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STATE OF NEW MEXI CO

ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG CALLED
BY THE O L CONSERVATI ON DI VI SI ON FOR
THE PURPOSE OF CONSI DERI NG

Case Nos. 25422, 25426, 25234,
25235, 25288, 25349, 25350,
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Page 1

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691

WWWw.veritext.com



A W DN P

10
11

12

13
14
15
16
17
18
19
20
21
22
23
24
25

HEARI NG

DATE: Thur sday, July 10, 2025
Tl VE: 8:55 a.m

BEFORE: Heari ng Exam ner

Techni cal Exam ner Dean MCl ure

LOCATION: EMNRD - O| Conservation Division

REPORTED BY:

1220 South Street, Francis Drive,

3rd Fl oor

Santa Fe, New Mexico 87505

PAUL BACA, CCR #112
VERI TEXT LEGAL SOLUTI ONS
500 4th Street, Suite 105

Al buquer que, New Mexico 87102

Gregory Chakal i an
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APPEARANCES
FOR MEWBOURNE Ol L COMPANY, BURNETT O L, MRC HAT
MESA, MRC ROYALTI ES:

JAMES GARRETT BRUCE ATTORNEY AT LAW

PO Box 1056

Santa Fe, New Mexico 87504-1056

505-982-2043

BY: JAMES G. BRUCE

j amesbrucc@aol . com
FOR FAE || OPERATI NG, MEWBOURNE Ol L, BTA OL
PRODUCERS, DEVON ENERGY PRODUCTI ON, EGL RESOURCES,
SPUR ENERGY PARTNERS:

HARDY McLEAN LLC

125 Lincoln Avenue, Suite 223

Santa Fe, New Mexico 87501-2053

505-372-6375

BY: JACLYN McLEAN

jmcl ean@ar dyncl ean. com

DANA HARDY
dhardy@ardyncl ean. com

FOR DEVON ENERGY PRODUCTI ON, WPX ENERGY PERM AN,
Cl MAREX ENERGY:

ABADI E & SCHI LL PC

555 Rivergate Lane, Suite B4-180
Dur ango, Col orado 81301-7485
BY: DARI N CHARDI N SAVAGE

dari n@badi eschill.com

FOR COG OPERATI NG and CONCHO Ol L:

CONOCOPHI LLPS

1048 Paseo de Peralta

Santa Fe, New Mexico 87501-3034
505-780- 8000

BY: KERI LI SA HATLEY

keri. hatl ey@onocophill ps.com

Page 3

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




[EEN

~N O

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

APPEARANCES ( Conti nued)
FOR MEVWBOURNE Ol L, COG OPERATI NG, MATADOR
PRODUCTI ON, PERM AN RESOURCES, HI LCORP ENERGY:

HOLLAND & HART LLP

110 N. Guadal upe Street, Suite 1

Santa Fe, New Mexico 87501-1849

505-988-4411

BY: PAULA MARI E VANCE

pmvance@ol | andhart.com
FOR AVANT OPERATING Il LLC and DOGWOOD EXPLORATI ON
LLC:

MODRALL SPERLI NG ROEHL HARRI S & SI SK PA
PO Box 2168
Al buquer que, New Mexico 87103-2168
505-848-1800
BY: YARI THZA PE A
yarithza. pe a@mdrall.com

FOR COTERRA ENERGY OPERATI NG
BRADFUTE SAYER CONSULTI NG & LEGAL SERVI CES
PO Box 90233
Al buquer que, New Mexico 87199-0233
505- 264- 8740
BY: JENNI FER L. BRADFUTE
jennifer @radfutel aw. com

FOR XTO PERM AN OPERATI NG, RILEY PERM AN OPERATI NG

BEATTY WOZNI AK PC
310 Ashburn Cove
Austin, Texas 78738-1819
202-251-7758
BY: M GUEL ANDRES SUAZO
msuazo@wener gyl aw. com

FOR CI VI TAS PERM AN OPERATI NG
ATTORNEY AT LAW
555 17th Street, Suite 3700
Denver, Col orado 80202-3906
303-312-8518
BY: M CHAEL DAVI D RODRI GUEZ
tsum chael @mail.com
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HEARI NG EXAM NER CHAKALI AN:  All right.
It is 855 a.m on July 10, 2025. This is the first
regul ar docket of the O| Conservation Division's
Hearings by Affidavit.

And wi t hout further ado, let us begin with
FAE Operating. They have two cases before us this
nor ni ng, 25422 and 25426.

Entries of appearance, please.

MS. HARDY: Dana Hardy with Hardy & McLean
on behalf of FAE Operating, LLC

HEARI NG EXAM NER CHAKALI AN:  Good nor ni ng,
Ms. Hardy.

MS. HARDY: We do not have any ot her
parties.

HEARI NG EXAM NER CHAKALI AN:  Very good.
Before we begin, we have M. CGoetze. He is our
techni cal exam ner for these two cases, and he is
going to give you sone input on these two cases.

M . Coetze.

TECHNI CAL EXAM NER GOETZE: Thank you.
Good norning, M. Hardy.

MS. HARDY: Good norning.

TECHNI CAL EXAM NER GOETZE: | amgoing to
make your day a little bit worse. | amgoing to

advise and | am going to request out of you that
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t hese applications for the North Jal and South Jal
be dism ssed at this point and refil ed.

My concerns in discussion with other staff
menbers is we have got kind of half an application
her e. We have expanded, but we have not contracted.
And even if you were to take a | ook at the Gray
Eunont Gas Pool in Eunont Monunment South Unit
expansi on, we need both sides of that application to
address the expansion and contraction.

So | amrecomendi ng that you refile it.

That 40 acres, refile it. W will work with you to
provide a full application and that will have very
fewdifficulties init. M concernis that if no --

you remenber the reports that used to cone out? |If
you go and | ook at the Mattix-Langlie or
Langlie-Mattix referencing the pools, there's two
pages there. M concern, especially with the South
Jal is that what we are going to do create sonething
here that will cause even nore angui sh than 40 acres
In the sense that if we cone in and ask for a whole
based upon the pool description that is currently
avai l able, then staff in the adm nistrative review
process or the engineering bureau are going to have
a difficult tine.

This is one of the things that |
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hi ghl i ghted about this 40-acres is the fact that you
are trying to bring together something that is old
and has nunmerous flaws in it. So | am anticipating
that we will have to cooperate a little bit nore and
provide nore information to you folks to get an
application for both together that addresses both
expansi on and contraction and therefore give us a
real work.

So | put that on the table before you.

The other itemthat I will bring up is that in
review of the applications, it would be nice to have
alittle nore exhibits provided, sone sort of visual
expl anati on of what is being contracted and expanded
and get away from the bubbles and the squares that
just doesn't cut it for folks that review the
application.

And the other portion of the application
reviewing the notice | found that both the North and
t he South Jal applications were sufficient in the
sense that if we were to use the sane parties that
I's not ideal. M recomendation to you, the
Exam ner is to dism ss both cases and that they are
refiled and we get this done pronptly.

MS. HARDY: Thank you, M. Goetze. | have

a question. | know that Joe had the 40-acres,
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believe, is on. | don't know if 40-acres has any
guestions or if they understand exactly what we need
here. | can also commnicate with you and | see
Joe.

M. Kent, do you understand what we need
to provide here?

MR. KENT: Yeah. | nean, as long as |like
M. Goetze said the NMOCD is willing to work with us
to tell us what they exactly want to further assi st
themin reviewing this, you know, we can just
follow-up on those itens outside of this.

TECHNI CAL EXAM NER GOETZE: | think this
Is the way to go. We have not communi cated very
effectively but certainly, there are a | ot of things
going on with the OCD and this is a nightmare. The
Langlie-Mattix, let's nmake these two units very
clean in the order.

Unfortunately | can't put in the content
itenms that | think should be in there unless you ask
for it. That is just the way it works. So,
recommend to the Exam ner that both these cases be
dism ssed. You may do it or we may do it. We w |
tal k and nmeet and get the content that is addressing
all the issues.

HEARI NG EXAM NER CHAKALI AN: Ms. Hardy,
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now with that explanation from M. Goetze, will you
file a notion to dism ss these cases and then work
with M. Goetze before you refile the new cases?

MS. HARDY: Yes. We will do that,
M . Exam ner.

HEARI NG EXAM NER CHAKALI AN:  Thank you.
We are off the record -- unless there is anything
el se, Ms. Hardy, we are off the record in these
cases.

MS. HARDY: No. Thank you.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you.

| am now calling Mewbourne O cases.
There are two that are consolidated together, 25234,
25235.

Entries of appearance, please.

MS. HARDY: Dana Hardy with Hardy & MclLean
on behalf of Mewbourne O | Conpany.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. HARDY: There are several other
parties in these cases.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Hardy.

MR. RODRI GUEZ: Good nmorning. M chael

Rodriguez with Civitas Perm an Operating. W
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wi t hdraw our objecti on.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M . Rodriguez.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Darin Savage wi th Abadie & Schil
appearing on behalf of Devon Energy Production
Company. We had an objection and we have w t hdrawn
It as well as conpeting applications.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M. Savage.

MS. HATLEY: Good norning, M. Exam ner.
Keri Hatl ey appearing on behalf of COG Operating and
Concho G| and Gas. Monitoring only.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Hatl ey.

Ms. Hardy.

MS. HARDY: Thank you. |In these cases
Mewbour ne seeks an order pooling all uncommitted
interest in the Wbl fcanp and Bone Spring formations
underlying 1, 121-acre, nore or |ess, nonstandard
hori zontal spacing units conprised of all of
Section 33 and the northwest quarter and south half
of Section 34, Township 21 South, Range 26 East in
Eddy County.

Case Number 25234 involves the Wl fcanp
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and Case Nunmber 25235 involves the Bone Spring.

These base units will be dedicated to the
Buffal o Nickel 33/34 Fed Com wel | s.

And Mewbourne is seeking approval of the
nonst andard spacing units adm ni stratively.

Qur exhi bit packets include the
self-affirmed statenments of | andman Braxton
Bl andf ord and geol ogi st Charl es Crosby, both of whom
have previously testified before the Division and
been recogni zed as experts in their respective
fields.

M. Bl andford provides the standard | and
exhibits, the tract ownership and pooled parties are
identified in Exhibit A-3 and M. Crosby provides a
| ocation map, structure map and cross section.

The notice information is included in
Exhibit C. Notice was tinely mailed on March 7,
2025 and was tinmely punished on February 27, 2025.

Wth that, unless there are questions, |
request that the exhibits be admtted into the
record and that the case be taken under advi sement.

Thank you.

HEARI NG EXAM NER CHAKALI AN: Ckay.

W t hout objection the exhibits are admtted into the

record.
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(Exhibits adm tted, Case 25234, 25235.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. McCLURE: M. Hearing Exam ner, | do
have questions for the |landman in these cases.

HEARI NG EXAM NER CHAKALI AN: Ckay.
Ms. Hardy, do you want to get your | andman up on the
screen.

(Wher eupon the w tness was sworn.)

HEARI NG EXAM NER CHAKALI AN:  Woul d you
state and spell your name for the record.

THE W TNESS: Braxton Bl andford,
B-R-A-X-T-O-N, B-L-A-N-D-F-O R-D.

HEARI NG EXAM NER CHAKALI AN: Ckay. You
can put your hand down.

Have you been previously qualified by this
Di vi sion as an expert?

MR. BLANDFORD: | have.

HEARI NG EXAM NER CHAKALI AN: | n what
field?

MR. BLANDFORD: Land.

HEARI NG EXAM NER CHAKALI AN:  All right.

M. MClure.

MR. McCLURE: Thank you, M. Exam ner.
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BRAXTON BLANDFORD,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY MR. M CLURE:
Q M. Blandford, what is the status of the

nort heast quarter of Section 347

A. It is open field.

Q. Meaning that it is not |eased yet; is that
correct?

A. Yes, sSir.

Q The reason that it is being left off of
this proposed unit -- well, let me back up.

What is the reason that it is being left
off this proposed unit?

A. My understanding is that we don't
anticipate it being automatic resale anytinme soon
given its proximty to Carlsbad. That is ny
under st andi ng.

Q. Ckay. So approximately how many mles are
we from Carl sbad for this proposed unit? Just an
approximate, like is it amle, half a mle, or is

it 10 ml es?

A. | think it is somewhere around a m|le.
Q. Ckay. If | can direct your attention to
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your Exhibit A-3. It should be Page 20 of 52.
It |l ooks |ike Ms. Hardy has it on the
screen there.

A. Ckay.

Q. Do you see down there where it says
Mewbourne O | Conpany, et al.?

A. Yes, sSir.

Q Does that include additional persons or
does that include persons in addition to Mewbourne
in that description?

A. It would have been parties that signed our
JOA and, you know, our ownership and standi ng we had
on the parties that signed the JOA

Q Ckay. If I tell you that we are going to
need to see a full breakdown of all the persons and
t heir percentages, do you understand what | am

asking for?

A. Yes, sir.
Q Ckay. | thank you, M. Blandford?
MR. McCLURE: | have no further questions,

M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
what do you want the applicant to provide?

MR. McCLURE: We are going to need to see

an anended Exhibit A-3 to include that full breakout
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of interest.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

M. Bl andford, when would you be able to have that
to us?

MR. BLANDFORD: | can have that by the end
of the day.

HEARI NG EXAM NER CHAKALI AN:  All right.

It is going to require further review, so these
cases will have to be continued to the next docket
to allow the Technical Exam ner to review them

|s there anything else, M. MClure, that
you need besides an anmended A3?

MR. McCLURE: That is everything | need,
M . Hearing exam ner.

HEARI NG EXAM NER CHAKALI AN:  All right.
Okay. So, Ms. Hardy, these cases will be continued
until the next hearing by affidavit docket so that
M. MClure can review the anended A3. And if we
have any further questions on them we will be able
to ask at the next hearing by affidavit docket.

MS. HARDY: Thank you. M. Exam ner, just
for clarity, would they be automatically continued
or do | need to file a notion?

HEARI NG EXAM NER CHAKALI AN:  You need to

file a notion.
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MS. HARDY: Okay. We will do that.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you. Freya, it is August what?

MS. TSCHANTZ: 7th.

HEARI NG EXAM NER CHAKALI AN:  August 7.
Thank you.

Al'l right. W are off the record in those
cases. Let's nove on to another Mewbourne case,
25288.

Entries of appearance, please.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe office of
Hol | and & Hart on a behalf of the applicant,
Mewbourne O | Conpany.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MR. SAYER: Matthias Sayer from Bradfute
Sayer on behalf of Coterra.

HEARI NG EXAM NER CHAKALI AN: Can you turn
on a m crophone and say that again so we catch it on
t he record.

MR. SAYER: WMatthias Sayer on behal f of
Bradf ute Sayer representing Coterra.

HEARI NG EXAM NER CHAKALI AN:  Woul d you
spell your nanme for the reporter

MR. SAYER: MA-T-T-H-I-A-S. S A-Y-E-R
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HEARI NG EXAM NER CHAKALI AN: Did you file
an objection?

MR. SAYER: No, we did not.

HEARI NG EXAM NER CHAKALI AN:  Are you just
noni t ori ng?

MR. SAYER: Correct.

HEARI NG EXAM NER CHAKALI AN:  All right.
Sounds good.

Ms. Vance.

MS. VANCE: Thank you, M. Hearing
Exam ner. | just noticed that our pooling exhibit
has the et al, so | just e-mailed ny | andman. |
woul d |Ii ke to go ahead and present the case and then
we can just deal with that issue down the road.

So in this case, Mewbourne seeks to pool
a -- pool the interests in a nonstandard 1, 920-acre,
nore or |ess, horizontal well spacing unit in the
Bone Spring formation. The pole is the Pearl Bone
Spring East and the pole code is 49690. That is
underlying all of Sections 8, 17, and 20 in
Townshi p 19 South, Range 36 East, and that is in Lea
County, New Mexi co.

And I will note that Mewbourne is filing
an adm nistrative application separately for the

nonst andard spaci ng unit of Kirkdall.
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Mewbour ne seeks to initially dedicate the
spacing unit to the Hi gh Sea 8/ 20 Fed Com 522H 524H,
526H and 528H.

And then we have provided in the hearing
packet, | did file a revised hearing packet that has
a updated CPAC that shows that Coterra made an entry
of appearance and al so included the overhead costs
I n there.

We have a copy of the application as well
as the |l andman statenent from Landman Peyton Warren,
who has previously testified before the Division.

We al so included a revised Cl102s that
shows that they have been surveyed, or that the
pl ats have been surveyed.

And then we did do a revised pooling
exhi bit, because we filed this back in March, and
Mewbour ne has reached agreenent with a coupl e of
parties, so we updated who we, in fact, are pooling
or seeking to pool in this case.

I n addition, we have the statement from
| andman, or |'m sorry geol ogi st Charles Crosby, who
has previously testified, along with all of the
requi red geol ogy exhibits.

And then that is nmy self-affirmed

statement of notice with a sanple letter of the
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notice that went out timely, March 21, 2025, and
then an affidavit of notice of publication that was
timely published on March 27, 2025.

And hopefully | headed off the question
fromM. MC ure. Unl ess he has, or unl ess the
Di vi sion has any other questions, | would ask that
we at |east be able to correct that issue with that
pooling exhibit, but otherw se the Division takes
thi s under advi senment.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
you're asking for the exhibits to be admtted into
evi dence?

MS. VANCE: Yes.

HEARI NG EXAM NER CHAKALI AN: W t hout
objection the exhibits are admtted into evidence.

(Exhibits adm tted, Case 25288.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
guestions?

MR. M CLURE: M . Hearing Exam ner, the
only question | had would have been in regards to
t he Mewbourne O Conpany et al., and it seens
Ms. Vance has al ready preenptively kind of put on
the record that they are going -- that they intend
to update that sunmmary of entry.

s that correct, Ms. Vance?
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MS. VANCE: Yes. | just e-mailed the
| andman.

MR. McCLURE: In addition to that,

Ms. Vance, since we are going to have to submt an
amended exhi bit packet anyway, it would probably be
worthwhile to renmove the duplicate copy of the
summary of contacts that is included in the current
exhi bit packet.

Well, | guess | should back up. It is not
really a duplicate. It |looks |like the origina
version is there but then the new version is also
t here.

MS. VANCE: Yeah, | can clean that up.
That is not a problem

MR. McCLURE: Very good. One additional
thing which | guess is nore inportant is we would
have to get sonme sort of new subm ssion for anyway
al so would be on the CPAC, at |east the version that
i s upl oaded, doesn't appear to have a signature on
it. So if you could get a signature added to that
as wel | .

MS. VANCE: No problem

MR. McCLURE: Thank you, Ms. Vance. Thank
you, M. Hearing Exam ner. | have nothing further

on these cases.
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HEARI NG EXAM NER CHAKALI AN: Thank you,
M. MClure. M. Vance, the amended Exhibit C-2
will need further review fromthe technical team
So pl ease, submt the anended exhi bit packet and
pl ease nove this case to the August 7 hearing by

affidavit docket for that review and possible

questi ons.

MS. VANCE: Wuld it be possible, since |
will be here next Tuesday, to have this case heard
on that date? | believe that this is one where

Mewbour ne has sone | ease --

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
are you the reviewer next Tuesday?

MR. McCLURE: Yes, | am M. Hearing
Exam ner .

HEARI NG EXAM NER CHAKALI AN: Ckay.
Ms. Vance brought up a valid request, if we could
possi bly hear that case. Wen would you have the
revisions in, M. Vance?

MS. VANCE: | am hoping to have themin by
t onorr ow.

HEARI NG EXAM NER CHAKALI AN: As | ong as
you submt them by tomorrow to give M. MClure tinme
to review the additional, the corrected packet,

because he has a |ot of other things to review for
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next week as well.
And, M. MClure, is that okay with you?
MR. McCLURE: That is fine with ne,

M . Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN: Ms. Vance you
will continue this case to the 15th. Submt the
amended exhi bit packet no later than 5 p.m
tomorrow. |If it is later than that, it won't be
heard that day.

MS. VANCE: Under st ood.

HEARI NG EXAM NER CHAKALI AN: |s there
anything further on this case?

MS. VANCE: No.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M. MClure. Thank you, Ms. Vance.

We are off the record in this case.

Let's go on to COG Operating. W have two
cases, 25349, 25350.

Entries of appearance, please.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of the applicant, COG
Oper ati ng.

MR. BRUCE: M. Exam ner, Jim Bruce
representing MRC Hat Mesa and MRC Royalties.
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HEARI NG EXAM NER CHAKALI AN: M. Bruce,
did you or did your clients object?

MR. BRUCE: No.

HEARI NG EXAM NER CHAKALI AN:  You're just
noni t ori ng?

MR. BRUCE: Yes, Sir.

HEARI NG EXAM NER CHAKALI AN: Ms. Vance.

MS. VANCE: Yes. We previously presented
this case in sun June. W are just here to submt
the revised hearing packets. | updated the CPAC
with the correct pool code and then al so updated the
geol ogy exhibits to reflect the correct spacing for
t hese applications.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
| et's get your packet admtted into evidence.

MS. VANCE: WMay |? | would ask that the
Di vision take these -- take the hearing packets --
admt, sorry. |It's been a long week. | would |ike
to admt the exhibits into evidence.

Thank you.

HEARI NG EXAM NER CHAKALI AN: Ckay.
Wt hout obj ecti ons.

(Exhibits adm tted, Cases 25349, 25350.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,

any questions on this case, these two cases.

Page 25

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

MR. McCLURE: M. Hearing Exam ner, ny
understanding is M. Fordyce has reviewed the
revised exhibits and the Division has no further
requests or questions.

HEARI NG EXAM NER CHAKALI AN: Ckay. And
hearing no --

MR. McCLURE: Long answer short, yes, | do
believe we can take it under advi senment.

HEARI NG EXAM NER CHAKALI AN: Ckay. | was
heari ng anot her voice while M. MClure was
speaking. |Is there sonmeone who wants to enter an
appearance or objection?

No. Okay.

Ms. Vance, it |looks |Iike we can take these
cases under advisenent at this tine.

MS. VANCE: Thank you.

HEARI NG EXAM NER CHAKALI AN: Let's nopve on
to Riley Permian. This is Number 8 on our docket,
25358.

Entry of appearances, please.

MR. SUAZO: Good norning, M. Exam ner,

M guel Suazo with Beatty & Wbzni ak appearing today
on behalf of Riley Perm an.

HEARI NG EXAM NER CHAKALI AN:  Good nor ni ng.

MS. KESSLER: Good norning, M. Exam ner,
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Jordan Kessler entering an appearance on behal f of
EOG Resources nonitoring this case.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Kessler.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol | and & Hart on behal f of Matador Production
Conmpany. We are just nonitoring the cases as well.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

M . Suazo.

MR. SUAZO. Yes. Good norning again. On
behal f of Riley, we are requesting an application to
approve a standard horizontal spacing unit
consisting of 481.47 acres, nore or |ess, conprised
of the north half of Section 12, Township 18 South,
Range 26 East, and the northwest quarter of
Section 7, Township 18 South, Range 27 East in Eddy
County.

This application consists of four wells.
The Marty Fee T11-7 1H through 4H that are producing
in the Red Lake and G orieta-Yeso formations.

The exhi bit packet was filed on July 3rd
and Exhibit A is the conpul sory pooling
adm ni strative checklist.

Exhibit B is the application filed on
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April 8th. The proposed notice of hearing filed on
April 24 of this year.

Exhibit Cis the affidavit of senior
| andman Mark Smith, who has previously testified
before the Division. His qualifications have been
accepted and made a matter of record.

Exhibit C-1 through C-6 are the standard
suite of land exhibits; |ocation maps, ownership of
the parties being pooled, well proposals.

And Exhibit Dis the affidavit of senior
geol ogi st Doug Standard who has also testified
before the Division. His qualifications have been
accepted and made a matter of record. He is
sponsoring Exhibits D1 through D5, the standard
suite of geol ogy exhibits; base map, subsea
structure and gun barrel diagram and isopach map.

Exhibit E is the notice affidavit show ng
the notice letters were mailed on April 18, 2025 and
again on June 10, 2025 to the interested parties.

It includes mailing recei pts and was published in
t he Carl sbad Current- Argus.

And | would like to request the exhibits
be admtted into the record, and unless there is any
guestions this case be taken under advi senment.

HEARI NG EXAM NER CHAKALI AN:  Okay.

Page 28

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

W t hout obj ections.

(Exhibits adm tted, Case 25358.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. McCLURE: Thank you, M. Hearing
Exam ner. | will have questions for the | andman in
this case.

HEARI NG EXAM NER CHAKALI AN:  Woul d you
call your | andman.

MR. SUAZO: Mark Smth should be online.

HEARI NG EXAM NER CHAKALI AN:  Wbul d you
rai se your right hand, M. Smth.

(VWher eupon the wi tness was sworn.)

HEARI NG EXAM NER CHAKALI AN: State and
spell your name for the record.

THE W TNESS: M nane is Mark Sm th.
MA-RK S-MI-T-H

HEARI NG EXAM NER CHAKALI AN: M. Smth,
can you get closer to your mcrophone or do
somet hing to speak | ouder so we can hear you? But |
did catch barely what you said.

Have you been previously accepted as an
expert by this with Division?

THE W TNESS: Yes, | have.

HEARI NG EXAM NER CHAKALI AN:  Perfect.
Vhat field.

Page 29

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

THE WTNESS: In the matters of | and.
HEARI NG EXAM NER CHAKALI AN: Land. Thank
you, Sir.
M. MClure.
MR. McCLURE: Thank you, M. Hearing
Exam ner.
MARK SM TH,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY MR. M CLURE:
Q. M. Smth, if |I can draw your attention to
your Exhibit E-4. It should be on Page 25 of 72.
A. Yes, sSir.
Q This list, it is a breakdown or table. It
has a couple of persons identified as commtted and

addi ti onal persons identified as uncomm tt ed.

Do you see what | amreferring to?
A. Yes, sSir.
Q. s it accurate to say that each person on
that list that is identified as uncommtted is the

entirety of the persons that the applicant is
requesting the Division to force pool in this case?
A. Yes, sir, that would be accurate.

Q. Ckay. Now, can | draw your attention to
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t he previous page, Page 24 of 72. This is
Exhi bit E-3, your tract map.
A. Yes.
Q. On this map it | ooks |like you're only

I dentifying a single tract.

Do you see what | amreferring to?
A. Yes.
Q Is all of the interests across that tract
i denti cal ?
A. They are not. There are 22 separate

ownership tracts within this unit itself. There is
over 200 m neral owners. It is an old devel opnent
area that was established, residential devel opnent
t hat was established in the 1920s that actually
never went into effect. It is very cut up.

So | did describe it as Tract 1 sinply
because it was extremely broken up. And it would
have been a little bit difficult to describe on a
pl at of this nature because there is a lot of little
residential |ots throughout.

Q Now, M. Smth, did | hear your testinony
correctly that you said that there are several
hundred m neral interest owners; is that correct?

A That is correct.

Q. And is that a breakdown of that interest
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depi cted anywhere on your -- let nme back up.
Are these unl eased m neral interest

owner s?

A. No. The bulk of them are | eased. There
I's only about roughly 5.9 unleased acres within the
whol e unit.

Q Ckay. So, of those unl eased m neral
I nterest owners, that would be the five persons that

is listed on Page 27; is that correct?

A. That is correct.
Q So you do include a whole list of all the
I nterest owners or a full list of all the working

I nterest owners and any unl eased m neral interest

owners; is that correct?

A. That's correct, yes.
Q Now you reference, like, 22 different
tracts, | believe you said. That information is

clearly available to you, correct?

A. Yes. We have a Division order title
opi nion rendered, yes, yes, sir.

Q Ckay. Understanding that in scenarios
li ke this, with the individual |ots that maybe it's
burdensome to provide, however that is sonmething we
are going to need to be provided to us.

| guess do you understand what | woul d be
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asking for when I ask for that.

A. Yes. | guess | just may need clarity on
how you would |like to -- just because of the nature
of the D tracts. But, yes, | amnore than happy to
provi de you whatever you -- whatever you need.

Q Ckay. Yeah, | was going to say | think in

ot her instances the applicant had needed to provide

a larger map, | guess in order to show the
i ndi vidual. Because | know |like in different cases
we have seen |like blowups of like in the m ddl e of

the city limts where they did have depictions of,
| i ke, individual houses-type thing broke out there.
But it was a pretty big map, | guess in order to see

t hose detail s.

But as far as any break-out list, |, nmean
all we have to have is -- you could have a |ist of
all your tracts in, like, a table and then the

owners below that. And then just have a | egal
description for each of the tracts. And then naybe
that mght help in identifying, rather than
identifying directly. | don't know if that would be
of assistance in identifying it on the map if we

I ncl ude the | egal descriptions and the |ist of
tracts below. | have a question there but | guess

are you foll ow ng?
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A Some of these tracts are half acre, 1
acre. Would it just been in regards to the unl eased
m neral owners because they are all within the sane
couple of tracts within the unit itself, or are you
wanting every tract which includes commtted or
| eased, | eased m neral owners as well?

Q | was going to say | nean, understandi ng
t hat we are not necessarily supposed to have
guestions, could you rephrase your question and
maybe | could help clarify what the Division will be
| ooki ng for.

HEARI NG EXAM NER CHAKALI AN: | have
another idea. M. Smth, hold on a second.

M . Suazo, do you understand what is going on here?

MR. SUAZO. | want to make sure that |
understand what it is that M. MClure is asking for
so we make sure that we get the Division everything
it needs to nove this forward.

So as | understand it, based upon the
review of Exhibit C-3 and the foll owi ng page, what
you are |looking for is actually a map breaki ng out
t he unl eased m neral interest owners and
corresponding table reflecting their interest; is
that correct?

MR. M CLURE: Yes, M. Suazo, that is

Page 34

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

correct.

MR. SUAZO. Ckay. Understood.

HEARI NG EXAM NER CHAKALI AN:  Al'l right.
M. Smith, it |ooks |Iike counsel, your counsel
under st ands what is still needed for us to continue
the review of this case.

So are there any other questions or
requests, M. MClure, before we continue this case?
MR. McCLURE: | do have additi onal

guestions, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN:  Go ri ght

ahead.
MR. McCLURE: Thank you, M. Hearing
Exam ner.
Q. (By M. McClure) M. Smth, can | draw

your attention to the CPAC. That is Pages 3 and 4.
Typically I am | ooking at the first take points and
the | ast take points for each of the four wells.

MR. SUAZO:. Which exhibit is that?

MR. McCLURE: Exhibit Ait |looks like it
was identified as. W could | ook at your form
C-102s if you have those in front of you, too.

A | have got the C-102s.
Q (By M. McClure) Okay. |Is all the first

take points and | ast take points that is presented
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on those C-102s is accurate?

A. They shoul d be, yes.
Q Ckay. So is it correct that there is no
wells closer than 330 feet to, | guess, that

centerline?

Do you understand what | amreferring to
by center |ine?
A. Yes, | know what you are referring to as
it pertains to the center |ine.

The answer is no.

Q Ckay. Do you understand, then, when I
tell you that you would need an NSP for this
proposed unit, would you understand what | am
referring to?

A. No, | don't.

Q Essentially at this particular point you
don't have a proxy well unless there is a well
330 feet of that centerline. So assum ng that Riley
intends to drill the wells as laid out in this

application, this would be a nonstandard spaci ng

uni t.
A. We shoul d have identified the proximty
well if that is what you are asking.
Q Yes. Can you identify that well for me?
A. | m ght need to defer to our geologist to

Page 36

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

confirm which one.
MR. SUAZO. The geologist is also on the
l'ine.

Q. (By M. McClure) Let ne see if you
Identified it on the CPAC and maybe | can direct
your attention to that.

Actually it looks like you have not
avail able for the defining well. It would be -- we
ki nd of need the |landman's testinony for that
defining well, so | prefer if you could provide that

to me if you believe there is one, M. Smth.

A. | probably identified one but if it is not
material, then -- | thought it was 4H that we have.
Q M. Smth, it is not a big deal, it is

just we are going to have to change one of the boxes
on the CPAC just identifying that the applicant

i ntends to seek an NSP adm nistratively?

A. Right. | know that 2H and 3H are both 330
fromthe center line, so it would be one of the two.
Q. If Riley had noved them over by 10 feet

then this question wouldn't have even arised [sic].
A. Yes. Are we good with claimng the 3H as
the proximty well?
Q No. You would need to, if you wish to,

you woul d need to change the | ocation of that well
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I n an anmended exhi bit packet which you will be

subm tting one, anyway, so you can feel free to do

so.
A. To be cl oser than 330.
Q. Yes, it needs to be closer than 330.
A. Ckay. | m sunderstood, | thought we

needed to be within 330.
Q | guess rather than to be equal to, it has

to be less than m ght be the way to say it.

A. Ckay. So it cannot be equal to 330.

Q. Yeah, but it could be 329.

A. Ckay.

Q. Ckay. So, M. Smth, is it Riley's intent

to change the | ocation of one of the wells then to

make it a proxy well?

A. Yes.
Q. Ckay. Thank you, M. Smth.
MR. McCLURE: M. Hearing Exam ner, | have

no nore questions, but we would need a couple nore
exhibits submtted to us then.

HEARI NG EXAM NER CHAKALI AN: Ckay. Go
ahead.

MR. McCLURE: M. Suazo, we are going to
need a -- well, an amended CPAC that identifies the

new proxy well and then whichever well Riley intends
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to nove, we are going to need the CPAC updated to

i ncl ude that new well | ocation.
Do you understand what | am asking for?
MR. SUAZO: | do, thank you.

MR. McCLURE: Okay. And then the
Form C- 102 for whichever well it is, is also going
to need to be amended to include the new | ocation.
MR. SUAZO: Just, so we are clear for
pur poses, we don't have to file an NSP, we just need
to change the location to | ess than 330 feet and
that will nmake it acceptable.

Q. Yes, that is correct. That is how t he
adm ni strative code is. From M. Smth's testinony
It seens that that is Riley's intent is to nove one
of them and assum ng that they nove it to within the
330 feet it would be fine as a standard spaci ng
uni t.

MR. SUAZO. Ckay. Understood.

HEARI NG EXAM NER CHAKALI AN:  Okay. |Is
that all M. MClure.

MR. McCLURE: Yes, it is M. Hearing
Exam ner, including our earlier reference to their
Exhi bi t.

HEARI NG EXAM NER CHAKALI AN: C-3 or C-4.

MR. McCLURE: C-3 is the one that needs to
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be, that tract map.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

So, M. Suazo, it sounds like there are
three things to anmend in the hearing packet and to
continue the case to August 7 so we can do sone
further review on this case.

s there anything el se?

MR. SUAZO: No, M. Exam ner.

HEARI NG EXAM NER CHAKALI AN:  All right.
Very good, August 7.

Thank you, M. MClure. Thank you,
M. Smth.

We are off the record in this case.

Let's nmove on to Case Nunmber 9 WPX Ener gy
Perman. It is 25407.

Entries of appearance.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Good norning, Technical Exam ner, Darin
Savage with Abadie & Schill appearing on behal f of
t he applicant, WPX Energy Perm an.

MR. SUAZO: Good norning, M. Exam ner,
M guel Suazo on behalf of Beatty & Wbzni ak appearing
on behalf of XTO Perm an Operating for nonitoring
pur poses only.

HEARI NG EXAM NER CHAKALI AN:  Perfect.
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Thank you.

M. Savage.

MR. SAVAGE: Case 25407 covers land in the
West half of Section 33 and 28 and the sout hwest
quarter of Section 21 all in Township 26 Sout h,
range 30 East, Eddy County, New Mexi co.

The | andman has testified previously for
t he Division and has been accepted as an expert
wi tness. So has the geol ogist, Russell Goodin, who
has al so testified for the Division and has been
accepted as a matter of record.

In this case the WPX seeks an order
pooling all uncommtted interests in the Bone Spring
formati on designated as an oil pool underlying a
standard 609.5 acres, nore or |ess, spacing unit
conprised of the west half of Section 33 and 28 and
t he sout hwest quarter of Section 21.

The unit will be dedicated Cl awhamer Fed
Com wells which include five initial wells.
Orientation of the wells in the unit are stand up
and the wells have standard | ocati ons.

M. Prout includes his | andman
self-affirmed statement C-102, an ownership
breakdown along with the proposed letter which they

have used in the chronol ogy of context.
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M. Goodin's Exhibit B for the case
i ncludes his self-affirnmed statenment along with the
five standard geol ogy exhibits describing the
potential for devel opnment of the unit.

Exhi bit C provides a self-affirnmed
statenment and notice for mailing and publication
notice. Notice was tinmely mailed on May 15, 2025
and tinmely published on May 20, 2025.

At this time | nove the Exhibits A, B, C
and al so exhibits be admtted into the record for
this case and the case be taken under advi senent.

W t nesses and counsel are avail able for
questions.

HEARI NG EXAM NER CHAKALI AN: W t hout
exception.

(Exhibits adm tted, Case 25407.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
guestions in this case?

MR. M CLURE: M. Exam ner, | have no
questions but | do have a small typo that | would
li ke to point out to M. Savage for correction.

HEARI NG EXAM NER CHAKALI AN: Pl ease.

MR. McCLURE: M. Savage, on the CPAC for
your Well Nunber 3.

Do you see where | am | ooking at?
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MR. SAVAGE: Yes. | wrote that down. Go
ahead, please.

MR. McCLURE: Yes, sir. The API nunber
appears to have a slight typo for that well.
Currently it is listed as 30-015-56685. But |
believe that the well that the applicant actually is
to include has the last five digits of the API56585.

MR. SAVAGE: Yes. 56585, M. Hearing
Exam ner ?

MR. McCLURE: That is correct, M. Savage,
the last five digits of the API.

MR. SAVAGE: Okay. | have that down.

MR. McCLURE: | believe that is the well
that the applicant intends to include, but if that
I's not the case --

MR. SAVAGE: We will doubl echeck and
confirmthat?

HEARI NG EXAM NER CHAKALI AN: M. Savage,
can you correct that by the end of today?

MR. SAVAGE: | believe so. | believe we
can do that.

HEARI NG EXAM NER CHAKALI AN:  Well, if you
can't, we are going to deemit a typo and take the
case under advisenent after that time elapses and

you fix this APl number.
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MR. SAVAGE: We will certainly do that.
Do you require a separate notice letter and a whol e
new packet for this one typo or do you just want us
to correct it and to have, like, Ms. Tschantz
replace it?

HEARI NG EXAM NER CHAKALI AN: M. MClure,
how much do you want it done?

MR. McCLURE: | nean, they are not going
to have to make other changes to the application
packet, but as far as submtting a new exhibit
packet, | don't know if that is M. Savage's
question, | guess. W do want themto submt a new
exhi bit packet; isn't that right, M. Exam ner?

HEARI NG EXAM NER CHAKALI AN:  Why don't you
call it a revised exhibit packet.

MR. SAVAGE: We will do so.

HEARI NG EXAM NER CHAKALI AN:  And j ust put
a cover letter saying that you are correcting this
typo of an APl nunber.

MR. SAVAGE: Thank you.

HEARI NG EXAM NER CHAKALI AN:  Anyt hi ng
further, M. Savage?

MR. SAVAGE: Not hing.

HEARI NG EXAM NER CHAKALI AN:  We are off

the record in this case and this case will be taken
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under advi sement once that typo is corrected.

We are noving on to Number 10, WMatador

Producti on, 254009.

Entries of appearance, please.

MS. VANCE: Good norning, M. Hearing

Exam ner, Paul a Vance with the Santa Fe office of

Hol l and & Hart on behalf of the applicant
Producti on Conpany.

Mat ador

HEARI NG EXAM NER CHAKALI AN:  Are there any

ot her parties? | don't see any.

MS. PENA: There are, M. Hearing

Exam ner. We just filed an entry of appearance this

norning. Yarithza Pena with Mdrall on behal f of

Avant Operating Il and their entity Dogwood

Expl oration, LLC. W are just nonitoring. | spoke
with Ms. Vance about a revision that ny client would
like to see on their exhibits.

MS. VANCE: Yes. | have reached out just

to confirm but basically, and | can summarize and

Ms. Pena can correct me if I am w ong, but

her

client acquired an interest after we filed and her

client would like us to just reflect that
pool i ng exhibit.
| amjust confirmng with nmy cli

we are good to do that. | have not heard

in the

ent that

back yet,
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but | just want to confirmthat we are good to do
t hat .

HEARI NG EXAM NER CHAKALI AN: Do you want
to present your case?

MS. VANCE: | would say we previously
actually presented this case. | did doubl echeck the
case file and the transcript is in there. But the
reason why | know we did present it at the June
hearing is because M. MClure had some questions
for our geol ogi st and requested sonme revised
exhi bits, specifically the geol ogy, which we did not
provi de.

He wanted to see the top of the Strawn
I nterval marked on the structural cross section or
stratigraphic cross section, and we did provide
that. So | am just here to close the | oop on the
revised exhibits that we filed.

Additionally, we did include an updated
pooling exhibit and chronol ogy of contacts because
during that time Matador was able to reach agreenent
with a couple of the parties they previously were
seeking to pool.

So unl ess there are any questions, | would
ask that the revised exhibits be taken under

advi senent and be admtted into the record.
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HEARI NG EXAM NER CHAKALI AN: Ms. Pena any
obj ecti on.

MS. PENA: No objection.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

Wt hout objecti on.

(Exhibit adm tted, Case 25409.)

HEARI NG EXAM NER CHAKALI AN: M. MClure,
guestions in this case.

MR. McCLURE: | do have a quick question
for Ms. Vance, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN:  For
Ms. Vance. (Go ahead.

MR. McCLURE: Ms. Vance, so when you were
referencing a change that Ms. Pena was talking to
you about on behalf of Avant, is that a change in
the interest breakdown then; is that correct?

MS. VANCE: It is not a change to the
interest. M understanding is it is just a change
to the party nanme. They acquired -- | am not sure
I f she wants to say who the interest was, but |
believe it was Moxi e sonething.

MS. PENA: Yes. We would just request a
change in the nane to reflect the current interest
owner which is Dogwood Exploration, LLC

MS. VANCE: Yes. The only thing is ny
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| andman is out right now, so that is why | am not
able to confirmthat. But we are happy to -- |
think we will be fine to do that, if that is

agr eeabl e.

MR. McCLURE: Okay. So is it accurate to
say that you intend to amend one of your exhibits
and submt a new exhi bit packet then; is that
correct?

MS. VANCE: Correct. | wll just update
t he pooling exhibit to reflect that the interest
Ms. Pena pointed out was acquired by Avant and that
Is the interest that is being pooled. It is still
the same interest that is being pool ed.

MR. McCLURE: Okay. Ms. Vance, can | also
draw your attention to your CPAC in your anended
exhi bit packet. | believe it is on Page 6 of 74.

MS. VANCE: Yes.

MR. McCLURE: Do you see that
Formati on/ Pool area of the CPAC?

MS. VANCE: Yes.

MR. Mt CLURE: If 1 -- if | remenmber, |
guess, fromthe |ast hearing, that MRCis only
requesting a subset of the Pennsylvanian formation
t hat, being the Cisco and Canyon, if | renmenber
right? Yeah, that is right, the Cisco and Canyon.
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And that the field needs to be amended to reflect
t hat .

Do you understand what | am saying to you?

MS. VANCE: Yes. G ve nme one second, |
want to | ook at the geol ogy.

MR. McCLURE: We can also bring your
geol ogi st back for questioning if you want.

MS. VANCE: He should be available. |
want to make sure | understand what you need to be
reflected in the CPAC.

HEARI NG EXAM NER CHAKALI AN: Let's do that
on the record through questioning your geol ogi st.
What is his nanme?

MS. VANCE: M. Joshua Burrus.

HEARI NG EXAM NER CHAKALI AN: Ckay.

M. Burrus, would you please raise your right hand.

(Wher eupon the wi tness was sworn.)

HEARI NG EXAM NER CHAKALI AN: Wbul d you
state and spell your name for the record.

THE W TNESS: Joshua Burrus. J-O S-H- U A,
B- U-R-R-U- S.

HEARI NG EXAM NER CHAKALI AN: Ckay. Have
you been previously qualified as an expert before
this Division?

THE W TNESS: Yes, | have.
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HEARI NG EXAM NER CHAKALI AN: I n what

field?
THE W TNESS: Petrol eum geol ogy.
HEARI NG EXAM NER CHAKALI AN:  Ckay.
M. MClure.
MR. McCLURE: Thank you M. Hearing
Exam ner.

JOSHUA BURRUS,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON

BY MR. M CLURE:

Q. M. Burrus, what formations is Matador
requesting the Division to force pool in this case?
A. Qur focus is on the Cisco and Canyon

formati ons of the upper Pennsylvani a.
So, above the top Strawn or Denoni an top
t hat was added to the updated exhibits.

Q Ckay. Thank you. So if | request an
amendment to the CPAC to describe the verti cal
limts of what Matador is requesting within the
Pennsyl vani an | ocati on, do you understand what | am
referring to?

A. Yes.

Q. Ckay. Thank you.
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A. My understanding is you are requesting a
nore delineated restriction to the upper
Pennsyl vani an, that being the Cisco and Canyon above
t he Strawn.

Q. That is correct. And the exact wording
doesn't matter, per se, as long as a |layman woul d
under stand which -- what the subset is within the

Pennsyl vani an that Matador is requesting to be

pul | ed.
Do you understand nmy expl anati on?
A. Yes, sSir.
Q Ckay. Thank you.

MR. McCLURE: | have no nore questions,
M . Hearing Exam ner?

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
what | understand fromyou is you want two things to
be revised. One is the CPAC for what you just
descri bed with the geol ogist, and also the --

Ms. Vance, do you know what the other itemis?

MS. VANCE: It would just be the pooling
exhibit that | pointed out that Ms. Pena and | have
agreed to update. That is not a problem

The one thing | would point out is these
are also related to our Ed Drake cases that are on

the July 15 contested hearing date and Matador is
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pooling the same interval.

So | will update those CPACs and provide
revi sed hearing packets. | can always hold off in
case there is additional things that come out of the
hearing that you made, that M. MClure may want to
see. But | will make a nmental note to update the
CPACs.

HEARI NG EXAM NER CHAKALI AN: So then what

we will do since this requires an anmendnment and
further review, we will do what we did with the
ot her case and you will put it on the July 15
docket .

MS. VANCE: Yes, that worKks.

HEARI NG EXAM NER CHAKALI AN:  That way we
wi ||l hear these cases first before we go to the
contested matters that norning.

MS. VANCE: Yes, | appreciate that.

HEARI NG EXAM NER CHAKALI AN:  Ckay. So
July 15, and that would require you to file the
amended packet by tonmorrow cl ose of business.

MS. VANCE: Not a problem

HEARI NG EXAM NER CHAKALI AN:  All right.
Very good.

Anyt hing further, M. Vance?

MS. VANCE: Not on this case.
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HEARI NG EXAM NER CHAKALI AN:  All right.
We are off the record --

MR. McCLURE: M. Hearing examner, if |
could get Ms. Vance to confirm which exhibit it was
that they intend for the pooling update?

MS. VANCE: It should be C-4.

MR. McCLURE: COkay. Thank you, Ms. Vance.
That is what | was thinking.

HEARI NG EXAM NER CHAKALI AN:  All right.

We are off the record in that case.

Let's move on to Number 11 on our docket.
This is FAE Operating, 25410.

Entries of appearance, please.

MR. PADI LLA: Ernest Padilla for the
applicant, FAE Il Operating, LLC

HEARI NG EXAM NER CHAKALI AN: Good nor ni ng,
M. Padilla.

Are there any other parties that you know
of .

MR. PADI LLA: No.

HEARI NG EXAM NER CHAKALI AN: Ckay.

M. Padilla, | couldn't find your exhibits.

MR. PADI LLA: M. Exam ner, we have -- |

am | ooking at the OCD exhibits. | have an extra

copy, if you would Ilike.
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HEARI NG EXAM NER CHAKALI AN:  What | am
seeing, sir, is that when | ook in the imaging file
in the imagi ng system and now ny system needs to be
reconnected to the internet, excuse ne.

M. Padilla, | have to restart ny
conputer. Why don't we take a five-m nute break and
we will come back on the record at 10: 00. Thank
you.

(A recess was taken.)

HEARI NG EXAM NER CHAKALI AN:  All right. It
is 10:04 a.m We are back on the record.

M. Padilla, we did not review that case
because the exhibits were not tinmely submtted.
Woul d you pl ease continue your case to August 7 so
we can review it properly and we then hear it by
affidavit at that tine.

MR. PADI LLA: That will be fine. 1 am
gl ad that you nmade ne aware of that.

HEARI NG EXAM NER CHAKALI AN:  No problem
Let's move on to Case Nunbers 12 and 13 on our
docket. This is BTA G| Producers 25411 and 12.

Entri es of appearance, please.

MS. HARDY: M. Exam ner, Dana Hardy with
Hardy & McLean on behalf of BTA O Producers, LLC.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
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Ms. Hardy.

MS. PENA: M. Exam ner, Yarithza Pena
with Modrall Sperling on behalf of Avant Operating
I, LLC, and we are just nonitoring.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Ckay. Ms. Hardy.

MS. HARDY: Thank you. In Case
Nunmber 25411, BTA seeks an order pooling interests
in the Second Bone Spring interval underlying a
400-acre, nore or |less, standard horizontal spacing
unit conprised of the west half of the northwest
quarter of Section 25 and the west half of the west
hal f of Sections 24 and 13, Township 20 Sout h,
range 35 East in Lea County.

I n case Nunber 25412, BTA al so seeks an
order pooling interests in the Second Bone Spring
underlying a 400-acre standard hori zontal unit
conprised of the east half of the northwest quarter
of Section 25 and the east half of the west half of
Sections 24 and 13, Township 20 South, Range 35
East .

The units will be dedicated to the Sage
Brush 22302 25-24-13 State Com wel | s.

Qur exhi bit packets include the

self-affirmed statenment of | andman professional
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Kri steen Ranos and geol ogi st Darin Dol ezal, both of
whom have previously testified before the Division
and been recogni zed as experts in their respective
fields.

Ms. Ranos provides the standard | and
exhibits. The tract ownership and pool ed parties
are identified in Exhibit A-3.

M . Dol ezal provides a | ocation map,
structure map, cross section and isopach map.

The notice information is included in our
Exhibit C. Notice was tinely mailed on June 12 of
2025 and was tinmely published on June 18 of 2025.

Wth that, unless there are questions, |
request that the exhibits be admtted into the
record and that these cases be taken under
advi senment .

Thank you.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

W t hout obj ecti on.

(Exhibits admtted, Case 25411, 25412.)

HEARI NG EXAM NER CHAKALI AN: M. MClure.

MR. McCLURE: M. Hearing Exam ner, | am
goi ng to have questions for the | andman.

HEARI NG EXAM NER CHAKALI AN:  Ms. Hardy?

MS. HARDY: M. Exam ner, Ms. Ranpbs is out
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but we do have Adanms Davenport avail able, who has

al so been recogni zed as an expert in land matters
and is famliar with these cases and is available to
answer questi ons.

HEARI NG EXAM NER CHAKALI AN: Ckay. Let's
get him on the screen.

M. Adans Davenport, please raise your
ri ght hand.

(Wher eupon the wi tness was sworn.)

HEARI NG EXAM NER CHAKALI AN:  Spel |l your
name and state your nanme for the record.

THE W TNESS: Adans Davenport. A-D-A-M S,
D- A-V-E-N-P-O R-T.

HEARI NG EXAM NER CHAKALI AN:  You have been
previously recogni zed by this Division as an expert?

THE W TNESS: | have.

HEARI NG EXAM NER CHAKALI AN: | n what
field?

THE W TNESS: Land matters.

HEARI NG EXAM NER CHAKALI AN: Ckay. And
are you famliar with the exhibits filed by your --
well, who are you enployed with, first of all?

THE W TNESS: BTA G| Producers.

HEARI NG EXAM NER CHAKALI AN: Ckay. You

have reviewed the exhibits in this case?
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THE W TNESS: | have.

HEARI NG EXAM NER CHAKALI AN:  Ckay. And
you have fornul ated an expert opinion in this case.

THE W TNESS: Yes.

HEARI NG EXAM NER CHAKALI AN: Ckay.

M. MClure.

MR. McCLURE: Thank you, M. Hearing
exam ner.

ADAMS DAVENPORT,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON

BY MR. M CLURE:

Q M. Davenport, | amgoing to try to find a
page reference here real fast.

If I could draw your attention do
Ms. Ranps' statenment that is on Page 5 of 91. | am
specifically | ooking at Paragraph 7.

A. Ckay.

Q. There is reference to a depth that exists
within the unit, but that depth reference itself
does not seemto be described here.

Do you see where | amreferring to, |
guess?

A. | see where you are referring to, yes.
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Q Now, there is also two total vertical
depth in this sanme paragraph.

Do you see where | amreferring to?

A. Yes.

Q. s it accurate to say that there is two
di fferent depth severances and that they occur at
those two different total vertical depth?

A. It is our intent to pool the interval from
the top of the Bone Spring to the top of the --
sorry, the top of the Second Bone Spring to the top
of the Third Bone Spring. It may not be clear in
this Provision 7, though.

Q. Under standi ng that -- | guess let ne ask
my question again.

s it accurate to say that there are two

di fferent depth severances within the Bone Spring?

A. Correct.
Q. And where do those depth severances occur?
A. At the top of the Second Bone Spring and

at the top of the Third Bone Spring.

Q Ckay. So then those, do you see where
there are two different total vertical depth
references within this Paragraph 7?

A. | do.

Q. Ckay. So how it is describes here as your
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vertical limt, is it accurate to say that the top
of that vertical |limt, there are depth severance
t hat occurs and at the base of that vertical limt
there i s another depth severance that occurs?

A. That woul d be accurate.

Q Ckay. And that the description of the
changes here is accurate to describe that verti cal
limt and where those depth severances occur; is
that correct?

A. Yes.

Q Ckay. So then if | asked -- if | request
t hat the | andman statenment be anmended to descri be

where those depth severances occur rather than only

describing the vertical l[imts, do you understand
what | am asking for?

A. Not necessarily, no.

Q. Ckay. | just better give you a second --
well, have you fully read this Paragraph 7, | guess?

A. Yes, | have.

Q. Ckay. So if | were to say that ny reading
of it is that it is a descriptive -- that it says

t hat any depth severance that occurs and it goes on
to describe the vertical Ilimt that the BTA w shes
to force pool in this case.

Do you agree with that?
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A. Yes.
Q Ckay. So then if | were to say that the

Di vision would Iike to have those depth severances

i dentified, do you understand what | am asking for
t here?
A. There is no depth severance within the --

fromthe top of the Bone Spring to the top of the
Third Bone Spring within that interval. There is no
addi ti onal depth severance.

Q. Ckay. Let me ask that question again. |If
| ask you to identify the depth severances that

occur within the Bone Spring formation, do you

under st and what | am asking for?
A. Yes.
Q. Okay. And then further if I ask that the

| andman st atenment be amended to include a

description of those depth severances, do you

under st and what | am asking for there?
A. Yes.
Q. Ckay. Now, within the CPAC there is very

simlar |anguage, and let nme reference a page. That
Is Page 2 of 91. And specifically |I am |l ooking at
where it says Other Situations, and then there is
depth severance and there is a paragraph that

closely mmcs this Paragraph 7.
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Do you see where | amreferring to,
M. Davenport ?
A. Yes.
Q. Ckay. So if | request that that paragraph
al so be anended to identify where the depth
severances occur, do you understand what | am asking

for there?

A. Yes.
Q. Ckay. One additional questions on the
t opi C.

There is a question that identified both
within this paragraph and within Paragraph 7 of the
| andman statenment, that well being the Heller
Company Trust Com A Number 1.

Do you see where | amreferencing?

A. Yes.
Q. s this where these depth severance -- is

it due to that well that these depth severances

occur?
A. No.
Q Can you provide me with a brief

description of what caused the depth severance that
t hese changes do occur?
A. There i s another working interest owner

within the unit that desires to devel op ot her
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targets within the Bone Spring pool at a |ater date.
So we, BTA and the other working interest party
agreed to limt this pooling application to just the
Bone Spring, Second Bone Spring intervals because
that is the only interval we plan to develop at this
time.

Q Ckay. I n those discussions that led to
t he depth severance, was this identified well used
as the type log to determne the stratigraphic
equi val ent of the depth severance?

A. Correct.

Q Ckay. If | could draw your attention to
your Exhibit A-3, BTA's Exhibit A-3 Page 16 of 91.

A. Ckay.

Q Just to confirm is it accurate to say
that in this table at that top section there is five
different categories listed there.

Do you see where | amreferring to?

A. Yes.

Q. Ckay. O these five different categories,
pl ease confirmfor nme which it is that BTA is
requesting the Division to force pool.

A. The dark yellow and the Iight yellow  So
it, "Leased (other third party) pooled and Unl eased

pool ed," are the two.
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Q Okay. Thank you, M. Davenport.

MR. McCLURE: | have no further questions
M. Hearing Exam ner.

Do you want me to run down the anended
exhibits that | would |ike to be submtted?

HEARI NG EXAM NER CHAKALI AN: Yes, please.

MR. McCLURE: Ms. Hardy, | am sure you
were follow ng along. Just to confirm | guess,
what | am | ooking for is the amended CPAC
referencing to identify the depth severances nore
clearly and then anended | andman statenment that
directly identifies the depth severance occurring
wi thin the Bone Spring formation.

MS. HARDY: M. MClure, to make sure |
under stand because | think this is the way that we
have descri bed depth severances in nost of our prior
cases.

You' re wanting -- because here we state
and | have got it on the screen in the provisions of
t he checkl i st. Dept h severance exists, so as a
result of that depth severance, we have what we're
pooling. And so are you wanting us to say the depth
severance is at the top of the Second Bone Spring
and then the footage, and then it is at the bottom

of the -- top of the Third Bone Spring?
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MR. McCLURE: Ms. Hardy, the way that the
vertical limts is described would work perfectly to
descri be the depth severances.

My only issue with what is here and within
the | andman statenent is it doesn't say where the
depth severances occur. And fromreading this, it
woul d easily lead you to believe that there is only
one single depth severance within the Bone Spring
formation. So | guess what | would be | ooking for
and it is entirely up to you how you want to word
it, but, I mean, if you just, like, get rid of,
| i ke, those first two sentences and just change it
to the depth severances occur at, and then goes on
to list how you have it there, | guess.

MS. HARDY: Okay. | understand.

MR. McCLURE: Because, |ike, when | am
reviewi ng your exhibit packet, the only reason
knew t here were two different depth severances was
i n your geology exhibit details it in nmuch nore
detail. The issue is | kind of want to see it from
the | andman exhibit as well and then also definitely
needs to be on this CPAC.

MS. HARDY: | understand. We will get
that to you.

HEARI NG EXAM NER CHAKALI AN:  Okay.
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Ms. Hardy, please nove these two cases to the
August 7 docket to allow M. MClure to review the
amended exhi bit packet that you file.

MS. HARDY: We will do that.

HEARI NG EXAM NER CHAKALI AN:  We are off
the record in these cases.

Let's nmove to Number 14, Mewbourne O |,
25414.

Entries of appearance.

MS. HARDY: Dana Hardy with Hardy & MclLean
on behal f of Mewbour ne.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. HARDY: We have no other parties in
this case.

HEARI NG EXAM NER CHAKALI AN: Pl ease
proceed.

MS. HARDY: Thank you.

Actual |y, M. Exam ner, before |I present
this case, can | ask you if we can quickly go back
to the prior Mewbourne cases that | have presented,
25234 and 25235, which were Nunmbers 3 and 4 of the
docket ?

HEARI NG EXAM NER CHAKALI AN: Let ne recall
t hose cases. Recalling 25234 and 35, yes.

MS. HARDY: Thank you.
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In those cases M. MClure had asked us to
provi de a breakdown of the ownership interest on our
Exhi bit A-3, and we can do that. | would ask that
t he cases be set, if possible, on Tuesday's docket
next week along with the cases Ms. Vance has
presented for Mewbourne that have the sanme issue.

| will also be present on Tuesday, and
t hese cases have been pending for quite sone tine.
They were filed in February, so we would like to
have them heard.

HEARI NG EXAM NER CHAKALI AN: Ckay. So how
soon can you get that anended packet in.

MS. HARDY: We can get it to you today.

HEARI NG EXAM NER CHAKALI AN:  Very good.

So those are for both cases.

M. MClure, are you okay because really
you are the one who has to review this additiona
i nformation. Are you okay if Ms. Hardy files the
amended packets in both 25234 and 35 by 5:00 today?
Woul d you have tinme to review them so we hear them
at the beginning of the July 15, docket?

MR. McCLURE: Yes, | would, M. Hearing
Exam ner.

HEARI NG EXAM NER CHAKALI AN: Ckay. And

Ms. Hardy, you will nmove themto the July 15 docket?
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MS. HARDY: Yes, | will do that.
HEARI NG EXAM NER CHAKALI AN:  All right.
So all of these cases that are -- that have

addi ti onal evidence or revised evidence that we are

hearing will be heard first.

So our -- so, Freya, our docket is grow ng
rapidly. And | am hoping that you will organize it
so that -- | know that we had a trailing docket but
t hese cases will go first because hopefully they
will not require nmuch time or attention.

MS. TSCHANTZ: Yes, | wll

HEARI NG EXAM NER CHAKALI AN:  Thank you.
Ckay. That neans we have, in addition to our
contested cases, we have 25234, 35. W are going to
have 25409. And we are going to have 25288. Those
are four cases so far added to our July 15, docket.

MS. TSCHANTZ: We also have an injection
case, hearing by affidavit on that date as well.

HEARI NG EXAM NER CHAKALI AN:  We will hear
t hat case after we hear these four cases. | am
trying to prioritize how nuch time each case w |
t ake, okay. Excellent. Okay. So, Ms. Hardy, you
wer e di scussing 25414.

MS. HARDY: Yes. Thank you very nuch.

In this case Mewbour ne seeks an order
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pooling uncomm tted interests in the Bone Spring
formati on underlying a 640. 24-acre standard

hori zontal unit conmprised of the north half of
Sections 28 and 29, Township 22 South, Range 27 East
I n Eddy County.

The unit will be dedicated to the City
Slickers, 28/ 29 Fee wells.

Qur exhi bit packet includes a
self-affirmed statenments of Brad Dunn and geol ogi st
Tyler Hill, both of whom have previously testified
before the Division and been recogni zed as experts
in their respective fields.

M. Dunn provides the standard | and
exhibits. The tract ownership of pooled parties are
identified in Exhibit A-3.

And M. Hill provides a |ocation map,
structure map and cross section.

The notice information is included in
Exhi bit C. Notice was tinmely mailed on June 2, 2025
and was tinely published on June 19, 2025.

Wth that, unless there are questions, |
request that the exhibits bee admtted into the
record and that the case be taken under advi senment.

Thank you.

HEARI NG EXAM NER CHAKALI AN:  Ckay.
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W t hout

exception.
(Exhibits adm tted, Case 25414.)
HEARI NG EXAM NER CHAKALI AN: M. MCl ure.
MR. M CLURE: M . Hearing Exam ner, | have

no questions for this case.

HEARI NG EXAM NER CHAKALI AN:  Ckay. This

case i s taken under advi sement.

Thank you, Ms. Hardy.
MS. HARDY: Thank you.
HEARI NG EXAM NER CHAKALI AN: Let's nove on

to 25415, Perm an Resources.

MS. VANCE: Good norning, M. Hearing

Exam ner, Paula Vance with the Santa Fe office of

Hol |l and & Hart on behal f of Perm an Resources.

HEARI NG EXAM NER CHAKALI AN: | don't see

any other parties.

MS. VANCE: That's correct.
HEARI NG EXAM NER CHAKALI AN: Pl ease

proceed.

MS. VANCE: Thank you.

So this case is an extension, a request

for a one-year extension. And we have provided in

our hearing packet a copy of the application, the

order,

sel f - af

the original order as well as the

firmed statenent of the | andman Dani el Koury
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who i s avail able and he has previously testified
before. W have also -- or Koury, I'"'msorry. And
we al so provided an updated pooling exhibit because
Perm an was able to reach agreenent with some of the
| easehol d owners, sone of the m neral |Interest
owners, rather.

And then in Paragraph 5, we have outlined
the reason for the good cause and the request for
t he one-year extension.

Additionally, | have ny self-affirmed
statement of notice with a sanple letter that tinely
went out on June 20, 2025, and the affidavit of
notice of publication that was published on June 24,
2025,

Unl ess there are any questions, | would
ask that the exhibits and the sub-exhibit be
admtted into the record and that this case be taken
under advisenment at this tine.

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits adm tted, Case 25415.

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. McCLURE: No questions for this case,
M . Hearing Exam ner?

HEARI NG EXAM NER CHAKALI AN: This case is
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t aken under advi senment.

Thank you.

MS. VANCE: Thank you.

HEARI NG EXAM NER CHAKALI AN: Let's nove on
to Number 16, 25417, Mewbourne O I.

MR. BRUCE:. M. Exam ner, jim Bruce
representi ng Mewbour ne.

HEARI NG EXAM NER CHAKALI AN:  Any ot her
parties, M. Bruce?

MR. BRUCE: Not that | know of.

HEARI NG EXAM NER CHAKALI AN: Pl ease
proceed.

MR. BRUCE: M. Examner, in this case
Mewbour ne seeks to pool additional parties under
exi sting pooling order R-23287, which pooled the
Bone Spring formation underlying the south half,
north half of Section 16 and the south half,
northeast of Section 17, 18 South, 29 East.

Subm tted exhibits, Exhibit 1 is the
application and proposed noti ce.

Exhibit 2 is the affidavit of Ariana
Rodri gues, the | andman for Mewbour ne.

After the original order a couple of
addi tional interest owners were | ocated who needed

to be pooled. The land plat is rather -- | nean,
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the land affidavit is rather short on exhibits
because there is not much to show. It is just that
t hey needed to force pool the Jo Ann Sivley Trust
and the Thomas Ray Sivley Trust as well as

Shelmar E & P. But as | note on Exhibit 2B the
Shelmar E & P interest just signed the JOA and is
not being pooled. So it is only the two Sivley
trusts. They were -- the well was proposed to them
gquite some tinme ago and they were given notice as
shown on Exhi bit 3A by Federal Express and that
notice was delivered. So even though | published
notice | have not attached that.

But only the two Sivley trusts are being
pool ed, notice has been given. They have been in
negotiation for a long period of time. W simply
ask that those two interest be pool ed under the
exi sting order, and ask that the Exhibits 1, 2, and
3 be admtted into the record.

HEARI NG EXAM NER CHAKALI AN:  Thank you.
Wt hout objecti on.

(Exhibits adm tted, Case 25417.)

HEARI NG EXAM NER CHAKALI AN: M. MClure,
guestions in this case?

MR. McCLURE: M. Examner, | do have

guestions for the landman in this case.
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HEARI NG EXAM NER CHAKALI AN: M. Bruce.

MR. BRUCE: She should be online.

HEARI NG EXAM NER CHAKALI AN:  You want to
call her nane out.

MR. BRUCE: Ariana Rodrigues.

HEARI NG EXAM NER CHAKALI AN:  Ms. Rodri gues

, would you raise your right hand, please.

(Wher eupon the w tness was sworn.)

HEARI NG EXAM NER CHAKALI AN:  Woul d you
spell your nanme, please.

THE W TNESS: Ariana Rodri gues.
A-R-1-A-N-A, RO D-RI-GUE-S.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

Have you been previously qualified as an
expert before this Division?

THE W TNESS: Yes.

HEARI NG EXAM NER CHAKALI AN: | n what

field?
THE W TNESS: Land.
HEARI NG EXAM NER CHAKALI AN:  Thank you.
M. MClure.
MR. McCLURE: Thank you, M. Hearing
Exam ner.
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ARl ANA RODRI GUES,
after having been first duly sworn under oath,

was questioned and testified as foll ows:

EXAM NATI ON

BY MR. M CLURE:

Q Ms. Rodrigues, |ooking at your breakdown
of interests, | believe it is Exhibit 2B. It occurs
on Page 18 of 28.

A Uh- huh.

Q. Ckay. At the overall spacing unit

ownership it says Mewbourne O| Conpany, et al.

Do you see where | amreferring to?

A. Yes.
Q Now, above that in the individual tracts,
however, | do see where it specifically details this

Mewbourne O | Conmpany w thout the et al.

Do you see where | amreferring to there?

A. Yes. | nmeant to delete the et al. on that

bottom summary portion. We have et al. whenever we
were working with the Sivley Trusts, we had an
agreenent with them so we had them under our et al?

We had not closed with them and after
working with them for nonths, we have not had any
sort of communication back, so we decided to nove

forward with pooling and so that is where that cane
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from

Q Ckay. So | do see where you have now
i ncluded the -- there are two different trusts down
bel ow there in red; is that correct?

A. Yes.

Q. Those are the interests you were referring
to that was initially wapped up in that et al.?

A. Correct. We had an agreenent with them
but not hing ever got signed, so that is what | am

t aki ng out of Mewbourne and putting on the pool ed

docunent .
Q Ckay. So then is it accurate to say if
that et al. was not there that this -- well, let nme

back up. Let nme ask the question in a different
way .

The five different persons there, is it
accurate to say that that is an accurate description
of all the interests in this unit?

A. The -- we have -- Mewbourne has everybody
t hat has signed the JOA, the contractual interests
in this case.

Q Ckay. So then is it accurate to say that
there are additional persons beyond these five that
has a working interest or unleased m neral interest

owner in this unit?
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A. There are no unl eased m neral owners.
They are all signed up under the JOA. The only

peopl e that are pending are the two Jo Ann Sivley

trusts.

Q. So is it accurate to say -- go right
ahead.

A. Sorry. And then that also there was that

Jam Huber Owen that was previously pool ed.

Q. So is it accurate to say that there are
addi ti onal working interest owners in this unit that
are not shown in this breakout?

A. Yes.

Q. Ckay. So if | were to ask you to anend
this to include all of those working interest
owners, do you understand what | am asking for?

A. Yes.

Q. Ckay. Is it accurate to say that of the
persons being -- that Mewbourne is asking to add to
this existing order, is it accurate to say that it
Is the two trusts that is listed here in red that
only working interest, | guess?

A. The two people we are pooling for this
case are that Jo Ann Sivley Trust and the Thomas Ray
Sivley Trust.

Q. Ckay. Thank you.

Page 77

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

I n | ooking at your Page 24 of 28. This is
the -- it looks like witten notice for this
application.

Do you see where | am | ooking at?

A. Yes.

Q. On this notice letter it appears that both
the trusts are listed there and it has the attention
of a single person. It is Melissa Ri ckman.

Do you see where | amreferring to? |Is it
fair to say make that this Melissa Rickman is

representing both those trusts?

A. Yes.
Q. Thank you, Ms. Rodrigues.
MR. McCLURE: M. Hearing Exam ner, | have
no further questions, but | amgoing to request that

t hey submt an amended Exhibit 2B that includes a
full breakout of the updated ownership in the unit.
HEARI NG EXAM NER CHAKALI AN: M. Bruce.
MR. BRUCE: That is fine.
HEARI NG EXAM NER CHAKALI AN: Ckay. So,
M. Bruce, this case will be nmoved by yourself to
t he August 7 docket for further review once you
subm t that amended exhibit.
s there anything el se?

MR. BRUCE: Nothing further.

Page 78

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you. We are off the record in that case.

Let's move on to Number 17, EGL Resources.
There are two cases, 25418, 254109.

Entries, please.

MS. HARDY: M. Exam ner, Dana Hardy with
Hardy & McLean on behalf of EGL Resources.

There are no other parties.

HEARI NG EXAM NER CHAKALI AN: Thank you,
Ms. Hardy.

Go ahead.

MS. HARDY: Thank you.

I n these cases EGL seeks an order pooling
addi ti onal uncomm tted interests under the terns of
Di vision Order Numbers R-23783 and 23782.

These units are dedicated to the Monraker
15-27 Fed Com wells. Qur exhibit packet includes
the self-affirmed statement of |and professional
Ruby Pel zel who has previously testified before the
Di vi si on and been recogni zed as an expert in
petrol eum | and matters.

Ms. Pel zel provides the standard | and
exhi bits. The ownership of pooled parties are shown
on Exhibit A-3. And here we are only seeking to

pool overriding oil interests.
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The notice information is included in
Exhibit B. Notice was tinely mailed on June 3, 2025
and was tinmely published on June 18, 2025.

Wth that, unless there are questions, |
request that the exhibits be admtted and that the
cases be taken under advi senment.

Thank you.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Hardy.

W t hout obj ecti ons.

(Exhibits adnitted, Cases 25418, 25419.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
questions.

MR. McCLURE: M. Hearing Exam ner, no
gquestions for either of these cases.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

We will take them under advisenment.

Movi ng on to Number 19 on the docket and
20. These are EGL Resources, 25420 and 21.

Entries, please.

MS. HARDY: M. Exam ner, Dana Hardy again
wi th Hardy McLean on behalf of EGL Resources.

There are no other parties.

HEARI NG EXAM NER CHAKALI AN: Pl ease

proceed.
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MS. HARDY: In these cases EGL seeks an
order extending the deadline to commence drilling
the wells authorized by Order Nunmbers R-23525 and
R- 23254 until October the 23rd, 2026.

So that is a one-year extension and this
Is the first extension for these wells.

Qur exhi bit packet includes the
self-affirmed statement of Ruth Pelzel who, again,
has been previously recognized as an expert by the
Division in petroleum|and matters.

Ms. Pel zel explains there would be cause
for the extension due to delays and issuance of
federal drilling permts.

The notice information is included in
Exhibit B. Notice was tinely mailed on June 12,
2025 and was tinmely published on June 18, 2025.

Unl ess there are questions, | request that
the exhibits be admtted and that these cases be
t aken under advi senent.

Thank you.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
Ms. Hardy. W thout objection.

(Exhibits adm tted, Case 25420.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,

guestions?
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MR. McCLURE: No questions for either of
to these cases, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN:  They are
t aken under advi senent.

MS. HARDY: Thank you.

HEARI NG EXAM NER CHAKALI AN: Moving on to
Number 21 on our docket. This is Cimarex Energy,
25423.

MR. SAVAGE: M. Hearing Exam ner, this is
Darin Savage with Abadie & Schill appearing on
behal f of Ci marex Energy Conpany of Col orado.

| believe there are two other parties.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. KESSLER: Good norning, M. Exam ner,
Jordan Kessler on behalf of EOG Resources nonitoring
this case.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol | and & Hart on behal f of Matador Production
Company. We are also just nonitoring the case.

HEARI NG EXAM NER CHAKALI AN: M . Savage.

MR. SAVAGE: Thank you.

This case covers lands in the west half of

Sections 11 and 14, Township 25 South, Range 28 East
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i n Eddy County.

The | andman for this case is Dylan Park
who has testified before the Division as an expert
wi t ness and his credentials have been accepted as a
matter of record.

However, the geol ogist Crystal Pate has
not testified before the Division. Her resunme is
attached to her witten statenent. She is avail able
for questioning to determ ne whether she is
gqualified to be an expert witness in the area of
geol ogy.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

M. Savage, | am goi ng postpone that questioning and
qualify her at this tine so we can nove through this
docket. It is going a little sl ower.

MR. SAVAGE: Yes. In this case Cinmarex
seeks an order creating a standard 640-acre spacing
unit conprised of the west half of Sections 11 and
14 and pooling all uncommtted interests in the Bone
Spring formation.

The unit will be dedicated to six initial
wells. That's the Riverbend 11-14 Federal Com 1H
t hrough 6H. Orientation |leading into the standard
and the wells have standard | ocati ons.

M. Park's Exhibit A includes his | andman
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statenment, C-102s, ownership breakdown that end up
bei ng the chronol ogy of contacts.

Ms. Crystal's exhibits includes her
geol ogy statenment along with the suite of five
st andard geol ogy exhibits.

Exhi bit C provides the self-affirnmed
statenment confirmng notice of mailing. Publication
has been tinely mailed on June 18, 2025 and tinely
publ i shed on June 21, 2025.

M. Hearing Exam ner, at this time, | wll
move Exhibits A, B and C and all sub-exhibits be
accepted into the record for this case and the case
be taken under advi senent.

Counsel and witnesses are avail able for
guesti ons.

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M. Savage.

W t hout obj ecti on.

(Exhibits adm tted, Case 25423.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
questi ons.

MR. M CLURE: M. Hearing Exam ner, | wll
have questions for both the | andman and geol ogi st.

HEARI NG EXAM NER CHAKALI AN: Ckay. Let's

get them both on the screen. Let's get them sworn
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I n toget her.

| see Ms. Pate and M. Park.

Woul d you both please raise your right
hands.

(Vher eupon the witnesses were sworn.)

HEARI NG EXAM NER CHAKALI AN: M. Park, |1
want to start with you. Would you spell your nanme
for the record.

THE W TNESS: Sur e. It is Dyl an,
D-Y-L-A-N, last name Park, P-A-R-K

HEARI NG EXAM NER CHAKALI AN:  And you have
been previously recogni zed as an expert before this
Di vi si on?

THE W TNESS: Yes, sSir.

HEARI NG EXAM NER CHAKALI AN: | n what
field?

THE W TNESS: Land nmanagenent .

HEARI NG EXAM NER CHAKALI AN: Ms. Pat e,
woul d you spell your nane.

THE W TNESS: Yes. Crystal,
C-R Y-S-T-A-L. Pate, P-A-T-E.
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CRYSTAL PATE,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY HEARI NG EXAM NER CHAKALI AN:

Q You have not previously been qualified as
an expert; is that correct?

A. That is correct.

Q. Before this Division.

Ckay. \What field are you seeking to be

adm tted and recogni zed as an expert before this

Di vi si on.

A. Geol ogy.

Q Ckay. Just general geol ogy not petrol eum
geol ogy?

A. Petr ol eum geol ogy.

Q. Ckay. Very good. What education do you

have that goes towards that? And just give me sone

dat es when you achi eved your degrees.

A. | have a Bachelor's in geology |I received
in 20009.

Q. From wher e?

A. Wait, yes, 2009 from Texas Tech

Uni versity. And then | have a Master's in science

from Texas Tech University in 2011.
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Q Ckay. And what work have you done since
2011 that would go towards your qualifications?

A. | have ten years' experience, ten-plus
years' experience in petrocivics (phonetic) with

mul ti ple operators, including Concho and

ConocoPhillips, and two years with Coterra as a
geol ogi st.

Q What is your current title?

A. Seni or geol ogi st.

Q. What are your duties there?

A. | amin charge of operations, managi ng and

upper landing for the zones and devel opnent of our
assets.

Q So land. You said you deal with | anding
zones and managenent of assets?

A. Yes. Devel opnent of them planning for
devel opment and mapping reservoir properties.

Q. Ckay. In this case, what did you do in
this case?

A. | hel ped plan the wells, the | anding

zones, and | mapped the rest of our properties for

t he area.

Q. Okay. You provided the exhibits under
your tab?

A Yes. Yes, sir.
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HEARI NG EXAM NER CHAKALI AN:  Ckay. All
right. Thank you, Ms. Pate. You are hereby

gqualified before this division as a petrol eum

geol ogi st.

M. MClure, would you like to start with
M. Park?

MR. McCLURE: Thank you M. Hearing
Exam ner. | nostly certainly can.

DYLAN PARK,
after having been first duly sworn under oath,

was questioned and testified as foll ows:

EXAM NATI ON

BY MR. M CLURE:

Q M. Park, can | draw your attention to
your Sunmary of Interests in Exhibit A-2. | believe
it is Page 32 of 166.

A. Yes, sir. G ve ne just one second. Okay.
| am t here.

Q Do you see where we -- where you have
Devon, EOG and Matador |isted and then it has, |ike,

contractual rights listed after that?

A. Yes, sSir.

Q. Can you provide a brief description of
what you're referring to when you are referring to a

contractual right here?
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A. Yes, sir. So in this case | broke down
the tracts by -- | wanted to break them down by the
| easehol d interest.

So in this case there is also these
parties that | have noted that have just contractual
rights, and that is based off of an old JOA back in,
| believe it was 1981 that covered a |l arge area.

But some of those tracts fall within our Riverbend
11-14 devel opnent area. So we wanted to practically
and prudently give themtheir interest in these
wells. It is a small interest, but we wanted to
note that here. W have broken down their interest
In detail in the recapitulation.

Q Ckay. So is it accurate to say that they
have overriding royalty interest owner in these
tracts or can you describe their interest a little
nore there, | guess?

A. Yeah. So in this old 1981 JOA, they
commtted | easehold in a |arger area. Some of those
tracts of that larger area fall within our new
devel opment. So they have contractual operating
rights within this unit that we have granted them or
accepted their contractual interest in this unit.

So we have tried to detail that here.

| didn't want to confuse the record title
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or actual | easehold ownership, so that is why | just
ki nd of noted ed the contractual rights but then
broke that out in the recapitulation of the unit as
a whol e.

Q. So then they do not have a working
Interest, mneral interest or overriding interest?

A. They do have a -- they do have contractual
operating rights in the wells. W have proposed the
wells to them as a working interest owner, but it is
based off -- it is not based off of |easehold
ownership, it is based off of the old 1981 JOA where
t hey contributed numerous | eases. That JOA covered
tracts that are within this until?

Does that make a little nore sense?

Q Yeah. | guess maybe what | am
under st andi ng, then, is they are the operator of
record for that JOA; is that correct?

A. They are not necessarily the operator of
record. They have a working interest under the 1981
JOA.

Q So then they have a working interest in
this unit, then; is that correct?

A. That is correct.

Q Ckay. And | guess why does, why is --

| ooking at the very first tract, the Tract 1
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ownership why is Magnum Hunter Production |isted as
havi ng 100 percent working interest, then?

A. That i s because they have 100 percent of
the record title | easehold ownership in that tract.

So then our interest would then be reduced
by the m ni mal amount of the contractual rights that
are there, and that is captured in the
recapitul ation.

Q. Ckay. So is it accurate to say that it is
not 100 percent and it is really a number slightly
| ess than 100 percent?

A. | don't know if that would be accurate or
not, because, like, for exanple, in Tract 1 Magnum
Hunter has 100 percent of the |easehold, and a
record title basis. But then you have Devon, EOG
and MRC have contractual rights based off of the
1981 JOA.

Q. But under that JOA they commtted their

working interest to the JOA; is that correct?

A. That's correct.

Q So they are being paid working interest
out of this unit; is that correct?

A. That's correct. That's correct, yes, sir.

Q And the reason you are force pooling them

I's because you are force pooling that working
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I nt er est .
s that al so correct?

A. That woul d be correct, the contractual
wor ki ng interest that we have credited them with,
yes, sir.

Q Ckay. So then would it be accurate to say
that the reason you are sayi ng Magnum Hunter has
100 percent working interest is because you're
figuring these different three persons' worKking
I nterest as being Magnum Hunter's due to the JOA?

A. Can you repeat that? | want to make sure
| understand it.

Q. The reason that you list Magnum Hunter as
100 percent working interest owner is because you're
consi dering Devon's working interest to be owned by
Magnum Hunt er.

|s that the reason you have it listed as
100 percent?

A. No. Let me try to explain that a little
bit better than | did before. The reason why | have
them at 100 percent in this exanple of Tract 1 is
because they are the 100 record title | easehold
owner at the County l|evel, right?

The 1981 JOA is not sonmething of record,

it is something we found through our diligence and
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we are crediting themw th their contractual worKking
interest. | did not want to confuse -- | did not
want to confuse record title, |easehold ownership
with contractual rights. | was trying to avoid that
confusion, but it looks like I maybe nmade it worse,
per haps.

Q | am not a professional |andman by any
stretch, but based upon this description it sounds
to me |ike your plan on paying out to themas if
t hey own a working interest.

| s that accurate to say?

A. That is accurate, yes, sir.

Q. | guess, is there a reason we don't
consider it a working interest here, then?

A. It is just -- in our profession it is

consi dered a contractual working interest, so it

differs a little bit, but | understand what you are
sayi ng.
Q. Ckay. | mean, it is not that the Division

needs to have, needs to know the nitty-gritty of the
I ndi vi dual contract, but we do need to know what
interest it is that we are being requested to force

pool in this instance.

A Yes, sir. And that is where we have their
I nterest broken out in the recapitulation. | was
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trying to keep the tract level at a record title
| evel, who actually owns the | eases, but then break
that out in the recapitulation.

Q. Ckay. If | were to -- but you do have all
of this interest available to you for each
I ndi vi dual tract.

s that correct?

A. Yes, sSir.

Q. And if | were to ask you to amend this
exhibit to instead of contractual rights or however
you want to identify their rights, but have an

actual percentage of what is being forced pool in

each tract, do you understand what | am asking for?
A. Yes, sir, | do.
Q. Okay. Then, of course, if you want to,

you know, have some sort of caveat tal king about it
bei ng contractual rights, then obviously you should
feel free in your exhibit to include your, you know,

extra footnotes, whatnot.

A. Sur e.

Q But we will want to see these interests
broken out, | guess.

A. | can update that, yes, sir.

MR. SAVAGE: M. Hearing Exam ner, could

we have a little discussion on clarification on that
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request ?

HEARI NG EXAM NER CHAKALI AN: Go ahead.

MR. SAVAGE: In the past historically, as
| understand it, you |ook at the ownership only of
the unit, the proposed unit, and that would have al
the tract breakdowns based on the title. It has the
title placed out. You have northeast, northeast and
t hat was very clear.

And then the title attorneys started
running into, like, these difficult questions,
because we have these conplicated JOAs, that would
cover nultiple sections and then they would overl ap
t he proposed unit.

And then, so the attorneys, the
practitioners and those two kind of grappled with
how best to address this, because, | nean, you
really don't have to address the contractual rights,
but it is as a precaution it is best to because you
want to make sure that everybody that can claim
revenue fromthe working interest part of the
production can conme in because it is accounted for.

So, you know, this is kind of -- this is
how we have been dealing with this kind of hybrid
conplicated scenario.

As M. Park points out, it is really not a
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| easehol d working interest but it is a form of
working interest and it falls under the contractual
rights. So I, you know, this is howin the past we
have done this. W provide the specific percentages
In the recapitulation. It looks to me like it is
very clear. W stated on the recapitulation, I am
| ooki ng at the one down here that, you know, these
represent parties who have to be pulled and it gives
us specific percentages.

| mean, is it really a necessary? Does it
really benefit the OCD to have to anmend this,
guess is the question, and include a redundant of
t he percentages up in the tracts where the tracts
really don't -- | mean, that would al so be
| naccur ate because, those contractual interests are
not contained within the tracts thenmselves. They
are part of that, but they are really part of a nuch
| arger slot of contractual interests.

| mean, so -- | mean, we can do it, you
know, if it is really required, and requested, but
there is a consideration that it may not be
necessary.

HEARI NG EXAM NER CHAKALI AN: Thank you,
M. Savage.

M. MClure, you don't need to expand upon
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your rationale. But after hearing M. Savage, do
you still want what you asked from M. Park?

MR. McCLURE: Yes, | do. |If he wants to
discuss it nore, we do have the rule citation that
specifically requires what | am requesting from
M. Park.

MR. SAVAGE: That is fine, M. MClure, we
wi || accommopdate that.

HEARI NG EXAM NER CHAKALI AN:  And,

M. MClure, do you want to just state the rule on
the record.

MR. McCLURE: Yeah. It is 19.15.4.12A. 1
(b)(ii).

HEARI NG EXAM NER CHAKALI AN:  Thank you.
Okay. So, M. Park, you know what M. MClure
wants. Now, M. MClure are you finished with your
guestions for M. Park?

MR. McCLURE: M. Hearing Exam ner, | am
finished with ny questions for M. Park.

HEARI NG EXAM NER CHAKALI AN: Ckay. \hat
about Ms. Pate?

EXAM NATI ON
BY MR. M CLURE:
Q Ms. Pate, if | could draw your attention

to Page 93 of 166. This is your Exhibit B-4. It
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should be a cross section. Let nme get there ny own

sel f.
Are you there with me, Ms. Pate?
A. Yes.
Q. Ckay. On this cross section | only see a

single depth identified in the depth tract, that
bei ng 7500.

Do you see what | amreferring to?
A. Yes, sir.
Q. If | were to ask you to submt an anended

cross section, and there is three of them |
believe, within the exhibit packet. And for each of
them | would request this having nore detail, nore
resolution in that depth tract, |ike every hundred

feet, sonmething along those lines s.

Do you understand what | am asking for?
A Yes, sir.
Q. And that gets extended across Exhibit B-4,

B-6, and B-8?

A. Yes, sSir.
Q. Ckay. Thank you, Ms. Pate.
MR. McCLURE: M. Hearing Exam ner, | have

no further questions. W would only ask for the
amended Exhibit B-4, B-6, B-8, and | guess | don't

have it in my notes, but the Exhibit A-2 now.
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HEARI NG EXAM NER CHAKALI AN: Ckay.
M . Savage, you know what he wants?

MR. SAVAGE: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  All right.
Woul d you please nove this case to August 7 so that
gives time for M. MClure to review your anended
exhi bit packet.

MR. SAVAGE: Yes.

HEARI NG EXAM NER CHAKALI AN:  All right.
We are off the record in this case.

Thank you, Ms. Pate and M. Park.

All right. Let's nmove on now to Mewbourne
O, 25424, 25425.

Entries, please.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol  and & Hart on behalf of the applicant, Mewbourne
O | Conpany.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. VANCE: As far as | am concerned, |
don't believe there are any other parties.

HEARI NG EXAM NER CHAKALI AN: Pl ease
proceed.

MS. VANCE: In this case Mewbourne seeks

to pool the uncommtted interests in two cases
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with -- and you already said them but all of the
acreages in Township 18 South, Range 35 East, and it
is Lea County, New Mexi co.

And specifically in Case 25424, Mewbourne
seeks to pool the interest in a 320-acre, nore or
| ess, well spacing unit underlying the west half,
west half of Sections 14 and 23, and dedi cate that
spacing unit to -- initially to the Picanha 23/14
State Com 521H.

And then in Case Nunmber 25425, Mewbourne
seeks to pool the interest in a 320-acre, nore or
| ess, well spacing unit underlying the east half of
the west half of Sections 20 and 23 and initially
dedi cate that spacing unit to the Picanha 23-14
State Com 523H.

In both of those instances Mewbourne is
pooling the Bone Spring formation and the pool and
Pool Code is, Reeves Bone Spring, and Pool Code is
51870.

| n our hearing packets we have provided a
copy of the application, the conpleted CPAC al ong
with the statenent, statenent of |andman Peyton
Warren, along with the | and exhibits that are
required.

And following that is the geologist's
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statenment from Charles Crosby who has al so
previously testified before the Division and his
credentials have been accepted as a matter of
record.

And then following all of that is ny
self-affirmed statement of notice with a sanple
letter. It was tinely mailed on June 20, 2025 and
the affidavit of notice of publication that was
timely published on June 24, 2025.

Unl ess there are any questions, | would
ask that the exhibits and sub-exhibits be admtted
into the record and that these cases be taken under
advi sement at this tine.

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits adm tted, Cases 25424, 25425.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
t hese two cases.

MR. M CLURE: M . Hearing Exam ner, no
questions for either of these cases.

HEARI NG EXAM NER CHAKALI AN:  All right.
Ms. Vance, we will take these two under advi sement.

Thank you.

HEARI NG EXAM NER CHAKALI AN:  Moving on to
Burnett O |, 25427, 25428.
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MR. BRUCE: M. Exam ner, Jim Bruce
representing Burnett.

HEARI NG EXAM NER CHAKALI AN:  Any ot her
parties, M. Bruce?

MR. SUAZO: Yes. M . Exam ner, M guel
Suazo from Beatty & Wozni ak representing Riley
Perm an Operating, nonitoring purposes only.

HEARI NG EXAM NER CHAKALI AN:  Thank you,

Sir.

M . Bruce.

MR. BRUCE: M. Hearing Exam ner, there
are two cases related. | will go through briefly

t he packet for the first case, and the second case
Is pretty much there.

In the first case, | have submtted a
package of exhibits. Burnett O Conpany seeks to
force pool the north half of Section 24, 18 South,

26 East for purposes of drilling three of its Horned

Frog well s.
The Exhi bit package contains the --

Exhibit Ais the application -- excuse ne.

Exhibit Ais the affidavit of Christine Pilgrim the

| andman for Burnett with the application the usual
set of exhibits.

| would point out that when it cones to
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the land interests getting towards the OCD s area of
i nterest, Exhibit A-3 contains this -- all interest
owners and part of that in separately as a separate
page showi ng the interest owners who are being
pool ed so that M. MClure does not have to see an
addi tional 1|ist.

| will get into this a little bit |ater,
but there are several parties who have just recently
shown that they are -- will sign oil and gas | eases
with Burnett and they have requested that they not
be pooled in this hearing, which Burnett has agreed
to. Jeanene Wtt, the estate of Jeffrey Disque,
D-1-S-Q U-E, and Jody Di sque, the estate of John
Di sque and Margi e Di sque.

The exhibit also contains the proposal
| etter and shows the list of contacts with the
I nterest owners. There are a nunber of unlocatable
I nt erest owners.

There is the affidavit, Exhibit B, the
self-affirmed statenment of Trey Cortez, the
geol ogi st who tal ks about the structure of the
target formation which is the G orieta-Yeso
formati on and contains the usual plats and cross
sections. And it also contains a plat of production

fromoffsetting the wells.
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Exhibit Cis the pooling checklist.

Exhibit Dis nmy self-affirmed statenent
regardi ng noti ce.

And Exhibit E is the affidavit of
publication. There are a nunber of people to
notify, the affidavit of publication because of -- |
did not take into account Juneteenth, so it was not
timely filed, so these matters need to be continued
to, both of themto June [sic] 24, just to cure the
noti ce deadline problem

HEARI NG EXAM NER CHAKALI AN:  June 24.

MR. BRUCE: July, excuse ne.

HEARI NG EXAM NER CHAKALI AN: When you say
July 24, | think that is a status conference docket,
isn't it?

MR. BRUCE: Whatever docket works for you.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
hold on one second. Let's -- | think M. MClure
reviewed your file carefully and probably has some
addi tional things besides the notice issue, but
|l et's get your exhibits admtted into evidence. And
| don't hear any objection, so w thout objection.

(Exhibits adm tted, Cases 25427, 25428.)

MR. BRUCE: | would just point out, | did
not include all of it. | knew |l was going to have
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to continue the matter, so | did not include all the
green cards which are still comng in for this
matter, so that will be have to be revised. |

al ready have the corrected notice or, excuse ne,

| isting of parties being pooled fromny client, |
received that | ate yesterday, and so | will have to
submt sonme revised exhibits.

So I wll just point out that the sane set
of exhibits for case 25428, which pertains to the
pooling of the south half of Section 24, the sane
zone being pooled of the G orieta-Yeso, Atoka
G orieta-Yeso and | would nove the adm ssion of
Exhi bits A through E in the case and anmended
exhibits will be filed and be continued to whatever
docket is necessary.

HEARI NG EXAM NER CHAKALI AN: W t hout
exception there are admtted.

M. MClure you heard what M. Bruce was
t al ki ng about anmendi ng the exhibit packet and
continuing to August 7, M. Bruce. That is the next
docket, August 7.

So M. McClure, are there any other issues

t hat you see or do you have questions for wi tnesses?

MR. McCLURE: M. Hearing Exam ner, | am
goi ng to have questions for witnesses. | nmean, this
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I's going to be continued anyway, so maybe it is not
worth tal king about the notice. But if that had
been the only issue | would have had the applicant
to review whet her they actually believed notice was
out of date or not, but | suppose it is irrelevant
to this discussion since we will end up continuing
It anyway, unless you wish to have it, M. Hearing
Exam ner .

HEARI NG EXAM NER CHAKALI AN: No, it is
fine. So you're going to have questions for the
| andman, the geol ogi st, what?

MR. McCLURE: | believe the | andman shoul d
be able to address all of nmy questions.

M. Bruce can probably handl e the geol ogy.
The landman is the one | have questions for.

HEARI NG EXAM NER CHAKALI AN: M. Bruce,
whil e you get your | andman on the screen, let's take
a five-mnute break. We will come back on the
record at 11, what would that be 13?

Thank you.

(A recess was taken.)

HEARI NG EXAM NER CHAKALI AN:  All right.

We are back on the record. It is still 11:15 a.m
on July 10.

M. Bruce, is this your |and person?
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MR. BRUCE: Yes.

HEARI NG EXAM NER CHAKALI AN:  Ms. Pilgrim
woul d you raise your right hand.

(Wher eupon the witness was sworn.)

HEARI NG EXAM NER CHAKALI AN: W Il you
spell your nane.

THE WTNESS: It is Kristine Pilgrim
K-R-1-S-T-1-N-E. Pilgrim P-1-R-GR-1-M

HEARI NG EXAM NER CHAKALI AN: Have you been
accepted as an expert before this Division?

THE W TNESS: | have.

HEARI NG EXAM NER CHAKALI AN: | n what

field?
THE W TNESS: For |and matters.
HEARI NG EXAM NER CHAKALI AN:  Very good.
M. MClure.
MR. McCLURE: Thank you, M. Hearing
Exam ner.

KRI STI NE PI LGRI M
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON
BY MR. M CLURE:
Q Ms. Pilgrim referring you to, | believe,
t he second case here, that being 25428.

Page 107

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

Wthin this case, what is the | egal
description of this unit, that Burnett, is that
being the division to force pool ?

A. It is the south half of Section 24,
Townshi p 18 South, 26 East.

Q Ckay. And is it accurate to say that the
wells that are stepping in and proposing to dril
within this unit, is it accurate to say that their
well name is now the Horned Frog?

A. No, sir. For the case that you are asking
for of the south half, it is the -- these are going
to be the Maverick. They were changed to Maveri ck
wel | s?

The north half is Horned Frog and the
south half is Maverick

Q Correct me if | amwong, but isn't there
Al P nunbers included in your exhibit packet?

A. Yes.

Q. And of those API, of those wells that is
I dentified by APl nunber, what is the current well
name for those wells?

A. They were changed back in May. W took
the units to hearing to do the full 640-acre unit.
They were all the Big Horned Frog wells, so they

have been submtted and | believe already approved
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now for the south half. W just renamed using the
same APl nunbers for the three south ones.

Q Ckay. So currently in the systemthere is
a systemthere with it being the Horned Frog with a
HSU that is the entirety of Section 24, but Burnett
I ntends to change themto now be the Maverick wells
and that would be the south half of section 24.

Is all of that correct?
A. Correct. | believe it has already been

subm tted and taken care of.

Q Not by the Division it hasn't.

A. Ckay.

Q It may have been submtted, | am not sure
but | didn't recall seeing it, but it could

potentially be unless there is federal interest and
you have to report the BLM
Regardl ess, nmy question isn't whether you
have submtted or what the status is, | want to know
what the end result is going to be. So what is in
this application packet is what the result is
I nt ended by Burnett?
A. Correct.
Q Okay. Thank you.
Now, M. Bruce is referencing that there

was three persons that are no | onger going to be
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pool ed; is that correct, to your understandi ng?

A. Yes. Fromthe list that -- | have already
submtted to himthe updated exhibits for that.
There were actually, | think, four on there that are
not bei ng pool ed.

Q And do you happen to have that exhibit
nunmber that is going to be anmended?

MR. McCLURE: | guess, M. Bruce, if you
don't have it.

MR. BRUCE: It will be Exhibit A-3.

MR. McCLURE: A-3.

Ckay. Thank you, M. Bruce.

MR. McCLURE: And is that in both cases,
M. Bruce?

MR. BRUCE: Yes. In each case it wll be
Exhi bit A-3.

MR. McCLURE: OCkay. Thank you,

Ms. Pilgrim | don't think | have any nore
guestions for you but | do have some questions for
M. Bruce.

THE W TNESS: Thank you.

MR. McCLURE: M. Bruce?

MR. BRUCE:. Yes, sir.

MR. McCLURE: In these cases, when was

written notice provided?
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VMR. BRUCE: Witten notice was mil ed

June 18.
MR. McCLURE: Okay. Thank you, M. Bruce.
We can get the geologist if you don't know
what | am asking for, but, M. Bruce, if | were to

ask for a higher resolution copy of each of the
cross sections in these cases, we will take -- they
are both Exhibit B-3 in both cases.

MR. BRUCE: Correct.

MR. McCLURE: Do you understand what | am
asking for if |I ask for a higher resolution copy of
t hose?

MR. BRUCE: Yes, sir. W wll see what we
can do for you and submt anmended Exhibits.

MR. McCLURE: Okay. Sounds good. To give
you sone reference of what | am | ooking for, | need
to at | east be able to identify the nunbers in the
tract to the depth tract to figure out where we are
actually | ooking at, | guess.

MR. BRUCE: Okay.

MR. McCLURE: Thank you, M. Bruce.

M. Hearing Exam ner, | have no further
guestions, although these cases are some that has
the incorrect e-muil address |isted.

HEARI NG EXAM NER CHAKALI AN:  Okay.
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MR. McCLURE: | don't know if you wanted
to touch base about that.

HEARI NG EXAM NER CHAKALI AN:  Ckay. I wil
touch base.

M. Bruce, can you just, on the record,
say which exhibits you are going to anend and - -

MR. BRUCE.: | will be amending in each
package Exhibit A-3 with the correct -- which is the
corrected listing of interest owners and those being
pool ed.

And, in addition, Exhibits B-3 the cross
section maps for M. MClure so he has a higher
resol ution.

| will be also amending my Exhibit D which
Is nmy affidavit of notice to include green cards and
update the notice that was given.

HEARI NG EXAM NER CHAKALI AN:  Ckay.

M. MClure found an error in your actual notice. |
don't think it is fatal, but I would like you to
correct it in the future.

MR. BRUCE: Okay.

HEARI NG EXAM NER CHAKALI AN: | n your
notice you have the e-mail of Frey Tschantz, you
al so have an outdated e-mail for OCD. | am not

| ooking at it right now where you actually -- |1
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guess it is sonething that we used to use here.

MR. BRUCE: | will correct that.

HEARI NG EXAM NER CHAKALI AN: It has -- |
don't even know about the part in front of the "at"
synmbol but the part after the "at" synbol says
sonet hi ng about EMNRD. st ate. nm gov, and, of course,
that is not correct anynore.

Ckay. So you know what it is, right.

MR. BRUCE: | probably pulled that out of
somet hi ng.

HEARI NG EXAM NER CHAKALI AN:  All right.
Very good.

Then, M. Bruce, please, submt a
corrected exhi bit package and continue these cases
t o August 7.

MR. McCLURE: M. Hearing Exam ner, just
to confirm | did not nmention it because | thought
M. Bruce said he was going to include them In his
Exhibit D-2 I would also request that he include the
noti ce spreadsheets when he submts that anmended
exhi bit packet.

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you.

Did you catch that, M. Bruce?

MR. BRUCE: Yes, sir.
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HEARI NG EXAM NER CHAKALI AN: Ckay. He
heard you.

MR. McCLURE: And one further inquiry for
you, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN: Yes.

MR. McCLURE: That same e-mail notice
| ssue, that does occur in some future cases that we
have not heard yet. On this docket, but we have not
heard yet.

Do you want us to bring it up on record
for each case or --

HEARI NG EXAM NER CHAKALI AN:  Yes, yes.

MR. McCLURE: Thank you, M. Hearing
Exam ner .

HEARI NG EXAM NER CHAKALI AN: We are off
the record in the Burnett O | cases.

Let's move on to Mewbourne O |, 25429.

Entries, please.

MR. BRUCE: M . Exam ner, Jim Bruce
representi ng Mewbour ne.

HEARI NG EXAM NER CHAKALI AN: | don't
bel i eve there is any other parties. Why don't you
proceed.

MR. BRUCE: | am not aware of any,

M . Exam ner.
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In this case | submt the usual exhibits;
pooling checklist, the |andman's affidavit, the
geol ogist's affidavit, and the notice exhibits.

In this case Mewbourne seeks to pool al
of Sections 23 and 26 18 South, 32 east in Lea
County for purposes of drilling a nunber of its
so-cal |l ed Querecho Bone Spring wells.

This is a nonstandard spaci ng unit but
adm ni strative approval is requested, so that
approval is not sought in this matter.

The | andman, Hudson Brunson, his
exhibit is -- Nunmber 2 contains all of the usual
i nformation; the |land plats, the interest owners. |
woul d point out, with respect to M. MClure, again,
Exhibit 2B is the tract map and it lists all of the
I nterest owners on the first page of Exhibit 2B, and
t hen on the second page it does give the specific
wor ki ng i nterest owners who are being pool ed.

There are four of them and their working
interests in the pooled unit, there are a nunber of
people notified. But nost of them are record title
owners worries are being notified solely for the
pur poses of getting approved communi zati on agreenent
fromthe Federal governnent.

The notice exhibits -- or the geologist's
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exhibits are from Charles Crosby who has testified
many times before the Division in these cases and
contains the usual exhibits; the affidavit of
Certified Mail is attached together with the green
cards and certified notice spreadsheet.

Exhibit 5 is the affidavit of publication,
which was tinmely published.

The written notice was actually mail ed out
on June 17, publication occurred on the 18, so all
of the notice is tinely given.

And then Exhibit 6 is the application and
t he proposed noti ce.

| would nove the adm ssion of Exhibits 1
t hrough 6 and ask that these matters be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M. Bruce. W thout objection.

(Exhibits admtted, Case 25429.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. McCLURE: M. Hearing Exam ner, | do
have questions for the | andman?

HEARI NG EXAM NER CHAKALI AN:  Who i s your
| andman?

MR. BRUCE: Hudson Brunson.

HEARI NG EXAM NER CHAKALI AN: Ckay. Do you
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see him here?

MR. BRUCE: Yes.

HEARI NG EXAM NER CHAKALI AN:
woul d you raise your right hand.

(Vher eupon, the witness was s

HEARI NG EXAM NER CHAKALI AN:
name for the record.

THE W TNESS: Hudson Brunson,
B- R-U-N-S- O N.

HEARI NG EXAM NER CHAKALI AN:
accepted as an expert by this Division?

THE W TNESS: Yes, sSir.

HEARI NG EXAM NER CHAKALI AN:

field?

THE W TNESS: Land matters.

HEARI NG EXAM NER CHAKALI AN:
Sir.

M. MClure.

MR. M CLURE: Thank you, M.
Exam ner.

M. Brunson,

wor n.
Spel | your
H- U- D- S- O- N,

You have been

| n what

Thank you,

Heari ng
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HUDSON BRUNSON
after having been first duly sworn under oath,
was questioned and testified as foll ows:

EXAM NATI ON

BY MR. M CLURE:

Q M. Brunson, is it accurate to say that
each of the wells that Mewbourne is proposing to
drill in this unit are part of the Bone Spring 2,
and Bone Spring 37

A. Yes, sir.

Q s it accurate to say that Mewbourne woul d
| i ke to pool the entirety of the Bone Spring
formati on?

A. Yes, sSir.

Q | f Mewbourne -- if those are the pools in
this area, we are in the Lower Bone Spring pool,
woul d it be accurate to start -- does Mewbourne have
an interest in going after the Avalon within the
Bone Springs?

A. | believe it is our intention to pool the
entire Bone Spring. The five wells that are being
pool ed here are the wells that are proposed and are
t he ones that are currently in our interest.

Q | guess if | were to informyou that it

may be a much | onger review by the Division and
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possi bl e di sm ssal, would Mewbourne be fine with
reducing its requested vertical |limts to only be
fromthe top of the First Bone Spring sand to the

base of the Bone Spring?

A. | can check with our team and | can give
you an answer on that, but | can't speak for our
future plans on what we have planned. | just know

that it is our intention to pool the entire Bone
Spri ng.

Q. Ckay. | guess are you aware that the
pool -- that the Bone Spring in this region is
separated in to two different pools, one being for
t he Upper Bone Spring and one being for the Lower
Bone Spring?

A. | guess you are referring to that Pool
Code 50510 that you have |isted?

Q That's correct.

A. And you are saying that that should not
i ncl ude the pole code that is above that?

Q. The pool that these wells are proposed to
be producing fromonly include the Lower Bone
Spring. And does not include the Upper Bone Spring.

The Upper Bone Spring being defined as the
Aval on.

A. Ckay. Then | believe to answer your
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gquestion, yes, we would be okay in reducing it if
i ncluding a different pool code would |lead to a
di sm ssal

Q. It is a possibility. | can't necessarily
specul ate for sure what the director would want to
do.

| will say that in recent years the
Di vi sion has not been approving as such with the two
different vertically displaced pools.

MR. BRUCE: M. MClure, is the pool that
is mentioned in the pooling checklist for the Second
and Third Bone Spring the Lower Bone Spring?

MR. McCLURE: It is, M. Bruce. The pole
code is right, the pole nanme, on the other hand, is
m ssing the "lower"” fromit which may be where this
confusion is comng from

MR. BRUCE: Okay.

MR. McCLURE: But the pole code itself is
correct and the majority of that pool name is also
correct other than it is m ssing Lower Bone Spring.

MR. BRUCE: Okay.

Q (By M. McClure) M. Brunson, if | were to
request that the CPAC be anended to restrict the
vertical limt to fromthe top of the First Bone

Spring sand to the base of the Bone Spring, do you
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under stand what | am asking of you?
A. | believe so.
Q Ckay.

MR. M CLURE: M. Bruce, do you understand
what | am asking for there?

MR. BRUCE: Yes. Avalon would be admtted
and it would only be the First, Second and Third
Bone Spring that are being pool ed?

MR. McCLURE: That's correct, M. Bruce.

Q. (By M. McClure) M. Brunson, thank you.
| have no further questions?

MR. McCLURE: But, M. Bruce, these are
al so some cross sections that | am going to need to
have a higher resolution submtted. | believe those
are Exhibits 3B and 3C.

MR. BRUCE: Okay. Exhibits 3B, 3C and
t hen a new pooling checklist Exhibit 1.

MR. McCLURE: That is correct. And on
t hat pooling checklist, if we can correct that pool

name to correctly identify it as being Lower Bone.

MR. BRUCE: | will correct that and then
down below | will correct that the Avalon is being
excluded or Ilimt the pool extent.

MR. McCLURE: Now, you nentioned down

bel ow, but let me actually bring it up. The place
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where | am | ooking at where it says, Pooling to the
vertical extent.

MR. BRUCE: Right next to it, yes, that is
what | was indicating.

MR. McCLURE: Okay. Thank you, M. Bruce.

And then, M. Hearing Examner, this is
anot her instance of the e-muil address in the notice
| etter and public notice that is conducted.

HEARI NG EXAM NER CHAKALI AN: Ckay. Thank
you.

And M. Bruce, has heard that.

| have a question for you, M. MClure. |
t hought you said 3D as in David and 3C, but then
M. Bruce said 3B as in boy. Did | mshear?

MR. McCLURE: Yeah. | nmeant to say
Exhibit 3B as in boy and then 3C as in Charlie.

HEARI NG EXAM NER CHAKALI AN: He heard you
| didn't hear you correctly.

Anything el se, M. MClure before we
continue this case?

MR. McCLURE: Nothing fromnme, M. Hearing
Exam ner .

HEARI NG EXAM NER CHAKALI AN:  All right.
M. Bruce, this is another case that has to be

continued to August 7.
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MR. BRUCE: Yes, sSir.

HEARI NG EXAM NER CHAKALI AN: Do you have
any questions on this case M. Bruce?

MR. BRUCE: No.

HEARI NG EXAM NER CHAKALI AN:  We are off
the record in this case.

Let's move on to EOG resources, 25433.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol l and & Hart on behalf of the applicant, EOG
Resources, Inc.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MR. BRUCE: M. Exam ner, Jim Bruce
representing MRC Perm an Conpany in this case. They

do not object to proceeding and do not object to the

exhi bits.
HEARI NG EXAM NER CHAKALI AN:  Thank you.
Ms. Vance.
MS. VANCE: Thank you, M. Hearing
Exam ner.

In this case EOG seeks to pool the
uncomm tted interest in a 240-acre, nore or |ess,
hori zontal well spacing unit that is conprised of
the west half of the west half of Section 10 and the

west half of the southwest quarter of Section 3.
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And that is in Township 25 South, Range 34 East, Lea
County, New Mexico. And the pool for that would be

the Del aware formation or, I'msorry, it would be in
t he Del aware formation and the pool is the Baca

Ri dge Del aware, and the Pole Code is 97161.

And EOG seeks to initially dedicated that
spacing unit to the Osprey 10 1H well.

In the hearing packet we have included a
copy of the application, the conpleted CPAC al ong
with the | andman's statenent.

Our landman is Laci Stretcher who has
previously testified before the Division and her
credentials have been accepted as a matter of
record.

And follow ng that is our geology -- our
geol ogy statenment from geol ogi st Terra George, who
has al so previously testified before the Division
and her credentials have been accepted as a matter
of record. Along with her statenment are the
requi red geol ogy sub-exhibits.

And then following that is ny
self-affirnmed statenment of notice with the copy of
the -- sanple copy of the letter notice that was
timely mail ed on June 20, 2025 and the affidavit of

notice of publication that was tinmely published on
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June 24 of 2025.

Unl ess there are any questions, | would
ask that the exhibits and sub-exhibits be admtted
into the record and that this case be taken under
advi senment at this tinme.

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits adm tted, Case 25433.)

HEARI NG EXAM NER CHAKALI AN: M. MClure.

MR. McCLURE: M. Hearing Exam ner, | do
have questions for the |landman in this case.

HEARI NG EXAM NER CHAKALI AN: | s that
Ms. Stretcher?

MS. VANCE: That is Ms. Stretcher.

HEARI NG EXAM NER CHAKALI AN: Ms.
Stretcher, would you raise your right hand.

(Wher eupon the wi tness was sworn.)

HEARI NG EXAM NER CHAKALI AN: Pl ease spell
your nare.

THE W TNESS: Laci, L-A-C-1, Stretcher,
S-T-R-E-T-C-HE-R

HEARI NG EXAM NER CHAKALI AN: Have you been
recogni zed as an expert by this Division?

THE W TNESS: | have, yes.

HEARI NG EXAM NER CHAKALI AN:  Was that a
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yes?

THE W TNESS: Yes.

HEARI NG EXAM NER CHAKALI AN:  Thank you.
In what field?

THE W TNESS: Land matters.

HEARI NG EXAM NER CHAKALI AN: Ckay.

M. MClure.

MR. McCLURE: Thank you, M. Hearing
Exam ner.

LACI STRETCHER

after having been first duly sworn under oath,

was questioned and testified as foll ows:

EXAM NATI ON
BY MR. M CLURE:
Q Ms. Stretcher, if | can draw your
attention to your sunmary of contacts. |t should be

Exhi bit C-4, Page 31 of 55.
It looks |like Ms. Vance has it pulled up
on the screen.
Do you see that top entry where it
references All Partners?
A. Yes.
Q. When you reference All Partners, who all
are you referring to?

A. Al'l of the parties that are working
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I nterests owners in the Osprey 10 1H.  So that
I ncl udes peopl e that are under the JOA, they
received the proposals at the sane tinme as the folks
t hat were not under JOA, the ones that were not
under JOA.

Q s it accurate to say that this is all the
wor ki ng interest owners in the proposed unit is what

you are referring to, or not?

A. Yes.
Q. Ckay. Scrolling down a little bit on
t hat, do you see where you have, like, Sally Ann

Cooper and WIIliam Horvath?
A. Yes.
Q Besi de that you reference that you had a

contact on 4-23-2025, reason being e-mil.

Do you see what | amreferring to?
A. Yes.
Q. When you referenced e-mail, what do you
mean, | guess, by that?
A. | sent theman e-mail. Oftentinmes fol ks
w Il call and ask questions about the proposal, so |
will generally respond back in witing so they have

sonmething to | ook at.
Q So then when you said e-mail in this

i nstance you maybe were answering questions for
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them is that correct?

A. Yes.

Q Ckay. Now, it |looks |like you include
these sane individuals a little bit later in the
list at 6-25-2025.

Do you see where | amreferring to?

A. Yes.
Q And you said you e-mailed a revised offer.
So is this just a part of your -- was this just a

part of your negotiations with these persons?

A. Yes, sir. These are unleased m neral
owners. They were asking for an offer and we did
provi de that.

Q Ckay. Now on the date, like, just a few
pages or just a few rows bel ow that 6-30-2025, you
have party listed as Miltiple.

What were you referring to by Miltiple?

A. So we sent out notice for this hearing and
we included all royalty owners. A good deal of
t hose royalty owners are | eased, but they just
receive the notice as a courtesy. But as you can
| magi ne, soneone getting a hearing notice we had a
nunber of parties that were concerned. So when |
say nmultiple parties, it was reaching out to those

royalty owners and assuring themthat they are
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al ready | eased. Basically it is good news for them
because it nmeans they will have, hopefully, sone
nore noney com ng their way which is being produced
this fall.

Q. Ckay. Ms. Stretcher, just to provide you
alittle bit nore context of what the Division is
| ooki ngs for here. It is within the Division's
di scretion to ask you to provide the e-mails and
t hose communi cations for each and every single
person.

So if | were to ask you to provide us with
an anmended exhibit here that provides a little bit
nore bit detail in regards to the persons that were
actually being communicated with rather than setting
t hem up as undefined subsets of ownership and then
ki nd of provide sone details as to what those
communi cati ons was, extrenely brief, though, and the
current status of those negotiations, would you
under st and what | am asking for?

A. Yes. So just a nore detailed description
of exactly what was communi cated to each person and
t he date.

Q And let's say at this particular point, |
am not asking for the exact details of the

comuni cation, but a brief description of where
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you -- of the purpose of that conmmunication where

you are currently at, in your negotiations with that
person.
A. Yes, we can provide that.

M. Exam ner, can | ask a question?

HEARI NG EXAM NER CHAKALI AN:  \Who is
speaki ng.

MR. McCLURE: Probably your -- oh, go
ahead, M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN: | just asked
who i s speaking?

MR. McCLURE: | believe it is
Ms. Stretcher.

HEARI NG EXAM NER CHAKALI AN: Ckay.

THE W TNESS: Yes, this is Ms. Stretcher.

HEARI NG EXAM NER CHAKALI AN: Ms.
Stretcher, we don't generally answer questions from
Wi tnesses. So you m ght want to ask your counse
and then let her deal with it. So, go ahead and
talk to Ms. Vance.

MS. VANCE: It mght be related to just
getting clarification on what is required. | am
assum ng that that is probably it. Maybe if | can
just touch base with Ms. Kessler as well regarding

t he conversation there what M. MClure is | ooking
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for. But | think, just to clarify, M. MClure
would |i ke to see an updated Exhibit C-4 that breaks
out the communication with just a little bit nore
detail there specifically related to what exactly is
meant by e-mailed, which I think Ms. Stretcher did
explain on the record, but we can put that in
writing.

In the table there, simlarly, you know,
with the followup there to the sane two parties and
t hen just break out the nmultiple, maybe just
identify who the parties are and then just a general
summary of what came out of that, which
Ms. Stretcher, again, she stated on the record we
wll just -- everything, | think, again, what M. --
basically what Ms. Stretcher answered we are just
going to add that to this exhibit so it is in the
record there.

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
did that sum up what you want ?

MR. McCLURE: M. Hearing Exam ner, it
does, although | would add the caveat that | did not
actually have Ms. Stretcher identify who the
mul ti pl e persons actually were and who the several
royalty owners were, and that will need to be

i ncluded in addition to the verbal testimny from
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Ms. Stretcher.

MS. VANCE: We can break that out and just
put the names of the royalty interest owners and put
this on there, not a problem

HEARI NG EXAM NER CHAKALI AN: Ms. Stretcher
does that answer your question.

THE WTNESS: | was just hoping | could
provide it today to Ms. Vance so that you woul d have
everything you needed.

HEARI NG EXAM NER CHAKALI AN: It is going
to take additional review once you submt it, so the
case will have to be continued.

M. MClure, is there anything further?

MR. McCLURE: M. Hearing Exam ner, | have
nothing further for this case.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
Ms. Vance, you know, what the Division needs, and

you know it needs further review, so August 7.

MS. VANCE: | will be here next Tuesday.

HEARI NG EXAM NER CHAKALI AN: | know you
will. W are going to have to cut off -- we are
going to have to cut this off. This seens to be a

| ot nmore than just a little sonmething for
M. MClure to review. So that w ndow --

MS. VANCE: | will also be here on
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July 209.

HEARI NG EXAM NER CHAKALI AN:  We can do
July 29. Sure. You continue the case to July 29.

M. MClure are you the technical reviewer
for July 29, also?

MR. McCLURE: July 29, | think that is the
speci al docket?

HEARI NG EXAM NER CHAKALI AN: It 1s a
speci al docket, yes.

MR. McCLURE: | think it is going to be
both nmyself and M. Fordyce, | believe.

HEARI NG EXAM NER CHAKALI AN: Ms. Vance,
July 29.

Ckay. We are off the record in that case.

Let's nmove on to Avant Operating, 25434.

Entries of appearance, please.

MR. SUAZO. Good norning, M. Exam ner,
M guel Suazo with Beatty & Wozni ak appearing on
behal f of Coterra Operating. Coterra Energy
Operating, Avant was the original applicant and
Coterra sinply acquired Franklin Mountain and Avant.

So in this case Coterra is requesting an
application to approve an extension of one year to
drill the additional wells in the Emerald Fed Com

unit Leasing Order R-23267, which are part of these
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wells to be drilled by July 24 of this year.

This extension, if granted for good cause,
will allow Coterra to drill the additional wells by
July 24 of 2026.

R- 23267, the order was entered on July 24,
created a nonstandard 1302-acre horizontal spacing
unit conprised of all of Section 31, Township 18
Sout h, Range 33 East and all of Section 6,

Township 19 South, Range 33 East in Lea County and
pool ed uncomm tted interests in the Corbin Bone
Spring South formation.

It is conprised of 18 wells that are
listed in the |l and exhibits. The order -- the
approved order required Coterra to submt by the
24th of this nonth requesting an extension for good
cause as set forth in Paragraph 29 of the order due
to the acquisition of Franklin Muuntain and Avant
and ot her market conditions.

The exhibit packet was filed on July 3 of
this year.

Exhi bit A is the extension application.

Exhi bit B is the original pooling order,
dated July 24, 2024.

Exhibit Cis the affidavit of |andman Col e

Maxwel | who has not previously testified before the
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Di vision and his qualifications have not been
accepted by the Division and made a matter of
record, but he is available if you would Ilike to ask
hima few questions.

HEARI NG EXAM NER CHAKALI AN: We will see
If we need him but it is an extension, so | doubt
we will.

MR. SUAZO: Okay. Exhibit C-1 is updated
pooling exhibits.

Exhibit C-2 is the estimted devel opnent
pl an for each well.

Exhibit Dis the notice affidavit that
I ndi cates that notice letters were mailed on
June 19, 2025 to the addresses of record of the
parties and the receipts.

Thi s was published in the Hobbs News Sun.

Wth that, | would like to request that
the exhibits be admtted into the record and that
these matters be taken under advi senment.

HEARI NG EXAM NER CHAKALI AN: Thank you.

And wi t hout exception.

(Exhibits admtted, Case 25434.)

HEARI NG EXAM NER CHAKALI AN: M. MClure,
any questions on this case?

MR. McCLURE: M. Hearing Exam ner, | have
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no questions for this case.

HEARI NG EXAM NER CHAKALI AN: M. Suazo, we
take it under advisenent.

Thank you.

MR. SUAZO. Thank you.

HEARI NG EXAM NER CHAKALI AN: Moving on to
Mewbourne Ol. This is Case 25435.

MR. BRUCE: M. Exam ner, jim Bruce
representi ng Mewbour ne.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

MS. HARDY: M. Exam ner, Dana Hardy with
Hardy & McLean on behal f of Devon Energy Production.
We are just nmonitoring this case.

HEARI NG EXAM NER CHAKALI AN: Ckay.
M. Bruce.

MR. BRUCE: M. Examner, in this case
Mewbour ne seeks to force pool the west half of
Sections 21, 28 and 33 in 21 South, 35 East for the
purpose of drilling its North WIlson Deep Unit, Well
Nunmbers 17, 18, and 19.

The usual package of exhibits is
subm tted.

Exhibit 1 is the pooling checklist.

Exhibit 2 is the landman's affidavit. The

| andman i s Adriana Sal gado-Ji nenez -- excuse nme --
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yes, and she contains in her affidavit the usual
| and plats, listing of interest owners and those
parties being pooled. The only party being pool ed
i's Devon Energy Production Conpany, LP, which owns a
one-eighth -- excuse nme, a one-sixteenth interest --
excuse me, one-sixth, interest in all of the wlls
being drilled under this proposal.

Exhibit 3 is the affidavit of |andman
[sic] Justin Roeder. Contains the usual structure

maps and cross sections and the other regular

exhi bits.

Exhibit 4 is my affidavit of certified
mai l ing. They contain -- it shows that Devon Energy
did receive certified mail, so it received actua

notice. So the publication notice is not included
with this package.

And then Exhibit 5 is the application and
proposed noti ce.

| would nove the adm ssion of Exhibits 1
t hrough 5 and ask that the matter be taken under
advi senent .

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M. Bruce.

W t hout obj ecti on.

(Exhibits adm tted, Case 25435.)
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HEARI NG EXAM NER CHAKALI AN: M. MCl ure.
MR. McCLURE: M. Hearing Exam ner, | have
guestions for the | andman.

HEARI NG EXAM NER CHAKALI AN:  \Who i s your

| andman?

MR. BRUCE: Adriana Sal gado.

HEARI NG EXAM NER CHAKALI AN:  Thank you.
Ms. Sal gado.

MR. BRUCE: Adriana, are you on the |line?

HEARI NG EXAM NER CHAKALI AN: M. Bruce, if
she does not come on in a few nmonents we can cone
back to this case when she is available. | do not
want to delay the proceedi ngs.

So, all right, Ms. Sal gado when you have
your m crophone on and your canera on, we will take
up this case again.

We are going to be in recess on this case.

Let's go to Hilcorp Energy. W have two
cases, 25437 and 38.

Entri es of appearance, please.

MS. VANCE: Good norning, M. Hearing
Exam ner, Paula Vance with the Santa Fe office of
Hol  and & Hart on behalf of the applicant, Hilcorp
Ener gy Conpany.

And in both of these cases we are seeking
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an exception to the -- for relevant City purposes
and specifically it is Rule Il1.B of the Special Pool
or Special Rules and Regul ati ons of the Basi n-Dakota
Gas Pool. 71599 is the pole code. | will go
t hrough each of the cases.

| would note that our |landman is here with
us today, M. Gatewood Brown. We do have our
geol ogi st -- we do have a geol ogi st avail able should
t here be any questions and then our reservoir
engi neer, | will note he has not previously
appeared, so we did include his resume if and when
t hose questions and you would Iike to go over that
with him

So specifically in Case Number 25437,
Hilcorp is the spacing unit involved is a 320-acre,
nore or | ess, spacing and proration unit. Again,
t hat pool is the Basin-Dakota Gas Pool and that is
conpri sed of the east half of Section 36,
Township 29 North, Range 8 West in San Juan County,
New Mexi co.

And currently the two wells that are
producing fromthat spacing unit are within that
pool are the State Com Q 013R well, and the State
Come Q 013M wel I .

And Hilcorp is seeking to add to that
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spacing unit the State Com Q 013N well and the State
Com Q 013P wel | .

And the exception in this case would be
that Hilcorp is seeking to produce three wells
within the sane quarter section of the spacing unit.

And then separately in Case Nunmber 25438,

t hat also involves a 320-acre spacing unit. Again,
I f would be on the Basin-Dakota Gas Pool. It
conprised the west half of Section 32, Township 29
North, Range 7 west, and that is in Rio Arriba
County, New Mexi co.

And currently, Hilcorp has three wells
dedi cated to that spacing unit in this particular
pool, and that would be the San Juan 29-7 Unit 032A
well, O32E well, and 032N well, and is seeking to
add to that spacing unit the San Juan -- and seeking
to add to that, the San Juan 29-7 Unit 032P well and
the San Juan 29-7 Unit 032Q wel .

Again, in this case the exception is
having five wells. The rule calls -- for the
special the rules calls for four wells per spacing
uni t.

So, included in our hearing packet is a
statement from our | andman Gat ewood Brown, al ong

with two sub-exhibits, a notice area and a |ist of
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the effected parties that were provided notice.

And then for our reservoir engineer we
provided a statenment. Again, M. Sel by has not
previously testified. He is a new witness before
the Division, so we included a copy of his resune.

And then the sub-exhibits also include a
spacing unit overview and identifies the targeted
reserves. Also an original gas in place for the
Basi n- Dakota, a cunul ative gas produced for the
Basi n- Dakota, and then the remaining recoverabl e gas
for the basin-Dakota. And then a volunetric
anal ysis for each respective case.

Lastly is nmy notice. | have a sanple --
my self-affirmed statement of notice along with a
sanpl e copy of the notice that went out on June 20,
2025. And | will note that our affidavit of notice
of publication is one day late. |t was published on
June 25, 2025, so we are off by one day.

You know that | will be here on several of
t he upcom ng July dockets, and | would be
appreciative if we could take -- if the Division
woul d take these cases under advisenment, but if we
could perfect notice, | will be available on the
July 29 docket to do that.

HEARI NG EXAM NER CHAKALI AN: Okay. Thank
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you.
MS. VANCE: Unless there are any
guestions, | would ask that the exhibits and
sub-exhibits be admtted into the record and that
t hese cases be taken under advisement at this tine.
HEARI NG EXAM NER CHAKALI AN: Ckay.
W t hout objecti on.
(Exhibits adm tted, Cases 25437, 25438.)
HEARI NG EXAM NER CHAKALI AN: M. MClure.
MR. McCLURE: M. Hearing Exam ner, | have
no questions for either of these cases, although I
woul d |like to evaluate the notice period of when
public notice needed to have been conduct ed.
HEARI NG EXAM NER CHAKALI AN: Ckay. \When
you say eval uate what do you mean by eval uate?
MR. McCLURE: Well, July 4 is the only
State holiday within the notice period, to ny
under st andi ng, unless you identified a different

one, Ms. Vance?

MS. VANCE: No. | just use a date
cal cul ator on ny conputer. It is nmy trusty
calculator to make sure that | stay straight. And

what | got was today's date, but if the Division
will except it, | am happy that we have nmet the

timeline then.
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MR. McCLURE: Well, unless | am
m scounting sonmething, it appears to nme |like notice
woul d have had to have occurred on June 25, which
that is when your public notice was conducted,
right?

MS. VANCE: Yes, that's correct. | am
going to doubl echeck it.

MR. McCLURE: Witten notice needed to
occur by June 20 was where | counted before?

MS. VANCE: It would be today for the
public notice. So if that is the case then | don't
t hi nk we have anything to worry about.

| would ask that the exhibits and
Sub-exhibits be admtted into the record and the
cases be taken under advisement at this tine.

HEARI NG EXAM NER CHAKALI AN: So you said
you had no questions, M. MClure. | have already
admtted the exhibits, Ms. Vance, so can we take
t hese cases under advisenent, M. MCl ure?

MR. McCLURE: | think we can, M. Hearing
Exam ner ?

HEARI NG EXAM NER CHAKALI AN: Let's take
t hem under advi senent.

Thank you.

Al right. M. Bruce, did you have your
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| and person back?

MR. BRUCE: Yes.

HEARI NG EXAM NER CHAKALI AN:  All right.
Let's see.

Ms. Sal gado, please raise your right hand.

(Vher eupon the wi tness was sworn.)

HEARI NG EXAM NER CHAKALI AN: Spel | your
name, please.

THE W TNESS: It is A-D-R-1-A-N-A. My
| ast name is S-A-L-G A-D-O.

HEARI NG EXAM NER CHAKALI AN: Have you

previ ously been recogni zed as an expert before this

di vi si on.

THE W TNESS: Yes, sSir.

HEARI NG EXAM NER CHAKALI AN: | n what
field?

THE W TNESS: Petroleum as a | andman.

HEARI NG EXAM NER CHAKALI AN:  Very good.

M. MClure.

MR. McCLURE: Thank you, M. Hearing
Exam ner.
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ADRI ANA SALGADO,
after having been first duly sworn under oath,
was questioned and testified as foll ows:
EXAM NATI ON

BY MR. M CLURE:

Q Ms. Sal gado, | am | ooking at Exhibit 2-B.
This is on Page 14 of 23 of the first part of the
exhi bit packet. Should the depiction of the tract,
essentially.

A. Yes, sir.

Q Do you see that red outline depicting the
west half of several sections?

A. Yes, sSir.

Q Is it accurate that the inclusion of the
sout hwest quarter of Section 20, maybe, whichever
one is right above there, is it correct that that is
a typo and that that red box should have been --
shoul d have not included that quarter section to the
north?

A. Yes, sir, that is correct.

MR. BRUCE: That was ny error,
M. MClure. That is nmy m stake.
MR. McCLURE: Okay. It |ooked like a

sinple typo, but | just wanted to confirmit was a

typo.
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Q. (By M. McClure) If | were to ask for this
exhibit to be anended -- to make sure you
under stand, Ms. Salgado, if | were to ask that this
exhi bit packet or this exhibit to be anended to

depict the correct proposed unit, you understand

what | am asking for?
A. Yes, sir.
Q. Okay. Now, if | can draw your attention

to the CPAC that is on the Page 3 of 23 of Part | of

t he exhi bit packet.

A. Yes, sir. Page 3?

Q Yeah, Page 3 of 23.

A. Yes, sir.

Q You should see identification of Well 1,

well 2, well 3.
Do you see where | amreferring to?

A. Yes, sir.

Q. Ckay. So Well Nunber 2, do you see that
first take point, that is the FTP and then 100 feet
fromthe north Iine and 130 feet fromthe west |ine
of Section 217

A. Yes, sSir.

Q s it accurate to say that that should
actually read 130 fromthe north Iine and 1300 feet

fromthe west |ine?
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A. Yes, sir, that's correct.

Q Ckay. So if | ask you to make that
correction, you understand what | am asking for?
A. Yes, sSir.
Q. Ckay. Thank you, Ms. Sal gado.
MR. McCLURE: | have no further questions

for you. But, M. Bruce, can you please confirmfor
me when written notice was provided?

MR. BRUCE: Witten notice was sent out
June 16, 2025.

MR. McCLURE: COkay. Thank you, M. Bruce.
If I recall this is the one where there was only a
single noticed person; is that correct?

MR. BRUCE: That is correct, and they did
receive actual notice.

MR. McCLURE: Okay. Very good. The only
reason | bring it up is we don't need a notice
spreadsheet for this one since there is only one and
since you verbally confirmed for me that witten
noti ce was provided.

But if |I were to ask for a higher
resolution copy of the cross section found in
Exhi bit 3-D and Exhibit 3-E, do you understand what
| am asking for, M. Bruce.

MR. BRUCE: Bruce yes, sir.
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MR. McCLURE: Okay. Very good. | have no
further questions, but, M. Hearing Exam ner this
woul d be an additional case where the incorrect
e-mai| address was included in the witten notice.

HEARI NG EXAM NER CHAKALI AN: Ckay.

M. Bruce understand that. So, M. Bruce, do you
know what needs to be submtted for this case to be
revi ewed further?

MR. BRUCE: Yes. A corrected Exhibit 1, a
corrected Exhibit 2B, and then a higher resol ution,
Exhi bits 3C and 3D as in dog.

HEARI NG EXAM NER CHAKALI AN: M. MCl ure,
I's that what you need?

MR. McCLURE: Maybe | mswote it in ny
notes. Which exhibits were the cross sections
M. Bruce?

MR. BRUCE: In this case they are 3C and
3D.

MR. McCLURE: Okay. For sone reason | had
it listed as D as in dog and E as in egg?

MR. BRUCE: You are correct. 3D and 3E.

MR. McCLURE: Okay. M. Hearing Exam ner,
with that correction, that does sound correct to ne.

HEARI NG EXAM NER CHAKALI AN: Ckay. So,

M. Bruce, will you continue this case to August 7

Page 148

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ W N P

N R N N R R N N =
o A W N P O © 0O N O 0o &~ W N +—» O

and then supply those additional docunents?

MR. BRUCE: Yes, sir.

HEARI NG EXAM NER CHAKALI AN:  All right.
Thank you.

We are noving on to Nunmber 32 on our
docket. There are several cases for Spur Energy.

It | ooks |ike maybe Ms. McLean is going to represent
Spur Energy for all of these cases?

MS. McLEAN: That's correct.

HEARI NG EXAM NER CHAKALI AN: If | cal
themall at the sanme time, you can divide them up
however you woul d |ike.

MS. McLEAN:  Yeah. You know ne.

HEARI NG EXAM NER CHAKALI AN:  So | am goi ng
to call 25446, 47, 48, 49, 50, 51, 53, and 54.

Entry of appearances.

MS. McLEAN:. Jackie MLean with Hardy &
McLean on behal f of Spur Energy Partners.

HEARI NG EXAM NER CHAKALI AN: Do you know
If there are any other parties in any they of these
cases?

MS. McLEAN: There are.

HEARI NG EXAM NER CHAKALI AN: Ckay.

MR. SUAZO: Good afternoon, M. Exam ner,

M guel Suazo with Beatty & Wozni ak representing
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Riley Perm an Operating in each of the cases you
just called for nonitoring purposes only.

MS. McLEAN:  And then Jordan Kessler has
an entry in Case Nunbers 25453 and 25454 on behal f
of EOG, and they do not object.

HEARI NG EXAM NER CHAKALI AN: Ckay. That's
good to hear.

And before you begin to present the cases,
| will note that we did not receive exhibits in two
cases 25447 and 48, exhibits were not received by
t he deadline on the 3rd of July.

We did get an anended exhibit packet after
that on the 8th or so.

MS. McLEAN: | know we definitely filed
them And then we subm tted amended exhi bit packets
for all of them as well.

HEARI NG EXAM NER CHAKALI AN:  Amended di d
you say?

MS. McLEAN:  Yes.

HEARI NG EXAM NER CHAKALI AN:  Anmended.

MS. McLEAN:  Anmended. And 2545 -- what is
It 25450 we filed a notion to dism ss yesterday.

HEARI NG EXAM NER CHAKALI AN: So 50.

MS. McLEAN: Correct.

HEARI NG EXAM NER CHAKALI AN: | have not
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received it yet, okay. That case is not --

MS. McLEAN:. They issued the order,
yesterday, | believe approving the dism ssal.

HEARI NG EXAM NER CHAKALI AN: My concern is
447 and 448 the technical exam ner did not have
exhibits to review by the deadline.

MS. McLEAN: | filed themnyself. | know
| filed them We did do anended ones, so | don't
know i f that messed up.

MR. McCLURE: M. Hearing Exam ner.

HEARI NG EXAM NER CHAKALI AN:  Yes,

M. MClure.

MR. McCLURE: Just a light correction
rat her than 25448 | think you intended to say 25454.

HEARI NG EXAM NER CHAKALI AN: W I | you say
t hat agai n, please.

MR. McCLURE: Docket Nunber 39, Case 25454
is the other one in addition to Docket Number 33,
25447 .

HEARI NG EXAM NER CHAKALI AN:  You are
saying in 34 we did receive a hearing packet by the
deadline of the 3rd of July.

MR. McCLURE: Well, at least | reviewed
t he exhi bit packet for 25448. O f the top of ny

head, | don't know when we received it.
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MS. McLEAN: | am confused now. \Which
ones are the ones?

HEARI NG EXAM NER CHAKALI AN: Let ne | ook,
hol d on. Because | am | ooking at our imaging system
and that is where the documents should be, so give
me a m nute.

MS. McLEAN:  Yes.

HEARI NG EXAM NER CHAKALI AN: So first | am
going to | ook at 25454 because | see the exam ner
note that says exhibit packet was submtted at
8:54 p.m on July 7 and the technical exam ner has
not reviewed the case.

MS. McLEAN: 254547

HEARI NG EXAM NER CHAKALI AN: Nunmber 39 on
t he docket has not been reviewed, so that case wl
have to be continued to another docket.

Now, let nme | ook at the other two that I
tal ked about. That is interesting because it | ooks
like -- let's go to Nunmber 47, Nunmber 33 on our
docket, 447 was not reviewed because once again the
heari ng packet was not received until the 7th of
July at 8:36 p.m

And now, when | | ook at the Nunber 48,
which is the one that M. MClure is saying that he

has reviewed. | see a prehearing statement on the
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3rd, but | don't see a hearing packet on the 3rd. |
see a hearing exhibit packet on the 7th and then the

8t h.

MS. McLEAN: So | am |l ooking at -- on
25448, | think there mght -- maybe with the holiday
because if | click on the exhibits it says received

by OCD 7-3-2025.

HEARI NG EXAM NER CHAKALI AN: At 5:20 p.m,
yes. That is why. That was the problem It was
received after we closed on the 3rd and then the
4th, so it was late. It has to be by 5:00 p.m one
week before.

MS. McLEAN: The other ones nmust have been
i ke just right after 5:00.

HEARI NG EXAM NER CHAKALI AN: | don't know,
| am not | ooking at those. | can review those with
you -- but let's not waste our tinme today.

But M. McClure has reviewed Nunmber 48.
He has not reviewed Nunmber 47, and he has not
revi ewed Nunber 54. So there are two cases that
have to be noved to anot her docket. Are you --

MS. McLEAN: | am going for be here all of
t his nmonth.

HEARI NG EXAM NER CHAKALI AN:  You are going

to be here, okay. Are you going to be here on the
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29t h? We al ready have enough of these for the 15th.

MS. McLEAN: | will be here on the 29th
and al so during that status conference next week. |
don't know if that is an option.

HEARI NG EXAM NER CHAKALI AN: You won't
have a technical reviewer at the status conference,
but we can hear themon the 29th. We will hear them
the first things we do, well, actually that will be
t he second and third thing we do on that day. Let
me make notes here before --

MS. McLEAN: That is 25447 and 25454.

HEARI NG EXAM NER CHAKALI AN:  Yes.

MR. SUAZO. We entered an appearance this
nmorni ng on behal f of Longfell ow Energy in 25454, but
just nonitoring.

HEARI NG EXAM NER CHAKALI AN: 25454 you
entered an appearance. Thank you.

Al right. And that case won't be heard
today as you just heard. It will be heard on the
29th. The third item on that docket.

So, Ms. McLean, would you like to present
your cases.

MS. McLEAN:  Sure. It is 25 -- we will do
25446 first.

HEARI NG EXAM NER CHAKALI AN:  Yes.
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MS. McLEAN: And that case Spur seeks an
order pooling all uncommtted interests in the San
Andres formation underlying a 320-acre, nore or
| ess, standard horizontal spacing unit conprised of
the south half of Section 27, Township 17 South,
Range 27 East in Eddy County and will dedi cate that
to the Big Eagle Federal Com 110 and 111H wells.

This is approximately tract spacing unit
with the Big Eagl e Federal Com 110H serving as the
defining well. The testinmny and exhibits submtted
by Spur for this case and in all the cases, so we
can just short circuit that.

Exhi bit A, the land testinony and
acconpanyi ng exhi bits, Colleen Bradley who has been
previously admtted to testify as an expert in
petroleum | and matters before the Division.

Exhi bit B geol ogy testinony and exhibits
of Matthew Van We who has al so been previously
admtted to testify by the Division as an expert in
geol ogy matters.

And then Exhibit C, notice testinony and
exhi bits which include a copy of the notice letter
and for all of these Spur cases, those were sent out
to the interested parties on June 18, and then a

copy of the affidavit of publication which shows we
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timely published as well.

And we filed -- as you see, we filed the
amended exhi bit packet for this case on July 7 in
all of these cases to remove Riley Perm an from
bei ng pool ed.

Wth that, | would ask that the exhibits
be admtted in Case Nunber 25446 and that the case
be taken under advi senment.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

No obj ecti on.

(Exhibits adm tted, Case 25446.)

HEARI NG EXAM NER CHAKALI AN: Let's go to
M. MClure, any questions on this single case
254467

MR. McCLURE: M. Hearing Exam ner, | do
have a question for Ms. MLean on this case.

Ms. McLean, if | could draw your attention
to your public notice, Page 47 of 47 for this case.

MS. McLEAN:  Yes.

MR. McCLURE: It appears that you in
I nadvertently included the incorrect public notice
here and you included one for a different case.

MS. McLEAN:  Yes.

MR. McCLURE: |s the correct public notice

anywhere else in this exhibit packet?
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MS. McLEAN:  No. | want to say we
attached the one for Black Cherry. It ran on the
same day. And we can swap that out for you,
however, | believe that this one -- let me just --
so SEP Perman is -- so everyone is to receive
notice. There was only two parties, Riley and SEP,
so public notice was not actually even necessary in
this case.

MR. McCLURE: Ms. MclLean, | know there is
nunmer ous people that were noticed to this case. Are
you saying that none of them needed to or with the
exception of --

MS. McLEAN:  |I'msorry, | am | ooking at
the wong -- | had pulled up the wong exhibit
because | had | ooked at the one that you said you
didn't have an exhibit packet for. Let me go over
to 25446, really quick, hold on, sorry about that.

Yes, so that one | believe that everyone
except -- everyone that needed to receive notice
here did receive notice in that chart but we can
also either just, you know, swap out that -- the
public notice for C-4 if you would like nme to do
that as wel|.

MR. McCLURE: | nean, | don't know, |

guess, what Spur's tinmetable may be for this
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application. But if you would like us to consider
taking it under advisenent, we will have to go
through this line by Iine on this with your |andman
and we will see who would need to receive notice and
whet her they actually did by written noti ce.

Di versely, we can go with providing us with the
correct public notice.

MS. McLEAN:  Yes, would that be -- because
it was ran on the same date, could we just submt
that so that the case will still be taken under
advi sement if we do that by the end of the day,

t oday.

MR. McCLURE: | guess that is up to our
Heari ng Exam ner's di scretion.

HEARI NG EXAM NER CHAKALI AN: Ms. MclLean,
we are being nore strict, as you can tell, by what
we will do that with. Typos are one thing but when
you have to submt something that needs potenti al
review even just to verify that it is correct, then
it will get bunped to another day. | can offer you
July 29 for this case.

MS. McLEAN:  Well, | think -- we are the
ones who were not noticed for the case so if
M. MClure wants to go through the Certified Mail

recei pts that we applied as Exhibit C-3, we can show
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t hat everyone that needed to be -- that is on the
| ist to be pooled has received notice.

HEARI NG EXAM NER CHAKALI AN:  How many
people are there?

MS. McLEAN: There is not that many. Let
me count them up here. There are four, | believe,

t hat need to be pool ed.

HEARI NG EXAM NER CHAKALI AN: Ckay.

M. MClure, if you question the wi tness on these
four notices, will that satisfy you and that you
woul d not need a revised exhibit to reviewit at a
| ater date?

MR. McCLURE: | nmean, assum ng that we can
confirmthat everyone that needed to receive notice
did receive notice. Initially | probably talked to
Ms. McLean about the notice spreadsheet here and
then talked to the | andman to confirm who is
commtted and who is not commtted, | guess, would
be nmy thought process.

HEARI NG EXAM NER CHAKALI AN: Ckay.

MS. McLEAN: On Exhibit A-3 the parties to
be pooled are highlighted in yellow, and that is
stated to on the exhibit.

And then we sent notice to nore people

than are actually being pulled in this case. So,
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amthe one that is in top notice. So |I could just
confirmthat Overton, Salient, Pecos and -- those
are the only ones at this point that need to be
pooled, it looks like fromthis from Exhibit A-3.
Zarvona, that Salient Zarvona and those did
receive -- we do have the return receipts in
Exhibit C-3 for all of those.

HEARI NG EXAM NER CHAKALI AN: So there is
two parties you are saying?

MS. McLEAN: | think there is three, there
is Overton, Salient and Pecos.

HEARI NG EXAM NER CHAKALI AN:  Okay.

M. MClure, are you ready to question the | andman
at this point?

Are you unconfortable doing this?

MR. McCLURE: No, no, no. It is not that
| am unconfortable, it is just that two different
people and it m ght be easier to do Ms. MLean
first, if that is fine.

HEARI NG EXAM NER CHAKALI AN: Go right
ahead.

MR. McCLURE: Ms. MclLean, | am | ooking at
your Exhibit C-2. That should be your notice
spreadsheet. It is on Page 38 of 47.

Do you see where | amreferring to?
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MS. McLEAN: Correct. Yes, | amthere.

MR. McCLURE: Okay. Overton Energy
| nvestnents VI LLC, your current status that you
have wrote over there is refund.

What is neant by that?

MS. McLEAN: That is sonmething that is
generated by the U S. Postal Service that on
Exhibit C-3 at Page 44 of the PDF, we do have the
el ectronic return receipt. That was it shows it was
delivered to the front desk at Overton on June 26.

MR. McCLURE: \hich page are you | ooking
at ?

MS. McLEAN: This is Page 44 of the PDFs,
exhibit -- pardon nme, Exhibit C-3.

MR. McCLURE: Now, this has a different
tracki ng nunber than what you have in the notice
spreadsheet. Was this different notice than what
you have included in there or is there a typo in
t hat notice spreadsheet?

MS. McLEAN: | honestly would need to
doubl echeck, but this is what we get fromthe
website which shows that we sent it to Overton
Energy Investnents, referencing Spur Big Eagle
25446, and they received it on that date. | don't

know why those are different.
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MR. McCLURE: Okay. | guess, regardl ess
of that, what you have depicted here on Page 44, |
think you said, that is the correct notice sent to
Overton; is that correct?

MS. McLEAN: That's correct.

MR. McCLURE: Okay. And it |looks like it
was delivered on June 26. Do you believe that it
was al so sent out on 6-17 considering the different
tracki ng nunber?

MS. McLEAN:  Yes. | am positive it was
sent then because we include a copy of our letter
that we sent to everyone and it was on June 17.

MR. McCLURE: You know what, | ooking at
your notice spreadsheet it |ooks |ike Overton was
I ncluded twice here. | see. So that top one and
then it was sent on a different one.

MS. McLEAN: | think we probably had,
sonmetimes we get nultiple addresses for people just
because we are not totally sure but it |ooks |ike
t hat second one is the one that got delivered
possi bly.

MR. McCLURE: Yeah. Your first one may
have been a wrong address or whatever or two of them
were originally generated but then you refunded one

and provided another one. Okay. | understand what
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IS going on, on that one.

Let's ook down at your SEP Perm an
Hol di ngs Corporation. |t says, "In Transit Next
Facility, Arriving Late."

Do you al so have a --

MS. McLEAN: That is ourselves and we are
not seeking to pool ourselves. But Spur just |ikes
to get copies of the notice that we sent out, but
that is not we are not pooling SEP

MR. McCLURE: Okay. So SEP is Spur?

MS. McLEAN: Yes.

MR. McCLURE: Okay. And clearly Spur is
commtted to its own unit, | would imgine?

MS. McLEAN: That's correct.

MR. McCLURE: Okay. | can sit here
| ooking at this, M. Hearing Examner, | just had to
address the issue. | don't need to talk to the

| andman. We can take it under advisenent.

HEARI NG EXAM NER CHAKALI AN: Ckay. So
25446 i s taken under advisement. We do not have --
we are not hearing 25447 today.

Ms. McLean, even though the exhibits were
filed late in 25448, we are still going to hear that
case today, so would you present that case.

MS. McLEAN: Yes. In Case Number 25448
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Spur seeks an order pooling all uncommitted
interests in the San Andres formation underlying a
160-acre, nmore or |less, horizontal spacing unit
conmprised of the south half, south half of

Section 26, Township 17 South, Range 28 East in Eddy
County and will dedicate the unit to the Jackhammer
State 110H wel | .

We had all of the sanme Exhibits A, B and C
submtted for this case and | also ask that the
exhibits be admtted into the record in Case
Number 25448 and that the case be taken under
advi senment .

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits adm tted, Case 25448.)

HEARI NG EXAM NER CHAKALI AN: M. MClure.

MR. McCLURE: M. Hearing Exam ner, no
guestions for Case 25448.

HEARI NG EXAM NER CHAKALI AN: This case is
t aken under advi senent.

Let's nmove on now to 25449.

MS. McLEAN: I n Case Number 25449, Spur
seeks an order pooling all uncommtted interests in
the San Andres formation underlying a 160-acre, nore

or less, standard horizontal spacing unit conprised
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of the south half, south half of Section 32,
Townshi p 17 South, Range 27 East in Eddy County and
we will dedicate that unit to the Red Lake State Com
112H wel I .

We submtted the same Exhibits A, B and C
as we did in the other Spur cases and | ask that the
exhibits be admtted in case Nunmber 25449 and t hat
the case be taken under advisenent.

HEARI NG EXAM NER CHAKALI AN:  Thank you.

No obj ecti on.

(Exhibits adm tted, Case 25449.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. McCLURE: M. Hearing Exam ner, no
questions for case 25449.

HEARI NG EXAM NER CHAKALI AN: That case is
t aken under advi senent.

You di sm ssed Number 50 and | did not
actually sign an order dism ssing 50, so if you
filed a nmotion, | have not received it.

MS. McLEAN: | nust have just seen that it
went through.

HEARI NG EXAM NER CHAKALI AN: Ckay. That
Is fine, I amsaying | have not signed it yet.

MS. McLEAN:  Yes. It was just filed

yest er day.
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HEARI NG EXAM NER CHAKALI AN: Then we cone
to 25451.

MS. McLEAN: Correct.

In this case Spur seeks an order pooling
all uncomm tted interests in the San Andres
formati on underlying a 160-acre, nore or |ess,
standard horizontal spacing unit conprised of the
north half, south half of Section 32, Township 17
Sout h, Range 27 East in Eddy County and w ||
dedicate the unit to the Red Lake C State Com 111H
wel | .

And it asks that the exhibits that we
subm tted in Case Nunmber 25451 be admtted into the
record.

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits adm tted, Case 25451.)

HEARI NG EXAM NER CHAKALI AN: M. MCl ure.

MR. M CLURE: M . Hearing Exam ner, | have
no questions for Case 25451.

HEARI NG EXAM NER CHAKALI AN: It is taken
under advi senment.

Then we come to 25453,

MS. McLEAN:. Correct, yes. |In that case

Spur seeks an order pooling all uncommitted
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interests in the San Andres formation underlying a
163. 14-acre standard horizontal spacing unit
conprised of the north half, north half of
Section 30, Township 17 South, Range 28 East in Eddy
County and seeks to dedicate the unit to this Stal ey
A State Come 110H.

And | ask that the exhibits that we
subm tted in Case Nunmber 25453 be taken under
advi sement or be admtted into the record and the
case be taken under advi senment.

HEARI NG EXAM NER CHAKALI AN: W t hout
obj ecti on.

(Exhibits adm tted, Case 25453.)

HEARI NG EXAM NER CHAKALI AN: M. MClure.

MR. McCLURE: M. Hearing Exam ner, | do
have a quick question and al so request for both of
t hose for Ms. MLean, though.

HEARI NG EXAM NER CHAKALI AN: Go ri ght
ahead.

MS. McLEAN:  In 2543? | just want to make
sure.

HEARI NG EXAM NER CHAKALI AN: That's the
case we are on now.

MR. McCLURE: Ms. MclLean, can you confirm

for me when witten notice was provided for this
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case?

MS. McLEAN: It shoul d have been June 18,
2025.

MR. McCLURE: It should have been or it
was ?

MS. McLEAN: That is what it says on the
cover sheet in Exhibit A or C-1 and also on ny
exhi bit i1 ndex June 18, 2025.

MR. McCLURE: Okay. |If you look at the
exhi bit packet for your notice spreadsheet, which |
think it is Exhibit B-2, it |ooks |like your Colum 2
has a typo in it.

Do you see where | amreferring to?

MS. McLEAN:  Col um 27

MR. McCLURE: That is where your mailing
date is usually included.

MS. McLEAN:. Yes, | say that.

MR. McCLURE: COkay.

MS. McLEAN: Is that the date mailed? It
has the names all over again for sone reason it
popul ated that way. But it |ooks |like that was
done. | don't know how t hat happened. But we did
send this on June 18, 2025.

MR. McCLURE: Okay. Thank you.

If | ask for you to correct that typo and
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resubmt it, do you understand what | am asking for?

MS. McLEAN:  Yes.

MR. McCLURE: Okay. Now the bigger issue
with this case we stumbled upon our -- this unit
stunbl ed upon an area that has special pool rules.
So there are two separate pools that it needs to be
I ncl uded rather than just the single one.

Do you have a pen and paper handy?

MS. McLEAN:  Yes. | can type it out.

MR. McCLURE: The San Andres formation,
which is what we are asking -- the applicant is
asking to force pool here, the correct pool for the
nort heast quarter of Section 30 is going to be the
Red Lake San Andres pool, a Pool Code 97253.

MS. McLEAN: 97253.

MR. McCLURE: That is correct. The pool
t hat you have already included that Red Lake Queen
Graybergall right. San Andres, that is the correct
pool for the rest of Section 30.

MS. McLEAN:  So then you want us to choose
showi ng each pool ?

MR. McCLURE: Correct. And then the CPAC
corrected as well.

That is all | am needing from you,

Ms. McLean.
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And, M. Hearing O ficer, | have nothing

el se?

HEARI NG EXAM NER CHAKALI AN:  Thank you,
M. MClure.

Ms. McLean, would you continue this case
to July 29.

MS. McLEAN:  Yes, | will do that.

HEARI NG EXAM NER CHAKALI AN:  We wi ||
review the evidence that you submt in your anmended
exhi bit packet on that date.

We are going to have three cases just from
t he Spur Energy that go to July 29. | amjust going
to read the case nunbers again so it is very clear.
25447, 25453, and 25454.

MS. McLEAN: Correct. The only one with
substantive changes is 25453, is the pool.

HEARI NG EXAM NER CHAKALI AN:  Yes. Because
the other two have not been reviewed. | don't know
what changes there will be to those cases.

M. MClure, anything further before we
concl ude today's hearing?

MR. McCLURE: No. You just addressed that
| ast case on the docket, Docket Number 39 or you did
earlier, so | doubt there is anything else from ne,

M . Hearing Exam ner.
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M .

M .

M.

HEARI NG EXAM NER CHAKALI AN: Unl ess
Suazo has somet hi ng.

| just wanted to make sure. Thank you,
McCl ur e. Enj oy your | unch.

Thank you, Ms. McLean, M. Suazo, and
Baca.

It is 12:36. We are off the record.

(Proceedi ngs concluded at 12:36 p.m)
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REPORTER' S CERTI FI CATE

| certify that the foregoing is a correct
transcript fromthe record of proceedings in the
above-entitled matter. | further certify that the
transcript fees and format conply with those
prescri bed by the Court and the Judicial Conference
of the United States.
Dat e: July 28, 2025

?:%1m}£ lﬁiﬁﬂi?

PAUL BACA, RPR, CCR
Certified Court Reporter #112
Li cense Expires: 12-31-2025
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