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TO EXTEND THE VERTICAL LIMITS OF THE
RHODES; YATES-SEVEN RIVERS POOL
WITHIN THE SOUTH JAL UNIT, LEA

COUNTY, NEW MEXICO. CASE NO. 25426
EXHIBIT INDEX

Exhibit A Self-Affirmed Statement of Joseph Kent
A-1 Application & Proposed Notice of Hearing
A-2 Sample Notice Letter
A-3 Return Receipts

Exhibit B Self-Affirmed Statement of Charles Hooper
B-1 Stratigraphic Cross Section
B-2 South Jal Unit Pools Map

Exhibit C Self-Affirmed Statement of Dana S. Hardy

C-1

Affidavit of Publication for June 19, 2025

Released to Imaging: 7/2/2025 9:33:51 AM

Page 1 of 29



Received by OCD: 7/2/2025 8:47:37 AM Page 2 of 29

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FAE Il OPERATING, LLC TO
EXTEND THE VERTICAL LIMITS OF THE RHODES;
YATES-SEVEN RIVERS POOL WITHIN THE

SOUTH JAL UNIT, LEA COUNTY, NEW MEXICO. CASE NO. 25426
SELF-AFFIRMED STATEMENT
OF JOSEPH KENT
1. I am over 18 years of age and am competent to provide this self-affirmed statement.

I have personal knowledge of the matters addressed herein. I am employed by FAE II Operating,
LLC (“FAE”) as the Vice President of Land & Business Development. I have previously testified
before the New Mexico Oil Conservation Division (“Division”) and my credentials as an expert
in petroleum land matters were accepted and made a matter of record.

2. I am familiar with the Application in this case and with the land matters pertaining
to this Application. A copy of the application and proposed notice are attached as Exhibit A-1.

3. FAE’s Application seeks an Order extending the vertical limits of the Rhodes;
Yates-Seven Rivers Pool (Pool Code 52250) to include the Queen formation within the boundaries
of the South Jal (Yates-Seven Rivers-Queen) Unit (“Unit”).

4. On March 12, 2025, the Division issued Order No. R-23736 approving the South
Jal Unit for enhanced oil recovery operations in the Yates, Seven Rivers, and Queen formations.

5. The Unit encompasses approximately 19,359.77-acres of the following federal,
state, and fee lands located in Lea County, New Mexico:

Township 25 South, Range 36 East

Section 13: SE/4
Section 24: E/2
Section 25: All
Section 26: E/2 E/2

FAE II Operating, LLC
Case No. 25426
Exhibit A
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Section 36: N/2, SE/4

Township 25 South, Range 37 East

Section 15: W/2 W/2

Section 16: All

Section 18: Lot 4

Section 19: All

Section 21: Lot 1 through Lot 4 (inclusive), E/2 SW/4
Section 22: W/2 NW/4, S/2

Section 23: SW/4

Section 26: W/2, SW/4 SE/4

Section 27: All

Section 28: All

Section 30: Lot 1 through Lot 4 (inclusive), E/2 W/2, W/2 E/2
Section 31: All

Section 32: All

Section 33: All

Section 34: All

Section 35: NW/4, W/2 NE/4, S/2

Township 26 South, Range 37 East

Section 3: All

Section 4: All

Section 5: All

Section 6: All

Section 7: All

Section 8: All

Section 9: All

Section 10: All

Section 15: All

Section 16: All

Section 17: All

Section 18: Lot 1, NE/4 NW/4, E/2
Section 19: NE/4

Section 20: All

Section 21: W/2, NE/4, W/2 SE/4
Section 22: N/2

Section 23: SW/4 NW/4

Section 29: All

Section 32: N/2 N/2, Lots 1 through 4 (inclusive)

Township 25 South, Range 37 East

Section 32: All
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6. FAE is the designated operator of the Unit.

7. Order No. R-23736 defines the Unitized Interval as the top of the Yates formation
to a lower limit at the base of the Queen formation; the geologic markers having been previously
found to occur at 2,635 feet and 3,563 feet, respectively, in Western Gas Company’s Dabbs Well
No. 1 (current well name Dabbs Well No. 4; API No. 30-025-11887), located at 1,650 feet from
the north line and 660 feet from the west line of Section 34, Township 25 South, Range 37 East,
Lea County, New Mexico, as recorded on the Schlumberger Gamma Ray-Neutron Log run taken
on August 14, 1957, said log being measured from a Kelly Bushing elevation of 3,025 feet above
sea level. See Order No. R-23736 at q 5.

8. As stated in Order No. R-23736, the Unitized Interval includes the Jalmat; Tan-
Yates-Seven Rivers (Oil) Pool (Pool Code 33820), the Langlie-Mattix; Seven Rivers-Queen-
Grayburg Pool (Pool Code 37240), and the Yates, Seven Rivers, and Queen formations.

0. The Rhodes; Yates-Seven Rivers Pool (Pool Code 52250) is also within the
Unitized Interval.

10. To facilitate the orderly development of the pools within the Unit, the Order
required FAE to file an application to expand the vertical limits of the Langlie Mattix; 7 Rvrs-Q-
Grayburg Pool (Pool Code 37240) within the Unit to include the Yates formation. However, after
consultation with the Division, FAE determined it would be appropriate to instead expand the
vertical limits of the Rhodes; Yates-Seven Rivers Pool (Pool Code 52250) to include the Queen
formation within the Unit because the pool covers most of the acreage within the Unit and the
expansion therefore impacts fewer third-party operators.

11.  In order to allow for the most efficient well development pattern and maximize

administrative reporting and efficiency, FAE proposes to expand the vertical limit of the Rhodes;
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Yates-Seven Rivers Pool (Pool Code 52250) to include the Langlie-Mattix; Seven Rivers-Queen-
Grayburg Pool (Code 37240), the Jalmat; Tan-Yates-Seven Rivers (Oil) Pool (Pool Code 33820),
and the Yates, Seven Rivers, and Queen formations within the boundaries of the Unit.

12. Subsequent to the approval of this Application, FAE will re-assign all wells unitized
within the South Jal Unit to the Rhodes; Yates-Seven Rivers Pool (Pool Code 52250).

13. The expansion of the vertical limits of the Rhodes; Yates-Seven Rivers Pool (Pool
Code 52250) will allow for the maximization of administrative reporting and efficiency.

14. FAE conducted a diligent, good-faith effort to identify the correct addresses of
persons entitled to notice and has complied with the Division’s notice requirements.

15. FAE provided notice to all operators within the affected pools, as well as to
operators in the same formation as the pool within one (1) mile of the pool’s outer boundary as
required by 19.15.4.12(A)(4) NMAC. A sample notice letter is attached as Exhibit A-2 and the
return receipts are attached as Exhibit A-3.

16. The attached exhibits were either prepared by me or under my supervisor or were
compiled from company business records.

17. In my opinion, the granting of FAE’s application would serve the interests of
conservation, the protection of correlative rights, and the prevention of waste.

18. I understand that this Self-Affirmed Statement will be used as written testimony in
the subject cases. I affirm that my testimony above is true and correct and is made under penalty
of perjury under the laws of the State of New Mexico. My testimony is made as of the date next to

my signature below.

/%@fé %0% 6/30/2025

J oseéfl Kent Date

Released to Imaging: 7/2/2025 9:33:51 AM



Received 4’1} OCD: 7/2/2025 8:47:37 AM f"f{;j(’ 6of29

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FAE II OPERATING, LLC TO

EXTEND THE VERTICAL LIMITS OF THE RHODES;

YATES-SEVEN RIVERS POOL WITHIN THE

SOUTH JAL UNIT, LEA COUNTY, NEW MEXICO CASE NO. 25426

APPLICATION

FAE 1II Operating, LLC (“FAE” or “Applicant”) (OGRID No. 329326), through its
undersigned counsel, files this application with the Oil Conservation Division (“Division”) to
extend the vertical limits of the Rhodes; Yates-Seven Rivers Pool (Pool Code 52250) to include
the Queen formation only within the boundaries of the South Jal Unit. In support of its application,
FAE states the following.

1. On March 12, 2025, the Division issued Order No. R-23736 approving the South
Jal (Yates-Seven Rivers-Queen) Unit (“Unit”) for enhanced oil recovery operations in the Yates,
Seven Rivers, and Queen formations.

2. The Unit encompasses approximately 19,359.77-acres of the following federal,
state, and fee lands located in Lea County, New Mexico:

Township 25 South, Range 36 East

Section 13: SE/4
Section 24: E/2
Section 25: All
Section 26: E/2 E/2
Section 36: N/2, SE/4

Township 25 South, Range 37 East

Section 15: W/2 W/2

Section 16: All

Section 18: Lot 4

Section 19: All

Section 21: Lot 1 through Lot 4 (inclusive), E/2 SW/4
Section 22: W/2 NW/4, S/2

FAE II Operating, LL.C
Case No. 25426
Exhibit A-1
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Section 23: SW/4

Section 26: W/2, SW/4 SE/4

Section 27: All

Section 28: All

Section 30: Lot 1 through Lot 4 (inclusive), E/2 W/2, W/2 E/2
Section 31: All

Section 32: All

Section 33: All

Section 34: All

Section 35: NW/4, W/2 NE/4, S/2

Township 26 South, Range 37 East

Section 3: All

Section 4: All

Section 5: All

Section 6: All

Section 7: All

Section 8: All

Section 9: All

Section 10: All

Section 15: All

Section 16: All

Section 17: All

Section 18: Lot 1, NE/4 NW/4, E/2
Section 19: NE/4

Section 20: All

Section 21: W/2, NE/4, W/2 SE/4
Section 22: N/2

Section 23: SW/4 NW/4

Section 29: All

Section 32: N/2 N/2, Lots 1 through 4 (inclusive)

Township 25 South, Range 37 East

Section 32: All
3. FAE is the designated operator of the Unit.
4. Order No. R-23736 defines the Unitized Interval as the top of the Yates formation
to a lower limit at the base of the Queen formation; the geologic markers having been previously
found to occur at 2,635 feet and 3,563 feet, respectively, in Western Gas Company’s Dabbs Well

No. 1 (current well name Dabbs Well No. 4; API No. 30-025-11887), located at 1,650 feet from
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the north line and 660 feet from the west line of Section 34, Township 25 South, Range 37 East,
Lea County, New Mexico, as recorded on the Schlumberger Gamma Ray-Neutron Log run taken
on August 14, 1957, said log being measured from a Kelly Bushing elevation of 3,025 feet above
sea level. See Order No. R-23736 at q 5.

5. As stated in Order No. R-23736, the Unitized Interval includes the Jalmat; Tan-
Yates-Seven Rivers (Oil) Pool (Pool Code 33820), the Langlie-Mattix; Seven Rivers-Queen-
Grayburg Pool (Pool Code 37240), and the Yates, Seven Rivers, and Queen formations.

6. The Rhodes; Yates-Seven Rivers Pool (Pool Code 52250) is also within the
Unitized Interval.

7. In order to allow for the most efficient well development pattern, to effectively
drain the reserves in the unitized formation underlying the Unit Area, and to maximize
administrative reporting and efficiency, FAE proposes to expand the vertical limit of the Rhodes;
Yates-Seven Rivers Pool (Pool Code 52250) to include the Langlie-Mattix; Seven Rivers-Queen-
Grayburg Pool (Code 37240), the Jalmat; Tan-Yates-Seven Rivers (Oil) Pool (Pool Code 33820),
and the Yates, Seven Rivers, and Queen formations within the boundaries of the Unit Area.
Subsequent to the approval of this Application, FAE will re-assign all wells unitized within the
South Jal Unit to the Rhodes; Yates-Seven Rivers Pool (Pool Code 52250).

8. Approval of the expansion of the pool as set forth herein will promote
administrative and reporting efficiency.

9. All Division designated operators of wells within the affected pools, or within the
same formation within one mile of the Unit Area have been provided notice of this application.

WHEREFORE, FAE requests that this Application be set for hearing on July 10, 2025, and

after notice and hearing, the Division enter its order approving the application.
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By:

Respectfully submitted,

/s/ Dana S. Hardy

HARDY MCLEAN LLC

Dana S. Hardy

Jaclyn M. McLean

Daniel Goldberg

125 Lincoln Ave., Suite 223
Santa Fe, NM 87501
505-230-4410
dhardy@hardymclean.com
jmclean@hardymclean.com
dgoldberg@hardymclean.com

ATTORNEYS FOR FAE II OPERATING, LLC

Pdge9-0f 29
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Application of FAE II Operating, LLC to Extend the Vertical Limits of the Rhodes; Yates-
Seven Rivers Pool within the South Jal Unit, Lea County, New Mexico. FAE II Operating,
LLC (“FAE” or “Applicant”) seeks an order extending the vertical limits of the Rhodes; Yates-
Seven Rivers Pool (Pool Code 52250) to include the Queen formation only within the boundaries
of the South Jal Unit. Order No. R-23736 approved the South Jal (Yates-Seven Rivers-Queen)
Unit (“Unit”) for enhanced oil recovery operations in the Yates, Seven Rivers, and Queen
formations and designated Applicant as operator of the Unit. The Unit encompasses approximately

19,359.77-acres of the following federal, state, and fee lands located in Lea County, New Mexico:

Township 25 South, Range 36 East

Section 13:
Section 24:
Section 25:
Section 26:
Section 36:

SE/4

E/2

All

E/2 E/2
N/2, SE/4

Township 25 South, Range 37 East

Section 15:
Section 16:
Section 18:
Section 19:
Section 21:
Section 22:
Section 23:
Section 26:
Section 27:
Section 28:
Section 30:
Section 31:
Section 32:
Section 33:
Section 34:
Section 35:

W/2 W/2

All

Lot 4

All

Lot 1 through Lot 4 (inclusive), E/2 SW/4
W/2 NW/4, S/2

SW/4

W/2, SW/4 SE/4

All

All

Lot 1 through Lot 4 (inclusive), E/2 W/2, W/2 E/2
All

All

All

All

NW/4, W/2 NE/4, S/2

Township 26 South, Range 37 East

Section 3: All
Section 4: All
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Section 5: All

Section 6: All

Section 7: All

Section 8: All

Section 9: All

Section 10: All

Section 15: All

Section 16: All

Section 17: All

Section 18: Lot 1, NE/4 NW/4, E/2
Section 19: NE/4

Section 20: All

Section 21: W/2, NE/4, W/2 SE/4
Section 22: N/2

Section 23: SW/4 NW/4

Section 29: All

Section 32: N/2 N/2, Lots 1 through 4 (inclusive)

Township 25 South, Range 37 East

Section 32: All
The Unitized Interval includes the Jalmat; Tan-Yates-Seven Rivers (Oil) Pool (Pool Code 33820),
the Langlie-Mattix; Seven Rivers-Queen-Grayburg Pool (Pool Code 37240), and the Yates, Seven
Rivers, and Queen formations. The Rhodes; Yates-Seven Rivers Pool (Pool Code 52250) is also
within the Unitized Interval. In order to allow for the most efficient well development pattern, to
effectively drain the reserves in the unitized formation underlying the Unit Area, and to maximize
administrative reporting and efficiency, FAE proposes to expand the vertical limit of the Rhodes;
Yates-Seven Rivers Pool (Pool Code 52250) to include the Langlie-Mattix; Seven Rivers-Queen-
Grayburg Pool (Code 37240), the Jalmat; Tan-Yates-Seven Rivers (Oil) Pool (Pool Code 33820),
and the Yates, Seven Rivers, and Queen formations within the boundaries of the Unit Area. The

Unit is located approximately 5 miles north of Jal, New Mexico.
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@ Hardy | McLean.

\—

ENERGY AND NATURAL RESOURCES ATTORNEYS

June 12, 2025

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL PARTIES ENTITLED TO NOTICE

Re:  Case No. 25426 — Application of FAE Operating, LLC to Extend the Vertical Limits
of the Rhodes; Yates-Seven Rivers Pool Within the South Jal Unit,
Lea County, New Mexico.

To whom it may concern:

This letter is to advise you that the enclosed application was filed with the New Mexico Oil
Conservation Division. The hearing will be conducted on July 10, 2025 beginning at 9:00 a.m.

Hearings are currently conducted in a hybrid fashion, both virtually and in-person at the Energy,
Minerals, Natural Resources Department, Wendell Chino Building, Pecos Hall, 1220 South St.
Francis Drive, 1% Floor, Santa Fe, NM 87505. To participate virtually, see the instructions posted
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a
party of record will preclude you from challenging the matter at a later date.

Pursuant to Division Rule 19.15.4.13.B, a party who intends to present evidence at the hearing
shall file a pre-hearing statement and serve copies on other parties, or the attorneys of parties who
are represented by counsel, at least four business days in advance of a scheduled hearing, but in
no event later than 5:00 p.m. Mountain Time, on the Thursday preceding the scheduled hearing
date. The statement must be submitted through the OCD E-Permitting system
(https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting) or via e-mail to
ocd.hearings@emnrd.nm.gov and should include: the names of the parties and their attorneys, a
concise statement of the case, the names of all witnesses the party will call to testify at the hearing,
the approximate time the party will need to present its case, and identification of any procedural
matters that are to be resolved prior to the hearing.

Writer:

125 Lincoln Avenue, Suite 223 Dana S. Hardy
Santa Fe, NM 87501 Senior Managing Partner
505-230-4410 HardyMclean.com dhardy@hardymclean.com
FAE II Operating, LLC

Case No. 25426
Exhibit A-2
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Hardy McLean LLC

Page 2
July 1, 2025

If you have questions about this matter, please contact Joe Kent at 832-674-1255 or email
info@faenergyus.com.

Sincerely,
Hardy McLean LLC

By:  /s/Dana S. Hardy
Dana S. Hardy
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SJU Pool Notice Mailing to
Operators

June 12, 2025
Certified Mail Receipts

FAE II Operating, LLC
Case No. 25426
Exhibit A-3
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Received by OCD: 7l/2/2()25 8:47:37 AM -
SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3.
® Print your name and address on the reverse

i
Addregsee

so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

. [iSpsived by (Pyinted Ngme,
L B

C. Date of Delivery

1. Article Addressed to:
BXP Operating, LLC

11757 #&aty Fwy, Ste 475
oa2ton, TX 77079

D. Is delivery address different from item 17 £ Yes
If YES, enter delivery address below:

Pho—

3. Sertvice Type

0 Adult Signature

3 Adult Signature Restricted Delivery
O Certified Maill®

[ Certified Mail Restricted Delivery
[ Collect on Delivery

LA 0 M LI A0

9590 9402 9420 5002 3367 83

2. Article Number (Transfer from service label)

1 Insured Mail

9587 0710 5270 1883 4485 11 &5 oo

[ Collect on Delivery Restricted Delivery

£ Priority Mail Express®

O Registered Mail™

[ Registered Mail Restricted
Delivery

0 Signature Confirmation™

{1 Signature Confirmation
Restricted Delivery

v PS Form 3811, July 2020 PSN 7530-02-000-9053

: B,

Domestic Return Receipt

SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY

® Complete items 1, 2, and 3.

® Print your name and address on the reverse

N
so that we can return the card to you. =

= =

B. Received by~(Printed Nameg)

B Attach this card to the back of the mailpiece, \ e
A g s

or on the front if space permits.

C. Date of Delivery

elo>10G

1. Article Addressed to:
Cart HillEnergy, LLC

2724 NW County Rd
Hobbs, NM 88240

D. Is delivery address different from item 17 O Yes
If YES, enter delivery address below: [ No

3. Sewice Type

1 Adult Signature

O Adult Signature Restricted Delivery
0O Cettified Mail®

[ Certified Mail Restricted Delivery
[ Collect on Delivery

DA AL 0

9590 9402 2420 5002 3367 69
2, Article Number (Transfer from service label} A

9589 D710 5270 1883 44A5 35  jsiesricedveay

O Collect on Delivery Restricted Delivery

O Priority Mail Express®

3 Registered Mail™

1 Registered Mall Restricted
Delivery

[ Signature Confirmation™

[ Signature Confirmation
Restricted Delivery

. PS Form 3811, July 2020 PSN 7530-02-000-9053

SENDER: COMPLETE THIS SECTION

Domestic Return Receipt

COMPLETE THIS SECTION ON DELIVERY

W Complete items 1, 2, and 3. A. Signature -
W Print your name and address on the reverse x"M c{l,q,.(g T Agent
so that we can return the card to you. { = 3 Addressee
W Attach this card to the back of the mailpiece, B. Regfived by{Printed Name) C. Date of Delivery
or on the front if space permits. e }’El-wad . -23-2&8

1. Article Addressed to:
Driftwood Oil, LLC I YES,

PO Box 1224

Jal, NM 88252

D. Is delivery gtidress different from item 1? [l Yes
er delivery address below: E:NO

3. Service Type

0O Adult Signature

[ Adult Signature Restricted Delivery

O Certified Mail®

1 Certified Mail Restricted Delivery

O Coliect on Delivery

T Collect on Delivery Restricted Delivery
1 Insirad Mail

9589 0710 5270 1883 Yua5 57 gy reseedreney

TR AR

9590 9402 9420 5002 3367 07

2. Article Number (Transfer from service label)

3 Priority Mail Express®

{1 Registered Mail™

[ Registered Mail Restricted
Delivery

[1 Signature Ceonfirmation™

3 Signature Confirmation
Restricted Delivery

1 PS Form 3811, July 2020 PSN 7530-02-000-9053
Released to Imaging: 7/2/2025 9:33:51 AM
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e = =
Received by OCD: 7/2/2025 8:4 7:37 AM® >

SENDER: COMPLETE THIS SECTION

B Complete items 1,2, and 3.
B Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

COMPLETE THIS SECTION ON DELIVERY

A. Signature

/ ; E¥Agent
¥%‘W‘L"} Z'dw e b 1 Addressee
B Reghived by{Printed Name) C. Date of Delivery

Yoy Edeord ¢ | (2252

1. Article Addressed to:
Fulfer Oit & Cattle, LLC

PO Box 1224
Jal, NM 88252

AR O AR W

9590 9402 9420 5002 3367 45

D. Is deliverf address different from item 12 [ Yes
|f YES, enter delivery address below: kNo

2, Article Number (Transfer from service labsl)

9589 07L0 5270 1883 4485 9

3. Service Type O Priority Mail Express®
{1 Adult Signature O Registered Mail™

(J Adult Signature Restricted Delivery 01 Regjistered Mall Restricted
0O Certified Mail® Delivery

L1 Certified Mail Restricted Delivery 3 Signature Confirmation™
{1 Collect on Delivery O Signature Confirmation

[ Collect on Delivery Restricted Delivery Restricted Delivery

el " Mail

Mail Restricted Delivery

00}

. PS Form 3811, July 2020 PSN 7530-02-000-9053

SENDER: COMPLETE THIS SECTION

® Complete items 1, 2, and 3.

= Print your name and address on the reverse
so that we can return the card to you.

| Attach this card to the back of the mailpiece,
or on the front if space permits.

Domestic Return Receipt

COMPLETE THIS SECTION ON DELIVERY

[ Agent
] Addressee
C. Dale of Delivery

B. Recgived by (Printed ( e)

1. Article Addressed to:
HPPC, Inc.

3306 W Wall 209
Midtand, TX 79701

| AR O A A

9590 9402 9420 5002 3368 20

D. Is delivery address different from item 17 I Yes
If YES, enter delivery address below: [J No

2. Article Number (7ransfer from service label)

9589 0710 5270 1883 yusy 7y

. PS Form 3811, July 2020 PSN 7530-02-000-6053

T
"

SENDER: COMPLETE THiS SECTION

® Complete iteras5ERand®. * b 5 .
® Print your name and address on the reverse
so that we can return the card to you.

® Attach this card to the back of the mailpiece,
or on the front if space permits.

3. Service Type O Priority Mail Express®

0 Adult Signature O Registered Mail™
0 Adult Signature Restricted Delivery 3 Registered Mail Restricted
[ Certified Mail® Delivery

3 Certified Mail Restricted Delivery O Signature Confirmation™
O Collect on Delivery {3 Signature Confirmation
[ Collect on Delivery Restricted Delivery Restricted Delivery

[ Insured Mait

Mail Restricted Delivery

00}

Domestic Return Recelpt

COMPLETE THIS SECTION ON DELIVERY

A. Signature
X I Agent
1 Addressee

B. Received by (Printed Name) C. Date of Delivery

1. Article Addressed to: )
Leaco Operating, LLC

2121 Sage Rd, Ste 325
Houston, TX 77056

AL T

9590 9402 9420 5002 3368 13

D. Is delivery address different from item 1? O Yes
If YES, enter delivery address below:  [] No

2, Article Number (Transfer from service label}

3. Service Type 3 Priority Mail Express®

O Adult Signature I Registered Mail™
0O Adult Signature Restricted Delivery O Registered Mail Restricted
B Certified Mail® Delivery

B Certified Mail Restricted Delivery O Signature Confirmation™
3 Collect on Delivery [ Signature Confirmation
LI Collect on Delivery Restricted Delivery Restricted Delivery

Mail
9589 0710 5270 1883 4485 ‘DH Ml Egehigtag Bitvery

: PS Form 3811, July 2020 PSN 7530-02-000-9053

Released to Imaging: 7/2/2025 9:33:51 AM

Domestic Return Receipt
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COMPLETE THIS SECTION ON DELIVERY -

SENDER: COMPLETE THIS SECTION

B Complete items 1, 2, and 3. I:I/
W Print your name and address on the reverse Agent
so that we can return the card to you. LI Addressee
W Attach this card to the back of the mailpiece, —Fegsfled by {P rinted Name) C. Date of Delivery
or on the front if space permits. OOy rﬂZ /4 s
1. Article Addressed to: N D. Is delivery address different from item 17 O Yes
Patterson Operating & Pumpinginc. If YES, enter delivery address below: [ No
dba/Penergy
PO Box 50076
Midland, TX 79710
AN TR Gty DnetT
IH II III 3 Adult Signature (1 Registered Mail™
[0 Adult Signature Restricted Delivery [0 Registered Mail Restricted
[ Certified Mail® Delivery
9590 9402 9420 5002 3367 38 1 Certified Mail Restricted Delivery 1 Signature Confirmation™
0 Collect on Delivery [ Signature Confirmation
2. Article Number (7ransfer from service Jabel) 0 Collect on Delivery Restricted Delivery Restricted Delivery
1 et Mgl
3589 0710 5270 1883 4usS5 80  gffAestcedpelvey i
« PS Form 3811, July 2020 PSN 7530-02-000-9053 " Domestic Return Heseipt
B Complete items 1,2, and 3. A. Signaturg
B Print your name and address on the reverse O3 Agent
s0 that we can return the card to you. Addressee
B Attach this card to the back of the mailpiece, _5’93“’9‘1 byRyinted Na ate o Ee' Y,
or on the front if space permits. H
1. Article Add[gssed to: D. Is delivery address dnfferént from itern 1? U Yes
Petroleum Exploration Company Ltd., LP If YES, enter delivery address below:  [J No
PO Box 548
Breckenridge, TX 76424

i [ i 3. Service Type 3 Priority Mai Exprase®
| | O Adult Signature D Registered Mali™
3 Adult Signature Restricted Delivery [J Registered Mail Bestrictec

O Certified Mail® Dellvery
9590 9402 9420 5002 3368 44 £ Certified Mail Restricted Delivery O Signature Confimationé
1 Collect on Delivery 1 Sigpaiure Confirnation
2, Article Number (Transfer from service label) g ﬁ:ﬁf:; %;'alﬂehverv Restricted Delivery  Restricted Delivery
A Mail Restricted Delivery
1589 0710 5270 1883 448y 5g o
« PS Form 3811, July 2020 PSN 7530-02-000-3053 Domestic Retum Receipt
f i T
SENDER: COMPLETE THIS SECTION COMPLETE THIS SECTION ON DELIVERY
m Complete items#, 2, and 3. PRIl T
M Print your name and address on the reverse m . PaPn gen
so that we can return the card to you. 5_,/ ,{ - »ab(_., \ jm jm| Addre_ssee
m Aitach this card to the back of the mailpiece, B. Received by (Printed Name) CoPar gy
or on the front if space permits. L)/ e a4t 41X IS
1. Article Addressed to: D. Is dellvery address different from item 17 O Yes
Providersce Energy Servs Inc.-Kelton Op If YES, enter delivery address below: [ No
Corp
PO Box 913
Andrews, TX 79714
3. Service Type 01 Priority Mail Express®
[ Aduit Signature 3 Registered Mail™
0 Adult Signature Restricted Delivery 0 Registered Mail Restricted
O Certified Mail® Delivery
9590 9402 9420 5002 3367 52 {1 Certified Mail Restricted Delivery 1 Signature Confirmation™
[3 Collect on Delivery [ Signature Confirmation
2, Atticle Number (Transfer from service label) E E\Ztlﬁﬁaﬁenvew e

3589 0710 5270 1883 YyBp D03 i Restoedveiew

v PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt
Released to Imaging: 7/2/2025 9:33:51 AM




Received by OCD;7/2/2025.8:4.7:37-AM
ND : COMPLETE THIS SECTION

COMPLETE THIS SECTION ON DELIVERY

B Complete items 1, 2, and 3. A\ Signatu I'_CI/
B Print your name and address on the reverse ' Agent
so that we can return the card to you. [ Addresses
® Attach this card to the back of the mailpiece, B. F‘t“’ee’w (Prin vbl;”ﬁbl T of Delivery
or on the front if space permits. ATAY M f AN
1. Article Addressed to: D. Is delivery address different from item 1?2 I Yes
Sabinal Energy Operating, LLC If YES, enter delivery address below: [ No
1780 Hughes Landing Blvd, Ste 1200
The Woodlands, TX 77380
1 3. Service Type O Priority Mail Express®
EUIEOU IRV (s E e
O Adult Signature Restricted Delivery O Registered Mail Restricted
3 Certified Mail® Delivery
8590 9402 9420 5002 3367 90 1 Gerlied Mall Restricted Defvery 0 Signalure Confirmation™
O Collect on Delivery 3 Signature Confirmati..-
O Collect on Dellvery Restricted Delivery Restricted Delive:

2, Article Number (Transfer from service label)

" Mail
9589 0710 5270 1883 yy85 28 M?"Resmctedf’ehverv

+ PS Form 3811, July 2020 PSN 7530-02-000-9053 Domestic Return Receipt
I ~

]
]

= Complete items 1, 2, and 3. ioRgture i
B Print your name and address on the reverse X \ r\ 7 Agent
so that we can return the card to you. = Addre§see
® Attach this card to the back of the mailpiece, B"é""ed'ggs”” giie C. Date of Delivery
or on the front if space permits.
1. Article Addressed to: -
Wildcat Energy, LLC

PO Box 13323
Odessa, TX 79768

O Adult Signature~ © = 3 Registered Mail™
O Aduit Signature Restricted Delivery 00 Registered Mail Restricted
i i Delivery

3. Service Type 3 Priority Mail Express®
3 Certified Mail®
9590 9402 9420 5002 3367 14 [1 Certified Mail Restricted Delivery 3 Signature Confirmation™
O Collect on Delivery 3 Signature Confirmation
2. Article Number (Transfer from service label) O Collect on Delivery Restricted Delivery Restricted Delivery
. F1 Inenrad Maijl
9589 0710 5270 1883 YUBS5 Lk ' Fesreedtevey
+ PS Form 3811, July 2020 PSN 7530-02-000-9053 ‘ Domestic Return Receipt
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Permok Oil, Inc.
1900 West 67th Terrace
Shawnee Mi~cinn KQARINK

-- 248P9226E017 4358 JTF BC:

FAE I, LLC

11757 Katy Freeway, Ste 725
Houston, TX 77079

SjU Pool Notice 6-25

9589 0710 5270 1883 4u4ay =4

FIRST-

02 7H
00060287390

¢

Benton Crude Oit, LLC
2201 Menaul Blvd NE, Ste A
Albuqu I PG i

USTON TX RPDC 773
s US POSTAGE!
JUN 2025 _uw; it L
=24E 2P 77079 m m

J

FAEIl, LLC OUSTON TX _N«w_uﬂﬂww
11757 Katy Freeway, Ste 725 e
Houston, TX 77079 2 .ucz NONW «um_ H.D @
SJU Pool Notice 6-25 m
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Remuda Operating Co.
301 N Colorado, Ste 150
Midl~and TY 70711
NIXLE 798 DE 1 vRBE /L7,
T
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FAE II OPERATING, LLC TO
EXTEND THE VERTICAL LIMITS OF THE RHODES;
YATES-SEVEN RIVERS POOL WITHIN THE

SOUTH JAL UNIT, LEA COUNTY, NEW MEXICO. CASE NO. 25426
SELF-AFFIRMED STATEMENT OF
CHARLES HOOPER
1. I am over 18 years of age and am competent to provide this self-affirmed statement.

I have personal knowledge of the matters addressed herein. I am employed by FAE II Operating,
LLC (“FAE”) as a geologist. | am familiar with the Application in this case and with the geology
matters pertaining to this Application. I have previously testified before the New Mexico Oil
Conservation Division (“Division”’) and my credentials as an expert in petroleum geology matters
were accepted and made a matter of record.

2. FAE’s Application seeks an Order extending the vertical limits of the of the Rhodes;
Yates-Seven Rivers Pool (Pool Code 52250) to include the Queen formation within the boundaries
of the South Jal (Yates-Seven Rivers-Queen) Unit (“Unit”).

3. The Unitized Interval is identified in Exhibit B-1 by a stratigraphic cross section,
using the Yates formation top as the reference datum. The cross section shows that porous,
reservoir-quality rock is present in the Unitized Interval across the entire Unit and is relatively
consistent.

4, The Unitized Interval includes the Jalmat; Tan-Yates-Seven Rivers (Oil) Pool (Pool
Code 33820), the Langlie-Mattix; Seven Rivers-Queen-Grayburg Pool (Pool Code 37240), the
Scarborough: Yates-Seven Rivers (Oil) Pool (Pool code 55560) and the Yates, Seven Rivers, and

Queen formations. The Rhodes; Yates-Seven Rivers Pool (Pool Code 52250) is also within the

FAE II Operating, LL.C
Case No. 25426
Exhibit B

Released to Imaging: 7/2/2025 9:33:51 AM
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Unitized Interval. Exhibit B-2 is a map that shows the pools that include the Yates, Seven Rivers,
and/or Queen formations present within the Unit.

5. It is my opinion that the vertical limits of the Rhodes; Yates-Seven Rivers Pool
(Pool Code 52250) should be expanded to include the Langlie-Mattix; Seven Rivers-Queen-
Grayburg Pool (Code 37240), the Jalmat; Tan-Yates-Seven Rivers (Oil) Pool (Pool Code 33820),
the Scarborough; Yates-Seven Rivers (Oil) Pool (Pool Code 55560) and the Yates, Seven Rivers,
and Queen formations within the boundaries of the Unit.

6. The expansion of the vertical limits of the Rhodes; Yates-Seven Rivers Pool (Pool
Code 52250) will allow the Unitized Interval to be efficiently developed, will effectively drain
reserves in the unitized formation underlying the Unit Area, and will maximize administrative
reporting and efficiency.

7. The exhibits referenced above were either prepared by me or under my supervision
or were compiled from company business records.

8. In my opinion, the granting of FAE’s application would serve the interests of
conservation, the prevention of waste, and the protection of correlative rights.

9. I understand this Self-Affirmed Statement will be used as written testimony in this
case. I affirm that my testimony above is true and correct and is made under penalty of perjury
under the laws of the State of New Mexico. My testimony is made as of the date next to my

signature below.

June 27. 2025

N
Charles Hooper Date
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF FAE II OPERATING, LLC TO

EXTEND THE VERTICAL LIMITS OF THE RHODES;

YATES-SEVEN RIVERS POOL WITHIN THE

SOUTH JAL UNIT, LEA COUNTY, NEW MEXICO. CASE NO. 25426

SELF-AFFIRMED STATEMENT
OF DANA S. HARDY

1. I am attorney in fact and authorized representative of FAE II Operating, LLC, the
Applicant herein.

2. On June 19, 2025, I caused a notice to be published in the Hobbs — News Sun. An
Affidavit of Publication from the legal Clerk of the Hobbs News — Sun along with a copy of the
Notice Publication, is attached as Exhibit C-1.

3. I understand this Self-Affirmed Statement will be used as written testimony in the
subject case. I affirm that my testimony above is true and correct and is made under penalty of
perjury under the laws of the State of New Mexico. My testimony is made as of the date

handwritten next to my signature below.

/s/Dana S. Hardy July 1, 2025
Dana S. Hardy Date

FAE II Operating, LL.C
Case No. 25426
Exhibit C
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Andy Brosig, Editor of the Hobbs News-
Sun, a newspaper published at Hopbg New
Mexico, solemnly swear that thg clipping
attached hereto was published in the regular
and entire issue of said newspaper, and not
a supplement thereof for a period of 1

issue(s).

Beginning with the issue dated
June 19, 2025

and ending with the issue dated
June 19, 2025.

Editor

Sworn and subscribed to before me this
19th day of June 2025.

MM@W

Business Manager

My commission expires
January 25242 OF NEW MEXICO
Seal) NOTARY PUBLIC

GUSSIE RUTH BLACK
COMMISSION # 10875?6 -
COMMISSION EXPIRES 01/29/2

This newspaper is duly qualified tg publlsh
legal notices or advertisements within the f
meaning of Section 3, Chapter 157, Laws 0
1937 and payment of fees for said publication

has been made.
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S ELLEGALY,

LEGAL NOTICE
June 19, 2025

ml‘,

THIS is to nofify all interested Bartles; Including; Providence Energg Servs Inc.-
Kelton Op Cog: Fulfer Ojl & Cattle, LLC; Patterson QEeratmg’ & umglng Inc.
dba/Penergy: Remuda Operating Co.; Wildcat Energy, LLG; Driftwood OIl, LLC;
Permok Oil; Inc.; Cart Hil| Energy, LLC; Sabinal Eneegr Operating, LLC; BXP
Operaung. LLC; Leaco Operating, LLC: Benton Crude OIl, LLG; Team Operatiry;,
LLC; HPPC, Inc.: Energy Acumen, LLGC: Petroleum Eﬁ)lora fon Company Ltd.,
LP; and their successors and assigns; that the New Mexico Oll Coniservation
Division will conduct a hearln%.qn the apfnodtlon“submltted bj’ FAE Il Operating,
LLC (Case No. 25426,;. The hearing will be conducted on July: 10, 2025, in a
hybrid fashion, both V rtuauz and in person at the Eneg'g,y. nerals, Natural
Resources De artment, 1st Floon, Santa Fe, NM 87505. To 0partlcipate virtually,
see the instructions . Posted on the CD website:
: ] 1g-1tfo/. In Case No, 25426, Applicant
seeks an order extend_p%'-:he vertical limits of the Rhodes: Yates-Seven Rivers
Pool (Pool Code 52250) to include the Queen formation on| within the
boundaries of the South Jal Unit. Order No. R-23736 & proved the South Jal
(Yates-Seven Rivers-Queen) Unit ("Unit") for enhanced o recovery operations in
tes, Seven Rivers, and Queen formations and designated Applicant as

op) r of the Unit. The Unjt ancompasses approxlmat'elg 19,359.77-acres of
the following federal, state, and fee lands located in Lea ounty, New Mexico:

. Township 25 e 36
‘Section 13;: SE/4

_ Seotion 24: E/2

‘“‘ég.??:‘i'“ 56 Bl e

_ Section 26:
-Baction 36; N/2, SE/4.

< ship 25 South, Rahge
ection 15: Wiz W,
‘%%c'bﬂon 16: All
tion 18: Lot 4
_=8ttion 19; All
tion 21: Lot 1 through Lot 4 (inclusive), E/2 SW/4

Section 22: W/2 NW/4, s/

-Section 23: SW/4

Section 261 W/2, SW/4 SE/4

Section 27: All:

Section 28: All
Section 30: kﬁt 1 through Lot 4 (Inclusive), E/2 W/2, Wiz E/2

Section 31: All

Section 32: All

Section 33:'.'ﬂl;,

Section 34: All )
~-Section 35: NW/4, W/2 NE/4, Si2

=asetion 16, Lo NE/4 NW/4, E/o
on 18: Lot 1, )
~8ection 19: NE/4
(~‘Beetion 20: All
..Section 21: Wie, NE/4, W/2 SE/4
ction 22: N/2
Section 23; SW/4 NW/4
Saction 29: All :
Section 32: N/2 N/2, Lots 1 through 4 (inclusive)

'E[oggnghlg 25 South, Range 37 East
action 32; All

e Unitized Interval Includes the Jalmat: Tan-Yates-Seven Rivers (Oll) Poo|
ool Code 33820), the Langlie-Mattix: Saven Rivers-Queen-Grayburg Pool
ol Code 87240), and the Yates, Seven Rivers, and Queen formations, The
odes; Yates-Seven Rivers Pool (Pool Code 52250? Is also within the Unitized
Interval, In order to allow for the most efficient well developme’ht,p‘attem, to
effectively drain the raserves in the unitized formation underlying the Unit Area,

SEreYewe Y~

-and to maximize administrative reporting and efficlency, Applicant Proposes to

50; to include the Lan lie-Mattix; Seven RiVersAQue'ejn-Gragburg Pool (Code
240), the Jalmat; Tan- ‘ates-Seven Rivers (Oll) Poal (Pool Code 33820 , and
e Yates, Seven Rivers, and Queen formations within the boundaries of the Unit

%gand the vertical limit of the Rhodes; Yates-Sever Rivers Pool (Pool Code
t .

Area. The Unit is located approximately 5:miles north of Jal, New Mexico.
#00301893

FAE II Operating, LLC
Case No. 25426
Exhibit C-1
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