
STATE OF NEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
OIL CONSERVATION DIVISION 

 

APPLICATIONS OF MRC PERMIAN COMPANY   
FOR COMPULSORY POOLING,   
EDDY COUNTY, NEW MEXICO.   
 

CASE NOS. 25247-25248, 25250, & 25252-25254  

RESPONSE TO MOTION TO STRIKE 

American Energy Resources LLC (“American”) hereby submits this response to MRC  
Permian Company (“MRC”) motion to strike.  
 

1) American case with Margaret Dowling is in Appeal.  (See “Exhibit A”)  
 

2) American is entitled to participate in hearing and notice under State law statute  
19.15.4.12 A(1)(A) NMAC as for American is an interest owner and has APDs for its  
American #1,2,3, & 4 wells in MRC proposed pool, (See “Exhibit B”) 
 

Furthermore, The O.J. Dowling and Union Oil Company of California lease has  
terminated by its own terms of the lease agreement. (See “Exhibit C”)  
 

Though New Mexico State law does not grant automatic termination of an oil and gas lease 
in statutes 70-1-3, 70-1-4, 70-1-5.   
New Mexico State law allows a mineral owner the right to manage his mineral interests,  
by allowing a mineral owner to implement the Termination clause in the oil and gas lease 
agreement upon cause shown and further covered by State Law 70-1-3, 70-1-4, 70-1-5, and 
in the lease agreement under paragraph #4 and #8, that notice must be sent to  
lessee of the corrections, and the lessee has 30 days to correct the required corrections.   
 

Matador failed to act within the terms of the lease.   
 

Jonathan Samaniego sent letters to MRC dated February 15, 2023, and September 1, 2023.  
(See “Exhibit D 1 & 2”) 
 

MRC letter attempting to resolve the matter with American is dated July 25, 2024, and in  
fact well past the 30 day deadline under the lease terms and New Mexico State law to  
correct the correction.  (See “Exhibit E”) 
 

Matador failed to resolve the matter in a timely manner and under the O.J. Dowling and  
Union Oil Company of California lease agreement and New Mexico State laws under 70-1 



3, 70-1-4, 70-1-5 the lease has Terminated.   

New Mexico Supreme Court ruling   
Greer v. Salmon  
 

American is in no way obligated, to be forced, or to be bound to MRC speculation  
through MRC Terminated lease.   
 

American has correlative rights and APD’s for its American #1, 2, 3, and 4 wells, that are 
protected under State Law, NMAC, NMAS, the Oil and Gas Act.  (See “Exhibits F 1-4”) 
 

Therefore, If MRC feels they have a claim against American interests; the Division does not  
have jurisdiction to make a rule on such a claim that could erroneously favor,  
overcompensate, and benefit MRC and would further be a violation of State Law and a  
violation of Federal Law under right of Due Process.  
 

WHEREFORE, American respectfully requests that MRC motion to strike and application be 
denied by the Division.  
 

Respectfully,   
 
     
Jonathan Samaniego   
(575)499-7330   
P.O. Box 114 Hagerman, NM 88232   
Energy.jrs@gmail.com   
Representative of American Energy Resources LLC   
 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

CERTIFICATE OF SERVICE 
 

I hereby certify that a true a correct copy of the foregoing was filed with the New Mexico Oil  
Conservation Division and was served on counsel of record via Electronic mail on June 05, 2025:   
 

Holland & Hart LLP   
Michael H. Feldewert   
Adam G. Rankin   
Paula M. Vance   
Post OƯice Box 2208   
Santa Fe, New Mexico 87504   
(505) 988-4421   
(505) 983-6043 Facsimile   
mfeldewert@hollandhart.com   
agrankin@hollandhart.com   
pmvance@hollandhart.com   
ATTORNEYS FOR MRC PERMIAN COMPANY AND MATADOR PRODUCTION COMPANY 
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February 15, 2023 
 
Matador Production Company 
5700 LBJ Freeway, Suite 1500 
Dallas, T.X.75240 
 
Re: Mineral interest of: 
Jonathan Samaniego/ BlackGold Developers  LLC/ American Energy Resources LLC. 
 
Unit F,  Section 27, Township 22 South, Range 28 East, Eddy County New Mexico 
Unit N, Section 27, Township 22 South, Range 28 East, Eddy County New Mexico 
 
Dear Sirs: 
 
 Please be advised that American Energy Resources LLC who owns approximately 160 acres 
more or less of mineral interest in oil and gas production previously leased to Union Oil Company of 
California and held by production by operation of the Little Squaw Com #001 and Little Squaw Com 
#002 wells located as described above is formally Terminating the leased interest of lessee including all 
successors in interest, including Matador Production Company, as a result of non payment and failed 
bona fide attempt of proper payment of the interests claimed, breach of the oil & gas lease, and the 
#001 well non payment of shut in royalty payments for Feb, Mar, of 2023, and the #002 well not 
producing in paying quantities and non payment of shut in royalty payments for Feb, Mar, Aug, Sep, 
Oct, Nov, Dec, of 2022. 
 
 Any funds held in suspense from previous operations of these wells and owed to the interest 
claimed by Jonathan Samaniego/ BlackGold Developers LLC/ American Energy Resources LLC.  
Should be forwarded to the law firm of Candelaria law in Albuquerque, N.M. 87102 
 
 Thank you for your help. 
 
Very truly yours. 
Jonathan Samaniego 
BlackGold Developers LLC. 
American Energy Resources LLC. 
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SECOND NOTICE OF TERMINATION OF LEASE 
 

February 15, 2023    
September 1, 2023 
 
Matador Production Company 
5700 LBJ Freeway, Suite 1500 
Dallas, T.X.75240 
 
Re: Mineral interest of: 
Jonathan Samaniego/ BlackGold Developers  LLC/ American Energy Resources LLC. 
 
Unit F,  Section 27, Township 22 South, Range 28 East, Eddy County New Mexico 
Unit N, Section 27, Township 22 South, Range 28 East, Eddy County New Mexico 
 
Dear Sirs: 
 
 Please be advised that American Energy Resources LLC who owns approximately 160 acres 
more or less of mineral interest in oil and gas production previously leased to Union Oil Company of 
California and held by production by operation of the Little Squaw Com #001 and Little Squaw Com 
#002 wells located as described above is formally Terminating the leased interest of lessee including all 
successors in interest, including Matador Production Company, as a result of non payment and failed 
bona fide attempt of proper payment of the interests claimed, breach of the oil & gas lease, and the 
#001 well not producing in paying quantities and non payment of shut in royalty payments for Feb, 
Mar, of 2023, Jun, Jul, Aug, Sep, of 2023 and the #002 well not producing in paying quantities and non 
payment of shut in royalty payments for Feb, Mar, Aug, Sep, Oct, Nov, Dec, of 2022, Jan, Feb, Mar, 
Apr, May, Jun, Jul, Aug, Sep, of 2023. 
 
 Any funds held in suspense from previous operations of these wells and owed to the interest 
claimed by Jonathan Samaniego/ BlackGold Developers LLC/ American Energy Resources LLC.  
Should be forwarded to the law firm of Candelaria law in Albuquerque, N.M. 87102 
 
 Thank you for your help. 
 
Very truly yours. 
Jonathan Samaniego 
BlackGold Developers LLC. 
American Energy Resources LLC. 
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MRC Permian Company 
One Lincoln Centre• 5400 LBJ Freeway• Suite 1500 • Dallas, Texas 75240 

Telephone 972.371.5430 
ccarleton@matadorresources.com 

Chris Carleton 
Vice President - Land Operations 

July 24, 2024 

Via Ce1iified Mail/RRR 

American Energy Resources LLC 
511 Leavel Drive 
Carlsbad, New Mexico 88220 

Re: Oil & Gas Lease between 0. J. Dowling and wife, Frances V. Dowling, 
and Union Oil Company of California, dated March 29, 1973, and 
covering the W/2 W/2 of Section 27, Township 22 South, Range 28 East, 
NMPM, Eddy County, New Mexico (the "Lease"). 

Dear Mr. Samaniego, 

As previously mentioned, Matador is aware of the title dispute regarding the 
Lease between Ms. Margaret V. Dowling and you, which is the subject of Ms. Dowling's 
lawsuit filed on August 11, 2023, styled Plaintiffs Original Complaint for Damages, 
Rescission, Declaratory Judgment, Quiet Title and Ejectment, Cause No. D-503-CV- 
2023-00669. Based on that title dispute, Matador has placed all revenues associated with 
the Lease in suspense until the title dispute has been resolved, 

On or about June 19, 2023, Matador lost its third-party gas gathering connection 
to both wells on the Lease (the Little Squaw Com #001 and Little Squaw Com #002) due 
to a compressor issue on the third-party's gathering line. As a result, Matador shut-in 
both wells, which remain shut-in because the compressor issue has not been resolved. 
Out of an abundance of caution, and notwithstanding the title dispute referenced above, 
enclosed please also find a check in the amount of $160.00 as shut-in royalties under the 
Lease. 

If you have any questions, please give me a call at your convenience. 

With kind regards, 

0--t!L 
Chris Carleton 
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Comerica Bank 

Matador Production Company 
5400 LBJ Freeway Ste 1500 
Dallas TX 75240 
972 371 5200 

1H1 
1210 

Check No Check Date Check Amount 

0010077144 7/17/2024 **********$160. 00 

PAY One Hundred Sixty Dollars and Zero Cents 
Void After 90 Days 

TO 
THE 
ORDER 
OF 

Jonathan Samaniego 
601 Juarez St 
Carlsbad NM 88220 

"PLEASE DETACH AT PERFORATION ABOVE' "PLEASE DETACH AT PERFORATION ABOVE' 

Matador Production Company 
5400 LBJ Freeway Ste 1500 

Dallas TX 75240 Check Number:j 00100771441 

Invoice# NM·ciiM 
7/12/2024 Shut In Payment 

Description Amount Discount Net Amount 
07122024-49 $160.00 $0.00 $160.00 

Vendor: 035030 Check Date: 7/17/2024 Check Amount: 160.00 



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C101
August 1, 2011

Permit  340006

APPLICATION FOR PERMIT TO DRILL, REENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1. Operator Name and Address

American Energy Resources LLC
P.O. BOX 114
Hagerman, NM 88232

2. OGRID Number

372991
3. API Number

3001553883
4. Property Code

334108
5. Property Name

American Fee
6. Well No.

001

7. Surface Location
UL  Lot

D
Section

27
Township

22S
Range

28E
Lot Idn Feet From

860
N/S Line

N
Feet From

660
E/W Line

W
County

Eddy

8. Proposed Bottom Hole Location
UL  Lot

D
Section

27
Township

22S
Range

28E
Lot Idn

D
Feet From

860
N/S Line

N
Feet From

660
E/W Line

W
County

Eddy

9. Pool Information
CULEBRA BLUFF;BONE SPRING, SOUTH 15011

PURPLE SAGE;WOLFCAMP (GAS) 98220

Additional Well Information
11. Work Type

New Well
12. Well Type

GAS
13. Cable/Rotary 14. Lease Type

Private
15. Ground Level Elevation

3073
16. Multiple

Y
17. Proposed Depth

11100
18. Formation

Wolfcamp
19. Contractor 20. Spud Date

5/18/2023
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water

 We will be using a closedloop system in lieu of lined pits

21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC

Surf 17.5 13.375 48 360 350 0
Int1 12.25 9.625 36 2875 960 0
Prod 7.875 5.5 17 11100 2150 0

Casing/Cement Program: Additional Comments

22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer

Annular 5000 4000 Schaffer

Double Ram 5000 4000 Schaffer

23. I hereby certify that the information given above is true and complete to the best of my
knowledge and belief. 
I further certify I have complied with 19.15.14.9 (A) NMAC    and/or 19.15.14.9 (B) NMAC
, if applicable.

Signature:

OIL CONSERVATION DIVISION

Printed Name: Electronically filed by Jonathan Samaniego Approved By: Ward Rikala

Title: Owner Title:

Email Address: energy.jrs@gmail.com Approved Date: 6/15/2023 Expiration Date: 6/15/2025

Date: 6/1/2023 Phone: 5754997330 Conditions of Approval Attached

(Exhibit F1)



Ward.Rikala
Typewritten Text
53883

Ward.Rikala
Typewritten Text
334108



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C102
August 1, 2011

Permit 340006

WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Number

3001553883
2. Pool Code

98220
3. Pool Name

PURPLE SAGE;WOLFCAMP (GAS)
4. Property Code

334108
5. Property Name

American Fee
6. Well No.

001
7. OGRID No.

372991
8. Operator Name

American Energy Resources LLC
9. Elevation

3073

10. Surface Location
UL  Lot

D
Section

27
Township

22S
Range

28E
Lot Idn Feet From

860
N/S Line

N
Feet From

660
E/W Line

W
County

Eddy

11. Bottom Hole Location If Different From Surface
UL  Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County

12. Dedicated Acres

320.00
13. Joint or Infill 14. Consolidation Code 15. Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NONSTANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the best of my knowledge and belief, and that this
organization either owns a working interest or unleased mineral interest in the land including the proposed bottom hole location(s) or has
a right to drill this well at this location pursuant to a contract with an owner of such a mineral or working interest, or to a voluntary pooling
agreement or a compulsory pooling order heretofore entered by the division. 

ESigned By: Jonathan Samaniego

Title: Owner

Date: 6/1/2023

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat was plotted from field notes of actual surveys made by me or under my supervision,
and that the same is true and correct to the best of my belief.

Surveyed By: Chad Harcrow

Date of Survey: 5/2/2023

Certificate Number: 17777
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1625 N. French Dr., Hobbs, NM 88240
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811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720
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1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form APD Comments

Permit  340006

PERMIT COMMENTS
Operator Name and Address:

American Energy Resources LLC [372991]
P.O. BOX 114
Hagerman, NM 88232

API Number:

3001553883
Well:

American Fee #001

Created By Comment Comment Date

bwood Will downhole commingle.. APD in spacing unit has expired. 5/10/2023



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form APD Conditions

Permit  340006

PERMIT CONDITIONS OF APPROVAL
Operator Name and Address:

American Energy Resources LLC [372991]
P.O. BOX 114
Hagerman, NM 88232

API Number:

3001553883
Well:

American Fee #001

OCD
Reviewer

Condition

ward.rikala Notify OCD 24 hours prior to casing & cement

ward.rikala Will require a File As Drilled C102 and a Directional Survey with the C104

ward.rikala Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption through the
fresh water zone or zones and shall immediately set in cement the water protection string

ward.rikala Cement is required to circulate on both surface and intermediate1 strings of casing

ward.rikala Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils. Oil based mud,
drilling fluids and solids must be contained in a steel closed loop system

ward.rikala The Operator is to notify NMOCD by sundry (Form C103) within ten (10) days of the well being spud

ward.rikala Prior to being placed on production, downhole commingling will have to be approved of if this is to be a dual completion in the Bone Spring and Wolfcamp formations.











VI. SEPARATION EQUIPMENT 
 

 
American Energy Resources LLC (American) tentatively plans to install a separator, heater-
treater, oil and water tanks, vapor recovery tower and piping among tanks, gas scrubber, and 
fuel safety shut-off valve depending on volumes.  

 
 

VII. Operational Practices 
 
NMAC 19.15.27.8 (A) Venting & Flaring of Natural Gas  
 

1. American will comply NMAC 19.15.27.8 – venting and flaring of gas during drilling, 
completion, or production that constitutes waste as defined in 19.15.2 is banned.   

 

NMAC 19.15.27.8 (B) Venting & Flaring During Drilling 
1. American will capture or combust gas if technically feasible during drilling operations using 

best industry practices.   
2. A flare stack with a 100% capacity for expected volume will be set on the pad >100 feet from 

the nearest well head and storage tank.  
3. In an emergency, AMERICAN will vent gas in order to avoid substantial impact. AMERICAN 

will report vented or flared gas to the NMOCD.  
 

NMAC 19.15.27.8 (C) Venting & Flaring During Completion or Recompletion  
1. Facilities will be built and ready from the first day of flowback 
2. Test separator will be properly separate gas and liquids. Temporary test separator will be 

used initially to process volumes. In addition, separator will be tied into flowback tanks which 
will be tied into the gas processing equipment for sale down a pipeline.  

3. Should the facility not be ready to process gas, or the gas does not meet quality standards, 
then storage tanks will be set that are tied into gas busters or a temporary flare to manage 
all gas. This flare would meet the following requirements: 

a) An appropriately sized flare stack with an automatic igniter 
b) American analyzes gas samples twice a week 
c) American flows the gas into a gathering line as soon as the pipeline specifications are 

met 
d) American provides the NMOCD with pipeline specifications and natural gas data.  

 

NMAC 19.15.27.8 (D) Venting & Flaring During Production  
American will not vent or flare natural gas except: 
1. During an emergency or malfunction 



2. To unload or clean-up liquid holdup in a well to atmospheric pressure, provided 
a) American does not vent after the well achieves a stabilized rate and pressure 
b) American will be on-site while unloading liquids by manual purging and take all 

reasonable actions to achieve a stabilized rate and pressure as soon as possible 
c) American will optimize the system to minimize gas venting if the well is equipped with 

a plunger lift or auto control system  
d) Best management practices will be used during downhole well maintenance. 

3. During the first year of production from an exploratory well provided 
a) American receives approval from the NMOCD 
b) American stays in compliance with NMOCD gas capture requirements 
c) American submits an updated C-129 form to the NMOCD 

4. During the following activities unless prohibited 
a) Gauging or sampling a storage tank or low-pressure production vessel 
b) Loading out liquids from a storage tank  
c) Repair and maintenance 
d) Normal operation of a gas-activated pneumatic controller or pump 
e) Normal operation of a storage tank but not including venting from a thief hatch 
f) Normal operation of dehydration units 
g) Normal operations of compressors, engines, turbines, valves, flanges, & connectors 
h) During a Braden head, packer leak test, or production test lasting <24 hours 
i) When natural gas does not meet the gathering line specifications 
j) Commissioning of lines, equipment, or facilities only for as long as necessary to purge 

introduced impurities.  

 
NMAC 19.15.27.8 (E) Performance Standards  
1. American used a safety factor to design the separation and storage equipment. The 

equipment will be routed to a vapor recovery system and uses a flare as back up for startup, 
shutdown, maintenance, or malfunction of the VRU system.   

2. American will install a flare that will handle the full facility vapor volume in case the VRU fails. 
It will have an auto-ignition system.   

3. Flare stacks will be appropriately sized and designed to ensure proper combustion efficiency 
a) Flare stacks installed or replaced will be equipped with an automatic ignitor or 

continuous pilot. 
b) Previously installed flare stacks will be retrofitted within 18 months of May 25, 2021 

with an automatic ignitor, continuous pilot, or technology that alerts AMERICAN to 
flare malfunction.  

c) Flare stacks replaced after May 25, 2021 will be equipped with an automatic ignitor 
or continuous pilot if at a well or facility with an average production of <60 Mcfd of 
natural gas.  



d) Flare stacks will be located >100 feet from well head and storage tanks and securely 
anchored. 

4. American will conduct an audio/visual/olfactory inspection on all components for leaks and 
defects every week.  

5. American will make and keep records of AVO inspections available to the NMOCD for at least 
5 years.  

6. American may use a remote or automated monitoring technology to detect leaks and 
releases in lieu of AVO inspections with prior NMOCD approval.  

7. Facilities will be designed to minimize waste. 
8. American will resolve emergencies as promptly as possible.  

 
NMAC 19.15.27.8 (F) Measuring or Estimating Vented & Flared Natural Gas  
1. American will have meters on both the low pressure and high-pressure sides of the flares. 

Volumes will be recorded in the SCADA system. 
2. American will install equipment to measure the volume of flared natural gas that has an 

average production of >60 Mcfd. 
3. American’s measuring equipment will conform to industry standards. 
4. Measurement system will be designed such that it cannot be bypassed except for inspections 

and servicing the meters.    
5. American will estimate the volume of vented or flared gas using a methodology that can be 

independently verified if metering is not practicable due to low flow rate or pressure.  
6. American will estimate the volume of vented and flared gas based on the results of an annual 

GOR test for wells that do not require measuring equipment reported on form C-116.  
7. American will install measuring equipment whenever the NMOCD determines that metering 

is necessary.  

 
VIII. Best Management Practices 

 
American will minimize venting during maintenance by: 
 

1. Designing and operating system to route storage tank and process equipment emissions 
to the VRU. If the VRU is not operable, then vapors will be routed to the flare. 

2. Scheduling maintenance for multiple tasks to minimize the need for blowdowns. 
3. After completion of maintenance, gas will be flared until it meets pipeline specifications. 



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C101
August 1, 2011

Permit  340008

APPLICATION FOR PERMIT TO DRILL, REENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1. Operator Name and Address

American Energy Resources LLC
P.O. BOX 114
Hagerman, NM 88232

2. OGRID Number

372991
3. API Number

3001553885
4. Property Code

334108
5. Property Name

American Fee
6. Well No.

002

7. Surface Location
UL  Lot

E
Section

27
Township

22S
Range

28E
Lot Idn Feet From

1980
N/S Line

N
Feet From

660
E/W Line

W
County

Eddy

8. Proposed Bottom Hole Location
UL  Lot

E
Section

27
Township

22S
Range

28E
Lot Idn

D
Feet From

1980
N/S Line

N
Feet From

660
E/W Line

W
County

Eddy

9. Pool Information
CULEBRA BLUFF;BONE SPRING, SOUTH 15011

Additional Well Information
11. Work Type

New Well
12. Well Type

OIL
13. Cable/Rotary 14. Lease Type

Private
15. Ground Level Elevation

3068
16. Multiple

N
17. Proposed Depth

9630
18. Formation

Bone Spring
19. Contractor 20. Spud Date

6/15/2023
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water

 We will be using a closedloop system in lieu of lined pits

21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC

Surf 17.5 13.375 48 360 350 0
Int1 12.25 9.625 36 2875 960 0
Prod 7.875 5.5 17 9630 1875 0

Casing/Cement Program: Additional Comments

22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer

Annular 5000 4000 Schaffer

Double Ram 5000 4000 Schaffer

23. I hereby certify that the information given above is true and complete to the best of my
knowledge and belief. 
I further certify I have complied with 19.15.14.9 (A) NMAC    and/or 19.15.14.9 (B) NMAC
, if applicable.

Signature:

OIL CONSERVATION DIVISION

Printed Name: Electronically filed by Jonathan Samaniego Approved By: Ward Rikala

Title: Owner Title:

Email Address: energy.jrs@gmail.com Approved Date: 6/15/2023 Expiration Date: 6/15/2025

Date: 6/1/2023 Phone: 5754997330 Conditions of Approval Attached

(Exhibit F2)
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form APD Conditions

Permit  340008

PERMIT CONDITIONS OF APPROVAL
Operator Name and Address:

American Energy Resources LLC [372991]
P.O. BOX 114
Hagerman, NM 88232

API Number:

3001553885
Well:

American Fee #002

OCD
Reviewer

Condition

ward.rikala Notify OCD 24 hours prior to casing & cement

ward.rikala Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption through the
fresh water zone or zones and shall immediately set in cement the water protection string

ward.rikala Cement is required to circulate on both surface and intermediate1 strings of casing

ward.rikala Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils. Oil based mud,
drilling fluids and solids must be contained in a steel closed loop system

ward.rikala The Operator is to notify NMOCD by sundry (Form C103) within ten (10) days of the well being spud











VI. SEPARATION EQUIPMENT 
 

 
American Energy Resources LLC (American) tentatively plans to install a separator, heater-
treater, oil and water tanks, vapor recovery tower and piping among tanks, gas scrubber, and 
fuel safety shut-off valve depending on volumes.  

 
 

VII. Operational Practices 
 
NMAC 19.15.27.8 (A) Venting & Flaring of Natural Gas  
 

1. American will comply NMAC 19.15.27.8 – venting and flaring of gas during drilling, 
completion, or production that constitutes waste as defined in 19.15.2 is banned.   

 

NMAC 19.15.27.8 (B) Venting & Flaring During Drilling 
1. American will capture or combust gas if technically feasible during drilling operations using 

best industry practices.   
2. A flare stack with a 100% capacity for expected volume will be set on the pad >100 feet from 

the nearest well head and storage tank.  
3. In an emergency, AMERICAN will vent gas in order to avoid substantial impact. AMERICAN 

will report vented or flared gas to the NMOCD.  
 

NMAC 19.15.27.8 (C) Venting & Flaring During Completion or Recompletion  
1. Facilities will be built and ready from the first day of flowback 
2. Test separator will be properly separate gas and liquids. Temporary test separator will be 

used initially to process volumes. In addition, separator will be tied into flowback tanks which 
will be tied into the gas processing equipment for sale down a pipeline.  

3. Should the facility not be ready to process gas, or the gas does not meet quality standards, 
then storage tanks will be set that are tied into gas busters or a temporary flare to manage 
all gas. This flare would meet the following requirements: 

a) An appropriately sized flare stack with an automatic igniter 
b) American analyzes gas samples twice a week 
c) American flows the gas into a gathering line as soon as the pipeline specifications are 

met 
d) American provides the NMOCD with pipeline specifications and natural gas data.  

 

NMAC 19.15.27.8 (D) Venting & Flaring During Production  
American will not vent or flare natural gas except: 
1. During an emergency or malfunction 



2. To unload or clean-up liquid holdup in a well to atmospheric pressure, provided 
a) American does not vent after the well achieves a stabilized rate and pressure 
b) American will be on-site while unloading liquids by manual purging and take all 

reasonable actions to achieve a stabilized rate and pressure as soon as possible 
c) American will optimize the system to minimize gas venting if the well is equipped with 

a plunger lift or auto control system  
d) Best management practices will be used during downhole well maintenance. 

3. During the first year of production from an exploratory well provided 
a) American receives approval from the NMOCD 
b) American stays in compliance with NMOCD gas capture requirements 
c) American submits an updated C-129 form to the NMOCD 

4. During the following activities unless prohibited 
a) Gauging or sampling a storage tank or low-pressure production vessel 
b) Loading out liquids from a storage tank  
c) Repair and maintenance 
d) Normal operation of a gas-activated pneumatic controller or pump 
e) Normal operation of a storage tank but not including venting from a thief hatch 
f) Normal operation of dehydration units 
g) Normal operations of compressors, engines, turbines, valves, flanges, & connectors 
h) During a Braden head, packer leak test, or production test lasting <24 hours 
i) When natural gas does not meet the gathering line specifications 
j) Commissioning of lines, equipment, or facilities only for as long as necessary to purge 

introduced impurities.  

 
NMAC 19.15.27.8 (E) Performance Standards  
1. American used a safety factor to design the separation and storage equipment. The 

equipment will be routed to a vapor recovery system and uses a flare as back up for startup, 
shutdown, maintenance, or malfunction of the VRU system.   

2. American will install a flare that will handle the full facility vapor volume in case the VRU fails. 
It will have an auto-ignition system.   

3. Flare stacks will be appropriately sized and designed to ensure proper combustion efficiency 
a) Flare stacks installed or replaced will be equipped with an automatic ignitor or 

continuous pilot. 
b) Previously installed flare stacks will be retrofitted within 18 months of May 25, 2021 

with an automatic ignitor, continuous pilot, or technology that alerts AMERICAN to 
flare malfunction.  

c) Flare stacks replaced after May 25, 2021 will be equipped with an automatic ignitor 
or continuous pilot if at a well or facility with an average production of <60 Mcfd of 
natural gas.  



d) Flare stacks will be located >100 feet from well head and storage tanks and securely 
anchored. 

4. American will conduct an audio/visual/olfactory inspection on all components for leaks and 
defects every week.  

5. American will make and keep records of AVO inspections available to the NMOCD for at least 
5 years.  

6. American may use a remote or automated monitoring technology to detect leaks and 
releases in lieu of AVO inspections with prior NMOCD approval.  

7. Facilities will be designed to minimize waste. 
8. American will resolve emergencies as promptly as possible.  

 
NMAC 19.15.27.8 (F) Measuring or Estimating Vented & Flared Natural Gas  
1. American will have meters on both the low pressure and high-pressure sides of the flares. 

Volumes will be recorded in the SCADA system. 
2. American will install equipment to measure the volume of flared natural gas that has an 

average production of >60 Mcfd. 
3. American’s measuring equipment will conform to industry standards. 
4. Measurement system will be designed such that it cannot be bypassed except for inspections 

and servicing the meters.    
5. American will estimate the volume of vented or flared gas using a methodology that can be 

independently verified if metering is not practicable due to low flow rate or pressure.  
6. American will estimate the volume of vented and flared gas based on the results of an annual 

GOR test for wells that do not require measuring equipment reported on form C-116.  
7. American will install measuring equipment whenever the NMOCD determines that metering 

is necessary.  

 
VIII. Best Management Practices 

 
American will minimize venting during maintenance by: 
 

1. Designing and operating system to route storage tank and process equipment emissions 
to the VRU. If the VRU is not operable, then vapors will be routed to the flare. 

2. Scheduling maintenance for multiple tasks to minimize the need for blowdowns. 
3. After completion of maintenance, gas will be flared until it meets pipeline specifications. 



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C101
August 1, 2011

Permit  340010

APPLICATION FOR PERMIT TO DRILL, REENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1. Operator Name and Address

American Energy Resources LLC
P.O. BOX 114
Hagerman, NM 88232

2. OGRID Number

372991
3. API Number

3001553886
4. Property Code

334108
5. Property Name

American Fee
6. Well No.

003

7. Surface Location
UL  Lot

L
Section

27
Township

22S
Range

28E
Lot Idn Feet From

1980
N/S Line

S
Feet From

660
E/W Line

W
County

Eddy

8. Proposed Bottom Hole Location
UL  Lot

L
Section

27
Township

22S
Range

28E
Lot Idn

L
Feet From

1980
N/S Line

S
Feet From

660
E/W Line

W
County

Eddy

9. Pool Information
CULEBRA BLUFF;BONE SPRING, SOUTH 15011

PURPLE SAGE;WOLFCAMP (GAS) 98220

Additional Well Information
11. Work Type

New Well
12. Well Type

GAS
13. Cable/Rotary 14. Lease Type

Private
15. Ground Level Elevation

3064
16. Multiple

Y
17. Proposed Depth

11100
18. Formation

Wolfcamp
19. Contractor 20. Spud Date

6/15/2023
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water

 We will be using a closedloop system in lieu of lined pits

21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC

Surf 17.5 13.375 48 360 350 0
Int1 12.25 9.625 36 2875 960 0
Prod 7.875 5.5 17 11100 2150 0

Casing/Cement Program: Additional Comments

22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer

Annular 5000 4000 Schaffer

Double Ram 5000 4000 Schaffer

23. I hereby certify that the information given above is true and complete to the best of my
knowledge and belief. 
I further certify I have complied with 19.15.14.9 (A) NMAC    and/or 19.15.14.9 (B) NMAC
, if applicable.

Signature:

OIL CONSERVATION DIVISION

Printed Name: Electronically filed by Jonathan Samaniego Approved By: Ward Rikala

Title: Owner Title:

Email Address: energy.jrs@gmail.com Approved Date: 6/15/2023 Expiration Date: 6/15/2025

Date: 6/1/2023 Phone: 5754997330 Conditions of Approval Attached

(Exhibit F3)



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C102
August 1, 2011

Permit 340010

WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Number

3001553886
2. Pool Code

15011
3. Pool Name

CULEBRA BLUFF;BONE SPRING, SOUTH
4. Property Code

334108
5. Property Name

American Fee
6. Well No.

003
7. OGRID No.

372991
8. Operator Name

American Energy Resources LLC
9. Elevation

3064

10. Surface Location
UL  Lot

L
Section

27
Township

22S
Range

28E
Lot Idn Feet From

1980
N/S Line

S
Feet From

660
E/W Line

W
County

Eddy

11. Bottom Hole Location If Different From Surface
UL  Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County

12. Dedicated Acres

40.00
13. Joint or Infill 14. Consolidation Code 15. Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NONSTANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the best of my knowledge and belief, and that this
organization either owns a working interest or unleased mineral interest in the land including the proposed bottom hole location(s) or has
a right to drill this well at this location pursuant to a contract with an owner of such a mineral or working interest, or to a voluntary pooling
agreement or a compulsory pooling order heretofore entered by the division. 

ESigned By: Jonathan Samaniego

Title: Owner

Date: 6/1/2023

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat was plotted from field notes of actual surveys made by me or under my supervision,
and that the same is true and correct to the best of my belief.

Surveyed By: Chad Harcrow

Date of Survey: 5/2/2023

Certificate Number: 17777



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C102
August 1, 2011

Permit 340010

WELL LOCATION AND ACREAGE DEDICATION PLAT
1. API Number

3001553886
2. Pool Code

98220
3. Pool Name

PURPLE SAGE;WOLFCAMP (GAS)
4. Property Code

334108
5. Property Name

American Fee
6. Well No.

003
7. OGRID No.

372991
8. Operator Name

American Energy Resources LLC
9. Elevation

3064

10. Surface Location
UL  Lot

L
Section

27
Township

22S
Range

28E
Lot Idn Feet From

1980
N/S Line

S
Feet From

660
E/W Line

W
County

Eddy

11. Bottom Hole Location If Different From Surface
UL  Lot Section Township Range Lot Idn Feet From N/S Line Feet From E/W Line County

12. Dedicated Acres

320.00
13. Joint or Infill 14. Consolidation Code 15. Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NONSTANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify that the information contained herein is true and complete to the best of my knowledge and belief, and that this
organization either owns a working interest or unleased mineral interest in the land including the proposed bottom hole location(s) or has
a right to drill this well at this location pursuant to a contract with an owner of such a mineral or working interest, or to a voluntary pooling
agreement or a compulsory pooling order heretofore entered by the division. 

ESigned By: Jonathan Samaniego

Title: Owner

Date: 6/1/2023

SURVEYOR CERTIFICATION
I hereby certify that the well location shown on this plat was plotted from field notes of actual surveys made by me or under my supervision,
and that the same is true and correct to the best of my belief.

Surveyed By: Chad Harcrow

Date of Survey: 5/2/2023

Certificate Number: 17777



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form APD Comments

Permit  340010

PERMIT COMMENTS
Operator Name and Address:

American Energy Resources LLC [372991]
P.O. BOX 114
Hagerman, NM 88232

API Number:

3001553886
Well:

American Fee #003

Created By Comment Comment Date

bwood Will downhole commingle. 5/10/2023

bwood APD in spacing unit has expired. 6/1/2023



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form APD Conditions

Permit  340010

PERMIT CONDITIONS OF APPROVAL
Operator Name and Address:

American Energy Resources LLC [372991]
P.O. BOX 114
Hagerman, NM 88232

API Number:

3001553886
Well:

American Fee #003

OCD
Reviewer

Condition

ward.rikala Notify OCD 24 hours prior to casing & cement

ward.rikala Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption through the
fresh water zone or zones and shall immediately set in cement the water protection string

ward.rikala Cement is required to circulate on both surface and intermediate1 strings of casing

ward.rikala Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils. Oil based mud,
drilling fluids and solids must be contained in a steel closed loop system

ward.rikala The Operator is to notify NMOCD by sundry (Form C103) within ten (10) days of the well being spud

ward.rikala Prior to placing this well on production, downhole commingling must be approved.











VI. SEPARATION EQUIPMENT 
 

 
American Energy Resources LLC (American) tentatively plans to install a separator, heater-
treater, oil and water tanks, vapor recovery tower and piping among tanks, gas scrubber, and 
fuel safety shut-off valve depending on volumes.  

 
 

VII. Operational Practices 
 
NMAC 19.15.27.8 (A) Venting & Flaring of Natural Gas  
 

1. American will comply NMAC 19.15.27.8 – venting and flaring of gas during drilling, 
completion, or production that constitutes waste as defined in 19.15.2 is banned.   

 

NMAC 19.15.27.8 (B) Venting & Flaring During Drilling 
1. American will capture or combust gas if technically feasible during drilling operations using 

best industry practices.   
2. A flare stack with a 100% capacity for expected volume will be set on the pad >100 feet from 

the nearest well head and storage tank.  
3. In an emergency, AMERICAN will vent gas in order to avoid substantial impact. AMERICAN 

will report vented or flared gas to the NMOCD.  
 

NMAC 19.15.27.8 (C) Venting & Flaring During Completion or Recompletion  
1. Facilities will be built and ready from the first day of flowback 
2. Test separator will be properly separate gas and liquids. Temporary test separator will be 

used initially to process volumes. In addition, separator will be tied into flowback tanks which 
will be tied into the gas processing equipment for sale down a pipeline.  

3. Should the facility not be ready to process gas, or the gas does not meet quality standards, 
then storage tanks will be set that are tied into gas busters or a temporary flare to manage 
all gas. This flare would meet the following requirements: 

a) An appropriately sized flare stack with an automatic igniter 
b) American analyzes gas samples twice a week 
c) American flows the gas into a gathering line as soon as the pipeline specifications are 

met 
d) American provides the NMOCD with pipeline specifications and natural gas data.  

 

NMAC 19.15.27.8 (D) Venting & Flaring During Production  
American will not vent or flare natural gas except: 
1. During an emergency or malfunction 



2. To unload or clean-up liquid holdup in a well to atmospheric pressure, provided 
a) American does not vent after the well achieves a stabilized rate and pressure 
b) American will be on-site while unloading liquids by manual purging and take all 

reasonable actions to achieve a stabilized rate and pressure as soon as possible 
c) American will optimize the system to minimize gas venting if the well is equipped with 

a plunger lift or auto control system  
d) Best management practices will be used during downhole well maintenance. 

3. During the first year of production from an exploratory well provided 
a) American receives approval from the NMOCD 
b) American stays in compliance with NMOCD gas capture requirements 
c) American submits an updated C-129 form to the NMOCD 

4. During the following activities unless prohibited 
a) Gauging or sampling a storage tank or low-pressure production vessel 
b) Loading out liquids from a storage tank  
c) Repair and maintenance 
d) Normal operation of a gas-activated pneumatic controller or pump 
e) Normal operation of a storage tank but not including venting from a thief hatch 
f) Normal operation of dehydration units 
g) Normal operations of compressors, engines, turbines, valves, flanges, & connectors 
h) During a Braden head, packer leak test, or production test lasting <24 hours 
i) When natural gas does not meet the gathering line specifications 
j) Commissioning of lines, equipment, or facilities only for as long as necessary to purge 

introduced impurities.  

 
NMAC 19.15.27.8 (E) Performance Standards  
1. American used a safety factor to design the separation and storage equipment. The 

equipment will be routed to a vapor recovery system and uses a flare as back up for startup, 
shutdown, maintenance, or malfunction of the VRU system.   

2. American will install a flare that will handle the full facility vapor volume in case the VRU fails. 
It will have an auto-ignition system.   

3. Flare stacks will be appropriately sized and designed to ensure proper combustion efficiency 
a) Flare stacks installed or replaced will be equipped with an automatic ignitor or 

continuous pilot. 
b) Previously installed flare stacks will be retrofitted within 18 months of May 25, 2021 

with an automatic ignitor, continuous pilot, or technology that alerts AMERICAN to 
flare malfunction.  

c) Flare stacks replaced after May 25, 2021 will be equipped with an automatic ignitor 
or continuous pilot if at a well or facility with an average production of <60 Mcfd of 
natural gas.  



d) Flare stacks will be located >100 feet from well head and storage tanks and securely 
anchored. 

4. American will conduct an audio/visual/olfactory inspection on all components for leaks and 
defects every week.  

5. American will make and keep records of AVO inspections available to the NMOCD for at least 
5 years.  

6. American may use a remote or automated monitoring technology to detect leaks and 
releases in lieu of AVO inspections with prior NMOCD approval.  

7. Facilities will be designed to minimize waste. 
8. American will resolve emergencies as promptly as possible.  

 
NMAC 19.15.27.8 (F) Measuring or Estimating Vented & Flared Natural Gas  
1. American will have meters on both the low pressure and high-pressure sides of the flares. 

Volumes will be recorded in the SCADA system. 
2. American will install equipment to measure the volume of flared natural gas that has an 

average production of >60 Mcfd. 
3. American’s measuring equipment will conform to industry standards. 
4. Measurement system will be designed such that it cannot be bypassed except for inspections 

and servicing the meters.    
5. American will estimate the volume of vented or flared gas using a methodology that can be 

independently verified if metering is not practicable due to low flow rate or pressure.  
6. American will estimate the volume of vented and flared gas based on the results of an annual 

GOR test for wells that do not require measuring equipment reported on form C-116.  
7. American will install measuring equipment whenever the NMOCD determines that metering 

is necessary.  

 
VIII. Best Management Practices 

 
American will minimize venting during maintenance by: 
 

1. Designing and operating system to route storage tank and process equipment emissions 
to the VRU. If the VRU is not operable, then vapors will be routed to the flare. 

2. Scheduling maintenance for multiple tasks to minimize the need for blowdowns. 
3. After completion of maintenance, gas will be flared until it meets pipeline specifications. 



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form C101
August 1, 2011

Permit  340013

APPLICATION FOR PERMIT TO DRILL, REENTER, DEEPEN, PLUGBACK, OR ADD A ZONE
1. Operator Name and Address

American Energy Resources LLC
P.O. BOX 114
Hagerman, NM 88232

2. OGRID Number

372991
3. API Number

3001553887
4. Property Code

334108
5. Property Name

American Fee
6. Well No.

004

7. Surface Location
UL  Lot

M
Section

27
Township

22S
Range

28E
Lot Idn Feet From

525
N/S Line

S
Feet From

525
E/W Line

W
County

Eddy

8. Proposed Bottom Hole Location
UL  Lot

M
Section

27
Township

22S
Range

28E
Lot Idn

M
Feet From

525
N/S Line

S
Feet From

525
E/W Line

W
County

Eddy

9. Pool Information
CULEBRA BLUFF;BONE SPRING, SOUTH 15011

Additional Well Information
11. Work Type

New Well
12. Well Type

OIL
13. Cable/Rotary 14. Lease Type

Private
15. Ground Level Elevation

3061
16. Multiple

N
17. Proposed Depth

9630
18. Formation

Bone Spring
19. Contractor 20. Spud Date

6/15/2023
Depth to Ground water Distance from nearest fresh water well Distance to nearest surface water

 We will be using a closedloop system in lieu of lined pits

21. Proposed Casing and Cement Program
Type Hole Size Casing Size Casing Weight/ft Setting Depth Sacks of Cement Estimated TOC

Surf 17.5 13.375 48 360 350 0
Int1 12.25 9.625 36 2875 960 0
Prod 7.875 5.5 17 9630 1875 0

Casing/Cement Program: Additional Comments

22. Proposed Blowout Prevention Program
Type Working Pressure Test Pressure Manufacturer

Annular 5000 4000 Schaffer

Double Ram 5000 4000 Schaffer

23. I hereby certify that the information given above is true and complete to the best of my
knowledge and belief. 
I further certify I have complied with 19.15.14.9 (A) NMAC    and/or 19.15.14.9 (B) NMAC
, if applicable.

Signature:

OIL CONSERVATION DIVISION

Printed Name: Electronically filed by Jonathan Samaniego Approved By: Ward Rikala

Title: Owner Title:

Email Address: energy.jrs@gmail.com Approved Date: 6/15/2023 Expiration Date: 6/15/2025

Date: 6/1/2023 Phone: 5754997330 Conditions of Approval Attached

(Exhibit F4)
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Ward.Rikala
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Form APD Conditions

Permit  340013

PERMIT CONDITIONS OF APPROVAL
Operator Name and Address:

American Energy Resources LLC [372991]
P.O. BOX 114
Hagerman, NM 88232

API Number:

3001553887
Well:

American Fee #004

OCD
Reviewer

Condition

ward.rikala Notify OCD 24 hours prior to casing & cement

ward.rikala Once the well is spud, to prevent ground water contamination through whole or partial conduits from the surface, the operator shall drill without interruption through the
fresh water zone or zones and shall immediately set in cement the water protection string

ward.rikala Cement is required to circulate on both surface and intermediate1 strings of casing

ward.rikala Oil base muds are not to be used until fresh water zones are cased and cemented providing isolation from the oil or diesel. This includes synthetic oils. Oil based mud,
drilling fluids and solids must be contained in a steel closed loop system

ward.rikala The Operator is to notify NMOCD by sundry (Form C103) within ten (10) days of the well being spud











VI. SEPARATION EQUIPMENT 
 

 
American Energy Resources LLC (American) tentatively plans to install a separator, heater-
treater, oil and water tanks, vapor recovery tower and piping among tanks, gas scrubber, and 
fuel safety shut-off valve depending on volumes.  

 
 

VII. Operational Practices 
 
NMAC 19.15.27.8 (A) Venting & Flaring of Natural Gas  
 

1. American will comply NMAC 19.15.27.8 – venting and flaring of gas during drilling, 
completion, or production that constitutes waste as defined in 19.15.2 is banned.   

 

NMAC 19.15.27.8 (B) Venting & Flaring During Drilling 
1. American will capture or combust gas if technically feasible during drilling operations using 

best industry practices.   
2. A flare stack with a 100% capacity for expected volume will be set on the pad >100 feet from 

the nearest well head and storage tank.  
3. In an emergency, AMERICAN will vent gas in order to avoid substantial impact. AMERICAN 

will report vented or flared gas to the NMOCD.  
 

NMAC 19.15.27.8 (C) Venting & Flaring During Completion or Recompletion  
1. Facilities will be built and ready from the first day of flowback 
2. Test separator will be properly separate gas and liquids. Temporary test separator will be 

used initially to process volumes. In addition, separator will be tied into flowback tanks which 
will be tied into the gas processing equipment for sale down a pipeline.  

3. Should the facility not be ready to process gas, or the gas does not meet quality standards, 
then storage tanks will be set that are tied into gas busters or a temporary flare to manage 
all gas. This flare would meet the following requirements: 

a) An appropriately sized flare stack with an automatic igniter 
b) American analyzes gas samples twice a week 
c) American flows the gas into a gathering line as soon as the pipeline specifications are 

met 
d) American provides the NMOCD with pipeline specifications and natural gas data.  

 

NMAC 19.15.27.8 (D) Venting & Flaring During Production  
American will not vent or flare natural gas except: 
1. During an emergency or malfunction 



2. To unload or clean-up liquid holdup in a well to atmospheric pressure, provided 
a) American does not vent after the well achieves a stabilized rate and pressure 
b) American will be on-site while unloading liquids by manual purging and take all 

reasonable actions to achieve a stabilized rate and pressure as soon as possible 
c) American will optimize the system to minimize gas venting if the well is equipped with 

a plunger lift or auto control system  
d) Best management practices will be used during downhole well maintenance. 

3. During the first year of production from an exploratory well provided 
a) American receives approval from the NMOCD 
b) American stays in compliance with NMOCD gas capture requirements 
c) American submits an updated C-129 form to the NMOCD 

4. During the following activities unless prohibited 
a) Gauging or sampling a storage tank or low-pressure production vessel 
b) Loading out liquids from a storage tank  
c) Repair and maintenance 
d) Normal operation of a gas-activated pneumatic controller or pump 
e) Normal operation of a storage tank but not including venting from a thief hatch 
f) Normal operation of dehydration units 
g) Normal operations of compressors, engines, turbines, valves, flanges, & connectors 
h) During a Braden head, packer leak test, or production test lasting <24 hours 
i) When natural gas does not meet the gathering line specifications 
j) Commissioning of lines, equipment, or facilities only for as long as necessary to purge 

introduced impurities.  

 
NMAC 19.15.27.8 (E) Performance Standards  
1. American used a safety factor to design the separation and storage equipment. The 

equipment will be routed to a vapor recovery system and uses a flare as back up for startup, 
shutdown, maintenance, or malfunction of the VRU system.   

2. American will install a flare that will handle the full facility vapor volume in case the VRU fails. 
It will have an auto-ignition system.   

3. Flare stacks will be appropriately sized and designed to ensure proper combustion efficiency 
a) Flare stacks installed or replaced will be equipped with an automatic ignitor or 

continuous pilot. 
b) Previously installed flare stacks will be retrofitted within 18 months of May 25, 2021 

with an automatic ignitor, continuous pilot, or technology that alerts AMERICAN to 
flare malfunction.  

c) Flare stacks replaced after May 25, 2021 will be equipped with an automatic ignitor 
or continuous pilot if at a well or facility with an average production of <60 Mcfd of 
natural gas.  



d) Flare stacks will be located >100 feet from well head and storage tanks and securely 
anchored. 

4. American will conduct an audio/visual/olfactory inspection on all components for leaks and 
defects every week.  

5. American will make and keep records of AVO inspections available to the NMOCD for at least 
5 years.  

6. American may use a remote or automated monitoring technology to detect leaks and 
releases in lieu of AVO inspections with prior NMOCD approval.  

7. Facilities will be designed to minimize waste. 
8. American will resolve emergencies as promptly as possible.  

 
NMAC 19.15.27.8 (F) Measuring or Estimating Vented & Flared Natural Gas  
1. American will have meters on both the low pressure and high-pressure sides of the flares. 

Volumes will be recorded in the SCADA system. 
2. American will install equipment to measure the volume of flared natural gas that has an 

average production of >60 Mcfd. 
3. American’s measuring equipment will conform to industry standards. 
4. Measurement system will be designed such that it cannot be bypassed except for inspections 

and servicing the meters.    
5. American will estimate the volume of vented or flared gas using a methodology that can be 

independently verified if metering is not practicable due to low flow rate or pressure.  
6. American will estimate the volume of vented and flared gas based on the results of an annual 

GOR test for wells that do not require measuring equipment reported on form C-116.  
7. American will install measuring equipment whenever the NMOCD determines that metering 

is necessary.  

 
VIII. Best Management Practices 

 
American will minimize venting during maintenance by: 
 

1. Designing and operating system to route storage tank and process equipment emissions 
to the VRU. If the VRU is not operable, then vapors will be routed to the flare. 

2. Scheduling maintenance for multiple tasks to minimize the need for blowdowns. 
3. After completion of maintenance, gas will be flared until it meets pipeline specifications. 


