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 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 25314 APPLICANT'S RESPONSE

 Date: 5/1/2025

Applicant Tap Rock Operating, LLC

Designated Operator & OGRID (affiliation if applicable) 372043

Applicant's Counsel:  Miguel Suazo, Beatty & Wozniak, P.C.
Case Title: Application of Tap Rock Operating, LLC for approval of 

standard horizontal spacing unit and compulsory pooling, 
Eddy County, New Mexico

Entries of Appearance/Intervenors: 

Well Family High Life Fed Com 153H

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: The top of the Bone Spring formation to the base of the 
Bone Spring Formation

Pool Name and Pool Code: Cottonwood Draw; Bone Spring Pool (97494)

Well Location Setback Rules: Statewide

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 480 acres, more or less

Building Blocks: 40-acre tracts (Quarter-Quarter Section)

Orientation: West-East

Description: TRS/County N/2 S/2 of Sections 11 and 12, Township 25 South, Range 25 
East, N.M.P.M., Eddy County, NM; and
N/2 S/2 of Section 7, Township 25 South, Range 26 East, 
N.M.P.M., Eddy County, NM

Standard Horizontal Well Spacing Unit (Y/N), If No, describe 
and is approval of non-standard unit requested in this 
application?

Yes

Other Situations
Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description Yes, High Life Federal Com #152 (API No. 30-015-54523)

Applicant's Ownership in Each Tract Exhibit C-3 and C-4

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 

Add wells as needed

Case No. 25314 
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Well #1 High Life Fed Com 153H (API No. 30-015-54523)
SHL:     SE/4 NE/4 (Unit H) of Section 10, Township 25 South, 
Range 25 East, N.M.P.M.
             1832' FNL, 250' FEL
BHL:     NE/4 SE/4 (Unit I) of Section 7, Township 25 South, 
Range 26 East, N.M.P.M.
              2030' FSL, 5' FEL

Completion Target:     Bone Spring
Well Orientation:         West-East
Completion: Standard

Horizontal Well First and Last Take Points Exhibit C-2

KOP:    Lot L, Section 11, Township 25 South, Range 25 East, 
N.M.P.M.
              2030' FSL, 50' FWL
FTP:     Lot L, Section 11, Township 25 South, Range 25 East, 
N.M.P.M.
              2030' FSL, 100' FWL
LTP:     Lot 1, Section 12, Township 25 South, Range 25 East, 
N.M.P.M.

2030' FSL, 100' FEL
Completion Target (Formation, TVD and MD) Exhibit C-5

Formation:       3rd Bone Spring
TVD: 7300
MD: 22750

AFE Capex and Operating Costs 

Drilling Supervision/Month $

Exhibit C

$10,000/Month

Production Supervision/Month $

Exhibit C

$1,000/Month

Justification for Supervision Costs Exhibit C & Exhibit C-5

Requested Risk Charge

Exhibit B

200%

Notice of Hearing
Proposed Notice of Hearing Exhibit B and E-1

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit E-2 & E-3

Proof of Published Notice of Hearing (10 days before hearing) Exhibit E-4

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit C-3 & C-4

Tract List (including lease numbers and owners) Exhibit C-3 & C-4
If approval of Non-Standard Spacing Unit is requested, Tract 
List (including lease numbers and owners) of Tracts subject 
to notice requirements. N/A

Pooled Parties (including ownership type) Exhibit C-4

Unlocatable Parties to be Pooled N/A
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Ownership Depth Severance (including percentage above & 
below) N/A

Joinder 

Sample Copy of Proposal Letter Exhibit C-5

List of Interest Owners (ie Exhibit A of JOA) Exhibit C-3 & C-4

Chronology of Contact with Non-Joined Working Interests Exhibit C-6

Overhead Rates In Proposal Letter Exhibit C-5

Cost Estimate to Drill and Complete Exhibit C-5

Cost Estimate to Equip Well Exhibit C-5

Cost Estimate for Production Facilities Exhibit C-5

Geology

Summary (including special considerations) Exhibit D

Spacing Unit Schematic Exhibit D-1

Gunbarrel/Lateral Trajectory Schematic Exhibit D-4

Well  Orientation (with rationale) Exhibit D-2

Target Formation Exhibit D-1 through D-5

HSU Cross Section Exhibit D-3

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit C-2

Tracts Exhibit C-3

Summary of Interests, Unit Recapitulation (Tracts) Exhibit C-3

General Location Map (including basin) Exhibit C-1

Well Bore Location Map Exhibit C-1 & D-1

Structure Contour Map - Subsea Depth Exhibit D-2

Cross Section Location Map (including wells) Exhibit D-3

Cross Section (including Landing Zone) Exhibit D-3
Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: I hereby certify that the information provided in this checklist is complete and accurate. 
Printed Name (Attorney or Party Representative): Miguel Suazo
Signed Name (Attorney or Party Representative):
Date: 5/1/2025

Case No. 25314 
Tap Rock Operating, LLC- Exhibit A



1 

STATE OF NEW MEXICO
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

APPLICATION OF TAP ROCK
OPERATING, LLC FOR APPROVAL OF 
STANDARD HORIZONTAL SPACING 
UNIT AND COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO CASE NO. ________ 

APPLICATION

Tap Rock Operating, LLC, OGRID No. 372043 (“Tap Rock” or “Applicant”), through its 

undersigned attorneys, hereby files this Application with the Oil Conservation Division 

(“Division”) pursuant to the provisions of NMSA 1978, § 70-2-17, for an order (1) approving a 

480-acre, more or less, standard horizontal spacing unit (“HSU”) composed of the N/2 S/2 of

Sections 11 and 12, Township 25 South, Range 25 East, N.M.P.M., and the N/2 S/2 of Section 7, 

Township 25 South, Range 26 East, N.M.P.M. (the “Application Lands”), and (2) pooling all 

uncommitted mineral interests in the Cottonwood Draw; Bone Spring Pool (97494), designated as

an oil pool, underlying said HSU. 

In support of its Application, Tap Rock states the following:

1. Tap Rock and/or its affiliates are working interest owners in the Application Lands

and have the right to drill the well thereon as the designated Operator of the Application Lands. 

2. Tap Rock seeks to dedicate all of the Application Lands to form a 480-acre, more

or less, HSU. 

well:

Tap Rock seeks to dedicate the above-referenced HSU to the following proposed

High Life Fed Com 153H (API No. 30-15-5452 ), which is an oil well that

will be horizontally drilled from a surface location in the SE/4 NE/4 (Unit H) of Section 

Case No. 25314 
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10, Township 25 South, Range 25 East, to a bottom hole location in the Cottonwood Draw; 

Bone Spring Pool in the NE/4 SE/4 (Unit I) of Section 7, Township 25 South, Range 26 

East.

4. The well is orthodox in its location as defined by 19.15.16.15.(C) NMAC, and the 

take points and lateral comply with Statewide Rules for setbacks under 19.15.16.15.(C) NMAC.  

5. Tap Rock has made good faith efforts to obtain voluntary agreement from all 

interest owners in the Cottonwood Draw; Bone Spring Oil Pool underlying the proposed spacing 

unit, but has been unable to secure agreement from all parties to participate in the drilling of the 

well or otherwise commit their interests.

6. The pooling of all interests in the Cottonwood Draw; Bone Spring Oil Pool within 

the proposed unit will avoid the drilling of unnecessary wells, prevent waste, and protect 

correlative rights.

7. To provide for its just and fair share of oil and gas underlying the Application 

Lands, Tap Rock requests that all uncommitted interests in this HSU be pooled and that Tap Rock

be designated as the operator of the proposed horizontal well and HSU. 

WHEREFORE, Tap Rock requests this Application be set for hearing on May 8, 2025, 

before an Examiner of the Oil Conservation Division, and after notice and hearing as required by 

law, the Division enter an order: 

A. Approving the horizontal well spacing unit and pooling all uncommitted interests 

in the Cottonwood Draw; Bone Spring Oil Pool underlying the HSU within the 

Application Lands; 

B. Approving the High Life Fed Com 153H as the initial well for the HSU; 
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C. Designating Tap Rock as operator of the HSU and the horizontal well to be drilled 

thereon; 

D. Authorizing Tap Rock to recover its costs of drilling, completing, and equipping 

the well;

E. Approving the actual operating charges and costs of supervision while drilling and 

after completion, together with a provision adjusting the rates pursuant to the 

COPAS accounting procedures; and 

F. Imposing a 200% charge for the risk assumed by Tap Rock in drilling and 

completing the well against any working interest owner who does not voluntarily 

participate in the drilling of the well.

Respectfully submitted, 

BEATTY & WOZNIAK, P.C.

By: 
Miguel A. Suazo 
James P. Parrot
Jacob L. Everhart 
Ryan McKee
500 Don Gaspar Ave., 
Santa Fe, NM 87505 
(505) 946-2090 
msuazo@bwenergylaw.com  
jparrot@bwenergylaw.com
jeverhart@bwenergylaw.com
rmckee@bwenergylaw.com  

                                                                             Attorneys for Tap Rock Operating LLC

Case No. 25314 
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Application of Tap Rock Operating, LLC for Approving a Standard Horizontal Spacing Unit 
and Compulsory Pooling, Eddy County, New Mexico. Applicant in the above-styled cause seeks 
an order from the Division: (1) approving a 480-acre, more or less, standard horizontal spacing 
and proration unit composed of the N/2 S/2 Sections 11 and 12, Township 25 South, Range 25 
East, N.M.P.M., and the N/2 S/2 of Section 7, Township 25 South, Range 26 East, N.M.P.M., and 
(2) pooling all uncommitted mineral interests in the Cottonwood Draw; Bone Spring Pool, 
designated as an oil pool, underlying said unit. The proposed well to be dedicated to the horizontal 
spacing unit is the: High Life Fed Com 153H (API No. 30-015-54523), which is an oil well that 
will be horizontally drilled from a surface location in the SE/4 NE/4 (Unit H) of Section 10, 
Township 25 South, Range 25 East, to a bottom hole location in the Cottonwood Draw; Bone 
Spring Pool in the NE/4 SE/4 (Unit I) of Section 7, Township 25 South, Range 26 East. The well 
is orthodox in location, and the take points and lateral comply with Statewide Rules for setbacks.
The well and lands are located approximately 2 miles south of Whites City, New Mexico. 
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Location Map

High Life #153H
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Signature Date

Print Name

E-mail Address

Revised July 9, 2024State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

API Number

Surface Location

Pool Name

Property Code Well Number

OGRID No. Ground Level Elevation

UL or lot no. Section Township Range Lot Idn

Bottom Hole Location
UL or lot no. Section Township Range Lot Idn Feet from the N/S Latitude County

Dedicated Acres Infill or Defining Well Defining Well API

WELL LOCATION AND ACREAGE DEDICATION PLAT

Property Name

Operator Name

Pool Code

Feet from the E/W Longitude

Feet from the N/S CountyFeet from the E/W Latitude Longitude

Consolidated CodeOverlapping Spacing Unit (Y/N)

Order Numbers Yes NoWell Setbacks are under Common Ownership:

Kick Off Point (KOP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S Latitude CountyFeet from the E/W Longitude

First Take Point (FTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S Latitude CountyFeet from the E/W Longitude

Last Take Point (LTP)
UL or lot no. Section Township Range Lot Idn Feet from the N/S Latitude CountyFeet from the E/W Longitude

Unitized Area or Area of Uniform Interest Spacing Unity Type Ground Floor Elevation
Horizontal Vertical

C-102
Submit Electronically
Via OCD Permitting

OPERATOR CERTIFICATION

Signature and Seal of Professional Surveyor Date

SURVEYORS CERTIFICATION

Certificate Number Date of Survey
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Type: Amended Report
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OIL CONSERVATION DIVISION

C-102
Submit Electronically
Via OCD Permitting

Property Name and Well Number

HIGH LIFE FED COM 153H 

Signature and Seal of Professional Surveyor:

SURVEYORS CERTIFICATION

Date of Survey
04/17/2025

Submittal
Type: Amended Report

As Drilled

Initial Submittal

SURFACE LOCATION (SHL)

1832' FNL 250' FEL

NEW MEXICO EAST
NAD 1983

X=528119 Y=417061
LAT.: N 32.1465713

LONG.: W 104.3760429
NAD 1927

X=486937 Y=417004
LAT.: N 32.1464537

LONG.: W 104.3755386

 

 

 

KICK OFF POINT (KOP)
NEW MEXICO EAST

NAD 1983
X=528434 Y=415643
LAT.: N 32.1426732

LONG.: W 104.3750240

FIRST TAKE POINT (FTP)
NEW MEXICO EAST

NAD 1983
X=528484 Y=415642
LAT.: N 32.1426731

LONG.: W 104.3748625

2030' FSL 50' FWL

NAD 1927
X=487252 Y=415586
LAT.: N 32.1425554

LONG.: W 104.3745202

LAST TAKE POINT (LTP)

BOTTOM HOLE LOCATION (BHL)
2030' FSL 100' FWL

NAD 1927
X=487302 Y=415586
LAT.: N 32.1425553

LONG.: W 104.3743586

NEW MEXICO EAST
NAD 1983

X=544165 Y=415732
LAT.: N 32.1429257

LONG.: W104.3241967

2030' FSL 100' FEL

NAD 1927
X=502983 Y=415675
LAT.: N 32.1428069

LONG.: W 104.3236945

NEW MEXICO EAST
NAD 1983

X=544260 Y=415732
LAT.: N 32.1429269

LONG.: W 104.3238895

2030' FSL 5' FEL

NAD 1927
X=503078 Y=415675
LAT.: N 32.1428081

LONG.: W 104.3233873

NEW MEXICO EAST
NAD 1983

X=532373 Y=415665
LAT.: N 32.1427378

LONG.: W 104.3622962
NAD 1927

X=491191 Y=415608
LAT.: N 32.1426198

LONG.: W 104.3617927

BLM PERF. POINT (BPP1)
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2025'
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NEW MEXICO EAST
NAD 1983

X=539028 Y=415703
LAT.: N 32.1428456

LONG.: W 104.3407962
NAD 1927

X=497846 Y=415646
LAT.: N 32.1427271

LONG.: W 104.3402935

BLM PERF. POINT (BPP3)
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T-25-S, R-26-E
SECTION 7

LOT 1 - 39.93 ACRES
LOT 2 - 39.97 ACRES
LOT 3 -40.01 ACRES
LOT 4 - 40.05 ACRES

X=500452.47
Y=416229.50

X=541635.09
Y=416286.38

NAD27

NAD83

X=497848.52
Y=416296.80

X=539031.11
Y=416353.63

NAD27

NAD83

X=489857.32
Y=416191.87

X=531039.84
Y=416248.54

NAD27

NAD83

X=495180.25
Y=416242.58

X=536362.82
Y=416299.35

NAD27

NAD83

X=492517.47
Y=416188.47

X=533700.01
Y=416245.19

NAD27

NAD83

609'
609'

591'

573'

612'

651'

569'

489'
486'

100'

100'

X=528391.35
Y=414932.24

X=531049.06
Y=414929.01

X=533706.07
Y=414926.27

X=536363.72
Y=414970.96

X=539024.10
Y=415015.71

X=497841.49
Y=414958.91

NAD27

NAD83

X=495181.13
Y=414914.21

NAD27

NAD83

X=492523.51
Y=414869.57

NAD27

NAD83

X=489866.52
Y=414872.36

NAD27

NAD83

X=487208.83
Y=414875.65

NAD27

NAD83

X=503117.15
Y=414904.03

X=544299.81
Y=414960.94

NAD27

NAD83
X=500479.17
Y=414931.53

X=541661.80
Y=414988.39

NAD27

NAD83
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Township 25S, Range 26E
Eddy County New Mexico

Township 25S, Range 25E
Eddy County New Mexico

Plat of Tracts, Tract Ownership, Applicable Lease Numbers

Section 11

Tract 1

Section 12 Section 07

Tract 2

Lease No.Lease TypeTract No.

BLM Lease 091507FED1

BLM Lease 085853FED2 & 3

BLM Lease 104661FED4

BLM Lease 28172FED5 & 6

High Life Fed Com #153H Unit

Tract 3 Tract 4 Tract 5 Tract 6

WI %Tract 1 – Sec 11 N2SW, NWSE

5.436383BEXP II Alpha, LLC

7.313617BEXP II Omega, LLC

41.723525COG Operating, LLC

2.195975Concho Oil & Gas LLC

12.463550EOG Resources, Inc.

5.669500OXY Y-1 Company

8.000000Powderhorn Nominee Corp.

2.000000Sydhan, LP

15.197450Tap Rock Resources III, LLC

100.000000Total

WI % Tract 3 – Sec 12 NWSW

5.000000Mestengo Energy Company, LLC

78.500000Tap Rock Resources III, LLC

8.000000Powderhorn Nominee Corp.

2.000000Sydhan, LP

1.000000Peter Balog, Trustee of the Balog 
Family Trust

0.500000Jon Esslinger & Louise Esslinger

5.000000Vision Energy, Inc

100.000000Total
WI % Tract 5 – Sec 7 N2SW

100OXY USA WTP LP 

100.000000Total

WI % Tract 6 – Sec 7 N2SE

100
Breitburn Energy Partners PL, a 
subsidiary of Maverick Natural 
Resources

100.000000Total

WI % Tract 2 – Sec 11 NESE

79.000000Tap Rock Resources III, LLC

1.000000Peter Balog, Trustee of the Balog 
Family Trust

5.000000Mestengo Energy Company, LLC

8.000000Powderhorn Nominee Corp.

2.000000Sydhan, LP

5.000000Vision Energy, Inc

100.000000Total

WI % Tract 4 – Sec 12 NESW, N2SE

37.400000EOG Resources, Inc.

32.000000Oxy Y-1 Company

30.600000Tap Rock Resources III, LLC

100.000000Total

Case No. 25314 
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Working Interest in Unit

Type of InterestStatusTract NoNet AcresWI %WI Owner

Working InterestOperator1, 2, 3, 4117.9624.573851Tap Rock Resources III, LLC

Working InterestVoluntary Joinder18.781.828366BEXP II Omega, LLC

Working InterestVoluntary Joinder16.521.359067BEXP II Alpha, LLC

Working InterestVoluntary Joinder24.000.833316Mestengo Energy Company, LLC

Working InterestCompulsory Pool580.0116.668403OXY USA WTP LP 

Working InterestCompulsory Pool680.0016.666319Breitburn Energy Partners PL, a subsidiary of Maverick Natural Resources

Working InterestCompulsory Pool1 & 459.8412.465628EOG Resources, Inc.

Working InterestCompulsory Pool150.0710.430664COG Operating, LLC

Working InterestCompulsory Pool1 & 445.209.417179Oxy Y-1 Company

Working InterestCompulsory Pool1, 2, 316.003.333264Powderhorn Nominee Corp.

Working InterestCompulsory Pool1 & 24.000.833316Sydhan, LP

Working InterestCompulsory Pool2 & 34.000.833316Vision Energy, Inc

Working InterestCompulsory Pool12.640.548982Concho Oil & Gas, LLC

Working InterestCompulsory Pool2 & 30.800.166663Peter Balog, Trustee of the Balog Family Trust

Working InterestCompulsory Pool30.200.041666Jon Esslinger & Louise Esslinger

480.00100.000000Total

High Life Fed Com #153H Unit

Township 25S, Range 26E
Eddy County New Mexico

Township 25S, Range 25E
Eddy County New Mexico

Section 11

Tract 1

Section 12 Section 07

Tract 2 Tract 3 Tract 4 Tract 5 Tract 6

Case No. 25314 
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OXY USA WTP LP 16.668403 80.01 5 Compulsory Pool Working Interest

Breitburn Energy Partners PL, a subsidiary of Maverick Natural Resources 16.666319 80.00 6 Compulsory Pool Working Interest

EOG Resources, Inc. 12.465628 59.84 1 & 4 Compulsory Pool Working Interest

COG Operating, LLC 10.430664 50.07 1 Compulsory Pool Working Interest

Oxy Y-1 Company 9.417179 45.20 1 & 4 Compulsory Pool Working Interest

Powderhorn Nominee Corp. 3.333264 16.00 1, 2, 3 Compulsory Pool Working Interest

Sydhan, LP 0.833316 4.00 1 & 2 Compulsory Pool Working Interest

Vision Energy, Inc 0.833316 4.00 2 & 3 Compulsory Pool Working Interest

Concho Oil & Gas, LLC 0.548982 2.64 1 Compulsory Pool Working Interest

Peter Balog, Trustee of the Balog Family Trust 0.166663 0.80 2 & 3 Compulsory Pool Working Interest

Jon Esslinger & Louise Esslinger 0.041666 0.20 3 Compulsory Pool Working Interest



TAP ROCK OPERATING, LLC  523 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

February 17, 2025

Via Certified Mail

BEXP II ALPHA LLC
5914 W COURTYARD DRIVE
SUITE 340
AUSTIN, TX 78730

Re: Well Proposal
- HIGH LIFE FEDERAL COM #153H
Township 25 South, Range 25 East Section 11: N/2S/2; Township 25 South, Range 25 East
Section 12: N/2S/2; Township 25 South, Range 26 East Section 7: N/2S/2
Eddy County, New Mexico

To Whom It May Concern:

Tap Rock Operating, LLC ("Tap Rock"), as Operator, hereby proposes to drill and complete the following well (the
"Well") at the following approximate location:

Well Name
Surface Hole

Location (SHL)
Bottom Hole

Location (BHL)
Formation

True
Vertical
Depth

Measured
Depth

HIGH LIFE FEDERAL COM #153H
SE/4NE/4 of
Section 10

2,030' FSL of
Section 7

3rd Bone
Spring

7,300' 22,750'

The proposed location and drilling plan described above are subject to change depending on surface or subsurface issues
that may be encountered.

An itemized schedule of the total estimated cost to drill and complete the Well is provided in the enclosed AFE. Tap Rock
also estimates an additional $1,283,000.00 per well for a central tank battery. Your election to participate in the drilling
and completion of the Well will also be considered an election to participate in the construction of the production facility.
Tap Rock is proposing to drill the Well under the modified terms of the enclosed AAPL Form 610-1989 Operating
Agreement.

Please indicate your election to participate by signing a copy of this letter and the AFE and return to me via Email or mail
within thirty (30) days. If you do not wish to participate in the operation, Tap Rock would like to offer the following terms,
subject to approval of Tap Rock’s board and verification of title:

• For leased working interest parties, a three-year Term Assignment, $500 per net acre bonus consideration.
• For unleased mineral owners, a three-year primary term lease with a royalty equal to the difference between existing
burdens and 20%, $500 per net acre bonus consideration.

Additionally, Tap Rock is open to discuss possible trades or other deal structures related to your interest in the proposed
Well. If an agreement cannot be reached within thirty (30) days of your receipt of this letter, Tap Rock will apply to the
New Mexico Oil Conservation Division for compulsory pooling of your interest into a spacing unit for the proposed Well
to allow Tap Rock to move forward with planning and drilling the Well.

Case No. 25314 
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TAP ROCK OPERATING, LLC      523 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

Thank you for your time and consideration. If you have any questions regarding the above, please feel free to contact me at
the undersigned.

Sincerely,

TAP ROCK OPERATING, LLC

Matthew C. Phillips
Land Manager
720-459-3724
mphillips@taprk.com

BEXP II ALPHA LLC hereby elects to:
_____ participate in the drilling, completion and equipping of the HIGH LIFE FEDERAL COM #153H
_____ non-consent the HIGH LIFE FEDERAL COM #153H

By: ___________________________________
Name: ________________________________
Title: _________________________________
Date: _________________________________

Case No. 25314 
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High Life Fed Com #153H
0
Eddy
NM

Well Description:

DESCRIPTION AMOUNT DESCRIPTION AMOUNT DESCRIPTION AMOUNT

1 1 Land Legal 40,000 2 1 Land Legal 3 1 Land Legal
1 2 Land Regulatory 14,000 2 2 Land Regulatory 3 2 Land Regulatory
1 3 Land Surface Damages 50,000 2 3 Land Surface Damages 3 3 Land Surface Damages
1 4 Land Survey 10,000 2 4 Land Survey 3 4 Land Survey
1 5 Location/Pit Construction 59,000 2 5 Location/Pit Construction 3 5 Location/Pit Construction 5,000
1 6 Remedial Dirtwork 0 2 6 Remedial Dirtwork 3 6 Remedial Dirtwork
1 7 Reserve/Frac Pit Closing 0 2 7 Reserve/Frac Pit Closing 3 7 Reserve/Frac Pit Closing
1 8 Drilling Contractor 707,019 2 8 Drilling Contractor 3 8 Drilling Contractor
1 9 Mob/Rig Up Contractor/Trucking 50,000 2 9 Mob/Rig Up Contractor/Trucking 3 9 Mob/Rig Up Contractor/Trucking
1 10 Cementing Services 141,000 2 10 Cementing Services 3 10 Cementing Services
1 11 Cementing Equipment 30,000 2 11 Cementing Equipment 3 11 Cementing Equipment
1 12 Bits/Drill Out Assemblies 63,500 2 12 Bits/Drill Out Assemblies 105,099 3 12 Bits/Drill Out Assemblies
1 13 Fluid Circulation Equipment/Services 76,863 2 13 Fluid Circulation Equipment/Services 3 13 Fluid Circulation Equipment/Services
1 14 Fluids/Chemicals 178,107 2 14 Fluids/Chemicals 90,416 3 14 Fluids/Chemicals
1 15 WBM Cuttings/Wastewater Disposal 91,000 2 15 WBM Cuttings/Wastewater Disposal 3 15 WBM Cuttings/Wastewater Disposal
1 16 OBM Cuttings/Chemical Disposal 0 2 16 OBM Cuttings/Chemical Disposal 3 16 OBM Cuttings/Chemical Disposal
1 17 Fuel/Power 77,143 2 17 Fuel/Power 734,580 3 17 Fuel/Power
1 18 Water 37,143 2 18 Water 925,380 3 18 Water
1 19 Directional Drilling 257,143 2 19 Directional Drilling 3 19 Directional Drilling
1 20 Mud Logging 34,050 2 20 Mud Logging 3 20 Mud Logging
1 21 Open/Cased/Production Hole Logs 0 2 21 Open/Cased/Production Hole Logs 8,692 3 21 Open/Cased/Production Hole Logs
1 22 Coring 0 2 22 Coring 3 22 Coring
1 23 Geologic Supervision 0 2 23 Geologic Supervision 3 23 Geologic Supervision
1 24 Engineering Supervision 0 2 24 Engineering Supervision 3 24 Engineering Supervision
1 25 Consultant Supervision 126,343 2 25 Consultant Supervision 114,480 3 25 Consultant Supervision 23,500
1 26 Freight/Transportation 9,000 2 26 Freight/Transportation 2,000 3 26 Freight/Transportation 10,000
1 27 Labor 98,500 2 27 Labor 2,532 3 27 Labor 12,917
1 28 Supplies Surface 2,500 2 28 Supplies Surface 2,000 3 28 Supplies Surface
1 29 Supplies Living Quarters 1,000 2 29 Supplies Living Quarters 2,000 3 29 Supplies Living Quarters
1 30 Rentals Surface 70,509 2 30 Rentals Surface 19,886 3 30 Rentals Surface 23,667
1 31 Rentals Living Quarters 43,700 2 31 Rentals Living Quarters 21,150 3 31 Rentals Living Quarters
1 32 Rentals Downhole 2,000 2 32 Rentals Downhole 0 3 32 Rentals Downhole
1 33 Rentals Pipe & Handling Tools 79,714 2 33 Rentals Pipe & Handling Tools 0 3 33 Rentals Pipe & Handling Tools
1 34 Rentals Frac Stack 2 34 Rentals Frac Stack 100,774 3 34 Rentals Frac Stack 0
1 35 Rentals Frac Tanks 7,714 2 35 Rentals Frac Tanks 30,834 3 35 Rentals Frac Tanks 900
1 36 Coil Tubing Unit/Workover Rig 2 36 Coil Tubing Unit/Workover Rig 230,529 3 36 Coil Tubing Unit/Workover Rig 26,500
1 37 Wireline/Slickline/Perforating 2 37 Wireline/Slickline/Perforating 401,528 3 37 Wireline/Slickline/Perforating 12,000
1 38 Temporary Packers/Plugs 2 38 Temporary Packers/Plugs 73,538 3 38 Temporary Packers/Plugs
1 39 High Pressure Pump Truck 2 39 High Pressure Pump Truck 76,850 3 39 High Pressure Pump Truck
1 40 Stimulation 2 40 Stimulation 2,770,676 3 40 Stimulation
1 41 Rentals Pressure Control 2 41 Rentals Pressure Control 3 41 Rentals Pressure Control
1 42 Flowback Services 2 42 Flowback Services 71,227 3 42 Flowback Services 67,167
1 43 Water Transfer Services 2 43 Water Transfer Services 79,500 3 43 Water Transfer Services
1 44 Flowback Water Trucking & Disposal 2 44 Flowback Water Trucking & Disposal 13,056 3 44 Flowback Water Trucking & Disposal 65,000
1 45 Permanent Equipment Installation 2 45 Permanent Equipment Installation 3 45 Permanent Equipment Installation
1 46 Pipeline Tapping Services 2 46 Pipeline Tapping Services 3 46 Pipeline Tapping Services
1 47 Plugging & Abandonment 0 2 47 Plugging & Abandonment 3 47 Plugging & Abandonment
1 53 Overhead 0 2 53 Overhead 18,990 3 53 Overhead 0
1 54 Insurance 20,000 2 54 Insurance 3 54 Insurance
1 55 Contingency 475,390 2 55 Contingency 676,557 3 55 Contingency 46,930

TOTAL INTANGIBLE DRILLING COSTS: $2,852,338 TOTAL INTANGIBLE COMPLETION COSTS: $6,572,274 TOTAL INTANGIBLE PRODUCTION COSTS: $293,580

DESCRIPTION AMOUNT DESCRIPTION AMOUNT DESCRIPTION AMOUNT

4 60 Conductor Casing 30,000 5 60 Conductor Casing 6 60 Conductor Casing
4 61 Surface Casing 15,652 5 61 Surface Casing 6 61 Surface Casing
4 62 1st Intermediate Casing 46,620 5 62 1st Intermediate Casing 6 62 1st Intermediate Casing
4 63 2nd Intermediate Casing 0 5 63 2nd Intermediate Casing 6 63 2nd Intermediate Casing
4 64 Production Casing 553,963 5 64 Production Casing 0 6 64 Production Casing
4 65 Tubing 5 65 Tubing 6 65 Tubing 51,783
4 66 Wellhead 78,000 5 66 Wellhead 0 6 66 Wellhead 29,610
4 67 Permanent Packers/Hangers/Plugs 5 67 Permanent Packers/Hangers/Plugs 6 67 Permanent Packers/Hangers/Plugs 0
4 68 Tanks 5 68 Tanks 6 68 Tanks
4 69 Production Vessels 5 69 Production Vessels 6 69 Production Vessels 311,225
4 70 Compressors 5 70 Compressors 6 70 Compressors
4 71 Surface Flowlines 5 71 Surface Flowlines 6 71 Surface Flowlines 337,600
4 72 Gathering Lines 5 72 Gathering Lines 6 72 Gathering Lines 0
4 73 Valves & Controllers 5 73 Valves & Controllers 6 73 Valves & Controllers 0
4 74 Artificial Lift Equipment 5 74 Artificial Lift Equipment 6 74 Artificial Lift Equipment 79,000
4 75 Instrumentation & Measurement 5 75 Instrumentation & Measurement 6 75 Instrumentation & Measurement
4 76 Electrical Grounding/Safety Equipment 5 76 Electrical Grounding/Safety Equipment 6 76 Electrical Grounding/Safety Equipment
4 77 Permanent Equipment Installation 5 77 Permanent Equipment Installation 6 77 Permanent Equipment Installation 6,250
4 80 Other Surface 5 80 Other Surface 6 80 Other Surface
4 81 Other Downhole 15,000 5 81 Other Downhole 6 81 Other Downhole

TOTAL TANGIBLE DRILLING COSTS: $739,235 TOTAL TANGIBLE COMPLETION COSTS: $0 TOTAL TANGIBLE PRODUCTION COSTS: $815,468

TOTAL DRILLING COSTS: $3,591,572 TOTAL COMPLETION COSTS: $6,572,274 TOTAL PRODUCTION COSTS: $1,109,048

TOTAL WELL COST: $11,272,894

AFE is an estimate only. By signing this AFE, you agree to pay your proportionate share of the actual costs.

COST CODES COST CODES COST CODES

COST CODESCOST CODESCOST CODES

TANGIBLE DRILLING COSTS TANGIBLE PRODUCTION COSTSTANGIBLE COMPLETION COSTS

Drill, complete, and produce a horizontal 3rd Bone Spring well with a 15000 foot lateral.

TAP ROCK OPERATING, LLC
523 Park Point Dr, Golden, Colorado 80401

Authorization For Expenditure

INTANGIBLE DRILLING COSTS INTANGIBLE COMPLETION COSTS INTANGIBLE PRODUCTION COSTS

Date:
MD/TVD:

February 17, 2025
22750 / 7300
15000
3rd Bone SpringGeologic Target:

Name:
AFE #:
County:
State:

Lateral Length:

NON OPERATING PARTNER APPROVAL:

CEO ____________________ VP EXPLORATION ____________________

CFO ____________________ VP OPERATIONS ____________________

VP LAND & LEGAL ____________________ SENIOR GEOLOGIST ____________________

COMPANY NAME: ____________________

SIGNED BY: ____________________ TITLE: ____________________

WORKING INTEREST (%): ____________________ DATE: ____________________

TAX ID: ____________________ APPROVAL: ____________________

TAP ROCK RESOURCES COMPANY APPROVAL:

Case No. 25314 
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Party Address
Proposal, AFE, and JOA 
Certified Mail Tracking No.

Proposal, AFE, 
and JOA 
Certified Mail 
Sent Date

Proposal, AFE, and 
JOA Certified Mail 
Received Date Correspondence

COG OPERATING LLC 600 WEST ILLINOIS AVE
MIDLAND, TX 79701

9402611898765456016686 2/17/2025 2/24/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement

CONCHO OIL & GAS LLC 600 WEST ILLINOIS AVE
MIDLAND, TX 79701

9402611898765456016631 2/17/2025 2/24/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement

EOG RESOURCES INC PO BOX 2267
MIDLAND, TX 79702

9402611898765456016679 2/17/2025 2/24/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement

JON AND LOUISE ESSLINGER 3117 SOUTH CIRCLE
ANCHORAGE, AK 99507

9402611898765456016327
9402611898765453130965

2/17/2025
3/19/2025

2/21/2025
3/27/2025

2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement
3/19 - Remailed well proposals, AFEs, and proposed Operating Agreement to a new address on South Circle 
which was received on 3/27

OXY USA WTP LP 5 GREENWAY PLAZA, STE 110
HOUSTON, TX 77046

9402611898765456016112 2/17/2025 2/22/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement

OXY Y 1 COMPANY 5 GREENWAY PLAZA, STE 110
HOUSTON, TX 77046

9402611898765456016167 2/17/2025 2/21/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement

PETER BALOG - TRUSTEE OF THE 
BALOG FAMILY TRUST

PO BOX 111890
ANCHORAGE, AK 99511

9402611898765456016365 2/17/2025 2/24/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement

POWDERHORN NOMINEE CORP 600 N MARIENFELD, STE 1000
MIDLAND, TX 79701

9402611898765456016129 2/17/2025 2/21/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement
4/24 - Emailed to re-send JOA and ask if they'd prefer to participate under OA. Advised of pooling.

BREITBURN ENERGY PARTNERS 
LP, SUBSIDIARY OF MAVERICK 
NATURAL RESOURCES

1000 MAIN ST, SUITE 2900
HOUSTON, TX 77002

9402611898765456016105
9402611898765445614466

2/17/2025
4/2/2025

2/21/2025
4/4/2025

2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement
4/2 - Remailed well proposals, AFEs, and proposed Operating Agreement to QRE Operating LLC, C/O 
Maverick Natural Resources to the Main St. address which was received on 4/4

SYDHAN LP PO BOX 92349
AUSTIN, TX 78709

9402611898765456016143 2/17/2025 2/24/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement

VISION ENERGY INC PO BOX 2459
CARLSBAD, NM 88221

9402611898765456016310
9402611898765442494399

2/17/2025
4/14/2025

4/21/2025 2/17 - Mailed well proposals, AFEs, and proposed Operating Agreement
4/2 - USPS shows item is out for delivery, status hasn't been updated since for items mailed 2/17
4/14 - Remailed packet to a new PO box that they received on 4/21/2025

hronology of Contact
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Location Map

High Life #153H
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Subsea Surface Map

Deeper

Top Bone Spring [Subsea Structure Map; CI=25’]

A

High Life #153H

A’
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Stratigraphical Cross-Section
A

Wolfcamp
A X Sand
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1” = 40’ NL 660’ FNL 1320’ FNL 1980’ FNL CL 1980’ FSL 1320’ FSL 660’ FSL SL

High Life (N/2 Sec 11, 12, 13) High Life (S/2 Sec 11, 12, 13)

Bone Spring

Upper Avalon

Middle Avalon

Lower Avalon

1st BS Sand

2nd BS Carb

2nd BS Sand

3rd BS Carb

3rd BS Sand

2BSC_FS

1BSS_FS1

Break Sand
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3BSC_CYC3

3BSC_CYC1

2030’ FSL

153H

Gunbarrel Diagram
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Gross Isopach Map

Gross Bone Spring [Isopach Map; CI=25’]

High Life #153H
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BEATTY & WOZNIAK, P.C. 
 

COLORADO 
_________________ 

NEW MEXICO 
_________________ 

WYOMING MIGUEL SUAZO 

505-946-2090 
MSUAZO@BWENERGYLAW.COM

ATTORNE
 

YS AT LAW 
500 DON GASPAR AVENUE 

SANTA FE, NEW MEXICO 87505 
TELEPHONE 505-983-8545 
FACSIMILE 800-886-6566 

www.bwenergylaw.com 

April 1 , 2025 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO: ALL INTEREST OWNERS SUBJECT TO SPACING AND POOLING PROCEEDINGS 

Re: Application of Tap Rock Operating, LLC for Approval of a Standard Horizontal 
Spacing Unit and Compulsory Pooling in Eddy County, New Mexico (Case No. 
25314). 

Dear Interest Owners: 

This letter is to advise you that Tap Rock Operating, LLC (“Tap Rock”) has filed the 
enclosed application, Case No. 25314, with the New Mexico Oil Conservation Division for 
Approval of a Standard Spacing Unit and Compulsory Pooling in Eddy County, New Mexico.  

In Case No. 25314, Tap Rock seeks an Order from the Division to: (1) approve a 480-acre, 
more or less, standard horizontal spacing and proration unit composed of the N/2 S/2 of Sections 
11 and 12, Township 25 South, Range 25 East, N.M.P.M., and the N/2 S/2 of Section 7, Township 
25 South, Range 26 East, N.M.P.M., Eddy County, New Mexico; and (2) to pool all uncommitted 
mineral interests in the Cottonwood Draw; Bone Spring Pool, designated as an oil pool, underlying 
said unit. 

A hearing has been requested before a Division Examiner on May 8, 2025, and the status 
of the hearing can be monitored through the Division’s website. Division hearings will commence 
at 9:00 a.m. Mountain Standard Time, and will be conducted in a hybrid fashion, both in-person 
at the Energy, Minerals, Natural Resources Department, Wendell Chino Building, Pecos Hall, 
1220 South St. Francis Drive, 1st Floor, Santa Fe, NM 87505 and via the Microsoft Teams virtual 
meeting platform. To view the hearing docket and to determine how to participate in the electronic 
hearing, visit the Division’s website at: https://www.emnrd.nm.gov/ocd/hearing-info/ or call (505) 
476-3441.

You are being notified as an interest owner and are not required to attend this hearing, but 
as an owner of an interest that may be affected by this application, you may appear and present 
testimony.  Failure to appear at that time and become a party of record will preclude you from 
contesting the matter at a later date. 

Parties appearing in cases who intend to present evidence are required by Division Rule 
19.15.4.13.B NMAC to file a Prehearing Statement at least four business days in advance of a 
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BEATTY & WOZNIAK, P.C. 

April 1 , 2025 

Beatty & Wozniak, P.C. 

Energy in the Law® 

Case No. 25314 
Page 2 

scheduled hearing, but in no event later than 5 p.m. mountain time on the Thursday preceding the 
scheduled hearing date.  This statement must be submitted through the OCD E-Permitting system 
(https://wwwapps.emnrd.nm.gov/ocd/ocdpermitting/) or via e-mail to 
ocd.hearings@emnrd.nm.gov should include: the names of the parties and their attorneys; a 
concise statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any procedural 
matters that are to be resolved prior to the hearing. The statement must also be provided to the 
attorney for the applicant, Miguel Suazo at msuazo@bwenergylaw.com.  

If you have any questions about this matter, please contact Erica Shewmaker 
at eshewmaker@t prk.com.   

Sincerely, 

Miguel Suazo 

Attorney for Tap Rock Operating, LLC 

Case No. 25314 
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MAIL DATE OWNER ADDRESS TYPE_INT MAIL CLASS TRACKING NUMBER

April 15, 2025
BEXP II ALPHA LLC

5914 W COURTYARD DRIVE
SUITE 340
AUSTIN, TX 78730

WI
Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 47

April 15, 2025
BEXP II OMEGA LLC

5914 W COURTYARD DRIVE
SUITE 340
AUSTIN, TX 78730

WI
Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 30

April 15, 2025 COG OPERATING LLC
600 W ILLINOIS AVE
MIDLAND, TX 79701 WI Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 23

April 15, 2025 CONCHO OIL & GAS LLC
600 W ILLINOIS AVE
MIDLAND, TX 79701 WI Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 16

April 15, 2025 EOG RESOURCES INC
PO BOX 2267
MIDLAND, TX 79702 WI Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 09

April 15, 2025
JON AND LOUISE ESSLINGER

3510 SPENARD RD
STE 102
ANCHORAGE, AK 99503

WI
Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 61

April 15, 2025 MESTENGO ENERGY COMPANY 
LLC

558 CASTLE PINES PKWY
B4337
CASTLE PINES, CO 80108

WI
Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 54

April 15, 2025
OXY USA WTP LP

5 GREENWAY PLAZA
STE 110
HOUSTON, TX 77046

WI
Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9741 93

April 15, 2025
OXY Y 1 COMPANY

5 GREENWAY PLAZA
STE 110
HOUSTON, TX 77046

WI
Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9741 86

April 15, 2025
PETER BALOG, TRUSTEE OF THE 
BALOG FAMILY TRUST

PO BOX 111890
ANCHORAGE, AK 99511 WI Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 85

April 15, 2025
POWDERHORN NOMINEE CORP

600 N MARIENFELD
STE 1000
MIDLAND, TX 79701

WI
Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9741 79

April 15, 2025

QRE OPERATING LLC, A 
WHOLLY OWNED SUBSIDIARY 
OF BREITBURN ENERGY 
PARTNERS LP

1401 MCKINNEY ST
SUITE 2400
HOUSTON, TX 77010

WI

Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9741 62

April 15, 2025 SYDHAN LP
PO BOX 92349
AUSTIN, TX 78709 WI Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9741 55

April 15, 2025 VISION ENERGY INC
2512 HEPLER RD
CARLSBAD, NM 88220 WI Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9742 78

April 15, 2025 BUREAU OF LAND MANAGEMENT
620 EAST GREEN STREET
CARLSBAD, NM 88220-6292

MINERAL 
OWNER/ROYALTY Certified w/ Return Receipt (Signature) 9589 0710 5270 0949 9741 48

April 14, 2025 MAVERICK NATURAL 
RESOURCES

1000 MAIN ST
SUITE 2900
HOUSTON, TX 77002

WI
Certified w/ Return Receipt (Signature) 9589 0710 5270 0880 1024 40

Case No. 25314 Certified Mailing Status
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