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STATE OF NEW MEXI CO

ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG

Case Nos. 25222, 25225, 25375,
25352, 25338, 25349, 25350,

25351, 25313, 25333, 25334,

25388, 25390, 25391, 25393,

25409, 25365, 25383, 25384,

25385, 25386, 25387, 25394,

25325, 25372, 25373, 25374,

25395, 25396, 25397, 25398,

25315, 25406, 25377

Page 1

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



A W DN P

> Ol

10

11
12

13

14
15
16
17
18
19
20
21
22
23
24
25

DATE:
Tl ME:
BEFORE:

LOCATI ON:

HEARI NG
Thur sday, June 5, 2025
9:00 a. m
Heari ng Exam ner Gregory Chakali an
Techni cal Exam ner Dean McCl ure
Techni cal Exam ner Andrew Fordyce

EMNRD - O'| Conservation Division
1220 South Saint Francis Drive,
Pecos Hall, 1st Floor

Santa Fe, New Mexico 87505

| n- Person hearing with Hybrid Capabilites
via MS Teans

REPORTED BY: PAUL BACA, CCR #112

VERI TEXT LEGAL SOLUTI ONS
500 4th Street, Suite 105
Al buquer que, New Mexico 87102
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APPEARANCES

FOR OXY USA, CHASE O L COWVPANY, CHEVRON USA, MRC HAT

MESA, COG OPERATI NG, MARATHON O L PERM AN, MATADOR
PRODUCTI ON, MEVWBOURNE O L COVPANY, MRC PERM AN
COMPANY, CONCHO

HOLLAND & HART LLP

110 N. Guadal upe Street, Suite 1

Santa Fe, New Mexico 87501-1849

505-988-4411

BY: PAULA MARI E VANCE

pmvance@ol | andhart. com
FOR BURLI NGTON RESOURCES O L & GAS, LP, COG
PRODUCTI ON, LLC and COG OPERATI NG, LLC,
CONOCOPHI LLI PS, NMEVWBOURNE Ol L COMPANY, PERM AN
RESOURCES

HARDY McLEAN LLC
125 Lincoln Avenue, Suite 223
Santa Fe, New Mexico 87501-2053
505-230- 4426
BY: DANA S| MMONS HARDY
dhar dy@ar dyncl ean. com

FOR PERM AN RESOURCES, MEWBOURNE O L COMPANY
HARDY McLEAN LLC
125 Lincoln Avenue, Suite 223
Santa Fe, New Mexico 87501-2053
505-372-6375
BY: JACLYN McLEAN
j ncl ean@ar dyncl ean. com

FOR EOG RESOURCES, MEWBOURNE O L COWMPANY
BRADFUTE SAYER CONSULTI NG & LEGAL SERVI CES
PO Box 90233
Al buquer que, New Mexico 87199-0233
505-264- 8740
BY: JENNI FER L. BRADFUTE
j enni fer @radfutelaw.com
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APPEARANCES ( Conti nued)

FOR Cl VI TAS PERM AN:

ATTORNEY AT LAW

555 17th Street, Suite 3700

Denver, Col orado 80202-3906

303-312-8518

BY: M CHAEL DAVI D RODRI GUEZ

tsum chael @mail.com

FOR MRC HAT MESA, LLC, and MRC ROYAL V, LLC
JAMES GARRETT BRUCE ATTORNEY AT LAW
PO Box 1056
Santa Fe, New Mexico 87504-1056
505-982- 2043
BY: JAMES G. BRUCE
j amesbrucc@ol . com

FOR WYOTEX DRI LLI NG VENTURES, LLC, YEAGER RESOURCES
LI M TED, PATSY HI NCHEY FAM LY LI M TED, SEVENWAYS
M NERALS, THE CAROL ANN AND SANDQUI ST 1995
MANAGEMENT TRUST, BLESSED | NCOME, LLC, MARY HELEN
ENERGY, LLC, POPS M NERALS, LLC, AND MCRAE
MANAGEMENT TRUST:

CAVI N & MORGAN PA

PO Box 1216

Al buquer que, New Mexico 87103-1216

505-243-5400

BY: SCOTT S. MORGAN

snorgan@i |l awnm com

FOR COG OPERATI NG CONCHO O L & GAS and MONGOOSE:

CONOCOPHI LLPS

1048 Paseo de Peralta

Santa Fe, New Mexico 87501-3034
505- 780- 8000

BY: KERI LI SA HATLEY

keri. hatl ey@onocophill ps.com
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APPEARANCES (Conti nued)

FOR TAP ROCK OPERATI NG, XTO PERM AN OPERATI NG:

BEATTY WOZNI AK PC

310 Ashburn Cove

Austin, Texas 78738-1819
202-251-7758

BY: M GUEL ANDRES SUAZO
msuazo@wener gyl aw. com

FOR MEWBOURNE Ol L COMPANY:
ABADI E & SCHI LL PC
555 Rivergate Lane, Suite B4-180
Durango, Colorado 81301-7485
970-385-4401
BY: DARI N CHARDI N SAVAGE
dari n@badi eschill.com
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HEARI NG EXAM NER CHAKALI AN: Good nor ni ng.
It is approximately 9:00 a.m on June 5. This is
the first docket of the nmonth. It is the hearing by
af fidavit docket, however sone of the cases have
been objected to at the last mnute and we w || deal
with those first as status conferences.

So the first two cases | am going call are
the Oxy USA cases. That is 25222 and 25225.

Entries of appearance, please.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe offices of
Hol l and & Hart on behalf of the applicant, Oxy.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. HARDY: Good norning, M. Exam ner,
Dana Hardy with Hardy MLane on behal f of Burlington
Resources O | & Gas, LP, COG Production, LLC and COG
Operating, LLC

MS. BRADFUTE: Good norning, M. Exam ner,
Jennifer Bradfute with Bradfute Sayer on behal f of
EOG Resources.

HEARI NG EXAM NER CHAKALI AN:  You said EOG?

MS. BRADFUTE: Yes.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

And are those all the parties, Ms. Vance,

t hat you know of ?
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MS. VANCE: That's correct.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you.

Let me go with you, Ms. Hardy, first and
then I will cone back to you, Ms. Vance.

Ms. Hardy, did you object?

MS. HARDY: Yes, | believe that we did. |
t hi nk we worked out an agreenment with Oxy. So it is
my under standing that Oxy is agreeing to anmend its
application and --

HEARI NG EXAM NER CHAKALI AN:  We will get
to you in a mnute, Ms. Vance. Let nme just finish
with Ms. Hardy.

Ms. Hardy did you enter an objection in
writing in this case?

MS. HARDY: | don't know that we
actually --

HEARI NG EXAM NER CHAKALI AN: Because |
wasn't aware that you did.

MS. HARDY: WMaybe we didn't actually
obj ect .

| don't believe we objected.

HEARI NG EXAM NER CHAKALI AN: | didn't
think you did. But you entered an appearance in the

case.
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MS. HARDY: Yes.

HEARI NG EXAM NER CHAKALI AN: Ckay. You
are saying now that if you were going to object that
reason is no |longer there.

MS. HARDY: Well, | think that Oxy has
agreed to certain conditions in its order. So if
t hey had not entered into that agreenment, then we
woul d obj ect.

HEARI NG EXAM NER CHAKALI AN: Ckay. | see.
| under st and.

Ckay, very good. Ms. Bradfute.

MS. BRADFUTE: EOG al so agreed to the
conditions. So Oxy is going to put in those
conditions into its exhibits, which | believe it has
al ready done and then we want the order to reflect
t he conditions.

HEARI NG EXAM NER CHAKALI AN:  You want the
order to reflect the conditions. | amnot sure that
t he Division works that way.

MS. BRADFUTE: There are certain itens
that are different fromthe application. So itens
that were stated in the application are going to be
changed in the exhibits and all the parties have
stipulated to it.

HEARI NG EXAM NER CHAKALI AN: Ckay. That
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makes nore sense, then.

Ms. Vance.

MS. VANCE: That is all correct. W have
agreenment on certain conditions and plan to go to
heari ng and provide testinony that reflects that and
request that those conditions appear in the order.

HEARI NG EXAM NER CHAKALI AN: That makes
sense, okay. So when are we going to receive --
well, so you said -- it is nmy understanding from
Ms. Hardy and Ms. Bradfute that you are going to
amend your application.

MS. VANCE: We do not plan to anmend our
application. W would |ike to nmove forward as-is,
but we will request that the conditions are included
i n the order.

HEARI NG EXAM NER CHAKALI AN: Ckay.

Ms. Hardy.

MS. HARDY: That's correct. | believe
t hat they are basically amendi ng what they have
asked for in the application through their hearing.
| believe that is the plan.

HEARI NG EXAM NER CHAKALI AN: Are you goi ng
to participate at the hearing, M. Hardy?

MS. HARDY: We woul d enter an appearance.

We woul d mai ntain our appearance and nonitor the
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case, but we would not plan to present evidence.

HEARI NG EXAM NER CHAKALI AN:  Ckay. But
you will be there for cross-exam nation if
necessary?

MS. HARDY: | f necessary, yes. I won't
expect we will have cross-exam nation as |long as the
conditions that we have agreed to are included in
t heir proposal.

HEARI NG EXAM NER CHAKALI AN: Ms. Bradfute.

MS. BRADFUTE: The sane.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

Ms. Vance, when do you want this case to be heard?

MS. VANCE: We would |like to request
either July 24th or August 7th.

HEARI NG EXAM NER CHAKALI AN: | didn't know
about those dates. Have those been offered already?

MS. VANCE: No. But that is when | have
wi tness availability. | came prepared.

HEARI NG EXAM NER CHAKALI AN: Ms. Tschant z.

MS. BRADFUTE: Ms. Bradfute.

HEARI NG EXAM NER CHAKALI AN: | am not
asking you, Ms. Bradfute, | am asking --

MS. CHANCE: We can do July 10 or
August 7.

HEARI NG EXAM NER CHAKALI AN:  That's what |
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t hought. We don't have July 24 as a possible date.

MS. VANCE: Okay. Can we do the August 7,
t hen.

HEARI NG EXAM NER CHAKALI AN: | don't see
why not. Ms. Tschantz, is that open?

MS. CHANCE: Yes. That is our hearing by
affidavit docket.

HEARI NG EXAM NER CHAKALI AN: | don't want
to have this on a hearing by affidavit docket. |

want to have this separately either as a special --

we have a -- if everyone would turn off their

m crophones on their laptops, it will be hel pful.
Ms. Vance, | don't want to hear this on a

day where we have regul ar docket. | want to hear

this on a trailing docket or on its own.

So, Ms. Tschantz, what dockets do we
have -- you asked for what dates, Ms. Vance?

MS. VANCE: The other date was July 24.

HEARI NG EXAM NER CHAKALI AN:  What was the
first date?

MS. VANCE: Well, it was July 24 and
August 7. But if it is not August 7, if you could
provi de sone dates | can confer with ny client and
confer when we woul d have witness availability.

HEARI NG EXAM NER CHAKALI AN:  Okay. Are
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you | ooking for end of July beginning of August, is
t hat what you are | ooking for?
MS. VANCE: Yes.
HEARI NG EXAM NER CHAKALI AN: Ms. Tschant z.
MS. CHANCE: We can do it July 15.
don't know if that is too early. That would be a
trailing docket or Tuesday, August 12.
HEARI NG EXAM NER CHAKALI AN: How are those

two days?

MS. VANCE: | will e-mail ny client right
now and see if | can get an answer by the end of the
heari ng.

HEARI NG EXAM NER CHAKALI AN:  Then we w ||
| ssue a prehearing order to get that taken care of.

Anything further, Ms. Vance?

MS. VANCE: No.

HEARI NG EXAM NER CHAKALI AN:  Any ot her
party?

MS. HARDY: No, thank you.

HEARI NG EXAM NER CHAKALI AN:  All right.
We are off the record in these two cases.

Moving on to Mack Energy. This is case
25375.

Entry of appearance, please.

MS. VANCE: Good norning, M. Hearing
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Exam ner, Paula Vance with the Santa Fe office of
Hol | and & Hart on behalf of the applicant, Mack O |
and Chase O| Corporation. They are sister
entities.

HEARI NG EXAM NER CHAKALI AN: Are there any
ot her parties?

MS. VANCE: No.

HEARI NG EXAM NER CHAKALI AN: Pl ease

proceed.

MS. VANCE: This is just a request for
extension. |In the hearing packet we included a copy
of the application, the original order. W also

I ncl uded a self-affirmed statenent from | andman
Derrick Smth. He has previously testified before
the Division. His credentials have been accepted as
a matter of record.

We did provide an updated pooling exhibit
because they reached -- Mack reached voluntary
agreenment, | believe, with one of the parties. And
then | have also included a self-affirmed statenent
of notice with a sanple letter that was tinely
mai | ed out on May 16, 2025.

And then the affidavit of notice of
publication which was published tinmely May 22, 2025.

Unl ess there are any questions, | would --
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well, | guess | will point to the good cause, real
qui ck, sorry about that.

So, Mack is working with the State Land
Office on an approval related to, | believe
saltwater injection. So it is just working on sone
i nfrastructure related to the devel opnent.

Agai n, unless there are any questions, |
woul d ask that the exhibits and sub-exhibits be
admtted into the record and the case be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibit admtted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
any questions?

MR. McCLURE: Yes, | do, M. Exam ner, for
Ms. Vance in regards to notice.

HEARI NG EXAM NER CHAKALI AN:  Okay.

MR. McCLURE: Ms. Vance, does it appear
t hat public notice was required in this case?

MS. VANCE: No, it does not because all of
the notice was delivered. But we did include it,
again, it is just sort of a standard practice that |
put it in there, but | have been busy. | have a

col l eague that is out on a very well deserved
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sabbatical, and so had | | ooked at this a little bit
closer | probably would have dropped that notice of
publ i cati on.

MR. M CLURE: Ms. Vance, it is not
necessary to drop the notice of publication, | just
need you to verbally confirmfor nme that you do
believe that is not required.

In this particular instance, the Division
Is in agreenment with you that it wasn't required.

In this case, the public notice, the reason | ask is
it was not sufficient because of the date.

MS. VANCE: Oh, yes, | believe it may have
been one day | ate.

MR. McCLURE: That's correct. Thank you,
Ms. Vance.

M. Hearing Exam ner, | have no further
guestions and we should take the case under
advi senment .

HEARI NG EXAM NER CHAKALI AN:  We will take
t he case under advisenent. W are off the record.

We are noving on now to Nunber 12 Chevron
USA 25355.

Entry of appearances, please.

MS. VANCE: | have one question.

Whi ch hearing date am | continuing to
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for --

August 7,

HEARI NG EXAM NER CHAKALI AN:  So t he

| believe.

MS. CHANCE: To the July 10.

HEARI NG EXAM NER CHAKALI AN: "' m sorry.

Thank you. You said July 107

July 10.

MS. CHANCE: Correct.
HEARI NG EXAM NER CHAKALI AN: Thank you.

MS. VANCE: Thank you.
HEARI NG EXAM NER CHAKALI AN:  Entry of

appear ances.

Exani ner,

MS. VANCE: Good norning, M. Hearing

Paul a Vance with the Santa Fe office of

Hol | and & Hart on behalf of the applicant, Chevron

USA.

of ?

proceed.

f or war d.

fam i ar

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Are there any other parties that you know

MS. VANCE: No.
HEARI NG EXAM NER CHAKALI AN: Ckay. Pl ease

MS. VANCE: This is pretty straight
| amglad to see M. MClure. He is

with this application and | believe is
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famliar with Chevron's separate adm nistrative
application for conmm ngling.

We are sinply here today to request an
amendment to an existing order. That order is
R-20250. Under that order the Javelina unit is
approved but it also approved surface comm ngling
for oil and gas production for both the Bone Spring
and the Wbl f canp.

What we are sinply asking here today is to
dism ss the comm ngling authority under that order
and that it will sinultaneously, once it is reviewed
adm nistratively, will get approval for that and so
there is a twofold action here and | believe
M. MClure is famliar with it.

Anyway, we have provided a self-affirmed
statement of notice which was tinely in a sanple
| etter that went out of the notice which was tinmely
mai l ed on April 18, 2025. And then a notice of
publication that was tinmely published on April 22,
2025,

| did not include any statenent, but we do
have our | andman avail able should the Techni cal
Exam ner or the Hearing Exam ner have any questi ons.

Unl ess there are any questions, | would

ask that you take the exhibits under advisement at
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this tinme.

HEARI NG EXAM NER CHAKALI AN:  Thank you.
W t hout obj ecti on.

(Exhibits adm tted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. McCLURE: No questions for this case,
M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN: This case
will be taken under advisenment. Thank you.

Let's move on to 25338, Civitas Perm an.

Entry of appearance, please.

MS. VANCE: Good norni ng.

MR. RODRI GUEZ: Good nmorning. M chael
Rodri guez on behalf of the applicant, Civitas
Perm an Operating, LLC

HEARI NG EXAM NER CHAKALI AN: M . Rodriguez
before | hear from any other parties, this case
relates to other cases, but it is not joined.

Do you want me to call those cases at this
time?

MR. RODRI GUEZ: No. | think they should
be heard separately.

HEARI NG EXAM NER CHAKALI AN:  We wi || keep
It just as one case.

Are there any other entries of appearance
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in this case?

MS. VANCE: Yes. (Good norning,
M. Hearing Exam ner, Paula Vance of the Santa Fe
office of Holland & Hart on behalf of MRC Hat and
Mesa, and | amrepresenting COG, but in separate
applications. | don't believe we actually filed an
entry of appearance. Oh, we did, |'msorry. M
col |l eague m ght have done, M. Rankin m ght have
done that while I was out. So, yes, on behalf of

MRC and COG.

Thank you.
MR. RODRI GUEZ: | do not believe that you
did for COG

MS. VANCE: That is what | am saying. Did

HEARI NG EXAM NER CHAKALI AN:
M . Rodriguez.

MR. RODRI GUEZ: | don't see it in the case
record.

HEARI NG EXAM NER CHAKALI AN:  You don't see
what ?

MR. RODRIGUEZ: |'msorry, an entry of
appearance for COG | see that there is a file on

behal f of the parties but COG but there was no

notice of entry of appearance.
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HEARI NG EXAM NER CHAKALI AN: So then
Ms. Vance is representing MRC, is that correct?

MS. VANCE: MRC, yes, but we are
representing COG, | can file an entry of appearance
so it is on the record.

HEARI NG EXAM NER CHAKALI AN: But verbally
t oday you are entering for both?

MS. VANCE: Correct.

HEARI NG EXAM NER CHAKALI AN: Ckay.

M. Rodriguez.

MR. RODRI GUEZ: For what it is worth, in
both of these sets of cases, neither party is being
pool ed and there has already been a voluntary
agreenment executed for both of those parties.

HEARI NG EXAM NER CHAKALI AN: Ckay. Are
you presenting the case today, M. Rodriguez?

MR. RODRIGUEZ: | will be.

HEARI NG EXAM NER CHAKALI AN: Pl ease
proceed.

MR. RODRI GUEZ: Thank you.

So in this case Civitas seeks an order
pooling all community interests in a portion of the
Bone Spring, which | will elaborate on shortly.

The request in spacing unit is 480 acres

fromthe southeast quarter of Section 3 in the east
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hal f of Section 10, Township 25 South, Range 35
East, and seeks to dedicate this unit to its first
two wells.

There is not an ownership depth severance
In the Bone Spring but rather, like | alluded to
earlier, COG entered into an agreenment where Civitas
wi ||l develop the top of the Bone Spring formation to
t he base of the Second Bone Spring interval and COG
will hold the | ower Bone Spring in the Wolf Canp.

And those cases pertaining to the COG
cases pertaining to Itenms 9 through 11 on today's
docket .

And the exhibits included are Exhibit A
testimony of the manager, Sean Johnson and rel ated
Exhi bits.

Exhibit B is the testinmny of geol ogi st
Shane Finnegan and rel ated exhibits.

Both wi tnesses have testified before the
Di vision as experts in their respective disciplines.

And Exhibit C contains ny self-affirnmed
statenment of notice containing those were sent by
certified mail on April 17, 2025, and published on
April 18, 2025.

And with that, | request all exhibits be

admtted into the record and this case be taken
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under advi senment.

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

M. Fordyce, you are the technical
exam ner for this case.

MR. FORDYCE: Yes.

HEARI NG EXAM NER CHAKALI AN: Are you al so
the technical exam ner for the next three cases as
wel | ?

MR. FORDYCE: Yes, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN: Do you have
any questions for the witnesses in this case?

MR. FORDYCE: Yes. | have questions for
t he | andman.

HEARI NG EXAM NER CHAKALI AN: Perfect.
Let's get the | andman on the canera and sworn in.

MR. RODRI GUEZ: | apol ogize. M. Johnson
is the witness in this case, however, he has a
personal matter and he is unavail abl e today.
However, | do have Chad Matney standing in. He is
famliar with these matters.

HEARI NG EXAM NER CHAKALI AN: Ckay. Let's
get M. Matney.

M . Matney, would you raise your right

hand, pl ease.
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(Wher eupon the wi tness was sworn.)

HEARI NG EXAM NER CHAKALI AN: State and
spell your nane for the record.

THE W TNESS: Chad, C-H-A-D, |ast nanme
Mat ney, M A-T-N-E-Y.

HEARI NG EXAM NER CHAKALI AN:  You have been
accepted by this Division as an expert in what
field?

THE W TNESS: I n | and.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Pl ease proceed, M. Fordyce.

MR. FORDYCE: Yes.

CHAD MATNEY,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON

BY MR. FORDYCE:

Q. M. Matney if | could direct your
attention to Page 6 of the exhibit packet and to
Par agr aph Nunber 10. And just wanted to reiterate,
your testinmony there is that ownership is uniform
within the Bone Spring formation and there is no
depth severance, correct?

A. That's correct, yes.

Q. If we could now go to Page 23 of the
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exhi bit packet and just, again, for clarification,
this is showing that in Tract 1, which is a federal
tract, Civitas has 77 percent of the interest there
and COG Operating has 23 percent, correct?

A. Correct.

Q And in Tract 2 the fee tract, there was
numerous parties that were identified and sone of
t hose that are being pool ed, correct?

A. Correct.

Q. Ckay.

MR. FORDYCE: Thank you. Maybe that was
nore for clarification than a direct question |
appreciate it. Thank you.

No further questions.

HEARI NG EXAM NER CHAKALI AN: M. Fordyce,
do you have any questions for any other w tnesses?

MR. FORDYCE: No, | do not.

HEARI NG EXAM NER CHAKALI AN: Can we take
this case under advi senent?

MR. FORDYCE: Yes, we can.

HEARI NG EXAM NER CHAKALI AN: We are off
the record in Case Nunber 8.

Now | am calling Case Nunbers 25349, 50
and 51.

Entry of appearance, please.
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MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol  and & Hart on behalf of the applicant, COG
Oper ati ng.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MR. BRUCE: M. Exam ner, Jim Bruce on
behal f of MRC Hat Mesa, LLC, and MRC Royal V, LLC.
They have no objection to the matters proceedi ng by
affidavit, and I will not be asking any questions.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Ms. Vance.

MS. VANCE: Thank you, M. Hearing
Exam ner.

So in all three of these cases, the
acreage is in Township 25 South, Range 35 East, and
that is Lea County.

I n case, Case Number 25349, COG is seeking
to pool all the uncommtted interests in a portion
of the Bone Spring, fromthe top of the Third Bone
Spring to the base, and that would be in a W dcat
Pool. It is a Lower Bone Spring. The pool code is
98185. And that is underlying a standard 480-acre,
nore or |ess, horizontal well spacing unit conprised
of the southeast quarter of Section 3 and the east

hal f of Section 10. And dedicating that unit to the
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Mont era Federal Com 673H.

Then in Case Nunber 25350 COG i s seeking
to pool the uncommtted interest in the Wl f Canp
formation. And that pool is the Dogie Draw Wl f
Camp and the pole code is 17980 and that is
underlying a standard 240-acre, nore or |ess,
hori zontal well spacing unit conprised of the west
hal f of the southeast quarter of Section 3 and the
west half of the east half of Section 10. And
dedi cating that to the Montera Federal Com 701H.

And then lastly is Case Number 25351, and
COG seeks to pool all of the uncommtted interests
in the Wil f Canp formation. Again, the same pool,

t he Dogi e Draw Wol f Canp, pool code 17980. And that
I's underlying a standard 240-acre, nore or |ess,
hori zontal well spacing unit conprised of the west
hal f of the southeast quarter -- I'msorry, |
believe | amrepeating nyself on that one. Gve ne
one noment .

It is the east half of the southeast
quarter of Section 3, and the east half of the east
hal f of Section 10, ny apol ogies. And dedicating
that unit to the Montera Federal Com 702H.

I n each of the hearing packets we have

i ncl uded a copy of the application, the CPAC, and
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the test statenment from | andman Caroline Frederick
and geol ogists Tyler Patrick along with the
sub-exhi bits.

Both -- both of our experts have
previously testified before the Division and their
credentials have been accepted as a matter of
record.

And then we have ny self-affirmed

statement of notice where we do have -- it is either

myself or my colleague M. Rankin. And those
|l etters are dated April 18 and May 7, 2025.

And then an affidavit of notice of
publication. There is one for April 24 and May 9,
2025.

Unl ess there are any questions, | would
ask that the exhibits and sub-exhibits be admtted
into the record and these cases be taken under
advi sement .

HEARI NG EXAM NER CHAKALI AN: W t hout
excepti on.

(Exhibits adm tted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M . Fordyce.

MR. FORDYCE: | have questions for the
| andman, M. Exam ner.

HEARI NG EXAM NER CHAKALI AN: Is that the
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person's whose screen is on here?
THE W TNESS: Yes, |'m here.
HEARI NG EXAM NER CHAKALI AN:  Than
antici pating.
Woul d you raise your right hand,
(Vher eupon the witness is sworn.)
THE W TNESS: Yes. Caroline,
C-A-R-OL-I1-N-E. Frederick, F-R-E-D-E-R-1-
HEARI NG EXAM NER CHAKALI AN: Have
accepted as an expert before this Division?

THE W TNESS: Yes, sir.

k for

pl ease.

C- K

you been

HEARI NG EXAM NER CHAKALI AN: I n what

field?
THE W TNESS: Petrol eum | and.
HEARI NG EXAM NER CHAKALI AN: Than
M . Fordyce.
MR. FORDYCE: Yes.

kK you.
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CAROLI NE FREDERI CK,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY MR. FORDYCE:
Q | would like to direct your attention to

Page 19 of the revised exhibit packet.

A. Yes, sir. | amfollow ng you.

Q. It says here in Tract 1 the federal
| ease --

A. Yes, sSir.

Q -- that COG Operating has 100 percent of
I nterest?

A. Yes. So the difference between the First

and the Second Bone Spring, so Civitas and COG
reached a co-devel opment agreenent, the term
assignment. So in the First and the Second Bone
Spring, the ownership for Civitas would be shown
differently than is per the Third Bone Spring Wl f
Camp A because we get a term assignnment of COG s
interest in the First and the Second Bone Spring.

Q So for this case, the Bone Spring case, it
will then be identical to what is being shown for
the Wol f Canp cases?

A. Yes, Sir.
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MR. FORDYCE: Okay. That makes sense. No
further questions for this w tness.

HEARI NG EXAM NER CHAKALI AN:  Okay. Can we
take these -- do you have questions for any other
W t ness?

MR. FORDYCE: | do have sone ot her
corrections to point out for M. Vance.

HEARI NG EXAM NER CHAKALI AN: Go ahead.

MR. FORDYCE: In Case 25349. On Page 5,
which is the application checklist, for pool nanme
and pool code, the pole name is listed, but it is
m ssing the pole code.

And also in this revised exhibit packet,
the revision was to correct Exhibits D1 through D3,
and they still have errors and they are the sane
exhi bits. Those are on Pages 32 to 34. They are
still showi ng that the spacing unit goes too far
north actually up into the northeast corner of
Section 3.

Al so in Case 25350 a revised packet was
submtted to correct an issue with the C-102, and
t he same Exhibits D1 through D3. And D1 through D3
did get correct but the C-102 did not. And in that
case if you would want to | ook, the C-102 is on

Page 15 for Case 25350.
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MS. VANCE: Vhat did not get corrected? |
just want to make sure that | understand for the
C-102.

MR. FORDYCE: The spacing unit is depicted
I ncorrectly and that was supposed to be corrected
with the revised exhibits, and it is still the sane.

MS. VANCE: | will do a review with our
experts and make sure that we get a corrected C-102
and geol ogy exhibits and refile revised exhibits
accordi ngly.

HEARI NG EXAM NER CHAKALI AN:  Thi s goes
beyond the sinple typo, so we are going to continue
t hese cases for the next hearing by affidavit docket
SO0 you have some tinme to do this.

Anyt hing further?

MS. VANCE: No.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

All right. W are off the record in these
cases.

Goi ng back to our regular docket. W are
calling Nunmber 3 on the regular docket. This is
ConocoPhillips, 25313.

Entries of appearance, please.

MS. HARDY: Good norning, M. Exam ner,
Dana Hardy with Hardy MLean, on behal f of

Page 31

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

ConocoPhillips, and there are no other parties.

HEARI NG EXAM NER CHAKALI AN:  Perfect.

Pl ease proceed.

MS. HARDY: Thank you. |In this case
ConocoPhilli ps seeks an order pooling uncommtted
i nterest in the Bone Spring formation underlying a
1, 900-vapor, nore or | ess nonstandard hori zont al
spacing unit, conprised of all the Sections 27, 28,
and 29, Township 23 South, Range 30 East of Eddy
County.

The unit will be dedicated to the Iron
Thrown Federal Com 501H t hrough 505H wel | s.

We have provided our exhibits, a
self-affirmed statement of |and professional Macie
Val | es and geol ogi st Shariva Dar maoen, both of whom
have previously testified before the Division and
been recogni zed as experts in their respective
fields.

Ms. Valles provides the standard | and
exhi bits, the track ownership, and pool ed parties
are identified in Exhibit A3, Exhibit A4 is the
nonst andard spacing unit map that shows the interest
on the surrounding tracts who al so received notice
of this application.

Ms. Darnmaoen provides the standard geol ogy
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exhibits. Exhibit Cis our notice informtion.
Notice is tinmely set by Certified Mail on April 17,
2025 and was tinmely published on April 22, 2025.

So with that, unless there are questions,
| request that our exhibits be admtted into the
record and that the case be taken under advi sement.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
there is no objections to the exhibits, they are
adm tted w thout objection.

(Exhibits adm tted into evidence.)

HEARI NG EXAM NER CHAKALI AN: Are there any
questions? M. Fordyce or M. MClure? | am not
sure who is the exam ner on this case.

MR. McCLURE: | will be, M. Hearing
Exam ner, and | do have questions for the geol ogist.

HEARI NG EXAM NER CHAKALI AN:  All right,
perfect.

Let's get the geologist sworn in and while
we are doing that, | ama little confused. | need
to go back to 254009.

Ms. Vance, | am |l ooking in that imaging
system and | see an entry of appearance and notice
of objection to proceeding by affidavit filed by
M. Mor gan.

Now M. Morgan just said he is not
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objecting to that case, but yet he filed his
objection in this case.

So, Ms. Tschantz, can you connunicate with
M. Moirgan to get a witten wi thdrawal of objection
filed in this case in the next, | don't know, 30
m nutes or so, sSo we can proceed? | know we have
his oral statenment saying no objection, but here it
s, | amlooking at it.

MS. VANCE: | think and that relates to
the fact that | filed a prehearing statenment with
all of the applications consolidated. So, just
based on what he was saying, it sounded |like he put
them all together because | was requesting to
consol i date the cases.

HEARI NG EXAM NER CHAKALI AN: | understand
perfectly. | do want to a w thdrawal of objection,
Ms. Tschant z.

Thank you.

Do we have the -- it |ooks |like we do.
Can we -- thank you.

Woul d you state and spell your nane for

t he record, please.

MS. DARMACEN:. Good nmorning. | amthe
geol ogi st from ConocoPhillips. M name is Shariva
Dar maoen.
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HEARI NG EXAM NER CHAKALI AN:  And you're
goi ng spell your nane.
MS. DARMACEN: First nanme, S-H-A-R-I-V-A
Last name, D-A-R-M A-O E-N.
HEARI NG EXAM NER CHAKALI AN:  Thank you.
Woul d you raise your right hand, please.
(VWher eupon the w tness was sworn.)
HEARI NG EXAM NER CHAKALI AN: Ckay. You
said that you are an expert in the field of
petrol eum geol ogy.
MS. DARMACEN: That's correct.
HEARI NG EXAM NER CHAKALI AN: Okay. Have
you been accepted as such by this Division?
MS. DARMACEN: Yes, | was | ast year.
HEARI NG EXAM NER CHAKALI AN: Perfect.
M. MClure.
MR. McCLURE: Thank you, M. Hearing
Exam ner.
SHARI VA DARMAEON,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY MR. M CLURE:
Q Ms. Darmaeon, can | just draw your

attention to Exhibit B4. That is on Page 46 of 115
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in the exhibit packet.
A. Yes, | have it in front of ne.
HEARI NG EXAM NER CHAKALI AN: Ms. Vance, no
Ms. Hardy, would you share your screen.
MS. HARDY: Yes, let me pull that up.
HEARI NG EXAM NER CHAKALI AN:  Thank you.
Q. (By M. McClure) Do we have the API
numbers for these three wells included anywhere in
t he exhi bit packet?
A. They are not. How would you like me to
provi de thenf
Q Typically we just include themon this
cross section itself, like right below the well nane
or right above it or at the bottom of the |og,
sonmething like that. So sonme sort of identification

beyond nerely the well nane.

A. Ckay. | can | ook those up. Wuld you
like me to -- how would you like nme to submt those,
in the chat or just verbally state those? | would

have to | ook them up.

Q We will want an amended exhi bit packet,
but let nme just give you a purview of what | am
asking for here, | guess.

A. Yes.

Q. Ms. Hardy will deal with the actual
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filing. She will work with you on that.
A. Ckay.

MR. McCLURE: M. Hearing Examner, | did
have some additional guidance for Ms. Hardy on this
case with regards to pools.

HEARI NG EXAM NER CHAKALI AN: Perfect, go
ri ght ahead.

MR. McCLURE: Ms. Hardy, you have the
correct pool for nost of it, but the southwest
guarter of Section 29 is a different pool.

Are you prepared to take a pool nane and
pool code, Ms. Hardy?

MS. HARDY: Yes. Thank you.

MR. McCLURE: Okay. W Il dcat making sone
nunbers bel ow the Bone Spring. The pool code is
97753.

MS. HARDY: Thank you, M. MCl ure.

So would you like us to include C-102s
t hat include that pool name and code along with the
current C-102s?

MR. McCLURE: Yes, ma'am We will need to
correct our CPAC to include both pools and then the
appropriate C-102s, you know, new C-102s for the
exi sting pool that excludes that southwest corner

and then another C-102 for the new pool.
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MS. HARDY: Understood. We will get that
subm tted.

MR. McCLURE: In addition to that, of
course, the discussion | just had with regards to
t he geol ogist's exhibit.

MS. HARDY: Understood.

HEARI NG EXAM NER CHAKALI AN: Ms. Hardy,
how long will it take for you to submt then?

MS. HARDY: | would need to check with ny
client about obtaining the C-102s, | think probably
next Thur sday.

HEARI NG EXAM NER CHAKALI AN: | don't want
to | eave the record open that long. |[If it is

sonmet hi ng you can correct by tomorrow cl ose of

busi ness, we will |eave the record open, otherw se
we will continue the case to the next hearing. So
it is up to you. How long will it take?

MS. HARDY: Well, | think we can plan to

get them submtted tonorrow by the end of the day.

If that is a problem then I will advise the
Di vi si on.

HEARI NG EXAM NER CHAKALI AN: | amwi lling
to |l eave the record open until the close of business

on the 6th of June for these m nor corrections. But

if they can't be conmplied with by then, then the
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case will be continued by yourself to the next
docket, to the next hearing by affidavit docket,
which will be in July.

|s there anything further on this case?

MS. HARDY: No, thank you.

HEARI NG EXAM NER CHAKALI AN: M. MClure,
are we done with the questions?

MR. McCLURE: Yes, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you.

Let's take a five-m nute break and we wi ||
come back on the record. Thank you.

(A recess was taken.)

HEARI NG EXAM NER CHAKALI AN:  All right.
Let's move on to Cases 6 and 7 on your docket.
These are Marathon O | Perm an. Case Nunmbers 25333,
25334.

Entrance of appearance, please.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol |l and & Hart on behalf of the applicant, Marathon
O 1, which was acquired by ConocoPhilli ps.

HEARI NG EXAM NER CHAKALI AN: | don't see
any other parties entered in this case.

MS. VANCE: That's correct.
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HEARI NG EXAM NER CHAKALI AN: Pl ease
proceed.

MS. VANCE: Thank you, M. Hearing
Exam ner.

Before | go through the exhibits, our
| andman Vi nce Stecker, he has not previously
appeared, so we have included his resunme and he is
avai |l abl e for questi oning.

So I would offer his resune for review and
for himto answer any questions you have with his
background.

HEARI NG EXAM NER CHAKALI AN: Do we have

hi m here now?

MS. VANCE: He is on. | saw himjust a
nonment ago. | told himhe will need to -- there he
I S.

HEARI NG EXAM NER CHAKALI AN: M. Stecker,
woul d you -- there we go.

(Wher eupon the witness was sworn.)

HEARI NG EXAM NER CHAKALI AN:  Woul d you
state and spell your nane for the record.

MR. STECKER: My nanme is Benjam n Stecker,
B-E-N-J-A-MI-N, Stecker, S-T-E-C-K-E-R
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BENJAM N STECKER,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY HEARI NG EXAM NER CHAKALI AN:
Q Ckay. Let's go through your
qualifications.
What field of expertise are you seeking to
be admtted as an expert before this Division?
A. Petrol eum | and.
Q Petrol eum | and. Okay.
Tell me about your education that goes
t owards that expertise.
A. So | would have a four-year degree in
energy commerce from Texas Tech University. And
t hen after graduating | began working for
ConocoPhillips in both Texas and New Mexi co.
I n New Mexico typically | had the
opportunity to research ownership for Conoco, to
I nterpret agreenents and | eases, manage all egati ons.
And then in February of 2025 | obtained ny
regi stered professional |and managenment certificate
fromthe APL.
Q Ckay. So when did you graduate with your

four-year degree.

Page 41

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

A. In 2022.
Q *22. Okay. And if | understand you
correctly, directly after graduation you started

wor ki ng for the conmpany you are working for now?

A. Yes, sSir. | started at Conoco Iin June of
2022.

Q What is your title with Conoco?

A. My title is |and negoti ator.

Ckay.

HEARI NG EXAM NER CHAKALI AN:  From here on
in you are recogni zed as an expert in petrol eum
| and.

Ms. Vance.

MS. VANCE: Thank you. So | have
requested to consolidate these cases.

HEARI NG EXAM NER CHAKALI AN: Yes.

MS. VANCE: In both of these cases we are
requesting an extension on the order as well as
pooling a couple of additional parties. The reason
we are requesting the extension is because of that
acquisition there was a pause in drilling schedul e,
and so therefore | am appearing today to request
t hat extension.

HEARI NG EXAM NER CHAKALI AN:  So the good

cause is?
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MS. VANCE: The good cause is the
acqui sition and the pause in the drilling schedul es.

HEARI NG EXAM NER CHAKALI AN: Since we are
tal ki ng about good cause, is the |landman fam i ar
with the good cause?

MS. VANCE: Yes. And there is a
paragraph, | think it is Paragraph 6 in his
testinony that goes to good cause.

HEARI NG EXAM NER CHAKALI AN: M. Stecker,
why don't you state on the record what is the good
cause for granting these extensions.

THE W TNESS: Yes, sSir.

After of the acquisition of Marathon,

t heir schedul e was put on hold because we have our
own Conoco drill schedule that we have to maintain
so we took their projects that were preparing to go
on their schedule and our own schedule, so they can
get to work on that.

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you.

MS. VANCE: Thank you.

So we have included in our hearing packet
a copy of the application, the original order.
Again, M. Stecker's statenments along with his

resune. We did include an updated pooling exhibit
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because we did have a couple of additional parties
to pool, because a transfer of interests.

We have included a same of the well
proposal letter in the chronol ogy of contacts. | do
plan to file an updated chronol ogy of contacts,
because | believe it was yesterday M. Stecker
provided a -- provided an updated chronol ogy of
contacts because they reached -- one of the parties
wi shes to participate in signing the JOA, so we just
want to make sure that is a part of the record.

Then we have included nmy self-affirmed
statement of notice. | believe it is mne, it m ght
be M. Rankin's, but the notice went out on April 18
and the 25th, 2025, and then we have got the notice
of publication which was tinmely published on ate
April 22 and May 1, 2025.

Unl ess there is any questions, | would ask
that the exhibits and sub-exhibits be admtted into
the record and that these cases be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN: Ckay, without
obj ecti on.

(Exhibits admtted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,

any questions?
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MR. McCLURE: | have no questions from
either of these cases, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN:  All right.

Ms. Vance, if you can nmeet the deadline by
tonorrow to file that anmended exhibit packet, we
wll |eave the record open until then.

MS. VANCE: It will be done today.

HEARI NG EXAM NER CHAKALI AN: Even better.
Al'l right. So I amgoing to put down 6-6, 5:00 p.m
as your deadli ne.

Thank you, M. Stecker.

THE W TNESS: Yes, sSir.

HEARI NG EXAM NER CHAKALI AN: Ckay. We are
off the record in these cases.

We are going to hear some cases that were
objected to last mnute. These are cases that were
Nunbers 24 through 28 on our docket. They are
Mat ador Producti on Conpany's 25388, 90, 91, 93 and
254009.

Entri es of appearance, please.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol  and & Hart on behalf of the applicant, Matador.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MR. MORGAN: Good norning, M. Exam ner,
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Scott Morgan with Cavin & Morgan on behal f of Wotex
Drilling Ventures, LLC, Yeager Resources Limted,
Patsy Hinchey Famly Limted, Sevenways M neral s,
The Carol Ann Sandqui st 1995 Managenent Trust,

Bl essed I ncone, LLC, Mary Hel en Energy, LLC, Pops

M nerals, LLC, and McRae Managenent Trust.

HEARI NG EXAM NER CHAKALI AN: Perfect.

M. Morgan, | have your docunent that you
filed. It is not dated stanped, but | suspect you
filed it yesterday Respondent's Motion for
Conti nuance. | don't believe that you are
respondent, so in the future don't use the
respondent because that doesn't quite suit in this
case.

But | have had a chance to review it.

What | understand from your motion is the foll ow ng:
That you or Wotex acquired | eases from Thomas

Al exander on April 30, 2025 but that were recorded
on May 12 of 2025. That you notified MRC Perm an of
t he new address and interest via phone and e-mail on
May 12, and again on May 15. Despite this MRC
served notice at an outdated address. So you're
sayi ng Wyotex was not properly served.

Do | have that correct so far?

MR. MORGAN: Yes, correct so far. That is
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just in two of the cases and a separate and | am
sure you're going to get to it. The separate notion
on the other two cases on behalf of the other
parties, yes.

HEARI NG EXAM NER CHAKALI AN: | see. Ckay,
very good. So let me continue, then.

So then you say one of the rules that a
party is entitled to a continuance if it did not
receive tinely notice, at |east three business days
bef ore appearance deadl i ne.

You cite another rule saying that the
notion was tinely filed because Wotex only becane
aware of the proceedings on June 2.

How did you become aware of the
proceedi ngs on June 27

MR. MORGAN. So | became aware, so Wotex
was -- separate themfromthe other parties for just
a mnute. Wotex called me -- | don't know exactly
what the discussions have been between Wotex and
t hese other parties. | honestly | don't have that
in front of nme, but | believe what happens is sone
of these smaller parties in sone of these cases that
are being heard today, sonebody heard sonething. |
honestly don't know if somebody got called or

someone said we thought maybe sonmet hi ng was goi ng
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on. But then they started having there round robin
t el ephone calls and that is when | started receiving
calls Monday afternoon and Tuesday nmorning from nost
of my clients at that point.

HEARI NG EXAM NER CHAKALI AN: Then you al so
say that -- well, that you assert that publication
Is insufficient where direct notice is possible.

MRC al l egedly failed to make good faith
effort to negotiate voluntarily, voluntary pooling
and communi cate neaningfully with Wotex and you
argue that you have been prejudiced and granting
conti nuance would not prejudice MRC, et cetera,
et cetera, okay.

So do | have the basis for the objection
and you're saying that is -- because your notion is
captioned in all five cases, but you are saying this
notion doesn't really -- is not directed at all five
cases?

MR. MORGAN: It is not. Because the cases
were consolidated with the other pleadings that were
filed by Matador, we wanted to use that sane caption
so as not to confuse anybody and make sure they
appear properly.

HEARI NG EXAM NER CHAKALI AN: So then this
is just for 25388 and 25390; is that right?
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MR. MORGAN: Correct, correct.
HEARI NG EXAM NER CHAKALI AN: Al'l right.

So in these two cases, then, let me turn to

Ms. Vance.

Ms. Vance.

MS. VANCE: Yes.

HEARI NG EXAM NER CHAKALI AN:  Your
response.

MS. VANCE: | nean, one, we provide notice
based on what was |ast noted in the County records.
So as far as | understand that is where the notice
went, however, you know, if there is an objection,
we would like to just go ahead and set a contested
heari ng dat e.

We don't want to delay these, and don't
really feel |like we need to have -- | nean,
obviously we will have a status conference per the
prehearing order if we need to, but we would like to
just go ahead and set a contested hearing.

HEARI NG EXAM NER CHAKALI AN:  All right.

So, M. Morgan, | am |l ooking at the rule
here, and the rule that | am | ooking at right now
19. 15. 4. 12A(1).

Are you famliar with that rule?

MR. MORGAN: | believe that | am And |
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apol ogi ze, | was -- | had travel schedul ed for

today. | amactually in the mdsts of traveling, so
| don't have my laptop in front of nme so | can't

pul | it up.

HEARI NG EXAM NER CHAKALI AN: No worri es.
We'll accommodate you. | do understand. You do
cite to the rule in your nmotion. You cited to part
of the rule in your notion, so | am assum ng you
must be famliar with the rule because you cited to
Part 10, Subsection D.

| am now reading from 12A. And it says
12A(1), The applicant shall give notice to each
owner of an interest in the mneral estate of any
portion of the | ands the applicant proposes to be
pool ed or unified whose interested is evidenced by a
written conveyance docunent, either of record or
known to the applicant at the tinme the applicant
filed the application.

And then it goes on, but that is the
critical phrases is, At the tinme the applicant fil ed
t he application.

So that being said, | understand that you
have acquired interest. Are you arguing here that
notice is -- so are you just asking for a

conti nuance or are you arguing here that this
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application needs to be dism ssed and refiled to
gi ve proper notice?

MR. MORGAN:. Primarily we are asking for a
conti nuance so we have sone tinme to really | ook at
t his.

HEARI NG EXAM NER CHAKALI AN: Ckay.

Ms. Vance is asking for a contested hearing to be
set. So let's talk about that for a monment.

What do you anticipated your participation
in a contested hearing to be? Do you anticipate
t hat you are going to want to bring evidence of your
own or is this just a continuance for you to
negotiate with the applicant.

MR. MORGAN:. So ny client in these
particul ar cases have been attenpting to get sone
addi ti onal information on the drilling of these
wells. | anticipate that my client, nmy clients plan
to participate but they need additional information
to be able to evaluate that participation.

My hope is that they will be able to agree
and then participate, they just need that additional
i nformation so they can eval uate.

HEARI NG EXAM NER CHAKALI AN: Ckay. So you

filed a notion for continuance. | know you filed an
entry of appearance as well. | amlimted to what |
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can see, | only have two screens here. Was your
entry of appearance, was it also an objection?

MR. MORGAN: It was. It was. And that
comes primarily fromthere being no meani ngf ul
di scussions to -- yeah.

HEARI NG EXAM NER CHAKALI AN: | under st and.
So then are you anticipating maintaining that
obj ection so that you force this to a contested
hearing, or are you anticipating that once your
clients get additional information fromthe

applicant that you w thdraw your objection?

MR. MORGAN: | anticipate that that
i nformation will be forthcom ng, and that at that
time we will probably wthdraw, yes.

HEARI NG EXAM NER CHAKALI AN: Ckay. All
right. So Ms. Vance, first of all, I amnot sure
why these cases were joined the way they were,
anyway, | am not sure you asked for themto be
joined, did you?

MS. VANCE: Yes.

HEARI NG EXAM NER CHAKALI AN: You di d.

MS. VANCE: Yes.

HEARI NG EXAM NER CHAKALI AN:  When did you
do that?

MS. VANCE: Because these are all of the
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sanme devel opnment. So off the top of ny head, the Ed
Drake, | believe, are the Bone Spring and then the
Steve Rachel is the Wolf Canp application.

HEARI NG EXAM NER CHAKALI AN:  So you then
requested these to be joined. When did you request
themto be joined?

MS. VANCE: Well, | filed a consoli dated
prehearing order or a consolidated prehearing
statenment rather, sorry.

HEARI NG EXAM NER CHAKALI AN: | under st and.
| didn't understand that. Thank you very mnuch.
Ckay.

So, Ms. Vance, you said you would like to
set these for a contested hearing know ng that the
obj ection my go away, nmay go away, we can issue a
prehearing order that says these are set for a
contested hearing and if the objection is w thdrawn
we will hear them at the next hearing by affidavit
docket .

MS. VANCE: That works for us.

HEARI NG EXAM NER CHAKALI AN: Ckay. \What
time frame are you | ooking at?

MS. VANCE: | nmean, we would like to be on
the first avail able contested hearing date, but |

under st and that probably M. Mirgan would |ike that
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at least a month out. So if we have sonethi ng next
mont h, that would be fine.
HEARI NG EXAM NER CHAKALI AN: In July?
MS. VANCE: In July, if possible.
HEARI NG EXAM NER CHAKALI AN: M. Mor gan.
MR. MORGAN: | think that would be -- |
think that would be perfect. | appreciate
Ms. Vance's consi derati on.

HEARI NG EXAM NER CHAKALI AN:  That sounds

good.

Ms. Tschantz, what do we have in July.

MS. CHANCE: July 15.

HEARI NG EXAM NER CHAKALI AN:  July 15. We
w Il check with your w tnesses.

MS. VANCE: Yes. Let me just check with
themand | will respond by the end of the hearing.

HEARI NG EXAM NER CHAKALI AN: | am goi ng
put down here that we have offered you July 15. And
unl ess we here differently, we will set a prehearing
order for July 15, which will then also mention the
first August date for hearing by affidavit if, in
fact, the objections are withdrawn, okay.

So, M. Morgan, you said you filed a
simlar nmotion in three other cases. | did not | ook

at those yet, there wasn't time this morning to | ook
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at those. So let ne -- can you tell nme one of the
case numbers that you filed that other docunent in?

MR. MORGAN:. Absolutely. It would be
25391.

HEARI NG EXAM NER CHAKALI AN: Let nme get
there. Okay, got it.

Respondent's Motion for a Conti nuance.
These are for Yager and the other parties that you
are representing.

MR. MORGAN:. Exactly, M. Exam ner.

HEARI NG EXAM NER CHAKALI AN:  Al'l right.
Since | don't have tine, | don't want to waste tine
readi ng this whole thing here. First of all, what
are you asking for and what is the basis of your
request ?

MR. MORGAN:. Very simlar, M. Exam ner.
In this particular case, with respect for these
parties specifically, the correct addresses were
actually of record nore than six nmonths ago. There
had been assignnents that were made in December and
the Hearing Exhibits that were filed reflected the
parties still owning it, so notice was given to the
prior owners prior to six nonths ago. And, again,
Bone, three people started calling each other

sayi ng, Hey, have you heard something is going on,
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et cetera, so these particular individuals called ne
yesterday, asked ne to take a |look at this, |ook
this up.

So it |looks like a number of these
parties, their correct addresses should have been on
record fromtwo years ago, up to six nonths ago, and
the prior owners were given notice. So it is the
sanme. | anticipate that given sonme tim to review
t he application, the information regarding the
operations, that we will nmore likely than not
wi t hdraw t he objections probably before by affidavit
I n August as well, giving ne the opportunity to
revi ew.

HEARI NG EXAM NER CHAKALI AN:  \Vhat | am
hearing fromyou it is very simlar. Your clients
did not receive notice as you would have hoped and
they want a little time to look at this. You
mai ntain your objection. You did file an objection
in this case, these cases, as well.

MR. RODRI GUEZ: We did, M. Exam ner, yes.

HEARI NG EXAM NER CHAKALI AN:  All right.

So sounds like if we include these cases in the sane
prehearing order setting it for July 15, that gives
you enough time to either w thdraw your objection or

proceed to hearing?
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MR. RODRI GUEZ: 100 percent, M. Hearing
Exam ner.

HEARI NG EXAM NER CHAKALI AN:  Excel | ent.
Ms. Vance.

MS. VANCE: That works for us. | do want
to ask one question, so it sounds |like M. Mrgan's
clients aren't objecting to 25409. | was a little
confused because | did see the entry of appearance
and obj ection, and that was also in the caption
t here.

And if possible, if they are not
objecting, we would like to nove forward wi th that
case today and am happy to get ny experts on the
phone if the Hearing Exam ner wouldn't m nd noving
that to the bottom

HEARI NG EXAM NER CHAKALI AN: | don't m nd.
M. Morgan, you're not objecting to 09?

MR. MORGAN:. We are not okaying to 09.

HEARI NG EXAM NER CHAKALI AN: Perfect. W
w Il hear that by affidavit at the end of our
docket .

MS. VANCE: Thank you.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
unl ess | hear differently, we are going to issue a

prehearing order setting these four cases 88, 90, 91
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and 93 for a contested hearing on a trailing docket
July 15.

If the objections are withdrawn from your
clients, M. Mrgan, then we will hear this by
affidavit in early August.

s there anything further on these cases?

MS. VANCE: No.

MR. MORGAN: Nothing fromme, M. Hearing
Exam ner. | appreciate your consideration.

HEARI NG EXAM NER CHAKALI AN:  Perfect.

MR. MORGAN:. Ms. Vance, thank you so nuch.

HEARI NG EXAM NER CHAKALI AN:  Thank you
M . Morgan.

Ckay. We are now noving on to Nunmber 13
on the docket. This is 25365 Mewbourne O |.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol  and & Hart on behalf of the applicant, Mewbourne
O | Conpany.

HEARI NG EXAM NER CHAKALI AN: Are there any
ot her parties?

MS. VANCE: Not that | am aware of, no.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Pl ease proceed.

MS. VANCE: So in Case Nunmber 25365

Page 58

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

Mewbour ne seeks to pool all the uncommitted
Interests in a 640-acre, nore or |less, well spacing
unit in the Bone Spring formation. And the pool

t hat Mewbourne was provided is the Bone Spring
Sout h, Pool Code 61900. And that is underlying the
east half of Sections 15 and 22, Township 18 South,
Range 35 East, and that is in Lea County,

New Mexi co.

And Mewbourne seeks to initially dedicate
t hat spacing unit to the Seafood Tower 22/15 State
Com 527H.

| n our hearing packet we have included a
copy of the application, the CPAC, a statenent from
| andman Peyton WArren and statenent from geol ogi st
Charl es Crosby, both of whom have previously
testified before the Division and their credentials
have been accepted as a matter of record.

We have included all the standard
sub-exhibits for |and and geol ogy, and then
following that is a self-affirmed statenment of
notice with a sanple letter that went out and was
timely marked April 18 of 2015.

And then an affidavit of notice of
publication which was tinely published on April 24,
2025.
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Unl ess there are any questions, | would
ask that the exhibits and sub-exhibits be admtted
into the record and the case be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN: W't hout

obj ecti on.
(Exhibits adm tted into evidence.)
HEARI NG EXAM NER CHAKALI AN: M. MClure.
MR. McCLURE: Thank you, M. Hearing
Exam ner. | have a few questions for Ms. Vance in

regards to notice.

HEARI NG EXAM NER CHAKALI AN: Pl ease
proceed.

MR. McCLURE: Ms. Vance, is it your
under standi ng that there was some witten notice
that was returned to sender for this application?

MS. VANCE: |If the tracking report states
that, then that is what we received back from our
vendor .

MR. McCLURE: | know there is at |east one
that it appears that it was returned to sender. As
such, are you in agreenent that the public notice is
what is being used to hear that?

MS. VANCE: Correct.

MR. McCLURE: Okay. On your | ast page of
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t he application, you have the newspaper clipping
there. It appears that the case number that is
| isted there is incorrect.

Am | m ssing anything or is there any
other clipping for us to | ook at here?

MS. VANCE: No, that was a scrivener
error, but if you notice, there is informtion
regardi ng the actual substantive nature of this
application, including the | and description and then
contact information for the Division, how to make an
appearance at the hearing, et cetera.

MR. McCLURE: |If the applicant was to want
to review the case file online, as would be the
normal way to do so, would they be directed to the
correct case using this case nunber on this
newspaper clipping?

MS. VANCE: No. But there is contact
information for the Division if that was incorrect,
and so there is an avenue for clarification.

MR. McCLURE: M. Hearing Exam ner, |
don't have any nore questions for Ms. Vance, but |
do think this may justify a dism ssal and
resubm ssi on

HEARI NG EXAM NER CHAKALI AN:  Okay.

Ms. Vance.
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MS. VANCE: | don't -- | disagree with
M. MClure. Scrivener errors happen.

Ms. Tschantz's contact information with the Division
is there, and | don't believe that it actually would
warrant a dism ssing of the case. |If anything, we
could rerun the notice, if that were to be required.
However, that being said, | do believe that these
have a time sensitivity to them So, again, we
woul d definitely not want to dism ss this. That
seens --

HEARI NG EXAM NER CHAKALI AN:  So your
proposed cure is what?

MS. VANCE: Well, one, | don't think that
there is anything to cure here. | think it is cured
by the fact that if there is a scrivener error,
there are avenues to be able to contact the Division
and get clarification.

But second, if we do need to do anything,
then we could do a -- run a second notice of
publication with a corrected case number.

HEARI NG EXAM NER CHAKALI AN:  And t he
noti ce of publication was to satisfy the rule and it
IS necessary in this case because you are unable to
contact some interest owner; is that right?

MS. VANCE: Based on what M. MClure has
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pointed out, it |looks |ike maybe one of the notices

was returned. On that note, | would want to check
with our | andman to see -- well, first of all which
party, you know, | don't want to ask M. MClure

directly unless | can, but which party that was,
because it is possible that we can get notice to
t hat party another way very quickly.

HEARI NG EXAM NER CHAKALI AN: Do you have
your | andman on here?

MS. VANCE: Yes. Ms. Warren is avail able.

HEARI NG EXAM NER CHAKALI AN: Okay. Do we
have Ms. Warren?

THE W TNESS: Yes.

HEARI NG EXAM NER CHAKALI AN:  \Vhen | see
your picture, we will get you sworn in.

There you are.

(VWher eupon, the wi tness was sworn.)

HEARI NG EXAM NER CHAKALI AN:  Woul d you
state and spell your nane, please.

THE W TNESS: Peyton Warren, P-E-Y-T-O N,
Warren, WA-R-R-E-N.

HEARI NG EXAM NER CHAKALI AN: Thank you.

And have been excepted as an expert before
this Division?

THE W TNESS: Yes, sSir.
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HEARI NG EXAM NER CHAKALI AN: | n what
field?

THE W TNESS: Petrol eum | and.

HEARI NG EXAM NER CHAKALI AN:  Okay.

Now, Ms. Vance, go ahead.

MS. VANCE: Well, first of all, | would
just ask can we get clarification on which
particular party M. MCl ure was concerned about.

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
are you confortable giving clarification?

MR. McCLURE: Yeah, | have no problem
M. Hearing Exam ner. | am |l ooking at your notice
spreadsheet, and | noticed that | believe this
settl ement does not have reference to it actually
bei ng delivered, so there m ght be a few additional
guesti ons about that, that may need to trigger the
need for public notice.

But at the very |least a G enwood Resources
| ncorporated. You have the current status |listed as
your items has been delivered to the original sender
at 11:18 a.m on May 5.

HEARI NG EXAM NER CHAKALI AN: Does t hat
hel p you, Ms. Vance?

MS. VANCE: Yes. | would want to go up to
Ms. Warren's --
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HEARI NG EXAM NER CHAKALI AN:  Why don't we
do this so that you ask all the questions you need
to, let's take a five-mnute break so you can gat her
yoursel f and Ms. Warren can |l ook at this information
as well and we will get sonme real answers.

MS. VANCE: Can | just state one thing on
the record real quick? | amlooking at the actual
parties we are pooling and it |ooks |ike there are
only three parties. So | think if we can just
confirm We m ght have provided nore notice than we
needed to. | just will confirmthat the three
parties that we are actually pooling received notice
and that may cure everything.

HEARI NG EXAM NER CHAKALI AN: | am not sure
that the rule says that you only need to give notice
to parties that you intend to pool, though. That is
where we m ght differ?

MS. VANCE: | believe that that is the
requirement. And | would have to |ook into the
rul es but that has been ny understanding is that we
only need to provide notice to the parties to be
pool ed.

HEARI NG EXAM NER CHAKALI AN: | am reading
fromthe rule and you have time. | wll give you

five mnutes to ook at this if you would |ike as
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wel | .

My under standing of the rule and I am
reading fromthe same rule | read early today
19.15.4.12A(1)(a), and this is a conpul sory pooling
case, Is It not?

MS. VANCE: Yes.

HEARI NG EXAM NER CHAKALI AN: Ckay. Very
good.

It says here, "The applicant shall give
notice to each owner of an interest in the m neral
estate of any portion of the | ands the applicant
proposes to be pooled or unitized whose interest is
evi denced by a witten conveyance docunment either of
record or known to the applicant at the tinme the
applicant filed the application.”

Now, that doesn't -- that doesn't seemto

fit with what you are sayi ng.

MS. VANCE: | may differ in nmy opinion of
that interpretation. But, again, | would want to
dive in alittle bit deeper. But, again, you know,
It has always been -- and | think that there has

been a conversation about this with some of the
ot her counsel -- that notice is just to the parties
to be pooled and that is what the -- what it has

al ways been.
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HEARI NG EXAM NER CHAKALI AN: Do you want a
ten-m nute break so you can both --

MS. VANCE: Yes. That sounds great.

HEARI NG EXAM NER CHAKALI AN: Let's do a
10-m nute break. Thank you. W are off the record.

(A recess was taken.)

HEARI NG EXAM NER CHAKALI AN: It is
10: 39 a.m We are back on the record.

Ms. Vance.

MS. VANCE: Yes, thank you. | want to
make a coupl e of points wal king through the rules.

One, | know the Hearing Exam ner pointed
to the rule of 19.15.4.12 regarding notice. And
just reading through that, |I think -- so, "The
applicant shall give notice to each owner of an
interest in the mneral of estate of any portion of
t he | ands the applicant proposes to be pool ed or
uniti zed whose interest is evidenced by a witten
conveyance docunent either of record or known to the
applicant at the tinme the applicant filed the
application and whose interest has not been
voluntarily commtted to the area proposed to be
pool ed. "

So there is two pieces there. It is that

t hey have a witten conveyance and they have not

Page 67

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

volunteered their interest. So, it is just pooled
parties.

Second, if you go down to B of the sane
rule and you | ook at the requirenents for a notice
of publication, that is you rely on the notice of
publication when you do not have a | ocatable
addr ess.

For the parties that M. MClure was
pointing to, there was an address. It is the |ast
known address in the public record.

Yes, we use it to try to cover where we
don't have a working address and perhaps if
sonething is not delivered, but the intent for the
notice of publication is when you don't actually
have an address.

That being said, the three parties that
Mewbourne is seeking to pool, which if we go to
the -- | amgoing to share ny screen. So if we go
to Mewbourne Pooling Exhibit, Page 16, which shows
the three parties that Mewbourne is seeking to pool
Cont ango, Rich Sharpenter, and Drusilla. They are
hi ghl i ghted there.

And then we go to the mailing report. You
can see that for each of these parties they were

del i vered or picked up successfully.
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So | believe for the three parties that we
were required to provide notice to that are being
pool ed we have satisfied the notice. And we can --
| would ask that the Division take this case under
advi senment .

HEARI NG EXAM NER CHAKALI AN: Ckay. So
l et's go back to your argunent about A(1l)(a) and
where it says, "and whose interest has not been
voluntarily commtted to the area proposed to be
pooled or unitized."

| can see your argunment there. But it
seens as though it is a different argunent to say,
We are only pooling certain people, so those people
we need to provide notice to versus, "whose interest
has not been voluntarily commtted," because | could
see that the two -- the two groups of people could
di verge. Could diverge, possibly, in certain
circunmstances. | think what you are saying here is
in this case that they are not.

MS. VANCE: Correct. | agree with the
Exam ner and there are definitely instances where
t hat may happen, but that is a risk that an
applicant would be taking on if they did not provide
noti ce.

HEARI NG EXAM NER CHAKALI AN: Okay. So |
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can understand your argument here in this case,

especially given that the clause follow ng "and.
So that satisfies me to than extent.

Now, you say, in B, you were saying that
in B as long as you have an address you don't need
to -- and you send it to that address, you don't
need to publish notice.

MS. VANCE: | am just reading what it says
here, "When an applicant has been unable to | ocate
persons entitled to notice after exercising
reasonabl e diligence.”

HEARI NG EXAM NER CHAKALI AN:  Where are
you? | amnot in the sanme B that you are. \here
are you?

MS. VANCE: | am-- if you are --

HEARI NG EXAM NER CHAKALI AN:  Are you
A(1)(b).

MS. VANCE: No. | am 19.15.4.12B. So you
will need to --

HEARI NG EXAM NER CHAKALI AN: Bi g B?

MS. VANCE: Big B.

HEARI NG EXAM NER CHAKALI AN: No wonder .
Hol d on. Type and Content of Notice?

MS. VANCE: Yes.

HEARI NG EXAM NER CHAKALI AN: Ckay. Go
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ahead.

MS. VANCE: "When an applicant has been
unable to | ocate persons entitled to notice after
exercising reasonable diligence" -- which typically
in the |and statement you will see that there is
al ways a statenment related to due diligence to
search for parties -- "the applicant shall provide
notice by publication, and submt proof of
publication at the hearing."

HEARI NG EXAM NER CHAKALI AN:  So what was
your argunent regardi ng addresses that you made
earlier?

MS. VANCE: So to -- again, your |andman
wll do a diligent search of the public record. |If
there is an address or potentially they conme up with
mul ti ple addresses, they will try those, but that
woul d be considered a | ocateable party, even if it
gets returned. You have | ocated an address for that
party because it is the |last known address in the
public record.

But there are plenty of instances where
per haps you have a party where there is no address
and that is where you are really relying on your
noti ce of publication.

HEARI NG EXAM NER CHAKALI AN: Let ne go
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back for a nonment. | am glad we are having this
di scussi on.

Because in the small (b) under A,

Compul sory pooling, this -- in the section that
deals with compul sory pooling and statutory
unitization, we have tal ked about (a), so far. But
be there is B. There is small (b) there, and small
(b) says, "When the applicant has given notice as
required by (a) of a conpul sory pooling application,
and those owners the applicant has | ocated do not
oppose the application, the applicant may file under
the following alternative procedure.”

| mean, if | go by your interpretation,

Ms. Vance, then as |ong as you have an address for
sonmeone and send out a certified, et cetera, if you
follow this here, you don't actually have to nake
contact with that person.

MS. VANCE: That is correct because it is
based on a good faith effort and a reasonably
diligent search to find the party.

HEARI NG EXAM NER CHAKALI AN: “"When an
appl i cant has been unable to | ocate persons entitled
to notice after exercising reasonable diligence, the
applicant shall provide notice by publication."”

So then in your -- in your scenario or
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you're asserting that -- let's say you have three
peopl e that you have been able to |ocate by | ast
known address and you send them Certified Mail, you
don't need to provide notice by publication if you
have done that is what you are saying.

MS. VANCE: Correct. There are plenty of
I nstances where | have not included a notice of
publication because you can see fromthe tracking
reports that we conpleted the notice and in this
case if | wasn't so busy, | may have done that.

HEARI NG EXAM NER CHAKALI AN:  Well, | wll
t hi nk about that, but | don't think that deals -- |

don't think that is dispositive of today's because

you did publish notice. It is the wong case nunber
I n your notice, but you're saying -- okay. So let's
tal k about -- so do you have questions now for your
| andman?

MS. VANCE: | do not but again | just want
to be clear, | would be happy to provide a revised

heari ng packet that drops the notice of publication
because we don't need to rely on it. | think that
may get rid of some of the confusion since there was
a scrivener error on the notice of publication.

We have three parties we are pooling, the

notice got to those parties according to our
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tracking report. We have nmet the intent the rule.

HEARI NG EXAM NER CHAKALI AN: Okay. Let's
not use that phrase. | thought we just agreed that
there are tinmes when there is a mneral interest
owner who is not a -- who has not been voluntarily
commtted to the area, that may not be on your |ist
of pool ed parties.

MS. VANCE: Correct.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
l et's not use that term just because you're not
pooling them they don't deserve notice.

MS. VANCE: Can you explain that?

HEARI NG EXAM NER CHAKALI AN: | thought we
al ready agreed earlier that there are ti mes when
j ust because you are not pooling sonmeone it doesn't
necessarily nmean that they have a voluntary
agr eement .

MS. VANCE: Correct.

HEARI NG EXAM NER CHAKALI AN: So then let's
not say it that way anynore because it | ooks |ike
automatically if you are not pooling them they don't
deserve notice and that is not what the rule says is
all I am saying.

MS. VANCE: Fair.

HEARI NG EXAM NER CHAKALI AN:  Okay. Al

Page 74

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

right. So can we go to your -- can we go to your
list of parties or whatever exhibit that is.

MS. VANCE: Sure.

HEARI NG EXAM NER CHAKALI AN: We have your

witness still available, don't we?
MS. VANCE: Yes. | believe Ms. WArren i s
still avail abl e.

HEARI NG EXAM NER CHAKALI AN:  Ckay.
M. MClure, do you have any questions based on the

notice on this exhibit.

MR. McCLURE: | nean, | do have sone
gquestions as to why -- what was the reason the
di fferent people were noticed, | guess.

Woul d you like me to address that with the
| andman, M. Hearing Exam ner?

HEARI NG EXAM NER CHAKALI AN: | think that
I's the appropriate w tness.

MR. McCLURE: COkay.

HEARI NG EXAM NER CHAKALI AN: | rem nd you
you are under oath.

THE W TNESS: Yes, sSir.

Page 75

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N T T N T I I T S S e e
o A W N P O © 0O N O 0o »~ N~ O

PEYTON WARREN
after having been first duly sworn under oath,
was questioned and testified as foll ows:

EXAM NATI ON

BY MR. M CLURE

Q. Ms. Warren, can | draw your attention to
the list of persons in the notice spreadsheet that
s on Page 29 of 33 is where it starts on the
exhi bit packet.

A. Yes, sir.

Q. Ms. Warren, | did count these, but just
throwi ng a number out there may be |ike 30 persons
I's included in this table.

Does that seem about right to you?

A. Yes, sir.

Q Do you know the reason that all of these
peopl e were provided notice?

A. Yes. Around the time that we provided
notice to the parties there was an assignnent and
bill of sale filed in the Lea County, New Mexi co,
records. And those assignnments included the
maj ority of those parties and they assigned their
I nterest to Three Forks Resources, LLC, who then
I mmedi ately turned around anot her assignment and

bill of sale to Lario Perman Il, LLC, who then
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voluntarily signed our joint operating agreenent.
Q So then the majority of these persons,
their interest is now owned by Lario Perman |1,
LLC, is that correct?
A. Yes, sSir.
Q Does that include the interest of G enwood
Resources, | ncorporated?
A. Yes, sSir.
Q. As far as the returning green card, is
t hat sonmet hi ng that Mewbourne gets or is that
somet hing that Holland & Hart would have?
A. | believe that is Holland & Hart.
MR. McCLURE: Okay. | don't have any nore
guestions for this witness, M. Hearing Exam ner,
but | would ask Ms. Vance if she happens to have the
green cards for the return for the --
MS. VANCE: | can pull fromthe tracking
i nformation, the tracking nunbers that are included
there, and just file the full -- you know, the ful
transit of the mailing that went out if the Hearing
Exam ner or the Technical Exam ner would |ike that.
MR. McCLURE: Ms. Vance, | have access to
that nyself. And I amlooking at it and | am not
sure if it is an error in the Postal Service or

if -- or if it was to an incorrect address or not.
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Was how these sent, were they sent with
green cards getting sent back or is that not the
case”?

MS. VANCE: | am not sure | understand
your question. Is it related to the parties that
are being pool ed?

MR. McCLURE: | am asking about Lario
Perman 11, LLCis the one | amcurious if they
recei ved notice.

MS. VANCE: | have to do pull the tracking
report for that. But what is sunmarized there in
that far right corner is the nost up-to-date
I nformation regarding the mailing, as of the date
stated in ny statenent.

MR. McCLURE: | guess to reask ny
guestion, do you -- how you sent these letters, this
notice, do you receive the green cards once it's
been signed or is it only tracked online?

MS. VANCE: As far as | understand, it is
only tracked online. W work with a vendor and ny
| egal assistant manages our notice that goes out.
So I oversee it, but | would have to ask her. As
far as | understand we just track it online.

MR. McCLURE: Okay. That answers ny

guestion, Ms. Vance.
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HEARI NG EXAM NER CHAKALI AN: M. MClure,
how do you want to proceed?

MR. McCLURE: | would like themto
re-conduct notice is how !l would |like to proceed,
re-conduct the public notice.

HEARI NG EXAM NER CHAKALI AN: Ckay. Do you
mean t he publication or do you nean the direct, the
direct mailings or both?

MR. McCLURE: | nean, | guess at their
di scretion. They could try to do the direct mailing
again. But | think if they re-noticed it publicly,
| think that should be sufficient.

HEARI NG EXAM NER CHAKALI AN: Ms. Vance.

MS. VANCE: | don't believe we need to.

We have provided notice. It is in the tracking
report to the parties that Mewbourne is seeking that
have not volunteered that are in the pooling
exhibit. Those parties have received notice. There
is no reason for us to do a notice of publication.

HEARI NG EXAM NER CHAKALI AN: Why did you
publish notice?

MS. VANCE: We always do that as a
catchall but we don't need to necessarily rely on
it. Obviously, we included it in our hearing

packet. But, again, | am happy to drop that and
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just show in our -- the mailing report just for the
three parties that we are pooling, that way there is
no confusion. W provided that notice. It is clear
fromthe tracking report that it was delivered and
received by those parties, and there is no reason
for us to rely on the notice of publication.

HEARI NG EXAM NER CHAKALI AN:  Well, if the
Techni cal Exam ner wants published notice, I am not
goi ng to go agai nst that.

MS. VANCE: There is -- | just need to
understand the basis. |If the rule requires that we
provide notice and we are showing with our evidence
t hat notice was provided, those parties received it,
then there is no basis for us to do a notice of
publ i cati on.

HEARI NG EXAM NER CHAKALI AN: So, is there
a list of parties in your spreadsheet here of all
t he people you sent notice to?

MS. VANCE: The tracking report, correct.

HEARI NG EXAM NER CHAKALI AN: Can you pul
t hat up?

MS. VANCE: (Conplies.)

HEARI NG EXAM NER CHAKALI AN: How many
pages is this?

MS. VANCE: Four. Again, you can see the
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parties that are highlighted to be pool ed, Contango,
this was delivered. For Drusilla, was picked up,
and for Rich Sharpenter Living Trust, it was
del i vered.

HEARI NG EXAM NER CHAKALI AN:  So based on
the way the rule is witten, first of all, where
does this -- and | need you to educate me on this.
| don't know where this |list comes from

How do you obtain this |list here?

MS. VANCE: This was provided by our
| andman. So when we are preparing, we get a notice
list fromour landman. M. Warren provided this to
me, and it is not statistic. So Ms. Warren is --
fromthe time she is sending this notice list to us
she is continuing those negotiations with the
parties and in trying to get that voluntary
agr eement .

And then by the time we get to hearing and
getting ready to file a hearing packet, we may have
noti ced parties that we now have agreenent wth.

HEARI NG EXAM NER CHAKALI AN: | see.

EXAM NATI ON
BY HEARI NG EXAM NER CHAKALI AN:
Q So, Ms. Warren, you heard that, right?

A. Yes, Sir.
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Q. So you provided -- and | can't see this
entire |ist.

HEARI NG EXAM NER CHAKALI AN:  Can you go up
for the top?

MS. VANCE: Sure.

Q (By Hearing Exam ner Chakalian) Okay. So,
Ms. Warren, this is the top of the list. Wen did
you provide this list to Ms. Vance?

A. It was been several nonths ago and this
was the initial Iist we gave her, and so that is who
we asked her to notice while we continued
negoti ati ons.

Q. Ckay. So there is no date on this
exhibit; is that right?

MS. VANCE: Yes. | would say -- | also
woul d add that there has been additional time
because this was originally filed April 14. So
t here has been additional time, you know, rather
t han, you know, just a nonth. There has been a
coupl e of nonths we continued this case or, rather,
| think it was continued by the Division because the
docket was full. So there has been additional tine
that Ms. Warren has had to get those voluntary
agreenments with parties.

HEARI NG EXAM NER CHAKALI AN: Okay. Thank
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you. |I'm not sure -- okay. Thank you. |
appreci ate that.

Q (By Hearing Exam ner Chakalian) So,
Ms. Warren, how do you conpile this four-page
docunment ?

A. Yes. These are the |list of m neral
I nterest and | easehold interest owners that we
conpi | ed when we were preparing to propose the well
to the parties in the unit. And that was our
initial list who we proposed to. Afterwards, the
maj ority of which has assigned their interest to
Three Forks who assigned their interest to Lario.

Q. Ckay. So you are saying that all the
people on this list are mneral interest owners or
| easehol d owners in this tract of |and?

A. Yes, sSir.

Q. Ckay. Some of them have voluntarily
commtted their interest and some of them have not?

A. Correct.

Q. Ckay. Very good. Does it show on here

who has voluntarily commtted their interest and who

has not ?
A. In the table if you scroll up on the
exhi bit packet, it shows two parties who are

comm tted and who have voluntarily signed our joint
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operating agreenment.

Q Ms. Warren, excuse nme for interpreting
you. Pl ease use exhibit numbers when we talk for
t he record because otherwi se a court reporter is not
going to know what we are tal king about.

MS. VANCE: | believe that Ms. Warren was
referring to Exhibit C-2, which is the pooling
exhibit; is that correct?

THE W TNESS: Yes.

MS. VANCE: Okay. | amthere, | believe
this is what Ms. Warren was referring to.

Q (By Hearing Exam ner Chakalian) Can you
see this exhibit, Ms. Warren?

A. Yes, sSir.

Q s this the whole exhibit? Are we m ssing
part of it?

MS. VANCE: It is a couple of pages here,
so whi chever she would like me to go to | am happy
to scroll.

Q. (By Hearing Exam ner Chakalian) Okay.
Ms. Warren, where are you tal king about here.

A. This page works. Under Tract Ownership we
have Mewbourne, Marshall & Wnston and Lario Il who
have voluntarily signed our joint operating

agreenment and they're nanmed three parties who we
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intend to pool.
Q Ckay. | understand. So that is
t hat ot her spreadsheet that we | ooked at,
t hat exhibit nunber with the spreadsheet?
MS. VANCE: That woul d be Exhi bi

one with the mailing report?

HEARI NG EXAM NER CHAKALI AN:  Yes.

echo.

MS. VANCE: Yes.

HEARI NG EXAM NER CHAKALI AN: S
four-page exhibit that you received that f
Ms. Warren?

MS. VANCE: Yes. Well, that is

why in
what was
t E. The

E like
t hat the
rom
t he

mai |l i ng report based on the notice list she provided

me, yes.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

Q. (By Hearing Exam ner Chakal i an)

So,

Ms. Warren, then what you are saying is that |ong

four-page list, that spreadsheet of all of
I nterest owners, you are saying the great

of them the very great mpjority of those

t hose
maj ority

peopl e

assigned their interest to these three individuals

Mewbour ne, Marshall and Lario. |Is that what you

wer e sayi ng?

A. Yes, sir. Actually npost of whic

h went to
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Lari o.

Q Right. That is what you said before.
A Yes, sir.

Q. Ckay. And Lario has a JOA with you?
A. Yes, sir. They have signed our joint

pl ati ng agreenent.

Q So out of all the people on that |ong
four-page Exhibit E as in echo --

A Correct.

Q. -- of all of those people, there are only

t hree people or three entities that have not

voluntarily joined in this endeavor; is that
correct?

A. Correct.

Q Ckay. And those are the three people

hi ghl i ghted here on this Exhibit C 2?
A. Yes, sir.
Q. Al'l right.
HEARI NG EXAM NER CHAKALI AN:  Now,
Ms. Vance, your testinmony as to these three
I ndi viduals or entities, you have mailed notice to
all three of these people?
MS. VANCE: Correct.
HEARI NG EXAM NER CHAKALI AN: Ckay. And

you succeeded in having your mailing received?
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MS. VANCE: That is what the mailing
report reflects, correct.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

Q. (By Hearing Exam ner Chakal i an) And,
Ms. Warren, do you say the sanme thing?
A. Yes, sSir.

HEARI NG EXAM NER CHAKALI AN: Ckay.
M. MClure, have | m ssed sonething here that the
t hree people who have not voluntarily joined their
m neral interest ownership in this area, the subject
| ands, we will call it, am | m ssing something here
that they did not receive -- that they did actually
receive actual notice?

MR. McCLURE: Based upon the verbal
testi nony here, it seens that what they are verbally
testifying to is that Lario Perman II, LLC,
assigned a JOA. Looking at the nost expedient path
in getting it oral, though, we still need to have
further discussion beyond the scope of this hearing
as to the interpretation of that rule, though.

So we may be | ooking at a longer period if
we don't go down the route of just taking care of
t he notice.

HEARI NG EXAM NER CHAKALI AN: | think the

best thing to do at this point is take anot her
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five-m nute break. We are going to be off the
record for five m nutes.

Thank you.

(A recess was taken.)

HEARI NG EXAM NER CHAKALI AN:  All right.

It is 11:18 a.m W are back on the record.

After a |l engthy discussion, we will take
this case under advi sement.

Thank you.

MS. VANCE: Thank you.

HEARI NG EXAM NER CHAKALI AN:  Moving on to
Nunber 19 on the docket. It looks like it is not
joined with the other Mewbourne O case. W wll
just call it by itself. 25383.

MS. HARDY: M. Exam ner, Dana Hardy with
Hardy & McLean on behal f of Mewbourne O| Conpany.
There are no other parties.

HEARI NG EXAM NER CHAKALI AN: Pl ease.

MS. HARDY: Thank you. Mewbourne seeks an
order pooling all uncommtted interests in the Bone
Spring formation underlying 160-acre standard
hori zontal spacing until conprised of the east half
of the east half of Section 27, Township 23 South,
Range 28 East in Eddy County and will dedicate the
unit to the Speedwagon 27 Fee 528 well.
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Our exhibit packet includes the
self-affirmed statenment of |andman M tch Robb and
geol ogi st Tyler Hill, both of whom have previously
testified and been recogni zed as experts by the
Di vi si on.

M . Robb provides the standard | and
exhibits. The plotted tracts, ownership interest
and pool ed parties information is provided in
Exhi bit A3 and Mewbourne does own over 98 percent of
the interest in this unit, so they are only pooling
a couple of very small interests.

M. H Il provides the standard geol ogy
exhibits, a location map, structure map and cross
section.

Exhibit Cis our notice information and
shows that notice was tinmely sent by Certified Mai
on May 7, 2025, was tinmely published on May 15,
2025.

Wth that | request that the exhibits be
accepted into the record and that the case be taken
under advi sement.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Hardy. W thout exception.

(Exhibits adm tted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. McCl ure.
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MR. McCLURE: | have a question for the
| andman in these cases.
HEARI NG EXAM NER CHAKALI AN:  Who is that?
MS. HARDY: That is M. Mtch Robb.
(Vher eupon the wi tness was sworn.)
HEARI NG EXAM NER CHAKALI AN:  Woul d you
state and spell your nane for the record.
THE W TNESS: M tch Robb, MI-T-C-H,
R- O- B- B.
HEARI NG EXAM NER CHAKALI AN:  And this
Di vi sion has recogni zed you as an expert in what
field?
THE W TNESS: Petrol eum | and.
HEARI NG EXAM NER CHAKALI AN: Ckay.
M. MClure.
MR. McCLURE: Thank you, M. Hearing
exam ner.
M TCH ROBB,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY MR. M CLURE:
Q M. Robb, I amlooking at your Exhibit A3,
found on Page 13 of 29.
A. Ckay.
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Q Listed here there is a row, | guess the
second table, the table is in the mddle of the
screen that says Mewbourne O | Conpany, et al., is
what you are referring to?

A. Yes, | do.

Q Whi ch person is that role with
referencing.

A. That is Mewbourne conbined with all
parties that have signed our JOA. There is a |ot.

Q. s that list he of et al. included in this

application packet anywhere?

A. No, it Is not.

Q. And if | were to ask you to provide that
you understand what | am asking for?

A. Yes.

MR. McCLURE: Okay. No nore questions,
M. Hearing Exam ner. But | would l[ike to see a
full breakdown of the ownership in this proposed
spaci ng.

HEARI NG EXAM NER CHAKALI AN: Ckay.

MR. McCLURE: Or proposed unit interest,
excuse ne.

HEARI NG EXAM NER CHAKALI AN: Ckay.
M . Robb, can you provide that?

THE WTNESS: | can barely hear you but |
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think you said can you provide it.

HEARI NG EXAM NER CHAKALI AN: M. Robb, you
heard what M. MClure is asking for. Can you
provi de that?

THE W TNESS: Yes, | can.

HEARI NG EXAM NER CHAKALI AN: How | ong wi ||
It take for you to provide it?

THE WTNESS: | can put it together pretty
quickly. |1 have it all done on an Excel sheet.

HEARI NG EXAM NER CHAKALI AN: Ckay. Can
you give ne a time when you could have it ready.

THE WTNESS: | can have it by the end of
the week, |ike tonorrow.

HEARI NG EXAM NER CHAKALI AN:  That woul d be
the filing deadline for Ms. Hardy. So, Ms. Hardy,
are you able to file that suppl enental exhibit by
Friday cl ose of business?

MS. HARDY: Yes, that is fine.

HEARI NG EXAM NER CHAKALI AN:  Ckay. We
wll |leave the record open in this case for that
i nformation and then we will take it under
advi senent once we receive it as long as it is by
tomorrow at 5:00 p.m

MS. HARDY: Under st ood.

HEARI NG EXAM NER CHAKALI AN:  Very good.
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Thank you, M. Robb.

THE W TNESS: Yes, sir.

HEARI NG EXAM NER CHAKALI AN: Ckay. Movi ng
on. Now it |ooks |ike we have four cases that are
j oined. These are 20 through 23 on our docket.
25384, 85, 86 and 87, all Mewbourne O I.

MS. HARDY: Again, M. Exam ner, Dana
Hardy with Hardy McLean for Mewbourne O| Conpany.
There are no other parties.

HEARI NG EXAM NER CHAKALI AN: Perfect. Go
ri ght ahead.

MS. HARDY: Actually | wanted to point out
t he spreadsheet does list Hardy MLean representing
Perm an Resources but that is an error.

HEARI NG EXAM NER CHAKALI AN: Ckay.

MS. HARDY: Yes, sorry.

HEARI NG EXAM NER CHAKALI AN: So you are
not representing thent

MS. HARDY: No.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. HARDY: In these cases Mewbourne sees
to pool the Bone Spring formation underlying
Sections 27 and 34, Township 23- South, Range 28
East and will dedicate the units to the Yardbirds

27/ 34 Fee wel | s.
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Qur exhi bit packets include the
self-affirmng statenents of | andman Mtch Robb and
geol ogi st Tyler HiIl. Again, both of whom have
previously testified and been recogni zed as experts.

M. Robb's | and exhibits include the pil ot
tracts ownership interest and pooled parties in
Exhi bit A3. And, again, in these cases Mewbourne
owns between 94 to 98 percent of the interest. So
it is pooling a mniml nunmber of parties.

M. Hill provides standard geol ogy
exhibits including the |ocation map, structure map
and cross section.

Exhibit Cis our notice information and
shows that notice was tinmely sent by Certified Mai
on May 7 and 8th of 2025 and was tinely published on
May 15 of 2025.

Wth that, | request the exhibits be
admtted and that the case be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits adm tted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MClure.

MR. McCLURE: M. Hearing Exam ner, | have

a question for M. Robb, as well for these cases.
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HEARI NG EXAM NER CHAKALI AN: Perfect. Go
ri ght ahead.
M TCH ROBB,
after having been previously duly sworn under oath,

was questioned and testified as foll ows:

EXAM NATI ON
BY MR. M CLURE:
Q. M . Robb, on your breakdown of interest
does the -- do these exhibit packet also include a

role that says Mewbourne, et al.?
A. Yes, they do.
Q And does that include nore persons than

j ust Mewbour ne?

A. Yes, it does.
Q Again, if | were to ask you if you
under stand what | am asking for, if I want to see an

entire breakdown of the ownership in this proposed

unit do you understand what | am asking for?
A. Yes. | can have that provided by
t onorr ow.
Q. Thank you, M. Robb.

MR. McCLURE: Thank you, M. Hearing
Exam ner. No further questions.
HEARI NG EXAM NER CHAKALI AN: Ckay. So,

Ms. Hardy, same for these cases as well deadline?
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MS. HARDY: Yes.

HEARI NG EXAM NER CHAKALI AN:  The record
will stay open until tonmorrow at 5:00 p.m and then
we will take the cases under advi senent.

Thank you for your presentation. Okay.
Go, pl ease proceed.

MS. VANCE: Well, | also wanted to address
the four cases. Case Nunmbers 25388, 25390, 25391,
and 25393. We are good for July 15.

HEARI NG EXAM NER CHAKALI AN: Perfect. W
will issue a prehearing order for July 15 in those
cases.

MS. VANCE: AlIl right. | wll go ahead
with our |ast case here.

So Case Number 25409. Matador seeks an
order to approve a nonstandard spacing unit. It is
a 983.65-acre, more or |ess, nonstandard horizontal
wel | spacing unit. And this is in the Pennsylvani a
formation and that is underlying the west half of
Sections 26 and 35, Township 15 South, Range 36
East, and then Lots 3 through 6, and Lots 11 through
14, which would be the northwest quarter equival ent
of Section 5, Township 16 South, Range 37 East.

That is Lea County in pooling the interests, in that

subj ect acreage.
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And then dedicating that to the Steve
Ruschel|l State Cominitial wells, the 241H and the
252H.

And we have included in our hearing packet
the copy of the application and the CPAC as well as
the statenents of | andman Addi son Costl ey, and
geol ogi st Joshua Burrus; both of whom have
previously testified before the Division, and their
credentials have been accepted as a matter of
record.

In M. Costley's statement we did provide
a paragraph of explaining why we are requesting the
nonst andard spacing unit. | would note in
M. Burrus' statenment, | think it is duplicated in
t he hearing packet. They are both the same, it just
happened to get in there tw ce.

We have included all of the other standard
sub-exhibits for both of our experts. W included a
self-affirmed statenent of notice for the sanple
|l etter that was tinely mailed on May 16, 2025 and
then an affidavit of notice of publication which was
timely on May 21, 2025.

| do have -- | should have both of our
experts avail able for any questions, but | would ask

that the exhibits and sub-exhibits be admtted into
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the record at this tine.

HEARI NG EXAM NER CHAKALI AN: W t hout
exception.

(Exhibits adm tted into evidence.)

MS. VANCE: M. MClure.

MR. McCLURE: M. Examner, | wll have
guestions for both the I andman and the geol ogi st.

HEARI NG EXAM NER CHAKALI AN: Ckay. Let's
get them sworn in.

Woul d you state and spell your nanmes one
at a time for the record.

THE W TNESS: Addi son Costl ey,
A-D-D-1-S-ON, COS-T-L-E-Y.

HEARI NG EXAM NER CHAKALI AN: Ckay.

THE W TNESS: Joshua Burrus, J-0O S-H-U-A,
B-U-R-R-U-S.

HEARI NG EXAM NER CHAKALI AN: Ckay. Would
you both raise your right hands, please.

(Wher eupon the witnesses were sworn.)

HEARI NG EXAM NER CHAKALI AN: Now, let's
start with you, M. Burrus.

Ms. Vance stated that you had previously
been qualified as an expert before this Division.
In what field was that?

THE W TNESS: Petrol eum geol ogy.
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HEARI NG EXAM NER CHAKALI AN: Ckay.
M. MClure, would you start with petrol eum geol ogy
guesti ons.
MR. M CLURE: Yeah, | certainly can.
JOSHUA BURRUS,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON

BY MR. M CLURE:

Q. M. Burrus, if | can direct your attention
to your cross section in Exhibit D3, Page 53 of 74.

Are you with nme, M. Burrus?

A. Yes, sSir.

Q On this cross section it appears that you
have the Pennsyl vani an top and the Pennsyl vani an
base identified but none of the formations within
t he Pennsyl vanian; is that correct?

A. That's correct.

Q Ckay. \Where -- on this cross section
where woul d the base of the Cisco be |ocated?

A. The base of the Cisco would approximately
be 11,000 feet across a majority of these wells.
Where we go from generally the cl eaner ganma ray
signature being in the white on the far left track

i nto what woul d be a higher ganma ray darker colors
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bel ow approxi mately 11,000 feet in the majority of
the wells shown in the cross section.
Q That is about at the top of your high
targeted interval.
Woul d that be about correct then?
A. Yes.
Q Ckay. On this cross section about where

woul d be the base of the canyon at?

A. The base of the canyon woul d approxi mately
be at 11,500 feet. | amreferencing in particular
that the second well in the cross section, we did

say one kind of, again, going from cl eaner carbonate
generally gramma ray response being in the nore
| i ght response bel ow that and then above, going into
the core of the black and darker gray, typically
shell response of our target. That would be the
base of that canyon or the top, as we interpret it.
Q. That essentially, then, would be the base
of your highlighted target interval is about where

it is at, then; is that correct?

A. Yes.
Q | guess let me rephrase that. | said
about. Is it accurate to say that your target

interval is above the base of the canyon across this

entire cross section?
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A The target interval is above the base of
t he canyon in this cross section.

Q Ckay.

A. It would, it does include the canyon as we
Interpret it.

Q Ckay. So just to confirmwhat | think you
just said in your answer to a previous response is
that -- would it be accurate to say that the target
i nterval here essentially is the canyon formati on,

t hen?

A. The canyon formation is a portion, yes, of
our target.

Q. So what is highlighted here in yellow, is
that the canyon formation?

A. Yes, sSir.

MR. McCLURE: Okay. | have no further
guestions for M. Burrus.

HEARI NG EXAM NER CHAKALI AN: Ckay. Can we
have the other witness on the canmera now.

Ckay. So, Ms. Vance said that you had
al ready been qualified as an expert before this
Division, and | ask you in what field that is.

THE W TNESS: Petrol eum | and managenment.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

Per f ect.
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M. MClure.
MR. McCLURE: Thank you, M. Hearing
Exam ner.
ADDI SON COSTLEY,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON

BY MR. M CLURE:

Q. M. Costley, | am not asking about the
target interval of where the wells are going to be
drilled, I am asking specifically with what interval
Mat ador is asking to force pool.

A. The Ben Shal e formation.

Q Ckay. In ternms of Cisco Canyon, Strawn
and Pogat, Marrow, which of those formations --

t hose woul d be the entire of the Pennsyl vani an,
whi ch of those formations -- what part of the
Pennsyl vanian or is it all of Pennsylvanian that
Mat ador is asking to force pool ?

A. | would say a portion of the canyon, and
north of the Strawn formation toward the Marrow
formati on but south of the Wl fcanp.

Q By north and south you are referring to
above and bel ow?

A. Correct. Above the Strawn, the Marrow,
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i ncluding parts of the canyon and south or bel ow the
Wol f Canyon.
Q Ckay. Very good, very good.
Can | draw your attention to your sunmmary
of contact. | think it m ght be Exhibit C6 but I
think it is |labeled A6. Regardless, it is on
Page 42 of 74.

A. Yes, sSir.

Q. On this summary of contacts is there any
i ndication as to, |like, when these events occurred?

A. Correct. So when we initially sent out

the initial well proposals on March 6, you know,

t hrough the mail, USPS and so certain packages were
delivered at different times and so we received
confirmation of delivery at different times between
the initial sending and today.

When those packages were or through our
online service, whether they were categorized as
delivered or returned. Fromthat point we, you
know, participated in a due diligence effort to find
a secondary address through various sources online
or other sources in the courthouse.

From t hose sources we attenpted to send a
copy to a different address of those owners. So

that is what the thirds colum on the right
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represents, a second attenpt through the mail. |If
there is a check there then we attenpted to deliver.
And then the colum, the last colum on
the right shows that we have had additi onal
conversations, either through e-mail or by phone,
regardl ess of whether the package was delivered or
If it was. On some of the parties, they did not
receive a physical package through the mail on the
first attenpt, but | was able to reach themvia
phone or e-mail and had conversations and submtted
those materials to them through those neasures.

Q Ckay. | guess the first three colums, is
there a reference to that in your statement? | am
| ooki ng through it now. For sone reason | thought I
had seen it somewhere and now | am not seeing it
agai n.

MS. VANCE: Paragraph 13.
MR. McCLURE: There we go. Yeah, thank
you, Ms. Vance.

Q. (By M. McClure) Does it tal k about
anywhere at all in regards to a breakdown of that
fourth colum? |1Is that included anywhere in your
exhi bit packet?

A. No, sir. Just the sheer volune of parties

we did not include that breakdown of conversati ons
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with those parties.

Q | guess regardless of the volume, if |
were to request a summary of the assorted
communi cati ons, would you understand what | am
asking for?

A. Yes, sSir. | can provide that information
to you if you request it.

MR. McCLURE: M . Hearing Exam ner, |
don't have any nore questions but | do have sone
requests for Ms. Vance.

HEARI NG EXAM NER CHAKALI AN:  Go ri ght
ahead.

MR. McCLURE: Okay. Ms. Vance, on the
Compul sory Pooling Application Checklist there is
t he Pennsyl vanian formations |isted, but it does not
have a pooling of this vertical extent listed in
t here.

Based upon the | andman's description in
addition to the bounds of this pool that you have
| i sted here, this would actually be restricted to
the -- well, essentially the Cisco and the Canyon.

Are you with me, Ms. Vance?

MS. VANCE: Yes, | amjust taking notes.

MR. McCLURE: Okay. Yeah, we want to go

beyond t hat di scussion of what we need to do as far
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as the pools because that pool does not include
anything Strawn or below. But based upon your

wi t nesses, it sounds |ike Matador is not interested
in that anyway. So if we could correct that
vertical Iimt to just include those two formations.

MS. VANCE: So it should read the
Pennsyl vania formati on pooling the Cisco and Canyon
vertical extent?

MR. McCLURE: Yeah, you could do it that
way or you can say fromthe top of the Cisco to the
base of the Canyon. | don't know if it needs to be
too nitty-gritty as long as it is understood and
relatively picky as to what is being pulled here.

MS. VANCE: That works for ne.

MR. McCLURE: Okay. What | would also
like to see, if we could actually identify the top
of the Canyon and the top of the Strawn in the

geol ogy cross section exhibit in Exhibit D3.

MS. VANCE: | just want to make sure that
our geologist is still online because he woul d be
t he one who woul d be preparing that. So | just want
to check -- there he is. And just make sure he

under st ands because, again, he would be preparing
that revised exhibit.

MR. BURRUS: Yes, | understand that
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request. The top of the Strawn is less interpretive
than the top of the Canyon and the contact between

t he Canyon and the Cisco, that does becone nore

i nterpretive.

So | have referred in ternms of an
operational top or formation target per the canyon
shale referred to before. And | think generally
nore of the Cisco is considered the carbonate
overlying that in terns of differentiating between
the Virgilian and serilian respectively, but you
know, taking that out reliably as a nore
bi ostrati graphic beconmes nore difficult.

So in response to that I do fee
confortable putting, certainly a top Strawn on that.
In terms of differentiating between the Canyon and
Cisco, | would prefer to use nore of a
lithostratigraphic, top which would differentiate
our primary shale target fromthe overlying
predom nantly Cisco card. Just trying to kind of
wor k between the biostrat, sequence strat or
stratigraphic and the operational description world.
And as long as you're confortable with that
differentiation, that is with those stratigraphic
differentiati on between the Canyon and the Cisco, |

feel confortabl e.
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MR. McCLURE: Ms. Vance, let ne anmend ny
request. In this particular instance it really is
the top of the Strawn that is of nmore interest. So
rat her than worryi ng about the top of the Canyon, if
we could just put in the top of the Strawn, though.

MS. VANCE: Okay. You are tal king about
as it relates to the CPAC

MR. McCLURE: No, | am tal king about that
Cross section.

MS. VANCE: Okay. All right. So I just
want to nmake sure that M. Burrus understands that.
And | saw himnod his head, so | believe we are form
I n agreement that we will go ahead and revise that
exhi bit.

MR. McCLURE: Ms. Vance, you still
under stand what we are | ooking for, for the CPAC,
right? That stays the sanme as our earlier
di scussi on.

MS. VANCE: Yes. So it is the vertical
assent, the top of the Cisco and the base of the
Canyon, correct?

MR. McCLURE: Yes, man'am that's correct.

The last thing is that summary of contact.
If we get nore details there, | nean, if we are able

to get it into a table format, that is fine. But it
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Is pretty broad as to -- especially with that fourth
colum is actually referring to.

MS. VANCE: Again, | would ask, | believe
M. Costley is probably still in the room | am
assum ng so, but he would be the one that updates
that exhibit. So as |ong as he understands, | think
we can easily do that.

MR. COSTLEY: Yes, | can provide a nore
detailed list of digital comrunications either
t hrough e-mail or by phone, if that is what you are
asking for.

MR. McCLURE: That is, M. Costley.

MR. COSTLEY: Ckay.

MR. McCLURE: Ms. Vance, | guess the only
ot her question on that exhibit is what is that
exhibit? 1s that A6 or C6?

MS. VANCE: It should be C6. It |ooks
| i ke somet hi ng happened here with the numbering and
since we are going to final revise hearing packet, |
w ||l make sure that that's corrected.

MR. McCLURE: Okay. Very good. Thank
you, Ms. Vance.

Thank you, M. Hearing Exam ner.

| don't have anything el se.

HEARI NG EXAM NER CHAKALI AN: M. McCl ure,
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woul d you like to review the revised exhibit packet
before we take this case under advisenment?

MR. McCLURE: There are a substanti al
nunber of changes being made, so that may be for the
best .

HEARI NG EXAM NER CHAKALI AN: Ckay. All
right. Thank you, M. MCl ure.

So, Ms. Vance, once you file your revised
exhi bit packet, please nove this case to the next
hearing by affidavit docket so it gives tinme for
M. MClure to review these exhibits and ask any
questions he m ght have of your w tnesses.

MS. VANCE: OCkay.

HEARI NG EXAM NER CHAKALI AN: | believe
t hat concl udes our business today.

We are off the record. Thank you.

Ms. Vance, we are com ng back --

MS. VANCE: We are com ng back.

HEARI NG EXAM NER CHAKALI AN: -- to that
one case earlier.

MS. VANCE: Actually three matters. | got
confirmation on availability for dates and then |
would |ike to present the |ast case.

HEARI NG EXAM NER CHAKALI AN: The case, was
it 254097
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Let's first deal with your w tness

avai l ability.

MS. VANCE: So it would be for the two OXY

cases, which are Case 25222 and 25225. And we are
avai | abl e August 13. | have followup from

Ms. Tschantz that it was not August 12 but

August 13, but just want to confirm we are
avai l able for that hearing date.

HEARI NG EXAM NER CHAKALI AN: Ms. Tschant z.

MS. CHANCE: Yes, that is right.

HEARI NG EXAM NER CHAKALI AN:  Ckay. We
wll issue a prehearing order for August 13. |Is
August 13 a trailing docket?

MS. CHANCE: We have one other contested
hearing that is for August 12. | realized that
sonmeone el se had set up a pooling hearing in this
room So we may have to nove everything to the
13t h.

HEARI NG EXAM NER CHAKALI AN:  Ckay. We
have time to do that it sounds I|ike.

MS. CHANCE: Yes.

HEARI NG EXAM NER CHAKALI AN: Do you know
what party is on the 12th that will have to nove to
the 13th? They may be in the room

MS. CHANCE: | don't have counsel listed
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Pride Energy and Rockwood Energy. | don't know if
that rings a bell.

MS. HARDY: We are a party in that case
but | think the applicant is represented by
Ms. Shaheen.

HEARI NG EXAM NER CHAKALI AN: Ckay. Are
you an objecting party?

MS. HARDY: We are not an objecting party
but there is an objecting party | just can't
remenber who it is. We are nonitoring.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

MS. VANCE: It mght be nme. | am
doubl echecki ng ny i ntake sheet.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
Ms. Tschantz, you will notify Ms. Shaheen that we
are noving the case to the 13th?

MS. CHANCE: Yes.

HEARI NG EXAM NER CHAKALI AN: Ckay. Sounds

good. Okay. Excellent. So we know that your first
two cases will be heard on a trailing docket on
August 13.

MS. VANCE: Correct.
HEARI NG EXAM NER CHAKALI AN: COkay. \What
el se did you want to tell us?

MS. VANCE: Yes. Just to confirmthat is
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| amfiling on behalf of EOG applications that are
conpeting with applied Pride Energy's cases on
August 12. So noted on ny part, we will need to
file on August 13 for this.

HEARI NG EXAM NER CHAKALI AN: | thought you
just said you will be filing conpeting applications?

MS. VANCE: We are, yes. We stated that
at the | ast status conference.

HEARI NG EXAM NER CHAKALI AN:  They wi || be
filed in time to deal with notice?

We are skipping over the cases we called
earlier.

We are going on to Nunber 29 on the
docket, PBEX Operations, 25394.

Entry of appearance, please.

MS. BRADFUTE: M. Exam ner, Jennifer
Bradfute with Bradfute Sayer, on behalf of the
appl i cant.

HEARI NG EXAM NER CHAKALI AN: Are there any
ot her parties that you know of ?

MS. HATLEY: Yes, M. Exam ner. Keri
Hatl ey entering an appearance on behalf of COG
Operating, Concho G| and Gas and Mongoose.

HEARI NG EXAM NER CHAKALI AN:  Mbngoose.

MS. HATLEY: Thank you, sir.
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HEARI NG EXAM NER CHAKALI AN: Ms. Bradfute.

MS. BRADFUTE: M. Hearing Exam ner, in
this case, PBEX Operations, LLC, is seeking approval
of an overl apping spacing unit and it is seeking to
pool a standard 480-acre, nore or |ess, spacing unit
covering the Bone Spring formation involving a Lusk
Bone Spring north pool, Pool Code 41450.

This unit is going to be located in the
sout heast of Section 31 and the south half of
Section 32 in Township 18 South, Range 32 East in
Lea County, New Mexico. And it is going to be
dedi cated to PBEX' s Dr. Vogel Southeast 32-31 Wells.

Attached in the exhibit packet are the
typical exhibits, Exhibits A through C. Exhibit A
Is the affidavit by PBEX s | andman Ruth Pel zel, and
the attached |l and exhibits that typically come in
your uncontested application packet.

HEARI NG EXAM NER CHAKALI AN: Ms. Bradfute,
has your | andman been accepted as an expert in that
field?

MS. BRADFUTE: Yes. | was going to say
that at the end about both w tnesses.

Exhibit B is the standard packet fromthe
geol ogi st, Matt Pardee, and Matt has previously

testified.
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And Exhibit B is notice exhibit. Notice
was mailed May 15 which is tinely and publi shed
May 21st, which is tinmely.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Bradfute.

Are there any objections to the exhibits?
Wt hout objecti on.

(Exhibit admtted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MClure.

MR. McCLURE: M. Hearing Exam ner, |
don't think I will need any questions. | think
can just provide guidance to Ms. Bradfute.

HEARI NG EXAM NER CHAKALI AN: Go right
ahead.

MR. McCLURE: Thank you, M. Hearing
Exam ner.

Ms. Bradfute, it appears based off of the
witten testinmony that PBEX is requesting
supervision rates during the drilling and operations
of these wells; is that correct?

MS. BRADFUTE: That's correct.

MR. McCLURE: Okay. On the CPAC, however,
you don't have it directly listed. Do you know
where | amreferencing on that?

MS. BRADFUTE: Yes. Are you | ooking at
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t he pooling checklist where it is not listed? It is
listed fromone of the exhibits.

MR. McCLURE: That's correct. And in the
compul sory pooling adm nistrative checklist or
application checklist, | guess, there is an area
where it says AFE, Capex and operating Costs.

Do you see where | amreferring to?

MS. BRADFUTE: Yes, | do.

MR. McCLURE: Here you are referencing
Exhi bit A,

Do you al so see where | amreferring to
t here?

MS. BRADFUTE: Yes.

MR. McCLURE: Please anmend that to include
the rates thenselves there rather than a link or
reference to an exhibit.

MS. BRADFUTE: Absolutely. W can have
that filed | ater today.

HEARI NG EXAM NER CHAKALI AN:  Good.

Perfect. We will |eave the record open until close
of business tomorrow and then we will take this case
under advi senent as long as you provide that
tomorrow by 5:00 p. m

MS. BRADFUTE: Thank you.

HEARI NG EXAM NER CHAKALI AN:  Moving on to
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Number 5 on the docket, 25325. This is Perm an
Resources.

MS. McLEAN:. Good norning, Jackie MLean
with Hardy McLean on behalf of Perm an Resources.

HEARI NG EXAM NER CHAKALI AN:  Good nor ni ng.
Are there any other?

MS. HATLEY: Yes, M. Hearing Exam ner.
Keri Hatley entering an appearance on behalf of COG
Operating. Monitoring only.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Ms. McLean, go ahead.

MS. McLEAN: I n Case Nunmber 25325 Perm an
Resources seeks an order pooling all uncommtted
interests in the Third Bone Spring interval of the
Bone Spring formation underlying a 480-acre, nore or
| ess, standard horizontal spacing unit conprised of
the south half/north half of Section 15 and the
north half of Section 16, Township 20 Zone, Range 28
east in Eddy County. The unit will be dedicated to
t he Foster 1615 Fed Com 132H J-Turn wel .

Perm an Resources submtted a tinely
exhi bit packet for this case, which includes |and
testimony and correspondi ng exhibits from Ryan Curry
and geol ogy testinony and exhibits from Chri stopher

Canton, both of whom have previously testified

Page 117

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

before the Division as experts in their respective
fields.

Perm an Resources also submtted notice
exhi bits which include a copy of the notice letter
t hat was sent out on April 17 and an affidavit of
publication which shows notice of published on
April 22, 2025.

Wth that, unless there are questions, |
ask that the exhibits submtted for case
Number 25325 be admtted into the record and that
t he case be taken under advi senent.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. McLean. W thout objections your exhibits are
admtted into evidence.

(Exhibits admtted into evidence.)

HEARI NG EXAM NER CHAKALI AN: | am j ust
going to mention that in the past | have asked if
there i s objections and not hearing any then | admt
t he exhibits. But depending on parties to be pronpt
and to pay attention, so if | don't hear an
obj ection when the exhibits are offered into
evidence, | will just say w thout objection from
here on in.

M. MClure, are there any questions for

Ms. McLean's witnesses in this case?
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MR. McCLURE: Yes, | do, M. Hearing
Exam ner, for the | andman.

HEARI NG EXAM NER CHAKALI AN: Ms. MclLean.

MS. McLEAN:. Okay. So, M. Curry should
be on.

MR. CURRY: |I'mon a telephone. | don't
have vi deo.

HEARI NG EXAM NER CHAKALI AN: Can you get
to a conputer to turn on your video.

MR. CURRY: G ve nme 30 seconds.

HEARI NG EXAM NER CHAKALI AN: By all neans.

MS. McLEAN: M. McClure, are you going to
need to pull up any exhibits.

MR. McCLURE: | am going to be referencing
parts, so | guess, | could.

HEARI NG EXAM NER CHAKALI AN: M. Curry.

THE W TNESS: Yes.

HEARI NG EXAM NER CHAKALI AN:  We don't see
you so maybe you have something -- maybe the slider
on your | aptop needs to be noved to one side or the
ot her.

MS. McLEAN: | can see him

HEARI NG EXAM NER CHAKALI AN: Ckay.

M. Curry, please raise your right hand.

(Wher eupon the witness was sworn.)
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HEARI NG EXAM NER CHAKALI AN: State and
spell your nanme for the record.

THE W TNESS: Ryan Curry, R-Y-A-N,
CURRY.

HEARI NG EXAM NER CHAKALI AN: You' re an
expert in what field?

THE W TNESS: Petrol eum | and.

HEARI NG EXAM NER CHAKALI AN: Pet r ol eum
| and. Okay. And you have been accepted as an

expert by this Division in the past?

THE W TNESS: | have.
HEARI NG EXAM NER CHAKALI AN: Ckay.
M. MCl ure.

MR. McCLURE: Thank you, M. Hearing
Exam ner .
RYAN CURRY,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON

BY MR. M CLURE:

Q M. Curry, 1if | can direct your attention
to Paragraph 7 of your statenent, your affidavit on
Page 5 of 45.

Are you with nme, sir?

A. Yes, | am
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| am | ooki ng at this Paragraph 7.

Q Ckay. And this Paragraph 7 references the
State DV Nunber 1; is that correct?

A. Yes, sSir.

Q. Ckay. The depth severance that is al so
referenced in this paragraph, is that in relation to
that well?

A. Yes, it is.

Q. Ckay. Can you pl ease describe that depth
severance for me?

A. The depth severance is fromthe base of
t he Second Bone Spring to the base of the Third Bone
Spring interval. So it enconpasses the Third Bone
Spring interval of the Bone Spring formation.

Q And was this due to sonmething to do with
this well causes the depth severance to occur right
here?

A. No, sir. So there is a subsequent
devel opment plan that will not involve entry of
appearance, so we are pulling a subset of the Bone
Spring formation so that we do not have overl appi ng
orders whenever we go back and devel op the Second
Bone Spring interval, which should be |less than a
year. So we are trying to keep these orders sole

and separate for subsequent devel opnment.
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Q Ckay. But there is a difference in
ownershi p above and bel ow t he base of the Second
Bone Spring; is that correct?

A. There is in a portion of this unit, so
there is an existing Second Bone Spring well in
Section 15 that does cause an ownership difference
I n the Second Bone Spring versus the Third Bone
Spri ng.

Q. And is that the State DV Nunmber one or are

you just using the State DV Nunber 1 as your type

| og, | guess?
A. That is just a type log. That is not the
well that has -- that is just a reference to this

paragraph as a type log. That is not the well
causi ng the depth severance.
Q. Okay. \What is the well causing the depth

severance?

A. G ven nme one m nute, please.

Q. Yes, sSir.

A. | believe that to be the Government T Com
Number 2, but | am somewhat uncertain as the -- the
ownership difference is a portion of the well. The

reason we drove the Jay Kern well was to not get
into the north and that depth severance is created

under a JOA that covers the devel opnent of a
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currently producing Third Bone Spring well.

And, | believe the north half/north half
of Section 15, but it will be the Government T Com
Q. Is the north half/north half 15, is that

the track that is not in this proposed unit?

A. Correct. That is the reason for the J
Kern is that it is not in the proposed unit. But
the JOA for that well, and the depth severance as it

is larger than just the base unit for that well
whi ch enconpasses sonme of the lines that we are
drilling.

Q Ckay. Do you know what all |ands are
covered in that depth severance?

A. It should be all of Section 15.

Q It should be or it is all of Section 15, |
guess, for clarification?

A. | amfairly certain it is the JOA covering
all of Section 15, but | would have to review the
| anguage in that JOA.

Q. Well, is the -- the JOA itself would be
what causes the depth severance, correct? Isn't it
sonme sort of selling of interest, sonmething |ike
that, could cause the difference in interest?

A So this is JOA attached to a format

agreenment where parties have their rights in,
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believe, it is the Second Bone Spring interval and
parties have their right on the well-by-well basis
to elect to have diversionary rights.

So when they elected that, their
di versionary rights in the first well was still in
t he Second Bone Spring. The interest in the Second
Bone Spring has changed, but also will subsequently
change under the JOA in the Third Bone Spring. So
it is -- it is not -- the mechanismis captured from
the JOA format agreenment, but it is not the
direct -- it is not all the JOA coverage, it is just
a mechanism for this diversionary right to
participate is captured in subsequent articles of
t he JOA.

Q. Okay. | understand. Basically it is the
original |ease agreenent and the JOA is a mechani sm
that is triggering.

Woul d that be accurate to say?
A. Yes.
Q. Ckay. Thank you. And -- okay, very good.
And how that is situated is kind of on a
formati on basis is how you described to ne rather
than like a direct TBD of any particular area; is
that correct?

A. Yes. That is correct.
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Q Okay. Thank you, sir.

Movi ng on Page 15 of 45, your Exhibit AS.
| think this is your summary of interest, | believe
spreadsheet, here, yeah, it looks |like Ms. MLean
clean has it.

Are you with me, M. Curry?

A. Yes.
Q On this table Dugan Production Corporation
is listed as a unmarketable title.

Can you provide me a little bit nore
details about what the nature is of their interest?

A. Yes. So they are the ones with the
di versionary rights that we just discussed. So
Di amondhead properties has the present interest in
t he Dugan Production Conpany has the right to back
end into D ambndhead's interest but they don't have
a present interest, so we drill the well and their
| ocation is made as well. So they have a present
interest in the fact that they do participate in the
well that they have not been provided that
opportunity yet and this goes back to the Second
Bone Spring versus the Third Bone Spring difference

I n owner shi p.

Q Ckay. So the potential interest that they
woul d get, is it included in this total breakdown
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here, just under a different name; is that correct?
A. Yes. The unmar ket abl e represents that
t hey have the ability to participate at their option
but Dog Head and Dugan have not been licensed to
each other so they had the ability to have a present
wor ki ng interest but the election has not been made
yet .
Q. Okay. So if they were to have an interest
it would fall out of this 5.849 that you have

attri buted to Di anondhead properties; is that

correct?
A. That's correct, yes.
Q. Ckay. Thank you.

If I could direct your attention to your
summary of contacts page, Exhibit A5, Page 23 of 45.
Are you there with me, M. Curry?

A. Yes.

Q. On your top itens there, on that table
where you referenced all parties. Wo are you
referencing there?

A. So, that would be all parties that are
contained in ny Exhibit A3 as comng in as ownership
in this project.

So the parties that we are pooling and the

parties that we are not pooling because we have
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reached a voluntary agreenent.

Q Ckay. Thank you, M. Curry.
MR. McCLURE: M. Hearing Exam ner, | have
no nore questions for the witness, but | do have

gui dance for Ms. MLean in regards to pools.

HEARI NG EXAM NER CHAKALI AN: Ckay.

MR. McCLURE: Ms. MclLean, if you happen to
have a pen and paper handy.

MS. McLEAN: | do.

MR. McCLURE: COkay. Actual correct pools
should be Od MIImn Ranch; BS and the pool code on
that i s 48035.

MS. McLEAN: That O d MII|Inmn Ranch; BS
and then the pool code is 48035.

MR. McCLURE: That is correct. So if we
could just submt an anmended exhibit packet with the
E- pap and the Form C-102s corrected.

MS. McLEAN:  We can get that done
definitely by the end of the day tonorrow, no
probl em

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you. We will keep the record open on this case
until 5:00 p.m on the 6th of June for these
corrections.

MS. McLEAN: Ckay. Thank you.
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HEARI NG EXAM NER CHAKALI AN: Thank you.

Movi ng on to Perm an Resource cases.

These are three cases joined together 25372, 73 and
74.

Entry of appearance, please.

MS. HARDY: M. Exam ner, Dana Hardy with
Hardy McLean on behal f of Perm an Resources. There
are no other parties.

HEARI NG EXAM NER CHAKALI AN: Perfect.

Pl ease proceed.

MS. HARDY: Thank you.

In these cases Colgate is the applicant,
Perm an Resources is the operator. Colgate seeks to
extend the drilling deadline in Order
Nunmber R-23218, 19 and 20. This is the first
extension for these wells.

We have provided with our exhibits the
statenment of |andman Ryan Curry. M. Curry expl ains
t hat Col gate requested extension so it can codevel op
the Alpine wells with the offset Terlingua wells,
which are located in an adjacent section in
Section 6. And those have been previously pool ed
and recogni zed by the Division.

Codevel oping the wells are a parent/child

affects and reduce costs. | forgot to state that
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M. Curry has previously been recogni zed as an
expert. He testified earlier this norning.

Exhibit B is our notice information.
Notice was tinmely sent by Certified Mail on May 6,
2025 and notice was tinmely published on May 15,
2025.

So with that, | request that the Exhibits
be admtted and the case be taken under advi sement.

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits admtted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. McCLURE: Yes, M. Hearing Exam ner.
| have a question for Ms. Hardy with regard to the
notice.

HEARI NG EXAM NER CHAKALI AN:  Thank you.
Go ahead.

MR. McCLURE: Ms. Hardy, when was written
notice provi ded?

MS. HARDY: On a couple of the cases,

actually I think on all of these it was on May 6.

MR. McCLURE: Okay. | don't have it right
in front of me, but | believe it is Page 16 of 35,
your Exhibit Bl, the notice letter. It has a date

at the top of the page.
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Is that date a typo?

MS. HARDY: You know, yes, it is. |
believe that |ikely what happened is that when we
printed the exhibit Mcrosoft Wrd automatically
updated the date. Because if you |l ook at our
certified miiling report, which starts on -- it is
Exhibit B2, it starts on Page 18 it shows that the
mai | i ng date was My 6.

MR. McCLURE: OCkay. Thank you. So May 6
Is the correct date?

MS. HARDY: It is, yes. Thank you.

MR. McCLURE: Thank you, Ms. Hardy. Thank
you, M. Hearing Examner. | have no further
questions for any of these three cases.

HEARI NG EXAM NER CHAKALI AN: Ckay. Can we
t ake them under advi senent?

MR. McCLURE: Yes, sir, we can.

HEARI NG EXAM NER CHAKALI AN: Perfect.
Thank you.

MS. HARDY: Thank you.

HEARI NG EXAM NER CHAKALI AN: Let's nove on
to Perm an Resources. These are four cases that are
joined together. They are 25395, 96, 97 and 98.

Entry of appearance, please.

MS. McLEAN: Yes. Jackie McLean with
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Hardy McLean on behal f of Perm an Resources, and
there are no other entries of appearance in this
case.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. McLEAN: I n Case numbers 25395 to
25398, Perm an Resources seeks to pool al
uncomm tted interests in the Bone Spring formation
within Sections 4, 9 and 16, Township 22 Sout h,
Range 35 East in Lea County. And these units wll
be dedicated to the Hagberry 4 State Com well s.

Perm an Resources submtted tinely exhibit
packets for these cases which this include the | and
testinony and correspondi ng exhibits from Travis
Macha and geol ogy testimony and exhibits from Chris
Reudel huber. Both M. Macha and M. Reudel huber
have previously testified before the Division.

Perm an Resources also submtted exhibits
whi ch include caveat, the notice letter that was
sent off on May 8, 2025 and the affidavit of
publication which shows that notice was published on
May 13, 2025.

| am happy to answer any questions and ask
that the exhibits submtted for Case Numbers 25395,
t hrough 25398 be admtted into the record and t hat

t he cases be taken under advi senment.
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HEARI NG EXAM NER CHAKALI AN: W t hout
exception.

(Exhibits adm tted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure?

MR. McCLURE: No questions, M. Exam ner.

HEARI NG EXAM NER CHAKALI AN: Al l taken
under advi senment.

Thank you.

(A recess was taken.)

HEARI NG EXAM NER CHAKALI AN: It is
9:32 a.m W are back on the record. W are going
to hear Case Nunber 4. This is Tap Rock Operating,
25315.

Entry of appearance, please.

MR. SUAZO: Good norning, M. Exam ner,
M guel Suazo with Beatty Wbzni ak appearing today on
behal f of the applicant, Tap Rock Operating.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol | and & Hart on behalf of COG and Concho.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

M . Hol i day.

M . Suazo, do you know if M. Holiday

wi thdrew his entry of appearance?
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MR. SUAZO: Not to ny know edge, but if it
hel ps, it is really not material, | don't think,
just because, unfortunately, | heard late |ast night
fromthe client that they would |like to request a
continuance. They | earned about sone contractual
matters that could inpact one of the sections in the
application, so out of an abundance of caution, they
would |ike to respectfully request that they
continue this case to August 7, if it is still
avai | abl e.

HEARI NG EXAM NER CHAKALI AN: It is. W
are happy to do that for you. So you will nobve this
case, you will continue this case to August 7.

MR. SUAZO: Yes. We will file a formal
notion by the end of the day.

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you.

So, we are off the record in this case.

MR. SUAZO. Thank you.

HEARI NG EXAM NER CHAKALI AN: Qur final
case of the day, Number 34 is Case Nunmber 24 --
25406, WPX Ener gy.

Entry of appearance, please.

MR. SAVAGE: Good afternoon. Darin Savage
of Abadie & Schill appearing on behalf of the
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applicant, WX Energy Perm an, LLC and we have no
ot her entries.

HEARI NG EXAM NER CHAKALI AN: Pl ease.

MR. SAVAGE: So in this case, this case
covers land in the east half Section 33 and 28 and
t he sout heast quarter of Section 21, all in
Townshi p 26 south, Range 30 East, Eddy County
New Mexi co.

The | andman, Tim Prout, has testified
previously before the Division and his credentials
have been accepted as an expert witness as well as
has the geol ogi st, Russell Goodin, who has also
previously testified and has been admtted as an
expert w tness.

In this case WPX seeks an order pooling
all uncommtted interests in the Bone Spring
formati on designated as an oil pool, underlying a
standard 609.58-acre spacing unit, nore or |ess,
conmprised of the east half of Sections 33 and 28 and
t he sout heast quarter of Section 21.

The unit will be dedicated to the
Cl awhammer Fed Com wel |s, which include four
addi ti onal wells.

Orientation of the wells will stand up and

the wells have standard | ocati ons.
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M. Prout's Exhibit A includes all the
usual | andman exhibits. Statenment, C-102, ownership
breakdown, fees, chronol ogy of contacts.

And M. Goodin's Exhibit B for this case
I ncl udes the standard suite of five geol ogy
exhi bits.

Exhi bit C provides the self-affirnmed
statement of notice for mailings and publication.

Notice was tinmely mailed on May 15, 2025
and tinmely published on May 28, 2025.

M. Hearing Exam ner, at this tinme | nove
that Exhibits A, B and C be admtted into the record
for this case and the case be taken under
advi senent .

W t nesses and counsel are avail able for
guesti ons.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

W t hout obj ecti on.

(Exhibits adm tted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
any questions for this case?

MR. McCLURE: M. Exam ner, | do not have
any questions for this case.

HEARI NG EXAM NER CHAKALI AN: This case is

t aken under advi sement.
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That concl udes our business today.

Let's go on to Number 18 on our docket.
This is XTO Perm an Operating, Case 25377.

Entry of appearance, please.

MR. SUAZO: Good norning, M. Exam ner,

M guel Suazo with Beatty & Wbzni ak appearing today
on behalf of Perm an Operating, LLC, sorry, XTO
Per m an Operati ng.

HEARI NG EXAM NER CHAKALI AN:  Are there any
ot her parties that you know of ?

MR. SUAZO: No, M. Exam ner.

HEARI NG EXAM NER CHAKALI AN: Pl ease
proceed.

MR. SUAZO: Sure. In this case XTO
Perm an Operating is requesting an application to
approve a nonstandard horizontal spacing unit
approving a 799.77 acres, nmore or |less, conprised of
t he east half of the northeast quarter and sout heast
guarter of Section 1, the east half of Section 12
and the northeast quarter of Section 3, Township 24
Sout h, Range 29 East, Eddy County.

This woul d be conprised of the foll ow ng
wel | s. Poker Lake Unit 13-24 PC 108H, 118H, 127H,
127H and 168H. And these will be producing fromthe
Pur pl e Sage, Wbl fcamp formation.
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The exhi bit packet was filed on May 5 of
this year. Exhibit Ais the application and
proposed notice of hearing.

Exhibit B is the affidavit of commerci al
| and manager Corie Mathews. Ms. Mat hews has
previously testified before the Division and her
qualifications have been accepted and nmade a matter
of record.

Exhibits Bl through 3 are the standard
mappi ng exhi bits, including C 102s, maps of the
standard spacing unit and map of the nonstandard
spacing unit.

Exhibit Cis the affidavit of Senior
Geoscientist Jennifer McCarthy. M. MCarthy has
al so testified before the Division and her
gqual i fications have been accepted and made a matter
of record.

Exhi bit Cl through C5 are the standard
geol ogy exhibits, including the |ocation map, base
map, structure map, cross section of the formation,
Gun Barrel Land Grant and isopach map.

Exhibit Dis the notice affidavit show ng
the notices were mailed on May 14, and the addresses
of record to the interested parties and mailing

receipts.
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Exhibit E is the publication in the
Carl sbad Current-Argus which ran on May 17, 2025.

Wth that, unless there is any questions,
| would like to ask that these exhibits be admtted
into the record and these matters be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits admtted into evidence.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. McCLURE: | have a question for the
| andman.

HEARI NG EXAM NER CHAKALI AN: Ckay.
M . Suazo.

MR. SUAZO: It is Corie Mathews. |
bel i eve she is avail able online.

HEARI NG EXAM NER CHAKALI AN:  Good norni ng
Ms. Mat hews. Wbuld you raise your right hand.

(Wher eupon, the witness was sworn.)

HEARI NG EXAM NER CHAKALI AN:  Woul d you
state and spell your nane.

THE W TNESS: Corie Mathews, C-OR-I-E,
Mat hews, M A-T-H-E-WS.

HEARI NG EXAM NER CHAKALI AN:  And you have

been adm tted as an expert or recognized as an
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expert in what field before this Division.
THE W TNESS: Petrol eum | and.
HEARI NG EXAM NER CHAKALI AN: M. MCl ure.
CORI E MATHEWS,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY MR. M CLURE:
Q Ms. Mat hews, did XTO contact Devon in
regards to this application?
A. Yes, we did.
Q Do you know what the result was of that
conversation?
A. | do.

We were able to work out an agreenent in
whi ch both parties were happy, and that is the
reason why they did not protest today.

MR. McCLURE: OCkay. Thank you,

Ms. Mat hews.

Thank you, M. Hearing Exam ner. No
further questions.

HEARI NG EXAM NER CHAKALI AN:  All right.
We will take this case under advisenent.

Thank you, M. Suazo.

(Proceedi ngs concluded at 11:43 a.m)
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REPORTER' S CERTI FI CATE

| certify that the foregoing is a correct
transcript fromthe record of proceedings in the
above-entitled matter. | further certify that the
transcript fees and format conply with those
prescri bed by the Court and the Judicial Conference
of the United States.
Dat e: June 5, 2025

PAUL BACA, RPR, CCR
Certified Court Reporter #112
Li cense Expires: 12-31-2025
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