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STATE OF NEW MEXI CO
ENERGY, M NERALS AND NATURAL RESOURCES DEPARTMENT
O L CONSERVATI ON DI VI SI ON

I N THE MATTER OF THE HEARI NG
CALLED BY THE O L CONSERVATI ON
DI VI SION FOR THE PURPOSE OF
CONSI DERI NG

Case Nos. 25533, 25534, 25663,
25562, 25564.

HEARI NG - DAY 2

DATE: Wednesday, January 28, 2026

Tl ME: 8:30 a.m

BEFORE: Gregory Chakalian, Hearing
Exam ner

LOCATI ON: Wendel | Chi no Buil di ng

1220 South Saint Francis Drive
Santa Fe, NM 87505

REPORTED BY: Geral d Aragon

JOB NO.: 7684374
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A PPEARANCES

ON BEHALF OF MEWBOURNE Ol L COMPANY AND MATADOR

PRODUCTI ON:
PAULA M. VANCE, ESQUI RE
Hol |l and & Hart LLP
P.O. Box 2208
Santa Fe, NM 87504
pmvance@hol | andhart.com

(505) 954-7294

ON BEHALF OF PBEX OPERATI ONS:
DAVI D KI RMSE, ESQUI RE
Bradf ute Sayer
P.O. Box 90233
Al buquer que, NM 87199
davi d@r adf ut el aw. com

(505) 264-8740
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APPEARANCES (Cont'd)

ON BEHALF OF COG OPERATI NG, CONOCOPHI LLI PS, CONCHO

OL & GAS, AND MARATHON O L PERM AN

YARI THZA PENA, ESQUI RE

Hardy McLean LLC

125 Lincoln Avenue, Suite 223

Santa Fe, NM 87501

ypena@ardyncl ean. com

(505) 477-4561

ON BEHALF OF COTERRA ENERGY OPERATI NG:

W LLI AM E. ZI MSKY, ESQUI RE

Abadi e

& Schill, PC

555 Rivergate Lane, Suite B4-180

Dur ango, CO 81301
bil | @badi eschill.com
(970) 385-4401

ON BEHALF OF PRI DE ENERGY:

SHARON

Spencer

SHAHEEN, ESQUI RE

Fane

325 Paseo De Peralta

Santa Fe, NM 87501

sshaheen@pencerfane.com

(505) 986- 2678
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APPEARANCES (Cont'd)

ALSO PRESENT:

Oivia Atkins, Observer, Student

Dean McClure, Technical Exam ner, New Mexico
Energy, Mnerals, and Natural Resources
Departnment (by vi deoconference)

Freya Tschantz, Law Clerk, New Mexico Ol
Conservation Division

Kent Wei nkauf, Reservoir Engi neer, Coterra Energy
Co. (by videoconference)

Matt Pride, Owner, Landman, Pride Energy Conpany
(by vi deoconference)

Har vi n Broughton, Geol ogist, Pride Energy Conpany

(by vi deoconf erence)
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W TNESS( ES) :
KENT WEI NKAUF
By M. MClure
By Ms. Shaheen
By M. Zi nsky
HARVI N BROUGHTON
By Ms. Shaheen
By M. Zinsky
By M. MClure
MATT PRI DE
By Ms. Shaheen
By M. Zi nsky
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NO
Rebut t al :
Exhi bit C-2

NO.

Surrebuttal:

Exhi bit 2

EXHI BI TS
DESCRI PTI ON

Go State Com Facility
Act ual Cost

DESCRI PTI ON

Pri de Energy/ Go State Com
Well 401H Cross- Section
Ref erence Map and

Stratigraphic Cross-Section

| D/ EVD

326/ 326

| D/ EVD

385/ 385
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PROCEEDI NGS

THE HEARI NG EXAM NER:  Good nor ni ng.
This is 8:30. | don't renmenber what day it is. And
we are continuing the Pride Coterra contested case.
believe it's the 28th today. And we |left off where
Pride was presenting one of its wi tnesses, the last of
its four witnesses, M. Kent Winkauf. And
Ms. Shaheen asked for sonme nore tine to review sone
| ate filed rebuttal exhibits and other information.

Ms. Shaheen, have you had the tine?

MS. SHAHEEN: Yes.

THE HEARI NG EXAM NER:  All right.
Excellent. W also were discussing a post-hearing
subm ssions schedule, and we'll get to that after the
evidentiary part of this hearing is finished. But we
didn't quite conclude that matter. Okay.

So, M. Weinkauf, are you with us?

MR. WVEI NKAUF: Yes. | am
M . Exam ner.

THE HEARI NG EXAM NER:  All right.

Pl ease renmenber that you are still under oath. Yes?
/1
/1
/1
/1
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VWHEREUPOQN,
KENT WEI NKAUF
call ed as a witness and having been previously duly
sworn to tell the truth, the whole truth, and nothing
but the truth, was exam ned and testified as foll ows:
MR. ZI MSKY: Wbuld you -- Techni cal

Exam ner McClure want to finish his cross before --

THE HEARI NG EXAM NER: | don't know. I
t hought he was - -

MR. ZI MSKY: | thought he had homework
for M. Weinkauf.

THE HEARI NG EXAM NER: He did. He did.
So let's pick up on that. |I'mglad you rem nded ne of
M . Wei nkauf's honmewor k.

Well, let nme just ask you, did he
submt anything to you?

MR. ZI MSKY: M. Weinkauf?

THE HEARI NG EXAM NER:  Yes.

MR. ZI MSKY: Anything witten?

THE HEARI NG EXAM NER:  Anyt hi ng t hat
M. MCl ure asked for yesterday, did he submt it to
you?

MR. ZI MSKY:  No.

THE HEARI NG EXAM NER: No. Ckay.

MR, ZI MSKY: He just said he's
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pr epar ed.

THE HEARI NG EXAM NER:  Verbal . | think
it was verbally that he was going to address the
si tuation.

So, M. Weinkauf, are you prepared for
continuation of M. MCl ure?

MR, VEI NKAUF: | am

THE HEARI NG EXAM NER: Ckay. And were
you able to gather that additional information?

MR, WVAEI NKAUF: | was.

THE HEARI NG EXAM NER: COkay. G eat.

M. MCure, go right ahead.

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

DI RECT EXAM NATI ON
BY MR. MCCLURE:

MR. MCCLURE: M. Weinkauf, regarding
approximate -- just in terns of approxi mate magnitude
of pernmeability for the Bone Spring 3 and the wolf --
and the upper Wolf Canmp in this area, what are they?

MR. WVEI NKAUF: So for perneability, for
the Third Bone Spring Sand and the upper Wl f Canp
Sands, it's about point .01 mllidarcy to about 1
mllidarcy would be the S that we would give for both

of those hori zons.
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MR. MCCLURE: Okay. Thank you, sir.
And if | recall correctly, that seens |like that's in
t he same ball park that was provided in the original
cases associated in this area, so that sounds fam /i ar
to ne. Regarding that |aydown well or slant well, |
guess, in the north half of section 6, approximtely
when was that well conpleted?

MR. VEI NKAUF: It was -- from | ooking
up the date, it was -- cane online on the 6th of June
of 2013.

MR. MCCLURE: And you woul d consider it
to be a vintage conpletion, | think you were referring
to themas; is that correct?

MR. VEI NKAUF: That's correct. It --

t hey punped about 300 pounds per foot of proppant,
about 8 barrels a foot of fluid, conpared to the 2,600
pounds and 55 barrels a foot that we're show ng or
recomendi ng on show - -

MR. MCCLURE: And what horizon was that
wel |l conpleted in?

MR. WEI NKAUF: Third Bone Spring.

MR. MCCLURE: Approximtely how far
above the top of the Wil f Canp was it?

MR. VEI NKAUF: | need to -- to go | ook
at that or -- or defer to ny geologist on that, but
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it -- to date, it accunulated 74,000 barrels of oil.
| believe that was anot her question you had asked on
t hat .

MR. MCCLURE: Yeah. That was going to
be ny next question. It only accunul ated
approxi mately 74,000 barrels of oil? 1s that what you
sai d?

MR. WEI NKAUF: Yes, sir.

MR. MCCLURE: Okay. Thank you,
M. Wei nkauf .

| have no further questions for this
expert wtness, M. Hearing Exam ner.

THE HEARI NG EXAM NER: Ckay. Thank
you, M. MC ure.

Ms. Shaheen.

MS. SHAHEEN: Thank you.

THE HEARI NG EXAM NER: |s your
m cr ophone on?

CROSS- EXAM NATI ON

BY MS. SHAHEEN:

MS. SHAHEEL: Good nor ni ng,
M. Wei nkauf .

MR. VAEI NKAUF:  Mor ni ng.

MS. SHAHEEN: 1'd like to wal k through

sonme of your exhibits with you, starting with
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Exhibit C- 1.

MR. VAEI NKAUF:  Ckay.

MS. SHAHEEN: And if M. Zi nsky could
share.

BY MS. SHAHEEN:

MS. SHAHEEN: So | was a little bit
confused by this. | wanted you to explain it to ne.
My math's not so great. Here, you've represented that
Coterra has spudded 18 wells and conpleted 24 wells.
Were those wells that you conpleted part of the wells
t hat you spudded?

MR. VAEI NKAUF:  Sone of them are.
Correct.

M5. SHAHEEN: Okay. So the total of 42
s not exactly accurate. Is it?

MR. VEI NKAUF: That's an incorrect

statenent that you just nade. The title of that

col um says "Well spudded or conpleted.” It doesn't
specifically determ ne and -- that they're separate
wells. It just says the anmpunt of wells that have

been spudded or conpl et ed.

M5. SHAHEEN: So of the wells that
Coterra says they've conpl eted, how many of those also
are included in the colum that says "spudded"?

MR. VEEI NKAUF:  Well, |1'd have to get
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t he exact nunber, but it would be -- it would be 18 or
|l ess. | don't have the exact nunber on ne.

MS. SHAHEEN: But it could be 18?

MR. WEI NKAUF: That -- that's correct.

M5. SHAHEEN: So the total nunber coul d
actually be 24 if you thought of it as wells spudded
and conpleted; is that right?

MR. WEI NKAUF: That's not what |'m
show ng here.

M5. SHAHEEN: If you were to add the
well's that were spudded and conpl eted, that woul d be
approximately 24; is that correct?

MR. VEEI NKAUF: Yes. It -- some of the
well's could be spudded on the back half of 2024. So
we'd have to go | ook at the tinmestanp that we' d want

to represent.

MS. SHAHEEN: But you --

MR. VEI NKAUF: MWy math is --

M5. SHAHEEN: |'msorry. Wat --

MR. VEINKAUF: [|'d have to | ook up --

|'msorry. Do you want nme to answer?

M5. SHAHEEN: | do. And | apol ogi ze
for tal king over you too.

| apol ogi ze to you and the court

reporter.
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MR. WEI NKAUF: Okay. Yeah. So what -
what we're showing here is -- is just fromQl to Q3.
So it's just capturing those specific categories for
that period of time. |If you would like to know what
wells were -- were spudded and conpleted I'd -- I'd
have to provide a followup exhibit for those exact
nunbers.

M5. SHAHEEN:. And - -

MR. WEI NKAUF: That woul d --

M5. SHAHEEN: Okay. And did you
prepare this exhibit?

MR. WEI NKAUF: | did.

M5. SHAHEEN: And what did you do to
prepare it?

MR. WEI NKAUF: | | ooked through our
data and | ooked at the wells that we have recorded
that Coterra has spudded and conpleted in that tine
range.

M5. SHAHEEN: Sim | ar questions with
respect to the second representation, 2025 New Mexi co
activity -- you have here that 74 wells were spudded;
Is that correct?

MR. VEEI NKAUF: That's correct.

MS. SHAHEEN: And of those -- and then

49 wells conpleted; is that correct?
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MR. WEI NKAUF: That's correct.

M5. SHAHEEN: And how nmany of those
wells conpleted are also included in the wells
spudded?

MR. VEI NKAUF: [It's the sane response
that | gave to the table above. The only difference
is that this is | ooking at Lea and Eddy Counti es
holistically. And the top table is |ooking at a
northern specific area, but it'd be the same coment,
that I'd have to go | ook up what percentage of the
wells were -- were spudded and conpl eted within that
timeframe. Still quite large nunbers relative to what
we're tal king about with what Pride has done today.

M5. SHAHEEN: And today, as we sit here
today, if you were to include a colum that said wells
t hat were spudded and conpl eted, that would be 49; is
that correct?

MR.  VEI NKAUF: It -- now, that wouldn't
be correct. You're -- that's a speculation. |[|'d have
to do the math on what it would be.

M5. SHAHEEN: So you don't know how

many wel |l s were spudded and conpleted. Do you?

MR. VEI NKAUF: 1'd -- I'd answered
that. | have to go | ook up to cal cul ate the exact
nunber. | f you want to know wells that have been
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spudded and conpleted within that tinefrane, as |
stated, | would need to go look that up from our data.

M5. SHAHEEN: Okay. So the answer to
my question is no. You don't know how many wells were
spudded and conpleted; is that correct?

MR. WVEI NKAUF: Yes. | believe |
answered that tw ce already.

M5. SHAHEEN: |'ve never heard a no.
And when | asked the question that can result in a
guestion -- in an answer that's yes or no, | would
appreciate it.

MR. VEI NKAUF:  Okay.

M5. SHAHEEN: Moving along to G2, did
you create this exhibit?

(Rebuttal Exhibit C-2 was marked for

i dentification and received into

evi dence.)

MR. VEI NKAUF:  Yes.

M5. SHAHEEN: And what did you do to
Create it?

MR. WEI NKAUF: | wutilized an estimte
of what we think the productivity's going to be of the
well's that we're proposing, working with our
operations teamto derive the costs that we believe

t hese wells would cost to devel op. W presented that
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and then what the ultimte economcs wll be of the
wel | s.

MS. SHAHEEN: And your cartoon over
here on the right, | wasn't quite sure | understood
that. You have indications, icons, the circles, the
red circles that are enpty as proposed. |'m assum ng
t hose are the Showbi z 101, 201 and 301; is that
correct?

MR. VEEI NKAUF: That's correct.

MS. SHAHEEN: And then what are the
shaded-in icons that are to the right of those?

MR. VEEI NKAUF: | f you see the | egend
bel ow the cartoon it note -- denotes that as producing
wells. Those would be the Go State wells. And the
Third Bone Spring on the right would be the Super
Cobra wel | .

M5. SHAHEEN: So all of these shaded
ones in the mddle are the Go State wells?

MR. VEI NKAUF: No. The shaded ones
are -- are just specifying that those are from
exi sting producing wells.

MS5. SHAHEEN: So which ones are the Go
State wel | s?

MR. VEEI NKAUF: Those woul d be the

mddle wells that the -- there's First, Second, Third
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Bone devel oped across the two m ddl e spots. | believe
there's also a wne rack that was shown in another
exhibit to highlight which wells were Go State wells.

M5. SHAHEEN: And what's the purpose of
this cartoon, to show that you're drilling in the same
i nterval as existing wells?

MR. WEI NKAUF: The purpose of the
cartoon is to show what Coterra's devel opnent plan is
and what the econom cs and well recoveries would be of
t hat pl an.

M5. SHAHEEN: And what's the purpose of
t he shaded icons?

MR. VEEI NKAUF: As | nentioned just a
monment ago, it's highlighting what are the producing
wel s that are existing.

MS. SHAHEEN: Turning to your
Exhibit C 3, did you prepare this exhibit?

MR. WEI NKAUF: | did.

MS. SHAHEEN: And in the third col um,
the total cost for each well, does that reflect the
anount that's on each of the AFEs?

MR. WEI NKAUF: Yes. It's show ng
updated AFE costs. And | believe you can see the
Showbi z 301. That's also included in the |and exhibit

section showing the $10.9 mllion cost.
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MS. SHAHEEN: And each of those AFEs
I ncludes their respective share of the shared
facilities; is that correct?

MR. WEI NKAUF: That's correct. It
shows all the costs that these wells would observed.

MS. SHAHEEN: And correct nme if |I'm
wrong. Did you testify yesterday that the cost of --
the total cost of drilling the two wells, if you did
not drill the third well, would be $600, 000 | ess or
the total cost -- | think I got that wong. Let ne
wi t hdraw t hat | ast question.

Was your testinony yesterday that the
total cost of 32.4 mIlion would be 600,000 | ess?

MR. VEI NKAUF: \What | testified to
yesterday was that if you were to develop two wells
i nstead of three, the cost for the -- the two wells
t hat you woul d devel op would go up by an estinmated 1.1
mllion. And | believe that's highlighted on a
different exhibit if you would like to go to that
exhi bit.

M5. SHAHEEN: Let ne ask you this. |Is
the AFE for the 101H the sane regardl ess of whether
you drill the 301H?

MR. WVEI NKAUF: No. The cost would go

up if we weren't able to drill all three wells
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t oget her.

M5. SHAHEEN: Have you done the math to
see what the difference is in cost if you drill -- if
Coterra drills the 101 and the 201 and Pride drills
the -- its proposed well?

MR. WVEI NKAUF: If you go to C-4, this
slide does the math that you're asking for. Wuld you
| i ke to navigate to that slide?

M5. SHAHEEN:. Okay. So ny question is,
have you done the math? Have you added what it woul d
cost to drill if Coterra drilled its two wells and
Pride drilled its well?

MR. VEI NKAUF: Yes. | -- as | just
said, if you go to Exhibit G4, | showed the math that
| had done.

THE HEARI NG EXAM NER: M. Zi nsky, can
you bring up that C-4 exhibit? Okay. Thank you.

MR. WVEI NKAUF: | believe this is what
you're asking. And this wal ks through the math of the
addi tional costs that would be incurred by the First
and Second Bone Spring wells.

These are working interest hol ders that
woul d al so be working interest holders in the Wl fbone
well that we're currently discussing here today. So

t hese woul d be costs that those working interest
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owners woul d endure npre costs for those two wells.
BY MS. SHAHEEN:
M5. SHAHEEN: Right. But that wasn't

my question. M question is, have you added the cost

of drilling the 101, the 201 and Coterra drilling its
wel | ?

MR, VEI NKAUF: | guess I'm-- |'m
having a hard tinme following you. |[|'ve said yes, that

we' ve done the math. This slide showases by what
magni t ude the cost would go up. Can you word your
guestion differently if I'mnot understanding it
correctly?

M5. SHAHEEN: Sure. Can you tell ne
the total cost to the working interest owners if Pride
drills its First and Second Bone Spring well and
Coterra drills it is Wolfcanp well?

MR. WEI NKAUF: So you woul d take this

$1.107 mllion nunmber here. And you can -- you would
add it to the total cost that's shown on C-3 for those
respective wells. And that would be the -- the

estimated total cost increase if we were the only

drill those wells. Wuld you like nme to do the math?
M5. SHAHEEN: Well, | don't see on
either of these exhibits the cost of drilling Pride's
wel | .
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MR, VEEI NKAUF:  Well, I'"'m-- I'msorry.
| -- the -- the point of this slide and -- and if |
under st and your question was what woul d the cost

I ncrease be for Coterra's First and Second Bone Spri ng

well if it couldn't -- if Pride was to develop a Third
Bone Spring well? | can only answer to what that cost
woul d be for Coterra's wells. Do you -- would you

li ke me to do that math?

M5. SHAHEEN: No. That wasn't ny
guestion. M question is, what is the total cost for
all three wells if Coterra drills its First Bone
Spring and Second Bone Spring and Pride drills its
proposed wel | ?

MR. VEI NKAUF:  Yeah. | -- it's not
hi ghl i ghted here, but we can do the math between both
of our exhibits. Wuld you like to do that math?

M5. SHAHEEN: You haven't done it
previ ously?

MR. WVEI NKAUF: | believe neither party
has done that previously. | haven't seen any
testinony, exhibits, or witten statenents that have
done that math from either side.

M5. SHAHEEN: |'Ill ask the question one
nore time. You haven't done that. Have you? And

it's a yes or no question?
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MR. WEI NKAUF: Yeah. No. No. | have
not done that.

MS. SHAHEEN: Thank you.

MR. VEI NKAUF: 'l just qualify ny
answer .

THE HEARI NG EXAM NER: So do you want
an answer to that question? Because after you're done
w th your questions, M. Shaheen, he can do the nath.
He can come back and advi se us before we close the
hearing. |Is that what you'd |ike?

M5. SHAHEEN: My question was had he
done the math?

THE HEARI NG EXAM NER: | got that. But
the question before that is what's the cost? And we
don't have an answer to that.

MS. SHAHEEN: Ri ght.

THE HEARI NG EXAM NER: Does that still

matter to you?

MS. SHAHEEN: | don't need for
M. Wei nkauf to answer the question. | can do the
mat h.

THE HEARI NG EXAM NER: Ch, okay. Fine.
| didn't understand that. It seened |like you still

had a questi on.

M5. SHAHEEN:. No. | just wanted to
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know i f he had done it.

THE HEARI NG EXAM NER:  Ckay.
under st and.

BY MS. SHAHEEN:

M5. SHAHEEN: Ckay. Turning now to
your Exhibit C6, did you prepare this exhibit?

MR. VAEI NKAUF: | did.

M5. SHAHEEN: What did you do to
prepare it?

MR. VEEI NKAUF: | | ooked at nodern
of fsetting devel opnents around the Showbi z
devel opnent. And | derived the cunulative oil plot
t hat you see on there for those specific projects,
focusi ng on nodern devel opnents and trying to find
well results that are close by that we could utilize
to help determ ne what's the productivity differences
bet ween t hose hori zons.

M5. SHAHEEN: And what do you define as
"nmodern devel opnments"?

MR. VEI NKAUF: As | nmentioned in ny
initial testinmony, it's, in this particular case, as
with what | call a nodern well would be over 2,000
pounds of proppant per foot and over 40 pounds of
fluid per foot would be considered nodern. But the

performance could vary if you had significantly nore
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proppant fluid punped on a given well. But that woul d
be what 1'd classify as nodern for this.

M5. SHAHEEN: And how do you know
whet her there were 2,000 pounds of proppant per foot
used to drill the well?

MR. WEI NKAUF: Operators are required
to disclose what the frack volunes are. So in the
cases of devel opnents where we don't -- where we're
not a participant in the well, we're utilizing public
data. And that's the best we can do.

M5. SHAHEEN: So is it your
representation that all of the blue |lines are nodern
devel opnments of Bone Spring wells?

MR. WVEEI NKAUF: No. That's -- that's
not correct. The -- the blue wells on the map
i ndi cate what wells are |anded in the Third Bone
Spring. The red wells indicate what wells are | anded
in the upper Wl fcanp, the boxes that are highlighting
the projects offsetting the box.

MS. SHAHEEN: So all of the blue |ines
are Third Bone Spring wells that you've determ ned are
nodern devel opnent wells; is that correct? Yes or no?

MR. VEEI NKAUF: No. That's not --
that's not what | said. No.

M5. SHAHEEN: \What are all the -- what
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do the blue lines represent?

MR. VEI NKAUF: |If you | ook on the
bottom |l eft of the map, it says that the blue |ines
are the Third Bone Spring. Those are wells that we
believe to be landed in the Third Bone Spring.
There's no other qualification outside of that they're
Third Bone Spring | andings.

M5. SHAHEEN:. Okay. So these are all
of the Third Bone Spring wells that are in the area
represented in your graph or in your map; is that
right?

MR. VEI NKAUF: Yes. We're -- the map
s what we're show ng. And those would be the
| andi ngs of the wells for Third Bone Spring or
Wbl fcamp within that area we're showing --

M5. SHAHEEN: Okay. Right now, I'm
just tal king about the blue Iines. Those are only
third bonb spring well; correct?

MR. VI NKAUF: That's correct.

MS. SHAHEEN. And --

THE REPORTER: |'msorry to interrupt.
"' m having sonme technical difficulties. | need to
restart. Can we take a quick break?

THE HEARI NG EXAM NER:  Yes. O course.

THE REPORTER: All right.
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THE HEARI NG EXAM NER: ' ve just been
advi sed that the court reporter's having a technical
difficulty. He needs to restart. Should take about
two m nutes.

(OFf the record.)

BY MS. SHAHEEN:

MS. SHAHEEN: Back to exhibit C-6, with
respect to the blue lines only, are these all of the
Third Bone Spring wells that exist within the area
depicted in your map? Yes or no?

MR. VEI NKAUF:  Yes.

M5. SHAHEEN: And what interval did you
use to determ ne that these were Third Bone Spring
wells? And let ne rephrase that.

VWhat depths did you use to determn ne
whet her these were bone -- Third Bone Spring wells?

MR. VEEI NKAUF: Well, the depths change
dependi ng where you're at across the map because
the -- the reservoir isn't flat. There is a
structural change across there. So giving a specific
depth doesn't tell you whether it's in the Third Bone
Springs. What we're utilizing is the top of the Third
Bone Springs formation to the top of the Wl fcanp
formati on.

M5. SHAHEEN:. Okay. And did you nake
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t hat determ nation?

MR. WVEI NKAUF: My geol ogi st hel ps make
the determ nation on those | andi ngs.

M5. SHAHEEN:. And that is Ms. Frey?

MR. WEI NKAUF: That's correct.

MS. SHAHEEN: So she deci ded whet her
these were Third Bone Spring wells; is that correct?

MR. WEI NKAUF: That's correct. Yes.

M5. SHAHEEN: And did she al so nmake
that determ nation with respect to the Wl fcanmp wells,
that these well were in the Wil fcanp A?

MR. WEI NKAUF: That's correct.

M5. SHAHEEN. And with respect to the
red lines, are these the only Wl fcanp A wells in the
area depicted on your map?

MR. VEI NKAUF: Yes. Based on Coterra's
wor k? That is correct.

M5. SHAHEEN: So just to be clear,
there are no other wells drilled in the Third Bone
Spring anywhere on this map; is that correct?

MR. VEI NKAUF: Based on the surveys
t hat were avail able publicly and that -- what we had
access to? That is correct.

M5. SHAHEEN: And when you say

"survey," what do you nean by "survey"?
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MR. VEEI NKAUF: Operators are required
to publish surveys that show the actual path that the
wells drilled so to speak, to keep it sinmple. And
fromthere' we nmake determ nations of where the wells
are actually landed. So for exanple, Pride's Go State
wel | doesn't have an actual survey on one of the
wel | s.

It's not a public record. So |I'm not
sure if Pride didn't file it or if there was an error
with a governing body that -- that handles that. So
we -- we do the best we can in lieu of m ssing
surveys. So as | stated, to the best of our ability,
this is our understanding of water to Third Bone
Spring | andi ngs and water to Wbl fcanp | andi ngs for the
map area.

MS. SHAHEEN: Are all of the Go State
wells represented in -- as a blue line on -- and all
of the Third Bone Spring Go State wells represented as

a blue line on this map?

MR. WVEI NKAUF: That's correct. |It's
our -- that's our understanding it's a Third Bone
Spring. And it sounds |like that -- that's Pride's

understanding as well fromtheir testinony.
M5. SHAHEEN: Okay. So the only thing

that may be mssing fromthis map are wells that --
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for which no survey is publicly available; is that
right?

MR. WVEI NKAUF: Yeah. Potentially. W
try to use other nmeans to try to understand the
| anding if the survey's not, but |I would defer you to
Ms. Frey if you would like to dive down further on
sone of those alternative nethodol ogi es.

M5. SHAHEEN:. Okay. So let ne nake
sure | understand because | thought what you said -- |
t hought you said that these were the Third Bone Spring
wells with publicly avail able surveys; is that
correct?

MR. VEI NKAUF: Yeah. M statenent was
t hat these are our understandi ngs of the |andings
bet ween Third Bone Spring and upper Wbl fcanps. And
we're trying to base the -- that estinmate on what
the -- where the wells are actually | anded.

One of the key things to do that is
utilizing survey data. There are other ways to nake
that determ nation, but | would defer you to Ms. Frey
for nore color on that.

M5. SHAHEEN: Okay. |I'mjust trying to
pin down what exactly we're | ooking at and how you
cane up with what we're looking at. So if |

understand correctly, you don't know because Ms. Frey
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put this together; is that correct?

MR. WVEI NKAUF:  Well, | -- what | said
is Ms. Frey can el aborate on nore color on if we don't
have survey data to be able to land the wells. |
actually did provide you an answer stating that we
utilize survey data to guide what we think the
| andi ngs are.

In lieu of that, there are alternative
nmet hodol ogi es that you can ask Ms. Frey that question.
|"ma part of making that determ nation. But Ms. Frey
| ooks at that nore in depth. And -- and so any of
t hose nore detailed questions that you would |ike
to -- to ask I would ask Ms. Frey.

MS5. SHAHEEN: Ckay. So you don't know
whet her you' ve shown all of the Bone Spring wells that
exist in this area depicted on the map. Isn't that
right? Yes or no?

MR. WVEI NKAUF: That's not what | said.
No. That's not what | said.

M5. SHAHEEN: Okay. Well, let nme ask
t hat question then. Does this map show all of the
Third Bone Spring wells that are within the area
depicted on the map?

MR. VEI NKAUF: Based on Coterra's

under st andi ng of the data available to thenf? Yes.
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This is our understanding of the Third Bone Spring
wells in the map area.

M5. SHAHEEN: Sane question with
respect to the Wl fcanp A. | just need a yes or a no
answer. Does this map --

MR. VEEI NKAUF: It's the -- oh, sorry.

M5. SHAHEEN: Does this map show all of
the wells drilled in the Wolfcanp Ain this area
depicted in the map?

MR. WVEEI NKAUF: Yes. Based on the
under st andi ng - -

M5. SHAHEEN:. That's a yes -- that's
all -- | need yes or no.

MR. WVEI NKAUF: | -- yes.

MS. SHAHEEN: Thank you.

MR. ZI MSKY: Excuse ne. | think we've
been sharing the original C-6, so now we're going to
show t he amended C-6.

THE HEARI NG EXAM NER:  And is this
sonet hing that you have al ready subm tted?

MR. ZI MSKY: Yes.

THE HEARI NG EXAM NER:  You have
submtted it?

MR. ZI MSKY: Yeah. |In the revised --

THE HEARI NG EXAM NER:  This is the one
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that cane in late? Yes. No. Two date -- night
bef ore that machine did not have a chance to | ook at.
MR. ZI MSKY: Ckay. We are now sharing
t he anmended Exhi bit C-6.
THE HEARI NG EXAM NER: And who anended
it? Who -- which witness anended it?
MR. ZI MSKY: M. Wi nkauf.
THE HEARI NG EXAM NER: Ckay. Good.

M. Weinkauf, do you recognize this

exhi bit?

MR. VAEI NKAUF: | do.

THE HEARI NG EXAM NER: Did you prepare
it?

MR. WEI NKAUF: | did. Yes. | have
the -- sorry. |'ve got you guys on one screen, and

| " ve got our submtted packet that shows the anmended
one. So I'mlook -- I"mjust |ooking at that one.
All nmy statements are based on the anmended exhi bit
year.

THE HEARI NG EXAM NER: Thank you for
that clarification.
BY MS. SHAHEEN:

MS. SHAHEEN: Turning now to the graph
that you have on the left, nodern offsetting anal ogs,

can you briefly tell me what nodern offsetting anal ogs
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MR. WEI NKAUF: Yes. As | nmentioned a
few noments ago, nodern wells, those considered with
conpl eti on designs greater than 2,000 pounds per foot
of proppant and greater than 40 barrels per foot of
frack fluid. And so what the plot highlights here are
nodern devel opnents that fit that criteria that are
near by the Showbi z devel opnent .

M5. SHAHEEN:. Okay. So does the bl ue
line correlate to the Third Bone Spring wells that
you've identified as nodern offsetting devel opnments?

MR. WEI NKAUF: No. As | nentioned in
my direct testinony, the plot line colors correlate to
the |l egend on the top right of the plot. So the blue
lines relate to the Thunderball Third Bone Spring
devel opnent, and the blue lines correlate to the blue
dash line on the map.

M5. SHAHEEN: So you did not include
all of the Third Bone Spring wells in your graph; is
that correct?

MR. WEI NKAUF: This graph only --

MS. SHAHEEN: Yes or no? I'msorry to
interrupt, but it's a yes or no question. And | want
a yes or no answer?

MR. VEEI NKAUF: Can you repeat the
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guestion so | can give you a yes or no answer?
M5. SHAHEEN: Yes. This graph does not

i nclude all of the Third Bone Spring wells that are on

t he map?

MR. WEI NKAUF: That's correct.

M5. SHAHEEN: And this map does not
i nclude all of the nodern offset -- excuse nme -- al

of the nodern Third Bone Spring wells that are on the
map; 1s that correct? Yes or no?

MR. VEI NKAUF: That statenent's
I ncorrect.

M5. SHAHEEN: | thought you just said
that it only -- well, the blue lines only relate to
the Thunderball Third Bone Spring wells; is that
correct?

MR. WEI NKAUF: Are you -- you're asking
on the plot of the map because the question you just
asked, | thought you said on the map not the plot.

MS. SHAHEEN: Well --

MR. VEI NKAUF: So those are two
different visuals on this line. So can you help ne
el aborate? Are you tal king about the plot, or are you

tal ki ng about the blue lines on the map?

M5. SHAHEEN: |'mtal ki ng about the
blue lines on the plot. So let ne ask the question
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again. The blue lines on the plot only relate to the
Thunderbal |l Third Bone Spring wells; is that correct?

MR. VEEI NKAUF: That's correct.

M5. SHAHEEN: The blue lines on the
pl ot do not include any other Third Bone Spring nodern
devel opnent that is depicted on the map; is that
right?

MR. WEI NKAUF: That's correct.

M5. SHAHEEN: And the green |lines only
represent the Mallon wells; is that correct?

MR. VI NKAUF: The green lines on the
pl ot only represent the Mallon well. That's correct.

M5. SHAHEEN:. So if you |l ook at section
11 there, right in the -- smack dab in the m ddl e of
the map, there are four Bone Spring wells. Do you see
t hose?

MR.  VAEI NKAUF: | do.

M5. SHAHEEN: Those are not represented
in the graph in the plot; is that right?

MR. WVEI NKAUF: They're not -- they're
not nodern.

M5. SHAHEEN: And they're not nodern
because they used | ess than 2,000 pounds of proppant
per foot; is that correct?

MR. WEI NKAUF: That's correct.
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Significantly | ess.

M5. SHAHEEN: And when were they
drilled?

MR. VAEI NKAUF: | believe sonewhere
bet ween 2012 and 2014. But | would have to | ook that
up to be precise.

MS. SHAHEEN: |Is there a difference in
t he amobunt of proppant that's used depending on the
| ength of the l|ateral ?

MR. VAEI NKAUF: Typically, an
operator --

MS. SHAHEEN: Yes or no? Yes or no?

MR. WEI NKAUF: | -- can you clarify
your question? Are you asking if sonmeone punps the
sane frack design across the whole |ateral, or are you
aski ng whet her sonmeone will punp a different design
based on whether it's a one mle or 2-mle well?

MS5. SHAHEEN: |'m asking whether the
amount of proppant use per foot differs dependi ng on
the length of the lateral?

MR. VEEI NKAUF: No. It -- that's a
di fferent deci sion.

MS5. SHAHEEN: Can you identify on the
map ot her Third Bone Spring wells that are nodern

wel | s, nodern devel opnments?
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MR. VEI NKAUF: For sone -- sone
exanples | can't. They're further away fromthe
Showbi z, which is why they weren't highlighted on the
map.

M5. SHAHEEN: Can you tell us which
well s those are?

MR. VEEI NKAUF: Yeah. The -- the ones
that -- the ones that | know, 'l -- "Il walKk
t hrough those. So in sections 4 and 9 -- | don't know
I f somebody wants to nove their cursor over that to
make sure we're | ooking at the sane devel opnent. So
sections 4 and 9 on the map, that's not -- that's not
section 4 and 9. Yeah

So sections 4 and 9 -- yes. Those would be
the Cow Bells. Those are farther away fromthe
Showbi z unit. Directly south of there, in sections 21
and 28, there's a 2-mle well and then a 1-mle well

and section 21. Those are the Mescal ero Ri dge wells.

South -- in section 26, just south of the
Thunderballs, that -- those would be the Espejos. |
believe that's what -- yeah. Those are the Espejo

wells drilled | believe by XTOif nenory serves ne
correct. On the north side of the map in sections 24
and 25, those |look |like the satellite devel opnment.

On the east side there in red, sections 32
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and 5, that would be the Foxtrot Devel opnent. In
sections 33 and 4, that would be the Alpha State
Devel opnent. Below that, in sections 8 and 17, the
red wells on the east side, those would be the -- |
believe they're the Ranbo wells. | need to confirm
t he nane.

We | ooked at that as the Ranmbo Unit. And
the well -- and the wells in 9 and 16 to the east of
that, that would be the Cable Unit. | need to confirm
t he exact nanme of that. But those would be nodern
devel opnent s.

And then let's see. There are sone other
nodern devel opnents. | believe in sections 20, 29,
21, 28, there's the -- the Herefords or Charol ais.
can't renenber the exact |anding. They changed the
name up there. | think those are the Herefords. |
beli eve those are nodern, but we need to confirmfrom
my data sources. Those are the ones that | can recal
off the top of ny head.

M5. SHAHEEN: Coul d you ball park the
nunmber of those wells that you just went through?

MR. WEI NKAUF: | -- 1'd have -- 1'd
have to count them Wuld you like me to count thenf

M5. SHAHEEN: Let's just ballpark it.

Are there nore than ten?
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MR. VEI NKAUF: |'msorry. | -- can
| -- I"m-- 1 can't give you a reliable answer on a
bal | park. | can count them for you. They're
physically on the map. Wuld you |ike nme to count
themto give you an exact nunber?

M5. SHAHEEN: No. | would |ike for you
to ballpark themfor ne. You just nentioned, | would
say, alnost ten devel opnent areas. Did you not?

MR. ZI MSKY: Objection. |'m objecting.
He can count it. Why does she want --

THE HEARI NG EXAM NER:  Ms. Shaheen, |
sustain the objection. Let himcount it.

BY MS. SHAHEEN:

M5. SHAHEEN: Okay. You can count it?

MR. WEI NKAUF: Okay. So on the
devel opnents that | just listed out that were in
addition to the ones already marked on the map, |
believe there are 26 on ny quick count that | -- that
were part of the ones that | named and renenbered.

M5. SHAHEEN: Thank you. So there are
26 nodern devel opnent wells that are not included in
your plot; is that correct? Yes or no?

MR. WEI NKAUF: That's correct.

M5. SHAHEEN: W th respect to the

Wol fcamp wells, if | understand your plot correctly,
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the only Wolfcanp wells that are represented in the
plot are the Beefalo wells; is that correct?

MR. VEEI NKAUF: That's correct.

M5. SHAHEEN: And those are identified
on the map with the purple dash line; is that right?

MR. VEEI NKAUF: That's -- that's
correct.

M5. SHAHEEN. And how many of the
Wbl fcamp A wells that have been identified are nodern
devel opnent s?

MR. WVEI NKAUF: Would you like nme to
count that based on what | just described or just
what -- wal ked through with you? Just, like, the
nunber | gave you was for Third Bone and Wl fcanp. Do
you want me to separate out what are just the Wbl fcanmp
of that nunber?

M5. SHAHEEN: Sure. Well, | was a
little confused because -- nowl'ma little confused
because | had asked you about Bone Spring wells before
are -- only. And are you telling me now that the 26
nunmber that you gave nme al so includes the Wl fcanp, or
Is that just the Bone Spring?

MR. VEEI NKAUF: We'd have to have the

court reporter report back. | thought you asked ne,
which well -- which devel opnents are nodern? | didn't
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hear the Third Bone Spring qualifier in your question.

M5. SHAHEEN: Okay. So you're saying
that the total of 26 that you gave ne included both
the Wbl fcanp A the Third Bone Spring?

MR. WVEI NKAUF: Yes. On the
devel opnents that | can recall

M5. SHAHEEN: Okay. So can you tell ne
now how many are Wl fcanp nodern devel opnents and how
many are Bone Spring nodern devel opnents?

MR. VEEI NKAUF: Yes. Point of
clarification, would you like ne to include the ones
that | have highlighted as nodern devel opnents in ny
boxes, or do you want ne to exclude those from ny
count ?

MS. SHAHEEN: | want to excl ude those.

| want to know how many are not represented on your

pl ot ?

MR. WEI NKAUF: Okay. So I'Il give you
the count for the Third Bone Spring first. | believe
there -- there's 11 that would be considered nodern

wells that's Third Bone Spring. As far as the
Wol f canp goes, 16 -- 16 to 15. | guess ny nunber of
it -- do a quick counts. It's 26 or 27 total, 11
Third Bone Springs, and then 17, | think, it's -- or
sorry -- 16 on the Wl fcanp.
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M5. SHAHEEN. So you've omtted 16
nodern Wol fcamp wells fromyour plot on the left; is
t hat correct?

MR. WEI NKAUF: Yes. Based on the
criteria.

M5. SHAHEEN: And you've omtted 11
Third Bone Spring nodern devel opnents from your pl ot
on the left: is that correct?

MR. VEEI NKAUF: That's correct. Based
on the criteria.

MS. SHAHEEN: Now, you provided a |ist
of wells with this exhibit or -- well, did you provide
alist of wells with this exhibit?

MR. VEEI NKAUF: | provided a -- yes.
provided a |ist of wells that showed what's been
hi ghl i ghted on the map.

M5. SHAHEEN. And is there any way to
correlate those wells to the map?

MR. WVEI NKAUF: They -- they're --
they're | abeled as the boxes. So on -- in Exhibit C
7, there's a referenced well list. That well list is
describing the wells that are for the Go State, the
Thunderbal |, the Beefal o, and the Mall on projects,
whi ch have been highlighted on the plot and then are

boxed on the map so that you can identify which of the
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projects that those wells go to.

The nanmes are naned accordingly to the
project name. So yes. You should be able to do that.

M5. SHAHEEN: Okay. But that only
relates to the wells that you've sel ected and incl uded
in your plot; is that right?

MR. VEEI NKAUF: That's correct. That
we' re showi ng data on.

M5. SHAHEEN. So we don't really -- we
don't know wi t hout doing sone research what all the
other wells are that are represented on Exhibit C-6.
Do we? Yes or no?

MR. VEI NKAUF: You -- if you're not
trusting what |I'm saying? No.

MS. SHAHEEN: |'d like to turn now to
your rebuttal exhibits. Actually, going back to the
C-6 for a couple mnutes here, are you assum ng that
the geology in the east part of your map is the sane
as the geology in that acreage that is at issue today?

MR. WVEI NKAUF: |'m not making any
assunptions. In ny direct testinony, | qualified that
the reservoir quality is changi ng anongst all of these
devel opnents. We're just showi ng the closest exanples
of nodern devel opnments next to the Showbi z because

that's the best we can do.
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MS. SHAHEEN: Has Coterra reviewed the
geology in the east and conpared it to the geology in
the area at issue today?

MR. WVEI NKAUF: We have.

M5. SHAHEEN. Did you do that work, or
did Ms. Frey do that work?

MR. WVEI NKAUF: Ms. Frey did the geol ogy
wor k.

M5. SHAHEEN: Did you review Ms. Frey's
geol ogy work?

MR. VAEI NKAUF: | did.

M5. SHAHEEN: And did you conpare the
geology in the east to the geology in the area at
| ssue today?

VR. VEI NKAUF:  Yes.

MS. SHAHEEN: And what was the -- could
you describe the differences between the geology in
the east and the geol ogy at issue today?

VR. VEI NKAUF:  Sur e.

MR. Z| MSKY: Your Honor, | would
object. |If she could clarify what she neans by the
east versus -- she's asking M. Winkauf to nake a
conparison. So if she could define what she neans by
"the east."

M5. SHAHEEN:. |'m happy to do that.
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MR. ZI MSKY: Ckay. Thank you,

Ms. Shaheen.
BY MS. SHAHEEN:

MS. SHAHEEN: In particular, let's |ook
at the east where you' ve | ocated or you have
identified the Wol fcanp Eddy wells. Have you conpared
t hat geology to the geology at issue today?

MR. VEEI NKAUF: By "at issue," you nean
at the Showbi z?

MS. SHAHEEN: Yes?

MR. VEI NKAUF:  Yes.

M5. SHAHEEN: And can you descri be the
differences in the geol ogy?

MR. VEEI NKAUF: Yes. So in sections 33,
4, 32, 5 going all the way south there where you see
all those wells, in general, for the Third Bone Spring
and -- or well, | should say the Wl fbone equi val ent
zone, the geology is worse there than say where the
Beefalo is in 6 and 7.

And -- and the -- the far east stuff
that you're referring to as the red wells in the upper
Wbl f canp, those are worse al so than the Showbi z area,
which is why those are excluded fromthe plot to try
to do a fair -- as fairest conparison as we can for

t he upper Wol fcanp versus Third Bone Spring | anding.

Page 356

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. SHAHEEN: |'msorry. Could you say
that | ast sentence one nore tinme?

MR. VEEI NKAUF: Yes. So the -- the -- |
can't renenber exactly how | worded it. The far
eastern wells that we're referring to, the upper
Wol f canp, those that are -- the tops are sections 32,
33 and then nmoving directly south. The rock quality
or the storage that we believe is there for oil and
hydrocarbons is | ess than that of the Beefal o and
sections 6 and 7.

And we believe that far eastern stuff,
the red wells that you highlighted, are also worse
t han the Showbiz well. That's why those are excl uded
fromthe plot is we are trying to make it as fair of a
conpari son of nodern data nearby the Showbi z.

So we did not think it was fair to show
those Wolfcanp wells east -- that far east because the
reservoir is different. W tried to use the cl osest
Wbl fcamp well that we had avail able to nake our
deci sion on how have the | andi ngs perforned.

M5. SHAHEEN: And did you conpare the
geology in sections 6 and 7 where the Beefalo is
| ocated to the geology that's at issue with the
Showbi z and the Go State well s?

MR. WEI NKAUF: Yes. W have.
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M5. SHAHEEN. And what did you
determ ne?

MR. VEI NKAUF: So in | ooking at the --
t he common sources supply, the -- the Third Bone
Spring | ooks really decent in 6 and 7. The Wbl fcanp
doesn't | ook as perspective in there, but it's
Coterra's belief that you're going to tap the common
sources supply of the Wl fbone based on that upper
Wbl fcamp landing in the Third Bone Spri ng.

And so we believe that the rock quality
is alittle bit worse than what you woul d see at
Showbi z, but the Third Bone Spring Sand actually | ooks
like it could be a little better. But we think those
wells still mght be tapping in.

MS. SHAHEEN: So is it your testinony
that the Bone Spring geology in the area of the
Beefalo is better than it is in the area of the
Showbi z?

MR. WEI NKAUF: You're asking if | -- if
| would say it's better at the Beefalo than the
Showbi z?

MS. SHAHEEN: Yes?

MR. WVEI NKAUF: No. I'msorry. Third
Bone Spring or the Wbl fbone --

M5. SHAHEEN: Third Bone Spring.
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MR. VEI NKAUF: Well, |1'd have to go
| ook at the logs to be specific on it because there
are height differences, and so the rock quality and
t he heights need to both take -- be taken into
account .

So the -- the quality conponent's one
thing. The height elenment's another thing. So |I need
to go look at that to give you a precise answer, or
you can ask Ms. Frey that question as she's our expert
geol ogi st.

M5. SHAHEEN: Do you know what | ocks
were used to evaluate the Beefal 0?

MR. VEEI NKAUF:  No. | do not. You can
ask Ms. Frey that.

MS. SHAHEEN: Turning now to the
rebuttal exhibits --

THE HEARI NG EXAM NER: Wi ch rebutt al
exhi bit?

MS. SHAHEEN: There's C-1 -- excuse ne.
There's 1, 2, 3, and 4, | believe.

THE HEARI NG EXAM NER: | just wanted to
know whi ch one you wanted to deal with first.

MS. SHAHEEN: Nunber 1.

THE HEARI NG EXAM NER:  Ckay.

/1
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BY MS. SHAHEEN:

M5. SHAHEEN: 1|s the map depicted
here -- let nme ask you this way. What is the
di fference between the nmap depicted here and the map
depi cted under Exhibit C-6?

MR. WEI NKAUF: They are -- they are
near simlar maps. The screenshot taken, I|ike,
slightly shifted, you know, a few hundred feet left or
ri ght or up or down, but they're depicting the sane
wel | set.

M5. SHAHEEN: And then the plot here,
does it represent all of the Third Bone Spring wells
that are on the map?

MR. VEEI NKAUF: That's correct. The
blue line on the plot represents all the Third Bone
Springs that are shown on the nmap.

M5. SHAHEEN: And the red |ine
represents all of the Wolfcanp A wells that are shown
on the map?

MR. VEI NKAUF: That's correct.

M5. SHAHEEN: Turning to Rebuttal
Exhibit 2, here, you've got First Bone Spring wells
identified in red; is that correct?

MR. VEI NKAUF: That's correct.

M5. SHAHEEN: And what First Bone
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Spring wells here have you selected to show?

MR. WVEI NKAUF: So the -- on the plot?
I s that your question?

MS. SHAHEEN: No. On the map, how did
you determ ne which First Bone Spring wells should be
shown on this map?

MR. VEI NKAUF: Simlar process to the
others. W're looking at wells that are | anded within
the -- the First Bone Spring interval.

MS5. SHAHEEN: And are these all of the
wells that are located within the First Bone Spring
interval in the area depicted on your map?

MR. VEEI NKAUF: Yes. Based on the data
avai l abl e in our understandi ng.

M5. SHAHEEN: Turning to Rebuttal
Exhi bit 3, does your map here depict all of the Second
Bone Spring wells within the area depicted on the map?

MR. VEEI NKAUF: Yes. Based on our
under st andi ng of the data avail abl e.

M5. SHAHEEN: And what is your
under st andi ng?

MR. VEI NKAUF: W th regard to our

under st andi ng of where the wells are | anded?

M5. SHAHEEN: |'m not sure. | nean, |
asked the question. 1Is this all of the Second Bone
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Springs on the map depicted on -- or all of the Second
Bone Spring wells depicted on the map? And you said,
"based on our understanding,” so nmy question is what

I s your understandi ng?

MR. VEI NKAUF: What's on the map i s our
understanding. These are the wells that we believe
are landed in the Second Bone Springs based on the
data avail abl e and our understandi ng of that data.
This is our interpretation is the way to think about
t hat .

M5. SHAHEEN: And how did you determ ne
that these are the Second Bone Spring located in this
area?

MR. WEI NKAUF: By utilizing things,
approaches li ke |ooking at the survey and determ ning
where the wells are actually traversing through
what -- what depths the wells are traversing through.

M5. SHAHEEN: And did you do the
research that was necessary to create Rebuttal
Exhi bit 1, Rebuttal Exhibit 2 -- excuse ne Rebuttal
Exhibit 2 and Rebuttal Exhibit 37

MR. VEI NKAUF: When you say "research,”
can you el aborate on your question, what you nean by
"research"?

MS. SHAHEEN: Well, if | wunderstand
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correctly, you guys | ooked for surveys. And so ny
gquestion is did you | ook for the surveys?

MR. VEINKAUF: No. | did not |ook for
t he surveys.

M5. SHAHEEN: \Who | ooked for the
surveys?

MR. WVEI NKAUF:  You woul d need to talk
to Ms. Frey. As | stated earlier, she was the one
that could el aborate on the | andi ngs of these wells.

M5. SHAHEEN: Okay. So Ms. Frey
determ ned that these are the only Second Bone Spring
wells in the area depicted on your map?

MR. VEI NKAUF: Yes. Based on her
under st andi ng and data available. But you can ask
Ms. Frey that question if you have any further detail
you would |ike fromthat process.

MS. SHAHEEN: And then on Exhibit 4,
this is your referenced well list. If | understand
correctly, this is alist of all the wells that are
i ncluded in Exhibits 1 through 3; is that correct?

MR. WEI NKAUF: That are -- yeah -- that
are shown on the plots. This is show ng the wells
that went into the data that's shown on the plots.

M5. SHAHEEN: Okay. So we don't have

any identification of the wells that are represented
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on the maps; is that right?

MR. WEI NKAUF: You -- you don't have
all of them just the ones that we are highlighting in
our exanple that are | abeled on the maps.

M5. SHAHEEN: You nean that are in the
pl ot ?

MR. WVEI NKAUF: Well, if you go back to
one of those exhibits, I'll -- 1I"ll show you what |
mean. So on the plot, their color codes are tied to
the well names. And if you |look on the map, there's
| abel s on the map that are col or coded to those --

t hat same col or schene as the plot.

Those are the wells that are being
call ed out on the plot. And those sanme wells are
being -- what's being referenced in the referenced
well list. So on the map, we have called out which
wells are being utilized.

So that's what | nean. So yes. It's
the ones on the plot, but some of the wells on the map
have been called out that are tied to that referenced
well [ist.

M5. SHAHEEN: And you're -- you've
chosen those particular wells that are called out on
the plot based on their proximty to the proposed

devel opnent; is that correct?
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MR. VEEI NKAUF: That's correct.

MS. SHAHEEN: So we don't have a |ist
of wells other than those with a name here on Exhibits
1, 2, and 3; is that right?

MR. WEI NKAUF: That's correct. Any
wel I's outside of what's shown on the plot are | abel ed
on the map. You do not have that listed in the
referenced well [ist.

M5. SHAHEEN:. If | could have just a
couple mnutes to check with my client, I mght be
done with M. Weinkauf.

THE HEARI NG EXAM NER:  Ckay.

M. Zimsky, will you have redirect?

MR. ZI MSKY: Probably a few questions.

THE HEARI NG EXAM NER: M. MCure, did
any of that cross-exam nation raise any redirect for
you?

MR. MCCLURE: Yes. It did, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: COkay. G eat.

W'll go to mster -- well, | think --
M. Zinmsky, do you care if | call M. McClure first?

MR. ZI MSKY: | probably would prefer
t hat .

THE HEARI NG EXAM NER:  You woul d prefer
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M5. SHAHEEN: Okay. |'m done.

Thank you, M. Weinkauf.

THE HEARI NG EXAM NER:  All right.

Thank you, Ms. Shaheen.

M. MClure, I"'mgoing to go to you
next for any questions that m ght have arisen based on
t he cross-exam nati on.

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

REDI RECT EXAM NATI ON
BY MR. MCCLURE:

MR. MCCLURE: M. Weinkauf, if | were
to ask you to provide a witten supplenmental exhibit
detailing all criteria that was used for your Exhibit
C-6, including conpletion, geology, reservoir, would
you under stand what |'m asking for?

MR. WEI NKAUF: | -- 1 would. | believe
| do have that in ny witten testinmony. Do you want
to | ook at that paragraph real quick just to make sure
that covers the basis of what you would Iike?

MR. MCCLURE: Yeah. Can we bring that
up, M. Zinmsky?

MR. ZI MSKY: We're getting there.

MR. VEEI NKAUF: It should -- | do
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believe it's paragraph 15 within ny witten statenent.
Thi s paragraph tal ks about |ooking at the productivity
of offsetting nodern wells. And nodern -- it defines
t he nodern projects, the 2,000 pounds, the 40 barrel
per foot that | nentioned.

Show -- it tells that |I've normalized
this -- the 10,000 foot. And so that is the criteria
of the proximty to the Showbi z and the nodern
criteria described by those two. That would be the
three criteria set forth to nmake those.

BY MR. MCCLURE:

MR. MCCLURE: M. Weinkauf, in your --
| was going to say | can't really see what's on the
screen. It's way too blurry for ne.

MR. VEI NKAUF: Yeah, it's --

MR. MCCLURE: What page is that, M.
Zimsky so | can bring it up on ny own?

MR. ZI MSKY: Page 81 of -- and page 83,
i ncluding the first two page -- page 83 or on the
| ower left, it's page 81. And in our conputer, it
shows -- the screen shows it crystal clear, and it's
really fuzzy on the shared screen. | don't know why.

MR. MCCLURE: Probably sonme sort of
bandwi dt h i ssue, but regardless, |I have it on ny

screen here.
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BY MR. MCCLURE:

MR. MCCLURE: M. Weinkauf, did you --
earlier in your testinmony, under questioning by Ms.
Shaheen, did you reference sonething about poor
reservoir conditions making it -- or |esser reservoir
conditions making it not conparable to the proposed
unit today?

MR. WEI NKAUF: Yeah. Yes. M. Shaheen
had asked about the eastern Wbl fcanp wells on the far
east side and how they conpared to the Showbi z area.
And | testified that that reservoir was poorer. And
that's why we didn't include those wells to try to do
a fair conparison.

| also commented that it |ooked like
the -- the total reservoir looks like a little bit
poorer at the Beefalo but that it was the cl osest
nodern Wbl fcanp that we had in the area to try to draw
sonme concl usi on about the productivity from

MR. MCCLURE: So was that criteria, the
reservoir condition criteria, responsible for the
excl usi on of those wells?

MR. W\EI NKAUF: To the far east? That's

correct. So the proximty is trying to get us -- you
know, the -- the reservoir is changing gradationally
as -- as you nove in different areas. And so by
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| ooking at the proximty, that acts as a proxy for
reservoir quality.

So we're trying to find exanples really
cl ose together, which is why when you | ook at the
Beefalo and the Go State, they're about a mle and a
hal f apart. So that -- you know, there's going to be
alittle bit of reservoir difference between that.

But that's kind of the closest exanple within this
area to highlight the differences in productivity from
each | andi ng.

MR. MCCLURE: |Is reference to -- the
criteria used to determ ne that the reservoir is poor
quality and not a good fit, is that included in your
par agraph 15 here?

MR. VEI NKAUF: It is not. It's just
sinply set -- noting offsetting nodern devel opnents,
but it doesn't specify that the far eastern wells have
been excluded because of poor reservoir quality.

MR. MCCLURE: So if | were to ask for
ei ther a supplenmental exhibit or an anended self-
affirmed statement that can include that additional
criteria, do you understand what |'m asking for?

MR. VEEI NKAUF: Yes. | do, and | can
provi de that.

MR. MCCLURE: Okay. Thank you,

Page 369

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M. Wei nkauf .

| thank you, M. Hearing Exam ner.
That was all my questions for this expert w tness.

THE HEARI NG EXAM NER: Thank you.

M. Zinmsky, redirect?

MR. ZI MSKY:  Yes.

REDI RECT EXAM NATI ON
BY MR, ZI MSKY:

MR, ZI MSKY: M. Weinkauf, | want go to
Exhibit C3 through -- Exhibit C-3 is on |ower left
page 86 of 156. And that exhibit and Exhibit C-4, the
follow ng exhibit -- is there enough in -- and going
back to Ms. Shaheen's inquiry about the math, to do
the math, is there enough information on these
exhibits to be able to do the math?

MR. VEI NKAUF: Yes. Between the
exhibits that Coterra has provided and the exhibits
that Pride has provided, we can do the math on what
Coterra's three well devel opnment woul d | ook |ike on
the total cost basis versus what the two Coterra wells
wth one Pride well drilled capital cost would | ook
li ke. We can nmake that conparison based on the
exhi bits presented by both groups.

MR. ZI MSKY: And then going to Exhibit

C-6, the -- these wells, these Wl fcanp wells, that |
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have nmy cursor around, 32 and 5, 33 and 4, you
testified the -- you -- why didn't you include those
in your -- in the plot on the lower left?

MR. VEEI NKAUF: The reservoir quality is
poor of those wells. So we're trying to get -- becone
as nost objective as we can, trying to determ ne the
| andi ng, what's the optimal |anding. And so | didn't
want to skew the Wol fcanp productivity by including
wel I s that have worse reservoir.

In that instance, I'mtrying to find
t he exanpl es of the |andings as close as we can to the
Showbi z unit to nake that determ nation, whether
Coterra has the right and ability to drill -- or |
said, "Right and ability." But we own in the upper
Wbl fcanp A the Third Bone Spring.

And so our goal is to focus in on,
since we have ownership in both of those, which ones
can deliver the best productivity. So it's in our
interest to look at it, try to look at it, as
obj ectively as we can and exclude wells that coul d
skew t hat perspective.

MR. ZI MSKY: And if you had pl otted
those on the plot, those plot Iines would be bel ow the
dash line Wl fbone forecast. It would ve -- actually,

| et me break that up into questions.
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If you had plotted those wells, the 32,
5 and 33, 4 Wl fcanp wells on the plot, they would be
bel ow t he Wol fbone -- what is currently the Wl fbone
forecast -- correct?

MR. WEI NKAUF: It -- they would fit
| ower on the plot. That's correct.

MR. ZIMSKY: And if you woul d've
I ncl uded those in your forecast, you woul d' ve pushed
t he Wol f bone forecast lower; is that correct?

MR. WEI NKAUF: Well, the -- the --
yeah. The -- the Wil fbone -- well, as | nmentioned in
my direct testinony, the Wl fbone forecast is based on
a recovery factor nodel of the Showbi z devel opnent.
The plot is sinply show ng our forecast next to nodern
devel opnent .

So it wouldn't inpact our |ine because
we're utilizing a recovery factor nodel to describe it
based on the analog set in that area. Are you asking
if | recruit in -- are you asking if | included that
in the building on ny recovery factor nodel, or are
you just saying if you showed it on the plot, how
woul d they fit?

MR. ZIMSKY: |If you included in the
f orecast nodel ?

MR. WEI NKAUF: If | included those
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wells in the forecast nodel, the recovery factors,

| -- I'd have to take a | ook at how t hey woul d be, but
they -- they would be lower. | -- to the exact
extent, | don't know in until | can pull that data
back out for nmy analysis. But that would drive the
recovery factor nodel |ower, indicating poor
recoveries of hydrocarbon.

THE HEARI NG EXAM NER: M. Zi nmsky,
bef ore you continue, would you preface the questions
fromhere on in to rem nd the audi ence what you are
redirecting? So in other words, if Ms. Shaheen asked
a questi on about sonething, please say, "Ms. Shaheen
asked you this question before,"” blah, blah, blah, so
| know that this is truly redirect and not getting
i nto new subj ect area.

MR. ZI MSKY: Understood. Thank you.
BY MR, Z| MSKY:

MR. ZI MSKY: Let's go back to CG3, C-4,
ask you about the math. Do you recall that question
Ms. Shaheen had asked about the math? Do you recall
t hat ?

MR. WVEI NKAUF:  Yes. | do.

MR. ZI MSKY: Can you do the math for
us?

MR. WEI NKAUF: Sure. Yeah. So on C- 3,
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we have highlighted what the total cost would be if
Coterra operated all three wells. That's $32.4
mllion. |If Coterra were to only operate the First
and Second Bone Spring and Pride were to operate their
Wol fcamp well, if that -- if that is the decision, if
you go to slide C-4, it highlights what the added
costs to the -- to the First and Second Bone

devel opnents woul d be based on the fact that that's a
two-wel | devel opnent.

So those costs would increase by $1.107
mllion. So if we add those costs to the First and
Second Bone AFE costs shown on C-3 and then taking
t hose conbi ned costs, which just -- just for year
note, 10.7 mllion plus 1.1 mllion is roughly 11.8
mllion for the First Bone and roughly 11.9 mllion
for the Second Bone Spri ng.

And i f we add those two values to

Pride's well cost of -- can you pull up Pride's AFE
costs? | believe it's, like, $9.3 mllion was their

| atest AFE cost. | don't know if you have the exhibit
out .

MR. ZI MSKY: Getting there.
MR. WVEI NKAUF: It should be their 2025
AFE. That's their 2022 AFE. |If you scroll down to

t he next page, they'll have a summtion line. Oh, so
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9.34 mllion. So if -- if we were to only develop two
of those wells prior to develop the Wl fbone
equi valent well, their cost is 9.34 mllion.

Coterra's cost is 23.7 mllion roughly
for their two wells. That would be about 33 -- $33.1
mllion of total devel opnent cost versus Coterra's
pl an, which for -- to totally develop that, those
three horizons would be 32.4. So that plan woul d cost
wor ki ng i nterest owners in gross about 600 to $700, 000
nor e.

So again, that's not even factoring in
that we have additional cost related to frack vol une,
related to contingency costs nodeled in there, related
to the em ssions, tankless facility to reduce
em ssions. So we're cheaper in aggregate with that
pl an, even including all those other costs.

MR. ZI MSKY: Thank you. Now,

Ms. Shaheen had asked you about various -- in response
to some of her questions, you indicated that you
relied on your geologist, Staci Frey, for |anding
zones, | ooking at surveys. Did she do that work under
your direction and supervision?

MR. WEI NKAUF: She'd done that work
with nme. As you m ght imagine, reservoir engineers

and geol ogi sts work together. She'd be the primary
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driver that would be working with me on -- on naking
those determ nations and reviewing that with ne.
MR. ZI MSKY: But when you were creating

t hose exhibits, you ask her to find the | andi ng zones;

correct?
MR. WV\EI NKAUF:  Correct.
MR. ZI MSKY: No further questions.
THE HEARI NG EXAM NER:  Thank you.
Okay.

M. Weinkauf, thank you very mnuch.
You' re excused.

M5. SHAHEEN:. May | ask one fol |l ow up
questi on?

THE HEARI NG EXAM NER: If it's related
to one of the questions that M. Zinsky asked, then
yes. You can ask -- get another cross-exam nation
questi on.

MS. SHAHEEN: Thank you. Yes.

RECROSS- EXAM NATI ON
BY MS. SHAHEEN:

MS. SHAHEEN: M. Wei nkauf, M. Zinsky
asked you to speculate on where the -- if you plotted
the wells that are in sections 32, 33, 4, 5 -- if you
pl otted those wells, where they would be plotted. You

haven't done the work to determ ne where those wells
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would land in the plot. Have you?
MR. ZI MSKY: (Objection. | didn't ask

himto specul ate.

THE HEARI NG EXAM NER: Ckay. | don't
know whet her you -- | don't renmenber whether you did
or not.

He's saying he didn't. Well --

M5. SHAHEEN:. |'Ill rephrase the
questi on.

THE HEARI NG EXAM NER: Go ahead.
BY MS. SHAHEEN:

M5. SHAHEEN. M. Zinmsky asked you to
consider the Wbl fcanp wells in the sections 33, 34, 4,
and 5 and to estimate where they would be on the plot.
Do you recall that I|ine of questioning?

MR. VEI NKAUF: Yes. He asked ne where
they would fall on the plot.

MS. SHAHEEN: But you haven't done that
work act -- have you? Actually, you haven't used that
information in your recovery factor nodel? | don't
recall the exact termyou used for it. You haven't
done that activity?

MR. WVEI NKAUF: Well, that's -- that's a
di fferent question than what he asked nme. That's just

part of a separate question he asked ne. So are you
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aski ng about his question of have | |ooked at that

data and where did it fall in plot, or are you asking
me did | include that data in nmy recovery factor
nodel . You kind of blended two questions together

t here.

M5. SHAHEEN: Okay. Let nme start over.
M. Zinsky asked you about including the informtion
relating to the wells in sections 33, 34, 4, and 5 in
the plot, in your Exhibit C6, | believe. Do you
recall that line of questioning?

MR. VAEI NKAUF: | do.

M5. SHAHEEN:. And you have not
i ncluded -- previously included that information in
your plot. Have you?

MR. VEINKAUF: | did not include it on
the plot for reasons that | specified. Wuld you |like
me to respecify those reasons?

MS. SHAHEEN:  No.

MR. VAEI NKAUF:  Ckay.

MS. SHAHEEN: You haven't done the work
yet to have incorporated those wells in your plot.
Have you? Yes or no?

MR. VEEI NKAUF: | have done the work.
Yes.

M5. SHAHEEN: But you haven't
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I ncorporated it in your plot?

MR. VEEI NKAUF: | didn't include it on
the plot that's presented in the exhibit for reasons
that | specified, which I'm happy to re-el aborate if
you woul d Iike.

M5. SHAHEEN: W th respect to the
di scussi on about the recovery nodel -- is that the
correct termfor it, a "recovery nodel"?

MR. VEI NKAUF: Recovery factor nodel.
Recovery nodel will work. Yes.

M5. SHAHEEN: Okay. Did you include
that information fromthose wells in sections 33, 34,
4, and 5 in your recovery factor nodel? Yes or no?

MR. WEI NKAUF: | -- 1 considered them
Yes, but | excluded ultimtely.

M5. SHAHEEN: Okay. So yes or no? Did
you include the information fromthose wells in your
recovery factor nodel? Yes or no?

MR. VEI NKAUF: In ny final --

clarification -- in ny final recovery factor nodel
that was used to derive this forecast, did I include
t hent?

M5. SHAHEEN: Yes. In the -- whatever
recovery factor nodel you used to create your plot,

did you include the information related to the wells
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in sections 33, 34, 4, and 5? Yes or no?

MR. WVEI NKAUF: | excluded themin ny

final npdel .

M5. SHAHEEN: So that's a yes. [|I'm

sorry. That's a no. Let ne ask it again. And if you

could just tell nme yes or no, that would be really

hel pful .

MR. VEI NKAUF: If -- if | may present
sone information --

MS. SHAHEEN: | -- no.

MR. VEI NKAUF: 1'11 help you the
question. Ckay.

MS. SHAHEEN: He's not --

MR. WVEI NKAUF: | want to give you the
answer. | want to give you the answer. But you're --

you're not allow ng ne to answer your

guesti on because

you're trying to tw st

you're trying to ask.

my testinony to fit sonething

And I'mjust trying to answer

It honestly. So I'mtrying to ask for clarifications.
THE HEARI NG EXAM NER: M. Wei nkauf --
MR. WEI NKAUF: So | can answer your
guestion. Sorry.
THE HEARI NG EXAM NER: M. Wi nkauf,
excuse ne.

Ms. Shaheen, what's the question?
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BY MS. SHAHEEN:

M5. SHAHEEN: The question is, did you
i nclude information regardi ng production fromthe
Wol fcamp wells | ocated in section 33, 34, 4, and 5 in
your recovery factor nodel that you used to create the
pl ot on sections -- Exhibit C-6? Yes or no?

VR. VEI NKAUF:  No.

THE HEARI NG EXAM NER: And m ster --
okay.

Thank you.

The answer was no.

M5. SHAHEEN: Thank you. Those are al
t he questions | have.

THE HEARI NG EXAM NER: Ckay. Thank
you.

M. Wei nkauf, thank you for your
testi nony today.

MR. WEI NKAUF: Absol utely.

THE HEARI NG EXAM NER:  All right. All
right.

M. Zinmsky, does that conclude your
case in chief?

MR. ZI MSKY:  Yes.

THE HEARI NG EXAM NER: Ckay. \Very
good.
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Ms. Shaheen, do you have sone ot her
rebuttal evidence?

MS. SHAHEEN: | do. | have two
w tnesses for rebuttal.

THE HEARI NG EXAM NER: Ckay. And is
this the surrebuttal exhibit that you fil ed?

MS. SHAHEEN: One is the rebuttal
exhibit that | filed. W haven't yet filed the --
well, maybe we filed the surrebuttal exhibits. [|I'm
not sure if ny assistant --

THE HEARI NG EXAM NER:  When | say that,
| mean, | got an email fromFreya. | don't know how
she got it, but |I got it. Okay. So you have two
W t nesses. And how many docunments do you have?

MS. SHAHEEN: Three.

THE HEARI NG EXAM NER:  Three docunents.

M. Zinmsky, have you received three
docunent s?

MR. ZI MSKY:  Yes.

THE HEARI NG EXAM NER: You have? Ckay.
What docunents have you received?

MR. ZI MSKY: | received -- last night
we got two docunents, surrebuttal -- | believe it was
Exhibit 1, Surrebuttal Exhibit 2. And then | think
Ms. Shaheen had provided nme a hard copy of a list of
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costs.

Is that the third exhibit you're
speaki ng about ?

M5. SHAHEEN: Yes. W provided that to
you, | believe, nmaybe Monday.

MR. ZI MSKY: Yeah. Monday eveni ng.
Yeabh.

THE HEARI NG EXAM NER: Ckay. So when
you say she "gave you," you received it Monday? |
just want to be clear.

MR. ZI MSKY: | received the third one
Monday. The last two she emailed night |ast night.

THE HEARI NG EXAM NER:  Yeah. |
under st and.

So how are they | abeled, Ms. Shaheen?

M5. SHAHEEN: The one from Monday is
| abel ed Rebuttal Exhibit C- 2.

THE HEARI NG EXAM NER: | have to wite
this down. Hold on one mnute. Now, none of these
have been admtted to evidence; is that correct?

M5. SHAHEEN: The Rebuttal Exhibit C 2
| believe has been admtted to evidence.

THE HEARI NG EXAM NER: Ckay. Very
good. So let ne go back to nmy exhibits here. Well,

only wote down all prior exhibits, so | didn't |ist
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t hem out here. So you're saying Rebuttal Nunber 1 was

adm tted yesterday through stipul ation?

MS. SHAHEEN: Yes. | believe it was

| abel ed C-2, Rebuttal Exhibit C- 2.

THE HEARI NG EXAM NER:  Oh, okay. Ckay.

M. Zimsky, do you confirmthat?

MR. ZI| MSKY: Conf i r ned.
THE HEARI NG EXAM NER: Good.

So C-2

was al ready adm tted, and you're going to discuss that

t oday?
MS. SHAHEEN: Yes.

THE HEARI NG EXAM NER:  And what are the

two surrebuttal exhibits that you filed |ast night?

How did you | abel thenf

MS. SHAHEEN: Surrebuttal Exhibit 1 and

Surrebuttal Exhibit 2.

THE HEARI NG EXAM NER:  Just 1 and 2?

Okay.
MS. SHAHEEN: Yes.

THE HEARI NG EXAM NER: M. Zi nsky,

you' ve | ooked at those?

MR, ZI MSKY:  Yes.

THE HEARI NG EXAM NER: Ckay. \Very
good. Is there any objection to receiving theminto
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evi dence?

Surrebutt

1, but yo

Surrebutt

stipul ati

Exhibit 1
foundatio
whet her t
know nore

It yet.

you cal li

Har vi n Br

(Surrebuttal Exhibit 2 was marked for
i dentification.)
MR. ZI MSKY: Yes.
THE HEARI NG EXAM NER: Ckay. Both?
MR. ZI MSKY: Just the exhibit --
al Exhibit 1.
THE HEARI NG EXAM NER: So you object to
u do not object to 2?
MR. ZI MSKY: Correct.
THE HEARI NG EXAM NER:  Ckay. So
al 2 is admtted into evidence through
on, M. Court Reporter.
(Surrebuttal Exhibit 2 was received
I nto evi dence.)

THE HEARI NG EXAM NER: Surrebutta

iIs not. And we will need to provide
n. 1'll have to nake a | egal decision on
hat cones in after | hear argunents once |

about it because | don't know anythi ng about
Ckay.
So now, Ms. Shaheen, which w tness are
ng now?
MS. SHAHEEN: | would |ike to cal

ought on, our geol ogi st back.
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THE HEARI NG EXAM NER: Ckay. Hold on
one nmonent. Okay. Yes. He was the second w tness.
Yes. So you are going to recall M. Broughton. And
t hen who el se are you going to call?

M5. SHAHEEN: M. Pride.

THE HEARI NG EXAM NER: M. Pride.
Okay. So you have -- they both are still under oath.
Okay. Which one do you want to start wth?

M5. SHAHEEN: M. Broughton.

THE HEARI NG EXAM NER: M. Broughton.
Now, which of these exhibits are you going to be
di scussing with M. Broughton?

MS. SHAHEEN: The Surrebuttal
Exhi bit 2.

THE HEARI NG EXAM NER:  Only Nunber 2?

M5. SHAHEEN: Only Nunber 2.

THE HEARI NG EXAM NER: Ckay. Not C-2
and not Rebuttal 1?

MS. SHAHEEN: That is correct.

THE HEARI NG EXAM NER: Perfect. OCkay.
Do we have hinf? Yes. W do.

M. Broughton, | rem nd you that you're
still under oath. And | can't hear you because your
m crophone i s nut ed.

Il
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VWHEREUPOQN,

HARVI N BROUGHTON,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothing but

the truth, was exam ned and testified as foll ows:

MR. BROUGHTON: Yes. | understand that
| " m under oath.

THE HEARI NG EXAM NER: Ms. Shaheen, go
ri ght ahead.

MR. ZI MSKY: Excuse ne.

THE HEARI NG EXAM NER: Ms. Shaheen,
hold on a mnute. M. Zi nsky has an objection?

MR. ZI MSKY: Not an objection.

THE HEARI NG EXAM NER:  No. VWhat is it?

MR. ZI MSKY: Just procedural.

THE HEARI NG EXAM NER:  Yes.

MR. ZI MSKY: | have cross-exam nation
guestions for -- based on this exhibit, but I may have
to call Ms. Frey to possibly --

THE HEARI NG EXAM NER: Ckay. |If
necessary, you'll explain why.

MR. ZI MSKY:  Yes.

THE HEARI NG EXAM NER:  You'll tell me

why, you know, this is a surprise to you and why you
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need Ms. Frey and why it wasn't included in your
direct. Ckay.

Ms. Shaheen, go right ahead.

M5. SHAHEEN: Thank you.

DI RECT EXAM NATI ON
BY MS. SHAHEEN:

M5. SHAHEEN: Good nor ni ng,
M . Broughton.

MR. BROUGHTON: Good norni ng.

M5. SHAHEEN: Can you see ny screen?

MR. BROUGHTON: | can. Yes.

M5. SHAHEEN:. You heard the -- you
heard M. Weinkauf's discussion earlier about his
Exhi bit C-67?

MR. BROUGHTON: | did. Yes.

M5. SHAHEEN: And the geology. And can
you explain to the exam ners what this exhibit
reveal s?

MR. BROUGHTON: Okay. So this is an
area map. And |'ve highlighted as upper Wl fcanp
wells, the wells that were shown on their Exhibit C-6
to be upper Wol fcamp wells, wells load -- |anded in
the upper Wbl fcanp. So |'ve created a cross-section A
to a prime south to north that you can see from --

fromthe sout heast corner of section 13, which is the
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Super Cobra well that was involved in ny testinony
yest er day.

That's the well from which the Wl fbone
Pool was described. And then another well up in
section 31, the southern part of section 31 -- and

that is the -- the Southeast Airstrip Nunmber 1 wel

Mat ador Production well, vertical well, the verti cal
wel | .

So the -- this is just an aerial map
| aying all that out we're -- the proximty of the
wells to the -- to the Go State, the planned area, the
cross-section, and then the -- the Wil fcanp wells that
were di scussed as part of the -- the analysis by
the -- by their engineer.

MS. SHAHEEN: And this -- what is the
rel ati onship di stance-w se between the A Prine and
the -- | believe it's the Beefalo wells that are
| ocated in sections 6 and 7? \What is the relative
proximty of your A Prine log to the Beefalo wells?

MR. BROUGHTON: About probably a mle
roughly a mle.

M5. SHAHEEN: |If you take a | ook at
Exhibit CG6. And | can show that if necessary, or if
M. Zinsky could share that, I'Il quit sharing. Just

one - -
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MR. BROUGHTON: Okay. |I'm-- |I'm
| ooking at it on ny desk, but you're tal king about the
Coterra Exhibit CG-6 or the -- the nodified one or
revised one?

M5. SHAHEEN: Right. The corrected?

MR. BROUGHTON: Yes.

MS. SHAHEEN: And | believe there's a
purpl e dash Iine around the Beefalo wells, just bel ow
section 317

MR. BROUGHTON: Yes. | see it.

MS. SHAHEEN: And |I'mjust waiting to
see if maybe we can share it on the screen.

Can you make it a little bigger? Thank
you.

BY MS. SHAHEEN:

M5. SHAHEEN: So can you see the purple
dashed line there around sections 6 and 7?

MR. BROUGHTON: Yes. | see it.

MS. SHAHEEN: And in relation to
section 6 there, where is the A Prinme log that you're
going to discuss |ocated?

MR. BROUGHTON: It's right at the tail
end of those wells. So it's right at the southern --
sout hern part of section 31. You'll notice there's

four wells there in section 31. The second fromthe
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| eft, the first blue coated well, it's right at the
surface | ocation of that particular well or --

M5. SHAHEEN: Turning now -- |'m sorry.

MR. BROUGHTON: O very close to that.

M5. SHAHEEN: Turning now back to our
Surrebuttal Exhibit 2 --

MR. BROUGHTON: Okay.

M5. SHAHEEN. And | will share again.
And scrolling now to the second page- -

MR. BROUGHTON:  Ckay.

M5. SHAHEEN: Can you describe to the
exam ners what's evident here?

MR. BROUGHTON: Okay. So this is --
this is a south to north stratigraphic cross section
that | created showing -- and I've -- |'ve tied it to
the -- the Super Cobra, well, which is the well on the
left. That's the -- that's the pool defining the
Wbl f bone Pool defining well and then the -- this
Sout heast Airstrip well, which is the well on the
right, which is the A Prine.

And it shows raster logs, resistivity,
and neutron or porosity logs on the left and on the
right. You can see the -- the top of the Third Bone
Spring i s shown under bl ack, the Wl fcanp on which the

cross section is flattened and shown as the red -- red
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squiggly Iine.

And |'ve -- |'ve gone on to show a
couple of features that | thought were pertinent to
what we're tal ki ng about here. So on the left, in
the -- the Super Cobra well, which -- which would be
nearest in proximty to the Go State well, you' ve got

areally quite well-devel oped upper Bone Spring Sand

package.

So there's actually three sands in --
in that interval. |If you'll nove directly over to the
right inthe -- inthe -- the Airstrip well, you'l

notice that there's only one of those sands devel oped
there. And |'ve got that flagged with a -- with a
yel | ow bar.

Al so note just above the -- that sand
is a rather thick, tight linmestone. And so a tight
i mestone woul d be a barrier or at |least a baffle to
the frack job. So I think ny point here is that
the -- the Wolfcanp wells up in this area -- and | do
agree that they should have been left out of the
nmodel .

| do agree that they're poor reservoir
quality. But you do -- you will notice that the --
the Third Bone Spring Sand is -- is quite -- quite a

bit thicker at that particular point. So the -- ny --
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my contention here is that the -- the wells landed in
that first -- in the upper Wl fcanmp are really only
VoI f camp wel | s.

They're not Wbl fbone wells. They're
not -- they're the -- the interaction here with that
thick, tight linmestone -- the interaction between the
two formati ons would be quite different than it would
be over at the go -- at the Go State |ocation, where
you really have no frack baffle or boundary but at
| east the apparent frack baffle or boundary over
t here.

So for -- for this area, this northeast
area, | think those wolf -- those wells would nore --
nore than |likely be Wl fcanmp wells and not Wl fbone
wells where the -- what we're trying to develop is the
Wl f bone. So | think, you know, when you -- when you
frack an upper Wl fcanp well in -- in the area of
the -- of the Airstrip well, that frack is going to
pretty well stay contained within the upper Wl fcanp.

And -- and you're -- you're going to
get little to possibly even no Third Bone Spring
contribution. \Whereas over in the Go State area, you
really want to conplete both. You want -- you're
attenmpting to conplete them both together. And then

t hat goes back to how best that we think that should
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be done.

You know, our contention is that if you
want to conplete both of themtogether, the -- the
| ower you |l and, the better off you are. Every
conpl eti on engi neer 1've ever worked with has al ways
encouraged the | owest |anding that nmakes -- you know,
that -- that's possible and makes sense.

So, you know, we're kind of back to
t hat argunent really, | think, is that, you know, is
it better landing in the Wolfcanp if you want to
conplete the Wbl fcanp and the upper and Third Bone
Spring or take the chance of landing in the upper --
in the Third Bone Spring and relying on downward
fracture growmth, which I nmean, | guess we can argue
all day | ong about. But nmany think that that's not as
efficient. So that -- that's kind of the summary of
t hat slide.

M5. SHAHEEN: And in lay terns, would
you say that the geology in the area in the east,
i ncludi ng the area near the Beefalo wells, is
significantly different fromthe geol ogy at the --
where the parties had proposed their Showbiz and Go

State wel | s?

MR. BROUGHTON: It -- it is different.
And it -- just based on these two -- on these two well
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| ogs, you can see the Third Bone Spring on the east is
much thicker, considerably thicker. And the -- the
Wl fcanmp is -- is considerably | ess devel oped in
addition to having a carbonate barrier, baffle,

what ever you want to call it, right at the top of the
Wol f canp.

So yeah. There -- there's -- not
surprisingly, the geol ogy, as you nove | aterally,
changes -- you know, changes sonetinmes fairly rapidly.
And | think that's what the case is here.

M5. SHAHEEN: Thank you, M. Broughton.
| have no further questions at this tine.

THE HEARI NG EXAM NER: M. Zi nsky?

MR. ZI MSKY:  Yes.

CROSS- EXAM NATI ON
BY MR Z| MSKY:

MR. ZI MSKY: M. Broughton --

MR. BROUGHTON: Good nor ni ng.

MR. ZIMSKY: W IIliam Zi nmsky on behal f
of Coterra. | have a few questions?

MR. BROUGHTON: Okay.

MR. ZI MSKY: In |ooking at the side
that's here, the tight linmestone, how thick is that?

MR. BROUGHTON: Right at 50 feet

MR. ZI MSKY: I n your experience, would
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that |inmestone inpede fractures growing up into the
third sand?

MR. BROUGHTON: Well, | -- you know,
again, | don't design frack jobs, but I've worked with
a lot of conpletion engineers, you know, in the design
of frack jobs. And | think a 50-foot thick, tight
| i mestone would -- would fall at |east as a baffle
if -- if not a barrier.

| mean, it's certainly going to take
sone of the frack energy to get through that if -- if
it doesn't in fact get through it. So again, | would

say that it would be nuch easier to frack in the Third

Bone Spring at the -- at the Go State site because
there -- there doesn't exist a barrier like that.
So |l can't tell you that -- that it's a

conpletely sealant barrier and there's no way the
frack would get through it. But | would say it would,
at least in ny experience, be -- be considered a
baffl e and eat up the frack energy. And so the -- the
wells in this area would probably not -- even if they
did get into the Third Bone Spring, they probably
woul dn't do it very efficiently.

MR. ZI MSKY: But you're not a reservoir
engi neer; correct?

VR. BROUGHTON: |"m not a reservoir
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engi neer or

a conpletion engi neer or -- or

geonechani cs expert.

a

MR. ZI MSKY: And you don't design frack

pl ans for --

MR. BROUGHTON:  No.

MR. ZIMSKY: And is the -- and going
back, | think you testified that you basically agreed

wth M. Weinkauf's decision not

eastern Wl

woul d be fair

Is -- 1Is poor there.

reservoir t

fcanp wells in his plot on C-6?

to concl ude t hose

MR. BROUGHTON: Yeah. | think that

here i s poor.

because of the quality of the reservoir

The quality of the Wbl fcanp

MR. ZIMSKY: |s the Airstrip |og

representative of the whole Beefalo |ateral?

t he near est

woul d have

MR. BROUGHTON: Well, it's the -- it's

deep well that | could find. So -- so |

to say yes. That's all you have.

MR. ZIMBKY: Well, if -- okay. M

guestion was, so in other words, you don't

whet her it

since it's

It's just -

does. You're just assum ng that

cl ose?

know

it does

MR. BROUGHTON: Right. | nean, right.

- it's just proximty. | nean,

-- you

find the nearest thing that you can work with, and
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that's the -- the data you have to work with. So --

MR. ZIMSKY: And did you | ook at any
ot her | ogs?

MR. BROUGHTON: | | ooked at one ot her,
but it -- the log on it was extrenely poor and
illegible. So it was not of any use to any of us.

MR. ZI MSKY: Assuming the quality of
the -- given the quality of that |log that you | ooked
at, were you able to determ ne whether type -- what
| og was that?

MR. BROUGHTON: You know, |1'd have to

go -- I'd have to go find it again. It was another

deep well. It was another 13,000 foot-ish well up in

the area. 1'd have to go find it. | excluded it. It

was -- it was illegible because it was an ol der | og.
So | just didn't -- it didn't -- it

didn't -- you couldn't read it, so it was -- it was

ki nd of useless. You couldn't make any -- | couldn't

make any assessnment off of it in, you know, either
direction. So --

MR. ZI MSKY: In that |log, were you
able, given its quality, to determ ne whether there
were a tight |inmestone separating Wbl fcanp and Third
Sand?

MR. BROUGHTON: No. No. It -- it was

Page 398

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

not even -- it was illegible. | nmean, | -- you know,
| realize these |last raster logs are kind of hard to
work with anyway sonetimes. And, you know, it was
just not a very good scan. It wasn't a good -- it --
it was illegible in my opinion.

M5. SHAHEEN: We're happy to provide
you with the nane of the well if that would be
hel pful, M. Zi nsky.

BY MR, ZI MSKY:

MR. ZI MSKY: Yes. |If you could, that
woul d be hel pful ?

MR. BROUGHTON: Okay. "Il -- 1"11I
have to go find it, but I"Il -- 1"I1 get it.

MR. ZI MSKY: Now, you testified that it
makes sense to have a | ower |anding zone. And that's
the inmpetus for -- and correct ne if I'"'mwong in
characterizing your testinony.

| recall you saying that it makes sense
to have the | owest |anding zone that you can do. And
that was the inpetus for Pride deciding to |land in the
| ower -- in the upper Wl fbone. Did1l -- is that
correct? |Is that what you testified to?

MR. BROUGHTON: Yes. | believe that's
correct. Yes.

MR. ZI MSKY: But you're aware that
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Pride didn't have the right to land in the Third Sand
because it doesn't have any working interest ownership
there; correct?

MR. BROUGHTON: | understand that al so.
Yes.

MR. ZI MSKY: And you al so understand
when Pride did have the option of landing either in
the Third Sand or the Wl fbone in the adjacent Go
State devel opnent, Pride chose to land in the Third

Bone Spring Sand; correct?

M5. SHAHEEN: |'m going to object.
MR. BROUGHTON: Yeah. | believe --
MS. SHAHEEN: | think this is outside

t he scope of my questioning.

THE HEARI NG EXAM NER: M. Zi nsky?

MR. ZIMSKY: Well, it goes to his
testinony that it's always better to land in the | ower
interval, and that was the inpetus for Pride to go to
t he Wbl f bone or the upper Wl fbone | andi ng zone.

So --

MR. BROUGHTON: | don't believe | said
t here's al ways --

THE HEARI NG EXAM NER: Hold on. Hold
on. Hold on. Hold on. W' re having a discussion

here, so please don't interrupt. Thank you.
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Go ahead.

MR. ZI MSKY: Ckay. So he said that the
reason why Pride |anded in the -- was proposing to
|l and in the upper Wl fcanmp was because it's always --
well, it can be better to land at the | ower Wl fcanp
than the -- it is better to have a | ower |anding zone.

THE HEARI NG EXAM NER:  Ckay. |
remenber the subject. OCkay. Now, what is your
gquesti on?

MR. ZI MSKY: So ny question is, given
that, why did -- not why -- but isn't it a fact that
when they had the option on the adjacent |ands, they
chose the Third Bone Spring as opposed to the | ower
when with -- he just testified that's always the
better option?

THE HEARI NG EXAM NER:  Ckay. And wel |,
| don't know that he said it's always the better
option, but | heard what he said.

Ms. Shaheen, you've heard the response.
Your response?

M5. SHAHEEN: There was a Bone Spri ng
devel opnent that Pride had done. They hadn't
considered -- this is in a different area. |It's not
t he sane | ocati on.

THE HEARI NG EXAM NER:  Well, I'm sorry.
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It sounds -- I"'mnot sure |I'mgetting the answer
want .

MS. SHAHEEN: Ckay.

THE HEARI NG EXAM NER: The -- your
obj ection was outside the scope of his direct
testinmony. M. Zinsky just clarified why he thinks
it's within the scope. Wy do you di sagree with what
he just sai d?

MS. SHAHEEN: Because the Go State
wells that he's tal king about that are Bone Spring

wells are not the sanme acreage. They're different

acr eage.
MR. ZI MSKY: They're right next door.
THE HEARI NG EXAM NER: | understand,
but when the witness testified earlier, | don't

remenber himqualifying his answer to say, "This only
applies to this and not that." So | understand why
M. Zimsky is asking him about the neighboring
acreage. And his statenent that he nade to you
applied to the neighboring acreage. So why is that
outside the scope of his direct?

M5. SHAHEEN: Well, | didn't understand
M. Broughton's testinony to be discussing anything
ot her than the proposed Go State 401H. He wasn't

speaki ng to nei ghboring wells or neighboring acreage.
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THE HEARI NG EXAM NER: Let's ask the
court reporter. Hold on. Let's ask the court
reporter a question. Okay.

Can you go back to the question that
Ms. Shaheen had asked on direct that elicited the
answer about landing wells in the deepest area?

How di d you phrase it, sir?

MR. ZI MSKY: How did | phrase it?

THE HEARI NG EXAM NER:  No. |'m asking
the w tness.

How di d you phrase it earlier?

MR. BROUGHTON: | guess | don't know
what you're asking ne.

THE HEARI NG EXAM NER: Ckay. Let's see
what the court reporter can dig up.

THE REPORTER: All right. Sure thing.
One nonent.

THE HEARI NG EXAM NER: Do you renenber
t he question, Ms. Shaheen, since you did ask it? Do

you have a list of your questions there that you

asked?

MS. SHAHEEN:  No.

THE HEARI NG EXAM NER: OCh, | don't
know. Okay. | used to. Okay.

MS. SHAHEEN: | have a |1 st.
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THE HEARI NG EXAM NER: Ckay.

MS. SHAHEEN: That was not on ny |ist.

THE HEARI NG EXAM NER:  All right.

MS. SHAHEEN: But basically, | was
asking himto conpare the geology at the | ocation of
the Airstrip well to the geology at the |location of
the proposed Go State well.

THE HEARI NG EXAM NER: Okay. Let's see
what the court reporter finds.

THE REPORTER: All right. One nonent,
pl ease.

THE HEARI NG EXAM NER:  You' re aski ng
this expert witness for his opinion about what's going
on in Surrebuttal 2. Okay. And Surrebuttal 2
enconpasses what acreage are we | ooking at?

MS. SHAHEEN: Surrebuttal 2 enconpasses
the acreage. Well, with respect to the question here,
It enconpasses the acreage where the Super Cobra is
| ocat ed.

THE HEARI NG EXAM NER:  Ckay. And
that's on the screen right now Are we -- am|
| ooking at it here?

MS. SHAHEEN: Let's see.

THE HEARI NG EXAM NER: | can't tel

what |'m | ooking at.
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M5. SHAHEEN: The Super Cobra is
| ocated here in the southeast corner of section 13.

THE HEARI NG EXAM NER: Ckay. So | am
| ooki ng at Surrebuttal 2. How many pages is
Surrebuttal 27?

MS. SHAHEEN: Two pages.

THE HEARI NG EXAM NER:  It's two pages.
Is this the first page |I'm | ooking at here?

M5. SHAHEEN: Now, it's -- this is the
first page. Yes. This is a map of the |locating the
two blocks that is on page -- that are on page 2. So
this is the Super Cobra log, and this is the Airstrip
| og.

THE HEARI NG EXAM NER: Ckay. |'m not
sure what |I'm | ooking at here. \Who's running the
screen right now? Is it --

MS. SHAHEEN: | am

THE HEARI NG EXAM NER:  You are. Can
you reduce this page?

MS. SHAHEEN:  Sure.

THE HEARI NG EXAM NER: So that it's one
page? Keep goi ng.

M5. SHAHEEN: So this is the first
page.

THE HEARI NG EXAM NER: Vhere is it
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mar ked Surrebuttal? Were is it marked?

M5. SHAHEEN: It's not marked yet.
THE HEARI NG EXAM NER:  You haven't

mar ked it?

MS. SHAHEEN:  No.

THE HEARI NG EXAM NER: Ckay. So this
is -- the entire Surrebuttal 2 is two pages. And this
Is the first page?

MS. SHAHEEN:  Yes.

THE HEARI NG EXAM NER: Ckay. Very
good. Can | see the bottom page?

MS. SHAHEEN: Yes.

THE HEARI NG EXAM NER:  \Who - -

M. Broughton, did you draft the Surrebuttal 27

MR. BROUGHTON: | created these two
slides. Yes.

THE HEARI NG EXAM NER: You did create
them COkay. Very good.

MR. BROUGHTON: Yes.

THE HEARI NG EXAM NER: Explain to ne

the relationship between page 1 and page 2.

MR. BROUGHTON: Okay. Page 1 is just
an aerial map, and it's just to show everybody where

we are. It's a proximty map. So you can see the

upper Wolfcanmp wells up on the -- up in the

upper
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ri ght corner.

THE HEARI NG EXAM NER:  Can | see the
page?

MR. BROUGHTON: Yeah.

THE HEARI NG EXAM NER: Hol d on.

MR. BROUGHTON:  Ckay.

THE HEARI NG EXAM NER:  Ckay. | --
okay. Go ahead now.

MR. BROUGHTON: So the red lines are --
are the upper Wl fcanp wells. And | got those from
the Coterra Exhibit C-6. So those are the wells that
t hey had referenced as upper Wl fcanp that they --
that they were going to evaluate and ultimately chose
to exclude fromtheir type curve anal ysis.

THE HEARI NG EXAM NER:  Ckay.
under st and now. Okay.

MR. BROUGHTON: And so -- so the red
box, 12 and 13, that's the -- the acreage that we're
tal ki ng about, west half -- west half of 12 and 13.
So that's the proposed | ocation of the Go State 401H.

THE HEARI NG EXAM NER: Ckay. And
bef ore you --

MR. BROUGHTON: And then --

THE HEARI NG EXAM NER: Hold on. Before

you continue, the reason -- so you're taking issue
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with their excluding these upper Wl fcanmp wells?

MR. BROUGHTON: No. Not -- not at all.
| agree with their exclusion of it.

THE HEARI NG EXAM NER: Ch, then why are
you show ng thenf

MR. BROUGHTON: For geol ogi cal reasons.
Ri ght .

THE HEARI NG EXAM NER: \Vhy are you
showi ng themon this map in red?

MR. BROUGHTON: Just as a reference
poi nt .

THE HEARI NG EXAM NER: Wel |, okay.
What is the purpose of Surrebuttal 2 in your own
wor ds?

MR. BROUGHTON: It -- it's to show how
t he geol ogy is changing across that area. So from --
fromthe A Prime log that you see -- there's an A
Prime in say the south part of section 31.

THE HEARI NG EXAM NER: | see.

MR. BROUGHTON: Down to -- down to A

THE HEARI NG EXAM NER: | see.

MR. BROUGHTON: Which is the Super
Cobra | og.

THE HEARI NG EXAM NER: | see.

MR. BROUGHTON: Which is the | og that
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was used to define the Wl fbone Pool in -- in the
previ ous order. |

THE HEARI NG EXAM NER: | under st and
now. Now, page 2 -- what is the purpose of page 2?

MR. BROUGHTON: Okay. So that's
showing -- that's show ng the two well | ogs.

THE HEARI NG EXAM NER:  Yes.

MR. BROUGHTON: A and A Prine. And

that's how -- that's how a geol ogi st or an engi neer
determ nes thickness and -- and reservoir properties.
THE HEARI NG EXAM NER: | under st and.

MR. BROUGHTON: And rel ationships. So
this -- this is the data that the geol ogi st woul d use
to evaluate a drilling opportunity.

THE HEARI NG EXAM NER:  Perfect.

Can we go back up to the map, M.
Shaheen, pl ease?

Now, M. Zi nsky, the question you're
aski ng, what |ands does it relate to?

MR. ZIMSKY: It relates to the lands in
t he Bone Spring devel opnent, the Go State devel opnent,
which | think is in section 13, east of the Super
Cobra A designation --

THE HEARI NG EXAM NER:  So this map --

excuse ne. This map is dealing with upper Wl fcanp
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well's; right?

MR. ZI MSKY: Well, the map shows sone
upper Wolfcanp wells, but what's not shown | think is
t he Beefal o, which is 6 and 7.

THE HEARI NG EXAM NER: M. Zi nsky, just
answer please. |It's already confusing. And I'm
trying to nmake a proper ruling here. This map and
t hese two pages sound to ne |like they're dealing with
drilling in the upper Wl fcanp formation.

MR. ZIMSKY: | believe they're neant to
show sonet hi ng about the Wl fbone Pool, Third Sand
because in -- the | og showed Third Sand and upper
Wbl fcanmp | believe. That's nore of a question for M.
Br ought on.

THE HEARI NG EXAM NER:  Ckay. And your
guestion is related to section 13, just east of the
red box.

MR. ZI MSKY: Just west of the red box
or just -- yeah -- east of the red box.

THE HEARI NG EXAM NER:  That's what |
t hought. So just east of the red --

M5. SHAHEEN:. Object -- well, east of
the red box, but | believe it's section 12, not
section 13.

THE HEARI NG EXAM NER:  Ckay. [|'m
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asking -- okay. Thank you, Ms. Shaheen.

So your question goes to the lands in

section 12 just east of the red box?

MR. ZI MSKY: Yes. It -- yeah. And

if -- it would ve been nice to have the Go
depicted on this map.

THE HEARI NG EXAM NER:  But
are. | mean, this is what we have to work
your question is in a different formation?

MR. ZIMSKY: It's the Wlfb

both the Third Bone Spring Sand interval and the upper

Wol f canp interval
THE HEARI NG EXAM NER:  Ckay

And Ms. Shaheen, why is that outside

the scope?

M5. SHAHEEN: | woul d j ust
record that there is no Wl fbone Pool outs
proposed spacing unit.

THE HEARI NG EXAM NER: | do
that helps me. I|I'mtrying to make a deter
whet her this question is within the scope
direct, and | don't see how that hel ps ne.

So now that |'m beginning t
the question -- and the question is relate

anal ysis of the | ands east of the red box?

State wells

here t hey
wth. So

one Pool ,

note for the

i de of the
n't see how
m nati on on

of your

0 under st and

d to, what,
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MR, ZI MSKY:  Yes.

THE HEARI NG EXAM NER:  What is the
guestion now? Tell ne.

MR, ZI MSKY: Well, the question is --
and it goes to what he testified that generally
speaki ng, reservoir engineers or people designing
fracks will always land in the | owest -- not always --
but generally speaking, they would land in the | ower.

THE HEARI NG EXAM NER: Ckay. So --

MR. ZIMSKY: |'mapplying -- and so |
t hi nk he opened the door for this question. You know,
I f | had nickel for every tinme one of ny w tnesses
opened the door to a question, | wouldn't be here.
|'"d be skiing in Vail or doing sonething. So | think
he opened the door to ne for ne to ask ny question.

THE HEARI NG EXAM NER: Wi ch is what?

MR. ZI MSKY: Wiich is since Pride had
the opportunity to land, they had the right in the
existing -- or Go State wells to land -- have a | ower
| andi ng. They chose the Third Bone Spring Sand
I nstead of the upper Wil fcanp. So it's -- the
question goes to, in response to his testinony, that
general ly speaking, you go from | ower.

THE HEARI NG EXAM NER:  So you're asking

about a different devel opnent?
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MR ZIMSKY: [I'ma --

THE HEARI NG EXAM NER:  That Pride has
conducted east of this red box?

MR. ZI MSKY: Correct.

THE HEARI NG EXAM NER: How i s t hat
rel evant to today's hearing?

MR. ZI MSKY: Well, it's relevant
because they are proposed. They're claimng the
wolf -- the upper Wolfcanp is the preferable | andi ng
zone.

THE HEARI NG EXAM NER:  Ri ght.

MR. ZI MSKY: When they had -- and they
didn't have the option of landing in the Third Bone
Spring in this case because they don't own in the
Third Bone Spri ng.

THE HEARI NG EXAM NER:  Ckay. Ckay.

MR. ZI MSKY: \When they had the ability
and authority to | and deeper in the adjacent |ands,

t hey chose the upper -- the Third Bone Spring Sand.

THE HEARI NG EXAM NER:  Yes. Yes. |
under st and.

MR. ZI MSKY: And that sort
contradicts --

THE HEARI NG EXAM NER: | understand. |
understand. Thank you, M. Zi nmsky.
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Ms. Shaheen, while |I'm not sure how
rel evant the question is -- and | nean, it's -- |
think it's barely relevant. And the hearing
exam ner -- the technical examner will put the weight
they feel it deserves now that we've had this |ong
di scussi on about this.

But based on the answer that this
expert gave to your question, | think it's fair gane
to ask why they didn't do that in this other area
right next door. So I'mgoing to overrule the
obj ection. And that was the | ongest | have ever had
to suffer over a objection.

Pl ease ask the question again. And
what ever the witness says, we're going to nove on
after this.

BY MR ZI MSKY:

MR. ZI MSKY: Ckay. Now, M. Broughton,
when Pride had the option of locating their wells for
the existing Go State wells, they chose the Third Sand
and they -- over the upper Wl fcanp; is that correct?

MR. BROUGHTON: It appears to be. Yes.

MR. ZIMSKY: And in this case, where
they didn't have the option, they chose -- they --
there was no choice. The only option they had was to

propose an upper Wl fcanp | anding zone; is that
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correct?

MR. BROUGHTON: That's ny
under st andi ng.  Yes.

MR. ZI MSKY: And you testified that
going lower is always -- let nme rephrase -- is
generally better because the fracks go up. G ven
that, why did they | ocate the 401H proposed well only
about 100 feet below what Coterra is proposing in
their Showbiz 301H well instead of going | ower, which
you said is the better option, generally speaking?

MR. BROUGHTON: You nean goi ng | ower
than the plan for the 401H?

MR. ZI MSKY: Correct.

M5. SHAHEEN: This is, | believe,
outside the scope. Now, he's asking a conpletely
di fferent question that has nothing to do with the Go
State and Bone Spring devel opnent that's east of
the --

THE HEARI NG EXAM NER:  So, Ms. Shaheen,
it woul d' ve been better if you had objected before
your -- before the answer was given. The answer has
been heard -- because |I can't undo that.

However, M. Zinsky, | did ask you to
nove on after your other question.

MR, ZI MSKY: |'m noving on.
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THE HEARI NG EXAM NER: Please. So | do
sustain the objection.

MS. SHAHEEN: Thank you.

THE HEARI NG EXAM NER: \hat ever good
that does at this point.

MR. ZIMSKY: | mmy be done. Let ne
check.

Can -- we're going to go to slide C-6,
M. Weinkauf, in the revised hearing packet.

MR. VAEI NKAUF:  Ckay.

MR. ZI MSKY: Ms. Shaheen, could you --

MS. SHAHEEN: [|'m sorry. You want ne
to stop sharing?

MR. ZI MSKY: Stop sharing.

MS. SHAHEEN: Yes.

MR. ZI MSKY: You just point -- okay.
| " m done.

THE HEARI NG EXAM NER:  Ckay.
M. MClure, do you have any questions for this
W t ness?

MR. MCCLURE: Yes. | do, M. Hearing
Exam ner.

THE HEARI NG EXAM NER: Pl ease.

MR. MCCLURE: Thank you.
/1
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CROSS- EXAM NATI ON
BY MR. MCCLURE:

MR. MCCLURE: M. Broughton, just to
confirmI|'mon the sane page, is it your testinony
that the Beefalo wells are not representative of a
Wol f canp conpletion in the proposed unit?

MR. BROUGHTON: | wouldn't say that. |
have not specifically reviewed the Beefalo wells.

MR. MCCLURE: Okay. So let ne -- |
guess let nme ask you the question a different way. Do
you think it was appropriate for Coterra to include it

inits Exhibit C-6 as being conparable to the proposed

unit?

MR. BROUGHTON: That -- that would be
really difficult for me to say. | don't know. |
couldn't -- that's -- that's a reservoir engineering
question. | couldn't answer that.

MR. MCCLURE: | just -- with that
guestion answered, thank you, M. Broughton.

Thank you M. Hearing Exam ner. | have
no further questions for this expert w tness.

MR. BROUGHTON: Thank you.

THE HEARI NG EXAM NER: Ms. Shaheen, is
there any redirect, or may we excuse this w tness?

M5. SHAHEEN:. He nmay be excused.
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THE HEARI NG EXAM NER: Thank you.

Thank you, sir. Ckay.

MR. BROUGHTON: Thank you.

THE HEARI NG EXAM NER: Now, you want ed
to call M. Pride?

MS. SHAHEEN:  Yes.

THE HEARI NG EXAM NER: M. Pride? Good
nmorning, M. Pride. | remnd you that you're still
under oat h.

MR. PRI DE: Yes.

VHEREUPON,
MATT PRI DE,
call ed as a witness and having been first duly sworn
to tell the truth, the whole truth, and nothi ng but
the truth, was exam ned and testified as foll ows:
THE HEARI NG EXAM NER:  Thank you.
Pl ease speak | ouder because | can barely hear you.

MR. PRIDE: All right.

THE HEARI NG EXAM NER:  Ckay. Thank
you.

Now, Ms. Shaheen, what exhibits are you
trying to get in with this wtness?

MS. SHAHEEN: Surrebuttal C-1. No.
Sorry. Surrebuttal 1 and 2.

THE HEARI NG EXAM NER:  WAit, 2 is
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al ready in.

MS. SHAHEEN: That was a rebuttal C- 2.

And the surrebuttal exhibits are 1 and 2.

THE HEARI NG EXAM NER: | t
t hem has al ready been adm tt ed.

MS. SHAHEEN: Ch, you're r

THE HEARI NG EXAM NER:  And
Number 2.

M5. SHAHEEN: Oh, ny bad.

THE HEARI NG EXAM NER: | t
| think the only exhibit -- M. Zi nmsky, p
me if I"'mright. The only exhibit you've
an objection on is Surrebuttal 1.

VR. ZI| MSKY: Correct.

hi nk one of

I ght .
that's

hi nk -- now,
| ease rem nd

mai nt ali ned

THE HEARI NG EXAM NER: Ckay. So we

already received into evidence Rebuttal C 2.

Is that right, M. Zi nsky?

MR. ZI MSKY: Correct.

THE HEARI NG EXAM NER:  And
Surrebuttal 2. Ckay.

So, Ms. Sheheen, with that
what is Surrebuttal 1, and what is it reb
was a surprise to you?

MS. SHAHEEN: Surrebutt al

M. Weinkauf's testinmony in exhibit -- in

in nm nd,

utting that

1 rebuts

Rebut t al
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Exhibits 2 and 3, | believe, where he tal ks about
Pride's performance.

THE HEARI NG EXAM NER:  \Where he tal ks
about Pride's performance?

MS. SHAHEEN:  Yes.

THE HEARI NG EXAM NER: Ckay. And,

M. Zinmsky, why is that not proper surrebuttal ?

MR. ZI MSKY: Well, as far as Pride's
performance, it is relative in that -- and these are
the --

MS. SHAHEEN: Should | share?

THE HEARI NG EXAM NER: No. Pl ease.

M5. SHAHEEN: Not yet? Ckay.

MR. ZI MSKY: Well, because the two
rebuttal exhibits of M. Weinkauf are focused on the
First and Second Bone Spring and only tal k about --
they were in -- rebutting M. Pride's testinony that
they weren't econom cally feasible, casting doubt on
whet her Coterra was go even going to --

THE HEARI NG EXAM NER:  Ckay.

MR. ZIMSKY: And so this is show ng

Pride's performance in the Bone Spring, the Third Bone

Spring, conparing it to sonme of Coterra's vintage

wells in the Third Bone Spring. And in exhibits --

the -- the rebuttal exhibits of M. W.inkauf rebutting
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M. Pride, which is focused on the First and

Bone Spring -- this is the Third Bone Spring

not even renotely relevant to his testinony.
THE HEARI NG EXAM NER:  Ckay.

that's a very different objection.

Ms. Shaheen, why are these rel evant,

first of all?

M5. SHAHEEN:. Okay. | may have

m sspoken, but this is in rebuttal to M. Winkauf's

testinony that Pride -- and it may be in his
Exhi bit C.
THE HEARI NG EXAM NER:  \Who - -

M5. SHAHEEN:. Paragraph -- maybe it's

paragraph 9.

THE HEARI NG EXAM NER: Let ne ask

you -- let me ask it this way. Wo created
surrebuttal exhibit?
M5. SHAHEEN: M. Pride.
THE HEARI NG EXAM NER: M. Pr
M. Pride, we have you here.
Pride, did you create the Surrebuttal Exhi bi
MR. PRI DE: Yes.

THE HEARI NG EXAM NER:  Very good.

Number 2 is already in evidence. You don't

explain to nme why Surrebuttal 1 is relevant.

Second

) It's

Vel |,

this

i de.
M .
t 1 and 2?

have to

Wy did
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you create -- what was the purpose behind creating
Surrebuttal 1?

MR. PRIDE: It was to show the
production from Pride Energy's Third Bone Spring wells
I n conparison to the seven wells that Coterra has
produced fromthe Third Bone Spring, which direct
offsets -- that clearly states that Pride's wells have
out produced Coterra's wel | s.

THE HEARI NG EXAM NER: M. Zinmsky?

MR. ZI MSKY: Well, first of all, he's
conparing vintage wells, which we've had tons of
di scussi on about, versus nodern conpletion wells,
appl es, oranges, | nean, totally.

THE HEARI NG EXAM NER:  Ckay.

MR. ZI MSKY: And our two exhibit
well -- or two rebuttal exhibits are tal king about the
First Bone Spring and the Second Bone Spring.

M. Wei nkauf testified that Pride's performance on the
Third Bone Spring in the Go State wells were good.
They were just in line with nodern projections.

If we look at the -- if we go back to C
-6 and | ook at that -- the plot, you'll see the -- you
know, they're plotted out as good wells. W recognize
that Pride -- you know, that those are consistent with

nodern conpl eti ons.
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THE HEARI NG EXAM NER:  All right. [''m
going to have a conversation. |[|'mgoing to have a
conversation with the technical exam ner, M. Shaheen.
| want to find out whether, nunber one, he finds this
hel pful , nunber two, if he finds it relevant. And
nunmber three, I'Il talk to him about the |egal
di stinction between what you're rebutting, et cetera,
et cetera.

So let's take a ten-m nute break to
give ne tinme to talk to M. MCl ure and make a
deci si on about Surrebuttal 1.

And, M. Pride, please be prepared to
testify. | may exclude Surrebuttal 1. | may not.
But pl ease be prepared to testify about Rebuttal C 2,
is it? C 2 and Surrebuttal 2?

MS. SHAHEEN: Yes.

THE HEARI NG EXAM NER: Very good.

That's what you're calling them Is it not?
MS. SHAHEEN: Yes. And I'm-- | just
have to say that | may have m sspoken about what

specific testinmony of M. Weinkauf's this is
rebutting. But | -- ny understanding is that --

THE HEARI NG EXAM NER:  Well, | just
asked the witness, and he told ne why he created the

docunent .
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M5. SHAHEEN: Right. And | think
there's specific testinmony. | just didn't pinpoint it
al ready.

THE HEARI NG EXAM NER:  Ch, okay.

M5. SHAHEEN: That's ny point.

THE HEARI NG EXAM NER: Ch, okay. Well,
| understand. Thank you.

M5. SHAHEEN:. Thank you.

THE HEARI NG EXAM NER: We're off the
record for ten mnutes. Thank you.

(OFf the record.)

THE HEARI NG EXAM NER: Ckay. Very
good. So I'm-- we're back on the record.

We're considering the adm ssibility of
Surrebuttal 1. It is the only exhibit in all of the
Pride exhibits that has not been admtted. It is
objected to by counsel for Coterra. And |I'm excl uding
Surrebuttal 1 because | don't find that it's
i rrel evant.

" m having a problemw th the fact that
It conpares what M. Zinmsky said was apples to
oranges. And | agree that in -- that conparing
vintage wells to nodern wells is not a reliable and
hel pful conpari son for the Division.

| believe, Ms. Shaheen, that you're
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using it to show that Pride is a prudent operator; is
that correct?

M5. SHAHEEN: | believe we're show ng
it -- and it may be better to ask M. Pride. And
per haps you would allow his testinony on it w thout
the exhibit. But we're seeking to rebut Pride's --
excuse ne -- Coterra's testinmony that Pride's wells
are not profitable.

THE HEARI NG EXAM NER:  Ckay.

M5. SHAHEEN: And | believe we're
entitled to rebut that. And if there's -- he needs to
explain why he's -- what the basis of his rebuttal
testinony is, that would be great.

THE HEARI NG EXAM NER: Ckay. So you're
using it to show that Pride's wells are profitable.
And what exhibit what -- and what exhibit did Coterra
submt that surprised you into that argunment?

M5. SHAHEEN: And | apol ogize. | did
not -- I msidentified the evidence that Coterra has
offered in this regard. And | could do a quick search
in their exhibits for profit and see if | could find
it. But | do recall -- and | don't know if anyone
else recalls -- that there was testinony by Coterra
relating to the profitability of Pride's Bone Spring

wel | s.
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THE HEARI NG EXAM NER: All right. Let
me ask the hearing -- the technical exam ner a
guesti on.

M. MC ure, you heard what M. Shaheen
and | were just discussing. Did you hear testinony
putting in doubt the fact that Pride's wells are
profitabl e?

MR. MCCLURE: | don't renenber that
testi nony ever being on record.

THE HEARI NG EXAM NER: And | don't
remenber it either, M. Shaheen. That's why |I'm
asking the technical exam ner.

M. Zinmsky, did you submt any exhibits
where you are trying to assert that Pride's wells are
not profitable?

MR. ZIMSKY: No. W said the Third
Bone Spring are perform ng as expected. But we did
say the First Bone Spring well was underperform ng,
but we didn't say whether it's profitable or not.

THE HEARI NG EXAM NER:  All right.

Okay. That's good enough for ne.

Ms. Shaheen, you don't have to | ook any
further. [|'mnot going to waste nore tinme on this.
|"ve made a ruling that -- and | stand behind ny

ruling as Surrebuttal 1 is not relevant to today's
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proceedi ngs.

testify. |Is

your -- and

by M. Broug

Now, M. Pride has been recalled to
it about C-2, your Rebuttal C-2?

M5. SHAHEEN: That is correct.

THE HEARI NG EXAM NER: Good. And
now, Surrebuttal 2 was already testified
hton; is that right?

M5. SHAHEEN: That is correct.

THE HEARI NG EXAM NER: Great. So go

right ahead with M. Pride, please.

assi stant pu

Ms. Shaheen

pulling it u

Exhibit C 2?

It ready? |

| ooki ng for

And, M. Zinmsky, can you or your
[l up C-2 so we can |look at it so
can focus on her questions?
MS. SHAHEEN: |I'mpulling it up.
THE HEARI NG EXAM NER: Ch, you're
p?
MS. SHAHEEN: You nean our Rebutt al

THE HEARI NG EXAM NER:  Yes. You have
didn't know if you had it handy.

M5. SHAHEEN: Yes. That's what |'m
her e.

DI RECT EXAM NATI ON

BY MS. SHAHEEN:

M5. SHAHEEN: M. Pride, taking a | ook
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here, this is the file Rebuttal Exhibit 2. And
turning to the substantive nature of it, can you
explain to the hearing exam ners the significance of
this exhibit?

MR. PRIDE: Yes. This exhibit shows
what the Go State Pond facility -- the actual cost for
all of the wells, that -- which we drilled six wells
that that facility services. So it shows a tota
facility cost of $3,322, 825.

So if you take that total amount and
you divide it by seven -- we've got six existing wells
on that facility. And we drill the Go State 401H.
That'd be seven. So we divide that total cost by
seven, which will give you $474,689 as what woul d be
the allocated cost of the facility to the Go State
401H

M5. SHAHEEN: And how does that conpare
to the facility costs that Coterra has assigned to its
wel | ?

MR. PRIDE: Coterra's facility cost --
and this is according to the testinony by Coterra's
facility engi neer yesterday. He said it's going to
cost $7 million for the three wells, the First and
Second Bone Spring that would drill and for the third
well, which would be in the Third Bone Spring, which
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cones out to be $2, 333, 333.

Taking the difference between our
475,000 or so and their 2.3 mllion, this -- there
will have -- Coterra will have $1.858 mllion nore in
facility costs than Pride. So the working interest
owners essentially would save $1.85 mllion if they
did not go with Coterra.

MS. SHAHEEN: Now - -

MR. PRIDE: Going like that -- that's
the -- Coterra's cost for -- for facilities is
excessive and -- and wasteful. And we try to prevent
waste in every way we can. And we -- that's what --

that's what the difference is, is $1.8 mllion.

M5. SHAHEEN: Turning to a different
subj ect, you heard testinony from Coterra's w tnesses
about asking whether -- why Pride drilled the Third
Bone Spring in its adjacent devel opnent as opposed to
drilling in a Wl fcanp, in the Wlfcanp A. Do you
recall testinony in that regard and questions in that
regard?

MR. PRI DE: Yes.

M5. SHAHEEN. And M. Broughton wasn't
I nvol ved with that devel opnent. WAs he?

MR. PRIDE: No. He wasn't.

M5. SHAHEEN: Can you explain to the
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Di vision and the hearing exam ners why Go State
drilled the Third Bone Spring in that adjacent
devel opnent ?

MR. PRIDE: Pride Energy drilled six
wells just in -- in the east half of the west half of
section 13 is one drilling spacing unit and also in
t he west half of the east half of section 13. So
there was two First Bone Spring wells, two Second Bone
Spring wells, and two Third Bone Spring wells. So --
so it was a Bone Spring prospect. It never was a
Wbl f camp prospect back when we drilled it
approximately five years ago.

M5. SHAHEEN: And then is it true that
there is no Wl fbone Pool in that area currently?

MR. PRIDE: That's correct. It is not
a Wl fbone Pool in either one of those drilling space
units. The only Wl fbone Pool that has been
established is in the drilling space unit, which is
the subject of today's hearing.

MS. SHAHEEN:. And were those
devel opnents proposed as for pooling the entire Bone
Spring in each of those devel opnents?

MR. PRIDE: 1In each of those
devel opnents? Yeah. It was -- it was the entire Bone

Spring, which we own 100 percent in.

Page 430

Veritext Lega Solutions
Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com



© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

M5. SHAHEEN: Thank you, M. Pride. |
have no further questions at this tine.

THE HEARI NG EXAM NER: M. Zi nsky?

MR. ZI MSKY: Yes.

CROSS- EXAM NATI ON
BY MR ZI MSKY:

MR. ZI MSKY: Good afternoon, M. Pride.
Again, Bill Zinmsky. Excuse ne. Good afternoon or
good norning, M. Pride. Bill Zi nmsky again.

MR. PRI DE: Yes.

MR. ZI MSKY: | have a question about
this exhibit that's on the screen right now. \Wre
t hese costs included in the AFE that you presented
within your direct testinony?

MR. PRIDE: Yes. Actually, in our --
in the AFE, there was additional costs, but this
474,000 was included in the total cost on the AFE for
the facilities.

MR. ZI MSKY: And you're -- the
facility's been built; correct?

MR. PRIDE: Oh, yes.

MR. ZIMSKY: And it has a tanked
battery; correct?

MR. PRI DE: Yes.

MR. ZI MSKY: Do you think it is
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wasteful to spend nore noney on a tankl ess

order to do -- reduce em ssions and be nore
environnental ly sound and i ncur that extra

you consi der that waste?

MR PRIDE: Well, | don't th
that -- all the extra costs i s necessary.
we're -- we don't have environnental issues
problems with our facility. So | do think
wast eful by spending that extra that -- al
noney is -- all the working interest owners
to be having to foot the bill for an extra
when -- when it's not necessary.

MR. ZI MSKY: And so you're s
better to have a tanked facility that wll
nore em ssions vis-a-vis a tankless battery

MR. PRIDE: |'mnot -- what
| don't think that that Coterra's facility
any better than our facility. And -- and o
has been working fine wi thout any probl ens.

MR. ZI MSKY: But you heard t
testinony of M. Boyle yesterday; correct?

MR. PRI DE: Yes.

MR. ZI MSKY: And you're clai

don't have any environnental issues, but you can be --

you can have no -- you nmay not have any env

battery in

cost? Do

I nk t hat
V\her e
or
it's
t hat extra
are going

1.8 mllion

aying it's
resol ve

?

| ' m sayi ng
woul d be

ur facility

he

m ng you

i ronnent a
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| ssues where you are running a file of any regulatory
agency. But wouldn't you agree that the nore you can
reduce em ssions and at spill mtigation is better
than just being within conpliance of the rules? Isn't
It better to do a better environnental stewardship?

MR. PRIDE: W have all that in place.
The question is at what cost are they adding all these
ot her things? W already have that in place at our
facility.

MR. ZIMSKY: Did you submt any
evi dence about the em ssions and flaring of your
facility as Coterra did?

MR. PRI DE: No.

MR. ZIMSKY: G ve ne one nonent. No
further questions.

THE HEARI NG EXAM NER: M. MCl ure?

MR. MCCLURE: No questions for this
expert wtness, M. Hearing Exam ner.

THE HEARI NG EXAM NER:  Ms. Shaheen, nay
this witness be excused?

MS. SHAHEEN: Yes. He mmy.

THE HEARI NG EXAM NER: Thank you,
M. Pride.

MR. PRIDE: Thank you.

THE HEARI NG EXAM NER:  All right.
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Okay. Does that conclude your rebuttal case?

MS. SHAHEEN: Yes. It does.

THE HEARI NG EXAM NER:  Al'l right.
Thank you.

M. Zinmsky?

MR. ZI MSKY: No. W're -- we've rest -
- resting our case pending cl osings.

THE HEARI NG EXAM NER: Perfect.

M. MCure, do you have any further --
do you need the record to stay open for additional
I nformation?

MR. MCCLURE: Yes. | do, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  Ckay. Let ne
get --

MR. MCCLURE: Additionally --

THE HEARI NG EXAM NER: Let nme get ny
pen out. Hold on, M. MClure. Okay. So | think you
want docunents in evidence fromboth parties. Don't
you?

MR. MCCLURE: That is correct.

THE HEARI NG EXAM NER:  Ckay. Let's
start out with Coterra. Let's tell Coterra what you
still want.

MR. MCCLURE: M. Hearing Exam ner,
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prior to generating a list, did we want to cone back
to Ms. Shaheen in regards to the notice having the
Wwrong case numnber?

THE HEARI NG EXAM NER: Ckay. W can do
that. Thank you, M. MC ure.

Ms. Shaheen?

M5. SHAHEEN: Thank you. | did take a
| ook at the entries of appearance in case nunber -- in
the Coterra case 25564, which was inadvertently
entered in our notice. M reasoning was if it was
noticed at 25564, that whoever was interested in the
case that was described in that case nunber woul d' ve
entered an appearance in 25564. And the only folks
who entered an appearance in 25564 are the sanme ones
that entered in appearance in 25562. So | think we're
cover ed.

THE HEARI NG EXAM NER:  Ckay.

M5. SHAHEEN: |If you -- hopefully,
you're in agreenent, but |I'm happy to nake any --

THE HEARI NG EXAM NER:  Okay. Thank

you.
M. Zimsky?
MR. ZIMSKY: Yeah. I'mfine with that.
But | -- you know, | have a general question about

giving notice to overriding royalty interest owners,
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whi ch we do as a matter of course.

THE HEARI NG EXAM NER:  Uh- huh.

MR. ZI MSKY: Should we continue to do
t hat because they don't -- | don't know.

THE HEARI NG EXAM NER: Ri ght.

MR. ZIMSKY: | don't know if they have
standing to --

THE HEARI NG EXAM NER: Ri ght. I
under st and.

MR. ZI MSKY: You know, and we had that
little snafu with Pegasus where -- | don't know if you
noticed that we said, you know, we haven't sent them
any -- contacted them And we got a waiver. But it
just seens we have ot her cases where we have a hundred
over --

THE HEARI NG EXAM NER:  Ri ght.

MR. ZI MSKY: You know, so it's
expensi ve.

THE HEARI NG EXAM NER:  Ri ght.

M. MC ure?

MR. MCCLURE: M. Hearing Exam ner,
we' d have to go back and | ook at rules specifically,
you know, that 19.15.4 -- | don't renmenber which one
it is.

THE HEARI NG EXAM NER:  Twel ve.
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MR. MCCLURE: But -- oh, yeah. | think
that's right at 12.1 -- or | nmean, 12 A or sonething
li ke that. Anyway, ny thought process to that is if
t he operator's requesting the Division to force pool
them then clearly they would require notice.

THE HEARI NG EXAM NER: M. Zi nsky?

MR. ZI MSKY: Well, we were forced
pooling the I essee. And the overriding royalty
I nterest owner has no executory authority to object.
And they wouldn't have standing to -- in their
appearance, they wouldn't have standing to chall enge
the pooling. | nean, that's up to the | essee.

THE HEARI NG EXAM NER: So why are you -
- then why are you for -- why are you asking the
Division to force pool overriding interests?

MR. ZI MSKY: Well, because that's been
the tradition --

THE HEARI NG EXAM NER:  Yeah. It --
yes.

MR. ZIMSKY: It just seenms -- this is
maybe outside the scope of this. But just as general
policy, | would request that the Division give
gui dance on that. But if M. MCure says we got to
do the over -- notice them then we will. It just --

to me, it just never makes sense.
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THE HEARI NG EXAM NER:  Well, the rule
specifically says -- and |I'mdoing this by nmenory.
But it says "Anyone that you are asking the Division
to force pool"™ -- no -- "Anyone who owns an interest
that is not voluntarily commtted.”" And it seens to
me an overriding interest would be voluntarily
commtted, or is that not right?

MR. MCCLURE: M. Hearing Exam ner?

THE HEARI NG EXAM NER: Yes. Are you
| ooking at the rul e?

MR. MCCLURE: | believe -- | nean, |
don't have it directly in front of ne.

THE HEARI NG EXAM NER:  Ckay.

MR. MCCLURE: But | believe it says
that, or if they're not covered under a pooling
cl ause, sonething along those |ines.

THE HEARI NG EXAM NER:  Oh, that's
right. |t does say that.

MR. MCCLURE: And | believe that's the
argunent that the attorneys have been using to say,
"We want to force pool these persons because
they're" -- I'massumng they' re saying -- that
they' re not covered under a pooling clause. Now,
hypot hetically, if the operator's saying they are

covered under the pooling clause, then | don't know
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why they're even asking the Division to force pool.
But | still think it's pretty clear that if they're
going to ask theDivisionn to force pool, then --

THE HEARI NG EXAM NER: G ve them
notice?

MR. MCCLURE: You know, yeah.

THE HEARI NG EXAM NER: Right. Ckay.
All right. So this is outside the scope.

| did see your hand, Ms. Vance.

| don't really want to go down this
rabbit hole right now because we have actually

di scussed this as a group about six nonths ago, and we

canme up with an answer. | don't renmenber what it was.
And | don't renenber the -- nmy mnd is on this hearing
ri ght now.

So thanks for the question, M. Zi nsky,
but I can't give you an answer right now.

MR. ZI MSKY: And | understand that |
was really -- | just wanted to raise that issue as a
general --

THE HEARI NG EXAM NER:  Ckay. But we're
back to the notice issue in these two cases. And |
think we all agree that the notice is sufficient
because anyone who woul d' ve gone to 64 woul d' ve seen

the filings in 62. They're |inked together. So I
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don't see that as an issue. Okay.

So, M. MClure, now are you ready to
give the parties a |list of the docunents you want?

MR. MCCLURE: Yes. | am M. Hearing
Exam ner. And | apologize for the sidetrack. W're
going to let -- notice docunent if we are conducti ng
new notice --

THE HEARI NG EXAM NER: Ri ght . I
under stand - -

MR. MCCLURE: That's the point I'm
getting at.

THE HEARI NG EXAM NER: Coul d we start
with Coterra?

MR. MCCLURE: Yeah. That's fine. |I'm
just bringing up their exhibit packet so | can be very
specific on the CPAC.

THE HEARI NG EXAM NER: Wil e you're
doing that, M. Court Reporter, everything that has
been subm tted has been admtted into evidence with
t he exception of Pride Surrebuttal 1.

THE REPORTER: Okay.

THE HEARI NG EXAM NER: Okay. We are
going to have the parties submt new anmended exhi bit
packets with cover letters because M. MClure is

asking for additional information. And then we had
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t hese pi ecemeal subm ssions over the |ast couple of
days at the last mnute here and there by email. So
we're going to clean this record up conpletely at this
time.

So, Ms. Shaheen and M. Zinsky, | want
you both to understand that we are requiring you to
file an anended exhi bit packet -- maybe it's the
first -- maybe it's the second -- | don't know -- with
a cover letter reflecting the changes that M. MC ure
Is asking for now. And you have an index with the
exhi bit nunmbers all clearly marked in the subm ssion.

MR, ZI MSKY: Yes. And by cover letter,
you nean? Like, we had submtted a -- you know, a
caption saying this is --

THE HEARI NG EXAM NER:  No. A cover
letter in this case because it's an anended exhibit.
Wiy is -- why are you filing this anmended exhibit?

MR. ZI MSKY:  Yes.

THE HEARI NG EXAM NER: As opposed to
what you've already fil ed before.

MR. ZI MSKY: Yes.

THE HEARI NG EXAM NER:  You know, have
there been additions along the road? Did M. MCure
ask for things that need to be anmended or add -- or

suppl enented? That's the cover letter.
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MR. ZI MSKY: Thank you.

THE HEARI NG EXAM NER:  All right.
Thank you.

And, Ms. Shaheen, you understand that
too; right?

MS. SHAHEEN:  Yes.

THE HEARI NG EXAM NER: Ckay. | thought
you did. OCkay.

So go ahead, M. McClure. M. Zinsky's

wai ting for your |ist.

MR. MCCLURE: | thank you, M. Hearing
Exam ner.

M. Zinmsky, can you bring up your CPAC?
Is it in front of you right now -- pooling

adm ni strative checklist. And please, if you have any
guestions at all or any concerns about any of these
requests, please be very clear as here now because
we're not going to be giving the applicants an
additional bite at the apple. So you need to get it
right this time around.

MR, ZI MSKY: Okay.

MR. MCCLURE: Okay. Where you have --
do you see where it says "Formation nanmes or vertica
extent"?

VR. ZI| MSKY: Yes.
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MR. MCCLURE: Should be on the first
page.

MR ZI MSKY:  Yes.

MR. MCCLURE: It appears that you have,
i ke, your vertical extent and your formation nane
duplicated across there. You see where |'mreferring
to?

MR. ZIMSKY: No. No. | do not.

MR. MCCLURE: Okay. Do you see the
first field that says "Formati on nanmes or vertical
extent"?

MR. ZI MSKY:  Yes.

MR. MCCLURE: And then for that field,
you have the Wl fbone Pool neasured from top, bl ah,
bl ah, bl ah.

MR. ZI MSKY: Yes. And then two rows
down, we repeat that information.

MR. MCCLURE: Ckay. Yes. \What | would
li ke you to do is for the top entry, the one under
formati on nanes, get rid of the vertical extent. And
just put in there there the Wil fbone -- either say the
Wbl f bone, or you can say the Third Bone Spring and the
Wl fcanp Aif you'd like. But regardless, we don't
need all this vertical extent there. |If you can just

l[imt it to the nane.
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MR. ZI MSKY: Under st ood.

MR. MCCLURE: And then keep -- where
you have this -- where you have pooling this vertica
extent, keep what you have there, though.

MR. ZI MSKY: Okay.

MR. MCCLURE: And then for your |andman
exhibits, if we can -- if you can provide a table or
amend when -- your existing tables, just to give us a
clear list of who Coterra is asking the Division to
force pool in this case.

MR. ZI MSKY: Yes. And so, Ilike,
anot her exhibit, exhibit -- | guess it'd be A-6, |ist
of parties that were seeking to pool, which | guess
woul d include the overriding royalty and trust owners.

MR. MCCLURE: | nean, that's probably
the cleanest way is just to add a new -- | don't know
If it's A-6, but whatever your next one is. And yeah.
If Corterra is asking the force pool the overrides,

t hen yeah. You need to include them

MR. ZI MSKY: And how about work -- you

know, these are all state -- New Mexico State G| and

Gas | eases. Should we list the record title owners?

| guess there's sone duplication. | think maybe al
of themare. | don't think anybody owns bare record
title here, but I'll just include them
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MR. MCCLURE: Yeah. | was going to say
if Coterra is asking the Division to force pool them
just make sure that that person is listed in that
t abl e.

MR. ZI MSKY:  Copy.

MR. MCCLURE: And then |I have a slight
cl eanup on your statenent, actually, your self-
affirnmed statenent.

MR. ZI MSKY: Exhibit E?

MR. MCCLURE: |'mgetting to it. Yes.
Yes, sir. M. Zinmsky, the Exhibit E. On here, you

specifically state that -- let me see if |I can find it
so | can see where we're | ooking. Yeah. [It's in,
| i ke, your first paragraph, like, five |lines down
from-- well, three |ines down in paragraph 1 where it

says "To each of the unconmtted interest owners
sought to be pooled in this proceeding.”

| s that an accurate statenent or not?
Because the requirenment under rule is not that. The
requi rement under rule would drop off the |ast part of
t hat where you say "sought to be pooled in this

proceeding," that part of it would be dropped off.
MR. ZI MSKY: So take out "sought to be
pooled in this proceeding"?

MR. MCCLURE: Yeah. I nmean, well, just
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make a statenent that is -- | believe, based off of
your | andman's testinony, that the list that they
provided to your law firmincluded everyone was kind
of my understanding. So whatever you think is the
nost appropriate | anguage there. | was just calling
out that rule does not Ilimt it to only the persons

bei ng pool ed.

MR. ZI| MSKY: So to each i nterest owner?

MR. MCCLURE: | nean, if that's an

accurate statement. And based off ny understandi ng

fromthe | andman, | believe that's the case. But |
mean, | guess it's your self-affirmed statenment
obvi ousl y.

MR. ZI MSKY: Okay. | do understand
t hat .

MR. MCCLURE: Okay. And then
suppl enental exhibit or a anended self-affirnmed
statenent from your reservoir engineer in regards to
the witten criteria that was -- or a nore conplete
list of the criteria used to evaluate which wells to
i nclude in that plot on the |left hand side of C-6.
And then | believe your reservoir
engi neer understood what | was asking for, but we
definitely want to nake sure that's the case if you

have any doubts.
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MR. ZIMSKY: | -- yeah. | believe
he -- you said -- M. Winkauf, are you still there?

MR. WVEI NKAUF: Yes. | am

MR. ZI MSKY: And do you need any
further clarification of what Exam ner McClure is
asking for?

MR. WVEI NKAUF: No. | fundanentally
understand to give color on the criteria of why those
particular wells are included. | mght have sone
guestions for you on exactly the structure or tile

forms that go in that, but | think I'"mclear on what's

required.
MR. ZI MSKY: Thank you.
MR. MCCLURE: And thank you,
M. Zinmsky. | have nothing further for Coterra.
Wul d you like ne to nove on to --
MR ZI MSKY: Well, if I can --
MR. MCCLURE: Go ahead.
MR. ZIMSKY: | guess nore for the
heari ng exam ner, this revised package -- so, |ike,
for M. Weinkauf, | would take out what we have and

just replace it.
THE HEARI NG EXAM NER:  Uh- huh.
MR. ZI MSKY: Same with m ne.
THE HEARI NG EXAM NER:  Uh- huh.
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MR. ZI MSKY: And then | would add the

Exhi bit A-6.

THE HEARI NG EXAM NER:  Uh- huh.

MR. ZI MSKY: Okay.

THE HEARI NG EXAM NER: And then you're
going -- what we're going to do is we're going to put

a time deadline on these. And you're going to share
them with opposing counsel, get their take onit. And
If there's no objection to it, then you can file it.

MR. ZI MSKY: Thank you.

THE HEARI NG EXAM NER:  All right.

You' re wel cone.

And, M. Zinsky, I'd like you to think
how much tine you need to do this while |I'm deal --
while we're dealing with Ms. Shaheen's evidentiary
record.

Go ahead, M. MClure.

Ms. Shaheen, you want to turn your
m crophone on? Thank you.

MR. MCCLURE: Thank you, M. Hearing
Exam ner.

Ms. Shaheen, you heard ny direction or
my gui dance for M. Zinsky in regards to ensuring that
we get all these corrections correct because we're not

going to get another chance at it?
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MS. SHAHEEN:
MR. MCCLURE
Ms. Shaheen, do you have your
MS. SHAHEEN:
MR. MCCLURE:
upper portion where there's,
i ncl ude the case nunber?
MS. SHAHEEN:
MR. MCCLURE:

And then on a --

li ke,
MS. SHAHEEN
MR. MCCLURE:

be Wbl f bone or Third Bone Spr

sonet hi ng al ong those I|i nes.
MS. SHAHEEN
MR. MCCLURE:

currently have listed there,

i nto your vertical extent ent

MS. SHAHEEN
MR. MCCLURE

down a little further where you have your

rul es and you have NA.
MS. SHAHEEN
MR. MCCLURE

if we can scroll

what your formation nanes or verti cal

| did hear that.

Yeah. Thank you.
CPAC in front of you?
| do.
Ckay. Do you see in the
li ke, a case entry for to

Ch, yes.

If we can include that.
down and | ook at,
extent is.
Yes.

|f we can change that to

i ng and Wol fcanp A,

Yes.

And t hen what you

i f you can put that down
ry.
Yes.
Ckay. Then if you nove

set back

Yes.

|f we can correct that to
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-- well, you can say statew de, or you can go into the
nore detail and be 100 and 330, whatever you think,
what ever you'd like to do with regards to that.

M5. SHAHEEN:. Okay.

MR. MCCLURE: And then if we -- if you
| ook at your well nunmber 1, for your |ast take point,
do you see where it says section 19 there?

MS. SHAHEEN:. Yes.

MR. MCCLURE: |If we can correct that to
the -- to be the correct section. | believe it's 12.

MS. SHAHEEN. W I | do.

MR. MCCLURE: And then also on your
speci al provisions/stipulations, it appears that it is

cut off.

&

SHAHEEN: Oh, it sure is.

3

MCCLURE: Do you see where |I'm
referring to?

M5. SHAHEEN:  Uh- huh.

MR. MCCLURE: Okay. Yeah. And I was
going to say, | nean, any order that gets issued we'l
draft specific ordering paragraphs. | don't know if
you need it, but | don't know if the Division has, you
know, an opinion on whether you include this in there
or not. But if you are going to include it, if we

can, you know, make sure it's got the conplete
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| anguage, | guess.
M5. SHAHEEN: | understand. | put that
there. | thought it would be hel pful -- in light of

t he depth severance, that it m ght be hel pful for the
Division. And it will be obviously up to you whet her
it's included in the order.

MR. MCCLURE: Then if we can | ook at
your -- | guess we don't need to look at it. But in
t he | andman statenment, the |ast take point error is
also replicated there. | believe it's in paragraph 6
of the | andman statenent.

M5. SHAHEEN:. Okay.

MR. MCCLURE: But if we can just
correct the | andman statenment to have the correct
section for the |last take point.

MS. SHAHEEN: Got it.

MR. MCCLURE: And then the current
C-1-- the current Form C-102 that's attached, it is
of the old formrather than the new form So if we
can omt that to include, well, the new form C- 102
rat her than the ol der one.

M5. SHAHEEN. W/ | do.

MR. MCCLURE: Then | believe that's
everything that | have for Pride. Thank you
Ms. Shaheen.
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M5. SHAHEEN: Thank you.

MR. MCCLURE: | thank you, M. Hearing
Exam ner.

THE HEARI NG EXAM NER:  All right.
Thank you.

Okay. Let's talk about the deadline
for this subm ssion that we're asking for of the
evidence. | was thinking that one week should be
plenty of tinme to do this. Do the parties have a
f eedback on that?

MR. Z| MSKY: One week is sufficient

time.

THE HEARI NG EXAM NER: Ms. Shaheen?

MS5. SHAHEEN: It just depends on what
nmy cal endar | ooks like. |If we get the transcripts
back -- and today is the --

THE HEARI NG EXAM NER:  Now, hol d on,
Ms. Shaheen. | wasn't tal king about closing argunent.

MS. SHAHEEN: Oh.

THE HEARI NG EXAM NER: | was tal ki ng
about the list mster -- we're tal king about the

anmended exhi bit packet. That's all we're tal king
about .
M5. SHAHEEN: Oh, okay. One week is

fine.

Page 452

Veritext Lega Solutions

Caendar-nm@veritext.com 505-243-5691 WWWw.veritext.com




© 00 N oo o b~ wWw N

O T N R R N T
o A~ W N P O © 00 N O 0o M W N +—, O

THE HEARI NG EXAM NER: Fine. Okay. So
today is the 28th. Let's see. One week from today
will be the 4th, Wednesday the 4th at 5 p. m
Wednesday the 4th of February, 5 p.m deadline for
anmended exhi bit packets with cover letter.

MR. ZI| MSKY: And, Ms. Shaheen, we'l|

try to get you our -- everything, you know, on Monday
or Tuesday, just so you have -- you know, hopefully
Monday.

MS. SHAHEEN: That sounds good. Thank
you. |'Il try to do the sane.

THE HEARI NG EXAM NER: And you'll do
the same. That's perfect.

MS. SHAHEEN:  Yes.

THE HEARI NG EXAM NER: Great. Ckay.
If for some reason the parties need nore tinme, they
can file a nmotion. 1'll consider it. But, you know,
we are giving the parties this chance to clean up
their own evidentiary record, which we don't always
do. So | would suggest sticking within that deadline.

Okay. Second, now, we're talking about
closing argunents, 15 pages all cited to the record
for any argunent you make. We were tal king about two
weeks fromtoday for the hearing -- for the verbatim

transcript. That would be the 11th. How nuch tine
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after the 11th do the parties want?

Ms. Shaheen, I'mgoing to start with
you.

M5. SHAHEEN. Two weeks.

THE HEARI NG EXAM NER: M.
weeks?

MR. ZI MSKY: Two weeks is fine.
THE HEARI NG EXAM NER: Good for you?

All right. So then we're saying the 25t

MR. ZIMSKY: And that's presum ng we

get the transcripts on --

THE HEARI NG EXAM NER: O
- yes. O course.

MR. ZI MSKY: Two weeks fr

get the transcripts.

THE HEARI NG EXAM NER:  Well, we're

going to say the 25th of February. If t
problemw th the transcript, soneone | et

MR. ZI MBKY:  Okay.

THE HEARI NG EXAM NER:  We' || adj ust

that tinme accordingly.

MR, ZI MSKY: Great. Thank you.
THE HEARI NG EXAM NER: Yes. OF course.

And that's 5 p.m al so.

page does not count toward the 15-page |

Zi msky, two

h of February.

course it's -

omthe tine we

here's a

us know.

The caption

imt, nor does
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the certification page. Al

| right. | believe we're

at the end of the formal hearing.

Ms. Shaheen,

MS. SHAHEEN

THE HEARI NG
Excel | ent.

MS. SHAHEEN:

THE HEARI NG

M. Zi nmsky?

MR. ZI| M5KY:
Coterra.

THE HEARI NG

M. MC ure,

MR. MCCLURE:
M. Hearing Exam ner.

THE HEARI NG
we are off the record.

(Wher eupon,

is there anything el se?
Not that cones to nind.

EXAM NER:  All right.

Thank you very nuch.

EXAM NER: Excel | ent.

No. Nothing further from

EXAM NER:  Ckay.

I's there anything further?

Not hi ng from ne,

EXAM NER: All right. Then

at 11:31 a.m, the

proceedi ng was concl uded.)
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CERTI FI CATE

|, GERALD ARAGON, the officer before whom
t he foregoi ng proceedi ngs were taken, do hereby
certify that any witness(es) in the foregoing
proceedi ngs, prior to testifying, were duly sworn;
t hat the proceedings were recorded by ne and
thereafter reduced to typewiting by a qualified
transcriptionist; that said digital audio recording of
said proceedings are a true and accurate record to the
best of ny know edge, skills, and ability; that | am
neither counsel for, related to, nor enployed by any
of the parties to the action in which this was taken;
and, further, that I amnot a relative or enployee of
any counsel or attorney enployed by the parties

hereto, nor financially or otherwise interested in the

B AT
;f'?_""nﬁ f -

GERALD ARAGON

outcone of this action.

Notary Public in and for the

State of New Mexico
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CERTI FI CATE OF TRANSCRI BER

I, JENNI FER SM TH, do hereby certify that
this transcript was prepared fromthe digital audio
recordi ng of the foregoing proceedi ng, that said
transcript is a true and accurate record of the
proceedi ngs to the best of ny know edge, skills, and
ability; that I amneither counsel for, related to,
nor enpl oyed by any of the parties to the action in
whi ch this was taken; and, further, that I amnot a
relative or enployee of any counsel or attorney
enpl oyed by the parties hereto, nor financially or

otherwi se interested in the outcome of this action.

oty st

JENNI FER SM TH
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