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STATE OF NEW MEXI CO
ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON SANTA FE, NEW MEXI CO

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF

CONSI DERI NG
Case Nos. 24185, 24517, 24831 Docket No.
24832, 24886, 24888, 24932 06- 25

24934, 24935, 24936, 24937
24938, 24991, 24997, 24998
24999, 25000, 25001, 25011
25013, 25014, 25015, 25018
25019, 25027, 25028, 25029
25030, 25047, 25048, 25049
25055, 25056, 25057, 25059
25060, 25061, 25062, 25063
25064, 25065, 25066, 25067
25070, 25072, 25076, 25077
25078, 25081, 25082, 25083
25084, 25085, 25092, 25115
25118, 25119, 25120, 25126
25166
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DATE:

TI ME:
BEFORE:
LOCATI ON:

REPORTED BY:

JOB NO.:

HEARI NG
Thur sday, February 13, 2025
9:02 a.m
Gregory A. Chakalian, Hearing Exam ner
Pecos Hall, Wendell Chino Buil ding
1220 South Saint Francis Drive
Santa Fe, NM 87505
Janmes Cogswel |

6972970
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APPEARANCES
ON BEHALF OF ALPHA ENERGY PARTNERS |1, LLC:
DARI N C. SAVAGE, ESQUI RE
Abadie & Schill, P.C.
214 Mckenzie Street
Santa Fe, NM 87501
dari n@badi eschill.com

(970) 385-4401

ON BEHALF OF COVENANT HERCULES, LLC, CHRI STI AN
CAPSTONE, LLC, CRUSADER ROYALTIES, LLC, AND CHI EF
CAPI TAL O&G || LLC.:

KAI TLYN A. LUCK, ESQUI RE

P. O. Box 483

Taos, NM 87571

luck. kaitlyn@mail.com

(361) 648-1973

ON BEHALF OF PERM AN RESOURCES OPERATI NG, LLC:
PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street # 1
Santa Fe, NM 87501
pmvance@ol | andhart.com

(505) 988-4421
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APPEARANCES (Cont'd)
ON BEHALF OF PERM AN RESOURCES OPERATI NG, LLC:

DANA S. HARDY, ESQUI RE

JACLYN M. MCLEAN, ESQUI RE

Hi nkl e Shanor LLP

218 Montezuma Avenue

Santa Fe, NM 87501

dhardy @i nkl el awfirm com

jmcl ean@i nkl el awfirm com

(505) 982-4554

ON BEHALF OF EGL RESOURCES AND PBEX, LLC:
DEANA M. BENNETT, ESQUI RE
Modr al | Sperling
500 4th Street Northwest #1000
Al buquerque, NM 87102
deana. bennett @modrall.com

(505) 848-1800
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A PPEARANTCES (Cont'd)
ON BEHALF OF AVANT OPERATI NG, LLC:

DEANA M. BENNETT, ESQUI RE

Modr all Sperling

500 4th Street Northwest #1000

Al buquer que, NM 87102

deana. bennett @nodrall.com

(505) 848-1800

ON BEHALF OF COTERRA ENERGY, | NC.:
DEANA M. BENNETT, ESQUI RE
Modr all Sperling
500 4th Street Northwest #1000
Al buquer que, NM 87102
deana. bennett @nodrall.com

(505) 848-1800

ON BEHALF OF CONOCOPHI LLI PS:
KERI L. HATLEY, ESQUI RE
ConocoPhillips
1048 Paseo De Peralta
Santa Fe, NM 87501
keri.hatley@onocophillips.com

(505) 780-8006
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A PPEARANTCES (Cont'd)
ON BEHALF OF COG OPERATI NG LLC:
DANA S. HARDY, ESQUI RE
Hi nkl e Shanor LLP
218 Montezuma Avenue
Santa Fe, NM 87501
dhardy @i nkl el awfirm com

(505) 982-4554

KERI L. HATLEY, ESQUI RE
ConocoPhillips

1048 Paseo De Peralta

Santa Fe, NM 87501
keri.hatley@onocophillips.com

(505) 780-8006

PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP

110 North Guadal upe Street # 1
Santa Fe, NM 87501
pmvance@hol | andhart.com

(505) 988-4421

Page 6

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



o N o 0o b~ W N P

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

A PPEARANTCES (Cont'd)
ON BEHALF OF CONCHO OlIL & GAS LLC:
DANA S. HARDY, ESQUI RE
Hi nkl e Shanor LLP
218 Montezuma Avenue
Santa Fe, NM 87501
dhardy @i nkl el awfirm com

(505) 982-4554

KERI L. HATLEY, ESQUI RE
ConocoPhillips

1048 Paseo De Peralta

Santa Fe, NM 87501
keri.hatley@onocophillips.com

(505) 780-8006

ON BEHALF OF ClI MAREX ENERGY COMPANY:
DARI N C. SAVAGE, ESQUI RE
Abadie & Schill, P.C.

214 Mckenzie Street
Santa Fe, NM 87501
dari n@badi eschill.com

(970) 385-4401
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APPEARANTCES (Cont'd)

ON BEHALF OF CROSS Tl MBERS ENERGY, LLC:

DARI N C. SAVAGE, ESQUI RE
Abadie & Schill, P.C.
214 Mckenzie Street
Santa Fe, NM 87501

dari n@badi eschill.com

(970) 385-4401

ON BEHALF OF MATADOR PRODUCTI ON COMPANY:

PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP

110 North Guadal upe Street # 1
Santa Fe, NM 87501
pmvance@ol |l andhart.com

(505) 988-4421

ON BEHALF OF SNOW OIL & GAS:

DEANA M. BENNETT, ESQUI RE

Modr all Sperling

500 4th Street Northwest #1000
Al buguer que, NM 87102

deana. bennett @nodrall.com

(505) 848-1800
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APPEARANTCES (Cont'd)
ON BEHALF OF MRC PERMI AN COMPANY:

PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP

110 North Guadal upe Street # 1
Santa Fe, NM 87501
pmvance@hol | andhart.com

(505) 988-4421

ON BEHALF OF XTO HOLDI NGS, LLC:

PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP

110 North Guadal upe Street # 1
Santa Fe, NM 87501
pmvance@ol |l andhart.com

(505) 988-4421

ON BEHALF OF XTO PERM AN OPERATI NG, LLC:

M GUEL A. SUAZO, ESQUI RE
Beatty & Wozni ak, P.C.
500 Don Gaspar Avenue
Santa Fe, NM 87505
msuazo@wenergyl aw. com

(505) 983- 8545
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A PPEARANTCES (Cont'd)
ON BEHALF OF XTO ENERGY PERMI AN:

M GUEL A. SUAZO, ESQUI RE

Beatty & Wozni ak, P.C.

500 Don Gaspar Avenue

Santa Fe, NM 87505

msuazo@bwenergyl aw. com

(505) 983-8545

ON BEHALF OF RILEY PERM AN OPERATI NG, LLC:
M GUEL A. SUAZO, ESQUI RE
Beatty & Wozni ak, P.C.
500 Don Gaspar Avenue
Santa Fe, NM 87505
msuazo@wenergyl aw. com

(505) 983- 8545

ON BEHALF OF MRC HAT MESA, LLC:
PAULA M. VANCE, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street # 1
Santa Fe, NM 87501
pmvance@ol |l andhart.com

(505) 988-4421
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APPEARANCES (Cont'd)

ON BEHALF OF SPUR ENERGY PARTNERS:
DANA S. HARDY, ESQUI RE
JACLYN M. MCLEAN, ESQUI RE
Hi nkl e Shanor LLP
218 Montezuma Avenue
Santa Fe, NM 87501
dhar dy @i nkl el awfirm com
j mcl ean@i nkl el awfirm com

(505) 982- 4554

ON BEHALF OF MEWBOURNE Ol L COMPANY:
PAULA M VANCE, ESQUI RE

ADAM G. RANKI N, ESQUI RE (by videoconference)

Hol | and & Hart LLP

110 North Guadal upe Street # 1
Santa Fe, NM 87501

pmvance@ol | andhart.com
agranki n@ol | andhart.com

(505) 988-4421
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APPEARANCES (Cont'd)
ON BEHALF OF EOG RESOURCES:

JORDAN L. KESSLER, ESQUI RE (by videoconference)

EOG Resources, |nc.

125 Lincoln Avenue, Suite 213
Santa Fe, NM 87501

j ordan_kessl er @ogresources. com

(432) 488-6108

ON BEHALF OF APACHE CORPORATI ON:
DEANA M BENNETT, ESQUI RE
Modral | Sperling
500 4th Street Northwest #1000
Al buquer que, NM 87102
deana. bennett @modral | . com

(505) 848-1800

ON BEHALF OF CHEVRON USA | NC.:
PAULA M VANCE, ESQUI RE
Hol l and & Hart LLP
110 North Guadal upe Street # 1
Santa Fe, NM 87501
pmvance@ol | andhart.com

(505) 988-4421
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APPEARANTCES (Cont'd)

ON BEHALF OF TEXAS STANDARD OPERATI NG NM, LLC:

DEANA M. BENNETT, ESQUI RE
Modral | Sperling

500 4th Street Northwest #1000
Al buquer que, NM 87102

deana. bennett @modrall.com

(505) 848-1800

ON BEHALF OF BTA Ol L PRODUCERS, LLC:

DANA S. HARDY, ESQUI RE

Hi nkl e Shanor LLP

218 Montezuma Avenue
Santa Fe, NM 87501
dhardy @i nkl el awfirm com
(505) 982-4554

ON BEHALF OF RAZ Ol L AND GAS, LLC:

DEANA M. BENNETT, ESQUI RE
Modral | Sperling

500 4th Street Northwest #1000
Al buquer que, NM 87102

deana. bennett @modr al | . com

(505) 848-1800
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APPEARANCES (Cont'd)

ON BEHALF OF SI LVERBACK OPERATI NG

BENJAM N B. HOLLI DAY, ESQUI RE (by

vi deoconf erence)

Hol | i day Energy Law G oup, PC

107 Kat heri ne Court

San Antonio, TX 78209

ben@ heener gyl awgr oup. com

(210) 469-3197

ALSO PRESENT:
Dean McClure, Technical Exam ner (by
vi deoconf erence)
MIlion Gebrem chael, Technical Exam ner
Phillip Goetze, Technical Exam ner (by
vi deoconf er ence)
Freya Tschantz, Law Clerk
Jonat han Samani ego, Anerican Energy Resources,
LLC (by vi deoconference)
Rut h Pel zel, Wtness (by videoconference)
Et han Frasier, Wtness (by videoconference)
Brock Di xon, Wtness (by videoconference)
Caroline Frederick, Wtness (by videoconference)
Tyl er Patrick, Wtness (by videoconference)

Rett Dalton, Wtness (by videoconference)
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APPEARANCES (Cont'd)

ALSO PRESENT (Cont' d):

Dougl as Crawford, Wtness (by videoconference)
Reed Davis, Wtness (by videoconference)

Thomas E. Tomasti k, Wtness (by videoconference)
Joshua Ticknor, Wtness (by videoconference)
Doug Standart, Wtness (by videoconference)

Mark Smth, Wtness (by videoconference)

Warren Anderson, Wtness (by videoconference)
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I NDEX

W TNESSES:
BROCK DI XON

By M. MClure
RETT DALTON

By M. MClure
DOUGLAS CRAWFORD

By M. MCure

By Ms. Vance
THOVAS E. TOVASTI K

By M. Gebrem chael

By M. Rankin

By Ms. Bennett
JOSHUA TI CKNOR

By M. Gebrem chael

By M. Rankin
REED DAVI S

By M. Gebrem chael

By M. Rankin
MARK SM TH

By M. MClure

DX

111

137

154
237

192

213

189

199

227

CX RDX RCX

240

215
210

197
209

212
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NO.

Case Nunmber

Exhi bit A

Exhibit B

Exhibit C

Exhi bit D

Exhibit E

Exhi bit F

Case Nunmber

Exhi bit A

Exhibit B

Exhibit C

Exhi bit D

24185:

24886:

EXHI BI TS
DESCRI PTI ON | D/ EVD

EGL Conpul sory Pooling

Application Checkli st 62/ 63
EGL Application for

Compul sory Pool i ng 62/ 63
EGL Sel f-Affirmed Statenment

of Ruth Pel zel, Landman 62/ 63
EGL Sel f-Affirmed Statenment

of Matthew Pardee, Geol ogist 62/63
EGL Sel f-Affirmed Statenment

of Notice 62/ 63
EGL Affidavit of Publication

for the Case

EGL Conpul sory Pooling

Application Checkli st 62/ 63
EGL Application for

Compul sory Pool i ng 62/ 63
EGL Sel f-Affirmed Statenment

of Ruth Pel zel, Landman 62/ 63
EGL Sel f-Affirmed Statenment

of Matthew Pardee, Geol ogist 62/63
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON | D/ EVD
Case Number 24886 (Cont'd):
Exhi bit E EGL Sel f-Affirmed Statenment

of Notice 62/ 63
Exhibit F EGL Affidavit of Publication

for the Case

Case Number 24831:

Exhi bit A Sel f-Affirmed Statenent

of M chael Monju 66/ 67
Exhi bit B Self-Affirmed Statenment

of WIlIliam Schell enbach 66/ 67
Exhibit C Self-Affirmed Statenment

of Dana S. Hardy 66/ 67

Case Nunmber 24832:

Exhi bit A Sel f-Affirmed Statenent

of M chael Monju 67/ 67
Exhibit B Sel f-Affirmed Statenment

of WIIliam Schell enbach 67/ 67
Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy 67/ 67
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 24888:
Exhi bit A Sel f-Affirmed Statenent
of M chael Monju

Exhibit B Sel f-Affirmed Statenent
of WIlIliam Schel |l enbach
Exhibit C Sel f-Affirnmed Statenent

of Dana S. Hardy

Case Number 24932:

Exhibit A Sel f-Affirmed Statenment
of Mark Haj di k

Exhibit B Sel f-Affirmed Statenent
of Col e Hendrickson

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 24934:

Exhibit A Sel f-Affirmed Statenment
of Mark Haj di k

Exhibit B Sel f-Affirmed Statenent
of Col e Hendrickson

Exhi bit C Sel f-Affirmed Statenent
of Dana S. Hardy

| D/ EVD

69/ 70

69/ 70

69/ 70

73/ 74

73/ 74

73/ 74

73/ 74

73/ 74

73/ 74
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 24935:
Exhi bit A Sel f-Affirmed Statenent
of Mark Haj dik
Exhibit B Sel f-Affirmed Statenment
of Col e Hendrickson
Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 24936:

Exhibit A Sel f-Affirmed Statenment
of Mark Haj di k

Exhibit B Sel f-Affirmed Statenent
of Col e Hendrickson

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 24937:

Exhibit A Sel f-Affirmed Statenment
of Mark Haj di k

Exhibit B Sel f-Affirmed Statenent
of Col e Hendrickson

Exhi bit C Sel f-Affirmed Statenent
of Dana S. Hardy

| D/ EVD

73/ 74

73/ 74

73/ 74

73/ 75

73/ 75

73/ 75

73/ 75

73/ 75

73/ 75
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 24938:
Exhi bit A Sel f-Affirmed Statenent
of Mark Haj dik
Exhibit B Sel f-Affirmed Statenment
of Col e Hendrickson
Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 24997:

Exhibit A Sel f-Affirmed Statenment
of Travis Macha

Exhibit B Sel f-Affirmed Statenent
of Chris Cantin

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 24998:

Exhibit A Sel f-Affirmed Statenment
of Travis Macha

Exhibit B Sel f-Affirmed Statenent
of Chris Cantin

Exhi bit C Sel f-Affirmed Statenent
of Dana S. Hardy

| D/ EVD

74175

74175

74175

83/ 84

83/ 84

83/ 84

84/ 85

84/ 85

84/ 85
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON

Case Number 24999:

Exhi bit A Sel f-Affirmed Statenent
of Travis Macha

Exhibit B Sel f-Affirmed Statenment
of Chris Cantin

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25000:

Exhibit A Sel f-Affirmed Statenment
of Travis Macha

Exhibit B Sel f-Affirmed Statenent
of Chris Cantin

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25001:

Exhibit A Sel f-Affirmed Statenment
of Travis Macha

Exhibit B Sel f-Affirmed Statenent
of Chris Cantin

Exhi bit C Sel f-Affirmed Statenent
of Dana S. Hardy

| D/ EVD

84/ 85

84/ 85

84/ 85

86/ 87

86/ 87

86/ 87

87/ 87

87/ 87

87/ 87
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 25011:
Exhi bit A Sel f-Affirmed Statenent
of Ryan Curry
Exhibit B Sel f-Affirmed Statenment
of Christopher Cantin
Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25013:

Exhibit A Sel f-Affirmed Statenment
of Ryan Curry

Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25014:

Exhibit A Sel f-Affirmed Statenment
of Ryan Curry

Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhi bit C Sel f-Affirmed Statenent
of Dana S. Hardy

| D/ EVD

89/ 91

89/ 91

89/ 91

89/ 91

89/ 91

89/ 91

89/ 91

89/ 91

89/ 91
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 25015:
Exhi bit A Sel f-Affirmed Statenent
of Ryan Curry
Exhibit B Sel f-Affirmed Statenment
of Christopher Cantin
Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25018:

Exhibit A Sel f-Affirmed Statenment
of Ryan Curry

Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25019:
Exhibit A Sel f-Affirmed
Statenment of Ryan Curry
Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin
Exhi bit C Sel f-Affirmed Statenent
of Dana S. Hardy

| D/ EVD

89/ 91

89/ 91

89/ 91

90/ 92

90/ 92

90/ 92

90/ 92

90/ 92

90/ 92
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case Number 25027:
Exhi bit A Mat ador Sel f-Affirmed

St at enent of Et han Frasier,

Landman 98/ 99
Exhibit B Mat ador Sel f-Affirmed

St atenent of Anna Thorson,

CGeol ogi st 98/ 99
Exhi bit C Mat ador Sel f-Affirmed

Statement of Notice 98/ 99
Exhibit D Mat ador Affidavit of

Publ i cation 98/ 99

Case Number 25028:
Exhibit A Mat ador Sel f-Affirmed

St atement of Ethan Frasier,

Landman 98/ 100
Exhibit B Mat ador Sel f-Affirmed

St atenent of Anna Thorson,

CGeol ogi st 98/ 100
Exhibit C Mat ador Sel f-Affirmed
Statement of Notice 98/ 100
Exhi bit D Mat ador Affidavit of
Publ i cati on 98/ 100
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case Number 25029:
Exhi bit A Mat ador Sel f-Affirmed

St at enent of Et han Frasier,

Landman 98/ 100
Exhibit B Mat ador Sel f-Affirmed

St atenent of Anna Thorson,

CGeol ogi st 98/ 100
Exhi bit C Mat ador Sel f-Affirmed

Statement of Notice 98/ 100
Exhibit D Mat ador Affidavit of

Publ i cation 98/ 100

Case Number 25030:
Exhibit A Mat ador Sel f-Affirmed

St atement of Ethan Frasier,

Landman 98/ 100
Exhibit B Mat ador Sel f-Affirmed

St atenent of Anna Thorson,

CGeol ogi st 98/ 100
Exhibit C Mat ador Sel f-Affirmed
Statement of Notice 98/ 100
Exhi bit D Mat ador Affidavit of
Publ i cati on 98/ 100
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NO.

Case Nunmber

Exhi bit A

Exhibit B

Exhibit C

Exhi bit D

Exhi bit E

Exhi bit F

Case Nunmber

Exhibit A

Exhi bit B

EXHI BI TS (Cont'd)
DESCRI PTI ON

25055:

Mewbour ne Conpul sory Pool i ng
Application Checkli st
Mewbour ne Application for
Conpul sory Pool i ng
Mewbour ne Sel f-Affirmed

St at ement of Brock Di xon,
Landman

Mewbour ne Sel f-Affirnmed
Statenment of Charles Crosby,
Geol ogi st

Mewbour ne Sel f-Affirmed
Statement of Notice

Mewbour ne Affidavit of

Publication for the Case

25056:

Mewbour ne Conpul sory Pool i ng
Application Checkli st

Mewbour ne Application for
Conpul sory Pool i ng

| D/ EVD

109/ 110

109/ 110

109/ 110

109/ 110

109/ 110

109/ 110

109/ 110

109/ 110
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NO
Case Nunmber
Exhi bit C

Exhibit D

Exhi bit E

Exhibit F

Case Number

Exhi bit A

Exhi bit B

Exhibit C

Exhibit D

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

25056 ( Cont' d):

Mewbour ne Sel f-Affirnmed

St atenent of Brock Di xon,

Landman 109/ 110
Mewbour ne Sel f-Affirmed

St atement of Charl es Crosby,

CGeol ogi st 109/ 110
Mewbour ne Sel f-Affirnmed

Statement of Notice 109/ 110
Mewbour ne Affidavit of

Publication for the Case 109/ 110

25057:

Mewbour ne Conpul sory Pool i ng
Application Checkli st 109/ 110
Mewbour ne Application for

Compul sory Pool i ng 109/ 110
Mewbour ne Sel f-Affirmed

St at ement of Brock Di xon,

Landman 109/ 110
Mewbour ne Sel f-Affirmed

St at ement of Charl es Crosby,

CGeol ogi st 109/ 110
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NO.

Case Nunmber

Exhi bit E

Exhibit F

Case Nunmber

Exhi bit A

Exhibit B

Exhibit C

Exhi bit D

Exhibit E

Exhi bit F

EXHI BI TS (Cont'd)
DESCRI PTI ON

25057 (Cont' d):

Mewbour ne Sel f-Affirmed
St atenent of Notice
Mewbour ne Affidavit of

Publication for the Case

25059:

Mewbour ne Conpul sory Pool i ng
Application Checkli st
Mewbour ne Application for
Conpul sory Pool i ng
Mewbour ne Sel f-Affirmed

St at ement of Brock Di xon,
Landman

Mewbour ne Sel f-Affirnmed

St at ement of Charl es Crosby,
Geol ogi st

Mewbour ne Sel f-Affirmed
Statement of Notice

Mewbour ne Affidavit of

Publication for the Case

| D/ EVD

109/ 110

109/ 110

109/ 110

109/ 110

109/ 110

109/ 110

109/ 110

109/ 110
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 25060:
Exhi bit A Sel f-Affirmed Statenent
of Ryan Curry
Exhibit B Sel f-Affirmed Statenment
of Christopher Cantin
Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25061:

Exhibit A Sel f-Affirmed Statenment
of Ryan Curry

Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25062:

Exhibit A Sel f-Affirmed Statenment
of Ryan Curry

Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhi bit C Sel f-Affirmed Statenent
of Dana S. Hardy

| D/ EVD

115/ 117

115/ 117

115/ 117

115/ 118

115/ 118

115/ 118

115/ 118

115/ 118

115/ 118
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 25063:
Exhi bit A Sel f-Affirmed Statenent
of Ryan Curry
Exhibit B Sel f-Affirmed Statenment
of Christopher Cantin
Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25064:

Exhibit A Sel f-Affirmed Statenment
of Ryan Curry

Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25065:

Exhibit A Sel f-Affirmed Statenment
of Ryan Curry

Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhi bit C Sel f-Affirmed Statenent
of Dana S. Hardy

| D/ EVD

115/ 118

115/ 118

115/ 118

116/ 118

116/ 118

116/ 118

116/ 118

116/ 118

116/ 118
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 25066:
Exhi bit A Sel f-Affirmed Statenent
of Ryan Curry
Exhibit B Sel f-Affirmed Statenment
of Christopher Cantin
Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25067:

Exhibit A Sel f-Affirmed Statenment
of Ryan Curry

Exhibit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25070:

Exhi bit A COG Conmpul sory Pool i ng
Application Checkli st

Exhi bit B COG Application for
Conpul sory Pool i ng

| D/ EVD

116/ 118

116/ 118

116/ 118

116/ 118

116/ 118

116/ 118

125/ 126

125/ 126
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NO.

Case Nunmber

Exhibit C

Exhibit D

Exhi bit E

Exhi bit F

Case Nunmber

Exhi bit A

Exhi bit B

Exhi bit C

Exhibit D

Exhi bit E

EXHI BI TS (Cont'd)
DESCRI PTI ON | D/ EVD

25070 (Cont' d):

COG Sel f-Affirmed

St at ement of Caroline

Frederick, Landman 125/ 126
COG Sel f-Affirmed Statenment

of Tyler Patrick, Geologi st 125/ 126
COG Sel f- Affirmed Statenent

of Notice 125/ 126
COG Affidavit of Publication

for the Case 125/ 126

25072:

COG Compul sory Pooling

Application Checkli st 125/ 126
COG Application for

Compul sory Pooling 125/ 126
COG Sel f-Affirmed Statenment

of Caroline Frederick,

Landman 125/ 126
COG Sel f-Affirmed Statenment

of Tyler Patrick, Geol ogi st 125/ 126
COG Self- Affirmed Statenent

of Notice 125/ 126
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON
Case Number 25072 (Cont'd):
Exhibit F COG Affidavit of Publication

for the Case

Case Number 25076:

Exhibit A Self-Affirnmed Statenment
of Ryan Curry

Exhi bit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhibit C Self-Affirmed Statenment
of Dana S. Hardy

Case Number 25077:

Exhibit A Sel f-Affirmed Statenent
of Ryan Curry

Exhi bit B Sel f-Affirmed Statenent
of Christopher Cantin

Exhibit C Sel f-Affirmed Statenment

of Dana S. Hardy

Case Number 25078:
Exhi bit A Sel f-Affirnmed Statenent
of Ryan Curry

| D/ EVD

125/ 126

127/ 128

127/ 128

127/ 128

127/ 128

127/ 128

127/ 128

127/ 128
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON
Case Number 25078 (Cont'd):
Exhibit B Sel f-Affirnmed Statenent

of Christopher Cantin
Exhibit C Self-Affirmed Statenment

of Dana S. Hardy

Case Number 25082 Tab:

Exhi bit A Decl arati on of Bl ake
Johnson, Land Prof essi onal

Exhi bit B Decl arati on of

Deana M Bennett

Case Number 25083 Tab:

Exhibit A Decl arati on of Bl ake
Johnson, Land Prof essional

Exhi bit B Decl arati on of

Deana M Bennett

Case Nunmber 25084 Tab:

Exhi bit A Decl arati on of Bl ake
Johnson, Land Professional

Exhibit B Decl arati on of

Deana M Bennett

| D/ EVD

127/ 128

127/ 128

130/ 132

130/ 132

130/ 132

131/ 132

130/ 132

131/ 132
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 25085 Tab:
Exhi bit A Decl arati on of Bl ake

Johnson, Land Professi onal

Exhi bit B Decl arati on of

Deana M Bennett

Case Number 25092:

Exhi bit A Sel f-Affirmed Statenent
of Rett Dalton

Exhibit B Sel f-Affirmed Statenment
of Matthew Van W e

Exhibit C Sel f-Affirmed Statenent

of Dana S. Hardy

Case Number 25120:

Exhi bit A Sel f-Affirmed Statenent
of Travis Macha

Exhibit B Sel f-Affirmed Statenment
of Dana S. Hardy

Exhibit C Notice Affidavit

| D/ EVD

130/ 132

131/ 132

134/ 135

134/ 135

134/ 135

157/ 158

157/ 158
157/ 158
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case Number 25119:

Exhi bit A Chevron Compul sory Pool i ng
Application Checkli st 160/ 161
Exhi bit B Chevron Application for
Compul sory Pool i ng 160/ 161
Exhibit C Chevron Sel f-Affirmed

St at ement of Dougl as C.
Crawf ord, Landman 160/ 161
Exhi bit D Chevron Sel f-Affirmed

St atenment of Leah Johnson,

CGeol ogqi st 160/ 161
Exhibit E Chevron Sel f-Affirmed

Statement of Notice 161/ 161
Exhibit F Chevron Affidavit of

Publ i cation for the Case 161/ 161

Case Number 25126:

Exhibit A Self-Affirmed Decl aration

of Matt Roberson 166/ 167
Exhibit B Self-Affirmed Decl aration

of David Entzm nger 166/ 167
Exhi bit C Sel f-Affirmed Decl aration

of Deana M Bennett 166/ 167
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON
Case Number 25081:
Exhi bit A Sel f-Affirmed Decl arati on
of Joshua Ti cknor
Exhibit B Sel f-Affirmed Decl aration
of Thomas E. Tomasti Kk
Exhibit C Sel f-Affirnmed
Decl arati on of Reed Davis
Exhi bit D Sel f-Affirmed Decl arati on

of Deana M Bennett

Case Number 25047:

Exhi bit A Compul sory Pool i ng
Application Checkli st

Exhibit B Application and Proposed

Noti ce of Hearing

Exhibit C Affidavit of Landman
Mark Smth
Exhi bit D Af fidavit of Geol ogi st

Doug St andart

Case Number 25048:
Exhi bit A Compul sory Pool i ng
Application Checkli st

| D/ EVD

186/ 188

187/ 188

187/ 188

188/ 188

222/ 223

222/ 223

222/ 223

222/ 223

222/ 223
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EXHI BI TS (Cont'd)
NO. DESCRI PTI ON | D/ EVD
Case Number 25048 (Cont'd):

Exhi bit B Application and Proposed

Noti ce of Hearing 222/ 223
Exhibit C Affidavit of Landman

Mark Smith 222/ 223
Exhi bit D Affidavit of Geol ogi st

Doug St andart 222/ 223

Case Number 25049:

Exhi bit A Compul sory Pool i ng

Application Checkli st 222/ 223
Exhi bit B Application and Proposed

Noti ce of Hearing 222/ 223
Exhibit C Affidavit of Landman

Mark Smth 222/ 223
Exhibit D Affidavit of Geol ogi st

Doug St andart 222/ 223

Case Number 25118:

Exhi bit A Chevron Compul sory Pool i ng
Application Checkli st 239/ 239
Exhi bit B Chevron Application for
Compul sory Pool i ng 239/ 239
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EXHI BI TS (Cont'd)

NO. DESCRI PTI ON
Case Number 25118 (Cont'd):
Exhi bit C Chevron Sel f-Affirmed

St atenent of Dougl as C.
Crawf ord, Landman
Exhibit D Chevron Sel f-Affirmed
St atement of Leah Johnson,
CGeol ogi st
Exhi bit E Chevron Self-Affirmed
Statement of Notice
Exhibit F Chevron Affidavit of

Publication for the Case

| D/ EVD

239/ 239

239/ 239

239/ 239

239/ 239
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good nor ni ng.

It is February the 13th. These are the hearings of
the O Conservation Division. This docket was
publ i shed according to the rules.

We're going to be calling one case out
of order today, and that is the second case on our
docket, which is 25081. It is in saltwater disposal.
That'll be called second to |ast. So anyone who's
here for that case, that's when we're going to cal
it.

OCkay. Let's get on the record in case
nunber 25166. This is a AEP Operating. Entrances of
appear ance, please.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage with Abadie & Schill on behalf
of Al pha Energy Partners IIl, LLC

THE HEARI NG EXAM NER: Thank you.

M5. LUCK: And Kaitlyn Luck for
Covenant Hercules, LLC, Christian Capstone, LLC,
Crusader Royalties, LLC, and Chief Capital O&G I

LLC
THE HEARI NG EXAM NER: Good nor ni ng.
M5. VANCE: Good norning, M. Hearing
Exam ner. Paul Vance with the Santa Fe office of
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Hol |l and & Hart on behalf of Perm an Resources

Oper ati ng.
THE HEARI NG EXAM NER:  Thank you.
Ckay. M. Savage, this is your case.
MR. SAMANI EGO: Good nor ni ng,

M. Exam ner. Jonathan -- am /| nuted?

THE HEARI NG EXAM NER:  Did you say
sonet hi ng?

Do we have any other entrances of
appear ance?

MR. SAMANI EGO: M. Exam ner, Jonat han
Samani ego representing Anerican Energy Resources.

THE HEARI NG EXAM NER: Ckay. Thank
you.

MR. SAMANI EGO. A representative of
Ameri can Energy Resources. Thank you.

THE HEARI NG EXAM NER: Yes, sSir. Thank

you.
M. Savage, this is your case; right?
MR. SAVAGE: Yes, sir. In this case,

25166, this is a refiling of an application. |It's an

anmended application. And it was anended for the
pur pose of acknow edgi ng Pal oma as the operator for
Al pha Energy Partners |1, LLC

The application requests in paragraphs
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A through F pooling of uncomnmtted interests under the
subj ect | ands, the approval of the wells, and cost and
risk costs as well. So the intent is to include

Pal oma as an operator.

And then, as | understand, this case,
pursuant to the hearing exam ner's order, has been
substituted for the March 4th contested hearing.

THE HEARI NG EXAM NER: That's correct.

MR. SAVAGE: So | guess this was a
status conference that was cal |l ed because we npved
this case to March 4th, and that |eft an opening for
t he status conference.

THE HEARI NG EXAM NER: Thi s case was
noti ced today because it's a new case even though it's
an amended case. So we needed to satisfy the notice
requi rements.

But the old case, which was case nunber
24944, which was di sm ssed by yourself after you filed
the new case, was the subject of the pre-hearing order
t hat was i ssued Novenber 21st. Your original case was
filed on October 8.

So March is quite a ways away from
Oct ober 8, which is why we anended our pre-hearing
order to make sure everyone knew that we were havi ng

t he contested hearing March 4.
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MR. SAVAGE: Yes, sir.

THE HEARI NG EXAM NER:  Al'l right.

There are two cases on the March 4 docket. | believe
this is the older case. And it will go first.

Was there anything el se, M. Savage?

MR. SAVAGE: | don't have anything
el se.

THE HEARI NG EXAM NER:  Ckay. Ms. Luck?

M5. LUCK: M. Hearing Exam ner, ny
clients object to the case proceeding to the contested
hearing on March 4th due to the timng of this
application.

THE HEARI NG EXAM NER: Ti m ng of which
application, the first one or the anended one?

M5. LUCK: The anended application. So
my clients collectively are all interest owners in
this unit. However, they did not receive a wel
proposal letter tinely before the filing of the
appl i cati on.

And the Division precedent here
requires well proposal letters to be provided or sone
ot her type of voluntary agreenent to the parties to be
pooled in the unit.

So because nmy clients weren't provided

a well proposal letter -- | think it was sent on

Page 44

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

February 3rd. So we're |ooking at ten days before
now. That's not tinmely in advance of the filing of
ei ther the anmended application or the original
application in Cctober.

And there are sone title disputes
related to some of ny client's interests, but it's not
all of them So they should have each received wel
proposal letters in advance of the application
filings.

And so ny clients are prepared to file
a notion regarding this issue before the divisions for
consi deration before the March 4th hearing, if
possi bl e.

THE HEARI NG EXAM NER: So, Ms. Luck,
let me try to understand what you're saying here.

Were your clients provided the proposal before COctober
the 8th?

MS. LUCK: No.

THE HEARI NG EXAM NER: Ckay. So,

M. Savage?

MR. SAVAGE: Yes, sir. Alpha sent the
wel | proposal on August 21, 2024. They sent it to
what they viewed as the predecessor owner to the
interest. So that woul d' ve been tinely.

Then as a courtesy, Alpha sent a
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foll owup well proposal to Chief and Covenant. And
that was sent out February 3rd.

And it explained that the previous well
proposal had been sent, and they viewed it as still
bei ng active regarding the date that it was sent, and
that the followup letter provided the additiona
i nformation for the well proposal. And then we also
provided notice for the hearing for March 4th.

| would like to point out that |
believe that Ms. Luck appeared at the hearing for case
24944 with her clients. And so they were aware of the
pr oceedi ngs.

THE HEARI NG EXAM NER: Ms. Luck?

M5. LUCK: That is correct that ny
clients were aware of the proceedi ngs, but the burden
here is on the applicant to send the well proposal
|l etters to the interest owners that it knows of at the
time the application is filed, which did include Chief
and Covenant.

And so as of the earlier hearings
following the original application filing, nmy clients
were at that tine ready to present these objections to
the application proceeding regarding not getting
noti ce and not getting the well proposal letters.

And so it is appropriate for the
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Division to consider the fact that ny clients were not

properly proposed voluntary agreenent prior to the
proceedi ng goi ng to pooling.

And so that's why we would Iike for

either the March 4th setting to be pushed out at |east

30 days to allow for consideration of a voluntary
agreenent here by ny clients or the case to be

dism ssed entirely and refiled after ny clients have
had appropriate time to consider the well proposal

| etters.

THE HEARI NG EXAM NER: According to
M. Savage, the predecessor in interest was noticed
back in August of '24.

So, M. Savage, you said the
predecessor in interest. Wen was the interest
exchanged? When did that --

MR. SAVAGE: | don't have that
i nformation. But | do have the landman online if you
want to clarify some of the details on this. John
Cof f man, he would be glad to address any questi ons.

THE HEARI NG EXAM NER: So, Ms. Luck,
when did your clients take over this interest?

M5. LUCK: They obtained their
interests in October of 2024, so around the tine that

the original application was filed in 24944, But it'
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my understanding at that point in tinme, Alpha, the
applicant, was aware of Chief and Covenant's interests
bot h.

And so well proposal letter should have
been sent to nmy clients as the current interest owners
at the time the applications were fil ed.

THE HEARI NG EXAM NER:  So your clients
purchased the interest. Who did your clients get the
I nterests fronfP

VWho' s the predecessor, M. Savage?

MR. SAVAGE: | believe it's Nickel
Ri ver.

THE HEARI NG EXAM NER: Ni ckel River.

So, Ms. Luck, is that correct?

MS. LUCK: That's correct.

THE HEARI NG EXAM NER: Okay. How did
your clients, Chief Capital, Covenant Hercul es,
Christian Capstone, and Crusader Royalties -- those
are your clients?

MS. LUCK: Yes, sir.

THE HEARI NG EXAM NER:  Ckay. How di d
they obtain their interests fromthe predecessor?

M5. LUCK: | don't have the specific
assignments with me here today, but |I'd be happy to

provide those to the Division along with a filing
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regardi ng notice.

But it's my understanding that their
interests were filed of record as of October of 2024
when this application was filed. And the applicant
was aware of their interests in the unit.

THE HEARI NG EXAM NER: But, Ms. Luck,
the application was filed October the 8th.

M5. LUCK: | understand that.

THE HEARI NG EXAM NER: So then notice

woul d' ve been sent out previously.

M5. LUCK: -- virtual connectivity
I nterruption -- or known to the applicant at the tine
of filing.

And so -- virtual connectivity
i nterruption -- Chief -- Covenant's interests were out

there, owned by Chief, not Nickel River at the tine
the application was filed, then notice should have
been sent to both Chief and Covenant at the time the
application was fil ed.

THE HEARI NG EXAM NER:  Ckay. |
understand your point. [I'mjust not finding it
persuasive. So |I'mnot going to change. So I'm
denying your notion to reset the hearing.

The hearing will occur on March the

4th. You're welcone to participate. Are you going to
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present w tnesses?

woul d go ahead and present
about the lack of a voluntary agreenent and efforts to

reach voluntary agreenent with my clients prior to

MS. LUCK: Yes. | believe that we

proceedi ng to pooling.

That's a requisite factor

operator has to show. And so ny clients

prepared to discuss that factor in terns

pool i ng.

THE HEARI NG EXAM NER:  So

to file a pre-hearing statenent?

M5. LUCK: Yes, M. Hearing Exam ner.
THE HEARI NG EXAM NER: Ckay. All

right. Perfect.

Thank you.

noni tori ng?

Ms. Vance?

M5. VANCE: | have nothing to add.

THE HEARI NG EXAM NER: Are you

MS. VANCE: Just nonitoring.
THE HEARI NG EXAM NER: Not objecting?

MS. VANCE: No.

THE HEARI NG EXAM NER. Are you going to

participate in the hearing?

| and wi tnesses that talk

t hat an
woul d be

of the

are you going
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MS. VANCE: | will listen in.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

M. Samani ego, this is your
opportunity. Do you have anything to say about the
March 4 hearing?

MR. SAMANI EGO:  Yes. Darin Savage and
his clients have nade statenents at the previous
hearing. | believe it was when it was the Al pha
hearing. And they had nmade statenments on record that
Ameri can possibly owmns a well, and that they said that
It was a wel | bore.

So just going off of those statenents
right there, Al pha has not sent American Energy
Resources notification. They have not sent Anerican
Resources notification of these changes that Paloma is
farm ng out the | ease.

So the fact that there has been no
noti fications what soever sent by Alpha to notify
American, again, |'mrequesting that this case be
dism ssed or for it to also be pushed off for another
60 days, because Anerican right nowis finishing up
title work.

We are finishing up our application.

And we will be filing our application to drill, if not
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by the end of this week, early next week.

THE HEARI NG EXAM NER: M. Savage?

MR. SAVAGE: So M. Santiago's conpany
owns a well bore-only interest. And |I'm | ooking at the
assignnent right here in front of ne.

And it says it shall not be interpreted
as conveying any oil, gas, or any other m neral
rights. It's a wellbore only. Therefore they are not
entitled to notice.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. Savage.

M. Samani ego, | wel conme your
participation at the hearing on March 4, but | won't
be del aying the hearing. You can file whatever you
like if you want to present that --

MR. SAMANIEGO. | would like this --

THE HEARI NG EXAM NER: M. Sanmani ego,
okay. Do you have a mute? Do you know how to nute,

M . Sanmani ego?

Okay. Thank you. M. Sanmaniego, if
| " m speaki ng, you don't speak. | nmean, this is |ike
101 hearing lesson. So | hope you're not going to be
li ke this at the hearing because we'll be nuting you
if you try to talk over anyone el se.

You have your opportunity to speak, and
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"1l make sure you have it. So if you have a case and
you plan on presenting w tnesses or evidence, please
follow the rules in 19.15. 4.

O herwi se, is there anything else from
you, M. Savage?

MR. SAVAGE: No. Thank you, sir.

THE HEARI NG EXAM NER:  All right. So
we're off the record in this case.

And we're going to nove on to our next
case, 25081, which we're going to call second to | ast.

MR. SAMANI EGO.  You said | -- give ne
my statenment. You said | would have ny tinme. You
didn't give it to ne.

THE HEARI NG EXAM NER:  You had your
time, and you've been nmuted now.

We're now noving on to item nunber
three. This is 24185. It is also joined with 24886.
Entrances of appearance, please.

M5. VANCE: Yes. (Good norning,
M. Hearing Exam ner. Paula Vance with the Santa Fe
office of Holland & Hart on behalf of the applicant,
EGL and PBEX

THE HEARI NG EXAM NER: Thank you.

Are there any -- | know there's other

parties.
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M . Exam ner.

Oper at i ng.

Ms. Bennett, you w thdrew your objection, is that

correct?

good.

M . Exam ner.

and Concho Q|

MS. BENNETT: Good nor ni ng,

Deana Bennett on behalf of Avant

THE HEARI NG EXAM NER:  And,

MS. BENNETT: We did, yes.
THE HEARI NG EXAM NER:  Ckay.

MS. HARDY: And good norning,

Dana Hardy on behal f of COG Operating

& Gas.

THE HEARI NG EXAM NER:  Mor ni ng.
MR. SAVAGE: Good norning. Darin

Savage with Abadie & Schill --

THE HEARI NG EXAM NER:  You - -

obj ection, though; right?

obj ect .

not object?

MS. HARDY: That's correct.

THE HEARI NG EXAM NER: Wi t,

MS. BENNETT: COG does not object.
THE HEARI NG EXAM NER: Does not obj ect.

MS. HARDY: Correct.

very

your

We do not

you did

Page 54

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. SAVAGE: Good norning. Darin
Savage with Abadie & Schill on behalf of C marex
Energy Conpany. And we're just nonitoring,
preserving --

THE HEARI NG EXAM NER: Thank you.

M5. VANCE: And, M. Hearing Exam ner,
| am al so entering an appearance on behal f of Matador.

THE HEARI NG EXAM NER: Okay. | have
t hat Avant had objected and w t hdrew.

| al so have Snow. Who's representing
Snow?

MS. BENNETT: | am Deana Bennett on
behal f of Snow.

THE HEARI NG EXAM NER:  You woul d your
obj ecti on?

MS. BENNETT: Yes, yes.

THE HEARI NG EXAM NER: Ckay. And MRC
Perm an al so had an obj ecti on.

M5. VANCE: Previously, | think in the
north half. But that was w thdrawn.

THE HEARI NG EXAM NER: Right. And
who's representing MRC Perm an?

MS. VANCE: That's nyself.

THE HEARI NG EXAM NER: So you were

representing EGL and a party that was objecting to
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your application?

MS. VANCE: That's correct, but |'ve
confirmed no conflict at this tine.

THE HEARI NG EXAM NER: Okay. Wiy don't
you proceed?

MS. VANCE: Thank you, M. Hearing
Exam ner. And before |I get started, one of our
w t nesses has not appeared before the Division, so
just wanted to | et you know.

And we have included a copy of her
resunme, and she's avail abl e for questioning.

THE HEARI NG EXAM NER: Let's get her --
are you going to present both cases together, by the
way ?

MS. VANCE: | wll.

THE HEARI NG EXAM NER:  Ckay. \What is
the name of your w tness?

M5. VANCE: Her nane is Ruth Pel zel.

THE HEARI NG EXAM NER: Can we put her
on the screen?

There, | see you. Wuld you raise your
ri ght hand, please?

/1
/1
/1
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VWHEREUPON,

RUTH PELZEL,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as follows:

THE HEARI NG EXAM NER: Wbul d you state
and spell your name for the record?

MS. PELZEL: My nanme is Ruth Pel zel,
R-UT-H P-E-L-Z-E- L.

THE HEARI NG EXAM NER: And what field
of expertise are you seeking to be qualified before
this division?

MS. PELZEL: New Mexi co.

THE HEARI NG EXAM NER: No, that's not
what | neant. Which field of expertise are you
seeking to be qualified as an expert?

MS. PELZEL: Sorry. A landman. As a
| andman. |'m sorry.

THE HEARI NG EXAM NER: Landman. Very
good. | under st and.

What education do you have that goes
toward your expertise?

MS. PELZEL: | have been working as a
| andman in New Mexico for the last five years. As far

as education goes, | have a bachelor's of arts from
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BYU. And | have a | aw degree from Texas Tech.

THE HEARI NG EXAM NER: Okay. So you
are a |l awer?

MS. PELZEL: Yes, sir.

THE HEARI NG EXAM NER: And your
expertise, can you just tell me who you've worked for
and and what your duties have included?

MS. PELZEL: Yes, sir. Recently, |
wor ked at ConocoPhillips and worked operations in the
Northern Lea area.

| hel ped put together units, put
t oget her projects, work with other conpanies to try to
get to an agreenent so that we could drill wells.

Prior to that, | worked nore as a | and
specialist where I worked on title curative issues.
And that's -- that's really nost of -- of ny
experience throughout the years is -- is title and
t hen operati ons.

THE HEARI NG EXAM NER:  And who enpl oys
you now?

MS. PELZEL: | work for PBEX

THE HEARI NG EXAM NER: PBEX, okay.
PHS?

MS. PELZEL: PBEX.

THE HEARI NG EXAM NER: PEX. Thank you.
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M5. VANCE: PB, B as in "boy."

THE HEARI NG EXAM NER:  PBEX.

MS. VANCE: PBEX. That's correct.

THE HEARI NG EXAM NER: Thank you. |Is
that related to EG?

MS5. VANCE: Yes. So | believe
Ms. Pel zel could explain it better. But it's ny
under st andi ng that PBEX acquired EGL.

THE HEARI NG EXAM NER: Ckay. MVWhat is
your position w th PBEX?

MS. PELZEL: |'mcurrently working as a
a | andman here.

THE HEARI NG EXAM NER: Ckay. And how
| ong have you been there?

MS. PELZEL: About two and a half
nont hs.

THE HEARI NG EXAM NER: Ckay. Very
good. Okay. So fromhere on in, and you're qualified

as an expert and as a petroleum | andman before this

di vi si on.

Ms. Vance?

M5. VANCE: Thank you, M. Hearing
Examiner. So I'll go through both of these cases

really quick, the | and.
The case nunber 24886 is the north half
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case. And that involves the northeast quarter of
Section 32 and then the north half of Sections 33 and
34. And that's Township 18 South, Range 32 East. And
that's in Lea County, New Mexi co.

And I'Il note that there is an overl ap
in this case. W provided notice, and we did not
recei ve any feedback or protest regarding that.

And in this case, the wells invol ved,
the initial wells, are the Bond 32-34 Fed Com 101H,
102H, 103H, and 201H, 203H, and 205H. And with that,
the 102H and 203H are the proximty wells.

And | will note | did get sone feedback
fromM. MCure that there were additional pools
i nvol ved. And we did update our conpul sory pooling
checklist checklist as well as the C-102s. And we got
that filed yesterday.

So that should be, | believe, up and
available to the exam ner for review while we're going
over the cases.

And then in case nunber 24185, that's
the south half case. And that in involves the south
hal f of Sections 33 and 34.

And again, the sanme townshi p and range,
Township 18 South, Range 32 East. And the wells, the
initial wells are the Bond 33-34 Fed Com 104H, 105H,
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106H, 207H, 209H, 211H.  And then the 105 and the 209
are the proximty wells.

And we have included a copy of the
applications, the conpul sory pooling checklists, as
well as the self-affirnmed statements of |andman Ruth

Pel zel who is now credentialed as an expert. And

then --

THE HEARI NG EXAM NER: Can | interrupt
you for a nmonent? 1'mlooking at the filing from
yesterday. |Is it an anended exhibit packet?

MS. VANCE: It is. And there was a
little bit of confusion on ny part because it's a new
process where we're having the technical exam ner
asking for corrections beforehand.

THE HEARI NG EXAM NER:  Yes.

MS. VANCE: And | was under the
| npressi on because of a couple of earlier instances
where | was able to send it directly to Freya and swap
it out before the hearing.

And so that's what | was doing. And |
apol ogi zed to her this norning because | think I

over | oaded her yesterday with a bunch of swap-outs.

But in the future, I will make sure
we'll just go ahead and file with a cover and anended
package, so.
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But what is there should be the correct
one.

THE HEARI NG EXAM NER:  Right. So,
yeah, so include a cover letter so that we know what
you updated, so M. MC ure also knows what you've
done. And | understand.

M5. VANCE: Absolutely. And | did
email hima copy yesterday. So he shoul d have that.

THE HEARI NG EXAM NER:  Ckay.

MS5. VANCE: And then we also have this
self-affirmed statenent of geol ogist Matt Pardee who's
also on the line and avail able for questions. W've
I ncluded the requisite exhibits for |Iand and then
geol ogy.

Il will note we did provide an overl ap
exhi bit for case nunber 24886. And then lastly, we
have Exhibit E, which is ny self-affirmed statenent of
notice with a sanple letter

(Case Nunber 24185 Exhibit A through

Exhi bit F were marked for

I dentification.)

(Case Nunmber 24886 Exhibit A through

Exhi bit F were marked for

i dentification.)

We've got different tinmefranmes on that
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because we took over one of the cases from M. Bruce.
But in case nunber 24886, the letter was tinely mail ed
on Cctober 11, 2024.

And then in case 24185, the letter was
timely mail ed out January 24, 2025. And then
simlarly with our notice of publication, the
affidavit of notice of publication for case nunber
24886 i s October 16, 2024. And then in case nunber
24185, the affidavit of notice of publication is dated
January 30, 2025.

And unl ess there are any questions, |
woul d ask that the cases be taken under advisenent at
this tine.

THE HEARI NG EXAM NER: Are there any
obj ections to the exhibits?

Not hearing any, your exhibits are
admtted into evidence.

(Case Nunber 24185 Exhibit A through

Exhibit F were received into evidence.)

(Case Nunber 24886 Exhibit A through

Exhibit F were received into evidence.)

M. MC ure, do you have any questi ons
on these two cases?

MR. MCCLURE: No questions for either

of these cases, M. Hearing Exam ner.
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THE HEARI NG EXAM NER: Thank you,
Ms. Vance. These two cases are taken under
advi senent .

M5. VANCE: Excellent. Thank you.

THE HEARI NG EXAM NER: Let's nove on
now to 24886 and 24185. These are itens four and five
on our agenda. Entrances of appearance, please.

MS. HARDY: M. Examner, | think --
Id you nean to call 24832 and 248317

THE HEARI NG EXAM NER: Maybe | did. I
don't know.

M5. HARDY: | think so.

THE HEARI NG EXAM NER: | think you're
right. Each yellow is done.

Okay. So let's go to nunber five and
Si X on our agenda, 24831 and 32.

M5. HARDY: Thank you, M. Exam ner.
Dana Hardy on behal f of COG Operating, LLC

THE HEARI NG EXAM NER:  Thank you.

MS. BENNETT: Good norni ng,
M. Exam ner. Deana Bennett on behal f of Avant
Oper ati ng.

And I'm al so entering an appearance on
behal f of Coterra Energy. Coterra acquired Avant

Operating on January 17, 2025. And so | am appearing
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on behalf of both Coterra and Avant in these cases.

THE HEARI NG EXAM NER:  Thank you. And
you had an objection that you w thdrew on behal f of
Avant ?

MS. BENNETT: That's correct.

THE HEARI NG EXAM NER:  That, of course,
wor ks with Coterra?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. Thank
you.

MS. BENNETT: We're preserving the
ri ght, though, to seek de novo review if we need to.

THE HEARI NG EXAM NER: OF course.

Ms. Hardy?

M5. HARDY: Thank you, M. Exam ner.
In these cases, COG seeks to pool interest in the Bone
Spring and Wl fcanp formati ons underlying a 1,920-acre
non- st andard spaci ng unit conprised of Sections 22,
27, and 34, Township 20 South, Range 33 East.

The units will be dedicated to the
Donkey Potroast Fed Comwells. Case nunmber 24831
I nvol ves the Bone Spring, and case nunber 24832
i nvol ves the Wbl f canp.

I n each case, we provided the

affidavits of Landman M chael Monju and Geol ogi st
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W Il Iliam Schel |l enbach. M. Manju has previously
testified and been recognized by the Division as an
expert in petroleumland matters.

M. Schel |l enbach's affidavit states
that he has not previously testified before the
Division. | believe he determ ned after subm ssion of
the affidavit that he actually has previously
testified and been recognized as an expert. But he
did provide his CV and is available for questions if
t he Division has any.

THE HEARI NG EXAM NER:  ['Il rely on
your word.

M5. HARDY: Thank you. And M. Manju
provi des the standard | and exhibits as shown in
Exhibit A-3. COGis only pooling three working
i nterest owners. And the rest of the pooled parties
are record title and overriding royalty interests.

M. Schel |l enbach provides the standard
geol ogy exhibits. Exhibit Cincludes ny notice
affidavit and the associated attachments. Notice was
timely sent by certified mail in Septenber and was
also tinely published in Septemnmber.

(Case Nunber 24831 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)
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(Case Nunber 24832 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

Because these are non-standard spaci ng
units, we did provide notice to the operators in these
surroundi ng tracts.

Wth that, unless there are questions,
| request that the exhibits be admtted and that these
cases be taken under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

MS. BENNETT: No objections.

THE HEARI NG EXAM NER: Thank you. Your
exhibits are admtted into evidence.

(Case Nunber 24831 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

(Case Nunber 24832 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

M. MC ure, any questions on these two
cases?

MR. MCCLURE: M. Hearing Exam ner, |
have no questions for either of these cases.

THE HEARI NG EXAM NER:  Thank you.
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They' re taken under advi senent.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER:  Thank you,
Ms. Hardy.

Ckay. Moving on now to 24888.
Entrances of appearance, please.

M5. HARDY: Dana Hardy on behal f of COG
Operating, LLC

MS. BENNETT: Good nor ni ng,
M. Exam ner. Deana Bennett on behalf of Avant
Operating. And |I'malso entering an appearance on
behal f of Coterra. Coterra acquired Avant on January
17, 2025.

THE HEARI NG EXAM NER: And you wi t hdrew
your objection?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Very good.

Ms. Hardy?

M5. HARDY: Thank you. 1In this case,
COG seeks to pool interest in the Bone Spring
underlying a 1, 280-acre non-standard spaci ng unit
conprised of Sections 26 and 35, Township 20 Sout h,
Range 33 East in Lea County, and proposes to dedicate
the unit to the Ore Digger Federal wells.

In this case, as in the prior cases, we
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provi ded the affidavits of Landman M chael Monju and
geol ogi st WIliam Schel |l enbach, both of whom have been
recogni zed in their fields before the Division.

M. Manju provides the standard | and
exhi bits. The plat of tracts and ownership
information is included in Exhibit A-3, and
Exhi bit A-4 shows the ownership in the tracts
surroundi ng the non-standard spacing unit.

M. Schel |l enbach provides the standard
geol ogy exhibits. Exhibit Cincludes ny notice
affidavit and the associated attachments. Notice was
timely sent by certified mail and was also tinely
publ i shed in October.

(Case Nunber 24888 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

And again, because this is a
non- st andard spacing unit, we provided notice to the
operators in the surrounding tracts.

Wth that, unless there are questions,
| request that the exhibits be admtted and that this
case be taken under advisenent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

MS. BENNETT: No objections.
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THE HEARI NG EXAM NER:  Your exhibits
are admtted into evidence.

(Case Nunber 24888 Exhibit A,

Exhi bit B, and Exhibit C were received

I nto evidence.)

M. MC ure?

MR. MCCLURE: No questions, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Thank you.
We're taking this case under advisenent.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER:  Now cal | i ng
nunber ei ght through, well, the next several. This is
24932 34, 35, 36, 37, and 38 for Perm an Resource
Oper at i ng.

MS. MCLEAN: Yes. Jackie MLean On
behal f of Perm an Resources.

THE HEARI NG EXAM NER:  Good nor ni ng.

M5. MCLEAN. Good norni ng.

MS. BENNETT: Good norni ng,

M. Exam ner. Deana Bennett on behal f of Avant
Operating, LLC. And |I'm also entering nmy appearance
on behalf of Coterra Energy. Coterra Energy acquired
Avant's interest on January 17, 2025.

THE HEARI NG EXAM NER: Wy do you feel
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the need to say that each tine?

MS5. MCLEAN: So that it's in the record
for each case.

THE HEARI NG EXAM NER: | see. Ckay.

And then do we have COG with us?

MS. HATLEY: Yes, M. Exam ner. Keri
Hatl ey on behal f of COG Operating and ConocoPhilli ps.

THE HEARI NG EXAM NER:  And you w t hdrew
your application, Ms. Hatley?

M5. HATLEY: We withdrew our objection,
but we would like to nmaintain our entry of appearance.

THE HEARI NG EXAM NER: That's what |
meant. Thank you.

MS. HATLEY: Thank you, sir.

M5. VANCE: And good norning --

THE HEARI NG EXAM NER:  And,
Ms. Bennett, you did the sanme?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER:  Thank you.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of XTO Hol dings, LLC. And
we're just entering an appearance.

THE HEARI NG EXAM NER: Ckay. So this

I's your entry of appearance now?
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M5. VANCE: We filed yesterday. And it
| ooks like it's up in the case files, but it's not on
t he wor ksheet .

THE HEARI NG EXAM NER: Thank you,

Ms. Vance.

MR. SAVAGE: Good norning. Darin
Savage on behal f of Ci marex Energy Conpany.

|'"msorry. Excuse nme. W thdraw that.

Dari n Savage on behalf of Cross Tinbers
Energy. Thank you.

THE HEARI NG EXAM NER:  And you're just

noni t ori ng?

MR. SAVAGE: |'mnonitoring, yes.
Thank you.

THE HEARI NG EXAM NER:  Ms. McLean?

MS. MCLEAN. Thank you. It's a ful
house.

THE HEARI NG EXAM NER: Yes, it is.

M5. MCLEAN:. Thank you. 1In case
numbers 24932 and 24934 t hrough 24938, Perm an
Resources seeks an order pooling uncommtted interests
In the Bone Spring and Wbl fcanp formations in the west
hal f of Sections 11 and 14, Township 20 Sout h,

Range 33 East.

And Perm an Resources wl| dedicate
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t hese spacing units to the Anaconda wel | s.
Per m an Resources submtted anended
exhi bit packets yesterday at the request of
M. MCure. And those include the |and testinony and
exhi bits of Mark Hajdi k, who has previously testified
before the Division, and geol ogy testinony exhibits of
Col e Hendrickson, who has al so previously testified
before the Division.
(Case Nunber 24932 Exhi bit A,
Exhi bit B, and Exhibit C were marked
for identification.)
(Case Nunber 24934 Exhi bit A,
Exhi bit B, and Exhibit C were marked
for identification.)
(Case Nunber 24935 Exhibit A
Exhi bit B, and Exhibit C were marked
for identification.)
(Case Nunber 24936 Exhibit A
Exhi bit B, and Exhibit C were marked
for identification.)
(Case Nunber 24937 Exhi bit A,
Exhi bit B, and Exhibit C were marked
for identification.)
/1
/1
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(Case Nunber 24938 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

The notice exhibit also includes a copy
of the notice letters sent to working interest owners
and overriding royalty interest owners on October 17
and 18, 2024, and a copy of the affidavit of
publication for October 24th.

Wth that, | ask that Exhibits A
through C be admtted into the record in these cases
and that they be taken under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ections?

Not hearing any, your exhibits are
adm tted into evidence.

(Case Nunber 24932 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 24934 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

(Case Nunber 24935 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

Il
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(Case Nunber 24936 Exhibit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 24937 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunmber 24938 Exhibit A,

Exhi bit B, and Exhibit C were received

I nto evidence.)

Ms. McLean, did you anmend your sunmary
of context on Exhibit A-5?

M5. MCLEAN. We did, yes.

THE HEARI NG EXAM NER: That's better,
that m crophone is --

MS. MCLEAN: Yeah. |'mlike, which one
can | use?

Yes, we did. And | believe that that
Is reflected on the notice that we filed yesterday.
It shows that we anmended Exhibit A-5 and Exhibit A-6.
And then for case numbers 24937 and 24938, we al so
anmended the conmpul sory pooling checklist.

THE HEARI NG EXAM NER: | see. Thank
you.

M. MCure, any questions?

MR. MCCLURE: M. Hearing Exam ner,
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yeah, | just finished review ng their anmended
exhibits. And | do not have any questions for any of
t hese six cases, | think.

THE HEARI NG EXAM NER: Ckay. Then,

Ms. McLean, thank you. Your six cases are taken under
advi senment .

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER: And we're going
to now nove to -- let's see. Nowcalling item 14 on
our agenda. This is case nunber 24991, XTO Energy.

MR. SUAZO. Good norning, M. Exam ner.
M guel Suazo with the Santa Fe office of Beatty &
Wozni ak appearing today on behalf of XTO Perm an
Oper ati ng.

THE HEARI NG EXAM NER:  Good nor ni ng.

MR. SUAZO. Good norni ng.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of that entered on this
case”?

MR. SUAZO. There are not.

THE HEARI NG EXAM NER: M. Suazo, |
can't find your pre-hearing statenent.

MR. SUAZGO Let ne | ook.

Yeah, I'mnot seeing it online either.
| thought we submtted it. How would you like to
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proceed? |1'mnot seeing it on the website.

THE HEARI NG EXAM NER: As far as |
know, the rule requires a pre-hearing statenment or
el se you're not -- | nmean, otherwise, | believe you're
prevented from presenting any witnesses or evidence.

MR. SUAZO. My office has confirmed
that we did submt it. | don't know why it's not on
the website.

THE HEARI NG EXAM NER: Ckay. So you
submtted. So you have a record of it being
subm tted?

MR. SUAZO. Yes, according to ny
of fice, we do have that record.

THE HEARI NG EXAM NER:  Ckay.

MR. SUAZO. We can submit it again now
i f that hel ps.

THE HEARI NG EXAM NER: Freya?

MS. TSCHANTZ: There's nothing in the
gueue. | can go in and check the back end of the case
and see if sonething was submtted and maybe
I nadvertently rejected.

THE HEARI NG EXAM NER: Ckay. Would you
do that?

MS. TSCHANTZ: Yeah.

THE HEARI NG EXAM NER: So, M. Suazo,
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while she's doing that, rule 19.15.4.13(B) requires a
pre-hearing statenent before you can present any
evi dence. That woul d preclude our proceedi ng today.

| do know that there are other issues
with this case. So | think what I'lIl do is -- and I
think it may require dismssing this case and refiling
it because |I think there's problens with the | egal
description in the notice of this case.

So let nme ask M. McClure to go over
this with you while Ms. Tschantz is | ooking through
t he back end of the queue.

M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner. Let nme actually get the exhibit open here.

Okay. WM. Suazo, if | can direct your
attention to -- | guess the application mght actually
be the easiest. What page on the exhibit packet is
it?

MR. SUAZO:  Four of 41, | believe.

MR. MCCLURE: Yeah. And, yeah, | was
going to say the first page looks like it's page 3 of
41. If | can direct your attention to that very first
par agraph where there's a |l egal description of the
| ands fee and ask for the NSP.

MR. SUAZO.  Okay.
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MR. MCCLURE: On there, it references
the north half of the south half of Section 23. Do
you see where I'mreferring to?

MR. SUAZO. | do.

MR. MCCLURE: That should actually
read -- based upon the maps, at |east, that should
read, "The north half of the north half of Section
23."

And it appears that this error, typo,
what ever it is, is propagated throughout the rest of
the application and all notice material.

MR. SUAZO.  Okay.

MR. MCCLURE: And as such, a new notice
Is going to be required and |ikely a new case actual ly
be created for it. But I'lIl leave that in M. Hearing
Exam ner's discretion there.

THE HEARI NG EXAM NER: Thank you,

M. MC ure.

M. Suazo, how do you want to proceed?

MR. SUAZO Well, it doesn't sound |ike
the option is to proceed today, obviously. So | guess
If we can continue to, you know, the soonest
opportunity to present the hearing by affidavit, we
can submt the corrections and go forward that way.

THE HEARI NG EXAM NER: | think if --
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and just to think through this with you, M. Suazo,
think if the issue was just a pre-hearing statenent,
you would file it, and we could take it up at the next
opportunity.

But | think with the notice issues,
don't you have to dismss and refile an anended
appl i cation?

MR. SUAZO Yeah, | think that's
probably right.

THE HEARI NG EXAM NER: | mean, we can
try to help you expedite this. | know your client
must want sonething fromus in a tinely fashion. So
we can try to fast track it for you and get it to a --
we can add it to a special docket for a hearing by
affidavit if that hel ps you.

MR. SUAZO.  Sure.

THE HEARI NG EXAM NER: But let's first
get it, you know, refiled and get the notice out there
per the rules, get a pre-hearing statenent in here.

And then you can file something with
t he hearing division and ask for sonme speci al
consideration to get it on an earlier docket. And
"Il work with you.

MR. SUAZO. Ckay. Thank you. |

appreci ate that.
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THE HEARI NG EXAM NER: All right. So
will you file a notion to dismss this case by, let's
say, tonorrow?

MR. SUAZO. O course.

THE HEARI NG EXAM NER: Ckay. And then
we'll get an order out there dism ssing the case,
obvi ously wi thout prejudice, and | ook for your anended
application.

Thank you, M. MCl ure.

Thank you, M. Suazo. W're off the
record in 24991.

MS. TSCHANTZ: M. Examner, | did see
that the pre-hearing statenent was upl oaded as a draft
but never formally submtted.

THE HEARI NG EXAM NER: | see.

M. Suazo?

MR. SUAZO | don't know. | nean, |
woul d have to check with our folks to submt the
docunment. But | know that we submtted it.

THE HEARI NG EXAM NER: Freya, what does
that nean it was uploaded as a draft? | don't
understand the process nysel f.

MS. TSCHANTZ: | don't know the full
steps either, but | just know that it never entered

t he queue for ne to review it because it wasn't --
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they -- they didn't press the "submt" button. The
first steps were started but not conpl et ed.

THE HEARI NG EXAM NER:  Oh, | see.

Okay. So, M. Suazo, it sounds |ike
whoever uploaded it didn't conplete the process by
hitting the "subm t" button.

MR. SUAZO. Ckay. |'Il have to check
with our adm nistrative team

THE HEARI NG EXAM NER: | mean, they
know how to do it because we have other docunents

filed by your admnistrative team So | don't

think -- you know, | guess it's just an error.
But anyway, the case will be dism ssed
and refiled. So we'll work with you.

MR. SUAZO. Ckay. Thank you.

THE HEARI NG EXAM NER: We're novi ng on
to nunber 15 on our docket. It is actually three
cases from Perm an Resources, LLC, 24997, 98, and 99.

MS. MCLEAN: Jacki e McLean on behal f of
Per m an Resour ces.

THE HEARI NG EXAM NER: Good nor ni ng.

M5. MCLEAN. Good norni ng.

THE HEARI NG EXAM NER: Are you the only
party, M. MLean?

M5. MCLEAN: Yes. There's no entries
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of appearance in this one.

THE HEARI NG EXAM NER:  Ckay. Pl ease
proceed.

M5. MCLEAN:. Thank you. |In case
nunmbers 24997, 998, and 999, Perm an Resources seeks
an order pooling all uncomnmtted interests in the Bone
Spring formati on underlying three 320-acre, nore or
| ess, standard horizontal spacing units conprised of
the north half, north half, north half, south half,
and south half, south half of Section 6 Township 19
Sout h, Range 28 East, and the north half, north half,
north half, south half, and south half, south half of
Section 1 Township 19 South, Range 27 East in Eddy
County.

And these units will be dedicated to
the Terlingua wells. Pernm an Resources submtted
exhi bit packets which include the |Iand testinony and
exhi bits of Travis Macha, who has been previously
admtted as an expert in |land -- you know what |
nmean -- and the geology testinony and exhibits of
Chris Cantin, who was also previously testified before
t he Divi sion.

(Case Nunber 24997 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

Page 83

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

(Case Nunber 24998 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 24999 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

And then |I also wanted to note that COG
and Mar at hon have signed a JOA -- or sorry. That's
not for this one. That's the next case. So it
just -- as is, it stands.

And the notice exhibit also includes a
copy of the notice letter sent on Decenber 6th and a
copy of the affidavit of publication for Decenmber 12,
2024.

And with that, | ask that Exhibits A
t hrough C be admtted into the record in case nunbers
24997, 24998, and 24999, and that the cases be taken
under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Not hearing any, your exhibits are
admtted into evidence.

(Case Nunber 24997 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)
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(Case Nunber 24998 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 24999 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

M. MC ure?

MR. MCCLURE: No questions for any of
t hese three cases, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Thank you,
M. MClure.

Movi ng on to nunber 18 and 19 on our
docket. That is 25000 and 25001, Perm an Resources.

M5. MCLEAN: Yes. Jackie MLean on
behal f of Perm an Resources.

THE HEARI NG EXAM NER: Thank you.

MS. HATLEY: Good norni ng,
M. Exam ner. Keri Hatley on behalf of COG Operating
and Concho O 1 & Gas.

THE HEARI NG EXAM NER:  Good nor ni ng.

Any obj ections?

MS. HATLEY: No, sir.

THE HEARI NG EXAM NER: Thank you.

Ms. McLean?

M5. MCLEAN. Yes. thank you. And |
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just wanted to note -- | put this in tw places. It
shoul d be for here. Like it does that -- COG and
Mar at hon signed a JOA this norning. So they're no

| onger going to be pooled in these cases, in case
nunmber 25000 and 25001.

So followng the hearing, we'll be
subm tting an anmended exhi bit packet to renove them
fromthe Exhibit A-3.

THE HEARI NG EXAM NER: Thank you.

MS. MCLEAN: And in case nunbers 25000
and 25001, Perm an Resource is seeking an order
pooling all uncommtted interests in the Bone Spring
formati on underlying Sections 4 and 5, Township 19
Sout h, Range 28 East in Eddy County.

And these units will be dedicated to
the Lajitas wells. And these are proximty tract
units.

Perm an Resources submtted exhibit
packets | ast week which include the |Iand testinony and
exhibits of Travis Macha and the geol ogy testinony
exhibits of Chris Cantin, both of whom have previously
testified before the Division.

(Case Nunber 25000 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)
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(Case Nunber 25001 Exhibit A,

Exhi bit B, and Exhibit C were marked

for identification.)

The notice exhibit includes a copy of
the notice letter sent on Decenber 6, 2024, and a copy
of the affidavit of publication for Decenber 12, 2024.

So | ask that Exhibits A through C be
admtted into the record in these cases and that the
cases be taken under advi senent.

THE HEARI NG EXAM NER: Any obj ections?

Your exhibits are admtted into
evi dence.

(Case Nunber 25000 Exhibit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 25001 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evi dence.)

M. MCure, any questions?

MR. MCCLURE: M. Hearing Exam ner, |
don't have any questions other than to confirmwth --
with Ms. McLean, which cases did you say you were
subm tting a new pool ed person |list for?

MS. MCLEAN: I n both cases, 25000 and
25001.
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MR. MCCLURE: Okay. GCkay. Sounds
good.

That was -- that was ny only question.
Thank you, M. Hearing Exam ner.

THE HEARI NG EXAM NER: And, Ms. MclLean,
that's going to reflect the JOAwth -- did you say

COG?

MS. MCLEAN: Yes, and Marat hon.

THE HEARI NG EXAM NER: And WMar at hon.
Thank you.

Okay. All right. W're off the record
I n those cases. They'll be taken under advi senent.

We are now going to call a series of
cases beginning on line 20. These are case nunbers
25011, 13, 14, 15, 18, and 19, Perm an Resources LLC

MS. MCLEAN: Yes. Jackie MLean on
behal f of Perm an Resources. And there should be no
entries of appearance.

THE HEARI NG EXAM NER: Pl ease proceed.

MS. MCLEAN. Thank you. 1In these
cases, Perm an Resources seeks an order pooling all
uncomm tted interests in the Wl fcanp formation
underlying a standard horizontal spacing unit
conprised of all of Sections 15 and 16, Township 20

Sout h, Range 28 East and in the Bone Spring formation
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in the south half of Sections 15 and 16.

And this is in Eddy County. And these
units will be dedicated to the Fosters wells.

THE HEARI NG EXAM NER: Ms. MclLean, did
you get the email regarding the gas pool ?

M5. MCLEAN. Yes. And | was going to
say we submtted an anmended exhi bit packet in all of
t hese cases -- well, in case nunbers -- let ne pul
this up -- 25014, 15, 13. | believe that's it for the
Wbl fcamp wells, 3, 4, 5. Yes. At the direction of
M. MClure, those were submtted yesterday.

(Case Nunber 25011 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25013 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25014 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25015 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)
/1
/1
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(Case Nunber 25018 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25019 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

THE HEARI NG EXAM NER:  So whi ch cases
have the -- | couldn't hear you. Which cases have the
amended exhi bit packet?

M5. MCLEAN. Oh, sorry. The anended
exhi bit packets are -- sorry. |'mjust --

THE HEARI NG EXAM NER: The notes | have
here |l ook like it affects cases 11 through --

M5. MCLEAN. It should be 25011, 25013,
25014, and 25015.

THE HEARI NG EXAM NER:  That's what |
show. Perfect.

M5. MCLEAN. Ckay. Because there's a
gap i n nunbers.

THE HEARI NG EXAM NER:  Got it.

M5. MCLEAN: Yeah. So we filed those
to correct the building blocks and the non-standard
unit spacing information on the conpul sory pooling
checkl i st.

And they include the |land testinony and
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exhi bits of Ryan Curry and geol ogy testinony exhibits
of Chris Cantin, both of whom have previously
testified before the Division, and a copy of the
notice letter sent on Decenber 19, 2024, and a copy of
the affidavit of publication for Decenber 19, 2024.

So I'd ask that Exhibits A through C be
admtted into the record in these cases and that the
cases be taken under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Not hearing any, the exhibits in these
cases are admtted into evidence.

(Case Nunber 25011 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 25013 Exhibit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 25014 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

(Case Nunber 25015 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

Il
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(Case Nunber 25018 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 25019 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

M. MCure, do you have any questions
to foll ow up?

MR. MCCLURE: No questions, M. Hearing
Exam ner, for any of these six cases.

THE HEARI NG EXAM NER:  Thank you,

Ms. McLean. These cases are taken under advi senment.

M5. MCLEAN: Thank you.

THE HEARI NG EXAM NER: | " m novi ng now
to lines 26 for four different cases, 250717 -- excuse
me. Let ne start over. 25027, 28, 29, and 30 for
Mat ador Producti on.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol | and & Hart on behalf of MRC Hat Mesa, LLC.

MS. HATLEY: Good norni ng,

M. Exam ner. Keri Hatley on behalf of COG Operating
and ConocoPhilli ps.

THE HEARI NG EXAM NER:  Thank you. Are

t here any objections, Ms. Hatley?
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MS. HATLEY: No, sir.

THE HEARI NG EXAM NER: Monitoring only?

MS. HATLEY: Yes.

THE HEARI NG EXAM NER: Ms. Vance, are

there any other parties that I don't know about?

MS. VANCE: No, that should be it.

THE HEARI NG EXAM NER:  Okay.

proceed.

Pl ease

M5. VANCE: Thank you, M. Hearing

Examner. So with these consolidated cases -
actually, before | get started, we do have --

| andman has not previously testified, if you

- oh,
our

want - -

THE HEARI NG EXAM NER: | would. Can

you call his name? And let's get himon the

SCreen.

MS. VANCE: Sur e. Hi s nane is Ethan

Fr asi er.

THE HEARI NG EXAM NER: M. Frasier?

MR. FRASIER: Yes, sir.

THE HEARI NG EXAM NER: We're going to

get you sworn in and then go over your experi

ence and

education that go toward your expertise of |andman

petrol eum

Rai se your right hand, please.
/1
/1
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VWHEREUPON,
ETHAN FRASI ER,

call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as follows:

THE HEARI NG EXAM NER: Loudly, woul d
you state and spell your nane for the record?

MR. FRASI ER: Et han Frasier, E-T-H A-N
F-R-A-S-1-E-R

THE HEARI NG EXAM NER: And what
expertise are you seeking to be admtted?

MR. FRASI ER: Landman.

THE HEARI NG EXAM NER: Ckay. What is
your education that goes toward the expertise of
| andman?

MR. FRASIER: | graduated from Texas
Tech in 2023 with a bachelor's degree in energy
comerce and a focus in petroleum | and managenent.

| -- during ny tinme at Tech, | interned
at ConocoPhillips Conpany as a | and negotiator intern
under their New Mexico asset team

After ny internship at ConocoPhilli ps,
| worked part-tine at Angelle and Donohue O| and Gas
Properties where | ran courthouse docunents and

assenbled title run sheets.
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Si nce graduation, |I've been a full-tine
| andman at Matador wor ki ng both Texas and New Mexi co
Del aware Basin assets. M responsibilities include
acqui sitions and divestitures, negotiations, due
diligence, and day-to-day |and operations. |'malso
I nvol ved in the AAPL and DAPL associ ati ons.

THE HEARI NG EXAM NER: Okay. And how
| ong have you been at WMatador?

MR. FRASIER: Just over a year and a
hal f .

THE HEARI NG EXAM NER:  Ckay. Thank
you, sir. You are hereby qualified as an expert in
| andman matters before this division. Thank you.

Ms. Vance?

M5. VANCE: Yes. And before | go
t hrough the materials, M. MClure did reach out
requesti ng an updated pooling exhibit.

| received those from Mat ador yesterday

af t er noon. | have not had a chance to file those
anended hearing packets, so | will do that this
af t er noon.

| think he requested that, where we
just had the voluntary interest conbined, he wanted to
see that broken out. And so we wll --

THE HEARI NG EXAM NER: Do you have a

Page 95

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

copy of that on your conputer?

MS. VANCE: | do.

THE HEARI NG EXAM NER:  Can you share
your screen with M. MC ure and show hi mwhat you're
going to be filing?

MS. VANCE: Sure. G ve ne one second.

So you can see right here this is the
box that we have now broken out to show that voluntary
I nterest.

THE HEARI NG EXAM NER: Can you nake it
bi gger ?

MS. VANCE: Sure.

THE HEARI NG EXAM NER: Ckay. Let's
give M. McClure a mnute to look at it.

MS. VANCE: And | have one of these for
each of the cases, so.

THE HEARI NG EXAM NER: Let's just give
M. MClure a mnute.

MR. MCCLURE: M. Hearing Exam ner, |
didn't add up the nunbers, obviously, but this
| ooks -- this |ooks correct and appropriate to what
" m asking for.

THE HEARI NG EXAM NER: Ckay. Perfect.
Thank you, M. MC ure.

Ms. Vance, please proceed.
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M5. VANCE: Thank you, M. Hearing
Examiner. |'mgoing to stop sharing my screen.

So in these consolidated cases, the
| ands i nvolved all are related to the east half of
Sections 14 and 23, Township 21 South, Range 32 East,
and that's in Lea County.

And then I'll just run through each of
t he cases. Case nunber 25027 is the east hal f, east
hal f, and that's a Bone Spring case. And the wells
related to that case are the Blue Chip 14 Fed Com
522H, 551H, and 601H

And then case nunber 25028 is the,
again, the east half, east half. But this is a
Wol fcanp oil case. And the well involved there is the
Blue Chip 14 Fed Com 702H.

Then we have case nunber 25029, which
Is the west half of the east half. And the wells
I nvol ved there are the Blue Chip 14 Fed Com 524H,
553H, and 603H. And that is a Bone Spring spacing
unit.

And then lastly is case nunmber 25030,
which is, again, the west half of the east half. But
this is Wl fcanmp oil. And the well there is the Bl ue
Chi p Fed Com 704H.

In these cases, we have included with
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our hearing packets a copy of the application, the
conpul sory pooling checklist, as well as the
self-affirmstatenment of Landman Ethan Frasier and
Geol ogi st Anna Thor son.

(Case Nunmber 25027 Exhibit A through

Exhi bit D were marked for

i dentification.)

(Case Nunber 25028 Exhibit A through

Exhi bit D were marked for

I dentification.)

(Case Nunber 25029 Exhibit A through

Exhi bit D were marked for

I dentification.)

(Case Nunber 25030 Exhibit A through

Exhi bit D were marked for

i dentification.)

And M. Frasier's exhibits, we include
all the requisite subexhibits. And then Ms. Thorson's
statenent, we also include the geol ogy exhibits that
are required.

And then lastly, we have Exhibit C,
which is nmy self-affirnmed statenent of notice with a
sanple letter that was tinely nailed on Decenber 20,
2024.

And then the Exhibit D, which is the
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affidavit of notice of publication for cases 25027

t hrough 25028, that was published on Decenber 19t h.
And then case nunbers 25029 and 25030, the affidavit
was published on Decenber 22nd.

And unl ess there are any questions, |
woul d ask that the cases be taken under advi sement at
this tine.

MS. HATLEY: M. Examner, if | may,
just for the record, when the revised exhibit packets
are submtted, we just wanted to ensure that, on
behal f of COG Operating and ConocoPhillips, that we've
been renoved from the pooling.

THE HEARI NG EXAM NER: Let's hear from
Ms. Vance.

M5. VANCE: | just double checked them
again and confirmed COG is not being pool ed.

M5. HATLEY: Thank you, sir.

THE HEARI NG EXAM NER: Thank you.

Okay. Are there any objections to
t hese exhi bits?

Not hearing any, your exhibits are
admtted into evidence.

(Case Nunber 25027 Exhibit A through

Exhi bit D were received into evidence.)

Il
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(Case Nunmber 25028 Exhibit A through

Exhibit D were received into evidence.)

(Case Nunber 25029 Exhibit A through

Exhibit D were received into evidence.)

(Case Nunmber 25030 Exhibit A through

Exhi bit D were received into evidence.)

M. MCure, do you have any questions
for these four cases?

MR. MCCLURE: M. Exam ner, | have no
nore questions for any of these four cases.

THE HEARI NG EXAM NER: Ckay. So,
Ms. Vance, | would say these cases are taken under
advi senent, but | need to | eave the hearing record
open to receive your anended exhibits. Wen would we
receive that?

MS. VANCE: This afternoon.

THE HEARI NG EXAM NER:  Thi s afternoon.
Wth a cover letter?

MS. VANCE: Yes, with a cover letter.

THE HEARI NG EXAM NER: COkay. Very
good. Once we receive the anended exhi bit packet, the
hearing record will close, and then these four cases
wi Il be taken under advi senent.

MS5. VANCE: Excellent. Thank you.

THE HEARI NG EXAM NER:  All right.
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Thank you.

"' m now on nunber 30 on our docket.
This is Riley Perman Operating, LLC. It is three
cases, 25047, 48, and 49. Entry of appearance,
pl ease.

MR. SUAZO. Good norning, M. Exam ner.
M guel Suazo with the the Santa Fe office of Beatty &
Wozni ak representing Riley Perm an Operating.

THE HEARI NG EXAM NER: Thank you.

MS5. HARDY: M. Exam ner, Dana Hardy on
behal f of Spur Energy Partners.

THE HEARI NG EXAM NER:  Spur. Thank
you.

Okay. M. Suazo, do you know of any
ot her parties?

MR. SUAZO | do not.

THE HEARI NG EXAM NER:  Ckay.
M . Suazo, there are some issues with these cases.
And | believe we're going to have to nove themto the
March 13th docket, giving you tinme to resubmt
exhibits with corrections.

It seens as though there were issues
t hat prevented the technical exam ner fromrevi ew ng
the exhibits. So I"mgoing to ask M. MClure to give

you a rundown of those.
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M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner. | know | also sent an email to M. Suazo in
t hese cases as well .

THE HEARI NG EXAM NER: Does your emil
give hima full list of the issues with the exhibits?

MR. MCCLURE: It does, M. Hearing
Exam ner. Do you want nme to run through them or do
we just want to ask M. Suazo if he understood
everyt hi ng?

THE HEARI NG EXAM NER: Let ne go to
M. Suazo and ask him

MR. SUAZO. So we received the emil
fromM. MClure, and we resubmtted the exhibits with
the corrections that he requested.

THE HEARI NG EXAM NER: Ah, so you've
al ready resubmtted thenf

MR. SUAZO. We have. We did that
yest er day.

THE HEARI NG EXAM NER: M. M ure,

were you aware that M. Suzu resubmtted the exhibits?

MR. MCCLURE: Well, I'mjust now
| ooking at the case file. | do see the exhibits in
there, but | have not had a chance to -- yeah.

THE HEARI NG EXAM NER: Ri ght. Ckay.
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Al right. That makes sense.

So, M. Suazo, what we mght do is we
m ght put these cases to the end of today's docket if
that works for M. MClure. And | can't guarantee
that he'll have tinme to review the exhibits until the
end of the docket, but we can at least try to do that.

MR. SUAZO. That'd be great.

THE HEARI NG EXAM NER:  So, M. MCl ure,
unl ess you object, I'll nove these three cases to the
end of our docket. And if you do have tinme to review
them we'll hear them And if you don't, we'll just
nove themto the next docket.

MR. MCCLURE: Thank you, M. Exam ner.

THE HEARI NG EXAM NER: Ckay. Very

good. Okay. So we're in recess on those three cases,

M. Suazo.

MR. SUAZO.  Okay.

THE HEARI NG EXAM NER: Let ne turn sone
pages. Moving to nunmber 33 on our docket. It is four

cases brought by Mewbourne G I, 25055, 56, 57, and 59.
Entri es of appearance, please.
M5. VANCE: Good norning, M. Hearing

Exam ner. Paula Vance with the Santa Fe office of

Hol l and & Hart on behalf of Mewbourne O| Conpany.
THE HEARI NG EXAM NER: Ms. Bennett?
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MS. MCLEAN: Good norni ng,

M. Exam ner. Deana Bennett on behalf of -- virtual
connectivity interruption -- Energy which acquired
Avant on January -- virtual connectivity

interruption -- we did, but we're preserving our right

for de novo review

THE HEARI NG EXAM NER:  Thank you.

Are there any other entries of
appear ance?

MS. HATLEY: Yes. Good nor ni ng,
M. Exam ner. Keri Hatley on behalf of ConocoPhillips
entering an appearance in case nunber 25059 only.

THE HEARI NG EXAM NER: COkay. Are you
moni tori ng?

MS. HATLEY: Yes, just nonitoring.

THE HEARI NG EXAM NER:  Thank you.

Ms. Vance?

MS5. VANCE: Yes, M. Hearing Exam ner.
And before | get started, | have our |andman who has
not previously testified.

THE HEARI NG EXAM NER: Wbul d you cal
himto the screen?

M5. VANCE: Yes. M. Brock Di xon.

| just sent himan email, so | think he

shoul d be on there.

Page 104

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MR. DI XON: Yes, |'m here.

THE HEARI NG EXAM NER:  We're | ooki ng
for you. |Is your -- there you are up top. Ckay.

Ckay. M. Dixon, | don't know if you
have been on for the earlier part of this docket, but
what we're going to do is get you sworn in and then
have you go over your education and expertise. So are
you ready?

MR. DI XON: Yes, sir.

THE HEARI NG EXAM NER: Wbul d you rai se
your right hand, please?
VWHEREUPOQN,

BROCK DI XON,

called as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: State and spell
your nane for the record.

MR. DI XON: Brock Di xon, B-R-OCK
D-1-X-ON.

THE HEARI NG EXAM NER: Ckay. You can
put your hand down, sir.

Okay. So you're seeking to be admtted
as an expert in what field?

MR. DI XON: Land.
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THE HEARI NG EXAM NER: Ckay. So a
petrol eum | andman?

MR. DI XON: Yes, sir.

THE HEARI NG EXAM NER: Ckay. What
educati on do you have that goes toward that expertise?

MR. DI XON: | graduated at Texas Tech
Uni versity, an AAPL-accredited school, with a degree
I n energy commerce in May of 2023.

THE HEARI NG EXAM NER:  Ckay.

MR. DI XON: During my tinme --

THE HEARI NG EXAM NER: There's a del ay,
so we're going to have trouble here. But go ahead.

MR. DI XON: So during ny tine at Texas
Tech, | interned with Mewbourne O 1| Conpany in the
summer of 2022. | started full-time after graduation.
| began full-tinme at our conpany's headquarters in
Tyl er, Texas, where | calculated and set up billing
and revenue decks.

|'ve since been transferred to M dl and.
Here, | work closely with other |andmen, geol ogists,
and engi neers to put together prospects.

| run title, determ ne ownership,
negoti ate and prepare | eases, agreenents, and
assignments with other conpanies. Through all this, |

prepare ny assigned acreage to be devel oped while
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conplying with federal and state rules and
regul ati ons.

THE HEARI NG EXAM NER: What's your
current title?

MR. DI XON: Landman.

THE HEARI NG EXAM NER: Ckay. All
right. Thank you, M. Dixon. Fromhere on in, you
are considered an expert in |andman petroleumfield
before this division.

Ms. Vance?

M5. VANCE: Thank you, M. Hearing

Exam ner. So in these consolidated cases, it involves

the | ands covering irregular Sections 19 and 30 of
Townshi p 18 South, Range 33 East, and that's in Lea
County, New Mexico. All of these cases are in the
Cor bi n- Bone Spring South Pool. And the pool code is
13160.

So in case nunber 25055, Mewbourne is
pooling the west half of the west half of that
acreage. And the well dedicated there is the
Mysterio 30/19 Fed 521H.

And then case nunber 25056, Mewbourne
I's pooling the east half the west half and initially
dedi cating that to the Mysterio 30/19 Fed 523H.

And then case nunmber 25057, Mewbour ne

Page 107

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

I's pooling the west half of the east half and
dedi cating that to the Mysterio 30/19 Fed 525H.

And then lastly is case nunber 25059.
And Mewbourne is pooling the east half of the east
hal f and dedicating that to the Mysterio 30/ 19 Fed
527H.

And | will note that we did file sone
updated exhibits. M. MCure did ask for us to swap
out -- | believe it was in case nunmber 25059; we had
the incorrect application. And so we swapped in the
correct application there.

And then we al so updated the structural
cross section to show the updated lateral direction
based off of -- and this is discussed in M. Dixon's
statement -- based off of discussions with the BLM
The BLM required Mewbourne to basically flip the
| at eral .

And so now these wells wll be going
south to north as opposed to what was initially
provided in the proposal. And M. Dixon did
provide -- and it is included -- an updated letter to
I nterest owners explaining that change in the | ateral
di rection.

So in each of these cases, we have

I ncl uded a copy of the applications, the conpul sory
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pooling checklist, as well as the self-affirm
statenent of Landman Brock Di xon and Geol ogi st Charl es
Cr oshy.

(Case Nunber 25055 Exhibit A through

Exhi bit F were marked for

I dentification.)

(Case Nunber 25056 Exhibit A through

Exhi bit F were marked for

I dentification.)

(Case Nunber 25057 Exhibit A through

Exhi bit F were marked for

I dentification.)

(Case Nunber 25059 Exhibit A through

Exhi bit F were marked for

i dentification.)

And then M. Di xon, we have incl uded
all the required exhibits for land. And then
M. Crosby, we have included the required geol ogy
exhibits.

And then lastly is nmy Exhibit D, which
Is nmy self-affirmed statenent of notice with a sanple
|l etter that was tinely mail ed on Decenber 20, 2024,
and then the notice of affidavit of publication, which
was tinmely published in each of the cases on Decenber

24, 2024.
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And actually, | believe ny
self-affirmed statenment is not Exhibit D. It is E. |
apol ogi ze.

Unl ess there are any questions, | would
ask that the exhibits and subexhibits be admtted into
the record. And | stand by for any questions.

THE HEARI NG EXAM NER: Are there any
obj ections?

Your exhibits are admtted into
evi dence.

(Case Nunber 25055 Exhibit A through

Exhibit F were received into evidence.)

(Case Nunber 25056 Exhibit A through

Exhi bit F were received into evidence.)

(Case Nunber 25057 Exhibit A through

Exhi bit F were received into evidence.)

(Case Nunmber 25059 Exhibit A through

Exhi bit F were received into evidence.)

M. MClure, are there any questions in
t hese four cases?

MR. MCCLURE: M. Hearing Exam ner, |
do have sone questions for the |andman.

THE HEARI NG EXAM NER: M. Di xon?

MR. DI XON: Yes, sir.

THE HEARI NG EXAM NER:  Ckay.
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M. Dixon, | rem nd you that you are under oath.

M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

DI RECT EXAM NATI ON
BY MR. MCCLURE:

MR. MCCLURE: M. Dixon, |I'm]looking at
your statenent, paragraph 6. | found on page 10 of 36
of the new exhibit for the first case. Are you -- are
you there with ne, sir?

Are you able to share, Ms. Vance?

M5. VANCE: | can. G ve ne one second
just to make it easier.

MR. MCCLURE: Yes, ma'am That's
exactly what |'m | ooking at.

M. Dixon, on here, you reference -- |
mean, |'massum ng -- okay. Let ne back up.

When you are referencing a change in
the surface and bottom hole | ocations for the proposed
well's, what are you referring to?

MR. DI XON: So the surface |ocation
originally was in Section 30, and the bottom hol e was
in 19. But we flipped the surface hole to the
sout hwest of Section 18, or the surface hole to the

sout hwest of Section 18 and the bottom hol e on
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Section 30.

MR. MCCLURE: And are those changes
refl ected on both the conmpul sory pooling
adm ni strative checklist and the C-102s that's in this
exhi bit packet?

MR. DI XON: Yes, sir.

MR. MCCLURE: Okay. So then there --
are there going to be any changes fromwhat's on the
conmpul sory pooling adm ni strative checklist and the
C-102s?

MR. DIXON: | don't believe so, no,
sir.

MR. MCCLURE: When you say you don't
believe so, is that because you don't know what future
pl anni ng m ght be, or that you haven't had a chance to
review, | guess?

MR. DI XON: There shouldn't be a
change. No, sir. | had a chance to review.

MR. MCCLURE: Oh, you said you have had
a chance to review. |s that correct, sir?

MR DI XON: Yes, sir.

MR. MCCLURE: Okay. Thank -- thank
you, M. Dickson.

No -- no further questions,

M. Exam ner.
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THE HEARI NG EXAM NER: M. MClure,
were those answers sufficiently concrete for you?

MR. MCCLURE: Yes, that -- I'm-- |I'm
satisfied with the responses |'ve received.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. McClure. My we take these cases under
advi senment ?

MR. MCCLURE: Yes, | believe we -- oh,
yes, we can.

THE HEARI NG EXAM NER: Ckay. Thank
you, Ms. Vance.

M5. VANCE: Thank you.

THE HEARI NG EXAM NER: Okay. W are
now novi ng to nunbers 60 on our -- excuse ne --
number 37 on our agenda. These are Perm an Resource
Operating, LLC cases. There are about seven of them
25060 t hrough 66.

Entries of appearance, please.

MS. MCLEAN: Jackie MLean on behal f of
Perm an Resources. And it's for case nunbers 25060
t hr ough 25067.

THE HEARI NG EXAM NER: Oh-si x- seven.

M5. MCLEAN. Correct. |It's nunber 44

THE HEARI NG EXAM NER:  Thank you.
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Yeah, | didn't see 67. Thank you.

Are there any other entrances of
appear ance?

M5. MCLEAN:. There is. EOG has entered
an appearance. | don't know if she's on. They don't
obj ect, but --

THE HEARI NG EXAM NER:  |'m sorry. You
were | ooking at soneone?

MS. MCLEAN. No, |I'mlooking to see if
Jordan is around. EOG --

THE HEARI NG EXAM NER: Jordan Kessl er?

M5. MCLEAN:. Yeah. EOG entered an
appearance. They didn't object.

Onh, there.

THE HEARI NG EXAM NER: Ms. Kessler, are
you with us?

M5. KESSLER: | am M. Hearing
Exam ner.

Can you guys hear ne now?

THE HEARI NG EXAM NER:  Uh- huh.

M5. KESSLER: Here we are. Thank you.
This is EOG Resources. And as | could hear Ms. MlLean
sayi ng, EOG does not object to this case going
forward. Thank you.

THE HEARI NG EXAM NER:  Ckay.

Page 114

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Ms. McLean?

M5. MCLEAN. Thank you. 1In case
numbers 25060 through 25067, Perm an Resources seeks
an order pooling all uncommtted interests in the Bone
Spring and Wbl fcanp formations in Sections 21 and 22
at Townshi p 20 Sout h, Range 28 East in Eddy County.
And these units will be dedicated to Tai pan wells.

We subm tted anended exhi bit packets
yesterday at the request of M. MC ure. And those
I nclude the | and testinony and exhibits of Ryan Curry
and the geol ogy testinony and exhibits of Chris
Cantin, both have of whom have previously testified
before the Division.

(Case Nunmber 25060 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25061 Exhibit A,

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25062 Exhibit A,

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25063 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)
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(Case Nunmber 25064 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25065 Exhibit A,

Exhi bit B, and Exhibit C were narked

for identification.)

(Case Nunber 25066 Exhibit A,

Exhi bit B, and Exhibit C were narked

for identification.)

(Case Nunber 25067 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

The notice exhibit includes a copy of

the notice letter sent on December 16, 2024,

copy of the affidavit of publication for Decenber 19,

2024.

THE HEARI NG EXAM NER: Ms. MclLean?

MS. MCLEAN: Yes.

THE HEARI NG EXAM NER: The anended

exhi bit packets are only in certain cases; right?

MS. MCLEAN: That's correct,
THE HEARI NG EXAM NER: Wi ch
M5. MCLEAN. Let ne give you

nunbers here.

THE HEARI NG EXAM NER: | nean, |

and a

yes.
ones?

t he
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believe it's 64 through 67, but --

M5. MCLEAN. The Wbl fcanp. Yes, it's
the Wbl fcanp cases, which are case nunbers 25064
t hrough 67.

THE HEARI NG EXAM NER: And did you
understand that an NSP will be required prior to
produci ng the wells?

M5. MCLEAN: Yes. And we reflected in
the checklist that we will be applying
adm nistratively for that so that we could proceed
forward with the pooling.

THE HEARI NG EXAM NER: Ckay. Perfect.
Pl ease proceed.

M5. MCLEAN: Thank you. That's all for
me, unless there are questions. And | ask that
Exhi bits A through C be admtted to the record for
t hese cases and that they be taken under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Not hearing any, your exhibits are
admtted into evidence.

(Case Nunber 25060 Exhibit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

Il
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(Case Nunmber 25061 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 25062 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

(Case Nunber 25063 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 25064 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

(Case Nunber 25065 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 25066 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evi dence.)

(Case Nunber 25067 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

M. MC ure, any questions on these

cases?

MR. MCCLURE: M. Hearing Exam ner, |

have no questions for any of these eight cases.

Page 118

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: Ckay. Your
cases are taken under advisenent. Thank you,
Ms. McLean.

M5. MCLEAN:. Thank you.

THE HEARI NG EXAM NER: | ' m now novi ng
on to nunber 45 on our docket and 46. This is COG
Oper ating 25070, 25072.

Entry of appearance, please.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of COG Operati ng.

THE HEARI NG EXAM NER: Are there any
ot her party --

M5. VANCE: -- believe so, no.

THE HEARI NG EXAM NER: Pl ease proceed.

M5. VANCE: Yes. So both of ny experts
have not appeared before the Division. And | did |et
t hem know that we are up, so they should be avail abl e.

THE HEARI NG EXAM NER: Can you call
t hen??

M5. VANCE: Yes, yes. So we have
Caroline Frederick, and then we have Tyler Patrick.

THE HEARI NG EXAM NER: Perfect. Wuld
you both raise your right hands, please?

Do you swear or affirmunder penalty of
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perjury that the testinony you' re about to give is the
truth, the whole truth, and nothing but the truth?

MS. FREDERI CK: | do.

THE HEARI NG EXAM NER:  Ckay.

M. Patrick, | didn't hear you affirm

| still don't hear you, sir.
M. Patrick, | think you need to work on your
m crophone while |I speak to Ms. Frederick.

THE HEARI NG EXAM NER: Ms. Frederick,
woul d you state and spell your nanme for the record,
pl ease?

MS. FREDERI CK: Yes, sir. Carol i ne
Frederick, GA-ROL-I-NE F-R-E-D-E-RI-CK

THE HEARI NG EXAM NER: Ckay. \What area
of expertise do you seek to be admtted as an expert
before this division?

MS. FREDERI CK: I n petrol eum | and.

THE HEARI NG EXAM NER: Land.
Excel | ent.

MS. FREDERI CK: Yes, sir.

THE HEARI NG EXAM NER: Ckay. What
educati on do you have that goes toward that field?

M5. FREDERI CK: | have a bachelor's
degree in energy commerce with a focus in petrol eum

| and managenent .
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In 2022, | interned with ConocoPhillips
in land. And upon graduation in 2023, | started with
ConocoPhillips inland on the Del aware Basin, New
Mexi co team

THE HEARI NG EXAM NER:  Ckay. Perf ect.
And what work have you done with ConocoPhillips since
graduati on?

MS. FREDERI CK: Putting together new
units, working various deals wth other conpanies, and
working with the BLM and the NMSLO on mai nt ai ni ng
vari ous agreenents.

THE HEARI NG EXAM NER: Okay. And what
I's your position now with ConocoPhillips?

MS. FREDERI CK: Associ ate | and
negoti at or.

THE HEARI NG EXAM NER:  Okay. Al
right. Fromhere on in, Ms. Frederick, you are
consi dered an expert in petroleuml|and before this
di vi si on.

Now |l et's see about M. Patrick. Did
you get your m crophone to work?

MR. PATRICK: Can you hear ne now?

THE HEARI NG EXAM NER: Yes, | can.
Thank you. So do you affirm what you swore to or what

| asked you to swear to before?
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MR. PATRI CK: | do.

Okay. Very good. Wuld you |ay out
your -- well, first of all, what field of expertise do
you seek to be admtted before this division?

MR. PATRI CK:  Geol ogy.

THE HEARI NG EXAM NER: Perfect. What
educati on do you have toward that?

MR. PATRICK: | have a bachelor's
degree in geology with a petrol eum enphasis from
Western State Col |l ege of Col orado. And | have a
master's degree of geol ogy from UTPB.

THE HEARI NG EXAM NER: Ckay. And when
did you achieve that nmaster's?

MR. PATRI CK: 2015.

THE HEARI NG EXAM NER: ' 15, okay. And

what have you done since then work-w se?

MR. PATRICK: |'ve worked for nultiple
operators, Apache Corporation. |'ve worked for Git
Ol, & Gas. |'ve worked for Maverick Natura

Resources, and al so Sheridan Production Conpany.

THE HEARI NG EXAM NER: Ckay. Can you
tell me what you' ve been doing for those different
entities?

MR. PATRICK: Yes, sir. |'ve been

wor ki ng on prospecting for oil and gas, both in
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conventi onal and unconventi onal reservoirs throughout
the majority of the | ower 48.

| " ve worked specifically in Lea County
for Apache Corporation drilling Bone Spring wells back
in 2012. And then I've worked in Lea County for a
m ni ng operation | ooking for polyhalite.

THE HEARI NG EXAM NER: Ckay. And you
seek to be an expert in geology. What is your title
now?

MR. PATRICK: Staff geoscientist.

THE HEARI NG EXAM NER:  |'m sorry. |
didn't understand you.

MR. PATRICK: Staff geol ogi st.

THE HEARI NG EXAM NER: St aff geol ogi st
for what conpany?

MR. PATRI CK:  ConocoPhil li ps.

THE HEARI NG EXAM NER:  ConocoPhil | i ps.
Okay. Thank you, M. Patrick. You are hereby an
expert in that field before this division.

THE HEARI NG EXAM NER: So let's go back
to Ms. Vance.

M5. VANCE: Thank you, M. Hearing
Exam ner. And this was another one M. MC ure did
reach out and ask for us to include the APl nunbers

for the cross section wells, which | added. And we

Page 123

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

had t hose swapped in yesterday.

So the correct hearing packets shoul d
be upl oaded and were sent to M. MClure, so.

THE HEARI NG EXAM NER: M. MCure, did
you get it?

MR. MCCLURE: Yes, sir. | did,
M. Hearing Exam ner. And they are also in the case
file.

THE HEARI NG EXAM NER: Ckay. Thank
you.

M5. VANCE: My | proceed?

THE HEARI NG EXAM NER: Yes, please.

M5. VANCE: Okay. So in case nunber
25070, COG is seeking to pool the west half of the
west half of Sections 24 and 25. And that is in
Townshi p 25 South, Range 34 East. And that's Lea
County, New Mexi co.

And the pool there is the Fairview
M1lls Bone Spring. And the pool code is 96340. And
COG seeks to dedicate the Pitchbl ende 24-25 Federal
Com 606H

And then in case nunmber 25072, COG is
pooling the west half of Sections 24 and 25. Sane
Townshi p and range, Lea County, New Mexico. And that

I nvol ves the Dogie Draw Wbl fcanp pool. And the poo
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code is 17980.

And dedicating that to the Pitchbl ende
24- 25 Federal Com 705H. And that is a proximty wel
allowng for that enlarged spacing unit.

So in each of the hearing packets, we
have i ncluded a copy of the application, the
conpul sory pooling checklist, as well as the
self-affirm statenment and exhibits of Caroline
Frederi ck and Ceol ogi st Tyler Patri ck.

(Case Nunber 25070 Exhi bit A through

Exhi bit F were marked for

I dentification.)

(Case Nunmber 25072 Exhibit A through

Exhi bit F were marked for

i dentification.)

And then lastly is my statenent of
notice with the sanple letters that went out on
Decenber 20, 2024, and then the affidavit of notice of
publication, which was tinely published on Decenber
19, 2024.

And unl ess there are any questions, |
woul d ask that the exhibits and subexhi bits be
admtted into the record and that these cases be taken
under advisement at this tine.

THE HEARI NG EXAM NER: Are there any
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obj ections?

Heari ng none, the anended exhi bit

packet is admtted into evidence.

(Case Nunber 25070 Exhibit A through
Exhibit F were received into evidence.)
(Case Nunmber 25072 Exhibit A through
Exhi bit F were received into evidence.)
M. MC ure, any questions?

MR. MCCLURE: No questions for either

of these cases, M. Hearing Exam ner.

Ms. Vance.

THE HEARI NG EXAM NER:  Thank you,
The cases are taken under advi senment.

M5. VANCE: Thank you.

THE HEARI NG EXAM NER: Now we are on

| ine 47 of our agenda, 25076, Perm an Resources

Oper at i ng,

LLC. It is joined with 77 and 78.
Entry of appearance, please?

MS. MCLEAN: Jackie McLean on behal f of

Per m an Resour ces.

THE HEARI NG EXAM NER: Thank you.
M5. MCLEAN: Thank you.
THE HEARI NG EXAM NER: Are there any

ot her parties that you know of, Ms. MLean?

MS. MCLEAN: There are not.
THE HEARI NG EXAM NER: Okay. Pl ease
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proceed.

M5. MCLEAN. Thank you. 1In these
cases, Perm an Resources applies for an order pooling
all uncommtted interests in the Second Bone Spring
I nterval of the Bone Spring formation underlying the
north half, north half, south half, north half, and
north half, south half of Section 25, and the north
hal f, northeast quarter, south half, northeast
quarter, and southeast quarter of Section 26, Township
20 Sout h, Range 28 East in Eddy County.

And these units will be dedicated to
t he Boonerang wells. Perm an Resources submtted
anended exhi bit packets yesterday at the request of
M. MClure to correct one of the geol ogy exhibits,
Exhi bit B-4.

(Case Nunber 25076 Exhibit A,

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25077 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25078 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

Il
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And the amended exhi bit packets include
the | and testinony and correspondi ng exhibits of Ryan
Curry and geol ogy testinony and exhibits of Chris
Cantin, both of whom have previously testified.

It also includes a copy of the notice
| etter that was sent on Decenber 16, 2024, and a copy
of the affidavit of publication for Decenber 19, 2024.

And | ask that the Exhibits A through C
be admtted into the record in these cases and that
t hey be taken under advi senent.

THE HEARI NG EXAM NER: Are there any
obj ections?

Heari ng none, your exhibits are
adm tted into evidence.

(Case Nunber 25076 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

(Case Nunber 25077 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

(Case Nunber 25078 Exhi bit A,

Exhi bit B, and Exhibit C were received

I nto evi dence.)

Are there any questions, M. MC ure?

MR. MCCLURE: No questions for any of
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these three cases, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Thank you,
M. MClure.

M5. MCLEAN:. Thank you.

THE HEARI NG EXAM NER: These cases w ||
be taken under advisenent, Ms. MLean.

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER:  All right.

We're nmoving on to nunmber 50 on our docket. This is
Apache Corporation's amendnent cases 25082, 83, 84,
and 85.

Entry of appearance, please?

MS. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett on behal f of Apache
Cor por ati on.

THE HEARI NG EXAM NER: Thank you. Are
t here any other parties that you know of, M. Bennett?

MS. BENNETT: Not that |I'm aware of.

THE HEARI NG EXAM NER:  All right.

Pl ease proceed.

MS5. BENNETT: Thank you. In these four
cases, Apache seeks to reopen its orders to anend them
to add previously unidentified or unpool ed parties.

And in our exhibit materials, |'ve

i ncluded Tab A, the declaration of Bl ake Johnson, a
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| andman wi t h Apache.

(Case Nunber 25082 Tab Exhibit A was

mar ked for identification.)

(Case Nunber 25083 Tab Exhibit A was

mar ked for identification.)

(Case Nunber 25084 Tab Exhibit A was

mar ked for identification.)

(Case Nunber 25085 Tab Exhibit A was

mar ked for identification.)

And he's previously testified before
t he Conm ssion -- or before the Division and the
Conmm ssion. And his credentials have been accepted as
a matter of record.

In each case, we've also included a
list of the parties to be pooled. And in these cases,
Apache is only seeking to pool overriding royalty
I nterest owners. The additional parties are only
overriding royalty interest owners.

And then Tab B in each case is ny
declaration, and it includes a sanple notice letter,
whi ch was mail ed on Decenber 16th, the certified
mai ling tracking list, and the affidavit of
publ i cation, which was done on Decenber 21, 2024.

(Case Nunber 25082 Tab Exhibit B was

mar ked for identification.)
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(Case Nunber 25083 Tab Exhibit B was

mar ked for identification.)

(Case Nunber 25084 Tab Exhibit B was

mar ked for identification.)

(Case Nunber 25085 Tab Exhibit B was

mar ked for identification.)

| have a question, M. Bennett.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: So there are
four different orders, 23091, 92, 93, and 94, that
you' re seeki ng anendnent. When were those orders
| ssued?

MS. BENNETT: Those orders were
I ssued -- the first one that | turned to was issued
March 13, 2024.

THE HEARI NG EXAM NER:  Ckay. So
they're they're all tinmely anended as far as you're
representing?

MS. BENNETT: Yes. And also we're not
seeking an extension of time. | don't know the status
of the wells, whether they've been drilled, but |I'm
assum ng that they will have been or will be tinely
drill ed.

THE HEARI NG EXAM NER: Ckay. So you're

not seeking an extension of time, you're just seeking
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to add additional parties to the pool?

MS. BENNETT: That's correct.

THE HEARI NG EXAM NER:  Ckay. And these
are parties that were |ocated from-- how did they
come up?

MS. BENNETT: Apache ran sone
additional title. They updated their title after the
cases originally went to hearing and identified these
handf ul of overrides that hadn't been pool ed.

THE HEARI NG EXAM NER: Ckay. All
right. OCkay. Are there any objections to the
exhibits in these cases?

Not hearing any, your exhibits are
adm tted into evidence.

(Case Nunber 25082 Tab Exhibit A and

Exhi bit B were received into evidence.

(Case Nunber 25083 Tab Exhibit A and

Exhi bit B were received into evidence.

(Case Nunber 25084 Tab Exhibit A and

Exhi bit B were received into evidence.

(Case Nunber 25085 Tab Exhibit A and

Exhi bit B were received into evidence.

In a case where you're not requesting
extension of time, is there good cause necessary to

amend the orders?
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MS. BENNETT: No, there's not.

THE HEARI NG EXAM NER:  Oh, okay. All
right.

M. MCure, are there any questions?

MR. MCCLURE: M. Exam ner, | have no
guestions for any of these four cases.

THE HEARI NG EXAM NER: Perfect. These
four cases are taken under advisenent. Thank you,

Ms. Bennett.

MS. BENNETT: Thank you.

THE HEARI NG EXAM NER: We're now goi ng
on to Spur Energy Partners. This is a conpul sory
pool i ng case for 25092.

Entry of appearance, please.

MS. MCLEAN: Jackie MLean on behal f of
Spur. And there are no other parties.

THE HEARI NG EXAM NER: Perfect. And
It's not joined to any other case; is it?

MS. MCLEAN. No, it's just a solo case.
Rar e.

THE HEARI NG EXAM NER: Perfect. Please
proceed.

M5. MCLEAN. Thank you. 1In this case,
Spur seeks an order pooling all uncommtted interests

fromthe top of the Yeso formation to 5,000 feet
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measur ed depth underlying a 320-acre standard
hori zontal spacing unit conprised of the north half of
Section 12, Township 17 South, Range 28 East in Eddy
County.

And the unit will be dedicated to the
Fat Tire 12 Federal Com 20H, 50H, and 70H wells. Spur
subm tted exhibit packets for this -- an exhibit
packet for this case, which includes the |and
testinmony and exhibits of Rett Dalton and geol ogy
exhi bits and testinony of Matthew Van We, both of
whom have previously testified before the Division.

(Case Nunber 25092 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

The notice exhibit also includes a copy
of the notice letter that was sent on Decenber 17,
2024, and a copy of the affidavit of publication for
January 4, 2024.

So if there's any questions, |I'm happy
to answer them And | ask that Exhibits A through C
be admtted into the record in this case and that the
case be taken under advisenent.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Not hearing any, your exhibits are
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admtted into evidence.
(Case Nunber
Exhi bi t

25092 Exhibit A,

B, and Exhibit C were received

I nto evidence.)

M. MC ure,

MR. MCCLURE
wi |
need a pool
it.

THE HEARI NG
you ready for the | andman?

MR. MCCLURE
Exam ner.

THE HEARI NG
t he nane of the | andman?

MS. MCLEAN:

THE HEARI NG
you on the screen, sir.

VR. DALTON:

THE HEARI NG
your hand,
/1
/1
/1

Il

right pl ease?

have a question for the | andman.

correction with Ms. McLean at

any question on this case?
M. Hearing Exam ner, |
And also, 1"l

t he end of

EXAM NER: (Okay. So are
Yes, | am M. Hearing

EXAM NER: Ckay. \What is
Rett Dalton.

EXAM NER: Okay. Let's get
Okay.

EXAM NER: Woul d you raise
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VWHEREUPOQN,

RETT DALTON,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Ckay. Thank
you. Wbuld you state and spell your nanme for the
record?

MR. DALTON: Rett Dalton, R E-T-T,

Dal ton, D-A-L-T-O-N

THE HEARI NG EXAM NER:  And as
Ms. McLean said, you have been recogni zed as an expert
before this division. 1Is it correct?

MR. DALTON: Yes, sir.

THE HEARI NG EXAM NER: I n what field?

MR. DALTON: Land.

THE HEARI NG EXAM NER: Land. Ckay.

M. MC ure?

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

Ms. McLean, if | could get you to share
your screen and bring up page 6 of 75. It should be
the statenment for M. Dalton.

MS. MCLEAN: Page 67

MR. MCCLURE: Yes.
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THE HEARI NG EXAM NER: Ms. MclLean, what
is this exhibit nunber?

MS. MCLEAN: This is Exhibit A, the
self-affirmstatenment of M. Dalton.

THE HEARI NG EXAM NER: s it marked as
an exhi bit nunber?

MS. MCLEAN: It is marked as Exhibit A
on page 5.

THE HEARI NG EXAM NER:  Just A?

MS. MCLEAN:. Just A, Just A

THE HEARI NG EXAM NER:  Ckay.

M. MClure, please proceed.

MR. MCCLURE: Thank you. Thank you,

M . Hearing Exam ner.
DI RECT EXAM NATI ON
BY MR. MCCLURE:

MR. MCCLURE: M. Dalton, if | can
direct your attention to your paragraph 8 there where
you're referencing a depth severance within the unit?

MR. DALTON: Yes.

MR. MCCLURE: Now, is there -- you al so
referenced here the top of the Yaso formation at
4,257 feet nmeasured depth as found in Chica Cat
Federal Com nunber one. Do you see what |I'mreferring

to?
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MR. DALTON: Yes, | do.

MR. MCCLURE: Is there a depth
severance at that depth?

MR. DALTON: Is there a depth severance

at the top of the Yaso? |Is that your question?

MR. MCCLURE: Yeah. Yes, that -- that
I's my question.

MR. DALTON: | don't believe so, not at
that particular interval. But we're |looking to just

pool just into the Yaso.

MR. MCCLURE: Okay. So this depth here
was included just to tell us where the top of the Yaso
is then. |Is that correct?

MR. DALTON: Yes. Yes, sir. Yes, sSir.

MR. MCCLURE: Okay. Thank you, sir.
Now, towards the end of this paragraph 8, you al so
referenced a 5,000 feet neasured depth. Do you see
what |'mreferring to?

MR. DALTON: Yes, sir.

MR. MCCLURE: |Is that where the depth
severance is then?

MR. DALTON: There is a depth severance
based on Yaso -- | mean, excuse ne -- based on sone
overrides. And then there -- so really, it pertains

to an override depth severance within the Yaso --
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within the Yaso.

MR. MCCLURE: And is that also the base
at which -- at which you're requesting to pool?

MR. DALTON: Yes, sir.

MR. MCCLURE: Okay. Now, is that
5,000 feet neasured depth, is that al so based upon the
Chi ca Cat Federal Com nunber one?

MR. DALTON: To ny know edge, it would
be, yes, sir. That's what -- what |'m-- that's what
| think that -- that neans. Well, it's a
stratigraphic equival ent.

MR. MCCLURE: Yes. But the 5,000 feet,
Is that 5,000 feet neasured depth at the Chica Cat
Federal Com nunber one?

MR. DALTON: ©Ch, that |I'm not positive.

MR. MCCLURE: Well, this -- this
statenent, it was put together by yourself or under
your guidance. |Is that correct?

MR. DALTON: Yes. Wth other -- with
other help here in the office, yes.

MR. MCCLURE: Okay. So you do not know

where the 5,000 feet neasured depth is comng from

t hen?
MR. DALTON: Well, | guess -- | guess
IS your question the -- the genesis of the 5,000 foot
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severance?

MR. MCCLURE: Let nme re-ask ny
guestion. MWhat is that 5,000 feet measured depth in
reference to? Does -- do you understand ny question?

MR. DALTON: Yes. There's a -- as |

menti oned, there's an override that there's -- from

the top of the Yaso to 5,000 feet that some parties
have an interest in.

And then those parties and additi onal
parties have an interest in an override bel ow
5,000 feet from previous depth severances in -- in
assi gnnent s.

MR. MCCLURE: Now, in those
assignnments, is it correct that the 5,000 feet
woul d' ve been in reference to maybe a specific well or
specific location, or do you know what that m ght be
referenced to within those assi gnnents?

MR. DALTON: That's what I"mnot -- |I'm
not positive to on that.

MR. MCCLURE: Okay.

MR. DALTON: If it is just a depth, |
don't know. |'d have to go back and | ook to see what
that 5,000 -- if it was just a depth severance, that
5,000 feet for that as particular assignnment for the

| ease, or if it was referring to sonething el se.
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MR. MCCLURE: Now, M. Dalton, it |ooks
like there -- it is wote in on the geol ogi st cross
section. Do you think your geol ogi st m ght have nore
I nformation on the depth severance?

MR. DALTON: He would know -- he could
tal k better about the -- the Cat Federal well. But as
far as | egal aspects, if you' re asking for a previous
docunment or an assignnent, | don't think he would have
t hat know edge.

MR. MCCLURE: Okay. That -- that
makes -- that makes sense, M. Dalton.

M. Hearing Exam ner, | have no nore
gquestions for M. Dalton at this point. But | wll
request that they conduct a -- if they conduct sone
research to figure out where that 5,000 was referenced
from And ny recomrendati on woul d be that we continue
the case to give us tine to review that additional
I nfor mati on.

THE HEARI NG EXAM NER:  Okay,

M. MC ure. | agree. All right. So, M. MCure,
we're going to --

M5. MCLEAN: But | think we needed a
pool and full code correction. |Is that correct,

M. MCure?
MR. MCCLURE: Yes, that's also correct.
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And it would like to be appropriate to have him
correct that at the sane tine.

s that correct, M. Hearing Exam ner?

THE HEARI NG EXAM NER:  Yes.

MR. MCCLURE: Let ne get ny other
screen open.

Ms. McLean, this is kind of a nmessy
section when it cones to the pools. But the correct
pool shoul d be pool code 96718.

MS. MCLEAN: 967187?

MR. MCCLURE: That's correct. And
that's the Loco Hills-Qdorieta- Yeso.

M5. MCLEAN: AIl right. The Loco
Hlls-Gorieta-Yeso, pool 96718.

MR. MCCLURE: Yes, ma'am And if we
can just have that submtted with an anmended exhi bit
packet prior to the next hearing date.

M5. MCLEAN:. And then you'd |ike us
to -- | guess if the 5,000 feet neasured depth is just
due to the conveyance and the | east depth severance
and not because it's referencing a specific well, do
you want just an extra sentence about that in the
testi nony?

MR. MCCLURE: | think we're going to

need a full statenent in regards to that rather than
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just a sinple sentence.

If you provide the docunents, that
could also add sonme to it. | wouldn't necessarily
think that would be conpletely necessary, but | do
want to know where that 5,000 feet is comng from

Maybe it's reference to a specific
guarter section rather than a well. Although, the
addition of neasured depth would make ne think it's
reference to a specific well.

MS. MCLEAN: All right. W will do

t hat .

THE HEARI NG EXAM NER:  So, Ms. MclLean,
when do you believe you'll be ready to continue this
hearing?

MS. MCLEAN. | nean certainly by the
next hearing docket.

THE HEARI NG EXAM NER:  Well, | nean if
it's just --

MS. MCLEAN. If you'd let us go at the
stat us conference.

THE HEARI NG EXAM NER: We may be able
to add this to -- we have a special docket. W have a
speci al docket on the 18th, |I'm not m staken.

Freya, do we have any room on any of

our special dockets to add this case?
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M5. TSCHANTZ: On February 18th, |
think we can add it if it's going to be quick.

MS. MCLEAN: Yes, | think it should be.
If we're just submtting an a m nute exhibit packet,
it should be fairly quick.

THE HEARI NG EXAM NER: And your w tness
woul d need to be available to clarify anything that
M. MCure has to ask.

MS. MCLEAN. M. Dalton, do you think
that's possible to go next Tuesday, February 18th?

MR. DALTON: Yes.

THE HEARI NG EXAM NER:  Ckay.

M. MCure, would that work for you?

MR. MCCLURE: Oh, yes. That we --
that -- that should work, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Ckay. Let ne
| ook at that docket just to see what other cases are
on there and see where we can put this case.

M5. MCLEAN. Ckay.

MS. TSCHANTZ: And, M. Hearing
Exam ner, we are adding a new set of hearings by
affidavit. | just spoke with John Garcia, and he
agreed that we could add sonme of Ms. Vance's cases.

THE HEARI NG EXAM NER:  To the February
18 docket?
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MS. TSCHANTZ: Yes. So it'll

addi ti onal set of hearings by affidavit.

THE HEARI NG EXAM NER: How many cases

are we tal ki ng about ?

MS. TSCHANTZ: | think there'
four. Four.

THE HEARI NG EXAM NER:  Okay.

fine, Ms. Tschantz. So let's see. W have

cases for Franklin Mountain Energy. They say,

"Hearing by affidavit."

Are these contested, Ms. Bennett?

MS. BENNETT: No, they're not.

THE HEARI NG EXAM NER: These are not.
But they're your cases?

MS. BENNETT: They are.

THE HEARI NG EXAM NER: | thought so.

So we have, what, four of your cases, Ms. Bennett?

MS. BENNETT: It's either three or

four.

THE HEARI NG EXAM NER:  Three. |I'm
sorry. |It's three cases. |'msorry.

| see. We nmoved them due to w tness
availability. | see now So we made a special deal
with Ms. Tschantz. Okay.

M5. BENNETT: | did. Thank you.
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THE HEARI NG EXAM NER: We're in the
speci al dealing phase of our day.

Okay. So conpul sory pooling. W have
a status conference. Looks |Iike we have a status
conference on 50, 51, 52 for Perm an Resources. Are
t hese yours, Ms. Vance, Perm an resource?

M5. VANCE: \Which cases are they?

THE HEARI NG EXAM NER: Let ne just read
the notes. Hold on.

M5. VANCE: |'m assum ng so. Yes.

THE HEARI NG EXAM NER:  This is a
not i on. No, | think these are the 8:30 a.m cases for
Ms. Shaheen. W have a notion to strike an entry of
appearance that we're hearing that norning at 8: 30.
That' || probably take about half an hour or so.

So now | know what those are. Ckay.
Then we have a contested hearing with Avant, 24774.
Ms. Bennett, your case?

M5. BENNETT: Yes, that's nmy case. And
it conpetes with cases filed by Mewbourne.

THE HEARI NG EXAM NER: Perfect. And
who' s representi ng Mewbourne? Are you, M. Vance?

M5. VANCE: That's correct.

THE HEARI NG EXAM NER: Okay. And do

you still anticipate those cases goi ng?
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M5. VANCE: Yes, unfortunately.

THE HEARI NG EXAM NER: Wasn't a very
ent husi astic yes, M. Vance.

M5. VANCE: Well, they will be at this
poi nt goi ng forward.

THE HEARI NG EXAM NER: Ckay. All
right. Sounds good. Now, the 18th is five days away,
So pre-hearing statenments and exhibits are due; aren't
t hey?

MS5. MCLEAN: They are. And Mewbour ne
filed its pre-hearing statenent and exhibits, and
Avant sl ash Coterra filed a pre-hearing statenent.

We did not file exhibits due to timng
constraints and other constraints and -- but we intend
to cross-exam ne Mewbourne's wi tnesses. And Coterra
sl ash Avant objects to Mewbourne's cases noving
forward.

THE HEARI NG EXAM NER: And of course
you al ways have the ability to admt rebuttal exhibits
if if necessary, if you can nake the case for them
you know.

M5. MCLEAN:. Thank you. Thank you.

THE HEARI NG EXAM NER: Ckay. That's
Mewbour ne. Okay. So now we're tal king about addi ng

this one case for Ms. MLean.
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Ms. McLean, | think what we'll do is we
wi ||l hear your case after Ms. Shaheen's notion
heari ng.

M5. MCLEAN: Perfect.

THE HEARI NG EXAM NER: Hers is going to
be at 8:30. | suspect we'll start with yours at nine
o' cl ock.

M5. MCLEAN. Okay. | can be here at
8:30 just to --

THE HEARI NG EXAM NER: Perfect. You
never know. That's perfect.

M. MClure, will it be M. Garcia who
I's our technical exam ner for the 18th?

MR. MCCLURE: It will be M. Garcia for
the nost part. But if we're hearing this at nine,
then | mght step in for this particul ar case.

THE HEARI NG EXAM NER: Ch, perfect.

MR. MCCLURE: O [I'IIl just provide
guestions to M. Garcia. W'Il -- we'll work that
out .

THE HEARI NG EXAM NER: That's perfect.
Thank you. | appreciate it.

MR. MCCLURE: Thank you.

THE HEARI NG EXAM NER:  Thanks for your
flexibility.
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Okay. Freya, does that cover the
docket for the 18th? Did | get that right?

MS. TSCHANTZ: Yes.

THE HEARI NG EXAM NER: Ckay. Okay.
So, Ms. McLean, you will have to nove your case.
You'll have to continue your case to the 18th and file
your anmended exhi bit packet with your pool code
correction and this 5,000 foot issue and the depth
severance from your expert. And your expert wll need
to be here on the 18th.

| would say be here at 8:30, sir, so

that, in case we start a little earlier than nine,
you' |l | be avail abl e.

| assune that you're hearing me. And
if not, well, hopefully you'll be here.

Okay. We're in recess on that case.
Let's nove now to |lines 55 and 56 on our agenda. This
I s Chevron USA anendnent cases 25118, 25119.

M5. VANCE: Yes. (Good norning,
M. Hearing Exam ner. Paula Vance with the Santa Fe
office of Holland & Hart on behalf of the applicant,
Chevron, USA Inc.

THE HEARI NG EXAM NER: Are there any
ot her parties that you know of ?

MS. VANCE: No.
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THE HEARI NG EXAM NER: | have a
guestion about the original order in this case. Can
you take a look at it, or do you al ready have

i nformati on about the order?

M5. VANCE: | can pull up the order.

THE HEARI NG EXAM NER: | think it's
R-22769.

M5. VANCE: It is. | had it up
earlier.

Okay. | have it up.

THE HEARI NG EXAM NER: Okay. Thank
you. So ny question, | need sone clarification as to

t hese two cases and how they relate to 22769.

So | can see that 118 is an anmendnent
to add additional -- no, to add initial wells for --
why don't you descri be, what are you asking for in
251187

M5. VANCE: Yes. Ckay. And that order
relates to case nunber 25118. So what we are asking
for is to open and anend what we originally pool ed.

So in the original application, which
Is the order you were referencing, we pooled fromthe
base of the First Bone Spring to the top of the
Wl f canp, so in other words, the second and third

I ntervals, Bone Spring intervals.
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And so in this case, we are opening

that back up to ask to pool the entirety of

Spring and add initial wells.

t he Bone

And in this case, Chevron has reached

voluntary agreenent with all of the working
owners. So we're only asking to pool overri
record title.

THE HEARI NG EXAM NER:  Ckay.

the status of the drilling in this area?

I nt er est

des and

VWhat is

M5. VANCE: What do you nean?

THE HEARI NG EXAM NER:  Ckay.
don't know any other way of asking it. The
order was issued July of 2023, so --

MS5. VANCE: Have these wells
drilled? 1Is that what you' re asking?

THE HEARI NG EXAM NER: It is.

M5. VANCE: | don't know off
ny head. But | believe our -- you know, we
| andman and our geol ogist, and | am sure our
woul d be able to answer that question.

THE HEARI NG EXAM NER:  Ckay.

asking to anend this order was filed when?

well, |

ori gi nal

been

the top of

have our

| andman

Thi s case

MS. VANCE: It was fil ed Decenber 18,

2024.
THE HEARI NG EXAM NER:  Ckay.

And when
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you seek to anend an order, isn't there atinme limt?

MS. VANCE: You nean in terns of
perfecting the order?

THE HEARI NG EXAM NER:  Yes.

MS. VANCE: Yes.

THE HEARI NG EXAM NER: What is the tine
limt?

M5. VANCE: So it's based on the
| anguage of the order, which is you have a year to
drill, and then fromthe date you drill, a year to
conplete the well.

THE HEARI NG EXAM NER: Ckay. Perfect.
So now ny question is, because this was filed in
Decenmber, which is after one year -- do you see what |
mean?

M5. VANCE: Yes. So again, | would
have to talk with the | andman just to discuss. But,
you know, | don't want to nake any assunptions.

THE HEARI NG EXAM NER: Sure. Let's get
the | andman on the screen. \What is his nane?

M5. VANCE: His nane is Dougl as
Cr awf or d.

THE HEARI NG EXAM NER: Has he been
gualified as an expert?

MS. VANCE: Yes, he has.
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THE HEARI NG EXAM NER:  Perfect. Thank

you.

MR. CRAWFORD: Hello, M. Exam ner.
' m here.

THE HEARI NG EXAM NER: | see you.

Woul d you make hi m bigger? Perfect.
Okay.

We're going to get you sworn in first.
Woul d you raise your right hand?
VWHEREUPOQN,

DOUGLAS CRAWFORD,

called as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Ckay. State and
spel |l your nane, please.

MR. CRAWFORD: Dougl as Crawford,
D-OUGL-A-S Last name Crawford, CGR-A-WF-O R-D.

THE HEARI NG EXAM NER:  Ckay. And who
do you work for?

MR. CRAWFORD: Chevron.

THE HEARI NG EXAM NER: Chevron. Ckay.
And what is your position?

MR. CRAWFORD: Land representative.

THE HEARI NG EXAM NER: Land
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representative. Howis that different than a
petrol eum | andman?

MR. CRAWFORD: It's the sane.

THE HEARI NG EXAM NER: Sane. Okay.

Thank you.

MR. CRAWFORD: Yes.

THE HEARI NG EXAM NER: M. MClure, are
you willing to ask himsone questions about the
drilling under this order?

MR. MCCLURE: | can, if you'd |like,
M. Hearing Exam ner.
THE HEARI NG EXAM NER: | woul d. Thank
you.
DI RECT EXAM NATI ON
BY MR. MCCLURE:
MR. MCCLURE: M. Crawford, has Chevron

drilled all the wells that were included in order

R- 227697

MR. CRAWFORD: From -- fromwhat |'m
seeing -- | just took over this project. From what
' mseeing, it looks like we are drilling them
currently.

MR. MCCLURE: So they are not currently
drilled as of the -- as of prior to the order of

term nation, which occurred seventh nonth, tenth day
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of 2024? It was not drilled prior to then. 1Is that
correct?

MR. CRAWFORD: That is correct.

THE HEARI NG EXAM NER: So, Ms. Vance,
you have sone additional information to work with now

M5. VANCE: Yes. But I'mlooking to
see when they commrenced drilling.

MR. CRAWFORD: Decenber -- it woul d've
been Decenber 14t h.

THE HEARI NG EXAM NER: OF what year,
sir?

MR. CRAWFORD: 2024.

THE HEARI NG EXAM NER:  Thank you.

M5. VANCE: Ah. And you know what, |
may need to talk with nmy client because |I believe --
and | want to say -- virtual connectivity
I nterruption -- okay.

THE HEARI NG EXAM NER: That way you
don't have to --

M5. VANCE: |'Il just say this --
virtual connectivity interruption -- he took over this
project. And | had sone previous conversation with
the prior landman. And | just need to go through ny
comruni cations. But | believe | have an answer for

you on this of --
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THE HEARI NG EXAM NER:  \Wel |
sonme tine.

M5. VANCE: Thank you.

you have

THE HEARI NG EXAM NER: \Why don't we go

into recess on these two cases. And we'll cone back
when you're ready.

MS5. VANCE: Yeah. Ckay.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. Crawford, Ms. Vance.

Okay. |I'mgoing to call the next case
on our docket. This would be 25120. This is Perm an

Resources, LLC amendment case.

M5. HARDY: M. Exam ner, Dana Hardy on

behal f of Perm an Resources. And there are no ot her

entries of appearance.

THE HEARI NG EXAM NER: Perfect. This

order, did you file your anendnment before t
expi red?
MS. HARDY: Yes, we did, M.
THE HEARI NG EXAM NER:  Ckay.

you. Pl ease proceed.

he order

Exam ner.

Thank

M5. HARDY: So Col gate Production is

the applicant here, which is a subsidiary of Perm an

Resources. And Col gate requests a one-year extension
of time until February 28th of 2026 to commence
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drilling the wells authorized by order nunmber R-23078
and al so seeks to pool additional interests under the
order.

The extension is requested because the
spud date has been delayed until My of 2025 to all ow
Perm an Resources to obtain production results from
of f set acreage and ensure optinmal well spacing.

We' ve provided the affidavit of Landman
Travis Macha in support of the application. M. Mka
has previously testified as an expert before the
Di vi si on, and he provides the standard | and exhibits.

(Case Nunber 25120 Exhi bit A,

Exhi bit B, and Exhibit C were marked

for identification.)

Exhi bit C includes ny notice affidavit
and associated attachnments. Notice was tinely sent by
certified mail on January 10th and was tinely
publ i shed on January 18t h.

So with that, unless there are
guestions, | request that the exhibits be accepted and
that the case be taken under advi senent.

THE HEARI NG EXAM NER: \What is the good
cause?

M5. HARDY: The good cause is that

Perm an Resources is evaluating production results
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fromoffset acreage to ensure optiml well spacing.

THE HEARI NG EXAM NER: Okay. Are there
any objections?

Not hearing any, your exhibits are
admtted into evidence.

(Case Nunmber 25120 Exhibit A

Exhi bit B, and Exhibit C were received

I nto evidence.)

M. MCure, are there any questions
for this case?

MR. MCCLURE: M. Hearing Exam ner, |
have no questions for this case.

THE HEARI NG EXAM NER:  All right. This
case is taken under advisenent. Thank you.

M5. HARDY: Thank you.

THE HEARI NG EXAM NER: We're now novi ng
on to a unit agreenent case brought by Texas Standard
Operating, LLC.

M5. VANCE: M. Hearing Exam ner, can |
ask one question related to my two prior cases?

THE HEARI NG EXAM NER:  You want to ask
me a question or M. MC ure question?

MS. VANCE: You.

THE HEARI NG EXAM NER: Go ahead.

M5. VANCE: So one of the -- it's only
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one of ny cases that's inpacted.

THE HEARI NG EXAM NER:  Yes, 118.

MS. VANCE: So can | at |east nove
forward with my other case if possible, obviously not
now if we're nmoving forward with the other case. But
could we at |east get that?

THE HEARI NG EXAM NER: So 119, it was
uncl ear whet her 119 was al so dependent upon the order
or not.

MS. VANCE: It is not.

THE HEARI NG EXAM NER:  It's a
st andal one case?

M5. VANCE: It is.

THE HEARI NG EXAM NER: It is a
st andal one case?

M5. VANCE: It is. Yes.

THE HEARI NG EXAM NER:  Ckay. M.
McClure, did you review 251197

MR. MCCLURE: Yes, | did, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Ckay. And are
you in agreenent that 25119 is a standal one case?

MR. MCCLURE: | amin agreenent.

THE HEARI NG EXAM NER:  Ckay.
Excellent. Okay. So before we call 25126, which |
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was in the process of calling, let's recall 251109.

Ms. Vance, would you |like to present
t he case?

M5. VANCE: Yes. And | apol ogize for
I nterrupting.

THE HEARI NG EXAM NER: Go ahead.

M5. VANCE: Thank you. So in case
25119, Chevron USA seeks to pool the east half of
Sections 14 and 23, Township 24 South, Range 31 East.
And that's in Eddy County, New Mexi co.

And that will be dedicated or in the
Wl f canp, Purple Sage Wbl fcanp. And the pool code is
98220. And the wells there are the SND 14 23 Fed Com
622H, 623H, and 624H.

We' ve included a copy of the
appl i cation, compul sory pooling checklist, and the
self-affirmed statenent of Douglas Crawford and Leah
Johnson.

(Case Nunber 25119 Exhibit A through

Exhi bit D were marked for

I dentification.)

M. Crawford is the | andman.

Ms. Johnson is the geol ogist. They have both
testified before the Division.

We' ve included the -- because we're
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only seeking to pool the overrides and record title,
we've only included the C-102 and the |and tract nmap
and the pooled parties. And then we've included the
requi red geol ogy exhibits.

And then we al so have ny statenent of
notice with a sanple copy of notice that went out on
December 24, 2024, and then the affidavit of notice of
publication that was tinmely published on January 30,
2024.

(Case Nunmber 25119 Exhibit E and

Exhi bit F were marked for

I dentification.)

And unl ess there are any questions, |
woul d ask that the exhibits and subexhi bits be
admtted into the record and that this case, 25119, be
t aken under advisenent at this tine.

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Not hearing any, the exhibits submtted
are admtted into the record.

(Case Nunmber 25119 Exhibit A through

Exhibit F were received into evidence.)

M. MCure, do you have questions?

MR. MCCLURE: M. Hearing Exam ner, |

do not have questions, but | do have two requests for
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Ms. Vance.
THE HEARI NG EXAM NER: Ckay. Go ahead.
MR. MCCLURE: Thank you, sir.
Ms. Vance, the first one, relatively
m nor, but since we're submtting an anmended exhi bit
packet anyway, we m ght as well get it corrected. On
your conpul sory pooling adm nistrative checklist, you
see where it has the setback rules in the pooling
area?
VANCE: Let ne get there.
MCCLURE: Yes, mm'am
VANCE:  Yes.

20 20

MCCLURE: I ncluded there you have
statewide rules, but this is incorrect. The Purple
Sage Wl fcamp - -

MS. VANCE: Got it.

MR. MCCLURE: Okay. Thank you. In
addition to that, the geol ogi st cross section in
Exhi bit D3, page 26 of 32, does not include API
numbers.

M5. VANCE: | can correct that.

MR. MCCLURE: Okay. Thank you,

Ms. Vance.
| have nothing further for this case,

M. Hearing Exam ner.
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THE HEARI NG EXAM NER: Ckay. So the
notice for this case is not affected by the notice in

251187?

MR. MCCLURE: | agree with that,
M. Hearing Examner. It is not affected by the
notice. |If you are asking nme, | don't think it is.
THE HEARI NG EXAM NER: | am  Ckay.

Very good.

Ckay. So, Ms. Vance, once you submt
an anmended hearing packet with a cover letter to show
the two things that M. MCl ure asked you for, we wll
take this case under advisenent.

M5. VANCE: Thank you.

THE HEARI NG EXAM NER:  All right.

Thank you.

Now | et's go back on the record in
25126. It is line 58 in our agenda. Entries of
appear ance, please.

MS. BENNETT: Good norning,

M . Exami ner. Deana Bennett on behalf of the
applicant, Texas Standard Operating New Mexico, LLC

THE HEARI NG EXAM NER: Thank you.

M5. HARDY: And, M. Exam ner, Dana
Hardy on behalf of BTA G| Producers, LLC.

THE HEARI NG EXAM NER: And what is your
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role here this norning, Ms. Hardy?

MS5. HARDY: BTA entered an appearance
and had initially objected based on the excl usion of
certain acreage within the unit. But Texas Standard
agreed to renove that acreage, and so we've w thdrawn
our objection on the condition that it's renoved.

THE HEARI NG EXAM NER:  Very good.
Thank you. | saw the plats. And | did see that they
had changed and reduced the size of the unit.

Is that correct, Ms. Bennett?

MS. BENNETT: That's correct.

THE HEARI NG EXAM NER: Ckay. | thought
so.

So no objections, Ms. Hardy?

MS. HARDY: That's correct.

THE HEARI NG EXAM NER:  All right. Very
good.

Ms. Bennett, are there any other
parties?

MS. BENNETT: Not that |'m aware of.

THE HEARI NG EXAM NER: | think there
m ght be.

MS. BENNETT: OCh, right. EOG.

MS. KESSLER: Excuse ne. Sorry to
Interrupt, Ms. Bennett. This is Jordan Kessler on
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behalf of EOG We're just nonitoring this case.

THE HEARI NG EXAM NER:  Ckay. And
M. Suazo?

MR. SUAZO Yes, M. Exani ner. M guel
Suazo on behal f of XTO Energy Perman. W originally
objected. And we've since withdrawn the objection
simlar to what BTA did between them and TSO.

THE HEARI NG EXAM NER: So the reduction
I n acreage satisfied you?

MR. SUAZO. Correct.

THE HEARI NG EXAM NER:  All right. Are
t here any other entries?

MS. VANCE: Yes. Good norni ng,

M. Hearing Exam ner. Paula Vance with the Santa Fe
office of Holland & Hart on behal f of Matador.

THE HEARI NG EXAM NER: Any obj ection?

MS. VANCE: No.

THE HEARI NG EXAM NER:  Ckay.

Ms. Bennett?

MS. BENNETT: Thank you. This is a
request by Texas Standard Operating for the Division
to grant a voluntary exploratory unit. W' ve included
in our materials the self-affirned declaration of Matt
Rober son.

He's previously testified before the

Page 165

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

Division. And he's a landman. W al so included the
self-affirmdeclaration of David Entzm nger. He's
previously testified before the Division, and he's a
geol ogi st.

(Case Nunber 25126 Exhibit A,

Exhi bit B, and Exhibit C were marked

for identification.)

And then the final set of exhibits are
my notice materials. And we sent the notice letter on
January 23rd and tinely published on January 28t h.

And just for a little bit of
background, this is a voluntary unit. [It's conprised
entirely of state |ands.

And OCD approval of the unit is a
prerequisite to the State Land Office conpleting its
review. And the State Land O fice has issued a
prelimnary approval and is in favor of this unit.

So with that, | would ask that the
exhibits in case 25126 be admtted into the record.
And |''m happy to answer any questions you m ght have.

THE HEARI NG EXAM NER: COkay. Are there
any objections?

Heari ng none, your exhibits are
adm tted into evidence.

Il
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(Case Nunber
Exhi bi t
I nto evi dence.)
Let's see if we have
So we have two technical
iIs MIlion Gebrem chael. Good norni
VR. GEBREM CHAEL:

M. Hearing Exam ner.

THE HEARI NG EXAM NER:

exam ners with us today.

25126 Exhibit A,

B, and Exhibit C were received

sonme questi ons.

One
ng.

Good nor ni ng,

And do we al so

have Phil with us too?

MR. GEBREM CHAEL: Phil Goetze, yes,
sir.

THE HEARI NG EXAM NER: M. Goetze, are
you with us?

MR. GOETZE: | am

MS. BENNETT: M. Examner, if | could

clarify, | believe M. Gebrem chael
t he exam ners for
THE HEARI NG EXAM NER
asked. Could you turn off your
Thank you. All
M. MC ure,

in this case?
MR. MCCLURE: M.

this is the case with the potenti al

t he next next case,

and M. Goetze are
Raz O | .
That's why |

m crophone?
right.

do you have any questions

Hear i ng Exam ner,

notice incurring.
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THE HEARI NG EXAM NER: Yes, it is.

MR. MCCLURE: Do you want ne to follow
up with questions on that or --

THE HEARI NG EXAM NER: | can start. |
can start. And then we can go fromthere.

So, Ms. Bennett, we were | ooking at the
notice provided in this case. And let ne pull up the
application.

And this was a case that was previously
filed under 24985. |s that correct?

MS. BENNETT: That's right.

THE HEARI NG EXAM NER: Ckay. (Good.

And why was that case dism ssed and refil ed?

MS. BENNETT: Because there was a typo
in the | egal description.

THE HEARI NG EXAM NER:  Ckay. Al
right. In the -- | need to pull up the correct case.
So give nme one nonent.

In all of the docunents, including the
application, you have the follow ng description: in
Townshi p 18, South, Range 36 East. You say, "Sections
4 dash 6, full colon, blank." Then you say, "Section
7 through 10, full colon, all, Sections 15 through 17,
full colon, all."

And then in Sections 18 and 21, you
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specify particular sections. But you don't specify
what parts of Sections 4 through 6 you are including
in the | egal description.

MS. BENNETT: Yes, | see that now. And

it was intended to be all. MVhich, | think by virtue

of not including the word "all," the default would be
that it's all

THE HEARI NG EXAM NER: | t hought you
m ght make that -- okay.

Are there any objections? | see
Ms. Vance is typing furiously.

Ms. Vance, were you listening to this

| ssue?

MS. VANCE: No, I'mtrying to resolve
nmy issue.

THE HEARI NG EXAM NER: | figured you
were. | figured that's what you were doing over
t here.

Ms. Hardy, is there an objection?

M5. HARDY: No. BTA does not object.

THE HEARI NG EXAM NER:  No. GCkay. And
just for nmy own benefit, why is there no objection to
t his?

MS. HARDY: Well, because | think the

exhibits clarify the acreage that is being included in
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the unit.

THE HEARI NG EXAM NER: But we're
specifically tal king about noti ce.

M5. HARDY: Right.

THE HEARI NG EXAM NER:  So if you didn't
think this case applied to you, you wouldn't | ook at
the exhibits, | would assune?

MS. HARDY: Correct.

THE HEARI NG EXAM NER:  All right. Plus
the exhibits are submtted |long after the notice
woul d' ve had to have been put out there.

So |I've heard Ms. Bennett's argunent as

to the default for the word "all. So why do you feel
that this notice is valid?
MS. HARDY: Well, | think BTA

under st ood what acreage was i ncl uded.

THE HEARI NG EXAM NER:  Ckay.

M5. HARDY: So from our perspective, |
don't think it's a problem | don't knowif it's a
problemw th respect to public generally, but not from
BTA' s perspecti ve.

THE HEARI NG EXAM NER: That's what |
was asking, on behalf of your client.

M5. HARDY: Yes. Thank you.

THE HEARI NG EXAM NER: Ms. Vance, did
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you hear any of what was go going on?

MS5. VANCE: No. But | understand that
we're tal king about -- I'msorry. | apologize.
That's terrible. | ampartially listening. |
understand that you're tal king about a notice issue.

THE HEARI NG EXAM NER: A notice issue.
The | egal description in this case has, "Section 4
t hrough 6, full colon, blank," whereas other sections,
It says, "All," or it says a particular subpart of
that section. This has nothing.

And | want to know if there's an
objection to the legal description in this case.

M5. VANCE: For WMatador, no. No
obj ecti on.

THE HEARI NG EXAM NER: Okay. Perfect.
Al right.

Ckay. M. MCure, how do you want to
proceed? Ms. Bennett's argunent is there's a default

to all. So even if there's nothing there, it neans

all, so the word "all" is not a prerequisite to
designate the entire section. How do you feel about
t hat ?

MR. MCCLURE: | would say that |
woul dn't agree with that, that the default is all.

THE HEARI NG EXAM NER: Okay. So you're
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not confortable --

MR. MCCLURE: "All" shoul d have been

i ncluded. | wouldn't agree with that argunment here.

THE HEARI NG EXAM NER:  Ckay. Al

right. Okay. So you're not confortable

| egal notice.

with the

And so you believe that the Division

has not provided the proper notice nuch |

ess the -- |

mean, just to protect us, you believe that the

Di vi si on has not provided proper notice?

MR. MCCLURE: | nmean, | could | ean

either way. But the conservative approach is nost

definitely that the "all" should be included.

THE HEARI NG EXAM NER: Ms. Bennett?
MS. BENNETT: M . Exam ner,
understand the Division's concerns. | would al so

note, however, that this is a nore of a pro forma

approval by the Division.
The State Land O fice has

about whether this unit will be approved.

the final say

And so if

the State Land Office has any concerns at all about

notice or voluntary joinder in the unit,
Land Office will be able to remedy that.
state | ands.

The State Land Office is i

the State

These are

n favor of
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this application being approved. And it is a purely

voluntary application. Parties cannot be forced.

This is not forcing anyone into the unit. It's not
pooling anyone into the unit. It's conpletely
vol untary.

So, again, if the State Land O fice has
any concerns, the State Land Ofice will be the final
arbiter of whether this unit gets approved.

THE HEARI NG EXAM NER: So, Ms. Bennett,
to help me understand how the state land is invol ved
in this, so the State owns all the mneral interests
here?

MS. BENNETT: Yes, it does.

THE HEARI NG EXAM NER: So then -- but
we did have objections fromother entities. How could
we -- if this is just state |ands, then how did we
have objections?

Okay. So you understand the question?

MS. BENNETT: Yes, | do. Yes. So it
is -- I'd say it's unusual to have objections to the
approval of a voluntary exploratory unit.

And, in fact, there have been
multiple -- there have been other cases where the
Division's jurisdiction over these types of cases has

been, | don't want to say questioned, but has been
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di scussed.

And so it is unusual, in my opinion,
for there to be objections to voluntary units because
they are purely voluntary.

So if BTA did not want to be part of
this unit, it didn't have to be. Sanme with XTO  But

that's still -- the Division does have an ability for
folks to object. So that is what occurred.
THE HEARI NG EXAM NER: | see. | see

Adam s, yeah.

M. Rankin, | see your hand up.

MR. RANKI N: M . Exam ner, good
norning. | thought | mght just pipe in. You know, |
think there's a reason that the D vision does not have
regul ati ons addressing notice for voluntary units.

THE HEARI NG EXAM NER:  Ckay.

MR. RANKIN:  And | think that
Ms. Bennett has addressed that. But | just want to,
you know, pipe in to nake that point if it's helpful.

THE HEARI NG EXAM NER: And you said
that the Division does not have notice requirenents
for voluntary agreenent?

MR. RANKIN: Correct. Nor do they have
regul ations that govern the approval or require

approval for voluntary agreenents.
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It's part of the -- well, 1'Il let
Ms. Bennett address that. But it's not sonething that
Is usually a requirenment as part of the unit agreenent
Itself, are not sonething that's required under the
regul ati ons.

THE HEARI NG EXAM NER: | see. | see.

MS. BENNETT: That is correct.

THE HEARI NG EXAM NER: |Is there a rule
nunber that | can | ook at?

MS. BENNETT: No, there's no rule
number peri od.

THE HEARI NG EXAM NER: Oh, there's no
rule --

M5. BENNETT: And the only way this
even conmes before the Division is because in the State
Land Office formof unit agreenment, it requires OCD
approval. But there is no OCD regulation. There's no
OCD regul ati on that governs approval of unit
agreenents.

And the State Land O fice form does
cite to the Ol and Gas Act generally, but does not
provi de any specific citation to the Division's
specific jurisdiction over these unit agreenents.

THE HEARI NG EXAM NER: So why did this

matter conme to the Hearing Bureau and not just get
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approved adm ni stratively?
MS. BENNETT: | don't bel
an adm ni strative process for this. |'v

one approved adm ni stratively.

i eve there's

€ never Sseen

THE HEARI NG EXAM NER:  Oh.

M. MClure?

MR. MCCLURE: M. Hearing
Is correct that we do not have an adm ni
process for this. | don't know what els
you want ne to weigh in on anything el se

THE HEARI NG EXAM NER:  We
hearing from M. Rankin and Ms. Bennett
know, the voluntariness of the agreenent

that it involves just state |ands, and t

Exam ner, it
strative
e you -- did
?
1, after
about, you
and the fact

he State Land

Ofice is the final arbiter of the approval and can

also find fault with notice, | guess, if
how do you feel about it now?
Does it change anythi ng?
MR. MCCLURE: To be -- to
opinion isn't really changed because it’

director that is signing whatever order

t his case.
THE HEARI NG EXAM NER:  So
MR. MCCLURE: So |'m not
woul d wai ve -- | apol ogize, M. Hearing

it wants to,

be honest, ny
s still our

comes out of

there is --
sure that |

Exam ner.
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THE HEARI NG EXAM NER: But there is an
order that conmes out of the Division for this?

MR. MCCLURE: That is correct.
There's -- there'll be an order that's issued. Now,

within that order, it doesn't outright approve the

unit. It recommends approval of the unit is what it
does.

THE HEARI NG EXAM NER: | see. | see.
Okay. | understand. Okay. Based on Ms. Bennett's
argunment, though, | feel like it makes nme feel better.

|'d rather see the word "all. However, there isn't
anyt hing el se there.

| think if you read, "4 dash 6," |
think the default assunption would be that it includes
the entire section of 4 dash 6.

| know | m ght be | eaving nmyself open
to challenge in the future, but | believe that, based
on the facts in this case and not setting any kind of
a precedent, that | could see that the notice was at
m ni mum sati sfactory in this case.

So, M. MClure, do you have any
questions for the witnesses in this case, or can we
take this case under advisenent?

MR. MCCLURE: M. Hearing Exam ner, |

do not have any questions for any witnesses. And |
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t hi nk we can take the case under advi senent.

THE HEARI NG EXAM NER: Okay. Then
we're off the record. And we'll take this case under
advi senent. Thank you.

M5. BENNETT: Thank you very much. |
appreciate the thoughtful approach.

THE HEARI NG EXAM NER:  Yes, of course.

Ms. Vance, should | come back to you or
go on to the next case before com ng back to you?

MS. VANCE: | think I pretty much have
t he answers, yes.

THE HEARI NG EXAM NER: But when you
say, "Pretty much,"” that nakes nme nervous.

MS. VANCE: |I'm-- I'mjust waiting on
one piece of information, but | do have an answer to
your initial question.

THE HEARI NG EXAM NER: Let's wait --
your pieces, all your ducks in a row-- virtua
connectivity interruption -- second Raz Ol and Gas
case, which it seemed like | had called before. This
I s case 25081.

Entrances of appearance, please.

MS. BENNETT: Good nor ni ng,

M. Exam ner. Deana Bennett on behalf of Raz G| and

Gas, LLC.
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THE HEARI NG EXAM NER: Thank you.

Are there any other parties?

MS. BENNETT: Yes, there are.

MR. RANKI N: Good nor ni ng,

M. Exam ner. Adam Rankin with Holland & Hart on
behal f of Mewbourne G| Conpany.

THE HEARI NG EXAM NER:  Good nor ni ng.

MS. BENNETT: | believe that's it,

M . Exam ner.

THE HEARI NG EXAM NER: Thank you. We
have two technical exami ners with us this norning,
M. MIlion Gebrem chael and M. Phil Goetze of the
U C group. They will have questions for the
W t nesses.

VWho are your witnesses this norning?

MS. BENNETT: Thank you, M. Exani ner.
We have three w tnesses, two of whom who have
previously testified.

So we have M. Joshua Ticknor. He has
not previously testified before the Division. W have
M. Thomas Tomasti k, who has previously testified
before the Division, and M. Reed Davis, who's al so
previously testified before the Division.

THE HEARI NG EXAM NER:  Ckay. And,

M. Rankin, before | go on to swear in the w tnesses
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and qualify one of them as an expert, are you
objecting to this case?

MR. RANKIN: M. Exam ner, we are not.
We had previously filed an objection on behalf of
Mewbour ne O | Conpany.

Subsequent to that, the parties have
been able to resolve their differences. It cane to an
agreenent. | believe Ms. Bennett will discuss that
agreenent as part of her presentation or just review
it. And | think she can address those questions.

But basically, yeah, the parties have
conme to agreenent resolving Mewbourne's concerns with
t he proposed injection, allowing us to w thdraw our
obj ecti on.

Il will have a coupl e questions,
however, M. Exam ner, for each of each of the
applicant's witnesses. But no objections.

THE HEARI NG EXAM NER: Perfect. Okay.
And you're not introducing any evidence of your own?

MR. RANKIN: Correct. No w tnesses or
testi nony.

THE HEARI NG EXAM NER:  Ckay. Let's get
your w tnesses sworn in first, Ms. Bennett.

MS. BENNETT: Thank you. So would you

li ke to run through M. Ticknor's qualifications?
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He's not previously been qualified.

THE HEARI NG EXAM NER: | can do that
with himdirectly.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Okay. So let's
get all three witnesses on our screen. Can we not
share the screen yet?

MS. BENNETT: Sorry. That'll take nme
just a second.

THE HEARI NG EXAM NER:  That's fi ne.

Okay. | see M. Tommstik. | see
M. Davis. | don't see the third wtness.
MR. TICKNOR: | Can you not see ne?

THE HEARI NG EXAM NER:  Now | can.

MR, TICKNOR: Hell o.

THE HEARI NG EXAM NER:  Hello. And |
see M. Ticknor. Wuld you all three raise your right
hand, please?

Do you swear or affirmunder penalty of
perjury that the testinony you' re about to give is the
truth, the whole truth, and nothing but the truth?

MR. Tl CKNOR: | do.

MR. TOVASTIK: | do.

THE HEARI NG EXAM NER: M. Davi s?

MR. DAVIS: Yes.
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THE HEARI NG EXAM NER: Ckay. Very
good. Thank you.

Okay. So, M. Davis, you' ve been
previously qualified as an expert before this
di vi si on?

MR. DAVIS: That is correct.

THE HEARI NG EXAM NER: I n what field?

MR. DAVIS: Geophysics.

THE HEARI NG EXAM NER: CGeophysics. Let
me wite this down. Davis, CGeophysics.

Okay. M. Tomastik, in what field?

MS. PELZEL: M. Hearing Exam ner, |'ve
been qualified as an expert in groundwater,
underground injection control, and geol ogy.

THE HEARI NG EXAM NER:  Ckay. Perfect.
Thank you, sir.

And now we cone to M. Ticknor. Wuld
you state and spell your nane for the record, please?

MR. TICKNOR: My nane is Joshua
Ti cknor, J-OS-HU-A T-1-CGK-NNOR

THE HEARI NG EXAM NER: Ckay. And what
field do you seek to be an expert before this
di vi si on?

MR. TI CKNOR: Sal twater disposal well

operations, petroleum engi neering matters, and any
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permtting mtters related to U C

THE HEARI NG EXAM NER:  Ckay. \What
education do you have toward that field?

MR. TICKNOR: |'m a petrol eum engi neer.
| graduated in 2008 fromthe University of Tul sa.

THE HEARI NG EXAM NER: Wt h what

degree?

MR. TI CKNOR: A petrol eum engi neeri ng
degr ee.

THE HEARI NG EXAM NER: Ckay. And
what - -

MR. TI CKNOR: Bachel or of science.

THE HEARI NG EXAM NER: Ckay. And what
wor k experience do you have since graduation toward
this degree?

MR. TICKNOR: Since 2008, |'ve worked
at various operating conpani es throughout the United
States, Okl ahoma, Texas, Woni ng.

And then for the past seven years, |'ve
wor ked for ALL consulting as an expert on their
di sposal well permtting and injection well
oper ati ons.

THE HEARI NG EXAM NER:  Ckay. | didn't
catch who you worked for now.

MR. TI CKNOR: ALL Consulting.
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THE HEARI NG EXAM NER: ALL Consul ting.

MR. TICKNOR  Yes, sir.

THE HEARI NG EXAM NER: Okay. Okay.
And you said you had worked in various states with
what conpani es?

MR. TICKNOR Primarily |I've been with
Ci marex and Newfi el d.

THE HEARI NG EXAM NER: Ci marex. And
your title with C marex when you were with thenf

MR. TICKNOR: It was reservoir
engi neer.

THE HEARI NG EXAM NER: Reservoir
engi neer. GCkay. And with ALL Consulting, can you
tell me a little bit about what you've been doing with
t hen?

MR. TICKNOR: |I'm a project engineer.
| help out as nmuch as | can. |'m a professional
engi neer, so | review work and generate work on ny own
related to the engineering of injection wells
facilities. W also do testing on wells, separate
testing, and matters of that sort.

THE HEARI NG EXAM NER: Ckay. All
right. So if | was going to put sonme words to your
field, would it be petrol eum engi neer?

MR. TICKNOR: That is ny title.
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THE HEARI NG EXAM NER: Ckay. So from
here on in, you're an expert as a petrol eum engi neer
before this division.

So, Ms. Bennett?

MS. BENNETT: Thank you. This is a
case that involves a request to plug back an existing
i njection well.

So currently, Raz is authorized to
I nj ect produced water, water that's produced during
oil and gas operations into the Devonian, which is a
deep di sposal area that has become uneconom c due to
pressures, surface pressures.

And so Raz has requested the ability to
plug back the well to the Del aware Muntain G oup,
specifically to a -- so that would be a shal |l ower
interval, to allow Raz to continue to inject produced
water into the Bell Canyon formation, which is one of
the formations in the Del aware Mountain G oup.

And so that's the nug of the request
today is authority to plug back the well to that
shal l ower injection |evel and be authorized to inject
into the Bell Canyon formation.

THE HEARI NG EXAM NER: And what
exhi bits have you fil ed?

MS. BENNETT: So we have filed the
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exhi bits of Joshua Ticknor. Wth his exhibits, it
i ncludes his resune, the application that | fil ed.
And the application also includes a C-108.

And the C-108 is all of the backup
docunentation for a saltwater disposal well or
produced water well.

(Case Nunber 25081 Exhibit A was marked

for identification.)

Exhibit A-3 is a revised wellbore
design or well bore drawing. It was revised due to the
agreenent reached with Mewbourne regarding injection
I nterval and injection volunes.

Originally, Raz was proposing
20, 000 barrels per day, and reached an agreenent with
Mewbourne to limt injection to a maxi numinjection
rate of 8,000 barrels per day.

And originally, Raz was proposing to
have the | ower boundary of the injection interval be
at 6,930 feet. But in discussions with Mewbourne,
they agreed to raise the | ower boundary to 6,104 feet.
So that's the revised wel |l bore draw ng.

Just in full transparency, we wll need
to revise the well bore drawi ng again due to sone
i ssues with the formation caps. So | can go through

that a little bit nore if you have specific questions,
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or I can give nore detail on that.

And then Exhibit A-4 is a volunetrics
anal ysis. That's an analysis showi ng how far out the
pl ume of water is anticipated to go. Exhibit A-5is
an updated one half mle area of review map. That's
under the regul ations.

Then Exhibit B is the self-affirm
decl aration of Tom Tomasti k. What he included in his
exhibits is the OCD Del aware Mountain G oup Ri sk Area
map. And we've identified on that map where the Yo
State well is located to show that it's outside what's
call ed the DMGRA ri sk area.

(Case Nunber 25081 Exhibit B was marked

for identification.)

The Exhibit Cis the self-affirm
decl aration of M. Davis. He included in that exhibit
or in his exhibits a geology and seism c statenent,
whi ch provides additional information about geol ogy
and seismc that was to suppl enent what was incl uded
in the C- 108.

(Case Nunber 25081 Exhibit C was marked

for identification.)

And then the final tab is ny notice
exhi bits, which shows that notice was done on Decenber

16, 2024, and that there was an affidavit of
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publication that was published -- I'msorry --
publ i cati on was done on Decenber 19, 2024. So notice
this was tinely.
(Case Nunber 25081 Exhibit D was marked
for identification.)
Wth that, | would ask that the
exhibits in case 25081 be admtted into the record.
THE HEARI NG EXAM NER: Are there any
obj ections?
Not hearing any, including M. Rankin,
we will admt these exhibits into evidence.
(Case Nunber 25081 Exhibit A through
Exhibit D were received into evidence.)
And we will first turn to
M. Gebrem chael for questions. Which w tness woul d
you |ike to question?
MR. GEBREM CHAEL: First w tness |
woul d |i ke to question, M. Hearing Exam ner, is
M. Ticknor.
THE HEARI NG EXAM NER:  Ckay.
M. Ticknor?
MR. Tl CKNOR:  Yes.
THE HEARI NG EXAM NER: Go ri ght ahead.
MR. GEBREM CHAEL: Thank you very nuch.
/1
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DI RECT EXAM NATI ON
BY MR. GEBREM CHAEL:

MR. GEBREM CHAEL: This question is for
you, M. Ticknor. May | direct your attention to
Exhi bit A-2, page 3 of 143?

MR. TI CKNOR: Page 3?

MR. GEBREM CHAEL: Page 3 of 143, yeah.

THE HEARI NG EXAM NER: Ckay. W have
It on the screen.

MR. GEBREM CHAEL: Yes.

MR. TICKNOR: | see it.

MR. GEBREM CHAEL: Yes, sir. You
mentioned that injection into the Devoni an was
econom cal ly unviable. Wy was it considered
unvi abl e? What was the reserve or situation?

| know you nentioned the pressure
I ssue, but | want you to go nore into detail. Was the
reservoir filled up? Wat was the rate of the
pressure?

MR. TICKNOR: | know that the surface
I njection pressure was nearing the maxi num al | owabl e
of the Devonian. | cannot recall the maxinumat this
point. But | would defer to Nick Thonpson who is the
owner of the well, who maybe knows t hat.

The -- as injection operations occurred
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at the well, a skin factor devel oped that has

I ncreased pressure, the injection pressure, at the
surface, neaning that they are not allowed -- or they
are not able to inject it to the well at a high enough
rate to be comercially viable.

MR. GEBREM CHAEL: Just a follow up on
this one. Have you perforned any econom c anal ysis?

MR. TI CKNOR: No, not nme personally.
That would be in the wheel house of Nick Thonpson al so,
who's the owner of the well.

MR. GEBREM CHAEL: Okay. All right.
"1l proceed to the next question.

Al right. 1'Il proceed to the next
guestion. And then this question is for M. Ticknor
as wel | .

If I may direct your attention to
Exhibit A-2, page 4 of 143. GCkay. Raz G| and
Mewbour ne reached an agreenent to limt the injection
interval to 5,540 feet to 6,104 feet to a maxi mum
i njection volunme of 8,000 barrels per day. So what
was the rationale behind it for it for this --

MR. TICKNOR: The rational e behind
what ?

MR. GEBREM CHAEL: For -- for this --

for limting -- limting the injection interval and
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then the injection rate.

MR. TI CKNOR: Mewbourne had concerns
that the rate would be high enough and that the depth
woul d be | arge enough that it may interfere with their
ongoi ng operations.

We reached an agreenent to reduce the
injection interval into the Bell Canyon and reduce the
I njection volunme to 8,000 barrels per day, which is a
significant decrease in the original proposal.

MR. GEBREM CHAEL: Also, there is a
limtation, and the you kind of limted the injection
I nterval as well.

MR. TICKNOR: That's correct.

M5. BENNETT: M. Exami ner, | may also
be able to provide a little insight into that if it's
appropriate now or at the end of the questions.

THE HEARI NG EXAM NER: Let's do it at
t he end.

MS. BENNETT: Ckay.

THE HEARI NG EXAM NER: Did he explain
why ?

MR. GEBREM CHAEL: | wouldn't mnd for
nore el aboration on this one.

THE HEARI NG EXAM NER:  Ask the w tness

to explain.

Page 191

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

MS. BENNETT: M. Exam ner, that's the
el aboration -- |'d be able to provide that, as it was
a di scussi on between nyself and Mewbourne's counsel .

THE HEARI NG EXAM NER:  All right. Go
ahead.

MS. BENNETT: Thank you. When
Mewbour ne objected to the application, we, mnmyself and
Mewbour ne' s counsel engaged in discussions. And as a
result of those discussions, Mewbourne proposed a
reduction in the volunme to 5,000 barrels of water per
day and proposed this | ower boundary.

So it wasn't a decision that Raz Ol
eval uated, per se. It was one that was proposed to
Raz based on Mewbourne's concerns about its ongoing
oper ati ons.

And so when we received that proposal
from Mewbourne, we evaluated it, and we counter
proposed with 8,000. And so that's how the 8, 000
number canme to be. But this 6104, Raz agreed to that
based on that being the proposal from Mewbourne.

MR. GEBREM CHAEL: Ckay. Thank you.
"Il proceed to the next question.

DI RECT EXAM NATI ON
BY MR. GEBREM CHAEL:
MR. GEBREM CHAEL: This question is for
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M. Tomastik. May | direct your attention to
Exhi bit 3, attachnent six, which is on page 51 of 143

MS. BENNETT: Fifty-one you said?

MR. GEBREM CHAEL: Yes.

MR. TOVASTI K:  Yeah.

MR. GEBREM CHAEL: Yeah. Right there.
You nmentioned that there is 4,690 feet of separation
conposed of nultiple isolation zones between the base
of the USDW which is 850 feet, and the top part of
the injection zone.

Can you characterize the nultiple
I sol ation zones in terns of lithol ogy and porosity to
qualify them as confining zones?

MR. TOVASTIK: As -- as you're aware,
MIllion, directly above the Del aware Mountain G oup
above the top of the Bell Canyon is the evaporites
sequences of the Castile and then the Sal ado
formation, which were conposed predom nantly of
anhydrite, sone salt beds, and sone very | ow porosity
carbonate rocks, which is very distinguishable even on
gamma-ray neutron logs that are run through the
Castile and Sal ado formation, basically show ng
they're relatively inpernmeable for upward fluid
m gration.

So there's -- there's thousands of feet of
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mul ti pl e confining zones above the Del aware Mountain
Group.

MR. GEBREM CHAEL: Thank you,

M. Tomasti k. Wen you say, "Low porosity,"” can you
give ne an estimation of the porosity val ues?

MR. TOVASTIK: Anhydrite salt beds are
going to be less than 2 percent. And nobst of your
carbonate rocks in that area probably will be between
2 and 4 percent porosity.

MR. GEBREM CHAEL: Thank you,

M. Tomasti k.

"1l proceed to the next question. And
this question is directed to you as well,

M. Tomastik. |If | may direct your attention to
Exhi bit A-3, page 32 of 143.

Okay. Yes.

MR. TOVASTI K:  Yeah.

MR. GEBREM CHAEL: Yeah, as depicted in
t he proposed diagram both the salt formation and the
Capitan Reef, which are approximtely 4,478 feet to
the top, and then 5,300 feet at the base, were
protected with single intermediate string during the
drilling.

As you may know, this could cause

erosion and solidification of the fornmati on and then
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affect the cenentation process. How confident are you
that the cenment bond is sufficient and provides
hydraulic isolation to the USDW

MR. TOVASTIK:  On which string of
casing, the internediate or the production casing or
bot h?

MR. GEBREM CHAEL: No, no, no. The
I ntermedi ate, during the drilling process. So I'm
tal king about the top of the salt and then the Capitan
Reef, which is around 4,478 at the top. And then --

MR. TOVASTIK: | was unaware that we
were in the area of the actual Capitan Reef.

t hought we were outside of the reef on this area. But
the internedi ate casings set through --

MR. GEBREM CHAEL: You are in the
m ddl e of the reef, actually. You are in the reef.

MR. TOVASTIK: Oh, it is in the reef.
Okay.

So this -- the cenent is cenmented to
the -- to the surface, both in the 9 5/8 and in the
seven-inch production casing. So everything that
we' ve | ooked at indicates that there's conplete
I sol ati on and no communi cation with the evaporites or
with the Capitan Reef.

MR. GEBREM CHAEL: So your
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I nterpretation of the CBL -- or was it -- was that
based on the CBL to confirmthat the cenentation is
good enough? =

MR. TOVASTIK: There -- yes. There is
a CBL that -- for the -- on the seven-inch production
casing that | have revi ewed.

MR. GEBREM CHAEL: Yeah. From what we
noted was a lot of rings, and then it was very hard to
see how nuch of the cenentation it is. But -- but you
are -- you are certain that there is a good isolation
to the USDW right?

MR. TOVASTIK: Yes. | nean, typically,
on any cenent job, unless you're drilling through the
evaporite sequences with a saturated brawn, you w ||
get some washouts that then may not get a good
formation to pipe bond on your cenent bond | og.

So hundreds of wells that |1've |ooked at in
New Mexi co through the evaporite sequences typically
have zones in there that may indicate poor bonding,
but there is no evidence of cenent channeli zati on,
meani ng that you would have the ability for formation
fluid to mgrate through a cenent channel potentially
into the US -- into the underground sources of
dri nking water.

MR. GEBREM CHAEL: Thank you,
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M. Tomasti K.

"1l proceed to the next question.
This question is for M. Ticknor.

REDI RECT EXAM NATI ON

BY MR. GEBREM CHAEL:

MR. GEBREM CHAEL: May | direct your
attention to Exhibit A-3, page 69 of 143?

Yeah. If you want to rotate it
sonehow, yeah

Yes. That's great. Yeah.

Thank you for the cylinder of in -- in
pl ace the waste nodel to sinulate the -- the injected
spread. That -- that was a good nodel.

What are your assunptions regarding the
real reservoir geonetry of the injection zone,
specifically what are your volunetric arc degree and
porosity that closely resenbles to the real reservoir
geonetry?

MR. TI CKNOR: Ckay. For these
cal cul ations, | used a 4 percent porosity, which is a
very |l ow conservative estimate for this formation for
t he Del aware Mountain Goup. | use the perforated
interval for the height of the formation and a vol une
of 8,000 barrels per day in this instance.

MR. GEBREM CHAEL: What about the
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volumetric arc? Did you go with 15 degrees,
60 degrees, 300? Which one did you pick which closely
resenbles to the reservoir geonetry?

MR. TICKNOR: This is a sensitivity
anal ysis. Since there is not great detail on the
reservoir geonetry, this is in general -- has been
general i zed.

So the red arc being a 15-degree arc is
the narrowest, and it has the |largest extent. So it
has been placed on a direct line to the nearest
penetration within the DMG as an orientati on neasure.

MR. GEBREM CHAEL: So you took the nost
spread as the scenario, okay.

MR. TICKNOR: Yes, the -- the
| ongest -- the largest extent is what | would say.

MR. GEBREM CHAEL: Okay. Thank you.
Al right.

And then I'I|l proceed to the next
guestion. And then this question is directed to
your -- to M. Ticknor as well. [If | may direct your
attention to Exhibit A-3, page 68 of 1437

MR. TI CKNOR:  Yes.

MR. GEBREM CHAEL: Yes. A little bit
down.

What is your assessnent of the plugged
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well wellbore integrity? |'mtal king about the API
30-25-35-108, which is 2.229 mles to the west of the
subj ect wel | .

MR. TI CKNOR: During our area of
review, it did not present itself as a problemwell.

MR. GEBREM CHAEL: \What was your
assessnment the way it was plugged? How did you assess
the integrity, going back to the well files?

MR. TICKNOR: We | ook at the well
files. We look at the bond log. W |ook at the
pl acenent of the plugs. And the records indicate it
was sufficiently plugged.

MR. GEBREM CHAEL: Okay. Thank you.

DI RECT EXAM NATI ON
BY MR. GEBREM CHAEL:

MR. GEBREM CHAEL: 1'Il proceed to the
next question. This question is for M. Davis --
Davis. My | direct your attention to Exhibit C,
page 82 of 143.

Thank you. Good job.

M. Davis, you stated that, due to the
significant vertical distance between the proposed
i njection interval and the nearest identified fault,
the probability of induced seismcity is mninal

VWhat I1s the vertical distance to the
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identified fault?

MR. DAVIS: If | could direct you to

the seismc letter exhibit, | have an exact value in
there. Fromwhat | recall, it was approxinately
2,000 feet.

MR. GEBREM CHAEL: 2,000 feet? Yeah.
Okay. Wiich is significant enough. | -- | just
needed the value. Thank you very nuch.

MR. DAVIS: You're wel cone.

THE HEARI NG EXAM NER:  Are you done?

M. Goetze, do you have questions?

MR. GOETZE: Yes. | have three
I nformation requests.

THE HEARI NG EXAM NER: Ch, requests.
But do you have any questions for the w tnesses?

MR. GOETZE: No, | do not.

THE HEARI NG EXAM NER: Okay. Perfect.
VWhat are your -- | know M. Gebrem chael has requests
for the witnesses as well. So what are yours? Let's
hear yours first.

MR. GOETZE: Ckay. Thank you. First
item and I'Il put this in -- virtual connectivity
I nterruption -- page 2 of 143 of your exhibits. W
have -- virtual connectivity interruption -- diagram

| woul d request that we provide an
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updated one that shows the restrictions that Mewbourne
has made and, with that, all the differences made in
pl acenment of bridge plugs and other plugs in the well.
So a wel |l bore diagramthat's current.

Second item page 49 of 143. W have a
wat er sanple that was done for a water well in the
area. | request that we namke part of the record the
conpl ete | aboratory analysis, including chain of
custody, not just the page where the analytics are
post ed.

Finally, the third item | think
probably is probably nore to M. Tomasti k's experti se.
In reviewing this application, | went through the
seven-inch casing cenent bond |log run March 19, 2017.

In reviewing it, | have concerns
bet ween the, say, roughly from 5355 feet down to 8640
feet. | am seeing a response, which, to ne, raises
guestions and concerns of how good a seal you have
behind the casing and with the formation.

| " ve gone through the cenment history,

which is provided. It does not give us nmuch in the
way of what type of cenent was yield -- used. Excuse
me. And also, | nean, it gives a summary of returns

of seven barrels and nine barrels. So we're show ng

sonet hi ng com ng, but not very nmuch conpared to what
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was done to the two other casings.

| would like for ALL Consulting or the
specialists involved to take a look at this |og and
provide me a reason why | should not request sone sort
of renmedial action to squeeze and to separate and
I sol ate the portion of the Del aware Mountain G oup
that needs to be isolated so that we don't have
m gration of fluid down the backside of this casing
into the zone that Mewbourne has requested be left out
of the injection interval.

So the task here is to give us sone
reason to do it. And if you cannot sufficiently do
it, at least give us an idea, if we were to do a
squeeze, where you would put it just to isolate the
| ower portion of the Del aware Mountain G oup

The upper seal on the seven inch | ooks
very good. It won't be an issue there. But at this
point, the response |I'm seeing through this portion of
the seven-inch casing is very questionable.

So that's ny request, three itens.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. (Coetze.

Ms. Bennett, did you nake a note of
t hose?

MS. BENNETT: | did.
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THE HEARI NG EXAM NER: Ckay. Which
exhi bits are you going to be anendi ng? Just give ne
t he nunbers.

M5. BENNETT: Well, |I'll be anendi ng
Exhibit A-3, which is the anended wel | bore or the
wel | bore diagram The water sanple is part of
Exhibit A-2. And then it |looks like we'll probably be
providing a new exhibit to address the concerns with
the cenmenting from 5355 to 8640.

MR. GOETZE: Perfect.

THE HEARI NG EXAM NER: M. CGoetze, did
t hat capture what you said?

MR. GOETZE: Yes, sir. Thank you.

THE HEARI NG EXAM NER: Ckay. You're
wel cone.

M. Cebremn chael ?

MR. GEBREM CHAEL: Thank you, M.
Hearing Exam ner. These are the few requests.
Pendi ng the approval of the case, the OCD would Iike
to informnme that it will put -- put forth the
foll ow ng conditions of approval in response to the --
I n response to the self-affirmdecl aration of
M. Ticknor stated on item 18, page 4 and then item 32
on page 6.

The -- 1'lIl proceed with the -- the
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request -- the permt. You nust conduct a successful
step rate test before the injection comences.

OCD may reduce the maxi mum surface
I njection pressure of the UC permt if the results of
the step rate test show that the permtted pressure
cal cul ated using a gradient of 0.2 PSI per foot of
depth at the top of perforations exceeds the formation
parting pressure.

| f the SRT outcone denonstrates an
I njection rate greater than 8,000 barrels per day,
which is a rate agreed of upon with Mewbourne, then
the 8,000 barrels per day will be the injection rate.

However, if the step rate test outcone
denonstrates an injection rate | ower than 8,000
barrels per day, then the |ower injection rate
resulted fromstep rate test will be used.

And the step rate test shall be
conducted for the Bell Canyon and Cherry Canyon
formati on separately. The |east fracture gradi ent out
of the two tested will be used to cal culate the
maxi mum surface injection pressure for the well.

Have you captured it, or do you have
any questions on this one?

MS. BENNETT: So, a successful step

rate test OCD could reduce the nmaxi mum al | owabl e
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pressure based on the step rate test, and OCD could
limt the maxi num barrels per day based on the outcone
of the step rate test?

MR. GEBREM CHAEL: Yes.

MS. BENNETT: And one thing | would
clarify is, because of the raising of the | ower
boundary of the injection interval, Raz is not seeking
to inject into the Cherry Canyon anynore.

The Cherry Canyon tops are bel ow the
bottom of the bell or the injection interval. So do
they need to do a step rate -- or do they need to do
t hose separately now? O would it be sufficient to

just run one on the Cherry Canyon and use that as

t he --

MR. GEBREM CHAEL: You nean Bel |
Canyon?

MS. BENNETT: Sorry. Bell Canyon, yes.

MR. GEBREM CHAEL: If -- if you're
limting your injection to Bell Canyon, a bell -- test

to bell Canyon woul d be suffice enough.

MS. BENNETT: Yes. It's ny
understanding that, by raising the injection interval
| ower boundary, that elimnated the Cherry Canyon from
the injection interval.

MR. GEBREM CHAEL: Sure. All right.
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We were not aware of that one, but yeah.

MS. BENNETT: Thank you.

MR. GEBREM CHAEL: The next one is, if
t he cenment squeeze operation is perfornmed to bring the
cenent bond to the standard, then CBL nust be
subm tted before the injection comences.

MS. BENNETT: | understand that. |
al so understand from M. Tonmasti k that he m ght have a
bit nore information on the viability or the integrity
of the casing that M. Goetze was discussing. That
al so relates to your condition.

And so, in a nonent, after your
finished with the conditions of approval, if he could

have just a minute to provide sone foll ow up

information, |1'd really appreciate that. Thank you.
MR. GEBREM CHAEL: Ckay. I'll proceed
with nore requests. In two years after the

comencenent of injection, and then every five years
thereafter, the -- Raz G| shall obtain static bottom
hol e pressure.

And then this -- it could be real or
calculated, a Hall's plot, H-A-L-L plot, an injection
survey coupled with tenperature and noi se | og.

M5. BENNETT: |I'msorry. Coupled with

tenperature and --
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MR. GEBREM CHAEL: Tenperature and
noi se | og.

MS. BENNETT: Oh, noi se.

MR. GEBREM CHAEL: O sonic log. Have
you captured those?

M5. BENNETT: | did. So two years and
then every five years after?

MR. GEBREM CHAEL: Yeah, the first one
Is going to be two years, and then every five years
after.

MS. BENNETT: A static bottom hole |og
or bottom hole pressure using a Hall's plot and then
I njection survey coupled with tenperature and noi se.

MR. GEBREM CHAEL: Yes, mm'am

MS. BENNETT: Ckay.

MR. GEBREM CHAEL: And then the next
one is every five years, one is going to be nonitoring
any production wells identified as potentially
| npacted by the disposal operation, if there are any.

And then a fall-off test and mechani cal
integrity test. That's going to be every five years.

MS. BENNETT: \What was the test before
the MT test?

MR. GEBREM CHAEL: Fall-off test.

MS. BENNETT: Oh, fall-off. Ckay.
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Thank you.

MR. GEBREM CHAEL: Opti onal
requi renments available for inclusion in the UC permt
are requested based on the results. OCD wl | request
a formati on water sanpling before commencenent of
I nj ection.

Next one is increased nonitoring of
production wells to include downhol e pressure
measur enent s.

MS. BENNETT: May | ask a question
about that one?

MR. GEBREM CHAEL: Yes.

M5. BENNETT: |Is that -- when you say,
“Monitoring of production wells,” so | don't know that

Raz operates any wells. So what sort of --

MR. GEBREM CHAEL: |If there are any.
M5. BENNETT: ©Ch, okay. |f any.

MR. GEBREM CHAEL: Yeah.

MS. BENNETT: Okay. Thank you.

MR. GEBREM CHAEL: And then any

addi tional tests that you perform whether it's going
to be a DFIT, that's -- | nean, |ike another word for
mni frack or tracer survey, you know, all those
reports, they nust be filed through OCD within 60 days

after the end date of the reporting period.
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That's all.

MS. BENNETT: Thank you.

MR. GEBREM CHAEL: Thank you.

MS. BENNETT: WMay | --

THE HEARI NG EXAM NER: M. Rankin, did
you have any questions?

MR. RANKIN. M. Exam ner, thank you.
Yes, just a few for each wtness. Thank you.

THE HEARI NG EXAM NER: Ckay. Go ahead.

CROSS- EXAM NATI ON
BY MR. RANKI N

MR. RANKIN:. M. Ticknor, good day.

MR. TICKNOR: Yes. Hello.

MR. RANKIN. Just, do you know how far
the cl osest Del aware Mountain Group active disposal is
| ocated fromthis proposed | ocation?

MR. TICKNOR: Yes. It is on page -- |
think it's -- | believe it's on page 68 of 143.

MS. BENNETT: | stopped sharing, but
"1l start sharing again in just a nonment.

MR. TICKNOR: The cl osest active
produci ng DMG well is 12 and a half mles to the
sout hwest .

MR. RANKI N.  Sout hwest. Ckay. And you

didn't identify any cl oser?
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MR. Tl CKNOR: No, sir.

MR. RANKIN. Ckay. Do you know what
rates those wells are accepting or able to accept for
I nj ection?

MR. TI CKNOR: The cl osest sal twater
di sposal well?

MR. RANKI N:  Yeabh.

MR. TICKNOR: Is the -- that -- that's
actually -- I"'msorry. Let ne repeat what | was -- or
rephrase what | was telling you.

The cl osest active producer in the DMG
Is 12 and a half mles southwest. The closest active
saltwater disposal well is 9.9 mles northwest.

But | do not know the rate of that wel
off the top of ny head. | would ve to look into it.

MR. RANKIN. Ckay. No other questions
for you, M. Ticknor.

MR. TICKNOR:  Ckay.

CROSS- EXAM NATI ON
BY MR. RANKI N:

MR. RANKIN:. M. Tomastik, | just have
a coupl e questions. You were addressing
M. Gebrem chael's questions about the criteria or the
characteri zation for barriers. And | think you

addressed his questions about upward confining |ayers.
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And | just wanted to ask you what
criteria or how did you characterize the presence of
the | ower confining intervals here?

MR. TOVASTIK: Looking at -- at the
open hol e geophysical log, there is nultiple | ower
confining layers, both in the Cherry Canyon formation
and the Brushy Canyon fornmation.

Basically, there are |ow porosity, high
resistivity zones. And -- and we actually, | think,

i ncluded that in the seismc letter exhibit where we
had done analysis of the -- of the | ower zone.

MR. RANKIN: And as for the upper zones
you were | ooking at, what criteria were you using to
determ ne the | ack of conductivity, simlar to what
you'd stated for the upper confining zones?

MR. TOVASTIK: Correct.

MR. RANKIN: Yeah. Okay. And then as
to potential frac gradient here, have you identified
any offsetting wells that have conducted the step rate
tests to deternm ne what the frac gradient mght be in
this interval ?

MR. TOVASTIK: | think M. Davis had
| ooked at that. And it was quite a distance away.

But you -- you could ask him

MR. RANKIN: Okay. | think that's all
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| have for you, M. TomastiKk.

"1l ask this second question for
M. Davi s.

CROSS- EXAM NATI ON

BY MR, RANKI N:

MR. RANKIN:. M. Davis, how are you
t oday?

MR. DAVIS: Doing well. How are you?

MR. RANKIN: |'m good. M. Davis, ny
guestion for you is, have you | ooked at any offsetting
data for step rate tests that have been conducted for
this interval ?

MR. DAVIS: Yes. The nearest offset
SRT we were able to identify was approxi mately
20 mles away. And it indicated a fracture gradi ent
of 0.36 PSI per foot in the DMG

MR. RANKIN: Ckay. And you haven't
i dentified anything closer, based on your review?

MR. DAVIS: That's correct.

MR. RANKIN. Ckay. Nothing further.
M. Exam ner, | appreciate the opportunity.

THE HEARI NG EXAM NER: Thank you.
Ms. Bennett, do you have a conplete |list of what the
Di vision wants in addition to what you've already

filed?
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M5. BENNETT: | do. Thank you very
much. | understand M. Gebrem chael's information was
nore conditions to the permt rather than information
request ed.

| would ask if M. Tomastik could
briefly respond to M. Goetze's question about the
integrity of the cenment below the Bell Canyon.

THE HEARI NG EXAM NER:  And t hen,
dependi ng on where we are with redirect and this and
that, we're going to break for |unch soon.

MS. BENNETT: That's fine. | think
we're al nost finished.

THE HEARI NG EXAM NER: Go ahead.

DI RECT EXAM NATI ON
BY MS. BENNETT:

MS. BENNETT: Okay. M. Tomastik, |
understand that you heard M. Gaetz's questions and
M. Gaetz's request for Raz to evaluate the integrity
of the cenent below the proposed injection interval.
Do you recall that?

MR. TOVASTI K:  Yes.

M5. BENNETT: And did you have
sonet hi ng additional that you wanted to say in
response to that condition?

MR. TOVASTI K: Yes. Yes. First of
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all, prior to doing any perforating and squeezi ng,

which -- which, at that point does jeopardize the

integrity of your production casing, | would propose,
after tubing and -- the well is plugged back, tubing
and packer has been withdrawn fromthe well, that we

performa new cenent bond | og, either a radial cenent
bond | og or potentially a segnented bond | og, both at
surface pressure and al so under pressure, potentially
at 1500 PSI.

As sone of those areas that don't | ook
| i ke good cenent bond coul d possibly be m croannul us.
VWhi ch, m croannulus will not allow fluid npvenent
t hrough it.

So we woul d propose, prior to doing any
perforating and squeezing, to ensure that we do have
either a m croannulus or run cenented pipe to confirm
one way or another before you would do any perforating
and squeezing and jeopardizing the integrity of the
seven-inch production casing.

MS. BENNETT: Thank you for that.

And, of course, Raz is commtted to
coordinating with the Division. So if M. Goetze has
any concerns with that or M. Cebrem chael, we're
happy to follow up further through email or other

communi cations to ensure that the Division is
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conpletely satisfied.
Yes. Sorry, M. Cebrem chael
REDI RECT EXAM NATI ON
BY MR. GEBREM CHAEL:

MR. GEBREM CHAEL: M. Tomasti k. Ckay.
Can you do the sane procedure also for the
I ntermedi ate casi ng? Because on our CBL, all we see
Is rings. And then if you could performthe sane
I mging for -- for the one one that | --

MR. TOVASTIK: You're -- you're talking
trying to be able to see through the seven inch and --
and the backside of the 9 5/8. | don't knowif that's
possi bl e.

It's sonething we can -- we can check
with some of the cenent bond | oggi ng service
providers. Typically in the past, | have been told
that that's pretty difficult normally.

MR. GEBREM CHAEL: Yeah. All right.
Thank you.

THE HEARI NG EXAM NER: M. Goetze, are
we done for today?

MR. GOETZE: Well, this is a dangerous
situation having M. Rankin and M. Tomastik all
together in the sanme place for a different matter.

To that end, | would support very nuch
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their approach to run a new CBL. Let's see what it
| ooks like with a better tool or radial, and let's get
a deci sion based upon that.

It may be that we -- again, the
i nformation provided when this was filed, we have a
variety of cenments, different weights. It nay be
reflective of even a lighter cenent.

So let's do this. Let's go with their
proposal. And at that tinme, we'll make a judgnment
cal | .

THE HEARI NG EXAM NER:  All right. So,
M. Goetze and M. Gebrem chael, do you want to cone
back to continue the hearing on another day after
they've submtted their additional information, or
once they submit the information, you want to take the
case under advi senment?

How do you want to proceed, M. Goetz?

MR. GOETZE: | would go with B. o
ahead and --

THE HEARI NG EXAM NER:  Ckay. |
understand. B is fine.

M. Gebrem chael, you're in agreenent?

Okay. So then, Ms. Bennett, how | ong
woul d you like to keep the record open to receive the

additional informtion?
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M5. BENNETT: 1'll need to coordi nate
with the witnesses to understand their availability to
get this information together.

So could we -- for another case | had,
anot her -- case -- were kind enough to | eave the
record open essentially indefinitely. And then when |
filed the revised exhibits, | alerted M. Gebrem chael
that | had filed them

So if that's a possibility, that would
probably be the easiest.

THE HEARI NG EXAM NER: That's fi ne.
That's what we'll do in this case.

So, Ms. Bennett, what 1'd like you to
do is, when you do file the anended exhi bit packet
with a cover letter to include, you know, all the
t hings you' re doing, please send it to nme and to
M. Goetze and M. Gebrem chael, so three of us.

And upload it to the system as you
normal ly would. At that time, the case will be taken
under advi senent.

MS. BENNETT: Thank you. | wll.

THE HEARI NG EXAM NER:  All right.

We're off the record in this case.
Now, | know that we have sone cases to

cone back to after | unch.
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Ms. Vance, we have one case; right?
Just one case.

Ms. Hardy, what are we com ng back for
you for?

M5. HARDY: | am here for M. Suazo's
three Riley cases.

THE HEARI NG EXAM NER: Ckay. The Ril ey
cases. Okay. Perfect. And | think M. MC ure has
said that he has had a chance to reviewthe
I nformati on.

So after lunch, we'll pick up your
cases, M. Suazo and Ms. Hardy.

So we don't have to take a | ong break.
| know that you may not want to go and cone back. But
t he techni cal exam ner and | need half an hour m ni num
to break. So do you prefer half an hour break?

MR. SUAZO.  Yes.

THE HEARI NG EXAM NER: Ms. Vance, are
you okay with that half hour?

M. MClure, are you okay with half an
hour ?

MR. MCCLURE: Oh, that's fine,

M . Hearing Exam ner.
THE HEARI NG EXAM NER: Ckay. \Very

good. Okay. W're off the record until -- let's see,
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it is 12:03. At 12:33, we'll cone back on the record.

Thank you.

MR. ANDERSON: M. Exam ner?

THE HEARI NG EXAM NER:  Yes?

MR. ANDERSON: My name is Warren
Anderson. | had a -- | was in a case, 25166, at nine.
Did we -- did you do that case already?

THE HEARI NG EXAM NER: Let ne | ook and
see. \Wat nunber is that on our docket, sir?

MR. ANDERSON: That's case nunber 25.

THE HEARI NG EXAM NER: Ckay. It was
the first thing | called this norning, sir. W heard
sone notions to delay the March 4 contested heari ng.
| denied them We are basically on track for a
March 4 contested heari ng.

MR. ANDERSON: Oh, okay. Thank you,
sir.

THE HEARI NG EXAM NER: Thank you.

MR. ANDERSON: Thank you.

(OFf the record.)

THE HEARI NG EXAM NER: It is 12:34 p. m
on February 13th. W are continuing the docket for
the O Conservation Division hearings.

We are going to pick up with the Riley

Perm an cases that we paused earlier because the
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exhi bits were not ready to be revi ewed.

| understand from M. MC ure that he
has reviewed the exhibits. |Is that correct?

MR. MCCLURE: That is correct,
M. Hearing Exam ner.

THE HEARI NG EXAM NER: Ckay. So |'m
going to call the three cases, 25047, 48, and 49.

Entri es of appearance, please.

MR. SUAZO. Yes. (Good afternoon,
M. Hearing Exam ner. M guel Suazo with the Santa Fe
office of Beatty & Wbzni ak representing Riley Perm an
Oper ati ng.

THE HEARI NG EXAM NER:  Thank you.

MS. HARDY: And Dana Hardy on behal f of
Spur Energy Partners.

THE HEARI NG EXAM NER:  Ckay. Thank
you. And Ms. Hardy, did you object?

MS. HARDY: No, Spur did not object.
We're just nonitoring.

THE HEARI NG EXAM NER:  Mbni t ori ng,
okay.

Are there any other entries of
appearance, M. Suazo, that you know of ?

MR. SUAZO.  No.

THE HEARI NG EXAM NER: Okay. Pl ease
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proceed.

MR. SUAZO. Yes. So Riley is
requesting applications to approve three standard
hori zontal spacing units and pooling all uncommtted
I nterests.

The first case, 25047, in the Yeso
formati on underlying a 160-acre standard hori zont al
spacing unit conposed of the north half of the south
hal f of Section 33 Township 17 South, Range 27 East in
Eddy County.

And this proposed Yeso unit will be
commtted to the Eagle 33 Fed Com 004H and the Eagle
33 Fed Com 005H.

In case nunmber 25048, also in the Yeso
formati on and al so underlying a 160-acre hori zont al
spacing unit conposed of the south half of the north
hal f of Section 33, Township 17 South, Range 27 East,
al so in Eddy County.

And this will include the Eagle 33 Fed
Com 007H and Eagle 33 Fed Com O08H.

And finally, in case nunmber 25049, also
in the Yeso formati on, underlying a -- spacing unit
conposed of the north half of the north half of
Section 33, Township 17 South, Range 27 East in Eddy
County.
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This Yeso unit will be commtted to the

following wells, the Eagle 33 Fed Com 010H, and the
Eagl e 33 Fed Com 011H.

The exhi bit packet that was filed on
Thur sday, February 6th, and anended yesterday,
February 12th, contains the checklist, the
application, and the affidavits.

Exhibit Ais the conmpul sory pooling
application checklist, which M. MClure requested
some anmendnments to.

Exhibit B is the application and
proposed notice of hearing, which was filed on
February 6t h.

And Exhibit Cis the affidavit of
Riley's land witness, M. Mark Smth.

(Case Nunber 25047 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25048 Exhibit A

Exhi bit B, and Exhibit C were marked

for identification.)

(Case Nunber 25049 Exhibit A,

Exhi bit B, and Exhibit C were marked

for identification.)

M. Smth has testified before the
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Di vision, and his qualifications as an expert in
petroleum | and matters have been accepted by the
Di vi sion and made part of the record.

M. Smth notes on Exhibit C that there
are no overl apping horizontal spacing units in this
formation. Exhibit C1 is a general |ocation map.
Exhibit G2 contains the form C 102s.

C-3 depicts the tracts in the spacing
units and wells. C-4 includes the ownership within
the units and identifies the commtted parties.

C-5 is a map depicting the non-standard
hori zontal spacing unit in relation to a standard unit
and identifies the offset owners.

C-6 contains the well proposals. C7
contains the AFEs for each proposed well. And C- 8
provi des a chronol ogy of contact summarizing attenpts
to obtain the participation of the pooled parties.

Exhibit Dis the affidavit of Riley's
geol ogy wi tness, M. Doug Standart.

(Case Nunber 25047 Exhibit D was marked

for identification.)

(Case Nunber 25048 Exhibit D was marked

for identification.)

(Case Nunber 25049 Exhibit D was marked

for identification.)
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M. Standart has not previously
testified before the Division and requests --

THE HEARI NG EXAM NER:  Ckay.

M. Suazo, let's get himaqualified.

M. Standart, would you raise your

ri ght hand, please?
VHEREUPON,

DOUG STANDART,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:

THE HEARI NG EXAM NER: Ckay. \What
field of expertise do you seek to be qualified as an
expert before this division?

MR. STANDART: Petrol eum geol ogi st.

THE HEARI NG EXAM NER: Ckay. Perfect.
Petrol eum geol ogi st.

Okay. Tell nme about your education
t hat goes toward that field.

MR. STANDART: Yes. | received ny
bachel or's of geology at the university -- or or Uah
State University in 2006.

| then followed that up with a PhD in
geol ogy at The University of Texas at ElI Paso at the

end of 2010 -- or sorry -- at the end of 2014, where |
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began shortly after ny career at Marathon G| as a
devel opnent geol ogi st, where | participated in the
devel opnent and execution of a nultitude of M ddle
Bakken Three Forks wells for about three years before
| started with the Okl ahoma Asset Team devel opi ng and
executing the SCOOP and STACK wells in the -- in the
Woodf ord and Meranec there.

In 2021, | started at Riley where |'ve
since been hel ping with devel opnent of our shall ow
carbonates in the Perm an here.

THE HEARI NG EXAM NER:  And what is your
title at Riley?

MR. STANDART: Seni or geol ogi st.

THE HEARI NG EXAM NER:  Seni or
Geol ogist. Okay. Thank you, sir. You are qualified
as an expert in petroleum geol ogy before this division
fromhere on in.

M. Suazo, instead of going through the
table of contents -- I've read it -- let's offer up
your exhibits into evidence in these three cases.

Are there any objections?

MS5. HARDY: No objection.

THE HEARI NG EXAM NER: Not hearing any
obj ections, your exhibits are admtted into evidence.

Il
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(Case Nunber 25047 Exhibit A through
Exhibit D were received into evidence.)
(Case Nunber 25048 Exhibit A through
Exhibit D were received into evidence.)
(Case Nunmber 25049 Exhibit A through
Exhi bit D were received into evidence.)
Let's go to M. MClure. Do you have
any questions, M. MClure, in these three cases?
MR. MCCLURE: Yes, | do, M. Hearing
Exam ner. | have questions for the | andman,
M. Smth.
THE HEARI NG EXAM NER: M. Smth, |
don't think | swore you in yet. Please raise your
ri ght hand.
VWHEREUPOQN,
MARK SM TH,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and not hi ng but
the truth, was exam ned and testified as foll ows:
THE HEARI NG EXAM NER:  Ckay. Thank
you. Please state and spell your nane for the record.
MR. SM TH: My name is Mark, M A-R-K,
Smith, S-MI-T-H
THE HEARI NG EXAM NER:  Thank you. And

have you previously been qualified as an expert?
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THE
VR.
THE
that's before this
VR.
THE
M. MClure,
VR.

Exam ner.

he's all

SM TH: have.

In which field?

Yes, |

HEARI NG EXAM NER:

SM TH:  Petrol eum | andman.
HEARI NG EXAM NER: Landman. And
di vi si on?
SM TH:  Yes, sir.
HEARI NG EXAM NER:  Okay.
yours.
MCCLURE: Thank you, M. Hearing

DI RECT EXAM NATI ON

BY MR, MCCLURE:

MR. MCCLURE: M. Smth, in your
statenent, it says that the list of pooled persons is
included in Exhibit C4. |Is that correct?

MR. SMTH. That is correct.

MR. MCCLURE: Ckay. M. Suazo, can you
share your screen, please?

THE HEARI NG EXAM NER: M. Suazo.

MR. MCCLURE: Onh, Suazo. | --
apol ogi ze, sir.

THE HEARI NG EXAM NER: That's okay.

" mjust repeating.

MR. SUAZO. |'m actually not connected
to the internet because | had to just nove.
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THE HEARI NG EXAM NER: Ms. Hardy, are
you connected? Wuld you be able to share?

M. MClure, we're working on it.

MR. MCCLURE: Okay. Thank -- thank
you, Sir.

THE HEARI NG EXAM NER: | s there a page
number that Ms. Hardy should pull up?

VR.
Exhi bit C-4 begins

MCCLURE: The begi nni ng of

on page 20 of 58.

THE HEARI NG EXAM NER: Twenty. Thank
you.

Ms. Hardy, it's page 20.

MR. SUAZO: Yes, it's the |ast one.

THE HEARI NG EXAM NER: M. Suazo, is
your anmended exhibit -- does it have a cover letter?

MR. SUAZO It does.

THE HEARI NG EXAM NER:  Ckay.

M5. HARDY: Page 20?

THE HEARI NG EXAM NER: Yes, pl ease.

Perfect. Thank you.

MR. MCCLURE: Yeah. Thank you,
Ms. Hardy.

MR. MCCLURE: M. Smth, | was |ooking

t hrough this exhibit,

sonet hi ng or

m ssi ng sonet hi ng,

and maybe I'm m sinterpreting

but can you direct ne,
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| guess,
out in this exhibit?

MR. SM TH: Yeah
you' re |l ooking at right now.

bef ore payout interest as well

t abl e.

to where we have the pool ed persons |isted

| can expl ai n what

as an after

So we are |ooking at a

payout

The reason why we described those was

because of an ol der
all the parties have agreed that

term nat ed.

term assi gnnent that,

have - -

technically,

t hat has

were sone reversionary interests,

on the table that says,

so |l et me back up.

Spur,

operating agreenent

commtted i nterest now.

But per that term assignment, there

which you will see
"APO," at the bottom

We're listing those parties really --
The parties we're pooling are
SEP Per m an, and Chanas.

Chanas actually signed the joint
| ast week. So they're actually a

So we're only pooling, at

this point, Spur.
However, because of record title, the
old term assi gnnment has not been term nated of record

and there hasn't been, |ike, a reassignnent of
interest to XTO. And -- and | think | said only Spur
We're -- we're pooling Spur and XTO as wel | .
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We are, out of an abundance of cauti on,
describing the parties that were subject to that old
term assignment in the reversionary interest.

But like | said before, parties have
confirmed, because there was a well that was hol di ng
or continuing that assignnent, that term assignnent,
which is no | onger producing, everyone feels that the
term assi gnnent has term nated, and that the parties
t hat do own the operating rights would be Ril ey,
formerly known as Pecos, because they were our
predecessor, Spur, and XTO

And as | previously stated, Chanas
signed the joint operating agreenent |ast week.

MR. MCCLURE: Ckay. So, M. Smth, so
then the persons being pool ed would be, like, |ooking
at this blue table that we -- the blue header table

that we have on the screen there, it would be the

third one on that list. And that -- that is who Riley
Is seeking to pool. Is that correct?

MR. SMTH: That is correct. [It'd be
the -- the -- yeah, the folks in the blue table.

That's correct.
MR. MCCLURE: Now, am | correct that
that is not indicated anywhere within the exhibit?

MR. SM TH: ["mnot sure I'm-- |"'m
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fol | ow ng.

MR. MCCLURE: Well, you -- Riley cane
before the Division asking us to force -- use the
State's authority to force pool sonebody into this
pooling agreenent. But |'m not seeing where it
actually tells us who you're asking us to force pool

You have a summary of interest, which
Is required, yes. But |I'mnot seeing where it's
any -- witten anywhere here what you' re asking.

And am | wong on that, or is it
i ncl uded anywhere in your exhibit packet where it
states Spur is being force pooled or asked to be force
pool ed?

MR. SMTH: | guess |I'm confused.

Yeah, because this -- that was the purpose of this --
of this C4 was to describe the parties we are
pool i ng.

MR. MCCLURE: Well, the purpose of your
C-- 1 guess | can't speak to the purpose of your
exhibit. But typically, the party -- the applicants
will provide a summry of all the interests. And then
in addition to that, they will tell us --

MR SMTH. Which is --

MR. MCCLURE: Yes, absolutely, sir. |

agree with you there. But then in addition to that,
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they need to tell us which parties are not commtted
and which parties are going to be force pooled or

requested to be force pool ed.

Do -- do you understand what |'m asking
for, | guess?

MR SMTH:. | do. | understand. Yes.
And -- and | -- yeah.

MR. MCCLURE: Okay. Now, you kind of
touched upon ny next question in your earlier answer,
but 1'll ask it again just for additional clarity
here. Which interest in this |list does Riley own, |
guess?

MR SM TH. We own the interest of
Pecos Ol & Gas LLC

MR. MCCLURE: Okay. Thank -- thank
you, sir. And is there any statenent or mention
within your exhibit describing the relationship
between Riley and Pecos O & Gas LLC?

MR SMTH: |I'mnot sure if it
specifically does. But | wanted to |ist what was of
record title because there's a | ot of BLM assignhnents
t hat take over a year to be approved. So Pecos still
shows up in title in a lot of the |eases that we
purchased from Pecos over a year and a half ago.

MR. MCCLURE: Okay. | guess, if | ask
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for some sort of description in an anended statenent
fromyourself just describing the relationship between
Pecos and Ril ey, do you understand what |'m asking
for?

MR. SM TH:  Yes.

MR. MCCLURE: Okay. And do you also
understand what |'masking for in regards to a |ist of
persons that Riley is asking to force pool ?

MR. SM TH:  Yes.

MR. MCCLURE: Thank you, M. Smth.

M. Hearing Exami ner, | have no further
questions, but | would request that M. Suazo provide
t hese docunents that | referenced to M. Smth.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. MC ure.

M. Suazo, do you understand what
M. MC ure needs?

MR. SUAZO. Yes, we do.

THE HEARI NG EXAM NER: Ckay. Good.

Can you just repeat it?

MR. SUAZO. Yes. So | understand we
need to indicate, based upon the chart, which interest
Is actually being pooled. And we also need to explain
how it is that Pecos Ol & Gas is the predecessor to

Ri | ey.
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THE HEARI NG EXAM NER: That's perfect.

M. MCure, does that sumit up?

MR. MCCLURE: Yes, it does, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  Ckay.

M. Suazo -- so it sounds to ne like, M. MCure, you
finished your questions. You have no other questions;
ri ght?

MR. MCCLURE: Yes.

THE HEARI NG EXAM NER: Ckay. And once
we get this information, we can take these cases under
advi senent ?

MR. MCCLURE: That is correct,

M . Hearing Exam ner.

THE HEARI NG EXAM NER:  Ckay. Perfect.

M. Suazo, how | ong do you need?

MR. SUAZO. We should be able to get
that in by the end of the day, if not tonorrow.

THE HEARI NG EXAM NER:  How about we' |
say tonorrow?

MR. SUAZO.  Okay.

THE HEARI NG EXAM NER: Ckay. So |'m
going to give you a deadline of 2/14/'25 at 5 p.m
Once we get that -- so that'll your second anended

packet ?
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MR. SUAZO.  Yes.

THE HEARI NG EXAM NER: W th the new
cover letter.

MR. SUAZO. New cover letter. We wll
include it all in one.

THE HEARI NG EXAM NER: Perfect. Very
good. Anything else on your cases, M. Suazo?

MR. SUAZO No, M. Exam ner.

THE HEARI NG EXAM NER:  All right. |
think that concludes it. Thank you, M. Hardy.
Congr at ul ati ons agai n.

Thank you, M. Suazo. And please file
that notion to dism ss that other case and then get it
refiled so we can fast track it for you.

MR. SUAZO. Thank you so nuch.

THE HEARI NG EXAM NER:  You' re wel cone.

Ms. Vance, let us recall case nunber
what ?

MS. VANCE: |It's case nunber 25118.

THE HEARI NG EXAM NER: One- one-ei ght.
Let nme get to it.

And that was your anendnent case. And
| had asked you about the --

MS. VANCE: The tinmeframe of

ever yt hi ng.
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THE HEARI NG EXAM NER: That's correct.
For the order.

MS. VANCE: Yes. And our |landman is on
the line. He and | have spoken. | can wal k you
through it. So if you --

THE HEARI NG EXAM NER:  Well, | have
evidence in front of me that says one thing. So are
we going to elicit some new evi dence?

M5. VANCE: | guess | would have to put
sonet hing together. But | can -- or he can join us
and he can confirm --

THE HEARI NG EXAM NER: |Is he with us?

M5. VANCE: M. Crawford should still
be online. | know he was listening in, and he said he
was -- yes, he's right there.

THE HEARI NG EXAM NER: Ckay. Good.
Let's get M. Crawford back.

M. Crawford, | rem nd you that you're
still under oath.

MR. CRAWFORD: Yes.

THE HEARI NG EXAM NER: Ckay. All
right. So, Ms. Vance, do you have any follow up to
the question that | asked M. Crawford?

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Go ri ght ahead.
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DI RECT EXAM NATI ON
BY MS. VANCE:

MS. VANCE: So these wells that were

under -- virtual connectivity interrupti
THE HEARI NG EXAM NER: - -
guestions to M. Crawford.

M5. VANCE: COkay. Fair enough. Sorry.

M. Crawford, when were t
famliar with order R 22769 in the origi

MR. CRAWFORD: Yes.

M5. VANCE: Ckay. And ar
that were originally under the case S&D
Com 429H, 430H, 431H, and 432H?

MR. CRAWORD: Yes, that

MS. VANCE: And when were those wells

drilled?
MR. CRAWFORD: Those wel |
February 14th of 2024.

MS. VANCE: And when was the order --

when were you required under the order t
wel | s?

MR. CRAWFORD: That woul d've been July
of 2024.

M5. VANCE: COkay. So they were drilled

i n accordance with the order?

on --

aski ng

he -- are you

nal case?

e the wells

[ ph] 1423 Fed

IS correct.

S spud on

o drill those
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MR. CRAWFORD: That is correct.
M5. VANCE: Okay. And those were

required to be conpleted at what tine?

| guess, let me -- were the wells,

under the order, they they would need to be conpleted

a year after they had been spud; correct?

under st andi ng.

MR. CRAWFORD: Yes, that's ny

MS. VANCE: And when did those wells

start producing?

MR. CRAWFORD: They started producing

i n November of 2024.

M5. VANCE: Okay. So those wells have

been perfected under the order; correct?

MR. CRAWFORD: That is correct.
THE HEARI NG EXAM NER:  Ckay. Let's

continue with -- now | have new evidence to proceed.

So now, where are you in your

presentation of -- | know we've conpleted 25119. So

now we're dealing with 25118 only.

MS. VANCE: Yes.
THE HEARI NG EXAM NER: And you're

asking the Division for what?

M5. VANCE: So we are asking to reopen

and pool the entirety of the Bone Spring formation,
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add additional wells under the order. But this
application is for purposes of pooling only overrides
and record title.

Chevron has voluntary agreenent with
all working interest owners.

THE HEARI NG EXAM NER: Ckay. Perfect.
Now, why don't you offer your exhibits into evidence?
Let's short circuit this.

M5. VANCE: May | offer ny exhibits
into the record?

(Case Nunber 25118 Exhibit A through

Exhi bit F were marked for

I dentification.)

THE HEARI NG EXAM NER: Are there any
obj ecti ons?

Not hearing any, your exhibits are
admtted into evidence.

(Case Nunber 25118 Exhi bit A through

Exhibit F were received into evidence.)

Let's turn to M. MClure.

M. MCure, do you have any questions
about this case, 251187

MR. MCCLURE: Yes, | do, M. Hearing
Exam ner, for M. Crawford, the | andman.

THE HEARI NG EXAM NER: Pl ease proceed.
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REDI RECT EXAM NATI ON
BY MR. MCCLURE:

MR. MCCLURE: M. Crawford, the
original case for R-22769, that's case 23562, are you
famliar with that case?

MR. CRAWFORD: Sonewhat, yes.

MR. MCCLURE: Wthin that case, it
references a depth severance at presumably the base of
the First Bone Spring, based on this -- based on the
order. Is that --

MR. CRAWFORD: That's correct.

MR. MCCLURE: Okay. \What is the status
of that depth severance now?

MR. CRAWFORD: It -- status is still
the same. \What we're -- we're | ooking to add the
First Bone Spring to this force pooling order.

The ownership is sonewhat different,
and that's shown in our exhibits. So the First Bone
Spring has different ownership than the Second Bone
Spring, well, the base of the First Bone Spring to the
base of the Bone Spring or the top of the Wbl fcanp.

MR. MCCLURE: Pardon. M. Crawford,
can you say that last -- that |ast sentence one nore
time?

MR. CRAWFORD: Yeah. The -- the
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ownership is different in the First Bone Spring than
it is fromthe base of the First Bone Spring to the
top of the Wbl fcanp.

MR. MCCLURE: M. Crawford, are you
aware of whether that's included in any of your
exhibits for the case before today, case 251187

MR. CRAWFORD: Yes. That should be
I ncluded in the exhibits. Pooling up the
application --

MR. MCCLURE: And, Ms. Vance, are you
able to share so M. Crawford can direct ny attention
t here?

M5. VANCE: |I'mpulling it up now. And
| would say we didn't really provide nmuch in the way
of the depth severance because we do have vol untary
agreenment with the working interest owners that are
| npacted by the depth severance.

So this is strictly pooling overrides
in the record title.

THE HEARI NG EXAM NER: Can you explain
that, just for ny understandi ng and maybe
M. MCure's? He may already understand this anyway.
But what do you nean when you say, "Just overrides and
title record only"?

M5. VANCE: So the overriding royalty
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I nterest owners, so that's a different type of

I nterest than a working interest. And so those
particular interests are carved out of, you know,
what ever ot her instrunent.

And so, you know, those interests,
they' re non-cost bearing, so they don't have a right
to drill. And so, you know, in this particul ar case,
we're just pooling those interests.

And typically in a lot of tines,
operators will pool those interests if there's a
guestion of the pooling clause in the instrunment that
carved out that interest.

Sonmetinmes it's hard to | ocate those
parties. And based on the Division's requirenent of
pooling the mneral interest, it includes working
I nterests, overrides, and unleased m neral interest
owners.

THE HEARI NG EXAM NER:  So in your
application for these non-cost bearing interest
owners, override interest owners, are you seeking to
have them bear the costs or not bear the costs?

M5. VANCE: No, they are not bearing
t he costs.

THE HEARI NG EXAM NER:  Then why do you

seek to pool themthen?
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M5. VANCE: So again, if there isn't a
sufficient pooling clause in the instrunment that
conveyed that interest or there's a question of
whet her or not there is sufficient pooling authority
in the instrunment that conveyed that interest, it's --
we cone to the Division and we pool that interest.

THE HEARI NG EXAM NER: So you can
allocate profits to thenf

M5. VANCE: Based on -- yes, using the
Division, the state authority for force pooling.

THE HEARI NG EXAM NER: Okay. And then
what about these title --

M5. VANCE: Record title, typically,
that's related to, again, if you are unable to |ocate
the party and you need to get a signature on a
conmuni ti zati on agreenent, both a federal or a state
communi tization agreenent, it's -- an operator may
cone and, you know, do force pooling because both the
State Land Ofice and the BLMw Il accept a pooling
order in lieu of a signature for the com agreenent.

THE HEARI NG EXAM NER: Ckay. So it's
al nost |ike a catchall?

M5. VANCE: If you would like to define
it that way, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Thank you,
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Ms. Vance. Coy.

Okay. So, M. MClure, do you have
what you need here to ask further questions?

MR. MCCLURE: | have what | need here
to ask further questions, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Pl ease.

BY MR. MCCLURE:

MR. MCCLURE: M. Crawford, | guess
before you were kind of |ooking through your
application packet to see -- or excuse nme -- your
exhi bit packet to see where you have the depth
severance descri bed.

Based of f what Ms. Vance said, do you
still believe that it's described in the exhibit
packet? And if so, can you direct us to where that
| s7?

MR. CRAWFORD: | amnot seeing it in
the exhibit packet. It |ooks |ike the ownership for
the First Bone Springs m ssed the application packet.

MR. MCCLURE: Okay. When you say, "The
ownership for the First Bone Springs m ssed the
application packet," what do you -- what do you mean
by that?

MR. CRAWFORD: The page that we were

just on shows the ownership fromthe base of the First
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Bone Spring to the top of the Wolfcanp. The
spreadsheet for the First Bone Spring al one does not
appear to have made the application.

MR. MCCLURE: Okay. | -- 1 understand
what you're saying.

MR. CRAWFORD:  Okay.

MR. MCCLURE: Thank you, sir. Can
you -- | believe you kind of alluded to or maybe
describe it. But can you describe again for nme the
di fference between ownershi p between the Bone Spring
One and rest of the Bone Spring?

MR. CRAWFORD: Yes. There on the
screen, you'll see the southeast quarter of Section 14
I's owned, a working interest by MLeod Hol dings. And
that is true fromthe base of the First Bone Spring to
the top of the Wl fcanp.

However, as far as the First Bone
Spring goes in the southeast quarter of Section 14,
McLeod Hol di ngs owns an interest there, but so do
VI adin, Tinian, and Blue Star as well in that
sout heast quarter of Section 14 only.

They're all parties to the JOA, but you
know, the ownership spreadsheet for the First Bone
Spring alone is mssing fromthe application packet.

MR. MCCLURE: Okay. |Is the difference
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in the depth severance restricted to only the working
I nterest owners then?

MR. CRAWFORD: Yes. And in the
sout heast quarter -- well, let nme double check that.

Yes. In the -- in the southeast
quarter of Section 14 in the First Bone Springs only,
McLeod Hol di ngs has an overriding royalty interest.

VI adin, Blue Star, and McLeod Hol di ngs
have the working interest along with Chevron.

MR. MCCLURE: Ckay. |Is any of the
persons that Chevron is asking to force pool, does any
of those persons have a different interest between the
Bone Spring One and the rest of the Bone Spring,
overriding or otherw se?

MR. CRAWFORD: Doubl e checking right
now.

They appear to be the exact sanme with
the exception of Blue Star G| and Gas.

MR. MCCLURE: And Blue Star G| and Gas
is one of the persons that Chevron is asking to force
pool. |Is that correct?

MR. CRAWFORD: That is correct. For
their overriding royalty interest.

MR. MCCLURE: Yes, | -- | understand
t hat .
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| guess | can go into the next question
then. |Is it correct that Blue Star G| and Gas woul d
receive a different revenue based upon whether the
well is in Bone Spring One versus the rest of the Bone
Spring?

MR. CRAWFORD: Just doubl e checking ny
nunbers here.

l'"msorry. | was on the wong line in
nmy Excel spreadsheet. Blue Star does have the exact
sane overriding royalty interest in all of the -- all
of the Bone Spring formation.

MR. MCCLURE: Ckay. Well, that makes
it alittle less grievous, | guess.

Did -- was any consi derati on done by
Chevron for sinmply having two different conpul sory
pooling orders, one for the Bone Spring One and above
and the existing one for below the base of the Bone
Spring One?

MR. CRAWORD: Yes, that was | ooked
into. And | believe the reason for trying to have it
all inoneis for -- for commngling of oil and gas
farther down the road. And Paula can correct ne if
"' mw ong on that.

THE HEARI NG EXAM NER: M. Crawford,

Paula is not a witness, so she can't correct
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testinony, which is evidence.

So when we're finished with your
testinmony and M. MClure's questions, Counsel can
redirect to clarify anything you need to be clarified.

But this is the part of the hearing
where we accept evidence, sworn evidence.

So, M. MClure, please continue.

MR. MCCLURE: Thank you, M. Hearing

Exam ner. Yeah, | -- | -- to be honest, | wasn't
actually waiting for Ms. Vance. | was thinking about
whet her | wanted to -- nore questions on this.

But M. Hearing Examner, | think |'m

done with nmy questioning here. But | would request
for sonme additional docunents to be submtted.
THE HEARI NG EXAM NER:  Okay. Let ne
turn to Ms. Vance to redirect the witness. No?
M5. VANCE: | don't have any questions.
THE HEARI NG EXAM NER: Ckay. So then
are you ready for M. McClure's list of docunents?
MS. VANCE: Sure.
THE HEARI NG EXAM NER:  Ckay.
M. MC ure?
MR. MCCLURE: Yes, Ms. Vance.
Exhibit D-3, the cross section, | have on ny notes it

doesn't i nclude the APl numbers for the wells. Can

Page 248

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

you pl ease correct that and submt an anmended exhi bit
packet ?

MS. VANCE: Yes.

MR. MCCLURE: In addition to that, can
we submt the ownership tables for the Bone Spring One
and al so include an additional description, either in
a | andman statenment or sone sort of supplenental, that
descri bes the depth severance?

M5. VANCE: Yes. |'m double checking
because | thought that that's what | was |ooking to
see.

MR. MCCLURE: Yeah, | -- 1| believe --

M5. VANCE: Ckay. It's in the
application, but it doesn't have the reference well.
So under st ood.

MR. MCCLURE: Okay, Ms. Vance. Yeah, |
was going to say what's in the application | think
descri bes the prior order nore so than describes the
current depth severance.

But regardless, in addition to that,
we'll need the conpul sory pooling adm nistrative
checklist corrected to reference that depth severance
as well.

Do you understand what |'m asking for,

Ms. Vance?
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M5. VANCE: Yes, | got you.

MR. MCCLURE: Okay. And | guess, do
you understand what the likelihood is of getting
approval for this application and the steps that
Chevron could elect to do in regards to submtting
anot her conpul sory pooling application to pool the
Bone Spring One and above the depth severance?

M5. VANCE: So just to go back to the
question that was asked and provi de sone
clarification, so the reason why we did it this way is
because we had an existing order, and Chevron has
voluntary agreenent fromall the working interest
owners who are inpacted by the depth severance.

And | believe, as M. Crawford
descri bed, the parties that they're seeking to pool
are overrides. And there's no difference for those
parties in ternms of an inpact related to the depth
severance or the record title.

So it didn't seem necessary to have an
addi tional order related to the sanme acreage where
t hey have a working -- they already have voluntary
agreenent where there's inpact related to the depth
sever ance.

So | guess maybe I'ma little confused

why we would need to have two separate orders for
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sonething that's conpletely uniform when we're talking
about the interest that we' re pooling.

MR. MCCLURE: |s there a reason for
needing to force pool the overrides in this case?

M5. VANCE: Yes. As | discussed wth
the hearing examner, | think that there was a
guestion about, you know, whether there was sufficient
pooling authority in the instrunent that conveyed
t hose interests.

And so we al so needed to pool the
record title for purposes of a comunitization
agreenent. And that's why we cane to heari ng.

And since we had the existing order, we
felt it was adm nistratively efficient to just be able
to use that order, open it up, and pool the entirety
of the Bone Spring regarding those interests that
Chevron was seeking to pool.

MR. MCCLURE: Yeah, | -- 1 understand,
| guess, the reasoning behind why the law firnms in
general, out of an abundance of caution, typically, |
woul d say, ask to conmpul sory pool the overrides.

We' ve never -- typically they don't --
they don't come and give us the actual agreenents
regardi ng whether it has a pooling clause or does not.

| guess what ny question was was nore
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for Chevron's internal reasoning as to whet her they
believe that an order is even required here for their
own revi ew and whet her they should potentially conme
back if this case gets denied.

M5. VANCE: Well, | think the reason
why we're here is because that determ nation was
previously made. And I'mnot really understandi ng why
this would be deni ed.

THE HEARI NG EXAM NER: | don't know
that this is productive conversation at this point.

It seenms |ike, M. MClure, you're
trying to express sonething, and | think it's not
being received in the way you think it would be. So
why don't we skip this part, if you don't m nd.

MR. MCCLURE: Yeah, under st ood
M. Hearing Exam ner.

THE HEARI NG EXAM NER: Thank you,

M. MC ure.

MR. MCCLURE: Yeah. Thank you. |
think Ms. Vance has a full list of what we would need
to hear this application.

M5. VANCE: | do. It's the D3, adding
the APl nunmber. We will revise M. Crawford's | and
statenment to include a description of the depth

severance.
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And then | will update the conpul sory
pooling checklist to include a description of the
depth severance. But again, we are pooling interests
that are not inpacted by the depth severance.

THE HEARI NG EXAM NER: Ms. Vance, |
think M. MClure also wanted a list of -- wanted a
t abl e.

M. MCure, why don't you put it in
your own words?

MR. MCCLURE: The Bone Spring One
interest that M. Crawford had reference to, that's
not included in the --

M5. VANCE: We'll include that as a
part of his updated pooling exhibit.

THE HEARI NG EXAM NER:  Perfect. Thank

you. Okay. How nmuch time would you |ike?

M5. VANCE: | wll -- M. Crawford is
on the line. 1'mnot sure howlong it my take him
But perhaps maybe if we just have, like, a week from

today to give us tinme?

THE HEARI NG EXAM NER: M. Crawford, is
t hat enough tinme for you?

MR. CRAWFORD: That's plenty of tine,
yes.

THE HEARI NG EXAM NER: Plenty of tine.
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Okay.

So why don't we say a week from today,
whi ch woul d be the 20th of February, close of
busi ness, 5 p.m?

M5. VANCE: That sounds perfect.

THE HEARI NG EXAM NER: Once we receive
that, we'll take this case under advisenent.

M5. VANCE: Thank you.

THE HEARI NG EXAM NER:  And | realize
you haven't had lunch. Thanks for hanging in there.
We are off the record in this case.

M5. VANCE: Thank you, M. Hearing

Exam ner.

Thank you, M. MC ure.

THE HEARI NG EXAM NER: Okay. We have
one |l ast case in today's docket. It is M. Holliday's

case and, M. Samani ego.
Gentl enen, are you both with us?
MR. HOLLI DAY: Good afternoon,
M. Exam ner. Ben Holliday on behalf of Silverback
Oper ati ng.
THE HEARI NG EXAM NER: Thank you, sir.
M . Sanmani ego?
Ah, do you think he's nuted?
MR. MCCLURE: Yeah, M. Hearing
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Exam ner. |I'mlooking at the synbol next to that cal

in.
THE HEARI NG EXAM NER:  Thank you.

Thank you.
MR. MCCLURE: He m ght be force nuted.
THE HEARI NG EXAM NER: Ckay. |

think -- -- virtual connectivity interruption -- would

you unnute yoursel f?

| can hear you. Wuld you enter an
appear ance, please?

MR. SAMANIEGO. |'m here, M. Exan ner.
| just barely got unnmuted. Just wow.

THE HEARI NG EXAM NER: Wbul d you enter
an appearance, please?

MR. SAMANI EGO. John Samani ego,
representative of American Energy Resources.

THE HEARI NG EXAM NER: Thank you, sir.

Okay. This is case nunber 24517. W
are having a notion hearing today.

M. Samani ego, you filed a notion to
request to reopen case 24517. 24517 had been cl osed.
There was an order issued fromthe Division on
Septenber 19, 2024. It is order nunber 23405.

M. Holliday, did | get that right?

MR. HOLLI DAY: The order was nunber --
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THE HEARI NG EXAM NER: | have 23405.
| s that wrong?

MR. HOLLI DAY: Yes, sir. That's
correct.

THE HEARI NG EXAM NER: Ch, it is right.
Okay. |Issued on Septenber 197

MR. HOLLI DAY: Yes.

THE HEARI NG EXAM NER:  Ckay.
M. Samani ego, correct nme if |'m m staken, but you
basically petitioned the Division to reopen the case
because you clainmed that you were not notified of the
original case nunber 24517, and therefore, since you
were due notice, that is under the rule 19.15.4.12(D),
failure to provide notice is a reason to reopen the
case.

Am | correct?

MR. SAMANI EGO.  Yes, sir

THE HEARI NG EXAM NER: Ckay. Very
good. Then, M. Sanmaniego, M. Holliday filed a
response to your notion to reopen. | assune you read
it?

MR. SAMANI EGO:  Yes.

THE HEARI NG EXAM NER: Ckay. Very
good. And then | provided you with a week to respond

to the response. And you filed a response on the 5th
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of February, and you included nultiple pages of
docunent s.

MR. SAMANI EGO:  Yes, sir.

THE HEARI NG EXAM NER: COkay. Very
good.

Okay. Now, M. Holliday, to sum up
your response, you basically are making two | ega
poi nts. Nunber one, you were saying that the 1978 --
no, let me go back.

You were saying that there was a qui et
title suit broth in 2010 in the Fifth Judici al
District Court, and that that court in its findings
found that the interest owners were limted to
Oion-Smth O properties, Argo Energy Properties,
Dusty Sanderson and W fe, DES Acquisitions, and Fl oyd
W Prat her.

These were the plaintiffs in the case.
And these were the interest owners. And all other
i nterests were quieted by that suit. |Is that correct?

MR. HOLLI DAY: Yes, sir. That's
correct.

THE HEARI NG EXAM NER: Ckay. Good.
That's correct.

Okay. And even if an interest survived

that quiet title suit, what you're saying is that the
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Chanmplin | eases were subject to a 1978 joint operating
agreenment appointing Silverback the operator.

So that -- and then you provided an
Exhi bit A which showed a footnote. And this was in an
assignnment bill and sale of conveyance. And that
showed that the interests were conveyed subject to the
operating agreenment dated 7/1 of '78 between Yates
Petrol eum and Chanplin Petrol eum Conpany.

Do | have your argunent basically
sumred up properly?

MR. HOLLIDAY: Yes, sir. And I'Ill just
do just the briefest of re-summry.

THE HEARI NG EXAM NER: Ckay. Thank
you.

MR. HOLLI DAY: Qur argunent is twofold.
Under either one of these, Anerican Energy Resources
Is not entitled to notice in this case. The first is
they don't own an interest because their interest was
w ped out by the quiet title suit in 2010.

Secondly, even if they did own an
I nterest, those | eases are subject to this JOA that
appoints Silverback the operator. Those parties that
are subject to the JOA are not subject to the
conpul sory pooling order, and therefore, they're not

entitled to notice or participation in that matter.
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THE HEARI NG EXAM NER: Ckay. And then
you included exhibits with your response, which
revi ewed.

And then M. Samaniego filed a response

to the response. And in that, he provided additional

docunents. | reviewed those.

So before | begin -- your receiving
notice -- do you understand the two argunents?

MR. SAMANI EGO. | understand, yes. And

| don't agree with him

THE HEARI NG EXAM NER:  No, | didn't ask
I f you agreed, because | know you don't agree. But
what |' m asking you is, do you understand the
assertions that M. Holliday is making?

MR. SAMANI EGO: | understand what he is
trying to claim

THE HEARI NG EXAM NER: Ckay. Ckay.
Fine. So you understand those two things. Okay.
Then, M. Samani ego, you filed a response, as | just
sai d.

And, M. Holliday, have you had a
chance to look at M. Samani ego's response to your
response?

MR. HOLLI DAY: Yes, sir. | have.

THE HEARI NG EXAM NER: Ckay. What do
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you want to tell me? How does his response affect the
case”?

MR. HOLLIDAY: It doesn't. He lists
the chain of title, the sane chain of title that we
reviewed. And that's the invalid chain of title that
foll ows out of one of the dispossessed parties under
the quiet title suit.

So it's correct that those deeds are
filed of record in Lea County. However, the quiet
title suit, Ann and Liz Pinons [ph] were both also
filed of record in Lea County.

And that quiet title suit trunps this
chain of title. | nean, he doesn't own an interest
t here.

THE HEARI NG EXAM NER: Okay. Now hol d
on. Hold on. Before you continue. Because | --
really, this is nore for M. Samani ego's benefit than
it is for mne. |[|'ve already reviewed all these
docunments. So, you know, as a |awer, | have a way of
interpreting these |egal docunents.

But so you were just saying that the
quiet title suit trunps the interest that
M . Samani ego asserts in his response.

Can you be nore specific and tell ne

which of the interests are you saying is trunped by

Page 260

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

the quiet title suit?

MR. HOLLI DAY: Sure. So Anerican
Ener gy Resources acquired their interest in 2018 from
a party naned W/ dcat.

THE HEARI NG EXAM NER:  Yes.

MR. HOLLI DAY: W/ dcat acquired their
i nterest from Texona, who acquired it from Staghorn,
who acquired it fromBristol Resources.

Bri stol Resources was one of the
expressly nanmed parties in the quiet title suit that
was determ ned to have no interest in these | eases.

THE HEARI NG EXAM NER: Okay. So before
you continue, M. Holliday, M. Samani ego, what
M. Holliday is saying is the -- do you understand
what he's sayi ng?

MR. SAMANI EGO. Under the color of |aw,
you can't go back ten years in quiet title interests
t hat one has already assigned to another. Those
i nterests were already sold, conveyed, assigned
ten years prior to the quiet title.

At that point in tinme, Staghorn,
Bristol, and others that were listed in that quiet
title did not own those interests anynore.

THE HEARI NG EXAM NER: At the tinme of
the quiet title suit, M. Holliday, who owned the
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I nterest that M. Samani ego | ater acquired?

MR.

HOLLI DAY: Well, based on the -- |

didn't prepare the title opinion for this. But ny

readi ng of the order would lead ne to believe that the

plaintiffs had a chain of title.

They brought the case asserting that

their title was superior to that of the named parties

and, as the order

lists, any party, any unknown

claimant with a claimadverse to that of the

plaintiffs.

nanmed parties -

So ny understanding is that the five

don't have themright in front of

me -- the plaintiffs in a quiet title suit were the

rightful owners.

We typically bring these when there is

a title question.

title suits. |

t's

where the chai n of

then asked to step

owns the interest.

M . Samani ego,

had i n Novenber

THE
you
of
VR.
THE

So we're involved in a | ot of quiet
to resolve issues just like this
title is unclear and the Court is

in and make a determ nation of who

HEARI NG EXAM NER:  So,

acquired the interest that W dcat
2018. Is that correct?

SAMANI EGO: Correct.

HEARI NG EXAM NER: Okay. (Good.
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And Wl dcat acquired the interest from Texona, is it,
in 20007

MR. SAMANI EGO.  Correct.

THE HEARI NG EXAM NER: Ckay. So,
M . Samani ego, your argunent is that --

MR. SAMANI EGO:  Hold on. Hold on. |I'm
pulling it up right now | don't want to get these
m xed up.

Okay. Texona to Wldcat in 2000, and
then Staghorn to Texona in "99 -- | nean in '98.

THE HEARI NG EXAM NER: Okay. So this
I nterest, M. Samani ego, that you acquired originated
with Bristol Resources. And that interest was
conveyed nmultiple tinmes before it got to you.

MR. SAMANIEGO. From Bristol to
St aghorn to Texona to Wl dcat to Anerican.

THE HEARI NG EXAM NER: COkay. And you
are saying your argunent -- because M. Holliday is
saying that the district court inits quiet title suit
specifically had these interests in front of them and
determ ned that they were inferior to the plaintiffs'

I nterests.

And it granted the plaintiffs the quiet

title suit extinguishing all other interests. That's

what |'m understanding from M. Holliday and from
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his --

MR. SAMANI EGO. The only interests that
were allowed to be quiet title were those that were
|isted. They transferred into Texona to Wldcat in
2000.

The quiet title wasn't for ten or
el even years after the fact. So | nean, therefore,
the interests were not -- the Wldcat interests were
not quiet title because they were not listed on the
quiet title.

THE HEARI NG EXAM NER: M. Hol li day?

MR. SAMANI EGO. W/ dcat had nothing to
do with that quiet title. Whatever was goi ng on that
the interests were sold before the -- whatever title
search they did was inconplete. O |'mgoing to guess
t hey probably didn't even do one.

THE HEARI NG EXAM NER:  Ckay.

M. Holliday?

MR. HOLLI DAY: Nunber one, the OCD
doesn't have jurisdiction to decide these title
matters. So we're tal king about it, but --

MR. SAMANI EGO: | don't --

MR. HOLLIDAY: Utimately, this is a
district court matter.

But that being said, the tinme for
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American Energy or its predecessors to have raised
this was in 2010 when the suit was conducted. So they
were -- all the parties, all the known parties
woul d' ve been notifi ed.

Plus they have constructive notice
that's run in the county that says for nultiple days,
this interest is being adjudicated in this quiet title
suit. And if you have a claim you need to show up
and represent your interests.

They didn't. And the order was issued.
And not only does the order apply to the naned
parties, it specifically applies to all unknown
claimants in the prem ses adverse to the plaintiffs.
So this seens to be a very open and shut matter.

THE HEARI NG EXAM NER:  So,

M. Samani ego, what M. Holliday is explaining to you
I's that whoever owned the title at the tinme of the
suit in 2010, and that'd be Wldcat, it seens to ne
they had a responsibility to show up at the courthouse
in the Fifth Judicial Circuit and defend their

I nterest.

And they didn't do that. So the court
extinguished it. Now, that doesn't nean that you
can't bring a suit if you want to in the Fifth to try

to say, "Hey, you know, | have a good interest here.”
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That's not sonething that the Division
deals with. What we're dealing with here is, did
M. Holliday and his client owe you a notice, a duty
of notice to the underlying case?

And what they're saying is, since this
quiet title suit occurred in 2010 and W1 dcat was not
represented, Wldcat's interest was di ssolved at that
time.

And that's why, when you succeeded in
Wl dcat's interest, they didn't owe you a duty of
notice. That's their first argument. So that's
nunber one. But we al so have a second argunent,

M . Samani ego.

And that second argunent says what,
M. Hol liday?

MR. HOLLI DAY: That the original |essee
of the leases in question that we're tal king about
today -- there's five of them

The original |essee was Chanplin. So
for sinplicity, we just call themthe Chanplin | eases.
Those | eases were conmtted to a joint operating
agreenent covering the |ands at issue in the Roche
pooling order and the | ands and the depths, and that
Si | verback has since acquired the interest of the

oper ator.

Page 266

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

The original operator was Yates. That
i nterest is now owned by Silverback. So Silverback
was appoi nted the operator under the joint operating
agreenent. The joint operating agreenent covers the
| ands and depths that we sought to include in the
Roche order.

And, in fact, we only pooled -- the
pooling order only applies to, like, 2.25 net m neral
acres that were not originally subject to the JOA
Al'l the other parties to that JOA were not noti ced.
They just participated under the JOA or wll
partici pate under the JOA.

THE HEARI NG EXAM NER:  And,

M. Holliday, please connect the interest that AER
claims it has -- because I'mnot here to determ ne
whet her or not AER still owns an interest or not.
That's up to the court to decide.

But connect the interest that AER
claims it owns to the Chanplin | eases.

MR. HOLLI DAY: Correct. So at the top
of this chain of title to these |eases, Chanplain
Energy, when they commtted those | eases to the joint
operating agreenent, that commtnment survives all the
| at er conveyances.

So everyone that |ater acquires those
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| eases takes them subject to they are being bound by
that joint operating agreenent, appointing what is now
Si | verback as the operator.

And so if there were any -- as |
pointed out in nmy reply brief, if there were any doubt
about it, the deed into Anmerican Energy Partner
expressly states these interests are subject to the
Chanpl ain joint operating agreenent. It puts them on
notice of it.

Again, so nunber one, they don't own an
i nterest. Nunmber two, even if they did own an
Interest, it's covered by the JOA. And under either
scenario, they're not entitled to notice of the
conpul sory pool i ng process.

THE HEARI NG EXAM NER:  So,

M. Samani ego, M. Holliday has explained to you that,
even if the interest that you acquired survived a
quiet title suit -- and that's not for ne to decide;
that's for the Court to decide -- that that interest
was committed in the Chanplin | ease. And that --

MR. SAMANIEGO. Can | stop you right
t here?

THE HEARI NG EXAM NER: Yes, of course.

MR. SAMANI EGO: | want to say

sonet hi ng.
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THE HEARI NG EXAM NER: Go ahead.
MR. SAMANI EGO.  Anerican Energy is

operating the Rio Penasco. Rio Penasco -- |let ne see
if | got the well nane here.
But they are operating a well in the

Champlin | ease. The Ri o Penasco is an operating wel
in the Chanplin | ease.

| mean, Anmerican Energy has rights
t hrough and in the Chanplin |lease. It's operating a
well init.

Not only that, but | also have
docunent ati on where EOG sold to Silverback their
assets. But in book 1154, page 1016, EOG, just I|ike
in the Santos and Perm an case, they only sold
wel | bores and kept all the interest that were assigned
years prior before.

So if there's any operation under the
Champlin lease, it ain't through Silverback. American
Energy is operating a well in and through the Chanplin
| ease.

So if Yates did assign over operation
or sign over interest to Silverback, they are held by
the Chanplin | ease that is being operated through the
Ri o Penasco by American.

THE HEARI NG EXAM NER: M. Hol |i day?
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MR. HOLLI DAY: Okay. Let's start with
this. The Rio Penasco working interest unit that was
established by the joint operating agreenent covers
the Yaso formation.

The well that M. Samaniego is talking
about, the KD nunber three, the R o Penasco nunber
three, | actually looked it up this norning in
response to his filing.

Nunmber one, it's outside the depths
that we're tal king about in this case. It's nuch,
much deeper. | mean, Yaso goes approximately
3000 feet. This well, the TBDis 9, 630 feet.

But |I'mglad M. Samani ego brought it
up because, also in the file, you can see there's, at
| east from 2017 forward, we have four violations,
uncured violations. And the |last one was in August 2
of '24. So pretty recent.

And the Division stated in its notes
that the wells flagged idle, |ast production was
reported in October of 1996, and the well needs to be
pl ugged, so.

THE HEARI NG EXAM NER: All right. So,
M. Samani ego, |I'mnot sure -- it doesn't sound |ike
even the operation of a well entitles you to notice

because it sounds like from M. Holliday's --
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MR. SAMANI EGO; No, no -- Anerican --

THE HEARI NG EXAM NER:  Can you nute?
Woul d you please nute, M. Samani ego?

MR. SAMANI EGO:.  Wow.

THE HEARI NG EXAM NER: Pl ease, sir.
You know, again, we show respect by allow ng soneone
el se to speak. |If you can't do that, then we can't
have these notion hearings. And | really want to give
you the opportunity to be heard and an opportunity to
protect your interests.

But M. Holliday has gone above and
beyond the call of duty to show ne, as the hearing
exam ner, why your notion should be deni ed.

| am denying your notion. W are not
reopeni ng the case for all the reasons that |'ve
stated. This hearing is concl uded.

Thank you, M. Holliday.

Thank you, M. Samani ego.

And we're off the record.

(Wher eupon, at 1:34 p.m, the

proceedi ng was concl uded.)
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CERTI FI CATE OF DEPOSI TI ON OFFI CER

I, JAMES COGSVELL, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of nmy know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enpl oyee of
any counsel or attorney enployed by the parties
hereto, nor financially or otherwise interested in the

outcone of this action.

February 28, 2025 -;é% ?

Notary Public in and for the

JAMES COGSVELL

State of New Mexi co
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CERTI FI CATE OF TRANSCRI BER

|, EMVETT KASPER, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
whi ch this was taken; and, further, that I amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

February 28, 2025
Gw_

EMVETT KASPER
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