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" CASE 4481; Application of DELAWARE

- PRORATICY UNIT, ROOSEVELT COuNTY. .
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HEARINGS, STATEMENTS, EXPERT TESTIMONY, DAILY COPY, CONVENTIONS

SPECIALIZING IN, DEPOSITIONS,

209 SIMMS BLDG. ¢ 1.0, 30X 1092 ¢ PHONE 243-4697 ¢ ALBUOURRQUE, NEW MIXICO

BEFORE THE
NMEW MEXICO OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
January 6, 1971

EXAMINER HEARING

IN THE MATTER OF.
e e e e mm s e e ecme e mmeemmememmmm e m - —————————— )

Application of Delaware-Apache Corporation )
for a non-standard proration unit, Roosevelt )

County, New Mexico. Applicant, in the above- )+ Cause

styled cause, seeks approval for an 80-acre )No.4481
non-standard oil proration unit comprising
the southwest quarter, northeast quarter and
the northwest quarter, southeast quarter of
Section 20, Township 8 south, Range 38 east,
Bluitt-San Andres Associated Pool, Roosevelt
County, New Mexico, to be dedicated to a well
to be drilled at a standard location in the
southwest quarter northeast quarter of said
Section 20.
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MR. HATCH: This s the Application of the pelawar

Apache Corporation for a non-standard nroration unit, Roosed

velt County, New Mexico.

(Whereupon, Applicant's Exhibits Nos. 3-A, 3-B,
3-¢, 3-D,1 and 3-D,2 are marked for identification.)

MR. HINKLE: I am Clarence Hinkle, of Hinkle,
gondurant, Cox and Eaton, appearing on behalf of the
Delaware-Apache Corporation.

A. W. MANUGH

called as a witness, having been first duly sworn, was

examined and testified as follaows:

DIRECT EXAMINATION

BY MR. HINKLE:

Q‘ State your name and residence, and by whom
you are employed?

A A. W. Manaugh, Midland, Texas, and 1 am employed
by the Delaware-Apache Corporation.

Q What is your position with the Delaware-Apache
Corporation?

A A landman.

Q Have you previously testified before the 0il
Conservation Commission?

A No, T have not.

Q Are you appearing just simply as a Jlandman for

the Corporation?
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Q Are you familjar with the application of the

Delaware-Apache Corporation in this case?

A Yes, sir.

Q What is the Delaware-Apache Corporation seeking
to accomplfsh ?

A It is seeking approval of a 80-acre non-standard

0oil proration unit, which comprises the northeast and northd

west and southeast of Section 20, and an anticline 38 east
in Roosevelt County, New Mexico.

Q Have you prepared or has there been prepared under
your direction certain exhibits which are for introduction
in this case?

A Yes, sir.

Q Would you refer to Exhibit No. 1, and explain to
the Commissioner what this is and what it shows?

A This is a plat map showing a nearby well that has
been drilled or is in the process ofbeing drilled, and to-

gether with the offsetting lease holder ownership.

Q It shows an outl.ne of the proposed unit?

A Yes, sir.

Q Would you describe the proposed unit there?

A The proposed 80-acre unit is in the southwest

of the northwest quarter, and the northwest quarter of

U U, A

the southeast quarter of Section 20, Township 8 South,

;
B
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Range 38 Rast,

Q Pool rules for this pool call for an 80-acre
proration?

A Yes, sir,

Q What is the status of your well at the present
time?

A It has been drilled on a total depth and a produc-
tion casing has been run.

Q You haven't done production tests on it at the
present time?

A No, sir, it has not been perforated or treated
yet.

Q Why is this well located where it is?

A At the time, due to the offsetting control, it
appeared to be the best location possible.

Q Although you know, of course, that Union has a

well to the north of it?

A No, sir, this well was being drilicd gimultaneously
Q Has the Union Well been completed?
A It has been perforating, and reduction tests are

underway, but I don't have any report on it,
Q This Exnibit No. 1 also shows ownership of acreage
in the immediate area, doesn't it?

A Yes, sir,

Q How much acreage does Apache own there? === = |
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A In addition to owning one huhdrédvgér cent o the

working interest in the property, we own the balance of thdg
southeast coiner of Seciion Z0 and all of the north sectioq

of Section 21.

Q Have you obtained waivers from any of the offset
owners?
A We have written waivers which we would like to

introduce as exhibits.

Q Now, refer to Exhibit No. 2, and explain what
it shows?

A This is a geological plat contoured to the top,
and the pie marker is the accepted marker in this area,
and it indicates the tops on the pie markers in all of
these nearby wells.

Q Do you have any control for the contours towards
the southeast here?

A Yes, sir, not to the southwest corner cf Section
29; there is one on the top and there are additional wells
to the south and to the east , lying in the State of Texas.

Q What is the preseni status of yoﬁr well?

A As I said, it has been drilled to the total depth
of approximately 4,850 feet; a production casing has been
run, and the weather has hampered our operations somewhat.

Q Now, you stated a while ago that you nad waivers

from the offset owners. Would you refer to Exhibit No.3,
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and explain those?

A As noted on either Exhibit No. 1 or 2, the offset-
ting lease holders are identified as being the Tenneco
Company, and the Union 0Oil Company of California, and the
J. P. Jennings, and John Cook.

Q Now, in Exhibit No. 3, are the waivers from all
of the offset owners?

A Yes, sir.

Q And thgy are waiving any objection to the form-
ation of this unité

A Yes, sir.

Q Are there any non-standard units caused by
the formation of this unit?

A  The Union 0il Company of California has re-
cently obtained approval for a 9-unit comprised of the
northwest quarter of the northeast quarter of Section 20,
and the sonthwest quarter of the southeast quarter, Section
17. |

Q That crosses Section 97

A Yes, sir.

Q Of course, you have taken electrical logs in
completion of your well?

A Yes, sir.

Q Does it show a pay section equivalent to the

25{ ___ other praducing wells in_the area?




race 8
1 A Yes, sir, the electrical log shows an analysis
2 which indicates a pay section as thick or thicker as
.
‘ 3 the producing wells to the north.
4 Q So, in your opinion, this well will make as good
LSS
Lo s a well?
S
P 6 A Yes, sir.
[
| S . 'y L) >
— 7 Q And it will be comparable to the wells in the
=
GIED 8 pool?
]
=;- 9 . A Yes.
= . - -
s 10 MR. HINKLE: I would like to offer as Exhibits
ad>
— 11 1,2 and 3.
8, n MR. NUTTER: Applicant's Exhibits Numbers 1
= -
- o~
> ©
, g3 through 3 will be admitted in evidence.
f ::
: S iz 14 BY MR. NUTTER:
; 3 %5
: 5 Wo 18 Q Mr. Manugh, who is the acreage owned by that
i o X
: %
z
i § 55 16 is shown on your Exhibits Numbers 1 and 27
- 2z
, § f% 17 A Tenneco Q0il Company has all of the west half
. o X
g eu : '
$ ia 18 of the Section without the south quarter.
£33
< N-(’ R
ngr 19 Q And you identified Jennings?
z %< ,
: EZ 2 A Yes, sir, and the Union 0il Company owns the
X "o
w XJ
X O
2 ?; 21 northwest quarter of the northeast quarter, and John
3 %«
% s2 2 Cook owns the east half of the northeast quarter of
s 8o
g 23 Section 20, and Delawarc-Apache owns the balance of
< I,
O ]
§ ¢ 24 Section 20,
25 Q You own not only the southwest of the northeast of

‘1
H
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- Section 2G, but all ol the soucheast? -
2 A Yoo, sir.
3 MR. NUTTER: All of Section 217
4 MR, HINKLE: The north of Seztion 21 to the ecast.
&0
5 BY MR. NUTTER:
o
)
oo 6 Q So actually the non-standard unit is partially in
i
} SV
— 7 the northeast quarter and partially in the southwest quarter.
a
E; 8 Now, as 1 recall, there was a non-standard approval for
[ ]
— 9 Union 0il Company?
=
p— 10 A Yes, sir.
a>
- ) : )
11 Q It involved the northeast of Section 20 and some
H
£ s 12 acreage in Section 17, I believe?
$ s
é ] A Yes, sir.
» X
X
> :8 14 Q Probably the southwest of the southeast?
5 :es
: . -0 .
: y 4o 15 A Yes, sir.
: g ox
f : gl
£ 33 16 MR. HINKLE: He testified to that.
. £ 22
-~ Jw
§ 2 V7 BY MR. NUTTER:
-~ "E §§ ‘
oox %5 f8 Q Mr. Cook, in the southeast of rhe northenst of
F
g 3t 19 Section 20, he has concented to a non-standard unit?
o "
u oy 20 A Yes, 1 have a waiver, which has been filed.
£ o3
E Zg 2 MR. NUTTER: T just wanted the record to be
o - g -
¥ . 22 .
E clear on that point,
e at
z > 4
8 §§ 23 Are there any further questions of Mr. Manuigh?
< S
G v ¥
8p 2 MR. UWINKLE: That is all.
25 MR, _NUTTER: If there is nothing further in Case




10

PAGE
ment .

1S8¢

e it on good adv

z
N

ill tal

we wi

Py

MR

B

Number 4481,

I S T T Y S O 9 8 ¥ ¥ ¢ 5 ®» 2 g " 8§ ] I w9

80148 ODIXAN MBN "ANDHANONGIVO LEYD 'DONE UNVE TVNOILYN LSy
€012 ODIXAW MAN "ANDNIANDNUIYSI800-EPZ INOHI®Z00! XOF "O'c ' 5A18 SWIWIS 607

SHOILNEANOD ‘AdOD ATIVQ ‘ANIMILSEL LI EdXE ‘SANEWALYLS ‘SONINYEH ‘SNOILISOCAG NI OMIZITVIDAdS
o] - *
1

| - Zuiaalan Jevdw-Kejuesp




-~
("

- -
nriers
;

-meler re; o

dearnley

SPECIALIZING IN: DEPOSITIONS, HEARINGS, STATEKENTS, EXPRIlT TESTIMONY, DAILY CO2Y, CONVENT! ONS

209 SIMMS BLOG.#s 2,0, BOX 10920 PHONE 243-88910 ALDUQUERQUE, NEW MEYICO 87103

FIRST NATIONAL BANK BLDG., EASTeALBUQUERQUE, NEW MEXICO 87108

(7]

10

11

14

16

17

18

19

21

22

24

25

o -
1

STATE OF WEW HMEX1ICU

)
) SS.
COUNTY OF SANTA FE ')

I, RICHARD L. NYE, Court Reporter, do hereby certify
that the foregoing and attached Transcript of llearing
before the New Mexico 0il Conservation Commission was
reported by me, and the same is a true and correct record
of the said proceedings, to the best of my knowledge,

skill and ability.

Lichd L,

RICHARD L. NYE, {feurt Reporter




PR T T

o Mo, DAVID P. CARGO
A O O1L. CONSERVATIGN COMMISSION coamman
ﬁ' % ' “ALEX 2. ARMUO
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‘b"’l"’ﬂ‘ evs0! "ncn mn;‘.

SEERETARY - DIANCTOR
January 18, 1971

Mr. Clarence Hinkle Re: Case No. - 4481

Hinkle, Bondurant, Cox & Raton Oxrder No. R-4087
Attorneys at Law

Post Office Box 10 Mn'cit:::::a @ .
Roswell, New Mexico 88201 pache Corporation

Dags Siii

Enclosed herewith are two copies of the above-referenced cﬁ-h-
sion oxrder recantly entered in the subject case.

Very truly yours,

A &2,

A. L. PORTER, Jr.
Secretary-Director

ALP/ix
Copy of order aiso ssai to:
Bobbs OCC X ‘

Artesia OCC
Axtec OCC

Other
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BEFORE THE OIL CONBERVATION COMMISSION
OF THE STATE OF MEW MEXICO

: |

!

THE MATTER OF THE EEARING

BY TEE OIL COMBERVATION
SSION OF LEW MEXICO FOR ;
PURPOSE OF CONSIDERING:

g

CASR No. 4481
Ordexr No. R-4087

APPLICATION OF DELAWARE APACKR CORPORATION
FOR A NOM-STANDARD PRORATICH UNIT, ROOSEVRLT
COUNTY, MEW MEXICO.

ORDER OF THE COMMISSI
BY THE COMNISEION:

This cause came on for hearing at 9 a.m. on Jamuary 6, 1971,
at Santa Fe, New Mexico, before Examiner Daniel 8, Mutter.

WON, on this__15th day of January, 1971, the Comwission. a
quorum being present, having considered the testimony, the reco
and the recommendztions of the Examiner, and being fully advised
in the preaises,

EINDE:

(1) That due public notice having beea given as required by
law, the Commission has juriadiction of this cause and the subjecl
matter thereof.

(2) That the applicant, Delaware-Apache Corporation, is the
ovmer of an oil and gas lease comprisirg ths SW/4 NE/4 ana MW/4
8B/4 of Bection 20, Township 8 South, Range 38 Zagt, MNPM,
Roosavelt County, Mew Mexico.

(3) That the applicant seeks approval of an 80-acre non-
standard oil proraivica unit in the Rinitt-2an Andres Associated
Pool comprising the above-described acreage to be dedicated to a
well located at a standaré location in the SW/4 NE/4 of said
Section 20,

(4) ‘That said S¥W/4 NR/4 of said 3ection 20 comprises all
cf the intarest of the appiicant in the NE/4 of said Section 20,




-z-
CASE No. 4481
Order NMG. &-4087

(5) That all operators owning acreage offsetting the 5
proposed non-standard proration unit have consented to the |
formation of said unit. |

(6) That the entire non-standard oil proration unit
requested by the applicant may reasonably be presumed to be
productive of oil from the Bluitt-San Arndres Associated Pool
and can be sfficiently and econoaically drained and dovelopod
by the aforesaid well.

(7) That approval of the S0-acre non-standard oil proration{
unit as requested by the applicant will afford the applicant the
opportunity to produce its just and equitable share of the oil in
the Bluitt-San Andres Associated Pool. will prevent the economic
losa caused by the drilling of unnecessary wells, will avoid the
augmentation of risk arising from the drilling of an excessive
nunber of wells, and will otherwise prevent waste and protect
correlitive rights.

IT IS THEREFORE ORDEREL:

(1) That an 80-acre non-standard oil proration unit in the
Bluitt-San Andres Associated Pool comprising the $W/4 22/4 and
/4 §B/4 of Section 20, Township 8 South, Range 38 East, MMPN,
Roosevelt County, New Mexico, is hereby established and dedicat
to a well located at a standard location in the BW/{ NR/4 of sai
Section 20,

{2) That jurisdiction of this cause is retaired for the
entry of such further orders as the Commission may deem nacessary.

DONE at Santa Fe, New Mexico, on the day and year hareinabove
designated, j

STATE OF NEW MEXICO
OXL_CUNSERVATION COMMISSION

e 7

BRUCE KIKG, Chairman
N - L .

|
|

\. L. PORTER, Jr., Member '& Secretary
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JOHN R. KOCH

A201 WEST SHDORES GRIVE =
ORCHARD LAKE VILL,, MICH 480
¥

‘-

<
-

PHONE D13.6A2-35%4

§ Dee 163

;f Deci214, 1970

NEW MEXICO CONSERVATION CCMNISSION, . €>ﬂy+9/
P.O. Bex 2088,

Santa Fe, New Mexico, 87501,

‘i Atttz Nr. Geo. Hatch:

RE: Apache Corp.(#2 Koch Fed'l)
Non-Standard Unit,
Sec. 20' 83' 383..
Roosevelt Cnty.,N.N.
Bluitt Field

Dear Sir:

This letter confirms that I approve of the non-
standard unit as proposed by the Apache Corp., and
mentioned in 8r. J. ¥. Nanaugh's letter of

Dec, 11, 1970.

It i3 my understanding that the well would be drilled in
the SV NE/4 of Sec. 20, with the ¥Wk SE/4 Sec., 20
included to form an 80 acre unit, which ts considered
to i» ®non-standard”.

YM truly,

John R. Koch
Air-Nail: JX/j ]
cc. J.W. Manaugh

Apache CT:irpe
Hidland, Texas.

.,




JOHN R. KOCH - =

182

3281 WEST SHORES DRIVE « L.
ORCHARD LAKE ViLl.., MICH. 48033. ~ .
PHONE 313-682-3554 o
£

?
-

Dec. 2, 1970.

NEW MEXICO OIL CONSERVATION COMNMISSION, C% & & //
P.O. BOX 2088, -
Santa Fe, New Mexico, 87501.

Att: See'y - Dir. Office,

RE: Delawere-Apache Ceorp.,
Unerthedox well location,
f Sec. 20, 8S, 385,
Zooccoclt Cnty.,N.N,
luitt Fld.,

Dear Sir:

This letter confir that I do fiot object to the locatien

——

: of a well proposed Apache %rp.'s Nr. J. ¥. Nanaugh

(Delaware-Apache Corp.) as discussed by phone wiih Ar.
Nanaugh on Dec. 1, 19
It is my understanding \that the well would be drilled in
the SWk NE/4 of Sec. 29, with the NWk SE/4 Sec. 20 included
to form en 80 Acre u,i/. I reiterate that I do net have

4
any objection to tI;‘ abou\nentioncd unerthodox lecetion.
/ - -

/
'4 Yo{ur\s truly,
\@«/\\/ ( /(‘/ ':\\
3 John R. KeclL |
\‘\ ¢ ;’. s ]
Atr-Nail: JK/j Coo N ) {/
L o M !
cce Mr. J.¥. Manaugh ') * P
Apache Corp. “f F Y \.\
Midland, Texas. (}-:,.f f A
¢ kS - !
’ g

N i ( i
1/\)‘ ( \ \;‘J‘ ” pocyET MAILED
{ 237
o L2RA

T L LI S T Vs T
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Examiner Hearing - January G, 1971 Docket No. 1-71

CASE 4478: Application of Refiners Pe*roleum Corporation for the creation of a new
0il pool and special rules therefcr, sandoval County, New Mexico.
Rpplicant, in the above-s*ylei cause, seeks the creation c¢f a new pool
for the production of 0il from the Graneros-Dakcta formation for its
Cuba-Union Well No. 1 located in Unit A of Section 25, Township 22 North,
Range 3 West, Sa.doval County, New Mexico, and for the promulgation of
special rules therefor, including a provisions for 160-acre spacing units.

Ck3E 4479: Application of Eastland 0il Company for the creation of a new pool,
assignment of discovery allowable, ana special pool rules, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks creation of a
new pool for the production of 0il from the Grayburg and San Andres
formations for its Arco Federal Well No. 1 located in the XW/4 NW/4 of
Section 5, Township 18 South, Range 31 Eas*, Eddy County, New Mexico,
and for the assignment of an 0il discovery allcwable to said well.
Applicant further seeks the adcption of special pool rules to provide
for a limiting gas-oil ratio of 5,000 to one.

CASE 4480: Application of Ccastal States Gas Producing Company for expansion of a
unit areg, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks authority to expand the Flying "M" (San Andres) Unit Area,
authorized by Order Nc. R-3220, to include some 879 acres, more or less,
of Federal, State and Fee lands in Townships 9 and 10 South, Range 33
East, Flying "M" San Andres Pool, Lea County, New Mexico.

CASE 4481: Application of Delaware-Apache Corpcration for a non-standard proration
unit, Roosevelt County, New Mexico. Applicant, in the abcve-styled cause,
seeks approval for an 80-acre rnon-standard o0il proration unit comprising
the SW/4 NE/4 and NW/4 SE/4 of Section 20, Township 8 Soutn, Range 38
East, Bluitt-San Andres Associated Pool, Roosevelt County, New Mexico,
to be dedicated to a well to be drilled at a standard location in the
SW/4 NE/4 of said Section 20.

CASE 4482: Application of the Petroleum Corporation for the creation of a new

‘nr\n", thr\1:1 rilasz tbovwanh and ovnar\i"\nnc +o Ordars Nos. R-2221 and

R-4070, dey County, New Mexico. Appllcant, in the above-styled cause, 3
seeks the creation of a new Strawn oil pocl for its Petco State Well '
No. 1 located in Unit P of Secticn 26, Township 19 South, Range 29 %
East, Eddy County, New Mexico, and ror the promulgation of special 1.les
therefor, including provisions for 160-acre spacing units and a limiting i
gas-0il ratic of 4000 cubi:z feet of gas per barrel of oil. Applicant
further seeks exceptions tc Crders Ncs. R-3221 and R-4070, respectively,
to permit the disposal of water produced by said well in an unlined
surface pit and to flare gas prcduced by said well.

CASE 3709: (Reopened)

In the matter of Case 3709 being reopened pursuvant to the provisions
of Order No. R-3366-A, which order extended 80-acre spacing units for
the Akah Nez-Devonian 0il Paol, San Juan County, New Mexico, for a
period of two years. All interested persons may appear and show cause
why said pocl should not be developed on 40-acre spaéing units.
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Decexbex 7, 1970

Mr. Janes T, Jonnings .
P. 0. Box 1180
Roawell, New Mexico

Re: Tex-Mex Arca
Proposed Koch Federal No. 2
Roosevelt County, New Mexico

Dear Sir:

Apache Corporation proposes the formation of a nonstnndud proration
unit cowprised of the following described lands:

TONNSHIP 8 SOUTH, RANGE 38 EAST

Section 20: SW/4 NE/4 and
NW/4 SE/4

Containing 80 acres, more or less

%e further propose the drilling of a test well at a location 1,980 foet
from the north and east lines of sald Section 20 . (subject to moving 150
feet in any direction dus to topographical conditions) to a depth suffi-
clent to test the San Andres formation at approximately 4,800 feet. It
is requested that you approve this reoquest, and by signing and returning
one copy of this letter, it is agreed that you waive any and all objec-
tions to said unit and the subsequent drillimg of said test well.

Very truly yours, A / f-:f”_’_f‘,“f'“-w»a-,_-k..*m
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APACHE CORFPORAYION
OlL AND GAS DIVISION

December 2, 1970

0 1720 WILCO BUILDING B MIDLAND, TEXAS 79701 B0 MU 3.5261%

UNION OIL COMPANY OF CALIFORNIA
P. 0. Box 671
Midland, Texas

Attaa: Mr. George Coombes

Re: Tex-Mex Area
2 » Proposed Koch Federal No. 2
9 _ : Roosevelt County, New Mexico
3 Dear Sir:

Apache Corporation proposes the formation of a nonstandard proration
unit comprised of the following described lands:

TOHNSHIP 8 SOUTH, RANGE 38 EAST

~ Section 20: S¥/4 NE/4 and :
. NW/4 SE/4 ' 4 oo

Containing 80 acres, more or less

l'2 further propose . the drilling of a test well at a location 1,980 fect

from the north and east ‘ines of satd Section 20 (subject to moving 150

feet in any direction due to topographical conditions) to a depth suffi-
cient to test the San Andres formatfon at approximately 4,800 feet. It

i{s requested that Union 017 Company of California approve this request,

and by signin] and returaing one copy of this letter, it is agreed that

you waive any and all cbjectfons to said unit and ;he subsequent drill-

ing of said test wetl. )

B R T I P T ST W PR TP Ty S

Very truly yours, ' - //;1;~\.\ _
AP?E CORPORATION J N“/\ R
P S

N/ gy TR
3 J W. Manaugh ,/7 ‘7a/ 3 » T CR
A .~ Area ‘Exploration Manager S ++ /
7. g — i

N FR Iy
AGREED TO AND ACCEPTED THIS <X DAY OF DECEMBER, 1970Q. T -u“w,/
~ UNION O3l COWPANY OF CALIFORNIA :
BY: \ 022l
! (L/j eorge Coombes
X 35




APACHE CORPORAYION
. Ol AND GAS DIVISION

V4
;7. W. Manaugn . L : :
Area Exploration Manager I T

a 1720 WILCO BUILOING B MIDLAND, TEXAS 79701 0 MU B3-SE268

December 7, 1970

TENNECO OIL COMPANY
1800- Wilco Building
Midland, Texas

Atten: Mr. F. J. McDonald
Re: Tex-Mex Area

Proposed Koch Federal No. 2
Roosevelt County, New Mexico

Dear Sir:

Apache Corporation proposes the formation of a nonstandard proration
unit comprised of the following described lands:

ICWNSHIP 8 SGUTH, RANGE 38 EAST

Section 20: SW/4 NE/4 and
NW/4 SE/4

Containing 80 acres, more or less

We further propose the drilling of a test well at a location 1,980 feect

from the north and east lines of said Secticn 20 (subject to moving 150

feet in any direction due to topographical conditions) to a depth suffi-
cient to test the San Andres formation at approximately 4,800 feet. It

is requested that Tenneco 0il Company approve this request, and by sign-
ing and returning one copy of this letter, it is agreed that you waive -
any and all objections to said unit and the subsequent drilling of said

test well, . .o )

3
]
|

Very -truly yours ' R T .

'. ’ D ey, T T e—— :
. EFC‘* Call B {fn;\“_,_h‘ s r—”‘*_._

APACHE CORPORATION ) cn N T Ty

/ S ey S
i @4»0/’/7 | | e - H# 30

JWM :mw
AGREED TO AND ACCEPTED THIS “/ DAY OF DECEMBER, 1970

TENNECO OIL COMPANY

~N

X5 C

§ o4
A

BY;




JOHN R. KOCH
F . 3281 WEBT SHORES DRIVE

O 1 - SREHARD LAKE Vill., MiGH. $3833
¢ o e
' PHONK 313-682-3554

Dec. 14, 1570

>

NEW NEXICO CONSERVATION CONMISSICN,
P.o. B“ 2“8. -
Santa Fe, New Nextco, 87501,

Att: Ne. Goo. Nateht

REt Apache Corp.(#2 Koch Ped'l)
¥on=-Standard Unit,
Sec. 20, 88, 38%.,
Rooaeuelt Catye NN,
Bluitt Pteld

Lecr Sirs2

This letter confirns that I approve of the non-
sladard unii as prorosed by the Apache Corp., and
: : nentioned {n #ire Jo ¥e Hanavgh's letter of

§ ' Dece 11. 19”0

- o It te my understanding that the well would de drilied in ;
’ the SWA RE/4 of Sec. 20, with the N¥R SE/4 Sec. 20
{included to form an 80 aore unit, which ts considered
; ) to i@ "non-stondard”.

ohn R. Koch
AtlreNatls JK/f
cce JeWe Nanaugh R
Apache Corpe ;'.N._»..v:,\- R . .
Hidland, Texas. [ AL 7




D - @
Gohn R Hock “

ORCHARD LAKE, MICH,

Dace. 2, 1970,

HEY NEXICQO OIL CCNSERVATICRN CONHIS.IOH,
P.0. 30X 2038,
Sant: Fe, Naw Hexico, 87501.

Att: Sec’y - Lir. Office,

RE: Delaware-Apucha Corp., o
Uprorthodecx vell location, :
Sec. 20, 83, 38F, %

Rovgeoult Sitye l/ote
Bluitt Fld.,

Dear Str:

This latiar confirma that I do not objeci to the i(ocation
of 0 weil proposed by Apacke Corpe's fHire Je Ve Hanaugh
{Delowure=ipucis Courps) as discussed by phone with Yr.

Hanaugh ofl DucCe 1. 1970.

R T I

It is my understanding that the well would bde drilled in
the SVi NE/4 of Sece 20, with the WK SB/4 Sac. 20 iacluded

to ferm an SC Acre unit. I preticrats that I ¢d rot have

BT T T U SRR

any objacticn to the.above maationed unorthodox location.
. " . &

Yours trdly, . é

N e A
N -y o,
v John R, Xoch N
A mwmiintls T/ 2 SR
0. weo iise s ALy oy 'f e
DY e e
P E Ao Ty
€Ce fire JoWe Hanaugh 5 B "Tf’-‘

Apache Corpe ' . .
Hidiand, Texas. ; [~¢ .7/ )%99 /

T "~~6{fzggiti;;£§ ED.‘;%;

ExX 3D2-

3
"
aj

1




r\.
Law OFFICES o
CLARENGE E. HINKLE HINKLE. BONDURANT. COX & EATON ~ “TeLerrone (sos) 822-8510
. =" ~ot
W. E.BONDURANT, JR- 800 HiNKLE BUILDING f SO e
LEWIS C. COX, JR. .
PAUL W, EZATON, JR. PosT OrFr.cc Box 10 . f:
CONRAD E.COFFIELD : ok
HAROLD L. HENSLEY, JR. ROSWELL, NEW MEXICO 8820! o
STUART D. SHANOR 18 1970 . .= MIDLAND, TEXAS OF FiCE
De cemb er 521 MIDLAND TOWER
€. 0. MARTIN ’ (918 MU 3-<801

PALL J. KELLY, JR.

g///z/u Sl

! 01l Conservation Commission
; Box 2088
: Santa Fe, New Mex 1ico

Gentlemen:

We enclose herewith in triplicate application of
Delaware Apache Corporation for approval of a non-
standard oil proration unit in the Bluitt San Andres
Associated Pool, Roocosevelt County.

It is our understanding that application was filed
: with the Commission for administrative approval, but that
i the Commission has set this malier down for hearing at
the examiner's hearing on January 6.

Yours siricerely,

HINKLE, BONDURANT, COX & EATON

By (§£€(J1£/7L€a/ éfjfiéinééfl/

CEH:cs
Enc.
cc: J W. Manaugh

DOUCKET WAWLED

Bl /ﬁ?:—&j -2

e




BEFORE THE OLL CONSERVATION COMMISSION

STATE OF NEW MEXICO o i

APPLICATION OF DELAWARE APACHE CORPORATION )
FOR APPROVAL OF A NON-STANDARD OIL PRORATION )
UNIT TO BE DEDICATED TO DELAWARE APACHE )
CORPORATION WELL LOCATED IN UNIT G OF SEC- )
TION 20, TOWNSHIP 8 SOUTH, RANGE 38 EAST, )
)
)
)
)

Coree 5SS

ROOSEVELT COUNTY, NEW MEXICO, IN THE BLULTT
SAN ANDRES ASSOCIATED POOL

0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico 87501

Comes Delaware Apache Corporation, acting by and through the
undersigned attorneys, and hereby makes application for approval
of a non-standard oil proration unit to be dedicated to the Delaware
Apache Corporation Well located in Unit G (SW3NE%) of Section 20,
Township 8 South, Range 38 East, N.M.P,M., Roosevelt County, New
Mexico, in the Bluitt San Andres Associated Pool, and in support
thereof respectfully shows:

1. That Delaware Apache Corporation is the owner of the oil
and gas lease covering the SW3INE% and NW%SEX% of Section 20, Townshin
8 South, Range 38 East, N.M.P.M., Roosevelt County, New Mexico,
which is situated within the Bluitt San Andres Associated Pool. The
well is located in the center of the SWiNE% of said Section 20, 1980
feet from the north line and 1980 feet from the east line of said
section. The Rules of the Commission for the Bluitt San Andres
Associated Pool establish a standard unit of 80 acres within a
governmental quarter-section, but due to other non-standard units
in the pool it is necessary that the SWHNE% and NW%SE% of Section
20 be dedicated to a proraticn unit for the above described well.

2. Applicant has obtained consents and waivers to such non-
standard unit from each of the offsetting owners, and the same have
been filed with the Commission. The well to which Applicant seeks




to dedicate said acreage will effectively and efficiently drain
all of said acreage, and it will be in the interest of protection
of correlative rights and the prevention of waste.

3. Applicant requests that this matter be set down for hear-
ing at the Examiner's hearing on January 6, 1971.

Respectfully submitted,
DELAW. APACHE CORPORATION

By

Member of the Firm of
HINKZE, BONDURANT, COX & EATON
P. 0. Box 10

Roswell, New Mexico 88201
Attorneys for Applicant
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ATACHE TUNRFUONATYION

OlL ANO GAS DIVISION
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W 1220 WILCO BUILDING B MIDLAND, TEXAS 79701t B MU 3-526%¢
!

‘ ¢
December 7, 1970 - /@1/4/( .

NEW MEXICO OiL CONSERVATION COMMISSION
State of New Mexico 7

P. 0. Box 2088 / -
Santa Fe, New Mexico 87501

Attention: Mr. A. L. Porter, Jr.
Secretary-Director

Re: Non-Standard Proration Unit Request (iééi?”: & §7¢/7:/

Bluitt San Andres Associated Pool
Roosevelt County, New Mexico

pear Sir:
Delaware-Apache Corporation proposes the formation of a non-
standard prouration unit comprised of the following described

lands:

Tounship 8 South, Range 38 East

Section 20: SW/4 NE/4 and
NW/4 SE/4

Lands described contain 80 acres, more or less.

We further prooose the dr;iééﬂg,of a tect well to be located
1980' from the North and ines of said Section 20 to a
depth sufficient to test the San Andres formation at approx-
imate®y 480+ feet.

we‘héreby réﬁuest an exception to the requirements of Rule 5A

of the Spec.:al Rules and Regulations governing the Bluitt-San

Andres fssociated Pool, Order No. R-1670-1, without notice and

hearing under Rule 5(B) of said rules.
Attached please find:

a) Written consent from all offset operators
Inion 0i1 Company of California
Tenneco 0il1 Company
Mr. John R. Koch
Mr. Jim Jennings

DOCKET MAlLED
Daje /é:?";2£§:>;27




New Mexico 0il Conservation Commission
December 7, 1970

Page 2

b) Copy of Form C-102 “Well Location and Acreage Dedication
Plat" and Form 9-331 C "Application for Permit to Grill,
Deepen, or Plug Back"

_Please infarm. us.by_cellect call, if possible, if further 1nformat1on
is required to supp]ement this application. ’ e

“wYours very truiy,
DELAWARE-APACHE CORPORATION
Area Production Manager

3 *yLp #y L.
LLw/on

Attachments

cc. U. S. G. S.
Hobbs, New Mexico

. -
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* Form ¥-amc
(May 1063)

SUBMIT IN TRIPEICATE C' Poml

(Other instructions on ‘ 1‘0- 43-R1428,

'UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

el

-

reverse aldey

0. LUASE DENIGNATION AND SERIAL NO.

NM 0559815

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BKCK

1. TYPE O WORK

6. 1y INDIAN, ALLOTTEE OK TRIZE NAME

DRILL E\ DEEPEN [ PLUG BACK D 7. UNIT AGREEMEINT NAMS
b. TYPE OF WELL
weLL WeLL oTRIL ToNE Ek —:;"‘T"""‘D TS, ¥ARM OR LEASE NAME

2. NAME OF OFLXATOR

Koch Federal

Detaware-Apache Corporation 9. WELL NO.
3. ADDRESS OF OPLRATOR 2

1720 Wilco Bldg. Midland, Texas 79701

4. LOCATION OF WELL (Report location clearly and in accordance with any Btate requirements.®)

At surdice 1980' FNL & 1980' FEL

At proposed prod. zone

10, ¥IELD AND POOL, OR WILDCAY

Bluitt San Andres

11. 8zC., T., R, M, OX BLE. _
AND BURVEY OR ARNA -

Same 20-85-38E
14. DINTANCE IN MILES AND DIRECTION FROM NZAREST TOWN OR FOST OFFICR® 12. COUNTY OR PARIRH | 13, ‘SXaxa ;
4 miles W. of Bledsoe Roosevelt N. Mex.
10. DISTAXCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ABSIGNED )
LOCATION Tu NEARZST TO THIS WELL -
(4380 0 nearce: < ;ﬂ'i"':.'m tine, it any) 1980 595 80 o
18. DISTANCE FROM PROI'OSED LOCATION® 19. PaOrossd> DEPTH 20. ROTARY OR CABLE TOOLS =t
TO NEAMREST WELL, DRILLING, COMPLETED,
OR APPLED ¥OR, ON THIS LEASE, PT. 5000 Rotar_y-S1 tton & Norton
21. EiEvaTioNs (Show whether DF, RT, GR, ete) 22. APPROX. DATR WORK WILL WTART®
GR 3982.1' 12-16-70
2. PROPOSED CASING AND CEMENTING PROGRAM : -
8IZE OF NOLE BIZE OF CABING WEIGHT PER ¥OOT SETTING DEPTH QUANTITY OF CEMBNT .
12-1/4" __g-H/8" 20# 325" - 200 sx : — ‘
1-7/8" 4-]!?" q.54 5000° 250 sx - . .

Surface - 10, 600 series, Double Ram, 2000 Psi

IX ABOVE SPACL DESCRIBE PROPOSED PROGRAM :

If proposal is to deepen or Dlug back, give data on present productive sone and proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and memred and true vertical depths. Glve blowout

preventer programn, if any. 4

ne

nmx__Production Clerk

SIGNED

nare 1?"7-70 .

(This space for Federal or State office use)

PERMIT NO. APPROVAL DATE

APPROVED BY TITLE

DaTE

CONDITIONS OF APPROYAL, Iy ANY :

*See Instructions On Reverse Side
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NEW MEXICO Oll. CONSERVATION COMMISSION Roem €102
WELL LOCATION AND ACREAGE DEDICATION PLAT Saporsades

All distanese munt b fral he suter boundurics of the Sestion.

Etfective 14-6S

Opecator - : '  |reses Well No.

Dalawawa APACME Come - - = o . KoCH ERDERAL ?

Uit Letter Section Townshig Mange T Tcounty
G 20 8 Sourn 38 EasT RoosgverLT

“Actedl Footage Location of Walk
1980 font from the NORTH \ine and 1980 foot om the  EAST line

Growad Lyvel Clev. Producing Formation Pool Dedicated Acreage: .

3se2.1 San Andres Bluitt San Andres 80 Acs

1. Outline the acreage dedicated to the ub}ect well by colored peacil or hachure marke oa the plat bch-

2. If more them ome lease is dedicated to the well, autline cach and iden.ify the cwnership thereof (bo& o © working
interest and reyaity).

3. i mere than one leass of differeat ownership is dedicated to the well, have the interests olullovr’mhacm.h.
deted by commmnitizstion, witizatieg, force-pooling. etc?

[ Yes [[]Ne 'lfmi“‘yn:'&yp‘cdcmolidnio-

It anawer is “*n0}’ iist the owners end mtdnawuvhclhve.cmlly bees consolidated. (Use rivacoe side of - A
thie form if accesgary.) &
No allowable will be assigaed 10 the well watil all intorests have been comsolidated (by commmnitisstion, waitization,
forced-pooling, or otherwise) or uxtil a non-standerd wait, eliminating such interests, has been approved by the Commis-
siom, -

H r CERIIFICATION

T

|— 1980"

4= T T T Bom eHusband
i

Posttion

Production Clerk

] Company
p— 1980 ————=1 | Delaware-Apache Corp.
) Date

i homby certify rthet the welf lecetian
shown on this plec wes plotied from tiold

tos of ectunl ys mede by me o
wnder my supervision, end shet the seme
is trve sad cerract to the beot of my

W I Ry I S )
««««« g e Y.

Date Surnyod
Dzcemaer 3, 1970

Reqistered Professional Engineet
and/or Lond Burveyor

HP S — ;mzzpi—v:z::qc

0 860 ‘"0 1330 1685 oou 2310 RO 2000 1800 1060 509
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Gohn R Kook S
URCHARD Liag, inmlH, -:E
L=

—

[
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[

Dec, 2, 150,
¥ o/
NEY NEBXICO OIL CUNSERVATION COMNIS.ION,

P.0. BOX 2088,
Santo r.. New .at‘.' 87”10

Att: See'’y - Dir. Office,

AP: Deleware-Apache Cerp.,
Unerthedox well locatien,
See. 20, 83, 382,

Rw.mlt Cnt”. .yuﬁn
Bluttt rid.,

Dear Sir:

This letier confirms that 1 do not object te tha locatien
of a wel. preposed by Apache Corp.'s Ar. J. ¥. Nanaugh
(Pelawere-Apeche Corp.) as discussed by phene with Ar.
Nanaugh en bce. 1, 1970.

It ia my underszianding that the well weuld be drilled in
the SWVA AE/4 of Sec. 20, with the AWN S8/5 Ssc. 20 included
to form an 30 Aere untt. I retterate that I do not have

any obdbjection to the abeve mantioned unsrthadex lecation.

Ibur( tuly,

»

- \\3 .. o .. /(,:-,\ «* (‘,S
John R, Kech Y

Alr-Natl: JK/J

cce Ar. J.e Ranaugh
4pache Corp.
Nidland, Texas.

e an kA b kT e

U T §




APACHE CORPFPORATLION

B 1720 WILCO BUILDINC MR x -
OIL AND GAS DIVISION | LAND, TEXAS 79701 B MU 3.3261

December 7, 1970

?é24;<>¢f v vt/

i /
o ‘ C
TENNECO OIL COMPANY
1800 Wilco Building
Midland, Texas
. Atten: Mr. F. J. McDonald
Re: Tex-Mex Area
P:oposed Koch Federal No. 2
Roosevelt County, New Mexico

Dear Sir:

Apache Corporation proposes the formation of a nonstandard proration
unit comprised of the following described lands:

o A

TOWNSHIP 8 SOUTH, RANGE 38 EAST

Section 20: SW/4 NE/4 and
NW/4 SE/4

T (RPN e

Containing 80 acres, more or less

We further propose the drilling of a test well at a location 1,980 feet
from the north and east lines of said Section 20 (subject to moving 150
feet in any direction due tov topographical conditions) to a depth suffi-
cient to test the San Andres formation at approximately 4,800 feet. It
is requested that Temneco 0il Company approve this request, and by sign-
ing and returning one copy of this letter, it is agreed that you waive
any and all objections to said unit and the subsequent drilling of said
test well.

ErNy—

Very truly yours,

CORPORATION

Arca Exploration Manager

JWM: mw

AGREED TO AND ACCEPTED THIS °/ DAY OF DECEMBER, 1970

TENNECO OIL COM?ANY -

s P / '.‘
BY, /z > __/Z [/
, . 4. Mcbonald

e i e b e
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APACHE CORFGRATION

Ol AND GAS DIVISION

December 2, 1970

B 1720 WILCO BUILDING B MIDLAND, TEXAS 79701 N MU 3-S281

~ UNION OIL COMPANY OF CALIFORNIA "@g,,—;; VT
P. G. Box 67 T
Midland, Texas

Atten: Nr. George Coombes

Re: Tex-Mex Area
Proposed Koch Federal No. 2
Roosevelt County, New Mexico

Dsar Sir:

Apache Corporation proposes the formation of a nonstandard proration
unit comprised of the following described lands:

TCWNSHIP 8 SOUTH, RANGE 38 EAST

Section 20: SNW/4 NE/4 and
NW/4 SE/4

Containfng 80 acres, more or less

We further propose the drilling of a test well at & location 1,980 feet
from the north and east lines of satd Section 20 {subject to moving 150
feet in any divection due to topographical conditions) to a depth suffi-
cient to test the San Andres formatfon at approximctely 4,800 feet. It
is requested that Unfon 011 Company of Californta approve this request,
and by signing and returning one copy of this letter, it is agreed that
you waive any and all objections to safd unit and the subsequent drill-
ing of said test well.

Yery truly yours,
l,kP'Ac E CORPORATION
'LC’—&/LCMJ,7 é

3% W, Manaugh .
. Ared Exploration Manager

Ry
E
E |

-
E
;‘Z

UNION OH. COMPANY OF CALIFORNIA
'
BY: A

AGREED TO AND ACCEPTED THIS <X DAY OF DECEMBER, 1970.
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OCiL AND GAS DIVISION

APACHE CORPORATION " -
n 1720 WILCO BUILDING ] MIDLAND, “lﬂs 7979 B MU 3.53€61

3
December 7, 1970 2 "

-

e IS

(W

Mr. James T. Jennings
P. 0. Box 1180
Roswell, New Mexico

Re: Tex-Mex Area
Pronosed Koch Federal No. 2
Roosevelt County, New Mexico

Dear Sir:

Apache Corporation preposes the formation of s nonstandard proration
unit cemprised of the foiiowing described lands:

TONNSHIP 8 SOUTH, RANGE 38 EAST

Section 20: SW/4 NE/4 and
NW/4 SE/4

Containing 80 aciss, mora cr less

Ne further propose the drilling of a test well at a location 1,980 feet

from the north and east lines of said Section 20 (sudject to moving 150

feet in any direction due to topcgraphical conditions) to a depth suffi-
cient to test the San Andres formatiom at spproximately 4,300 feet. It

is requested that you approve this request, sad by signing and returming
one copy of this letter, it 1s agreed thet you waive any axd all objsc-

tions to said unit snd the subsequent drilling of sald test well.

Very truly yours,
CORPORATION

W. Manaugh

{#=sz Exploration Manager
JWM :mw
7%
AGREED TO AND ACCEFTED THIS g DAY OF DECEMBER, 1970.

/4
Jame /En.nings V4

BY:

i




BEFORE THE 9QIL CONSERVATION COMMIUSSION
”/?? OF THE STATE CF NEW MEXICO

IN THE MATTER OF THE HEARING
W/ CALLED BY THE OIL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

CASE No, 4481

; Order No, R-é’:ﬁ&ééi!/;7

; - W e s
APPLICATION OF DELAWARE APACHE CORPORATION JML:}/

' FOR A NON-STANDARD PRORATION UNIT, ROOSEVELT S ET
COUNTY, NEW MEXICO. /
/

]

[ 1

ORDER_OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m, on _January 6 , 1971, .
at Santa Fe, New Mexico, before Examiner Daniel S. Mutter .
NOW, on this day of _January | 1971 the Commission, a

% quorum being present, having considered the testimony; the record,
¢ and the recommendations of the Examiner, and being fully advised
in the premises, :

FINDS

(1) That due public notice having been given as requiced by
law, the Commission has jurisdiction of this cause and the subject

A R -

- ALY
waoeeoLeolL wLierevl,

(2) That the applicant, Delaware-Apache Corporation, is the
owner of an o0il and gas lease comprising the SW/4 NE/4 and NW/4 SE/4
of Section 2Q, Tcwnship 8 South, Range 38 East, NMPM, Roosevelt
County, New Mexico.

- (3) That the applicant seeks approval of an 80-acre non-
standard o0il proration unit in the Bluitt-San Andres Associated
Pool comprising the above-described acreage to be dedicated to a

Well pbmdiomtdisidnicads 2t a standard location in the SW/4 NE/4 of

said Section 20. .
(1) Yot 2aidl sw/slﬁﬁ/vf;«z}l% *0 oL
Corfartire asf y A, e
dMZ& 7

-




L =2
- CASE No. 4481

.
i

(“(‘) That the entire non-standard oil proration unit requested .

by the applicant may reasonably be presumed to be productive of oii
'ifrom the Bluitt-San Andreg Asscciated Pocl and can be efficiently
rand economically drained and developed by the aforesaid well.
(ﬂ& That approval of the 80-acre non-standard oil proration

unit as requested by the applicant will afford the applicant the

il opportunity to produce its just and equitable share of the oil in
the Bluitt-San Andres Associated Pool, will prevent the economic
1 logs caused by the drilling of unnecessary wells, will aveoid the
éugmentation of risk arising from the drilling of an excessive ‘
ij number of wells, and will otherwise prevent waste and protect

correlative rights.

IT IS THEREFORE ORDERED:

(1) That an 80-acre non-standard oil proration unit in the

Il Bluitt-San Andres Associated Pool comprising the SW/4 NE/4 and

NW/4 SE/4 of Section 20, Township 8 South, Range 38 East, NMPM,

Roosevelt County, New Mexico, is hereby established and dedicated
to a well 4ombewdrirbess at a standard location in the SW/4 NE/4

of said Section 20.

e e A et 2 Lo e

(2) That jurisdiction of this cause is retained for the

‘entry of such further orders as the Commission may deem necessary.

}
DONE at Santa Fe, New Mexico, on the day and year hereinabove%

‘;designated. ;
. k!




CASE 4482: Appli. of PETROLEUM

CORPOFANVION BPOR NEN BANT. . MIL.BG

a1 -t s vt d e et @ wr e § & St

AND EXCEPTION TO R-3221 & R-4070.
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