CASE 4485: Appli. of CONTINENTAL
- FOR A NON-STANDARD GAS PRORATION
UNIT, LEA COUNTY, NEW MEXICO. _
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DEFORE TIE
REW MEXTCO OIL CONSERVATION COMMISSION
Santa Te¢, New Mexico
January 6, 1971

EXAMINER HEARING

IN THE MATTER OF:

Application of Continental 0il Company for a non- )
standard gas proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the
establishment of a 240-acre non-standard gas pro-
ration unit comprising the northwest quarter north-
west quarter, south half northwest quarter, north-
east quarter southwest quarter, and south halfi
southwest quarter of Section 1, Township 25 South,
Range 36 East, Jalmat Gas Pool, Lea County, New
Mexico, to be dedicated to its Wells "A' Wells

Nos. 2 and 7, located, respectively, in Units E

and F of said Section 1. Applicant further seeks
authority to produce the allowable assigned to

said unit from either of said wells in any pro-
portion.
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VICTOR LYON

' Direct Examination by Mr. Kellahin 3 é
i Cross Exawination by Mr. Nutter 7 %
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|
\ EXHIBIIS OFFERED AND i
MARKED ADMITTED |

Applicant's Exhibits Nos. 1 and 2 4 7
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MR. HATCH: This is the Apvlication of Con-
tinental Oil Company for a non-standard gas proration
unit, Lea County, Ncw Mexico.

MR. KELLAHIN: 1 am Jason Kellahin of Kellahin
and Fox of Santa Fe, New Mexico, appearing for the
Applicant. We have one witness to be sworn.

VICTOR LYON

called as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAHIN:

Q Would you state your name, please?

A Victor Lyon.

Q By whom are you employed and what is your
position, Mr. Lyon?

A I am employed by the Continental 0il Company
as a conservation coordinator in Hobbs in the Hobbs
Division Office, Hobbs, New Mexico.

Q You have testified both before the Qil
Conservation Commission and you have made your
qualifications a matfter of record?

A Yes,

MR. KELLAHIN: Are his qualifications

R, NUTTER: Yes, they ave.




BY MR, KELLAHLN:
Q You are familiar with the Application of the
Continertal Cil Company, aApplication No. 4485, vherein

they are seeking the establishment of a 240-acre non-

standard gas proration unit, which is to be dedicated
to its wells Nos. 2 and 7. and further that it is

seeking the authority to produce the allowable

x ;
g assigned to said unit from either of said wells in i
any proportion? é

) A Yes. i
(Whereupon, Applicant's Exhibits Nos.l 5

- and 2 were marked.) ?

| / BY MR. KELLAHIN:

Q Referring to what has been marked as Applicant's %

Exhibit No. 1, would you identify that exhibit? i

A Exhibit No. 1 is the location ownership i

plat showing the proposed non-standard unit outlined

el e e m

in red, consisting of the northwest quarter northwest
quarter and south half northwest quarter, northeast

quarter southwest quarter, and south half southwest

quartexr of Sz2ction 1, Township 25 South, Range 36
East, Jalmat Gas Pool, Lea County, HNev Mexico, and

and 7 showvn cirvcled in red. Well
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no. 7 s located 1,900 Eect from both the north and




the northwest of Section 1. The nearby sag pro-
ration un:ts are outlined in bluce, and the wells
to which they are designated to be dedicated are
circled.
Q Now, referring to what has been marked as
Appiicaunl’s kExnibit No. Z, would you identify that?
A Exhibit No. 2 is a copy of a four point
Packer pressure test which was conducted by El1 Paso
Natural Gas Company on Wells A, No. 7 and the test
was dated December 16, 1970. The wells tested on
that occasion showed a rate of 2,042 MCF pecr daf.
We did attempt to take a test for Well No. 2, but
the casing valves were frozen closed. This well
has been completed in the Jalmat gas zone for a
number of years, and has been used as fuel gas
on the lease, and we have never been successful
in connecting this well because of this small deliver-
abllity, but we have requested that they connect it
at this time and we hope that the well in the near
future, December 7th, will be connected.

Q At the present time neither well is connected,

ie that correct?

A That is correct.

Q What is the acreage that is presently dedicated
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to your two wille?
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vest and couin nald of the noviiwoast cuartoer od the
northurst quartoer of tho ecouth half oi tho northwest

guarter.
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Q pow, bhecause of the uncervtainty of this
nroducing ability of these wells, that ig the reason
ydu want acreage dedicated joinily?

A Partially. Without having some measure of
its productivity, it would be difficult to allocate

the acrzeage between the two wells. On the basis of

this relative producing ability, a joint proposition

would give considerable flexability, and would probably

avoid additional hearings or applications in the future.

Q In your opinion, will approval of this
Application result in the prevention of waste and

protection of the corelative rights of the parties?

A Yes, it will,
Q Would these Exhibits Nos. 1 and 2, would

they have beer. prepared by you or under your super-
vision and dirxection?
A Yoz, they werc,

MR, RELLAHTY: At¢ chrls time, T would lile

has o Tof-a0re nrovation unii constating of the nowtih-
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to offer evidence Exhibits Nos. 1 and 2.
MR. NUTTER: The contents of Exhibits No.
1 and ? will be admitted into evidence.
MR. KELLAHIN: Thal completes our case,
Mr . Evaminer.
CROSS EXAMINATION
BY MR. NUTTER:

Q In Exhibit No. 2, Mr. Lyon, at the time
you indicated that the initial test for this well,
which you say is No. 77

A Yes, sir.

Q Is the well just recently completed or
what is the situation?

A It was-just recently drilled. We had thought
it would probably be an o0il well, but it turned out to
be a gas well.

Q Mow, I see that you have proposed units in
Section 1, and I also see that you got.a gaé unit
being a 160-acre unit in the east half of Section 1,
and that has been designated as Well No. 37

A Right.

Q That well has turned out to be an oil
well, and consequently no gas can produce this allowable

which would be available to that acreage, and this unit




A, that does not have the producing capacity to pro-
duce that large an amount?

A W2ll, you have a limited size in this pro-
posed unit. To date, there are two 40-acres to the
maximum and these wells will be able to produce this.

All the acreas,e in this particular lease is in this

Section.
Q How about this 140 acres in the northwest
of the southwest?
A This is an o0il well operated by Tenneco
and it is farmed out. t is part of this Biécuit
Lease, but it is operated by Tenneco, and insofar
- as 1 know, it is producing from the Jalmat Pool,
2 but I amwt certain of that.
MR. NUTTER: Are there any further questions
of Mr. Lyon?
You may be excused. Do you have anything
further, Mr. Kellahin?
MR. KELLAHIN: No.
MR. NUTTER: There being nothing further on

Case No. 4485, we will take the matter urder advisement.
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COUNTY OF SANTA FE

I, RICUARD L. NYE, Court Reporter, do hereby certify ;
that the foregoing and attached Transcript of Hearing be-
fore the New Mexico 0il Conservat:ion Commission was re-
ported by me, and the same is a true and correct record

of the said proceedings, to the best of my knowledge,

skill and ability.

RICHARD L. NYE, Cour{ Reporter
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Application of Cmtinental 0il Company for a non- )
standard gas proration unit, Lea County, New Nexico. )lmse
Applicant, in the above-styled cause, seeks the )¥o.
establishment of a 240-acre non-standard gas pro- YASS
ration unit comprising the northwest quarter north-
west quarter, south half northwest quarter. north-
east quarter gouthwest quaxter, and south half
southwest quarter of Section 1, Township 25 South,
Range 36 East, Jalmat Gas Pool, Lea County, Rew
Mexico, to be dédicated to its Wells “A™ Wells
Nos. 2 and 7, located, respectively, in Units E
and F of said Section 1. Applicant further seeks
authority to produce the allowable assigned to
gaid unit from either of said wells in any pro-
portion.
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MR, HATCH: This is the Application of Con-
tinental 011 Company for a non-standard gas proration
unit, Lea County, New Mexico.

MR. KELLAHIN: I am Jason Kellahin of Kellahin
and Fox of Santa Fe, New Mexico, appecaring for the
Appilicani, We have one wiiness Lo be sworn,

VICTOR LYON

cal.ed as a witness, having been first duly sworn, was
examined and testified as follows:

DIRECT EXAMINATION

BY MR. KELLAH™:

Q Would you state your name, please?

A Victor Lyon.

Q By whom are you employed and what is your
position, Mr. Lyon?

A I am employed by the Continental 0il Company
as a conservation coordinator in Hobbs in the Hobbs
Division Office, Hubbs, New Mexico.

Q You have testified both before the 0il
Conservation Commission and you have made your
qualifications a matter of record?

A Yes.

MR, KELLAHIN: Are his qualifications
acceptable?

MR. NUTYTER: Yes, they are.
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BY MR. KELLAHIN:

Q You are familiar with the Application of the
Continental 01l Company, Application No. 4485, wherein
they are seeking the establishment of a 240-acre non-
standard Sn unil, wiich Is to be dedicated
to its wells Nos. 2 and 7, and further that it is
seeking the authority to produce the allowable
agssigned to said unit from either of said wells in
any proportion?

A Yes.

(Whereupon, Applicant's Exhibits Nos.l

and 2 were marked.)

BY MR. KELLAHIN:

Q Referring to what has been marked as Applicant's

Exhibit No. 1, would you identify that exhibit?

A Exhibit No. 1 is the location ownership
plat showing the proposed non-standard unit outlined
in red, consisting of the northwest quarter northwest
quarter and south half northwest quarter, northeast
quarter southwest quarter, and south bhalf southwest
quarter of Section 1, Township 25 South, Range 36
East, Jalmat Gas Pool, Lea County, New Mexico, and
are wells Nos 2 and 7 shown circled in red. Well

No. 2 is located 1,980 feet from both the north and




the northwest of Section 1. The nearby gas pro-
ration units are outlined in blue, and the wells
to which they are designated to be dedicated ére
circled.

Q Now, referring to what has been marked as
Applicant's Exhibit No. 2, would you identify that?
A Exhibit No. 2 is a copy of a four point
Packer pressure test which was conducted by El1 Paso
Natural Gas Company on Wells A, No. 7 and the test
was dated December 16, 1970. The wells tested on
that occasion showed a rate of 2,042 MCF per day.
We did attempt to take a test for Well No. 2, but
the casing valves were frozem closed. This well

has been completed in the Jalmat gas zone ior a

number of years, and has been used as fuel gas

on the lease, and we have never been successful

in connecting this well because of this small deliver-

ability, but we have requested that they connect it
at this time and we hope that the well in the near

future, December 7th, will be connected.

Q At the present time neither well is connected,

mde mmaenem e
i5 that corvect?

That 1s correct.

A
Q What is the acreage that is presently dedicated



to yocur two wells?

A The No. 2 well, as shown by Exhibit No. 1,
has a 128-acre proration unit consisting of the north-
west and south half of the northwest quarter of the
northwest quarter of the south half of the northwest
auartar,

Q Now, because of the uncertainty of this
producing ability of these wells, that is the reason
you waat acreage dedicated jointly?

A Partially. Without having some me .sure of
its productivity, it would be difficult to allocate
the acreage between the two wells. On the basis of
this relative producing ability, a joint proposition
would give considerable flexability, and would probably
avoid additional hearings or applications in the futire.

Q In ycur opinion, will approval of this |
Application result in the prevention of waste and
protection of the corelative rights of the parties?

A Yes, it will.

Q Would these Exhibits Nos. 1 and 2, would
they have been prepared by you or under your super-
vision and direction?

A Yes, they were.

MR. KELLAHIN: At this time, I would like
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to offer evidence Exhibits Nos. 1 and 2.
MR. NUTTER: The contents of Exhibits No.
1 and 2 will be admitted into evidence,
MR. KELLAHIN: That completes our case,
Mr. F-aminer
CROSS EXAMINATION
BY MR. NUTTER:

Q In Exhibit No. 2, Mr. Lyon, at the time
you indicated that the initial test for this well,
which you say is No. 77

A Yes, sir.

Q Is the well just recently completed or
what is the situation?

A It was just recently drilled. We had thought
it would probably be an 0il well, but it turned out to
be a gas well.

Q Now, I see that you have proposed units in
Section 1, and Y also see that you got a gas unit
being a 160-acre unit in the east half of Section 1,
and that has been designated as Well No. 3?

A Right.

Q That well has turned out to he an oil

well, and consequently no gas can produce this allowable

which would be available to that acreage, and this unit

l
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A, that does not have the producing capacity to pro-
duce that large an amount?

A Well, you have a limited size in this pro-
posed unit. To date, there are two 4C-acres to the

maximum and these wells will be able to produce this.
A1l rhe acves
Section.
Q How about this 140 acres in the northwest
of the southwest?
A This is an oil well operated by Tenneco
and it is farmed out. It is part of this Biscuit
Lease, but it is operated by Tenneco, and insofar
as I know, it is producing from the Jalmat Pool,
but 1 amrmot certain of that.
MR. NUTTER: Are there any further questions
of Mr. Lyon?
You may be excused. Do you have anything
further, Mr. Kellahin?
MR. KELLAHIN: No.

MR. NUTTER: There being nothing further on

Case No. 4485, we will take the matter under advisement.
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STATE OF NEW MEXICO )
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COUNTY OF SANTA FE )

I, RICHARD L. NYE, Court Reporter, do hereby certify

that the foregoing and attached Transcript of Hearing be-
fore the New Mexico 0il Conservation Commissior was re-
ported by me, and the ssme is a true and correct record
of the saild proceedings, to the best of my knowledge,
skill and ability.

RICHARD L. NYE, Cowrt-Reporter
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S m‘:‘ O1L CONSERVATION COMMISSION R

- o STATE OF NEW MEXICO ALEX J. ARMUO
N '-# P O. POX 2088 - SANTA FE

e ’ STATE GEOLOSISY

L 7901 A L. PORTER. JR.
SECRETARY . DIECTOR

January 18, 1971

Mr. Jason Kellahin Res Case HNo. 4485 i

Kellahin & Fox Oxrder ¥o. R-4090

Attorneys at Law Applicant:

Post Office Box 1769 ;

Santa Fe, New Mexico —Continental Oi) Compapy i
_ 1

Dear 8ir: . 1

Enclosed herewith are two copies of the above-referenced ca-u-
sion oxder recently entered in the subject case.

Very truly yours,

/A &z 4 ‘

A. L. PORTER, Jr.
Secretary-Director

ALP/ir
Copy of order also sent to:

Hobbs OCC X
Artesia OCC : 1
Axtec OCC ]

Other




BEFORE THE OIL COMSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

LN THE MATTER OF TME HEARING

! CALLED BY THE OIL COMSERVATION

- COMMISSION OF MEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4485
Order No. R-4090

' APPLICATION OF CONTINE¥TAL OIL COMPANY
. FOR A NOM-STAMDARD GAS PRORATION UNIT,
| LEA COUNTY, WEW KEXICO.

4) c SSION

| BY THE COMMISSION:

v This cause came on for hearing at 9 a.m. on January 6, 1911.%
. at Santa Fe, New Mexico, before gfxaminer Daniel 8. Nutter. !

: NOW, on this__ 15th day of January, 1971, the Commission, a
| quorum being present, having considéred the testimony, the record,:
- and the recommendations of the Examiner, and being fully advised !
i in the premiges,

FINDS: ;
i
} (1) That due public notice having been given as required by |
i law, the Commission has jurisdiction of this cause and the subject!
matter thereof, ’
: {2) That the applicant, Continental Oil Company, is the

co-owner and operator of the Wells "A" Lease which, in addition
" to other lands, consists of the HW/4 NW/4, $/2 WW/4, RB/4 8W/4,
and 8/2 SW/4 of Section 1, Township 25 South, Range 36 East,
NMPM, Lea County, New Mexico.

_ (3) That by Administrative Order NSP-200, the Commission
approved a l20-acre non-standard gas proration unit in the Jalmat
. Gas Pool consisting of the W/2 NW/4 and SE/4 NW/4 of said Sec- y
. tion 1 to be dedicatad to the applicant's Wells “A" Well No. 2 ‘

located in Unit E of gsald Section 1l; and that the applicant
has recently completed as a Jalmat gas well its Wells "A™ Well
No. 7 located in Unit F of said Section 1.




-2-
'CASE Mo. 4485 :
Order No. R-4090 ;

(4) That the applicant now seeks the establishment of a
24o-ncrc non-standard gas proration unit in the Jalmat Gas Pool {
couprising all of the acreage in its Wells "A" Lease within :
‘said Section 1, as described above, to be simultanecusly dedi-~
icated to its Wells "A®" Wells Mos. 2 and 7.

A

(5) That the applicunt further seeks authority to produce |

tho aliowable agsigned to the unit from either of the aforesaiad
‘wells in any proporticn,

(6) That the proposed non-standard gas proration unit
‘can be efficiently and econcuically drained and developed by
ithe aforesaid Wells “A" Wells Nos. 2 and 7.

; (7) That approval of the subject application will afford
-the applicant the opportunity to produce its just and equitable
‘share of the gas in the Jalmat Gas Pool, will preveant the economic
loss caused by the drilling of unnecessary wells, will avoid the
‘augmentation of risk arising from the drilling of an excessive
‘numoer of wells, and will otherwise prevent waste and protect
‘correlative rights.

H !

{(8) That Administrat.ve Order NSP-20{ zghculd be superseded.

IT I8 RE ORDE

(1; That, effective February 1, 1971, a 240-acre non- i
ltandnrd gas proration unit in the Jalrmst aGmae Yool cozp §

< wewra v"b .Ln.sug

the WW/4 WW/4, S/2 R¥W/4, NB/4 SW/4, and 8/2 $W/4 of Section 1,
Townahip 25 South, Range 36 East, NMPM, Lea County, New Mexico,
‘is hereby established and simultaneously dedicatad to the ;
Continental Oil Company Wells "A" Wells Kos. 2 and 7, located, ‘
respectively, in Unite E and F of waid saection 1.

(2) That the allowadle assigned to the above-described }
non-atandard gas proration unit shall be based upon the unit ‘
size of 240 acres; and that the operator may produce the

allowable assigned to the unit from the subject wells in any
proportion.

(3) That Admivistrative Order NSF-200 is hereby superseded.




‘CASE Mo, 4435

.Order No. R-4090

% (4) That jurisdiction of this cause is retained for the

‘entrxy of such further orders as the Commission may deem neces-

Sary.

A

i DOME at Santa Fe, New Mexico, on the day and year hereinabove

dulqnatod

r? STATE OF WaW AEKICO

. OIL CONMEBERVATION WIOI

| ' IS

3 Chairnan ]
Mewber

A. L. PORTER, Jr.. Megher & Secretary

esxr/




Examiner Hearing - January 6, 1971

Page 3

CASE 44B3:
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CASE 4486:

CASE 4487:

CASE 4488:

mceket No. 1-71

Application of Pubco Petroleum Corperation for a unit agreement,

Lea County, New Mexicc. Applicant, in the above-styled cause, seeks
approval of the Kemnitg-Lower Woifcarp Bast Unit Area comprising the
SW/4 and W/2 SE/4 of Section 22, “ne E/2 NW/4 of Section 27, and the
E/2 NE/4 of Section 28, Township 16 South, Range 34 East, Kemnitz-
Lower Wolfcamp Pocl, Lea County, New Mexico.

Tite appiicdtion or tThe Uil Conservation Commission upon its ‘own motion
for an order granting an exception to thie ninth paragraph of Chapter
II, Section 2 of Order No. R-332-F to permit shutting in gas wells for
the required shut-in test at some period during the 1971 test season
other than immediately following the 7-day deliverability flow test;
further to permit measuring the shut-in test pressure during the 8th

to 15th day of shut-in of the welli rather than on the 8th day as
presently required. The above exceptions would be for the 1971 anauval
deliverability test season only and would be applicable to all wells

in San Juan, Rio Arriba, McKinley, and Sandoval Counties, New Mexico,
subject to the testing requirements of Chapter II of Order No. R-333-F.

Applicatién . of Continental 0Oil Company for a non-standard gas pr -a-
tion unit, Lea County, New Mexico. Applicant, in the above-styled
cause, seeks the establishment of a 240-acre non-standard gas proration
unit comnrising the NW/4 NW/4, S/2 NwW/4, NE/4 SW/4, and S/2 SW/¢ of
Section 1, Township 25 Scuth, Range 36 East, Jalmat Gas Pool, Lea
County, New Mexico, to be dedicated to its Wells "A"™ Wells Nos. 2 and
7, located, respectively, in Units E and F of said Section 1. Appli-
cant further seeks authority to produce the allowable assigned to

said unit from either of said wells in any progportion.

Application of Continental 0il Company for a waterflood expansion,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to expand its Langlie-Mattix Jack A-29 waterflood project,
Langlie-Mattix Pool, by the drilling of an additional injection well
at an orthodox location in the SW/4 NW/4 of Section 29, Township 24
South, Range 37 East, Lea County, New Mexico.

Application of Pennzoil United, Inc., for compulsory pooling, Eddy
County, New Mexico. Applican%t, in the above-styled cause, seeks an®
order pocling all mineral interests in the Strawn formation underlying
the W/2 of Section 6, Tcwnship 23 South, Range 27 Bast, South Carlsbad
Strawn Gas Pcol, Eddy County, New Mexico, said acreage to be dedicated
to a well in the W/2 of said Secticon 6. Also to be considered will

be the cost of drilling said well, a charge for the risk involved, a
provision fcr *the allocation of actual operating costs, and the
establishment of charges for supervision of said well.

Application of Resle» and sheldcn for downhole commingling, Lea County,
New Mexico Applicants, in the above-styled cause, seek approval for
the downhole commingling of gas and ligquids produced from the Jalmat
Gas Pocl and oil and gas produced from the Langlie-Mattix 0il Pool
through” a common string of tubirg in their Steeler Well Ne. 1 located
in Unit L of Sectior 20, Township 23 3cuth, P~ je 37 Zast, Lea County,
New Mexico.




Phillips B Pure Pan Am  Unionof Teras White Sands | 5 Reserve .86 2 5 Taoco { Continental ¢} &l
6 0 .1 8% * |* i °1° . . 9"
” ” » : i s . . . L S
Neyers o* e o !
_ i . |
lenti }
) J—' “ Atlantic P:nyms DV*I o2 ot %* ° ' . ! *I
s . st * ®
- /] | s o ’ us
"—J'J 2lg-- - - 317 swHorcson _ 28— — Yon Zondt " Fristce 30 Jack
— S. Lenler Kumble Texas Pacific ot etal
—~ ; | s ulf eta \
o \] 2% o * * P2 *»*
COoWolworth |
Comletal | Amerada Tesas Pacific
I 4 I-A
st # s ] % s P
6oles ) . #2
Us. Everett GO Woolworth S W Harrison Van Zandy C. 0. Woolworth
S.DAres | Amerado S.D.Ares Tex. Poc. l#Shell : Skelt : Shell 4 Tex Pac. Reserve 086
! ]
.4 ’I .2 , * . 1 t 1 i .i
%" u” w ol %o | LA
I N B #otkins _| | b — — 4 ey
- Texoco Tex. ! y Phillips | Shel 2
3 . ! 1 |-gz : t L | 2-A
2 o * d 7 1o* 2 3
99 1 ;
us e _ a6 __ Woolworth | _} 3'6 1 ¢ W H g‘i’m ¢ B
Ares B Ares Texoco IS.DAres etal] Tex Poc : (i : Texaco Skelly
i .
” o! X’ I o 1l ol o o7 o
- ) | " I 5"
| Vv Wernon 4
: {_Conf'l etal Citgo 5:ES
4 2 € 4 ! 1 2 "wp” 2 o
° . ” J 4 : .8
N Everett : d I @ Fristoe .
us Ogg9 US ! Sryte us. J W Sherrell
Sam 0. Ares T ont T efdl Continental et o Tex Pac,9 Skelly .*.3 Wcshm*l
o3 oA o2 } 4" h 3% o2 & @ ; o6 8
' T Wells .
B s us. Sherzell Wells
r 6ylf ) 1 Uniop Tex. | Tex Pacitic | Sinclais Phillips
@. d T T ! ! 2
) H . . i s .
!
y 4 t \
f e —— e - - 6 ----- -
Bogle et ol 1 ! Tenneco . -
: p‘ o o? 08 3
! ; Wells .-
P DU | W B S A A us e
Gutd : Bogle i Phillips | Union Texos
t I
: @ N .I *! H .3 , .4 .5
A.Rogsey ¥gi/s !
Slg S—— ' Woolvorth
Texaco e I Cont'l etal Confinentol et ol : Scott Sinclair {Dalport etal | Tex. Pac.
LR w, o 2 . LY I l
! o . 4 ”~ @E * '
1 t
l Wells ! I
— ] - — s - 1
r" 1 Tenneco t i .
h i [ 1
] i i -3
| o3 o3 Wells,l 2 W ig Hells 4 Hl{alrrison ~X£-l
~y I | Wells us. v 7 Colley
_*_'\) Eix Oilﬂl-a ' 3.Sincloir 2 ’,2 Rg?h Lowe ol \ D°,1‘2°,,” : | 00!'?0':1
T~ - 4 X% 1 *
O < g
; . Leanard etal o3 J :
| o! o o}
N § i ’,l | .2 .3
US. ™ i) T Condil? Candit! | Honogan E Winters E Winters
Tres Oil e Anlweil etal Confinental et ol _4 2 Rglph Lowe 2§ Humble ' Dalport
1i \\/I}E 2 ‘ ¢ d 85- r ¢ I " 2 : ! n_#
Vo -5 GQtli . | 8 ° " o | ‘_};& /3
v A S . } NN n_~ | a
' :{_C . o \\r\g} ! 8 : B -
ST it ¢
SRR |\ CONTINENTAL OIL COMPANY
" - T I ! - NN o: P ) " -
P a S =z ! Shoves | PRODUCTION DEPARTMENT —HOBBS DIVISION
|2 2 A Koot 5 AP | e
B U T
Lo fumble | Citgo 2| Anturitetall R Loz
U i ,/5 o LEA COUNTY, NEW MEXICO
'| g b g PROPOSED GAS PRORATION UNIT
L_m,rf{_-_’];:* [ WELLS "A" LEASE
o | J QNN ‘ JALMAT POOL
- L ’2 t ! SCALE
{ PSS SRR D S |
WA Lindley W A Lindley L ..ol 1005] 20007 R

—M




[ O

NEW MEXICO olL CONSERVATION COMMSSION

Form C-122

Revised 9=]-83

717.7 | 893.2] 797.8| 3L.3

677.7] &38.21 753.81 78.3]
507.8 1 &23.2| 677.71 ash.h AOF = Q
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%‘Typo Test Test Date
Initial [J Annual [ Special] 12-16-70 N
Company Connection
Continental 0il Ccmpany
Pool Formation Unit
Jalmat Yates
Completion Date Total Depth Plug Back TD Elevation Farm or Lease N::xme
3050 Wells A
Csq. Slze Wi, K] Set At Perforations: Well No.
5 1/2 1k 20Uk Frem 2891 To 297k 7
Toq. Slzo Wt. d Set AL Perlorations: Unit Sec. Twp. Rye.
2 3/8 4,7 1.995 | 3027 . [From To F 1 25 36
[ Typc Well - Single — Bradennzad — G.G. or G.O- Muilipie Packer Set At County I
Single None Lea
Froducing Thru Reservotr Temp. *F Mean Annual Temp. *F | Baro. Press, - R State
Tbz. . 13.2 New Mexico
L H Gq % CO, % N, % HpS Prover Meter Aun Taps
.64l 1.66 2.06 19 2"
. FLOW DATA TUBING DATA CASING DATA Duration
NO. Frover x Orilice Press, Ditf, Temp. Press. Temp. Press, Temp.! of
s Size p-8.1.g. hw °F . Peslag. F p.8.l.g. °F Flow
) 827 899 7 days
.| 2 X 1/8 834 AN 834 59 880 1 Lr.
212 x 3061 809 67 810 59 855 1 hr.
3.1 2 x 1/4 760 69 760 66 &0 1 br.
el 2 x  5H6|__699 69 7Q0 66 741 1 hr.
5. o X 1/2 1300 | 60 | 360 o4 520 2 hr.
RATE OF FL.OW CALCUL ATIONS
en ssu Flow Temp. Gravity Super e w
Coefflclent __\/h—ij;—- Pressure Factor Factor Compress. Rate of Flo
NO. {24 Hour) Pm . Ft . Fq Factor, Fpy Q. Mcfd
) , 2648 847.2 .99%2 1.2L6 1.079 300
2. .6082 827.2 9933 1.246 1.077 667
3.1 1,007 713.2 G915 1.245 1.070 A,
4, 1.672 T712.2 .9915 1.246 1.06k 1,566
s.| 4,279 __373.2 .ol 1.2h8 1.034 2,042
NO. P Temp. *R % 2z Gas Liqutd Hydrocarbon Rallo Mecl/bbl.
: - . A.P.1. Gravity of Liquld Hydrocarbons I Degq.
1. 1.26 521} l_)}l} 859 Specitic Gravlty Separator Gas HRXXXXXXX
2. 1. 23 527 1. ll'k '802 Specilic Grav(ty Flowing Fluld XXXXX
3. 1. 15 529 1. h5 -87h Cslitlcal Pressute P.S.1LA. P.S.1LLA.
4. l 06 c;29 1. 1"5 . 88,4 Critical Temperatuie -~R L R
£ .5 6? 5288 1.45 .Q356
R 912.2 p? 0©32,1 2 ' R .
(NO | P2 P, Rt RZ-gt | D Fe = 832.1 (2) ’F~’=2 ._2.253
1 RZ -%7 263. Rt ~ R? -
2
3
4
15
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CONTINENTAL OIL CGOMPANY

; P. O. Box 460 &7 ,
) Hosss, NEw MEexico 88240~

PRODUCTION DEPARTMENT

' 1001 NORTH TURNER
Hosbs DivisioN December 14, 1970 TELEPHUNE 393-4141
L. P. THOMPSON

Division Manager
G. C. JAMIESON

H + Jesdalasy BE
Aseictant Division M

Gnager {J PP o Sl YAy /
(oo Y FI T

New Mexico 0il Conservation Commission
P. 0. Box 2088
Santa Fe, New Mexico

Attention Mr. A. L. Porter, Jr.,
Secretary Directory

Gentlemen:

Subject: Applications for Examiner Hearing

Enclosed are applications for your next examiner hearing
docket. One is for ame nt to Order No. R-3862 and the other is for
a 240-acre non-standard gas proration unit in the Jalmat Pool, to be
jointly allocated to our Wells YA'" Nos. 2 and 7, Section 1, Township
25 South, Range 36 East, Lea County, New Mexico.

Yours v truly,

VTL-RW
Enc
CC: RLA, JJB, JWK

DOCKET saelaEd

Date .4212‘__‘2;7&




BEFORE THE OIL CONSERVATIOH COMMISSION
OF THE
STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF

CONTINENTAL OIL COMPANY FOR APPROVAL i

DF A HON-STAMPAPD 2hA-ACPE £AC DDA 7 AR
RATION UNIT N THE JALMAT GAS POOL Clgiat S SS
TO BE ASSIGNED JOINTLY TO ITS WELLS

YAU NOS. 2 AND 7, LOCATED IN SECTION

1, TOUNSHIP 25-S, RANGE 37-E, LEA

COUNTY, NEW MEX!CO ‘

APPLICATION

Comes now applicant, Continental 0il Company, and respectfully
requests approval of 240-acre non-standard gas proration unit in the Jalmat
Gas Pool, to be assigned jointly to its Wells "AY Nos. 2 and 7, located in
Units E and F, respectively of said Section 1, fownship 25 South, Range 36
€ast, Lea County, Kew Mexico; and in support thereof would show:

1. Applicant is operator and co-oumer of the Wells 'A' Leas:z,

which In addition to other lands, consists of NW/h NW/4,
S/2 MW/L, HE/L SW/hL and S/2 SM/4 Section 1, Township 25
South, Range 36 East, Lea County, MNew Mexico.

2. Applicant has heretofor drilled its Wells YA' No. 2, located
1980 from the Morth line and 660' from the West line of said
Sec. 1 and completed same as Jalmat Gas Vell. Said well, by
virtue of Order NSP-200, has been assiqned éﬁ/h MW/h ond VI/2
NW/lh as a gas proration unit in the Jalmat fas Pool.

3. Said well has never teen connected to a coas sales line and

has been used only for lcase fuel.
. Applicant has recently drilled and completed as a Jalmat Gas
Mell its Uells "A'') No. 7, located 1980' from the North line
and 1980 from the West ine of said Section 1.

5. Applicant desires to allocate all of the screage of said
lzase within Section 1, as described above, to the two wells
jointly and to produze the allowable in any proportion betvieen

the two wells.,
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Application
Page 2

6. The granting of this application will prevent waste and will

not Impair correlative rights.

WEREFORE, Applicant respectfully requ-sts that this matter be set

for hearing before the Commission's duly appointed examiner, and upon hearing,

an order be entered creating the 240-acre non-standard gas proration unit as

described above.

VTL-RW

Respectfully submitted,

COMTIMEMTAL OiL COMPANY

« Thompsoh
sion Manager

P N B P A R L T
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DRAFT

GMH/esr

/g) BEFORE THE OIL CONSERVATION COMMISSION
[ ¢ OF THE STATE OF NEW MEXICO

| m IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 4485

g{?ﬁ,\, i 'i“’

Order No., R- > dfd
‘ e e - o
F- L
' ’ APPLICATION OF CONTINENTAL OIL COMPANY T —

FOR A NON-STANDARD GAS PRORATION UNIT,
LEA COUNTY, NEW MEXICO.

S BRI~

-

»

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on __January 6 . 1971,
at Santa Fe, New Mmxico, before Examiner Daniel £. Mutter .

NOW, on this day of _January , 1971, the Commission, a
guorum being present, having considered the testimony, the record,
and the recommendations of the Examiner, and being fully advised
in the premises,

FINDS:

(1) That due public notice having been gi.ven as reqguired by
law, the Commission has jurisdicticon of this cause and the subject

— b A o T T of
WatLeL LIICLCuUlL o

(2) That the applicant, Continental Oil Cowmpany, is the
co-owner and operator of tlie Wells "A" Lease which, in addition
to othe lands, consists of the NW/4 NW/4, S/2 NW/4, NE/4 SW/4,
and S/2 SW/4 »f Section 1, Township 25 South, Range 36 East,
NMPM, Lea County, New Mexico.

(3) That by Administrative Order NSP-200, the Commission
approved a 1l20-acre nrn-standard gas proration unit in the Jalmat
Gas Pool consisting of the W/2 NW/4 and SE/4 NW/4 of said Sec-
tion 1 to be dedicated to the applicant's Wells "A" Well No. 2

located in Unit E of said Section 1; and that the applicant
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CASE No. 4485

has recently completed as a Jalmat gas well its Wells "A" Well
No. 7 located in Unit F of said Section 1.

(¢4) That the applicant now seeks the establishment of a

'+ 240-acre non-standard gas proration unit in the Jalmat Gas prooi

., comprising all of the acreage in its Wells "A" Lease within said

| Section 1, as described above, to be simultaneously dedicated to
its Wells "A" Wells Nos. 2 and 7.

{5) That the applicant further seeks authority to produce

{ Lile alluwable assigned tc the unit from either of the aforesaid

i wells in any proportion.

E; (6) That the proposed non-standard gas proration unit can

be efficiently and economically drained and developed by the
aforesaid Wells "A" Wells Nos. 2 and 7.

(7) That approval of the subject application will afford

. the applicant the opportunity to produce its just and equitable

1

i

!
:%share of the gas in the Jalmat Gas Pool, will prevent the economic
i

!

loss caused by the drilling of unnecessary wells, will avoid the
' augmentation of risk arising from the drilling of an excessive

" number of wells, and will otherwise prevent waste and protect

'’ correlative rights.

(8) That Administrative Order NSP-200 should be superseded.

IT IS THEREFORE ORDERED:

(1) That, effective M, 1971, a 240-acre non-

standard gas proration unit in the Jalmat Gas Pool comprising

the NW/4 NW/4, S/2 NW/4, NE/4 SW/4, and S/2 SW/4 of Section 1,
~Township 25 South, Range 36 East, NMPM, Lea County, New Mexico,
is hereby established and simultaneously dedicated to the

Continental 0il Company Wells "A" Wells Nos. 2 and 7, located,

respectively, in Units E and F of said Section 1.

1
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(2) That the allowable assigned to the above-described non-

. standard gas proration unit shall be based upon the unit size of
@240 acres; that the operator may produce the allowable assxgned

'ito the unit from the subject wells in anvy pronort1nn¢ »adu:h;: ' i

. “f ’ I’ it: °£ -HHMWM i i .

l (3) That Administrative Order NSP-200 is hereby supprseded.
f (4) That jurisdiction of this cause is retained for the !
ﬂentry of such further orders as the Commission may deam necessary.

DONE at Santa Fe. New Mewiso, cn the day and year hereinabowve

jde51gnated.




