Docket No. 46-24

DOCKET: OIL CONSERVATION DIVISION HEARINGS - Wednesday, November 20, 2024

Virtual Attendance:

9:00 a.m. - 1220 South St. Francis, Santa Fe, New Mexico 87505
and via MS Teams (login information below)

Click HERE to be connected to the meeting.

Dial-in by phone:
(505) 312-4308

Phone conference ID: 267 732 312#

Pre-hearing statements shall be filed no later than 4 business days prior to the hearing and in addition to the
requirements of 19.15.4.13.B(1) NMAC, shall include the following: all evidentiary exhibits, documents, affidavits,
and full-written testimony of any witness a party offers at the hearing. Exhibits must be sequentially marked on
every page. Failure to timely file a complete pre-hearing statement may cause the Hearing Examiner to continue
the hearing and/or impose sanctions up to and including the exclusion of late-filed evidence.

NOTICE: The hearing examiner may call the following cases in any order at their discretion.

Case Number

1. 24366

2. 24457

Description

Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well spacing
unit in the Bone Spring formation comprised of the E2 of Section 16, Township 19 South, Range 34
East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted mineral interests in this
horizontal well spacing unit. Said unit will be initially dedicated to the proposed Cimarron State
Com 1143H and Cimarron State Com 1243H “u-turn” wells to be horizontally drilled from a surface
location in the NE4 of Section 16, with first take points in the NE4ANE4 (Unit A) of Section 16 and last
take points in the NWA4NE4 (Unit B) of Section 16. This proposed horizontal well spacing unit will
overlap the following existing spacing units in the Bone Spring formation:

¢ A 160-acre horizontal well spacing unit comprised of the W2E2 of Section 16 currently dedicated
to the Cimarron 16 19S 34E RN State Com 133H (30-025-42979) operated by Matador Production
Company in a different interval of the Bone Spring formation and assigned to the Quail Ridge; Bone
Spring Pool (50460); and

¢ A 160-acre horizontal well spacing unit comprised of the E2E2 of Section 16 currently dedicated to
the Cimarron 16 19S 34E RN State Com 134H (30-025-42352) operated by Matador Production
Company in a different interval of the Bone Spring formation and assigned to the Quail Ridge; Bone
Spring Pool (50460).

Also, to be considered will be the cost of drilling and completing the wells and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the wells, and a 200% charge for risk involved in drilling said
wells. The subject areais located approximately 17 miles northwest of Monument, New Mexico.

Setting: Contested Hearing

Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 459.56-acre, more or
less, Bone Spring horizontal spacing unit comprised of Lots 1, 2, 3, and 4 of irregular Sections 18,
19, and 30 (W/2 W/2 equivalent), Township 18 South, Range 35 East, N.M.P.M., Lea County, New
Mexico. Franklin also seeks, to the extent necessary, approval of an overlapping spacing unit. This
spacing unit will be dedicated to the Rope State Com 301H and Rope State Com 601H wells to be
horizontally drilled from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom
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hole location in the NW/4 NW/4 (Lot 1) of Section 18. The producing area for the wells is expected to
be orthodox. The proposed horizontal spacing unit will partially overlap with a Bone Spring spacing
unit dedicated to a 153.24-acre horizontal spacing unit comprised of Lots 1, 2, 3, and 4 of irregular
Section 19 (W/2 W/2 equivalent), dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse 19
State Com #004H well (APl 30-025-41245). Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the wells,
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 19
miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

3. 24459 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 960-acre, more or
less, Bone Spring horizontal spacing unit comprised of the E/2 of Sections 18, 19, and 30, Township
18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the extent
necessary, approval of an overlapping spacing unit. This spacing unit will be dedicated to the
following wells: Rope State Com 303H well to be horizontally drilled from a surface hole location in
the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the NW/4 NE/4 (Unit B) of Section
18; and Rope State Com 304H and Rope State Com 604H wells to be horizontally drilled from a
surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location in the NE/4
NE/4 (Unit A) of Section 18. The producing area for the wells is expected to be orthodox. The
completed interval for the Rope State Com 303H well is expected to be less than 330 feet from the
adjoining tracts thereby allowing for the inclusion of the proximity tracts within the proposed
spacing unit under Rule 19.15.16.15(B)(1)(b) NMAC. The proposed horizontal spacing unit will
partially overlap with the following existing Bone Spring spacing units:

e A 40-acre spacing unit comprised of the NE/4 NE/4 (Unit A) of Section 18, dedicated to Mack
Energy Corporation’s Leo State #001H well (APl 30-025-40243);

¢ A 40-acre vertical spacing unit comprised of the SE/4 NE/4 (Unit H) of Section 18, dedicated to
Mack Energy Corporation’s Leo State #007H well (APl 30-025-41033);

¢ A 40-acre vertical spacing unit comprised of the NW/4 SE/4 (Unit J) of Section 18, dedicated to
Mack Energy Corporation’s Black Jack State #002H well (APl 30-025-41134);

e A 40-acre vertical spacing unit comprised of the NE/4 SE/4 (Unit I) of Section 18, dedicated to
Mack Energy Corporation’s Black Jack State #001H well (AP 30-025-40533);

e A 40-acre vertical spacing unit comprised of the SE/4 SE/4 (Unit P) of Section 18, dedicated to
Mack Energy Corporation’s Black Jack State #003H well (AP 30-025-41748);

¢ A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 19, dedicated to Franklin
Mountain Energy 3, LLC’s Ironhouse 19 State Com #003H well (APl 30-025-41050);

¢ A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 19, dedicated to Franklin
Mountain Energy 3, LLC’s Ironhouse 19 State Com #002H well (APl 30-025-41094);

e A 160-acre horizontal spacing unit comprised of the W/2 E/2 of Section 30, dedicated to Matador
Production Company’s Albatross State Com #002H well (API 30-025-41544); and

e A 160-acre horizontal spacing unit comprised of the E/2 E/2 of Section 30, dedicated to Matador
Production Company’s Albatross State Com #001H well (APl 30-025-41809).

Also to be considered will be the cost of drilling and completing said wells, the allocation of these
costs as well as the actual operating costs and charges for supervision, designation of Franklin
Mountain Energy 3, LLC as operator of the wells, and a 200% charge for risk involved in drilling said
wells. Said area is located approximately 19 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

4. 24479 Application of Franklin Mountain Energy 3, LLC for compulsory pooling and, to the extent
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necessary, approval of an overlapping spacing unit, Lea County, New Mexico. Applicant seeks
an order from the Division pooling all uncommitted mineral interests within a 480-acre, more or
less, Bone Spring horizontal spacing unit comprised of the E/2 W/2 of Sections 18, 19, and 30,
Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. Franklin also seeks, to the
extent necessary, approval of an overlapping spacing unit. This spacing unit will be dedicated to the
following wells: Rope State Com 302H well, to be horizontally drilled from a surface hole location in
the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section
18; and Rope State Com 602H well, to be horizontally drilled from a surface hole location in the
SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the NE/4 NW/4 (Unit C) of Section 18.
The producing area for the wells is expected to be orthodox. The proposed horizontal spacing unit
will partially overlap with a Bone Spring spacing unit dedicated to a 160-acre horizontal spacing unit
comprised of the E/2 W/2 of Section 19, dedicated to Franklin Mountain Energy 3, LLC’s Ironhouse
19 State Com #001H well (API 30-025-40676). Also to be considered will be the cost of drilling and
completing said wells, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the wells,
and a 200% charge for risk involved in drilling said wells. Said area is located approximately 19
miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24778, 24779, 24780, 24781, 24782, 24783, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

5. 24778 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 313.68-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of W2 of irregular Section 30, Township 18
South, Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted interests
in this horizontal well spacing unit. Said unit will be initially dedicated to the proposed Airstrip State
Com 110H and Airstrip State Com 130H “u-turn” wells to be horizontally drilled from a surface
location in the NW4 of Section 30, with first take points in the NEANWA4 (Unit C) and last take points
in the NW4NW4 equivalent (Lot 1) of irregular Section 30. This spacing unit will overlap the following
proposed spacing units:

* A 307.96-acre spacing unit comprised of the W2W2 equivalent of irregular Sections 30 and 31 to
be dedicated to Applicant’s proposed Airstrip State Com 121H well.

¢ A 320-acre spacing unit comprised of the E2W2 of Sections 30 and 31 to be dedicated to
Applicant’s proposed Airstrip State Com 122H well.

Also, to be considered will be the cost of drilling and completing the wells and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk involved
in drilling the wells. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24779, 24780, 24781, 24782, 24783, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

6. 24779 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well spacing
unit in the Bone Spring formation comprised of the E2 of Section 30, Township 18 South, Range 35
East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted interests in this horizontal
well spacing unit. Said unit will be initially dedicated to the proposed Airstrip State Com 119H “u-
turn” well to be horizontally drilled from a surface location in the NE4 of Section 30, with a first take
point in the NW4NE4 (Unit B) and a last take point in the NE4ANE4 (Unit A) of Section 30. This
proposed horizontal well spacing unit will overlap the following existing or proposed spacing units
in the Bone Spring formation:

¢ A 160-acre spacing unit comprised of E2E2 of Section 30 dedicated to the Albatross State Com 1H
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well (30-025-41809) operated by Matador Production Company and assigned to the Airstrip; Bone
Spring [960].

¢ A 160-acre spacing unit comprised of W2E2 of Section 30, dedicated to the Albatross State Com
2H (30-025-41544) operated by Matador Production Company and assigned to the Airstrip; Bone
Spring [960].

¢ A proposed 320-acre spacing unit comprised of the W2E2 of Sections 30 and 31 to be dedicated
to Applicant’s proposed Airstrip State Com 123H well.

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk involved
in drilling said well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24780, 24781, 24782, 24783, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

7. 24780 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 307.96-acre, more or less, overlapping horizontal well
spacing unit in the Bone Spring formation comprised of W2W2 equivalent of irregular Sections 30
and 31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted interests in this horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Airstrip State Com 121H well, to be horizontally drilled from a surface location in the NW4
of Section 30, with a first take point in the NW4NW4 equivalent (Lot 1) of irregular Section 30 and a
last take point in the SW4SW4 equivalent (Lot 4) of irregular Section 31. This proposed horizontal
well spacing unit will overlap the following existing or proposed spacing units:

* An existing 154.28-acre spacing unit comprised of the W2W2 equivalent (Lots 1-4) of irregular
Section 31, dedicated to the Airstrip 31-18S-35E RN State Com 111H (API: 30-025-45025) and
Airstrip 31-18S-35E RN State Com 131H (API: 30-025-44509) wells operated by Matador Production
Company and assigned to the Airstrip; Bone Spring [960].

¢ A proposed 313.68-acre horizontal well spacing unit comprised of the W2 equivalent of irregular
Section 30 to be dedicated to Applicant’s proposed Airstrip State Com 110H and 130H “u-turn”
wells.

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk involved
in drilling said well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24781, 24782, 24783, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

8. 24781 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well spacing
unitin the Bone Spring formation comprised of the E2W2 of Sections 30 and 31, Township 18 South,
Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted interests in this
horizontal well spacing unit. Said unit will be initially dedicated to the proposed Airstrip State Com
122H well, to be horizontally drilled from a surface location in the NW4 of Section 30, with a first
take point in the NEANW4 (Unit C) of Section 30 and a last take point in the SE4SW4 (Unit N) of
Section 31. This proposed horizontal well spacing unit will overlap the following existing or
proposed spacing units:

¢ 160-acre spacing unit comprised of E2W2 of Section 31, dedicated to the Airstrip 31-18S-35E RN

State Com 132H (API: 30-025-43816) operated by Matador Production Company and assigned to
the Airstrip; Bone Spring [960].
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¢ A proposed 313.68-acre horizontal well spacing unit comprised of the W2 equivalent of irregular
Section 30 to be dedicated to Applicant’s proposed Airstrip State Com 110H and 130H “u-turn”
wells.

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk involved
in drilling said well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24782, 24783, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

9. 24782 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 320-acre, more or less, overlapping horizontal well spacing
unitin the Bone Spring formation comprised of the W2E2 of Sections 30 and 31, Township 18 South,
Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all uncommitted interests in this
horizontal well spacing unit. Said unit will be initially dedicated to the proposed Airstrip State Com
123H well, to be horizontally drilled from a surface location in the NE4 of Section 30, with a first
take point in the NW4NE4 (Unit B) of Section 30 and a last take point in the SW4SE4 (Unit O) of
Section 31. This proposed horizontal well spacing unit will overlap the following existing or
proposed spacing units in the Bone Spring formation:

¢ A 160-acre spacing unit comprised of W2E2 of Section 30, dedicated to the Albatross State Com
2H (30-025-41544) operated by Matador Production Company and assigned to the Airstrip; Bone
Spring [960].

* A 160-acre spacing unit comprised of W2E2 of Section 31, dedicated to the Airstrip 31-18S-35E
RN State Com 133H (30-025-44323) operated by Matador Production Company and assigned to the
Airstrip; Bone Spring [960].

¢ A proposed 320-acre spacing unit comprised of the E2 of Section 30 to be dedicated to
Applicant’s proposed Airstrip State Com 119H “u-turn” well.

Also, to be considered will be the cost of drilling and completing the well and the allocation of the
cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk involved
in drilling said well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24783, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

10. 24783 Application of MRC Permian Company for Approval of an Overlapping Horizontal Well Spacing
Unit and Compulsory Pooling, Lea County, New Mexico. Applicant in the above-styled cause
seeks an order (a) approving a standard 307.96-acre, more or less, overlapping horizontal well
spacing unit in the Wolfcamp formation comprised of W2W2 equivalent of irregular Sections 30 and
31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico, and (b) pooling all
uncommitted interests in this horizontal well spacing unit. Said unit will be initially dedicated to the
proposed Airstrip State Com 241H well, to be horizontally drilled from a surface location in the NW4
of Section 30, with a first take point in the NW4NW4 equivalent (Lot 1) of irregular Section 30 and a
last take point in the SW4SW4 equivalent (Lot 4) of irregular Section 31. This proposed horizontal
well spacing unit will overlap an existing 154.28-acre spacing unit comprised of the W2W2
equivalent of irregular Section 31 dedicated to the Airstrip 31-18S-35E RN State Com 201H (30-025-
43395) operated by Matador Production Company and assigned to the Airstrip; Wolfcamp Pool
[970]. Also, to be considered will be the cost of drilling and completing the well and the allocation
of the cost thereof, actual operating costs and charges for supervision, designation of Matador
Production Company as operator of the proposed spacing unit, and a 200% charge for risk involved
in drilling said well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.
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Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24784, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

11. 24784 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the E2W2 of Sections 30 and
31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico. Said unit will be initially
dedicated to the proposed Airstrip State Com 242H well, to be horizontally drilled from a surface
location in the NW4 of Section 30, with a first take pointin the NEANW4 (Unit C) of Section 30 and a
last take point in the SE4SW4 (Unit N) of Section 31. Also, to be considered will be the cost of
drilling and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Matador Production Company as operator of the proposed
spacing unit, and a 200% charge for risk involved in drilling said well. The subject area is located
approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24785,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

12. 24785 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling a standard 320-acre, more or less,
horizontal well spacing unit in the Wolfcamp formation comprised of the W2E2 of Sections 30 and
31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico. Said unit will be initially
dedicated to the proposed Airstrip State Com 243H well, to be horizontally drilled from a surface
location in the NE4 of Section 30, with a first take point in the NW4NE4 (Unit B) of Section 30 and a
last take point in the SW4SE4 (Unit O) of Section 31. Also, to be considered will be the cost of
drilling and completing the well and the allocation of the cost thereof, actual operating costs and
charges for supervision, designation of Matador Production Company as operator of the proposed
spacing unit, and a 200% charge for risk involved in drilling said well. The subject area is located
approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

13. 24786 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in a standard
320-acre, more or less, horizontal well spacing unit in the Wolfcamp formation comprised of the
E2E2 of Sections 30 and 31, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Airstrip State Com 244H well, to be horizontally
drilled from a surface location in the NE4 of Section 30, with a first take pointin the NE4ANE4 (Unit A)
of Section 30 and a last take point in the SE4SE4 (Unit P) of Section 31. Also, to be considered will
be the cost of drilling and completing the well and the allocation of the cost thereof, actual
operating costs and charges for supervision, designation of Matador Production Company as
operator of the proposed spacing unit, and a 200% charge for risk involved in drilling the proposed
well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24787, 24788, 24789, 24790, 24898, 24899, 24900, 24901

14. 24787 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in a standard
305.88-acre, more or less, horizontal well spacing unit in the Wolfcamp formation comprised of the
W2W?2 equivalent of irregular Sections 18 and 19, Township 18 South, Range 35 East, NMPM, Lea
County, New Mexico. Said unit will be initially dedicated to the proposed Shoffner State Com 241H
well, to be horizontally drilled from a surface location in the NW4 of Section 30, with a first take
point in the SW4SW4 equivalent (Lot 4) of Section 19 and a last take point in the NW4NW4
equivalent (Lot 1) of Section 18. Also, to be considered will be the cost of drilling and completing the
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well and the allocation of the cost thereof, actual operating costs and charges for supervision,
designation of Matador Production Company as operator of the proposed spacing unit, and a 200%
charge for risk involved in drilling the proposed well. The subject area is located approximately 20
miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24786, 24788, 24789, 24790, 24898, 24899, 24900, 24901

15. 24788 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in a standard
320-acre, more or less, horizontal well spacing unit in the Wolfcamp formation comprised of the
E2W?2 of Sections 18 and 19, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Shoffner State Com 242H well, to be horizontally
drilled from a surface location in the NW4 of Section 30, with a first take point in the SE4 SW4 (Unit
N) of Section 19 and a last take point in the NEANWA4 (Unit C) of Section 18. Also, to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, actual
operating costs and charges for supervision, designation of Matador Production Company as
operator of the proposed spacing unit, and a 200% charge for risk involved in drilling the proposed
well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24786, 24787, 24789, 24790, 24898, 24899, 24900, 24901

16. 24789 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in a standard
320-acre, more or less, horizontal well spacing unit in the Wolfcamp formation comprised of the
W2E2 of Sections 18 and 19, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Shoffner State Com 243H well, to be horizontally
drilled from a surface location in the NE4 of Section 30, with a first take point in the SW4SE4 (Unit
O) of Section 19 and a last take point in the NW4NE4 (Unit B) of Section 18. Also, to be considered
will be the cost of drilling and completing the well and the allocation of the cost thereof, actual
operating costs and charges for supervision, designation of Matador Production Company as
operator of the proposed spacing unit, and a 200% charge for risk involved in drilling the proposed
well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24786, 24787, 24788, 24790, 24898, 24899, 24900, 24901

17. 24790 Application of MRC Permian Company for Compulsory Pooling, Lea County, New Mexico.
Applicant in the above-styled cause seeks an order pooling all uncommitted interests in a standard
320-acre, more or less, horizontal well spacing unit in the Wolfcamp formation comprised of the
E2E2 of Sections 18 and 19, Township 18 South, Range 35 East, NMPM, Lea County, New Mexico.
Said unit will be initially dedicated to the proposed Shoffner State Com 244H well, to be horizontally
drilled from a surface location in the NE4 of Section 30, with a first take point in the SE4SE4 (Unit P)
of Section 19 and a last take point in the NE4ANE4 (Unit A) of Section 18. Also, to be considered will
be the cost of drilling and completing the well and the allocation of the cost thereof, actual
operating costs and charges for supervision, designation of Matador Production Company as
operator of the proposed spacing unit, and a 200% charge for risk involved in drilling the proposed
well. The subject area is located approximately 20 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24786, 24787, 24788, 24789, 24898, 24899, 24900, 24901

18. 24898 Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a 320-acre, more or less, Wolfcamp horizontal spacing unit comprised of the W/2E/2 of

Generated: 11/12/2024 9:14:45 AM



Page 8 of 9

Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the following wells: Rope State Com 703H well to be horizontally
drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section 30 to a bottom hole location
in the NW/4 NE/4 (Unit B) of Section 19; and Rope State Com 803H well to be horizontally drilled
from a surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location in the
NW/4 NE/4 (Unit B) of Section 19. The producing area for the Rope State Com 803H well is expected
to be orthodox. Franklin will apply for a non-standard location approval administratively for the
Rope State Com 703H well, to the extent necessary. Also to be considered will be the cost of drilling
and completing said well, the allocation of these costs as well as the actual operating costs and
charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of the well, and
a 200% charge for risk involved in drilling said well. Said area is located approximately 19 miles
west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24786, 24787, 24788, 24789, 24790, 24899, 24900, 24901

19. 24899 Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a 306.92-acre, more or less, Wolfcamp horizontal spacing unit comprised of Lots 1, 2, 3, and
4 of irregular Sections 19 and 30 (W/2 W/2 equivalent), Township 18 South, Range 35 East,
N.M.P.M., Lea County, New Mexico. This spacing unit will be dedicated to the Rope State Com
701H and Rope State Com 801H wells to be horizontally drilled from a surface hole location in the
SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the NW/4 NW/4 (Lot 1) of Section 18.
The producing area for the wells is expected to be orthodox. Also to be considered will be the cost
of drilling and completing said well, the allocation of these costs as well as the actual operating
costs and charges for supervision, designation of Franklin Mountain Energy 3, LLC as operator of
the well, and a 200% charge for risk involved in drilling said well. Said area is located approximately
19 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24786, 24787, 24788, 24789, 24790, 24898, 24900, 24901

20. 24900 Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a 320-acre, more or less, Wolfcamp horizontal spacing unit comprised of the E/2 W/2 of
Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the following wells: Rope State Com 702H well, to be horizontally
drilled from a surface hole location in the SW/4 SE/4 (Unit O) of Section 30 to a bottom hole location
in the NE/4 NE/4 (Unit C) of Section 19; and Rope State Com 802H well, to be horizontally drilled
from a surface hole location in the SW/4 SW/4 (Lot 4) of Section 30 to a bottom hole location in the
NE/4 NE/4 (Unit C) of Section 19. The producing area for the wells is expected to be orthodox. Also
to be considered will be the cost of drilling and completing said well, the allocation of these costs
as well as the actual operating costs and charges for supervision, designation of Franklin Mountain
Energy 3, LLC as operator of the well, and a 200% charge for risk involved in drilling said well. Said
areais located approximately 19 miles west of Hobbs, New Mexico.

Setting: Contested Hearing
Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24786, 24787, 24788, 24789, 24790, 24898, 24899, 24901

21. 24901 Application of Franklin Mountain Energy 3, LLC for compulsory pooling, Lea County, New
Mexico. Applicant seeks an order from the Division pooling all uncommitted mineral interests
within a 320-acre, more or less, Wolfcamp horizontal spacing unit comprised of the E/2E/2 of
Sections 19 and 30, Township 18 South, Range 35 East, N.M.P.M., Lea County, New Mexico. This
spacing unit will be dedicated to the following wells: Rope State Com 704H and Rope State Com
804H wells to be horizontally drilled from a surface hole location in the SE/4 SE/4 (Unit P) of Section
30 to a bottom hole location in the NE/4 NE/4 (Unit A) of Section 19. The producing area for the
wells is expected to be orthodox. Also to be considered will be the cost of drilling and completing
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said well, the allocation of these costs as well as the actual operating costs and charges for
supervision, designation of Franklin Mountain Energy 3, LLC as operator of the well, and a 200%
charge for risk involved in drilling said well. Said area is located approximately 19 miles west of
Hobbs, New Mexico.

Setting: Contested Hearing

Joined with Cases: 24457, 24459, 24479, 24778, 24779, 24780, 24781, 24782, 24783, 24784,
24785, 24786, 24787, 24788, 24789, 24790, 24898, 24899, 24900
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