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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

 
APPLICATION OF POWDERHORN 
OPERATING, LLC 
FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO      CASE NO. 25610 

 

SELF-AFFIRMED STATEMENT OF TRAVIS MACHA (REBUTTAL) 

 

I, Travis Macha , being duly sworn on oath, state the following: 

1. Capitalized terms used herein have the meanings assigned in my original testimony 

submitted to the NMOCD on March 4, 2026. 

2. I have reviewed COP’s exhibit packet dated March 4, 2026, as it pertains to Powderhorn’s 

compulsory pooling of Case No. 25610 and would like to make the following clarifications and 

rebuttal. 

3. Well Proposals and Development Timeline: COP exhibit A-6 identifies its sample well 

proposal letter dated February 12, 2026. COP did not send its proposal letter to Powderhorn until 

March 2, 2026, via email, and Powderhorn received via mail on March 3, 2026, as referenced on 

Powderhorn Exhibit A-7. COP spent the preceding 3-months matching Powderhorn’s 

development plan proposing its own 1.5-mile development plan, filing its own applications, and 

proposed its own superseding JOA into the NE/4 of Section 3. Not until eight (8) days before the 

scheduled contested hearing did COP abruptly change its plans. For reference there were 215 days 

between Powderhorn’s proposal and COP’s current proposal plan. 

4. Co-Development. COP testimony section 16 states it is unclear whether Powderhorn 

intends on drilling the Wolfcamp B wells as infill or initial. As per Powderhorn’s application, the 

Wolfcamp B will be drilled timely as infill wells, not to be completed with the Wolfcamp A. Please 
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see Brendan Tippen’s Exhibit C-7 with reference to 1) historical offset operator co-development 

strategy and 2) lack of evidence co-development of the two zones is necessary. 

5. Experience. As attached in Exhibit A-21, Powderhorn’s team has maintained positions 

from staff level to executive positions at Tap Rock Resources, Colgate Energy, Concho Resources 

(COG), ConocoPhillips Company, Permian Resources Operating, Fleur de Lis Energy, Matador 

Resources, EOG Resources, Noble Energy, Bold Energy, Earthstone Operating, Piedra Resources, 

and Devon Energy. There were multiple opportunities for the companies’ technical teams to confer, 

the most recent of which was scheduled for February 4, 2026, but cancelled by COP on February 

2, 2026. Given this meeting never happened, we are unsure how COP is evaluating the 

experience of the Powderhorn Team. 

6. COP's Own Practices Regarding Operator Experience: COP itself has demonstrated 

that it does not consider lack of New Mexico operating history to be a disqualifying factor. As 

depicted on Exhibit A-13 of my original Exhibits and Exhibit A-22 attached hereto, COP through 

two non-marketed transactions provided a 3rd Party operator (“Operator “A”) with development 

agreements to develop the lands approximately 1-mile east of the Super Hornet Wells (the “Bat 

Bomb” and “War Pigeon” units). Prior to the granting of these agreements to Operator A, Operator 

A had never drilled or operated a well in the State of New Mexico.  

7. In both the Bat Bomb and War Pigeon units, COP controlled the vast majority of the interest 

in each where only the Wolfcamp A is being developed independently and separately from the 

Wolfcamp B as further evidence COP has no real concern over any need to co-develop the zones 

together (attached Exhibit A-23 confirms this having JOA’s limited to the WCA bench).  

8. Lastly as displayed on Exhibit A-22, it is made of public record COP entered into what 

appears to be 30% and 29% carries with Operator A as at minimum, partial consideration for the 

66



transactions. COP has characterized Powderhorn's negotiations as conducted in bad faith, yet 

Powderhorn offered COP substantially similar carry terms to those COP accepted from Operator 

A just months prior. 

9. COP's Exhibit A, Paragraph 20 notes Powderhorn’s use of drilling contractors and 

consultants. Exhibit A-24 is COP’s AFE from “COG Operating, LLC”, an unrelated COP entity, 

which COP shows that itself uses drilling contractors and consultants in its operations. COP’s 

hypocritical statements are unfortunate and remain unclear to Powderhorn as to any real intent. 

10. Operational Readiness: COP's Exhibit A, Paragraph 21, states that "Powderhorn is ill-

prepared to operate this acreage" in part because "Marathon already has pre-approval from the 

State Land Office for a Wolfcamp Communitization Agreement." On February 4, 2026, 

Powderhorn received the same. See attached Exhibit A-25.  

11. Surface Disturbance: COP Exhibit A Paragraph 22 discusses COP’s planned surface use, 

while Paragraph 24 alleges that Powderhorn’s proposed plan, “may require acquiring additional 

rights of way and building out pipelines for oil and gas takeaway, increasing surface disturbance 

and the overall surface impacts”. Powderhorn has already staked the Super Hornet well pads and 

does not present the amount of surface disturbance as a substantial issue between either party. 

Powderhorn’s position is that longer laterals generally decrease the amount of overall surface 

disturbance per completed foot.  

12. Take-Away Capacity/Capability: COP's Exhibit A, Paragraph 24, states: “Powderhorn 

informed Marathon during recent negotiations that it would need to rely on Marathon’s takeaway 

for oil and gas because it had not secured committed pipeline contracts for itself. This may require 

acquiring additional rights of way and building out pipelines for oil and gas take away, increasing 

surface disturbance and the overall surface impacts.”. This characterization is inaccurate, 
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Powderhorn never made this statement. Powderhorn has been in active negotiations on oil and gas 

takeaway and has secured its water contract. Powderhorn does not anticipate any issues executing 

in a timely manner. COP’s existing infrastructure is not close to surface location of either COP or 

Powderhorn’s planned development. 

13. Response to Bad Faith Allegations / Negotiation Timeline: COP’s accusation of bad 

faith was not made in good faith. Below is an abbreviated summary of COP’s accusation 

surrounding a potential trade proposal. Reference hereto is made Exhibit A-15 of the original land 

Exhibits.  

a. A 3rd party sent a subject tract in Lea County to Powderhorn on December 19, 2025, 

and verbally agreed to work with Powderhorn. Powderhorn on January 12, 2026, 

subsequently sent the acreage to COP and asked if it was interested in acquiring it. 

b. Conoco formally proposed a trade including the Lea tracts in exchange for Super 

Hornet acreage on February 2, 2026. 

c. On February 6, 2026, while Powderhorn was conducting due diligence on the Lea 

County interest, its counterparty backed out of the transaction. Powderhorn notified 

COP that the Lea County interest was no longer transactable the same day. While 

unfortunate, it is not uncommon for deals to face these issues when multiple parties 

are involved. 

d. Of the 215 days from Powderhorn’s proposal, this transaction was contemplated for 

approximately one week and it is Powderhorn’s position that this failed transaction 

did not impact COP’s ability to make a decision on a potential deal with 

Powderhorn. 
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e. Powderhorn presented numerous transaction options to COP including additional 

lands for trade. Timely feedback was never provided. 

f. At no point did Powderhorn ever remove the opportunity to do a deal from the table 

or the option to execute a commercially standard Joint Operating Agreement. 

14. COP notes in section 27 that “That revelation terminated our negotiations” however, COP 

continues to engage in discussions around the carry option starting the next Tuesday, February 10, 

2026, where COP requested to coordinate on the dismissal of its present Bone Spring application 

at the time (Case No. 25972).  

15. COP did not inform Powderhorn that it was no longer pursuing a mutual agreement until 

February 20, 2026. This was eight days after COP had sent Kaiser-Francis a 1-mile well proposal 

for the N/2 of Section 2 based on the 1976 JOA. COP did not send similar notice to Powderhorn 

until March 2, 2026, despite COP having been in active negotiations with Powderhorn, who is also 

a party to the same 1976 JOA. Prior to this proposal, COP had never mentioned the possibility of 

this plan or argument pertaining to the JOA despite being fully aware of Powderhorn’s expiration. 

16. Working Interest Support: Powderhorn has reached voluntary commitment or agreement 

with five other parties in the Super Hornet unit since July 2025. No third party supports COP's 

position or has expressed a desire for COP to operate its proposed 1-mile development plan. 

17. COP's Proposed Resolution: Despite Powderhorn holding an interest in every tract and 

the ability to form a single 959.60-acre standard spacing unit as proposed, MRO Exhibit A-8 offers 

a self-serving resolution that would require the NMOCD to deny both Powderhorn's Case No. 

25610 and Avant's planned Bone Spring development in the S/2 of Section 2 and SE/4 of Section 

3 (the "Casino Queen Unit"). This approach would force all three operators into half-section units, 

resulting in (1) future unnecessary pooling applications, (2) unnecessary expense and surface 
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disturbance from additional facility construction, (3) waste through unmitigated parent-child 

effects as addressed in the rebuttal testimony of Powderhorn reservoir engineer Brendan Tippen, 

and (4) destruction of correlative rights.  

18. The attached exhibits were either prepared by me or under my supervision or were 

compiled from company business records. 

19. I understand this Self-Affirmed Statement will be used as written testimony in the subject 

case. I affirm that my testimony above is true and correct and is made under penalty of perjury 

under the laws of the State of New Mexico. My testimony is made as of the date next to my 

signature below. 

 

 

__________________________________                     ____3/9/2026_____________________ 

Travis Macha            Date 
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Outlook

Fw: Super Hornet CA Pre-Approval

From Mason Maxwell <mmaxwell@powderhornep.com>
Date Fri 3/6/2026 9:27 AM
To Travis Macha <TMacha@powderhornep.com>

Mason Maxwell | 325-514-0211

From: OGMD Coms <ogmdcoms@nmslo.gov>
Sent: Wednesday, February 4, 2026 2:55 PM
To: Mason Maxwell <mmaxwell@powderhornep.com>
Subject: RE: Super Hornet CA Pre-Approval
 
Good afternoon Mason,
I have completed my initial review of the following Communitization Agreement(s) :

Super Hornet State Com #402H
Upon review, I do not see any issues for concern.  This email will serve as your pre-authorization notice. Please
submit a copy of this email with the Communitization Agreement submissions. Pre-authorization by the
NMSLO should not be construed as endorsement of, or preference of, one operator’s development over another’s,
unless specifically stated.
Please let me know if you have any questions.
 
Regards,

Joseph Thompson
Senior Petroleum Specialist
Petroleum Engineer
Oil, Gas and Minerals Division                            
505.827.5750                                                 
New Mexico State Land Office
310 Old Santa Fe Trail
P.O. Box 1148

Santa Fe, NM  87504-1148                         
jthompson@nmslo.gov
nmstatelands.org
 
 
………………………………

3/6/26, 10:57 AM Inbox - Travis Macha - Outlook

https://outlook.office.com/mail/inbox/id/AAkALgAAAAAAHYQDEapmEc2byACqAC%2FEWg0Az8uc8IH7kkyes98th3Xk8wAAsrfytAAA?nativeVersion=1… 1/4
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Leonard W. “Lenny” Wood 
Midland TX 79707 | 432.288.5202 | lwood@powderhornep.com 

 

Profile 

Petroleum geologist with more than 24 years of experience primarily working in the greater Permian Basin and East 
Texas, successfully managing multi-rig drilling and development programs across multiple assets and plays.  

 Brings extensive working knowledge of both conventional and unconventional reservoirs.  

 Proven leader and mentor of multidisciplinary teams.  

 Combines technical expertise with business savvy to optimize production growth and ROI. 

 Effective communicator and presenter to employees, leadership, and board members. 

 Driven by a deep sense of honesty and integrity. 

 
Professional Experience  

Powderhorn Energy Partners, LLC, Midland, TX Jan 2025 – Present 

Vice President, Exploration and Development 
Powderhorn Energy is a private oil and gas company backed by Pearl Energy Investments focused on the Delaware 
Basin in West Texas and Southeast New Mexico. Currently I work as the sole geologist mapping and evaluating all 
prospects and deals. Will oversee all aspects of geologic development once we begin drilling and development 
including mud logging and geo-steering. 

Ramhead Resources LLC, Midland, TX 2024 – 2025 

President/Founder 
Ramhead Resources is a private oil and gas company focused on prospect generation and geologic consulting, 
primarily in the Greater Permian Basin region of west Texas and southeast New Mexico. Services include prospect 
screening, geologic mapping and prospect generation, petrophysical log analysis, project and asset management, and 
reserve evaluation. Provided consulting services for several clients in the Permian Basin, the Eagle Ford play in South 
Texas, the Texas Panhandle, southern Arkansas, and Mississippi. 

Earthstone Energy, Midland, TX 2017 – 2023 

Earthstone, a publicly traded exploration and production company that expanded its position into the Permian Basin 
with the acquisition of Bold Energy III in 2017, was acquired by Permian Resources in November 2023. 

 
Vice President, Exploration Development | 2018 – 2023 
Led exploration and development for up to six rigs, managing a team of five geologists; co-managed a 20-person office.  
 
 Part of leadership team that expanded barrel equivalents (BOE) from 10,000 to 130,000, grew net acreage from 

30,000 to 240,000, and added approximately 900 potential drilling locations.  
 Evaluated dozens of potential acquisitions, reviewing geological assets and production base, resulting in the 

acquisition of seven, value creating acquisitions.    
o Accelerated performance of acquired entities, optimizing well spacing and development timing to maximize 

well-level rate of return and ROI. 
Exploration Manager| 2017 – 2018 
Managed geology team to continue development of Bold assets plus legacy non-operating acreage. 
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Bold Energy III, Midland, TX 2013 – 2017 
Startup operation that acquired 20,000+ net acres of leasehold rights, sold to Earthstone Energy in 2017. 

Exploration Manager / Partner 
Member of founding management team with $275 million equity commitment from EnCap Investments to pursue 
Permian assets. 
 
 Led all geologic / exploration efforts for group that assembled 20,000+ net acres of leasehold drilling rights in the 

Wolfcamp Shale Play in the Midland Basin. 
 Successfully drilled 32 horizontal wells in Reagan, Upton, and Midland Counties, producing ~ 5,000 BOE per day. 
EOG Resources, Midland, TX. 2005 – 2013 
Exploration Manager | 2011 – 2013 
Led all Permian exploration efforts and oversaw successful horizontal development programs in the Wolfcamp Shale 
Play in the southern Midland Basin and the Leonard (Avalon) Shale Play in southeast New Mexico. Managed geologic 
staff of 22, which included geologists, geophysicists, and support personnel. 

Senior Geologist / Geologic Advisor | 2005 – 2010  
Worked on numerous exploration and development plays, including the Atoka/Morrow, Strawn, Devonian, 
Mississippian, Barnett, Woodford, Yeso, Bone Spring, Leonard (Avalon) Shale, and Wolfcamp.  
 
Encana Oil & Gas (USA) Inc, Dallas, TX 2004 – 2005 
Geoscientist, East Texas Team 
Managed development program in Robertson and Leon Counties, supervising five drilling rigs in the Bossier Sand and 
Cotton Valley Lime Plays after Tom Brown was acquired by Encana. 
 
Tom Brown, Midland, TX 2003 – 2004 
Geoscientist, New Mexico Team 
Led exploration and exploitation in Eddy County, New Mexico, overseeing development of operated and non-operated 
properties, generated prospects, and evaluated acreage for lease sales after Matador was acquired by Tom Brown. 
 
Matador Petroleum Corporation, Dallas, TX 2002 – 2003 
Geologist, New Mexico Team   
Led development and extension of the Monument-Skaggs NW Field area, Lea County, NM, selecting new development 
locations, recommending recompletions, and overseeing med logging, open hold logging, and conventional coring for 
more than 30 wells. 
 

Education & Certifications 

Texas Tech University   
Master of Science, Geoscience, 2001 
 
Midwestern State University   
Bachelor of Science, Geology, 1999 
 
AAPG Certified Petroleum Geologist, 2016  
 
Affiliations & Service 

Member of AAPG, WTGS, and PBS-SEPM 

WTGS Fall Symposium Technical Chair, 2017  

General Chairman - Southwest Section AAPG Annual Meeting, 2009  
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WTGS Secretary, 2007 - 2008  

 

Additional  

Expert Witness. Testified in a contested hearing before New Mexico Oil Conservation Division 

 

Proficient in geologic software programs, including Petra and Kingdom 
 
Eagle Scout, Boy Scouts of America  
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 
 
APPLICATIONS OF POWDERHORN OPERATING, LLC  
FOR COMPULSORY POOLING,  
EDDY COUNTY, NEW MEXICO.       CASE NOS. 25610 
 

 

SELF-AFFIRMED STATEMENT OF JAMES BRENDAN TIPPEN (REBUTTAL) 

 

I, James Brendan Tippen, being duly sworn on oath, state the following: 

1. I am over the age of 18 and have personal knowledge of the matters stated herein. 

2. I am employed as a petroleum engineer for Powderhorn Energy Partners ("Powderhorn") 

and its subsidiaries, including but not limited to Powderhorn Operating, LLC ("Powderhorn 

Operating"). My work includes the Permian Basin and Eddy County, and I am familiar with the 

subject applications. 

3. COP’s section 5 states that COP has determined the “best way to develop the Wolcamp in 

this acreage and has determined that drilling the Wolfcamp B or C after first completing wells in 

the upper Wolfcamp Sand or A interval introduces parent-child degradation that impacts 

production and performance in subsequent infill Wolfcamp B or C wells.”  COP provides no 

evidence to support this claim.  Based off an internal study in the immediate area (Exhibit C-7), 

we (Powderhorn) do not see clear evidence for degradation in WCB wells drilled after WCA 

compared to those co-developed.  Lastly, within 2 miles of the unit, a peer operator has just drilled 

the WCA offset without the WCB and COP has also recently pooled and permitted only the WCA.   

4. COP’s Exhibit C Paragraph 8 states: “It is not clear based on its application whether or 

when Powderhorn intends to develop the Wolfcamp B/C interval. If it decides to come back to drill 

and complete additional zones in the Wolfcamp, these future wells will experience degradation as 

a result of Powderhorn’s asynchronous development, reducing total ultimate recovery. In my 

opinion, that will result in waste and impair Marathon’s correlative rights.” Without further 
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support and based on our own study (Powderhorn Exhibit C-7), we believe this definitive claim 

is not substantiated. 

5. COP’s Exhibit C Paragraph 9 states , “drilling all four wells in both target zones at one 

time allows Marathon to capitalize on cost-saving efficiencies through economies of scale that will 

be forfeited developing this acreage in a piecemeal fashion, as Powderhorn proposes to do” 

Powderhorn believes drilling 4 initial wells, and 4 subsequent wells in a ~960 acre unit (8 wells 

total) will increase cost savings compared to drilling 4 wells in a ~320 acre unit (4 wells total). 

6. COP’s Exhibit C Paragraph 11 states that “Powderhorn has not drilled a horizontal well 

in New Mexico yet, so has no track record, and has not identified a drilling contractor so we have 

no basis to assess their experience or ability” Our team has significant and adequate experience 

operating in the Permian, and specifically Delaware Basin, to prudently operate the lands covered 

by Powderhorn’s application.  We had a technical meeting scheduled between Powderhorn and 

COP on February 4, 2026, that was cancelled by COP.  We do not know where their assumption 

about our technical abilities are coming from, since our technical teams have not met or had any 

discussions, despite Powderhorn preparing for and offering the opportunity. 

7. COP’s Exhibit C Paragraph 12 states that Powderhorn “has not yet identified a reliable, 

tested outside drilling contractor”. Powderhorn is uncertain what the basis is for this assertion.  We 

have been talking and exploring options with drilling contractors since May of 2025. As it relates 

to this unit, we have been working with a contractor that has drilled wells in the last year within 

two miles of the unit.  It is common practice in our industry for operators to utilize contractors in 

drilling and completions, including COP. 

 

[s] James Brendan Tippen   March 9, 2026 
James Brendan Tippen   Date 
Reservoir Engineer 
Powderhorn Operating, LLC 
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