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STATE OF NEW MEXI CO

ENERGY, M NERALS, AND NATURAL RESOURCES DEPARTMENT

O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF
CONSI DERI NG:

Case Nos. 24849, 25312, 25455,
25470, 25496, 25508.

HEARI NG
DATE: Thur sday, August 21, 2025
Tl ME: 8:57 a.m
BEFORE: Heari ng Exam ner G egory Chakali an
LOCATI ON: New Mexi co Energy M nerals and Nat ural

Resour ces Depart nent

Wendel | Chi no Buil di ng, Pecos Hall
1200 South Saint Francis Drive

Santa Fe, NM 87505
REPORTED BY: Geral d Aragon
JOB NO. : 6973024
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APPEARANCES
Li st of Attendees:
Gregory Chakal i an, Hearing Division Manager, Exam ner
w th Energy, Mnerals and Natural Resources Departnent
of New Mexi co
Freya Tschantz, Hearings, Notice and Website, with
Energy, M nerals and Natural Resources Departnent of
New Mexi co
Deana Bennett, Modrall Sperling Law firm on behalf of
Coterra Energy Operating and the City of Carl sbad
Paul a Vance, Holland & Hart, on behal f of Matador
Producti on Conpany, EOG and COG
Sharon Shaheen, Counsel on behalf of Pride Energy
Ji m Bruce, Counsel on behalf of Kaiser-Francis GOl
Conpany
Jacki e McLean, Hardy McLean LLC, on behalf of Red
Ri ver Energy Partners
Darin Savage, Abadie & Schill on behalf of Al pha
Energy Partners |1, LLC
Warren Anderson, Landowner, Interested Party
Keri Hatl ey, Counsel on behalf of ConocoPhillips
Conpany
John Cof f man, Landman, Coterra Energy Operating
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NO.

EXHI BI TS
DESCRI PTI ON

(None marked.)

| D/ EVD
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PROCEEDI NGS

THE HEARI NG EXAM NER: It is 8:57 a.m
on August 21, 2025. This is the second regularly
conduct ed docket of the O Conservation Division's
St at us Conf er ences.

Al t hough we do have a hearing by
affidavit to start us off. So I'mgoing to call case
nunber 1284 -- excuse ne, 24849, Avant Operating.

Good nor ni ng.

MS. BENNETT: Good nor ni ng,

M. Exam ner, M. Technical Examner. This is Deana
Bennett on behal f of Coterra, who succeeded to Avant's
interests in this acreage.

MS. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe Office of
Hol |l and & Hart on behalf of Matador Production
Conpany. And we've just entered an appearance. W
have -- we've objected. W wthdrew the objection.

THE HEARI NG EXAM NER:  And, Ms. Vance,
did you see the latest filing from Ms. Bennett?

M5. VANCE: | did. And we have no
I ssue with it.

THE HEARI NG EXAM NER: Ckay. Very
good.

So, Ms. Bennett, the Technical Exam ner
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and | reviewed your subm ssion showi ng that you did

provide notice to that one operator. What
stand for?
MS. BENNETT: | don't know.
THE HEARI NG EXAM NER:  Oh,
right. Anyway, you provided it nore than
for today's hearing. So, do you know if t
represented by anyone?

M5. BENNETT: They have not

I's MVDR

okay. All
20 days ago
hey' re

entered an

appearance, and they've never indicated to nme that

they were represented by anyone.

THE HEARI NG EXAM NER:  Ckay.
MS. BENNETT: O to Coterra, as far as

| know.

THE HEARI NG EXAM NER:  All right.
Well, you' ve satisfied the | egal notice requirenents.
So, this case wll be taken under advisenent at this

poi nt. Thank you.

MS. BENNETT: Thank you very nuch.

THE HEARI NG EXAM NER:  Movi
case nunber 2, this is Pride Energy 25312.

ng on to

Looks |i ke

It is merged with 25455 for the purposes of a hearing.

Entrance, pl ease.

MS. SHAHEEN: Shar on Shaheen on behal f

of Pride Energy.
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THE HEARI NG EXAM NER: Mor ni ng.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe O fice of
Hol l and & Hart on behal f of EOG

THE HEARI NG EXAM NER: Good nor ni ng.
And what is this -- what is the status of your --
could it be one of the m crophones that's on in the
roomon a conputer? Thank you. | think it's better.
Wel |, whatever happened, it worked.

So, what's the status of your objection
at this point?

M5. VANCE: So right now -- and
Ms. Shaheen and | have conferred throughout the week,
but basically, there is a agreenent in place, but it's
not finalized. So we would |like to ask for another
status conference. | understand that the division nmay
not want that. And if that were the case, then we
woul d ask for a contested hearing date as far out as
possi bl e because | believe we'll be able to get this
done within the next week or so.

THE HEARI NG EXAM NER: Ms. Shaheen?

M5. SHAHEEN: | agree with Ms. Vance.
| spoke with nmy client, and he believes that it wll
be finally papered up within a week. They're sinply

wai ting on exhibits, and | understand from Ms. Vance
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that the person in charge of the exhibits is out, was
out yesterday, today, and tonorrow.

So we think it will be papered up and
signed wthin the next week. W would ask that it
woul d be conti nued, but obviously, if we need to set
it for a contested hearing, we can do that. And at
that point, Pride will dismss its application.

THE HEARI NG EXAM NER: Even t hough your
case was filed first?

MS5. SHAHEEN: Yes. EOG will be
drilling the acreage that Pride intended to drill.

THE HEARI NG EXAM NER: | see.

MR. BRUCE: M. Examner, this is Jim
Bruce representing Kaiser-Francis Ol Conpany. | just
want to get ny appearance of record.

THE HEARI NG EXAM NER:  And what's the
status of your entry? |Is there an objection?

MR. BRUCE: No.

THE HEARI NG EXAM NER: Are there any
ot her parties?

M5. MCLEAN: Yes, Jackie MLean on
behal f of Red River Energy Partners. And we've just
entered in our -- not objecting.

THE HEARI NG EXAM NER:  Thank you.

MS. HATLEY: And, M. Exam ner, Keri
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Hatl ey, entering an appearance on behalf of COG

operating. We are just nonitoring.

THE HEARI NG EXAM NER:  Perfect. Let ne

| ook at the history. 25312 -- 25312.

Ms. Shaheen, did we issue a pre-hearing

order in this case?

MS. SHAHEEN: Yes, it was set for a

contested hearing on, | think, the 16th. | t

have been the 11th. And that was vacated because we

had reached an agreenent in principle and needed to

paper up the agreenent.
And |I'Il just note that these

applications were filed for the May docket,

haven't been sitting there for that long. W noved

fairly quickly to get to a resolution, and | think
again, it'll happen within the next week or so.
THE HEARI NG EXAM NER:  Well, | don't

have a connection to the internet for sonme reason, SO
| just have to rely on the parties at this point.

Ms. Shaheen, when did you file your

application?

M5. SHAHEEN: | believe they were filed

the end of March for the May docket.
THE HEARI NG EXAM NER:  Ckay.
say "they," why do you say they?

so they

m ght

When you
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M5. SHAHEEN. Oh, sorry. It's just one
appl i cati on.

THE HEARI NG EXAM NER: Ri ght. Okay.

So March. And the pre-hearing order set the hearing
for -- was it July or August?

MS. SHAHEEN:  August.

THE HEARI NG EXAM NER:  August. But we
received a notion to vacate that based on what you
sai d about the settlenment negotiations going on.

But we -- did we not cone to a status
conference before this? Were -- when was the | ast
time we heard your case?

MS. SHAHEEN: | believe it was on the
second July docket.

THE HEARI NG EXAM NER: | thought so.
And at that time, you said, "Let's have another status
conference because we're cl ose.”

M5. SHAHEEN: | believe so. That's
correct. M. Feldewert was here.

THE HEARI NG EXAM NER:  Okay.

M5. VANCE: That's all correct. And
al so, just as far as filing goes, we filed our
application at the beginning of June. So just to give
alittle bit nore history there, so.

THE HEARI NG EXAM NER:  Perfect. Well,
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| anticipated that this would be the | ast status
conference we'd have in these cases.

So, what I'll dois we'll issue another
pre-hearing order for another status conference. You
say it'll be another week or two before this should be
concluded? Okay. Wy don't we see what dates are
avai lable in | ate Septenber, over a nonth away?

Freya?

M5. TSCHANTZ: The | ate Septenber date
I s Septenmber 30th. We al so have Septenber 16t h.

THE HEARI NG EXAM NER: Let's go with
the 30th. So, Freya, will you issue a pre-hearing
order?

| guess -- would that be an anended
pre-hearing order since we've already issued one, but
then we vacated it? What's the effect of vacating it,

Ms. Shaheen?

M5. SHAHEEN: | think it no |onger has
any effect.

THE HEARI NG EXAM NER: | agree. Ckay.

OCkay. So we'll have to issue the

second pre-hearing order. Ckay, Freya?

MS. TSCHANTZ: Ckay.

THE HEARI NG EXAM NER:  All right.
Septenber 30th. Is that a trailing docket or is that
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the only one on the docket?

M5. TSCHANTZ: It's the only one so
far.

THE HEARI NG EXAM NER:  All ri ght,
perfect. So it'll be the first one. W won't cone
back for another status conference.

VWhen the parties resolve this, just
file a notion to vacate and | guess di sm ss your case,
Ms. Shaheen?

MS. SHAHEEN: Yes.

THE HEARI NG EXAM NER:  So why don't you
file the notion to dism ss and vacate the hearing
order and your case? W'I||l do that, and then we'll
cone on the record. We'Ill nobve your case -- it
depends on when you resolve this. Maybe we can nove
it to the earlier Septenber case for a hearing by
affidavit. But if not, then the first one in Cctober,
dependi ng.

MS. SHAHEEN: Understood. That worKks.

THE HEARI NG EXAM NER: Sounds good.

Any further, M. Shaheen?

M5. SHAHEEN: Not from Pride. Thank
you.

THE HEARI NG EXAM NER:  Good.

MS. VANCE: Not hi ng.
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THE HEARI NG EXAM NER: All right, thank
you. All right, well, good luck to the parties.

Now, do | even have the docket anynore
in front of me? Yes. Ckay.

Movi ng on to nunmber 4 on the docket.
This is Pal oma Perm an, 25470.

Entries, please.

MS. BENNETT: Good nor ni ng,
M. Exam ner. Deana Bennett from Modrall Sperling on
behal f of Pal oma Perm an.

THE HEARI NG EXAM NER:  Thank you.

M5. VANCE: Good norning, M. Hearing
Exam ner. Paula Vance with the Santa Fe O fice of
Hol | and & Hart on behal f of COG.

THE HEARI NG EXAM NER:  And did you
obj ect ?

M5. VANCE: Yes. W have filed a entry
of appearance and objection to these cases.

THE HEARI NG EXAM NER:  When did you do
t hat ?

M5. VANCE: O this case?

THE HEARI NG EXAM NER:  Yeah.

MS. VANCE: We did that -- | can -- if
you give ne a second.

THE HEARI NG EXAM NER:  And i f
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Ms. Bennett knows.

Ms. Bennett, do you know when they
obj ect ed?

M5. BENNETT: | don't know when they
obj ected --

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: -- but it was about a
week ago, probably.

THE HEARI NG EXAM NER:  All right.

MS5. VANCE: It was sonetine |ast nonth,
| think.

THE HEARI NG EXAM NER: Ckay. So in
July. Ckay.

What's your plans, Ms. Vance?

MS. VANCE: Well, Ms. Bennett and
| -- we spoke yesterday, and it's ny understanding
this nmorning that her -- that Palom would |like to
nove forward with a contested hearing regarding the
application that they have fil ed.

That being said, | think at this point
we will plan on filing our own conpeting cases, and we
woul d request a hearing date sonetine -- a contested
hearing date sonetinme in Novenber, primarily because
of witness availability.

THE HEARI NG EXAM NER: Ms. Bennett?
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MS. BENNETT: Thank you. Paloma would
| i ke to have a contested hearing set as quickly as
possible. They would like to go to hearing in
Oct ober .

And |'ve already had sone initial
conversations with Pal oma about their availability.
And they noted that | -- | was |ooking at Tuesdays in
Oct ober and they said October 14th would work for
them if that's possible. It's -- they have APDs in
hand, they have a rig, they're ready to nove on this,
and they don't want to have any further del ay.

THE HEARI NG EXAM NER: Ckay. Yeah, |
understand. So first, let's go to Freya.

Freya, what dates do we have avail abl e
i n October for a hearing?

MS. TSCHANTZ: For October? We have
Oct ober 28th, and that's it, because of the OCC
rul emaki ng, that's expected to be about three weeks.

THE HEARI NG EXAM NER: Now, of course,
we could hold it -- we could hold the hearing
virtually; right?

MS. TSCHANTZ: Yes.

THE HEARI NG EXAM NER: All right. So,
Is October 14th available if we did it virtually?

MS. TSCHANTZ: Yes, that woul d work.
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THE HEARI NG EXAM NER:  All ri ght,

Ms. Vance, let's talk about your conpeting -- is it
applications, you said nultiple?

MS. VANCE: Yes, there will be two
cases that we file.

THE HEARI NG EXAM NER: Two cases, okay.
Two cases to conpete with one.

M5. VANCE: Two conpete with one,
that's correct.

THE HEARI NG EXAM NER: Ckay. All
right. \Wen --

M5. VANCE: And may | just -- you know,
just can | give alittle color?

THE HEARI NG EXAM NER: Yeah, sure.

M5. VANCE: COGis the operator in this
area, already has existing wells.

THE HEARI NG EXAM NER:  Yeah.

M5. VANCE: And so -- and al so we have
filed a Bone Spring application to go along with these
cases. And so, you know, again, it would be our
preference to push this out, you know, to have sone
time on this, have all of the cases heard together.

But again, | understand what ©Ms.
Bennett is saying, but COG al ready has existing

devel opnent here, has a significant interest. And the
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parties | do know are having sone negotiations. But |
think it would be nore fruitful, at |east from our
perspective, to push this out some nore.

And hopefully, the parties could
resolve their issues. But either way, even if it goes
to a contested hearing, you know, our strong
preference would be sonmetime in Novenber. And to go
along with also our witness availability.

THE HEARI NG EXAM NER: Wel |, seeing as
we're doing this virtually, and you know, M. Vance,
that | give preference to the operator, the applicant,
who has a case here in front of us, | prefer to do it
in Cctober. It's two nonths fromnow | nean, it's
only the 20th of August today or 21st. So we're
t al ki ng about al nost two nonths from now to have your
Wi t nesses avail abl e and get your cases filed properly.

Have you sent out proposal s?

M5. VANCE: We have. And again, there
were sone revised proposals that went out in the --
in -- fromwhat | understand, the parties are
di scussi ng those, but you know, COG, our preference,
strong preference, would be to push this out to
Novenber regardl ess.

And | understand you're saying that we

could be hybrid, but that doesn't nean ny w tnesses
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w |l be avail able. Because they would be -- nopst

| i kely, they would be appearing virtually any way for
a contested hearing. So it's strictly availability

I tself.

THE HEARI NG EXAM NER: Ckay. Well,
what we'll do is we'll issue a pre-hearing order for
Oct ober 14. And, Ms. Vance, if your witnesses file
affidavits saying that they just cannot appear
virtually and they cannot have another expert testify
in their place, then you know, we'll adjust it. But
|"mcertainly not going to adjust it into Novenber,
that's too far away for ne.

M5. VANCE:. May | ask one thing? Freya
said that there is a available date at the end of
October. If there was to be a split of the
di fferences here between the parties, could we at
| east push it to the end of October?

THE HEARI NG EXAM NER: Ms. Bennett?

MS. BENNETT: Thank you. Paloma --
wel |, Paloma would still want to go on the 14th. But
because the 28th, although it's still in October, it
does seem a ways away. And | think what Pal oma's
preference would be is if Ms. Vance -- if COG s
Wi t nesses aren't available on the 14th, then we could

go on the 28th as a fall back position.
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THE HEARI NG EXAM NER: Ckay.

MS. BENNETT: As | nentioned, | did
already clear the 14th with Pal oma, and they're
avai | abl e.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: So that's their
pr ef erence.

THE HEARI NG EXAM NER:  Ckay.

MS. BENNETT: But if we have to go to
the 28th due to witness availability, then Pal oma
woul d be ready to go on the 28th as well.

THE HEARI NG EXAM NER: Ckay. All
right. So, Ms. Vance, it's up to you to check with
your witnesses and let us know if they're available on
the 14th. That's our preference.

If they're not, then we'll do the 28th.
The problemw th the 28th is that |I'm not avail able on
the 29th through the 4th of November. So if we don't
conclude in one day, the case would have to be
continued for a week or so until after the 4th of
Novenber .

M5. VANCE: Two questions. One, in
that case, would that -- that particul ar docket, does
it start at nine o' clock or is it one of the ones that

starts in the afternoon?
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THE HEARI NG EXAM NER: Wi ch docket ?

MS. VANCE: The 28t h.

THE HEARI NG EXAM NER:  Freya?

| think it'd be norning.

M5. TSCHANTZ: It would be nine
o' cl ock.

THE HEARI NG EXAM NER:  Nine o' cl ock.
And we could even start at eight o' clock if we need
to.

MS5. VANCE: Okay. And then, as far as
an affidavit, what is the threshold you would like to
see?

THE HEARI NG EXAM NER: Why can't -- why
are they not avail abl e?

MS. VANCE: Okay.

THE HEARI NG EXAM NER:  You know,
sonet hi ng sworn under penalty of perjury that, you
know, | am not available. Here's why. And there's no
one el se who can testify in ny place.

M5. VANCE: Thank you.

THE HEARI NG EXAM NER: That's what
you -- that's what |'d want.

MS. VANCE: Okay.

THE HEARI NG EXAM NER:  So, Freya, we're

going to hold off on issuing the pre-hearing order in
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this case. Let's wait until --

VWhen woul d you be able to either agree
to the 14th or file what you need to?

M5. VANCE: | -- can | have until next
week, maybe?

THE HEARI NG EXAM NER:  Sur e.

M5. VANCE: Wednesday.

THE HEARI NG EXAM NER: Perfect.

M5. VANCE: Wednesday-ish, | think --

THE HEARI NG EXAM NER: Perfect.

M5. VANCE: -- would be okay.

THE HEARI NG EXAM NER: Sure. So let's
see what date that is. Hold on. | show the 27th.

M5. VANCE: | think that that should
wor k.  Yeah.

THE HEARI NG EXAM NER: Okay. So then
we won't issue the pre-hearing order until the 28th of
August, waiting to hear from Ms. Vance and COG on

their witness availability.

So, Ms. Bennett, | knowit's your
preference to be the 14th. It's ny preference too.
We'll see what Ms. Vance's client can do.

And then once you file your
applications, Ms. Vance, would you also file a notion

to consol i date?
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MS. VANCE: Yes.

THE HEARI NG EXAM NER:  Al'l ri ght,
sounds good. When do you anticipate that, by the way?

M5. VANCE: | think maybe soneti ne next
week. | think we -- | just need to touch base with
COG and see where we are with things. But |
anticipate sonetinme in the next week or two, which
shoul d be plenty of tinme for notice and all of that.

THE HEARI NG EXAM NER: Ri ght .

Ms. Bennett, have you seen these
proposal s?

MS. BENNETT: | have not, but | do know
t hat Pal oma has seen at |east the original proposals.
"' m not aware of new proposals. That doesn't nean
that there shouldn't be anything read into that.

THE HEARI NG EXAM NER:  Okay.

MS. BENNETT: | just don't know if
there were new proposals, but |I do know that Pal oma
has seen at | east one set of proposals. | can't say
whet her it's the new ones or the original ones. So
t hey have seen the proposal letters.

THE HEARI NG EXAM NER:  Ckay. Perf ect.

Anyt hing further, M. Vance?

MS5. VANCE: No, that's it.

THE HEARI NG EXAM NER: Ms. Bennett?
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MS. BENNETT: Nothing further. Thank
you very much.

THE HEARI NG EXAM NER:  All right.
We're off the record in this case.

Let's nove on to AEP 2 Operating. This
I's nunber five on our docket, 25496.

Entries, please.

MR. SAVAGE: Good norning, M. Hearing
Exam ner. Good norning, Technical Exam ner. Darin
Savage appeari ng on behal f of Al pha Energy
Partners |1, LLC.

MS. HATLEY: Good nor ni ng,
M. Examner. Keri Hatley, entering her appearance on
behal f of ConocoPhillips Conpany.

MS. BENNETT: Good norning. Deana
Bennett, on behalf of the City of Carl sbad.

THE HEARI NG EXAM NER: | am waiting for
M . Samaniego, and |'mwaiting for -- is it
M . Anderson?

Are either of those parties on with us?

MR. SAVAGE: M. Hearing Exam ner, in
the --

MR. ANDERSON: Yes.

MR. SAVAGE: -- the last hearing we had
with --
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THE HEARI NG EXAM NER: Hol d on. I
heard sonebody. Hold on one second.

Go ahead.

MR. ANDERSON: Yes, M. Anderson is
here, M. Exam ner.

THE HEARI NG EXAM NER: Ckay. So you're
entering an appearance for who?

MR. ANDERSON: M. -- I'm-- |I'mthe
| andowner for the property in Eddy County, New Mexi co.

THE HEARI NG EXAM NER:  Yes, sir. My
guestion is: You are entering an appearance for -- is
It just you, or is it you and your wife, or is there
anyone el se?

MR. ANDERSON: I'm-- I'mentering an
appearance for Warren Anderson and Lily Anderson, sir.

THE HEARI NG EXAM NER: COkay, perfect.
Thank you. And | did get that docunment that you
emai |l ed today. It would be helpful if you would put a
case nunber on your filing so we know where to put
them since you' re not able to file themdirectly into
the case yourself. Okay?

MR. ANDERSON: Yes, sir.

THE HEARI NG EXAM NER: All right, so
you' Il have a chance to speak. | just want to get al

the entries of appearance first.
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Do we not have Coterra Energy, Beatty &
Wozni ak with us? Ckay.

MS. BENNETT: M. Hearing Exam ner,
this is Deana Bennett from Module. |'m al so appearing
on behalf of Coterra Energy, Magnum Hunter.

THE HEARI NG EXAM NER: Ckay. Ckay.

M . Samani ego, are you with us?

Ckay, M. Savage, what were you saying?

MR. SAVAGE: | was saying that the | ast
neeting we had on this, that it was ruled that M.
Samani ego did not have standi ng because he had no
owner shi p.

THE HEARI NG EXAM NER:  Thank you.

| wonder, Freya, if you could renove
that entry of appearance?

MS. TSCHANTZ:  Yes.

THE HEARI NG EXAM NER: Ckay, great.

Okay, so, M. Savage, this is your
case. | knowit's been objected. How many --

M. Savage, how many parties have objected to this
case?

MR. SAVAGE: It is ny understanding
it's just M. Anderson.

THE HEARI NG EXAM NER:  Oh.

MR. SAVAGE: And that was based on the
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offer?

THE HEARI NG EXAM NER:  Yes.

MR. SAVAGE: And so, as | understand,
the current status of this case is that M. Anderson
has objected to it. And that's the only party that
has objected to it.

This was part -- this was one case of
four. The other ones have been heard by affidavit,
and this is the remaining case. So the only thing at
i ssue in this case is that M. Anderson has a right to
have a full hearing with witnesses because he has
standing in his ownership.

And | confirmed that in the rules, and
| sent Ms. Chance the confirmation on that. So that's
not an issue. The only thing, the issue -- there's no
conpeting applications. The -- if | could elaborate a
little bit or clarify the m nimum standard with the
OCD and OCC for good faith effort to reach a vol unteer
agreenent, and that is -- that's, you know, what
you -- is required to -- the effort required to be
made before you can proceed with a forced pooling.

The -- and | can show you the cases on this, but the
m ni mum requi rement i s basically sending out the well
proposal and perhaps one email or one form of

correspondence. But the well proposal basically
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satisfies the good-faith effort.
THE HEARI NG EXAM NER
I nterrupt

So what |

you. |
think you're saying is,

heari ng as soon as possible,

So let ne

get where you're going with this.

why don't we have a

just on the issue of good

faith?

Of course, you'll present the case by
affidavit. M. Anderson wll be there to testify
under oath as to his dealings with your client. And
then we will take the case under advi senent at that

poi nt and nake a deci si on.
MR. SAVAGE: Yes.

does have a right to a ful

And M. Anderson

woul d be avail abl e and woul d provide any testinony.

hearing so our w tnesses

So yes, that would be basically the --

THE HEARI NG EXAM NER: Right. When do
you want to have it heard?

MR. SAVAGE: What -- when? As soon as
the -- what's avail abl e?

THE HEARI NG EXAM NER:  Freya?

M5. TSCHANTZ: | don't know if next
week, Tuesday, is too soon.

THE HEARI NG EXAM NER: It's not too
soon for nme. If it's not --

MR. ANDERSON: That's too soon for ne
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because -- hell 0?

THE HEARI NG EXAM NER:  Yeabh,

M . Anderson, we haven't -- M. Anderson, we haven't

called on you yet. So hold on one second.

MR. ANDERSON: Oh, I'msorry. Okay.

THE HEARI NG EXAM NER: That's okay.

What's the date, Freya?

MS. TSCHANTZ: The 26t h.

THE HEARI NG EXAM NER: The 26th. So

first of all, let me go to the applicant.

M . Savage, would your w tnesses be

avai l able on the 26th?

MR. SAVAGE: Yes.

M . Anderson,

THE HEARI NG EXAM NER:

Ckay.

what's the problemw th the 26th?

MR. ANDERSON: The problemwi th the

26th is | have to be in the dentist at -- and | have
a, like, surgery going on. | -- nmy tooth -- | broke
my tooth. And on that, | need at |east two weeks to

get ny attorney.

M . Savage,

had the hearing by affidavit

nmont h.

And t hat

THE HEARI NG EXAM NER: Your -- okay,
when was this case filed?
VMR. SAVAGE: So it was filed -- so we

on the other cases | ast

was at the regul ar docket for
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hearings by affidavit. So that was our -- this case
was grouped with that. So it was filed at |east 30
days before that. So at |east two nonths ago, if not
mor e.

THE HEARI NG EXAM NER: M. Anderson,
when did you enter an appearance on this case?

MR. ANDERSON: | entered an appearance
on this case on the 7th of this nonth.

THE HEARI NG EXAM NER: OF this nonth.
And how | ong have you been negotiating with Al pha
Energy Partners?

MR. ANDERSON: Oh, |'ve been trying to
negotiate with Al pha since | believe the latter part
of '23, '24.

THE HEARI NG EXAM NER:  So it's that
|l ong? Did you receive the well proposal? The wel
proposals in this case?

MR. ANDERSON: | believe | -- |
received the -- when you say the well proposals, would
that be the polling application?

THE HEARI NG EXAM NER: M. Savage?

MR. SAVAGE: He would have received the
copy of the polling application, but he also, before
that, woul d' ve received the pooling, the wel

proposal, and nmy witness is online to confirmthat
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t hat was sent.

THE HEARI NG EXAM NER: Ckay. Do you
know when?

MR. SAVAGE: He would know t hat.
Usual |y, well, proposals are sent quite a bit prior to
the application, so can we have John Coffman --

THE HEARI NG EXAM NER:  Sure.

MR. SAVAGE: -- provide a --

THE HEARI NG EXAM NER:  Sure.

MR. SAVAGE: M. Coffman, are you

online?

MR. COFFMAN: Yes, |'m here.

THE HEARI NG EXAM NER: M. Cof f man,
when did -- |'mnot going to put you under oath
because this is not evidence right now |'mjust

aski ng when did you send the well proposal for this
case to M. Warren Anderson?
MR. COFFMAN: It |looks like -- let ne
find it. It was sent on 6/23.
THE HEARI NG EXAM NER:  Ckay, May 23rd.
M. Anderson, did you --
MR. ANDERSON: Yeah.
THE HEARI NG EXAM NER: Do you
acknow edge getting sonmething in |late June?

MR. ANDERSON: Yes, sir, | do.
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THE HEARI NG EXAM NER: Ckay. All
right. Sounds good. And so, M. Anderson, this is
one of four cases that's being held up because of your
objection. You know, you have a right to object, you
have a right --

MR. ANDERSON: Yes.

THE HEARI NG EXAM NER: -- to take Al pha
Energy Partners to a hearing.

MR. ANDERSON: Yes.

THE HEARI NG EXAM NER: But you do not
have a right to delay that hearing. So, the fact that
you have not gotten a attorney to represent you at
this point, | would suggest you get one right away.

MR. ANDERSON: No -- no problem sir.

THE HEARI NG EXAM NER:  All right. And
when it cones to the hearing, we're going to have a
hearing on one issue only. W're going to have a
hearing on your accusation that Al pha Energy Partners
has not been dealing with you in good faith.

MR. ANDERSON: Okay. Okay. \When --
when you -- when you -- how do you -- how do you --
how do you conme to that conclusion, sir?

THE HEARI NG EXAM NER: Because | read
your -- | read the docunent you filed with ne.

MR. ANDERSON: Okay. Ckay.
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THE HEARI NG EXAM NER: Are you al |l egi ng
that there's sone other problemw th this application?

MR. ANDERSON: |'m-- |I'mjust -- what
['"'m-- what I'm-- what |'msaying is, what's w ong
with this application is that I don't think that
the -- | think the criteria is off because they're
offering -- what they -- what they say they're
offering is the standard.

But that would be fine for a person who
had a thousand acres or so many acres. But | don't
have a thousand or so nany acres, so |'mjust seeing
how could they offer ne the sanme offer as that when
| -- 1 don't have that many acreage.

THE HEARI NG EXAM NER:  Ckay.

MR. ANDERSON: How coul d that standard
be fair?

THE HEARI NG EXAM NER: Ckay. Well,
you -- the witnesses will be here for you to
Cross-examne. SO you can cross-exan ne, especially
M. Coffrman, who is the | andman who | think woul d be
t he nost appropriate witness for you to ask questions
t 0.

But I"'mtrying to set a date for a
hearing. And you said that next Tuesday you have a

dentist appointnment; is that right?
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MR. ANDERSON. | -- | have to get
surgery on ny tooth, vyes.

THE HEARI NG EXAM NER:  Ckay. Al
right. Sounds good. So you'll be avail able the next
day?

MR. ANDERSON: Could -- could -- could
you get -- | couldn't get two weeks, sir?

THE HEARI NG EXAM NER:  No. That's too

| ong.

MR. ANDERSON: |'m just asking for two
weeks.

THE HEARI NG EXAM NER: No, that's too
long. |'mnot going to delay this case based on tooth
surgery. | will delay it, but not that long. So
what's -- so are you avail abl e on Wednesday the 27th?

MR. ANDERSON: | -- if | have to be.
just have to be. | don't -- | don't know how I -- |

don't know if you ever had root canal and surgery or
what have you, but --

THE HEARI NG EXAM NER:  Ckay. Al
right. So, M. Anderson, I'mgoing to set this case
for 9 a.m Muntain Standard Tinme on the 27th, which
i s Wednesday of next week. And you will have the
W t nesses available to cross-exam ne. | woul d suggest

preparing a list of questions for the witnesses in

Page 32

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

advance so that it goes snoothly for you.

MR. ANDERSON: | do. | -- okay. | --
| do have a list of questions, sir.

THE HEARI NG EXAM NER:  Well, that's
great. And also, | would highly recommend that you
review the exhibits.

Do we have any exhibits for himto --
we do have -- have you filed themalready in this
case?

MR. SAVAGE: Yes.

THE HEARI NG EXAM NER:  What's the --
M. Anderson, do you know how - -

Can you just email M. Anderson the --

MR. SAVAGE: We'll do that, yes.

THE HEARI NG EXAM NER:  -- exhibits?
Okay.

So, M. Anderson, M. Savage, the
attorney for AEP Operating, is going to email you a
copy of the exhibits filed in this case. The exhibits
wi ||l becone evidence once they are accepted by nyself
on Wednesday, unless you object to sonething you --
you' d have to nake a | egal argunent about why they
could not be received into evidence. But | would
review those exhibits. |If you get an attorney, give

the exhibits to the attorney so that they can review
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them in advance.

MR. ANDERSON: Yes, I'Il do that.

THE HEARI NG EXAM NER:  All right. Now
you know that we are an hour ahead of you?

MR. ANDERSON: Yes.

THE HEARI NG EXAM NER: Ckay. All
right. And we're going to start pronptly at 9 a. m

MR. ANDERSON: Yes, sir. Ckay.

THE HEARI NG EXAM NER:  Now, M. Savage,
your w tnesses are not going to be here; right?

MR. SAVAGE: We prefer to have them

online --
THE HEARI NG EXAM NER: Ri ght.
MR. SAVAGE: -- if that is an option.
THE HEARI NG EXAM NER:  So virtual.
MR. SAVAGE: Yeabh.
THE HEARI NG EXAM NER: | wonder
whet her -- okay, so it'll just be you and ne and then

Freya and the court reporter, and M. Anderson wll
appear virtually.

s there anything el se, M. Anderson?

MR. ANDERSON: At this -- at this tinme?
No, | just -- | just have to cone ready, and I'Ill be
ready.

THE HEARI NG EXAM NER: Ckay. Very
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good.
M. Savage, anything further on this

case?
MR. SAVAGE: No, no, thank you.
THE HEARI NG EXAM NER:  All right.
Well, M. Anderson, good luck with your root canal
next Tuesday, and we'll see you next Wednesday
mor ni ng.

MR. ANDERSON: Ckay. Thank you, sir.

THE HEARI NG EXAM NER:  Thank you.
We're off the record in this case.

Let's go to Coterra Energy 25508.

MS. BENNETT: Good nor ni ng,
M. Exam ner. Edina Bennett on behalf of Coterra
Energy Operati ng.

THE HEARI NG EXAM NER: Thank you.

MS. MCLEAN: And Jacki e MLean, on
behal f of Perm an Resources Operating.

THE HEARI NG EXAM NER: Good nor ni ng.
OCkay. And, Ms. McLean, do you want to tell us what's
going on with your position?

M5. MCLEAN:. Sure, certainly. So
Perm an Resources filed an objection initially to
Coterra's request for an extension of their pooling

order. And then subsequently, we filed a pooling
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application for acreage that overlaps with Coterra's
Ruby Wells, which are the subject of the extension
request.

And we' ve done this because, one, we're
ready to, you know, battle the request for extension
and go to a contested hearing on that. We'I|l| present
w t nesses and testinony, and then, in the hopes of,
you know, prevailing, Perm an Resources has a | ease
obligation that they have to neet for this acreage in
the east half of section 22.

And so, they want to tee up this
application and, you know, any contested hearing that
may conme of that, so that they can nove forward as
qui ckly as possi bl e.

THE HEARI NG EXAM NER: So, Ms. Bennett,
before | cone to you, | want to explore this concept a
little further because it was ny understandi ng that
when it cones to an extension, the sole grounds of
contention at an -- that would be good cause?

MS. MCLEAN:. Yes.

THE HEARI NG EXAM NER: Okay. So let ne
refine nmy questions a little bit since we're in
agreenent of this. So you' re saying that we woul d
have a contested hearing on the issue of good cause?

MS. MCLEAN: Correct.
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THE HEARI NG EXAM NER:  And if you
prevail on that issue, then you're teeing up your
case, your conpeting case. Okay. All right.

MS. MCLEAN: Correct.

THE HEARI NG EXAM NER: So you agree
with that?

MS. MCLEAN: Yes, | agree.

THE HEARI NG EXAM NER: You agree with
t hat ?

MS. MCLEAN. And | -- not -- would not
necessarily be a conpeting case to Coterra's, you
know, current pooling, because at that point their
pool i ng order would be void.

THE HEARI NG EXAM NER: Ri ght .

M5. MCLEAN. So we woul d have the only
application for that acreage. Coterra could at --

t hen, you know, choose to file their conpeting
application for that sanme acreage. But that's why
we've done it this way.

Because we do understand, you know,
we' ve been through this before. W've |listened to one
of Ms. Bennett's cases where they did this. But we
are here today to say we will fight the good cause
request for the extension, and then we'll be ready to

proceed forward wth our application.
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THE HEARI NG EXAM NER: Ckay. And,

Ms. Bennett, | saw you shaking your head. What don't
you agree with?

MS. BENNETT: Well, as Ms. MLean
poi nted out, | have had experience with this very
I ssue and with a situation where | was in Ms. MLean's
position per client. And so, I'mglad to hear that
we're all in agreenent that the contested hearing
woul d only be on good cause.

And | was shaking my head primarily
because, you know, Permi an's position here is that
the -- they have a | ease expiration issue. And so
what they want to do is fight Coterra's extension
request and then have Coterra submt conpeting
applications and go to a contested hearing on those
conpeting applications.

That seens very inconsistent with the
| dea of getting this acreage devel oped quickly. That
could take nonths, if not longer. And so, |'mnostly
just surprised to hear that that's the path forward
because it does seeminconsistent with the idea of
getting the acreage devel oped.

That being said, Coterra is really
desi rous of having further communications with Perm an

and wants to work this out. | had a call with
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Perm an's counsel yesterday, where | expressed that,
and |' m hopeful that Perm an and Coterra will be able

to figure out an am cable resolution to this so that

we aren't -- we don't find ourselves in that spot of
j ust del ay.

And so if -- as the initial applicant
here, | would request that we have a status conference

on Septenber 25th to allow tinme for the parties to
actually have nore tine to discuss. And hopefully, by
then, we'll be able to -- they'll have reached an
agreenent, and we can actually nove forward to get
this acreage devel oped tinely.

THE HEARI NG EXAM NER: Ckay. Thank
you, Ms. Bennett. |'mthinking about the request for
anot her status conference.

VWhen was your application for an
extension filed?

M5. MCLEAN. | filed it on July 8th.

THE HEARI NG EXAM NER: Ckay. You filed
it July --

MS. BENNETT: August 7th was the
first --

THE HEARI NG EXAM NER: Ri ght.

MS. BENNETT: -- woul d've been the

first date for a hearing. So this is the first tinme

Page 39

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

we' ve been before the division.

THE HEARI NG EXAM NER: Ckay. When does
the order expire?

M5. MCLEAN:. The order expires, |
believe, at the end of August. | don't have that
right in front of nme, but the division's precedent has
been that as long as we subnmt an application prior to
t he expiration of the order that we have, sort of,
tolled the expiration of the order.

THE HEARI NG EXAM NER: And what is the
grounds for good cause in this case? Just without
going into great detail, what's going on?

M5. MCLEAN: One issue is that Coterra
only recently acquired this acreage in January. And
so Coterra has been working through -- they acquired
quite a bit of acreage in January from both Avant and
Franklin Mountain Energy. So Coterra has been worKking
through all of its different orders and devel opnent
pl ans.

And so, as things are com ng up,
they're trying to address them but they've had their
arms full. There may -- that's what | know. |
haven't had a chance to, you know, talk with the --
with Coterra to see if there's nore than that. That's

what | know is part of the issue here, just in terns
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of timng is the anount of acreage that Coterra
acquired, and the | -- needing tine to wap their arns
around it.

THE HEARI NG EXAM NER: Ckay. |Is any of
this land BLM | and?

MS. BENNETT: | believe, let ne
just -- I'"'mnot -- | can't answer that off the top of
my head.

M5. MCLEAN: It is.

MS. BENNETT: | think it is.

MS. MCLEAN: Yes.

M5. BENNETT: And | can check with
Coterra to see if they have the APDs for this.

THE HEARI NG EXAM NER: Ms. MclLean is
noddi ng her head, so | think she knows that.

Now, Ms. McLean, |'m asking about
Coterra's land. 1Is any part of it federal |land? And
so you know the answer to that, and that's yes.

MS. MCLEAN. |'m saying that just by
t he nam ng convention of the wells since it's their
Fed Comm wel | .

THE HEARI NG EXAM NER: Oh, okay.

M5S. MCLEAN. So that typically woul d
indicate that's -- so that's why |I'm just saying yes.

THE HEARI NG EXAM NER: Yeah, that makes
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sense.

So thank you, Ms. Bennett.

So Ms. McLean, why are you -- why is
Perm an, you said --

M5. MCLEAN: Yes, sir.

THE HEARI NG EXAM NER: Ckay. Wiy is
Perm an chal | engi ng good cause in this case?

M5. MCLEAN:. Because -- it's ny
under st andi ng that they had been talking with Coterra
for some time now, and they don't have confidence that
they will actually drill these wells by the tinme they
need to neet their | ease obligation. And that's why
they're noving forward with that. So they don't
believe that, you know, they've noved expeditiously
enough or that there's good cause.

THE HEARI NG EXAM NER: And you're
sayi ng when you were tal king about their obligations
to drill, you were tal king about Coterra's
obl i gati ons?

MS. MCLEAN: No, Perm an Resources
obl i gati ons.

THE HEARI NG EXAM NER: How does Perm an
Resources' obligations to drill affect Coterra's
ext ensi on, though? | don't understand that?

MS. MCLEAN: So in section 22 --

Page 42

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: Ckay.

M5. MCLEAN: -- Perm an and Coterra
have overl apping --

THE HEARI NG EXAM NER:  Ckay.

M5. MCLEAN. -- you know, |eases on
acreage, right. And Perm an and -- you know, Perm an
had signed on to Coterra's initial plans. However, it
was subject to this farmin agreenent that Perm an
Resour ces has, that expires next year.

And so Perm an has to have drilling
commence by either Perm an or Coterra by that deadline
for themto have that | ease stay in place. Coterra
has -- is very well aware of this, and they haven't
done anything to indicate that they're noving forward
with this acreage.

And that's why Perm an is, you know,
objecting to the good cause here. They don't think
there's good cause, and they don't think that they
will actually drill this acreage. So we're going --
you know, we woul d present evidence on all of that at
t he heari ng.

THE HEARI NG EXAM NER: So, how does --
so | don't understand enough about a farmin agreenent
to understand. So you're saying that Perm an and

Coterra both have a | ease agreenent on the sanme piece
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of | and?

M5. MCLEAN. Well, on the sane east top
of Section 22. |I'mnot totally sure.

THE HEARI NG EXAM NER:  Ckay.

M5. MCLEAN:. \Which part of the east top
of section 22?

THE HEARI NG EXAM NER: But sone | and.
So, two conpani es can have a | ease agreenent on the
sanme piece of |and?

M5. MCLEAN. Yeah, a | ot of tinmes what
happens is |i ke soneone, let's say Coterra, has the
| ease, right?

THE HEARI NG EXAM NER: Ri ght .

M5. MCLEAN: And then sonme -- they've
assigned out little portions of it, right?

THE HEARI NG EXAM NER: Ri ght .

M5. MCLEAN: Not at the state |and
office, but like at the county records. And soneone
they' ve assigned it out to wants Perm an Resources to
cone in and be the operator of this acreage. Well,
then, they now have this agreenment with that |essee,
and they have to neet certain obligations for that,
you know, not to expire.

THE HEARI NG EXAM NER:  So you' re saying

t hat both Perm an and Coterra have a right to drill on
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sone part of the shared east half of section 22?

MS. MCLEAN: Correct.

THE HEARI NG EXAM NER: Do you agree
with that, Ms. Bennett?

MS. BENNETT: Well, yesterday -- if
what she's saying is accurate, then yes, | would
agree. But yesterday | did read -- or it was either
yesterday or the day before yesterday, | reached out
to Ms. Hardy and asked what acreage was at issue in
ternms of the | ease expiration. And | haven't heard

back --

M5. MCLEAN. Well, | -- M. Hardy,
here -- we've talked to our client since then.
MS. BENNETT: Well, | understand that.

But no one has conmmuni cated that to ne despite ny
request for information so that Coterra and Perm an
could actually have a conversation at this point. |
don't think Coterra -- | don't know other than what
|'"ve heard today, despite ny request for information.
So I'"'mnot in a position to agree or disagree.

THE HEARI NG EXAM NER: Ckay. Okay.

MS. BENNETT: Assum ng that she's
correct, then yes, they both do have an -- the ability
to drill. But like |l said, | don't think that this --

t he di scussions are as far along as we've heard today.
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Just given, for exanple, the fact that
| did not know -- | specifically asked and was not
tol d what acreage had the | ease or the term assi gnnent
on it for the farmout. So | -- | do feel like
there's roomfor further discussions here between
Coterra and Perman. | did ask specifically for a
name of soneone at Perm an that Coterra could reach
out to. | haven't received that information.

| also offered to have Coterra and
Perm an get together to talk about this. | haven't
heard anyt hi ng back about that offer. So |I do think
that there's roomfor discussions, and it just doesn't
make sense to ne to nove forward on a contested
hearing, which is going to add delay when we coul d
have a status conference on the 25th, which is just a
mont h from now.

And then we could set a contested
hearing after that if the parties still haven't had a
chance to reach an agreenent. But | think it's
premature to set a contested hearing at this nonent,
given the uncertainties.

THE HEARI NG EXAM NER: Ms. McLean?

M5. MCLEAN. Yes. Thank you. So
Perm an Resources has been in contact with Scott

Richter at Coterra, and they have been emailing back
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and forth with each other. The ball is in Coterra's
court right now. Sean [sic] Richter had said that he
woul d be in touch with them and they have not heard
back since then.

But | -- they are very well aware of
the situation. We were forwarded the email contact in
between the two. | -- at this point, Perm an
Resources is fine with doing a status conference in
Sept enber. However, we would like to get a contested
hearing set for this in the October -- in the nonth of
Oct ober .

THE HEARI NG EXAM NER: Freya, what's --
what do we have at the end of Septenber, beginning of
Oct ober for a contested hearing on the issue of good
cause only?

MS. TSCHANTZ: Septenber 30t h.

THE HEARI NG EXAM NER:  Sept enber 30t h.
That's what | thought. Ckay.

Ms. Bennett and Ms. McLean, we're going
to set a contested hearing for Septenmber 30th on the
| ssue of good cause only. | don't think it's going to
take that |l ong for that one issue to receive evidence
on.

The division still has to make a

deci si on on whet her good cause exists to extend the
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order -- underlying order. So that wll delay any
further hearing on Perm an's application.

And then |I would suspect, M. Bennett,
you would file also a conpeting application if, for
sone reason, the order went away. |Is that right?

MS. BENNETT: Yes, Coterra does intend
to drill these wells, and so Coterra would file a
conpeting application, and so we would be having then
yet anot her contested heari ng.

THE HEARI NG EXAM NER: Ri ght. Okay. I
understand. | think this will help the parties.
al ways think that having a solid date will help the
parties negotiate in good faith, and we don't have a
novi ng target in that respect.

So Ms. Bennett and Ms. MCl ean, would
you pl ease, you know, notify your parties, your
clients of the date, Septenber 30th?

Freya, would that be the first case or
second case?

MS5. TSCHANTZ: It's the first case.

THE HEARI NG EXAM NER: The first case.
OCkay. Very good.

Anyt hing further, Ms. Bennett?

MS. BENNETT: Nothing from ne, thank

you.
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THE HEARI NG EXAM NER:  Ckay, wonderful .

Good luck, Ms. Bennett, with your negotiations, and

Ms. McLean.

M5. MCLEAN: Not hing from us.

THE HEARI NG EXAM NER: Al |

off the record in this case. Thank you.

right, we're

And t hat

concl udes our business today. Thank you all.

(Wher eupon, at 9:46 a.m,

proceedi ng was concl uded.)

t he
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|, GERALD ARAGON, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
that the proceedi ngs were recorded by ne and
t hereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that | amnot a relative or enpl oyee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the
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GERALD ARAGON

outcone of this action.

Septenber 5, 2025
Notary Public in and for the

State of New Mexi co
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transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I am neither counsel for, related to,
nor enployed by any of the parties to the action in
which this was taken; and, further, that | amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or
otherwi se interested in the outcone of this action.
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