was conpeting

Page 80

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

cases involved in the original cases. And there was
restrictions based on the Carl sbad Brine that we had
to work through, and so --

THE HEARI NG EXAM NER: So t he orders
are still valid? You haven't asked for an extension?

MR. SAVAGE: The orders are stil
val i d.

THE HEARI NG EXAM NER: Ckay. All
right. And now you have these cases because you have
di scovered, how many new i nterest owners?

MR. SAVAGE: So -- and | just took over
representation on these cases. So on 24827, | believe
there's about ten --

THE HEARI NG EXAM NER:  Oh.

MR. SAVAGE: -- and in 24826, there's
nore than ten.

THE HEARI NG EXAM NER:  Ckay. How does
t hat happen?

MR. SAVAGE: Well, one of the
difficulties of this case is that it extends into the
city boundaries of Carlsbad -- so all those tracts are
broken up and severed. You know, Al pha has been
working on its due diligence and trying to clean up
everything as they proceed.

THE HEARI NG EXAM NER: |'I|l get to you,
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Ms. Shaheen, in just a nonent.

M. Rankin, your client is one of these
new i nterest owners?
MR. RANKIN: Yeah, they acquired an

I nterest that has been identif

THE HEARI NG EXAM NER:  Oh.

MR, RANKIN:.  --

yet been pool ed.
THE HEARI NG EXAM NER: Oh. Ckay.
MR. RANKIN: | believe that's correct -
MR. SAVAGE: That is correct.
THE HEARI NG EXAM NER: Ckay. All
right. GCkay. | understand.
Ms. Shaheen?
MS. SHAHEEN: Thank you.
THE HEARI NG EXAM NER:  Your
m crophone's not on.
MS. SHAHEEN: Thank you, M. Exam ner.

Eagl e only recently | earned of
have never received a wel

j oi nt operating agreenent.

Eagle would Iike to voluntarily

partici pate under

for status conference November

proposal or

a JOA and ask that this case be set

ied --

by Al pha as havi ng not

t hese poolings. They

a proposed

20t h or 21st, whichever
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I's the docket date. So that gives the parties tine to
negotiate a joint operating agreenent.

THE HEARI NG EXAM NER:  You just brought
up a good point.

Freya, is it Novenber 20th or Novenber
21st for that docket?

MS. TSCHANTZ: 21st.

THE HEARI NG EXAM NER: It is the 21st.
So at | east we know that nuch.

M. Savage, did you know about Eagle's
i nterest?

MR. SAVAGE: Yes, they were listed on
our --

THE HEARI NG EXAM NER: Ckay, they were.

MR. SAVAGE: But if | could point out,
it's my understandi ng that Al pha has sent them JOAs.

THE HEARI NG EXAM NER:  Oh.

MR. SAVAGE: They have been reaching
out --

THE HEARI NG EXAM NER:  Ch. Onh.

MR. SAVAGE: -- pretty proactively to
di scuss these matters.

THE HEARI NG EXAM NER: Well, we don't
get involved in that, but Ms. Shaheen, it sounds |ike

t here may be other issues going on. Ckay.
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So, M. Savage, these are your cases.
And as you said, you're trying to clean up this bit of
a ness when it conmes to interest owners. How do you
want to proceed with your cases?

MR. SAVAGE: Well, so given the | engthy
nature of these cases and that Perm an Resources is a
newconer, | believe their interest is recorded around
the same tine that we filed the application. And
Eagle is a relatively new newconer. And Al pha has
been -- we're reaching out to the parties and working
with them

As | understand, Al pha would prefer to
have a hearing day set to be able to go forward. And
| understand that Novenber 7th is not available, so
Novenmber 20th woul d be a possibility for a hearing
dat e.

THE HEARI NG EXAM NER: My preference
woul d be to put this on the Novenber docket for a
status conference and, at that tinme, give
Ms. Shaheen's client and M. Rankin's client a little
bit nore time to negotiate on this.

And then if that hasn't been fruitful,
then we can set a date in Decenber to have a contested
hearing if necessary. So that would nmean the second

docket 1 n Novenber would be Novenber 21st.
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Is that right, Freya?

MS. TSCHANTZ: Yes.

THE HEARI NG EXAM NER: Okay. So
M. Savage, would you please continue these two cases
to the Novenber 21st docket for a status conference?
And we'll see how the negotiations are going.

MR. SAVAGE: | would thank you. And is
It possible if the parties do resolve prior that we
could convert that status conference to a hearing by
affidavit if that is an option that we have at that
poi nt ?

THE HEARI NG EXAM NER:  We won't have a
techni cal exam ner on Novenber 21st. However,
depending on if we set any other -- do we have another
speci al docket in Novenmber, Freya?

MS. TSCHANTZ: Novenber 5th and
Novenber 20t h.

THE HEARI NG EXAM NER: Those are the
only dockets right now So we have the ability to set
one other. Well, at |east one other; right? For a
techni cal exam ner in Novenber?

M5. TSCHANTZ: We do. However, | know
the technical examners are traveling, and |I think you
al so are out for a week in Novenber

THE HEARI NG EXAM NER: | am
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MS. TSCHANTZ: So - -

THE HEARI NG EXAM NER: | am  Ckay.

Well, M. Savage, it |looks like if the
parties do resolve the issue, Decenber 7 is the docket
t hat we woul d hear the case on.

MR SAVAGE: Okay.

MR. RANKI N. Thank you.

THE HEARI NG EXAM NER:  Thank you.
Anyt hi ng further?

MR. RANKIN: Not hing from Perm an.
Thank you.

THE HEARI NG EXAM NER:  Thank you.

M5. SHAHEEN: Not hing from Eagl e.
Thank you.

THE HEARI NG EXAM NER: Thank you very
much. Okay. We're off the record in those two cases.

Moving now to lines 10, it | ooks |ike
11 and 12 on our docket, Civitas Perman. That's
24839, 40, and 41. Entries of appearance, please.

MR. RODRI GUEZ: Good norning. M chael

Rodri guez on behalf of the applicant, Cvitas Perm an

Oper ati ng.
THE HEARI NG EXAM NER: Good nor ni ng.
MR. FELDEWERT: Good norni ng,

M . Exam ner. M chael Fel dewert, Santa Fe office of
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Hol l and & Hart for MRC Perm an, who has appeared and
obj ected to this cases.

THE HEARI NG EXAM NER:  Thank you. That
was what | was going to ask you. Are there any other
parties, M. Rodriguez, that you know of ?

MR. RODRI GUEZ: Not that |'m aware of.

THE HEARI NG EXAM NER:  Ckay. \Wen did
you file your cases?

MR. RODRI GUEZ: They were filed on
Sept enber 3rd.

THE HEARI NG EXAM NER:  Sept enmber 3rd.

MR. RODRI GUEZ: Yes, sir.

THE HEARI NG EXAM NER: Ckay. And these
are conpul sory pooling applications. How do you want
to proceed?

MR. RODRI GUEZ: Well, since they've
been objected to, we would request the earliest
avai |l abl e contested case docket.

THE HEARI NG EXAM NER:  Ckay. As you've
heard, October's not possible. Novenber 5th already
has at | east two cases on it. Novenber's going to be
difficult, M. Rodriguez. | would say the earliest
woul d be in Decenber.

M. Feldewert, what is your position?

MR. FELDEWERT: So MRC has subm tted
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conpeting -- well, they're called Tony La Russa wells.

THE HEARI NG EXAM NER:  What did you
say? The last few words?

MR. FELDEWERT: Tony La Russa.

THE HEARI NG EXAM NER: s that a well
name?

MR. FELDEWERT: Yes. He was a fampus
basebal | coach of the --

THE HEARI NG EXAM NER: | figured you
woul d know t hat .

MR. FELDEWERT: Anyway, they overl ap.
They cover the Wbl fcanp and the Bone Spring under
sections 3 and 10. So they do overlap the existing
Civitas applications in section 10.

So pooling applications, if they don't
reach an agreenent, need to be filed, which | suppose
we could do for the Novenber or Decenber and get them
on either that first docket in Novenmber to be noticed
or the second docket in Decenber to be noticed.

So it would depend upon when you woul d
want to set it for a contested hearing, if you feel
i ke you want to do that now or whether we, you know,
shoul d have a status conference first.

THE HEARI NG EXAM NER: Ckay. When were

your client's proposals sent out?
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MR. FELDEWERT: This year sonetine.

Do you know?

MR. RODRI GUEZ: Yeah, | understand it's
April 17th.

MR. FELDEWERT: April, okay.

THE HEARI NG EXAM NER: | ' m confused.
Didn't you just say that MRC Perm an sent out
proposal s?

MR. FELDEWVERT: Yes.

THE HEARI NG EXAM NER: Oh. Ckay.

MR. FELDEWERT: So they were sent out
and the parties have been in discussions.

THE HEARI NG EXAM NER: Ch. So you
don't automatically file an application after your
proposal ? Oh, you don't?

MR. FELDEWERT: No. Renenber you got
at | east a 30-day period once you have di scussions.
And so if the discussions are proceeding, then you
don't want to burden the Division with pooling
applications. But | was going to check with ny
client.

M. Rodriguez nmentioned to ne that
there's been sone exchange of information. | think
his client is waiting on information, so |'mgoing to

check with MRC on the status of that. So ny
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preference woul d be to have a status conference, but
you know, M. Rodriguez may feel different.

THE HEARI NG EXAM NER:  Wel |, he asked
for a contested hearing date.

M. Rodriguez, did you know about these
conpeting proposals that were sent out by MRC?

MR. RODRIGUEZ: | did, and there have
been sonme productive conversations along the way, but

it seens |i ke those di scussions kind of fizzled --

THE HEARI NG EXAM NER: | see.

MR. RODRI GUEZ: -- toward the end of
August. So Civitas went ahead and filed pooling
applications --

THE HEARI NG EXAM NER: | see.

MR. RODRI GUEZ: -- as a neans of just

ki nd of resolving this matter.

THE HEARI NG EXAM NER: | see.

MR. RODRI GUEZ: So, at this point, it
seens |ike there's not nuch left to discuss.

THE HEARI NG EXAM NER: | see.

MR. RODRI GUEZ: |If Matador is planning
on filing conpeting applications, they can do so by
Oct ober 8th, to |land on the Novenmber 7th docket, and
then we can set these for a contested hearing.

At that point, if discussions pick up
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again, we can certainly pivot back to a status
conference. But that way we can keep, you know, this
novi ng forward.

THE HEARI NG EXAM NER: Ckay. |'ve not
run into a situation, M. Feldewert, where we have one
set of applications that are on our docket, and yet we
have the -- | won't say the word "threat," but the
I npending filing of conpeting applications that hasn't
happened yet.

| nmean, | don't know that the Division
can force Permian to file applications if it doesn't
want to, but | certainly can set a contested heari ng.

MR. FELDEWERT: Certainly. Yes. Yes.
So if you're |ooking at a contested hearing in
Decenber, then we would either file for Novenber
7th --

THE HEARI NG EXAM NER: Ri ght .

MR. FELDEWERT: -- or Decenber 5th,
which | think is the date, so that they get notice,
and we would be ripe for the contested hearing. So --

THE HEARI NG EXAM NER: Perfect.

Freya, do we have any dates open in
Decenber for a contested hearing?

MS. TSCHANTZ: Decenber 3rd, 10th, and
17t h.
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THE HEARI NG EXAM NER: Excellent. W
have three dates. Let me wite those down. Decenber
3 -- what was it?

MS. TSCHANTZ: 3, 10, and 17.

THE HEARI NG EXAM NER: Perfect. Those
are the dates in Decenber.

M. Rodriguez? And | know you have to

check with your clients. | understand that.
MR. RODRIGUEZ: O course. | think we
woul d prefer -- the standard docket's on the 19th.

think we'd prefer the 10t h.

THE HEARI NG EXAM NER:  The 10t h.

M. Fel dewert?

MR. FELDEWERT: That makes sense to ne,
because if we did it on the 3rd, we'd file exhibits
Thanksgi vi ng week.

THE HEARI NG EXAM NER: Perfect.

MR. FELDEWERT: And I'd like to avoid
that, so the 10th woul d be fine.

THE HEARI NG EXAM NER:  All right.
We'll issue a pre-hearing order, Freya, for Decenber
10th for these three cases.

And then M. Feldewert, when you file
your conpeting applications, would you file a notion

to anend so that we can add your cases to the pre-
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heari ng order?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER:  All right.
Perfect. Excellent.

Anyt hing further, M. Rodriguez?

MR. RODRI GUEZ: No, thank you.

THE HEARI NG EXAM NER: M. Fel dewert?

MR. FELDEWERT: No, thank you for your
time.

THE HEARI NG EXAM NER: Thank you.

We're now noving on to lines 15, it
| ooks |i ke maybe 16, 17, 18. These are Mewbourne Q|
conmpul sory pooling cases. The case nunbers are 24845
t hrough 24848. Entries of appearance, please.

MR. FELDEWERT: Good norni ng,
M . Exam ner. M chael Fel dewert, Santa Fe office of
Hol l and & Hart, on behalf of the applicant, Mewbourne.

THE HEARI NG EXAM NER: Ckay, thank you.

MS. BENNETT: Good norning,
M . Exam ner. Deana Bennett, on behal f of Franklin
Mount ai n Ener gy.

THE HEARI NG EXAM NER: Good nor ni ng.
Thank you. Ckay.

M. Feldewert, when did you file these

cases?
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MR. FELDEWERT: G ve ne a mnute.

THE HEARI NG EXAM NER:  Sure. And while
you're | ooking, Ms. Bennett, you objected, obviously,
to these cases?

MS. BENNETT: Yes. Yes.

THE HEARI NG EXAM NER: Ckay. And what
is the objection?

M5. BENNETT: Franklin Mountain Energy
IS sendi ng out conpeting proposals, and they shoul d be
sent out this week or next, so that's why | objected.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

M. Fel dewert?

MR. FELDEWERT: These were filed on
Sept enber 3rd.

THE HEARI NG EXAM NER:  Ckay.

Rel atively new.

MR. FELDEWERT: So this is the first
time they' ve appeared on the docket.

THE HEARI NG EXAM NER: Very good.
Septenber 3rd. And did you know about the conpeting
proposal s?

MR. FELDEVERT: No.

THE HEARI NG EXAM NER:  Ah, okay.

And you said you sent them out when?
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MS5. BENNETT: They have either
recently --

THE HEARI NG EXAM NER:  Oh.

MS. BENNETT: -- sent out, or
be sent out this week or early next week, is

under st andi ng.

THE HEARI NG EXAM NER:  So i npendi ng?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay, so we have

| npendi ng conpeting proposals. |If negotiations don't
work, then we'll see filed applications in a nmonth or
so?

MS. BENNETT: That's right.

THE HEARI NG EXAM NER: In a nonth or

so. GCkay. Which would be in early Novenber

And they woul d be set for a status conference and

joined with these cases.
M. Feldewert, these are your
How do you want to proceed?

MR. FELDEWERT: So in |ight of

Intention here to file conpeting proposals, and they

can be set on notice for the Novenber docket,
like to set a contested hearing in Decenber.
the dates you said they were avail abl e.

THE HEARI NG EXAM NER: 3, 10,

been

t hey' 1|
ny

soneti nme.

cases.

their

we woul d

| forget

and 17.
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| would think the 17th.

MR. FELDEWERT: 17th nmakes sense.

THE HEARI NG EXAM NER: | woul d t hi nk
SoO.

MR. FELDEWVERT: Yes.

THE HEARI NG EXAM NER: That's
interesting. You're not usually one to want to set a
contested hearing this soon.

MR. FELDEWERT: Well, | hesitated only
because | know we got the mpjority interest in these
sections. So it's going to be interesting to see what
they come up with. | suspect they may go away, and we
m ght be able to proceed earlier in Novenber. But the
client is ready to go.

He told nme that they want to nove
forward. And so that's what's pronpting nmy request.
And | agree. Usually, | like to give the -- tine.

G ven the circunstance, I'mtrying to figure out what
Franklin Mountain Energy is going to do. So it wll
be interesting to see what they say.

THE HEARI NG EXAM NER: And how did you
work into the Novenber 7 date that you nmentioned a

little while ago?

MR. FELDEWERT: Well, if they sent out
proposals, if they've been sent -- do you know when
Page 96
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t hey were sent?

MS. BENNETT: Just to clarify, | don't
know when t hey've been sent, and | don't think we
could make it November 7th --

THE HEARI NG EXAM NER: Ri ght . | didn't
t hi nk so.

MS. BENNETT: -- or Novenber 17th.

THE HEARI NG EXAM NER: It seened a
little optimstic.

MR. FELDEWERT: Well, | was hoping to
be optimstic. So | would request that, if they're
going to proceed, they file their pooling applications
for the Decenber 5th docket.

And so if you have a contested case
set, working backwards, that would force themto do
that. So this is a circunstance where | do want a
contested case.

THE HEARI NG EXAM NER:  Ckay.

Ms. Bennett?

MS. BENNETT: Thank you, M. Hearing
Exam ner. | would |ike to suggest a Novenber 21st
status conference to discuss the status and next
steps. At that point, | wll have filed the conpeting
applications if that is the way that the discussions

move forward.
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And so we'll have a nmuch better picture
of the | andscape on Novenber 21st. And they will be
set for Decenmber 5th, but then automatically, | guess,
t hey woul d be set for a status conference on Decenber
19t h under the new gui dance, unless | suppose there's
a contested hearing date set between Decenber 5th and
Decenmber 19t h.

But | think setting them for a status
conference on Novenber 21st allows us to discuss
status and next steps at that status conference.

THE HEARI NG EXAM NER:  So | et me think
about this for a nmonent. So If we set these for a
contested hearing on Decenber 17th and we instruct
M. Feldewert to set the cases for a status conference
on Novenber 21st, then we have a placehol der for the
cont ested heari ng.

And if things go well, we can al ways
vacate the contested hearing if negotiations have been
fruitful. W've done that before. Do you have an
obj ection to a Decenber 17 contested hearing?

MS. BENNETT: | haven't asked Franklin
Mount ai n Ener gy about Decenber 17th because | was
t hi nki ng that, based on the schedule, it would be
sonetinme after Decenmber 19th because if | file for

Decenber 5th, it would automatically get kicked to the
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19th. So | hadn't asked them for a Decenmber 17th --
for any Decenber contested hearing dates.

THE HEARI NG EXAM NER: But it would
satisfy notice if they were put on the Decenber 5th
docket for notice and it could be then heard on the
17th. | know you haven't spoken to your client.

| do like to nove these cases al ong.
' m not hearing any reason not to set them The
applicant has asked ne for a contested hearing in
Decenmber. | can't think of a good reason not to give
it to him [|'mnot hearing one.

M5. BENNETT: Well, the primary reason
Is that as M. Feldewert has said in the past, these
parties are in discussions. There's no reason that
|'ve heard to rush these cases either.

So why not let the parties have sone
time to evaluate the conpeting proposals that Franklin
Mount ain Energy is sending out and then cone back to
t he Division?

| "' m not asking for a status conference
In January. |'mjust asking for a delay to Novenber
17th, 1 think is the date -- Novenmber 21st, excuse
me -- is the date for the regularly schedul ed docket.
And that way the parties will have sone tine to

di scuss and see where things stand.
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And then at that point, the Division
could set a contested hearing. | just don't see the

need to set one today, nonths in advance.

THE HEARI NG EXAM NER: | see your point
perfectly, but it seens |like we can do both. It seens
| i ke we can -- first of all, Decenber 17th gives the

parties over two nonths to negotiate, gives the
parties ten weeks to negotiate. You know, in our
orders it says, "Just give us a week's notice to
cancel a contested hearing.”

That gives the parties nine weeks to
conme up with a settlenment agreenent, for |ack of a
better word. We can also put these cases on the
Novenber 21st docket for a status conference and still
have a contested hearing reserved for these cases. So
| don't see the drawback in doing both.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER: Ckay. So
M . Fel dewert?

MR. FELDEWERT: Nei t her do 1I.

THE HEARI NG EXAM NER: Ckay. | thought
so. Yes, | gathered that. So M. Feldewert, would
you pl ease continue your four -- one, two, three --

t hree cases, excuse ne. No, four cases.

Woul d you pl ease continue your four
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cases to the Novenber 21st docket for a status
conference? We will also, presumably by then, know
whet her Franklin Mountain Energy has filed their
conpeti ng applications.

Whet her or not they are on that docket
or the Decenber 5th docket, | don't think that nmakes a
difference to at | east have the know edge that they've
been fil ed.

We can see how the parties are
negotiating. |If we need to vacate the pre-hearing

order for a Decenber 17 contested hearing, we can do

t hat .

Is there anything else, Ms. Bennett?

MS. BENNETT: No, thank you.

THE HEARI NG EXAM NER:  No? Thank you.

M. Fel dewert?

MR. FELDEWERT: No. Thank you for your
time.

THE HEARI NG EXAM NER:  Ckay. Thank
you. Yeah.

" mnow calling Avant case nunber 19 on
our docket, 24849. Entries of appearance, please.

MS. BENNETT: Good nor ni ng,
M . Exam ner, Deana Bennett, on behalf of Avant

Operating, LLC
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THE HEARI NG EXAM NER: Thank you.

MR. FELDEWERT: Good norni ng,

M. Exam ner. M chael Feldewert for the Santa Fe
office of Holland & Hart on behalf of MRC Perm an.

THE HEARI NG EXAM NER: Good nor ni ng.
Okay, Ms. Bennett -- well, M. Feldewert, you filed an
obj ecti on?

MR. FELDEWERT: Yes, sir.

THE HEARI NG EXAM NER: Ckay. Why?

MR. FELDEWERT: Well, let's see. A
number of reasons. One -- let's see -- they filed
this in Septenber for a 1,280-acre non-standard
spacing unit in the Bone Spring.

If you |l ook at the application, there's
no mention that this acreage is still under existing
pooling orders for four stand-up spacing units.

That's orders R22336A, 22337A, 22338A, and 22339A.

By virtue of the A you'll see that
that indicates that there was an extension of the tinme
to drill the wells. Looking at the file, it appears
t hat Legacy Reserves Operating is the one that
recei ved these orders back in October of 2022, and the
pooling orders allowing the operator to drill don't
expire until October 28.

So, currently, this application won't
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| ast with these existing spacing units. And they,
nore interestingly, they list the same wells that are
al ready nanmed in the existing pooling orders. So what
| glean fromthis is that Avant has suddenly, at sone
poi nt, becone a successor operator.

And the other thing I saw was that in
May, Avant actually filed a pooling application that
was | ess extensive, that again overl apped these
exi sting spacing units, and that was dism ssed in
June.

So our client's not sure exactly what's
happeni ng here, and what's going on, but their concern
Is the | ack of devel opnent under the existing orders.
And until they know what's going on, they're |ooking
at sendi ng out conpeting proposals, but not until the
pooling orders expire, because they don't expire until
the end of Cctober.

THE HEARI NG EXAM NER: O this year.

MR. FELDEWERT: This year, correct. So
| thought, A 1'd like to figure out what's going on,
nunber one. And nunber two, it seens to ne we're
going to have to have a status conference, because
we've got to let these existing pooling orders expire,
if that's what's going to happen, and figure out

what' s goi ng on.
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And Avant apparently doesn't have any
concern about delay, because there's been no
devel opnent under the existing orders that have been
around since 2022. And they had a pooling application
that they dism ssed in June, and then didn't refile
until September. So that in a nutshell --

THE HEARI NG EXAM NER: |s why you

obj ect ed.
MR. FELDEWERT: -- objecting, yeah.
THE HEARI NG EXAM NER: Ckay. Very
good. | understand.

So, Ms. Bennett, what's going on with
this case?

MS. BENNETT: Thank you, M. Exam ner.
| did email M. Feldewert earlier this week and ask
himto please explain to me what MRC s concerns were.
MRC filed their objection on Monday, after we'd
already filed exhibits, after we sent out notice
| etters.

And this was very -- |I'mnot saying
that they don't have the right to file on Monday, but
to cone in on Monday and then not respond in any way
to nmy request for information about MRC s objections
seens unfair to conme in today and then identify

obj ections that have nothing to do with Avant's
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current pooling application.

THE HEARI NG EXAM NER:  To your
know edge, what is MRC's interest in this acreage?

MS. BENNETT: Good question. MRC has
about 14 percent. Avant has 80 percent commtted. So
| was surprised to hear M. Feldewert say that he was
wondering what FME's position was in the Mewbourne
go-ro [ph] cases, when Mewbourne has the mpjority
I nterest there, and yet he's taking the opposite
stance here in these cases, which seens very
contradictory.

But, in any event, Avant is the
successor to Legacy. And Avant has proposed wells
that -- they do have a different devel opnent plan than
Legacy did, but they are the successor to Legacy. So
i f Avant needs to disnm ss those other orders, they
wll do so.

That seemed |ike a sort of nechanical,
| ogi stical issue that they can take care of. W can
take care of that soon. But these are -- they have
di fferent devel opnent plans than Legacy did. They are

the successor in interest to Legacy.

So for all intents and purposes, those
are Avant's orders, | would say, to do with what they
wll. And, yes, Avant did file an application sone
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time ago that we dism ssed, and MRC entered an
appearance in that case and objected to that case as
well, and did not, at that time, give Avant any

I ndi cation about its concerns.

So this is a situation where Avant is
pl ayi ng, you know, pin the tail on the donkey, trying
to figure out what MRC s concerns are, only to find
out today that they're really not anything to do with
Avant's current devel opnent plan, or excuse ne,
pool i ng application.

THE HEARI NG EXAM NER:  So | et nme
under st and sonet hi ng here, because | don't. So Avant
IS a successor of interest that Legacy owned, and
Legacy received orders that M. Fel dewert nentioned.
Do you agree? 22336? Oh, you didn't know about that?

MS. BENNETT: | haven't |ooked at those
orders.

THE HEARI NG EXAM NER: Ckay. Ckay.
well, M. Feldewert did, and we had those order
nunmbers that he mentioned. It |ooks |ike there were
about four of them and they all had As after them
So it | ooks like Legacy received orders fromthe
Di vi sion and then received extensions fromthe
Di vi si on.

Now Avant has succeeded in interest to
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this acreage, and it has a different plan or a
different devel opnment schenme. And that's why you have
filed a new application, as opposed to anot her
extension, let's say, you have --

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. So the
original orders would be inapplicable to the new
devel opnent pl an?

M5. BENNETT: That's right. | enailed
or texted with Avant and just confirned. And they
have confirned to ne today that their devel opnent
pl ans are different, and that they would be willing to
di sm ss those Legacy orders if we needed to do that to
address what is essentially an irrel evant concern.

THE HEARI NG EXAM NER: Lately, |'ve
seen conpanies file, asking -- | know Ms. Hardy has on
several occasions asked the division to vacate orders
because they have new plans or new ideas. So that is
sonething that's been done lately. | don't know the
| egal requirenments of all that, but |I've seen it.
Anyway, back to your case.

So M. Feldewert, hearing -- did you
have anything else to say, Ms. Bennett?

MS. BENNETT: Not at the monment. [|'m

going to be confirmng wth Avant, though, to see if
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they want to have this set for a contested hearing.
And I'll try to get sone information on that while
you're discussing it with M. Fel dewert.

THE HEARI NG EXAM NER: From what you
heard from Ms. Bennett, does that help you at all?

MR. FELDEVERT: Well, | nean, it
hel ps -- does it help ne?

THE HEARI NG EXAM NER:  Your client.

MR. FELDEWERT: To sone extent, yes. |
mean, you know, when you get an application |ike this,
and there are existing pooling orders, and the
application doesn't indicate what they're going to do
with the existing pooling orders, you have sone
guestions or concern. And | was not involved in the
di scussi ons.

Ms. Bennett has not been involved in
di scussions. | don't know if Avant -- you know, she
didn't even know about the pooling orders. |'m not
sure Avant even brought this up. This is sonething
t hat MRC had | ooked at and said, "Wat the heck's
goi ng on here" and asked ne to recently try to find
out and look into it.

Sure enough, when |I | ooked into it,
there are existing pooling orders. They were

extended. And then, you know, there was no nention
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back in May when Avant filed what woul d have been an
over | appi ng application. They imedi ately dism ssed
it. Not immediately, but they eventually dism ssed
it.

THE HEARI NG EXAM NER: How did you find
t he orders?

MR. FELDEWERT: MRC did an exam nation
and sent themto ne yesterday.

THE HEARI NG EXAM NER: How does one
find the orders? 1Is it by the acreage?

MR. FELDEWERT: Yeah, you can do a
search on the acreage.

THE HEARI NG EXAM NER:  You can search
t he acreage.

MR. FELDEWERT: Yeah, you can search
the acreage. So | don't know why Avant didn't nention
this in their well proposal letter. It wasn't in
there. And they didn't, to nmy know edge, they didn't
have any -- | don't know if they had any di scussion
with MRC or not, but there was nothing in their wel
proposal letter.

There was nothing in their application.
And their application was filed before the pooling
orders expired, which is a little odd. So that's |ed

to the confusion, and that's why we object.
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THE HEARI NG EXAM NER:  And is it
correct that your client owns about a 14 percent
i nterest?

MR. FELDEVERT: |'mlooking at their
exhibits. That's what their exhibits represent.

THE HEARI NG EXAM NER:  Yeah. It does.

MR. FELDEWERT: | don't know. | have
not asked the client if that's correct. Al we know
Is that this acreage has been pool ed since Cctober of
2022.

THE HEARI NG EXAM NER:  And are you
getting that fromthe original order 223367

MR. FELDEWERT: Yes.

THE HEARI NG EXAM NER:  You are.

MR. FELDEWVERT: Yes.

THE HEARI NG EXAM NER: And when did
Legacy ask for an extension? Were you involved in
t hat case?

MR. FELDEWERT: Not that | recall, no.
And | didn't | ook up the case file.

THE HEARI NG EXAM NER: That's fi ne.

MR. FELDEWERT: And | also don't know
when Avant actually took over Legacy.

Do you know?

THE HEARI NG EXAM NER: Ms. Bennett, do
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you know?

MS. BENNETT: It was relatively
recently. I'mnot entirely sure. | don't have the
date in front of nme, but | want to say within a year.
' mnot entirely sure.

THE HEARI NG EXAM NER: Sure. Okay. So
it seens like -- excuse ne for interrupting you,

Ms. Bennett. But it seens |ike at |east sone of
M. Feldewert's concerns or his client's concerns
coul d be resolved through di scussion.

MS. BENNETT: Yes, they could have
been --

THE HEARI NG EXAM NER: And can be in
the near future. It sounds like it. So know ng
that -- and | don't know if all of your concerns w|
be resolved or not. But it's October 3rd now. The
case was filed in Septenmber. How do you want to
proceed with your case, Ms. Bennett?

MS5. BENNETT: |1'd like to ask for a
status conference on October 31st.

THE HEARI NG EXAM NER: Okay. Okay --

M5. BENNETT: And | did get sone
i nformation from Avant that the Legacy extension that
was requested was prior to Avant's acquisition of

Legacy.
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And one nore quick note is that
M. Feldewert mentioned that he received the orders
yesterday from MRC, but they filed their objection on
Monday. And so there's definitely -- |I'mnot sure
what the basis of the objection on Monday was then or
I f could have been | odged earlier.

THE HEARI NG EXAM NER:  Ckay. Al
right. Well, nevertheless, you know, MRC has a right
to object. They have. If we set your case for
Oct ober 31st for a status conference, if the parties
resolve their objections, |I think we have -- Freya, do
we have a technical exam ner on the 31st?

MS5. TSCHANTZ: Yes, | believe we do.

THE HEARI NG EXAM NER: It sounds |ike,
Ms. Bennett, if you resolve the -- we can have a
hearing by affidavit. W can convert it to a hearing
by affidavit for you.

MS. BENNETT: That would be great.

THE HEARI NG EXAM NER:  If you'll let us
know - -

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: -- you know.

And if you'll w thdraw your objection.

MR. FELDEWERT: Certainly. Certainly.

THE HEARI NG EXAM NER: Ckay. All
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right. Then, Ms. Bennett, would you please continue
this case to the Cctober 31st docket for a status
conference and hopefully a hearing by affidavit?

MS. BENNET: Thank you. | wll. |
appreciate it.

THE HEARI NG EXAM NER: And al so, if we
do go through with the hearing by affidavit, 1"l
expect you to file sonething based on your research
and based on your, you know, due diligence for your
client, sonme notion and proposed order for the acting
director to sign to vacate the previous orders upon
the granting of the new conpul sory pooling
application.

MS. BENNETT: "Il do that.

THE HEARI NG EXAM NER:  All right.
Thank you.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER:  All right.
Thank you. Okay, we're off the record in that case.

Let's nove on to case nunber 20 on our
docket, Perm an Resources. Not sure what PCR stands
for, but I think we'll find out in a noment. 24528.

MR. RANKI N: Good nor ni ng,
M. Examner. My it please the Division, Adam Rankin

wth the Santa Fe office of Holland & Hart appeari ng
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on behalf of one of the joint applicants in these
cases now, Read & Stevens and Perm an Resources.

THE HEARI NG EXAM NER:  Ah. That's
t hese cases, yes.

MR. RANKIN: Yes, sir.

MR. SAVAGE: Yes, good norning,

M. Hearing Exam ner. Good norning, Technical
Exam ner. Darin Savage with Abadie & Schill on behalf
of Cimarex Energy Conpany in these cases.

THE HEARI NG EXAM NER: Ah, | should
have called the second case. 24541. Thank you for
correcting ne.

So we had a hearing on these cases.

And as | renenber, this is for the creation -- we had
conpeting applications for a special pool that, after
the hearing, the parties agreed, since we weren't
going to be dealing with an allocation table, for |ack
of better word, that the parties woul d get together
and file for a joint application for a special pool.
And the parties did that.

Then there was an anended application
for a special pool. | think when Dean McCl ure advi sed
the parties that there was a problemw th the pool
code maybe or the pool nane.

M. Savage, is that what you renenber?
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MR. SAVAGE: That's correct. W had to
do sone adjustnents on those.

THE HEARI NG EXAM NER:  And we filed an
order requiring the Division to |look at just the
amended j oint application.

Is that right, M. Rankin?

MR. RANKIN: Correct, M. Examner. |
believe, in fact, there's a second joint anended
application which is the current one standing before
t he Divi sion.

THE HEARI NG EXAM NER:  There's a
second -- thank you.

MR. RANKIN: Second joint anended
application in this case --

THE HEARI NG EXAM NER:  And fromthe
first amended to the second, what was the change?

MR. RANKIN: One was a pool code issue.
| think, yeah, the second anmendnent was al so a pool
| Ssue.

THE HEARI NG EXAM NER:  Ah.

MR. RANKIN: So we finally, based on
the input fromthe Division, in the interim | think
we' ve corrected all those issues and, as a result of
t hose di scussions, we have a second anended j oi nt

application.
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THE HEARI NG EXAM NER: And M. Ranki n,
then the issue turned to notice.

MR. RANKIN: Correct, M. Exam ner. So
as discussed at the contested hearing on this that
resulted in the filing of the joint second anended
application, the Division directed parties to perfect
the notice based on M. MClure's concerns about the
contracti on/ expansi on of the pools and giving notice
about which pools are actually being involved here.

So based on that direction, the parties
conferred, cooperated, and in addition to filing the
second j oint anended application, also cooperated to
provi de notice and perfect notice through Certified
Mai | ing and al so through Notice of Publication.

THE HEARI NG EXAM NER: | agree. There
was al so the issue of how far out the notice would be
required to the interest owners. And we had deci ded
as a Division that the nore restrictive notice was in
effect. And that nmeant it was only the four sections
of the special pool and one mle around it, so neaning
16 sections of notice. And the parties agreed with
t hat .

Is that right, M. Savage?

MR. SAVAGE: That is correct.

THE HEARI NG EXAM NER: M. Rankin?

Page 116

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. RANKIN: Correct.

THE HEARI NG EXAM NER:  Al'l right. |
t hought so. So |'ve | ooked over your submn ssion
because basically we left the record open to receive
t he evi dence.

So we have your exhibit packets that
you revised back on August, | think it was 27, and the
parties conplied with that. And then we have new
exhi bit packets for the notice.

Okay, very good. |'ve |ooked at them
| see the dates in the letter and the publication.
They all conply with the rules. | guess I'll turn to
my -- was there anything else the parties wanted to
mention at this time? No. Okay. No?

MR. RANKIN:. No, |'d just say ny
understanding is that the purpose of this hearing was
just to perfect notice.

THE HEARI NG EXAM NER: Yeah. And if
the Division has no other questions | think then we
coul d take the case under advi senent.

THE HEARI NG EXAM NER:  Agr eed.

So M. Lowe, are you with us?

M5. TSCHANTZ: M. Hearing Exam ner, is
your mc on?

THE HEARING EXAM NER:  |'m sorry. |
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turned it off when there was all this interference a
nmonment ago.

M. Lowe, are you with us?

THE TECHNI CAL EXAM NER: Ch, yes, | am
sir --

THE HEARI NG EXAM NER:  All right, thank

you. Do you have any questions on the case nunbers --

they are lines 20 and 21 on our docket. It's 24541
and 24528.

THE TECHNI CAL EXAM NER: | do not have
any questions. | just wanted to understand what was

presented while the notice was cured. So everything
seens to be good to go.

THE HEARI NG EXAM NER: Ckay, excellent.
Okay, thank you gentlenmen. These two cases will be
t aken under advi senment at this time, and the Division
wll |look at the second anended joint application for
a special pool. | do have one question, though. |l
be optimstic. Wen the pool is granted, how do you
see to proceed?

MR. SAVAGE: So as | understand, in
t hese proceedi ngs, once the pool is created, then the
parties can go forward with proposi ng devel opnent
pl ans for pooling their interests within that pool.

So we would be submtting conpeting pooling
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applications.

THE HEARI NG EXAM NER:  Now, we already
have conpeting pooling applications. This is why, to
me, there's a legal question here. So | understand
that M. Garcia and the Division had denied the
conpeting pooling applications because there was no
di vi si on between the formations.

And once the Division creates a speci al
pool, what is your argunent that the Division doesn't
al ready have the evidence necessary to proceed to
ei ther award the conpul sory pooling order to either
Perm an or Ci marex?

MR. SAVAGE: So | would say that,
because those original ones were based on there being
two pools and two pool codes and the nature of the
devel opnent plan around those, that there would be so
many i nconsi stencies and that would potentially
materially affect notice.

It could affect the understandi ng of
t he devel opment plan. And | think it would be, you
know, safer to start fromscratch in regarding to the
pool i ng applications.

THE HEARI NG EXAM NER: Before | go to

M. Rankin -- because | think his opinion is going to
be di fferent. But if that were the case, would your
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argunment be that the hearing records should be
reopened in the original cases to accept sonme new
evi dence but not rehash the entire thing again?

MR. SAVAGE: | think that would be up
to the discretion of the OCD. | nean, | could see
t hat you could reopen and do anended applications. O
| could see that you would do new applications under
new cases and those be consolidated or the previous
cases' record left open for retrieval of --

THE HEARI NG EXAM NER: The reason | ask
the question, M. Savage, is because | read the
original order. And the wording in the original order
fromthe Division was sonewhat different than what
we' ve done in these cases.

Originally, the order said that the
cases woul d be reopened for this evidence that we have
here in these two new cases, and that's not what we
did. We told the parties -- and | renmenber M. Rankin
asked, you know, if we want to reopen it. And |I spoke
to M. Garcia and we decided, no, we want to have new
cases for the special pool issue.

However, | have not spoken to
M. Garcia about what his preference is about the
original conpul sory pooling conpeting applications.

" mgoing to need a glass of water soon, but let's
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deal with this. So |I haven't heard from M. Rankin
yet.

M. Rankin?

MR. RANKIN: Thank you, M. Exam ner.
In that order denying both sets of conpeting pooling
applications, the Division was very clear that the
direction was to file for a special pool and that,
upon creation of the special pool, the record would
stand as to the conpeting devel opnent plans and that
no addi ti onal evidence or proposals or devel opnment
pl ans woul d be necessary because both parties have
adequat el y addressed that.

Now, |I would say that Cimarex, fromthe
begi nni ng and conti nui ng, has taken the position that
their plan fromthe beginning was designed with this
singl e source of supply in mnd.

So | don't understand how or why
Ci marex woul d need to do anything different in their
pl an of devel opnment than what they've already done.
Nor do | see why we would need to do so because we
have from the begi nning taken the position that
separate benches are required to be devel oped here for
at | east two reasons.

So the need for the parties to start

fromscratch is not seen here, nunber one. Nunmber
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two, doing so just continues to delay the process. W
are well up beyond a year in this case.

As the Division is probably well aware,
Perm an Resources, Read & Stevens, has been devel opi ng
all around this acreage and it wants to go forward and
drill this acreage. However, it's been unable to do
so because of the del ays.

Del ay here in our view serves Ci narex,
not Perm an or interest owners or the Division. So we
woul d strenuously oppose the opportunity to refile, to
repropose, and that just will draw out the process.

So | think on that, based on the
direction fromthe Division under the existing order,
there's no need, and in fact, the parties have been
expressly told not to file any additional proposals,
devel opnent plans, or exhibits.

THE HEARI NG EXAM NER: And you know
that the Division does not condone delay, and it
hasn't since |'ve been here. However, M. Savage
brought up the | egal consequences of a special pool.
| nmean, first of all, what are they, and how woul d you
deal with thenf

MR. RANKIN: Well, M. Exam ner, when
the applications were filed, notice wasn't given about

a pool. Okay? The applications were identifying the
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formati ons and the zones. Ckay?

The proposals identify which formations
are being targeted, the TBDs. That hasn't changed.
Ckay? |In addition, the parties have been, as been
denonstrated in the record, have been providing
updates to everybody in this pool repeatedly.

We' ve given notice nmultiple times about
what the plans are, about the change to a special pool
and the Division's order on the case. Everybody has
gotten multiple -- in fact, frankly, M. Exam ner,
Perm an has been getting comments from fol ks that
they're getting too nuch. Okay?

We've been told that they're getting
too many notifications. Because not only is Perm an
giving notices, but Cimarex is as well, to the sane
peopl e.

So, M. Exam ner, in terns of
notification or what is at issue here, | don't think
there's any question nor is there any confusi on about
what's goi ng on.

THE HEARI NG EXAM NER: So you're saying
then -- before I conme back to you, M. Savage, and |
will -- you're saying then that the initial notice in
t he compul sory pooling applications, it enconpassed

this area, and whether or not the division creates a
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special pool in this area would not require new
notice?

MR. RANKIN: | don't believe it would
requi re new applications because applications that
were filed by both parties identified target
formations. So the change to a Wl fbone [ph] pool has
no i mpact on the nature of the application or need to
refile amended applications or new applications
because the applications we're targeting identified
only the formati ons.

THE HEARI NG EXAM NER: W thin a certain
geol ogi cal area.

MR. RANKI N: Ri ght .

THE HEARI NG EXAM NER: And surface
ar ea.

M. Savage, do you disagree with that?

MR. SAVAGE: | do to a |large extent.
So in various places, the formations were identified
but the new pool enconpasses a |arger nunber of
formati ons than those w thout.

So, for example, NPRs -- if |
understand this, in PR s applications, they targeted
the third Bone Spring and they targeted the Wl fcanmp
XY. | don't know if there was nmention or to what

extent there was a nention of the Wil fcanp A sands.
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And then the other question that nmay
arise -- and this is a highly contested case. And in
the past, both parties have expressed an interest in,
you know, appealing it. Let's assune they appeal it
to the OCC.

Let's say it's appealed to the district
court. You know, | think the OCC m ght be able to
handl e a review of sonme conplexity but certainly the
district court my not.

And | think that it would be benefici al
to do a bit of a cleanup and sequester and nake sure
that all the material |egal issues are accounted for.
And | think a new pooling application with the notice
woul d account for that.

It sounds |ike -- we keep chopping this
up. We do updates, and they're fragnented. And they
list pools, and they list formations of various types.
And we cobbl e together various itens.

And now you' re proposing to do another
noti ce without an application. Like, when you
typically do a notice, you do a notice letter and then
you attach an application that has the case nunber to
the -- and then everybody is on board for
under st andi ng exactly what's invol ved.

And | believe if we reviewthe
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transcri pt of August 13th, there was as | understand
when the Hearing Exam ner went back to confer with the
ot her Techni cal Exam ners that canme back, there was a
di scussion that it mght be best to go forward with

t he new pooling applications. But that was ny
recol l ection on that, but that would have to be
reviewed and --

THE HEARI NG EXAM NER: So if you could
just answer the question that | asked -- maybe you
could nore clearly answer it. | asked you: Why do
you believe that or new notice has to be provi ded when
the original applications put working interest owners
on notice that this acreage and these formations --
and we're still tal king about the sane fornmations.

We're just tal king about creating
literally a special pool within those sane formtions.
Why woul d new notice be necessary?

MR. SAVAGE: | believe that there are
sone issues there, material issues that could fall to
the cracks on this if this is not provided.

THE HEARI NG EXAM NER: Ckay. Then why
don't you file a notion then? Wy don't you file a
noti on and explain to ne -- because maybe | just can't
wrap ny head around what you' re actually saying right

now. But maybe if given a chance you can -- we have
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some time. This has been taken under advisenent.

| wll talk to M. Garcia. But | wll
| ook for a notion fromyou on reopening those cases.
Because | agree with M. Rankin that, based on the
wor di ng of the order, those cases are closed with the
exception of evidence that discusses the creation of a
special --

MR. SAVAGE: |If | may add one nore --

THE HEARI NG EXAM NER: OF course.

MR. SAVAGE: -- itemin that order --

THE HEARI NG EXAM NER: Pl ease.

MR. SAVAGE: -- | nean, that seened to
be the point of the confusion about why the parties
went beyond the scope. So there is an exanple of sone
confusion that should be, | believe should be
addressed and we had to address it at the hearing
itself and rein in the scope.

Both parties viewed that opening of
those cases as an invitation to adjudicate at the tine
of that hearing, adjudicate not only the creation of
t he pool but also adjudicate the former conpeting
applications which were denied. And it was |like a
revival. Those were already denied. How do you
revive those once those devel opnent plans are denied?

THE HEARI NG EXAM NER: Wl |, they were
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deni ed based on the |ack of a special pool. Once a
special pool is created, if it is created -- | can't
speak for the Division on that basis -- then it is up
to the Division to decide whether to grant one party
or the other the conpul sory pooling order or to ask
for nore evidence.

So | think what | would like is -- and
l'"mgoing to take a break after this. Wat | would
like is | wuld |ike you to file a notion on why you
feel there is a need to reopen the evidentiary record
in the original cases. And I will give tinme of course
to M. Rankin to argue the opposite. And then | wll
make a deci sion based on the pleadings.

We are not going to have a | ong drawn
out thing. | wll discuss this with M. Garcia and he
can of course speak to OGC if he wants to. But that's
how I think we will deal with this at this tine. |Is
there anything further on these cases?

MR. SAVAGE: Do we set a notion
hearing? Wuld a notion hearing be set then?

THE HEARI NG EXAM NER: | don't think
so. | think what I will do is | amgoing to | eave you
tinme to file a nmotion. How nuch time would you |ike,
M. Savage?

MR. SAVAGE: Wul d three weeks be
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appropri ate?
THE HEARI NG EXAM NER
It'd be fine.

fine. So why don't we

t he end of October?

MR. SAVAGE: Ckay. Thank you.

THE HEARI NG EXAM NER:  We'| | give you
the rest of the nonth. So October 31st is your
deadl i ne.

M. Rankin, your response?

MR. RANKIN:. M. Examner, | think I
woul d |I'i ke the standard two weeks.

THE HEARI NG EXAM NER: Perfect. 14th
of Novenber work for you?

MR RANKIN:  Okay.

THE HEARI NG EXAM NER:  Ckay.
Wonder f ul .

And, Freya, will you put a cal endar
rem nder in for those dates?

MS. TSCHANTZ: Yes.

THE HEARI NG EXAM NER: Ckay. So these
cases are taken under advisement. | don't see

anything further to do on these cases.

parties? Okay, very good.

MR. SAVAGE: Thank you.

THE HEARI NG EXAM NER

That woul d be

gi ve you until

Are we done,

Ckay. We're off
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the record.

(OFf the record.)

THE HEARI NG EXAM NER: It is 10:45 a. m
We're back on the record. W're noving on to case
nunmber 22 on our docket, Perm an Resources. It's a
hearing by affidavit, it looks like. And it is case
nunber 24750.

Entri es of appearance, please.

M5. SHAHEEN: Thank you, M. Exam ner.
Sharon Shaheen, Santa Fe office of Spencer Fane, for
the applicant.

THE HEARI NG EXAM NER:  And,
Ms. Shaheen, are there any other parties that you know
of ?

MS. SHAHEEN: There are not. This case
was continued fromthe | ast docket because |
I nadvertently published notice one day too late. So
we're here just to perfect notice.

And also, | would note that we brought
up revised exhibits as requested by the Techni cal
Exam ner to renpve the request for approval of
operating costs and supervision costs as well as the
ri sk penalty because we were only pooling
over ekt [ph].

THE HEARI NG EXAM NER: Very good. So

Page 130

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

has the notice period perfected?
MS. SHAHEEN: Yes, it has.
THE HEARI NG EXAM NER: Okay. Very

good.
M. Lowe, any questions in this case?
THE TECHNI CAL EXAM NER: Good nor ni ng,
Ms. Shaheen. | have a few questions just for

clarification on ny end. Good norning.

MS. SHAHEEN: Good norni ng.

THE HEARI NG EXAM NER: \Who are your
guestions for, M. Lowe? Is it a |landman, a
geol ogi st, or --

THE TECHNI CAL EXAM NER: More than
| i kely the | andman or an attorney --

M5. SHAHEEN: |'m happy to help. |
don't know that ny | andman is on because | thought |
was here just to perfect notice.

THE HEARI NG EXAM NER: Let's hear the
guesti ons.

THE TECHNI CAL EXAM NER: And that's
fine. | just wanted to get a clarification on
under st andi ng what you intend to submt the NSP
application for this location?

MS. SHAHEEN: That | don't know.

THE TECHNI CAL EXAM NER: Okay. | was
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curious about because | think this has been -- | just
want to get an understanding of where this is at.

Al so, the wells here pertaining to this case, do they
have an approved APl nunber?

M5. ROVERO. | believe they do. Wre
those not in the exhibits?

THE TECHNI CAL EXAM NER: | saw a few.
| just didn't see anything up front on Exhibit A
Usual |y there would be references to APl nunbers
there. But if there are approved APl nunbers, | would
strongly suggest that you associ ate those nunmbers on
the C-102s or any docunents that you're submtting
pertaining to our requests.

THE HEARI NG EXAM NER:  So M. Lowe,
before you go on, it sounds to nme -- | nean, | don't
think Ms. Shaheen was going to submt any nore C-102s
to associate with APIs.

Ms. Shaheen, why don't we go on recess
on this case for a few m nutes? Wy don't you contact
your client, see if you can get your |andman to join
us virtually? And then we can have M. Lowe ask the
| andman t he questions directly.

M5. SHAHEEN: Okay. And because |
believe these wells are already being drilled, so I'm

sure they have APl nunbers, and | would think they're
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going to file their application for the NSPs shortly.
So let ne go and do sone research

THE HEARI NG EXAM NER:  Perfect. So
M. Lowe, we'll reserve your questions. Let's see if
Ms. Shaheen can find the | andman.

THE TECHNI CAL EXAM NER:  Yeah. Those
guestions were sufficient enough for me. It's fine
for now | don't anticipate them addi ng any nore
wells for what's going on at this nonent.

THE HEARI NG EXAM NER: Ckay. So you
don't want to ask the | andman any questions then?

THE TECHNI CAL EXAM NER:  No, |'m okay
w th her response.

THE HEARI NG EXAM NER:  All right. Well
t hen, Ms. Shaheen, you're off the hook.

M5. SHAHEEN: Thank you - -

THE HEARI NG EXAM NER:  We wi || take
this case under advisenent. Thank you.

MS. SHAHEEN: Thank you.

THE HEARI NG EXAM NER:  All right.
Let's nove on to Tap Rock Operating, case nunber 23 on
our docket, 24754.

Entries of appearance, please.

MS. BRADFUTE: M. Exam ner, this is

Jenni fer Bradfute with Bradfute Consulting and Legal
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Services on behalf of the applicant, Tap Rock
Operating LLC.

THE HEARI NG EXAM NER:  Good nor ni ng,
Ms. Bradfute. Are there any other parties that you
know of ?

MS. BRADFUTE: Yes, M. Exam ner. COG
Operating, Concho, and EOG Resources have entered
appearances in the case.

THE HEARI NG EXAM NER: Ckay. Do we
have them with us?

MR. RANKIN. M. Exam ner, good
nmorni ng. Adam Rankin with the Santa Fe office of
Hol | and & Hart appearing on behalf of COG Operating
and Concho Ol and Gas. W are just nonitoring these
cases at this tine.

THE HEARI NG EXAM NER: Thank you,
M . Rankin.

MS. KESSLER: And good norni ng,
M. Exam ner. Jordan Kessler on behalf of EOG al so
just nonitoring.

THE HEARI NG EXAM NER: Thank you,
Ms. Kessler.

Okay, Ms. Bradfute?

MS. BRADFUTE: Okay. Thank you,
M. Examner. 1In this case, Tap Rock Operating LLC
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seeks to forma 1,280-acre nore or |ess standard
spacing unit for the devel opnment of the Wl fcanp
formation. The spacing unit will cover all of
sections 9 and 10 in township 25 south, range 25 east,
and Eddy County, New Mexi co.

|'"ve pre-filed Tap Rock's exhibits,
whi ch contain affidavits from Tap Rock's | andman,
Eri ca Shewmaker, and Tap Rock's geol ogi st, Matthew
Jones. M. Jones has not previously testified before
the Division. His resune was included as Exhibit B6
in the resune packet, and he is here with us today.

THE HEARI NG EXAM NER: Okay, perfect.

Ms. Bradfute, give ne a nonent. |'m having trouble
with my conputer. It's not connecting to the imging
system

So | think I'll have to restart ny

conmputer. So, sorry, but it's going to be about a
m nute silence here. In the neantinme, why don't we
get your witness sworn in as I'mrestarting this
conput er .

VWho is your witness's nanme?

MS. BRADFUTE: Matthew Jones.

THE HEARI NG EXAM NER: Mat t hew Jones.
And who is Erica Shewraker?

MS. BRADFUTE: Eri ca Shewmaker is the
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| andman. And she has previously testified before the
Di vi sion, and her credentials were accepted and nmade
part of the record.

THE HEARI NG EXAM NER:  Ckay. So we
have M. Jones, who we need to get qualified as an
expert. We mght as well swear in both w tnesses at
the same tinme, in case M. Lowe has any questions for
the I andman or M. Jones.

Woul d you pl ease state and spell your
names for the record? M. Shewraker first.

M5. SHEWMAKER: Yes, ny nane is Erica
Shewmaker . It's E-R-1-C-A. Last name Shewmaker,
S-HE-WMA-K-E-R

THE HEARI NG EXAM NER: Thank you.

M. Jones?

MR. JONES: Hello, |I'm Matthew Jones.
That's MA-T-T-HE-WJ-O N E-S.

THE HEARI NG EXAM NER:  Wbul d you both
rai se your right hands, please?

VWHEREUPOQON,

MATTHEW JONES,
call ed as witnesses and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, were exam ned and testified as foll ows:

THE HEARI NG EXAM NER:  Okay.
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M. Jones, why don't you outline --
because | don't have your resunme in front of nme, why
don't you outline, first, your education background
that goes to, is it -- what expertise are you seeking
to be qualified in?

MR. JONES: GCeneral geol ogy,
specifically to petrol eum geol ogy.

THE HEARI NG EXAM NER: Ckay, petrol eum
geol ogi st.

MR. JONES: Correct.

THE HEARI NG EXAM NER:  Ckay. \What
educati on do you have towards that qualification?

MR. JONES: | have a bachelor's degree
in chem stry from New Mexico State University, as wel
as a master's degree in geology from New Mexico State
University, as well as 15 years of experience for
maj or, as well as independent operators and snaller
shops that were a variety of the | ower 48 bases.

THE HEARI NG EXAM NER: Ckay. Can you
be a little bit nore forthcom ng when it conmes to the
experience? Wo did you work for, and what did you do
for thenf

MR. JONES: Yeah, so | started with
Devon Energy in 2009. There, | worked a variety of

different projects dealing with their technical
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services team hel ping asset teans develop their
assets properly, taking into account specifically
geol ogy and how pertinent it is to proper devel opnment
and -- and exploitation of the asset.

So that was specific to the Anadarko,
East Texas Basin. | then noved to Sanson Resources,
where | did a variety of Rockies projects, nostly
centered in the Powder River Basin, asset devel opnent
there in a variety of Cretaceous sands, as well as a
WIlliston Basin in the Bakken Shal e, Bakken Petrol eum
System and then a few other basins where | did sone
reconnai ssance worKk.

| have worked in the Perm an Basin. |
started with a small startup called Gary Perm an at
the end of 2016, working in the Del aware Basin. And
|'ve worked in the Del aware Basin ever since.

| started with Tap Rock Resources about
four years ago, and doing nostly A&D and asset
projects, and space and eval reservoir eval uation.

THE HEARI NG EXAM NER: Okay. And |
found your resune, and so when you say you started
about four years ago, it says here Devon Energy. |Is
t hat Tap Rock?

MR. JONES: No, no. Devon Energy would

have been where | started working. Tap Rock is where
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"' m at presently.

THE HEARI NG EXAM NER:  Oh, | see. Oh,
excuse ne. | see it now. Ckay. Okay, very good.
M. Jones, you are hereby qualified as an expert in
petrol eum geol ogy for this Division.

Ms. Bradfute, let's tal k about your
exhibits to get themadmtted. Wy don't you give ne
a brief overview of the exhibits.

M5. BRADFUTE: Yes, thank you,

M. Examner. Included in the exhibit packet is
Exhi bit A, the Conpul sory Pooling Application
Checkl i st.

(24754 Exhibit A was marked for

I dentification.)

Exhibit Al is a copy of the
applications and the Proposed Notice of Hearing.

(24754 Exhibit Al was marked for

I dentification.)

And then Exhibit B2 is the affidavit of
the |l andman with the typical attachnments included.

(24754 Exhibit B2 was marked for

I dentification.)

Al'l of the referenced exhibits,
starting with the outpolling of A are referenced in

the |l andman's affidavit. Exhibit Bis the affidavit
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of the geologist with all of the required attachnents
that go along with that affidavit.

(24754 Exhibit B was marked for

I dentification.)

And Exhibit C contains ny affidavit
notice with the typical background infornmation
provi ded to docunent that notice was adequately given.

(24754 Exhibit C was marked for

I dentification.)

THE HEARI NG EXAM NER: Ckay. And are
you seeking to have these admtted?

MS. BRADFUTE: Yes, | am M. Exam ner.

THE HEARI NG EXAM NER: Ckay, thank you.

Are there any objections?

MR. RANKIN:. No objections.

THE HEARI NG EXAM NER:  Thank you,
M. Rankin. [If |I don't hear an objection, |'mjust
going to assune that there's no objections.

So, Ms. Bradfute, your exhibits are
admtted into evidence.

(24754 Exhibit A through

Exhibit C were received into evidence.)

THE HEARI NG EXAM NER: | have a couple
of questions, and then I'll turn it over to M. Lowe.

What was the date of your sanple notice letter?
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MS5. BRADFUTE: The sanple notice

| etter -- | apologize, let ne turn to it.

wel | proposal or the sanple notice letter of the case?

THE HEARI NG EXAM NER: Exhi bit C1.

M5. BRADFUTE: Cl, thank you. It is
8/21. | made the notice letter the same date that it
was mai | ed.

THE HEARI NG EXAM NER: Ckay, so you
sai d August 21st. And then what about your date of
publ i sh?

MS. BRADFUTE: The date of
publication -- and all parties actually did receive

notice in this case.

THE HEARI NG EXAM NER:  Oh.

MS. BRADFUTE: But | did also publish

just to be safe. The affidavit of publicati

August 29t h.

THE HEARI NG EXAM NER:  Perfect. Ckay,

very good.

M. Lowe, are there any questions on

this case?
THE TECHNI CAL EXAM NER:  Yes,
M. Exam ner, | do have a few questions.

THE HEARI NG EXAM NER:  Okay,

the land man and the geol ogist. Who are you directing

s that the

on ran on

you have
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your questions to?

THE TECHNI CAL EXAM NER: 1'mgoing to
elect at this tinme to change to the | andman for this
case --

THE HEARI NG EXAM NER: Ckay, let's get
the | andman on the screen, if we can stop sharing the
exhi bit.

M5. BRADFUTE: Thank you.

THE HEARI NG EXAM NER: Thank you.

Ms. Shewmaker ?

M5. SHEWMAKER:  Yes.

THE HEARI NG EXAM NER: Ckay, M. Lowe,
she's under oat h.

VWHEREUPOQN,

ERI CA SHEWMAKER,
call ed as witnesses and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, were exam ned and testified as foll ows:

THE TECHNI CAL EXAM NER: Good nor ni ng,
Ms. Shewmaker.

M5. SHEWMAKER: Good norning, M. Lowe.

THE TECHNI CAL EXAM NER: | have an
up-front question that | think mght clarify other
guestions | had pending. The Exhibit A application

checklist has a broad statenent on the fornation and
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guestion for this case. It only states the Wl fcanp,

and that's a gas well. Specifically, do you know what
t he pool of formation for this case pertains to?
MS. SHEWVAKER: | do, yes. It's the

Pur pl e Stage Wol f canp gas pool, which is pool nunber

98220.
THE TECHNI CAL EXAM NER:

clarifies that question --

THE HEARI NG EXAM NER: M.

you're done, are you going to want Ms. Bradfute to

resubmt a corrected C-102?

THE TECHNI CAL EXAM NER:  Sone
I ndi cati on anywhere -- the application checklist or
the C-102s -- indicating specifically what the pool of

formati ons are for this case.

THE HEARI NG EXAM NER:  Okay. So,

Ms. Bradfute, we'll start with that clar
an anmended exhi bit packet --

MS. BRADFUTE: Ckay.

THE HEARI NG EXAM NER: - -
keep goi ng.

M. Lowe?

THE TECHNI CAL EXAM NER:

all nmy other questions pertain to the initial up-front

question that clarified it all.

Okay, that

Lowe, when

ification for

and we'll

Pretty nuch
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THE HEARI NG EXAM NER: Ckay. So,

Ms. Bradfute, how long will it take for you to submt
a corrected application to show the proper pool code
i nformation?

MS. BRADFUTE: And just to clarify,
M. Lowe wanted that in the Application Checklist?

THE TECHNI CAL EXAM NER:  Application
Checkl i st and the C-102.

MS. BRADFUTE: And the C-102s. Okay.
| think that we could have that filed, definitely by
cl ose of business on Monday.

THE HEARI NG EXAM NER: Perfect.

M5. BRADFUTE: And | just wanted a
point of clarification. So | did follow the notice
for the revised Application Checklist for pooling
cases on the OCD s website, which did state that a
pool code wasn't required unless you were filing for
an NSP as wel |.

| "' m happy to provide the information.
It's not a problemto provide it. | just wanted to
confirmfor future cases what the proper procedure
woul d be.

THE TECHNI CAL EXAM NER: | believe at
| east that a specific pool nanme would be fine

di stinguish the initial inquiry and get hearing. But
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i deally, really, a pool code would definitely
determ ne any other questions that | know I would have
pertaining to your case.

THE HEARI NG EXAM NER: Ckay. G eat.

Al right, Ms. Bradfute. You have
until October 7, close of business, to file an anended
exhi bit packet correcting the application and the
C-102 with the information that M. Shewmaker | ust
provided to M. Lowe. And we'll |eave the record
open. Once we get your -- please put a cover letter
on your exhibit packet showing why you're filing it.

MS. BRADFUTE: Okay.

THE HEARI NG EXAM NER:  And then we'l |l
remove this original filing for a clear record.

Anyt hing el se, M. Lowe?

THE TECHNI CAL EXAM NER: That is it.
Thank you very nuch.

THE HEARI NG EXAM NER:  All right.
Thank you, Ms. Shewraker, M. Jones.

And anything el se, Ms. Shewnaker?
Ms. Bradfute, | mean.

M5. BRADFUTE: No. Thank you,
M . Exam ner.

THE HEARI NG EXAM NER:  All right.

Thank you. All right. W're in recess on that case.
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We'll go to Mewbourne G|, case nunber
24 on our docket, 24795. Entries of appearance,
pl ease.

MS. MCLEAN: Yes. Good norning, Jackie
McLean. And actually, 24795 and 24796 are
consol i dat ed.

THE HEARI NG EXAM NER:  So |'m al so
calling 24796.

M5. MCLEAN: Thank you.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of, Ms. MLean?

MS. MCLEAN: No, M. Exam ner.

THE HEARI NG EXAM NER: Ckay. Very
good. And you're presenting by affidavit this
nor ni ng?

MS. MCLEAN: That's correct.

THE HEARI NG EXAM NER: Ckay. Very
good. Pl ease proceed.

MS. MCLEAN. Thank you. In case nunber
24795, Mewbour ne applies for an order pooling all
uncomm tted interest in the Bone Spring Formation
underlying a 480-acre nore or | ess nonstandard spacing
unit conprised of the west half of section 12 and the
nort hwest quarter of section 13, township 26 south,

range 29 east in Eddy County. And Mewbourne seeks to

Page 146

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

dedicate this unit to the Fuller 13-12 FedCom 571H,
522H, 523H, 574H, and 563H wel | s.

And then in case nunber 24796,
Mewbour ne i s applying for an order pooling unconm tted
interest in the Bone Spring Formation underlying a
480-acre, again, nonstandard spacing unit conprised of
the east half of section 11 and the northeast quarter
of section 14, township 26 south, range 29 east in
Eddy County.

And Mewbourne will dedicate this unit
to the Fuller 14-11 FedCom 560H, 527H, 576H, 526H, and
565H wel |l s. And again, in both cases, Mewbourne seeks
approval of a nonstandard horizontal spacing unit to
allow it to consolidate surface facilities, which wll
reduce em ssions and best prevent surface
envi ronnmental and econom c wast e.

Exhibit Ais a testinmony of Mtch Robb,
who has previously been admtted to testify as a | and
expert before the Division, and the related | and
exhibits.

(24795 Exhibit A was marked for

I dentification.)

(24796 Exhibit A was marked for

i dentification.)

Qur geol ogist Tyler HIl, Exhibit B,
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has al so been admtted to testify as a petrol eum
geol ogi st before the Division, and he's providing
geol ogy testinony and rel ated exhibits.

(24795 Exhibit B was marked for

I dentification.)

(24796 Exhibit B was marked for

i dentification.)

And then we al so have notice testinony
t hat attaches the notice |letter, green cards, and
receipts, as well as a tinely publication notice.

(24795 Exhibit C was marked for

I dentification.)

(24796 Exhibit C was marked for

I dentification.)

And | ask that the exhibits be admtted
to the record in case nunbers 24795 and 24796, and
that the cases be taken under advi senment.

THE HEARI NG EXAM NER: Are there any
obj ections? Okay. Your exhibits are admtted into
evi dence in both cases.

(24795 Exhibit A through Exhibit C were

recei ved into evidence.)

(24796 Exhibit A through Exhibit C were

recei ved into evidence.)

THE HEARI NG EXAM NER: | have a couple
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of questions for you before we turn to M. Lowe. What
was the date of your sanple notice letter?

THE TECHNI CAL EXAM NER: That was - -

l et's see, so August 20th.

THE HEARI NG EXAM NER: Ckay. And what
was the date of your publication? Well, it |ooks |ike
it's August 27th; is that right?

THE TECHNI CAL EXAM NER: That's
correct.

THE HEARI NG EXAM NER: That is correct.
Al'l right, good. W have no problenms with notice then
in these cases. Exhibit C --

M5. MCLEAN:. Would it be hel pful going
forward --

THE HEARI NG EXAM NER:  Yes.

MS. MCLEAN. -- to put that on the
exhibit index? So we did that for the publication

notice. Should we put that for the notice letter

date?

THE HEARI NG EXAM NER: That'd be
perfect. It makes it easy to verify that it's tinely.
Thank you.

M. Lowe, any questions for Ms. MLean
or for her w tnesses?

THE TECHNI CAL EXAM NER: | have a few
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guestions --

THE HEARI NG EXAM NER: Ckay, very good.
So, Ms. MclLean --

THE TECHNI CAL EXAM NER: -- for the
| andman.

THE HEARI NG EXAM NER: Very good.
Let's get the |Iandman on the screen. Do we have a
name for our |andman?

M5. MCLEAN: It should be Mtch Robb.

THE HEARI NG EXAM NER: M. Robb, would
you turn on your canera and unnute yourself, please?

MR. ROBB: H, |'msorry about that.

THE HEARI NG EXAM NER:  No worri es.

MR. ROBB: Thank you.

THE HEARI NG EXAM NER:  Thank you,

M . Robb.

MR. ROBB: All right --

THE HEARI NG EXAM NER:  No worri es,
M. Robb. Thank you --

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER: -- for
appearing. |It's ny understanding that you' ve al ready
been qualified as an expert as a |andman for the
Di vi si on?

MR. ROBB: Yes, that's correct.
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THE HEARI NG EXAM NER:  Okay, very good.
Woul d you raise your right hand? There you go.
VHEREUPON,
M TCH ROBB,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Thank you,

M . Robb.

M. Lowe, your questions.

THE TECHNI CAL EXAM NER: Good norni ng,
M. Robb. | have a question just to re-clarify and

understand that this pool for this case is the Corral
Canyon Bone Spring South Pool, pool code 13354; is
that correct?

MR. ROBB: Yes, | believe so.

THE TECHNI CAL EXAM NER: Okay. And in
that case, | review the C-102s as presented in the
exhibit for this case. One, two, three, four --
there's five wells. O the five wells, | viewthat
the | ast take points were encroaching towards the
sout hern edge of the space unit as requested for
rel easing. Are you aware of that?

MR. ROBB: -- within a hundred feet or

spaced a hundred feet off the line?
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THE HEARI NG EXAM NER: Ckay, M. Robb.
Hold on, hold on, M. Lowe. W can't have you asking
M. Lowe questions, unfortunately, M. Robb. Wuld it
be hel pful for you to have the exhibits in front of
you?

MR. ROBB: Yes, | don't have them -- |
was driving to --

THE HEARI NG EXAM NER: Ch, okay. All
right. 1|s there any way -- | don't know if you can
provide the exhibits to your witness or --

MS. MCLEAN: Yeabh.

THE HEARI NG EXAM NER:  -- if this can
be done differently. O we can go in recess for a
while until M. Robb is in front of his exhibits.

M5S. MCLEAN. Are you able to pull them
up on your phone? Are you able to see on your phone?
Because that would be ny concern.

MR. ROBB: Yeah, let ne try -- that.

THE HEARI NG EXAM NER: O, M. Robb,
how | ong would it take for you to get in front of a
proper conputer so you could see your exhibits?

MR. ROBB: |If | could access them --
they're all saved on the server. And they're
repl aci ng sonething right now So | don't know -- |I'm

trying to see if we can do it differently here --
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THE HEARI NG EXAM NER: | think,

M. Robb, | think Ms. MLean can either pull them up
on our screen here so you can see them if you can
see, if you can viewthis --

M5. MCLEAN. Let ne log in to the
docket --

THE HEARI NG EXAM NER: By al | neans.

M. Lowe, which exhibit nunber are you
aski ng questions about?

THE TECHNI CAL EXAM NER: It is -- |
don't know the nunmber, but it's on page 12. The first
C-102.

THE HEARI NG EXAM NER: Ckay, fi ne.

M5. MCLEAN: And | have it.

THE HEARI NG EXAM NER:  You have it?
Okay -- Ms. McLean has it, M. Lowe.

So, M. Robb, Ms. MLean is going to
share her screen, and you'll be able to | ook at the
docurment on your phone, | believe.

MR. ROBB: (Okay, perfect.

M5. MCLEAN:. | hope you're not driving.

THE HEARI NG EXAM NER:  You're not
driving, are you?

M5. MCLEAN. Pl ease pull over.

MR. ROBB: -- pulled over.
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M5. MCLEAN. AlIl right, t

hat's good.

Okay, I'"'mon, so | just need to share ny screen.

Okay, can you see it? Okay, perfect. So I'min case

nunmber 24795.

THE HEARI NG EXAM NER: W want on page

12, Ms. McLean. You're on 11.
M5. MCLEAN. Ckay, here i

Per f ect .

t is, 12.

THE HEARI NG EXAM NER:  There you go.

Okay, M. Robb, can you see that?
MR. ROBB: | do.
THE HEARI NG EXAM NER: Al

| right, good.

M. Lowe, where on this docunent are

you directing M. Robb's attention?
THE TECHNI CAL EXAM NER
poi nt, which indicates 2593 fromthe nor

that's the case, then --

The first tick
th fl ank. |

THE HEARI NG EXAM NER:  Ckay, well, hold

on, M. Lowe. We're just directing him

We're just directing him

Hol d on.

M. Lowe [sic], you can see the screen

that Ms. McLean is sharing. |Is this the area that

contains the informati on?

MR. ROBB: | can barely make it out

still.
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M5. MCLEAN:. Can | nmake it bigger? |Is
t hat better?

MR. ROBB: Yeah, yeah.

THE TECHNI CAL EXAM NER:  And this tends
to well nunber --

MS. MCLEAN: This one is the 571H.

THE TECHNI CAL EXAM NER: 571, yes.
Yeah, the first tick point is 2593 fromthe north
fl ank.

THE HEARI NG EXAM NER: M. Robb, you
can see that?

MR. ROBB: Yes, | can.

THE HEARI NG EXAM NER:  Okay, very good.

So, M. Lowe, what's the question
agai n?

THE TECHNI CAL EXAM NER: That f oot age
there indicates that you're 47 feet to the southern
edge. You go to the second page after this one, it
shows it's encroaching towards the southern quarter of
Section 13. You're allotted a hundred feet, and you
are less than a hundred feet.

MR. ROBB: Okay. | didn't prepare that
exact C-102. | -- our -- our intent is to be a
hundred foot off of that line. That C-102 can be

revi sed and provided to you all, if that would -- if
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that would help. |If the southern extension is
conplete, we'll have that first tick point within a
hundred feet of that section 13 central Iine.

THE TECHNI CAL EXAM NER: Okay. So this
pertains to all the C-102s in this case. They all are
showing 47 to 62 feet to the southern edge of the
spacing unit. So you --

MR. ROBB: Okay, yeah.

THE TECHNI CAL EXAM NER: -- you m ght

want to revise all the C 102s.

MR. ROBB: Yeah, that -- that's
sonething we can do. | -- | think we originally had
peopl e perform C-102s, and I'm-- |'m guessing when --

when these were updated to the new form sonething
went wrong. But it is our intent to be a hundred foot
of f that |ine.

THE TECHNI CAL EXAM NER: Okay. Well,
that clarifies that question, then. And | guess we'll
be waiting for updated C-102s for that one. M next
guestion -- this could be for the Iand man or their
attorney -- on page 25 of the exhibits, there is no
I ndi cation on the exhibits indicating what this is.
VWhat is it?

MS. MCLEAN. | think I can provide the

answer to that. And we say it in his testinony as
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well, that this is the map of the non-standard spacing
unit.

And as you can see, the yellow, it says
here in the box, non-standard operation unit, the
bl ue, offset owners notified, because under the rule,
you have to provide notice to the surrounding tracts
of the non-standard spacing unit.

So this just visually depicts that non-
standard spacing unit and to who we provided notice
to. Although we are the operator in all of the offset
spacing units.

THE TECHNI CAL EXAM NER:  |Is the
operator a hundred percent working in all the affected
tracts?

MR. ROBB: | can answer. The parties
are the sanme parties within these units. It -- it's
one big KOA that we have.

THE TECHNI CAL EXAM NER: Okay. All
right. Well, thank you for that clarification on that
exhibit there. | still want to get clarification on
It. M next question pertains to page 41 of the
exhibits. Okay, you're there.

Of those notices sent out, there were a
few indications of return to sender status. And | saw

at the latter part of your exhibits that there was a
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public publication in newspapers. Were they provided
public notice in newspapers of return to sender
status?

M5. MCLEAN: Yes. W included everyone
in the publication notice.

THE TECHNI CAL EXAM NER: Okay. And
that notice was filed tinmely as well?

M5. MCLEAN:. That's correct.

THE TECHNI CAL EXAM NER: Okay. That's
the only clarification | needed then. Thank you for
your answers.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. Lowe.

So, Ms. McLean, how long do you need to
revise this exhibit packet to correct all the C 102s?

Is it the applications or just the C
102s, M. Lowe?

THE TECHNI CAL EXAM NER: Just the C
102s.

THE HEARI NG EXAM NER:  All right.
Thank you.

Ms. McLean, how nuch tinme do you need
to correct the C 102s?

"1l ask M. Robb, how |l ong do you

think y'all need to do new C-102s for these?
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MR. ROBB: We can have those by next
week.

THE HEARI NG EXAM NER: Can you be nore
specific? Next week?

MR ROBB: 1'd -- |I'd have to consult
with ny engi neer, but we can typically get these
turned around in a coupl e days.

THE HEARI NG EXAM NER: \What about the
end of next week? Wuld that be enough tine for you,
say, the 11th of OCctober?

MR. ROBB: Yes, yes, we can do that.

THE HEARI NG EXAM NER: That will be
plenty of time for you? Ckay.

Now, M. Lowe, is that for both cases,
24795 and 96, all the C-102s need to be corrected?

THE TECHNI CAL EXAM NER: | did notice
the same scenario with another case, 24796 as well.

THE HEARI NG EXAM NER:  All right.

THE TECHNI CAL EXAM NER: If that's the
sane scenario, then | assune that would --

THE HEARI NG EXAM NER:  Well, let's not
assune. Do we need to go to the exhibit?

Ms. McLean, can we go to the C-102s for
case 96? Since they' ve been admtted into evidence,

we'll show M. Lowe and M. Robb, and we'll figure it
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out.

M5. MCLEAN. -- oh, sorry -- thank you.
l"mlike, why is no one responding to ny screen?

THE HEARI NG EXAM NER: | think it's
page 12 al so.

M5. MCLEAN: Yeah, | had it up on ny
conputer, but |I wasn't sharing the screen.

THE HEARI NG EXAM NER: Ckay, M. Lowe,
do you see the sanme issue here?

THE TECHNI CAL EXAM NER:  Yes, | do.

THE HEARI NG EXAM NER:  Ckay, M. Robb,
do you agree --

THE TECHNI CAL EXAM NER: They are
all --

THE HEARI NG EXAM NER: Do you agr ee,
M. Robb, that there is an i ssue based on the
i nformation in the C 1027

MR. ROBB: Yes -- same circumstance as
in the |last case. We'Ill put the revised --

THE HEARI NG EXAM NER: Ckay. Perfect.
Ckay. Very good.

M. Lowe, is there anything el se on
this case?

THE TECHNI CAL EXAM NER: No, | have no

nore questions --
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THE HEARI NG EXAM NER:  All ri ght,
wonder f ul .

So then, Ms. MLean, you and your party
have until the October 11th. |'massumng that's
enough tinme for you?

MS. MCLEAN: Yes, that's plenty.

THE HEARI NG EXAM NER: To correct and
file amended exhi bit packets with a cover letter to
expl ain what you're doing? Ckay, very good. All
right, is there anything further, Ms. MLean?

MS. MCLEAN: Not fromne --

THE HEARI NG EXAM NER: Ckay, thank you,
M . Robb.

MR. ROBB: Thank you.

THE HEARI NG EXAM NER:  We're off the
record in that case.

We are noving on to Mewbourne QI
24815. It's nunmber 26 on our docket.

MR. BRUCE: M. Exam ner, Jim Bruce,
representi ng Mewbour ne.

THE HEARI NG EXAM NER: Are there any
ot her parties, M. Bruce?

MR. BRUCE: Not that |'m aware of.

THE HEARI NG EXAM NER:  All right.

M. Bruce, please proceed.
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MR. BRUCE: M. Examner, in this case,
Mewbour ne seeks to force pool the south half of
section 4 and the southeast of section 5, 22 south, 27
east -- Wolfcanmp formation. Exhibit 1 is the Pooling
Checkl i st.

(24815 Exhibit 1 was marked for

i dentification.)

Exhibit 2 is the | andman's statenent by
Carson Col |l en.

(24815 Exhibit 2 was marked for

i dentification.)

He has testified nunerous tinmes before
t he Division and has had his credentials accepted as a
matter of record. It contains the usual flaps [ph],
C-102s, the list of interest owners. And I think it
woul d be at page -- let nme see here. Let nme make sure
| got the right date.

Page 17 of the filing, part 1 of the
exhibit, the only two parties being pooled are Magnum
Hunt er Producti ons and M zel Resources, and their
percentage interest in the well unit is given. And
then it contains the other proposed letters, the
EFEs [ph], et cetera.

And then you nove to block 2 of the

exhi bits. You've got the geologist affidavit by Tyler
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Hll, who was al so previously qualified before the
Di vi si on.

(24815 Exhibit 3 was marked for

I dentification.)

It contains the usual structure of that
cross section. He does nmention in his affidavit that
there are four wells in the well unit, the well nunber
715H and 717H, which are Wbl fcanp Y sand wells, known
as the Upper Wl fcanp sand conpl ex, and two wells,
825H and 827H, which are Wl fcanmp C wells.

The | andman does state that there is no
depth [ph] settlenents in the Wl fcanp Fornmation.
These are Purple Sage Wol fcanp wells, and the setbacks
are 330 feet. Exhibit 4 is the Affidavit of Mailing.

(24815 Exhibit 4 was marked for

i dentification.)

Mai | i ng went out August 30th. The only

two parties being pooled are Magnum Hunter and M zel

Resources --

THE HEARI NG EXAM NER: Okay, M. Bruce,
| can see all this in the packet. |'ve already
reviewed the date of the letter -- and the publication

noti ce on Septenber 19th, so today is the tenth day.
Kind of close, but | think you' ve nade it. Are you

seeking to admt these into evidence?
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MR. BRUCE: | would ask that the
adm ssion of Exhibits 1, the checklist; 2, the
| andman's materials; 3, the geologist's affidavit; the
Affidavit of Mailing; the Affidavit of Publication;
and the Application of Proposed Notice be admtted in
t he record.

(24815 Exhibit 5 through Exhibit 6 were

mar ked for identification.)

THE HEARI NG EXAM NER: Are there any
obj ections? They're admtted in the evidence.

(24815 Exhibit 1 through Exhibit 6 were

received into evidence.)

THE HEARI NG EXAM NER: M. Lowe, do you

have any questions for any of the witnesses in this

case?

THE TECHNI CAL EXAM NER: | have no
gquesti ons.

THE HEARI NG EXAM NER:  All right,
wonder f ul .

M. Bruce, this case is taken under
advi senment. Thank you.

MR. BRUCE: Thank you.

THE HEARI NG EXAM NER: ' mcalling Spur
O |, nunber 27 on our docket, 24817.

M5. MCLEAN: Jackie McLean with Hi nkle
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Shanor on behal f of Spur Energy Partners.

THE HEARI NG EXAM NER: Do you know i f
there's any other parties?

M5. MCLEAN: There are not.

THE HEARI NG EXAM NER:  All right, very
good. MWhat's critical for me to know so that we can
nove these cases along is, are the witnesses qualified
as experts previously, the dates of the mailing of the
| etter, the actual notice, and the date of
publication, if there is such for constructive notice.
The rest of it is all pretty nmuch the sane.

So Ms. MclLean?

M5. MCLEAN:. Yes, thank you. CQur
W t nesses have been previously qualified as experts in
their respective fields. Qur notice |letter was sent
August 29, 2024, and the publication was on Septenber
7, 2024. And | ask that all the exhibits be admtted
into the record in case nunber 24817 and the case be
t aken under advi senent.

THE HEARI NG EXAM NER:  Thank you,

Ms. McLean. Are there any objections? Your exhibits
are admtted into evidence.

(24817 Exhibit A through Exhibit C were

recei ved into evidence.)

THE HEARI NG EXAM NER: M. Lowe, do
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you have any questions in case nunber 248177

THE TECHNI CAL EXAM NER:  Yes, sir, | do
have questi ons.

THE HEARI NG EXAM NER: Okay. And is it
for the | andman or the geol ogist or for the attorney?

THE TECHNI CAL EXAM NER: | believe the
| andman and for the attorney.

THE HEARI NG EXAM NER: Ckay, very good.
Let's get your |andman sworn in, M. MLean.

M5. MCLEAN: Okay. And that should be
Drew A dis.

THE HEARI NG EXAM NER: | 'm sorry, |
didn't hear the nane.

M5. MCLEAN: Drew ddis.

MR. OLDIS: |'m here.

THE HEARI NG EXAM NER: | f you'll turn
on your screen, Sir.

MR. OLDIS: | don't have that
capability. | don't have a canera.

THE HEARI NG EXAM NER:  Ah, okay. All
right. Wuld you state and spell your nanme for the
record?

MR OLDIS: Drew Odis, DR E-W
OL-D-I-S

THE HEARI NG EXAM NER: Ckay. Wbuld you
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rai se your right hand, please?

MR. OLDIS: Mm hmm
VHEREUPON,

DREW OLDI S,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Ckay. M. Lowe,
what exhibit are you directing M. O dis to?

THE TECHNI CAL EXAM NER: | believe it's
page 12 of the exhibit.

THE HEARI NG EXAM NER: Ms. MclLean, what
exhi bit nunber is that?

M5. MCLEAN: That's Exhibit A2, the
C-102.

THE HEARI NG EXAM NER:  Thank you.

M. Odis, would you take a | ook at
Exhi bit A2?

MR. OLDIS: Ckay.

THE HEARI NG EXAM NER: Are you there?

MR. OLDI'S: Yes, sir.

THE HEARI NG EXAM NER: M. Lowe?

M5. MCLEAN. Do you want nme to share
t he screen?

THE HEARI NG EXAM NER: No, thank you.
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MS. MCLEAN: Ckay.

THE HEARI NG EXAM NER: M. Lowe, your
guestion?

THE TECHNI CAL EXAM NER:  Okay. [''m
trying to clarify information fromny side. | nust
have had confusion or m scommuni cation of what |I'm
| ooki ng at because the nunbers as presented in the
case are are fine.

So | believe -- well, let nme ask this
to you since you're here. Are all the wells properly
| ocated in an orthodox | ocation as far as the take
poi nts go?

MR. OLDIS: Yes. | think there's one
well that has a kind of a non-standard towards the
end. | think it is the -- yeah, actually I believe
they all are.

THE TECHNI CAL EXAM NER: Yeah. Yeah, |
guess they are because | nust have m scommuni cat ed
what | was | ooking at or m sunderstood or viewed the
wrong exhibits for this case in a sense.

But fromwhat |'ve seen here in the
ground | ocation, everything seens to be good as far as
meeting the requirenments for this pool that you're
seeking here. And that's 96836; right?

MR. OLDI'S: Yes.
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THE TECHNI CAL EXAM NER: Yes. Ckay.

Wel |, that was quick and easy. Sorry about that.

THE HEARI NG EXAM NER:  Thank you very

nmuch.

Thank you, M.

Lowe, M. Adis.

Ms. McLean, your case is taken under

advi senment. Thank you.

MS. MCLEAN:

Thank you.

THE HEARI NG EXAM NER:  |'mcalling

Per m an Resources, nunber 28 on our docket, and 29 on

our docket, 24818 and 24819.
MS. MCLEAN:

Shanor on behal f of Perm an

Jackie McLean with Hi nkle

Resour ces.

THE HEARI NG EXAM NER: It | ooks Iike

there m ght be sonme other parties in this case.

MS. MCLEAN:
MR. CLI NTON:

There are.

Andrew Clinton for

R. Reese & Associ ates on behalf of Northern G| and

Gas.

THE HEARI NG EXAM NER:  Good nor ni ng.

MR. CLI NTON:
MS. KESSLER

of EOG Resources. Just noni

Good nor ni ng.
Jordan Kessl er on behal f

toring.

THE HEARI NG EXAM NER:  Good nor ni ng.

M. Clinton,

are you just nonitoring?
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VR.
Thank you.

THE
Thank you.

t hese cases?

CLI NTON:  Mbonitoring as well.

HEARI NG EXAM NER: Al l right.

Have both parties reviewed the exhibits in

M5. KESSLER: | have, M. Exam ner, and
| have no objections to the questions.

THE HEARI NG EXAM NER: Fant asti c.
Thank you.

M. Cinton?

MR. CLINTON: | have as well. No
questi ons.

THE HEARI NG EXAM NER: And no
obj ecti ons?

MR. CLINTON: No objections.

THE HEARI NG EXAM NER: Very good.

Ms. McLean?

M5. MCLEAN:. Yes. Thank you. So we
sent out one notice letter for both cases on Septenber
9, 2024. We did a publication notice for both cases.

They ran on Septenber

THE
Is that the 20-day
IVS.
THE

14, 2024.

HEARI NG EXAM NER: And Sept enber 9,
notice?
MCLEAN: Ten busi ness days.

HEARI NG EXAM NER: That's a ten
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busi ness day?

M5. MCLEAN. For publication.

THE HEARI NG EXAM NER: | knew that, but
| nmeant the letters.

M5. MCLEAN: Oh, the letters are 20
days.

THE HEARI NG EXAM NER: 20 days.

MS. MCLEAN: Yes.

THE HEARI NG EXAM NER: So that's 20
cal endar days.

M5. MCLEAN. Cal endar days.

THE HEARI NG EXAM NER: Very good. So
you' re fine.

M5. MCLEAN. And then both experts have
previously testified before the Division and have been
gual i fi ed.

THE HEARI NG EXAM NER: Perfect. And
you're seeking your exhibits entered?

MS. MCLEAN: Yes. To have the exhibits
entered in case nunbers 24818 and 24819 and for the
cases to be taken under advisenent.

THE HEARI NG EXAM NER: Ckay. Your
exhibits are admtted into evidence in both cases.

(24818 Exhibit A through Exhibit C were

received into evidence.)
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(24819 Exhibit A through Exhibit C were

received into evidence.)

THE HEARI NG EXAM NER:  And M. Lowe, do
you have any questions for their w tnesses?

THE TECHNI CAL EXAM NER: | do have no
guestions. Thank you.

THE HEARI NG EXAM NER:  Wait. You said
you do have no questions?

THE TECHNI CAL EXAM NER: ' msorry. |
do not have any questi ons.

THE HEARI NG EXAM NER:  Ckay. Thank
you, sir. Al right.

Ms. McLean, thank you. Your two cases
are taken under advi senent.

M5. MCLEAN:. Thank you.

THE HEARI NG EXAM NER: | am now
calling -- this mght be your case as well --
Mewbourne G |, nunmber 30 in our docket, 248207

MS. MCLEAN: That's correct. That woul d
be Jacki e McLean at Hi nkl e Shanor on behal f of
Mewbourne. And in these cases --

THE HEARI NG EXAM NER:  Hold on. Hold

on. | think Ms. Kessler entered an appearance here.
MS. KESSLER: | think that | did. [|I'm
just confirmng, sir. |If | can go quickly.
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THE HEARI NG EXAM NER: Yes. (kay.

MS. KESSLER: Jordan Kessler on behalf
of EOG Resour ces.

THE HEARI NG EXAM NER: Thank you,
Ms. Kessler. Did you have a chance to reviewthe
exhibits in this docket?

MS. KESSLER: Wait. Are we on case

number 337

THE HEARI NG EXAM NER: No. We're on
case 30.

MS. KESSLER: There I am [|I'mstil
there. Yes. | reviewed these exhibits.

M. Exam ner, just nonitoring and no questions.

THE HEARI NG EXAM NER: Wonderful. So
no objections to adm ssion?

MS. KESSLER: No, sir.

THE HEARI NG EXAM NER:  All right.
Thank you. Ms. MLean?

MS. MCLEAN. Thank you. In case nunber
24820, both w tnesses have been previously qualified
as experts in their respective fields. W sent out
our notice letter on Septenber 3, 2024. And the
noti ce publication was nade Septenber 7, 2024. So |
ask that the exhibits be admtted into record in case

24820.
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THE HEARI NG EXAM NER: And they are so
adm tted.

(24820 Exhibit A through Exhibit C were

received into evidence.)

THE HEARI NG EXAM NER: M. Lowe, are
there any questions for the witnesses in this case?

THE TECHNI CAL EXAM NER: | have no
questions. Thank you.

THE HEARI NG EXAM NER: This case is
t aken under advisement. |'mnow calling Perm an
Resources case 24821. It's nunber 31 on our docket.

MS. MCLEAN: M. Exam ner, Jackie
McLean with Hi nkl e Shanor on behalf of Perm an
Resources in case nunbers 24821 and 24822.

THE HEARI NG EXAM NER:  Ah, thank you
for remnding ne. |1'malso calling case 24822.

Ms. Kessler?

M5. KESSLER: M. Exam ner, Jordan
Kessl er on behalf of EOG Resources. Once again, just
nonitoring. |'ve reviewed the exhibits and no
obj ection and no questions on them

THE HEARI NG EXAM NER: Perfect. Thank
you, Ms. Kessler.

M. Bruce, are you entered on these

cases?

Page 174

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. BRUCE: Yes, sir, on behalf of
Mewbour ne O | Conpany.

THE HEARI NG EXAM NER: Have you had a
chance to review --

MR. BRUCE: And we --

THE HEARI NG EXAM NER: Go ahead, sir.

MR. BRUCE: | have reviewed everything.
| have no objection to the case being presented.

THE HEARI NG EXAM NER: Wonderful .

Thank you, M. Bruce.

Ms. McLean?

M5. MCLEAN:. Thank you. M. Curry has
previously testified and been qualified as an expert.
Before the Division. W sent our notice letter on
Septenber 5th. And we al so published on Septenber 14,
2024, and | ask that the --

THE HEARI NG EXAM NER: Ckay, hold on
one second, Ms. McLean. And in this case, what is the
good cause for an extension?

MS. MCLEAN. The good cause for
extension -- |let me get ny little notes. |'mjust
breezing through things. So | get to pull that one
up.

So this extension, good cause exists

because Perm an Resources has nmade changes to the
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devel opnent plans. And they'd |like to co-devel op
these units with the offset acreage so they can best
prevent waste and protect correlative rights.

Additionally, we had sought to pul
addi tional uncommtted interests under these cases as
wel |, but we no | onger need that. So that request is
bei ng wi t hdrawn.

THE HEARI NG EXAM NER: |s that request
in the application?

MS. MCLEAN: That's in the application,
and we have withdrawn it. W' ve also stated that in
M. Curry's testinony.

THE HEARI NG EXAM NER: COkay. So let's
get your exhibits admtted into evidence in these two
cases. There's been no objections, so your exhibits
are admtted in both cases.

(24821 Exhibit A through Exhibit C were

recei ved into evidence.)

(24822 Exhibit A through Exhibit C were

recei ved into evidence.)

THE HEARI NG EXAM NER: M. Lowe, do you
have any questions for the witnesses in this case
regardi ng either the good cause or the w thdrawal of
the application as to that one point?

THE TECHNI CAL EXAM NER: | have a
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guestion, just a clarification on the withdrawal. |Is
the withdrawal the anendnent? |Is that what's going on
here?

M5. MCLEAN:. Yes. So the application
sought to pool additional interest under the terns of
the prior orders, and now we are w thdraw ng that
request and solely seeking the extension of tine to
commence drilling the wells.

THE TECHNI CAL EXAM NER: And t he
amendnment pertains to also the changes of the
devel opnent plans as well too?

MS. MCLEAN: No, no. That's the good
cause for the request for extension.

THE TECHNI CAL EXAM NER: Okay. Ckay.
And the extension request, this is the first extension
request ?

M5. MCLEAN:. That's correct.

THE TECHNI CAL EXAM NER: Okay. Thank
you. Those are ny questions.

THE HEARI NG EXAM NER:  Thank you,

M. Lowe.

M5. MCLEAN:. Thank you.

THE HEARI NG EXAM NER: Ms. McLean,
these two cases will be taken under advisenment. Thank
you.
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M5. MCLEAN: Thank you.

THE HEARI NG EXAM NER: |'m now cal ling
Perm an Resource cases. It looks |like there's three
of themthat are joined, 24823, 24, and 25.

M5. MCLEAN: Yes. Jackie MLean wth
Hi nkl e Shanor on behalf of Perm an Resources.

THE HEARI NG EXAM NER: | don't see any
ot her parties, Ms. MLean. Do you know of any?

M5. MCLEAN: | do not know of any in
t hese.

THE HEARI NG EXAM NER: Pl ease proceed.

M5. MCLEAN:. Thank you. M. Curry has
been previously admtted to testify as an expert
before the Division. W sent out our notice letter.
We sent out one letter for these cases on -- sorry --
Septenber 11th --

THE HEARI NG EXAM NER:  You' re sayi ng
there's one letter for three cases?

MS. MCLEAN: One letter.

THE HEARI NG EXAM NER: Wi t. I's that
what you're saying?

M5. MCLEAN:. That's what |'m sayi ng.
There's one notice letter because they have the sane
i nterest owners. Well, it |ooks Iike we sent a

separate notice letter, actually, for 24825, and that
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was al so on Septenber 11lth

There's one letter in 24823 and 24824,
and then another letter for 24825. And then we
published in all three of these cases on Septenber 17,
2024. So | ask that the exhibits be admtted to the
record in case 24823, 24824, and 24825.

THE HEARI NG EXAM NER:  And what is the
good cause cited?

M5. MCLEAN:. The good cause for the
requested extension is, again, the request to
co-devel op surroundi ng acreage because they have new
changes in the devel opnent.

THE HEARI NG EXAM NER:  Li ke the ot her
two cases, did this case originally ask for sonething
that's been w t hdrawn?

M5S. MCLEAN. No. These were just
extensions of tine.

THE HEARI NG EXAM NER: Ckay. Ckay.
Very good. The exhibits in these three cases are
admtted into evidence.

(24823 Exhibit A and Exhibit B were

recei ved into evidence.)

(24824 Exhibit A and Exhibit B were

recei ved into evidence.)

Il
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(24825 Exhibit A and Exhibit B were

received into evidence.)

THE HEARI NG EXAM NER: M. Lowe, do you
have any questions on these three cases?

THE TECHNI CAL EXAM NER: | have no
guestions. Thank you.

THE HEARI NG EXAM NER: Ms. McLean,
these three cases are taken under advi senent.

M5. MCLEAN: Thank you.

THE HEARI NG EXAM NER: Thank you.
Moving on to line 36, COG operating, case 24833.

M5. MCLEAN:. It's ne again.

THE HEARI NG EXAM NER:  WHw.

MS. MCLEAN: Jacki e McLean on behal f of
COG i n 24833.

THE HEARI NG EXAM NER:  Thank you,

Ms. McLean. Do we have anyone from Beatty Whzni ak?

M5. MCLEAN: The new FTO [ ph] has
returned.

THE HEARI NG EXAM NER: It | ooks |ike
it. Do you know if they objected and are w thdraw ng
t he objection?

M5. MCLEAN. They did not object.

THE HEARI NG EXAM NER:  They di d not

object. Okay. Well, we don't have anyone from Beatty
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Wozni ak. So pl ease proceed.

M5. MCLEAN. Thank you. Both of our
| and and geol ogy wi tnesses have been previously
qualified as experts before the Division. In this
case, we actually sent three notice letters because
there's a | ot going on here.

We have one letter that went out to the
wor ki ng interest owners for the spacing unit that is
bei ng pooled. We have another letter that went out to
the owners in the offset units regarding the proposed
non- st andard spaci ng unit.

And then we had a third letter that
went out regarding the overl apping spacing units. And
all three of those letters were sent out on Septenber
12th of 2024. We al so published on Septenber 19,

2024.

THE HEARI NG EXAM NER: There was a
filing on the 30th of Septenber. Do you know what
that is?

MS. MCLEAN: Let ne check. | have the
docket up here.

THE HEARI NG EXAM NER: Oh, that was the
entry of appearance?

MS. MCLEAN:. | think that's the entry of

appearance. Yes.
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THE HEARI NG EXAM NER: So that was an
entry of appearance by M guel Suazo, who's not with us
today. We've asked several times. Let nme get your
exhi bit packet here. Al right. This one is 107
pages. And your w tnesses, you said, were both
qual i fied?

THE HEARI NG EXAM NER: That's correct,
M . Exam ner.

THE HEARI NG EXAM NER: Ckay. And your
| etters were sent out on the -- did you say the 12th?

MS. MCLEAN. Septenber 12th, correct.

THE HEARI NG EXAM NER:  You di d say
that. And the publication?

M5. MCLEAN: On Septenber 19th.

THE HEARI NG EXAM NER: | see that.

Okay. Okay. Are there any objections to these
exhi bits? Not hearing any, they're admtted to
evi dence.

(24833 Exhibit A through Exhibit C were

recei ved into evidence.)

THE HEARI NG EXAM NER: M. Lowe, do you
have any questions for the witnesses in this case?

THE TECHNI CAL EXAM NER: M. Heari ng
Exam ner, | do have a few questi ons.

THE HEARI NG EXAM NER: Ckay. Would it
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be for Ms. Ronmero or for M. Ray?

THE TECHNI CAL EXAM NER: Ei ther the
| andman or the attorney.

THE HEARI NG EXAM NER: Let's go with
the | andman. Do we have G anna Ronmero with us?

M5. ROMERO  Yes, sir.

THE HEARI NG EXAM NER:  Ckay, great.
Turn on your canera, please. Perfect. Wuld you
rai se your right hand, please? Geat.
VWHEREUPOQN,

G ANNA ROVERQ,

called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER:  Wbul d you state
and spell your name for the record?

M5. ROMERO: G anna Ronero --

THE HEARI NG EXAM NER:  You can put your
hand down.

Okay. G anna Ronero, G 1I-A-N-NA
R-OME-R O

THE HEARI NG EXAM NER: Ckay. Great.
And you' ve been qualified as an expert |andman before
this Division previously?

MS. ROVERO. Yes, | have.
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THE HEARI NG EXAM NER: Very good.

M. Lowe?

THE TECHNI CAL EXAM NER: Good nor ni ng.

M5. ROVERO. Good norning.

THE TECHNI CAL EXAM NER: | just want to
get an understandi ng of what pool and fornmation that
this case is seeking. The conpul sory checkli st
I ndi cates a Bone Spring Formation as a general
statenment for the pool, and its C-102 is on page 16
where it starts.

You i ndi cate Roxburg [ph] Bone Spri ng,
and the next pool is WII|ow Lake Bone Spring
sout heast. |Is there one specific pool that this case
I s seeking?

MS. ROMERO So we had to do both with
how the -- the pools fall. The -- the OCD advi sed us
to conpare the C-102s in this way. So section 30 and
31 actually fall within the Roxburg [ph] Bone Spring,
and then section 19 falls within the WIIlow Lake Bone
Spring. So that's why we had to put both.

THE TECHNI CAL EXAM NER: Okay. And
that's fine. | just wanted to nmake sure that that was
what | read or what | see. Thank you for that
clarification. GCkay. And if you can go to page 34 of

the exhibits. Are you there?
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MS. ROVERO Yes.
THE TECHNI CAL EXAM NER: Ckay. That

exhi bit here, these are all the pools you're wanting

to pool ?
MS. ROMEROC I --
MS5. MCLEAN: | can share the screen.
MS. ROMERO Yes, all the -- all the
ones on that table are -- are being pool ed.

THE TECHNI CAL EXAM NER:  That is?

MS5. ROMERO Yes, that's correct.

THE TECHNI CAL EXAM NER: Okay. And
this case is seeking conpul sory pooling and NSP and
over |l appi ng subject matter; correct?

M5. ROVERO  Yes.

THE TECHNI CAL EXAM NER: Okay. Are the
overl appi ng affected parties the sanme as the
conpul sory pooling list? Are the conpul sory pooling
I nterest owners or parties? | suspect --

MS. ROMERO. | -- | believe that
there's different parties to each of those overl apping
units. But --

M5. MCLEAN: And M. Lowe, | think for
clarification, we sent out three separate letters, and
we have charts that |ist who the notice was given for

each one of those. So for the overl appi ng spacing
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unit notice,
and it lists

noti ce.

that's on page 62 of the exhibit packet,

all of the entities that were sent

THE TECHNI CAL EXAM NER: Okay. And you

have the sanme page 35, | think, that indicates your

nonst andard - -

spacing unit.

spacing unit,

parties were

recei ved noti

M5. ROVERO 35 is the overl apping

MS. MCLEAN: And 36 is the nonstandard
Exhi bit A4.

THE TECHNI CAL EXAM NER: And all the
notified and they all verified that they
ce --

MS. MCLEAN: Yes.

THE TECHNI CAL EXAM NER: -- in all the

subj ect matters? Okay. You also did a newspaper

publication for this case; correct?

MS. MCLEAN: Correct.
THE TECHNI CAL EXAM NER: Ckay. Al

right. Thank you for the clarification. Those are ny

questi ons.

for M. Lowe.

M5. MCLEAN. And one nore clarification
We did put on the checklist under the

pool nane and pool code, both of those pools and pool

codes, and it sets out which sections have the
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appl i cabl e pool and pool code.

THE TECHNI CAL EXAM NER:  Yeah. | saw

that later after all. Thank you.

M5. MCLEAN:. Thank you.

THE HEARI NG EXAM NER:  Thank
M. Lowe.

you,

Okay, Ms. McLean, this case will be

t aken under advi senent.

M5. MCLEAN: Thank you.

THE HEARI NG EXAM NER:  Thank
noving now to line 37 on our docket. It is
Pr oducti on, 24834.

MS. SHAHEEN: Sharon Shaheen,
of fice of Spencer Fane on behal f of the appl

THE HEARI NG EXAM NER:  Thank

there any other parties that you know of ?

you. |I'm

Strata

Sant a Fe
i cant .

you. Are

MS. SHAHEEN: Not that |'m aware of.

THE HEARI NG EXAM NER:  Ckay.
proceed.

MS. SHAHEEN: Both of our w't

Pl ease

nesses,

t he I andman and t he geol ogi st, have previously

testified before the division and had their

credentials accepted as experts in their respective

fields.

Mai | i ng occurred on Septenber

13, 2024.
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Publ i cation occurred on Septenber 19th of 2024. And
with that, 1'Il ask that the exhibits be admtted into
the record of this case be taken under advi senent.

THE HEARI NG EXAM NER: Thank you,
Ms. Shaheen. Are there any objections? Your exhibits
are admtted into evidence.

(24834 Exhibit A through Exhibit C were

received into evidence.)

M. Lowe, do you have any questi ons on
case 248347

THE TECHNI CAL EXAM NER:  Yes, | do have
a few questions.

THE HEARI NG EXAM NER: Ckay. For the
| andman or the geol ogi st?

THE TECHNI CAL EXAM NER: The | andman.

THE HEARI NG EXAM NER: Landnman. OCkay.

Ms. Shaheen, who is your |andman?

M5. SHAHEEN: M tch Krakauskas, and |
bel i eve he is on.

THE HEARI NG EXAM NER:  Wénder f ul .
Thank you.

MR. KRAKAUSKAS: Yes, M. Exam ner, |I'm
her e.

THE HEARI NG EXAM NER: | see you.

Woul d you state and spell your nane for the record?
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MR. KRAKAUSKAS: M tch Krakauskas,
MI1-T-CH, |ast name K-R-A-K-A-U S-K-A-S.

THE HEARI NG EXAM NER:  Thank you.

Woul d you raise your right hand, please?
VWHEREUPOQN,

M TCH KRAKAUSKAS,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Great. And
you've been qualified as an expert as a |land man
before this Division?

MR. KRAKAUSKAS: Yes, sir.

THE HEARI NG EXAM NER: Thank you, sir.

M. Lowe?

THE TECHNI CAL EXAM NER: Good nor ni ng,
sir.

MR. KRAKAUSKAS: Good nor ni ng.

THE TECHNI CAL EXAM NER: | just want to
get an understandi ng on your C-102s for this case.
Currently, our C- 102s have two pages of information.
The C-102s that are submtted for this case only show
the first page of information for your request.
There's no map or schematic of what your intentions

are for these wells. And | saw this for both wells
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that you're indicating for this case.

M5. SHAHEEN: M. Examiner, if | may,
that is my fault. That is a habit I was in with the
old C102 fornms, and | did m stakenly renove those
second pages here. So | can refile those by tonorrow
I f that is acceptable.

THE TECHNI CAL EXAM NER: Oh, that is
fine. That is fine. | just wanted you to understand
if it was a m stake or whatever it was. But that is
fine with that question. M other question pertains
to page 24 of the exhibits. You're only requesting to
pool -- actually, it's the sane XTO, Owens [ph] LLC,
correct?

MR. KRAKAUSKAS: XTO and OXY.

THE TECHNI CAL EXAM NER: OXY. Ckay.

MR. KRAKAUSKAS: XTO, Owens [ph], and
OXY in this case.

THE TECHNI CAL EXAM NER:  Yes, sir.
Okay. Yeah, that's all | need to clarify that on what
| was seeing. So those are ny questions. Thank you,
sir.

THE HEARI NG EXAM NER: Thank you,

M. Lowe.
MR. KRAKAUSKAS: Thank you, sir.
THE HEARI NG EXAM NER: Thank you,
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M. Krakauskas.

Ms. Shaheen, you said you would refile
an anmended exhi bit packet with a cover letter to
expl ain what you're doing?

MS5. SHAHEEN: Absol utely.

THE HEARI NG EXAM NER: | ncl udi ng the
second pages of -- what are they, two C-102s?

MS. SHAHEEN: Yes.

THE HEARI NG EXAM NER: There's two of

them Ckay. So then when did you say you need it?

M5. SHAHEEN: | can get that done by
t onor r ow.

THE HEARI NG EXAM NER: Fantastic. So
then we'll set a deadline of October 4th, close of

busi ness to receive your anended exhibit packet.
W' Il renpve the original to prevent any confusion for
the technical reviewers. And once you do that, this
case wi || be taken under advi senent.

MS. SHAHEEN: Thank you.

THE HEARI NG EXAM NER: Thank you,
Ms. Shaheen. We're off the record in that case.

" m now calling nunmber 38 on our

docket, Perm an Resources 24835. |'malso calling
24837, | guess two cases. Entries of appearance,
pl ease.
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MR. RANKI N: Good norning, M.

Exam ner. Adam Rankin, appearing on behalf of the
applicant in these cases with the Santa Fe O fice of
Hol l and & Hart.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of who have entered
appear ances?

MR. RANKIN: Not that | know of.

THE HEARI NG EXAM NER: Pl ease proceed.

MR. RANKIN. M. Exam ner, in both of
t hese cases, Perm an Resources is seeking a one-year
extension to the deadlines under the pooling orders to
allow themtine to conplete the obligations under the
subj ect orders. These are separate spacing units that
both target the Purple Sage Wl fcanp pool .

They are asking for additional tine to
conplete these wells under the deadlines because they
have recently acquired the interest froma prior
operator in a nunber of acres around these spacing
units and have been undertaking substantial efforts to
devel op these acres, the offsetting acreage as well.

THE HEARI NG EXAM NER: So is that the
good cause?

MR. RANKIN:. That's the good cause.

Yeah, it's laid out in the testinony of the | andman

Page 192

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

who has previously testified. So we filed the
application and the exhibit packets | ast week.

The exhi bit packets include Exhibits A
t hrough E, and these are identical, arranged the sane
way for both sets. Exhibit Ais the application.

(24835 Exhibit A was marked for

i dentification.)

(24837 Exhibit A was marked for

I dentification.)

Exhibit B is the original pooling order
for each case.

(24835 Exhibit B was marked for

I dentification.)

(24837 Exhibit B was marked for

i dentification.)

Exhibit Cis the self-affirnmed
statenment of M. Colin Christian.

(24835 Exhibit C was marked for

i dentification.)

(24837 Exhibit C was marked for

I dentification.)

He's a | andman, has been previously
testified before the Division, has credentials
accepted as a matter of record. Exhibit Dis the

self-affirned statenent of notice.
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(24835 Exhibit D was marked for

i dentification.)

(24837 Exhibit D was marked for

I dentification.)

And Exhibit E is the affidavit of
publication reflecting that we have provided notice to
every one of the pool parties subject to the pooling
orders in these cases.

(24835 Exhibit E was marked for

I dentification.)

(24837 Exhibit E was marked for

I dentification.)

Nobody has objected. No party has been
required to pay their share of costs yet under these
pooling orders. This is the first, in both cases, the
first request for an extension of time, and for that
reason we ask for these orders to be approved.

THE HEARI NG EXAM NER: And when was t he
| etter sent out?

The letters were sent out on Septenber
13th in both cases.

THE HEARI NG EXAM NER: So it's today,
the 20th, then?

It is.

THE HEARI NG EXAM NER: Good Lord. And
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when was it published?

The affidavit of publication reflects
that it was published -- one was published on
Sept enber 19th. Sorry, one nonent. They both were
publ i shed on Septenber 19th.

THE HEARI NG EXAM NER: Today's the
tent h day.

It is the tenth day.

THE HEARI NG EXAM NER:  Okay, very good.
Are there any objections? Not hearing any, the
exhibits in both of these cases are admtted into
evi dence.

(94835 Exhibit A through Exhibit E were

received into evidence.)

(94837 Exhibit A through Exhibit E were

received into evidence.)

THE HEARI NG EXAM NER: M. Lowe, do you
have questions on cases 24835, 248377

THE TECHNI CAL EXAM NER: | have no
guestions --

THE HEARI NG EXAM NER: Very good.

M. Rankin, thank you. These cases are
t aken under advi senent.

MR. RANKIN. Thank you very nuch.

THE HEARI NG EXAM NER:  All right.
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Civitas Perm an, case nunber 40 on our docket, 24836,
and 24838, which will finish our docket today.

MR. RODRI GUEZ: Good afternoon.

M chael Rodriguez on behalf of Civitas Perm an

Operating LLC, and |'m unaware of any other parties.
THE HEARI NG EXAM NER: Thank you.

Pl ease proceed.

MR. RODRI GUEZ: Thank you. So the
W tnesses in both of these cases are the same, and
they've testified before the Division and qualified as
expert witnesses in their respective disciplines.

The Notice of Hearing letters were sent
out on Septenmber 13th. The Notice of Publication was
publ i shed on Septenber 15th. And with that, | request
that the exhibits be admtted into the record and the
cases be taken under advi senent.

THE HEARI NG EXAM NER: Thank you. Are
there any objections? Not hearing any, your exhibits
are admtted into evidence.

(24836 Exhibit A through Exhibit C were

received into evidence.)

(24838 Exhibit A through Exhibit C were

received into evidence.)

THE HEARI NG EXAM NER: | see you have

W t nesses who just appeared on screen.
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MR. RODRI GUEZ: Correct.

THE HEARI NG EXAM NER: Ckay. \Very
good.

M. Lowe, do you have any questions in
case nunber 24836 or 248387

THE TECHNI CAL EXAM NER: | have one
question. A few questions, actually.

THE HEARI NG EXAM NER: Ckay. For the
| andman or the geol ogi st?

THE TECHNI CAL EXAM NER: More than
| i kely, the | andman.

THE HEARI NG EXAM NER: Ckay. Who is
t he | andman?

MR. RODRI GUEZ: | think Chad Mat ney.

THE HEARI NG EXAM NER: Ah, very good.

M. Matney, would you state and spell
your nane for the record, please?

MR. MATNEY: Yes, Chad, C-H A-D, | ast
name, Matney, M A-T-N-E-Y.

THE HEARI NG EXAM NER:  Wbul d you rai se
your right hand, please?
/1
/1
/1
/1
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VWHEREUPON,

CHAD MATNEY,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as follows:

THE HEARI NG EXAM NER: Thank you. And
you are qualified before this Division as a | andman?

MR. MATNEY: | am

THE HEARI NG EXAM NER: Thank you, sir.

M. Lowe?

THE TECHNI CAL EXAM NER:  Just a
clarification on your public noticing papers on this
case here. You indicated there's two parties that
you're trying to pool here; is that correct?

MR. MATNEY: There's two parties in one
case, and | think there's nobre than two in the other.

THE TECHNI CAL EXAM NER: Okay. Well,
this pertains to 24836 right now.

MR. MATNEY: Yeah, just the two
parties.

THE TECHNI CAL EXAM NER: Yes. On page
20 of the exhibits, it shows that the communication
with these pooling interests, you did not -- | don't
see any information indicating you had a reply

communi cation with the Ohio State University.
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MR. MATNEY: That is correct. | did
not receive any questions or inquiries fromthem

THE TECHNI CAL EXAM NER: Ckay. So they

never replied back to your attenpt?

MR. MATNEY: They did not,

THE TECHNI CAL EXAM NER: Okay. And

then you al ready answered ny ot her questi
case is conbined to another case; right?

MR. MATNEY: Mm hmm

THE TECHNI CAL EXAM NER: Thank you for

that clarification. Those are ny questions. Thank

you, Sir.

THE HEARI NG EXAM NER:  Ckay. Thank

you, M. Lowe.

Thank you, w tnesses, for appearing
today. |If there's nothing else in this case, we wll
take it under advisenent.

MR. RODRI GUEZ: Thank you.

THE HEARI NG EXAM NER:  All right.

Thank you, M. Rodriguez. And we're off
we're done with today's docket.
(Wher eupon, at 11:56 a.m,

proceedi ng was concl uded.)

no.

on. This

Ckay.

t he record;

t he
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23
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25

CERTI FI CATE

I, JAMES COGSVELL, the officer before whom
t he foregoing proceedi ngs were taken, do hereby
certify that any wtness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
sai d proceedings are a true and accurate record to the
best of my know edge, skills, and ability; that I am
nei ther counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

Ty

JAMES COGSWEL L

outcone of this action. October 17, 2024

Notary Public in and for the

State of New Mexico
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16
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25

CERTI FI CATE OF TRANSCRI BER

I, SARAH COSTA, do hereby certify that this
transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
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