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CASE NO. 25662

APPLICATION OF MEWBOURNE OIL COMPANY FOR COMPILSORY POOLING,
EDDY COUNTY, NEW MEXICO

EXHIBIT LIST

A. Pooling Checklist

B. Landman’s Affidavit
2-A: Land Plat and C-102s
2-B:  Ownership List and Plats
2-C:  Proposal Letter and Summary of Communications
2-D: AFEs

C. Geologist’s Affidavit
3-A: Structure Map — First Bone Spring
3-B:  Structure Map — Second Bone Spring
3-C:  Cross Section — First Bone Spring
3-D:  Cross Section — Second Bone Spring

4. Aftidavit of Certified Mailing
4-A: Notice Letter and Receipts
4-B: Certified Notice Spreadsheet
5. Affidavit of Publication

6. Application and Proposed Notice
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CUIVIPULSURY PUOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 25662
Date: 10/9/2025
Applicant Mewbourne Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Mewbourne Oil Company/OGRID No. 14744

Applicant's Counsel:

James Bruce

Case Title:

Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico

Entries of Appearance/Intervenors:

Well Family

Fresh Squeezed 6/5 Bone Spring wells

Formation/Pool

Formation Name(s) or Vertical Extent:

Bone Spring Formation

Primary Product (QOil or Gas):

Oil

Pooling this vertical extent:

Entire Bone Spring formation

Pool Name and Pool Code:

Shugart; Bone Spring, North/Pool Code 56405

Well Location Setback Rules:

Statewide rules and current horizontal well rules

Spacing Unit Size:

Quarter-quarter sections/40 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 627.82 acres
Building Blocks: 40 acres
Orientation: West-East

Description: TRS/County

S/2 equivalent §6 and S/2equivalent §5-185-31E, NMPM, Eddy County

Standard Horizontal Well Spacing Unit
(Y/N), If No, describe

No. Applicant has filed for an NSP administratively.

Other Situations

Depth Severance: Y/N. If yes, description

Proximity Tracts: If yes, description

Proximity Defining Well: if yes,
description

No .
No XHIBIT

Applicant's Ownership in Each Tract

Exhibit 2-B

Well(s)

Name & API (if assigned), surface and
bottom hole location, footages,
completion target, orientation,
completion status (standard or non-
standard)

Fresh Squeezed 6/5 Fed. Com. Well No. 406H
API 30-015-Pending

SHL: 1600 FSL & 205 FWL §6

BHL: 330 FSL & 100 FEL §5

FTP: 330 FSL & 100 FWL §6

LTP: 330 FSL & 100 FEL §5

First Bone Spring/TVD 7202 feet/MD 17120 feet
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Fresh Squeezed 6/5 Fed. Com. Well No. 526H

API 30-015-56997

SHL: 1640 FSL & 205 FWL §6

BHL: 1750 FSL & 100 FEL §5

FTP: 1750 FSL & 100 FWL §6

LTP: 1750 FSL & 100 FEL §5

Second Bone Spring/TVD 8240 feet/MD 17978 feet

Fresh Squeezed 6/5 Fed. Com. Well No. 528H

API 30-015-56996

SHL: 1620 FSL & 205 FWL §6

BHL: 400 FSL & 100 FEL §5

FTP: 400 FSL & 100 FWL §6

LTP: 400 FSL & 100 FEL §5

Second Bone Spring/TVD 8251 feet/MD 18101 feet
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Horizontal Well First and Last Take See above
Points

Completion Target (Formation, TVD and | See above
MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $10000
Production Supervision/Month S $1000

Justification for Supervision Costs

Exhibit 2, page 2

Requested Risk Charge

Cost + 200%/Exhibit 2, page 2

Notice of Hearing

Proposed Notice of Hearing Exhibit 6
Proof of Mailed Notice of Hearing (20

days before hearing) Exhibit 4
Proof of Published Notice of Hearing (10

days before hearing) Exhibit 5
Ownership Determination

Land Ownership Schematic of the

Spacing Unit Exhibit 2-A
Tract List (including lease numbers and

owners) Exhibit 2-B
Pooled Parties (including ownership

type) Exhibit 2-B

Unlocatable Parties to be Pooled

Not applicable

Ownership Depth Severance (including

percentage above & below) None
Joinder

Sample Copy of Proposal Letter Exhibit 2-C
List of Interest Owners (i.e. Exhibit A of

JOA) Exhibit 2-B
Chronology of Contact with Non-Joined

Working Interests Exhibit 2-C
Overhead Rates In Proposal Letter

Cost Estimate to Drill and Complete Exhibit 2-D
Cost Estimate to Equip Well Exhibit 2-D
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Geology

Summary (including special

considerations) Exhibit 3

Spacing Unit Schematic

Exhibits 3-A and 3-B

Gunbarrel/Lateral Trajectory Schematic

Exhibits 3-C and 3-D

Well Orientation (with rationale)

Laydown

Target Formation

Bone Spring

HSU Cross Section

Exhibits 3-C and 3-D

Depth Severance Discussion

Not Applicable

Formes, Figures and Tables

C-102 Exhibit 2-A
Tracts Exhibit 2-B
Summary of Interests, Unit

Recapitulation (Tracts) Exhibit 2-B
General Location Map (including basin) Exhibit 2-A
Well Bore Location Map Exhibit 2-A

Structure Contour Map - Subsea Depth

Exhibits 3-A and 3-B

Cross Section Location Map (including
wells)

Exhibits 3-A and 3-C

Cross Section (including Landing Zone)

Exhibits 3-C and 3-D

Additional Information

CERTIFICATION: | hereby certify that the
information provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

James Bruce

Signed Name (Attorney or Party
Representative):

Date:

10/2/2025
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATION OF MEWBOURNE OIL

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case No. 25662

VERIFIED STATEMENT OF JOSH ANDERSON

Josh Anderson, being duly sworn upon his oath, deposes and states:

1 I am a landman for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. The purpose of this application is to force pool working interest owners into the
Bone Spring non-standard horizontal spacing unit described below, and in wells to be drilled in
the unit.

3. The parties being pooled have been contacted regarding the proposed wells, but
have failed or refused to voluntarily commit their interests to the wells.

4. In this case Mewbourne seeks an order pooling all uncommitted mineral interest
owners in the Bone Spring formation underlying a non-standard spacing unit comprised of the S/2
of Section 5, and Lots 3,4, E/2SW/4, and SE/4 (the S/2) of Section 6, Township 18 South, Range
31 East, NMPM, Eddy County, New Mexico. Applicant proposes to drill the following wells in
the Unit:

(a) The Fresh Squeezed 6/5 Fed. Com. Well No. 408H, with a first take point in the
SW/4SW/4 (Unit M) of Section 6 and a last take point in the SE/4SE/4 (Unit P) of Section
55

(b) The Fresh Squeezed 6/5 Fed. Com. Well No. 526H, with a first take point in the
NW/4SW/4 (Unit L) of Section 6 and a last take point in the NE/4SE/4 (Unit I) of Section

5; and
(©) The Fresh Squeezed 6/5 Fed. Com. Well No. 528H, with a first take point in the

SW/4SW/4 (Unit M) of Section 6 and a last take point in the SE/4SE/4 (Unit P) of Section
5

EXHIBIT ) —
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3. There are no depth severances in the Bone Spring formation.
6. A land plat and Form C-102s for the wells are attached as Exhibit 2-A.

7. A land plat, including interest owners in each tract and identifying the parties being
pooled, are set forth in Exhibit 2-B. For notice purposes I provided Mewbourne’s attorney with
their current addresses. To locate the parties, we examined county and federal government records,
and also conducted internet searches including Google and Drillinginfo.

8. Exhibit 2-C contains a summary of contacts with the interest owners, together with
a sample copy of the proposal letters sent to them. In addition, I subsequently contacted or
attempted to contact the interest owners.

9. Mewbourne has made a good faith effort to locate and obtain the voluntary joinder
of the working interest owners in the proposed wells.

10.  Exhibit 2-D contains an Authorization for Expenditure for each proposed well. The
estimated cost of the wells set forth therein are fair and reasonable, and are comparable to the costs
of other wells of similar depth and length drilled in this area of Eddy County.

11.  Mewbourne requests overhead and administrative rates of $10000/month for a
drilling well and $1000/month for a producing well. These rates are fair, and comparable to the
rates charged by other operators for wells of this type in this portion of Eddy County. They are
also the rates set forth in the Joint Operating Agreement for the well unit. Mewbourne requests
that these rates be adjusted periodically as provided in the COPAS Accounting Procedure.

12. Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

18. Mewbourne requests that it be designated as operator of the subject wells.

14.  The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

15.  The granting of this application is in the interests of conservation and the prevention
of waste.

I understand that this Self-Affirmed Statement will be used as written testimony in these
cases. | affirm that my testimony in paragraphs 1 through 15 above is true and correct and is made

under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

10/2/2025 Josh Anderson
Date Josh Anderson
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C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit Electronically OIL CONSERVATION DIVISION - -
Via OCD Permitting ) [ Initial Submittal
S[: Z::mal 0 Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
30-015-Pending 56405 Shugart; Bone Spring, North
Property Code Property Na Well Numbe
st operty Nam¢ pRESH SQUEEZED 6/5 FED COM e 408H
OGRID N C or N J d Level El i
e 0 Jperator Name MEWBOURNE OIL COMP ANY Ground Level Elevation 3582°
Surface Owner: [JState O Fee [ 'Tribal M Federal ‘ Mineral Owner: & State {JFee (1 Tribal § Federal
Surface Location
UL Section | Township Range Lot FL from N/S Ft. from E/W Latitude Longitude County
L 6 18S 31E 6 | 1600 FSL| 205 FWL |32.7735732°N [103.9161941°W| EDDY
Bottom Hole Location
UL Section Township | Range Lot Ft trom N/S Ft. from E/W Latitude Longitude County
P 5 18S 31E 330 FSL | 100 FEL |32.7701455°N |103.8834794"W| EDDY |
Dedicated Acres Infill or Defining Well Defining Well APL Overlapping Spacing Unit (Y/N){ Consolidation Code
627.82 Defining Well
Order Numbers Well setbacks are under Common Ownership: (J Yes [ No
Kick Off Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
M 6 18S 31E Y § 330 FSL 10 FWL |32.7700818°N |103.9168301°N| EDDY
First Take Point (F1TP)
UL | Section Township Range Lot Ft. from N/S Ft from E/W Latitude Longitude County
M 6 18S 31E Y 330 FSL | 100 FWL |32.7700825°N |103.9 165373°N| EDDY |
Last Take Poiat (LTP)
UL Section Township Range Lot Ft from N/S Ft from E/W Latitude Longitude County
P 5 18S 31E 330 FSL | 100 FEL |32.7701455°N 103.8834794°W| EDDY
| Unitized Area or Arca of Uniform Interest Spacing Unit Type (0 Horizontal (J Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information contained herem is irue and complete 1o the best of

SURVEYOR CERTIFICATIONS

emered by the division

my knowledge and belief, and  if the well is a vertwal ar dives tronal well, that th
arganization ither owns a working interest or wideasesd el iterest in the land
meluding s propased betzant hole focation ar ey o exgelet ton ddendl s wedl wt thes
location purssaset i st contract with an wwnee of @ werking oterest or nleased mineral
interest, or s a valottary posfing agrecawnt ar a compielary paclong ueder heretofore

if this veell is a horizontal well, | further certify thai this argamzation has recewved the
consent of at least one lessee or awner of & working interest or unleased mineral interest
in cach tract (in the target pool or fornutean) in which any part of the well's completed
interval will be located or obtamned a compulsory pooling order from the division

nmy belief.

Signature Date Sl}mi; and Seal of Professeons Surveyor
Printed Name Certificate Number Date of Survey

19680 10/14/2024
Email Address

Note: No allowable will be assigned to this completion unti all interests have been consolida
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You may superimpose a non-standard section, or larger area, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is a directionally drilled, with the dimensions from
the section lines in the cardinal directions. If this is a horizontal wellbore show on this plat the location of the First Take Point and Last Take Poin,
and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian [f the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.

FRESH SQUEEZED 6/5 FED COM 408H
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GEQDENIC DATA CORNER DATA
NAD 83 GRID — NM EAST NAD 83 GRID — NM EAST
A: FOUND BRASS CAP "1916"
SURFACE _LOCATION (SL) FROPOSED PENEIRATION PQINT 2 (PPP2) N: §43809.7 - E: 669349.4
N: 6454107 — E: 669548.7 329" FSL - O FWL SEC 9
; N: 6441719 — E: 6744293 B: FOUND BRASS CAP "1916"
g%.%;gzgzgf,.‘"w N: 546447 1 — E: 6693402
LaHG: 3 LAT: 32.7701145° N
S sy LONG: 103 9003318" W C: FOUND BRASS CAP “1916"
| WUCE_QFF POMI_(KOES N: 649087.7 - F: 669332.1
43 £5L - 10 FWL SEC. & PROPOSED PENETRATION POINT 3 {PPP3)
N: 644139 7 - E: 669358 3 a0 IS = 2640 FWL SEC. ® D: FOUND 1/2° REBAR
R T— N: 644188.7 — E. 6770689 N: 6491028 — E: 671763.1
SANG: 1UAEEIN" W LAT: 32.7701306" N £ FOUND BRASS CAP "1916"
FIRSY TAKE _POINT_(ETP) LONG: 103 8917441° W N: 6491213 — [ 6744009
ALl L D o =S - 'v.(; #
330" ESL - 100 FWL SEC. % BOTTOM _HOLE (BH) F: FOUND BRASS CAP 1916
N: 644140 3 - £: 6694482 N: 644204.8 - E: 679609.2 N: 6491385 — [: 677040 6
LAT: 32 7700825° N LAT: 32.7701455° N S PP,
] oL : . G: FOUND BRASS CAP "1916
LONG: 1039165373 W LONG: 103 8834794° W R . Bt
H: FOUND BRASS CAP "19186”
N: 6465173 - E: 6796962

{: FOUND BRASS CAP "1916"
N: 6438755 — £ 6797111

J: FOUND BRASS CAP "19186"
N: 6438583 — E: 6770708

. FOUND BRASS CAP "1916"
: 6438426 — £ 6744311

zx

- FOUND BRASS CAP "1918"
. 6438257 - E: 67178986

& 2z

. FOUND BRASS CAP "1916"
N: 6464828 - E: 6744165

JOB #: LS24010093R
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C-102 State of New Mexico Revised July 9, 2024
Energy, Minerals & Natural Resources Department
Submit E‘CC“‘"}W_@"Y OIL CONSERVATION DIVISION — -
Via QCD Permitting N O Initial Submittal
ubmitta
Type: [0 Amended Report
O As Drilled
WELL LOCATION INFORMATION
API Number Pool Code Pool Name
30-015-56997 56405 Shugart; Bone Spring, North
Property Cod: Property N Well Numbe
Ll operty Nam¢ - pRESH SQUEEZED 6/5 FED COM T 526H
OGRID N O Nz | G .evel El i
1a74d peraiorName  MEWBOURNE OIL COMPANY Grgund Level Elevalio. 583"
Surface Owner: [JState OFee [JTribal 8 Federal l Mineral Owner: 8 State [J Fee [J Tribal § Federal
Surface Location
UL Section Township Range | Lot Ft. from N/S Ft. from E/W Latitude I.ongitude County
L 6 188 31E 6 1640 FSL | 205 FWL |32.7736831°N [103.9161940°W EDDY |
Bottom Hole Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude {.ongitude County
I S5 18S 31E 1750 FSL| 100 FEL |32.7740476°N 103.8834859°W| EDDY
Dedicated Acres Infill or Defining Well Defining Well API Overlapping Spacing Unit (Y/N)| Consolidation Code
627.82 Defining Well
Order Numbers Well setbacks are under Common Ownership: {J Yes OO No
Kick Off Point (KOP)
UL Section Township Range Lot Ft from N/S Ft. from E/W Latitude Longitude County
L 6 18S 31E 6 1750 FSL| 10 FWL |32.7739839°N 103.9168280°N| EDDY
First Take Point (FTP)
UL Section | Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 6 18S 31E 6 1750 FSL| 100 FWL | 32.7739846°N 103.9165353°N| EDDY
Last Take Point (LTP}
UL Section | Township Range ‘ Lot Ft from N/S Ft. from E/W | Latitude Longitude County
I 5 18S 31E | 1750 FSL| 100 FEL |32.7740476°N 103.8834859°W| EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type [J Horizontal 0 Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

1 hereby certify that the information conlained herein is true and complete to the best of
iy Senre fedyee aned bedecf, and | if the well i a verty al wr directionaf well. that trs
Azt Sler awas o Warkiug iuerest or undensed mreral mterest s the fased
swcluding the propesed hatton dote location oe has « rayehe b elestt thus well at s
Jerciitian purstsant i d comeact with an owner of @ warkiy witerest ar anbeised peseral
atterest, oF to @ velutary pooiang agrecsent or ¢ caapolsory poalon arler hesetafine
entered by the division

If this well is @ hurezontal well { fuether certafy that dus sesuazation hay receved e
consent of at least ase lessee e owaer af a warking onierest ae unleased wreral mievest
in each tract (in the target pool ar forexiem we wincs auy part of the well's complered
interval will be located or vbtained a compulsory poaling order from the division

SURVEYOR CERTIFICATIONS
i as plotted from field notes of actual
L

W 15 rue and correct to the best of

my belief

Signature Date

Sigmstare and Seal of Professional Surveyos

“Rebat M. towd

Printed Name

Email Address

Certsficate Number Date of Survey

19680 10/14/2024

Note: No allowable will be assigned to this completion until all inte
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ACREAGE DEDICATION PLATS

This grid represents a standard section. You
dedicated acreage in a red box, clearly show
the section lines in the cardinal directions. If this is a
and the point within the Completed interval (other than the First Take Point or Last

Surveyors shall use the latest United States
Principal Meridian [f the land is not surveyed, contact the

may superimpose a non

FRESH SQUEEZED 6/5 FED COM 526H

Page 11 of 39

-standard section, or larger area, over this grid. Operators must outline the

the well surface location and bottom hole location, if it is a directionally drilled. with the dimensions from
horizontal wellbore show on this plat the location of the First Take Point and Last Take Point,
Take Point) that is closest to any outer boundary of the tract

government survey or dependent resurvey Well locations will be in reference to the New Mexico
OCD Engineering Bureau. Independent subdiv ision surveys will not be acceptable.
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(3597 Ac) § | | | 1

@

ATA
NAD 83 GRID — NM EAST

SURFACE LOCATION (SL)
N. 6454506 — E: 6695486
LAT: 327736831 N
LONG: 103.9161940° W

O _QFF POINT_(KQR)
1750° ESL -~ 107 fvq _SEC. 6
N: 645559 3 — E: 669353.3

LAT: 32 7739839° N
LONG: 103 9168280° W

PROPOSED PEMETRATION PQud

2 {PPPz)

1749 FSL - O Fwl SEC. S
N: 645591.5 — E: 6744214

LAT: 32.7740166° N

LONG: 103 9003386" W

PROPOSED PENETRAIION PQINT 5 (PEDI)

17507 €Sy - 100 ©wlL SEC. 6

N: 645559 9 — £: 6694433

LAT: 32 7739846° N
LONG: 103 9165353" W
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1750° ES{ - 2640° fW_SEC. 9
N: 645608.3 - E: 67/0608

LAT: 32 7740327 N

LONG: 103 8917512" W

BOTIOM HOLE. (BM)
N: 6545624 4 — E: 679601.2

LAT: 32 7740476 N

LONG: 103 8834859" W

CORNER DATA
NAD 83 GRID — NM EAST

A: FOUND BRASS CAP “1916”
N: 643809 7 — E: 663349 4
B:
N

FOUND BRASS CAP "1916”
646447 1 — £ 6693402

FOUND BRASS CAP "1916"
649087.7 - E: 669332.1

z®

D: FOUND 1/2" REBAR
N: 649102.8 — E: 671763.1

£ FOUND BRASS CAP "1916”
N: 6481213 — E: 6744009

. FOUND BRASS CAP "1916"
. 6491385 - E: 6770406

F
N
G: FOUND BRASS CAP “1916"
N: 6491566 - E: 6796796

H: FOUND BRASS CAP “1916"
N: 6465173 - E: 6796962

© FOUND BRASS CAP "1916"

N: 6438755 — £ 6797111
J: FOUND BRASS CAP "1916"
N: 6438583 — E. 6770708

K: FOUND BRASS CAP "1916"
N: 6438426 - E: 6744311

L: FOUND BRASS CAP “1916"
N: 6438257 - E: 6717896

M: FOUND BRASS CAP "1916"
N: 6464828 - E: 6744165

N 893723 £ 2440.85 @ N 893807" £ 264220' ® S AYIQLST W 264036 @ S 89°37°31" W 2640.96° @
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C-102

Submit Electronically
Via OCD Permitting

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

Revised July 9, 2024

O initial Submittal
[0 Amended Report

Submittal
Type

0O As Drilled

WELL LOCATION INFORMATION

API Number

30-015-56996

Paol Code

56405

Pool Name

Shugart; Bone Spring, North

Property Code

Property Name FRESH SQUEEZED 6/5 FED COM

Well Number 528H

Ground Level Elevation

ravas OperatorName M WBOURNE OIL COMPANY 3582’
Surface Owner: (JState (JFee [JTribal M Federal l Mineral Owner: 84 State [ Fee [ Tribal 84 Federal
Surface Location
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
L 6 18S 31E 6 |1620 FSL| 205 FWL |32.7736281°N [103.9161940°W EDDY
Bottom Hole Location
UL Section | Township Range Lot Ft. from N/S Ft from E/W Latitude Longitude County
P 5 18S 31E 400 FSL | 100 FEL |32.7703379°N (103.8834797°W EDDY
Dedicated Acres Infill or Defining Well Defining Well AP{ Overlapping Spacing Unit (Y/N)| Consolidation Code
627.82 Defining Well
Order Numbers. Well setbacks are under Common Ownership: O Yes T No
Kick OfT Point (KOP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
M 6 18S 31E 7 400 FSL 10 FWL |32.7702742°N [103.9168300°N| EDDY
First Take Point (FTP)
UL Section Township Range Lot Ft. from N/S Ft. from E/W Latitude Longitude County
M 6 18S 31E 7 400 FSL | 100 FWL |32.7702749°N |103.9165372°N EDDY
Last Take Point (LTP)
UL Section | Township Range Lot Ft from N/S Ft. from E/W Latitude {.ongitude County
P 5 18S 31E 400 FSL | 100 FEL |32.7703379°N |103.8834797°W EDDY
Unitized Area or Area of Uniform Interest Spacing Unit Type [J Horizontal (] Vertical Ground Floor Elevation:

OPERATOR CERTIFICATIONS

SURVEYOR CERTIFICATIONS

1 hereby certify that the information contained herem i irve and complele to the best of
my knowledge and belief. and | if the well is a vertical or directional well, that this
organization either owns a working interest or unleased mineral interest in the land
including the proposed bottom hole lacation or has a right to drill this well at this
lacation pursuant to a contract with an owner of a working mierest or unleased mineral
interest, or 10 a voluntary pooling agreement or a compulsory pooling order heretofore
entered by the division

If this well is a horizontal well, | further certify that this orgarnization has received the
consent of at least one lessee or awner af a working interest ar univased mineral interest
in each tract (in the target pool or formanan) in which any purs of the weldl's completed
interval will be located or ob pulsory pooling order from the division

lac

1 hereby certify that the well facasans
surveys made by me under my sug

my belief

'3“‘.(: lm

was plotted from field notes of actual
N 13 (rue and correct (o the best of

Signature Date

Segnattize and Seal of Professonal Susveyae

S R

Printed Name

Email Address

Certificate Number

19680

Date of Survey

10/14/2024

Note: No allowable will be assigned to this completion until oll interests hove been consolidated or a non
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—standard unit has been approved by the division.
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ACREAGE DEDICATION PLATS

Page 13 of 39

This grid represents a standard section. You may superimpose a non-standard section, or larger arca, over this grid. Operators must outline the
dedicated acreage in a red box, clearly show the well surface location and bottom hole location, if it is a directionally drilled, with the dimensions from

the section lines in the cardinal directions. If this is a horizontal wellbore s

how on this plat the location of the First Take Point and Last Take Point,

and the point within the Completed interval (other than the First Take Point or Last Take Point) that is closest to any outer boundary of the tract.

Surveyors shall use the latest United States government survey or dependent resurvey. Well locations will be in reference to the New Mexico
Principal Meridian_ 1f the land is not surveyed, contact the OCD Engineering Bureau. Independent subdivision surveys will not be acceptable.

FRESH SQUEEZED 6/5 FED COM 528H

@ N BYI84Z" £ 245165 @ S 89'3553" w 2638.43" @ N BRIPIZTE 764048’ @ N 89'3627" & 24J367 @
N T
N ore tor 3 Lor 2 wrr o) wrs tor 3 or 2 or 1 s
3| wres ac) | (39.99 4c) | (3998 ac) | (39.97 4c) §) (39.97 ac) | (39.99 4z) | “aat 4c) I (a.0s ac) IR
~ oy N
N NMLEZ9389E NANMOII4702 . NMNMO299468 AMNMOE8038 B
< T ! P
5 b =
2 iors NuNM l A NMNM MM e |
S| wi7 4c) | ossos0 Amnugeso3s g ggr3o8 066038 091308 042811 |8
= { tn ©
@) 2 & (G
% Lor 6 !
o| @aas 4 » | ?
; . I
® R GaT B NMNMOEE40 '
3 205 068039 ool MMM IO696S N
& ] { f S
e ST N
N BN ! g
S| cor - 170 T 100 |
of | (G127 Az g PPP2 { PPP3 \ 2
8 ' )
= —FTP |- l N\, ] N l BH :
KoP_| s | a [ | 400

@

1

ATA

NAD 83 GRID — NM EAST

SUBEACE LOCATION (St}
N: 6454306 — E: 669548.7

LAT: 327736281 N
LONG: 103 9161940° W

WIGK OFT T (KO03
N: 6442097 - E: 6639358

LAT: 32.7702742° N
LONG: 103 9168300° W

FIRST TAKE POINT_(F1P)

200" FSL.- 100" T SEC. 6
N: 6442103 — E: 669448.0

LAT: 32 7702749 N
LONG: 103 9165372° W

Released to Imaging: 10/2/2025 4:10:31 PM

399" FSL - O FWL SEC S
N: 6442419 — E: 6744289

LAT: 32 7703068 N
LONG: 103 9003322" W

PROPOSED PENETRAUION POINT 2 (PPEZ]

PROPOSED PENETRATION POINT 3 (PPP3]

400" FSL - 2640° FWL_SEC. 3
N: 6442586 — E: 677068.5

LAT: 32 7703229" N
LONG: 103.8917444° W

BOTTOM HOLE (8H)
N: 6442748 - E: 679608.9

LAT: 32 7703379° N
LONG: 103 8834797" W

CORNER DATA

NAD 83 GRID - NM EAST

z® z>»

z©

z? =z zM

=X

. FOUND BRASS CAP "1916"
: 6438097 -

E: 669349.4

. FOUND BRASS CAP "1916"
. 646447 1 — E: 6693402

: FOUND BRASS CAP “1918"
: 6490877

E: 669332.1

D: FOUND 1/2" REBAR
6491028 - E: 6717631

FOUND BRASS CAP "1916"
649121 3 E: 6744009

. FOUND BRASS CAP "1916"
: 6491385 -

E: 677040 6

: FOUND BRASS CAP "1916"
. 6491566 — E: 6796796

. FOUND BRASS CAP “1918"
. 6465173 — E: 6796962

FOUND BRASS CAP "1918”
: 6438755 — E: 679711.1

FOUND BRASS CAP "1916"

- 6438583 - E: 6770708

: FOUND BRASS CAP "13916"
: 6438426 — £ 674431.1

FOUND BRASS CAP “1916"
6438257 — E: 6717896

. FOUND BRASS CAP “"1916"
N:

6464828 — E: 6744165

N 8937°23" € 244085’ @ N 89°3807" £ 2642.20° Q’O S 893933" w 2640.36" @ S 89'37°31" W 2640 96" @

JOB #: LS24010092R
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Fresh Squeezed 6/5 Fed Com #526H (B2L1), Fresh

Section Plat
Squeezed 6/5 Fed Com #528H (B2MP), & Fresh Squeezed 6/5 Fed Com #4081 (BIMP)

S/2 of Section 6 & S/2 of Section 3

T18S-R31E, Eddy County, NM

Section 6

Section 5

Page 14 of 39

Tract 1 Tract 2

Tract 3 Tract 4

Tract 1: E/2SW/4 & Lots 6 & 7 of Section 6 - Federal

Tract3: SW/4 of Section 5 - Federal Lease NMNM 068040

Lease NMNM 068039
Mewbourne Oil Company
Camterra Resources Partners, Ltd
Chief Capital (O&G) 11 LLC

WR Non-OP LLC

Tract2: SE/4 of Section 6 - State Lease LG-6384-0003

Mewbourne Qil Company
Camterra Resources Partners, Ltd
Chief Capital (O&G) I LLC
WR Non-OP LLC

Silverback O-1, LLC

Released to Imaging: 10/2/2025 4:10:31 PM

Yates Energy Corp

Jalapeno Corp

BEXP Il Omega, LLC

BEXP 1f Alpha, LLC

Fresh Squeezed Acquisitions, LLC
128 Energy Holdings

TMT Energy Development
Imperial Minerals

Nadel & Gussman Capitan LLC
Devon Energy Production Co . LP
MRC Delaware Resources, LLC

Tract4: SE/4 of Section 5 - Federal Lease NMNM 106964

Mewbourne Oil Company
Chief Capital (O&G) 1T LLC
WR Non-OP LLC

EXHIBIT 2 3
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RECAPITUALTION FOR FRESH SQUEEZED 6/5 FED COM #5261 (B2L1), FRESH SQUEEZED 6/5 FED COM #5288 (B2MP), & FRESH

SQUEEZED 6/5 FED COM #408H (BIMP)

Page 15 of 39

Tract Number Number of Acres Committeed Percentage of Interst in Communitized Area
{ 147 82 23.544965%
2 160 25 485012%
3 160 25 485012%
4 160 25 48501 1%
TOTAL 627.82 100.000000%
T18S-R31E, Eddy County, NM
Section 6 Section §
Tract 1 Tract 2 Tract 3 Tract 4
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TRACT OWNERSHIP
S/2 of Section 6 & S/2 of Section 3

Bone Spring Formation:

Owner

Mewbourne Ost Company

*MRC Delaware Resources, LLC
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

*Devon Energy Production Co , LP
333 W Sheridan Ave
Oklahoma City, OK 73102

TOTAL

Total Interest Being Pooled:

% of Leasehold Interest
97 625498%
0452263%

1 922239%

2.374502%

2.374502%

OWNERSHIP BY TRACT.

E2SWH & Lats 6 & 7 of Section 6

Owner
Mewboume Oil Company

TOTAL

SE/4 of Section 6
Owner
Mewbourne Osl Company

TOTAL

SW/4 of Section 5

Owner

Mewbourne Oil Company

MRC Delaware Resources, LLC
Devon Energy Production Co , LP

TOTAL

SE/4 of Section 5
Owner
Mewbourne Oil Company

TOTAL

% of Leaschold Interest
100 000000%

160.600000%

% of Leasehold Interest
100 000000%

100.000000%

% of Leasehold Interest
90 682764%
1 774636%
7 542600%

100.000000%

% of Leasehold Interest

100 000000%

100.000000%
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MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

January 27, 2025

Via Certified Mail

MRC Delaware Resources, LLC
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Re: Proposed Horizontal Wells
Fresh Squeezed “6/5” Fed Com #404H
Fresh Squeezed “6/5” Fed Com #408H
Fresh Squeezed “6/5” Fed Com #521H
Fresh Squeezed “6/5” Fed Com #523H
Fresh Squeezed “6/5” Fed Com #526H
Fresh Squeezed “6/5” Fed Com #528H EXHIBIT ) -
Sections 6 & 5, T18S, R31E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne™) as Operator, proposes to form a 1255.14 acre Working Interest
Unit (“WIU”) covering all of the captioned Section 6, and all of the captioned Section 5, for oil and gas
production. Mewbourne hereby proposes to drill the captioned wells at the below referenced surface
locations (SL) to the referenced bottom hole locations (BHL). The proposed wells will be drilled to a below
referenced approximate true vertical depth (TVD) subsurface footage to evaluate the Bone Spring
Formation. The proposed wells will have a corresponding referenced measured depth (MD) listed below.
The N/2 and the S/2 of the 1255.14 acre unit of the captioned Sections 6 & 5, will be dedicated to the wells
as the proration units.

e Fresh Squeezed “6/5” Fed Com #404H (B1EH) will have a surface location 1340 FNL & 850°
FWL in the captioned Section 6 and a bottom hole location approximately 2310° FNL & 100" FEL
in the captioned Section 5. We anticipate drilling to an approximate total vertical depth of 7,106
and an approximate total measured depth of 16,233 The N/2 unit will be dedicated to the well as
the proration unit.

e Fresh Squeezed “6/5” Fed Com #408H (B1MP) will have a surface location 1600 FSL & 205°
FWL in the captioned Section 6 and a bottom hole location approximately 330" FSL & 100 FEL
in the captioned Section 5. We anticipate drilling to an approximate total vertical depth of 7,202
and an approximate total measured depth of 17,120°. The S/2 unit will be dedicated to the well as
the proration unit.

e Fresh Squeezed “6/5” Fed Com #521H (B2DA) will have a surface location 1300 FNL & 850°
FWL in the captioned Section 6 and a bottom hole location approximately 350" FNL & 100" FEL
in the captioned Section 5. We anticipate drilling to an approximate total vertical depth of 8,040°
and an approximate total measured depth of 17,077°. The N/2 unit will be dedicated to the well as
the proration unit.

e Fresh Squeezed “6/5” Fed Com #523H (B2EH) will have a surface location 1320° FNL & 8507

FWL in the captioned Section 6 and a bottom hole location approximately 1895” FNL & 100 FEL
in the captioned Section 5. We anticipate drilling to an approximate total vertical depth of 8,194’
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and an approximate total measured depth of 17,249°. The N/2 unit will be dedicated to the well as
the proration unit.

e Fresh Squeezed “6/5” Fed Com #526H (B2LI) will have a surface location 1640° FSL & 205" FWL
in the captioned Section 6 and a bottom hole location approximately 1750° FSL & 100° FEL in the
captioned Section 5. We anticipate drilling to an approximate total vertical depth of 8,240 and an
approximate total measured depth of 17,978, The S/2 unit will be dedicated to the well as the
proration unit.

e Fresh Squeezed “6/5” Fed Com #528H (B2MP) will have a surface location 1620” FSL & 205’
FWL in the captioned Section 6 and a bottom hole location approximately 400° FSL & 100" FEL
in the captioned Section 5. We anticipate drilling to an approximate total vertical depth of 8.251”
and an approximate total measured depth of 18,101". The S/2 unit will be dedicated to the well as
the proration unit. ;

Regarding the above, enclosed for your further handling are our AFEs dated November 14, 2024 for the
captioned proposed wells. Also, enclosed is a copy of our proposed Operating Agreement dated January 1,
2025 and an extra set of signature pages. In the event your firm elects to participate in the proposed WIU
and wells, please execute the enclosed AFEs and extra set of JOA signature pages and return to me within
thirty (30) days.

Our proposed Operating Agreement will have COPAS rates of $10,000/month while drilling, $1,000/month
for a producing well, and a non-consent penalty of 100%/300%.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%/(JL..L_____

Josh Anderson, RPL
Landman
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Josh Anderson

From: webmaster@simplecertifiedmail.com
Sent: Wednesday, February 5, 2025 2:09 PM
To: Josh Anderson
Subject: [EXT] Document Delivered

=

A document with a tracking code of 9402836208551274418685 and reference
number of Fresh Squeezed was successfully delivered to MRC Delaware
Resources LLC

This is an “"Advisory Notice" from information provided by the United
State Postal Service, and may not accurately reflect the delivery status of

the item. Please check the Delivery Information Report in
SimpleCertifiedMail.com to ensure the item was "Delivered™ and not

"Returned”
If you have questions or concerns, please let us know.

Regards,

The Client Services Group-Assistance
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Summary of Communications
Fresh Squeezed 6/5 Fed Com #526H (B2LI) S/2 of Sections 6 & 5-T18S-
R31E, Eddy County, N\M &
Fresh Squeezed 6/5 Fed Com #528H (B2MP) S/2 of Sections 6 & 5-T18S-
R31E, Eddy County, NM &
Fresh Squeezed 6/5 Fed Com #408H (B1MP) S/2 of Sections 6 & S-T18S-
R31E, Eddy County, N\M

MRC Delaware Resources, LLC:

1/27/2025: Mailed a Working Interest Unit Fresh Squeezed 6/5 Joint Operating Agreement, as well as,
Fresh Squeezed 6/5 Fed Com #521H (B2DA), Fresh Squeezed 6/5 Fed Com #523H (B2EH), & Fresh
Squeezed 6/5 Fed Com #404H (B1EH) Well Proposals to the above listed party.

2/5/2025: The above listed party received and signed for the certified mailing of the above captioned Joint
Operating Agreement and Well Proposals.

2/6/2025: Met with above listed party regarding Working Interest Unit and Well Proposals.

10/1/2025: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.

Ongoing: Mewbourne is currently negotiating with MRC Delaware Resources, LLLC to acquire all or a
portion of their interest or execute the Joint Operating Agreement.

Devon Energy Production Company, L.P.:

1/27/2025: Mailed a Working Interest Unit Fresh Squeezed 6/5 Joint Operating Agreement, as well as,
Fresh Squeezed 6/5 Fed Com #521H (B2DA), Fresh Squeezed 6/5 Fed Com #523H (B2EH), & Fresh
Squeezed 6/5 Fed Com #404H (B1EH) Well Proposals to the above listed party.

2/3/2025: The above listed party reccived and signed for the certified mailing of the above captioned Joint
Operating Agreement and Well Proposals.

2/6/2025: Met with above listed party regarding Working Interest Unit and Well Proposals.

9/20/2025: Met with above listed party regarding Working Interest Unit and Well Proposals.

10/1/2025: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.

Ongoing: Mewbourne is currently negotiating with Devon Energy Production Company, L.P. to acquire
all or a portion of their interest or execute the Joint Operating Agreement.
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

QOpatator has socwed Exva Expansa insuranca covieeng costs of wedl contral. clean up and rednitng as estimated o Line ftem 0180-0189
D | elect lo purchase my own well control insurance policy

i noiifar s 15 checked above, AcR-operatng wotking interest owner eiects o be coverss by Cperator's well control insurance

Well Name: |FRESH SQUEEZED 6/5 FED COM #408H (81MP) | Prospect: |[FRESH sQueezeD §
Location: |SL: 1600 FSL & 205 FWL (6): BHL: 330 FSL & 100 FEL (5) | County: [eDoY Jsril nm |
sec.[ 6 | e[ | survey:| ] twe: [1es | &na:[ ot |prop. Tvo:[ 7202 | vmo:[ 17120 ]
pe=crre— Y e
INTANGIBLE COSTS 0180 CODE TCP l CODE cC
{Requiatory Permits & Surveys 0180-0100 $20. 0180-0200
{Location / Road / Site / Preparation 0180-0105 $100. 0180-0205 $35.000
Location / Restoration 0180-0106 $150.000ff 0180-0206 $100.000
Daywork / Turnkey / Footage Drilling 16 days drig / 3 days comp @ $28,000/d 0180-0110 | $478.500i 0180-0210 $89.700
£uel 1700 galiday @ $3 S0/gal _ 0180-0114 $113.300}f 0180-0214 $232.600
[Aernate Fuels 0180-0115 0180-0215 $72 000
Mud_ Chemical & Addilives 018¢-0120 $40.000 0180-022C
Mud - Speciaiized 0186-0121 $240. 0180-0221
Horizantal Drilloul Services s 0180-0222 $300 000;
|Stimulation Toe Pr aration 0180-0223 $25.000;
Cementing 0180-0125 $170.000} 0180-0225 $65.000]
Logging & Wiraline Services 0180-0130 $40.000} 0180-0230 $303.700
Casing / Tubing / Snubbing Service 0180-0134 $45.0008 0180-0234 $18.000
Mud Logaing 0180-0137 $15.
[Stimutation 51 Sig 20 2 MMqa! & 20 2 MMibs (0180-024 1 $2.146.000,
lsumutahon Rentals & Other 0180-0242 $240.000
Water & Other 01680-0145 $35,00G) 0180-0245 $436.600
Bits 0180-0148 $74,800} 0180-0248
Inspection & Repair Services 0180-0150 $50.000) 0180-0250 $5.000
Misc_Air & Pumping Services 0180-0154 0180-0254 $10.000
Tesling & Flowback Services 0180-0158 $12.000) 0180-0258 $24.000
Completion / Workover Rig | (0180-0260 $10.500
Rig ion 0180-0164 $150.000!
Transportation 0180-0165 $30.000} 0180-0265 $90.000]
Welding. Construction, & Maint Services 0180-0168 $4 00CH 0180-0268 $16.500
Contract Services & Supervision 0180-0170 $108.300f} 0180-0270 $66.500
Dicectional Services Inciudes vertical contral 0180-0175 $350.000]
@_uipmem Rertal 0180-0180 $123.9004 0180-0280 $120.000
Well / Lease Legal 0180-0184 35,000} 0180-0284
Well / Lease Insurance 0180-0185 $5.200 0180-0285
intangible Supplies 0180-0188 $7.00CH 0180-0288 §1.000
DOamages 0180-0190 $10.00CH 0180-0230 $10,000
Pigeline Intesconnect & ROW Easements 0180-0192 0180-0292 $5.000
Company Supervision 0180-0195 $68,4004] 0180-0295 $25.200
Qverhead Fixed Rate 0180-0196 510 0180-0296 $20.000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $122. 0180-0289 $223 400
T!LAII_. 52.57&20ﬂ $4.690,700
TANGIBLE COSTS 0181
Casing (19 1* - 30") 0181-0793
Casing (101" - 190" 440 - 13 3/8" 54 54 J-55 STAC @) §42 93t 0181-0794 $20.2f
Casing (8 1" - 100" 1825 9 5/8" 40# J-55 LT&C @ $33 60/t 0181-0795 $65.50C1
Casing (61" - 801 735Q" - 7" 29# HPP110 BT&C @ $30 89/ 0181-0796 $242 500}
Casing (417 - 60 9920 - 4 1/2° 13 54 P-110 COC-HTQ @ $17 391 0181-0797 $190.600
Tubing 6625 - 27/8" 6 5# L-80 IPC Tog @ $10 75 0181-0798 $76.100
Drilling Head 0181-0880 $50.000f
Tubing Head & Ugper Section 0181-0870 $30.000
Horizontai Completion Tools 0181-0871 §75.000
Subsurface Equip & Artiticial Lilt 0181-0880 525000
Service Pumps (16} TPICP/Circ pump 0181-06886 313,000
Storage Tanks (1/6) (10)OTHBINTH2)G8 0181-0890 $100.000
Emissions Control Equipment (1/6) (6)VRTHZIVRUA1FLAREASIKOH 1)AIR 0181-0892 395 000
Separation / Treating Equipment (1/6) (B)H SEPH2)V SEPH4)VHTHZ)IHHT 0181-0895 $36 000
Automation Metering Equipment 0181-0898 $73.000
Qil/Gas Pipeiine-Pipe/Valves&Misc 0181-0900 $23 000
Water Pipeline-Pipe/Vaivas & Misc 0181-0901
On-site Valves/Filtings/Lines&Misc 0181-0906 $125,000
Welihead Flowlines - Construction 0181-0907 $58,000
Cathodic Prolection 0181-0908
Electrical | 0N 0181-0909 $191.000
Equipment instaliation 0181-0910 $63 000
Oi/Gas Pipeline - Conslruction 0181-0920 $33.000
Water Pipeiine - Constructicn 0181-0921
TOTAL $378,200) $1,256,700]
SUBTOTAL 52,956,400 55,947,400
TOTAL WELL COST $8,903,800
Extra Expense insurance
D { whect ta be J by O ‘s Extra £ # and pay my p share of the premiwin

Prepared by H. Buckley Date: 11/14/2024
Campany Approval Date
Jaint Owner Interest. Amount:
Joint Owner Name Signature:
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE
Well Name: |FRESH SQUEEZED 6/5 FED COM #526H (82L1) | Prospect: |FRESH SQUEEZED |
Location: [SL: 1640 FSL & 205 FWL (6); BHL: 1760 FSL & 100 FEL (5) | County: |epoy Jstf nm |
soc. [ 6 | ok ] survey: [ ] we: [ | mwa:[s1e Jprop. Tvo: [ s2so | vwm:[17om |
R T e T e e
INTANGIBLE COSTS 0180 CODE TCP CODE
m‘m Pammils & Surveys 0180-0100 $20 0180-0200
L ocation / Road / Site / Preparation 0180-0105 $100 m 0180-0205 $35.000
Location ! Restaration 0180-0106 $150.0004 01800205 | $100.000
Daywork / Turnkey / Footage Orifling 17 days drig / 3 days comp @ $28.000/d 0180-0110 $508 Aaggvmzw i $89.700
Fuet 1700 gatiday @ $3 90/gal 0180-0114 $120 400§ 0180-0214 $232 800
Alternate Fusls 0180-011S 0180-0215 $72 000,
{Mug, Chamwcat & 0180-0120 $4C 000§ 0180-0220
Mud - Specialized 0180-0121 $240.000) 0180-0221
Horizontal Dritioul Servicas 0180-0222 $300.000
IStimuiation Toe Preparation 0180-0223 $25.000
Cementing 0180-0125 $170.0004 0180-0225 $65.000
Logging & Wireline Services 0180-0130 $40 C0CH 0180-0230 $303.700
Casing / Tubing / Snubbing Service 0180-0134 $45 ooo‘ 0180-0234 $18.000
Mud meg 0180-0137 $15,000
Stimuiation 51 Stg 20 2 MMgai & 20 2 MMibs 0180-0241 $2.146.000
Stimulation Rentals & Other 0180-0242 $240.000
Water & Other 0180-0145 $35.000§ 0180-0245 $436,600
{Bits 0180-0148 | $74,8004% 0180-0248
inspection & Repair Services 0180-0150 $50. 0180-0250 $5.000
Misc Air & Pumging Services 0180-0154 0180-0254 $10.000
Testing & Flowback Services 0180-0158 s12_ooglmmozsa $24,000
Competion / Workover Rig 0160-0260 | $10.500
Rig Mobilization 0180-0164 $150.0008
Transportation 0180-0165 $30.0! 0180-0265 $90.000
Weldng Construction. & Mant Serices 0180-0168 $4. 0180-0258 $16.500
Contract Services & Supervision 0180-0170 $114. 0180-0270 $66.500
Directional Services Includes vedical controf 0180-0175 $350
| Equipment Rental 0180-0180 $131 0180-0280 $120.000
Wil / Lease Legal 0180-0184 $5 0180-0284
Well / Lease Insurance 0180-0185 $5.2004 0180-0285
intangible §gggiies 0180-0188 $7 0180-0288 $1.000
Damages 0180-0190 $10.000§ 0180-0290 $10.00C
Pipeline lnferconnect & ROW Easemants 0180-0192 0180-0292 $5.000
Company Supervision 0150-0195 $72 000 0180-0295 $25.20C
Querhead Fixed Rata 0180-0196 $10.000}| 0180-0296 $20.000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $125. 500§ 0180-0299 $223.400
L1112 $2,634,3008 i 520,700
TANGIBLE COSTS 0181
Casing (191" - 30" 0181-0793
Casing (10 1“ - 190" 440’ - 13 3/8" 54 5# J-55 STAC @ 542 93/t 0181-0794 $20.200f
Casing (81" - 1007 1825 - 9 5/8" 40# J-55 LT&C @ $33 60/M1 0181-0795 $65.500
Casing @ 1" - 80 6285 - 7" 29# HPP110 BTAC @ $30 89/ft 0181-0796 $273.300
Casing (41" - 60 9640’ - 4 1/2" 13 5# P-110 COC-HTQ @ $17 99t 0181-0797 $189.100
Tubing 7570' - 2 7/8" 6 5% L-80 IPC Tbg @ 310 75t 0181-0798 $86.900
Oriling Head 0181-0860 $50.000
Tubing Head & Upper Seclion 0181-0870 $30.000
Horizontal Completion Tools 01681-0871 $75.000
Subsurface Equip & Adificial Lift 0181-0880 $25 000
Service Purmps (16} TPICPICac pump 0181-0886 $13.000
Starage Tanks (1/6) (1010TUBIWTI(2)GB 0181-0890 $100.000
Emissians Control Equipment (16) (B)VRTA2)VRUI(1FLARE/3)KON 1)AIR 0181-0892 $95.000
Separation / Treamg Equlpmenl (1/6) (61H SEP/2)V SEP/4)VHTH2IHHT 0181-0895 $86 000
At g Equip 0181-0898 $73,000
OillGas Pipeine P pel/alvesdMisc Q1510900 $23.000]
Water Ppeine-Pipaivalves & Misc 0181-0901
On-site Valves/Fittings/Lines&Misc 01681-0906 $125.000
Wellhead Flowiines - Canstruction 0181-0907 $58,000
Cathodic Protection 0161-0908
Elgctrical Instaliation 0181-0909 $191,000
Eaquipment instaliation 0161-0910 $63.000
Oil/Gas Pipeiine - Construction 0181-0920 $33.000
Water Pipeline - Construction 0181-0921
TOTAL $409,000| $1,266.000
SUBTOTAL $3,043,900; $5,956,700
TOTAL WELL COST $9,000,600
Extra Expense Insurance
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium
Operator has secured Exira Expense Insurance covering cosis of wel coalrol, clean up and redrilling as estimated i Line ltem 0180-0185
D | elect to purchase my own well control insurance policy
it netives Gox 1S Chackea above. NoR Operabng woreng interest gwner ebacts (o be covered by Operator's well contiol insusance
Prepared by H. Buckiey Date: 11/114/2024
Caornpany Approval Date
Joint Qwner Interest: Amount:
Joint Owner Name Signature:
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Waell Name: lFRESH SQUEEZED 6/5 FED COM #528H (B2MP)

| Prospect: [FRESH SQUEEZED

Location: |SL: 1620 FSL & 205 FWL (6); BHL: 400 FSL & 100 FEL (5)

| county: [epoY

|sT am

s-c. Biic[__| survey: | | rwe: [Tes | mwe:[31e Jprop. Tvo:

[Te2s1 | mn:[18101]

D | elect to purchase my own well conlrol insurance policy

INTANGISBLE COSTS 0180 CODE TCP CODE cC
Regulatory Permils & Surveys 0180-0100 $20.000§ 0180-0200
Location / Road / Site / Preparation 0180-0105 $100.000§ 0180-0205 $35.000
Location / Restoratian 0180-0106 $150.0004 0180-0206 | $100.000
Daywork / Turnkey | Footage Driling 17 days drig / 3 days comp @ $28.000/d 0180-0110 $508.400§ 0180-0210 $89,700
Fuel 1700 gailday @ $3 90/gal 0180-0114 $120.400}] 0180-0214 $232 600/
Alternale Fuels 0180-0115 0180-0215 $72.000
{Mud, Chemical & Additives 0180-0120 $40.000j| 0180-0220 |
Mud - Specialized 0180-0121 $240.000 0180-0221 |
Horizontai Drillout Secvices 0180-0222 $300.000
{Stimuiation Toe Preparation 0180-0223 | $25.000,
I Cementing 0180-0125 $170.000}f 0180-0225 $65.000:
Lagging & Wireiing Services 0180-0130 | $40,000ft 0180-0230 $303.700!
Casing / Tubing / Snubbing Service 0180-0134 ns&o‘mmum 1 $18.000
0180-0137 | $15.000]
51 Stg 20 2 MMgai & 20 2 MMibs 0180-0241 $2.146.000
i 0180-0242 $240.000
Q180-0145 | $35.000ff 01680-0245 | $436 600
0180-0148 $74.800§ 0180-0248
inspection & Repair Services 0180-0150 SSD‘OOGl 0180-0250 $5.000
Misc_Air & Pumging Services 0180-0154 I 0180-0254 | $10.000
Tesling & Flowback Services 0160-0158 $12.000{t 0180-0258 $24 000
Compietion / Workover Rig 0180-0260 $10.500
Rig Mobilization G160-0184
Transportalion 0180-0165 390.000
Weiding. Construction, & Maint Services 0180-0168 516,500
Contract Services & Supervision 0180-0170 366.500
Directionai Services includes vertical control 0180-0175
Equipment Renlal 0180-0180 $120.000
Weil / Lease Legal 0180-0184 35 OOGE 0180-0284
Weil / Lease Insurance 0180-0185 $5,2004 0180-0285
intang 0180-0188 37 00CH 0180-0268 $1,000
Damages 0180-0190 $10,000}f 0180-0290 $10.000
Pipeiine Interconnect & ROW Easements 0180-0192 0180-0292 $5.000
Company Supervision 0180-0195 $72 000} 0180-0295 325,200
Overhead Fixed Rale 0180-0196 $10.000# 0180-0296 $20.000
Conlingencies 5% (TCP) 5% (CC) 0180-0199 $125 500ft 0180-0299 $223 400
TOTAL SZISJA.QM! $4,680.700
TANGIBLE COSTS 0181
Casing (19 1" - 30" 0181-0793
Casing (10 1" - 1901 440" - 13 3/8" 54 5# J-55 STRC @ $42 93/t 0181-0794 $20 2004
Casing (8 1" - 100" 1825 - 9 5/8” 408 J-55 LTEC @ $33 60t 0181-0795 $65
| Casing EL - 80 8335 - 7" 29# HPP110 BTAC @ $30 89/ 0181-0796 $275.0004
Casing (4 1" - 60" 9915 - 4 112* 13 5# P-110 COC-HTQ @ §17 99/t 0181-0797 $190 500,
Tuting 7615 - 2 7/8" 6 5# L-80 IPC Tog @ $10 75 0181-0798 $87 400
Drifing Head 1181-0860 $50. 0004
Tubing Head & Uppec Section 0181-0870 $30.000
Horzontal Compietion Tools 0181-0871 $75,000
Subsurface Equip & Artificial Lift 0181-0880 $25.000
Service Pumps (1/6) TPICPICirc pump 0181-0886 $13 000
Storage Tanks (1/61 (10I0THEYWTH2IGB 0181-0890 $100.000
Emissions Contral Equipment (1/6} (B)VRTHZIVRUA 1 LAREAIIKOK HAIR 0181-0892 $95.000
Saeparation / Teeating Equipment (1/6) (BYH SEPH2IV SEPH4IVHTHZ)HHT 0181-0895 $86.000
Automation Melering Equipment 0181-0898 $73.000
OWGas Pipeline-Pipe/Valves&Misc 0181-0900 $23 000
Water Pipeline-Pipe/Vaives & Misc 0181.0901
On-site Valves/Fillings/Lines&Misc 0161-0906 $125.000
Wefihead Flowiines - Construction 0181-0907 $58,000
Cathodic Protection 0181-0908
Efectrical instaliation 0181-0909 $191,000
Equipment installation 0181-0910 $63 000
Oi/Gas Pipeline - Conslruction 0181-0920 $33,000
Water Pipefine - Construclion 0181-0921
TOTAL $410.700 $1,267,900
SUBTOTAL $3,045,500 $5,958,600
TOTAL WELL COST $9,004,200
Expense insurance
D | efect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium

Operator has secured Extra Expense insurance covening costs of weil conlrol, clean up and redilling as estimated in Line ltem 0180-0185

4 neinver box s checked above ran-operating working riterest owner efects to he covared by Operalors well cenlrol msurance

Joint Owner Name

Prepared by: H. Buckley Date 11/14/2024
Company Approvai Date
Joint Owner interest. Amaount
Signature:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

APPLICATIONS OF MEWBOURNE OIL

COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. Case Nos. 25661 & 25662

VERIFIED STATEMENT OF CHARLES CROSBY

Charles Crosby, being duly sworn upon his oath, deposes and states:

1s I am a geologist for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have previously been qualified by the Division as an
expert geologist.

2. Mewbourne filed this application with the Oil Conservation Division for orders
pooling all uncommitted mineral interest owners in the Bone Spring formation underlying
proximity tract horizontal spacing units comprised of the N/2 of Sections 5 and 6, and separately
the S/2 of Sections 5 and 6, Township18 South, Range 31 East, NMPM, EddyCounty, New
Mexico. Applicant proposes to drill several wells to test the First and Second Bone Spring zones:

3. Attached as Exhibit 3-A is a Horizontal Activity Map showing the proposed First
Bone Spring development. Structure dips to the south. There are no immediately offsetting First
Bone Spring wells.

4. Attached as Exhibit 3-B is a Horizontal Activity Map showing all existing and
proposed Second Bone Spring development in the area. Structure dips to the south. There are a
number of offsetting Second Bone Spring tests, which are all oriented as laydown wells.

5 Attached as Exhibits 3-C and 3-D are cross-sections of the First and Second Bone
Spring zones, respectively. The logs on the cross-sections give a representative sample of the First

and Second Bone Spring zones. Both target zones are continuous and uniformly thick in the well
units.

6. From the maps I conclude that:
(a) The horizontal spacing units are justified from a geologic standpoint;

(b) The target zones in this case are continuous and uniformly thick in the well units.

EXHIBIT ;
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(©) The quarter-quarter sections in the well units will contribute more or less equally
to production from each well.

(d) There is no faulting or other Impediment affecting the drilling of the wells.

7 Bone Spring wells drilled in the area show a preference for laydown well units.
8. The attachments to this affidavit were prepared by me or under my supervision.
9, The granting of these applications is in the interests of conservation and the

prevention of waste.

I understand that this Self-Affirmed Statement will be used as written testimony in these
cases. I affirm that my testimony in paragraphs 1 through 9 above is true and correct and is made
under penalty of perjury under the laws of the State of New Mexico. My testimony is made as of
the date handwritten next to my signature below.

10/2/2025 Charles Crosby
Date Charles Crosby
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATIONS OF MEWBOURNE OIL
COMPANY FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO. CASE NOS. 25661 & 25662

SELF-AFFIRMED STATEMENT Of NOTICE

COUNTY OF SANTAFE )

) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

| I am over the age of 18, and have personal knowledge of the matters stated herein.
2. [ am an attorney for Mewbourne Oil Company (“Mewbourne™).
3. Mewbourne has conducted a good faith, diligent effort to determine the names and

current addresses of the interest owners entitled to receive notice of the applications filed herein.

4. Notice of the applications was provided to the interest owners, at their last known
addresses, by certified mail. Copies of the notice letter and certified receipts are attached hereto as
Exhibit 4-A.

5. Mewbourne has complied with the notice provisions of Division Rules.

I understand that this Self-Affirmed Statement will be used as written testimony in this
case. I affirm that my testimony in Paragraphs 1 through 5 is true and correct and is made under
penalty of perjury under the laws of the State of New Mexico. My testimony is made as of the date

next to my signature below.

[9‘/1/ W L/ﬁww,; RW
Date J(mes Bruce

EXHIBIT %Z
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JAMES BRUCE
Attorney at Law

Post Office Box 1056
Santa Fe, New Mexico 87504

369 Montezuma Avenue, No. 213
Santa Fe, New Mexico 87501

Phone: (505-982-2043
Cell: (505) 660-6612

jamesbruc@aol.com

September 18, 2025

To Person Listed on Exhibit A M A
e

Ladies and Gentlemen:

Mewbourne Oil Company has filed the enclosed appucations with the New Mexico Oil
Conservation Division requesting compulsory pooling, as follows:

Case No. 25661: Application of Mewbourne Oil Company for compulsory pooling, Eddy
County, New Mexico: Mewbourne Oil Company (“Applicant”) has filed an application
with the Oil Conservation Division (the “Division”) for an order pooling all uncommitted
mineral interest owners in the Bone Spring formation underlying a non-standard spacing
unit comprised of Lots 1-4 and the S/2N/2 (the N/2) of Section 5, and Lots 1-5, SE/ANW/4,
and S/2NE/4 (the N/2) of Section 6, Township 18 South, Range 31 East, NMPM, Eddy
County, New Mexico (the “Unit). Applicant proposes to drill the following wells in the
Unit:

(a) The Fresh Squeezed 6/5 Fed. Com. Well No. 404H, with a first take point in the
SW/4NW/4 (Unit E) of Section 6 and a last take point in the SE/4NE/4 (Unit H) of Section
3;
(b) The Fresh Squeezed 6/5 Fed. Com. Well No. 521H, with a first take point in the
NW/4NW/4 (Unit D) of Section 6 and a last take point in the NE/4NE/4 (Unit A) of Section
5; and

(©) The Fresh Squeezed 6/5 Fed. Com. Well No. 523H, with a first take point in the
SW/4N'W/4 (Unit E) of Section 6 and a last take point in the SE/4NE/4 (Unit H) of Section
5«

Case No. 25662: Application of Mewbourne Oil Company for compulsory pooling, Eddy
County, New Mexico: Mewbourne Oil Company (“Applicant”) has filed an application
with the Oil Conservation Division (the “Division™) for an order pooling all uncommitted
mineral interest owners in the Bone Spring formation underlying a non-standard spacing
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unit comprised the S/2 of Section 5, and Lots 3,4, E/2SW/4, and SE/4 (the S/2) of Section
6, Township 18 South, Range 31 East, NMPM, Eddy County, New Mexico (the “Unit).
Applicant proposes to drill the following wells in the Unit:

(a) The Fresh Squeezed 6/5 Fed. Com. Well No. 408H, with a first take point in the

SW/4SW/4 (Unit M) of Section 6 and a last take point in the SE/4SE/4 (Unit P) of Section

5;

(b) The Fresh Squeezed 6/5 Fed. Com. Well No. 526H, with a first take point in the

NW/4SW/4 (Unit L) of Section 6 and a last take point in the NE/4SE/4 (Unit I) of Section

5; and

(c) The Fresh Squeezed 6/5 Fed. Com. Well No. 528H, with a first take point in the

SW/4SW/4 (Unit M) of Section 6 and a last take point in the SE/4SE/4 (Unit P) of Section

5.
Also to be considered will be the cost of drilling, completing, testing, and equipping the wells, and
the allocation of the cost thereof among the wells’ working interest owners, designation of
Applicant as operator of the wells and the Units, approval of actual operating charges and costs
charged for supervision, together with a provision adjusting the rates pursuant to the COPAS
accounting procedure, and setting a 200% charge for the risk involved in drilling, completing,
testing, and equipping the wells in the event a working interest owner elects not to participate in
the wells.

These matters are scheduled for hearing at 9:00 a.m. on Thursday, October 9, 2025. The hearing
may be attended (a) in person in Pecos Hall of the Wendell Chino Building, First Floor, 1220 South
St. Francis Drive, Santa Fe, New Mexico 87505, or (b) via the Division’s virtual meeting platform.
To view the hearing docket and determine how to participate in an electronic hearing, go to
https://www.emnrd.nm.gov/ocd/hearing-info/ or contact Freya Tschantz at
Freya.Tschantz@emnrd.nm.gov. You are not required to attend the hearing, but an owner of an
interest affected by the applications may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from contesting these matters at a later date.
A party appearing in a Division case is required to file a Pre-Hearing Statement with the Division
no later than five business days before the hearing date. This statement may be filed online with
the Division at ocd.hearings@emnrd.nm.gov and should include: The name of the party and the
party’s attorney; a concise statement of the case; the names of witnesses the party will call to testify
at the hearing; the approximate time it will take the party to present its case; and any procedural
matters that need to be resolved before the hearing. The Pre-Hearing Statement must also be
provided to applicant’s attorney, James Bruce, at the above address.

Attorney for Mewbourne Oil Company
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MRC Delaware Resources, LLC
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Devon Energy Production Company, L.P.

333 W. Sheridan Ave.

Oklahoma City, Oklahoma 73102

Chevron U.S.A. Inc.
6301 Deauville Blvd.
Midland, Texas 79706

Chief Capital (O&G) I LLC
8111 Westchester Dr., Suite 900
Dallas, Texas 75225

EOG Resources, Inc.

Midland Division - Land Dept.
P.O. Box 2267

Midland, Texas 79702

Attn: Land Manager
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INTEREST OWNER

MRC Delaware Resources,
LLC

Devon Energy Production
Company, L.P.

Chevron U.S.A. Inc.
EOG Resources, Inc.,

Chief Capital (O&G)
I LLC

CASE NOS. 25661 & 25662

STATUS OF CERTIFIED NOTICE

MAIING DATE RECEIPT DATE CARD RETURNED
September 18,2025 Unknown No
September 18,2025 Unknown No
September 18,2025 Unknown No
September 18,2025 Unknown No
September 18,2025 Unknown No
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Affidavit of Publication

No. 64730
State of New Mexico Publisher
County of Eddy:
Adrian Hedden
being duly sworn, sayes that he is the Publisher

of the Carlsbad Current Argus, a weekly newspaper of
general circulation, published in English at Carlsbad,

said county and state, and that the hereto attached
Legal Ad

was published in a regular and entire issue of the said
Carlsbad Current Argus, a weekly newspaper duly qualified
for that purpose within the meaning of Chapter 167 of

the 1937 Session Laws of the state of New Mexico for

1 Consecutive weeks/day on the same

day as follows:

First Publication September 25, 2025

Second Publication

Third Publication

Fourth Publication

Fifth Publication ‘

Sixth Publication

Seventh Publication

Eighth Publication

Subscribed ans sworn before me this

25th day of Septermber 2025

LATISHA ROMINE
Notary Public, State of New Mexico
Commission No. 1076338
My Commission Expires
05-12:2027

(/?4@'%{ m

Latisha Romine
Notary Public, Eddy County, New Mexico

EXHIBIT 5/
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY, % wb
NEW MEXICO. CASE NO.

APPLICATION

Mewbourne Oil Company (“Applicant”) files this application with the Oil Conservation
Division (the “Division™) for an order pooling all uncommitted mineral interest owners in the Bone
Spring formation underlying a non-standard spacing unit comprised of the S/2 of Section 5, and
Lots 3.4, E/2SW/4, and SE/4 (the S/2) of Section 6, Township 18 South, Range 31 East, NMPM,
Eddy County, New Mexico (the “Unit). In support of this application, Applicant states:

1 Applicant is an interest owner and operator in the Unit, and has the right to drill a
well or wells thereon.

2. Applicant proposes to drill the following wells in the Unit:

(a) The Fresh Squeezed 6/5 Fed. Com. Well No. 408H, with a first take point in the

SW/4SW/4 (Unit M) of Section 6 and a last take point in the SE/4SE/4 (Unit P) of Section

5;

(b) The Fresh Squeezed 6/5 Fed. Com. Well No. 526H, with a first take point in the

NW/4SW/4 (Unit L) of Section 6 and a last take point in the NE/4SE/4 (Unit I) of Section

5; and

(©) The Fresh Squeezed 6/5 Fed. Com. Well No. 528H, with a first take point in the

SW/4SW/4 (Unit M) of Section 6 and a last take point in the SE/4SE/4 (Unit P) of Section

EXHIBIT &

5.
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3. Although Applicant has in good faith sought to obtain voluntary joinder of all other
mineral interest owners in the Unit to participate in the drilling of the wells or to otherwise commit
their interests to the wells, certain interest owners have failed or refused to commit their interests.
Therefore, Applicant seeks an order pooling all uncommitted mineral interest owners in the Bone
Spring formation underlying the Unit, pursuant to NMSA 1978 Sec. 70-2-17. *

4. The pooling of all uncommitted mineral interest owners in the Bone Spring
formation underlying the Unit will prevent the drilling of unnecessary wells, prevent waste, and
protect correlative rights.

WHEREFORE, Applicant requests this application be set for hearing before an Examiner

of the Division, and, after notice and hearing, the Division issue its order:

A. Pooling all uncommitted mineral interest owners in the Bone Spring formation
underlying the Unit;

B. Designating Applicant as operator of the wells and the Unit;

C: Considering the cost of drilling, completing, testing, and equipping the wells, and

allocating the cost thereof among the wells” working interest owners;

D. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

E. Setting a 200% charge for the risk involved in drilling, completing, testing, and
equipping the wells in the event a working interest owner elects not to participate in the wells

Re/sp' ctfully itted,

A
e
Attopney for Mewbourne Oil Company
Post' Office Box 1056
Santa Fe, New Mexico 87504
Phone: (505) 982-2043

Cell: (505) 660-6612
Jjamesbruc@aol.com
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Application of Mewbourne Oil Company for compulsory pooling, Eddy County, New Mexico:
Mewbourne Oil Company (“Applicant”) has filed an application with the Oil Conservation
Division (the “Division”) for an order pooling all uncommitted mineral interest owners in the Bone
Spring formation underlying a non-standard spacing unit comprised the S/2 of Section 5, and Lots
3,4, E/2SW/4, and SE/4 (the S/2) of Section 6, Township 18 South, Range 31 East, NMPM, Eddy
County, New Mexico (the “Unit). Applicant proposes to drill the following wells in the Unit:

(a) The Fresh Squeezed 6/5 Fed. Com. Well No. 408H, with a first take point in the SW/4SW/4
(Unit M) of Section 6 and a last take point in the SE/4SE/4 (Unit P) of Section 5;

(b) The Fresh Squeezed 6/5 Fed. Com. Well No. 526H, with a first take point in the NW/4SW/4
(Unit L) of Section 6 and a last take point in the NE/4SE/4 (Unit I) of Section 5; and

(©) The Fresh Squeezed 6/5 Fed. Com. Well No. 528H, with a first take point in the SW/4SW/4
(Unit M) of Section 6 and a last take point in the SE/4SE/4 (Unit P) of Section 5.

Also to be considered will be the cost of drilling, completing, testing, and equipping the wells, and
the allocation of the cost thereof among the wells’ working interest owners, designation of
Applicant as operator of the wells and the Unit, approval actual operating charges and costs
charged for supervision, together with a provision adjusting the rates pursuant to the COPAS
accounting procedure, and setting a 200% charge for the risk involved in drilling, completing,
testing, and equipping the wells in the event a working interest owner elects not to participate in
the wells. The Unit is located approximately 29 miles east of Atoka, New Mexico.
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