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STATE OF NEW MEXI CO

ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF
CONSI DERI NG

Case Nos. 25187, 25188, 25189,
25190, 25191, 25192, 25353,
25354, 25355, 25356, 25357,
25359, 25360, 25361, 25362,
25363, 25364, 25366, 25367,
25368, 25369, 25217, 25218,
25222, 25225, 25228, 25301,
25303, 25312, 25321, 25322,
25323, 25324, 25335, 25336,
25347, 25348, 25241, 25242,
25243, 25244, 25245, 25246.
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DATE:

TI ME:
BEFORE:
LOCATI ON:

REPORTED BY:

JOB NO.

HEARI NG
Thur sday, May 22, 2025
10: 02 a. m

Heari ng Exam ner Gregory Chakali an

EMNRD - Ol Conservation Division

1220 South Street, Francis Drive,

3rd Fl oor
Santa Fe, NM 87505
Mari ana Novoa

6973003
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APPEARANCES
ON BEHALF OF PALOMA PERM AN ASSETCO, LLC:
M CHAEL JEWELL, ESQUI RE
Jewel | Ji mrerson Natural Resources Law LLC
27905 Meadow Drive, Unit 11
Ever green, CO 80439
info@jnrlaw. com

(303) 519-6619

ON BEHALF OF COG OPERATI NG, MEVBOURNE O L COVPANY,
XTO, EOG RESOURCES, AND MATADOR PRODUCTI ON COVPANY:
PAULA VANCE, ESQUI RE
Hol | and & Hart LLP
110 North Guadal upe Street, Suite One
Santa Fe, TX 87501
(505) 954-7286

ON BEHALF OF DEVON ENERGY PRODUCTI ON COMPANY AND ALPHA

ENERGY PARTNERS 2 LLC:
DARI N C. SAVAGE, ESQUI RE
Abadi e Schill
214 McKenzie Street
Santa Fe, TX 87501
dari n@badi eschill.com

(970) 385- 4401
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APPEARANCES (Cont'd)

ON BEHALF OF RED RI VER ENERGY PARTNERS, ADM RAL

PERM AN, AND PERM AN RESOURCES:
JACLYN M MCLEAN, ESQUI RE
Hardy McLean, LLC
125 Lincoln Avenue, Suite 223
Santa Fe, NM 87501
j nrcl ean@ar dyncl ean. com

(505) 230-4410

ON BEHALF OF DEVON ENERGY PRODUCTI ON, COG PRODUCTI ON,
COG OPERATI NG, BURLI NGTON RESOURCES O L & GAS, 3R
OPERATI NG, CONCHO O L AND GAS, AND MEVWBOURNE O L

COVPANY:
DANA S. HARDY, ESQUI RE
Hardy McLean, LLC
125 Lincoln Avenue, Suite 223
Santa Fe, NM 87501
dhar dy @ar dyntl ean. com

(505) 230- 4410
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APPEARANCES (Cont'd)

ON BEHALF OF ROCKWOOD ENERGY LLP
KAI TLYN LUCK, ESQUI RE
LUCK LAW LLC
903 Kit Carson Road, Apartment B
Taos, NM 87571

ON BEHALF OF KAI SER- FRANCI S O L COMPANY, MRC PERM AN

COVPANY, AND MEVWBOURNE O L COMPANY:
JAMES BRUCE, ESQUI RE
James Bruce Attorney at Law
One Calle Siete Casas
Santa Fe, NM 87507
(505) 982-2043

ON BEHALF OF PRI DE ENERGY:
SHARON T. SHAHEEN, ESQUI RE
Spencer Fane
325 Paseo De Peralta
Santa Fe, NM 87501
sshaheen@pencerfane. com

(505) 982-3873
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APPEARANCES (Cont'd)

ON BEHALF OF AVANT OPERATI NG 2, LLC:

YARI THZA PENA, ESQUI RE

Modr al |

Sperling

500 Fourth Street NW Suite 1000

Al buquer que, NM 87102

(505) 848- 1833

ON BEHALF OF COG OPERATI NG, CONOCOPHI LLI PS COMPANY,

AND CONCHO O L AND GAS:

KERI HATLEY, ESQUI RE

Seni or

Counsel - ConocoPhillips Conpany

ON BEHALF OF COTERRA ENERGY OPERATI NG

DEANA M BENNETT, ESQUI RE

Modr al |

Sperling

500 4th Street NW Suite 1000

Al buquer que, NM 87102
(505) 848-1800
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APPEARANCES (Cont'd)
ON BEHALF OF EOG RESOURCES AND PBEX OPERATI ONS:
JENNI FER L. BRADFUTE, ESQUI RE
Bradf ute Sayer Consulting & Legal Services
P. O. Box 90233
Al buquer que, NM 87199
j enni fer @radfutelaw. com

(505) 264- 8740

ON BEHALF OF Cl VI TAS PERM AN OPERATI NG, LLC:
M CHAEL RODRI GUEZ, ESQUI RE

Civitas Resources

ALSO PRESENT:
Freya Tschantz, New Mexico Energy M nerals and
Nat ural Resources
Departnment, O| Conservation Division
Tom Aten (by videoconference)

John Coffman (by videoconference)

Bill Zimsky (by videoconference)
Tiffany Sarantinos (by videoconference)
Adam Rankin (by videoconference)

Ari ana Rodrigues (by videoconference)
Cl ay Wboten (by videoconference)

Madai Corral, EMNRD (by videoconference)
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APPEARANCES (Cont'd)

ALSO PRESENT (Cont'd):

Drew DelLozier (by videoconference)

Caroline Federick (by videoconference)
Phillip Goetze, EMNRD (by videoconference)
Ant hony Harris, EMNRD (by videoconference)
Rachael Ketchledge (by videoconference)
Regan (by videoconference)

Shane Kelly (by videoconference)

Sophia Guerra (by videoconference)

Dean McClure, EMNRD (by videoconference)
Sean MIler (by videoconference)

Noble Smth (by videoconference)

Ocean Munds-Dry (by videoconference)

Jonat han Samani ego, Anmerican Energy Resources

Representative
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NO.

EXHI BI TS
DESCRI PTI ON

(None marked.)

| D/ EVD
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PROCEEDI NGS

THE HEARI NG EXAM NER: My nane is
Gregory Chakalian. And | amthe hearing officer

Do we have a court reporter?

THE REPORTER: Yes. MW nane is Mariana
Novoa. Ad |I'mthe court reporter for this proceedi ng.

THE HEARI NG EXAM NER:  Wénder f ul .

Thank you. Wel cone.

THE REPORTER: Thank you.

THE HEARI NG EXAM NER: | f you need, do
you have any particular needs? | know you're not, you
know, famliar with the way we do things normally. Do
you have any particul ar needs?

THE REPORTER: | would just have a
guestion of Counsel. | did get a spreadsheet. | may
have sonme questi ons.

| did have an email provided to ne just
briefly in regards to that. So | wll be using that
for the proceeding.

THE HEARI NG EXAM NER:  All right.

Thank you.

THE REPORTER: Thank you.

THE HEARI NG EXAM NER:  And if you need
us to spell -- if you need sonething to be spelled

out, please let nme know.
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THE REPORTER: Thank you.

THE HEARI NG EXAM NER:  All right.
You' re wel cone.

Al right. I'mcalling a bl ock of
cases filed by Paloma Perm an. These are cases one
t hrough -- there's about 20 cases here.

They begin with 25187, 88, 25189, 90,
91, 92. Then we go to 253. These are conpeting
cases. Devon Energy. 54, 55, 56, 57, 59, 60. |
could continue. 61, 62, 63, 64, 66, 67, 68, and 69.

Entrance of appearance, please.

MR. JEWELL: Morning, M. Hearing
O ficer, and Counsel. M chael Jewell, Jewel
Ji mmer son Natural Resources Law on behalf of Pal oma
Perm an Assetco, LLC on behalf of Petitioner on the
first battery of dockets that you nentioned, 87
t hrough 92.

THE HEARI NG EXAM NER: Thank you, sir.

M5. HARDY: Good norning, M. Exam ner.
Dana Hardy with Hardy McLean on behal f of Devon Energy
Production in all of these cases.

THE HEARI NG EXAM NER: And, Ms. Hardy,
you -- these are your conpeting cases; right?

MS. HARDY: That's correct.

THE HEARI NG EXAM NER:  All right.
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Sounds good.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe O fice of
Hol | and & Hart on behalf of COG Operati ng.

THE HEARI NG EXAM NER: What's your
status on this -- on these cases, Ms. Vance?

MS5. VANCE: So we have entered an
appearance and objection to these cases. W are going
to be filing conpeting applications to be added to the
contested hearing.

THE HEARI NG EXAM NER:  And you know
that the date for the contested hearing is in July?

MS. VANCE: Correct.

THE HEARI NG EXAM NER: Ckay. And will
your cases be conpeting with both Devon and Pal ona or
just one or the other?

M5. VANCE: | believe with both. ['l]
be honest, |I'mjust getting back from vacation and
need to delve into reviewing the proposals. But it's
my understanding that they do conpete with both.

THE HEARI NG EXAM NER: Ckay. And
you' ve sent out these proposals already? Yes, |
guess?

MS. HATLEY: M. Exam ner?

THE HEARI NG EXAM NER: Ms. Hatley?

Page 12

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. HATLEY: |'m not entering an
appearance in this case. But just to clarify, these
proposals will conpete with both.

THE HEARI NG EXAM NER: Ch, thank you.

MS. VANCE: Sorry.

MS. HATLEY: Ms. Vance is representing
us in this matter. |I'mjust -- I'mclarifying for
the -- for everyone's benefit.

THE HEARI NG EXAM NER: Thank you, Ms.
Hat | ey.

M5. VANCE: Sorry. And | accidentally
pressed ny | eave button. You know, |'m having sone
| ssues getting reoriented to being back. So sorry
about that.

THE HEARI NG EXAM NER:  \When do you
anticipate filing your applications?

M5. VANCE: We plan on filing them at
the end of next week.

THE HEARI NG EXAM NER:  Oh, very good.
Okay. All right. Very good. So then if you file
them at the end of next week, that's still in My, we
could get themnoticed for | guess the first docket in
July and then they'd be bunped off to the contested
heari ng.

And, M. Jewell, when is the contested
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hearing in this case?

MR. JEWELL: It is July 29th, sir.

THE HEARI NG EXAM NER: Okay. Very
good. And, M. Jewell, | know that you haven't
appeared while |'ve been a hearing exam ner in one of
our cases. But you know that for the attorneys you
need to be here in Santa Fe?

MR. JEWELL: Yes, sir.

THE HEARI NG EXAM NER:  Your w tnesses
may or may not appear in person. They nay appear
virtually if you choose.

It's always better to have them here in
person, but it's up to you. And it's not required
that they be here.

MR. JEVELL: Thank you. And unl ess
there's exception, they intend to be here.

THE HEARI NG EXAM NER: Thank you.
Okay. That's fine. Are the parties stil
negotiating, M. Jewell?

MR. JEWELL: They are. Palonma has
I nvested a lot of tinme in nonetary investnent getting
their proposals ready. So, you know, should we
prevail, we're ready to drill by second quarter of
next year.

But we have proposals with COG  And
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those are being eval uated and discussed currently. W
have a good rel ationship with Devon.

| don't think there's a proposal on the
table, but there's a neeting that is com ng up. But
suffice to say, there are good-faith tal ks, | think,
all around.

THE HEARI NG EXAM NER: Ckay. So if you
were a betting man, would you bet this would go to
hearing or not?

MR. JEWELL: | think right now we're
probably a good 50/50, sir.

THE HEARI NG EXAM NER: 50/ 507

Al right. M. Hardy?

M5. HARDY: | agree the parties are in
di scussions. But | don't have enough information to
give a projection on the |ikelihood of hearing.

THE HEARI NG EXAM NER:  All right.

Okay. Very good. Well, we have a hearing schedul ed
on the 29th, as M. Jewell told us. It starts at 9
a.m here in Santa Fe.

And if the parties do negotiate a
settlement, we need to know a week in advance because
we have court reporters that we commt with. And it's

just a big waste of taxpayer noney if you don't show

up.
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MR. JEVELL: Yes, sir. Sounds good.

MS. HARDY: Under st ood.

THE HEARI NG EXAM NER: M. Jewel |, any
questi ons about how we do things at the hearing?

MR. JEWELL: At the noment, | don't.
We' ve been nonitoring.

THE HEARI NG EXAM NER:  Ch, good.

MR. JEWELL: So we're aware. And we do
these in other states as well, so | appreciate that.

THE HEARI NG EXAM NER: Ckay. All
right. Anything further on these cases, M. Jewell?

MR. JEWELL: Not from Pal oma.

THE HEARI NG EXAM NER: Ms. Hardy?

M5. HARDY: No, thank you.

THE HEARI NG EXAM NER:  Ckay. And, Ms.
Vance, we'll | ook for your applications next week
sonetinme. |s there anything further?

MS. HARDY: Nothing from ny end.

THE HEARI NG EXAM NER: Very good. Then
we're off the record in these consolidated cases.

" mgoing to nove on nowto -- find the
end of that one. |1'mgoing to nove on now to |ine 22
on our docket.

It looks like it's Mewbourne O, two

cases that are consolidated together, 25217 and 18.
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Entrance of appearance, please.

M5. HARDY: M. Exam ner, Dana Hardy
with Hardy McLean on behal f of Mewbourne G| Conpany.

THE HEARI NG EXAM NER: Good nor ni ng.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage with Abadie Schill on behalf
of Devon Energy Production Conpany.

THE HEARI NG EXAM NER: Mor ni ng. And,
M . Savage, you objected?

MR. SAVAGE: We did. And if | may add,
| believe these cases are also related to nunbers 44
and 45 on the docket.

THE HEARI NG EXAM NER: Ckay. Well,
hol d on one second.

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER: So | et ne get
sone clarification here. So you're saying that these
two cases are related to which other ones?

MR. SAVAGE: Nunber 44 and 45, those
are al so conpeting applications with Devon. And --

THE HEARI NG EXAM NER:  Are those the
ones that you filed, M. Savage?

MR. SAVAGE: Mewbourne filed the cases.
And we fil ed conpeting applications.

THE HEARI NG EXAM NER: Right. And your
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conpeting applications are at 44 and 45?

MR. SAVAGE: No, those are -- | believe
t hose are additional Mewbourne cases that we're
conpeti ng agai nst as well.

THE HEARI NG EXAM NER: | under st and.
So your conpeting cases are not on our docket? |Is
t hat what you're sayi ng?

MR. SAVAGE: That's correct.

THE HEARI NG EXAM NER: But they should
be?

MR. SAVAGE: No. Well, they were set
for June 5th. So we have a -- we have this status
conf erence.

We have conpeting applications fil ed.
You know, we're going to hopefully discuss how to
proceed --

THE HEARI NG EXAM NER:  Sure.

MR. SAVAGE: -- going forward.

THE HEARI NG EXAM NER:  So -- but okay.
So before | get to that, M. Rodriguez, an entry?

MR. RODRI GUEZ: Yes. M. Exam ner,

M chael Rodriguez with Civitas Perm an Operating, LLC,
entering an appearance for case nunbers 44 and 45
filed by Mewbourne.

THE HEARI NG EXAM NER: | see. So, Ms.
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Hardy, | didn't realize | m ssed two of your cases.

MS. HARDY: Well, so, M. Exam ner,
there are different parties in the cases that are
listed as 44 and 45.

And it's different acreage. They do
conpete with Devon's cases that are pending. So |
certainly don't object to calling themtogether.

But there are other parties. And |
think COGis actually a party as well in the cases
that are listed as 44 and 45. So if they're call ed,
we need to nmake sure everyone enters an appearance.

THE HEARI NG EXAM NER:  All right.

Well, | haven't called themyet. And |I'mgoing to
rely on you, Ms. Hardy, since they are your cases, to
tell me if they do go to a contested hearing, are you
going to want themto be consolidated, all four

t oget her ?

M5. HARDY: | think, yes, that it would
make sense to have them heard on the sane hearing
dat e.

| nmean, they're different acreage. So
| think they could be heard sequentially on the sane
heari ng date.

But | don't think they're actually

consol i dat ed. | nmean, | think there are different
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acreage. And there may be different plans by the
ot her parties for the acreage. So --

THE HEARI NG EXAM NER: Wl |, for
pur poses of efficiency, it sounds |ike what M. Savage
I's saying is that his conpeting cases that are on the
June 5th docket -- although I don't know why they
woul d be on the June 5th -- why they wouldn't be on
the -- no -- the June 19th docket. But that
being -- or the 26th, excuse ne.

Because they're not going to be heard
by affidavit on the 5th obviously. So I think that
the hearing clerk will nove those to the 26th for you
at no charge.

MS. HARDY: Yes.

THE HEARI NG EXAM NER: But it sounds
| i ke what M. Savage is saying, Ms. Hardy, is that
his -- he's filed conpeting applications with all four
of your cases and not just two of them

MS. HARDY: That's correct. And we did
file objections in Devon's --

THE HEARI NG EXAM NER: Ri ght.

M5. HARDY: ~-- conpeting. So we -- M.
Savage and | had communi cated about this set of cases
and had tal ked about setting them for a status

conference on June 22nd, the Mewbourne cases, so they
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can be set for status conference along with the Devon
cases that we've objected to. And they could all be
addressed together or contested --

THE HEARI NG EXAM NER: Wl |, Ms. Hardy,
Is there any reason -- so far |'m | eaning toward
consolidating them and hearing them all together at
one time. |s there any reason why | should not?

MS. HARDY: No, | don't think so.

THE HEARI NG EXAM NER: Very good. So,
Ms. Tschantz, would you please consolidate these two
cases, 25217 and 18, with the cases which | have not
called and will call later, that are -- appear at
nunmber 44 and 45 on our docket?

M5. TSCHANTZ: Yes, | wll.

THE HEARI NG EXAM NER: Okay. Thank you
very nuch.

Now, M. Rodriguez, what's your
position in all this?

MR. RODRI GUEZ: We've only entered an
appearance and an objection in cases 44 and 45. So if
we're just handling the previous two Mewbourne cases,

we're not associated with those.

THE HEARI NG EXAM NER: | under st and.
But -- and I'lIl call the other cases later. But if we
do go to a hearing, what role will you take?
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MR. RODRIGUEZ: So Civitas filed an
objection in 44 and 45 specifically because Mewbourne
and Civitas are close to finalizing an agreenent.

And Civitas sinply wants to wap up
t hose negoti ations before hearing. And at that point,
we woul d wi t hdraw our objecti on.

So hopefully by the tinme we go to a
contested hearing, these matters woul d be resol ved,;
and we would just be along for the ride.

THE HEARI NG EXAM NER:  Ckay. I
under st and perfectly.

Al right. So, M. Hardy, know ng that
|"mgoing to join for the purposes of the contested
hearing, if we have one, your four cases -- well, yes,
your four cases, how do you want to proceed?

MS. HARDY: | think it would be
reasonable to -- can -- to set Mewbourne's four cases
for a status conference on June 22nd so that they can
be di scussed with Devon's cases and potentially a
separate contested hearing if we still need one at
t hat point.

THE HEARI NG EXAM NER: Let's see
sonmet hing here. You filed your cases in March. You
woul d li ke to have a status conference in June. That

woul d be the | ast status conference we'd have. So we
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woul d be --

MS. HARDY: That's fine.

THE HEARI NG EXAM NER:  Ckay. So we
woul d be setting these for a contested hearing. Let
me give you sone dates now so that you can think about
t hese and pick out ones that you -- that work for you
al I .

And, Ms. Tschantz, |I'm
wondering -- where is the -- did you email ne that
list; didn't you?

MS. TSCHANTZ: Yes, | believe | did.

THE HEARI NG EXAM NER:  You di d? Yes.
Let nme find it. Here we go.

Okay. So, Ms. Hardy, M. Savage, there
woul d be two options for these cases. It would either
be July 15 or July 29.

Ms. Hardy, do you have any comm tnents
that need to be honored or your client in the near
future with these proposal s?

MS. HARDY: That, | don't believe so.

Li ke, | don't believe there's an urgent |ease
expi ration pending or anything |ike that.

THE HEARI NG EXAM NER:  All right. Then
"1l also offer you August 12th. But since they have

been filed in March, | wouldn't want to go past August
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12t h.

MS. HARDY: Under st ood.

THE HEARI NG EXAM NER:  So we' Il meke a
note of these three dates that were offered for a
contested hearing. 1|s there anything nore on these
two cases, Ms. Hardy?

MS. HARDY: Not from Mewbourne. Thank

you.
THE HEARI NG EXAM NER: COkay. So, M.
Savage, your cases that are on June 5 will be noved
adm nistratively to June 26 and be -- sorry. Yes.
June 26th -- and be joined wth these four cases. Do

you know your case nunmbers by any chance?
MR. SAVAGE: | do.
THE HEARI NG EXAM NER:  Go ri ght ahead.
MR. SAVAGE: 25378 through 25379 and
25380 t hrough 25382.
THE HEARI NG EXAM NER: Ckay. So 78
t hrough 82 without 81. AlIl right. So there's four

cases?
MR. SAVAGE: Oh, there -- | believe 81
Is also in there. | believe we have five cases. Yes.
THE HEARI NG EXAM NER: So five cases?
MR. SAVAGE: Yes, | believe that's
correct.
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well, we'll
cases with

f orgot now.

five cases.

Thank you,

THE HEARI NG EXAM NER:  All right.
join those. W'I|l consolidate those five

Devon's four -- sorry. |Is it Devon? 1've

M5. HARDY: It is.

THE HEARI NG EXAM NER: It is? Good.
M5. HARDY: It's Mewbourne and Devon.
MR. SAVAGE: And | just confirmed it's

THE HEARI NG EXAM NER: COkay. Perfect.
M. Savage. |s there anything -- so, M.

Savage, do those dates work for you?

MR. SAVAGE: Yeah. W'l | ook at

t hose. Those shoul d worKk.

anything fu

M. Savage?

Rodri guez,

posi tion.

THE HEARI NG EXAM NER: |s there

rther on these two cases and -- for you,

MR. SAVAGE: No. Thank you.

THE HEARI NG EXAM NER: Okay. And, M.
| think you' ve already told me your
s there anything additional?

MR. SAVAGE: No, sir.

THE HEARI NG EXAM NER: Thank you. All

right. Very good. Then we're off the record in these

t wo cases.
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And we're going to nove on now
to -- looks like line 24 and 25 on our docket, which
is OXY USA, cases 25222, 25225.

Entrance of appearance, please.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of the applicant, OXY USA.

THE HEARI NG EXAM NER:  Thank you.

MS. BRADFUTE: Good norning, M.

Exam ner. Jennifer Bradfute with Bradfute Sayer on
behal f of EOG Resources.

THE HEARI NG EXAM NER: \What's your
position on this case -- on these cases, M. Bradfute?

MS. BRADFUTE: EOG has been in
di scussions with OXY along with COG or -- yeah, |
beli eve COG as wel | .

They have been tal ki ng about OXY
revising their application. W have not formally
entered an objection at this point in time and have
been nonitoring, | believe, is the status of the
cases.

However, | think there is going to be a
revised application after there have been di scussions
bet ween the parties is ny understanding.

THE HEARI NG EXAM NER:  Ckay. Thank
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you.

MS. HARDY: M. --

THE HEARI NG EXAM NER: Ms. Hardy?

MS. HARDY: Ch, thank you. M.
Exam ner, Dana Hardy with Hardy McLean on behal f of
COG Production, COG Operating, and Burlington
Resour ces.

THE HEARI NG EXAM NER: And what is your
position on these two cases?

M5. HARDY: Ms. Bradfute is correct.
We did also object to these applications because the
parties are in discussions about OXY revising its
applicati ons.

THE HEARI NG EXAM NER: When you said

al so object, Ms. Bradfute said she did not object?

MS. HARDY: No. And | neant -- |I'm
sorry. | neant that we entered an appearance and
obj ect ed.

THE HEARI NG EXAM NER:  Ckay. Al
right.

MS. HARDY: Yeah.

THE HEARI NG EXAM NER: COkay. So we
have an objection? Ckay.

MS. HARDY: Yes.

THE HEARI NG EXAM NER: Perfect. M.
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Vance, where do you want to go with these cases?

MS. VANCE: So | concur with what Ms.
Bradfute and Ms. Hardy said. W would request a
second status conference. These are pretty
conplicated cases. The parties are having good
negoti ations. So, yeah.

THE HEARI NG EXAM NER:  All right. Let
me -- do you know when your case was were filed, Ms.
Vance?

M5. VANCE: Yes. They were filed
February 11th. So, you know, it's been a little
whi | e.

But again, these are not your typical
conpul sory pooling cases. These are very conplicated.
The parties are going over the concerns in detail.

But we believe that we're really close
to comng to an agreenent. So we feel that one nore

status conference would get us there.

1
1
—

THE HEARI NG EXAM NER:  So if you
the objections are lifted, you would proceed by
affidavit?

M5. VANCE: We would. But it sounds
| i ke based off of -- and |I'm not aware of what changes
woul d take place as both Ms. Bradfute and Ms. Hardy

di scussed.
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But, you know, we would want to go to
hearing and then nmake those adjustnents at the
heari ng.

THE HEARI NG EXAM NER: Wl |, okay. So
Ms. Bradfute was di scussing a possible revised
application. And | don't know if a revised
application would require new notice or not.

MS. VANCE: | think, you know, one,
again, I'mnot aware -- up to date on what those
changes woul d be.

And | woul d need to know before, you
know, we went ahead and di sm ssed or refiled or
anyt hing along those |ines.

So -- but again, | think if we can get
to a status conference -- one nore status conference
and figure out what that | ooks |ike, then we can make

a decision fromthere.

THE HEARI NG EXAM NER:  Well, 1'm having
a problemwith the age of the case. | understand that
it's complex. | get all that.

We've had -- now, | don't see a

transcript in the imging system So is this the

first time we're hearing this case?

MS. VANCE: | amnot sure. | believe
that ny coll eague, M. Rankin, may have had -- yes,
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actually he just nessaged ne and said this is the
first time that we're actually at a status conference
or appearing before the division regarding these
cases.

THE HEARI NG EXAM NER: Ckay. So there
must have been a notion to continue?

MS5. VANCE: Yes, | know we filed a
notion to continue.

THE HEARI NG EXAM NER: Filed the
begi nning of April. Okay. So I'mstill having a
problem M. Vance, with the age of these cases.

And what -- | can offer you two
possibilities because it sounds to ne |ike you' re not
going to -- | nean, if you resolve the differences
between Ms. Bradfute's client and Ms. Hardy's client,
you're still going to want these cases to be heard one
way or another, whether it's a revised application or
whether it's this application depending on your
negotiations. Do | have that right?

MS. VANCE: Correct.

THE HEARI NG EXAM NER:  All right.
That's -- so that is right. Al right. So if
you -- so either the negotiations are successful and
you revise your application, which would then nmean

di sm ssing these cases, right, and refiling and
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re-noticing them

M5. VANCE: Again, |I'mnot sure what
t hose negotiations are going to | ook |ike and whet her
t hat woul d be required.

The problemis and why we'd like to
have that status conference is once we cone to an
agreenent we want to have these cases heard as soon as
possi bl e.

THE HEARI NG EXAM NER: OF course.

MS5. VANCE: And again, if we have sone
sort of agreenent between the parties, you know, we
want to have them heard.

And if we have to do sone sort of
subsequent notice based on any kind of advisenents or
requests fromthe other parties, we still would want
to have these heard as soon as possi bl e.

These take time for the division to
review and for orders to be issued. And so we do have
timng the -- you know, tim ng concerns, that we want
to just make sure that this is noving forward.

THE HEARI NG EXAM NER: So these are
secondary recovery cases; is that right?

MS. VANCE: Correct.

THE HEARI NG EXAM NER:  And this woul d

be -- the technical reviewer for this kind of a case
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woul d be our U C group; would it not?

MS. VANCE: Correct.

THE HEARI NG EXAM NER: W have sone
flexibility when it conmes to setting this. ©Ms.
Bradfute, you seemto be know edgeabl e of the
negoti ations that are ongoing. Wen do you think you
wi Il be either successful or not successful in the
negoti ati ons?

M5. BRADFUTE: M client asked that it
be set for an additional status conference. So it
sounds like it's fairly near term you know, within
the next | would think 15 to 30 days. So it sounds
| i ke the parties are very cl ose.

THE HEARI NG EXAM NER:  All right.
Okay.

M5. HARDY: And | agree for COG M.
Exam ner. We've al so tal ked about setting anot her
status conference. That'd be their preference as
wel | .

MS. VANCE: M. Hearing Exanm ner, can
maybe make a suggestion?

THE HEARI NG EXAM NER: Go ahead.

M5. VANCE: Wuld it be
possible -- it's my understanding from OXY that, in
line with what Ms. Hardy and Ms. Bradfute had said,
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we're really close to having an agreenment. And OXY's
estimati on was somewhere around two weeks.

So if it would be possible to nmaybe
revisit this at the end of the upcom ng hearing. And
that mght be a little bit close. But mybe M. Hardy
and Ms. Bradfute could talk with their clients and see
i f that woul d worKk.

Again, we were hoping for the June
28th. And that would be our preference. But it's ny
understanding that they are close to an agreenent.

And so we wanted to have a couple nore weeks.

THE HEARI NG EXAM NER: Okay. Why don't
we do this? Wy don't you continue these cases to the
June 5th docket?

W will have a status conference at the
end of the -- actually, let's just do it at the
begi nni ng.

There's no reason to drag it to the end
because who knows how | ong the hearings by affidavit
will go. So let's not inconvenience the parties if we
don't need to.

So, Ms. Vance, continue these cases to
June 5th. At that tinme, that will be the final status
conference. There won't be any nore status

conf erences.
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You can either dism ss the cases and

refile them or we'll set themfor either a hearing by

affidavit or a contested hearing or sonmething to nove

t hese al ong on our docket.

M5. VANCE: Ckay.
THE HEARI NG EXAM NER:  All right.

That's a good alternative. Thank you.

s there anything further on these

cases?
MS. VANCE: No.
THE HEARI NG EXAM NER:  Ckay.
M5. HARDY: No. Thank you.
THE HEARI NG EXAM NER: Ckay. All
right. Then we're off the record in these two cases.
And we're going to nove on to nunber
26, 27, and 28 on our docket. These are
Mewbourne -- well, | guess it's Mewbourne O and PBEX

Operations. Maybe they're conpeting cases.

Entrance of appearance, please.

M5. VANCE: Good norning, M. Hearing

Exam ner. Paul a Vance with the Santa Fe office of

Hol | and & Hart on behal f of Mewbourne.

THE HEARI NG EXAM NER:  Thank you.
MS. BRADFUTE: Good norning, M.

Exam ner. Jennifer Bradfute with Bradfute Sayer on

Page 34

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N N T e e e R R R N T e
o A W N P O © 0O N O 0o~ W N +—» O

behal f of PBEX Operati ons.

THE HEARI NG EXAM NER:  Are these
conpeting cases, Ms. Bradfute?

MS. BRADFUTE: Yes, they are. And
t hey' ve actually been consolidated as well.

THE HEARI NG EXAM NER: | see that
they're consolidated. | just wasn't -- | see that
they're consolidated. Thank you.

MS. PENA: Good norning, M. Hearing
Exam ner. Yarithza Pena with Modrall Sperling on
behal f of Avant Operating 2, LLC in 25301 and 303
only.

THE HEARI NG EXAM NER: Ckay. And have
you entered an objection?

M5. PENA: No. We're just nonitoring.

THE HEARI NG EXAM NER: Thank you.

MS5. PENA: Thank you.

MS. HATLEY: Good norning, M.

Exami ner. Keri Hatley entering an appearance on
behal f of COG Operating and ConocoPhillips. W are
nonitoring only.

THE HEARI NG EXAM NER: Thank you. |
appreciate it.

M5. VANCE: And, M. Hearing Exam ner?

THE HEARI NG EXAM NER:  |'m - -
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MS. VANCE: Oh, I'msorry. |'ve got
one nore entry of appearance. Paula Vance with the
Santa Fe office of Holland & Hart on behal f of XTG,
just in case 25301.

THE HEARI NG EXAM NER: Ckay. Thank
you.

MS. HATLEY: And, M. Exam ner,
apol ogies. One additional entry of appearance. Keri
Hat | ey on behalf of Concho G| and Gas entering an
appearance in 25301 and 25303 only for that entity.

THE HEARI NG EXAM NER:  Ckay. Al
right.

MS. HATLEY: Thank you.

THE HEARI NG EXAM NER:  Thank you very
much.

Okay. So let's start with, start with
t he Mewbourne G| case.

Ms. Vance, when did you file it?

M5. VANCE: | would have to | ook very
briefly. | will be honest. So we have a pre-hearing
order. And we already have a contested case.

THE HEARI NG EXAM NER: Oh, okay.

MS. VANCE: So | was a little confused
why these were on here. But | do know that the

parties are still negotiating.

Page 36

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: \What date is our
contested hearing?

M5. VANCE: It's July 1st.

THE HEARI NG EXAM NER:  July 1st.
Perfect.

MS. VANCE: Yeabh.

THE HEARI NG EXAM NER:  Ckay. That
hel ps me right there. Thank you very nuch.

M5. VANCE: Yeah. Didn't think I would
need to have that information on the fly because |
wasn't expecting these to be on here.

THE HEARI NG EXAM NER: Ckay. All
right. You didn't expect themto be on here. \here
did you expect themto be?

M5. VANCE: | -- we had a pre-hearing
order. So | was just tracking this for a contested
heari ng.

THE HEARI NG EXAM NER: Ckay. Are you
prepared if we go to hearing on July 1st? Does your
client know, and the witnesses will be avail abl e?

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Ckay. All
right. Ms. Bradfute?

MS. BRADFUTE: Yes, | agree. PBEX was

the later filing party. So we were actually on the
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schedul e for the | ast docket and got continued to this
docket while the notion for consolidation was being
entered there.

The parties are in really good
negotiations in this case. And so we are hopeful that
it will resolve before July 1st.

There's a chance that it could be very
cl ose negotiations that may not resolve right before
July 1st that would not be worthwhile going to
heari ng.

And | did want to ask what the
procedure would be if they are close but not done wth
paperwork at that point in tine.

THE HEARI NG EXAM NER: | f you have an
agreenent in principle and you just haven't reduced it
to awiting, then you would ask nme to vacate the July
1st hearing at | east one week in advance so we don't
have to pay the court reporter.

MS. BRADFUTE: Ckay.

THE HEARI NG EXAM NER: |If that's the
case, then, Ms. Vance --

Well, if that's the case, Ms. Bradfute,
woul d you be di sm ssing your cases as wel|?

MS. BRADFUTE: Once the agreenent

IS -- so you usually will not agree -- dismss until
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you have the paper signed and the deal is formalized.
And then that would warrant the dism ssal.

THE HEARI NG EXAM NER:  Wel |, okay. So
I f we don't have the hearing July 1st because you have
an agreenent in principle, would any of the cases
proceed to a hearing by affidavit?

MS. BRADFUTE: We don't know the terns
of the settlenent yet so that we -- neither one of us
could answer if it would result in one party noving
forward versus the other.

THE HEARI NG EXAM NER: | see.

These -- are these conpeting?

MS. BRADFUTE: These are. Yeah, they
are conpeting in acreage. And acreage does overlap in
t he cases.

So it could resolve in a split-the-baby
situation. One party takes, you know, north, south,
east, west. | can't renenber the split.

THE HEARI NG EXAM NER:  But woul d t he
parties -- so that -- so then would either party still
require a conpul sory pooling order fromthe division?

MS. BRADFUTE: Potentially, yes.
Because PBEX split their applications to -- it'd be
two separate.

| think Mewbourne's is one big bl ock,
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one spacing unit. So depending on how the deal is
structured, you could see one of PBEX s applications
novi ng forward and not needing to be re-noticed.

THE HEARI NG EXAM NER: | see. Mb.
Bradf ute, when were your applications filed?

MS. BRADFUTE: They were filed in
Mar ch, around March 30t h.

THE HEARI NG EXAM NER: COkay. So we
have July 1st. So let ne see if | understand what
you' re sayi ng.

If the parties cone to the type of deal
that you think they're going to cone to, then it
sounds like, if Mewbourne did require a conpul sory
pooling order fromthe division, they would have to
re-notice and reapply.

They would have to submt a new
application. Gkay. So that one couldn't go forward
I f what | said.

However, in your case, because you
split this up, one of yours may proceed by affidavit,
whereas the other one would have to either be refiled
or just dism ssed altogether and/or refiled?

MS. HATLEY: Yeah, potentially if that
Is the deal that is reached.

THE HEARI NG EXAM NER:  Right. |f that
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Is the deal. Ckay. All right. Well, we'll see what
happens. Thank you for keeping nme up to date.

s there anything el se on these cases?

MS. HATLEY: No, M. Exam ner.

THE HEARI NG EXAM NER:  Yeah. All
right. Ms. Vance?

M5. VANCE: Nothing for ne.

THE HEARI NG EXAM NER: Thanks. W're
off the record in these three cases.

Let's nove on to Pride Energy 25312.

M5. SHAHEEN: Good norning, M.
Exam ner. Counsel Sharon Shaheen, Spencer Fane on
behal f of Pride Energy.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol | and & Hart on behalf of EOG resources.

THE HEARI NG EXAM NER: Ms. Vance, did
you object?

MS. VANCE: Yes, we did.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

M5. MCLEAN. And good norning. Jackie
McLean with Hardy McLean on behal f of Red River Energy
Partners.

THE HEARI NG EXAM NER: Did you say Red
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Ri ver?

MS. MCLEAN: Correct. Red Ri ver Energy

Part ners.
THE HEARI NG EXAM NER: Did you object?
M5. MCLEAN. And we're just observing.
THE HEARI NG EXAM NER: Ch, observing.
Okay.

MS. HATLEY: Good norning, M.
Exam ner. Keri Hatley entering an appearance on
behal f of COG Operating and ConocoPhillips Conpany.
And we are objecting in this case.

THE HEARI NG EXAM NER: Ch, you are?
Okay. That's a new one. All right.

MR. BRUCE: M. Exam ner, Jim Bruce
representing Kaiser-Francis Q1| Conpany.

THE HEARI NG EXAM NER: Morning. What's
your position, M. Bruce?

MR. BRUCE: | am here to see what EOG
and ConocoPhillips are up to.

THE HEARI NG EXAM NER: Ckay. Did
you -- soO you just entered an appearance w thout an
obj ecti on?

MR. BRUCE: | think so, yes.

THE HEARI NG EXAM NER: Let ne take a

| ook.
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O, Ms. Shaheen, do you know whet her
M. Bruce's client objected?

MR. BRUCE: | --

MS. HATLEY: He did not, M. Exam ner.

THE HEARI NG EXAM NER: Ch, okay. Thank
you, Ms. Hatl ey.

Okay. All right, Ms. Shaheen. It's
your case. How do you want to proceed?

M5. SHAHEEN: | have conferred with Ms.
Vance. And | understand that EOG will be -- they've
sent out well proposals and will be filing conpeting
applications.

THE HEARI NG EXAM NER:  Ckay.

M5. SHAHEEN: So we tal ked about the
possibility of having this set for another status
conference, June -- | think it's 26th.

THE HEARI NG EXAM NER:  Well, if they're
filing conpeting applications, why not just set it for
a contested hearing?

M5. SHAHEEN: Well, the parties are
negotiating and do hope to work it out. And so that
woul d give us sone time to get started on negoti ati ons
and hopefully work it out so that a contested hearing
I S not necessary.

THE HEARI NG EXAM NER: 25312. Let ne
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see when your application was filed, Ms. Shaheen. O
do you al ready know?

MS. SHAHEEN: | do. WMarch 31st.

THE HEARI NG EXAM NER: Okay. Well, the
March cases are getting stale on our docket. So we
need to do sonmething with it and to kick it down the
road for another nonth for another status conference
to then set it for a hearing. This just too |long for
t he division.

So what I'Il do is I'"mgoing to give
you sonme dates to think about. And you can pick one
now.

If you want to have another status
conference in June, we can do that as | ong as we have
a contested hearing set.

MS. SHAHEEN: Okay.

THE HEARI NG EXAM NER: But | want to
get one set and |l ocked in place that the parties agree
to. We have July 15, July 29, or August 12. \What's
your preference?

M5. SHAHEEN:. | believe our preference
woul d be August 12th, just to get the parties enough
tinme to get to an agreenent a week before that date.

THE HEARI NG EXAM NER:  Okay. Ms.

Vance?
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M5. VANCE: Yes. | nean, just to echo
what Ms. Shaheen said, our preference would be a
status conference next nonth w thout setting a
contested hearing. | would have to confer with ny
client before | commtted to that date.

THE HEARI NG EXAM NER: Ckay. Well, if
you can't commt to that date, then you can either
have July 29 or July 15.

But those are the three dates that |'m

offering for this case to nove forward and your

conpeting cases as well. How nany cases are you
pl anning on filing, Ms. Vance?
M5. VANCE: | have to review the wel

proposal to see how many applications we're filing.
But | did just receive sone feedback from EOG  CQur
preference would be for the August 12th.

THE HEARI NG EXAM NER:  Fine. And that
is available. So we'll issue a pre-hearing order for
August 12t h.

And we wi Il also expect that you w ||l
file, Ms. Shaheen, a continuance to June 22nd for a
status conference.

MS. VANCE: June 22nd or 26th?

THE HEARI NG EXAM NER: Let ne | ook.
It's the 26th.
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OCkay, Ms. Shaheen?

MS. SHAHEEN: | understand |I'Il| be
filing a continuance for the Pride case.
| -- obviously Ms. Vance's cases won't be ready for
hearing by then. But yes, | wll do that.

THE HEARI NG EXAM NER: True. They
won't be ready for that. Wen are you filing your
cases, Ms. Vance?

M5. VANCE: We will be filing around
June 12th because they won't be ripe by then.

THE HEARI NG EXAM NER:  Ckay.

M5. VANCE: So we should be able to at
| east go to the status conference and consolidate all
of the cases under an anended pre-hearing order.

THE HEARI NG EXAM NER:  Perfect. Ckay.
Vell, we'll issue a pre-hearing order for M.
Shaheen's case for August 12th's contested hearing.
And then we'll consolidate your cases when they're
filed.

Anyt hi ng further, M. Shaheen?

M5. SHAHEEN: Not from nme. Thank you.

THE HEARI NG EXAM NER: Ms. Vance?

MS. VANCE: Nothing from ne.

THE HEARI NG EXAM NER: Any ot her party?

OCkay. We're off the record in that
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case.

Let's nove on to 3R Operating. It
| ooks like there are four cases. But |I'mnot sure
that they're consolidated. So let's just call themin
groups of two. 25321, 25322.

M5. HARDY: Good norning. Dana Hardy
with Hardy McLean on behal f of 3R Operating.

THE HEARI NG EXAM NER: And, Ms. Hardy.

M5. VANCE: | -- sorry

THE HEARI NG EXAM NER: Hol d on, Ms.
Vance.

And, Ms. Hardy, should we have
consolidated all four or just two at a tinme?

M5. HARDY: | think just two at a tine.

THE HEARI NG EXAM NER:  Perfect. Thank
you.

Ckay?

MS. BENNETT: Good norning, everyone.
Deana Bennett on behalf of Coterra Energy Operating.
And we did file an objection to these cases.

THE HEARI NG EXAM NER: To these two
cases or nore than two cases?

MS. BENNETT: Just these two.

THE HEARI NG EXAM NER: Just these two?

Okay. What's the objection based on, M. Bennett
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M5. BENNETT: Coterra is sending out
conpeting proposals and is going to be filing
conpeting applications.

THE HEARI NG EXAM NER: Ckay. Perfect.
Thank you, Ms. Bennett.

MR. RODRI GUEZ: Good norning. M chael
Rodriguez with Civitas Perm an Operating entering our
appearance in 25322 and 21.

THE HEARI NG EXAM NER:  And your

position?

MR. RODRI GUEZ: As of now, we've just
entered an appearance. But |like Cimarex, if
differences aren't resolved, | believe Civitas my

file conpeting applications as well.

THE HEARI NG EXAM NER:  All right, M.
Rodriguez. | understand that position. But you would
have to do so in a tinely fashion if you want themto
be heard in a contested hearing.

MR. RODRI GUEZ: Sure. And proposals
have been sent out.

THE HEARI NG EXAM NER:  Ckay.

MR. RODRI GUEZ: So we're -- we neet the
time requirenments for that.

THE HEARI NG EXAM NER:  Ckay.

MR. RODRI GUEZ: | think whatever the
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hearing date is, we should be able to accommbdate
filing applications.

THE HEARI NG EXAM NER: Ckay. That's
hel pful. Thank you, M. Rodriguez.

So, Ms. Hardy, back to you.

M5. HARDY: And, M. Exam ner, | think
at this point it does make sense to set these cases
for a contested hearing.

And we've consulted with 3R about dates
and would prefer a date at the end of August if
possi bl e.

THE HEARI NG EXAM NER: But | think we
have one available. Hold on. W have here August
26t h.

M5. HARDY: That woul d be perfect.

THE HEARI NG EXAM NER:  Excel | ent .

Ms. Bennett?

MS. BENNETT: Thanks. | have al so
consulted with Coterra about potential dates. And |
t hought that it would be August 12th.

So they were ready to -- we -- they're
agreeabl e to August 12th. | haven't checked with them
about August 26th. But | wll do that.

THE HEARI NG EXAM NER:  Well, let's ask
Ms. Hardy.
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| know August 26th is preferable, M.
Hardy. But would you be avail able for August 12th?

M5. HARDY: M wi tnesses do have
conflicts with the August 12th date.

THE HEARI NG EXAM NER: Ckay. All
right. OCkay. So, Ms. Bennett, we'll wait to hear
fromyou. But we'll issue a pre-hearing order for
August 26t h.

And, M. Rodriguez, August 26th?

MR. RODRI GUEZ: That sounds great.

THE HEARI NG EXAM NER:  All right.
Sounds good.

Okay. Anything further on these cases?

M5. HARDY: No. Thank you.

MS. BENNETT: No. Thank you.

THE HEARI NG EXAM NER:  So, Ms. Hardy,
before I go off the record, in these cases, do you
want to continue them for another status conference
bef ore August 26t h?

M5. HARDY: That's probably a good

| dea.

THE HEARI NG EXAM NER:  Ckay.

M5. HARDY: So that we could determ ne
i f negotiations have proceeded and if we still think

we need the contested hearing.

Page 50

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: Perfect. What
about in July? What if we set the -- or what if you
continue themto the July 24 docket for a status
conference?

M5. HARDY: That would be great. |
think that's a good idea.

THE HEARI NG EXAM NER:  All right. And
by then we'll have Ms. Bennett's cases so we
can -- and potentially M. Rodriguez's cases sO we can
consol i date them and have one status conference July
24. Okay, Ms. Bennett?

M5. BENNETT: Yes. Thank you. Just
had to unnute nysel f.

THE HEARI NG EXAM NER: M. Rodri guez?

MR. RODRI GUEZ: That sounds good.

Thank you.

THE HEARI NG EXAM NER:  All right. Now
we're going to call the next group of 3R cases. They
are 25323, 25324.

Ent er your appearances, please.

M5. HARDY: Dana Hardy with Hardy
McLean on behal f of 3R Operating.

THE HEARI NG EXAM NER: Ckay. Thank
you. M. Hardy, before | go to the other parties, why

are these not being consolidated with the other two?
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M5. HARDY: Well, they're different.
It's different acreage and different ownership
interests and different parties objecting. So --

THE HEARI NG EXAM NER:  Ckay. Al

right.

MS. HARDY: That's the reason | was
t hi nki ng.

THE HEARI NG EXAM NER: That nakes
sense. | understand that. Okay.

MS. HARDY: Yeah.

THE HEARI NG EXAM NER: Let ne just nmeke
It -- let nme just nake a note here before | take any

nor e appearances. Ckay.

Okay, M. Rodriguez?

MR. RODRI GUEZ: Good norning. M chael
Rodri guez on behalf of Civitas Perm an Operating, LLC
And we did file an objection in this case.

THE HEARI NG EXAM NER: Ckay. And
what's your intention?

MR. RODRIGUEZ: |I'msorry. In both
cases. So there's been ongoing fruitful discussions
to resolve the parties' differences.

But at this point, it's just like the
previous cases. |If there isn't tinely resolution of

t hose problens, Civitas will file conpeting
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applications as well.

And assum ng we're on track with the

previ ous two cases for an August hearing,

we certainly

woul d be able to accommopdate that with filing

applicati ons.

know -- so, M.

I's your ownership interest

THE HEARI NG EXAM NER:  Ckay. Now, you

Rodri guez, just out of curiosity, what

in this piece of |and?

MR. RODRI GUEZ: That's a good question.

| don't know off the top of nmy head. But | can find
out hopefully during these conversati ons.

THE HEARI NG EXAM NER: Ms. Hardy, do
you know what 3R s operating interest is in
this -- you know, percentage in this |and?

M5. HARDY: | don't off the top of ny
head. | will have to -- | can find that out. And I

have it in --

| should have it in nmy records here.

But it would take nme a couple mnutes to figure that

out.

THE HEARI NG EXAM NER:  It's okay. |

j ust was curious because, you know, it's one of the

factors that plays into the --

order. And |

just wondered. Okay. |I'l]

guestion alone. Forget the question, but

on.

you know, who gets the

| eave t hat

we'll nove
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So are there any other entries that
you -- | see Sharon Shaheen, but her nonitor's not on.
So | don't know what she's doi ng.

Ms. Shaheen?

MS5. SHAHEEN: Yes, M. Examiner? [|'m
sorry. | wasn't listening to be perfectly frank.

THE HEARI NG EXAM NER:  Ms. Shaheen, are
you entering appearance in 25323 and 25324?

M5. SHAHEEN: 25323 and 247

MS5. HARDY: | believe Ms. Shaheen is
entered for Flag Creek in 25323.

MR. RODRIGUEZ: | think it m ght be 24.

M5. SHAHEEN: My apologies. [|I'mtrying
to get back to the docket.

M5. HARDY: Oh, you're right, M chael.
| can't see.

MS. SHAHEEN: 2532 --

THE HEARI NG EXAM NER: 4.

MR. RODRI GUEZ: 4.

MS. SHAHEEN: No, I'"'mnot on this. |
have a vague recollection that we had an interest in
t he 3R Operating.

And | can't recall which case we've
entered an appearance in, but |I'm happy to take a

qui ck | ook.
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THE HEARI NG EXAM NER: | think everyone
said that it's 25324, Ms. Shaheen.

M5. SHAHEEN: Okay. Oh, there it is
right there. My apologies for mssing that in ny
review of the docket.

THE HEARI NG EXAM NER: So, Ms. Shaheen,

have you obj ected?

M5. SHAHEEN: | believe we did.

THE HEARI NG EXAM NER: Ckay. |I'm
seeing --

MS. SHAHEEN: Let nme doubl e check. M
apol ogi es.

MR. RODRIGUEZ: | think Civitas is
goi ng to object.

THE HEARI NG EXAM NER:  Ms. Hardy, it's
your case. | know M. Rodriguez seens to know what's
going on. But, Ms. Hardy, it's your case. Has she
obj ect ed?

MS. HARDY: | do not believe so, no.

THE HEARI NG EXAM NER: Ckay. Good.

So, Ms. Shaheen, it |ooks like you're nonitoring.
Okay. | just was curious.

Ms. Hardy, how do you want to proceed

with these two cases?

MS. HARDY: | think even -- | think we
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can handle these in the simlar manner to the prior
cases, even though they're not consoli dated.

| think a status conference on the July
docket and a contested hearing on August 26th would
give the parties tine to try to work out an agreenent
and proceed if not.

THE HEARI NG EXAM NER:  Ckay. W'l
I ssue a pre-hearing order for August 26th. W'IIl have
a status conference end of July on the 24th.

And that gives you, M. Rodriguez, tine
to file conpeting applications if necessary. Anything
further on these two cases?

M5. HARDY: No. Thank you.

MS5. SHAHEEN: Not for ne.

THE HEARI NG EXAM NER:  Wonderful . Al
right. Thank you. We're off the record in those
cases.

Let's move on to nunmber 34 and 35 on
our dockets. That is 25335, 36. Admral Perm an.

Entrance of appearances, please.

M5. MCLEAN: Yes, Jackie McLean with
Hardy McLean on behalf of Adm ral Perm an and --

Oh, | think Dana will do the other.
Sorry.

MS. HARDY: And, M. Exam ner, Dana
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Hardy, also with Hardy MLean, representing COG
Operating and Concho G| and Gas.

THE HEARI NG EXAM NER:  Very
Interesting. Is there awall? Is -- do | see a wall
bet ween you?

MS. MCLEAN: There is literally a wall.

THE HEARI NG EXAM NER:  All right.

MS. MCLEAN: But no, they have the sane
interests in this proceeding.

THE HEARI NG EXAM NER: Oh, that's
i nteresting. Okay. Thank you.

So then, Ms. Hardy, you're -- so you're
not objecting, obviously?

MS. HARDY: No.

THE HEARI NG EXAM NER:  You're just
representing a different client? Okay.

M5. HARDY: Right. And COG supports
t hese applications.

THE HEARI NG EXAM NER:  Ckay. You said
COG or EOG?

MS. HARDY: COG

THE HEARI NG EXAM NER:  You sai d COG?

MS. HARDY: COG

THE HEARI NG EXAM NER: | see. So it's
not EOG it's COG that you're representing this
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case -- these cases?
MS. HARDY: Correct.
THE HEARI NG EXAM NER:  Ckay.

right. Do we have any other entries that you know of ?

MS. HARDY: Yes.
MR. BRUCE: M. Exam ner, Jim
representing MRC Perm an Conpany.

THE HEARI NG EXAM NER:  And did you --

MR. BRUCE: MRC is objecting.

THE HEARI NG EXAM NER:  You are

obj ecting? Okay. And what's your intention,

Bruce?

MR. BRUCE: Wthin the next few days,

MRC wi || send out counter proposals and intends

on -- applications.

THE HEARI NG EXAM NER:  Ckay.
That makes sense. Ckay. Are there any other
t hat you know of ?

MS. MCLEAN: No.

THE HEARI NG EXAM NER:  Ckay.

this would just potentially be MRC versus Adm ral and

COG?
MS. MCLEAN: Correct.
THE HEARI NG EXAM NER: Ckay.

good. How do you want to proceed, M. Hardy?

Al

Bruce

M.

Fi ne.

parties

So t hen

Very
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M5. HARDY: Well, | think that Adm ral
and COG would |ike to request a contested hearing
date. And Ms. McLean --

M5. MCLEAN:. July -- we're hoping to do
July 29t h.

THE HEARI NG EXAM NER:  Ckay.

MS. MCLEAN: Because there is a federal
| ease expiration in Septenmber. And Adm ral has
already received all their BLM approved APDs for this
spacing unit. So we want to nove forward as quickly
as possi bl e.

THE HEARI NG EXAM NER: | under st and.

So, M. Bruce?

MR. BRUCE: M. Examner, | don't -- |
woul d guess that | would probably be filing -- since
t he proposals are still to go out, | wouldn't be

filing until md July or md to late July.

So | would ask nmy other counsel, what
Is the expiration date of the |ease?

MS. MCLEAN: | know that it is in
Septenber. | don't know the exact day in Septenber of
t he | ease.

But, you know, this is just really
seem ng |ike delay tactics on behalf of MRC because

Adm ral sent out well proposal letters in February.
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They' ve had these for quite sone tine.

And we -- you know, they've been aware
of this since February. To file applications in July,
you know, five nonths later is really going to
adversely inpact Admral and COG s devel opnent pl ans
for this area. So we would still request the July
29t h hearing date.

THE HEARI NG EXAM NER: M. Bruce?

MR. BRUCE: Well, | said | would
probably be filing for -- in June, not July. O her
than that, | was just informed of this recently.

But | think this is the first hearing
set up for this matter other than the one that |
obj ected to.

And if they had an expiring | ease,
well, | mean, you know that's not MRC s fault. I will
ask nmy clients about July 29th date. But | would
probably prefer in August.

THE HEARI NG EXAM NER:  So, M. Bruce, |
have -- 1'd like to explore something with you. Just
give nme one mnute though to ook up this Admra
Perm an case in our system

MR. BRUCE: Okay.

THE HEARI NG EXAM NER:  And | want to

talk to you about our 30-day policy in a case such as
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this. So 25335 was filed April 8th.

So it's, you know, about a nonth and a
half old now It's not that old. And it |ooks |ike
t hey thought they were going to hearing by affidavit
until the objection cane in.

MS. MCLEAN: Yes.

THE HEARI NG EXAM NER: | see that.

M5. MCLEAN:. The objection was one day
bef ore the docket.

THE HEARI NG EXAM NER: | see it. Yeah,
on the 6th day of May.

So, M. Bruce, | have a question just
to explore this with you. Now I know that the
division has a policy that 30 days after well
proposals are sent out, a case may be filed with a
di vi si on.

And | believe the purpose of
that -- and this is where |I need your help, M. Bruce,
because you' ve been here a heck of a | ot |onger than |
have. | thought that the --

MR. BRUCE: | don't know whether to
t hank you for that or not. But --

THE HEARI NG EXAM NER: | think the
pur pose of that 30-day period to wait to file is to

allow the parties to negotiate. Wuld you agree with
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t hat ?

MR. BRUCE: Oh, sure, M. Examner. |
absol utely.

THE HEARI NG EXAM NER: Ckay. So you
agree with that.

And, Ms. Hardy or Ms. MlLean, do you
see that 30-day period having a different purpose?

MS. MCLEAN: No.

MS. HARDY: Well, M. Exam ner, | think
t he 30-day proposal period is to allow the parties
time to negotiate. | think the 30-day application
filing deadline --

THE HEARI NG EXAM NER: It's for notice.

M5. HARDY: It's for notice. Right.

THE HEARI NG EXAM NER:  Yeah, that's not
what | was aski ng about.

M5. HARDY: Okay. Yes.

THE HEARI NG EXAM NER: But | wunderstand
the difference between them Thank you. | was
tal ki ng about the idea of waiting -- once proposals
are sent out, waiting another 30 days before filing
the initial application.

So the reason | ask this question, M.
Bruce, is because in this case, since the parties have

been negotiating already since February or sonething
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of that nature, according to Ms. MLean -- and | don't
know, you know, if that's correct or not from your
per spective.

But it seens |ike you wouldn't need to
wait the full 30 days to file a conpeting application
in this case. Wuld you say that that's not correct,
or is that okay?

MR. BRUCE: M. Exam ner, actually
that's al ways been ny position. But a lot of the
ot her attorneys have objected when |'ve raised that
| ssue.

THE HEARI NG EXAM NER: That's
I nteresting. Ckay.

MR BRUCE: So | will get together with
my clients. | don't have a proposal letter yet. So |
can't draft the applications.

THE HEARI NG EXAM NER:  Ckay.

MR. BRUCE: But |I'mcertainly
in -- personally in favor of, if there is an existing
case, shortening the period from sending out the
proposal letter to filing an application.

THE HEARI NG EXAM NER: Ckay. And, M.
McLean and Ms. Hardy, do you agree with that position?

MS. MCLEAN: Yes. | think that's fine

for these cases because, if he were to file by June
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10th for the July -- you know, what would be the July
10t h docket, that would give us plenty of tinme to
noti ce and everyt hi ng.

THE HEARI NG EXAM NER: Agreed. | think
everyone's on the sane page here.

Ms. Hardy?

MS. HARDY: Yes, | agree.

THE HEARI NG EXAM NER:  You agree as
wel | .

Okay. So, M. Bruce, please file your
conpeting application by June 10 so that we can get
these to a hearing on July 29. If your client is
unavail able July 29, please file a notion.

MR. BRUCE: Yes, sir.

THE HEARI NG EXAM NER:  All right. Then
we'll issue a pre-hearing order in these two cases to
be consol i dated or anended down the road when M.
Bruce files his conpeting applications for a
hearing -- contested hearing on July 29.

MS. MCLEAN. Thank you.

THE HEARI NG EXAM NER:  Anyt hing further
fromyou, M. Hardy?

M5. HARDY: No. Thank you.

THE HEARI NG EXAM NER: Ms. McLean.

M5. MCLEAN: Not hing. Thank you.
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THE HEARI NG EXAM NER: M. Bruce?

MR. BRUCE: No, sir.

THE HEARI NG EXAM NER:  All right.

Thank you everyone. We're off the record in those two
cases.

We're going to nove on to Avant
Oper ating, 25347, 25348.

Entries, please.

M5. PENA: Good norning, M. Hearing
Exam ner. Yarithza Pena with Mddrall Sperling on
behal f of Avant Operating 2, LLC.

THE HEARI NG EXAM NER:  Thank you.

MR. RODRI GUEZ: Good norning. M chael
Rodriguez with Civitas Perm an Operating, LLC. And we
did object to these two cases.

THE HEARI NG EXAM NER: Perfect. And
before we go to any nore entries of appearance, it's
very hel pful when you nmake your entry of appearance to
tell me if you' ve objected or if you're just
noni t ori ng.

And in your case, M. Rodriguez, are
you pl anning on conpeting applications?

MR. RODRIGUEZ: It's a possibility.
There's a | ot of nuances to these applications.

THE HEARI NG EXAM NER:  Ckay.
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MR. RODRI GUEZ: So | think dependi ng on
negoti ations, which we're kind of in a negotiation
triangle with Paloma as well, | think it just depends
on the outcone of those negotiations.

THE HEARI NG EXAM NER:  So not hi ng
| mredi ate in m nd?

MR. RODRI GUEZ: Not yet, no.

THE HEARI NG EXAM NER: Ckay. All
right. That's all | need to know.

Who el se?

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol | and & Hart on behal f of Matador Production
Conmpany. And we entered an appearance and obj ecti on.

THE HEARI NG EXAM NER:  Ckay. And your
i ntention comng up i s what?

M5. VANCE: Currently, we're just
objecting. [|'mnot aware of anything beyond that.

THE HEARI NG EXAM NER: Ckay. So you're
just negotiating using your objection. Okay. |
understand. Thank you.

MR. JEWELL: And good norning, M.
Hearing Exam ner. M chael Jewell, Jewell Jinnmerson
Nat ural Resources Law on behalf of Pal oma Perm an

Asset co.
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We are objecting in both cases.
Currently negotiating with both Civitas and Avant but
prepared to file our own conpeting applications
shortly after Menorial Day if need be.

THE HEARI NG EXAM NER:  Ckay. Perf ect.
Thank you, M. Jewell.

M5. MCLEAN. And good norning. Jackie
McLean with Hardy McLean on behalf of Perm an
Resources. And we're just observing.

THE HEARI NG EXAM NER: Thank you.

Al right. So, Ms. Pena, how do you
want to proceed?

M5. PENA: So as the parties have
mentioned, we are all in negotiations. But Avant
would like to nove forward with scheduling a contested
hearing. And we had di scussed a date, and July 15th
woul d work for Avant.

THE HEARI NG EXAM NER:  Ckay. Fine. So
that's fine with ne.

So, M. Jewell, you had nentioned
filing conpeting applications. And | wanted
to -- were you listening when we tal ked about the
30-day policy of the division to allow parties to
negoti at e?

MR. JEWELL: Correct. Yes, sir. And
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we have sent JOAs to Avant and to Civitas as well. So
that as well underway.

THE HEARI NG EXAM NER: Perfect. And I
guess that -- what I'mtrying to telegraph to the
parties is that when we have ongoi ng negoti ati ons
already and we're -- and we know that, you know -- and
an application has been filed with -- you know,
according to that policy with the 30 days.

So there's been plenty of tine to
negotiate. I'mwlling to shorten that 30-day period
to be able to set a contested hearing and get those
conpeting applications filed before waiting yet
anot her 30 days.

So | just wanted to make that very
clear. So you said you were going to probably file
sonetime after Menorial Day?

MR. JEWELL: In June. Yes, sir.

THE HEARI NG EXAM NER: | f you coul d
file by June 10, that'll allow us to notice on the
early July docket, which would allow us to go to
hearing on July --

l'"msorry. What day did you say, M.
Pena?

MS. PENA: The 15t h.

THE HEARI NG EXAM NER: -- 15th. So
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that'll allow us to get to a July 15 contested
heari ng.

MR. JEWELL: Understood.

THE HEARI NG EXAM NER: Yeah. So your
cases woul d appear on our notice for July the 10th.
But then we would adm nistratively nove themto the
July 15th contested hearing date; okay?

MR. JEWELL: Yes, sir.

THE HEARI NG EXAM NER: Thank you. M.
Jewel |, when you file your conpeting cases, would you
file a notion to consolidate themw th the pre-hearing
order that we're going to issue for Ms. Pena's cases?

MR. JEWELL: That does make sense.
Yes, sir. WII do.

THE HEARI NG EXAM NER:  Al'l right.
Thank you.

Ms. Pena, anything further?

MS. PENA: Nothing further from Avant.

MR. RODRI GUEZ: M. Exami ner?

THE HEARI NG EXAM NER: M. Rodriguez?

MR. RODRI GUEZ: Yeah, I'd like to add a
little context here, so --

THE HEARI NG EXAM NER: Sure, please.

MR. RODRI GUEZ: Civitas was not noticed

until these cases were set for May 8th originally.

Page 69

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: Ckay.

MR. RODRI GUEZ: We received notice via
email on the first. And so we objected initially
because that was well short of the 20-day notice
requi renment.

THE HEARI NG EXAM NER: Ri ght .

MR. RODRI GUEZ: But on top of that, we
requested a JOA around that tinme. W didn't receive a
JOA until maybe | think a week or two ago.

So there's been very little

negoti ations, at |least with Avant and Civitas. And |

still -- 1 think Cvitas's position is that this is
still rather premature to be noving forward so
qui ckly.

There's no -- as far as Civitas

understands, there's no reason to force these to a
contested hearing just yet.

And we coul d reset maybe next nonth for
anot her status conference. And then at that point we
can understand what -- where the positions have
evol ved to and have nore firm positions before setting
a contested hearing.

At this point, you know, | think
negoti ati ons seem productive. And one or both parties

may end up no | onger opposing the Avant cases. And
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this could be a totally different hearing here or
scenario here in a nonth's tine.

So | think, you know, there's other
hearing dates that are -- that you've suggested
t hroughout the status conferences, the 29th and the
12t h.

| mean, | think if we did set a
contested hearing date, allowng the parties a little
bit nmore tine to position thenselves woul d be
benefi cial .

And so | think Cvitas would be
requesting at | east maybe August 12th, if not that,
then July 29th and having this status conference in
bet ween the today and the contested hearing.

THE HEARI NG EXAM NER: Thank you, M.
Rodri guez.

Gve ne a mnute to | ook at a few
things. And then I'mgoing to come back to you, M.
Pena.

OCkay. So let's see. This case was
filed April 11, Avant cases were filed April 11. M.
Pena did proposals go out a nonth before?

M5. PENA: Yes, they did. And --

THE HEARI NG EXAM NER:  How was it --

MS. PENA: We --
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THE HEARI NG EXAM NER: Howis it M.
Rodriguez didn't get notice by email until My 1st?

M5. PENA: So we were preparing for the
hearing. You know, we were going through our notice
and we realized that, you know, they had been left off
of our notice.

So we sent themnotice at that tine.

We also sent thema letter of the hearing. And these
cases got objected to at that point. So that pushed
t he hearing out.

And just to give a little bit nore
information, if M. Rodriguez thinks that a status
conference woul d be useful, we would be okay with
havi ng anot her status conference. That -- this is the
first status conference we've had in this case.

But we would still prefer to set a
contested hearing. So if August 12th works for
everybody, we would also push for a contested hearing
on August 12th.

THE HEARI NG EXAM NER: So is it your
preference? So of the three dates that | was giving
out earlier, the July 15, July 29, and August 12th,
are you saying your preference is now for August 12th?

M5. PENA: Well, our preference would

be for July 15th still. Avant does have the mpjority
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working interest in this acreage.

So we have been -- Avant has been
negotiating with all these other -- with all the
parties.

But if M. Rodriguez is preferring a
status conference, nmaybe a status conference between
now and July 15th for a contested hearing stil
occurring on July 15th.

THE HEARI NG EXAM NER: Ckay. All
right. So, M. Rodriguez, you objected because you're
hoping to enter into a JOA and not be force pool ed.

s that right?

MR. RODRI GUEZ: Well, so there's a |ot
of nuances here. Like |I nentioned earlier, there's a
potash issue as well that affects -- so the Thai Curry
wells are in potash.

And one of the issues that we are
having with Avant here is that there's one dril
island to access a |lot of the acreage surroundi ng the
Thai Curry.

And part of that acreage is Civitas's
Queen [ ph] devel opnent that it intends to devel op
shortly.

Those are the conpeting applications.

They don't directly conpete, but we would be filing
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those that would, | guess -- they would conpete; they
just don't overlap. But in that, we're trying to
secure our place on that drill island.

The BLM has recommended that both of
the parties revisit the locations to determ ne the
best way to utilize that drill island and to
essentially re-onsite.

So there's just a lot of -- we can't
nove forward until we have an understandi ng of how to
use that drill island.

And | think that still these
negoti ati ons can help i nform how we proceed at
heari ng.

And, again, Civitas just believes it's
too premature to nove forward at this tinme, given al
t he unknown vari abl es.

THE HEARI NG EXAM NER: So today is My
22nd. And | assune you've been aware of these cases
at | east since May 1st; all right?

MR. RODRI GUEZ: Right.

THE HEARI NG EXAM NER: So if we went to
hearing on July 15, that would be -- oh, gosh, that
woul d be 10 -- 11 weeks' worth of tinme to negotiate a
deal before the hearing. Are you saying that's

insufficient time?
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MR. RODRI GUEZ: Well, it's eight weeks.
| believe roughly eight weeks. And we have Menori al
Weekend coming up. So I'mjust going to say it's nore
li ke, | don't know seven and a half.

| think that there's a | ot of
conplexities here that it would be -- there could be a
scenari o where negotiations resolve some of the issues
here to where one or both of the parties here could
nove forward unopposed.

And setting a status conference could
hel p just navigate where the -- a contested hearing
may go or resolve that and then nove those status
conference into a hearing by affidavit.

THE HEARI NG EXAM NER: ' m confused by
sonet hing you said, M. Rodriguez.

MR. RODRI GUEZ: Okay.

THE HEARI NG EXAM NER: | f you were the
only objecting party, then | would understand what you
sai d.

But we have M. Jewell who's filing
conpeting applications. And so if you resolve your
| ssues, that doesn't resolve M. Jewell's issues.

Does it?
MR. JEWELL: M. Hearing Exam ner, if |

may ?
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THE HEARI NG EXAM NER:  Yes.

MR. JEVELL: And | was | ess aware of
the Civitas notice issue. And he and | did confer.
And we were okay with pushing for another status
conf erence.

| wanted to assure you that we knew
that this was going for affidavit before our protest.
So we are ready to file.

THE HEARI NG EXAM NER:  Ckay.

MR. JEWELL: But if things continue to
go well as far as negotiations, we can push this for
anot her status conference. W wanted to nake sure we
respect all parties with our tineliness.

THE HEARI NG EXAM NER:  Yes. | -- so,
M. Jewell, | don't know how nmuch you know about ny
procedure here.

But | give the applicant the benefit of
t he doubt when | conme to setting cases for contested
heari ngs.

| -- you know, in ny mnd, the
applicant's counsel knows what demands are on the
applicant time-wise. And I'mnot involved in that.
They al so know how negotiations are going as well.

So, Ms. Pena, what if we pushed it out
to the July 29 special hearing docket? Wuld that be
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okay with you?

MS. PENA: | would have to check with
Avant. | would just like to reiterate that we are
ready for the July 15th contested heari ng.

And in the nmeantine, having a status
conference in June would give the division -- the
parties com ng back in and discussing how negoti ations
are ongoi ng.

And at that point, if the July 15th
hearing is no | onger necessary, we can nove that. And
there'd be sufficient tine.

And at that point, we could also
discuss if M. Jewell has filed their conpeting
appl i cations, which would al so be consolidated for the
July 15th hearing. | would have to check with Avant
on the July 29th hearing date.

THE HEARI NG EXAM NER:  All right.

Okay. So | let -- option. So we'll issue a
pre-hearing order for July 15.

we'll set -- well, Ms. Pena, you'l
nove your cases to the July 20 -- to the June 26th
docket for a status conference.

By then, M. Jewell will have filed his
applications and his notion to consolidate. W'l

have t hose cases there.
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And then we can hear fromyou, M.

Rodri guez, on June 26th. And you can let us know
what's goi ng on.

And | wonder sonething, M. Pena. Do
you al so have the option to renbve M. Rodriguez's
client fromyour conpul sory pooling application if
negoti ations are going well, and are you able to do
t hat ?

M5. PENA: If that's sonething that the
parties agree to at that point, | nean, | think that
happens regularly in the proceedi ngs where parties are
not pooled at a specific tinme and, if they're close to
negotiating, settling. But that would have to be an
agreenent between the parties as well.

THE HEARI NG EXAM NER: Sure. That
makes sense. |'mjust asking if that's an option.

And it sounds like it is.

Okay. |Is there anything el se, M.
Pena, on this case?

M5. PENA: Nothing else. W will nove
our cases to the June 26th docket.

THE HEARI NG EXAM NER: Ckay. And we'l]l
| ssue a pre-hearing order today for the July 15 docket
for a contested heari ng.

Anyt hing further, M. Rodriguez?
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MR. RODRI GUEZ: No. Thank you.

THE HEARI NG EXAM NER:  Thank you.

MR. RODRI GUEZ: Ms. Vance?

MS. VANCE: Not hi ng.

THE HEARI NG EXAM NER: All right. M.
Jewel | ?

MR. JEWELL: No, sir.

THE HEARI NG EXAM NER:  All right. And,
Ms. McClean, you're just nonitoring?

M5. MCLEAN: Correct.

THE HEARI NG EXAM NER:  Sounds good.
We're off the record in these Avant cases. Thank you.

M5. PENA: Thank you.

THE HEARI NG EXAM NER:  We're novi ng now
to Rockwood Energy cases, 25241, 42, 43, 44, 45, and
46.

Entries, please.

M5. LUCK: Good norning, M. Hearing
Exam ner. Kaitlyn Luck for the applicant, Rockwood
Energy LLP.

THE HEARI NG EXAM NER:  Thank you.

MS. BENNETT: Good norning, M.

Exam ner. Deana Bennett on behalf of Coterra Energy
Operating. And we did file an objection to these

cases.
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THE HEARI NG EXAM NER: Ckay.

MS. BENNETT: And our intent at
the -- at this precise nonent is to send out conpeting
proposals. But | would like to give sone nore context
on that before I commt to it.

THE HEARI NG EXAM NER:  Sounds good.
VWhy don't you go on? Because it -- | think that
you're the only other party in this case. And before
| go back to Ms. Luck, why don't you finish what you
wer e sayi ng?

MS. BENNETT: Thank you. So these
cases were actually set for a final status conference
today and with the idea that we were going to be
setting a contested hearing date.

And as you may recall at -- so these
cases have -- we've had one other status conference
for these cases, which was back in April.

And at that time, | had expl ai ned that
Coterra was under the inpression that Rockwood and
Mewbour ne were wor ki ng out an agreenent that would
perhaps elimnate the need for Rockwood's cases to
nove forward.

Wel |, on Tuesday of this week, Coterra
| earned that Rockwood and Mewbourne were not noving

forward with that agreenent.
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THE HEARI NG EXAM NER: Ckay.

M5. BENNETT: And so it's only becone
recently very clear to themthat, you know, if
Rockwood isn't going to dismss its cases, that we
wll need to nove forward. But on -- that happened on
Tuesday.

On Wednesday, Coterra reached out to
Rockwood and requested to, you know, begin discussions
wi t h Rockwood.

And so ny -- oh, | also wanted to just
mention that Coterra has, | think, over 64-percent
working interest in this acreage.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: And Rockwood, it's ny
under st andi ng, doesn't operate any wells in New
Mexi co. They're only a non-operator at this point.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: | understand this m ght
be their first foray into operating.

But at this point, Coterra's position
I's, while this case -- these cases were set for a
final status conference today, that's premature given
the factual background, the context that brings us
here today.

And so Coterra's strong preference
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woul d be to set these cases for another status
conference to allow Coterra and Rockwood to have
conmuni cations, figure out if a contested hearing is
really even necessary before we take nuch nore tine
fromthe divisions.

THE HEARI NG EXAM NER: Ms. Luck?

MS5. LUCK: Thank you. So these cases
were filed back in February. Rockwood's wel
proposals went out in February.

So they have been on the docket for
quite sone tine. And even though | only took over
| ast nonth from M. Savage, | believe that Rockwood is
ready to proceed to hearing on these pooling
applications.

They are an operator in good standing
before the division. And even though it m ght be
their first wells in New Mexico, they're ready to
oper at e.

THE HEARI NG EXAM NER:  Ckay.

MS. LUCK: | think at the last status
conference, the division offered the July 15th and the
August 12t h contested heari ngs.

And so Rockwood is prepared for the
July 15th hearing date. Ms. Bennett has indicated

t hat date doesn't work for her.

Page 82

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

But we woul d ask for a pre-hearing
order today to go forward on a contested hearing
because Coterra has had sufficient tine to send out
wel | proposal letters and to file conpeting pooling
applications. And Coterra hasn't done so.

There's been several nonths that have
passed the -- and | checked the June docket because |
t hought that the applications mght be filed as of
this status conference. But that didn't happen.

And so, again, | think that where we're
at today is that this is a little bit of a delay
tactic. And these cases have been on file for a
whi | e.

And | think that the July 15th docket's
preferable. But if that one's not avail able, then
August 12th woul d be the second avail able for ne.

THE HEARI NG EXAM NER: Ckay. So, Ms.
Bennett, | see that you filed an objection on April
2nd?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: Ckay. And at
that tinme when you filed the objection, what did you
t hi nk you were going to do?

MS. BENNETT: Well, just backing up,

the application was filed in February but on February
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28t h.

THE HEARI NG EXAM NER:  Ri ght .

MS. BENNETT: So the first time the
cases were even set for hearing was in April. So it
isn't |like they've been waiting since February to be
hear d.

But on April 2nd, when | filed the
objection, that was to protect Coterra's rights in the
event that the cases -- the Rockwood cases did nove
forward.

As | nentioned, it was Coterra's
under st andi ng that Rockwood and Mewbour ne were
entering into an agreenent which woul d' ve neant, at
| east in Coterra's view, that the Rockwood
appl i cati ons woul d be di sm ssed.

THE HEARI NG EXAM NER:  So hol d on, Ms.
Bennett. Hold on one second because | want to make
sure | understand what you're saying.

VWhen you say that Rockwood and
Mewbour ne were entering into an agreenent, how woul d
that affect Coterra?

M5. BENNETT: If -- because if Rockwood
and Mewbourne -- if Rockwood had divested itself of
its interests in this acreage, then Rockwood woul d

have dism ssed its cases.
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THE HEARI NG EXAM NER: That's what you
mean. So you thought that Rockwood would conme to sone
agreenment with Mewbourne giving up its interest in
this acreage?

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: And therefore
you woul dn't have -- okay. Now | understand where
you' re goi ng.

But that negotiation fell through
according to you on Tuesday. Then on Wednesday you
reinitiated negotiations with Rockwood?

M5. BENNETT: That's right.

THE HEARI NG EXAM NER: Ckay. Very
good.

MS. BENNETT: And | -- sorry. One
quick clarifying remark. | don't know when the
Mewbour ne- Rockwood negotiations fell apart or didn't
mature. | only know that Coterra only found out about
t hat on Tuesday.

THE HEARI NG EXAM NER: | under st and
perfectly. And |I'm not asking anything other. Now at
this point, what does your client hope to negotiate to
drop its objection?

MS. BENNETT: Coterra would like to

negotiate with Rockwood so that Rockwood will dism ss
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Its cases.

And then Coterra could nove forward to
develop this acreage in which it has a majority
I nterest.

THE HEARI NG EXAM NER: | see. So you
would like to -- | see. You would Ilike themto drop
their cases. So okay. And then would you be filing a
conmpul sory pooling application at that tine?

MS. BENNETT: Yes. These cases -- soO
this acreage, it's nmy understandi ng that both -- well,
that Coterra intends to develop this acreage. It just
wasn't on its schedule at the same tinme that it was
ri ght on Rockwood's schedul e.

So it's not that Coterra doesn't intend
to operate this acreage or develop it. It's just
t hey' ve now had to accelerate timng due to Rockwood's
applications.

But they do intend to develop it. And
sitting here right now, | can't say if we would need
to come back for pooling or if they would have
vol untary agreenent from everyone.

THE HEARI NG EXAM NER: | see.

MS. BENNETT: But it's their intent to
devel op.

M5. LUCK: May | respond?
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THE HEARI NG EXAM NER: Ch, yes. [''m
going to conme -- of course I'mgoing to cone back to
you. But | want to understand Ms. Bennett's client's
position as fully as | can.

And, Ms. Bennett, as you know, ny
preference -- no -- ny practice is to give the
applicant the benefit of the doubt when it conmes to
setting, which | just explained a few nonents ago.

So, Ms. Luck, go ahead.

M5. LUCK: Well, there's two points |
wanted to make. | think that Ms. Bennett nentioned
that her client has approxi mately 65-percent ownership
I nterest in these units.

But it's actually variable between the
cases. So it ranges between -- ny client has a
30-percent ownership interest in sone cases, all the
way up to 45-percent ownership interest in one case.

THE HEARI NG EXAM NER:  Ckay.

MS. LUCK: And so | do think that there
is a close ownership ratio on sonme of these cases.
That's ny first point.

And then the second point, the reason
t hat Rockwood's applications need to proceed at this
point in time is because Rockwood is dealing with

| ease expirations.
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THE HEARI NG EXAM NER: Ckay.

MS5. LUCK: That are -- the soonest one
is July 31st of '26. And we do understand that
Coterra's | ease expirations are further out.

But that is the reason why Rockwood has
filed these applications and needs to go ahead and
proceed at this point in time with getting a pooling
order as soon as possible to have a drill rig on
schedule within a year of that tine period.

THE HEARI NG EXAM NER: Ckay. All
right.

MS. BENNETT: M. Exam ner?

THE HEARI NG EXAM NER: | understand,

Ms. Luck.

| understand, Ms. Bennett, where you're
com ng from

M5. BENNETT: Can | make one clarifying
poi nt about the | ease expirations?

THE HEARI NG EXAM NER: Go ahead.

MS. BENNETT: It's my understanding
t hat Coterra does have sim |l ar |ease expiration issues
or a termassignnment expiration issue. So they're
equal ly notivated to drill this acreage to neet their
expi ration.

It m ght be a nonth after Rockwood's.
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| don't have the exact date. | thought -- | knowit's
sumrer or fall of 2026.

But we are still a year out. And
Ci marex does have the sanme -- have -- or Coterra does
have a | ease term assi gnment expiration.

So they're notivated to maintain their
termassignment as well. It's not as if this is one
side only trying to maintain its | eases.

And | did just want to reiterate that |
am not available on July 15th. | did inform Ms. Luck
of that.

" mnot available. And we don't have a
w tness. We have -- our landman is not avail able on
July 15th either. So the earliest we could go is
August 12t h.

THE HEARI NG EXAM NER: So you're not
avai l able on July 29 either?

M5. BENNETT: No, I'mnot. |[|'m out of
the country.

THE HEARI NG EXAM NER:  Good. Lucky
you.

Okay. So, Ms. Luck, | certainly am
willing to set a contested hearing for these. But if
Ms. Bennett's not available on the 15th of July or the

29th of July, | don't have nmuch option here. So | can
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set these for August 12th.

M5. LUCK: Yes. |If we could have a
pre-hearing order issued with that date.

THE HEARI NG EXAM NER: Yeah. And maybe
that'll help your negotiations as well, M. Bennett?

M5. BENNETT: Yes. And if we could do
what you've done for the prior cases --

THE HEARI NG EXAM NER: By all neans.

MS. BENNETT: -- which is set a status
conference for July 24th?

THE HEARI NG EXAM NER: By all neans.

Do you -- would you wait that long? WeIlIl, they're M.
Luck's cases, first of all.

So, Ms. Luck, if you set -- if we set
t hese for another status conference, would you rather
have June or July?

M5. LUCK: Well, | nean, the July
hearing is only about two weeks before the hearing.
So, | nean, we could let you know at that point
whet her or not we woul d need the contested hearing.
think that would be fine.

THE HEARI NG EXAM NER: Ckay. So what
Ms. -- so, Ms. Luck, that's your cases. Wy don't you
continue themto the July 24 docket?

MS. LUCK: "Il do that.
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THE HEARI NG EXAM NER: COkay. And this
gives you plenty of time, Ms. Bennett, to file
conpeting proposals if necessary.

MS. BENNETT: Yes.

THE HEARI NG EXAM NER: And as | said
earlier, I'"'mnot going to require a party to wait 30
days after a proposal is sent out to file an
application if we have ongoi ng objections and
negoti ati ons al ready.

MS. BENNETT: M. Hearing Exam ner, |
understand that in the usual circunstance. But there
are other working interest owners that are involved in
many cases that are entitled to 30 days to review an
application -- a proposal before we go to hearing.
It's not just to protect the parties who are invol ved
in the hearing.

THE HEARI NG EXAM NER: | see.

M5. BENNETT: So -- and then just one
ot her quick clarifying point. Sonetines, for exanple,
if there's not a 100-perccent overlap, one party nay
not even receive the proposal letters.

So | understand that we can
make -- what | would propose is that the division not
make a bl anket --

THE HEARI NG EXAM NER:  Sure.
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MS. BENNETT: -- exception to the 30
days. But -- and the rule itself, the order itself,
does say, "Except in exceptional circunmstances, there
shall be 30 days.” And so | would ask the division to
make it a --

THE HEARI NG EXAM NER: Excepti on.

MS. BENNETT: -- not a presunption.

THE HEARI NG EXAM NER: Ri ght.

MS. BENNETT: But continue with the
exception that the parties can denonstrate when they
come to the division.

THE HEARI NG EXAM NER: Ckay. That
makes sense. | understand. That's hel pful. Thank
you, Ms. Bennett. You said that the rule tal ks about
the 30-day period. Were is that?

MS. BENNETT: | neant to say the order
that created the good faith negotiation requirenent.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: It is --

THE HEARI NG EXAM NER: That nakes
sense.

MS. BENNETT: Okay. Yeah.

THE HEARI NG EXAM NER:  Thanks. |
understand. Thank you. Yeah, | got it. Okay. Very

good. By the way, that order was issued by the
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di vision or the comm ssion?

MS. BENNETT: | believe it was ordered
by -- it was either -- | can't recall. There were two
orders, one clarified the second one.

And |'mnot sure if they were both
division orders or if one was a conmm ssion order. But
|"d be happy to send the order to you if that'd be
hel pful. | have it handy.

THE HEARI NG EXAM NER: Yeah, woul d you

pl ease?

MS. BENNETT: Yeah.

THE HEARI NG EXAM NER: Thank you. |
mean, |'msure | can find it. But if you can send it
to ne, that would be hel pful. Thank you.

Al right, M. Luck. Anything further?

MS. BENNETT: Nothing further. Thank
you.

THE HEARI NG EXAM NER:  All right. M.
Bennett ?

MS. BENNETT: Nothing further. Thank
you.

THE HEARI NG EXAM NER: COkay. Very
good. We're off the record in these two cases -- or

these nmultiple cases actually.

Let's nbve on nowto
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nunmber -- actually, let's take a five-m nute break
before we begin with Mewbourne O | cases, 25234 and
25235. We're off the record for five mnutes. Thank
you.

(OFf the record.)

THE HEARI NG EXAM NER: -- 25235.
Excuse ne.

Ent er appearances, please.

M5. HARDY: Good norning, M. Exam ner.
Dana Hardy with Hardy McLean on behal f of Mewbourne
O | Conpany.

THE HEARI NG EXAM NER:  Thank you.

MR. RODRI GUEZ: Good norning. M chael
Rodri guez on behalf of Civitas Perm an Operating.

THE HEARI NG EXAM NER:  And your
position?

MR. RODRI GUEZ: We objected to these
cases due to ongoi ng negotiations. And as soon as
negoti ati ons have wrapped up, we'll w thdraw that
obj ecti on.

THE HEARI NG EXAM NER:  Ckay. Thank

you.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage, Abadie Schill on behal f of
Al pha -- I'"'msorry -- on behalf of Devon Energy
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Production Conmpany. And we did object to these. And
these are involved in conpeting applications.

THE HEARI NG EXAM NER: Now, you say
conpeting applications. Are those conpeting
applications that have been filed?

MR. SAVAGE: That's correct. These are
related to the --

THE HEARI NG EXAM NER:  Yes.

MR. SAVAGE: -- previous cases, 22 and
23.

THE HEARI NG EXAM NER:  Very good. All
right. Very good. | understand. Thank you.

And Ms. Hatl ey?

MS. HATLEY: Good norning, M.
Exam ner. Keri Hatley representing ConocoPhillips

Conmpany -- actually, apologies -- representing COG
Operating and Concho G| and Gas. And we are
moni toring only.

THE HEARI NG EXAM NER:  Thank you.

So, M. Savage, we discussed these, in
a way, earlier. |Is -- your conpeting applications are
only for these two Mewbourne cases, or are they to all
f our Mewbourne cases?

MR. SAVAGE: All four Mewbourne cases.

THE HEARI NG EXAM NER:  All right.
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Thank you.

Ms. Hardy, how do you want to proceed?

MS. HARDY: M. Exam ner, we would
propose to handl e these the sane way as the prior
applications that we discussed that are conpeting
bet ween Mewbourne and Devon and would |ike to have a
status conference on June 22nd along with Devon's
cases so we can then select a contested hearing date.

THE HEARI NG EXAM NER: Ckay. And, Ms.
Hardy, it's -- June 26 is the status conference docket
according to ny cal endar.

M5. HARDY: Okay. Then |I've got the
wrong date. June 26th sounds good.

THE HEARI NG EXAM NER:  All right.

Good. Okay. So let's see. These cases -- and, M.
Savage, | know you told ne already, but I'mgoing to
ask you again.

The -- your conpeting cases were to be
on the first July -- no -- June docket, the 5th, and
we're going to nove themto the 26th; is that right?

MR. SAVAGE: That's correct. Only when
we made the applications. W asked for the request of
the June 5th. And then we would -- with the idea that
we woul d nove them  Yeah.

THE HEARI NG EXAM NER: Ckay. Very
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good. Did Il -- M. Hardy, | don't renenber.
were a while ago. Did | offer sone potentia
for the parties? | did? Okay.

MS. HARDY: You did.

THE HEARI NG EXAM NER:  All right.

Sounds good. So at that tinme, we wll choose a

contested hearing if necessary.

M5. HARDY: Yes. Thank you.

THE HEARI NG EXAM NER:  Anyt hi ng

further?

MS. HARDY: Not from Mewbour ne.

THE HEARI NG EXAM NER: M. Savage?

MR. SAVAGE: No, sir. Thank you.

THE HEARI NG EXAM NER: M. Rodri guez?

MR. RODRI GUEZ: No. Thank you.

THE HEARI NG EXAM NER:  All right. M.
Hatl ey, | saw you shake your head.

MS. HATLEY: Thank you. No.

THE HEARI NG EXAM NER:  Thank you. All

right. We are now at the end of our docket.

we're going to hear a group of Matador Production

Conpany cases in a notion hearing.

So I"'mgoing to call itens 46

51 on our docket. This is 25247, 48, 50, 52,

54.

These

dat es

But

t hr ough
53, and
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Entrance of appearance, please.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Holl and & Hart on behalf of the applicant, Matador
Producti on Conpany.

THE HEARI NG EXAM NER: Good nor ni ng.

M5. VANCE: Good norni ng.

MR. BRUCE: M. Exam ner, Jim Bruce
entering a | ate appearance for Mewbourne G| Conpany.

THE HEARI NG EXAM NER:  Thank you.

MR. SAVAGE: M. Hearing Exam ner,
Darin Savage with Abadie Schill, also entering a | ate
appear on behalf of Al pha Energy Partners 2, LLC

THE HEARI NG EXAM NER: Al pha.

M. Bruce, did you object?

MR. BRUCE: No, sir.

THE HEARI NG EXAM NER:  Ckay.

MR. BRUCE: W're just interested in
t he proceedi ngs.

THE HEARI NG EXAM NER: So you're
noni t ori ng.

But | think Al pha's objecting; are you
not ?

MR. SAVAGE: That is correct.

THE HEARI NG EXAM NER:  What's your
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I ntention, M. Savage?

MR. SAVAGE: So | found out yesterday
t hat Al pha had acquired a | easehold interest in this.
And they're | ooking closely at what to do with this
| easehol d interest.

THE HEARI NG EXAM NER: Ckay. All
right. So for now, just objecting? No further plans
for now?

MR. SAVAGE: bjecting and we requested
a status conference on 6/26 in our objection.

THE HEARI NG EXAM NER: COkay. \Very
good. Okay. And then do we have any other entrance
of appearance?

MR. SAMANI EGO. M. Exam ner, | just
want to clarify. |Is this cases 25247 through 252547

THE HEARI NG EXAM NER: It sure is, M.

Samani ego.

MR. SAMANI EGO.  Yes, sir. Jonat han
Samani ego, representative of -- for Anmerican Energy
Resour ces.

THE HEARI NG EXAM NER: Perfect. Thank
you, sir. And we're having a notion here. Excuse ne.
We're having a notion hearing today after we --

M. Savage, is there anything further

fromyou before we go to this notion hearing?
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MR. SAVAGE: No, sir.
THE HEARI NG EXAM NER: Ckay. Very

good. You don't have to stay on, M. Savage. W

will --

MR. SAVAGE: Okay.

THE HEARI NG EXAM NER:  We'l| see
about -- well, let ne ask Ms. Vance right now.

Ms. Vance, are you okay with, once the
noti on hearing is done, noving these cases to the June
26t h docket for another status conference?

MS. VANCE: | think our preference is
to set a contested hearing as soon as possi bl e.

THE HEARI NG EXAM NER: Okay. So, Ms.
Vance, what dates are you | ooking at?

M5. VANCE: | believe -- did you have
sone July dates avail abl e?

THE HEARI NG EXAM NER: We had the 15th
and the 29th.

M5. VANCE: Can | just email ny client?

THE HEARI NG EXAM NER: O course.

M5. VANCE: And just pitch those to
t hent?

THE HEARI NG EXAM NER: Sure, of course.

So, M. Savage, you' ve heard that Ms.

Vance would like to set a contested hearing in
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July -- and a status conference, | think, at the end
of June. Your thoughts?

MR. SAVAGE: So Al pha acquired this
interest. And | believe it is a substantial anmount of
interest. We're | ooking at conpeting applications as
a possibility.

THE HEARI NG EXAM NER:  Ckay.

MR. SAVAGE: We need sone tine to send
out a well proposal on that. But, you know, as you
poi nted out, there may be sone options for the tine
period on that.

THE HEARI NG EXAM NER: Ri ght.

MR. SAVAGE: But then whatever that
m ght be, then we would need to file an application.

THE HEARI NG EXAM NER:  Ckay. So why
don't we |look at the 29th then to give you a little
bit nore tinme?

So, Ms. Vance, the July 29th is, |
think, fair for M. Savage since he's just, you know,
getting up to speed on these cases.

So if that's okay with your client,

t hat would be ny preference -- would be the 29th
I nstead of the 15th.

M5. VANCE: Ckay. | would just ask
then that -- could we have anot her status conference
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to touch case in June then?

THE HEARI NG EXAM NER:  Oh, sure. |
mean, that's up to you. |'m open to your noving your
cases to the June 26th docket for a status conference,
by all neans.

MS. VANCE: Okay.

THE HEARI NG EXAM NER:  And then you'll
|l et me know what your client has to say about July 29
for a contested heari ng.

MS. VANCE: Yes. |'mgoing to enmmil
ri ght now.

THE HEARI NG EXAM NER: OF course.
Let's deal with these notions that we have. W have
basically two notions.

M. Samaniego filed a notion. You
filed a response. M. Samaniego filed a reply.
That's the first nmotion. And then we have anot her
notion that you filed, Ms. Vance, which we'll get to
second. But first we're going to deal with M.

Samani ego' s noti on.

M. Samani ego, | have reviewed your
notion carefully. Basically, | believe what you are
saying in your notion is that, because MRC Perm an has
uncl ean hands because it has several wells that are

not in conpliance.
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| know that you say there are a certain
number of wells. M. Vance says there are a different
nunmber of wells.

But basically it's because they are out
of conpliance, you feel as though they don't have
standing to request the -- to request these
applications, then they should be dism ssed?

MR. SAMANI EGO: Yes, sir

THE HEARI NG EXAM NER:  Ckay.

M. -- and then | got a response, and then | got a
reply. But | think the better way to deal with this
Is to --

And | didn't see this in your response,
Ms. Vance. But | think the better way to deal with
this is to start froma different angle.

So, M. Samani ego, the G| and Gas Act
I n New Mexi co does not provide a private right of
action.

VWhen | say private right of action, I'm
going to conpare it to, let's say, the Clean Air Act
or the Clean Water Act, which gives citizens a private
ri ght of action to hold people accountable for
wr ongdoing in court.

In the G| and Gas Act, the only one

that has a right of action when soneone's out of

Page 103

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

conpliance is the division.

Now, you've made the division aware
that MRC Perm an is out of conpliance with several of
their wells. And | appreciate that. So thank you.

But it doesn't give you the right to
represent the division here at the adm nistrative
stage or in a court fromny reading of the Gl and Gas
Act .

So | understand your uncl ean hands
argument. And |'m not sure how that applies to
standing to file an application.

But neverthel ess, w thout having a
private right of action, there's nothing in the Ol
and Gas Act that gives a private citizen the right to
enforce the Ol and Gas Act. Do you understand?

MR. SAMANI EGO  Anerican is an
operator, not a private citizen. W are here
conpeti ng agai nst Mat ador.

We are operating in good faith. W
have permts on the -- on those | ands, Anerican one,
two, and three nunber wells.

And Matador is encroaching. And in
doing so, they are in violation of state law. | just
want to put on the record, the mapjority of these wells

t hat Matador has in violation are on state | ands.
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State statutes are very, very clear
And because they're in violation of state |land and the
public health is at risk and endangernment to the
envi ronment because of these wells that have not been
productive wells that have been drilled and have been
| eft behind, dry hauls, whatever you call it.

But they need to be cl eaned up. And by
not enforcing it and giving them nore permts today,
that's a violation of 19558 [ph] enforcenent of
statutes and rules which the division is charged wth.

THE HEARI NG EXAM NER: Ckay. Thank you
for pointing that out. |Is there anything el se that
you'd like to say?

MR. SAMANIEGO. | beg you, M.

Exam ner, to please -- do not give Matador nore
permts when they have nesses that they need to clean
up.

THE HEARI NG EXAM NER:  Ckay.

MR. SAMANI EGO.  And why -- and Jesse
Tremai ne hasn't addressed this is pretty concerning,
but that's a whole different area.

THE HEARI NG EXAM NER: Ckay. W'l
stick with M. --

M5. VANCE: M. --

MR. SAMANI EGO  And for Matador to be

Page 105

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

trying to sway the division into getting nore permts
for devel opnment is a waste of Matador's resources.

And the whol e reason why the division
fought legislation to get rules to enforce on
oper at or s.

And the division clearly here is not
enforcing the statutes on nega oil operators. And it
shows up here today.

THE HEARI NG EXAM NER: M . Samani ego.
Let me interrupt, M. Samaniego. |'mgoing to
i nterrupt you now for a nonent.

Ms. Vance -- | nean, |'lIl get to you in
just a nonent.

M. Samani ego, | want you to understand
sonet hing, that the Hearing Bureau is an i ndependent
part of the G| Conservation Division

We don't interact with the other
divisions here to maintain our neutrality and our
I ndependence to be able to hear cases.

So | wanted you to understand that |
can't go to M. Jesse Trenmai ne and say, "M. Tremi ne,
pl ease do this. Please look into that."

That's not nmy job here. M job is to
be fair and inpartial to all the parties so that | can

hear cases and nmake judgenents based on the facts and
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not based on ot her things outside the record.

So | just wanted to make you aware of
that. But | understand your position.

And | see that the court reporter has
her hand up.

Go ahead, Ms. Court Reporter.

THE REPORTER: Thank you. | would just
li ke to please state that everybody speak one at a
time in order to keep a clean record.

THE HEARI NG EXAM NER: That nakes
sense. And Ms. Court Reporter, do you have M.
Samani ego' s spelling of his nanme?

THE REPORTER: | do not. But | wll
message the hearing coordinator to see if | have that.

THE HEARI NG EXAM NER: | can just ask
himto state it on the record.

THE REPORTER: Okay.

THE HEARI NG EXAM NER: M . Samani ego,
for the court reporter's benefit, would you pl ease
spel |l your nane?

MR. SAMANI EGO.  Yes, sir
J-ON-A-T-HA-NS-AMANI-E-GO

THE HEARI NG EXAM NER: Thank you, M.
Samani ego.

So because of that -- so, Ms. Vance,
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" mnot going to call on you right now for this
because |'ve read your response. |Is there sonething
el se you wanted to say beyond your response?

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Go ahead.

M5. VANCE: So | just wanted to point
out that M. Samaniego's reply to -- or his reply or
response to a response, in it, he added additi onal
argunents and provided a whole slew of exhibits that
he just sent across about 10 or 15 m nutes ago.

As the noving party, he should have
filed or made the basis for his clainms in his notion
to strike.

So | would ask that his reply be
stricken fromthe record along with all of these
exhibits that he filed ten m nutes ago.

Beyond that, | did want to echo,
because | wanted to say that M. Samani ego has not
been deputized by the division as an enforcenent
of ficer.

And this is a conpliance issue. And
Mat ador is nore than willing to have any kind of
conversation with the division if it has concerns.

THE HEARI NG EXAM NER:  Okay. So, Ms.

Vance, because |'m making the basis of nmy ruling based
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on what | already outlined earlier, do you have any
I ssue with that ruling?

MS. VANCE: | do not. It sounds Ilike
you're not going to be evaluating his reply. Again,
woul d just ask that it be stricken fromthe record.

THE HEARI NG EXAM NER: Ckay. Well, you
know, this is an admnistrative record. He's a party
to the case. At this point, he's a party to the case.
And |I'mnot going to strike anything fromthe record.

But | am going to ask you to draft an
order outlining what | already stated, that the Q|
and Gas Act does not give an operator or individual a
private right of action to enforce the division's
regul atory rules and submt that after you send it to
M. Samani ego for his position. And I'Il sign it.

So, M. Samani ego, thank you for your
notion and bringing it to our attention. But really
we do not have the ability and the power to enforce
t he divisions conpliance rules and regul ati ons.

Now, let's go on to M. -- to your
notion, Ms. Vance. And |'ve read that carefully.

And, M. Samani ego, did you -- | do see
your response, M. Samaniego. It was a little
confusing to ne because of the way you drafted this.

It seens |i ke maybe you copied and
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pasted parts of Ms. Vance's notion into your response.
s that right?

MR. SAMANI EGO:  How | put the response
together is -- that doesn't relate to the case. |
want to focus on ny response and not how it was put
t oget her.

THE HEARI NG EXAM NER:  Wel |, 1'm asking
you because | was confused when reading it, is what
|"msaying. So in other words --

MR. SAMANI EGO.  Just asking, what are
you confused about? So that way | can clarify.

THE HEARI NG EXAM NER: Oh, of course.
" mgoing to give you an opportunity, M. Samaniego,
because you didn't have a lot of tinme when the notion
was fil ed.

MR. SAMANIEGO. ©Ch, no, | had, like, a
ten-hour deadline. O course, |I"'mused to this. You
guys always do this to nme. And Paula Vance is very
good at those late filings. That's her tactic.

THE HEARI NG EXAM NER: M . Samani ego,

pl ease. We're trying to conduct this in a rational

and --

MR. SAMANIEGO: |I'msorry. |[|'ve been
filing since these -- since two in the norning. So
pl ease forgive nme if I'ma little tired.
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THE HEARI NG EXAM NER: I will. Let ne
just -- you can be helpful to your own position if you
woul d just respond to what | ask you and to give ne
what | need because |'mtrying to be fair to both
parties; okay? So | have a notion to strike.

MR. SAMANI EGO. But the
guestion -- you're asking ne the sane questions you're
aski ng her. Please, | want it to relate to the case.

THE HEARI NG EXAM NER: Ckay. So |I'm
starting now to hear the notion to strike where
Perman filed a notion to strike your entry of
appearance and objection fromthe record; okay?

Now, based on the notion that she
filed, 1"'mgoing to reviewit now. So basically, M.
Vance is citing in paragraph 1 the rule that says how
soneone deserves to be a party to the case is if they
are entitled to notice; okay?

And she cites to the rules, which are
hel pful to ne. She also nentions that she's not
seeking to force pool American Energy Resources in her
second par agraph.

In her third paragraph, she's talking
about that Anerican, AER, clainms a mneral interest in
the west half of west half Section 27.

It appears this interest is subject to
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ongoing litigation regarding the ownership of the
m ner al s.

And the trial court has apparently
entered sunmary judgnent that neither AER nor its
representative owns an interest in the mneral estate
within those | and.

And |' m supposed to see Exhibit A a
summary judgnent. So | go to Exhibit A which is
here.

And | see a court case in which |
beli eve you were involved in, M. Samani ego. Have you
had a chance to review this Exhibit A, First Judicial
District Court, Margaret Dow i ng versus you?

MR. SAMANIEGO. | am aware of it.

THE HEARI NG EXAM NER: Okay. Good.
Did you participate in this case?

MR. SAMANIEGO | hired an attorney,
Jacob Candelaria. And | called himand emailed him
about this short deadline to send nme docunentation,
give you guys a call, emnil you.

| nmean, whatever it's going to take
to -- and the opposing counsel was aware that notions
have been filed to go to Suprenme Court.

THE HEARI NG EXAM NER: That's -- |

under st and. | read that.
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MR. SAMANI EGO  Hol d on.

THE HEARI NG EXAM NER:  |'m
saying -- that's not what |'m asking you. M.
Samani ego, |'m asking you very specific questions and

you haven't given ne an answer Yyet.

The question specifically was, in this
district court case, not in today's hearing, were you
I nvolved in this district court case? And | believe
you said yes, you hired an attorney to represent your
I nterest here?

MR. SAMANI EGO.  Yes.

THE HEARI NG EXAM NER: Okay. Very
good. Okay. (Good.

Now, Ms. Vance, | don't understand
sonething here. Howis this case related to the
conpul sory pooling cases that you fil ed?

M5. VANCE: So the case -- our cases
I nvol ve the acreage that M. Samaniego is claimng an
interest in which | outline, |I believe, in nmy notion,
which is the west half of west half of -- let nme pull
this up -- Section 27 Township 22 South Range 28 East.

In the filing -- and I'mnot sure if it
is -- if it canme across with actually uploading to the
OCD' s i nages page.

But | did highlight that the sunmary

Page 113

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

judgnent relates to that acreage. You know, | want to
make sure that | state on the record that Matador
doesn't take a position in those cases or in those
matters.

It's just aware that there was a
sunmary judgnment regarding this acreage that M.
Samaniego is claimng an interest in that relate to
Mat ador' s pooling cases.

THE HEARI NG EXAM NER: Ckay. So here,
we have on page 3 of the sunmary judgnment. It says,
"As used here in the term property shall be defined as
follows: the west half of the west half of Section 27
Townshi p 22 South Range 28 East Eddy County consisting
of 100 acres of fee land and all mneral rights.”

And, Ms. Vance, are you representing
here today that the conpul sory pooling cases that you
have filed and that M. Samani ego has objected to are
the west half of the west half of Section 277

M5. VANCE: They involve that acreage.

THE HEARI NG EXAM NER:  And nore?

MS. VANCE: Yes, correct.

THE HEARI NG EXAM NER: Ckay. And nore.
But at least it's -- it includes all of this west half
of west half?

MS. VANCE: Correct.
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THE HEARI NG EXAM NER: All right. So
then let's see what we have here. W have a
plaintiff. Now, M. Vance, |I'mnot reading this
entire docunent here.

Where in this summary judgnent does it
ei ther extinguish M. Samani ego's mneral interest or
find that he doesn't have one?

M5. VANCE: If you go to page 7, you
can see that the Court hereby declares and what their
findings are. If you look at A, B, C, and D.

THE HEARI NG EXAM NER: | see it. Ckay.
All right. | see it here. And then -- and | do see
that Jacob Candelaria is the attorney for the
def endants.

And then we have here Exhibit B. Now
what is Exhibit B?

M5. VANCE: Exhibit Bis an oil and gas
| ease, which relates to these |ands. Matador is the
| essee of or at |east part -- has a percentage of the
working interest |lease or is the | essee under this oil
and gas |lease. So they have a right to drill.

You see it says Union O Conpany up
there. | did provide an affidavit following this
particul ar exhibit in which [andman Chris Carlton

attested to the fact that -- he explains it right here
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I n paragraph 4.
THE HEARI NG EXAM NER: Let ne get
there. Hold on.

MS. VANCE: Sur e.

THE HEARI NG EXAM NER: | wanted to | ook
at this | ease here. So -- but before | |ook at
M. -- you know, your affidavit, this |ease here is
saying -- what is this lease telling ne in your own
wor ds?

M5. VANCE: That the | essee of that
| ease has a right to drill. They have the
right -- those rights to drill have been handed over
to the parties who are -- who have signed on. So in
this case --

THE HEARI NG EXAM NER: | see. That's
why the Dowing plaintiff matters here?

MS. VANCE: Yes, correct.

THE HEARI NG EXAM NER: So you're saying

then that -- okay. So when is this case filed? This
case was filed -- this sunmary judgnent was filed 7/12
of '24,

And this | ease here is from--
see -- from1973. | see. Okay. Now Il'm
under st andi ng how these two things relate to each

ot her. Now et ne read the self-affirnmed statenment of
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Chris Carlton.

And, M. Samaniego, |'mgoing to cone
back to you in a mnute. But | want to understand the
position and the evidence before ne because | don't
believe you filed any evidence in your response to
this. And | haven't gotten to that yet. But give ne
a mnute to read this.

MR. SAMANI EGO: M. Exam ner, there's
exhibits that | sent for that one.

THE HEARI NG EXAM NER: Ch, okay.

Great. Hold on a second. Let nme finish reading this
af fidavit here.

MR. SAMANI EGO:  COkay.

THE HEARI NG EXAM NER: And then ['1]1
| ook at your response and your evidence in just a
nmoment .

MR. SAMANI EGO.  Yes, sir

THE HEARI NG EXAM NER: " Appl ications
famliar with status tested, the MRC owns | essee's
wor ki ng i nterest post spacing units. Attached is oil
and gas | ease dated 7/3 between Dow i ng and Lessors.

"And as Lessors and Union Q1| Conpany
as | essee covering the west half of the west half of
Section 27 recorded.

"Eddy County reviewed the title
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I nformation, a nunber of different transactions MRC
has acquired of the | ease interest under this | ease."”

Al right. So we have this. Okay. So
now we have this. All right. Ms. Vance, before |
turn to M. Samani ego and his response to your notion,
I's there anything el se you want ne to know?

M5. VANCE: Yes. So again, just to
make sure that we're on the sane page, the summary
j udgnment has made that determ nation that that | ease
falls under the Dowing famly. They are the |essors.

And that Matador has the rights to
drill under that |ease. And so M. Sanmani ego doesn't
have the right to tell Matador that they can't go out
and drill. They have a |l ease in place.

THE HEARI NG EXAM NER:  But your
position, if I'mnot m staken, is that they were not
due notice because they don't have a m neral ownership
I nterest.

MS. VANCE: As far as we can tell,
unl ess sonmething is found different by a different
court, as of right now, M. Samani ego does not have
t hat | ease.

| don't want to namke any kind of
determ nations. But as of right now, | can say our

position is that we have a | ease in place and have the
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right to drill. Watever M. Samaniego is claimng,
that's beyond the scope of this forum

THE HEARI NG EXAM NER: Ms. Vance, you
are asking nme in your notion to request that their
entry of appearance and notice of opposition be
excl uded.

So | just said that a nonent ago and
you said, no, it's sonething else. So I'mtrying to
understand. What relief are you requesting?

M5. VANCE: We are requesting that he
be stricken fromthe record because he has no
I nterest.

THE HEARI NG EXAM NER: That's what |'m
sayi ng.

MS. VANCE: Yes.

THE HEARI NG EXAM NER: Ckay. All
right. So nowlet nme | ook at M. Samani ego’s
response.

So M. Samani ego, Ms. Vance is very
sinply saying -- let's forget about the | ease for a
m nut e and anyt hi ng el se.

Ms. Vance is saying that the District
Court in Eddy County has determ ned through a summary
j udgnment order that you do not own a mneral interest

in the west half of the west half of this section.
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And your response is what?

MR. SAMANI EGO.  That matter is being

appeal ed. And for anybody, including Ms. Vance, they

predeterm ned premature determ nati ons of who owns

what at this point in tinme is unjust, unethical. It's

agai nst standards. It's -- it doesn't have standing.
THE HEARI NG EXAM NER:  Ckay. So now,
M. Samani ego, | have a question for you. You

menti oned t hat

| ' ve | ooked through al

in this case file.
The
several from today.

al ready deni ed that

And |

don't see it.

t he docunments

| ast document |

| have the reply,

see here -- |

which |'ve

have

nmotion to strike the applications

for MRC Perm an or WMatador.

And | al so have your response to the
notion to strike. But, sir, | don't see any exhibits
attached to it. VWhat am | m ssing?

MR. SAMANIEGO | submtted. No,
they're submtted.

THE HEARI NG EXAM NER:  COkay. Ms.

Tschant z,

am |

m ssi ng sonet hi ng?

MR. SAMANI EGO. Check the portal.
They're in there.
THE HEARI NG EXAM NER:  You're not Ms.

Tschant z.
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MS. TSCHANTZ: Yes. There were

three -- or sorry -- four separate filings only in one

case, 25247, that were filed under exhibits.

And it

| ooks |ike there are a nunber of attachnments. They

may be what | just forwarded you via email.

THE HEARI NG EXAM NER:  Oh, you did?

Oh, okay. Hold on. Because I'min the inmaging

system And | don't see them So let ne | ook at your

emai | . Oh, | have a lot of emails now. So

m nut e.

hold on a

MS5. TSCHANTZ: They were received

within the | ast hour.

THE HEARI NG EXAM NER:  Ckay.
haven't made it to the case file yet?

MS. TSCHANTZ: Right.

THE HEARI NG EXAM NER:  All ri
good. Let ne look here. Let nme look at thi
here. WMatador invalid.

THE HEARI NG EXAM NER:  Okay.

So t hey

ght, very

s document

M.

Samani ego, what is this? Let ne rotate this so | can

read it. M. Samani ego, one of the docunents you

emailed Ms. Tschantz is -- it looks |like a certified

mail return to sender. What is this?

MR. SAMANI EGO: That's the invalid

funds sent by Matador to -- invalid -- and i

t was
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I nval i d.

THE HEARI NG EXAM NER:  You are not
hel pi ng me understand what this is.

MR. SAMANIEGO. An invalid letter of
paynent. And | want to put this on record. This is
how wel | Matador has done their title work on there.

This is how well Chris -- yeah, the
| andman. This is how well he's done his title work.
Samani ego owned it in the beginning for just a short
tinme.

Upon sending term nation to Matador,
Mat ador didn't conply for six nonths later, five
nonths later, which is well beyond the clauses in the
| ease.

THE HEARI NG EXAM NER: M. Sanmani ego,
| " masking you a question that I'mnot getting an
answer to right now.

MR. SAMANIEGO. No, |'m --

THE HEARI NG EXAM NER:  So let ne try
asking the question a different way to help you. And
pl ease, the court reporter has asked that you don't
speak over ne because then she won't be able to record
what you're saying. And it's inportant for us to get
what you're saying on the record.

' m asking you, why did you file
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this -- | guess it's an exhibit. It's not

mar ked, so

| don't know what really -- | don't knowif this is

Exhibit 1, 2, 3, 4, whatever it is.

It looks like it's an envel ope. |

don't see an address on it. It says "Return to

Sender. "

And | don't know how this establishes

t hat you have a mneral interest ownership

| and.

in this

MR. SAMANI EGO Let ne explain how I

got it; okay? Matador tried to pool this area a

coupl e years ago.

VWhenever they -- how can | put it?

Whenever Matador was pooling, they sent that stub as a

picture in their filings for their application.

THE HEARI NG EXAM NER:  Ckay.
understand. Thank you.

MR. SAMANIEGO. That's -- I
really clear exactly what it is for nme to,
a full determ nation.

THE HEARI NG EXAM NER:  Ckay.
understand. Thank you.

MR. SAMANI EGO: But hol d on.
done. \Whenever they sent that, Chris, the

Mat ador, he didn't do his job properly.

m not

i ke, make

' m not

| andman f or
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THE HEARI NG EXAM NER: Ckay.

MR. SAMANI EGO.  Samani ego hasn't owned
that. Black Gold hasn't owned that for a while.
American owns that.

And for everybody to be com ng for
Samani ego owned, like, | -- like, I'"'mjust a m neral
owner out there; okay? No, American is an operator.

That's an operator.

THE HEARI NG EXAM NER: | ' m aski ng
you --

MR. SAMANI EGO.  They have wealth.

THE HEARI NG EXAM NER: | f you don't
stop talking, I"'mgoing to have to nute you. |'mvery

serious about this.

VWhen | start tal king, you need to stop
talking instantly. | amtrying to figure out what
you're sending ne here because I'mtrying to figure
out whet her you have a mneral interest ownership or
at | east a col orable argunent of a m neral interest
ownership or not.

Because there is a notion here to
stri ke your entries of appearance because their
evi dence is showing ne that you do not have a ni neral
i nterest ownership in the west half of the west half

of Section 27.
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Now, | amtrying to find sonething in
your exhibits to counterbal ance that argunment. So now
" m | ooking at sonmething else you filed, which is a
m ner al deed.

And by the way, M. Samani ego, in the
future when you file docunents or evidence, you nust
mark each one clearly with an exhibit sticker so that
| can say on the record, "I am | ooking at Exhibit A,
Exhibit 1," whatever it is.

And you haven't done that. So I'm
trying to help you, but you can't talk over ne. Now,
you have given ne a mneral deed it |ooks I|ike.

It looks like it was executed on the
14t h day of February 2023. Wat is this deed supposed
to tell me, M. Samani ego?

MR. SAMANI EGO:  Anerican's right to
purchase an interest, whatever it may be, to devel op
t he | and.

THE HEARI NG EXAM NER:  Ckay. So, Ms.
Vance, have you seen this mneral deed yet?

M5. VANCE: Yes. That's the deed that
was at issue in the summary judgnent. | would be
happy to file an anended exhibit to show the full
filing.

| only included the summary judgnent.
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But that is the mneral deed in question. So to
reiterate, M. Samani ego doesn't own an interest here.
And we are not seeking to pool himat all.

THE HEARI NG EXAM NER: Now, Ms. Vance,
when you say, "We're not seeking to pool him" that
seens |ike a separate issue.

So whet her or not you are seeking to
pool him if M. Samani ego can establish that he has
sonme sort of a mneral interest ownership in these
| ands, then he gets to be a party.

| ve never heard -- and unl ess you
provide me with sone authority to say that just
because you | eave soneone off of your conpul sory
pooling list that they're not allowed to be a party,
|"ve never heard that before. So let's not go there
ri ght now.

M5. VANCE: So just to be -- | nean, |
under st and what you're saying.

THE HEARI NG EXAM NER:  Okay.

M5. VANCE: But | just want to
reiterate, we're -- we did not provide M. Samani ego
any noti ce.

THE HEARI NG EXAM NER: Ri ght .

MS. VANCE: Because we did not need to.

And at this tinme, because we did not provide him
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notice, we

that's a se

tie togethe

t oget her.
be a party

you' re not

are not seeking to pool him

| understand that you're saying that
parate i ssue. But, you know, it does al
r.

THE HEARI NG EXAM NER:  Well, it may tie
But the rule is very clear on who gets to
and who doesn't.

And it doesn't say in the rule that, if

| i sted on the conpul sory pooling, you

don't -- you -- so that has not -- so I'mjust --
MS. VANCE: | understand. | wasn't
trying to nmake the -- | wasn't junping to that

concl usi on.

not seeking

an i nterest

Samani ego,

m ner al dee

handl ed al

that a yes?

THE HEARI NG EXAM NER:  Ckay.

M5. VANCE: All | was saying is we are
to pool himregardl ess of whether he has
or not.

THE HEARI NG EXAM NER: Ckay. M.

did you provide the district court this
d?

MR. SAMANIEGO | believe ny attorney
t hat .

THE HEARI NG EXAM NER: Ckay. So is

MR. SAMANI EGO. MWy attorney handl ed al
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that. | don't want to elaborate. I'm-- at this
time, nmy attorney handled it all.

THE HEARI NG EXAM NER: M. Sanmani ego,
I"'ma little troubled by that response. That response
sounds to nme -- first of all, M. Samani ego, your
attorney --

MR. SAMANIEGO. No, | don't know.

THE HEARI NG EXAM NER: M . Samani ego,
your attorney is your agent. So whatever you tell him
to do, he's going to do it. So did you give your
attorney this mneral deed to give to the Court?

MR. SAMANIEGO | believe that the
plaintiffs in that matter were the ones that
filed -- that were the ones that presented that
evidence that ny attorney went off of to put his
response together.

THE HEARI NG EXAM NER:  Ckay. But your
attorney had to get this mneral deed from sonmewhere.
And you're giving it to us today.

MR. SAMANI EGO. Ch, the one that |

presented you? No, | -- yes, | got that.

THE HEARI NG EXAM NER: ' m not sure
what you nmean by "I got that." Wat do you nean by
t hat ?

MR. SAMANI EGO: That's the one | filed
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as an exhibit. The one that's in the conplaint in

that matter, that was handl ed by the plaintiffs.

And that -- but the one that | filed
today, this norning, that -- yes, that's the one | got
fromthe clerks and | filed or not from-- yes.

THE HEARI NG EXAM NER: But, M.
Samani ego, what |'m asking you very
specifically -- because Ms. Vance is telling nme that
this mneral deed appears as an exhibit in the sunmary
judgnment that the Court handed down. So |'m asking
you, did you provide this mneral deed to the Fifth
District Court?

MR. SAMANI EGO.  No.

THE HEARI NG EXAM NER:  You did not?
Did your attorney provide it to the Court?

MR. SAMANI EGO | believe so.

THE HEARI NG EXAM NER: Ckay. All
right. so then this deed was a part of the Court's
sunmary j udgnent ?

MR. SAMANIEGO | believe so.

THE HEARI NG EXAM NER: Ckay. Well, a

district court has nade a ruling that you are now

appealing. | understand that you're appealing that
ruling.

But for now, what | have is | have a
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district court saying that they don't find this
m neral deed to convey an interest to you.

Okay. So, Ms. Vance, do you -- is
there any -- so, Ms. Vance, | just want to nake very
clear, this mneral deed that |I'm |l ooking at here,
that M. Samani ego has supplied to us, this is an
exhibit in the sumary judgnent?

MS. VANCE: It is. Again, | want to
just reiterate because --

THE HEARI NG EXAM NER:  Yes.

MS. VANCE: -- | wasn't involved with
t hose cases. Matador doesn't take a position in those
cases other than we know that this is out there.
There was summary judgnent.

It relates to the interest that M.
Samani ego is claimng. And based off of that, we did
not provide himnotice. W are not seeking to pool
hi m

THE HEARI NG EXAM NER:  Okay. Now, Ms.
Vance, you don't have to say that again. You said it
once al ready.

M5. VANCE: | want to be clear it's on
the record. Sorry, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  You al ready said

it on the record. | heard it the first tine. So
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| et's see here.

i n paragraph 16 of the summary judgnent: "Defendants

admtted the relevant facts in their deened

adm ssi ons.

Gold admtted t

F, are void and voidable.” A, E, and F. Ms. Vance,

did you have the full summary judgnent that you can

mai | me?

| egal assi st ant
can -- has all

send that right

you copy M. Samaniego as wel |l ?

that summary judgnment. It's an appeal.

Samani ego, you'

submt the paperwork? Can | -- I'mwaiting for ny

attorney to respond. He's probably in court right now

wth other natt

So, Ms. Vance, can you -- it says here

"Def endants Anerican Energy and Bl ack

he deeds at issue, Exhibits A E, and

M5. VANCE: | can provide you what ny
pull ed from SOPA [ph], which | believe

of the exhibits attached to it. | can
now.

THE HEARI NG EXAM NER: Okay. And would

MS. VANCE: Sure.
MR. SAMANIEGO MW attorney didn't sign

THE HEARI NG EXAM NER:  Well, M.
re -- okay.

MR. SAMANI EGO: Can | have tinme to

ers. | nmean, to ny -- no attorney's
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going to junp on a ten-hour deadline. | mean, | need
tinme.

THE HEARI NG EXAM NER:  OF course. And
"1l give you tine. So why don't you hold on now?

So basically, ny concern, M.

Samani ego -- and | think you have this docunent
because Ms. Vance included this sunmary judgnent in
her notion to strike.

If you | ook at page 4 of the summary
j udgnment, paragraph 16, |'m particularly focusing on
par agraph 16 where they say -- where it says:

"Def endants," nmeaning you, "admtted the rel evant
facts in their deemed adm ssions.

"Def endants Anmerican Energy and Bl ack
Gold adm tted that deeds at issue, Exhibits A E, and
F, are void and voidable."

Now, | don't know what exhibits A, E,
and F are. But if this docunent you gave ne here,
this mneral deed, is Exhibit A, E, and F of the
summary judgnment, then |I would say that the Court
has -- well, you've already admtted that these are
voi d or voi dabl e.

MR. SAMANI EGO.  We never had a hearing
over the matter. It was a violation of due process.

That's why it's being appeal ed. No hearing ever took
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pl ace.

THE HEARI NG EXAM NER:  Okay. Al
right.

MS. VANCE: May | --

MR. SAMANI EGO:.  Anerican was never
served. Parties were never served in this matter. A
heari ng never --

THE HEARI NG EXAM NER: -- outside ny
jurisdiction, M. Sanmani ego.

MR. SAMANI EGO.  You're trying to nmake a
ruling on it as --

THE HEARI NG EXAM NER: M . Samani ego,
there are conplaints --

MR. SAMANI EGO.  -- know to nake a
determ nation further.

THE HEARI NG EXAM NER: Freya, would you
pl ease nmute M. Samani ego?

M. Samani ego, you're -- you seemto
have a problemw th not tal king over ne. And
| -- it's really not going to -- it's not going to
help you in the | ong run.

So | would strongly caution you to
conduct yourself with the proper denmeanor and respect
of this tribunal.

I'mdealing with facts and evi dence.
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And these outbursts that go off on tangents don't help
me, and they don't help you.

So pl ease just answer my questions,
give ne what | need. But don't give nme nore than
need. And please don't speak over nme. That's the
|l ast time I'mgoing to ask you this.

So, Ms. Vance, you were going to say?

M5. VANCE: One, | was going to say M.
Samani ego -- object, it's outside of the scope. M.
Samani ego bringing up all these issues of appeal.
That's -- we're not tal king about that.

But | would point out in the sunmary
judgnment, | believe that the Court nmkes clear that
M. Samani ego and his counsel were given anple
opportunity to respond. And they did not.

THE HEARI NG EXAM NER:  Ckay. And what
happens in the district court, M. Samani ego, is not
my concern.

My concern is whether you have a
m neral interest ownership in this land or if you
don't because that is what allows you to be a party of
right to these cases.

| amtrying to | ook through what you
have provided ne. But you have provided me way nore

than | can | ook at during this notion hearing.
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Especially, | know you didn't have a
| ot of time to respond. But it |ooks |like you
provided me -- oh, | don't know -- at |east 20
documents to review. And | can't do that at this
noti on heari ng.

So here's what I'"'mgoing to do. First
of all, Ms. Tschantz, did M. Samaniego file this
t hrough the portal? O did he just email these?

M5. TSCHANTZ: He filed it in the

portal. But only in one case.
THE HEARI NG EXAM NER: | wunder st and.
So when | |l ook at -- for exanple. Oh, | see. And a

| ot of this data is data from our database purportedly
showi ng that Matador is out of conpliance.

Okay. So, M. Sanmani ego, what |'m
going to do is I'"'mgoing to give you a little bit nore
time. | want to give you the amount of time to refute
the evidence that | have in front of ne.

So what | have in front of me are two
docunments that matter. They're Exhibit A and
Exhibit B. And Ms. Vance has provided you both of
t hem

In Exhibit A it shows that there is a
court of jurisdiction over the ownership matter in the

Fifth Judicial District that has said you do not have
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an ownership interest in this |and.

| will give you an opportunity to
provide me with evidence that this -- it's either
that, even with this summary judgnment, you still have

an ownership interest in this |and.

And then we have Exhibit B, which is an
oil and gas | ease, which |ooks to nme like -- again, it
says you don't have an interest in this |and and that
the interest is owned by Union G| Conpany of
California by an oil and gas |ease of the Dow ings.
And the Dowl ings were the plaintiffs in the suit
agai nst you.

So |'mgoing to give you sone nore

time, M. Samaniego. |'mgoing to give you tw weeks.
" mgoing to give you until -- today's the 22nd of
May.

" mgoing to give you until June 5th.
On June 5th, | want you to file with me a proper
response to this notion to strike you. And any
exhibits that you submt nust be marked appropriately
for me to review them okay?

The only issue here is whether or not
you have a mneral interest ownership in this |and.
That's the only issue.

Do not go outside that issue because |
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won't read it. | amfocused on whether or not you are
a party in this case, whether you were due notice, and
whet her you had a mneral interest or have a mnera

I nterest ownership in this land. That's all that
matters right now.

s there anything nore, Ms. Vance?

MS5. VANCE: Not from ne, no.

THE HEARI NG EXAM NER: Okay. So, Ms.
Vance, |'m expecting fromyou a proposed order on
the -- on M. Samani ego's notion to strike your
applications denying that notion. Please circulate it
to M. Samani ego before you send it to ne.

And, M. Samani ego, |'m expecting a
proper response with proper evidence marked properly
to this notion to strike you as a party because | want
to give you the tinme, | want to be fair with you, and
give you the tinme to respond. Do you understand?

Ms. Tschantz, is he unnuted?

MS. TSCHANTZ: | had nuted himearlier.
But | don't have the ability to unnute him Oh, he's
unnmut ed now.

THE HEARI NG EXAM NER: And your
response, M. Samani ego?

Okay. |'mgoing to take your

non-response as an affirmation that you understand.
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" mgiving you until June 5th to
properly file a response with properly marked exhibits
supporting your assertion that you own a ni neral
Interest in this |and.

Okay. We're off the record. Thank
you.

(Wher eupon, at 12:28 p.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

I, MARI ANA NOVOA, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedings were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that I amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

out come of this action. M"M%)M

MARI ANA NOVOA
Notary Public in and for the

St ate of Texas
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25

CERTI FI CATE OF TRANSCRI BER

|, ANDREW TI NGLEY- BARRAZA, do hereby certify
that this transcript was prepared fromthe digital
audi o recording of the foregoing proceeding, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwise interested in the outcone of this action.

ANDREW TI NGLEY- BARRAZA
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